S. 1607: Summary of Modifications to Chairman’s Mark
Requires Treasury to Report Progress on Actions to Eliminate Fundamental Misalignment
e Accepts part of Senator Stabenow’s Amendment 1.

e Amends Section 3 of the Mark to require Treasury to report on progress on actions to
eliminate the fundamental misalignment by inserting “including any actions taken to
eliminate the fundamental misalignment.”

Amends the Scope of the Countries Treasury Must Examine in the Report
e Accepts Senator Hatch’s Amendment 1.

e Amends Section 4 by replacing 4(a)(2) with the following: “Designation of
fundamentally misaligned currencies.—With respect to the currencies of countries that
have significant bilateral trade flows with the United States, and currencies that are
otherwise significant to the operation, stability, or orderly development of regional or
global capital markets, the Secretary shall determine whether any such currency is in
fundamental misalignment and shall designate such currency as a fundamentally
misaligned currency.”

e The Amendment focuses on Treasury’s analysis of developing and developed economies
with regional and bilateral economic significance.

Amends a Criterion for Designation of Currencies for Priority Action

e Accepts part of Senator Stabenow’s Amendment 1.

e Amends Section 4(3)(A) by inserting “particularly if” before “accompanied” so that the
language reads as follows: “engaging in protracted large-scale intervention in one
direction in the currency exchange market, particularly if accompanied by partial or full
sterilization.”

Technical Change to Consultations Provision

e Amends Section 5(b) by replacing “the consultations with the country described in
subsection (a)” with “seeking to consult with the country pursuant to subsection (a)”.

e The technical change recognizes that the designated country may not accept a request to
engage in consultations.



Accelerates Timeline for Consequences
e Accepts parts of Senator Stabenow’s Amendment 3.

e Amends Section 6 concerning a country’s failure to adopt appropriate policies to address
the fundamental misalignment. The amendment would replace “180” with “90” to read
“Not later than 90 days after the date on which a currency is designated for priority
action...”

e Accelerates the initial timeline for consequences by 90 days.
Amends Treasury Discretion for Identifying Appropriate Policies
e Accepts part of Senator Stabenow’s Amendment 1.
e Amends Section 6 and Section 7 concerning Treasury’s assessment of whether a country

has accepted appropriate policies to eliminate the fundamental misalignment of a
currency.

e The amendment replaces “has adopted appropriate policies to eliminate the fundamental
misalignment” with “has adopted appropriate policies, and taken identifiable action, to
eliminate the fundamental misalignment.”

Clarifies the President’s Obligations Under the Vital Economic Interest Waiver
e Amends Section 6(b) and Section 7(c) by inserting “(and the reasons for the

determination, if made under paragraph (1)(B))” between “determination” and “in” to
read:

The President shall promptly notify Congress of a determination under paragraph (1) (and
the reasons for the determination, if made under paragraph (1)(B)) and shall publish
notice of the determination (and the reasons for the determination, if made under
paragraph (1)(B)) in the Federal Register.

e Clarifies that both the notice of the determination, and the reasons for it, are published.
Adds Factors for Consideration for Remedial Intervention Option
e Accepts Senator Bingaman’s Amendment 1
e Amends Section 7(2)(A) by inserting after “International Monetary Fund” the following
sentence: “In doing so, the Secretary shall consider the impact of such intervention on

domestic economic growth and stability, including the impact on interest rates.”

e Clarifies that the Treasury Secretary must take the many economic implications of any
potential action into consideration.



Strengthens Congressional Override of Presidential Waiver

Accepts Senator Conrad’s Amendment 1, parts of Senator Stabenow’s Amendment 2,
and Senator Snowe’s amendment 2.

Amends Section 7(d) by redesignating (d) as subparagraph (e) and inserting a new
subparagraph (d) that reads:

Disapproval of waiver.—If the President waives an action pursuant to subsection
(c)(2)(B), or extends a waiver provided for under section 6(b)(1)(B), the waiver
shall cease to have effect upon the enactment of a joint resolution described in
section 8(a)(2).”.

Further amends Section 8(a)(2) by replacing “concurrent” with “joint” and Section 8(a)
(2)(B) by replacing “concurrent” with “joint.”

Modifies section 7(c)(1) to conform the text to the new disapproval of waiver paragraph
by changing 7(c)(1) to read “waiver provided for under section 6(b)”.

By making the Congressional disapproval resolution a joint rather than concurrent
resolution, it is binding in that it provides an opportunity for a congressional override of a
Presidential veto of the disapproval resolution.

Renews Advisory Committee for an Additional 4 Years

Accepts parts of Senator Stabenow’s Amendment 3

Amends Section 13(b) by inserting “notwithstanding section 14(c) of such Act”, after “4-
year period” thus overriding the Federal Advisory Committee Act by permitting renewal
of the committee for an additional 4-year period. The Act only permits renewal for 2
years.

Amends Sections 13(c) by replacing “1 public meeting” with “2 public meetings,” thus
increasing transparency and public participation.

Amends Section 13(c) to insert “including from small business owners” after “public
comments” thus stressing the importance of small business owner input on the currency
misalignment issue.



