
[COMMITTEE PRINT]
AmtiY, 12. 1939

AMENDMENTS PROPOSED BY SOCIAL SECURITY

BOARD

NoT.-In this print existing law in which no change is proposed is shown in
roman type; existing law proposed to l)e omitted is shown in line type;
new mutter is shown in italic.

I This Act may be cited as the "Social security Act

2 Amendmenits of 1939."

3 Sc. 2. Section 2 (a) of the Social Security Act is

4 amended to read as follows:

5 "(a) A State plin for old-age assistance must (1)

6 provide that it shall be in effect in all political subdivisions

7 of the State,* and, if administered by them, l)e nmndatory

8 upon them; (2) provide for financial participation by the

9 State; (3) either provide for the establishment or designa-

10 tion of a single State agency to administer the plan, or pro-

11 vide for the establishment or designation of a single State

12 agency to supervise the administration of the plan; (4)

13 provide for granting to any individual, whose claim for old-

14 age assistance is denied, an opportunity for a fair hearing
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1 before such State agency; (5) provide such methods of

2 administration e* * these * to stio te

3 .... o -i*, ..... e ....... e* ,.. peff (including

4 methods relatintg !o the establishment and main telance

5 of personnel standards on a merit basis and metho(Is relating

6 to the use and disclosure of lists of aIpplicants and recipients,

7 and of other information, records, arid papers pertaining to

8 applicants and recipients) as are found by the Board to be

9 necessary for Lte proper and efficient operation of the

10 plan; and (6) provide that the State agency will make such

11 reports, in such form and containing such information, as

12 the Board may from time to time require, and comply with

13 such provisions as the Board may from time to time find

14 necessary to assure the correctness and verification of such

15 reports-oi 47+4 piwke ha if the $t*4e oi t" Of~ * its ~~t

16 Wea obii eHe letsfe te eta e ey ee efo
17 - - . .. . .. a ^

17 oldaaeistainee aipw amie with flespeet to o 66ag 4asit-

18 attee fimished hfim mdei the i on onie-hal of the * t m eant

19 seled be jidemty othe ftited t es

20 pa- so made 'ho be deposited the 'fad

22 til."

23 SEc. 3. Section 3 of such Act is amended to read as

24 follows:
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1 "PAYMENTS TO STATES

2 "SEc. 3. (a) From the suns appropriated therefor,

3 the Secretary of the Treasury shall pay to each State which

4 has an approved plan for old-age assistance, for each quar-

5 ter, beginning with the quarter commencing J-ty 4-, 4-95

6 .70y 1, 1940, -+ an amount, which shall be used exclu-

7 sively a ol-fge ti4fwe for carr intj out the State plan,

8 equal to (1) one-half of the total, of the sums expended

9 during such quarter as old-age assistance under the State

10 plan with respect to each needy individual who tit the time

11 of such expenditure is sixty-live years of age or older and

12 is not an inmate of a pubi institution, not counting so

13 much of such expenditure with respect to any individual

14 for any month as exceeds $30: Provided, That in any

15 case in which the average per capita income in any State

16 is less than the average per capita income of the United

17 States, as found by the Board, the amount to be paid by

18 the Secretary of the Treasury to such State for old-age

19 assistance for each of the eight quarters during a period of

20 twenty-four months, beginning with the quarter coinmencing

21 on July 1 of the year in which such finding is made, shall

22 be an amount which bears the same ratio to that part of

23 the total of the sums so expended which is derived from

24 State sources as such average per capita income of- the
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1 United States bears to such average per capita incmne

2 of such State, but in no eveit shall the amount paid under

3 this proviion to any State for any quarter be more

4 than of the total of the sums so expended in

5 such State for such quarter - + - A t**&r eei*tmi 4f meh

6 ijklt wbhieh sh"4e he* fi* p a * efo the e ft kW+

7, OWpi sto'e tp- to " .... fifiiomwe or R, A

8 fo mo other jrpose; aud (2) one-half of the total of the

9 sums expended during such quarter as proper costs of

10 administerbig the State plan, .v,tide'r IT he 8t e

11 if ~ 01,ipramw +ol#ed*4po

12 *ile & iw fimmeW pfiteip&4. Mom J*d 4- 4 by the

13 gtiI, i the e~se of tory Stt4e whielt the 1 e .ope

14 eeti* by the SNee aed 44e" Mi.Wtle jetiee ."i Oppet'-

15 fff ! 4 fls io 4" eo

17, "(b) The method of computing and paying such

18 amounts shall be as follows:

19' "(1) The Board shall, ,prior to the beginning of

W each quarter, estimate the amount to be paid to the

State under the provisions of elase -(+1 of subsection

2(a), such estimates to be based on (A) a report filed

23 by the State containing its estimate of the total sum to

24 be expended in such quarter in accordance with the pro-

visions of such elftitse subsection, and stating the amount
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1 appropriated or made available by the State and its

2 political subdivisions for such expenditures in such

3 quarter, and if such amount is less than fte h' of the

4 tow saw of Oueh estimated, eePIXLi4 eV+ the State's pro-

5 portionate share, the source or sources from which the

6 difference is expected to be derived, (B) records show-

7 ing the number of aged individuals in the State, and

8 (C) such other investigation as the Board may find

9 necessary.

11) "(2) The Board shall then certify to the Secretary

I I of the Treasury the amount so estimated by the Board,

12 (A) reduced or increased, as tile case may be, by any

1: sum by which it finds that its estimate for any prior

14 quarter was greater or less than the amount which

1 5 should have been paid to the State under Aims +]+ of

I(; subsection (a) for such quarter, and (B) reduced by

17 a sum equivalent to the pro rata share tb which the

18 United States is equitably entitled, as determined by the

19 Board, of the net amount recovered during any prior

20 quarter by the State or any political suhMvision thereof

21 with respect to old-age assistance furnished under the

22 State plan; except that such increases or reductions shall

23 not be made to the extent that such sum httsums htwe

24 been applied to make the amount ceriied for any prior

25 quarter greater or less than the amount estimated by the
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1 Board for such prior quarter: Provided, That any part

2 of the amount recovered from the estate of a deceased

3 recipient which is not in excess of the amount expended

4 by the State for the funeral expenses of the deceased in

15 accordance with the State plan shall not be considered

6 as a basis for reduction of the amount estimated by the

7 Board under paragraph (1) of this subsection.

8 "(3) The Secretary of the Treasury shall there-

9 upon, through the Division of Disbursement of the

10 Treasury Departunent and prior to audit or settlement by

11 the General Accounting Office, pay to the State, at the

12 time or times fixed by the Board, the amount so certi-

13 fied* a 4 y A P" eentlif."

