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I Summary

For the second consecutive year employment in the
U.S. motor vehicle industry and motor vehicle production
and sales were at record highs in 1978. Employment numbered
1.1 million, up 4 percent; retail sales of motor vehicles
were 15.4 million units, up 4 percent; and production was
12.9 million vehicles, up 1.5 percent over 1977.

Employment in the Canadian automotive products in-
dustry was 116,000, up 4 percent; retail sales of motor
vehicles approached 1.4 million units, up 1.5 percent; aﬂd
Canadian motor vehicle production was 1.8 million units,
up 2 percent over 1977.

Investment in 1978 by the four major motor vehicle
manufacturers was $4,569 million in the United States, an
increase of 72 percent, and $262 million in Canada, an
increase of 14 percent over 1977. Motor vehicle retail
price differentials between the two countries continue to
narrow and Canadian wholesale prices are sometimes less
than those in the United States. The U.S. share of the
combined 1978 retail market was 92 percent while its share

of total North American Automotive Industry vehicle produc-

tion was 88 percent, both shares virtually unchanged from 1977

—



Total automotive shipments from Canada to the United
States increased to $10.5 billion while automotive ship-
ments from the United States to Canada rose to §11 billion,
giving the United States a favorable balance of nearly

half a billion dollars.



II. Background

The United States and Canada negotiated the Automotive
Agreement in 1964 to head off potential bilateral con-
flicts over Canada's efforts to improve the performance of
its relatively inefficient automotive industry. The high-
cost Canadian industry had been structured to serve a small
domestic market behind a high tariff wall. The measures
Canada proposed to take to encourage production, such as
duty remissions to Canadian manufacturers were creating a
serious irritant in our economic relationship. Under those
circumstances it seemed desirable for the two countries
to agree on a mechanism that would allow Canada to develop
a more rational and efficient automotive industry but would
not adversely affect U.S. industry. The resulting Automotive
Agreemenc, l/which was signed on January 16, 1965, created
the basis for an integrated automotive market by, in effect,
removing duties on trade between the two countries in
specified motor vehicles and original equipment automotive

parts.

The Aqreement sets forth three objectives: (1) the
creation of a broader market for automotive products

within which the full benefits of specialization and

1/ Appendix A page 63



large-scale production can be achieved; (2) the

liberalization of U.S.-Canadian automotive trade in

respect to tariff barriers and other factors tending to

impede it, with a view to enabling the industries of both

cohntties to participate on a fair and equitable basis

in the expanding total market of the two countries; and

(3) the development of conditions in which market forces

may operate effectively to attain the most economic pattern

of investment, production and trade. It was agreed that

it shall be the policy of each government to avoid actions

which would frustrate the achievement of these objectives.

The Agreement is of unlimited duration, but each government

has the right to terminate it by giving 12 months' notice.
The Agreement, as implemented in the United States

by the Automotive Products Trade Act of 1965,3/ and approved

by Congress on October 21, 1965, resulted in the removal

of U.S. duties on specified new and used Canadian motor

vehicles and original equipment automotive parts. Thee
President proclaimed the entry into force of the tariff
3/

modifications retroactive to January 18, 1965.~

Since the United States removed its duty on automotive

products only for Canada, it was necessary to obtain a

2/ Appendix B, page 66
3/ Appendix C, page 75



waiver of its General Agreement on Tariffs and Trade (GATT)
obligations concerning most-favored-nation (MTN) tariff
treatment in order to put the Agreement into effect. The
waiver was approved by the GATT in December 1965.

Canada implemented its side of the Agreement somewhat
differently, by according duty-free treatment to specified
new motor vehicles and original ejuipment parts on an MFN
basis to all automotive manufacturers who had production
facilities in Canada at the time the Agreement was negotiated.
Therefore, Canada did not consider it necessary to obtain
a GATT waiver for its Order-in-Council implementing duty-
free treatment effective January 18, 1965.

In recognition of the need for a transitional period
for the smaller, higher-cost Canadian industry to adjust
to the competitive pressures within the larger North American
Automotive Industry market, certain restrictive measures
were set forth in Annex A to the Agreement: (1) Only bona
fide Canadian vehicle manufacturers may import automotive
products duty-free; and (2) in order to be considered “bona
fide", manufacturers must meet certain minimum Canadian
value-added and Canadian production-to-sales ratio require-

ments.



Since the duty-free import privilege in Canada is
limited to vehicle manufacturersg, individual Canadians
who import motor vehicles from the United States must pay
the Canadian duty of 15 percent ad valorem. In contrast,
anyone in the United States may import a finished vehicle
covered by the Agreement duty-free. This restriction on
duty-free import privileges in Canada has contributed in
part to the persistence of higher prices in Canada since
it eliminated the opportunity for individual duty-free
importation by private citizens. 1In both countries, only
bona fide manufacturers may import original equipment
parts and accessories duty-free under the Agreement.

In addition to the limitations set forth in Annex A,
the Canadian Government was given by the motor vehicle
manufacturers certain Letters of Understanding to increase
Canadian value-added. The letters committed the companies
to certain specific increases in Canadian value-added
to be accomplished by July 31, 1968, and to increase further
the Canadian value-added annually by a proportion of any
increase in sales in the Canadian market. Although the
letters were between the companies and the Canadian Govern-i
ment, they were originally signed with the tacit approval
of the United States Government. The tacit approval was

withdrawn in 1970.



Developments in 1978

Production in the North American Automotive Industry

Total 1978 motor vehicle production in the North
American Automotive Industry was 14.7 million units. The
U.S. share of the combined total in-1978 wzs 87.6 percent,
almost the same as in 1977 when it was 87.7 percent. The
1978 increase in unit production in the United States was
slightly less than the 2 percent increase in Canada.

U.S. motor vehicle production in 1978 was a record
high of 12,892,000 units, 1.5 percent greater than the
previous record set in 1977.5/

In 1978, about 9.2 million passenger cars were built,
slightly less than previous year while truck production was
up 6 percent to 3.7 million vehicles. The rate of annual
increase in truck production has been substantially above
that of passenger cars since 1976.

Motor vehicle production in Canada in 1978 was
1,817,000 units, somewhat above 1977 production, the
previous high.é/ The Canadian rate of increase in unit
production was 15 percent in 1976, and 8 percent in 1977

compared to a 2 percent increase in 1978.

4/ Table 2, page 35
5/ Table 3, page 36



Passenger car production in Canada was 1,140 thousand
in 1978 or about two percent less than 1977. Canadian
truck production rose 1l percent to 678,000 trucks and
buses. The rate of growth of truck production has been
much greater than that of passenger cars since 1976.

Retail Sales.é/ During 1978, total retail sales of

motor vehicles in the United States and Canada totaled
about 16,791,000. The 1978 increase in unit sales over
1977 was 3 percent compared to annual increases of 17 per-
cent in 1976 and 11 percent in 1977. The U.S. share of the
total market was 92 percent, the same as in 1977.

United States. Retail sales of passenger cars in 1978

were 11.3 million, only 1 percent more than in 1977. Sales
of imports from overseas were 2 million units or about 18
percent of the total market, the same as in 1977.

In contrast to the slight gain in passenger car
sales, truck sales rose almost 12 percent to 4,113,000
trucks, a record high. The boom in truck sales has been
paced by the growth in the use of light trucks and vans as
passenger and recreational vehicles. Light truck retail
sales have grown from 2.2 million vehicles in 1975 to 3.7
million in 1978, a 68 percent increase. 1In 1978, sales of
North American Automotive Industry-built trucks rose nearly

13 percent to 3,776,000 vehicles while sales of imported

6/ Table 1, page 34



trucks rose a little over 4 percent to 337,000 units
and the market share of imports declined from nearly
9 percent in 1977 to a little over 8 percent in 1978.

Canada. Retail sales of motor vehicles in Canada
grew a bit less than 2 percent in 1978 compared to 4
percent in 1977. Total passenger car sales were almost
the same as last year's, 989,000 as compared to 991,000
in 1977. Sales of North American-built cars were up two
percent to 816,000 while sales of cars imported from
overseas declined 11 percent to 173,000 units or 18 per-
cent of the 1978 passenger car market.

