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Mr. DINGELL, from the committee of conference,
submitted the following

CONFERENCE REPORT

[To accompany H.R. 776]

The committee of conference on the disagreeing votes of the
two Houses on the amendment of the Senate to the bill (H.R. 776),
to provide for improved energy efficiency, having met, after full
and free conference, have agreed to recommend and do recommend
to their respective Houses as follows:

That the House recede from its disagreement to the amend-
ment of the Senate and agree to the same with an amendment as
follows:

In lieu of the matter proposed to be inserted by the Senate
amendment, insert the following:

SECTION 1. SHORT TITLE; TABLE OF CONTENTS.
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Policy Act of 1992,
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SEC. 2. DEFINITION.

For purposes of this Act, the term “Secretary’” means the Sec-

retary of Energy.

TITLE I-ENERGY EFFICIENCY
Subtitle A—Buildings

SEC. 101. BUILDING ENERGY EFFICIENCY STANDARDS.

(@) IN GENERAL.—Title III of the Energy Conservation and Pro-

duction Act (42 U.S.C. 6831 et seq.) is amended—

(1) in section 303—
(A) by striking paragraph (9);
(B) by redesignating paragraphs (10), (11), (12), and (13)
as paragraphs (9), (10), (11), and (12), respectively; and
(C) by adding at the end the following new para-
aphs—

“(13) The term ‘Federal building energy standards’ means
energy consumption objectives to be met without specification of
the methods, materials, or equipment to be employed in achiev-
ing those objectives, but including statements of the require-
ments, criteria, and evaluation methods to be used, and any
necessary commentary.

_“14) The term ‘voluntary building energy code’ means a
building energy code developed and updated through a consen-
sus process among interested persons, such as that used by the
Council of American Building Officials; the American Society



9

of Heating, Refrigerating, and Air-Conditioning Engineers; or

other appropriate organizations.

“(15) The term ‘CABO’ means the Council of American

Building Officials.

“116) The term ‘ASHRAE’ means the American Society of

Heating, Refrigerating, and Air-Conditioning Engineers.”: and

(2) by striking sections 304, 306, 308, 309, 310, and 311 and
inserting the following:
“SEC. 304. UPDATING STATE BUILDING ENERGY EFFICIENCY CODES.

“la) CONSIDERATION AND DETERMINATION RESPECTING RESIDEN-
1iAL BuiLpine ENErGY CopES.—(1) Not later than 2 years after the
date of the enactment of the Energy Policy Act of 1992, each State
shall certify to the Secretary that it has reviewed the provisions of
its residential building code regarding energy efficiency and made a
determination as to whether it is appropriate for such State to
revise such residential building code provisions to meet or exceed
CABO Model Energy Code, 1992.

“2) The determination referred to in paragraph (1) shall be—

“(A) made after public notice and hearing;

“(B) in writing;

“4C) based upon findings included in such determination
and upon the evidence presented at the hearing; and

“(D) available to the public.

‘3) Each State may, to the extent consistent with otherwise ap-
plicable State law, revise the provisions of its residential building
code regarding energy efficiency to meet or exceed CABO Model
Energy Code, 1992, or may decline to make such revisions.

“4) If a State makes a determination under paragraph (1) that
it is not appropriate for such State to revise its residential building
code, such State shall submit to the Secretary, in writing, the rea-
sons for such determination, and such statement shall be available
to the public.

“5XA) Whenever CABO Model Energy Code, 1992, (or any suc-
cessor of such code) is revised, the Secretary shall, not later than 12
months after such revision, determine whether such revision would
improve energy efficiency in residential buildings. The Secretary
shall publish notice of such determination in the Federal Register.

“(B) If the Secretary makes an affirmative determination under
subparagraph (A), each State shall, not later than 2 years after the
date of the publication of such determination, certify that it has re-
viewed the provisions of its residential building code regarding
energy efficiency and made a determination as to whether it is ap-
propriate for such State to revise such residential building code pro-
visions to meet or exceed the revised code for which the Secretary
made such determination. '

“(C) Paragraphs (2), (3), and (4) shall apply to any determina-
tion made under subparagraph (B).

“®) CERTIFICATION OF COMMERCIAL BuiLping ENERGY CODE
Uppates.—(1) Not later than 2 years after the date of the enactment
of the Energy Policy Act of 1992, each State shall certify to the Sec-
retary that it has reviewed and updated the provisions of its com-
mercial building code regarding energy efficiency. Such certification
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shall include a demonstration that such State’s code provisions
meet or exceed the requirements of ASHRAE Standard 90.1-1989.

“C9(A) Whenever the provisions of ASHRAE Stqndarql 90.1-
'1989 (or any successor standard) regarding energy efficiency in com-
mercial buildings are revised, the Secretary shall, not later than 12
months after the date of such revision, determine whether such revi-
sion will improve energy efficiency in commercial buildings. The
Secretary shall publish a notice of such determination in the Feder-
al Register. ] ) L

“XBXi) If the Secretary makes an affirmative determination
under subparagraph (A), each State shall, not later than 2 years
after the date of the publication of such determination, certify that
it has reviewed and updated the provisions of its commercial build-
ing code regarding energy efficiency in accordance with the revised
standard for which such determination was made. Such certifica-
tion shall include a demonstration that the provisions of such
State’s commercial building code regarding energy efficiency meet or
exceed such revised standard.

“Gi) If the Secretary makes a determination under subpara-
graph (A) that such revised standard will not improve energy effi-
ciency in commercial buildings, State commercial building code pro-
visions regarding energy efficiency shall meet or exceed ASHRAE
Standard 90.1-1989, or if such standard has been revised, the last
revised standard for which the Secretary has made an affirmative
determination under subparagraph (A).

“(c) ExTENSIONS.—The Secretary shall permit extensions of the
deadlines for the certification requirements under subsections (a)
and (b) if a State can demonstrate that it has made a good faith
effort to comply with such requirements and that it has made sig-
nificant progress in doing so.

“d) Tecunicar AssiSTANCE.—The Secretary shall provide tech-
nical assistance to States to implement the requirements of this sec-
tion, and to improve and implement State residential and commer-
cial building energy efficiency codes or to otherwise promote the
design and construction of energy efficient buildings.

“le) AvarLABILITY OF INCENTIVE FUNDING.—(1) The Secretary
shall provide incentive funding to States to implement the require-
ments of this section, and to improve and implement State residen-
tial and commercial building energy efficiency codes. In determin-
ing whether, and in what amount, to provide incentive funding
under this subsection, the Secretary shall consider the actions pro-
posed by the State to implement the requirements of this section, to
improve and implement residential and commercial building energy
efficiency codes, and to promote building energy efficiency through
the use of such codes.

“(2) There are authorized to be appropriated such sums as may
be necessary to carry out this subsection.

“SEC. 305. FEDERAL BUILDING ENERGY EFFICIENCY STANDARDS.

“(a)1) IN GENERAL.—Not later than 2 years after the date of
the enactment of the Energy Policy Act of 1992, the Secretary, after
consulting with appropriate Federal agencies, CABO, ASHRAE, the
National Association of Home Builders, the Illuminating Engineer-
ing Society, the American Institute of Architects, the National Con-
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ference of the States on Building Codes and Standards, and other
appropriate persons, shall establish, by rule, Federal building energy
standards that require in new Federal buildings those energy effi-
ciency measures that are technologically feasible and economically
Justified. Such standards shall become effective no later than 1 year
after such rule is issued.

“(2) The standards established under paragraph (1) shall—

“CA) contain energy saving and renewable energy specifica-
tions that meet or exceed the energy saving and renewable
energy specifications of CABO Model Energy Code, 1992 (in the
case of residential buildings) or ASHRAE Standard 90.1-1989
(in the case of commercial buildings);

“@B) to the extent practicable, use the same format as the
appropriate voluntary building energy code; and

“(C) consider, in consultation with the Environmental Pro-
tection Agency and other Federal agencies, and where appropri-
ate contain, measures with regard to radon and other indoor
air pollutants.

“b) REPORT ON COMPARATIVE STANDARDS.—The Secretary shall
identify and describe, in the report required under section 308, the
basis for any substantive difference between the Federal building
energy standards established under this section (including differ-
ences in treatment of energy efficiency and renewable energy) and
the appropriate voluntary building energy code.

‘‘c) Perioprc REvIEw.—The Secretary shall periodically, but
not less' than once every 5 years, review the Federal building energy
standards established under this section and shall, if significant
energy savings would result, upgrade such standards to include all
new energy efficiency and renewable energy measures that are tech-
nologically feasible and economically justified.

“d) INTERIM STANDARDS.—Interim energy performance stand-
ards for new Federal buildings issued by the Secretary under this
title as it existed before the date of the enactment of the Energy
Policy Act of 1992 shall remain in effect until the standards estab-
lished under subsection (a) become effective.

“SEC. 306. FEDERAL COMPLIANCE.

“a) ProcepURES.—(1) The head of each Federal agency shall
.adopt procedures necessary to assure that new Federal buildings
meet or exceed the Federal building energy standards established
under section 305.

“(2) The Federal building enerfy standards established under
section 305 shall apply to new buildings under the jurisdiction of
the Architect of the Capitol. The Architect shall adopt procedures
necessary to assure that such buildings meet or exceed such stand-

“b) ConsTrRUCTION OF NEW BUILDINGS.—The head of a Federal
agency may expend Federal funds for the construction of a new Fed-
eral building only if the building meets or exceeds the appropriate
Federal building energy standards established under section 305.

“SEC. 307. SUPPORT FOR VOLUNTARY BUILDING ENERGY CODES.
““a) IN GENERAL.—Not later than 1 year after the date of the

enactment of the Energy Policy Act of 1992, the Secretary, after con-
sulting with the Secretary of Housing and Urban Development, the
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Secretary of Veterans Affairs, other appropriate Federal agencies,
CABO, ASHRAE, the National Conference of States on Building
Codes and Standards, and any other appropriate building codes and
standards organization, shall support the upgrading of voluntary
building energy codes for new residential and commercial buildings.
Such support shall include— . . '

“(1) a compilation of data and other information regarding
building energy efficiency standards and codes in the possession
of the Federal Government, State and local governments, and
industry organizations;

“(2) assistance in improving the technical basis for such
standards and codes;

“3) assistance in determining the cost-effectiveness and the
technical feasibility of the energy efficiency measures included
in such standards and codes; and

“t4) assistance in identifying appropriate measures with
regard to radon and other indoor air pollutants.

“b) REviEw.—The Secretary shall periodically review the tech-
nical and economic basis of voluntary building energy codes and,
based upon ongoing research activities—

“1) recommend amendments to such codes including meas-
ures with regard to radon and other indoor air pollutants;

“(2) seek adoption of all technologically feasible and eco-
nomically justified energy efficiency measures; and

“(3) otherwise participate in any industry process for review
and modification of such codes.

“SEC. 308. REPORTS.

“The Secretary, in consultation with the Secretary of Housing
and Urban Development, the Secretary of Veterans Affairs, and
other appropriate Federal agencies, shall report annually to the
Congress on activities conducted pursuant to this title. Such report
shall include—

“(1) recommendations made under section 307(b) regarding
the prevailing voluntary building energy codes;

“(?) a State-by-State summary of actions taken under this
title; and

“(3) recommendations to the Congress with respect to oppor-
tunities to further promote building energy efficiency and other-
wise carry out the purposes of this title.”,

(b) ConForMING AMENDMENT.—The table of contents of such
Act is amended by striking the items relating to sections 304, 306,

308, 309, 310 and 311, and inserting in lieu thereo the following—
“Sec. 304. Updating State building energy efﬁciency codes. f £ g
“Sec. 305. Federal building energy efficiency standards.

“Sec. 306. Federal compliance.

“Sec. 307. Support for voluntary building energy codes.
“Sec. 308. Reports.”, & & s

(c) FEDERAL MORTGAGE REQUIREMENTS. —
(1) AMENDMENT TO CRANSTON-GONZALEZ NATIONAL AFFORD-
ABLE HOUSING ACT.—Section 109 of the Cranston-Gonzalez Na-
tional Affordable Housing Act (42 U.S.C. 12709) is amended to
read as follows:
“SEC. 109. ENERGY EFFICIENCY STANDARDS,
‘“la) ESTABLISHMENT, —
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“(1) IN GENERAL.—The Secretary of Housing and Urban De-
velopment and the Secretary of Agriculture shall, not later than
1 year after the date of the enactment of the Energy Policy Act
of 1992, jointly establish, by rule, energy efficiency standards

for—

“(A) new_construction of public and assisted housing
and single family and multifamily residential housing

(other than manufactured homes) subject to mortgages in-

sured under the National Housing Act; and

“(B) new construction of single family housing (other
than manufactured homes) subject to mortgages insured,
guaranteed, or made by the Secretary of Agriculture under

title V of the Housing Act of 1949.

“(2) ConTENTS.—Such standards shall meet or exceed the
requirements of the Council of American Building Officials
Model Energy Code, 1992 (hereafter in this section referred to as
‘CABO Model Energy Code, 1992’), or, in the case of multifam-
ily high rises, the requirements of the American Society of Heat-
ing, Refrigerating, and Air-Conditioning Engineers Standard
90.1-1989 (hereafter in this section referred to as ‘ASHRAE
Standard 90.1-1989)), and shall be cost-effective with respect to
construction and operating costs on a life-cycle cost basis. In de-
veloping such standards, the Secretaries shall consult with an
advisory task force composed of homebuilders, national, State,
and local housing agencies (including public housing agencies),
energy agencies, building code organizations and agencies,
energy efjiciency organizations, utility organizations, low-
income housing organizations, and other parties designated by
the Secretaries.

“b) MopeL ENErRGY CODE.—If the Secretaries have not, within
1 year after the date of the enactment of the Energy Policy Act of
1992, established energy efficiency standards under subsection (a),
all new construction of housing specified in such subsection shall
meet the requirements of CABO Model Energy Code, 1992, or, in the
case of multifamily high rises, the requirements of ASHRAE Stand-
ard 90.1-1989.

“lc) REvisioNs oF Moper ENErGY CoDE.—If the requirements
of CABO Model Energy Code, 1992, or, in the case of multifamily
high rises, ASHRAE Standard 90.1-1989, are revised at any time,
the Secretaries shall, not later than 1 year after such revision,
amend the standards established under subsection (a) to meet or
exceed the requirements of such revised code or standard unless the
Secretaries determine that compliance with such revised code or
standard would not result in a significant increase in energy effi-
ciency or would not be technologically feasible or economically justi-

ted.”.

r (2) AMENDMENT TO TITLE 38, UNITED STATES CODE.—Section
3704 of title 38, United States Code, is amended by adding at
the end thereof the following new subsection: . _
“(®) A loan for the purchase or construction of new residential

property, the construction of which began after the energy efficiency

standards under section 109 of the Cranston-Gonzalez National Af-

fordable Housing Act (42 U.S.C. 12709), as amended by section 101(c)

of the Energy Policy Act of 1992, take effect, may not be financed
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through the assistance of this chapter unless the new residential
property is constructed in compliance with such standards.”.

SEC. 102. RESIDENTIAL ENERGY EFFICIENCY RATINGS.

(a) RaTINGgs.—Title II of the National Energy Conservation
Policy Act (42 U.S.C. 8211 et seq.) is amended by adding at the end
the following new part:

“PART 6—RESIDENTIAL ENERGY EFFICIENCY
RATING GUIDELINES

“SEC. 271, VOLUNTARY RATING GUIDELINES.

“la) IN GENERAL.—Not later than 18 months after the date of
the enactment of the Energy Policy Act of 1992, the Secretary, in
consultation with the Secretary of Housing and Urban Development,
the Secretary of Veterans Affairs, representatives of existing home
energy rating programs, and other appropriate persons, shall, by
rule, issue voluntary guidelines that may be used by State and local
governments, utilities, builders, real estate agents, lenders, agencies
in mortgage markets, and others, to enable and encourage the as-
signment of energy efficiency ratings to residential buildings.

“(b) ConTENTS OF GUIDELINES.—The voluntary guidelines
issued under subsection (a) shall—

“(1) encourage uniformity with regard to systems for rating
the annual energy efficiency of residential buildings;

“(2) establish protocols and procedures for—

“(A) certification of the technical accuracy of building
energy analysis tools used to determine energy efficiency
ratings;

“(B) training of personnel conducting energy efficiency
ratings;

“(C) data collection and reporting:;

“D) quality control; and

“(E) monitoring and evaluation,

“(3) encourage consistency with, and support for, the uni-
form plan for Federal energy efficient mortgages, including that
developed under section 9/6 of the Cranston-Gonzalez National
Affordable Housing Act (42 U.S.C. 12712 note) and pursuant to
sections 105 and 106 of the Energy Policy Act of 1992;

“(4) provide that rating systems take into account local cli-
mate conditions and construction practices, solar energy collect-
ed on-site, and the benefits of peak load shifting construction
practices, and not discriminate among fuel types; and
. “(®) establish procedures to ensure that residential build-
ings can recetve an energy efficiency rating at the time of sale
and that such rating is communicated to Dpotential buyers.

“SEC. 272. TECHNICAL ASSISTANCE,

“Not later than 2 years after the date of the enactment of the
Energy Policy Act of 1992, the Secretary shall establish a program
to provide technical assistance to State and local organizations to
encourage the adoption of and use of residential energy efficiency

rating systems consistent with the voluntary guidelines issued under
section 271.
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“SEC. 273. REPORT.

“Not later than 3 years after the date of the enactment of the
Energy Policy Act of 1992, the Secretary shall transmit to the Presi-
dent and the Congress a final report containing—

“d) a description of actions taken by the Secretary and
other Federal agencies to implement this part;

“(2) a description of the action taken by States, local gov-
ernments, and other organizations to implement the voluntary
guidelines issued under section 271 and any problems encoun-
tered in implementing such guidelines; and

“43) recommendations on the feasibility of requiring, as a
prerequisite to receiving federally assisted, guaranteed, or in-
sured mortgages, the achievement of a minimum energy efficien-
cy rating.”’.

(b) CoNFORMING AMENDMENT.—The table of contents for such
Act is amended by adding at the end of title II the following:

“ParT 6—RESIDENTIAL ENERGY EFFICIENCY RATINGS

“Sec. 271. Voluntary rating guidelines.

“Sec. 272. Technical assistance.

“Sec. 273. Report.”.

SEC. 103. ENERGY EFFICIENT LIGHTING AND BUILDING CENTERS.

(a) PurroSeE.—The purpose of this section is to encourage energy
efficiency in buildings through the establishment of regional centers
to promote energy efficient lighting, heating and cooling, and build-
ing design.

(b) GRANTS FOR ESTABLISHMENT.—Not later than 18 months
after the date of the enactment of this Act, the Secretary shall make
grants to nonprofit institutions, or to consortiums that may include
nonprofit institutions, State and local governments, universities,
and utilities, to establish or enhance one regional building energy
efficiency center (hereafter in this section referred to as a “regional
center’) in each of the 10 regions served by a Department of Energy
regional support office.

(c) PErMrTTED AcTIVITIES.—Each regional center established
under this section may—

(1) provide information, training, and technical assistance
to building professionals such as architects, designers, engi-
neers, contractors, and building code officials, on building
energy efficiency methods and technologies, including lighting,
heating and cooling, and passive solar; o

(2) operate an outreach program to inform such building
professionals of the benefits and opportunities of energy efficien-
cy, and of the services of the center; o o

(3) provide displays demonstrating building energy efficien-
cy methods and technologies, such as lighting, windows, and
heating and cooling equipment; o

(4) coordinate its activities and programs with other insti-
tutions within the region, such as State and local governments,
utilities, and educational institutions, in order to support their
efforts to promote building energy efficiency; o .

(5) serve as a clearinghouse to ensure that information
about new building energy efficiency technologies, including
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case studies of successful applications, is disseminated to end-

users in the region; -

(6) study the building energy needs of the region and make
available region-specific energy efficiency information to facili-
tate the adoption of cost-effective energy efficiency improve-
ments;

(7) assist educational institutions in establishing building
energy efficiency engineering and technical programs and cur-
ricula; and

(8) evaluate the performance of the center in promoting
building energy efficiency. .

(d) APPLICATION.—Any nonprofit institution or consortium in-
terested in receiving a grant under this section shall submit to the
Secretary an application in such form and containing such informa-
tion as the Secretary may require. A lighting or building energy
center in existence on the date of the enactment of this section
which is owned and operated by a nonprofit institution or a consor-
tium as described in subsection (b) shall be eligible for a grant
under this section.

(e) SELECTION CRITERIA.—The Secretary shall select recipients
of grants under this section on the basis of the following criteria:

"(1) The capability of the grant recipient to establish a board
of directors for the regional center composed of representatives
from utilities, State and local governments, building trade and
professional organizations, manufacturers, and nonprofit energy
and environmental organizations.

(2) The demonstrated or potential resources available to the
grant recipient for carrying out this subsection.

(3) The demonstrated or potential ability of the grant recip-
ient to promote building energy efficiency by carrying out the
activities specified in subsection (c).

(4) The activities which the grant recipient proposes to
carry out under the grant.

(f? REQUIREMENT OF MATCHING FUNDS.—

(1) FEDERAL SHARE.—The Federal share of a grant under
this section shall be no more than 50 percent of the costs of es-
tablishing, and no more than 25 percent of the cost of operating
the regional center.

(2) NON-FEDERAL CONTRIBUTIONS.—No grant may be made
under this section in any fiscal year unless the recipient of such
grant enters into such agreements with the Secretary as the Sec-
retary may require to ensure that such recipient will provide the
necessary non-Federal contributions. Such non-Federal contribu-
tions may be provided by utilities, State and local governments,
nonprofit institutions, foundations, corporations, and other non-
Federal entities.

(8) Task FOrCE.—The Secretary shall establish a task force to—

(1) advise the Secretary on activities to be carried out by
grant recipients;

. (2) review and evaluate programs carried out by grant re-
cipients; and

~(3) make recommendations regarding the building energy ef-
ficiency center grant program.
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(h) MEMBERSHIP TERMS AND ADMINISTRATION OF TaSK
Force.—

(1) IN GENERAL.—The task force shall be composed of ap-
proximately 20 members, appointed by the Secretary, with exper-
tise in the area of building energy efficiency, including repre-
sentatives from—

(A) State or local energy offices;
(B) utilities;
(C) building construction trade or professional associa-
tions;
(D) architecture, engineering or professional associa-
tions;
(E) building component or equipment manufacturers;
(F) from national laboratories;
d(G) building code officials or professional associations;
an
(H) nonprofit energy or environmental organizations.

(?) GEOGRAPHIC REPRESENTATION.—The Secretary shall
ensure that there is broad geographical representation among
task force members.

(3) Terms.—Members shall be appointed for a term of 3
years. A vacancy in the task force shall be filled in the manner
in which the original appointment was made.

(4) Pay.—Members shall serve without pay. Each member
shall receive travel expenses, including per diem in lieu of sub-
sistence, in accordance with sections 5702 and 5703 of title. 5,
United States Code.

(5) CHAIRPERSON.—The Chairperson and Vice Chairperson
of the task force shall be elected by the members.

(6) MEeTINGS.—The task force shall meet biannually and
at the call of the Chairperson. ‘

(7) INAPPLICABILITY OF TERMINATION DATE.—Section 14 of
the Federal Advisory Committee Act shall not apply to the task

orce.

Z’) REPORT.—The Secretary shall transmit annually to the Con-
gress a report on the activities of regional centers established under
this section, including the degree to which matching funds are
being leveraged from private sources to establish and operate such
centers.

() AUTHORIZATION OF APPROPRIATIONS.—There is authorized to
be appropriated for purposes of carrying out this section, to remain
available until expended, not more than $10,000,000 for each of
fiscal years 1994, 1995, and 1996.

SEC. 104. MANUFACTURED HOUSING ENERGY EFFICIENCY.

(a) AMENDMENTS TO CRANSTON-GONZALEZ NATIONAL AFFORD-
ABLE HousinGg Act.—Section 943(d)(1) of the Cranston-Gonzalez Na-
tional Affordable Housing Act (Public Law 101-625; 109 Stat. 4413)
is amended— . .

(1) in subparagraph (D), by striking ‘“thermal insulation,
energy efficiency’

(2) by redesignating subparagraphs (E), (F), (G), and (H) as
subparagraphs (F), (G), (H), and (I), respectively; and
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(3) by inserting after subparagraph (D) the following new
subparagraph:

“F) consuli with the Secretary of Energy and make
recommendations regarding additional or revised stand-
ards for thermal insulation and energy effciency applicable
to manufactured housing;”.

(b) Duties oF THE SECRETARY.—The Secretary of Housing and
Urban Development shall assess the energy performance of manufac-
tured housing and make recommendations to the National Commis-
sion on Manufactured Housing established under section 943 of the
Cranston-Gonzalez National Affordable Housing Act regarding any
thermal insulation and energy efficiency improvements applicable to
manufactured housing which are technologically feasible and eco-
nomically justified. The Secretary shall also test the performance
and determine the cost effectiveness of manufactured housing con-
structed in compliance with the standards established under such
section.

(¢) ExceprioN TO FEDERAL PREEMPTION.—If the Secretary of
Housing and Urban Development has not issued, within 1 year after
the date of the enactment of this Act, final regulations pursuant to
section 604 of the National Manufactured Housing Construction
and Safety Standards Act of 197} (42 US.C. 5403) that establish
thermal insulation and energy efficiency standards for manufac-
tured housing that take effect before January 1, 1995, then States
may establish thermal insulation and energy efficiency standards
for manufactured housing if such standards are at least as strin-
gent as thermal performance standards for manufactured housing
contained in the Second Public Review Draft of BSR/ASHRAE
90.2P entitled “Energy Efficient Design of Low-Rise Residential
Buildings” and all public reviews of Independent Substantive
Changes to such document that have been approved on or before the
date of the enactment of this Act.

SEC. 105. ENERGY EFFICIENT MORTGAGES.

(a) DEFINITION OF ENERGY EFFICIENT MORTGAGE.—Section 10}
of the Cranston-Gonzalez National Affordable Housing Act (42
US.C. 12704) is amended by adding at the end the following new
paragraph:

“(24) The term ‘energy efficient mortgage’ means a mort-
gage that provides financing incentives for the purchase of
energy efficient homes, or that provides financing incentives to
make energy efficiency improvements in existing homes by incor-
porating the cost of such improvements in the mortgage.”.

(b) UntForM MORTGAGE FINANCING PLAN ForR ENERGY EFFI-
CIENCY.—Section 946 of the Cranston-Gonzalez National Affordable
Housing Act 42 US.C. 12712 note) is amended—

(1) in subsection (a), by striking “mortgage financing incen-
tives for energy efficiency” and inserting “energy efficient mort-
gages (as such term is defined in section 104 of this Act)”: and

(2) in subsection (b)—

(A) in the second sentence, by inserting “ but not be
limited to,” after “include’” and

(B) by inserting after the period at the end of the fol-
lowing new sentence: “The Task Force shall determine
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whether notifying potential home purchasers of the avail-
ability of energy efficient mortgages would promote energy
efficiency in residential buildings, and if so, the Task Force
shall recommend appropriate notification guidelines, and
agencies and organizations referred to in the preceding sen-
tence are authorized to implement such guidelines.”.

SEC. 106. ENERGY EFFICIENT MORTGAGES PILOT PROGRAM.
(a) ESTABLISHMENT OF PILoT PROGRAM.—

(1) IN GENERAL.—Not later than 6 months after the date of
enactment of this Act, the Secretary of Housing and Urban De-
velopment (hereafter referred to as the “Secretary’) shall estab-
lish an energy efficient mortgage pilot program in 5 States, to
promote the purchase of existing energy efficient residential
buildings and the installation of cost-effective improvements in
existing residential buildings.

(2) PrLor pPrOGRAM.—The pilot program established under
thi.bs l:ubsection shall include the following criteria, where appli-
cable:

(A) ORIGINATION.—The lender shall originate a hous-
ing loan that is insured under title II of the National
Housing Act in accordance with the applicable require-
ments.

(B) ApprovaL.—The mortgagor’s base loan application
shall be approved if the mortgagor's income and credit
record is found to be satisfactory.

(C) Cost oF IMPROVEMENTS.—The cost of cost-effective
energy efficiency improvements shall not exceed the greater
o e

F (i) 5 percent of the property value (not to exceed
$8,000); or
(ii) $4,000.

(3) AUTHORITY FOR MORTGAGEES.—In granting mortgages
under the pilot program established pursuant to this subsection,
the Secretary shall grant mortgagees the authority—

(A) to permit the final loan amount to exceed the loan
limits established under title II of the National Housing
Act by an amount not to exceed 100 percent of the cost of
the cost-effective energy efficiency improvements, if the
mortgagor’s request to add the cost of such improvements is
received by the mortgagee prior to funding of the base loan;

(B) to hold in escrow all funds provided to the mortga-
gor to undertake the energy efficiency improvements until
the efficiency improvements are actually installed; and

(C) to transfer or sell the energy efficient mortgage to
the appropriate secondary market agency, after the mort-
gage is issued, but before the energy efficiency improve-
ments are actually installed.

(4) PrRoMOTION OF PILOT PROGRAM.—The Secretary shall en-
courage participation in the energy efficient mortgage pilot pro-

am by—
& y(A) making available information to lending agencies
and other appropriate authorities regarding the availabil-
ity and benefits of energy efficient mortgages;
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(B) requiring mortgagees and designated lending au-
thorities to provide written notice of the availability and
benefits of the pilot program to mortgagors applying for fi-
nancing in those States designated by the Secretary as par-
ticipating under the pilot program; and _

(C) requiring each applicant for a mortgage insured
under title II of the National Housing Act in those States
participating under the pilot program to sign a statement
that such applicant has been informed of the program re-
quirements and understands the benefits of energy efficient
mortgages.

(5) TRAINING PROGRAM.—Not later than 9 months after the
date of enactment of this Act, the Secretary, in consultation
with the Secretary of Energy, shall establish and implement a
program for training personnel at relevant lending agencies,
real estate companies, and other appropriate organizations re-
garding the benefits of energy efficient mortgages and the oper-
ation of the pilot program under this subsection.

(6) REporT.—Not later than 18 months after the date of en-
actment of this Act, the Secretary shall prepare and submit a
report to the Congress describing the effectiveness and imple-
mentation of the energy efficient mortgage pilot program as de-
scribed under this subsection, and assessing the potential for ex-
panding the pilot program nationwide.

(b) ExpransioN oF ProGram.—Not later than the expiration of
the 2-year period beginning on the date of the implementation of the
energy efficient mortgage pilot program under this section, the Sec-
retary of Housing and Urban Development shall expand the pilot
program on a nationwide basis and shall expand the program to in-
clude new residential housing, unless the Secretary determines that
either such expansion would not be practicable, in which case the
Secretary shall submit to the Congress, before the expiration of such
perig;l, a report explaining why either expansion would not be prac-
ticable.

(c) DEFINITIONS.—For purposes of this section:

(1) The term “base loan” means any mortgage loan for a
residential building eligible for insurance under title II of the
National Housing Act or title 38, United States Code, that does
not include the cost of cost-effective energy improvements.

(2) The term ‘“cost-effective” means, with respect to energy
efficiency improvements to a residential building, improvements
that result in the total present value cost of the improvements
(including any maintenance and repair expenses) being less
than the total present value of the energy saved over the useful
life of the improvement, when 100 percent of the cost of im-
provements is added to the base loan. For purposes of this para-
graph, savings and cost-effectiveness shall be determined pursu-
ant to a home energy rating report sufficient for purposes of the
Federal National Mortgage Association and the Federal Home
Loan Mortgage Corporation, or by other technically accurate
methods.

(3) The term “energy efficient mortgage” means a mortgage
on a residential building that recognizes the energy savings of a
home that has cost-effective energy saving construction or im-
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provements (including solar water heaters, solar-assisted air

conditioners and ventilators, super-insulation, and insulating

glass and film) and that has the effect of not disqualifying a

borrower who, but for the expenditures on energy saving con-

struction or improvements, would otherwise have qualified for a

base loan.

(4) The term “residential building” means any attached or
unattached single family residence.

(d) RuLe oF CoNsTrUCTION.—This section may not be construed
to affect any other programs of the Secretary of Housing and Urbdn
Development for energy-efficient mortgages. The pilot program car-
ried out under this section shall not replace or result in the termi-
nation of such other programs.

(e) REGULATIONS.—The Secretary shall issue any regulations
necessary to carry out this section not later than the expiration of
the 180-day period beginning on the date of the enactment of this
Act. The regulations shall be issued after notice and opportunity for
public comment pursuant to the provisions of section 553 of title 5,
United States Code (notwithstanding subsections (a)2), (bXB), and
dX3) of such section).

() AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be appropriated such sums as may be necessary to carry out this
section.

Subtitle B—Utilities

SEC. 111. ENCOURAGEMENT OF INVESTMENTS IN CONSERVATION AND
ENERGY EFFICIENCY BY ELECTRIC UTILITIES.

(a) AMENDMENT TO THE PuBLic UriLity REGULATORY PoOLICIES
Act.—The Public Utility Regulatory Policies Act of 1978 (P.L. 95-
617; 92 Stat. 3117; 16 US.C. 2601 and following) is amended by
adding the following at the end of section 111(d):

“(?7) INTEGRATED RESOURCE PLANNING.—Each electric utility
shall employ integrated resource planning. All plans or filings
before a State regulatory authority to meet the requirements of
this paragraph must be updated on a regular basis, must pro-
vide the opportunity for public participation and comment, and
contain a requirement that the plan be implemented.

“8) INVESTMENTS IN CONSERVATION AND DEMAND MANAGE-
MENT.—The rates allowed to be charged by a State regulated
electric utility shall be such that the utility’s investment in and
expenditures for energy conservation, energy efficiency resources,
and other demand side management measures are at least as
profitable, giving appropriate consideration to income lost from
reduced sales due to investments in and expenditures for conser-
vation and efficiency, as its investments in and expenditures for
the construction of new generation, transmission, and distribu-
tion equipment. Such energy conservation, energy efficiency re-
sources and other demand side management measures shall be
appropriately monitored and evaluated.

‘49) ENERGY EFFICIENCY INVESTMENTS IN POWER GENERA-
rioN AND SUPPLY.—The rates charged by any electric utility
shall be such that the utility is encouraged to make investments
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in, and expenditures for, all cost-effective improvements in the
energy efficiency of power generation, transmission and distri-
bution. In considering regulatory changes to achieve the objec-
tives of this paragraph, State regulatory authorities and nonre-
gulated electric utilities shall consider the disincentives caused
by existing ratemaking policies, and practices, and consider in-
centives that would encourage better maintenance, and invest-
ment in more efficient power generation, transmission and dis-

tribution equipment.”. _ o

(b) PROTECTION FOR SMALL BUSINESS.—The Public Utility Regu-
latory Policies Act of 1978 (P.L. 95-61 7," 92 Stat. 3117; 1 6 US.C. 2601
and following) is amended by inserting the following new para-
graph at the end of subsection 111(c): o

“3) If a State regulatory authority implements a standard
established by subsection (d)(7) or (8), such authority shall—

“CA) consider the impact that implementation of such
standard would have on small businesses engaged in the
design, sale, supply, installation or servicing of energy con-
servation, energy efficiency or other demand side manage-
ment measures, and

“(B) implement such standard so as to assure that util-
ity actions would not provide such utilities with unfair
competitive advantages over such small businesses.”.

(c) EFFECTIVE DATE.—Section 112(b) of such Act is amended by
inserting ‘(or after the enactment of the Comprehensive National
Energy Policy Act in the case of standards under paragraphs (7), (8),
and (9) of section 111(d)” after “Act” in both places such word ap-
pears in paragraphs (1) and (2).

(d) DEFINITIONS.—Section 3 of such Act is amended by adding
the following new paragraphs at the end thereof:

“(19) The term ‘integrated resource planning’ means, in the
case of an electric utility, a planning and selection process for
new energy resources that evaluates the full range of alterna-
tives, including new generating capacity, power purchases,
energy conservation and efficiency, cogeneration and district
heating and cooling applications, and renewable energy re-
sources, in order to provide adequate and reliable service to its
electric customers at the lowest system cost. The process shall
take into account necessary features for system operation, such
as diversity, reliability, dispatchability, and other factors of
risk; shall take into account the ability to verify energy savings
achieved through energy conservation and efficiency and the
projected durability of such savings measured over time; and
shall treat demand and supply resources on a consistent and in-
tegrated basis.

“(20) The term ‘system cost’ means all direct and quantifi-
able net costs for an energy resource over its available life, in-
cluding the cost of production, distribution, transportation, uti-
lization, waste management, and environmental compliance.

[ £ . .

(21) The term ‘demand side management’ includes load
management techniques.”.

(e) REPORT.—Not later than 2 years after the date of the enact-

ment of this Act, the Secretary shall transmit a report to the Presi-
dent and to the Congress containing—
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_(_1) a survey of all State laws, regulations, practices, and
policies under which State regulatory authorities implement the
provisions of paragraphs (7), (8), and (9) of section 111(d) of the
Public Utility Regulatory Policies Act of 1978;

(2) an evaluation by the Secretary of whether and to what
extent, integrated resource planning is likely to result in—

(A) higher or lower electricity costs to an electric util-
ity’s ultimate consumers or to classes or groups of such con-
sumers;

d(B) enhanced or reduced reliability of electric service;
an

(C) increased or decreased dependence on particular
energy resources; and
(3) a survey of practices and policies under which electric

cooperatives prepare integrated resource plans, submit such
plans to the Rural Electrification Administration and the
extent to which such integrated resource planning is reflected in
rates charged to customers.

The report shall include an analysis prepared in conjunction with
the Federal Trade Commission, of the competitive impact of imple-
mentation of energy conservation, energy efficiency, and other
demand side management programs by utilities on small businesses
engaged in the design, sale, supply, installation, or servicing of simi-
lar energy conservation, energy efficiency, or other demand side
management measures and whether any unfair, deceptive, or preda-
tory acts exist, or are likely to exist, from implementation of such
programs.

SEC. 112. ENE;IZgé’ EFFICIENCY GRANTS TO STATE REGULATORY AUTHORI-

(a) ENERGY EFFICIENCY GRANTS.—The Secretary is authorized
in accordance with the provisions of this section to provide grants to
State regulatory authorities in an amount not to exceed $250,000 per
authority, for purposes of encouraging demand-side management in-
cluding energy conservation, energy efficiency and load management
techniques and for meeting the requirements of paragraphs (7), (8),
and (9) of section 111(d) of the Public Utility Regulatory Policies
Act of 1978 and as a means of meeting gas supply needs and to meet
the requirements of paragraphs (3) and (4) of section 303(b) of the
Public Utility Regulatory Policies Act of 1978. Such grants may be
utilized by a State regulatory authority to provide financial assist-
ance to nonprofit subgrantees of the Department of Energy’s Weath-
erization Assistance Program in order to facilitate participation by
such subgrantees in proceedings of such regulatory authority to ex-
amine energy conservation, energy efficiency, or other demand-side
management programs. o ]

(b) PLAN.—A State regulatory authority wishing to receive a
grant under this section shall submit a plan to the Secretary that
specifies the actions such authority proposes to take that would
achieve the purposes of this section. _ _

(c) SECRETARIAL ActioN.—(1) In determining whether, and in
what amount, to provide a grant to a State regulatory authority
under this section the Secretary shall consider, in addition to other
appropriate factors, the actions proposed by the State regulatory au-
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thority to achieve the purposes of this section and to consider imple-
mentation of the ratemaking standards established in—

(A) paragraphs (7), (8) and (9) of section 111(d) of the Public
Utility Regulatory Policies Act of 1978; or

(B) paragraphs (3) and (4) of section 303(b) of the Public
Utility Regulatory Policies Act of 1976.

(2) Such actions—

(A) shall include procedures to facilitate the participation
of grantees and nonprofit subgrantees of the Department of En-
ergy’s Weatherization Assistance Program in proceedings of
such regulatory authorities examining demand-side manage-
ment programs; and

(B) shall provide for coverage of the cost of such grantee
and subgrantees’ participation in such proceedings.

(d) RECORDKEEPING.—Each State regulatory authority that re-
cetves a grant under this section shall keep such records as the Sec-
retary shall require.

(e) DEFINITION.—FoOr purposes of this section, the term “State
regulatory authority” shall have the same meaning as provided by
section 8 of the Public Utility Regulatory Policies Act of 1978 in the
case of electric utilities, and such term shall have the same meaning
as provided by section 302 of the Public Utility Regulatory Policies
Act of 1978 in the case of gas utilities, except that in the case of any
State without a statewide ratemaking authority, such term shall
mean the State energy office.

(8) AUTHORIZATION.—There are authorized to be appropriated
$5,000,000 for each of the fiscal years 1994, 1995 and 1996 to carry
out the purposes of this section.

SEC. 113. TEI&’%&'}?’SEE VALLEY AUTHORITY LEAST-COST PLANNING PRO-

(a) IN GENERAL.—The Tennessee Valley Authority shall conduct
a least-cost planning program in accordance with this section.

(b) Conpuct oF PROGRAM.—

(1) IN GENERAL.—In conducting a least-cost planning pro-
gram under subsection (a), the Tennessee Valley Authority shall
employ and implement a planning and selection process for new
energy resources which evaluates the full range of existing and
incremental resources (including new power supplies, energy
conservation and efficiency, and renewable energy resources) in
order to provide adequate and reliable service to electric custom-
ers of the Tennessee Valley Authority at the lowest system cost.

(2) PLANNING AND SELECTION PROCESS.—The planning and
selection process referred to in paragraph (1) shall—

. (A) take into account necessary features for system oper-
ation, including diversity, reliability, dispatchability, and
other factors of risk;

. (B) take into account the ability to verify energy sav-

ings achieved through energy conservation and efficiency

?_nd the CIlJmJected durability of such savings measured over

ime; an

(©) treat demand and supply resources on a consistent
and integrated basis.
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(3) SYSTEM cosT DEFINED.—As used in paragraph (1), the
term ‘system cost” means all direct and quantifiable net costs
for an energy resource over its available life, including the cost
of production, transportation, utilization, waste management,
environmental compliance, and, in the case of imported energy
resources, maintaining access to foreign sources of supply.

(¢c) PARTICIPATION BY DISTRIBUTORS.—

(1) IN GENERAL.—In conducting a least-cost planning pro-
g’rlarlr; under subsection (a), the Tennessee Valley Authority
shall—

(A) provide an opportunity for distributors of the Ten-
nessee Valley Authority to recommend cost-effective energy
efficiency opportunities, rate structure incentives, and re-
nenté)able energy proposals for inclusion in such program;
a

(B) encourage and assist such distributors in the plan-
ning and implementation of cost-effective energy efficiency
options.

(2) AssiSTANCE.—The Tennessee Valley Authority shall pro-
vide appropriate assistance to distributors under paragraph
(IXB). Such assistance shall, where cost effective, be provided by
the Tennessee Valley Authority acting through, or in coopera-
tion with, an association of distributors. Such assistance may
include publications, workshops, conferences, one-on-one assist-
ance, financial assistance, equipment loans, technology assess-
ment studies, marketing studies, and other appropriate mecha-
nisms to transfer information on energy efficiency and renew-
able energy options and programs to customers.

(d) PuBLic REviEw AND COMMENT.—Before the selection and
addition of a major new energy resource on the Tennessee Valley
Authority system, the Tennessee Valley Authority shall provide an
opportunity for public review and comment and shall include a de-
scription of any such action in an annual report to the President
and Congress.

(e) Exemprion FrRoM CERTAIN REQUIREMENTS.—The Tennessee
Valley Authority shall not be subject to the least-cost planning re-
quirements contained in section 111(d) of the Public Utility Regula-
tory Policies Act of 1978 or any similar requirement which might
arise out of the Tennessee Valley Authority’s electric power transac-
tions with the Southeastern Power Administration.

SEC. 114. AMENDMENT OF HOOVER POWER PLANT ACT.
Title II of the Hoover Power Plant Act of 1984 (42 U.S.C. 7275~
7276, Public Law 98-381) is amended to read as follows:

“TITLE II—INTEGRATED RESOURCE PLANNING

“Sec. 201. Definitions. )
“Sec. 209. Regulations to require integrated resource planning.
“Sec. 203. Technical assistance.

“Sec. 204. Integrated resource plans.

“Sec. 205. Miscellaneous provisions.

“SEC. 201. DEFINITIONS.
“As used in this title:
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“C1) The term ‘Administrator’ means the Administrator of
the Western Area Power Administration.

“9) The term ‘integrated resource planning’ means a plan-
ning process for new energy resources that evaluates the full
range of alternatives, including new generating capacity, power
purchases, energy conservation and efficiency, cogeneration and
district heating and cooling applications, and renewable energy
resources, in order to provide adequate and reliable service to
its electric customers at the lowest system cost. The process shall
take into account necessary features for system operation, such
as diversity, reliability, dispatchability, and other factors of
risk; shall take into account the ability to verify energy savings
achieved through energy conservation and efficiency and the
projected durability of such savings measured over time; and
shall treat demand and supply resources on a consistent and in-
tegrated basis.

“(3) The term ‘least cost option’ means an option for provid-
ing reliable electric services to electric customers which will, to
the extent practicable, minimize life-cycle system costs, includ-
ing adverse environmental effects, of providing such service. To
the extent practicable, energy efficiency and renewable resources
may be given priority in any least-cost option.

“t4) The term ‘long-term firm power service contract’ means
any contract for the sale by Western Area Power Administration
of firm capacity, with or without energy, which is to be deliv-
ered over a period of more than one year.

“(6) The terms ‘customer’ or ‘customers’ means any entity or
entities purchasing firm capacity with or without energy, from
the Western Area Power Administration under a long-term firm
power service contract. Such terms include parent-type entities
and. their distribution or user members.

“6) For any customer, the term ‘applicable integrated re-
source plan’ means the integrated resource plan approved by the
Administrator under this title for that-customer.

“SEC. 202. REGULATIONS TO REQUIRE INTEGRATED RESOURCE PLANNING.

“@) RecuLatioNs.—Within 1 year after the enactment of this
section, the Administrator shall, by regulation, revise the Final
Amended Guidelines and Acceptance Criteria for Customer Conser-
vation and Renewable Energy Programs published in the Federal
Register on August 21, 1985 (50 F.R. 33892), or any subsequent
amendments thereto, to require each customer purchasing electric
energy under a long-term firm power service conitract with the West-
ern Area Power Administration to implement, within 3 years after
the enactment of this section, integrated resource planning in ac-
cordance with the requirements of this title.

“(b) CERTAIN SMALL Cusromers.—Notwithstanding subsection
(a), for customers with total annual energy sales or usage of 25
Gigawatt Hours or less which are not members of a joint action
agency or a generation end transmission cooperative with power
supply responsibility, the Administrator may establish different reg-
ulations and apply such regulations to customers that the Adminis-
trator finds have limited economic, managerial, and resource capa-
bility to conduct integrated resource planning. The regulations
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under this subsection shall require such customers to consider all
reasonable opportunities to meet their future energy service require-
ments using demand-side techniques, new renewable resources and
other programs that will provide retail customers with electricity at
the lowest possible cost, and minimize, to the extent practicable, ad-
verse environmental effects.

“SEC. 203. TECHNICAL ASSISTANCE.

“The Administrator may provide technical assistance to cus-
tomers to, among other things, conduct integrated resource plan-
ning, implement applicable integrated resource plans, and otherwise
comply with the requirements of this title. Technical assistance may
include publications, workshops, conferences, one-to-one assistance,
equipment loans, technology and resource assessment studies, mar-
keting studies, and other mechanisms to transfer information on
energy efficiency and renewable energy options and programs to cus-
tomers. The Administrator shall give priority to providing technical
assistance to customers that have limited capability to conduct inte-
grated resource planning.

“SEC. 204. INTEGRATED RESOURCE PLANS.

“a) REviEw By WESTERN AREA POWER ADMINISTRATION.—
Within 1 year after the enactment of this section, the Administrator
shall, by regulation, revise the Final Amended Guidelines and Ac-
ceptance Criteria for Customer Conservation and Renewable Energy
Programs published in the Federal Register on August 21, 1985 (50
F.R. 33892), or any subsequent amendments thereto, to require each
customer to submit an integrated resource plan to the Administrator
within 12 months after such regulations are amended. The regula-
tion shall require a revision of such plan to be submitted every 5
years after the initial submission. The Administrator shall review
the initial plan in accordance with a schedule established by the
Administrator (which schedule will provide for the review of all ini-
tial plans within 2} months after such regulations are amended),
and each revision thereof within 120 days after his receipt of the
plan or revision and determine whether the customer has in the de-
velopment of the plan or revision, complied with this title. Plan
amendments may be submitted to the Administrator at any time
and the Administrator shall review each such amendment within
120 days after receipt thereof to determine whether the customer in
amending its plan has complied with this title. If the Administra-
tor determines that the customer, in developing its plan, revision, or
amendment, has not complied with the requirements of this title,
the customer shall resubmit the plan at any time thereafter. When-
ever a plan or revision or amendment is resubmitted the Adminis-
trator shall review the plan or revision or amendment within 120
days after his receipt thereof to determine whether the customer has
complied with this title.

“@b) CRITERIA FOR APPROVAL OF INTEGRATED RESOURCE
Prans.—The Administrator shall approve an integrated resource
plan submitted as required under subsection (a) if, in developing the
plan, the customer has: )

“(1) Identified and accurately compared all practicable
energy efficiency and energy supply resource options available to
the customer.
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“2) Included a 2-year action plan and a 5-year action plan
which describe specific actions the customer will take to imple-
ment its integrated resource plan. -

“(3) Designated ‘least-cost options’ to be utilized by the cus-
tomer for the purpose of providing reliable electric service to its
retail consumers and explained the reasons why such options
were selected. o '

“4) To the extent practicable, minimized adverse environ-
mental effects of new resource acquisitions.

“(5) In preparation and development of the plan (and each
revision or amendment of the plan) has provided for full public
participation, including participation by governing boards.

“6) Included load forecasting.

“47) Provided methods of validating predicted performance
in order to determine whether objectives in the plan are being
met.

“8) Met such other criteria as the Administrator shall re-

uire.

“I‘(c) Use oF OTHER INTEGRATED RESOURCE PrLaNnS.—Where a
customer or group of customers are implementing integrated re-
source planning under a program responding to Federal, State, or
other initiatives, including integrated resource planning considered
and implemented pursuant to section 111(d) of the Public Utility
Regulatory Policies Act of 1978, in evaluating that customer’s inte-
grated resource plan under this title, the Administrator shall accept
such plan as fulfillment of the requirements of this title to the
e;cltent such plan substantially complies with the requirements of
this title.

“(d) CompPLIANCE WiTH INTEGRATED RESOURCE PLANS.—Within
1 year after the enactment of this section, the Administrator shall
by regulation, revise the Final Amended Guidelines and Acceptance
Criteria for Customer Conservation and Renewable Energy Pro-
grams published in the Federal Register on August 21, 1985 (50 F.R.
33892), or any subsequent amendments thereto, to require each cus-
tomer to fully comply with the applicable integrated resource plan
and submit an annual report to the Administrator (in such form
and containing such information as the Administrator may require)
describing the customer’s progress to the goals established in such
plan. After the initial review under subsection (a) the Administrator
shall periodically conduct reviews of a representative sample of ap-
plicable integrated resource plans and the customer’s implementa-
tion of the applicable integrated resource plan to determine if the
customers are in compliance with their plans. If the Administrator
finds a customer out-of-compliance, the Administrator shall impose
a surcharge under this section on all electric energy purchased by
the customer from the Western Area Power Administration or
reduce such customer’s power allocation by 10 percent, unless the
Administrator finds that a good faith effort has been made to
comply with the approved plan.

“(e) ENFORCEMENT.—

‘(1) No ApPROVED PLAN.—If an integrated resource plan for
any customer is not submitted before the date 12 months after
the guidelines are amended as required under this section or if
the plan is disapproved by the Administrator and a revised
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plan is not resubmitted by the date 9 months after the date of
such disapproval, the Administrator shall impose a surcharge
of 10 percent of the purchase price on all power obtained by
that customer from the Western Area Power Administration
after such date. The surcharge shall remain in effect until an
integrated resource plan is approved for that customer. If the
plan is not submitted for more than one year after the required
date, the surcharge shall increase to 20 percent for the second
year (or any portion thereof prior to approval of the plan) and
to 30 percent thereafter until the plan is submitted or the con-
tract for the purchase of power by such customer from the West-
ern Area Power Administration terminates.

“(2) FAILURE TO COMPLY WITH APPROVED PLAN.—After ap-
proval by the Administrator of an applicable integrated re-
source plan for any customer, the Administrator shall impose a
10 percent surcharge on all power purchased by such customer
from the Western Area Power Administration whenever the Ad-
ministrator determines that such customer’s activities are not
consistent with the applicable integrated resource plan. The sur-
charge shall remain in effect until the Administrator deter-
mines that the customer’s activities are consistent with the ap-
plicable integrated resource plan. The surcharge shall be in-
creased to 20 percent if the customer’s activities are out of com-
pliance for more than one year and to 30 percent after more
than 2 years, except that no surcharge shall be imposed if the
customer demonstrates, to the satisfaction of the Administrator,
that a good faith effort has been made to comply with the ap-
proved plan.

“(3) REDUCTION IN POWER ALLOCATION.—In the case of any
customer subject to a surcharge under paragraph (1) or (2), in
lieu of imposing such surcharge the Administrator may reduce
such customer’s power allocation from the Western Area Power
Administration by 10 percent. The Administrator shall provide
by regulation the terms and conditions under which a power al-
location terminated under this subsection may be reinstated.

‘OO INTEGRATED RESOURCE PLANNING COOPERATIVES.—With
the approval of the Administrator, customers within any State or
region may form integrated resource planning cooperatives for the
purposes of complying with this title, and such customers shall be
allowed an additional 6 months to submit an initial integrated re-
source plan to the Administrator.

“l@) Customers WiteH MoRe THAN 1 CONTRACT.—If more than
one long-term firm power service contract exists between the Admin-
istrator and a customer, only one integrated resource plan shall be
required for that customer under this title.

“th) ProGraM REviEwW.—Within 1 year after January 1, 1999,
and at appropriate intervals thereafter, the Administrator shall ini-
tiate a public process to review the program established by this sec-
tion. The Administrator is authorized at that time to revise the cri-
teria set forth in section 204(b) to reflect changes, if any, in technol-
ogy, needs, or other developments.
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“SEC. 205. MISCELLANEOUS PROVISIONS.

“la) ENVIRONMENTAL IMmpAcT STATEMENT.—The provisions of
the National Environmental Policy Act of 1969 shall apply to ac-
tions of the Administrator implementing this title in the same
manner and to the same extent as such provisions apply to other
major Federal actions significantly affecting the quality of the
human environment.

“b) ANNUAL REPORTS.—The Administrator shall include in the
annual report submitted by the Western Area Power Administration
(1) a description of the activities undertaken by the Administrator
and by customers under this title and (2) an estimate of the energy
savings and renewable resource benefits achieved as a result of such
activities.

“lc) STATE REGULATED INVESTOR-OWNED UTILITIES.—Any State
regulated electric utility (as defined in section 3(18) of the Public
Utility Regulatory Policies Act of 1978) shall be exempt from the
provisions of this title.

“‘d) RuraL ELECTRIFICATION ADMINISTRATION REQUIRE-
MENTS.—Nothing in this title shall require a customer to take any
action inconsistent with a requirement imposed by the Rural Elec-
trification Administration”.

SEC. 115, ENCOURAGEMENT OF INVESTMENTS IN CONSERVATION AND
ENERGY EFFICIENCY BY GAS UTILITIES.

(@) DEFINITIONS.—Section 302 of the Public Utility Regulatory
Policies Act of 1978 (15 US.C. 3202) is amended by adding the fol-
lowing at the end thereof:

“(9) The term ‘integrated resource planning’ means, in the
case of a gas utility, planning by the use of any standard, regu-
lation, practice, or policy to undertake a systematic comparison
between demand-side management measures and the supply of
gas by a gas utility to minimize life-cycle costs of adequate and
reliable utility services to gas consumers. Integrated resource
planning shall take into account necessary features for system
operation such as diversity, reliability, dispatchability, and
other factors of risk and shall treat demand and supply to gas
consumers on a consistent and integrated basis.

“C10) The term ‘demand-side management’ includes energy
cqnservgtion, energy efficiency, and load management tech-
niques.”.

_(b) IN GENERAL.—Section 303(b) of the Public Utility Regulatory
Policies Act of 1978 (15 U.S.C. 8202) is amended by inserting at the
end the following new paragraphs:

‘(3) INTEGRATED RESOURCE PLANNING.—Each gas utility
shall employ, in order to provide adequate and reliable service
to its gas customers at the lowest system cost. All plans or fil-
ings of a State regulated gas utility before a State regulatory
authority to meet the requirements of this paragraph shall (A)
be updated on a regular basis, (B) provide the opportunity for
public participation and comment, (C) provide for methods of
validating predicted performance, and (D) contain a require-
ment that the plan be implemented after approval of the State
regulatory authority. Subsection (c) shall not apply to this para-
graph to the extent that it could be construed to require the
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State regulatory authority to extend the record of a State pro-
ceeding in submitting reports to the Federal Government.

‘“t4) INVESTMENTS IN CONSERVATION AND DEMAND MANAGE-
MENT.—The rates charged by any State regulated gas utility
shall be such that the utility’s prudent investments in, and ex-
penditures for, energy conservation and load shifting programs
and for other demand-side management measures which are
consistent with the findings and purposes of the Energy Policy
Act of 1992 are at least as profitable (taking into account the
income lost due to reduced sales resulting from such programs)
as prudent investments in, and expenditures for, the acquisition
or construction of supplies and facilities. This objective requires
that (A) regulators link the utility’s net revenues, at least in
part, to the utility’s performance in implementing cost-effective
programs promoted by this section; and (B) regulators ensure
that, for purposes of recovering fixed costs, including its author-
ized return, the utility’s performance is not affected by reduc-
tions in its retail sales volumes.”.

(c) IMPAcT ON SMALL BUSINESS.—Section 303 of such Act is
amended by inserting the following new subsection at the end there-

“d) SmMaLL BusiNess Impacts.—If a State regulatory authority
implements a standard established by subsection (b) (3) or (4), such
authority shall—

“(1) consider the impact that implementation of such stand-
ard would have on small businesses engaged in the design, sale,
supply, installation, or servicing of energy conservation, energy
efficiency, or other demand-side management measures, and

“9) implement such standard so as to assure that utility
actions would not provide such utilities with unfair competitive
advantages over such small businesses.”.

(d) EFFecTIVE DATE.—Section 303(a) of such Act is amended by
inserting ‘(or after the enactment of the Energy Policy Act of 1992
in the case of standards under paragraphs (3), and (4) of subsection
()" after “Act” and by striking out ‘standard established by sub-
section (bX2)” in paragraph (2) and inserting ‘standards established
by paragraphs (2), (3) and (4) of subsection (b)"

(e) RepoRT.—The report under section 111(e) of this Act trans-
mitted by the Secretary of Energy to the President and to the Con-
gress shall contain a survey of all State laws, regulations, practices,
and policies under which State regulatory authorities implement
the provisions of paragraphs (3) and (}) of section 303(b) of the
Public Utility Regulatory Policies Act of 1978. The report shall in-
clude an analysis, prepared in conjunction, with the Federal Trade
Commission, of the competitive impact of implementation of energy
conservation, energy efficiency, and other demand side management
programs by gas utilities on small businesses engaged in the design,
sale, supply, installation, or servicing of similar energy conservation,
energy efficiency, or other demand-side management measures and
whether any unfair, deceptive, or predatory acts or practices exist, or
are likely to exist, from implementation of such programs.
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Subtitle C—Appliance and Equipment Energy
Efficiency Standards

SEC. 121. ENERGY EFFICIENCY LABELING FOR WINDOWS AND WINDOW SYS-
TEMS.

(a) IN GENERAL.—(1) The Secretary shall, after consulting with
the National Fenestration Rating Council, industry representatives,
and other appropriate organizations, provide financial assistance to
support a voluntary national window rating program that will de-
velop energy ratings and labels for windows and window systems.

(2) Such rating program shall include—

(A) specifications for testing procedures and labels that will
enable window buyers to make more informed purchasing deci-
sions about the energy efficiency of windows and window sys-
tems; and

(B) information (which may be disseminated through cata-
logs, trade publications, labels, or other mechanisms) that will
allow window buyers to assess the energy consumption and po-
tential cost savings of alternative window products.

(3) Such rating program shall be developed by the National
Fenestration Rating Council according to commonly accepted proce-
dures for the development of national testing procedures and label-
ing programs.

(b) Mon1TORING.—The Secretary shall monitor and evaluate the
efforts of the National Fenestration Rating Council and, not later
than one year after the date of the enactment of this Act, make a
determination as to whether the program developed by the Council
is consistent with the objectives of subsection (a).

(c) ALTERNATIVE SYSTEM.—(1) If the Secretary makes a determi-
nation under subsection (b) that a voluntary national window
rating program consistent with the objectives of subsection (a) has
not been developed, the Secretary shall, after consultation with the
National Institute of Standards and Technology, develop, not later
than two years after such determination, test procedures under sec-
tion 323 of the Energy Policy and Conservation Act (42 U.S.C. 6293)
for windows and window systems.

(2) Not later than one year after the Secretary develops test pro-
cedures under paragraph (1), the Federal Trade Commission (hereaf-
ter in this section referred to as the “Commission’) shall prescribe
labeling rules under section 324 of such Act (42 U.S.C. 6294) for
those windows and window systems for which the Secretary has pre-
scribed test procedures under paragraph (1) except that, with respect
to any type of window or window system (or class thereof), the Secre-
tary may determine that such labeling is not technologically feasible
or economically justified or is not likely to assist consumers in
making purchasing decisions.

3) For purposes of sections 323, 32}, and 327 of such Act, each
product for which the Secretary has established test procedures or
labeling rules pursuant to this subsection shall be considered a new
covered product under section $22 of such Act (42 U.S.C. 6292) to the
extent necessary to carry out this subsection.
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{.’4)_ For purposes of section 327(a) of such Act, the term “this
part” includes this subsection to the extent necessary to carry out
this subsection.

SEC. 122. ENERGY CONSERVATION REQUIREMENTS FOR CERTAIN COMMER.
CIAL AND INDUSTRIAL EQUIPMENT.

(a) DEFINITIONS.—Section 340 of the Energy Policy and Conser-
vation Act (42 U.S.C. 6311) is amended—

(1) in paragraph (1)—

©) (A)dby redesignating subparagraph (B) as subparagraph

k an

(B) by inserting after subparagraph (A) the following:

“B) Small commercial package air conditioning and
heating equipment.

“lC) Large commercial package air conditioning and
heating equipment.

‘(D) Packaged terminal air-conditioners and packaged
terminal heat pumps.

“(E) Warm air furnaces and packaged boilers.

“(F) Storage water heaters, instantaneous water heat-
ers, and unfired hot water storage tanks.”: and
(2) in paragraph (2XB)—

(A) by striking out ‘pumps)” and inserting in lieu
thereof ‘“pumps, small and large commercial package air
conditioning and heating equipment, packaged terminal
air-conditioners, packaged terminal heat pumps, warm air
furnaces, packaged boilers, storage water heaters, instanta-
nentzlus water heaters, and unfired hot water storage tanks)”:
a

(B) by striking out clauses (v) and (xi) and redesignat-
ing clauses (vi), (vit), (viii), (ix), (x), (xii), (xiti), and (xiv) as
(I:'lausne(.is (), (vi), (vii), (viii), (ix), (x), (xi), and (xii), respective-
y; @

(3) by adding at the end the following:

“(8) The term ‘small commercial package air conditioning
and heating equipment’ means air-cooled, water-cooled, evapo-
ratively-cooled, or water source (not including ground water
source) electrically operated, unitary central air conditioners
and central air conditioning heat pumps for commercial appli-
cation which are rated below 135,000 Btu per hour (cooling ca-
pacity).

“49) The term ‘large commercial package air conditioning
and heating equipment’ means air-cooled, water-cooled, evapo-
ratively-cooled, or water source (not including ground water
source) electrically operated, unitary central air conditioners
and central air conditioning heat pumps for commercial appli-
cation which are rated at or above 135,000 Btu per hour and
below 240,000 Btu per hour (cooling capacity).

“C10XA) The term ‘packaged terminal air conditioner’
means a wall sleeve and a separate unencased combination of
heating and cooling assemblies specified by the builder and in-
tended for mounting through the wall. It includes a prime
source of refrigeration, separable outdoor louvers, forced ventila-
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tion, and heating availability by builder’s choice of hot water,
steam, or electricity.

“B) The term ‘packaged terminal heat pump’ means a
packaged terminal air conditioner that utilizes reverse cycle re-
frigeration as its prime heat source and should have supplemen-
tary heat source available to builders with the choice of hot
water, steam, or electric resistant heat.

“(11(A) The term ‘warm air furnace’ means a self-con-
tained oil- or gas-fired furnace designed to supply heated air
through ducts to spaces that require it and includes combina-
tion warm air furnace/electric air conditioning units but does
not include unit heaters and duct furnaces.

