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Chemalioy Company, Inc.  £0. Box 350 Bryn Mawr, PA 19010-0350
Tel 610-527-3700  fax 610-527-8189

minchis m Opposition1o S T80 ="A™Bill "To Suspend-_lemporaly
The Duty On Manganese Flake Containing At Least 99,5 Percent by
Weight of Manganese™

Dear Senate Finance Commitiee:

. We are writing fo you today to express the serious concerns of Chemalloy Company, Inc.
(“Chemalloy”) regarding 8. 1890, introduced on QOctober 26, 2009, legislation which would
suspend the duty on imports of manganese metal flake, Chg,malloy is located in Bryn Mawr,

Pe%;yl ia, a%’dh 90¢ g%gkn@(l;@gy has purchased its manganese metallaw

results in an inferior pnoddct that is not'acceptable or desirable for many appllcatlons.

Our South African supplier, Manganese Metal Company, indicates o us that its financial
viability depends on its ability to export to the United States. South African manganese metal
flake exports benefit from GSP duty-fiee treatment pursuant to the African Growth and
Opportunity Act (“AGOA”™), which is not available to China. Therefore, this legislation will
provide a very valuable duty suspension that wiil effectively benefit only one exporting country
-~ the People s Republic of China.
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Chemalloy and its employees would be dramatic. We are vying for the busmess where a few
cents differential means a won or lost sale. Producers in China have consistently undersold
Chemalloy’s manganese products over the past few years. Much of our business has been eroded
because of low cost, governmeni-subsidized manganese shipments from China, The sales
tonnage of our manganese end products has dropped over 27% from 2007 to 2008 (from 11,832
net tons to 8,611 net tons, rcspectwcly) with sale of only 5,949 net tons in YTD 2009. Given the
impact, we cannot support giving a benefit to Chinese producers that would in all likelihood
continue to harm Chemalloy - ¢ U. S, company. We do not beheve that our Congress should

“either,
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"DOT Form R Toxie Chemical Reliance Inven%ory

v U S DOT - Hazardous Material Recurrent Training

* JATA - Dangerous Goods Regulations

* OSHA (Occupational Safety & Health Act)

*  MSDS (Material Safety Data Sheets)

Our principal supplier, Manganese Metal Company of South Afiica, is also
government-mandated to comply with similar regulations for health, safety, and the environment.
As the Commiittee can see, we are regulated for safe working conditions, clean environment, air

qual;gy standaxds, surface and plant water clean 'ness, waste dxsposal, efc, Neglectmg for a
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Third, U.S.-China trade relations are ewrrently strained because of a number of difficult
isspes-- the huge trade deficit with China, China’s undervalued cujrency, lack of adequate food
. safety and mtelkcctual'ploperty production, and a variety of alléged unfair trade practices. The

Finally, it is our understanding that this legislation will result in revenue losses that far
exceed the $500,000 revenue loss limits imposed by the House Ways and Means Committee for
miscellaneous tariff bills, In YTD 2009, China exported approximately $10.7 million of
manganese metal flake to the United States. If Congress were to suspend the current 14% duty,
the revenue loss to the United States would be approximately $1.5 million.

In light of the above, S, 1890, duty suspensmn for imports of manganese metal {lake, should
be re 1 lecled and not anciuded ina miscellaneous tauff bill beca,use it 1s conyrovexszal damages the
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