Total truck sales in Canada in 1978 were 377,000
units, less than 1 percent above 1977 sales of 354,000.
Sales of North American-built trucks were 364,000, up 8
percent from 1977 while sales of trucks imported from
overseas were 13,000, a decline of 19 percent from the
previous yeav. The market ;hare of imported trucks de-
clined 32 percent to a little more than 3 percent of the

Canadian retail truck market in 1978.
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Expenditures by Automobile Manufacturers for Plant

and Equipment. Expenditures for plant and equipment in

1978 by the major motor vehicle manufacturers in the
North American Automotive Industry were $4,831 million,
an increase of 68 percent over 1977. The Canadian share
was $262 million or 5 percent of the total. The U.S.
share amounted to $4,569 million. The increase in
investment in 1978 as compared to 1977 was 72 percent

in the U.S. and 14 percent in Canada. The large increase
in investment in the United States was required to meet
increasingly strict government regulations concerning
fuel economy, safety and emissions.

Relative Prices of Automobiles. Automobile price

comparisons in this section are based on factory list
prices because the manufacturers suggested retail prices
in the United States and Canada are not comparable, due
to the existence of different tax structures in each
country (see Tables 6, 7 and 8). 1/ The U.S. and Canadian
prices in each Table are of identical popular model cars
with comparable standard equipment.

Factory list prices at model introduction for the 1979
models were lower in Canada than in tne United States.

The percentage difference {(U.S.list compared to Canadian

factory list converted toU.S.dollars) between the two

7/ Table 6, page 39
Table 7, page 40
Table 8, page 41



1n

countries ranged from 11.9 perceﬁf iower in Canada for

a typical low-priced model to 3.3 percent lower for a
typical high priced model. The effect of the U.S.-Canada
exchange rate should be noted, as Canadian car prices
before conversion to U.S. dollars are consistently higher
than their U.S. counterparts.

The producer and consumer price indexes for automo-
tive products continued to rise in the United States and
Canada.

The U.S. indices for motor vehicles rose more than in
the previous year. In 1978, the producer price index for
passenger'cars rose 7.3 percent compared to 5.9 percent
in 1977; the index for trucks rose 8.8 percent compared
to 7.9 percent; and the consumer price index for passenger
cars rose 7.6 percent compared to 5.3 percent.g/

The 1978 producer price index for motor vehicle parts
did not rise as much as during the prior year. The 1978
parts index increased 6.6 percent compared to 7.0 percent
in 1977.

All of the comparable Canadian automotive indices
rose more than the U.S. indices and more than in 1977. The

Canadian industrial selling price index for cars rose

8/ Table 4, page 37
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8.1 percent compared to 7.8 percent in 1977; the index for
trucks rose 9.6 percent compared to 9.0 percent in

and the parts and accessories index rose 11.6 percent com-
pared to 9.9 percent. The consumer price index for new
passenger cars was up 8.9 percent in 1978 compared to an
9/

increase of 6.8 percent in 1977.~

Employment in the Automotive Industry. Employment in

the North American Automotive Industry rose in 1978 but at
a lower rate than in 1977. 10/

" Average annual employment in the motor vehicle and
equipment industry in the United States rose 4 percent
to 1,091,000 employees in 1978.11 The 1978 level was only
slightly above the previous high of 1,087,000 in 1973.
Employment in 1978 in the assembly sector rose 3 percent
while in the parts and accessories sector the increase was
5 percent.

Employment in the Canadian motor vehicle and equip-

ment industry also rose a little more than 4 percent in
1978 to a new Canadian high of 116,000 employees.

Employment in the assembly sector rose 4 percent to 53,000

9/ Table 5, page 38
10/ Chart 1, page 13
I1/ Table 9, page 42



Chart 1
Employment in the United States and Canada,
Automotive Industries, 1965-1978
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workers and employment in the parts and accessories sector

rose somewhat less than 6 percent to 51,000 employees.lg/ 13/

Trade in Motor Vehicles and Parts between the United

States and Canada. Total trade in automotive products

between “he United States and Canada in 1978 amounted to
$21.5 billion an increase of 9.7 percent over 1977.
The increase in the physical volume of trade is not nearly
as great as indicated by the increase in the value of
trade because the rate of increase of total trade is not
much more than the increase in the wholesale price indices
in each country (except for the parts sector in Canada).
Table A on page 15 gives total U.S.-Canadian automotive
trade for the years 1964 and 1973-78. 1rable A is
comparable to the tables on trade presented in previous
annual reports.

This Annual Report includes two additional tables -

Tables B ana C, pages 17 and 18 ~ not included previously.

12/ Table 10, page 43

Iz/ In 1978 the Department of Labor shifted classification
of industrial employment data to the 1972 Standard
Industrial Classification (SIC) manual. Table 9
includes employment in the automotive stamping industry
(SIC-3465) which became available as the result of the
shift to the 1972 SIC. Total coverages of employment
in tables 9 and 10 are believed comparable.



Tables B and C give a breakdown of total automotive
imports into each country into dutiable and duty free
categories. The purpose for the inclusion of the new
tables is to give a more detailed picture of duty free
trade under the Automotive Products Agreement.

The balance of total automotive trade in 1978 was a
U.S. surplus of $472 million, down substantially from the
$1.0 billion surplus the previous year. The change in
the balance was due to the fact that though U.S. shipments
to Canada grew 6.5 percent, shipments into this country
from Canada grew at twice that rate, reflecting the high
demand for vehicles and parts for assembly in the United
states.14/

The U.S. trade surplus in duty free automotive
products was $439 million in 1978, about half as large as
the 1977 surplus. The 1978 U.S. surplus in trade of
dutiable automotive products was $31 million, substantially

less than the 1377 surplus of $182 million.lé/

14/ Chart 2, page 19

15/ Tables B znd C, pages 17 and 18



Table A
'.S. - Canada Trade in Automotive Products, 1964, 1973-78

U.S. Imports - Canadian Imports
Millions of U.S. Dollars

1964 1973 1974 1975 1976 1977 19781/

U.S. exports 2/
Cars 34 1,439 1,657 2,142 2,354 2,655 2,613
Trucks 23 643 916 922 985 1,057 1,158
Parts 577 3,552 3,980 4,409 5,550 6,434 7.080
Subtotal 634 5,634 6,554 7,472 8,889 10,146 10,851
Tires and tubes 6 92 223 170 116 144 113
TOTAL EXPORTS 640 5,726 6,777 7,643 9,005 10,290 10,964

U.S imports

Cars 18 2,272 2,595 2,809 3,477 3,795 4,129
Trucks 4 789 887 917 1,363 1,841 2,036
Parts 49 2,172 1,997 2,008 2,983 3,496 4,160
Subtotal 71 5,233 5,479 5,734 7,823 9,132 10,325
Tires and tubes 5 68 65 67 166 135 167
TOTAL IMPORTS 76 5,301 5,544 5,801 7,989 9,267 10,492
Net balance +563 ) +426 +1,233 +1,842 +1,016 +1,023 +472

1/ Preliminary
Canadian import data. Parts exports (Canadian imports) adjusted to exclude tooling charges
in millions of U.,S. dollars as follows: 1973-$68; 1974-$188; 1975-$110; 1976-$105;
1977-872; 1978-$325,

Note: Data exclude U.S.-Canadian trade in materials for use in the manufacture of automotive
parts. , .
Canadian dollars converted to U.S. dollars at following exchange rates:
$1.00 Canadian = $0,925 U.S, 1964; $0.9997; U.S., 1973; $1.02246, U.S., 1974; $0.984001,
U.8. 1975; $1.0141, U.S. 1976;$0.94095, U.S. 1977;¢0.8871, 1978

Source: U.S. Department of Commerce

L B4
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Table B

1/
U. S. Aut ive Exports to_ Canada =
g gions ofp S. dollars)

1978 1977
Automotive exports:
Duty free:
Passenger cars 2,611 2,647
Trucks, buses, and chassis 1,092 969
Parts and accessories 6,724 6,092
Total, duty free 10,427 9,708
Dutiable:
Passenger cars 3 8
Trucks, buses, and chassis 65 87
Parts and accessories 356 342
Tires and tubes 113 144
Total, dutiable 537 582
Total duty-free and dutiable:
Passenger cars 2,613 2,655
Trucks, buses, and chassis 1,158 1,057
Parts and accessories 7,080 6,434
Tires and tubes 113 144

Total, automotive exports 10,964 10,290

1/ Canadian import data converted to U.S. dollars:

Source: Statistics Canada.