“B) The term ‘packaged boiler’ means a boiler that is
shipped complete with heating equipment, mechanical draft
equipment, and automatic controls; usually shipped in one or
more sections.

“12)A) The term ‘storage water heater’ means a water
heater that heats and stores water within the appliance at a
thermostatically controlled temperature for delivery on demand.
Such term does not include units with an input rating of 4000
Btu per hour or more per gallon of stored water.

“(B) The term ‘instantaneous water heater’ means a water
heater that has an input rating of at least 4000 Btu per hour
per gallon of stored water.

“lC) The term ‘unfired hot water storage tank’ means a
tank used to store water that is heated externally.

“(13)(A) The term ‘electric motor’ means any motor which is
a_general purpose T-frame, single-speed, foot-mounting, poly-
phase squirrel-cage induction motor of the National Electrical
Manufacturers Association, Designs A and B, continuous rated,
operating on 230/460 volts and constant 60 Hertz line power as
defined in NEMA Standards Publication MG1-1987.

“(B) The term ‘definite purpose motor’ means any motor de-
signed in standard ratings with standard operating characteris-
tics or standard mechanical construction for use under service
conditions other than usual or for use on a particular type of
application and which cannot be used in most general purpose
applications.

“lC) The term ‘special purpose motor’ means any motor,
other than a general purpose motor or definite purpose motor,
which has special operating characteristics or special mechani-
cal construction, or both, designed for a particular application.
. ‘(D) The term ‘open motor’ means a motor having ventilat-
ing openings which permit passage of external cooling air over
and around the windings of the machine.

“(E) The term ‘enclosed motor’ means a motor so enclosed
as to prevent the free exchange of air between the inside and
(t)yt’f;de of the case but not sufficiently enclosed to be termed air-

ight.

“CF) The term small electric motor’ means a NEMA gener-
al purpose alternating current single-speed induction motor,

built in a two-digit frame number series i d i+
NEMA Standards Publication MG1-1987. s in accordance with
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_ “CG) The term ‘efficiency’ when used with respect to an elec-
iric motor means the ratio of an electric motor’s useful power
output to its total power input, expressed in percentage.

“(H) The term ‘nominal full load efficiency’ means the av-
erage efficiency of a population of motors of duplicate design as
determined in accordance with NEMA Standards Publication
MG1-1987.

“(14) The term ‘ASHRAE’ means the American Society of
Heating, Re{rigerati , and Air Conditioning Engineers.

“15) The term IES’ means the Illuminating Engineering
Society of North America.

“(16) The term ‘NEMA’ means the National Electrical
Manufacturers Association.

“(17) The term ‘IEEE’ means the Institute of Electrical and
Electronics Engineers.

“(18) The term ‘energy conservation standard’ means—

“ltA) a performance standard that prescribes a mini-
mum level of energy efficiency or a maximum quantity of
energy use for a product; or

“(B) a design requirement for a product.”.

(b) Test PROCEDURES.—(1) Section 843(a) of such Act (42 U.S.C.
6314) is amended—

(A) by striking out paragraph (1) and inserting in lieu
thereof the following:

“(1) The Secretary may conduct an evaluation of a class of cov-
ered equipment and may prescribe test procedures for such class in
accordance with the provisions of this section.” and

(B) by adding at the end the following new paragraphs:
“U4XA) With respect to small commercial package air condition-

ing and heating equipment, large commercial package air condition-
ing and heating equipment, packaged terminal air conditioners,
packaged terminal heat pumps, warm-air furnaces, packaged boil-
ers, storage water heaters, instantaneous water heaters, and unfired
hot water storage tanks to which standards are applicable under
section 349, the test procedures shall be those generally accepted in-
dustry testing procedures or rating procedures developed or recog-
nized by the Air-Conditioning and Refrigeration Institute or by the
American Society of Heating, Refrigerating and Air Conditioning
Engineers, as referenced in ASHRAE/IES Standard 90.1 and in
effect on June 30, 1992.

‘(B) If such an industry test procedure or rating procedure for
small commercial package air conditioning and heating equipment,
large commercial package air conditioning and heating equipment,
packaged terminal air conditioners, packaged terminal heat pumps,
warm-air furnaces, packaged boilers, storage water heaters, instan-
taneous water heaters, or unfired hot water storage tanks is amend-
ed, the Secretary shall amend the test procedure for the product as
necessary to be consistent with the amended industry test procedure
or rating procedure unless the Secretary determines, by rule, pub-
lished in the Federal Register and supported by clear and convinc-
ing evidence, that to do so would not meet the requirements for test
procedures described in paragraphs (2) and (3) of this subsection.

“(C) If the Secretary prescribes a rule containing such a deter-
mination, the rule may establish an amended test procedure for
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such product that meets the requirements of paragraphs (2) and (3)
of this subsection. In establishing any amended test procedure under
this subparagraph or subparagraph (B), the Secretary shall follow
the procedures and meet the requirements specified in section 323(e).

“C46XA) With respect to electric motors to which standards are
applicable under section 342, the test procedures shall be the test
procedures specified in NEMA Standards Publication MGI-1987
and IEEE Standard 112 Test Method B for motor efficiency, as in
effect on the date of the enactment of the Energy Policy Act of 1992.

“B) If the test procedure requirements of NEMA Standards
Publication MG-1987 and IEEE Standard 112 Test Method B for
motor efficiency are amended, the Secretary shall amend the test
procedures established by subparagraph (A) to conform to such
amended test procedure requirements unless the Secretary deter-
mines, by rule, published in the Federal Register and supported by
clear and convincing evidence, that to do so would not meet the re-
quirements for test procedures described in paragraphs (2) and (3) of
this subsection.

“4C) If the Secretary prescribes a rule containing such a deter-
mination, the rule may establish amended test procedures for such
electric motors that meets the requirements of paragraphs (2) and (3)
of this subsection. In establishing any amended test procedure under
this subparagraph or subparagraph (B), the Secretary shall follow
gég( pr;(,)cedures and meet the requirements specified in section

e).”.

(2) The second subsection designated as subsection (d) of section
343 of such Act (42 US.C. 6314(d)1) is amended in paragraph (1) in
the material preceding subparagraph (A), by inserting after “180
days” the following: ‘{or, in the case of small commercial package
air conditioning and heating equipment, large commercial package
air conditioning and heating equipment, packaged terminal air con-
ditioners, packaged terminal heat pumps, warm-air furnaces, pack-
aged botlers, storage water heaters, instantaneous water heaters,
and unfired hot water storage tanks, 360 days)”.

(¢c) LABELING.—Section 344 of such Act (42 US.C. 6315) is
amended—

(1) in subsection (a), by striking out “may” and inserting in
lieu thereof “shall’:

(2) in subsection (c), by striking out “may” in the material
preceding paragraph (1) and inserting in lieu thereof ‘“shall’

(3) by redesignating subsections (d), (e), (f), (g), (b), and (i) as
subsections (f), (g), (h), (i), (), and (k), respectively; and

(4) by inserting after subsection (c), the following new sub-
sections:

“(d) Subject to subsection (h), not later than 12 months after the
Secretary establishes test procedures for electric motors under sec-
tion 343, the Secretary shall prescribe labeling rules under this sec-
tion applicable to electric motors taking into consideration NEMA
Standards Publication MG1-1987. Such rules shall provide that the
labeling of any electric motor manufactured after the 12-month
perl'wd Zegﬁnmng on the date the Secretary prescribes such labeling
rules, shall—

“(1) indicate the energy efficiency of the motor on the Dper-
manent nameplate attached to such motor;
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. “?) prominently display the energy efficiency of the motor
in equipment catalogs and other material used to market the
equipment; and

“@) include such other markings as the Secretary deter-
mines necessary solely to facilitate enforcement of the standards
established for electric motors under section 342.

“(e) Subject to subsection (h), not later than 12 months after the
Secretary establishes test procedures for small commercial package
air conditioning and heating equipment, large commercial package
air conditioning and heating equipment, packaged terminal air con-
ditioners, packaged terminal heat pumps, warm-air furnaces, pack-
aged boilers, storage water heaters, instantaneous water heaters,
and unfired hot water storage tanks under section 343, the Secretary
shall prescribe labeling rules under this section for such equipment.
Such rules shall provide that the labeling of any small commercial
package air conditioning and heating equipment, large commercial
package air conditioning and heating equipment, packaged terminal
air conditioner, packaged terminal heat pump, warm-air furnace,
packaged boiler, storage water heater, instantaneous water heater,
and unfired hot water storage tank manufactured after the 12-
month period beginning on the date the Secretary prescribes such
rules shall—

“(1) indicate the energy efficiency of the equipment on the
permanent nameplate attached to such equipment or other
nearby permanent marking;

“(%) prominently display the energy efficiency of the equip-
ment in new equipment catalogs used by the manufacturer to
advertise the equipment; and

“(3) include such other markings as the Secretary deter-
mines necessary solely to facilitate enforcement of the standards
established for such equipment under section 342.”.

(d) STANDARDS.—Section 342 of such Act is amended to read as
follows:

“STANDARDS

“Sec. 342. (@) SMALL AND LARGE COMMERCIAL PACKAGE AIR
CONDITIONING AND HEATING EQUIPMENT, PACKAGED TERMINAL AIR
CoNDITIONERS AND HEAT Pumps, WARM-AIR FURNACES, PACKAGED
BoILERS, STORAGE WATER HEATERS, INSTANTANEOUS WATER HEAT-
ERS, AND UNFIRED Hor WATER STORAGE TANKS.—(1) Each small
commercial package air conditioning and heating equipment manu-
factured on or after January 1, 1994, shall meet the following stand-
ard levels: _ _

‘“YA) The minimum seasonal energy efficiency ratio of air-
cooled three-phase electric central air conditioners and central
air conditioning heat pumps less than 65,000 Btu per hour

(cooling capacity), split systems, shall be 10.0. ) '

““B) The minimum seasonal energy efficiency ratio of air-
cooled three-phase electric central air conditioners and central
air conditioning heat pumps less than 65,000 Btu per hour

(cooling capacity), single package, shall be 9.7. _

“CC) The minimum energy efficiency ratio of air-cooled cen-
tral air conditioners and central air conditioning heat pumps
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at or above 65,000 Btu per hour (cooling capacity) and less than

135,000 Btu per hour (cooling capacity) shall be 8.9 (at a stand-

ard rating of 95 degrees F db).

“D) The minimum heating seasonal performance factor of
air-cooled three-phase electric central air conditioning heat
pumps less than 65,000 Btu per hour (cooling capacity), split
systems, shall be 6.8.

““E) The minimum heating seasonal performance factor of
air-cooled three-phase electric central air conditioning heat
pumps less than 65,000 Btu per hour (cooling capacity), single
package, shall be 6.6.

“(F) The minimum coefficient of performance in the heat-
ing mode of air-cooled central air conditioning heat pumps at
or above 65,000 Btu per hour (cooling capacity) and less than
135,000 Btu per hour (cooling capacity) shall be 3.0 (at a high
temperature rating of 47 degrees F db).

‘‘G) The minimum energy efficiency ratio of water-cooled,
evaporatively-cooled and water-source central air conditioners
and central air conditioning heat pumps less than 65,000 Btu
per hour (cooling capacity) shall be 9.3 (at a standard rating of
95 degrees F db, outdoor temperature for evaporatively cooled
equipment, and 85 degrees Fahrenheil entering water tempera-
ture for water-source and water-cooled equipment).

“(H) The minimum energy efficiency ratio of water-cooled,
evaporatively-cooled and water-source central air conditioners
and central air conditioning heat pumps at or above 65,000 Btu
per hour (cooling capacity) and less than 135,000 Btu per hour
(cooling capacity) shall be 10.5 (at a standard rating of 95 de-
grees F db, outdoor temperature for evaporatively cooled equip-
ment, and 85 degrees Fahrenheit entering water temperature for
water source and water-cooled equipment).

“(D) The minimum coefficient of performance in the heating
mode of water-source heat pumps less than 185,000 Btu per
hour (cooling capacity) shall be 3.8 (at a standard rating of 70
degrees Fahrenheit entering water).

“(2) Each large commercial package air conditioning and heat-
ing equipment manufactured on or after January 1, 1995, shall meet
the following standard levels:

“(A) The minimum energy efficiency ratio of air-cooled cen-
tral air conditioners and central air conditioning heat pumps
at or above 135,000 Btu per hour (cooling capacity) and less
than 240,000 Btu per hour (cooling capacity) shall be 8.5 (at a
standard rating of 95 degrees F db).

_ “(B) The minimum coefficient of performance in the heat-

ing mode of air-cooled central air conditioning heat pumps at

or above 135,000 Btu per hour (cooling capacity) and less than

2/,0,0“00 Btu per hour (cooling capacity) shall be 2.9.

(C) The minimum energy efficiency ratio of water- and
evaporatively-cooled central air conditioners and central air
conditioning heat pumps at or above 135,000 Btu per hour (cool-
ing capacity) and less than 240,000 Btu per hour (cooling capac-
ity) shall be 9.6 (according to ARI Standard 260-86).
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_ “Q) Each packaged terminal air conditioner and packaged ter-
minal heat pump mam(tifactured on or after January 1, 1994, shall
meet the following standard levels:

(A) The minimum energy efficiency ratio (EER) of pack-
aged terminal air conditioners and packaged terminal heat
pumps in the cooling mode shall be 10.0 — (0.16 x Capacity [in
thousands of Btu per hour at a standard rating of 95 degrees F
db, outdoor temperature)). If a unit has a capacity of less than
7,000 Btu per hour, then 7,000 Btu per hour shall be used in the
calculation. If a unit has a capacity of greater than 15,000 Btu
per hour, then 15,000 Btu per hour shall be used in the calcula-
tion.

‘“‘B) The minimum coefficient of performance (COP) of
packaged terminal heat pumps in the heating mode shall be 1.3
+ (0.16 x the minimum cooling EER as specified in subpara-
5raph (A)) (at a standard rating of 47 degrees F db).

‘4) Each warm air furnace and packaged boiler manufactured
c;: z;' after January 1, 1994, shall meet the following standard

vels:

“‘A) The minimum thermal efficiency at the maximum
rated capacity of gas-fired warm-air furnaces with capacity of
225,000 Btu per hour or more shall be 80 percent.

“‘B) The minimum thermal efficiency at the maximum
rated capacity of oil-fired warm-air furnaces with capacity of
225,000 Btu per hour or more shall be 81 percent.

““C) The minimum combustion efficiency at the maximum
rated capacity of gas-fired packaged boilers with capacity of
300,000 Btu per hour or more shall be 80 percent.

“D) The minimum combustion efficiency at the maximum
rated capacity of oil-fired packaged boilers with capacity of
300,000 Btu per hour or more shall be 83 percent.

“(5) Each storage water heater, instantaneous water heater, and
unfired water storage tank manufactured on or after January I,
1994, shall meet the following standard levels:

“(A) Except as provided in subparagraph (G), the maximum
standby loss, in percent per hour, of electric storage water heat-
ers shall be 0.30 + (27/Measured Storage Volume [in gallons).

“(B) Except as provided in subparagraph (G), the maximum
standby loss, in percent per hour, of gas- and oil-fired storage
water heaters with input ratings of 155,000 Btu per hour or less
shall be 1.30 + (114/Measured Storage Volume [in gallons)).
The minimum thermal efficiency of such units shall be 78 per-
cent.

“(C) Except as provided in subparagraph (G), the maximum
standby loss, in percent per hour, of gas- and oil-fired storage
water heaters with input ratings of more than 155,000 Btu per
hour shall be 1.30 + (95/Measured Storage Volume [in gal-
lons). The minimum thermal efficiency of such units shall be
78 percent. .

“D) The minimum thermal efficiency of instantaneous
water heaters with a storage volume of less than 10 gallons
shall be 80 percent. o

“E) Except as provided in subparagra’{)h (G), the minimum
thermal efficiency of instantaneous water heaters with a storage
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volume of 10 gallons or more shall be 77 percent. The maximum

standby loss, in percent/hour, of such units shall be 2.30 + (67/

Measured Storage Volume [in gallons)). _

“(F) Except as provided in subparagraph (G), the maximum
heat loss of unfired hot water storage tanks shall be 6.5 Btu per
hour per square foot of tank surface area.

“4G) Storage water heaters and hot water storage tanks
having more than 140 gallons of storage capacity need not meet
the standby loss or heat loss requirements specified in subpara-
graphs (A) through (C) and subparagraphs (E) and (F) if the
tank surface area is thermally insulated to R-12.5 and if a
standing pilot light is not used. )

“(6XA) If ASHRAE/IES Standard 90.1, as in effect on the date
of enactment of the Energy Policy Act of 1992, is amended with re-
spect to any small commercial package air conditioning and heating
equipment, large commercial package air conditioning and heating
equipment, packaged terminal air conditioners, packaged terminal
heat pumps, warm-air furnaces, packaged boilers, storage water
heaters, instantaneous water heaters, or unfired hot water storage
tanks, the Secretary shall establish an amended uniform national
standard for that product at the minimum level for each effective
date specified in the amended ASHRAE/IES Standard 90.1, unless
the Secretary determines, by rule published in the Federal Register
and supported by clear and convincing evidence, that adoption of a
uniform national standard more stringent than such amended
ASHRAE/IES Standard 90.1 for such product would result in sig-
nificant additional conservation of energy and is technologically
feasible and economically justified.

“(B)G) If the Secretary issues a rule containing such a determi-
nation, the rule shall establish such amended standard. In deter-
mining whether a standard is economically justified for the pur-
poses of subparagraph (A), the Secretary shall, after receiving views
and comments furnished with respect to the proposed standard, de-
termine whether the benefits of the standard exceed its burdens by,
to the greatest extent practicable, considering—

“(D the economic impact of the standard on the manufac-
turers and on the consumers of the products subject to such
standard;

“aD the savings in operating costs throughout the estimat-
ed average life of the product in the type (or class) compared to
any increase in the price of, or in the initial charges for, or
maintenance expenses of, the products which are likely to result
from the imposition of the standard;

‘“(I1D) the total projected amount of energy savings likely to
result directly from the imposition of the standard;:

“IV) any lessening of the utility or the performance of the
prod%cts likely to result from the imposition of the standard;:

. (V) the impact of any lessening of competition, as deter-
mined in writing by the Attorney General, that is likely to
result from the imposition of the standard;

“VD) the need for national energy conservation; and
. “(VID) other factors the Secretary considers relevant.

(ii) The Secretary may not prescribe any amended standard
under this paragraph which increases the maximum allowable
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energy use, or decreases the minimum required energy efficiency, of
a covered product. The Secretary may not prescribe an amended
standard under this subparagraph if the Secretary finds (and pub-
lishes such finding) that interested persons have established by a
preponderance of the evidence that a standard is likely to result in
the unavailability in the United States in any product type (or class)
of performance characteristics (including reliability), features, sizes,
capacities, and volumes that are substantially the same as those
generally available in the United States at the time of the Secre-
tary's finding. The failure of some types (or classes) to meet this cri-
terion shall not affect the Secretary’s determination of whether to
prescribe a standard for other types or classes.

“‘C) A standard amended by the Secretary under this para-
graph shall become effective for products manufactured—
“(i) with respect to small commercial package air condition-
ing and heating equipment, packaged terminal air conditioners,
packaged terminal heat pumps, warm-air furnaces, packaged
boilers, storage water heaters, instantaneous water heaters, and
unfired hot water storage tanks, on or after a date which is two
years after the effective date of the applicable minimum energy
efficiency requirement in the amended ASHRAE/IES standard
referred to in subparagraph (A); and
“(ii) with respect to large commercial package air condition-
ing and heating equipment, on or after a date which is three
years after the effective date of the applicable minimum energy
efficiency requirement in the amended ASHRAE/IES standard
referred to in subparagraph (A);
except that an energy conservation standard amended by the Secre-
tary pursuant to a rule under subparagraph (B) shall become effec-
tive for products manufactured on or after a date which is four
years after the date such rule is published in the Federal Register.

“tb) ELeEcTrIC MOTORS.—(1) Except for definite purpose motors,
special purpose motors, and those motors exempted by the Secretary
under paragraph (2), each electric motor manufactured (alone or as
a component of another piece of equipment) after the 60-month
period beginning on the date of the enactment of this subsection, or
in the case of an electric motor which requires listing or certifica-
tion by a nationally recognized safety testing laboratory, after the
84-month period beginning on such date, shall have a nominal full
load efficiency of not less than the following:

“Nominal Full-Load Efficiency
Open Motors Closed Motors

“Number of poles [ 4 2 6 4 2
?lotar Horsepouer 80.0 82.5 80.0 825 755
15, 84.0 840 825 855 B840 825
2 855 840 840 865 840 840
3. 865 865 840 875 875 855
5. 875 875 855 875 875 875
7.5, 885 885 875 89.5 89.5 885
10. 902 895 885 89.5 895 895

15, . 802 910 895 902 910 3902
20. 910 910 902 902 910 902
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“Nominal Full-Load Efficiency
Oper Motors Closed Motors
“Number of poles 3 4 2 6 4 2
25. 91.7 91.7 810 917 924 910
20. 924 924 91.0 917 924 910
40. 93.0 93.0 917 98.0 93.0 3917
50. 930 93.0 924 93.0 930 924
60. 93.6 936 893.0 93.6 936 8930
75, 93.6 941 8930 93.6 941 930
100. 941 941 93.0 941 945 936
125. 94.1 945 93.6 941 945 945
150, 945 950 936 950 95.0 945
200, 946 950 945 950 950 950

“C9XA) The Secretary may, by rule, provide that the standards
specified in paragraph (1) shall not apply to certain types or classes
of electric motors if—

“G) compliance with such standards would not result in
significant energy savings because such motors cannot be used
in most general purpose applications or are very unlikely to be
used in most general purpose applications; and

“(ti) standards for such motors would not be technological-
ly feasible or economically justified.

“(B) Not later than one year after the date of the enactment of
this subsection, a manufacturer seeking an exemption under this
paragraph with respect to a type or class of electric motor developed
on or before the date of the enactment of such subsection shall
submit a petition to the Secretary requesting such exemption. Such
petition shall include evidence that the type or class of motor meets
the criteria for exemption specified in subparagraph (A).

“(C) Not later than two years after the date of the enactment of
this subsection, the Secretary shall rule on each petition for exemp-
tion submitted pursuant to subparagraph (B). In making such
ruling, the Secretary shall afford an opportunity for public com-
ment.

“(D) Manufacturers of types or classes of motors developed after
the date of the enactment of this subsection to which standards
under paragraph (1) would be applicable may petition the Secretary
for exemptions from compliance with such standards based on the
criteria specified in subparagraph (A).

“GXA) The Secretary shall publish a final rule no later than
the end of the 24-month period beginning on the effective date of the
standards established under paragraph (1) to determine if such
standards should be amended. Such rule shall provide that any
amendmen_t shall apply to electric motors manufactured on or after
a date which is five years after the effective date of the standards
established under paragraph (1).

“(B) The Secretary shall publish a final rule no later than 24
months after the effective date of the previous final rule to deter-
mine whether to amend the standards in effect for such product.
Any such amendment shall apply to electric motors manufactured
after a date which is five years after—

“() the effective date of the Dprevious amendment; or
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“i) if the previous final rule did not amend the standards,
the earliest date by which a previous amendment could have
been effective.”.

(e) ADMIN{STRATION, PENALTIES, ENFORCEMENT, AND PREEMP-
T(IION.—(I) Section 345(a) of such Act (42 U.S.C. 6316(a)) is amend-
e camne

(A) in the material preceding ra}g,:raph (1)—

(i) by inserting after “to this part” the following:

“(other than the equipment specified in subparagraphs (B),

(C), (D), (E), and (F) of section 340(1))"; and

(i) by striking out “and sections 328" and inserting in
lieu thereof “, the provisions of subsections (1) through (s) of

section 325, and sections 327"}

(B) in paragraph (1)—

(t) by striking out “and 324" and inserting in lieu
thereof “, 324, and 325”; and
(ii) by striking out “343 and 3844, respectively” and in-
serting in lieu thereof “348, 344, and 342, respectively’’:
p (O) in paragraph (3), by striking out “and’ at the end there-
of;

(D) in paragraph (4), by striking out the period and insert-
ing in lieu thereof a semicolon; and

ngs) by adding after paragraph (4) the following new para-

graphs:

“(5) section 327(a) shall be applied, in the case of electric
motors, as if the National Appliance Energy Conservation Act
of 1987 was the Energy Policy Act of 1992;

“46) section 327(b)(1) shall be applied as if electric motors
were fluorescent lamp ballasts and as if the National Appliance
Energy Conservation Amendments of 1988 were the Energy
Policy Act of 1992;

“7) section 327(b)4) shall be applied as if electric motors
were fluorescent lamp ballasts and as if paragraph (5) of section
325(g) were section 342; and

“(8) notwithstanding any other provision of law, a regula-
tion or other requirement adopted by a State or subdivision of a
State contained in a State or local building code for new con-
struction concerning the energy efficiency or energy use of an
electric motor covered under this part is not superseded by the
standards for such electric motor established or prescribed
under section 342(b) if such regulation or requirement is identi-
cal to the standards established or prescribed under such sec-
tion.”.

(2) Section 245 of such Act (42 US.C. 6316) is amended by
adding at the end the following new subsections: '

“bX1) The provisions of section 326(a), (b), and (d), section
397(a), and sections 328 through 336 shall apply with respect to the
equipment specified in subparagraphs (B), (C), (D), (E), and (F) of
section 340(1) to the same extent and in the same manner as they
apply in part B. In applying such provisions for the purposes of such
equipment, paragrapﬁ (1), @, 3), and (4) of subsection (a) shall
apply.
op %l‘(Z)(A) A standard prescribed or established under section
349a) shall, beginning on the effective date of such standard, super-
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sede any State or local regulation concerning the energy efficiency or
energy use of a product for which a standard is prescribed or estab-
lished pursuant to such section. _

“B) Notwithstanding subparagraph (A), a standard prescribed
or established under section 342(a) shall not supersede a standard
for such a product contained in a State or local building code for
new construction if— .

“G) the standard in the building code does not require that
the energy efficiency of such product exceed the applicable mini-
mum energy efficiency requirement in amended ASHRAE/IES
Standard 90.1; and ‘

“(ii) the standard in the building code does not take effect
prior to the effective date of the applicable minimum energy ef-
ficiency requirement in amended ASHRAE/IES Standard 90.1.
“C) Notwithstanding subparagraph (A), a standard prescribed

or established under section 342(a) shall not supersede the stand-
ards established by the State of California set forth in Table C-6,
California Code of Regulations, Title 24, Part 2, Chapter 2-53, for
water-source heat pumps below 135,000 Btu per hour (cooling capac-
ity) that become effective on January 1, 1993.

“(D) Notwithstanding subparagraph (A), a standard prescribed
or established under section 342(a) shall not supersede a State regu-
lation which has been granted a waiver by the Secretary. The Secre-
tary may grant a waiver pursuant to the terms, conditions, criteria,
procedures, and other requirements specified in section 327(d) of this
Act.

“lc) With respect to any electric motor to which standards are
applicable under section 342(b), the Secretary shall require manufac-
turers to certify, through an independent testing or certification pro-
gram nationally recognized in the United States, that such motor
meets the applicable.”.

(8) Section 345 of such Act (42 U.S.C. 6316) is amended by strik-
ing out the section heading and inserting in lieu thereof “ADMINIS-
TRATION, PENALTIES, ENFORCEMENT, AND PREEMPTION ",

(f) TecuNICAL AMENDMENTS.—(1) Section 340(3) of such Act is
amended by striking out “(3) the” and inserting in lieu thereof the
following: “(3) The”.

(2) Section 343 of such Act (42 U.S.C. 6314) is amended by redes-
ignat(z;lg the first subsection designated as subsection (d) as subsec-
tion (c).

(3) The table of contents of such Act is amended—

(A) by striking out the item relating to section 342 and in-
serting in lieu thereof the following new item:

“Sec. 342. Standards.””:

and
(B) by striking the item for section 345 and inserting in lieu
thereof the following new item:
“Sec. 345. Administration, penalties, enforcement, and Ppreemption.”.

SEC. 123. ENERGY CONSERVATION REQUIREMENT:
AND PLUMBING PRODUCTS;Q 5 FOR GERTAIN LAMPS

(@) STATEMENT OF PURPOSE.—Section 2 the E ]
and Conservation Act (42 U.S.C. 6201) is arrtnengg‘d—e nergy Policy

(1) in paragraph (6), by striking out “and” at the end;
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(2) in paragraph (7), by striking out the period at the end
and znsertu:f in lieu thereof ‘; and’: and

(3) by adding at the end the following new paragraph:

“8) to conserve water by improving the water efficiency of
certain plumbing products and appliances.”,

(b) DEFINITIONS.—Section 321(a) of the Energy Policy and Con-
servation Act (42 U.S.C. 6291(a)) is amended—

(1) by striking out the subsection designation;

(2) in paragraph (1)—

(A) in subparagraph (A), by inserting before the semi-
colon the following: “or, with respect to showerheads, fau-
cets, water closets, and urinals, water’’- and

(B) in subparagraph (B), by striking out ‘“ballasts’ and
inserting in lieu thereof the following: “ballasts, general
service fluorescent lamps, incandescent reflector lamps,
showerheads, faucets, water closets, and urinals’”

(3) in paragraph (6)—

(A) in sulg;aragraph (A), by inserting “, or, in the case
of showerheads, faucets, water closets, and urinals, water
use,”’ after “energy use’ and

(B) in subparagraph (B)—

() by striking out “and (14)” and inserting in lieu
thereof ‘(15), (16), (17), and (19)”: and
(ii) by striking out “325(0)” and inserting in lieu

thereof “325(r)”;

(4) in paragraph (7), by inserting after “to be consumed an-
nually” the following: “, and in the case of showerheads, fau-
cels, water closets, and urinals, the aggregate retail cost of
water and wastewater treatment services likely to be incurred
annually,”: and

(5) by adding at the end the following new paragraphs:

“(30XA) Except as provided in subparagraph (E), the term
fluorescent lamp’ means a low pressure mercury electric-dis-
charge source in which a fluorescing coating transforms some of
the ultraviolet energy generated by the mercury discharge into
light, including only the following:

“ti) Any straight-shaped lamp (commonly referred to as
4-foot medium bi-pin lamps) with medium bi-pin bases of
nominal overall length of 48 inches and rated wattage of
28 or more.

“li) Any U-shaped lamp (commonly referred to as 2-
foot U-shaped lamps) with medium bi-pin bases of nominal
overall length between 22 and 25 inches and rated wattage
of 28 or more.

“tiii) Any rapid start lamp (commonly referred to as 8-
foot high output lamps) with recessed double contact bases
of nominal overall length of 96 inches and 0.800 nominal
amperes, as defined in ANSI C78.1-1978 and related sup-

lements.

P “Giv) Any instant start lamp (commonly referred to as

8-foot slimline lamps) with single pin bases of nominal

overall length of 96 inches and rated wattage of 52 or more,
as defined in ANSI C78.3-1978 (R1984) and related supple-
ment ANSI C78.3a-1985.
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‘“B) The term ‘general service fluorescent lamp’ means fluo-
rescent lamps which can be used to satisfy the majority of fluo-
rescent applications, but does not include any lamp deszgped
and marketed for the following nongeneral lighting applica-
tions:

“G) Fluorescent lamps designed to promote plant
growth. .

“Gi) Fluorescent lamps specifically designed for cold
temperature installations.

“Gii) Colored fluorescent lamps.

“Guv) Impact-resistant fluorescent lamps.

“@v) Reflectorized or aperture lamps. '

“tvi) Fluorescent lamps designed for use in reprogra-
phic equipment. o

“%ii) Lamps primarily designed to produce radiation
in the ultra-violet region of the spectrum.

“biii) Lamps with a color rendering index of 82 or
greater. .
%C) Except as provided in subparagraph (E), the term ‘in-

candescent lamp’ means a lamp in which light is produced by a
filament heated to incandescence by an electric current, includ-
ing only the following:

“G) Any lamp (commonly referred to as lower wattage
nonreflector general service lamps, including any tungsten-
halogen lamp) that has a rated wattage between 30 and 199
watts, has an E26 medium screw base, has a rated voltage
or voltage range that lies at least partially within 115 and
130 volts, and is not a reflector lamp.

“Gi) Any lamp (commonly referred to as a reflector
lamp) which is not colored or designed for rough or vibra-
tion service applications, that contains an inner reflective
coating on the outer bulb to direct the light, an R, PAR, or
similar bulb shapes (excluding ER or BR) with E26
medium screw bases, a rated voltage or voltage range that
lies at least partially within 115 and 130 volts, a diameter
which exceed 2.75 inches, and is either—

‘D a low(er) wattage reflector lamp which has a
rated wattage between 40 and 205 watts; or

“dD a high(er) wattage reflector lamp which has a
rated wattage above 205 watts.