14 SEc. 4. Section 202 of such Act is amended to read

15 as follows:

16 e16)*G*H* fifHNif- ? .. M..

17 &e 202.-f 44Eindividual -4(*4o de4tte4

18 ift seetiot, O4 W shal hefeie4 to eeie wI *espeet to
v.'W6 of ..... t5 * e ",t he atait the Wg of Sii

20 fie, e on 4- W h'i,!:-,f' is the "d
21 .,.:,21 .. . oft t 6h e hs fffi b ellefi t

22 as ae y as petieeble ja e me J kse"i"" as

23 felewel

24 - 1 the t %%q +w d i 9 gen
25 detemir.ted-4y the Be to hew bef p&W to life
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4.b.neit.",.1.. m'to of ....o 61. of I1 few
1 wih teepee a efffIyie* ... ,,, ...ee ...... o~ ~O)

5 eewtum of eek toI wag"A,

6 owh ette Wt wages were more *mt #4O

7 *e .,-.^ fi t J* s & eq to

8 th w f*

9 4* One-1of 4- p eenim f4 pIM

1 44 One welf 4 per eentm of the -mafit

ii by whiek mAe totWi wages emeeede4 d O n

12 did t etmeeed 4 phs
13 (C+ One wei.-, ,m 4- pet eentm of the

14 amermw by whiet neh to4 wages eeeeded

16 1* H) o ease oW the m le. emaed u

17 suieet -f)- emeeed $W.
18 .* 41 &l g+m4~ 4ms 0+ moy time thMr monem, r

19 thm the eost aemouit ha thretetof been pai to my

20 4ditde widets them tnde ..e.tfis ' made

21 by the paro.per t ft j e s be mAe i* eennee,

22 t..A stisde ti seetin to the same

23 ~4vd

24 44. WIeeet the &Bat4 finds that amy qa id &i

25 vi4uJ has *eeeii'od wages i4tl moepeet to teua mly
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1 imient f he Mttaitied the age of e-,~i theol-g

2 hettei y to 9wh h4vitd " be e fi eael-

3 ealefida* mfenthl ift m*y " of* whieh mtek etas fily

4 men e by m O aiowt e to one :nath'o beefi4

5 S1teh *e'duii 4At4e m an1 e 1e ii a a re V illPa ae Fb %d

6 y Owhe ed~imieaefr*.tton e or Of4

8 "BENEFITS

9 "SEC. 202. (a) Every individual, who (1) iv a fully

10 insured individual after December 31, 1939, (2) has at-

11 gained the age of sixty-five, and (3) hay filed application

12 for primary old-aye benefits, shall be entitled to receive a

13 primary old-age benefit for each month, beginning with the

14 month in which such individual becomes so entitled to such

15 benefits and ending with the month preceding the month in

16 which he dies.

17 "(b) (1) Every wife, who (A) is the dependent wife

18 of an individual entitled to primary old-age benefits, (B) has

19 attained the age of sixty-five, (C) has filed application for

20 wife's auxiliary benefits, (D) was living with such individ-

21 ual at the time such application was filed, and (E) is not

22 entitled to receive primary old-age benefits, or is entitled to

23 receive primary old-age benefits each of which is less than

24 one-half of each of her husband's primary old-age benefits, shall

25 be entitled to receive a wife's auxiliary benefit for each,
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1 month, beginning with the month in which she becomes so

2 entitled to such auxiliary benefits, and ending with the month

3 preceding the first month in which any of~the following occurs:

4 he dies, her husband dim,, they are divorced ex vincuto

5 matrimoniis, or she becomes entitled to receive a primary

6 old-age benefit equal to or exceeding one-half of the primary

7 old-age benefit of her husband.

8 "(2) Each of such wife's auxiliary benefits shall be equal

9 to one-half of a primary old-age bmefit of her husband,

10 except that, if she is entitled to receive a primary old-age

11 benefit for ,ay month which is less than one-half of a

12 primary old-age benefit of her husband each of such wife's

13 auxiliary benefits shall be reduced by an around equal to a

14 primary old-age benefit of such wife.

15 "(c) (1) Every child, who (A) is the dependent child

16 of a parent entitled to primniri old-a e benefits, or of a parent

17 who died a fully or currently insur-ed individual after lecei-

18 ber 31, 1939, (B) has filed application for child's auxiliary

19 benefits, and (C) (it the time such application was filed i(1s

20 living with mich parem entitled to primary old-age benefits, or

21 at the time of such deceased panrent's death was living with,

22 such deceased parent, shall be entitled to receive a child's

23 auxiliary benefit for each month, beginning with the month in

24 which such child bcoire8 so entitled to such benefits, and end-

25 ing with the month immediately preceding the first month in
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1 which tiny of the following occurs: such child dies, marries,

2 or attains the age of eighteen.

3 "(2) Each of such child auxiliary benefits shall be

4 equal to one-half of a primary old-age benefit of the parent

5 with respect to whose wages the child is entitled to receive such

6 benefit, except that if, during any month, there is more than

7 one such parent, such benefit for such month shall be equal to

8 one-half of whichever primary old-age benefit is greatest.

9 "(d) (1) Every widow, who (A) is the depeiulent

10 widow of a individual icho died a fully insured indi),idual

11 after December 31, .19."9, (B) has not rcmIrried, (C) has

12 attained the age of sixty-five, (D) has filed application for

13 widow's auxiliary old-age benefits, (E) was living with such

14 individual at the time of his death, and (F) is not entitled to

15 receive primary old-age benefits, or is entitled to receive pri-

16 mary old-age benefits each of which is less than three-fourths

17 of ,each of her husband's prima ry old-age benefits, shall be

18 entitled to receive a widow's auxiliary old-age benefit for each

19 month, beginning with the month in which she becomes so

20 entitled to such auxiliary benefits, and ending with the month

21 immediately preceding the first month in which any of the

22 following occurs: she remarries, she dies, or she becomes en-

23 titled to receive a primary old-age benefit equal to or exceeding

24 three-fourths of a primary old-age benefit of her husband.
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1 "(2) Each of such widow's auxiliary old-age benefits

2 shall be equal to three-fourths of a primary old-age benefit of

3 her deceased husband, except that, if she is entitled to receive

4 a primary old-age benefit for any month which is less than

5 three-fourths of a primary old-age benefit of her husband,

6 each of such widow's auxiliary old-age benefits shall be

7 reduced by a amount equal to a primary old-age benefit

8 of such widow.