18

Table C

U.S. Automotive Imports from Canada
(In millions of U.S. dollars)

1978/ 1977

Automotive imports:

Duty free:4/

Passenger cars 4,109 3,782
Trucks, buses, and chassis 2,003 1,805
Parts and accessories 3,876 3,280
Total, duty free 9,988 8,867
Dutialkle:
Passenger cars 20 13
Trucks, buses, and chassis 33 35
Parts and accessories 285 216
Tires and tubes 167 135
Total, dutiable 506 400
Total duty-free and dutiable:
Passenger cars 4,129 3,795
Trucks, buses, and chassis 2,036 1,841
Parts and accessories 4,160 3,496
Tires and tubes 167 135
Total, automotive imports 10,492 9,267

1/ Preliminary and subject to revision.
U.S. Imports are FAS or transaction values as published by the U.S.
Bureau of the Census. Canadian automotive imports are
valued on a similar basis.

2/ U.S. autamotive product imports from Canada duty free under
the United States Canada Automotive Agreement.

Source: U.S. Bureau of the Census



Chart 2
United States-Canada Trade in Automotive
Products, 1965-1978
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Chart 3
Trade in Automotive Products, United States
and Canada, 1965-1978
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Automotive shipments south from Canada in 1978
included cars valued at $4.1 billion, trucks valued at
$2.0 billion, parts valued at $4.2 billion, and tires at
$0.2 billion for a total of $10.5 billion, up 13 percent
from 1977. The 1978 rate of increase in imports
of cars was 9 percent; trucks, 1l percent; and
parts, 19 percent. 16/

As a percent of total automotive imports from Canada
cars were 39 percent; trucks, 19 percent; parts, 40
percent; and tires and tubes, 2 percent. The pattern
continues the trend of a gradual decrease in the proportion
of imports of cars and an increase in the proportion of
parts.

U.S. imports of duty free automotive products
classified by Tariff Schedules of the United States (TSUSA)

17/

number are shown in Table 11.—" The value of duty free
imports in 1978 was $9:987.7 million or 13 percent greater
than the previous year. From 1970 through 1978 duty free
automotive imports as a percent of total automotive im-
ports have been 95 or 96 percent annually.

Fellowing a considerable revision ia 1978 the TSUSA now
provides more detailed commodity classifications for automotive

products. However, the revisions do not change the com-

parability of the totals between 1978 and earlier years.

16/ Chart 3 page 20
I7/ Table 11, page 44
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U. S. automotive shipments to Canada in 1978 included:
cars valued at $2.6 billion; trucks, $1.2 billion; parts,
$7.1 billion; and tires and tubes at $0.1 billion. The
percent change over 1977 in exports of cars was
minus 2 percent; trucks, up 10 percent; parts, up 10
percent; and tires and tubes, a minus 22 percent.
As a percent of total automotive exports to Canada
cars were 24 percent; trucks, 11 percent; parts, 65 percent;
and tires and tubes, 1 percent. Since 1974 vehicles have
been slcwly decreasing and parts slowly increasing their
percentage of total exports.
Canadian imports of duty free automotive products
from the United States were $10,427 million in 1979, an
increase of 7 percent over 1977. From 1970 through 1978
duty free Canadian automotive imports as a percent of
total automotive imports have ranged from 94 to 96 percent.
During 1978, the number of cars shipped from Canada
to the United States declined 2 percent to 832,700
units while the number of U.S.-built cars shipped to Canada
declined 9 percent to 540,900 units.

Automotive Trade Statistics. A series of consultations

in 1970 between jovernment statistical experts from both
the United States and Canada led to agreement that a
cooperative effort was necessary to prepare a complete

accounting of automotive trade. Neither U.S. nor Canadian
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export statistics are sufficiently detailed to reflect
accurately all trade covered by the Agreement, particularly
in components that are not necessarily exclusively automotive
(e.g., pipe fittings, engine parts, fabric for seat
covers, etc.). In addition, a joint U.S.—Canadian.committee
studying overall trade statistics found that a substantial
amount of automotive exports are never reported in the
first place, due to slippages in submission and collection of
documentation.lﬁ/ Therefore, agreement was reached by both
countries to use their own import statistics (in which all
products eligible for duty-free trecatment are bkroken out
separately) to report imports and the other country's irport
statistics to report exports.

Tables A, B, and C pages 16, 17, and 18) were
prepared using the method described in the previous paragraph
and represent the most accurate way of measuring trade under
tlie Automotive Products Agreement.

The U.S. imports for 1974 through 1977 in Tables A,
B, and C were compiled using f.a.s. import values as now

published by the Bureau of the Census. Prior to 1974 the

18/ The study titled The Reconciliation of U.S.-Canada
Trade Statistics 1970, a Report by the U.S.-Canada
Trade Statistics Committee, was published jointly
by the U.S. Department of Commerce, Bureau of the
Census, and Statistics Canada.
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U.S. transaction or f.a.s. values for imports were calculated
from unpublished data collected by the Bureau of the Census.
The f.a.s. values are not comparable to the frequently used
customs value basis import statistics, in which imports are
valued (for duty) at prices constructed by the Bureau of

Customs for duty purposes.

U.S. Automotive Trade With Countries Other than Canada.

The automotive trade statistics used in the
tables covering automotive trade with countries other
than Canada are based entirely on Bureau of the Census
statistics. Consequently, the figures from Tables 12, 13 and
14 13/ used in this section are not comparable with data
given on U.S.-Canada trade in automotive products
in Table A on page 16.
U.S. imports in 1978 of automotive products from countries
other than Canada were 58 percent of all automotive
imports, up from 53 percent in 1977. Imports
in 1978 continued the trend of an increasing proportion of
automotive products being imported from countries other
than Canada.

Imports (excluding Canada) in 1978 of automotive products
were valued at $13.5 billion, up 38 percent over 1977. Japan
is the dominant supplier after Canada,supplying 34 percent

of total automotive product imports, followed by West

19/ Table 12, page 56, Table 13, page 57, Table 14, page 58
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Germanv which supplied 15 percent. Together, in 1978,

Japan and West Germany supplied 85 percent of U.S.
automotive imports, excluding Canada, about the same
percentage as the previous year.

Excluding Canada the 1978 value of passenger car imports
rose 39 percent, truck imports doubled and parts imports
rose 10 percent as compared to 1977. The identification of
parts imports, excluding Canada, as parts for assembly or
parts for maintenance and repair is not possible in the
statistical data. Though the proportion of parts for assembly
is estimated to have been a relatively small part of the
total in the past, the opening of the Volkswagen plant in
Pennsylvania has increased imports of parts from Germany.

In 1978, parts imports from Germany were valued at $612
million,double the $301 million imported in 1977. Imports
from Japan declined somewhat but the deéline is a reflection
of the ravision of the TSUSA and the elimination of CB
radios from the automotive products import data.

Exports of automotive products to all countries except
Canada rose 27 percent to $5.2 billion in 1978. Car exports
were $0.96 billion, up 10 percent; truck exports were $1.5%5
billion, up 20 percent, and parts exports were $2.7 billion,
up 39 percent over 1977. Mexico,which took $776 million
worth of exports,is the United States largest export market
after Canada. The next largest market is Venezuela,which

imported $579 million of U.S. automotive products in 1978.

R e T —
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Automotive products in 1978 were 10 percent of total
U.S. exports of all commodities, unchanged from 1977.22/
Imports cof automotive products in 1978 were 14 percent of
total commodity imports also unchanged from 1977.