“(iti) Any general service incandescent lamp (commonly
referred to as a high- or higher wattage lamp) that has a
rated wattage above 199 watts (above 205 watts for a high
wattage reflector lamp).

“‘D) The term ‘general service incandescent lamp’ means
any incandescent lamp (other than a miniature or photographic
lamp) that has an E26 medium screw base, a rated voltage
range at least partially within 115 and 130 volts, and which
can be used to satisfy the majority of lighting applications, but
does not include any lamps specifically designed for—

“0) traffic signal, or street lighting service;

“(it) airway, airport, aircraft, or other aviation service;

“liit) marine or marine signal service;
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. “Gv) photo, projection, sound reproduction, or film
viewer service;
“w) stage, studio, or television service;
“(i) mill, saw mill, or other industrial process service;
“(vii) mine service;
“Wiii) headlight, locomotive, street railway, or other
translportation service;
(ix) heating service;
_ “x) code beacon, marine signal, lighthouse, reprogra-
phic, or other communication service;
“(xi) medical or dental service;
“xit) microscope, map, microfilm, or other specialized
equipment service;
“(xiit) swimming pool or other underwater service;
“(xiv) decorative or showcase service;
“(xv) producing colored light;
. “(xvi) shatter resistance which has an external protec-
tive coating; or
“(xvii) appliance service.

“(E) The terms ‘fluorescent lamp’ and ‘incandescent lamp’
do not include any lamp excluded by the Secretary, by rule, as a
result of a determination that standards for such lamp would
not result in significant energy savings because such lamp is de-
signed for special applications or has special characteristics not
available in reasonably substitutable lamp types.

“(F) The term ‘incandescent reflector lamp’ means a lamp
described in subparagraph (C)ii).

“G) The term ‘average lamp efficacy’ means the lamp effi-
cacy readings taken over a statistically significant period of
manufacture with the readings averaged over that period.

“tH) The term ‘base’ means the portion of the lamp which
connects with the socket as described in ANSI C81.61-1990.

“I) The term ‘bulb shape’ means the shape of lamp, espe-
cially the glass bulb with designations for bulb shapes found in
ANSI C79.1-1980 (R1984). '

“@J) The term ‘color rendering index’ or ‘CRI’ means the
measure of the degree of color shift objects undergo when illu-
minated by a light source as compared with the color of those
same objects when illuminated by a reference source of compa-
rable color temperature.

“UK) The term ‘correlated color temperature’ means the ab-
solute temperature of a blackbody whose chromaticity most
nearly resembles that of the light source.

“(L) The term ‘IES’ means the Illuminating Engineering
Society of North America.

“UM) The term ‘lamp efficacy’ means the lumen output of a
lamp divided by its wattage, expressed in lumens per watt
(LPW).

“UN) The term ‘lamp type’ means all lamps designated as
having the same electrical and lighting characteristics and
made by one manufacturer.

““0O) The term ‘lamp wattage’ means the total electrical
power consumed by a lamp in watts, after the initial seasoning
period referenced in the appropriate IES standard test proce-
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dure and including, for fluorescent, arc watts plus cathode
watts.

“(P) The terms ‘life’ and ‘lifetime’ mean length of operating
time of a statistically large group of lamps between first use
and failure of 50 percent of the group in accordance with test
procedures described in the IES Lighting Handbook-Reference
Volume.

“UQ) The term ‘lumen output’ means total luminous flux
(power) of a lamp in lumens, as measured in accordance with
applicable IES standards as determined by the Secretary.

“R) The term ‘tungsten-halogen lamp’ means a gas-filled
tungsten filament incandescent lamp containing a certain pro-
portion of halogens in an inert gas.

“(S) The term ‘medium base compact fluorescent lamp’
means an integrally ballasted fluorescent lamp with a medium
screw base and a rated input voltage of 115 to 130 volts and
which is designed as a direct replacement for a general service
incandescent lamp.

“(31XA) The term ‘water use’ means the quantity of water
flowing through a showerhead, faucet, water closet, or urinal at
point of use, determined in accordance with test procedures
under section 323.

“(B) The term ‘ASME’ means the American Society of Me-
chanical Engineers.

“(C) The term ‘ANSI’ means the American National Stand-
ards Institute.

“¢D) The term ‘showerhead’ means any showerhead (includ-
;’lngda handheld showerhead), except a safety shower shower-

ead.

“YE) The term ‘faucet’ means a lavatory faucet, kitchen
faucet, metering faucet, or replacement aerator for a lavatory or
kitchen faucet.

“(F) The term ‘water closet’ has the meaning given such
term in ASME A112.19.2M-1990, except such term does not in-
clude fixtures designed for installation in prisons.

“G) The term ‘urinal’ has the meaning given such term in
ASME A112.19.2M-1990, except such term does not include fix-
tures designed for installation in prisons.

. “(H) The terms ‘blowout’, ‘flushometer tank’, ‘low consump-
tion’, and ‘flushometer valve’ have the meaning given such
terms in ASME A112.19.2M-1990.",

(c) COVERAGE.—Section 322(a) of such Act (42 U.S.C. 6292(a)) is
amended—

(1) by redesignating paragraph (1}) as paragraph (19); and

(2) by inserting after paragraph (13) the following new
paragraphs:

“(14) General service fluorescent lamps and incandescent re-
flector lamps.

“(15) Showerheads, except saffety shower showerheads.

“(16) Faucets.

“(17) Water closets.

‘(18) Urinals.”.

_ (d) Test PROCEDURES.—Section 323 of such Act (42 U.S.C. 6293)
is.amended—
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(1) in subsection (b)—

‘A) in_paragraph (3), by inserting after ‘“energy use,”
the following “water use (in the case of showerheads, fau-
cets, water closets and urinals),”;

(B) in paragraph (4)—

(i) by inserting ‘or, in the case of showerheads,
faucets, water closets, or urinals, water use” after

“energy use’’;

(ii) by inserting after “such cycle” the following: *

'or in the case of showerheads, faucets, water closets, or

urinals, representative average unit costs of water and

wastewater treatment service resulting from the oper-
ation of such products during such cycle’: and

@iii) by inserting “, water, and wastewater treat-
ment”’ before the period at the end of the second sen-
tence; and

(C) by adding at the end the following new paragraphs:

“(6) With respect to fluorescent lamps and incandescent reflec-
tor lamps to which standards are applicable under subsection (i) of
section 325, the Secretary shall prescribe test procedures, to be car-
ried out by accredited test laboratories, that take into consideration
the applwabk IES or ANSI standard.

(7XA) Test procedures for showerheads and faucets to which
standards are applicable under subsection (j) of section 325 shall be
thrzd test procedures specified in ASME A112.18.1M-1989 for such
products.

‘(B) If the test procedure requirements of ASME Al112.18.1M-
1989 are revised at any time and approved by ANSI, the Secretary
shall amend the test procedures established by subparagraph (A) to
conform to such revised ASME/ANSI requirements unless the Secre-
tary determines, by rule, that to do so would not meet the réquire-
ments of paragraph (3).

“8XA) Test procedures for water closets and urinals to which
standards are applicable under subsection (k) of section 325 shall be
the test procedures specified in ASME A112.19.6-1990 for such prod-

ucts.

“(B) If the test procedure requirements of ASME A112.19.6-1990
are revised at any time and approved by ANSI, the Secretary shall
amend the test procedures established by subparagraph (A) to con-
form to such revised ASME/ANSI requirements unless the Secretary
determines, by rule, that to do so would not meet the requirements
of paragraph (3).”: ' ) _

(2) in paragraphs (1) and (2) of subsection (c), by inserting

“or, in the case of showerheads, faucets, water closets, and uri-

nals, water use” after “efficiency” each place it appears;

(3) in subsection (cX2), in the material preceding subpara-
graph (A), by inserting ‘“or established” after ‘“prescribed’; and
(4) in subsection (e)—

(A) in paragraph (1), by striking out ‘or measured
energy use” and inserting in lieu thereof *, measured energy
use, or measured water use”’:

(B) in paragraph (2), by striking out “energy efficiency
or energy use’’ each place it appears and inserting in lieu
thereof “energy efficiency, energy use, or water use’; and
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(C) in paragraph (3), by striking out “energy efficiency
or energy use’’ and inserting in lieu thereof “energy efficien-
cy, energy use, or water use . _

(¢) LaBerLinGg.—Section 324 of such Act (42 US.C. 6294) is
amended— . )

(1) in subsection (a)2), by adding at the end the following
new subparagraphs:

“C)i) Not later than 18 months after the date of the enactment
of the Energy Policy Act of 1992, the Commission shall prescribe la-
beling rules under this section applicable to general service fluores-
cent lamps, medium base compact fluorescent lamps, and general
service incandescent lamps. Except as provided in clause (i1), such
rules shall provide that the labeling of any general service fluores-
cent lamp, medium base compact fluorescent lamp, and general
service incandescent lamp manufactured after the 12-month period
beginning on the date of the publication of such rule shall indicate
conspicuously on the packaging of the lamp, in a manner prescribed
by the Commission under subsection (b), such information as the
Commission deems necessary to enable consumers to select the most
energy efficient lamps which meet their requirements. Labeling in-
formation for incandescent lamps shall be based on performance
when operated at 120 volts input, regardless of the rated lamp volt-
age.

“Gi) If the Secretary determines that compliance with the stand-
ards specified in section 325(j) for any lamp will result in the dis-
continuance of the manufacture of such lamp, the Commission may
exempt such lamp from the labeling rules prescribed under clause

“UD)G) Not later than one year after the date of the enactment
of the Energy Policy Act of 1992, the Commission shall prescribe la-
beling rules under this section for showerheads and faucets to
which standards are applicable under subsection (j) of section 325.
Such rules shall provide that the labeling of any showerhead or
faucet manufactured after the 19-month period beginning on the
date of the publication of such rule shall be consistent with the
marking and labeling requirements of ASME A112.18.1M-1989,
except that each showerhead and flow restricting or controlling
spout-end device shall bear a permanent legible marking indicating
the flow rate, expressed in gallons per minute (gpm) or gallons per
cycle (gpc), and the flow rate value shall be the actual flow rate or
the maximum flow rate specified by the standards established in
subsection (j) of section 325.

“Gi) If the marking and labeling requirements of ASME
Al12.18.1M-1989 are revised at any time and approved by ANSI,
the Commission shall amend the labeling rules established pursu-
ant to clause (i) to be consistent with such revised ASME/ANSI re-
quirements unless such requirements are inconsistent with the pur-
poses of this Act or the requirement specified in clause (i) requiring
each showerhead and flow restricting or controlling spout-end
device to bear a permanent legible marking indicating the flow rate
of suc(iltv7 fr}oduct.l

“CE)Gi) Not later than one year after the date of the enactment
of the Energy Policy Act of 1992, the Commission shﬁll prescribe la-
beling rules under this section for water closets and urinals to
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which standards are applicable under subsection (k) of section 325.
Such rules shall provide that the labeling of any water closet or
urinal manufactured after the 12-month period beginning on the
date of the publication of such rule shall be consistent with the
marking and labeling requirements of ASME A112.19.2M-1990,
except that each fixture (and flushometer valve associated with such
fixture) shall bear a permanent legible marking indicating the
water use, expressed in gallons per flush (gpf), and the water use
value shall be the actual water use or the maximum water use spec-
ified by the standards established in subsection (k) of section 325.

“Gi) If the marking and labeling requirements of ASME
Al112.19.2M-1990 are revised at any time and approved by ANSI,
the Commission shall amend the labeling rules established pursu-
ant to clause (i) to be consistent with such revised ASME/ANSI re-
quirements unless such requirements are inconsistent with the pur-
poses of this Act or the requirement specified in clause (i) requiring
each fixture and flushometer valve to bear a permanent legible
rm?rking indicating the water use of such fixture or flushometer
valve.

“Giti) Any labeling rules prescribed under this subparagraph
before January 1, 1997, shall frovide that, with respect to any gravi-
ty tank-type white 2-piece toilet which has a water use greater than
1.6 gallons per flush (gpf), any printed matter distributed or dis-
played in connection with such product (including packaging and
point of sale material, catalog material, and print advertising) shall
gbncllu,ds, in a conspicuous manner, the words ‘For Commercial Use

y’"s

(2) in subsection (a)X3), by striking out “(14)” and inserting
in lieu theretz‘;“(w)”;

(3) in subsection (b)X1XB), by striking out “(1})” and insert-
ing in lieu thereof ‘(13), and paragraphs (15) through (19)";

(4) in paragraphs (3) and (5) of subsection (b), by striking
out “(14)” and inserting in lieu thereof “(19)”; and

(5) in subsection (c)—

(A) in paragraph (7), by striking out “paragraph (13) of

section 322" and inserting in lieu thereof ‘paragraphs (13),

(14), (15), (16), (17), and (18) of section 32%(a)’; and

(B) by adding at the end the following:

“@8) If a manufacturer of a covered product specified in para-
graph (15) or (17) of section 322(a) elects to provide a label for such
covered product conveying the estimated annual operating cost of
such product or the range of estimated annual operating costs for
the type or class of such product—

“CA) such estimated cost or range of costs shall be deter-
mined in accordance with test procedures prescribed under sec-
tion 323: . }

“B) the format of such label shall be in accordance with a
format prescribed by the Commission; and _

“C) such label shall be displayed in a manner, prescribed
by the Commission, to be likely to assist consumers in making
purchasing decisions and appropriate to carry out the purposes
of this Act.”. ) .
(f) Sranparps.—Section 325 of such Act (42 US.C. 6295) is

amended—
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(1) by redesignating subsections (i) through (g) as subsec-
tions (1) through (t); . )
(2) by inserting after subsection (h) the following:

“(i) GENERAL SERVICE FLUORESCENT LAMPS AND INCANDESCENT
REerLECTOR LAMPS.—(1)(A) Each of the following general service flu-
orescent lamps and incandescent reflector lamps manufactured after
the effective date specified in the tables listed in this paragraph
shall meet or exceed the following lamp efficacy and CRI standards:

“FLUORESCENT LAMPS
Il‘ﬂinimum Effecti
Nominal . verage fective
Minimum
“Lamp Type Lamp CRI Lamp te
E, (Months)
Wattage (ﬁf‘%y on
4-foot medium bi-pin >35W 69 75.0 36
<IEW 45 75.0 36
2-foot U-shaped >35W 69 68.0 36
<I5EW 45 64.0 86
8-foot slimline. 65 W 69 80.0 18
K65 W 45 80.0 18
8-foot high output >100W 69 80.0 18
<100 W 45 80.0 18

“INCANDESCENT REFLECTOR LAMPS

Minimum
Average Effective
“Nominal Lamp Wattage Lamp te
Efficacy (Months)
(LPW)

40-50 10.5 36
51-66 11.0 36
67-85 12.5 86
86-115 14.0 36
116-155 4.5 36
156-205 15.0 36

“B) For the purposes of the tables set forth in subparagraph
(A), the term ‘effective date’ means the last day of the month set
forth in the table which follows the date of the enactment of the
Energy Policy Act of 1992.

(2) Notwithstanding section 332a)(5) and section 332(b), it
shall not be unlawful for a manufacturer to sell a lamp which is in
compliance with the law at the time such lamp was manufactured.

“3) Not less than 36 months after the date of the enactment of
this subsection, the Secretary shall initiate a rulemaking procedure
and shall publish a final rule not later than the end of the 54-
month period beginning on the date of the enactment of this subsec-
tion to determine if the standards established under paragraph (1)
should be amended. Such rule shall contain such amendment, if
any, and provide that the amendment shall apply to products man-
ufactured on or after the 36-month period beginning on the date
such final rule is published.

. “(4) Not less than eight years after the date of the enactment of
this subsection, the Secretary shall initiate a rulemaking procedure
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and shall publish a final rule not later than nine years and six
months after the date of the enactment of this subsection to deter-
mine if the standards in effect for fluorescent lamps and incandes-
cent lamps should be amended. Such rule shall contain such
amendment, if any, and provide that the amendment shall apply to
products manufactured on or after the $6-month period beginning
on the date such final rule is published.

“6) Not later than the end of the 24-month period beginning on
the date labeling requirements under section 324(a)2)(C) become ef-
fective, the Secretary shall initiate a rulemaking procedure to deter-
mine if the standards in effect for fluorescent lamps and incandes-
cent lamps should be amended so that they would be applicable to
additional general service fluorescent and general service incandes-
cent lamps and shall publish, not later than 18 months after initi-
ating such rulemaking, a final rule including such amended stand-
ards, if any. Such rule shall provide that the amendment shall
apply to products manufactured after a date which is 36 months
after the date such rule is published.

“(6XA) With respect to any lamp to which standards are appli-
cable under this subsection or any lamp specified in section 346, the
Secretary shall inform any Federal entity proposing actions which
would adversely impact the energy consumption or energy efficiency
of such lamp of the energy conservation consequences of such action.
It shall be the responsibility of such Federal entity to carefully con-
sider the Secretary’s comments.

“(B) Notwithstanding section 325(n)(1), the Secretary shall not
be prohibited from amending any standard, by rule, to permit in-
creased energy use or to decrease the minimum required energy effi-
ciency of any lamp to which standards are applicable under this
subsection if such action is warranted as a result of other Federal
action (including restrictions on materials or processes) which
would have the effect of either increasing the energy use or decreas-
ing the energy efficiency of such product.

“07) Not later than the date on which standards established
pursuant to this subsection become effective, or, with respect to high-
intensity discharge lamps covered under section 346, the effective
date of standards established pursuant to such section, each manu-
facturer of a product to which such standards are applicable shall
file with the Secretary a laboratory report certifying compliance
with the applicable standard for each lamp type. Such report shall
include the lumen output and wattage consumption for each lamp
type as an average of measurements taken over the preceding 12-
month period. With respect to lamp types which are not manufac-
tured during the 12-month period preceding the date such standards
become effective, such report shall be filed with the Secretary not
later than the date which is 12 months after the date manufactur-
ing is commenced and shall include the lumen output and wattage
consumption for each such lamp type as an average of measure-
ments taken during such 12-month period.

“(G) STANDARDS FOR SHOWERHEADS AND FAaucers.—(1) The max-
imum water use allowed for any showerhead manufactured after
January 1, 1994, is 2.5 gallons per minute when measured at a flow-
ing water pressure of 80 pounds per square inch. Any such shower-
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head shall also meet the requirements of ASME/ANSI A112.18.1M-
1989, 7.4.3(a). _
“9) The maximum water use allowed for any of the following
faucets manufactured after January 1, 199}, wh:en mgasured at a
flowing water pressure of 80 pounds per square inch, is as follows:

“Lavatory faucets 2.5 gallons per minute
“Lavatory replacement aerators............. 2.5 gallons per minute
“Kitchen faucets 2.5 gallons per minute
“Kitchen replacement aerators .. 2.5 gallons per minute
“Metering faucets ..........cauouemereeevessnenenns 0.25 gallons per cycle

“XA) If the maximum flow rate requirements or the design re-
quirements of ASME/ANSI Standard A112.18.1M-1989 are amend-
ed to improve the efficiency of water use of any type or class of
showerhead or faucet and are approved by ANSI, the Secretary
shall, not later than 12 months after the date of such amendment,
publish a final rule establishing an amended uniform national
standard for that product at the level specified in the amended
ASME/ANSI Standard A112.18.1M and providing that such stand-
ard shall apply to products manufactured after a date which is 12
months after the publication of such rule, unless the Secretary de-
termines, by rule published in the Federal Register, that adoption of
a uniform national standard at the level specified in such amended
ASME/ANSI Standard A112.18.1M—

‘i) is not technologically feasible and economically justi-
fied under subsection (0);

“(ii) is not consistent with the maintenance of public health
and safety; or

“(1ii) is not consistent with the purposes of this Act.

“BXi) As part of the rulemaking conducted under subpara-
graph (A), the Secretary shall also determine if adoption of a uni-
form national standard for any type or class of showerhead or
faucet more stringent than such amended ASME/ANSI Standard
Al12.18.1M—

“0 would result in additional conservation of energy or
water;

“ID would be technologically feasible and economically
Justified under subsection (0); and

“(IID would be consistent with the maintenance of public
health and safety.

‘i) If the Secretary makes an affirmative determination under
clause (1), the final rule published under subparagraph (A) shall
waive the provisions of section 327(c) with respect to any State regu-
lation concerning the water use or water efficiency of such type or
class of showerhead or faucet if such State regulation—

“() is more stringent than amended ASME/ANSI Stand-
ard A-112.18.1M for such type or class of showerhead or faucet
and the standard in effect for such product on the day before
Z{;a daZe on which a final rule is published under subparagraph

; an

_ “dD is applicable to any sale or installation of all products

in such type or class of showerhead or faucet.

(C) If, after any period of five consecutive years, the maximum
flow rate requirements of the ASME/ANSI standard for shower-
heads are not amended to improve the efficiency of water use of
such products, or after any such period such requirements for fau-
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cels are not amended to improve the efficiency of water use of such
products, the_Secretary shall, not later than six months after the
end of such five-year period, publish a final rule waiving the provi-
sions of section 327(c) with respect to any State regulation concern-
ing the water use or water efficiency of such type or class of shower-
head or faucet if such State regulation—
“G) is more stringent than the standards in effect for such
type of class of showerhead or faucet; and
“(ii) is applicable to any sale or installation of all products
in such type or class of showerhead or faucet.

“tk) StaANDARDS FOR WATER CLOSETS AND URINALS.—(1)A)
Except as provided in subparagraph (B), the maximum water use al-
lowed in gallons per flush for any of the following water closets
manufactured after January 1, 1994, is the following:

“Gravity tank-type toilets 1.6 gpf-
“Flushometer tank toilets 1.6 gof.
“Electromechanical hydraulic toilets 1.6 gpf.
“Blowout toilets 3.5 gof.

“(B) The maximum water use allowed for any gravity tank-type
white 2-piece toilet which bears an adhesive label conspicuous upon
installation consisting of the words ‘Commercial Use Only’ manu-
factured after January 1, 1994, and before January 1, 1997, is 3.5
gallons per flush.

“4C) The maximum water use allowed for flushometer valve toi-
lets, other than blowout toilets, manufactured after January 1, 1997,
is 1.6 gallons per flush.

“9) The maximum water use allowed for any urinal manufac-
tured after January 1, 1994, is 1.0 gallons per flush.

“C3XA) If the maximum flush volume requirements of ASME
Standard A112.19.6-1990 are amended to improve the efficiency of
water use of any low consumption water closet or low consumption
urinal and are approved by ANSI, the Secretary shall, not later
than 12 months after the date of such amendment, publish a final
rule establishing an amended uniform national standard for that
product at the level specified in amended ASME/ANSI Standard
A112.19.6 and providing that such standard shall apply to products
manufactured after a date which is one year after the publication of
such rule, unless the Secretary determines, by rule published in the
Federal Register, that adoption of a uniform national standard at
the level specified in such amended ASME/ANSI Standard
Al12.19.6—

“G) is not technologically feasible and economically justi-

fied under subsection (0);

“ii) is not consistent with the maintenance of public health
and safety; or
“(iii) is not consistent with the purposes of this Act.

“CBXi) As part of the rulemaking conducted under subpara-
graph (A), the Secretary shall also determine if adoption of a uni-
form national standard for any type or class of low consumption
water closet or low consumption urinal more stringent than such
amended ASME/ANSI Standard A112.19.6 for such product—

“1) would result in additional conservation of energy or

water;
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“II) would be technologically feasible and economically
Jjustified under subsection (0o); and

“III) would be consistent with the maintenance of public
health and safety.

“Gi) If the Secretary makes an affirmative determination under
clause (i), the final rule published under subparagraph (A) shall
waive the provisions of section 327(c) with respect to any State regu-
lation concerning the water use or water efficiency of such type or
class of low consumption water closet or low consumption urinal if
such State regulation—

“I) is more stringent than amended ASME/ANSI Stand-
ard A-112.19.6 for such type or class of low consumption water
closet or low consumption urinal and the standard in effect for
such product on the day before the date on which a final rule is
published under subparagraph (A); and

“(ID) is applicable to any sale or installation of all products
in such type or class of low consumption water closet or low
consumption urinal.

“(C) If, after any period of five consecutive years, the maximum
flush volume requirements of the ASME/ANSI standard for low
consumption water closets are not amendec to improve the efficiency
of water use of such products, or after any such period such require-
ments for low consumption urinals are not amended to improve the
efficiency of water use of such products, the Secretary shall, not
later than six months after the end of such five-year period, publish
a final rule waiving the provisions of section 327(c) with respect to
any State regulation concerning the water use or water efficiency of
such type or class of water closet or urinal if such State regula-
tion—

“(i) is more stringent than the standards in effect for such
type or class of water closet or urinal; and

“lii) is applicable to any sale or installation of all products
in such type or class of water closet or urinal.”’;

(3) in subsection (1) (as redesignated by paragraph (1) of this
subsection)—

~ (A)in paragraphs (1) and (2), by striking out “(14)” and

inserting in lieu thereof “(19)”: and

(B) in paragraphs (1) and (3), by striking out “(1) and

(m)” and inserting in lieu thereof ‘(o) and (p)”"

(4) in subsection (m) (as redesignated by paragraph (1) of
this subsection), by striking out “(h)” and inserting in lieu
thereof ‘(i)

(5 in subsection (n) (as redesignated by paragraph (1) of
this subsection)—
(A) in paragraph (1)—
(i) by striking out “and in paragraph (18)” and in-
serting in lieu thereof “, and in paragraphs (13) and
(14) ’} tjng
i) by striking out “(h)” and i ] 1 j
thereo? 0 g h) nserting in lieu
(B) in Jparagraph (2)C), by striking out “W(2)BI)ID”
and inserting in lieu thereof “(oX2(B)G)ID’: and
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(C) in paragraph (3XB), by inserting “general service
fluorescent lamps, incandescent reflector lamps,” after “flu-
orescent lamp ballasts,”:

(6) in subsection (o) (as redesignated by paragraph (1) of
this subsection)—

(A) in paragraph (1), by inserting ‘“or, in the case of
showerheads, faucets, water closets, or urinals, water use,”’
after “energy use,”

(B) in paragraph (2XA), by inserting “ or, in the case of
showerheads, faucets, water closets, or urinals, water effi-
ciency,” after “energy efficiency’”

(O) in paragraph (2XB)G)XIII), by inserting “ or as ap-
plicable, water,” after “energy’

(D) in paragraph (2XB)G)VI), by inserting “and water”
after “energy’:

(E) in paragraph (2XBJiii), by striking out “energy sav-
ings” and inserting “energy, and as applicable water, sav-
ings’: and

(F) in paragraph (3)B), by inserting “ in the case of
showerheads, faucets, water closets, or urinals, water, or”
after “energy or’: and
(7) in_subsection (pX3XA) (as redesignated by paragraph (1)

of this subsection)—

(A) by striking out ‘“(1(2)” and inserting in lieu thereof
“oX2): and
“ )(gi:)’ by striking out “(1(4)” and inserting in lieu thereof

X4
(8) REQUIREMENTS OF MANUFACTURERS.—Section 826 of such
Act (42 U.S.C. 6296) is amended—
(1) in subsection (b)}), by inserting “or water use” after
“consumption”’; and
(2) in subsection (d)1), by striking out “or energy use” and
inserting in lieu thereof “, energy use, or, in the case of shower-
heads, faucets, water closets, and urinals, water use”’
(h) EFFecT ON OTHER LAw.—Section 327 of such Act (42 U.S.C.
6297) is amended—
(1) in subsection (a)—

(A) in paragraph (1), in the material preceding sub-
paragraph (A), by inserting ‘or water use” after “energy
consumption’:

(B) in paragraph (1)(A), by inserting *, water use,” after
“energy consumption’’;

(C) in paragraph (1)(B), by striking out ‘“or energy effi-
ciency” and inserting in lieu thereof “, energy efficiency, or
water use’’; and

(D) by amending paragraph (2) to read as follows:

“(2) For purposes of this section, the following definitions apply:
“CA) The term ‘State regulation’ means a law, regulation, or

other requirement of a State or its political subdivisions. With

respect to showerheads, faucets, water closets, and urinals, such

term shall also mean a law, regulation, or other requirement of

a river basin commission that has jurisdiction within a State.
“(B) The term ‘river basin commission’ means—
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“6i) a commission established by interstate compact to
apportion, store, regulate, or otherwise manage or coordi-
nate the management of the waters of a river basin; and

“it) a commission established under section 201(a) of
the Water Resources Planning Act (42 U.S.C. 1962b(a)).”’;

(2) in subsection (b)— .

(A) in the material preceding paragraph (1), by striking
out “or energy use of the covered product” and inserting in
lieu thereof “ energy use, or water use of the covered prod-
uct”:

(B) by inserting before the semicolon at the end of para-
graph (1) the following: “ or in the case of any portion of
any regulation which establishes requirements for fluores-
cent or incandescent lamps, flow rate requirements for
showerheads or faucets, or water use requirements for water
closets or urinals, was prescribed or enacted before the date
of the enactment of the Energy Policy Act of 1932":

(C) in paragraph (4), by inserting before the semicolon
at the end the following: *, or is a regulation (or portion
thereof) regulating fluorescent or incandescent lamps other
than those to which section 325(i) is applicable, or is a reg-
ulation (or portion thereof) regulating showerheads or fau-
cets other than those to which section 325() is applicable or
regulating lavatory faucets (other than metering faucets)
for installation in public places, or is a regulation (or por-
tion thereof) regulating water closets or urinals other than
those to which section 325(k) is applicable”:

(D) in paragraph (5), by striking out “or’’:

(E) in paragraph (6), by striking out the period at the
end and inserting % or’: and

(F) by adding at the end the following new paragraph:
“?) is a regulation (or portion thereof) concerning the water

efficiency or water use of low consumption flushometer valve
water closets.””:
(3) in subsection (c)—

(A) in the material preceding paragraph (1)—

(i) by inserting “, subparagraphs (B) and (C) of sec-
tion 325(j)(3), and subparagraphs (B) and (C) of section
325(k)3)” after “section 325(b)(3NANii)": and

. (i) by striking out “or energy use” and inserting in
lieu thereof the following: “ energy use, or water use”:
(B) in_paragraph (1), by inserting before the semicolon

at the end the following: “, except that a State regulation
(or portion thereof) regulating fluorescent or incandescent
lamps other than those for which section 325(i) is applica-
ble shall be effective only until the effective date of a
standard that is prescribed by the Secretary and is applica-
ble to such lamps’;

(C) in paragraph (2), by striking out “or’

D) in paragraph (3), by striking out the period at the
end and inserting a semicolon; and
B (E) by adding at the end the following new paragraphs:

(4) is a regulation concerning the water use of lavatory
faucets adopted by the State of New York or the State of Geor-
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%?9 gbefore the date of the enactment of the Energy Policy Act of
_ “(®) is a regulation concerning the water use of lavatory or
kitchen faucets adopted by the State of Rhode Island prior to
the date of the enactment of the Energy Policy Act of 1992 or
“(6) is a regulation (or portion thereof) concerning the water
efficiency or water use of gravity tank-type low consumption
water closets for installation in public places, except that such
a regulation shall be effective only until January 1, 1997.""
(4) in subsection (dX1)—

(A) in subparagraph (A)—

(i) by inserting “or river basin commission” after
“Any State’: and

(1) by striking out “or energy efficiency” and in-
sert,i,ng in lieu thereof “, energy efficiency, or water
use’;

(B) in subparagraph (B)—

(i) by striking out “State has” and inserting “State
or river basin commission has’: and

(i) by inserting “or water” after “energy’’:

(C) in subparagraph (C)—

(i) in the material preceding clause (i) and in
clause (i), by inserting “or water” after “energy’ each
Dplace it appears; and

(i1) by inserting before the period at the end the fol-
lowing: “, and, with respect to a State regulation for
which a petition has been submitted to the Secretary
which provides for any energy conservation standard or
requirement with respect to water use of a covered
product, within the context of the water supply and
groundwater management plan, water quality program,
and comprehensive plan (if any) of the State or river
basin commission for improving, developing, or con-
serving a waterway affected by water supply develop-
ment”: and ,

(5) in subsection (d)X5)(B), by striking clause (i) and insert-
ing the following:

“Gi) there exists within the State an energy emergency
condition or, if the State regulation provides for an energy
conservation standard or other requirement with respect to
the water use of a covered product for which there is a Fed-
eral energy conservation standard under subsection (j) or (k)
of section 325, a water emergency condition, which—

“‘D imperils the health, safety, and welfare of its
residents because of the inability of the State or utili-
ties within the State to provide adequate quantities of
gas or electric energy or, in the case of a water emergen-
cy condition, water or wastewater treatment, to its resi-
dents at less than prohibitive costs; and

“ID) cannot be substantially alleviated by the im-
portation of energy or, in the case of a water emergency
condition, by the importation of water, or by the use of
interconnection agreements; and’.
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(i) INCENTIVE PrROGRAMS.—Section 337 of such Act (42 US.C.
6307) is amended—

(1) by striking out “337.” and inserting “337. (a) IN GENER-

AL—"": and

(2) by adding at the end the following:

“(b) STATE AND LocaL INCENTIVE ProGraAMS.—(1) The Secretary
shall, not later than one year after the date of the enactment of this
subsection, issue recommendations to the States for establishing
State and local incentive programs designed to encourage the accel-
eration of voluntary replacement, by consumers, of existing shower-
heads, faucets, water closets, and urinals with those products that
meet the standards established for such products pursuant to sub-
sections (j) and (k) of section 325.