9 "(e) Ever!!t widow, who (1) is the dependent widow of

10 an individual who died f, fully or currently insured indi-

11 vidual after December 31, 1939, (2) has niot remarried, (3)

12 has not attained the age of sixty-five, (4) was living with

13 such individual at the time of his death, shall be entitled to

14 receive a widow's current auxiliary benefit for each month,

15 beginning and ending as follows:

16 "(A) If she files application before the end of the

17 eleventh month following the month in which he died,

18 beginning with the month in which he died and,

19 unless terminated crlier by one of the events speci-

20 fled in paragraph (C) hereof, ending with such eleventh

21 month, or with the first month for which no child,

22 of such deceased individual is entitled to receive a child's

23 auxiliary benefit, whichever month is later; or

24 "(B) If she files application after the end of such

25 eleventh month and, at the time she files such application,
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1 there is living a dependent child of her husband who is

2 entitled to receive a benefit, beginning with the month in

3 which she files application, and unless terminated earlier

4 by one of the events specified in paragraph (C) hereof,

5 ending with the first month in which no child of such

6 deceased individual is entitled to receive a child's aux-

7 iliar!y benefli,

8 "(C) In no event shall any such widow be entitled

Pt to widows current auxiliary benefit for a,,y month after

10 the month immediately preveding the first month in which

11 any of the folloui,!n occrs: she remarries, she dies, or

12 she attains the age of sixty-five."

13 Sc. 5. Section 203 of such Act iq amended to read

14 as follows:

15 PAY*iTePN e irf

16 + U 11 mwti iidividhim4 dies befon, *td4mig t6e

17 fte of :"o. five, there, " be f t bigste"" .......
18 to V4 p" eetf of t6 to wer detefnc 4y fle

19 Betw to haswe be~f&.*W to him-, wM~ i'epeet to effiprI~a

20 f 4 je4f M 4986o

22 old-age t f... i.di.id

23 ti ef eeetien f 4l% e 4 p" eetekm of

24 tett4 wages by whieh seke .aid e.efi. w eae

25 the tt e p to his e ,w *e to the



13

I aome ify- wih, s,4 ,,-eentmn -teeeeds the

2 emem t hethe mw.e ef less t the ewee w pegI

3 t:ohim hs life .. eeft o..... .,

4O 14i t the Bafd kd Awt te te amtm id t* a

5 ,,t:l, indivizl.. wde'ea- * eldthe he4 d... big his ie

6 ww lks t * the efeek aount to whie he wtiw epided

7 t~de* seetiet A&,)2 fld gm4 the eoi'ieet afieit of saeb, ol-

8 W effehiwoo 4 P" efftfiO e ofthe w g s hy

9 whie4 sjiwh bl-~eefit wooe mtest A"~b, h there sitf1

10 beP ohsehk H otefmtt f

11 Whiekt the eeffeet ftuitw of the o-gebenefit exeeels the

12 amewigt whieh. wao o Imid toe him ~i his I&e

13 "REDUCTION AND INCREASE OF BENEFITS

14 "SEe. 203. (a) Whenever the benefit or total benefits

15 under section 202, payable for a month with respect to an

16 individual's wages (or which would be payable except for

17 subsection (d) of this section), exceeds (1) $85, or (2) an

18 amount equal to twice a primary old-age benefit of such

19 individual, or (3) an amount equal to 80 per centum of

20 his average monthly wagc, whichever of such three amounts

21 is least, such benefit or total benefits shall be reduced to such

22 least amount.

23 "(b) Whenever the benefit or total benefits under section

24 202 (or as reduced under subsection (a)), payable for a

25 month with respect to an individual's wages (or which would
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1 be payable except for subsection (d) of this section), is less

2 than $10, such benefit or total benefits shall be increas,,d

8 to $10.

4 "(c) |Whenerer a decrease or increase of total benefits

5 is made under subsection (a) or (b) of this section, each

6 benefit shall be proportionately decreased or increased, as the

7 case may be.

8 "(d) Deductions shall be made from any benefits to

9 which an individual is entitled, until the' total of such deduc-

10 tions equals the total of all such individual's benefit or

11 benefits for all months in which such individual:

12 "(1) rendered services as an employee and received

13 remuneration of 'ot less than $15 therefor; or

14 "(2) 'received a gratuitous pension from the United

15 States; or

16 "(3) during the whole of such month, was confined

17 in a penal institution; or

18 "(4) if a child under eighteen and over sixteen

19 years of age, failed to attend school regularly and the

20 Board finds that such attendance was feasible; or

21 "(5) if a widow who has not attained age sixty-five,

22 did not have a dependent child of her deceased husband liv-

23 ing with her after the eleventh month succeeding the

24 month in which her husband died.
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1 "(e) In addition to deductions under subsection

2 (d), deductions shall be made from any auxiliary benefit to

3 which an individual is entitled, until such deductions total

4 the amount of such auxiliary benefit, for any month in which

5 the individual with respect to whose wages such benefit was

6 paid-

7 "(1) rendered services as an employee and received

8 remuneration of not less than $15 therefor; or

9 "(2) received a gratuitous pension from the United

10 States.

11 "(f) Any individual whose benefits are subject to deduc-

12 tion under subsection (d) or (e), because of the occurrence of

13 an event enumerated therein, shall report such occurrence to

14 the Board within a reasonable time. Any such individual

15 having knowledge thereof, who fails to report any such occur-

16 rence, shall suffer an additional deduction equal to that

17 imposed under subsection (d) or (e)."