Canadian Automotive Trade With Countries Other Than The
United States

Canadian exports of automotive products to countries
other than the United States were $906 million, up nearly
20 percent over 1977, and amounted to a little over 8 per-

21/

cent of Canadian total automotive exports in 1978,

The 1378 total was divided: passenger cars, $409 million;
trucks, $222 million; and parts, $275 million. Australia
remained the largest single Canadian market, other than

the U.S., totaling $57 million or 6 percent of non-U.S. auto-
motive exports from Canada in 1978.32/

In 1978 Canadian imports of autcmotive products from
countries other than the United States were valued at
$1,089 million, up 32 percent over the previous year. Non-
U.S. automotive product imports for 1978 remained about
9 percent of total Canadian automotive imports including

the United States. Imports excluding the U.S. are: autos,

$712 million or 65 percent of the total; trucks, $177 million,

20/ Table 15, page 59
21/ Table 18, page 62
22/ Table 16, page 60
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16 percent of the total; and parts, $201 million, 18
percent of the total.
West Germany and Japan are the largest offshore

automotive product suppliers to Canada and together supplied

78 percent of total automotive imports in 1978.23/

Changes in the Agreement. No formal negotiations

concerning the Agreement took place in 1978 between the

United States and Canada. The general economic

issues of the relative health and productivity
of their respective sectors of the North American

Automotive Industry remain part of continuing discussions
between U.S. and Canadian officials.

United States Adjustment Assistance. The Automotive

Products Trade Act of 1965 provided special adjustment
assistance procedures for individual firms or groups of
workers dislocated primarily because of the operation

of the Agreement. These provisions expired June 30, 1968.
Prior to the expiration of these provisions, petitions

for adjustment assistance were filed by 21 groups of
workers. Certifications were issued in 14 cases and weekly
allowance payments totaling about $4.1 million were made

to approximately 1,950 workers.

23/ Table 17, page 61
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No petitions were submitted by firms.

General Agreement on Tariffs and Trade Wuiver. Article

1 of the General Agreement on Tariffs and Trade provides
for the extension of unconditional most-favored-nation
treatment with respect to customs duties levied on products
imported from the GATT contracting parties. Under the
Automotive Products Agreement certain automotive products
are allowed duty-free entry into the United States only
when imported from Canada. It was, therefore, necessary
for the United States to obtain a waiver of its GATT
obligations to the extent required to put the Agreement
into effect. The waiver, approved on December 20, 1965,
provided for an annual report, a review by the GATT
contracting parties after two years, and, if necessary,
biennially thereafter. The U.S. reports to GATT have
been based on the Annual Reports by the President to
Congress on the operation of the Automotive Products
Trade Act.

The waiver provides for consultations between the
United States and any contracting party which believes
that elimination of the U.S. customs duties on imports

of an automotive product from Canada has created a
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significant diversion of U.S. imports of that automotive
product from the requesting country. No request for such
consultations has been received by the United States.

Determination of "Bona Fide Motor Vehicle Manu-~-

facturer.” Under the Automotive Products Trade Act of
1965 imports of duty-free Canadian original motor vehicle
equipment are limited to imports made pursuant to an order,
contract, or letter of intent from a bona fide motor
vehicle manufacturer in the United States. The Act de-
fines such a mconufacturer as a person who, upon applica-
tion to the Secretary of Commerce, is determined by the
Secretary to have produced no fewer than 15 complete motor
vehicles in the United States during the previous 12
months and to have installed capacity in the United States
to produce ten or more complete motor vehicles per 40-
hour week.

The Secretary of Commerce has delegated this respon-
sibility to the Deputy Assistant Secretary for Domestic
Business Development. Rules and Regulations published
in Part 315, Chapter III, Title 15 of the Code of
Federal Regulations, outline procedures for filing by
motor vehicle manufacturers. They also provide for

preparation, maintenance, and publication of a list of
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these manufacturers.

These rules and regulations state that a person shall
be regarded as having had the capacity to produce a
complete motor vehicle only if their operations include the
assembly of two or more major components (e.g., the
attachment of a body to a chassis) to create a new motor
vehicle ready for use.

As of May 1, 1979, a total of 198 U.S. manufacturers
were certified as "bona fide motor vehicle manufacturers."24/
Certification of a manufacturer is valid for a l2-month
period from the date the Secretary determines the manu-
facturer is qualified, and is renewable. The certified
manufacturers are engaged in one or more of the following
types of business: (1) manufacture of motor vehicles,
including motor vehicle chassis; (2) manufacture and
installation of motor vehicle bodies, and other motor
vehicle equipment on new chassis; and (3) installation
of motor vehicle bodies, trailer hitches known as fifth
wheels, and other motor vehicle equipment on new chassis.

The manufacturers are located in 37 sStates with Ohio,
Michigan, Wisconsin, Illinois, Minnesota, New York, and

Pennsylvania leading the list in number of establishments.

24/ Appendix D, page 76



 —— ot . 87 ot e e g S Wb e am wewn e e

31

Motor Vehicle Manufacturers Listed by Canada. The

Canadian Government lists 64 firms which it considered

25/

to be motor vehicle manufacturers as of July 3, 1979.

25/ Appendix E, page 87
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TABLE 1.--RETAIL SALES OF MOTOR VEHICLES, 1965 and 1970-78

SALES IN UNITED STATES
(Thousands of Units)

Automobiles Trucks
North Overseas North Overseas
Year American Import Total American Import Total Total
TYpe Tyre . Type . Type Vehicles
1965 8,763 569 9,332 1,539 44 1,583 10,915
1970 7,120 1,285 8, 405 1,746 65 1,811 10,216
1971 8,681 1,570 10,251 2,011 85 2,096 12,347
1972 9,327 1,623 10,950 <,456 143 2,632 13,575
1973 9,676 1,763 11,439 2,916 228 3,144 14,583
1974 7,454 1,413 8,867 2,512 171 2,683 11,550
1975 7,053 1,587 8,640 2,249 231 2,480 11,120
1976 8,611 1,498 10,109 2,944 237 3,181 13,290
1977 9,109 2,075 11,184 3,353 323 3,676 14,860
1978 9,312 2,000 11,312 3,776 337 4,113 15,425

Source: Motor Vehicle Manufacturers Association and Ward's Reports

SALES IN CANADA
(Thousands of Units}

Autonmotiles Trucks

North Overseas North Overseas
Yeur Arerican Inport Total American Inport Total Total
Type Tvpe Ty pe Ty pe Vehicles
1965 634 75 709 120 2 122 831
1970 497 143 640 125 9 134 774
1971 592 188 730 147 13 160 940
1972 654 205 853 190 17 207 1,066
1973 783 188 971 235 20 256 1,227
1974 797 lio 943 288 19 307 1,249
1975 836 154 989 310 17 327 1,317
1976 793 153 946 331 14 345 1,291
1977 798 194 991 338 16 354 1,345
1978 816 173 989 364 13 3717 1,366

Source: Statistics Canada
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TABLE 2.--U.S. MOTOR VEHICLE PRODUCTION, CALENDAR YEARS 1965 and 1970-78

(Thousands of Units)

Year Passenger cars Trucks and buses Total

1965 9,335.2 1,802.6 11,137.8
1970 6,550.1 1,733.8 8,283.9
1971 8,583.7 2,088.0 10,671.7
1972 8,828.2 2,482.5 11,310.7
1973 9,667.1 3,014.4 12,681.5
1974 7,324.5 2,746.5 10,071.0
1975 6,716.9 2,269.6 8,986.5
1976 8,497.9 2,999.7 11,497.6
1977 9,213.6 3,489.1 12,702.8
1978 9,175.8 3,715.9 12,891.7

Source: Motor Vehicle Manufacturers Association
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TABLE 3.--CANADIAN MOTOR VEHICLE PRODUCTION, CALENDAR YEARS 1965 and 1970-78
{Thousands of Units)