“2) In developing such recommendations, the Secretary shall
consult with the heads of other federal agencies, including the Ad-
ministrator of the Environmental Protection Agency; State officials;
manufacturers, suppliers, and installers of plumbing products; and
other interested parties.”.

SEC. 124. HIGH-INTENSITY DISCHARGE LAMPS, DISTRIBUTION TRANSFORM-
ERS, AND SMALL ELECTRIC MOTORS.

(a) STANDARDS.—Section 346 of the Energy Policy and Conserva-

tion Act (42 U.S.C. 6317) is amended to read as follows:

“ENERGY CONSERVATION STANDARDS FOR HIGH-INTENSITY DISCHARGE
LAMPS, DISTRIBUTION TRANSFORMERS, AND SMALL ELECTRIC MOTORS

“Sec. 346. (a)1) The Secretary shall, within 30 months after the
date of the enactment of the Energy Policy Act of 1992, prescribe
testing requirements for those high-intensity discharge lamps and
distribution transformers for which the Secretary makes a determi-
nation that energy conservation standards would be technologically
feasible and economically justified, and would result in significant
energy sauings.

“(2) The Secretary shall, within 18 months after the date on
which testing requirements are prescribed by the Secretary pursuant
to paragraph (1), prescribe, by rule, energy conservation standards
for those high-intensity discharge lamps and distribution transform-
ers for which the Secretary prescribed testing requirements under
paragraph (1).

“(3) Any standard prescribed under paragraph (2) with respect
to high-intensity discharge lamps shall apply to such lamps manu-
factured 36 months after the date such rule is published.

“bX1) The Secretary shall, within 30 months after the date of
the enactment of the Energy Policy Act of 1992, prescribe testing re-
quirements for those small electric motors for which the Secretary
makes a determination that energy conservation standards would be
technologically feasible and economically justified, and would
result in significant energy savings.

_“Q%) The Secretary shall, within 18 months after the date on
which testing requirements are prescribed by the Secretary pursuant
to paragraph (1), prescribe, by rule, energy conservation standards

for those small electric motors for which the Secretary prescribed
testing requirements under paragraph (1).
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‘) Any standard prescribed under paragraph (2) shall apply to
small electric motors manufactured 60 months after the date such
rule is published or, in the case of small electric motors which re-
quire listing or certification by a nationally recognized testing labo-
ratory, 84 months after such date. Such standards shall not apply
to any small electric motor which is a component of a covered prod-
uct under section 322(a) or a covered equipment under section 3}0.

‘tc) In establishing any standard under this section, the Secre-
,%?( .3hall take into consideration the criteria contained in section

n)

“d) The Secretary shall, within six months after the date on
which energy conservation standards are prescribed by the Secretary
for high-intensity discharge lamps and distribution transformers
pursuant to subsection (aX2) and small electric motors pursuant to
subsection (bX2), prescribe labeling requirements for such lamps,
transformers, and small electric motors.

‘te) Beginning on the date which occurs six months after the
date on which a labeling rule is prescribed for a product under sub-
section (d), each manufacturer of a product to which such a rule ap-
plies shall provide a label which meets, and is displayed in accord-
ance with, the requirements of such rule.

“l4fX1) After the date on which a manufacturer must provide a
label for a product pursuant to subsection (e)—

“(A) each such product shall be considered, for purposes of
paragraphs (1) and (2) of section 332(a), a new covered product
to which a rule under section 324 applies; and

““B) it shall be unlawful for any manufacturer or private
labeler to distribute in commerce any new product for which an
energy conservation standard is prescribed under subsection
@X?) or (bX2) which is not in conformity with the applicable
energy conservation standard.

“(2) For purposes of section 333(a), paragraph (1) of this subsec-
tion shall be considered to be a part of section 332.”.

(b) TecunicaL AMENDMENT.—The table of contents of such Act
is amended by striking out the item for section 346 and inserting in

lieu thereof the following new item:
“Sec. 246. Energy conservation standards for high-intensity discharge lamps, distri-
bution transformers, and small electric motors.”.

(¢c) Stupy oF UriLity DISTRIBUTION TRANSFORMERS.—The Sec-
retary shall evaluate the practicability, cost-effectiveness, and poten-
tial energy savings of replacing, or upgrading components of, exist-
ing utility distribution transformers during routine maintenance
and, not later than 18 months after the date of the enactment of
this Act, report the findings of such evaluation to the Congress with
recommendations on how such energy savings, if any, could be
achieved.

SEC. 125. ENERGY EFFICIENCY INFORMATION FOR COMMERCIAL OFFICE
EQUIPMENT.

(@) IN GENERAL.—(1) The Secretary shall, after consulting with
the Computer and Business Equipment Manufacturers Association
and other interested organizations, provide financial and technical
assistance to support a voluntary national testing and information
program for those types of commercial office equipment that are
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widely used and for which there is a potential for significant energy
savings as a result of such program.

(2) Such program shall—

(A) consistent with the objectives of paragraph (1), deter-
mine the commercial office equipment to be covered under such
program; )

(B) include specifications for testing procedures that will
enable purchasers of such commercial office equipment to make
more informed decisions about the energy efficiency and costs of
alternative products; and

(C) include information, which may be disseminated
through catalogs, trade publications, labels, or other mecha-
nisms, that will allow consumers to assess the energy consump-
tion and potential cost savings of alternative products.

(3) Such program shall be developed by an appropriate organi-
zation (composed of interested parties) according to commonly ac-
cepted procedures for the development of national testing procedure
and labeling programs.

(b) MoNITORING.—The Secretary shall monitor and evaluate the
efforts to develop the program described in subsection (a) and, not
later than three years after the date of the enactment of this Act,
shall make a determination as to whether such program is consist-
ent with the objectives of subsection (a).

(c) ALTERNATIVE SYSTEM.—(1) If the Secretary makes a determi-
nation under subsection (b) that a voluntary national testing and
information program for commercial office equipment consistent
with the objectives of subsection (a) has not been developed, the Sec-
retary shall, after consultation with the National Institute of
Standards and Technology, develop, not later than two years after
such determination, test procedures under section 323 of the Energy
Policy and Conservation Act (42 U.S.C. 6293) for such commercial
office equipment.

(2) Not later than one year after the Secretary develops test pro-
cedures under paragraph (1), the Federal Trade Commission (hereaf-
ter in this section referred to as the ‘“Commission”) shall prescribe
labeling rules under section 324 of such Act (42 U.S.C. 6294) for
commercial office equipment for which the Secretary has prescribed
test. procedures under paragraph (1) except that, with respect to any
type of commercial office equipment (or class thereof), the Secretary
may determine that such labeling is not technologically feasible or
economically justified or is not likely to assist consumers in making
purchasing decisions.

(3) For purposes of sections 323, 324, and 327 of such Act, each
product for which the Secretary has established test procedures or
labeling rules pursuant to this subsection shall be considered a new
covered product under section 322 of such Act (42 U.S.C. 6292) to the
extent necessary to carry out this subsection.

(4) For purposes of section 322(a) of such Act, the term “this

part” includes this subsection to the extent necessary to carry out
this subsection.

SEC. 126. ENERGY EFFICIENCY INFORMATION FOR LUMINAIRES.

(a) IN GENERAL.—(1) The Secretary shall, after consulting with
the National Electric Manufacturers Associatfion, the Amgerican
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Light'ing Association, and other interested organizations, provide fi-
nancial and technical assistance to support a voluntary national
testing and information program for those types of luminaires that
are widely used and for which there is a potential for significant
energy savings as a result of such program.

(2) Such program shall—

(A) consistent with the objectives of paragraph (1), deter-
mine the luminaires to be covered under such program;

(B) include specifications for testing procedures that will
enable purchasers of such luminaires to make more informed
decisions about the energy efficiency and costs of alternative
products; and

(C) include information, which may be disseminated
through catalogs, trade publications, labels, or other mecha-
nisms, that will allow consumers to assess the energy consump-
tion and potential cost savings of alternative products.

(3) Such program shall be developed by an appropriate organi-
zation (composed of interested parties) according to commonly ac-
cepted procedures for the development of national testing procedures
and labeling programs.

(b) Mon1ToRING.—The Secretary shall monitor and evaluate the
efforts to develop the program described in subsection (a) and, not
later than three years after the date of the enactment of this Act,
shall make a determination as to whether the program developed is
consistent with the objectives of subsection (a).

(¢c) ALTERNATIVE SYSTEM.—(1) If the Secretary makes a determi-
nation under subsection (b) that a voluntary national testing and
information program for luminaires consistent with the objectives of
subsection (a) has not been developed, the Secretary shall, after con-
sultation with the National Institute of Standards and Technology,
develop, not later than two years after such determination, test pro-
cedures under section 323 of the Energy Policy and Conservation Act
(42 U.S.C. 6293) for such luminaires.

(2) Not later than one year after the Secretary develops test pro-
cedures under paragraph (1), the Federal Trade Commission (hereaf-
ter in this section referred to as the “Commission’) shall prescribe
labeling rules under section 324 of such Act (42 US.C. 6294) for
those luminaires for which the Secretary has prescribed test proce-
dures under paragraph (1) except that, with respect to any type of
luminaire (or class thereof), the Secretary may determine that such
labeling is not technologically feasible or economically justified or
is not likely to assist consumers in making purchasing decisions.

(3) For purposes of sections 323, 324, and 327 of such Act, each
product for which the Secretary has established test procedures or
labeling rules pursuant to this subsection shall be considered a new
covered product under section 322 of such Act (42 U.S.C. 6292) to the
extent necessary to carry out this subsection.

(4) For purposes of section 327(a) of such Act, the term ‘this
part” includes this subsection to the extent necessary to carry out
this subsection.
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SEC. 127. REPORT ON THE POTENTIAL OF COOPERATIVE ADVANCED APPLI-
ANCE DEVELOPMENT.

(a) IN GENERAL.—Not later than 18 months after the date of
the enactment of this Act, the Secretary shall, in consultation with
the Administrator of the Environmental Protection Agency, utilities,
and appliance manufacturers, prepare and submit to the Congress, a
report on the potential for the development and commercialization
of appliances which are substantially more efficient than required
by Federal or State law.

(&) IpEnTIFICATION OF HIGH-EFFICIENCY APPLIANCES.—The
report submitted under subsection (a) shall identify candidate high-
efficiency appliances which meet the following criteria: .

(1) The potential exists for substantial improvement in the
appliance’s energy efficiency, beyond the minimum established
in Federal and State low.

(2) There is the potential for significant energy savings at
the national or regional level.

() Such appliances are likely to be cost-effective for con-
sumers.

(4) Electric, water, or gas utilities are prepared to support
and promote the commercialization of such appliances.

(5) Manufacturers are unlikely to undertake development
and commercialization of such appliances on their own, or de-
velopment and production would be substantially accelerated by
support to manufacturers.

(c) RECOMMENDATIONS AND ProposaLs.—The report submitted
under subsection (a) shall also—

(1) describe the general actions the Secretary or the Admin-
istrator of the Environmental Protection Agency could take to
coordinate and assist utilities and appliance manufacturers in
developing and commercializing highly efficient appliances;

(2) describe specific proposals for Department of Energy or
Environmental Protection Agency assistance to utilities and ap-
pliance manufacturers to promote the development and commer-
cialization of highly efficient appliances;

(3) identify methods by which Federal purchase of highly
efficient appliances could assist in the development and com-
mercialization of such appliances; and

(4) identify the funding levels needed to develop and imple-
ment a Federal program to assist in the development and com-
mercialization of highly efficient appliances.

SEC. 128. EVALUATION OF UTILITY EARLY REPLACEMENT PROGRAMS FOR
APPLIANCES.

Within 18 months after the date of the enactment of this Act,
the Secretary, in consultation with the Administrator of the Envi-
ronmental Protection Agency, utilities, and appliance manufactur-
ers, shall evaluate and report to the Congress on the energy savings
and environmental benefits of programs which are directed to the
early replacement of older, less efficient appliances presently in use
by consumers with existing products which are more efficient than
required by Federal law. For the purposes of this section, the term

;gg;al)iance” means those consumer products specified in section
a).
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Subtitle D—Industrial

SEC. 131. ENERGY EFFICIENCY IN INDUSTRIAL FA CILITIES.

(@) GRANT PROGRAM.—

(1) IN GENERAL.—The Secretary shall make grants to indus-
try associations to support programs to improve energy efficiency
in industry. In order to be eligible for a grant under this subsec-
tion, an industry association shall establish a voluntary energy
efficiency improvement target program.

(2) AWARDING OF GRANTS.—The Secretary shall request
project proposals and provide annual grants on a competitive
basis. In evaluating grant proposals under this subsection, the
Secretary shall consider—

(A) potential energy savings;

(B) potential environmental benefits;

(O) the degree of cost sharing;

(D) the degree to which new and innovative technol-
ogtes will be encouraged;

(E) the level of industry involvement;

(F) estimated project cost-effectiveness; and

(G) the degree to which progress toward the energy im-
provement targets can be monitored.

(3) ELIGIBLE PROJECTS.—Projects eligible for grants under
this subsection may include the following:

(A) Workshops.

(B) Training seminars.

(C) Handbooks.

(D) Newsletters.

(E) Data bases.

(F) Other activities approved by the Secretary.

(4) LIMITATION ON COST SHARING.—Grants provided under
this subsection shall not exceed $250,000 and each grant shall
not exceed 75 percent of the total cost of the project for which
the grant is made.

(5) AuTHORIZATION.—There are authorized to be appropri-
ated such sums as are necessary to carry out this subsection.

(b) AwarD PrOGRAM.—The Secretary shall establish an annual
award program to recognize those industry associations or individ-
ual industrial companies that have significantly improved their
energy efficiency.

(¢) REPOrRT ON INDUSTRIAL REPORTING AND VOLUNTARY TAR-
GETS.—Not later than one year after the date of the enactment of
this Act, the Secretary shall, in consultation with affected indus-
tries, evaluate and report to the Congress regarding the establish-
ment of Federally mandated energy efficiency reporting require-
ments and voluntary energy efficiency improvement targets for
energy intensive industries. Such report shall include an evaluation
of the costs and benefits of such reporting requirements and volun-
tary energy efficiency improvement targets, and recommendations re-
garding the role of such activities in improving energy efficiency in
energy intensive industries.
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SEC. 132. PROCESS-ORIENTED INDUSTRIAL ENERGY EFFICIENCY.
(a) DeFINITIONS.—FoOr the purposes of this section—

(1) the term ‘“covered industry” means the food and food
products industry, lumber and wood products industry, petrole-
um and coal products industry, and all other manufacturing
industries specified in Standard Industrial Classification Codes
20 through 39 (or successor classification codes);

(2) the term ‘“process-oriented industrial assessment”
means— .

(A) the identification of opportunities in the production
process (from the introduction of materials to final packag-
ing of the product for shipping) for—

(i) improving energy efficiency;

(ii) reducing environmental impact; and

(iii) designing technological improvements to in-
crease competitiveness and achieve cost-effective prod-
uct quality enhancement;

(B) the identification of opportunities for improving the
energy efficiency of lighting, heating, ventilation, air condi-
tioning, and the associated building envelope; and

(C) the identification of cost-effective opportunities for
using renewable energy technology in the production process
and in the systems described in subparagraph (B); and
(3) the term “‘utility” means any person, State agency (in-

cluding any municipality), or Federal agency, which sells elec-
tric or gas energy to retail customers.
(b) GRANT PROGRAM.—

(1) Use or runDs.—The Secretary shall, to the extent funds
are made available for such purpose, make grants to States
which, consistent with State law, shall be used for the follow-
ing purposes: '

(A) To promote, through appropriate institutions such
as universities, nonprofit organizations, State and local
government entities, technical centers, utilities, and trade
organizations, the use of energy-efficient technologies in
covered industries.

(B) To establish programs to train individuals (on an
industry-by-industry basis) in conducting process-oriented
industrial assessments and to encourage the use of such
trained assessors.

 (C) To assist utilities in developing, testing, and evalu-
ating energy efficiency programs and technologies for indus-
trial customers in covered industries.

(2) CONSULTATION.—States receiving grants under this sub-
section shall consult with utilities and representatives of affect-
ed industries, as appropriate, in determining the most effective
use of such funds consistent with the requirements of para-
graph (1).

(3) ELIGIBILITY CRITERIA.—Not later than 1 year after the
date of the enactment of this Act, the Secretary shall establish
eligibility criteria for grants made pursuant to this subsection.

Such criteria shall require a State applying for' a grant to dem-
onstrate that such State—
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(A) pursuant to section 111(a) of the Public Utility and
Regulatory Policies Act of 1978 (16 U.S.C. 2621(a)), has con-
sidered and made a determination regarding the implemen-
tation of the standards specified in paragraphs (7) and (8)
of section 111(d) of such Act (with respect to integrated re-
sources planning and investments in conservation and
demand management); and

(B) by legislation or regulation—

(i)-allows utilities to recover the costs prudently in-
curred in providing process-oriented industrial assess-
ments; and

_ (i) encourages utilities to provide to covered indus-
tries—
(I) process-oriented industrial assessments; and
(D financial incentives for implementing
energy effictency improvements.

(4) ALLoCATION OF FUNDS.—Grants made pursuant to this
subsection shall be allocated each fiscal year among States
meeting the criteria specified in paragraph (3) who have submit-
ted applications 60 days before the first day of such fiscal year.
Such allocation shall be made in accordance with a formula to
be prescribed by the Secretary based on each State’s share of
value added in industry (as determined by the Census of Manu-
facturers) as a percentage of the value added by all such States.

(5) RENEWAL OF GRANTS.—A grant under this subsection
may continue to be renewed after 2 consecutive fiscal years
during which a State receives a grant under this subsection,
subject to the availability of funds, if—

(A) the Secretary determines that the funds made
available to the State during the previous 2 years were used
in a manner required under paragraph (1); and

(B) such State demonstrates, in a manner prescribed by
the Secretary, utility participation in programs established
pursuant to this subsection.

(6) COORDINATION WITH OTHER FEDERAL PROGRAMS.—In
carrying out the functions described in paragraph (1), States
shall, to the extent practicable, coordinate such functions with
activities and programs conducted by the Energy Analysis and
Diagnostic Centers of the Department of Energy and the Manu-
facturing Technology Centers of the National Institute of
Standards and Technology.

(¢) OTHER FEDERAL ASSISTANCE.—

(1) ASSESSMENT CRITERIA.—Not later than 2 years after the
date of the enactment of this Act, the Secretary shall, by con-
tract with nonprofit organizations with expertise in process-ori-
_ented industrial energy efficiency technologies, establish and, as
appropriate, update criteria for conducting process-oriented in-
dustrial assessments on an industry-by-industry basis. Such cri-
teria shall be made available to State and local government,
public utility commissions, utilities, representatives of affected -
process-oriented industries, and other interested parties.

(2) Direcrory.—The Secretary shall establish a nationwide
directory of organizations offering industrial energy efficiency
assessments, technologies, and services consistent with the pur-
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poses of this section. Such directory shall be made available to

State governments, public utility commissions, utilities, indus-

try representatives, and other interested parties.

(3) Awarp PROGRAM.—The Secretary shall establish an
annual award program to recognize utilities operating outstand-
ing or innovative industrial energy efficiency technology assist-
ance programs.

(4) MEgTINGS.—In order to further the purposes of this sec-
tion, the Secretary shall convene annual meetings of parties in-
terested in process-oriented industrial assessments, including
representatives of State government, public utility commissions,
utilities, and affected process-oriented industries.

(d) REPORT.—Not later than 2 years after the date of the enact-
ment of this Act, and annually thereafter, the Secretary shall
submit to the Congress a report which—

(1) identifies barriers encountered in implementing this sec-
tion,

(2) makes recommendations for overcoming such barriers;

(3) documents the results achieved by the programs estab-
lished and grants awarded pursuant to this section;

(4) reviews any difficulties encountered by industry in se-
curing and implementing energy efficiency technologies recom-
mended in process-oriented industrial assessments or otherwise
identified as a result of programs established pursuant to this
section; and

(5) recommends methods for further promoting the distribu-
tion and implementation of energy efficiency technologies con-
sistent with the purposes of this section.

(e) AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be appropriated such sums as may be necessary to carry out the
purposes of this section.

SEC. 133. INDUSTRIAL INSULATION AND AUDIT GUIDELINES.

(o) VoLUNTARY GUIDELINES FOR ENERGY EFFICIENCY AUDITING
AND INSULATING.—Not later than 18 months after the date of the
enactment of this Act, the Secretary, after consultation with utili-
ties, major industrial energy consumers, and representatives of the
insulation industry, shall establish voluntary guidelines for—

(1) the conduct of energy efficiency audits of industrial fa-
cilities to identify cost-effective opportunities to increase energy
efficiency; and

(2) the installation of insulation to achieve cost-effective in-
creases in energy efficiency in industrial facilities.

() EpUCATIONAL AND TECHNICAL ASSISTANCE.—The Secretary
shall conduct a program of educational and technical assistance to
promote the use of the voluntary guidelines established under sub-
section (a).

(c) REPORT.—Not later than 2 years after the date of the enact-
ment of this Act, and biennially thereafter, the Secretary shall
report to the Congress on activities conducted pursuant to this sec-
tion, including—

(1) a review of the status of industrial energy auditing pro-
cedures; and
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~(2) an evaluation of the effectiveness of the guidelines estab-
lished under subsection (a) and the responsiveness of the indus-
trial sector to such guidelines.

Subtitle E—State and Local Assistance

SEC. 141. AMENDMENTS TO STATE ENERGY CONSERVATION PROGRAM.

(a) STATE BuiLpiNGgs ENERGY INCENTIVE FUND.—

(1) IN GENERAL.—Section 363 of the Energy Policy and Con-
servation Act (42 U.S.C. 6323) is amended by adding at the end
the following new subsection:

“P If the Secretary determines that a State has demonstrated a
commitment to improving the energy efficiency of buildings within
such State, the Secretary may, beginning in fiscal year 1994, provide
up to $1,000,000 to such State for deposit into a revolving fund es-
tablished by such State for the purpose of financing energy efficien-
cy improvements in State and local government buildings. In
making such determination the Secretary shall consider whether—

‘1) such State, or a majority of the units of local govern-
ment with jurisdiction over building energy codes within such
State, has adopted codes for energy efficiency in new buildings
that are at least as stringent as American Society of Heating,
Refrigerating, and Air-Conditioning Engineers Standard 90.1-
1989 (with respect to commercial buildings) and Council of
American Building Officials Model Energy Code, 1992 (with re-
spect to residential buildings);

“(92) such State has established a program, including a re-
volving fund, to finance energy efficiency improvement projects
in State and local government facilities and buildings; and

“3) such State has obtained funding from non-Federal
sources, including but not limited to, otl overcharge funds,
State or local government appropriations, or utility contribu-
tions (including rebates) equal to or greater than three times the
amount provided by the Secretary under this subsection for de-
posit into such revolving fund.”.

(2) AUTHORIZATION OF APPROPRIATIONS.—Section 365(f) of
such Act (42 U.S.C. 6'325([)) is amended—

(A) by striking “(f) For the purpose” and inserting the
following: “(f(1) Except as provided in paragraph (2), for
the purpose’; and

(B) by inserting at the end the following:

“9) For the purposes of carrying out section 363(f), there is
authorized to be appropriated for fiscal year 1994 and each
fiscal year thereafter such sums as may be necessary, to remain
available until expended.”.

(b) TRAINING OF BUILDING DESIGNERS AND CONTRACTORS;
BuiLDING RETROFIT STANDARDS; FEASIBILITY; RURAL RENEWABLE
ENERGY.—Subsection 362(d) of the Energy Policy and Conservation
Act (42 U.S.C. 6322(d)) is amended—

(1) in paragraph (12) by striking “and’;

(2) by redesignating paragraph (13) as paragra{;h (17); and

(3) by inserting after paragraph (12) the following new
paragraphs:
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“(13) programs (enlisting appropriate trade and professional
organizations in the development and_financing of such pro-
grams) to provide training and education (including, if appro-
priate, training workshops, practice manuals, and testing for
each area of energy efficiency technology) to building designers
and contractors involved in building design and construction or
in the sale, installation, and maintenance of energy systems
and equipment to promote building energy efficiency improve-
ments;

“14) programs for the development of building retrofit
standards and regulations, including retrofit ordinances en-
forced at the time of the sale of a building; .

“(15) support for prefeasibility and feasibility studies for
projects that utilize renewable energy and energy efficiency re-
source technologies in order to facilitate access to capital and
credit for such projects;

“16) programs to facilitate and encourage the voluntary
use of renewable energy technologies for eligible participants in
Federal agency programs, including the Rural Electrification
‘Administration and the Farmers Home Administration; and”’
(c) STATE ENERGY CONSERVATION PLAN REQUIREMENT.—

(1) IN GENERAL.—Section 362(c)5) of the Energy Policy and
Conservation Act (42 U.S.C. 6322(c)5)) is amended by striking .
and” and by inserting the following: “and to turn such vehicle
left from a one-way street onto a one-way street at a red light
after stopping; and’.

(2) EFFECTIVE DATE.—The amendment made by paragraph
(1) shall take effect January 1, 1995.

(d) Stupy REGARDING IMPACT OF PERMITTING RIGHT AND LEFT
Turns oN REp LIGHTS.—

(1) In GeNEraL.—The Administrator of the National High-
way Traffic Safety Administration, in consultation with State
agencies with jurisdiction over traffic safety issues, shall con-
duct a study on the safety impact of the requirement specified
in section 362(cX5) of the Energy Policy and Conservation Act
42 U.S.C. 6322(c)(5), particularly with respect to the impact on
pedestrian safety.

(2) REporRT.—The Administrator shall report the findings
of the study conducted under paragraph (1) to the Congress and
the Secretary not later than 2 years after the date of the enact-
ment of this Act.

SEC. 142. AMENDMENTS TO LOW-INCOME WEATHERIZATION PROGRAM.

(a) PRIVATE SECTOR INVESTMENTS IN LOow-INCOME WEATHERIZA-
TI0N.—Part A of title IV of the Energy Conservation and Produc-
tion Act (42 U.S.C. 6861 et seq.) is amended by inserting after section
414 the following new sections:

“SEC. 414A. PRIVATE SECTOR INVESTMENTS.

“@) IN GENERAL.—The Secretary shall, to the extent funds are
made available for such purpose, provide financial assistance to en-
tities receiving funding from the Federal Government or from a
State through a weatherization assistance program under section
413 or section 414 for the development and initial implementation
of partnerships, agreements, or other arrangements with utilities,
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private sector interests, or other institutions, under which non-Fed-

eral financial assistance would be made available to support pro-

%ram:s which install energy efficiency improvements in low-income
ousing.

“t) Use or Funps.—Financial assistance provided under this
section may be used for—

“(1) the negotiation of such partnerships, agreements and
other arrangements;

“(2) the presentation of arguments before State or local
agencies;

“(3) expert advice on the development of such partnerships,
agreements, and other arrangements; or

“(4) other activities reasonably associated with the develop-
ment and initial implementation of such arrangements.

“lc) ConprrionNs.—(1) Financial assistance provided under this
section to entities other than States shall, to the extent practicable,
coincide with the timing of financial assistance provided to such en-
tities under section 413 or section 41}4.

“(2) Not less than 80 percent of amounts provided under this
section shall be provided to entities other than States.

“3) A recipient of financial assistance under this section shall
have up to three years to complete projects undertaken with such as-
sistance.

“SEC. 414B. TECHNICAL TRANSFER GRANTS.

“ta) IN GENERAL.—The Secretary may, to the extent funds are
made available, provide financial assistance to entities receiving
funding from the Federal Government or from a State through a
?Jeatherization assistance program under section 413 or section 41}

or—

“C1) evaluating technical and management measures which
increase program and/or private entity performance in weather-
izing low-income housing;

“(2) producing technical information for use by persons in-
volved in weatherizing low-income housing;

“3) exchanging information; and

“(4) conducting training programs for persons involved in
weatherizing low-income housing.

“b) Conpitrons.—(1) Not less than 50 percent of amounts pro-
vided under this section shall be awarded to entities other than
States.

“(2) A recipient of financial assistance under this section may
contract with nonprofit entities to carry out all or part of the activi-
ties for which such financial assistance is provided.”.

(b) Use oF SoLAR THERMAL WATER HEATERS AND WoOD-BURN-
ING HEATING APPLIANCES FOR Low-INCOME WEATHERIZATION.—Sec-
tion 412(9) of the Energy Conservation and Production Act (42
U.S.C. 6862(9)) is amended— .

(1) by moving subparagraph (G) 2-ems to the right and by
striking “and’’;

(2) by redesignating subparagraph (H) as subparagraph (J);
and

(3) by inserting after subparagraph (G), the following:

“CH) solar thermal water heaters;
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“(I) wood-heating appliances; and”.

(¢c) CLerrcaL AMENDMENT.—The table of contents for part A of
title IV of the Energy Conservation and Production Act is amended
by inserting after the item related to section 414 the following items:
“Sec. 414A. Private sector investments.

“Sec. 414B. Technical transfer grants.”.
SEC. 143. ENERGY EXTENSION SERVICE PROGRAM.

(a) REPEAL.—The National Energy Extension Service Act, title
V of Public Law 95-39, is repealed.

(b) ConFORMING AMENDMENT.—Section 103 of the Energy Reor-
ganization Act of 197} (42 U.S.C. 5813(7)) is amended—

(1) by striking paragraph (7); and
(2) by redesignating paragraphs (8), (9), (10), (11), and (12) as
paragraphs (7), (8), (9), (10), and (11), respectively.

Subtitle F—Federal Agency Energy Management

SEC. 151. DEFINITIONS.
For purposes of this subtitle—

(1) the term “agency’’ means has the meaning given such
term in section 551(1) of title 5, United States Code, except that
such term does not include the United States Postal Service;

(2) the term “facility energy supervisor’ means the employee
with responsibility for the daily operations of a Federal facility,
including the management, installation, operation, and mainte-
nance of energy systems in Federal facilities which may include
more than one building;

(3) the term ‘“trained energy manager’’ means a person who
has demonstrated proficiency, or who has completed a course of
study in the areas of fundamentals of building energy systems,
building energy codes and applicable professional standards,
energy accounting and analysis, life-cycle cost methodology, fuel
su%p.ly and pricing, and instrumentation for energy surveys and
audits;

(4) the term “Task Force” means the Interagency Energy
Management Task Force established under section 547 of the
National Energy Conservation Policy Act (42 U.S.C. 8257); and

(5) the term ‘“energy conservation measures” has the mean-

ing given such term in section 551(}) of the National Energy
Conservation Policy Act.

SEC. 152. FEDERAL ENERGY MANAGEMENT AMENDMENTS.

(@) PurPose.—Section 542 of the National Energy Conservation
Policy ’;4ct (42 US.C. 8252) is amended by inserting after “use of
energy ’fhe following: “and water, and the use of renewable energy
sources,”.

(b) REQUIREMENTS FOR FEDERAL AGENCIES.—Section 543
such Act §42 US.C. 8253(a)) is amended— " 43 of

(1) in the section heading by striking “GOALS” and i t-
ing “REQUIREMENTS”: & £ ane wser

(2) in subsection (a) by striking “GoaLr” and inserting “RE-
QUIREMENT’;
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. (3) in subsection (a)1), by striking the period at the end and
inserting the following: “and so that the energy consumption
per gross square foot of its Federal buildings in use during the
fiscal year 2000 is at least 20 percent less than the energy con-
sumption per gross square foot of its Federal buildings in use
during fiscal year 1985.”: and

(4) by redesignating subsection (b) as subsection (d) and in-

serting after subsection (a) the following:

“(b) ENERGY MANAGEMENT REQUIREMENT FOR FEDERAL AGEN-
cI1es.—(1) Not later than January 1, 2005, each agency shall, to the
maximum extent practicable, install in Federal buildings owned by
the United States all energy and water conservation measures with
payback periods of less than 10 years, as determined by using the
methods and procedures developed pursuant to section 544.