18 SEC. 6. Section 204 of such Act is amended to read as

19 follows:

21 BNPT

22 S . 4.. * th shpdt be pft4 if ap Oft t

23 iMy :.idi: 4d°g upon . is

24 aa if idivduall ea amtei. to -f eentIt
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1 4 4ee tow wages B rd t ve been V4

2 tohim-,wk4t *sespeet to eemp~emi d~* Deee*bep 84-,

3 1986- ff4 before he fttiuiied te age 4 wi*tyfve

4 -0+ Ate afty ididuI beeemes entitled to f-y pwe-

5 F Se . 204.de sieekit ) W e e he p erro h6 be made

62 wii~ithi desp ti py iftimeit ofieiual bdy wages pitl

13 inding 4& met tade prio to Jaury& 4)

14 l;*~i proper adlusi~ ttetsa e ,y pay*eA ri4e sultbsee-o

8 scrwie i ~t oir towhith respe o4 betp4 i beneit

9 4o hie state ivd A.

1Q "0 OVEJPAI'iENATS AND) UNDERPA'YMENTS

11 "SEC. 204. (a) Whenever an error has been made

12 with respect to payments to an individual under this title

13, (including payments made prior to January 1, 1940),

14 proper adjustment shall be made, 'under regulations pre-

15 scribed by the Board, with respect to subsequent benefits

16 to which such individual is entitled. If such individual dies

17 before such adjustment has been completed, adjustment shall

18 be made with respect to subsequent benefits payable with

19 respect to the wages that were the basis of benefits of such

20 deceased individual.

21 "(b) There shall be no adjustment or recovery by the

22 United States in any case where incorrect payment has been

23 made to an individual who is without fault (including pay-

24 ments made prior to Janutary 1, 1940), and no adjustment

25 can be made, or where adjustment of an erroneous pay-
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1 ment to an individual would defeat the purpose of this title

2 or would be against equity and good conscience,

3 '(c) No certifying or disbursiwg officer shall be held

4 liable foi' any amount certified or paid Oby him to any person

5 where the adjustment or recovery of such amount is not

6 required under subsection (b), or where adjustment under

7 subsection (a) is not completed prior to the death of all

8 persons against whose be)iefits deductions are authorized."

9 SEC. 7. Section 205 of such Act is amended to read as

10 follows:

12 9130. W&4.4* o fftt r,, o .... * e t4 e ... fef

13 eeee W4 of -W4 44 86W( of es- 9wih a**fiint mtwy.- tt*dei

14 egttqJMA1t peI yibe4 t4he f, he to 4w. persist

15 foti 4 hee eea to 4 etitled thereto inde the "*- of

16 the State ii whieh the deeearw was domieil,4 wi 4*oit the

17 ofeeesby f eeimpliamee w t the r44Ofu I4,ft W wih

18 iespeet to 0&he4 itmai t of weh estate.

19 "METHOD OF MAKING PAYMENTS

20 "SEc. 205. (a) The Board is authorized and directed to

21 make findings of fact with respect to any claim arising under,

22 this title and to make decisions as to the right of any person to

23 payment thereunder. The Board is further authorized to

24 hold wich hearings, to conduct such investigations and other

25 proceedings, to establish such procedure, and to require such

J. 140254-2
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1 proofs for the determination of the right to payments under

2 this title, as it may deem necessary oi- proper, without regard

3 for rules of evidence prevailing in courts of law or equity.

4 "(b) For the purpose of any hearing, investigation, or

5 other proceeding relative to the determination of any right to

6 payment under this title, or relative to any other matter

7 within its jurisdiction under this title, the Board shall have

8 the power to issue subpenas requiring the attendance and

9 testimony of wl'itnesscs and the productions of any evidence,

10 documentary or otherwise, that relates to any matter under

11 investigation or in question, before the Board or any member

12 or agent conducting the hearing, investigation, or proceeding.

13 Any member of the Board or any agent designated by it may

14 administer oaths and affirmations, examine witnesses, and

15 receive evidence. Such attendance of witnesses and produc-

16 tion of evidence may be required from any place in the United

17 States or any Territory or possession thereof, at any desig-

18 nated place of hearing. Subpenas of the Board shall be

19 served by anyone authorized by it (A) as is provided by law

20 for the service of subpenas in suits in equity in the district

21 courts of the United States, or (B) by registered mail ad-

22 dressed to the person intended to be served at his last known

23 dwelling place or principal place of business. A verified

24 return by the individual so serving the subpena setting forth

25 the manner of such service, or, in the case of service by regis-
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1 tered mail, the retini'n post-ofice receipt thereof, shall be prool

2 of service. Witnesses subpoenaed by the Board shall be paid

3 the same fees and mileage as are paid witnesses in the district

4 courts of the United States.

5 "(c) In case of contumacy by, or refusal to obey a sub-

6 pena served upon any person, any court of the United States

7 within the jurisdiction of which the hearing, investigation, or

8 other proceeding is carried on or within the jursdiction of

9 which said person charged with contumacy or refusal to obey

10 is found or resides or transacts business, upon application by

11 the Board, shall have jurisdiction to issue an order requiring

12 such person to appear before the Board, its member, or agent,

13 there to produce evidence if so ordered or there to give testi-

14 mony touching the matter under investigation or in question;

15 and any failure to obey such order of the court may be pun-

16 i.hed by said court as a contempt thereof.

17 "(d) No person shall be excused from attending and testi-

18 fying or from producing books, records, correspondence, doc-

19 uments, or other evidence in obedience to the subpena of the

20 Board on the ground that the testimony or evidence required

21 of him may tend to incriminate him or subject him to a penalty

22 or forfeiture; but no person shall be p osecuted or subjected

23 to any penalty or forfeiture for or on account of any trans-

24 action, matter, or thing concerning which he is compelled, after

25 having claimed his privilege against self-incrimination, to tes-
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I tify or produce evidence, except that such person so testifying

2 shall not be exempt from prosecution and punishment for

3 perjury committed in so testifying.