[N A

Year Passenger cars Trucks and buses Total
1965 706.8 139.8 846.2
1970 923.4 236.1 1,159.5
1971 1,083.2 263.6 1,346.8
1972 1,154.5 319.9 1,474.4
1973 1,227.5 347.4 1,574.9
1974 1,165.6 361.7 1,527.3
1975 1,044.8 379.2 1,324.5
1976 1,137.3 5¢2.8 1,640.1
1877 1,162.5 612.9 1,775.4
1978 1,139.6 677.9 1,817.5

Source: Statistics Canada
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TABLE 4.--PRICE INDEXES FOR AUTOMOTIVE EQUIPMENT
IN THE UNITED STATES
Annual average 1965 and 1970-78 (1967=100)

Consumer

Producer price index price index
Year Passenger Motor Motor New

cars Trucks vehicle passenger

parts= cars
1965 100.1 9 .5 -- 100.0
1970 106.6 110.9 112.9 107.6
1971 112.2 118.5 120.2 112.0
1972 114.9 121.1 126.0 111.0
1973 115.4 123.0 127.5 111.1
1974 123.1 136.9 143.8 117.5
1975 134.2 152.4 172.8 127.6
1976 142.2 164.6 182.7 135.7
1977 150.6 177.5 195.4 142.9
1978 161.6 193.2 208.3 153.8

v The index for "motor vehicle parts”™ was first computed in 1%967.
Comparable data for earlier years are not available.

Source: U.S. Department of Labor
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TABLE S.--PRICE INDEXES FOR AUTOMOTIVE EQUIPMENT
IN CANADA
Annual average 1965 and 1970-78 (1967=100)

consumey
Industrial selling price indexl/ price index

Year Passenger cars 2/ Motor Motor vehicle New -

L trucks parts an? passenger
Total 2/  Hardtop 4-door accessories cars

sedan

1965 100.4 101.0 99.6 98.1 100.3
1970 101.6 104.2 107.9 105.8 104.2
1971 100.0 103.6 105.8 113.6 107.3 107.9
1972 101.7 105.5 107.8 11€.3 109.9 110.1
1973 100.7 117.9 113.4 110.5
1974 106.8 129.9 123.3 118.4
1975 114.2 143.¢ 140.7 126.0
1976 117.3 153.2]) 153.6 133.1
1977 126.4 167.8 169.1 142.1
1978 136.6%/ 183.04/ 188.4 154.7

The industrial selling price indexes were revised in 1969 and in 1976.
The classifications shown here are the new series. 1965 is not
entirely comparable with later data.

2/ The average index for passenger cars was introduced in Jaunary 1971; the
indexes for individual passenger car models were discontinued in Cctober
19730

3/ 1971=100

L7 Preliminary

Source: Statistics Canada
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TABLE 6.--PRICE OF TYPICAL MODEL, SUBCOMPACT 2-DOOR SEDAN WITH COMPARABLE
STANDARD EQUIPMENT IN.THE UNITwD STATES AND CANADA, MODEL YEARS, 1977-79

Shod WEl viEBnE W oM GwM 8 wmE [ ] ] WO W

Price in
United Canadian Price Differential
ITEM States Price in Canada Over (under) U.S. PRIce
(U.S. Canadian nite tates Amount
dollars) dollars dollars3 S. dollars Percent
1977 Model Introduction
Factory List Prics 3,240 3,412 5/ 3,377 137 4.2
Sales/Excise Tax i/ 9 & 368 364 355 -

Dealers Delivery & Handling -
Manufacturer!sz§uggested

retail price 3,249 3,780 3,742 493 15.2
1978 Model Introduction 74

Factory lList Price 3,347 3,481 3,168 (179) (5.3)
Sales/Excise Tax 1/ 7 355 323 316

Dealers Delivery & Handling

Manufacturer's ?uggested

retail price 2 3,354 3,836 3,491 137 4.1
1979 Model Introduction

Factory List Pric / 3,787 3,947 3,337 (450) (11.9)
Sales Excise Tax = 7 413 349 342

Dealers Delivery & Handling
Manufacturer's suggested

retail price 2/ 3,794 4,360 3,686 (108) (2.8)

1/ canadian sales tax 11 percent 1964-67, 12 percent 1968; U.S. excise tax on passenger cars and

2/ light trucks repealed as of Aug. 15, 1971.

2/ Manufacturer's suggested retail price includes factory list price, sales tax or excise tax
and dealer delivery and handling, but excludes destination charges, state and local taxes,
license and title fees.

3/ Based on conversion rates: $Cl.00= $U.S. Model years 1977, 0.98985,.; 1978, 0.91010; 1979,
0.84546

é/ Excise tax on tires and tubes.

2/ canadian price following end of Canadian price controls Jan 10, 1977.

¢/ New model subcompact as subcompacts used 1975-77 discontinued.

6¢€
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TABLE 7.-~PRICE OF TYPICAL POPULAR MODEL; 4-DOOR SEDAN, WITH COMPARABLE STANDARD EQUIPMENT IN

THE UNITED STATES AND CANADA, MODEL YEARS, 1977-79

Price 1in
ITEM United Canadian Price Differential
States Price in Canada Over (under) U.S. Price
(U.S. Canadian United S Amount
dollars) dollars dollars U.S. dollars Percent

1977 Model Introduction 5
Factory List Pric 3,567, 3,799%/ 3,760 184 5.1
Sales/Excise Tax L/ 8- 375 371 363 -
Dealers Delivery & .

Handling 35 - - - -
Manufacturer's
sques&ed retail
price = 3,619 4,154 4,112 493 13.6
1978 Model Introduction
Factory List Price 3,845 4,126 3,755 (90) (2.3)
Sales/Excise Tax 1l 409 372 364
Dealers Delivery &

Handling 8
Manufacturers's sugg

squest39 retail

price £ 3,853 4,535 4,127 274 7.1

1979 Model Introduction
Factory List Pric? 4,049 4,467 3,777 (272) (6.7)
Sales/Excise Tax &/ 428 362 354
Dealers belivery &

Handling 8
Manufacturers's

suqqestg? retail

price 4,057 4,895 4,139 82 2.0

1/ Canadian sales tax 11 percent 1964-67, 12 percent 1968; U.5. excise tax on passenger cars and

light trucks repealed as of Aug. 15, 1971,

2/ Manufacturer's suggested retail price includes factory list price, sales tax or excise tax and

dealer delivery and handling, but excludes destination charges, state and local taxes,

license and title fees.

3/ Based on conversion rates: $Cl1.00=$U.S5. Model years; 1977, 0.98985; 1978, 0.91010; 1979

0.81546.
4/ Excise tax on tires and tubes.

5/ Canadian price following end of Canadian price controls Jan 10, 1977

3/
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TABLE 8.--PRICE OF TYPICAL POPULAR MODEL, 2-DOOR SEDAN, 8 CYCLINDER WITH COMPARABLE
STANDARD EQUIPMENT IN THE UNITED STATES AND CANADA, MODEL YEARS, 1977-79

Price in
United Canadian Price Differential
1TEM States Price in Canada Over (under) U.S. Price
(U.S. Canadian United States Amount
dollars) dollars dollars 3 .S. dollars Per
1977 Model Introduction 5
Factory List 11.380‘/ 12,455-/ 12,329 949 8.3
Sales/Excise Tax 1/ 16= 1,316 1,303 1,287 -
Dealers Delivery & Handling
Manuf acturer's suggested
retail price 2/ 11,396 13,7711 13,632 2,236 19.6
1978 Model Introduction
Faclory List Price 12,084 13,351 12,151 67 0.6
Sales/Excise Tax 1/ 33 1,214 1,105 1,072
Dealers Delivery & Handling 15
Manufacturer's Sngested
retail price £ 12,132 14,565 13,255 1,123 9.3
1979 Model Introduction
Factory List 13,087 14,961 12,649 (438) (3.3)
Sales/Excise Tax 15 1,449 1,225 1,210
bealers Delivery & Handling
Manufacturer's suggested
retail price 2/ 13,102 16,410 13,874 772 5.9

17 Canadlan sales tax 11 percent 1964-67, 12 percent 1968; U.S. excise tax on passenger cars and
light trucks repealed as of Aug. 15, 1971.