“(2) The Secretary may waive the requirements of this subsec-
tion for any agency for such periods as the Secretary may determine
if the Secretary finds that the agency is taking all practicable steps
to meet the requirements and that the requirements of this subsec-
tion will pose an unacceptable burden upon the agency. If the Secre-
tary waives the requirements of this subsection, the Secretary shall
notify the Congress promptly in writing with an explanation and a
Justification of the reasons for such waiver.

“(3) This subsection shall not apply to an agency’s facilities
that generate or transmit electric energy or to the uranium enrich-
ment facilities operated by the Department of Energy.

“t4b) An agency may participate in the Environmental Protection
Agency’s ‘Green Lights’ program for purposes of receiving technical
assistance in complying with the requirements of this section.

“c) ExcLusions.—(1) An agency may exclude, from the energy
consumption requirements for the year 2000 established under sub-
section (a) and the requirements of subsection (b)(1), any Federal
building or collection of Federal buildings, and the associated
energy consumption and gross square footage, if the head of such
agency finds that compliance with such requirements would be im-
practical. A finding of impracticability shall be based on the energy
intensiveness of activities carried out in such Federal buildings or
collection of Federal buildings, the type and amount of energy con-
sumed, the technical feasibility of making the desired changes, and,
in the cases of the Departments of Defense and Energy, the unique
character of certain facilities operated by such Departments.

“(9) Each agency shall identify and list, in each report made
under section 548(a), the Federal buildings designated by it for such
exclusion. The Secretary shall review such findings for consistency
with the impracticability standards set forth in paragraph (1), and
may within 90 days after receipt of the findings, reverse a finding of
impracticability. In the case of any such reversal, the agency shall
comply with the energy consumption requirements for the building
concerned.”’. )

(c) IMPLEMENTATION.—Section 543(d) of such Act (as redesignat-
ed by subsection (b)4) of this section) is amended— o

(1) in the material preceding paragraph (1), by striking out

“To achieve the goal established in subsection (a),” and insert-

ing in lieu thereof the following: “The Secretary shall consult

with the Secretary of Defense and the Administrator of General
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Services in developing guidelines for the implementation of this
part. To meet the requirements of this section,”;

(2) by striking out paragraph (1) and inserting in lieu there-
of the following:

“(1) prepare and submit to the Secretary, not later than De-
cember 31, 1993, o plan describing how the agency intends to
meet such requirements, including how it will—

“¢A) designate personnel primarily responsible for
achieving such requirements;

“(B) identify high priority projects through calculation
of payback periods;

“C) take maximum advantage of contracts authorized
under title VIII of this Act, of financial incentives and
other services provided by utilities for efficiency investment,
and of other forms of financing to reduce the direct costs to
the Government; and

“D) otherwise implement this part;”;

(3) in paragraph (2), by inserting before the semicolon at the
end the following: “and update such surveys as needed, incorpo-
rating any relevant information obtained from the survey con-
ducted pursuant to section 550’}

(4) by striking out paragraph (3) and inserting in lieu there-
of the following: ‘

“3) using such surveys, determine the cost and payback
period of energy and water conservation measures likely to
achieve the requirements of this section;

“4) install energy and water conservation measures that
will achieve the requirements of this section through the meth-
od.:si and procedures established pursuant to section 544; and’
an

(5) by redesignating paragraph (4) as paragraph (5).

(d) Lire CycLE Cost METHODS AND PROCEDURES.—Section 544
of such Act (42 U.S.C. 825}) is amended—

(1) in subsection (a), in the material preceding paragraph
(1), by striking out “National Bureau of Standards,” and insert-
ing in lieu thereof “National Institute of Standards and Tech-
nology,”: and

(2) in subsection (bX2), by striking “agency shall” and all
that follows through the period at the end and inserting the
following: “agency shall, after January 1, 1994, fully consider
the efficiency of all potential building space at the time of re-
newing or entering into a new lease.”.

(e) IDENTIFICATION OF Funps.—Section 545 of such Act (42
U.S.C. 8255) is amended to read as follows:

“SEC. 545. BUDGET TREATMENT FOR ENERGY CONSERVATION MEASURES.

“The President shall transmit to the Congress, along with each
budget that is submitted to the Congress under section 1105 of title
31, United States Code, a statement of the amount of appropriations
requested in such budget, if any, on an individual agency basis,

for—
~ “Q) electric and other energy costs to be incurred in operat-
ing and maintaining agency facilities; and
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_“C2) compliance with the provisions of this part, the Energy

Policy and Conservation Act (42 U.S.C. 6201 et seq.), and all ap-

plicable Executive orders, including Executive Order 12003 (42

%{?95(7} ”6'201 note) and Executive Order 12759 (56 Fed. Reg.

() INCENTIVE PROGRAM.—Section 546 of such Act (42 US.C.
8256) is amended—

(1) by striking “ta) IN GENERAL.—” and inserting in lieu
thereof ‘(a) CONTRACTS.—(1)"’;

(2) by redesignating subsection (b) as paragraph (2) and
amending it to read as follows:

“(2) The Secretary shall, not later than 18 months after the date
of the enactment of the Energy Policy Act of 1992 and after consul-
tation with the Director of the Office of Management and Budget,
the Secretary of Defense, and the Administrator of General Services,
develop appropriate procedures and methods for use by agencies to
implement the incentives referred to in paragraph (1).”:

(3) by striking out subsection (c¢); and

() by adding at the end the following new subsections:

“(b) FEDERAL ENERGY EFFICIENCY FUND.—(1) The Secretary
shall establish a Federal Energy Efficiency Fund to provide grants
gzgagencks to assist them in meeting the requirements of section

“2) Not later than June 30, 1993, the Secretary shall issue
guidelines to be followed by agencies submitting proposals for such
grants. All agencies shall be eligible to submit proposals for grants
under the Fund.

“3) The Secretary shall award grants from the Fund after a
competitive assessment of the technical and economic effectiveness
of each agency proposal. The Secretary shall consider the following
factors in determining whether to provide funding under this sub-
section:

“CA) The cost-effectiveness of the project.

““B) The amount of energy and cost savings anticipated to
the Federal Government.

“C) The amount of funding committed to the project by the
agency requesting financial assistance.

‘D) The extent that a proposal leverages financing from
other non-Federal sources.

‘“UE) Any other factor which the Secretary determines will
result in the greatest amount of energy and cost savings to the
Federal Government.

“(4) There are authorized to be appropriated, to remain avail-
able to be expended, to carry out this subsection not more than
$10,000,000 for fiscal year 1994, $50,000,000 for fiscal year 1995, and
such sums as may be necessary for fiscal years thereafter. ‘

“¢) UriLity INCENTIVE PROGRAMS.—(1) Agencies are authorized
and encouraged to participate in programs to increase energy effi-
ciency and for water conservation or the management of electricity
demand conducted by gas, water, or electric utilities and generally
available to customers of such utilities. ‘

“9) Each agency may accept any financial incentive, goods, or
services generally available from any such utility, to increase energy
efficiency or to conserve water or manage electricity demand.
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“t8) Each agency is encouraged to enter into negotiations with
electric, water, and gas utilities to design cost-effective demand
management and conservation incentive programs to address the
unique needs of facilities utilized by such agency.

“4) If an agency satisfies the criteria which generally apply to
other customers of a utility incentive program, such agency may not
be denied collection of rebates or other incentives.

“(5)(A) An amount equal to fifty percent of the energy and water
cost savings realized by an agency (other than the Department of De-
fense) with respect to funds appropriated for any fiscal year begin-
ning after fiscal year 1992 (including financial benefits resulting
from energy savings performance contracts under title VIII and util-
ity energy efficiency rebates) shall, subject to appropriation, remain
available for expenditure by such agency for additional energy effi-
ciency measures which may include related employee incentive pro-
grams, particularly at those facilities at which energy savings were
achieved. :

“(B) Agencies shall establish a fund and maintain strict finan-
cial accounting and controls for savings realized and expenditures
made under this subsection. Records maintained pursuant to this
subparagraph shall be made available for public inspection upon re-
quest.

“(d) FINANCIAL INCENTIVE PROGRAM FOR FaciLiry ENERGY
MaNaGers.—(1) The Secretary shall, in consultation with the Task
Force established pursuant to section 547, establish a financial
bonus program to reward, with funds made available for such pur-
pose, outstanding Federal facility energy managers in agencies and
the United States Postal Service.

“(2) Not later than June 1, 1993, the Secretary shall issue proce-
dures for implementing and conducting the award program, includ-
ing the criteria to be used in selecting outstanding energy managers
and contributors who have—

“(A) improved energy performance through increased energy
efficiency;

“(B) implemented proven energy efficiency and energy con-
servation techniques, devices, equipment, or procedures;

. {©) developed and implemented training programs for fa-
cility energy managers, operators, and maintenance personnel;

“(D) developed and implemented employee awareness pro-
grams;

“(B) succeeded in generating utility incentives, shared
energy savings contracts, and other federally approved perform-
ance based energy savings contracts;

“(F) made successful efforts to fulfill compliance with
grzgrgy geductwn mandates, including the provisions of section

) an

“(G) succeeded in the implementation of th. ideli -
tablished under scction 159, i f the guidelines es
“(3) There is authorized to be appropriated to carry out this sub-

section not more than $250,000 for each o ]
991, ond 1995 fc f the fiscal years 1993,

(8) REPORTS.—Section 548 of such Act (42 US.C. 8258) is
amended— :
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(1) in subsection (bX1), by striking “including” and all that
follows through the semicolon and inserting the following: “in-
cluding—

“lA) a copy of the list of the exclusions made under sec-
tions 5}3(aX2) and 543(cX3): and

“(B) a statement detailing the amount of funds award-
ed to each agency under section 546(b), the energy and
water conservation measures installed with such funds, the
projected energy and water savings to be realized from in-
stalled measures, and, for each installed measure for which
the projected energy and water savings reported in the pre-
vious year were not realized, the percentage of such project-
ed savings that was not realized, the reasons such savings
were not realized, and proposals for, and projected costs of,
achieving such projected savings in the future;”” and

(2) by adding at the end the following new subsection:

“lc) OrHER REPORT.—The Secretary, in consultation with the
Administrator of General Services, shall—

“(1) conduct a study and evaluate legal, institutional, and
other constraints to connecting buildings owned or leased by the
Federal Government to district heating and district cooling sys-
tems; and

“(2) not later than 18 months after the date of the enact-
ment of this subsection, transmit to the Congress a report con-
taining the findings and conclusions of such study, including
recommendations for the development of streamlined processes
for the consideration of connecting buildings owned or leased by
the Federal Government to district heating and cooling sys-
tems.”.

(h) DEMONSTRATION OF NEw TECHNOLOGY; SURVEY OF ENERGY
SavinG PoTtentIAL.—Such Act is amended—

(1) by redesignating section 549 as section 551; and

(2) by inserting the following new sections after section 548:

“SEC. 549. DEMONSTRATION OF NEW TECHNOLOGY.

“la) DEMONSTRATION PrOGRAM.—Not later than January 1,
1994, the Secretary, in cooperation with the Administrator of Gener-
al Services, shall establish a demonstration program to install, in
federally owned facilities or federally assisted housing, energy con-
servation measures for which the Secretary has determined that
such installation would accelerate commercial viability. In those
cases where technologies are determined to be equivalent, priority
shall be given to those technologies that have received or are receiv-
ing Federal financial assistance. o

“(b) SeLectiON CRITERIA.—In addition to the determination
under subsection (a), the Secretary shall select, in cooperation with
the Administrator of General Services, proposals to be funded under
this section on the basis of—

“C1) cost-effectiveness; '

“9) technical feasibility and system reliability in a working
environment;

“3) lack of market penetration in the Federal sector;

“U) the potential needs of the proposing Federal agency for
the technology, projected over 5 to 10 years;
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“(5) the potential Federal sector market, projected over 5 to
10 years;

“(6) energy efficiency; and

“7) other environmental benefits, including the projected
reduction of greenhouse gas emissions and indoor air pollution.
“) ProPosaLS.—Federal agencies may submit to the Secretary,

for each fiscal year, proposals for projects to be funded by the Secre-
tary under this section. Each such proposal shall include—

“1) a description of the proposed project emphasizing the
innovative use of technology in the Federal sector;

“9) a description of the technical reliability and cost-effec-
tiveness data expected to be acquired;

“9) an identification of the potential needs of the Federal
agency for the technology;

“4) a commitment to adopt the technology, if the project es-
tablishes its technical reliability and life cycle cost-effectiveness,
to supply at least 10 percent of the Federal agency’s potential
needs identified under paragraph (3);

“5) schedules and milestones for installing additional
units; and

“6) a technology transfer plan to publicize the results of
the project.

“(d) PARTICIPATION BY GSA.—The Secretary may only select a
project for funding under this section which is proposed to be car-
ried out in a building under the jurisdiction of the General Services
Administration if the project will be carried out by the Administra-
tor of General Services. If such project involves a total expenditure
in excess of $1,600,000, no appropriation shall be made for such
project unless such project has been approved by a resolution adopt-
ed by the Committee on Public Works and Transportation of the
House of Representatives and the Committee on Environment and
Public Works of the Senate.

“le) STuDY.—The Secretary shall conduct a study to evaluate
the potential use of the purchasing power of the Federal Govern-
ment to promote the development and commercialization of energy
efficient products. The study shall identify products for which there
is a high potential for Federal purchasing power to substantially
promote their development and commercialization, and shall in-
clude a plan to develop such potential. The study shall be conducted
in consultation with utilities, manufacturers, and appropriate non-
profit organizations concerned with energy efficiency. The Secretary
shall report to the Congress on the results of the study not later
than two years after the date of the enactment of this Act.

“lf) AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be appropriated to the Secretary for carrying out this section
$5,000,000 for each of the fiscal years 1993, 1994, and 1995.

“SEC. 550. SURVEY OF ENERGY SAVING POTENTIAL.

“la) IN GENERAL.—The Secretary shall, in consultation with the
Interagency Energy Management Task Force established under sec-
tion 547, carry out an energy survey for the purposes of—

(1) determining the maximum potential cost effective
energy savings that may be achieved in a representative sample
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of buildings owned or leased by the Federal Government in dif-
ferent areas of the country;

~ “(2) making recommendations for cost effective energy effi-
ciency and renewable energy improvements in those buildings
and in other similar Federal buildings; and

_“(9) identifying barriers which may prevent an agency's

ability to comply with section 543 and other energy manage-
ment goals.

“(b) IMPLEMENTATION.—(1) The Secretary shall transmit to the
Committee on Energy and Natural Resources and the Committee on
Governmental Affairs of the Senate and the Committee on Energy
and Commerce, the Committee on Government Operations, and the
Committee on Public Works and Transportation of the House of
Representatives, within 180 days after the date of the enactment of
the Energy Policy Act of 1992, a plan for implementing this section.

‘%) The Secretary shall designate buildings to be surveyed in
the project so as to obtain a sample of the buildings of the types and
in the climates that is representative of butldings owned or leased
by Federal agencies in the United States that consume the major
portion of the energy consumed in Federal buildings. Such sample
shall include, where appropriate, the following types of Federal fa-
cility space:

“CA) Housing.

“(B) Storage.

“(C) Office.

“(D) Services.

“E) Schools.

“(F) Research and Development.
“4G) Industrial.

‘H) Prisons.

“(I) Hospitals.

“(3) For purposes of this section, an improvement shall be con-
sidered cost effective if the cost of the energy saved or displaced by
the improvement exceeds the cost of the improvement over the re-
maining life of a Federal building or the remaining term of a lease
of a building leased by the Federal Government as determined by
the life cycle costing methodology developed under section 544.

“c) PERSONNEL.—(1) In carrying out this section, the Secretary
shall utilize personnel who are—

“(A) employees of the Department of Energy; or
“(B) selected by the agencies utilizing the buildings which
are being surveyed under this section.

“2) Such personnel shall be detailed for the purpose of carrying
out this section without any reduction of salary or benefits.

“d) REPORT.—As soon as practicable after the completion of
the project carried out under this section, the Secretary shall trans-
mit a report of the findings and conclusions of the project to the
Committee on Energy and Natural Resources and the Committee on
Governmental Affairs of the Senate, the Committee on Energy and
Commerce, the Committee on Government Operations, and the Com-
mittee on Public Works and Transportation of the House of Repre-
sentatives, and the agencies who own the buildings involved in such
project. Such report shall include an analysis of the probability of
each agency achieving the 20 percent reduction goal established
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under section 543(a) of the National Energy Conservation Policy Act
42 US.C. 8253(a)).”. '
(i) TecuNIicAL AMENDMENTS.—(1) Section 548 of such Act (42
U.S.C. 8258) is amended— . o
(A) in subsection (a)2), by striking “546(b)” and inserting in
lieu thereof “546(a)2)": and . )
(B) in subsection (b), in the material preceding paragraph

(1), by striking “annually,” and insert the following: “, not later

than April 2 of each year,”. .

(2) The table of contents of such Act is amended by striking the
item for section 549 and inserting in lieu thereof the following new
items:

“5%?3549. Demonstration of new technology.

“Sec. 550. Survey of energy saving potential.
“Sec. 551. Definitions.”.

(3) Section 3 of the Federal Energy Management Improvement
Act of 1988 (42 U.S.C. 8258 note) is hereby repealed.

SEC. 153. G%IY}%I})AL SERVICES ADMINISTRATION FEDERAL BUILDINGS

Section 210(f) of the Federal Property and Administrative Serv-
ices Act of 1949 (40 U.S.C. 490(f), is amended—

(1) in paragraph (1), by inserting ‘“(to be known as the Fed-
eral Buildings Fund)” after “a fund’: and
(2) by adding at the end the following new paragraphs:

“(7XA) The Administrator is authorized to receive amounts
from rebates or other cash incentives related to energy savings and
shall deposit such amounts in the Federal Buildings Fund for use
as provided in subparagraph (D).

“(B) The Administrator may accept, from a utility, goods or
services which enhance the energy efficiency of Federal facilities.

“C) In the administration of any real property for which the
Administrator leases and pays utility costs, the Administrator may
assign all or a portion of energy rebates to the lessor to underwrite
the costs incurred in undertaking energy efficiency improvements in
such real property if the payback period for such improvement is at
least 2 years less than the remainder of the term of the lease.

“(D) The Administrator may, in addition to amounts appropri-
ated for such purposes and without regard to paragraph (2), obligate
for energy management improvement programs—

“() amounts received and deposited in the Federal Build-

ings fund under subparagraph (A);

P “(i1) goods and services received under subparagraph (B);
an
“iii) amounts the Administrator determines are not needed

for other authorized projects and are otherwise available to im-

plement energy efficiency programs.

“(8XA) The Administrator is authorized to receive amounts
from the sale of recycled materials and shall deposit such amounts
zz;)the Federal Buildings fund for use as provided in subparagraph

“(B) The Administrator may, in addition to amounts appropri-
ated for such purposes and without regard to paragraph (2), obligate
amounts received and deposited in the Federal Buildings Fund
under subparagraph (A) for programs which—
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‘“t) promote further source reduction and recycling pro-
grams; and
“(ii) encourage employees to participate in recycling pro-
grams by providing funding for child care.”,
SEC. 154. REPORT BY GENERAL SERVICES ADMINISTRATION.

Not later than one year after the date of the enactment of this
Act, and annually thereafter, the Administrator of General Services
shall report to the Committee on Governmental Affairs and the
Committee on Energy and Natural Resources of the Senate and the
Committee on Energy and Commerce, the Committee on Government
Operations, and the Committee on Public Works and Transportation
of the House of Representatives on the activities of the General Serv-
ices Administration conducted pursuant to this subtitle.

SEC. 155. ENERGY SAVINGS PERFORMANCE CONTRACTS.

(a) IN GENERAL.—Section 801 of the National Energy Conserva-
tion Policy Act (42 U.S.C. 8287) is amended—

(1) by striking “The head” and inserting the following:

“(a@) IN GENERAL.—(1) The head’: and

(2) by inserting at the end the following:

“(2XA) Contracts under this title shall be energy savings per-
formance contracts and shall require an annual energy audit and
specify the terms and conditions of any government payments and
performance guarantees. Any such performance guarantee shall pro-
vide that the contractor is responsible for maintenance and repair
services for any energy related equipment, including computer soft-
ware systems.

“(B) Aggregate annual payments by an agency to both utilities
and energy savings performance contractors, under an energy sav-
ings performance contract, may not exceed the amount that the
agency would have paid for utilities without an energy savings per-
formance contract (as estimated through the procedures developed
pursuant to this section) during contract years. The contract shall
provide for a guarantee of savings to the agency, and shall establish
payment schedules reflecting such guarantee, taking into account
any capital costs under the contract.

“(C) Federal agencies may incur obligations pursuant to such
contracts to finance energy conservation measures provided guaran-
teed savings exceed the debt service requirements.

“D) A federal agency may enter into a multiyear contract under
this title for a period not to exceed 25 years, without funding of can-
cellation charges before cancellation, if—

“G) such contract was awarded in a competitive manner
pursuant to subsection (b)2), using procedures and methods es-
tablished under this title;

“(ii) funds are available and adequate for payment of the
costs of such contract for the first fiscal year;

“Gii) 30 days before the award of any such contract that
contains a clause setting forth a cancellation ceiling in excess of
$750,000, the head of such agency gives written notification of
such proposed contract and of the proposed cancellation ceiling
for such contract to the appropriate authorizing and appropriat-
ing committees of the Congress; and
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“fv) such contract is governed by part 17.1 of the Federal
Acquisition Regulation promulgated under section 25 of the
Office of Federal Procurement Policy Act (41 U.S.C. 421) or the
applicable rules promulgated under this title.

“b) IMPLEMENTATION.—(1)(A) The Secretary, wzth the concur-
rence of the Federal Acquisition Regulatory Council established
under section 25(a) of the Office of Federal Procurement Policy Act,
not later than 180 days after the date of the enactment of the
Energy Policy Act of 1992, shall, by rule, establish appropriate pro-
cedures and methods for use by Federal agencies to select, monitor,
and terminate contracts with energy service contractors in accord-
ance with laws governing Federal procurement that will achieve the
intent of this section in a cost-effective manner. In developing such
procedures and methods, the Secretary, with the concurrence 'of the
Federal Acquisition Regulatory Council, shall determine which ex-
isting regulations are inconsistent with the intent of this section
and shall formulate substitute regulations consistent with laws gov-
erning Federal procurement. )

“(B) The procedures and methods established pursuant to sub-
paragraph (A) shall be the procedures and contracting methods for
selection, by an agency, of a contractor to provide energy savings per-
formance services. Such procedures and methods shall provide for
the calculation of energy savings based on sound engineering and fi-
nancial practices. .

“(2) The procedures and methods established pursuant to para-
graph (1XA) shall—

“lA) allow the Secretary to—

“G) request statements of qualifications, which shall,
at a minimum, include prior experience and capabilities of
contractors to perform the proposed types of energy savings
services and financial and performance information, from
firms engaged in providing energy savings services; and

“tii) from the statements received, designate and pre-
pare a list, with an update at least annually, of those firms
that are qualified to provide energy savings services;

“(B) require each agency to use the list prepared by the Sec-
retary pursuant to subparagraph (A)ii) unless the agency elects
to develop an agency list of firms qualified to provide energy
savings performance services using the same selection proce-
dures and methods as are required of the Secretary in preparing
such lists; and

“C) allow the head of each agency to—

“G) select firms from the list prepared pursuant to sub-
paragraph (A)ii) or the list prepared by the agency pursu-
ant to subparagraph (B) to conduct discussions concerning
a particular proposed energy savings project, including re-
questing a technical and price proposal from such selected
firms for such project;

“@i) select from such firms the most qualified firm to
provide energy savings services based on technical and price
propf?‘sq{s and any other relevant information;

“ii) permit receipt of unsolicited “proposals for energy
savings performance contracting services from a firm that
such agency has determined is qualified - to provide such
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services under the procedures established pursuant to para-

graph (1XA), and require agency facility managers to place

a notice in the Commerce Business Daily announcing they

have received such a proposal and invite other similarly

qualified firms to submit competing proposals; and
“@iv) enter into an energy savings performance contract
with a firm qualified under clause (iit), consistent with the
I(JIr)t;ze)dums and methods established pursuant to paragraph
“@3) A firm not designated as qualified to provide energy sav-
ings services under paragraph (2XAXi) or paragraph (2)XB) may re-
quest a review of such decision to be conducted in accordance with
procedures to be developed by the board of contract appeals of the
General Services Administration. Procedures developed by the board
of contract appeals under this paragraph shall be substantially
equivalent to procedures established under section 111(f) of the Fed-
egzl(ﬁfroperty and Administrative Services Act of 1949 (40 U.S.C.

“lc) SUNSET AND REPORTING REQUIREMENTS.—(1) The authority
to enter into new contracts under this section shall cease to be effec-
tive five years after the date procedures and methods are established
under subsection (b).

“(2) Beginning one year after the date procedures and methods
are established under subsection (b), and annually thereafter, for a
period of five years after such date, the Comptroller General of the
United States shall report on the implementation of this section.
Such reports shall include, but not be limited to, an assessment of
the following issues:

“CtA) The quality of the energy audits conducted for the
agencies.

“(B) The government’s ability to maximize energy savings.

“C) The total energy cost savings accrued by the agencies
that have entered into such contracts.

“(D) The total costs associated with entering into and per-
forming such contracts.

“E) A comparison of the total costs incurred by agencies
under such contracts and the total costs incurred under similar
contracts performed in the private sector.

“F) The number of firms selected as qualified firms under
this section and their respective shares of awarded contracts.

“(G) The number of firms engaged in similar activity in the
private sector and their respective market shares.

“CH) The number of applicant firms not selected as quali-
fied firms under this section and the reason for their nonselec-
tion.

“I) The frequency with which agencies have utilized the
services of government labs to perform any of the functions spec-
ified in this section.

“tJ) With the respect to the final report submitted pursuant
to this paragraph, an assessment of whether the contracting
procedures developed pursuant to this section and utilized by
agencies have been effective and whether continued use of such
procedures, as opposed to the procedures provided by existing
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public contract law, is necessary for implementation of success-

ful energy savings performance contracts. ",

(b) DeriniTION.—Section 804 of such Act (42 US.C. 8287¢) is
amended—

(1) in the material preceding paragraph (1), by striking
“title—"" and inserting “title, the following definitions apply:;

(2) in paragraph (1), by striking “the” and inserting “The”
and by striking “ and” and inserting a period;

(3) in paragreph (2), by striking “the term” and inserting
“The term”: and

(4) by adding at the end the following:

“3) The terms ‘energy savings contract’ and ‘energy savings
performance contract’ mean a contract which provides for the
performance of services for the design, acquisition, installation,
testing, operation, and, where appropriate, maintenance and
repair, of an identified energy conservation measure or series of
measures at one or more locations. Such contracts—

“(A) may provide for appropriate software licensing
agreements; and

“CB) shall, with respect to an agency facility that is a
public building as such term is defined in section 13(1) of
the Public Buildings Act of 1959 (40 U.S.C. 612(1)), be in
compliance with the prospectus requirements and proce-

dures of section 7 of the Public Buildings Act of 1959 (40

U.S.C. 606).

“4) The term ‘‘energy conservation measures”’ has the
meaning given such term in section 551(4).”.

(¢) TecHnicAL AND CONFORMING AMENDMENTS.—(1) The title
heading for title VIII of such Act is amended to read as follows:

“TITLE VIII—ENERGY SAVINGS
PERFORMANCE CONTRACTS”.

(2) The table of contents of such Act is amended by striking the
item relating to title VIII and inserting the following: “ENERGY SAV-
INGS PERFORMANCE CONTRACTS".

SEC. 156. INTERGOVERNMENTAL ENERGY MANAGEMENT PLANNING AND
COORDINATION.

(a) CoNFERENCE WORKSHOPS.—The Administrator of General
Services, in consultation with the Secretary and the Task Force,
shall hold regular, biennial conference workshops in each of the 10
standard Federal regions on energy management, conservation, effi-
ciency, and planning strategy. The Administrator shall work and
consult with the Department of Energy and other Federal agencies
to plan for particular regional conferences. The Administrator shall
invite Department of Energy, State, local, tribal, and county public
officials who have responsibilities for energy management or may
have an interest in such conferences and shall seek the input of,
and be responsive to, the views of such officials in the planning and
organization of such workshops.

(b) Focus oF WorksHOPS.—Such workshops and conferences
shall focus on the following (but may include other topics):
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(1) Developing strategies among Federal, State, tribal, and
local governments to coordinate energy management policies
and to maximize available intergovernmental energy manage-
ment resources within the region regarding the use of govern-
mental facilities and buildings.

(2) The design, construction, maintenance, and retrofitting
of governmental facilities to incorporate energy efficient tech-
niques.

(3) Procurement and use of energy efficient products.

(4) Dissemination of energy information on innovative pro-
grams, technologies, and methods which have proven successful
tn government.

(5) Technical assistance to design and incorporate effective
energy management strategies.

(¢) ESTABLISHMENT OF WORKSHOP TIMETABLE.—As a part of the
first report to be submitted pursuant to section 154, the Administra-
tor shall set forth the schedule for the regional energy management
workshops to be conducted under this section. Not less than five
such workshops shall be held by September 30, 1993, and at least
one such workshop shall be held in each of the 10 Federal regions
every two years beginning on September 30, 1993.

SEC. 157. FEDERAL AGENCY ENERGY MANAGEMENT TRAINING.

(@) ENERGY MANAGEMENT TRAINING.—(1) Each executive de-
partment described under section 101 of title 5, United States Code,
the Environmental Protection Agency, the National Aeronautics
and Space Administration, the General Services Administration,
and the United States Postal Service shall establish and maintain a
program to ensure that facility energy managers are trained energy
managers. Such programs shall be managed—

(A) by the department or agency representative on the Task
Force; or

(B) if a department or agency is not represented on the Task
Force, by the designee of the head of such department or agency.
(2) Departments and agencies described in paragraph (1) shall

encourage appropriate employees to participate in energy manager
training courses. Employees may enroll in courses of study in the
areas described in section 151(3) including, but not limited to,
courses offered by—

(A) private or public educational institutions;

(B) Federal agencies; or

(C) professional associations.

(b) REPORT TO Task Force.—(1) Each department and agency
described in subsection (a)1) shall, not later than 60 days following
the date of the enactment of this Act, report to the Task Force the
following information:

(A) Those individuals employed by such department or
agency on the date of the enactment of this Act who qualify as
trained energy managers. _

(B) The General Schedule (GS) or grade level at which each
of the individuals described in subparagraph (A) is employed.

(C) The facility or facilities for which such individuals are
responsible or otherwise stationed.
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(2) The Secretary shall provide a summary of the reports de-
scribed in paragraph (1) to the Congress as part of the first report
submitted under section 548 of the National Energy Conservation
Policy Act (42 US.C. 8258) after the date of the enactment of this
Act.

(c) REQUIREMENTS AT FEDERAL Faciuries.—(1) Not later than
one year after the date of the enactment of this Act, the departments
and agencies described under subsection (a)1) shall upgrade their
energy management capabilities by— ]

(A) designating facility energy supervisors;

(B) encouraging facility energy supervisors to become
trained energy managers; and

(C) increasing the overall number of trained energy manag-
ers within such department or agency to a sufficient level to
ensure effective implementation of this Act.

(2) Departments and agencies described in subsection (a)(1) may
hire trained energy managers to be facility energy Supervisors.
Trained energy managers, including those who are facility superuvi-
sors as well as other trained personnel, shall focus their efforts on
improving energy efficiency in the following facilities—

(A) department or agency facilities identified as most costly
to operate or most energy inefficient; or

(B) other facilities identified by the department or agency
head as having significant energy savings potential.

(d) ANNUAL REPORT TO SECRETARY AND CONGRESS.—Each de-
partment and agency listed in subsection (a)1) shall report to the
Secretary on the status and implementation of the requirements of
this section. The Secretary shall include a summary of each such
report in the annual report to Congress as required under section
g@g@) of the National Energy Conservation Policy Act (42 US.C.
SEC. 158. ENERGY AUDIT TEAMS.

(a) EsTABLISHMENT.—The Secretary shall assemble from exist-
ing personnel with appropriate expertise, and with particular utili-
zation of the national laboratories, and make available to all Feder-
al agencies, one or more energy audit teams which shall be equipped
with instruments and other advanced equipment needed to perform
energy audits of Federal facilities.