4 "(e) Any claimant may obtain a review of any final

5 decision of the Board deniying in whole or in part his appli-

6 cation for payment under this title by filing a petition for

7 review, within sixty days after the mailing to him of notice of

8 such decision or within such further tine as the Board may

9 allow, in the United States district court (including the Dis-

10 trict (ourt of Alaska and the District Court of Hawaii)

it within the judicial district in which such claimant resides, or,

12 if none, in the district court of the United States for the

13 District of (olumbia. A copy of such petition shall forth-

14 with be served upon the Board or any officer designated by.it

15 for that purpose. Thereupon the Board shall certify and file

16 with the court in which such petitiolt has been filed a transcript

17 of the record upon which the findings and decision complained

18 of are based. Upon such filing the court shall have exclusive

19 jurisdiction of the proceeding and of the question determined

20 therein and shall have power to enter upon the pleadings and

21 transcript of the record a decree affirming, modifying, or re-

22 versing the decision of the Board, with or without remanding

23 the cause for a rehearing. The finding of the Board as to

24 any fact, if supported by any evidence, shall be conclusive;

25 but the court, before or after final decree, may, on goQd cause

26 shown, order additional evidence to be taken before the Board,
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1 and the Board may after hearing such additional evidence

2 modify its findings of fact and decision and shall file with

3 the court such additional or modified findings of fact and

4, decision and a transcript of /the additional record upon which

5 they- were based. Such additional or modified findings of

6 fact, if supported by any evidence, shall be conclusive. The,

7 decree of the court shall be final, subject to review as in equity

8 cases. The Supreme Court of the United States may pre-

9 scribe uniform rules for the district courts for the filing of

10 petitions for review and the conduct of the proceedings on

11 review.

12 "(fl The findings of fact and decision of the Board.

13 in the determination of any claim to payment under this

14 title shall be, except as provided in subsection (e), final and

15 conclusive for all purposes on all persons, and shall not be

16 sub ject to review in any other manner than is set forth in

17 such subsection (e).

18 "(g) Upon final decision of the Board, or upon final

19 decree of any court of competent jurisdiction, that any person

20 is entitled to any payment or payments vnder this titic, the

21 Board shall certify to the Secretary of the Treasury the name

22 and address of the person so entitled to receive such payment

23 or payments, the amount of such payment or payments, and

21 the time at which such payment or payments should be made,

2.j and the ASecretary of the Treasury, through the Divsiwz of
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1 Disbursement of the Treasury Department, and prior to any

2 action thereon by the General Accounting Office, shall make

3 payment in accordance with the certification of the Board:

4 Provided, That where a review of the Board's decision is or

5 may be sought under subsection (e) the Board may withhold

6 certification of payment pending such review. If two or more

7 of the following: husband, wife, child or children, or widow,

8 are each entitled to benefits, the Board may in its discretion

9 certify to the Secretary of the Treasury any two or more

10 of such individuals for joint payment of the total benefits

11 payable.

12 "(h) When it appears to the Board that the interest of

13 an applicant entitled to a payment would 'be served thereby,

14 certification of payment may be made, regardless of the legal

15 competency or incompetency of the individual entitled thereto,

16 either for direct payment to such applicant or for his use and

17 benefit to a relative or some other person.

18 "(i) Any payments made under conditions set forth

19 in* subsection (h), or made to a legally incompetent indi-'

20 vidual without knowledge by the Board of such incompetency

21 prior to certification of payment, if otherwise valid under

22 this title, shall be a complete settlement and satisfaction of

23 any claim, right, or interest in and to such payment.

24 "(j) The Board is authorized to delegate to any member,

25 officer, or employee of the Board designated by it any of the,

Ii
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I powers conferred upon the Board by this section, including

2 the power to make findings of fact and decisions with respect

3 to the right to payment under this title, and the power to

4 make certification of payment to the Secretary of the Treas-

5 ury, and is authorized to be represented blj its own attorneys

6 in any court in any case or proceeding arising under the

7 provisions of subsection (c).

8 "(k) No application for any benefit under this title filed

9 prior to three months before the first month for which such

10 applicant becomes entitled to receive a benefit shall be ac-

11 cepted as an application for the purposes of this title.

12 "(1) The procedure and jurisdiction of the Board and

13 of the courts, as provided in this section for the determination

14 of the right to payments under this title, shall be exclusive.

15 "(m) After the expiration of four years after any year

16 in which wages have been paid to an individual, the records

17 of the Board relating to such wages of such individual shall

18 be conclusive as to the total amount of such wagcs paid *uch

19 individual and as to the time of such payments. In any

20 case where the Board finds that such records for such year,

21 , omit or incorrectly state any wages of such individual with

22 .respect to which Such individual's employer paid taxes and

23 made returns under Title VIII of the Social Security Act,

24 or subchapier A of Chapter 9 of the Internal Revenue
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I Code, such records may be corrected as to such omitted or

2 incorrect wage items."

3 SEC. 8. Section 206 of such Act is amended to read as

4 follows:

5

5 0 2.44 N Nthe B a fine tht, the 46 tow afo"f imt
7 p" to ft....,=. ..........l ftf,.,e a* .,, ... i

8 hi I wfet~ft teree wout twhieh he mas

9 efitie4 ttfde eeeit 002% ft wos Q4 Vo eema tiw moee

10 of 1*e toW4 wages by wlieh w& ohW- beefit s ,meas-

11 theft upn hi4eth the e *W u he

12 Jnited States by his estate the amelit if any hy whiek

13 suek o ~ea e i Va4 to him* ~wi his lie eveeds Whieh-i

14 ev of the 4*e f,,l,: is the gtseateN-(4-aeek 4 V"i'

15 eentem, o 42} the eo'eet amoemt to whiek he was eittie

16 m re seeto #09.

17 "SEC. 206. (a) In determining whether an applicant is

18 the 'wife', 'widow', or 'child' of a fully insured or currently

19 insured individual for purposes of this title, the Board shall

20 apply such law as would be applied in determining the dev-

21 olution of intestate personal property by the courts of the

22 State in which such insured individual is domiciled at the

23 time such applicant files application, or, if such insured in-

24 dividual is dead, the State in which he was domiciled at the
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I time of his death. Applicants who according to such law

2 would have the same status relative to taking as a 'wife',

& 'widow', or 'child' shall be deemed such.