2/ Manufacturer's suggested retail price includes factory list price, sales tax or excise tax and
dealer delivery and handling, but excludes destination charges, state and local taxes,
license and title fees.

3/ Based on conversion rates: $C.1.00=U.S. .Model years 1965, 92.5; 1976, .98627; 1977, 0.98985;
1978, 0.91010; 1979, 84546

4/ rxcise tax on tires and tubes.

3/ canadian price following end of Canadian price controls Jan 10, 1977

14



TABLE 9.--TOTAL EMPLOYMENT IN THE U.S. AUTOMOTIVE PRODUCTS INDUSTRY BASED ON U.S.
1972 STANDARD INDUSTRIAL CLASSIFICATION (SIC), ANNUAL AVERAGE 1972-78

(Thousands of Employees)

Total Motor

YEAR Vehicles Trucks Parts
and Motor and Bus & Automotive

Equipment Vehicles Bodies Accessories Stampings
(SI1IC 371) (SIC 3711) (SIC 3713) (SIC 3714) (SIC 3465)

Annual

Average

1972 874.8 415.2 46.1 383.0 104.5

1973 976.5 461.6 51.3 429.9 110.9

1974 907.7 416.2 54.8 402.7 95.5

1975 792.4 375.3 45.5 352.5 82.1

1976 881.0 415.9 43.7 399.0 99.5

1977 938.0 439.8 47.5 424.3 110.0

1978 977.1 451.5 51.4 443.6 114.0

Source:

Bureau of Labor Statistics

(4
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TABLE 10.--TOTAL EMPLOYMENT IN CANADIAN AUTOMOTIVE PRODUCTS INDUSTRY
BASED ON CANADIAN STAN INDUSTRIAL CLASSIFICATION (SIC)

ANNUAL AVERAGE 1972-78 =

Estimated employment 2/
(Thousands of Employees)

YEAR Motor Vehicles Assembling Parts & Accessories

(SIC 323-5) (SIC 323) (SIC 325)

Annual average:

1972 97.5 41.9 41.4

1973 108.8 45.2 48.8

1974 108.2 47.1 45.9

1975 99.0 43.4 41.2

1976 106.8 46.6 46.2

1977 111.8 50.8 48.5

1978 116.4 52.6 51.2

1/ Establishments with 20 or more workers.

2/ The employment figures in this table are estimates based on Statistics
Canada's employment indexes.



TABLE 1l.--FAS VALUE OF CANADIAN MOTOR VEHICLES AND ORIGINAL MOTOR VEHICLE EQUIPMENT

(CANADIAN ARTICLES) IMPORTED DUTY-FREE FROM CANADA IN1O THE UNITED STATES UNDER
THE AUTOMOTIVE PRODUCTS TRADE ACT OF 1965 (APTA), BY TSUSA NUMBER 1976-1978

(Thousands of US Dollars)

TSUSA

Number (APTA) Commodi ty 1976 1977 19781/
MOTOR VEHICLES

692.0300 Automobile trucks valued at $1,000 or

more each, but not including electric

buses, 3-wheeler vehicles, or trailers

accompanying automobile truck tractors... 691,997 1,056,661 -
692.0310 Automobile trucks, exc truck tractors,

ga’olineooonoo.oo-'oo-...ooo.n'ooc..lco - - 1'555'107
'%§2.0320 Automobile trucks, exc truck tractors,

diesel....l.......l.'..QQ..O......‘... - - 191'579
692.0330 Automobile trucks, tractors

gasoline.............’.l..........‘... - - 3'750
692.0350 Automobile trucks, tractors exc

gasoline (die'el)..Ol..‘...........'.. haded - 12'392
692.0700 Motorbuses, but not including any

electric trolley bus or three-wheeled

vehicle ® ® 5 0 0 05 00 900000 OO SO OSSO OOSEPEDS 11'382 19'778
692.0720 Motor bu'es, gaﬂoline................. - - 3502‘1
692.0740 Motor buses, exc gasoline.......cccces - - 10,346
692.1120 On-the-highway, 4-wheeled passenger

automobiles, N@W..c.ceescccecsocccnane 3,453.217 3,782,037
692.1110 Four Wheel Passenger cars, new,

nOt OVQI"cyla..............u..... - - 123'686

™
»



TABLE 11. CONTINUED

TSUSA
Number (APTA) Commodity 1976 1977 _1978
692.1115 Four-wheel pasgsenger cars, new,

not OVO:‘Gcyl-............o..--....-. - - 97"097
692.1130 Four Wheel Passenger cars, nhew,

over 6 cy] s000seeesssecest0cscteerece e - - 3'003'9‘1
692.1135 Four Wheel Passenger cars, nhew

NSPF.....-..-......................... - - 162
692.1140 On-the-highway, four-wheeled

automobiles, US@A..cccccecccecsccccsce 92 214 6,903
692.1160 Vehicles which operate in whole or in

plrt On runners Or BKiS....ccccecoccsse 31'851 23"‘2 37.35‘
692.1180 Motor vehicles, n.e.s., exc. motor-

cycl"..'..Q.........Q'OO......I...... 1'098 "001 ‘9'207
692.2100 Chassis for automobile trucks & motor

buses except for electric trolley buses

or 3~wheeled vehicl‘s. eseecscssscssesee 5800151 700'522
692.2170 Chassis for motor buse@S...ccececescesse 523
692.2180 Chassis for automobile trucks & truck

tr.ctor’ @ 8 0 0 0 0 00 0 0 0 00 8OO ON OSSO N - - 105.966
692.2380 Chassis for motor vehicles n.s.p.f. .- - 1,796
692.2300 Other chassis except chassis for

special purpose vehicles or three-wheeled

v‘hicle.illl‘htt"Olt'..0.0.Q...'...... ‘6 1'081 -

Totalp duty‘frﬂ‘ passenger CarSeccescces 305‘30309 307320351 "108'789

Total, duty-free truck,bus, sp. veh ... 1,316,565 1,805,485 2,003,261

Total, duty-free motor vehicles 4,769,874 5,587,736 6,112,050

=
L]



TABLE 11. CONTINUED

TSUSA
Number (APTA) Commodity 1976 1977 1978
PARTS -

207.0100 Articles of wood, N.8.Pefececcccccocs $0 67 3
220-‘600 Atticle‘ Of COrk........-............. Mg. 0 -
220.4900 Cork disks, wafers etc., exc. tapered. - - 2
355.2700 F.lt' b.tting' wndding................ ‘23 693 szs
357.9100 Hoses Oof veg. fib@r....cocceeecoccccss - - -
357.9600 Hoses for liquids or gases, or

manm‘ie s s 000 ccccseserssesee 1'975 2'713 1’30‘
358.0300 V-belts, textile fibers & rubber...... 8 209 50
361.9000 Floor coverings and underlays,

textile........l..'l'.“.C.Q.......... 619 1'93‘ 3'2‘6
389.8000 Textile articles n.s.p.f.cceccccccesscs 254 1,467 437
517.8200 Brushes for elec. generators, etc. 256 304 353
$35.1500 Ceramic magnet & elec. wares n.e.c.