(b) Mon1TORING PROGRAMS.—The Secretary shall also assist in
establishing, at each site that has utilized an energy audit team, a
program for monitoring the implementation of energy efficiency im-
provements based upon energy audit team recommendations, and for
recording the operating history of such improvements.

SEC. 159. FEDERAL ENERGY COST ACCOUNTING AND MANAGEMENT.

(a) GUIDELINES.—Not later than 120 days after the date of the
enactment of this Act, the Director of the Office of Management and
Budget, in cooperation with the Secretary, the Administrator of
General Services, and the Secretary of Defense, shall establish
guidelines to be employed by each Federal agency to assess accurate
energy consumption for all buildings or facilities which the agency
owns, operates, manages or leases, where the Government pays utili-
ties separate from the lease and the Government operates the leased
space. Such guidelines are to be used in reports required under sec-
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tion 548 of the National Energy Conservation Policy Act (42 U.S.C.
8258). Each agency shall implement such guidelines no later than
120 days after their establishment. Each facility energy manager
shall maintain energy consumption and energy cost records for
revbitlzy) by the Inspector General, the Congress, and the general
public.

(b) CoNTENTS OF GUIDELINES.—Such guidelines shall include
the establishment of a monitoring system to determine—

(1) which facilities are the most costly to operate when
measured on an energy consumption per square foot basis or
other relevant analytical basis;

d(?) unusual or abnormal changes in energy consumption;
an

(3) the accuracy of utility charges for electric and gas con-
sumption.

(¢) FEDERALLY LEASED SPACE ENERGY REPORTING REQUIRE-
MENT.—The Administrator of General Services shall include, in
each report submitted under section 154, the estimated energy cost of
leased buildings or space in which the Federal Government does not
directly pay the utility bills.

SEC. 160. INSPECTOR GENERAL REVIEW AND AGENCY ACCOUNTABILITY.

(a) Aubrr SURVEY.—Not later than 120 days after the date of
the enactment of this Act, each Inspector General created to conduct
and supervise audits and investigations relating to the programs
and operations of the establishments listed in section 11(2) of the In-
spector General Act of 1978 (5 U.S.C. App.), and the Chief Postal In-
spector of the United States Postal Service, in accordance with sec-
tion 8E(fX1) as established by section 8E(a)(?) of the Inspector Gener-
al Act Amendments of 1988 (Public Law 100-504) shall—

(1) identify agency compliance activities to meet the require-
ments of section 543 of the National Energy Conservation Policy

Act (42 US.C. 8253) and any other matters relevant to imple-

menting the goals of such Act; and

(2) determine if the agency has the internal accounting
mechanisms necessary to assess the accuracy and reliability of
energy consumption and energy cost figures required under such
section.

(b) PRESIDENTS COUNCIL ON INTEGRITY AND EFFICIENCY REPORT
70 CONGRESS.—Not later than 150 days after the date of the enact-
ment of this Act, the President’s Council on Integrity and Efficiency
shall submit a report to the Committee on Energy and Natural Re-
sources and the Committee on Governmental Affairs of the Senate,
the Committee on Energy and Commerce, the Committee on Govern-
ment Operations, and the Committee on Public Works and Trans-
portation of the House of Representatives, on the review conducted
by the Inspector General of each agency under this section.

(¢c) InspEcTOR GENERAL REVIEW.—Each Inspector General es-
tablished under section 2 of the Inspector General Act of 1978 (5
US.C. App.) is encouraged to conduct periodic reviews of agency
compliance with part 3 of title V of the National Energy Conserva-
tion Policy Act, the provisions of this subtitle, and other laws {'elat—
ing to energy consumption. Such reviews shall not be inconsistent
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with the performance of the required duties of the Inspector Gener-

al’s office.

SEC. 161. PROCUREMENT AND IDENTIFICATION OF ENERGY EFFICIENT
PRODUCTS.

(a) PROCUREMENT.—The Administrator of General Services, the
Secretary of Defense, and the Director of the Defense Logistics
Agency, each shall undertake a program to include energy efficient
products in carrying out their procurement and supply functions.

(b) IDENTIFICATION PrROGRAM.—The Administrator of General
Services, the Secretary of Defense, and the Director of the Defense
Logistics Agency, in consultation with the Seqretary of Er?ergy, each
shall implement, in conjunction with carrying out their procure-
ment and supply functions, a program to identify and designate
those energy efficient products that offer significant potential sav-
ings, using, to the extent practicable, the life cycle cost methods and
procedures developed under section 544 of the National Energy Con-
servation Policy Act (42 U.S.C. 8254). The Secretary of Energy shall,
to the extent necessary to carry out this section and after consulta-
tion with the aforementioned agency heads, provide estimates of the
degree of relative energy efficiency of products.

(¢) GUIDELINES.—The Administrator for Federal Procurement
Policy, in consultation with the Administrator of General Services,
the Secretary of Energy, the Secretary of Defense, and the Director
of the Defense Logistics Agency, shall issue guidelines to encourage
the acquisition and use by all Federal agencies of products identi-
fied pursuant to this section. The Secretary of Defense and the Di-
rector of the Defense Logistics Agency shall consider, and place em-
phasis on, the acquisition of such products as part of the Agency’s
ongoing review of military specifications.

(d) REPorT TO CONGRESS.—Not later than December 31 of 1993
and of each year thereafter, the Secretary of Energy, in consultation
with the Administrator for Federal Procurement Policy, the Admin-
istrator of General Services, the Secretary of Defense, and the Direc-
tor of the Defense Logistics Agency, shall report on the progress,
status, activities, and results of the programs under subsections (a),
(b), and (c). The report shall include—

(1) the types and functions of each product identified under
subsection (b), and efforts undertaken by the Administrator of
General Services, the Secretary of Defense, and the Director of
the Defense Logistics Agency to encourage the acquisition and
use of such products;

(2) the actions taken by the Administrator of General Serv-
ices, the Secretary of Defense, and the Director of the Defense
Logistics Agency to identify products under subsection (b), the
barriers which inhibit implementation of identification of such
products, and recommendations for legislative action, if neces-
sary;

(3) progress on the development and issuance of guidelines
under subsection (c);

_ @) an indication of whether energy cost savings technol-
ogies identified by the Advanced Building Technology Council,
under section 809(h) of the National Housing Act (12 US.C.
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1701j-2), have been used in the identification of products under

subsection (b);

(5) an estimate of the potential cost savings to the Federal
Government from acquiring products identified under subsec-
tion (b) with respect to which energy is a significant component
of life cycle cost, based on the quantities of such products that
could be utilized throughout the Government; and

(6) the actual quantities acquired of products described in
paragraph (5).

SEC. 162. FEDERAL ENERGY EFFICIENCY FUNDING STUDY.

(a) Stunpy.—The Secretary shall, in consultation with the Secre-
tary of the Treasury, the Director of the Office of Management and
Budget, the Administrator of General Services, and such other indi-
viduals and organizations as the Secretary deems appropriate, con-
duct a detailed study of options for the financing of energy and
water conservation measures required under part 3 of title V of the
National Energy Conservation Policy Act (42 U.S.C. 8251 et seq.)
aend all applicable Executive orders. Such study shall, taking into
account the unique characteristics of Federal agencies, consider and
analyze—

(1) the Federal financial investment necessary to comply
with such requirements;

(2) the use of revolving funds and other funding mecha-
nisms which offer stable, long-term financing of energy and
water conservation measures; and

(3) the means for capitalizing such funds.

(b) REporT TO CONGRESS.—Not later than 180 days after the
date of the enactment of this Act, the Secretary shall submit to the
Congress a report containing the results of the study required under
subsection (a).

SEC. 163. UNITED STATES POSTAL SERVICE ENERGY REGULATIONS.

(@) IN GENERAL.—The Postmaster General shall issue regula-
tions to ensure the reliable and accurate accounting of energy con-
sumption costs for all buildings or facilities which it owns, leases,
operates, or manages. Such regulations shall—

(1) establish a monitoring system to determine which facili-
ties are the most costly to operate on an energy consumption per
square foot basis or other relevant analytical basis;

(2) identify unusual or abnormal changes in energy con-
sumption, and

(3) check the accuracy of utility charges for electricity and
gas consumption.

(b) IpentiFicaTioN oF EnNErGy EFFICIENCY ProDUCTS.—The
Postmaster General shall actively undertake a program to identify
and procure energy efficiency products for use in its facilities. In
carrying out this subsection, the Postmaster General shall, to the
maximum extent practicable, incorporate energy efficient informa-
tion available on Federal Supply Schedules maintained by the Gen-
eral Services Administration and the Defense Logistics Agency.
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SEC. 164. UNITED STATES POSTAL SERVICE BUILDING ENERGY SURVEY
AND REPORT.

(a) In GENERAL.—The Postmaster General shall _ conduct an
energy survey, as defined in section 551(5) of the National Energy
Conservation Policy Act, for the purposes of— _

(1) determining the maximum potential cost effective energy
savings that may be achieved in a representative sample of
buildings owned or leased by the United States Postal Service
in different areas of the country; ) .

(2) making recommendations for cost effective energy effi-
ciency and renewable energy improvements in those buildings
and in other similar United States Postal Service buildings;
and

(9) identifying barriers which may prevent the United
States Postal Service from complying with energy management
goals, including Executive Orders No. 12003 and 12579.

(b) IMPLEMENTATION.—(1) The Postmaster General shall trans-
mit to the Committee on Governmental Affairs and the Committee
on Energy and Natural Resources of the Senate, and the Committee
on Energy and Commerce and the Committee on Post Office and
Civil Service of the House of Representatives, within 180 days after
the date of the enactment of this Act, a plan for implementing this
section.

(2) The Postmaster General shall designate buildings to be sur-
veyed in the project so as to obtain a sample of United States Postal
Service facilities of the types and in the climates that consume the
major portion of the energy consumed by the United States Postal
Service.

(3) For the purposes of this.section, an improvement shall be
considered cost effective if the cost of the energy saved or displaced
by the improvement exceeds the cost of the improvement over the re-
maining life of the facility or the remaining term of a lease of a
building leased by the United States Postal Service.

(c) REPORT.—As soon as practicable after the completion of the
project carried out under this section, the Postmaster General shall
transmit a report of the findings and conclusions of the survey to
the Committee on Governmental Affairs and the Committee on
Energy and Natural Resources of the Senate, and the Committee on
Energy and Commerce and the Committee on Post Office and Civil
Service of the House of Representatives.

SEC. 165. U%g%DR TSTATES POSTAL SERVICE ENERGY MANAGEMENT

Not later than one year after the date of the enactment of this
Act, and not later than January 1 of each year thereafter, the Post-
master General shall submit a report to the Committee on Govern-
mental Affairs and the Committee on Energy and Natural Re-
sources of the Senate and the Committee on Energy and Commerce
and the Committee on Post Office and Civil Service of the House of
Representatives on the United States Postal Service’s building man-
agement program as it relates to energy efficiency. The report shall
include, but not be limited to—

. (1) a description of actions taken to reduce energy consump-
on;

(2) future plans to reduce energy consumption;
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(3) an assessment of the success of the energy conservation
program;

(4) a statement of energy costs incurred in operating and
maintaining all United States Postal Service facilities; and

(5) the status of the energy efficient procurement program
established under section 163,

SEC. 166. ENERGY MANAGEMENT REQUIREMENTS FOR THE UNITED STATES
POSTAL SERVICE.

(a) ENERGY MANAGEMENT REQUIREMENTS FOR POSTAL FACILI-
11ES.—(1) The Postmaster General shall, to the maximum extent
practicable, ensure that each United States Postal Service facility
meets the energy management requirements for Federal buildings
and agencies specified in section 543 of the National Energy Conser-
vation Policy Act (42 U.S.C. 8253).

(2) The Postmaster General may exclude from the requirements
of such section any facility or collection of facilities, and the associ-
ated energy consumption and gross square footage if the Postmaster
General finds that compliance with the requirements of such section
would be impracticable. A finding of impracticability shall be based
on the energy intensiveness of activities carried out in such facility
or'collection of facilities, the type and amount of energy consumed,
or the technical feasibility of making the desired changes. The Post-
master General shall identify and list in the report required under
section 165 the facilities designated by it for such exclusion.

() IMPLEMENTATION STEPS—In carrying subsection (a), the
Postmaster General shall—

(1) not later than 1 year after the date of the enactment of
this Act, prepare or update, as appropriate, a plan (which may
% ;‘ubmitted as part of the first report submitted under section

)—
(A) describing how this section will be implemented;
(B) designating personnel primarily responsible for
achieving the requirements of this section; and
(C) udentifying high priority projects;

(2) perform energy surveys of United States Postal Service
facilities as necessary to achieve the requirements of this sec-
tion;

(3) install those energy conservation measures that will
attain the requirements of this section in a cost-effective
manner as defined in section 544 of the National Energy Con-
servation Policy Act (42 U.S.C. 8254); and

(4) ensure that the operation and maintenance procedures
applied under this section are continued.

SEC. 167. GOVERNMENT CONTRACT INCENTIVES.

(a) ESTABLISHMENT OF CRITERIA.—Each agency, in consultation
with the Federal Acquisition Regulatory Council, shall establish
criteria for the improvement of energy efficiency in Federal facilities
operated by Federal Government contractors or subcontractors.

(b) PurpoSe oF CRITERIA.—The criteria established under sub-
section (a) shall be used to encourage Federal contractors, and their
subcontractors, which manage and operate federally-owned facili-
ties, to adopt and utilize energy conservation measures designed to
reduce energy costs in Government-owned and contractor-operated
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facilities and which are ultimately borne by the Federal Govern-

ment.

SEC. 168. ENERGY MANAGEMENT REQUIREMENTS FOR CONGRESSIONAL
BUILDINGS.

(a) IN GENERAL.—The Architect of the Capitol (hereafter in this
section referred to as the “Architect”) shall undertake a program of
analysis and, as necessary, retrofit of the Capitol Building, the
Senate Office Buildings, the House Office Buildings, and the Cap-
itol Grounds, in accordance with subsection (b).

() PROGRAM.—

(1) LIGHTING.—

(A) IMPLEMENTATION.—

(i) IN GENERAL.—Not later than 18 months after
the date of the enactment of this Act and subject to the
availability of funds to carry out this section, the Ar-
chitect shall begin implementing a program to replace
in each building described in subsection (a) all ineffi-
cient office and general use area fluorescent lighting
systems with systems that incorporate the best avail-
able design and technology and that have payback pe-
riods of 10 years or less, as determined by using meth-
ods and procedures established under section 544(a) of
the National Energy and Conservation Policy Act (42
U.S.C. 8254(a)).

(ii) REPLACEMENT OF INCANDESCENT LIGHTING.—
Whenever practicable in office and general use areas,
the Architect shall replace incandescent lighting with
efficient fluorescent lighting.

(B) CompLETION.—Subject to the availability of funds
to carry out this section, the program described in subpara-
graph (A) shall be completed not later than 5 years after
the date of the enactment of this Act.

(3) EVALUATION AND REPORT.—

(A) IN GENERAL.—Not later than 6 months after the
date of the enactment of this Act, the Architect shall
submit to the Speaker of the House of Representatives and
the President pro tempore of the Senate a report evaluating
potential energy conservation measures for each building
described in subsection (a) in the areas of heating, ventila-
tion, air conditioning equipment, insulation, windows, do-
mestic_hot water, food service equipment, and automatic
control equipment.

(B) Costs.—The report submitted under subparagraph
(A) shall detail the projected installation cost, energy and
cost savings, and payback period of each energy conserva-
tion measure, as determined by using methods and proce-
dures established under section 54j(a) of the National
Energy Conservation Policy Act (42 U.S.C. 8254(a)).

(3) REVIEW AND APPROVAL OF ENERGY CONSERVATION MEAS-
URES.—The Committee on Public Works and Transportation of
the I{oz_tse of Representatives and the Committee on Rules and
Administration of the Senate shall review the energy conserva-
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tion measures identified in accordance with paragraph (2) and
shall approve any such measure before it may be implemented.

(4) UTILITY INCENTIVE PROGRAMS.—In carrying out this sec-
tion, the Architect is authorized and encouraged to—

(A) accept any rebate or other financial incentive of-
fered through a program for energy conservation or demand
management of electricity, water, or gas that—

(i) is conducted by an electric, natural gas, or
water utility;

(ii) is generally available to customers of the utili-
ty; and

(iii) provides for the adoption of energy efficiency
techrologies or practices that the Architect determines
are cost-effective for the buildings described in subsec-
tion (a); and

(B) enter into negotiations with electric and natural
gas utilities to design a special demand management and
conservation incentive program to address the unique needs
of the buildings described in subsection (a).

(5) USe orF saviNGgs.—The Architect shall use an amount
equal to the rebate or other savings from the financial incentive
programs under paragraph (4)(A), without additional authoriza-
tion or appropriation, for the implementation of additional
energy and water conservation measures in the buildings under
the jurisdiction of the Architect.

(c) AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be appropriated such sums as are necessary to carry out this sec-
tion.

Subtitle G—Miscellaneous

SEC. 171. ENERGY INFORMATION.

(a) ENERGY INFORMATION ADMINISTRATION.—Section 205(i)1) of
the Department of Energy Organization Act (42 U.S.C. 7135(i)1) is
amended—

(1) in the matter preceding subparagraph (A), by striking
“on at least a triennial basis” and inserting in lieu thereof the
following: “at least once every two years": and

(2) by amending subparagraph (D) to read as follows:

“D) use of nonpurchased sources of energy, such as solar,
wind, biomass, geothermal, waste by-products, and cogenera-
tion.”,

(b) RENEwABLE ENERGY INFORMATION.—Section 205 of the De-
partment of Energy Organization Act (42 U.S.C. 7135) is amended by
adding at the end the following new subsections: .

“GX1) The Administrator shall annually collect and publish the
results of a survey of electricity production from domestic renewable
energy resources, including production in kilowatt hours, total in-
stalled capacity, capacity factor, and any other measure of produc-
tion efficiency. Such results shall distinguish between various re-

newable energy resources. o
““@) In cirr:ying out this subsection, the Administrator shall—
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“CA) utilize, to the maximum extent practicable and consist-
ent with the faithful execution of his responsibilities under this
Act, reliable statistical sampling techniques; and

“(B) otherwise take into account the reporting burdens of
energy information by small businesses.

“(3) As used in this subsection, the term ‘renewable energy re-
sources’ includes energy derived from solar thermal, geothermal,
biomass, wind, and photovoltaic resources.

“Ck) Pursuant to section 52(a) of the Federal Energy Adminis-
tration Act of 1974 (15 U.S.C. 790a(a), the Administrator shall—

“(1) conduct surveys of residential and commercial energy
use at least once every 3 years, and make such information
available to the public;

“C2) when surveying electric utilities, collect information on
demand-side management programs conducted by such utilities,
including information regarding the types of demand-side man-
agement programs being operated, the quantity of measures in-
stalled, expenditures on demand-side management programs, es-
timates of energy savings resulting from such programs, and
whether the savings estimates were verified; and

“(3) in carrying out this subsection, take into account re-
porting burdens and the protection of proprietary information
as required by law.

“) In order to improve the ability to evaluate the effectiveness
of the Nation’s energy efficiency policies and programs, the Admin-
istrator shall, in carrying out the data collection provisions of sub-
sections (i) and (k), consider—

“1) expanding the survey instruments to include questions
regarding participation in government and utility conservation
programs;

“(?) expanding fuel-use surveys in order to provide greater
detail on energy use by user subgroups; and

“(3) expanding the scope of data collection on energy effi-
ciency and load-management programs, including the effects of
building construction practices such as those designed to obtain
peak load shifting.”.

SEC. 172. DISTRICT HEATING AND COOLING PROGRAMS.

(a) IN GENERAL.—The Secretary, in consultation with appropri-
ate industry organizations, shall conduct a study to—

(1) assess existing district heating and cooling technologies
to determine cost-effectiveness, technical performance, energy ef-
ficiency, and environmental impacts as compared to alternative
methods for heating and cooling buildings;

(2) estimate the economic value of benefits that may result
from implementation of district heating and cooling systems
but that are not currently recognized, such as reduced emissions
ol‘; air pollutants, local economic development, and energy secu-
rity;

(3) evaluate t'he cost-effectiveness, including the economic
value referred to in paragraph (9), of cogenerated district heat-
ing and cooling technologies compared to other alternatives for
generating or conserving electricity; and



95

(4) assess and make recommendations for reducing institu-
tional and other constraints on the implementation of district
heating and cooling systems.

(b) REPORT.—Not later than 2 years after the date of the enact-
ment of this Act, the Secretary shall transmit to the Congress a
report containing the findings, conclusions and recommendations, if
any, of the Secretary for carrying out Federal, State, and local pro-
grams as a result of the study conducted under subsection (a).

SEC. 173. STUDY AND REPORT ON VIBRATION REDUCTION TECHNOLOGIES.
(a) IN GENERAL.—The Secretary shall, in consultation with the
appropriate industry representatives, conduct a study to assess the
cost-effectiveness, technical performance, energy efficiency, and envi-
ronmental impacts of active noise and vibration cancellation tech-
nologies that use fast adapting algorithms.
" lgb) PrOCEDURE.—In carrying out such study, the Secretary
shall—

(1) estimate the potential for conserving energy and the eco-
nomic and environmental benefits that may result from imple-
menting active noise and vibration abatement technologies in
demand side management; and

(2) evaluate the cost-effectiveness of active noise and vibra-
tion cancellation technologies as compared to other alternatives
for reducing noise and vibration. .

(c) REPORT.—The Secretary shall transmit to the Congress, not
later than 12 months after the date of the enactment of this Act, a
report containing the findings and conclusions of the study carried
out under this section.

(d) DEMONSTRATION.—The Secretary may, based on the findings
and conclusions of the study carried out under this section, conduct
at least one project designed to demonstrate the commercial applica-
tion of active noise and vibration cancellation technologies using
fast adapting algorithms in products or equipment with a signifi-
cant potential for increased energy efficiency.

TITLE II—-NATURAL GAS

SEC. 201. FEP};EXI; 5BRET§STRICTIONS ON CERTAIN NATURAL GAS IMPORTS AND

Section 3 of the Natural Gas Act (15 US.C. 717b) is amended by
inserting “(a)” before “After six months”; and by adding at the end
the following new subsections:

“b) With respect to natural gas which is imported into the
United States from a nation with which there is in effect a free
trade agreement requiring national treatment for trade in natural
gas, and with respect to liquefied natural gas—

“(1) the importation of such natural gas shall be treated as
a ‘first sale’ within the meaning of section 2(21) of the Natural
Gas Policy Act of 1978; and '

“39) the Commission shall not, on the basis of national
origin, treat any such imported natural gas on an unjust, un-
reasonable, unduly discriminatory, or preferential basis.

“) For purposes of subsection (a), the importation of the natu-
ral gas referred to in subsection (b), or the exportation of natural
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gas to a nation with which there is in effect a free trade agreement
requiring national treatment for trade in natural gas, shall be
deemed to be consistent with the public interest, and applications
for such importation or exportation shall be granted without modi-
fication or delay.”.

SEC. 202. SENSE OF CONGRESS.

It is the sense of the Congress that natural gas consumers and
producers, and the national economy, are best served by a competi-
tive natural gas wellhead market.

TITLE III—ALTERNATIVE FUELS—
GENERAL

SEC. 301. DEFINITIONS.
For purposes of this title, title IV, and title V (unless otherwise
specified)—

(1) the term “Administrator” means the Administrator of
the Environmental Protection Agency;

(2) the term “alternative fuel”’ means methanol, denatured
ethanol, and other alcohols; mixtures containing 85 percent or
more (or such other percentage, but not less than 70 percent, as
determined by the Secretary, by rule, to provide for requirements
relating to cold start, safety, or vehicle functions) by volume of
methanol, denatured ethanol, and other alcohols with gasoline
or other fuels; natural gas; liquefied petroleum gas; hydrogen;
coal-derived liquid fuels; fuels (other than alcohol) derived
from biological materials; electricity (including electricity from
solar energy); and any other fuel the Secretary determines, by
rule, is substantially not petroleum and would yield substantial
energy security benefits and substantial environmental benefits;

(3) the term “alternative fueled vehicle” means a dedicated
vehicle or a dual fueled vehicle;

(4) the term “comparable conventionally fueled motor vehi-
cle” means a motor vehicle which is, as determined by the Sec-
retary—

(A) commercially available at the time the comparabil-
ity of the vehicle is being assessed;

(B) powered by an internal combustion engine that uti-
lizes gasoline or diesel fuel as its fuel source; and

(C) provides passenger capacity or payload capacity the
same or similar to the alternative fueled vehicle to which it
is being compared;

(5) “covered person” means a person that owns, operates,
leases, or otherwise controls—

(A) a fleet that contains at least 20 motor vehicles that
are centrally fueled or capable of being centrally fueled,
and are used primarily within a metropolitan statistical
area or a consolidated metropolitan statistical area, as es-
tablished by the Bureau of the Census, with a 1980 popula-
tion of 250,000 or more; and

(B) at least 50 motor vehicles within the United States:
(6) the term ‘“dedicated vehicle” means— nite ales,
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(A) a dedicated automobile, as such term is defined in
section 513(hXIXC) of the Motor Vehicle Information and
Cost Savings Act; or

(B) a motor vehicle, other than an automobile, that op-
erates solely on alternative fuel;

(7) the term ‘“domestic” means derived from resources
within the several States, the District of Columbia, the Com-
monwealth of Puerto Rico, the United States Virgin Islands,
Guam, America Samoa, the Commonwealth of the Northern
Mariana Islands, or any other Commonwealth, territory, or pos-
session of the United States, including the outer Continental
Shelf, as such term is defined in the Outer Continental Shelf
Lands Act, or from resources within a Nation with which there
is in effect a free trade agreement requiring national treatment
for trade;

(8) the term “dual fueled vehicle” means—

(A) dual fueled automobile, as such term is defined in
section 513(h)1XD) of the Motor Vehicle Information and
Cost Savings Act; or

(B) a motor vehicle, other than an automobile, that is
capable of operating on alternative fuel and is capable of
operating on gasoline or diesel fuel;

(9) the term “fleet” means a group of 20 or more light duty
motor vehicles, used primarily in a metropolitan statistical area
or consolidated metropolitan statistical area, as established by
the Bureau of the Census, with a 1980 population of more than
250,000, that are centrally fueled or capable of being centrally
fueled and are owned, operated, leased, or otherwise controlled
by a governmental entity or other person who owns, operates,
leases, or otherwise controls 50 or more such vehicles, by any
person who controls such person, by any person controlled by
such person, and by any person under common control with
such person, except that such term does not include—

(A) motor vehicles held for lease or rental to the gener-
al public;

(B) motor vehicles held for sale by motor vehicle deal-
ers, including demonstration motor vehicles;

(C) motor vehicles used for motor vehicle manufacturer
product evaluations or tests;

(D) law enforcement motor vehicles;

(E) emergency motor vehicles;

(F) motor vehicles acquired and used for military pur-
poses that the Secretary of Defense has certified to the Sec-
retary must be exempt for national security reasons;

(G) nonroad vehicles, including farm and construction
motor vehicles; or

(H) motor vehicles which under normal operations are
garaged at personal residences at night;

(10) the term “fuel supplier” means—

(A) any person engaged in the importing, refining, or
processing of crude oil to produce motor fuel;

(B) any person engaged in the importation, production,
storage, transportation, distribution, or sale of motor fuel;
a
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(C) any person engaged in generating, transmitting, im-
porting, or selling at wholesale or retail electricity;

(11) the term “light duty motor vehicle” means a light duty
truck or light duty vehicle, as such terms are defined under sec-
tion 216(7) of the Clean Air Act (42 U.S.C. 7550(7)), of less than
or equal to 8,500 pounds gross vehicle weight rating;

(12) the term “motor fuel’’ means any substance suitable as
a fuel for a motor vehicle;

(13) the term “motor vehicle” has the meaning given such
term under section 216(2) of the Clean Air Act (42 US.C.
7550(2); and .

(14) the term ‘“replacement fuel” means the portion of any
motor fuel that is methanol, ethanol, or other alcohols, natural
gas, liquefied petroleum gas, hydrogen, coal derived liquid
fuels, fuels (other than alcohol) derived from biological materi-
als, electricity (including electricity from solar energy), ethers, or
any other fuel the Secretary determines, by rule, is substantially
not petroleum and would yield substantial energy security bene-
fits and substantial environmental benefits.

SEC. 302. AMENDMENTS TO THE ENERGY POLICY AND CONSERVATION ACT.

(a) AMENDMENTS.—Section 400AA of the Energy Policy and
Conservation Act (42 U.S.C. 6374) is amended—

(1) in subsection (a)(1)—

(A) by striking “passenger automobiles and light duty
trucks’’ and inserting in lieu thereof “vehicles’: and

(B) by striking “alcohol powered vehicles, dual energy
vehicles, natural gas powered vehicles, or natural gas dual
energy vehicles.” and inserting in lieu thereof “alternative
fueled vehicles. In no event shall the number of such vehi-
cles acquired be less than the number required under sec-
tion 303 of the Energy Policy Act of 1992.""
(2) by amending subsection (a)(3) to read as follows:

“G3A) To the extent practicable, the Secretary shall acquire
both dedicated and dual fueled vehicles, and shall ensure that each
type of alternative fueled vehicle is used by the Federal Government.

. [(B) Vehicles acquired under this section shall be acquired from
original equipment manufacturers. If such vehicles are not avail-
able from original equipment manufacturers, vehicles converted to
use alternative fuels may be acquired if, after conversion, the origi-
nal equipment manufacturer’s warranty continues to apply to such
vehicles, pursuant to an agreement between the original equipment
manufacturer and the person performing the conversion. This sub-
paragraph shall not apply to vehicles acquired by the United States
Postal Service pursuant to a contract entered into by the United
States Postal Service before the date of enactment of this subpara-
graph and which terminates on or before December 31, 1997,

“(C) Alternative fueled vehicles, other than those described in
subparagraph (B), may be acquired solely for the purposes of studies
under subsection (b), whether or not original equipment manufactur-
er warranties still apply.

“(D) In deciding which types of alternative fueled vehicles to ac-

?_uitre in implementing this part, the Secretary shall consider as a
actor—
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“@t) which types of vehicles yield the greatest reduction in
pollutants emitted per dollar spent; and

‘it) the source of the fuel to supply the vehicles, giving
preference to vehicles that operate on alternative fuels derived
from domestic sources.

“(E) Dual fueled vehicles acquired pursuant to this section
shall be operated on alternative fuels unless the Secretary deter-
mines that operation on such alternative fuels is not feasible.

“(F) At least 50 percent of the alternative fuels used in vehicles
acquired pursuant to this section shall be derived from domestic
feedstocks, except to the extent inconsistent with the General Agree-
ment on Tariffs and Trade. The Secretary shall issue regulations to
implement this requirement. For purposes of this subparagraph, the
term ‘domestic’ has the meaning given such term in section 301(7) of
the Energy Policy Act of 1992.

“C4G) Except to the extent inconsistent with the General Agree-
ment on Tariffs and Trade, vehicles acquired under this section
shall be motor vehicles manufactured in the United States or
Canada.””

(3) by adding at the end of subsection (a) the following new
paragraph:

“tb) Acquisitions of vehicles under this section shall, to the
extent practicable, be coordinated with acquisitions of alternative
fueled vehicles by State and local governments.’;

(4) in subsection (b), by inserting after paragraph (2) the fol-
lowing new paragraphs:

“C3YA) The Secretary, in cooperation with the Environmental
Protection Agency and the Department of Transportation, shall col-
lect data and conduct a study of heavy duty vehicles acquired under
subsection (a), which shall at a minimum address—

“(1) the performance of such vehicles, including reliability,
durability, and performance in cold weather and at high alti-
tude;

“(ii) the fuel economy, safety, and emissions of such vehi-
cles; and

“(iii) a comparison of the operation and maintenance costs
of such vehicles to the operation and maintenance costs of con-
ventionally fueled heavy duty vehicles.

“CB) The Secretary shall provide a report on the results of the
study conducted under subparagraph (A) to the Committees on Com-
merce, Science, and Transportation, Governmental Affairs, and
Energy and Natural Resources of the Senate, and the Committees on
Energy and Commerce and Government Operations of the House of
Representatives, within one year after the first such vehicles are ac-
quired, and annually thereafter.

“4NA) The Secretary and the Administrator of the General
Services Administration shall conduct a study of the advisability,
feasibility, and timing of the disposal of heavy duty vehicles ac-
quired under subsection (a) and any problems with such disposal.
Such study shall take into account existing laws governing the sale
of Government vehicles and shall specifically focus on when to sell
such vehicles and what price to charge.