4 "(b) A dependent wife shall be deemed to be living with

5 her husband if she is a member of the sime household with

6 him, or is receiving from him rreqular contributions toward

7 her support. A dependent child shall be deemed to be living

8 with a parent if such child is a member of the same household

9 with such parent, or, if not a member of such household, shall

10 be deemed to be living with the parent or parents from which

11 such child last received substantial contributions toward his

12 support."

13 S.. 9. Section 207 of such Act is amended to read as

14 follows:

15 -METH,-- O Fa MA IN ]? *

16 2 T6 BOM4 lefm time to time to

17 to 4 the e * the ime PA4 addess of eaeh

18 pertso .fi&4it to ieeewve at paiten itide thie W6- e

19 aHI*eant of ioti4 * ymentF ui.i4 the time PAt w44eh it Ahmiid

20 hbe madt ed'the wo-eV.-ay of t6e~ieeiyt~ig the

21 4)i'.4skw of Tiha*semeilt of the Maittw 1)~ameijt, mAj

22 4~ei o aud4it or' oetdeitteft4 y the 4e!Oewd A@eOffltiftg 4~

23 ehall tti.e ret .ft aeeoeda smith te eeitifieatien by

24 the greadr
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"REPRSENTATION OF CLAIMANTS BEFORE THE BOARI

2 "SEe. 207. The Board may prescribe rules and, regula-

tions governing the recognition of agents, attorneys, or othei'

4 persons representing claimants before the Board, and may

require of such persons, agents, and attorneys, before being

6 recognized as representatives of claimants, that they shall show
7 that they are of good character and in good repute, possessed

8 of the necessary qualifications to enable them to render such

9 claimants valuable service, and otherwise competent to advise

10 and assist such claimanuts in the pr'esentatiov of their cases.'

11 And the Board may, after due notice and opportunity for

32 hearing, suspend or disbar from fu ether practice before it

33 any such person, agent, or attorney shown to be incompetent

34 or disreputable, or who refuses tb comply with such rules and

35 regulations, or who shall with intent to defraud, in any man-

16 ner willfully and knowingly deceive, mislead, or threaten any

17 claimant or prospective claimant or beneficiary under this

18 title, by word, eireit.'r, letter, or advertisement. Such rules

19 and regulations may prescribe the maximum fees which

20 may be charged for services performed in connection with

21 any claim before the Board under this title, and any

22 agreement in violation of such rules or regulations* shall

23 be void, Any person who shall knowingly violate any

24 ride or regulation prescribed by the Board under this section

25 shall be deemed guilty of a misdemeanor and, upon conviction
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. thereof, shall, for every offense, be punished :by a fine not

2 exceeding $500, or by imprisonment not exceeding one year,

3 or both."

4 SEc. 10. Section 209 of such Act is amended to read

5 as follows:

6

M Se. 209. Whee ift afy AppNt~~* O * M; jytt

8 andep Wt e e&I kee a"y Wee set atemen a to ay *f"e

9f*Ohsefetto ho be shagfw

10 fff g S1OO0 e i*p-aecd f et mofe sth eeem yef

11 f both.

12 "SEC. 209. Whoever shall knowingly make or cause to

13 be made, or conspire, combine, aid, or assist in, agree to,

14 arrange for, or in anywise procure the inclusion of false

15 information as to wages or purported wages in a tax return,

16 solely for the purpose of obtaining benefits under this ttile;

17 or whoever shall knowingly make or cause to be made, or

18 conspire, combine, aid, assist in, agree to, arrange for, or

19 in anywise procure the making or presentation under this

20 title of a false or fraudulent claim, or the making or

21 presentation ,,f a false or fraudulent affidavit, declaration,

22 certificate, statement, voucher, or paper, or writing purporting

23 to be such, concerning any claim under this title, shall be

24 fined not more than $1,000 or imprisoned for not more than.

25 one year, or both."
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1. SEc. 11. Section 210 of such Act, as amended, is

2 amended to read as follows:

3 "DEFINITIONS

4 "SEC. 210. When used in this title-

5 "(a) The term 'wages' means all remuneration for em-

6 ployment, including the cash value of all remuneration paid

7 in any medium other than cash; except that such term shall

F not include--

9 "(1) That part of the remuneration which, after

10 remuneration equal to $3,000 has been paid to an mdi-

11 vidual )y an employer with respect to employment dur-

12 ing any calendar year, is paid to such individual by such

13 employer with respect to employment during such

14 calendar yef year;

15 "(2) The amount of any payment made to, or on

16 behalf of, an employee under a plan or system estab-

17 lished by an employer which makes provision for his

18 employees generally or for a class or classes of his em-

19 ployees (including any amount paid by an employer

20 for insurance, or into a fund, to provide for any such

21 payment), on cuccount of (A) retirement, or (B) sick-

22 ness or accident disability, or (C) medical and hospitali-

23 zation expenses in connection with sickness or accident

24 disability;
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1 "(3) The payment by an employer (without de-

2 duction, from the remuneration of the' employee) (A) of

3 the tax imposed upon such employee under section 1400

4 of the Internal Revenue Code or (B) of any payment

5 required from such employee under a State unemploy-

6 ment compensation law;

7 "(4) Dismissal payments which the employer is. not

8 legally required to make; or

9 "(5) Any remuneration paid to an individual prior

10 to January 1, 1937, Or any remuneration paid to (il

11 individual after the first month for which he is entitled

12 to receive a benefit under section 202 (a).

13 " (b) The term 'employment' means any seiviee serv-

14 ice, of whatever nature, performed, by an employee for the

15 person employing him, irrespective of the citizenship or resi-

16 dence of either, (A) within the United States, 4Y t-t eri-

17 -"l..., fof hig e"."o..," or (B) on or in connection with an

18 Amevican vessel under a contract of service which is entered

19 into within the United States or during the performance of

20 which the vessel touches at a port in the United States, if the

21 employee is employed on and in connection with such vessel

22 when outside the United States, except-

23 " (1) Agi}ei4~tt.1& oft Service performed as 'a

24 farmhand an or about a farm in the employ of the ouner

25 or tenant thereof;
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1 "(2) Domestic service in a private home;

2 "(3) Casual labor not in the course of the employer's

3 trade or business;

4 "(4) Sjeiiee per(nw*h*e M ifididiel W6 I"
5 M0ifte fhe ftge of skivy-fiixe Service performed by an

individual in the employ of his son, daughter, or sponuse,

7 and service performed by a child under the age of

8 twenty-one in the employ of his father or mother;