Ceramic insulators.cccceevocscccscscee 11 3 -
$40.7200 Glass fibers, bulk, pads, etC..ccccvcee 34 21 4]
544.,2000 Glass processed, N.@.B.c.ccccsccscecsca 11 16 -

9



TABLE 1ll1. CONTINUED

TSUSA
Number (APTA) Commodity 1976 1977 1978
544.3200 Toughened glass, shaped or formed... 24,003 33,486 31,860
544.4200 Laminated glass not, veh equip...... -- 24,783 21,008
544.5200 Mirrors,mot ov 1sq.ft. reflecting
area.'.....-l............‘.....l..ll 50796 2'709 "732
544.5500 Mirrors ov 1 s8q. ft. reflecting
areal...'.l.'Q'......“............. 1 8 1
545.6200 Glass lens & filters and parts...... 123 56 15
545.6400 Glass reflecting lenses, buttons
n.e.s.'l‘....."......’.'..‘..Q.O'.. ‘ 3 3
547.1600 Clock glass, curved surface, n.e.s.. 19 18 11
610.8100 Pipe & tube fittings, n.e.s......... 121 82 320
613.1600 Pipe & tube fittings, copper........ 4 5 -
613.1900 Pipe & tube fittings, other......... S0 155 162
618.4800 Pipe, tubes, blanks & fittings of
dluminum.......-.................... - 2 6
620.4700 Nickel pipe & tube fittings......... - 5 47
642,2100 Ropes, cables, etc...with fittings.. - 5,224 6,368

Ly



TABLE 11. CONTINUED

TSUSA
Number (APTA) Commodity 197, 1977 1978
642.8800 Other wire cloth etc...cut to shape.. - 33 26
646.7900 Staples, rivets, bolts & other

faltenerﬂ..............g............. 31'589 39'317 -
646.7910 Bolts, if Canadian article &

Orig. mtr. veh. equipooo.ooocoo-c.ooc - - 10(‘02
646.7920 Nuts, if Canadian article &

orig. mtr. veh. eqUipP.ecccccrcsccccecss -- - 9,098
646.7930 Screws if Canadian article &

Orig. mtr. veh. equipoo--oo-oooo-ooon - - 21,259
646.7940 Bolts, nuts, screws, etc... n.s.p.f.

Canadian art. or orig. MV equip...... - -- 4,566
646.9300 Locks and padlocks, N.€@.8c.ccocccccss 154 122 391
647.0200 Hinges, fittings, mountings of iron,

steel, alum. or zinc for mtr. veh.... 33,768 34,379 42,779
647.0600 Other hinges,fittings & mountings.... 321 n 494
652.1000 Flex metal hose or tubing..cceceecece 340 731 1,799
652,.3900 Chains and parts of base metal....... 41 85 102
652.7600 Sign plates, name plates, numbers,

etc. of base metal...c.ccoceeeccccccecns 562 394 499
652.8500 Springs & leaves for motor vehicle

BUSPENSION. . ccceeescacsecsassessscscansse 123,714 135,374 161,629
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TABLE 1ll. CONTINUED

TSUSA
Number (APTA} Commodi ty 1376 1977 1978
652.8700 Hair'prings..oouoo.o..oco.cooc...oo.i - - 1 -
65208900 other spring‘l.0...'.0....0........'. 7'068 12’809 80897
658.1000 Metal articles n.s.p.f.....co0 scscss 10,530 12,434 13,519
660.4300 Piston type compression-ignitions

engines....‘..‘.'..l.l......l...l.... 76 379 =
660.4500 Piston type engines n.€.C...ccccvceee 665,671 735,856 847,751
660.5100 Cast iron parts not advanced

for internal combustion engines...... 13,742 25,650 22,711
660.5300 Parts of piston type engines other

than compression ingition engines.... 105,318 101, 369 107,351
660.5500 Parts internal combustion engine

n.e.s...'Q‘..'.OIOC...'I..‘....'O.... 297 789 5'37‘
660.8600 Non electric engines, motors & parts

n.s.p.f. ® 0 8 09 00 0P O 0O GO ES OSSO OSESIOPSIOEOTPODS 6 5 71
660.9300 Fuel injection pumps for compression.

ingnition engines and partsS..c.ccooes as 195 34
660.9500 Pumps for liquids n.e.s. and parts... 20,807 18,407 23,022
661.1100 Fans blowers and pPartB..ccececscscoss 18,328 21,315 21,505
661.1300 Compressors and PaArtB...c.cceecsosccsse 1,991 250 506
661.1600 Air pumps, vacuum pumps uand parts.... 82 4 20
661.21010 Aixr conditioning machines and parts.. 3,527 3,323 4,038

6y
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TABLE 6.--PRICE OF TYPICAL MODEL, SUBCOMPACT 2-DOOR SEDAN WITH COMPARABLE
STANDARD EQUIPMENT IN.THE UNITwD STATES AND CANADA, MODEL YEARS, 1977-79

Shod WEl viEBnE W oM GwM 8 wmE [ ] ] WO W

Price in
United Canadian Price Differential
ITEM States Price in Canada Over (under) U.S. PRIce
(U.S. Canadian nite tates Amount
dollars) dollars dollars3 S. dollars Percent
1977 Model Introduction
Factory List Prics 3,240 3,412 5/ 3,377 137 4.2
Sales/Excise Tax i/ 9 & 368 364 355 -

Dealers Delivery & Handling -
Manufacturer!sz§uggested

retail price 3,249 3,780 3,742 493 15.2
1978 Model Introduction 74

Factory lList Price 3,347 3,481 3,168 (179) (5.3)
Sales/Excise Tax 1/ 7 355 323 316

Dealers Delivery & Handling

Manufacturer's ?uggested

retail price 2 3,354 3,836 3,491 137 4.1
1979 Model Introduction

Factory List Pric / 3,787 3,947 3,337 (450) (11.9)
Sales Excise Tax = 7 413 349 342

Dealers Delivery & Handling
Manufacturer's suggested

retail price 2/ 3,794 4,360 3,686 (108) (2.8)

1/ canadian sales tax 11 percent 1964-67, 12 percent 1968; U.S. excise tax on passenger cars and

2/ light trucks repealed as of Aug. 15, 1971.

2/ Manufacturer's suggested retail price includes factory list price, sales tax or excise tax
and dealer delivery and handling, but excludes destination charges, state and local taxes,
license and title fees.

3/ Based on conversion rates: $Cl.00= $U.S. Model years 1977, 0.98985,.; 1978, 0.91010; 1979,
0.84546

é/ Excise tax on tires and tubes.

2/ canadian price following end of Canadian price controls Jan 10, 1977.

¢/ New model subcompact as subcompacts used 1975-77 discontinued.

6¢€
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TABLE 7.-~PRICE OF TYPICAL POPULAR MODEL; 4-DOOR SEDAN, WITH COMPARABLE STANDARD EQUIPMENT IN

THE UNITED STATES AND CANADA, MODEL YEARS, 1977-79

Price 1in
ITEM United Canadian Price Differential
States Price in Canada Over (under) U.S. Price
(U.S. Canadian United S Amount
dollars) dollars dollars U.S. dollars Percent

1977 Model Introduction 5
Factory List Pric 3,567, 3,799%/ 3,760 184 5.1
Sales/Excise Tax L/ 8- 375 371 363 -
Dealers Delivery & .

Handling 35 - - - -
Manufacturer's
sques&ed retail
price = 3,619 4,154 4,112 493 13.6
1978 Model Introduction
Factory List Price 3,845 4,126 3,755 (90) (2.3)
Sales/Excise Tax 1l 409 372 364
Dealers Delivery &

Handling 8
Manufacturers's sugg

squest39 retail

price £ 3,853 4,535 4,127 274 7.1

1979 Model Introduction
Factory List Pric? 4,049 4,467 3,777 (272) (6.7)
Sales/Excise Tax &/ 428 362 354
Dealers belivery &

Handling 8
Manufacturers's

suqqestg? retail

price 4,057 4,895 4,139 82 2.0

1/ Canadian sales tax 11 percent 1964-67, 12 percent 1968; U.5. excise tax on passenger cars and

light trucks repealed as of Aug. 15, 1971,

2/ Manufacturer's suggested retail price includes factory list price, sales tax or excise tax and

dealer delivery and handling, but excludes destination charges, state and local taxes,

license and title fees.

3/ Based on conversion rates: $Cl1.00=$U.S5. Model years; 1977, 0.98985; 1978, 0.91010; 1979

0.81546.
4/ Excise tax on tires and tubes.

