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WHAT HAPPENS TO ALABAMA IF TRUMP’S TAX CUTS EXPIRE?
The 2017 Tax Cuts and Jobs Act was an overwhelming success for American families and workers.  If this 
legislation expires at the end of the year, taxpayers will face a more-than $4 trillion tax hike and those making 
under $400,000 per year will be hit hardest.  Permanently extending and building on proven tax reform is the 
best way to restore economic prosperity and opportunity for working families.

5 ways the Trump tax cuts helped Alabama 

Doubled the 
standard deduction

Doubled the 
child tax credit to 

$2,000 from $1,000

Created the 20% 
small business 

deduction

Doubled the death 
tax exemption

Drove investment  
through 

opportunity zones

IMPACT OF EXPIRING TAX CUTS: Alabama
$2,192 Average tax hike in 2026

269,650

99.4 percent

Small business owners hit by expiring 20 percent small business deduction

Of Alabama’s businesses are organized as small businesses

$7 billion Wages at risk  

80,000 Jobs potentially lost 

566,380 Families will see their child tax credit cut in half

$14.1 billion Cost in GDP

1,959,940 Families will see their standard deduction cut in half

$1.07 billion Opportunity zone funding at risk

37,362 family-owned farms could see their death tax exemption cut in half

https://taxfoundation.org/data/all/federal/2026-tax-hike-by-congressional-district/
https://www.irs.gov/statistics/soi-tax-stats-historic-table-2
https://www.nass.usda.gov/Publications/AgCensus/2022/Full_Report/Volume_1,_Chapter_1_State_Level/Alabama/st01_1_001_001.pdf
https://www.jct.gov/publications/2024/jcx-36-24/
https://www.irs.gov/statistics/soi-tax-stats-historic-table-2
https://nam.org/issues/tax/#impactmap
https://www.irs.gov/statistics/soi-tax-stats-historic-table-2
https://nam.org/issues/tax/#impactmap
https://nam.org/issues/tax/#impactmap
https://advocacy.sba.gov/wp-content/uploads/2022/08/Small-Business-Economic-Profile-AL.pdf