9 ±4). (5) e,44e peMf ed a t oee ei mem-

10 bf o he e f o a vessel ie d m d he w

11 of e Uited States Of 4 ifty e eoen" Service

12 performed on or in connection with a vessel not an

13 American vessel by an employee, if the employee is

14 employed on and in connection with such vessel when

15 outside the United States;

16 ±*- (6) Service performed in the employ of the

17 United States Government, or of an instrumentality

18 of the United States which is (A) wholly owned by

19 the United States, or (B) exempt from the taxes imposed

20 by sections 1410 and 1600 of the Internal Revenue

21 Code by virtue of the provisions of any Act of Con-

22 gress other than chapter 9 of such code;

23 "-(4)- (7) Service performed in the employ of a

24 State, of a political subdivision thereof, or of an instru-

25 mentality of one or more States or political subdivisions

80
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1 'which is wholly owned by one or more States or political

2 subdivisions; and any service performed in the employ

3 of an instrumentality of one or more States or political

4 subdivisions to the extent that the instrumentality is, with

5 respect to such service, immune under the Constitution

6, of the United States from the tax imposed by section

7 1410 of the Internal Revenue Code;

8 "7+ (8) Service performed in the employ of a

9 corporation, community chest, fund, .or foundation,

10 organized and operated exclusively for religious, chari-

11 table, scientific, literary, or educational purposes, or

12 for the prevention of cruelty to children or animals,

13 no part of the net earnings of which inures to the bone-

14 fit of any private shareholder or individual;

15 "(9) Service performed by an individual as an

16 employee or employee representative as defined in 'sec-

17 tion 1532 of the Internal Revenue Code;

18 "(10) Service performed by an employee (which

19 would otherwise constitute employment under this &ub-

20 section) occurring in any period of three calendar

21 months ending on March 31, June 30, September 30, 'or

22 December 31, if (A) the remuneration for such service

23 does not exceed $25, and (B) the person employing such

24 employee is exempt from income tax under the, p vi-

25 sions of section'101 of the Internal Revenue Code;
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J "(11) Service performed in the employ of a foreign

2 government (including service as a consular or other

3 officer or employee or a nondiplomatic representative);

4 "(12) Service performed in the employ of an in-

5 strumentality wholly owned by a foreign government-

6 "(A) If the service is of a character similar

7 to that performed in foreign countries by employees

8, of the United States Government or of an instru-

9 mentality thereof; and

10 "(B) If the Secretary of State shall certify to

11 the Secretary of the Treasury that the foreign gov-

12 ermnent, with respect to whose instrumentality and

13 employees thereof exemption is claimed, grants an

14 equivalent exemption with respect to similar service

15 performed in the foreign country by employees of

16 the United States Government and of instrumentali-

17 ties thereof.

18 "(c) If the services performed by an employee for the

19 person employing him during one-half or more of any pay

20 period constitute employment, all the services of such em-

21 ployee for such period shall be deemed to be employment;

22 but if the services performed by an employee for the person

23 employing him during less than one-half of any such pay

24 period constitute employment, then none of the services of

25 such employee for such periodshall be deemed to be employ-



m . 4s used in tisubsection the trm 'pay period' mequs

2 a period (of not more than 41hir-one,, coMecutive days)

,8,fw hich a, payment of, remuneration is, ordinarily made
44 to the employee by, the person employing him. For the pur-

, poses ,of this subsection, any service excepted by paragraph

S(9)iof subsection (b) shall be disregarded.

," (d) The term 'American vessel' means any vessel doc-

umented, or numbered under, thq laws of the United States;

9 and shall include any vessel not documents or numbered

10 under the laws of the United States and not documented

t,,,nd ai the aus ,f any, foreign country whose crew is em-
12 ployed solely by one or more citizens or residents of the'

,, q4nid ,tates 9r corporations organized under the laws of

14 the United States or of any State.
S(e" term 'pimary old-age benefit' meaas an amount

16 equal. t, the sum of the following-

' '(1) (A) 40 per centum of the amount of, an

, individa1's average monthly wage if such average

19 . monthly wage does not exceed$50, or (B) if such aver-

20 age monthly, wage exceeds $50, 40 per century of $50,

21 plus 10 per, entum of the amount by which such aver-..

age monthly wage exceeds $50, and

,23 '(2) an amount equal tQ 1 per centum of the amount

24 computed u4er,par'g h (1) multiplied by the num-

J. 140254--3
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-C.

1,

4

(4.

,'1 : ber of 'years in whieh. 200a)oi: 1ore of "ges Ad d

2 t snA individual.,

3 "(f) 'The term 'average monthly wage' meads th . qo-
4 tient obtained by diviing th total wages paid "to ,i ,

' vidual by twelve times thenumber f full lapsed I lendt zr

6 years occurring after 1936, or the year 'in which, h eca~e

7 twen ty-one years of age, Whichever"is latdr, and before the

8 year in which he dies'or "the year in whickhhe became" 6ztiied

' 9 to recve benefits, as the case may be. ' " '

10 "(g)J The term 'fully insurd 'individua' m eans Y

11 individual With respect to whomit appea, to t$ie stotftaqun

12 Of the Board th-,

,13 ' ' "(1) (A) the total amount ofwades paOd to him Ahs

14 been not less than,$600, and "

15 "(B) he has not less than twO yMa of o4 overage, aid

16 "(C) he attained ages - o0

'17 " "(2) (A) 'the total mo unh )vdgw paid to him ho
'18, "' fb not Weis"'t tWa a amount equ, th $200, multip 4

19. '"""by the number of years occurring after';1936.fand before

20, the year following the year inwhich he attained the 'age

21 o siety-f&veor died before' attaiiing &suh age; and

22 "(B) hi has had "ot less than oe year of Cover'A"Ye

23 for each two of the .yeaodspecified in 6laus (, u

•2 , an additional year o erage; aOd, "' ''
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", "' ,(C) h, pior to 1946, qnd aft 1939, attained the

'; age;of sity-five, or died before attai8ng such age; or

. ( total a mount of wages paid to him

4 has keen not less than $2,000 and not less tha 4 an amount

equal, to, $200multiplied, by the- number, of years after

. \.l9z,, or..after',the', year-in, which he attained the age of

, wenty-ne, whitherr year, is, later, occurring before he

8 qttained the age of aixty-five, or died-before attaining such

-, ." (B), he Ws.had not less, than one year of, coverage

M,) for WA, 4h t .q 4the, years specified in clause (A), aMd

, .,\.ashad,n6t less,than,,five, years. of coverage, or

, (4 ,\,he Ms hia4 at.least fifteen years.,of coverage.