5/ Canadian price following end of Canadian price controls Jan 10, 1977

3/
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TABLE 8.--PRICE OF TYPICAL POPULAR MODEL, 2-DOOR SEDAN, 8 CYCLINDER WITH COMPARABLE
STANDARD EQUIPMENT IN THE UNITED STATES AND CANADA, MODEL YEARS, 1977-79

Price in
United Canadian Price Differential
1TEM States Price in Canada Over (under) U.S. Price
(U.S. Canadian United States Amount
dollars) dollars dollars 3 .S. dollars Per
1977 Model Introduction 5
Factory List 11.380‘/ 12,455-/ 12,329 949 8.3
Sales/Excise Tax 1/ 16= 1,316 1,303 1,287 -
Dealers Delivery & Handling
Manuf acturer's suggested
retail price 2/ 11,396 13,7711 13,632 2,236 19.6
1978 Model Introduction
Faclory List Price 12,084 13,351 12,151 67 0.6
Sales/Excise Tax 1/ 33 1,214 1,105 1,072
Dealers Delivery & Handling 15
Manufacturer's Sngested
retail price £ 12,132 14,565 13,255 1,123 9.3
1979 Model Introduction
Factory List 13,087 14,961 12,649 (438) (3.3)
Sales/Excise Tax 15 1,449 1,225 1,210
bealers Delivery & Handling
Manufacturer's suggested
retail price 2/ 13,102 16,410 13,874 772 5.9

17 Canadlan sales tax 11 percent 1964-67, 12 percent 1968; U.S. excise tax on passenger cars and
light trucks repealed as of Aug. 15, 1971.

2/ Manufacturer's suggested retail price includes factory list price, sales tax or excise tax and
dealer delivery and handling, but excludes destination charges, state and local taxes,
license and title fees.

3/ Based on conversion rates: $C.1.00=U.S. .Model years 1965, 92.5; 1976, .98627; 1977, 0.98985;
1978, 0.91010; 1979, 84546

4/ rxcise tax on tires and tubes.

3/ canadian price following end of Canadian price controls Jan 10, 1977
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TABLE 9.--TOTAL EMPLOYMENT IN THE U.S. AUTOMOTIVE PRODUCTS INDUSTRY BASED ON U.S.
1972 STANDARD INDUSTRIAL CLASSIFICATION (SIC), ANNUAL AVERAGE 1972-78

(Thousands of Employees)

Total Motor

YEAR Vehicles Trucks Parts
and Motor and Bus & Automotive

Equipment Vehicles Bodies Accessories Stampings
(SI1IC 371) (SIC 3711) (SIC 3713) (SIC 3714) (SIC 3465)

Annual

Average

1972 874.8 415.2 46.1 383.0 104.5

1973 976.5 461.6 51.3 429.9 110.9

1974 907.7 416.2 54.8 402.7 95.5

1975 792.4 375.3 45.5 352.5 82.1

1976 881.0 415.9 43.7 399.0 99.5

1977 938.0 439.8 47.5 424.3 110.0

1978 977.1 451.5 51.4 443.6 114.0

Source:

Bureau of Labor Statistics
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TABLE 1l.--FAS VALUE OF CANADIAN MOTOR VEHICLES AND ORIGINAL MOTOR VEHICLE EQUIPMENT

(CANADIAN ARTICLES) IMPORTED DUTY-FREE FROM CANADA IN1O THE UNITED STATES UNDER
THE AUTOMOTIVE PRODUCTS TRADE ACT OF 1965 (APTA), BY TSUSA NUMBER 1976-1978

(Thousands of US Dollars)

TSUSA

Number (APTA) Commodi ty 1976 1977 19781/
MOTOR VEHICLES

692.0300 Automobile trucks valued at $1,000 or

more each, but not including electric

buses, 3-wheeler vehicles, or trailers

accompanying automobile truck tractors... 691,997 1,056,661 -
692.0310 Automobile trucks, exc truck tractors,

ga’olineooonoo.oo-'oo-...ooo.n'ooc..lco - - 1'555'107
'%§2.0320 Automobile trucks, exc truck tractors,

diesel....l.......l.'..QQ..O......‘... - - 191'579
692.0330 Automobile trucks, tractors

gasoline.............’.l..........‘... - - 3'750
692.0350 Automobile trucks, tractors exc

gasoline (die'el)..Ol..‘...........'.. haded - 12'392
692.0700 Motorbuses, but not including any

electric trolley bus or three-wheeled

vehicle ® ® 5 0 0 05 00 900000 OO SO OSSO OOSEPEDS 11'382 19'778
692.0720 Motor bu'es, gaﬂoline................. - - 3502‘1
692.0740 Motor buses, exc gasoline.......cccces - - 10,346
692.1120 On-the-highway, 4-wheeled passenger

automobiles, N@W..c.ceescccecsocccnane 3,453.217 3,782,037
692.1110 Four Wheel Passenger cars, new,

nOt OVQI"cyla..............u..... - - 123'686

™
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TABLE 11. CONTINUED

TSUSA
Number (APTA) Commodity 1976 1977 _1978
692.1115 Four-wheel pasgsenger cars, new,

not OVO:‘Gcyl-............o..--....-. - - 97"097
692.1130 Four Wheel Passenger cars, nhew,

over 6 cy] s000seeesssecest0cscteerece e - - 3'003'9‘1
692.1135 Four Wheel Passenger cars, nhew

NSPF.....-..-......................... - - 162
692.1140 On-the-highway, four-wheeled

automobiles, US@A..cccccecccecsccccsce 92 214 6,903
692.1160 Vehicles which operate in whole or in

plrt On runners Or BKiS....ccccecoccsse 31'851 23"‘2 37.35‘
692.1180 Motor vehicles, n.e.s., exc. motor-

cycl"..'..Q.........Q'OO......I...... 1'098 "001 ‘9'207
692.2100 Chassis for automobile trucks & motor

buses except for electric trolley buses

or 3~wheeled vehicl‘s. eseecscssscssesee 5800151 700'522
692.2170 Chassis for motor buse@S...ccececescesse 523
692.2180 Chassis for automobile trucks & truck

tr.ctor’ @ 8 0 0 0 0 00 0 0 0 00 8OO ON OSSO N - - 105.966
692.2380 Chassis for motor vehicles n.s.p.f. .- - 1,796
692.2300 Other chassis except chassis for

special purpose vehicles or three-wheeled

v‘hicle.illl‘htt"Olt'..0.0.Q...'...... ‘6 1'081 -

Totalp duty‘frﬂ‘ passenger CarSeccescces 305‘30309 307320351 "108'789

Total, duty-free truck,bus, sp. veh ... 1,316,565 1,805,485 2,003,261

Total, duty-free motor vehicles 4,769,874 5,587,736 6,112,050

=
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TABLE 11. CONTINUED

TSUSA
Number (APTA) Commodity 1976 1977 1978
PARTS -

207.0100 Articles of wood, N.8.Pefececcccccocs $0 67 3
220-‘600 Atticle‘ Of COrk........-............. Mg. 0 -
220.4900 Cork disks, wafers etc., exc. tapered. - - 2
355.2700 F.lt' b.tting' wndding................ ‘23 693 szs
357.9100 Hoses Oof veg. fib@r....cocceeecoccccss - - -
357.9600 Hoses for liquids or gases, or

manm‘ie s s 000 ccccseserssesee 1'975 2'713 1’30‘
358.0300 V-belts, textile fibers & rubber...... 8 209 50
361.9000 Floor coverings and underlays,

textile........l..'l'.“.C.Q.......... 619 1'93‘ 3'2‘6
389.8000 Textile articles n.s.p.f.cceccccccesscs 254 1,467 437
517.8200 Brushes for elec. generators, etc. 256 304 353
$35.1500 Ceramic magnet & elec. wares n.e.c.

Ceramic insulators.cccceevocscccscscee 11 3 -
$40.7200 Glass fibers, bulk, pads, etC..ccccvcee 34 21 4]
544.,2000 Glass processed, N.@.B.c.ccccsccscecsca 11 16 -
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TABLE 1ll1. CONTINUED

TSUSA
Number (APTA) Commodity 1976 1977 1978
544.3200 Toughened glass, shaped or formed... 24,003 33,486 31,860
544.4200 Laminated glass not, veh equip...... -- 24,783 21,008
544.5200 Mirrors,mot ov 1sq.ft. reflecting
area.'.....-l............‘.....l..ll 50796 2'709 "732
544.5500 Mirrors ov 1 s8q. ft. reflecting
area