‘““B) The Secretary and the Administrator of the General Serv-
ices Administration shall report the results of the study conducted
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under subparagraph (A) to the Committees on Commerce, Science,
and Transportation, Governmental Affairs, and Energy and Natu-
ral Resources of the Senate, and the Committee on Energy and Com-
merce and the Committee on Government Operations of the House of
Representatives, within one year after funds are appropriated for
carrying out this paragraph.

“(5) Studies undertaken under this subsection shall be coordi-
nated with relevant testing activities of the Environmental Protec-
tion Agency and the Department of Transportation.”;

(5) in subsection (c)—

(A) by striking “alcohol or natural gas, alcohol or nat-
ural gas” and inserting in lieu thereof “alternative fuels,
such fuels”; and

(B) by striking “alcohol or natural gas” and inserting
in lieu thereof “alternative fuel” in paragraph (1);

(6) in subsection (d)2)B), by striking ‘‘The Secretary” and
inserting in lieu thereof “To the extent that appropriations are
available for such purposes, the Secretary’’

(7) in subsection (g), by striking paragraphs (2) through (6)
and inserting in lieu thereof the following:

“(2) the term “alternative fuel’’ means methanol, denatured
ethanol, and other alcohols; mixtures containing 85 percent or
more (or such other percentage, but not less than 70 percent, as
determined by the Secretary, by rule, to provide for requirements
relating to cold start, safety, or vehicle functions) by volume of
methanol, denatured ethanol, and other alcohols with gasoline
or other fuels; natural gas; liquefied petroleum gas; hydrogen;
coal-derived liquid fuels; fuels (other than alcohol) derived
from biological materials; electricity (including electricity from
solar energy); and any other fuel the Secretary determines, by
rule, is substantially not petroleum and would yield substantial
energy security benefits and substantial environmental benefits;

“(3) the term ‘alternative fueled vehicle’ means a dedicated
vehicle or a dual fueled vehicle;

“t4) the term ‘dedicated vehicle’ means—

“(A) a dedicated automobile, as such term is defined in
section 513(h)(IXC) of the Motor Vehicle Information and
Cost Savings Act; or

“(B) a motor vehicle, other than an automobile, that
operates solely on alternative fuel;

“(5) the term ‘dual fueled vehicle’ means—

“(A) dual fueled automobile, as such term is defined in
section 513(h((1XD) of the Motor Vehicle Information and
Cost Savings Act; or

“(B) a motor vehicle, other than an automobile, that is
capable of operating on alternative fuel and is capable of
operating on gasoline or diesel fuel; and
“(6) the term ‘heavy duty vehicle’ means a vehicle of greater

than 8,500 pounds gross vehicle weight rating.”’: and

(8) by amending subsection (i)(1) to read as follows: “(1) For
the purposes of this section, there are authorized to be appropri-
ated such sums as may be necessary for fiscal years 1993
through 1998, to remain available until expended.”
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_ (b) REPEAL OF TERMINATION DATE.—Section 4(b) of the Alterna-
tive Motor Fuels Act of 1988 is repealed.

SEC. 303. MINIMUM FEDERAL FLEET REQUIREMENT,

(a) GENERAL REQUIREMENTS.—(1) The Federal Government
shall acquire at least—

(A) 5,000 light duty alternative fueled vehicles in fiscal
year 1993;

(B) 7,500 light duty alternative fueled vehicles in fiscal year
1994; and

(C) 10,000 light duty alternative fueled vehicles in fiscal
year 1995.

(2) The Secretary shall allocate the acquisitions necessary to
meet the requirements under paragraph (1).

(b) PERCENTAGE REQUIREMENTS.—(1) Of the total number of ve-
hicles acquired by a Federal fleet, at least—

(A) 25 percent in fiscal year 1996;

(B) 33 percent in fiscal year 1997;

(C) 50 percent in fiscal year 1998; and

(D) 75 percent in fiscal year 1999 and thereafter,

shall be alternative fueled vehicles.

(2) The Secretary, in consultation with the Administrator of
General Services where appropriate, may permit a Federal fleet to
acquire a smaller percentage than is required in paragraph (1), so
long as the aggregate percentage acquired by all Federal fleets is at
least equal to the required percentage.

(3) For purposes of this subsection, the term ‘“Federal fleet”
means 20 or more light duty motor vehicles, located in a metropoli-
tan statistical area or consolidated metropolitan statistical area, as
established by the Bureau of the Census, with a 1980 population of
more than 250,000, that are centrally fueled or capable of being cen-
trally fueled and are owned, operated, leased, or otherwise con-
trolled by or assigned to any Federal executive department, military
department, Government corporation, independent establishment, or
executive agency, the United States Postal Service, the Congress, the
courts of the United States, or the Executive Office of the President.
Such term does not include—

(A) motor vehicles held for lease or rental to the general

ublic;

d (B) motor vehicles used for motor vehicle manufacturer

product evaluations or tests;

(C) law enforcement vehicles;

(D) emergency vehicles;

(E) motor vehicles acquired and used for military purposes
that the Secretary of Defense has certified to the Secretary must
be exempt for national security reasons; or

(F) nonroad vehicles, including farm and construction vehi-
cles.

(c) ALLocatioN oF INcREMENTAL CostS.—The General Services
Administration and any other Federal agency that procures motor
vehicles for distribution to other Federal agencies may allocate the
incremental cost of alternative fueled vehicles over the cost of com-
parable gasoline vehicles across the entire fleet of motor vehicles
distributed by such agency.
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(d) ApPLICATION OF REQUIREMENTS.—The provisions of section
400AA of the Energy Policy and Conservation Act relating to the
Federal acquisition of alternative fueled vehicles shall apply to the
acquisition of vehicles pursuant to this section.

(e) RESALE.—The Administrator of General Services shall take
all feasible steps to ensure that all alternative fueled vehicles sold
by the Federal Government shall remain alternative fueled vehicles
at time of sale. _

(f) AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be appropriated for carrying out this section, such sums as may
be necessary for fiscal years 1993 through 1998, to remain available
until expended.

SEC. 304. REFUELING.

(a) IN GENERAL.—Federal agencies shall, to the maximum
extent practicable, arrange for the fueling of alternative fueled vehi-
cles acquired under section 303 at commercial fueling facilities that
offer alternative fuels for sale to the public. If publicly available
fueling facilities are not convenient or accessible to the location of
Federal alternative fueled vehicles purchased under section 303,
Federal agencies are authorized to enter into commercial arrange-
ments for the purposes of fueling Federal alternative fueled vehicles,
including, as appropriate, purchase, lease, contract, construction, or
other arrangements in which the Federal Government is a partici-
pant.

(b) AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be appropriated to the Secretary for carrying out this section such
sums as may be necessary for fiscal years 1998 through 1998, to
remain available until expended.

SEC. 305. FEDERAL AGENCY PROMOTION, EDUCATION, AND COORDINATION.
(a) PrRoMOTION AND EpucaTiON.—The Secretary, in cooperation
with the Administrator of General Services, shall promote programs
and educate officials and employees of Federal agencies on the
merits of alternative fueled vehicles. The Secretary, in cooperation
with the Administrator of General Services, shall provide and dis-
seminate information to Federal agencies on—
(1) the location of refueling and maintenance facilities
available to alternative fueled vehicles in the Federal fleet;
(?) the range and performance capabilities of alternative
fueled vehicles;
(3) State and local government and commercial alternative
fueled vehicle programs;
gé) Federal alternative fueled vehicle purchases and place-
ments;
(5) the operation and maintenance of alternative fueled ve-
hicles in accordance with the manufacturer’s standards and
recommendations; and

(6) incentive programs established pursuant ]
and 307 of this Act. P fo sections 306
(b) ASSISTANCE IN PROCUREMENT AND PLACEMENT.—The Secre-
tary, in cooperation with the Administrator of General Services
shall provide guidance, coordination and technical assistance to
Federal agencies in the procurement and geographic location of al-
ternative fueled vehicles purchased through the Administrator of
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General Services. The procurement and geographic location of such

vehicles shall comply with the purchase requirements under section
303 of this Act.

SEC. 306. AGENCY INCENTIVES PROGRAM.

(a) REDUCTION IN RATES.—T0 encourage and promote use of al-
ternative fueled vehicles in Federal agencies, the Administrator of
General Services may offer a reduction in fees charged to agencies
for the lease of alternative fueled vehicles below those fees charged
for the lease of comparable conventionally fueled motor vehicles.

(b) SUNSET ProVISION.—This section shall cease to be effective 3
years after the date of the enactment of this Act.

SEC. 307. RECOGNITION AND INCENTIVE AWARDS PROGRAM.

(a) AWARDS PROGRAM.—The Administrator of General Services
shall establish annual awards program to recognize those Federal
employees who demonstrate the strongest commitment to the use of
alternative fuels and fuel conservation in Federal motor vehicles.

(b) CRrrerRIA.—The Administrator of General Services shall pro-
vide annual awards to Federal employees who best demonstrate a
commitment—

(1) to the success of the Federal alternative fueled vehicle
program through—
(A) exemplary promotion of alternative fueled vehicle
use within Federal agencies;
(B) proper alternative fueled vehicle care and mainte-
nance; .
(C) coordination with Federal, State, and local efforts;
(D) innovative alternative fueled vehicle procurement,
refueling, and maintenance arrangements with commercial
entities;
(E) making regular requests for alternative fueled vehi-
cles for agency use; and
(F) maintaining a high number of alternative fueled
vehicles used relative to comparable conventionally fueled
motor vehicles used; and
(9) to fuel efficiency in Federal motor vehicle use through
the promotion of such measures as increased use of fuel-efficient
vehicles, carpooling, ride-sharing, regular maintenance, and
other conservation and awareness measures.

(c) AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be appropriated for the purpose of carrying out this section not
more than $35,000 for fiscal year 1994 and such sums as may be
necessary for each of the fiscal years 1995 and 1996.

SEC. 308. MEASUREMENT OF ALTERNATIVE FUEL USE.

The Administrator of General Services shall use such means as
may be necessary to measure the percentage of alternative fuel use
in dual-fueled vehicles procured by the Administrator of General
Services. Not later than one year after the date of the enactment of
this Act, the Secretary, in consultation with the Administrator of
General Services, shall issue guidelines to Federal agencies for use
in measuring the aggregate percentage of alternative fuel use in
dual-fueled vehicles in their fleets.
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SEC. 309. INFORMATION COLLECTION.

Section 400AAMBX1)A) of the Energy Policy and Conservation
Act is amended by striking “the vehicles acquired under subsection
(@)’ and inserting in lieu thereof ‘“‘a representative sample of alter-
native fueled vehicles in Federal fleets”.

SEC. 310. GENERAL SERVICES ADMINISTRATION REPORT.

Not later than one year after the date of the enactment of this
Act, and biennially thereafter, the Administrator of General Serv-
ices shall report to the Congress on the General Services Adminis-
tration’s alternative fueled vehicle program under this Act. The
report shall contain information on— .

(1) the number and type of alternative fueled vehicles pro-
cured;

(2) the location of alternative fueled vehicles by standard
Federal region;

(3) the total number of alternative fueled vehicles used by
each Federal agency;

(4) arrangements with commercial entities for refueling and
maintenance of alternative fueled vehicles;

(5) future alternative fueled vehicle procurement and place-
ment strategy;

(6) the difference in cost between the purchase, mainte-
nance, and operation of alternative fueled vehicles and the pur-
chase, maintenance, and operation of comparable conventional-
ly fueled motor vehicles;

(7) coordination among Federal, State, and local govern-
ments for alternative fueled vehicle procurement and place-
ment;

(8) the percentage of alternative fuel use in dual-fueled ve-
hicles procured by the Administrator of General Services as
measured under section 308;

(9) a description of the representative sample of alternative
fueled vehicles as determined under section 400AAMBXI(A) of
the Energy Policy and Conservation Act; and

(10) award recipients under this title.

SEC. 311. UNITED STATES POSTAL SERVICE.

(a) REPORT.—Not later than one year after the date of the en-
actment of this Act, and biennially thereafter, the Postmaster Gen-
eral shall submit a report to the Congress on the Postal Service’s al-
ternative fueled vehicle program. The report shall contain informa-
tion on—

(1) the total number and type of alternative fueled vehicles
procured prior to the date of the enactment of this Act (first
report only);

(2) the number and type of alternative fueled vehicles pro-
cured in the preceding year;

(3) the location of alternative fueled vehicles by region;

(4) arrangements with commercial entities for purposes of
refueling and maintenance;

(5) future alternative fuel procurement and placement strat-

(6) the differ(_ence in_cost between the purchase, mainte-
nance, and operation of alternative fueled vehicles and the pur-
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chase, maintenance, and operation of comparable conventional-

ly fueled motor vehicles;

(7) the percentage of alternative fuel use in dual-fueled ve-
hicles procured by the Postmaster General;

(8) promotions and incentives to encourage the use of alter-
native fuels in dual-fueled vehicles; and

(9) an assessment of the program’s relative success and
policy recommendations for strengthening the program.

() CoorpINATION.—To the maximum extent practicable, the
Postmaster General shall coordinate the Postal Service’s alternative
fueled vehicle procurement, placement, refueling, and maintenance
programs with those at the Federal, State, and local level. The Post-
master General shall communicate, shdre, and disseminate, on a
regular basis, information on such programs with the Secretary, the
Administrator of General Services, and heads of appropriate Feder-
al agencies.

(c) PROGRAM CRITERIA.—The Postmaster General shall consider
the following criteria in the procurement and placement of alterna-
tive fueled vehicles:

(1) The procurement plans of State and local governments
and other public and private institutions.

(2) The current and future availability of refueling and
repair facilities.

(3) The reduction in emissions of the Postal fleet.

(4) Whether the vehicle is to be used in a nonattainment

area as specified in the Clean Air Act Amendments of 1990.

(5) The operational requirements of the Postal fleet.
(6) The contribution to the reduction in the consumption of
otl in the transportation sector.

TITLE IV—ALTERNATIVE FUELS—NON-
FEDERAL PROGRAMS

SEC. 401. TRUCK COMMERCIAL APPLICATION PROGRAM.

(a) ALTERNATIVE FueLED TrUCkS.—Section 400BB(a) of the
Energy Policy and Conservation Act (42 U.S.C. 6374a(a)) is amended
by striking “alcohol and natural gas’” and inserting in lieu thereof
“alternative fuels”.

(b) FunpinG.—Section 400BB(b)X1) of such Act (42 US.C.
6374a(b)(1) is amended to read as follows: ‘(1) There are authorized
to be appropriated to the Secretary for carrying out this section such
sums as may be necessary for fiscal years 1993 through 1995, to
remain available until expended.”.

SEC. 402. CONFORMING AMENDMENTS.
Part J of title III of the Energy Policy and Conservation Act is
amended—
(1) in section 400CC(a)— '
(A) by striking “alcohol and buses capable of operating
on natural gas”’ and inserting in lieu thereof “alternative
fuels’: and .
(B) by striking “both buses capable of operating on al-
cohol and buses capable of operating on natural gas” and
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inserting in lieu thereof ‘each of the various types of alter-

native fuel buses’’

(2) in section 400DD(d), by striking ‘“alcohols, natural gas,
and other potential alternative motor” and inserting in lieu
thereof “alternative’; and

(3) in section 400DD() and (e), by striking “motor” each
place it appears.

SEC. 403. ALTERNATIVE MOTOR FUELS AMENDMENTS.
Title V of the Motor Vehicle Information and Cost Savings Act
(15 U.S.C. 2001 et seq.) is amended—
(1) in section 501(1), by striking ‘“alcohol or natural gas”
and inserting in lieu thereof “alternative fuel’’
(2) in section 502(e)—

(A) by striking “alcohol powered automobiles or natu-
ral gas powered” and inserting in lieu thereof “dedicated’:
and

(B) by striking ‘“energy automobiles and natural gas
dual energy” and inserting in lieu thereof ‘‘fueled’’:

(3) in section 506(a)(4)—

(A) in subparagraph (A)—

(i) by striking “alcohol powered automobiles or
natural gas powered” and inserting in lieu thereof
“dedicated’: and

(ii) by striking “alcohol or natural gas, as the case
may be” and inserting in lieu thereof ‘“alternative
fuels’: and
(B) in subparagraph (B)—

(i) by striking “energy automobiles or natural gas
dugl energy” and inserting in lieu thereof ‘fueled’
an

(i) by striking ‘“energy automobile or natural gas
dual energy automobile, as the case may be” and in-
serting in lieu thereof “fueled automobile’ and

(4) in section 506(b)(3)—

(A) in subparagraph (A)—

(1) by striking “energy automobiles and natural gas
dual energy” and inserting in lieu thereof “‘fueled

(ii) by striking “alcohol or natural gas, as the case
may be” and inserting in lieu thereof “alternative
fuels” in clause (i); and

(ii)) by striking “alcohol or natural gas, as the case
may be” and inserting in lieu thereof “alternative
fuels’ in clause (ii): and
(B) in subparagraph (B)—

() by striking “dual energy” and inserting in lieu
thereof “dual fueled’ and

(it) by striking “alcohol” and inserting in lieu
thereof “alternative fuels” in clauses (i) and ( i), and

(5) in section 515—

(A) in subsection (a)—

(V) by striking “ALcororL PowERED” and inserting

in lieu thereof “DEDICATED -
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(ii) by striking “If” and inserting in lieu thereof
“Except as provided in subsection (c) or in section
503@)3), if’;

(iti) by striking “alcohol powered” and inserting in
lieu thereof ‘‘dedicated’’

(iv) by striking ‘content of the alcohol” and insert-
ingd in lieu thereof ‘“content of the alternative fuel”;
an

(v) by striking ‘“gallon of alcohol” and inserting in
lieu thereof ‘gallon of a liquid alternative fuel’’;

(B) in subsection (b)—

(i) by striking “ENERGY” and inserting in lieu
thereof “FUELED’’;

(i1) by striking “If”’ and inserting in lieu thereof
“Except as provided in subsection (d) or in section
503)(3), if”;

(iii) by striking ‘“energy” and inserting in lieu
thereof ‘fueled”; and

(iv) by striking ‘“alcohol” and inserting in lieu
thereof “alternative fuel’ in paragraph (2);

(C) in subsection (c)—

(i) by striking “NATURAL Gas Powerep” and in-
serting in lieu thereof “Gaseous FUEL DEDICATED’;

(ii) by striking ‘powered” and inserting in lieu
thereof “dedicated’;

(iii) by striking ‘“‘natural gas” each place it appears
in the first sentence and inserting in lieu thereof ‘gase-
ous fuel’: and

(iv) by adding at the end the following new sen-
tence: “For purposes of this section, the Secretary shall
determine the appropriate gallons equivalent measure-
ment for gaseous fuels other than natural gas, and a
gallon equivalent of such gaseous fuel shall be consid-
ered to have a fuel content of 15 one-hundredths of a
gallon of fuel.”:

(D) in subsection (d)—

(i) by striking “NaTURAL GaS DuaL ENERGY” and
inserting in lieu thereof “Gaseous FueL DuAL
FueLED”

(ii) by striking “dual energy” and inserting in lieu
thereof “dual fueled’’; and -

(iti) by striking “natural gas"” each place it appears
and inserting in lieu thereof ‘gaseous fuel’;

(E) in subsection (e), by striking “alcohol powered auto-

mobile, dual energy automobile, natural gas powered auto-
mobile, or natural gas dual energy” and inserting in lieu
thereof “dedicated automobile or dual fueled’”:

(F) in subsection (A(2XAXi), by striking “alcohol pow-

ered automobiles, natural gas powered automobiles,” and
inserting in lieu thereof “alternative fueled automobiles’;

(G) in subsection (g)—
(i) in paragraph (1)—
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(D by inserting “, other than electric automo-
biles,” after “each category of automobiles” in sub-
paragraph (A);

dD) by striking “energy automobiles and natu-
ral gas dual energy” and inserting in lieu thereof
“fueled” in subparagraph (A);

(IID) by inserting “, other than electric automo-
biles,” after “each category of automobiles” in sub-
paragraph (B);

AV) by striking “energy automobiles and natu-
ral gas dual energy” and inserting in lieu thereof
“fueled” in subparagraph (B);

(V) by striking “energy automobiles and natu-
ral gas dual energy” and inserting in lieu thereof
“fueled” both places it appears in subparagraph
(C); and

(VD) by striking “energy automobile or natural
gas dual energy” and inserting in lieu thereof
“fueled” in subparagraph (C); and
(ii) in paragraph (2)—

(D by striking ‘“energy passenger automobiles
or natural gas dual energy” and inserting in lieu
thereof “fueled” in subparagraph (A);

(D) by striking “alcohol powered automobiles
or natural gas powered” and inserting in lieu
thereof “dedicated” in subparagraph (B); and

(1I) by striking “energy automobiles and natu-
ral gas dual energy’” and inserting in lieu thereof
“fueled” in subparagraph (B);

(H) in subsection (h)1)—

(i) by striking subparagraphs (D) and (E) and re-
designating subparagraph (C) as subparagraph (D);

(ii) by striking subparagraphs (A) and (B) and in-
serting in lieu thereof the following new subpara-
graphs:

“A) the term ‘alternative fuel’ means methanol, denatured
ethanol, and other alcohols; mixtures containing 85 percent or
more (or such other percentage, but not less than 70 percent, as
determined by the Secretary, by rule, to provide for requirements
relating to cold start, safety, or vehicle functions) by volume of
methanol, denatured ethanol, and other alcohols with gasoline
or other fuels; natural gas; liquefied petroleum gas; hydrogen;
coal derived liquid fuels; fuels (other than alcohol) derived
from biological materials; electricity (including electricity from
solar energy); and any other fuel the Secretary determines, by
rule, is substantially not petroleum and would yield substantial
energy security benefits and substantial environmental benefits;

““B) the term ‘alternative fueled automobile’ means an
automobile that—

“(t) is a dedicated automobile; or

. “Gii) is a dual fueled automobile;

(C) the term ‘dedicated automobile’ means an automobile
that operates solely on alternative fuels; and’: and
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(iit) in subparagraph (D), as so redesignated by
clause (i) of this subparagraph—

(D by striking “dual energy” and inserting in
lieu thereof “dual fueled’”

(I) by striking “alcohol” and inserting in lieu
;_hg)reof “alternative fuel” in clauses (i), (ii) and

i)

(IID) by inserting “in the case of an automobile
capable of operating on a mixture of an alternative
fuel and gasoline or diesel fuel,” before “which, for
model years’’ in clause (iii); and

(IV) by striking the semicolon at the end of
claclltse (iv) and inserting in lieu thereof a period;
an

(D in subsection (h)2)—

(1) by striking “paragraphs (1)(C) and (D) and in-
serting in lieu thereof ‘paragraph (1XD)” in subpara-
graph (A);

(iv) by striking “energy automobiles when operating
on alcohol, and by natural gas dual energy automo-
biles when operating on natural gas” and inserting in
lieu thereof “fueled automobiles when operating on al-
ternative fuels’ in subparagraph (A);

(iti) by striking “energy automobiles or natural gas
dual energy” and inserting in lieu thereof ‘fueled”
both places it appears in subparagraph (A);

(iv) by striking ‘“energy automobiles and natural
gas dual energy” and inserting in lieu thereof “fueled”
in subparagraph (A);

(v) by striking ‘“energy’ and inserting in lieu there-
of “fueled” each place it appears in subparagraphs (B)
and (C); and

(vi) by inserting ‘“other than electric automobiles”
after “automobiles” each place it appears in subpara-
graphs (B) and (C).

SEC. 404. VEHICULAR NATURAL GAS JURISDICTION.

(a) NATuraL Gas Acr AMENDMENTS.—(1) Section 1 of the Natu-
ral Gas Act (15 U.S.C. 717) is amended by inserting after subsection
(¢) the following new subsection.:

‘ld) The provisions of this Act shall not apply to any person
solely by reason of, or with respect to, any sale or transportation of
vehicular natural gas if such person is—

““1) not otherwise a natural-gas company; or

“09) subject primarily to regulation by a State commission,
whether or not such State commission has, or is exercising, ju-
risdiction over the sale, sale for resale, or transportation of ve-
hicular natural gas.”.

(2) Section 2 of the Natural Gas Act (15 U.S.C. 717a) is amend-
ed by inserting after paragraph (9) the following new paragraph:

“10) ‘Vehicular natural gas’ means natural gas that is ul-
timately used as a fuel in a self-propelled vehicle.”.
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(b) STATE LAws AND REGULATIONS.—The transportation or sale
of natural gas by any person who is not otherwise a public utility,
within the meaning of State law—

(1) in closed containers; or

(9) otherwise to any person for use by such person as a fuel

in a self-propelled vehicle,

shall not be considered to be a transportation or sale of natural gas
within the meaning of any State law, regulation, or order in effect
before January 1, 1989. This subsection shall not apply to any provi-
sion of any State law, regulation, or order to the extent that such
provision has as its primary purpose the protection of public safety.

(c) NONAPPLICABILITY OF THE PuBLic UriLity HoLDING CoMPA-
NY Act oF 1935.—(1) A company shall not be considered to be a gas
utility company under section 2(a)}) of the Public Utility Holding
Company Act of 1935 (15 US.C. 79b(a)4) solely because it owns or
operates facilities used for the distribution at retail of vehicular
natural gas.

(2) Notwithstanding section 11(b)(1) of the Public Utility Hold-
ing Company Act of 1935 (15 US.C. 79k(b)1), a holding company
registered under such Act solely by reason of the application of sec-
tion 2a)7)A) or (B) of such Act with respect to control of a gas util-
ity company or subsidiary thereof, may acquire or retain, in any geo-
graphic area, any interest in a company that is not a public utility
company and which, as a primary business, is involved in the sale
of vehicular natural gas or the manufacture, sale, transport, instal-
lation, servicing, or financing of equipment related to the sale for
consumption of vehicular natural gas.

(3) The sale or transportation of vehicular natural gas by a
company, or any subsidiary of such company, shall not be taken into
consideration in determining whether under section 3 of the Public
Utility Holding Company Act of 1935 (15 U.S.C. 79¢) such company
is exempt from registration.

(4) For purposes of this subsection, terms that are defined under
the Public Utility Holding Company Act of 1935 shall have the
meaning given such terms in such Act.

(5) For purposes of this subsection, the term “vehicular natural
gas”’ means natural or manufactured gas that is ultimately used as
a fuel in a self-propelled vehicle.

SEC. 405. PUBLIC INFORMATION PROGRAM,

The Secretary, in consultation with appropriate Federal agen-
cies and individuals and organizations with practical experience in
the production and use of alternative fuels and alternative fueled
vehicles, shall, for the purposes of promoting the use of alternative
fuels and alternative fueled vehicles, establish a public information
program on the benefits and costs of the use of alternative fuels in
motor vehicles. Within 18 months after the date of enactment of
this Act, the Secretary shall produce and make available an infor-
mation package for consumers to assist them in choosing among al-
ternative fuels and alternative fueled vehicles. Such information
package shall provide relevant and objective information on motor
vehicle characteristics and fuel characteristics as compared to gaso-
line, on a life cycle bagls, including environmental performance,
energy efficiency, domestic content, cost, maintenance requirements,
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reliability, and safety. Such information package shall also include
information with respect to the conversion of conventional motor ve-
hicles to alternative fueled vehicles. The Secretary shall include
such other information as the Secretary determines is reasonable
and necessary to help promote the use of alternative fuels in motor
vehicles. Such information package shall be updated annually to re-
flect the most recent available information.

SEC. 406. LABELING REQUIREMENTS.,

(@) ESTABLISHMENT OF REQUIREMENTS.—The Federal Trade
Commission, in consultation with the Secretary, the Administrator
of the Environmental Protection Agency, and the Secretary of Trans-
portation, shall, within 18 months after the date of enactment of
this Act, issue a notice of proposed rulemaking for a rule to estab-
lish uniform labeling requirements, to the greatest extent practica-
ble, for alternative fuels and alternative fueled vehicles, including
requirements for appropriate information with respect to costs and
benefits, so as to reasonably enable the consumer to make choices
and comparisons. Required labeling under the rule shall be simple
and, where appropriate, consolidated with other labels providing in-
formation to the consumer. In formulating the rule, the Federal
Trade Commission shall give consideration to the problems associat-
ed with developing and publishing useful and timely cost and bene-
fit information, taking into account lead time, costs, the frequency
of changes in costs and benefits that may occur, and other relevant
factors. The Commission shall obtain the views of affected indus-
tries, consumer organizations, Federal and State agencies, and
others in formulating the rule. A final rule shall be issued within 1
year after the notice of proposed rulemaking is issued. Such rule
shall be updated periodically to reflect the most recent available in-
formation.

(b) TEcHNICAL ASSISTANCE AND COORDINATION.—The Secretary
shall provide technical assistance to the Federal Trade Commission
in developing labeling requirements under subsection (a). The Secre-
tary shall coordinate activities under this section with activities
under section 405.

SEC. 407. DATA ACQUISITION PROGRAM.

(@) Not later than one year after the date of enactment of this
Act, the Secretary, through the Energy Information Administration,
and in cooperation with appropriate State, regional, and local au-
thorities, shall establish a data collection program to be conducted
in at least 5 geographically and climatically diverse regions of the
United States for the purpose of collecting data which would be
useful to persons seeking to manufacture, convert, sell, own, or oper-
ate alternative fueled vehicles or alternative fueling facilities. Such
data shall include— )

(1) identification of the number and types of motor vehicle
trips made daily and miles driven per trip, including commut-
ing, business, and recreational trips; _

(9) the projections of the Secretary as to the most likely
combination of alternative fueled vehicle use and other forms of
transit, including rail and other forms of mass transit;

(3) cost, performance, environmental, energy, and safety
data on alternative fuels and alternative fueled vehicles; and
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(4) other appropriate demographic information and con-

sumer preferences. o

(b) The Secretary shall consult with interested parties, includ-
ing other appropriate Federal agencies, manufacturers, public utili-
ties, owners and operators of fleets of light duty motor vehicles, and
State or local governmental entities, to determine the types of data
to be collected and analyzed under subsection (a).

SEC. 408. FEDERAL ENERGY REGULATORY COMMISSION AUTHORITY TO AP
PROVE RECOVERY OF CERTAIN EXPENSES IN ADVANCE.

(@) NATURAL GAS Motor VEHICLES.—The Federal Energy Regu-
latory Commission may, under section 4 of the Natural Gas Act,
allow recovery of expenses in advance by natural-gas companies for
research, development, and demonstration activities by the Gas Re-
search Institute for projects on the use of natural gas, including
fuels derived from natural gas, for transportation, and projects on
the use of natural gas to control pollutants and to control emissions
from the combustion of other fuels, if the Commission finds that the
benefits, including environmental benefits, to existing and future
ratepayers resulting from such activities exceed all direct costs to ex-
isting and future ratepayers. To the maximum extent practicable,
through the establishment of cofunding requirements applicable to
such projects, the Commission shall ensure that the costs of such ac-
tivities shall be provided in part, through contributions of cash, per-
sonnel, services, equipment, and other resources, by sources other
than the recovery of expenses pursuant to this section.

(b) ErLectric Motor VEHICLES.—The Federal Energy Regula-
tory Commission may, under section 205 of the Federal Power Act,
allow recovery of expenses in advance by electric utilities for re-
search, development, and demonstration activities by the Electric
Power Research Institute for projects on electric motor vehicles, if
the Commission finds that the benefits, including environmental
benefits, to existing and future ratepayers resulting from such ac-
tivities exceed all direct costs to existing and future ratepayers. To
the maximum extent practicable, through the establishment of co-
funding requirements applicable to each project, the costs of such
activities shall be provided, in part, through contributions of cash,
personnel, services, equipment, and other resources, by sources other
than the recovery of expenses pursuant to this section.

(c) REPEAL.—The second paragraph of the matter under the
heading “FEDERAL ENERGY REGULATORY COMMISSION, SALARIES
AND EXPENSES” in title III of the Energy and Water Development
Appropriations Act, 1992, is repealed.

SEC. 409. STATE AND LOCAL INCENTIVES PROGRAMS.

_ (@) ESTABLISHMENT OF PROGRAM.—(1) The Secretary shall,
u_nthin one year after the date of enactment of this Act, issue regula-
tions establishing guidelines for comprehensive State alternative
fuels and alternative fueled vehicle incentives and program plans
designed to accelerate the introduction and use of such fuels and ve-
hicles. Such guideline shall address the development, modification,
and implementation of such State plans and shall describe those

program elements, as described in paragraph (3), to be addressed in
such plans.



113

(2) The Secretary, after consultation with the Secretary of
Transportation and the Administrator of the Environmental Protec-
tion Agency, shall invite the Governor of each State to submit to the
Secretary a State plan within one year after the effective date of the
regulations issued under paragraph (1). Such plan shall include—

(A) provisions designed to result in scheduled progress
toward, and achie