-1. b,. ,Au.d in this subsection, -theerm 'year', means, calen-

, 4nd.th,. te i m 'year, of coverage', means a calendar

16 year in which the individual has been paid not less than $200

17 in wages. , Whe the. ,number, of years specified, in, clause

,i, ,2, (4) dd ,laws 3 ,(A) isoan odd number, for, purposes

19 of paragraph (2) (B) or (3),.(B), such,number, shall'be

'j "(h) 'Th torm 'currently insured individual' means any

' indid ,,t ;with , esPet,, to ithom it appears to'the satisfactiO4

2i i:.of!e'Boa~d, that he has been ,paid wages of not less than

S$50 for!ea eh 41f t': less than sia, of the twelve,'calenddr

25 quarters, immediately preceding the quarter in which he died.

4 . 44 ,
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(i), The term 'dependent wife' means the wife of an

2 individual who Was married to him prim to January 1, 1939,

I or if later, prior to the ,date upon which he attained the ae

4 of sixty. 5'

5 "(j) The term 'dependent widow', means the surviving

6 dependent wife of an individual who was married to hik

7 prior to the beginning ofthe twelfth month before the moth

8 in which he died.

9 "(k) The term 'dependent child' means the ,hild of an

10 individual, and the stepchild of an ind'wviduw by a marri4*

11 contracted prior to the date upon %which he'\attained the aj

12 of sixty and prior ,to the beginning, of thetwelfth month

13, -before. the month in which he died, and a child.legally adophk

14 by an individual prior to the date upon which' he attained W

15 ,,age of sixty and prior to the beginning, of the, twelfth moh t

16 before the month in which he died. .r

17 "(1) The term 'month' means calendar month."

18. SEC. 12. Section 302 (a) of such Actis amendedto

19 read as follows: * 3

20 "(a) The Board shall from time to time certify to the

%21 Secretary of the Treasury for payaient to each" state whidh

,22 -has an unemployment compensation law approvedJy the

23, Board under Title IX, such amounts as the Board deterin e

24 to be,,uecessary for the proper administration, qf wch liw
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~*~g~4~eIyewi ti4i~ je pem t o- e e H de.

,,he 2Board's .. eninaton shall be based on (1) the popu-

3 lation of the State; .(2)an estimate of th# number of per-

4 ,, ois coyuqed..bY the State law, andof,(the costof proper

1,1.5 administration of, s4chl aw;, and' (3)., such ,other, factors as

6 the Board finds, relevant, The, Board, shall not, certify for

7, paymcnt-under Ithis,.seotion ip, any fiscal year a total anoqnt

. in excess of tho amount appropriated therefor for such fiscal

'9 year."

B, Bc. 1$.,Section 303 (a) of such Act is amendedto

li pad mff#ows

VROJSIN~OF STATE LAWS

13 "S c. 300. (a) The Board shall'make no certification

04 for payment to any State unless it ii4s that the law of such

,5, 8tte, approvedby the Board under lWe the provision

16, of sg haptr C, of Qhapter 9,of .the Internal Revenue Code,

includes provision forT.- ,,.,

,18., " (1)Such. methods of, ,adminitration (ot ,h

20 tiof o ttt including method relating to the establish-

2! ment and maintenance of personnel .tandards aon a merit

22 ,bags),, as are. found by the Board, to be reasonably, calcu-

2, latod to insure full payment of nemployment comnensation

24' /when due;and ,.
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: "(2) 'Payment of unexhiloymhelt 0oipsol~iy

2 through public employment off iesiw t6 06 x f er

3 agoncies as tho Booid may approve;. and 1i;
4 ! " ,, (3) Opportunity foi a fair hearing, bfW&C all'irpkr-

tial tribunal, for 'all iiidividuals wh0se 0lains:' founeM-

ployment compensation are, dend and, ,

7 "(4) The payment of all mnone'y ..e.ivedin' the ui-

8 ploymeiit fund of such State (eoept, fr 6fwin f su na

9 erroneously paid into such fund and except for rejdt4pgid

10 'in accordance Aith the ' provswn*' o secti4n 1606 of ihe

11 Internal Revenue Code (b)), immediatelyy u ti ' ciceipt,

12 to the Secretary of the Tteasu to the credit of the uneiA-

m13 ploment trust fund established"b s~ctW'i' 904;- and '

'14 "(5) Expenditue of all oney

15,Stae Aeie fre~ th 44I6# 1Tf& t d4itun

16, from an unemployment ftd of 8uwh &zWe inithe ,,' yienti 6f
17 unemployment compensation, exduswi' of expens ' "adn -

18 istration, and for refunds of sum erronously'pdid into Ah

19 fuhd ind refunds paid' in 'actordanice withthd "provigoing f
20 ' seeton 1606 of he IntMmal Revnu, Code1(b); ~nd oi ':

21 (6) The making of such reports; in s uch form and

22 containing such information, as theBoard iiay from time to

23 ti I require,' and compliance "with i sch', Pvisiins Ilte

24 Board may from time to time find necessary t" asitre the

25 correctness and verification of such reports; and



41'; 4,,: ,4 ,,

89

(g, to., g f

* , theUited S~tes rged, with the admiuitration of public

worse or assistance through public employment, the-,name,

A Sdr, ordinary occupation, ad employent satus of each

0 recipient of unemployment compensation, inda statement of

6 such recipient's rights to fuhrtr ,compensation under such

" law

' "'(8) expenditures of all moneys received pursuant

,t, section 302 f this title lely for the purposes and in th!e

104, cas, w .ts, f. fw yceary by ythe Board oy the proper admin.

, i trc:' ,0f such State, aw; and,,.,. "

12 f,(9) The rep!pement, within a reasonable time, of any

I n, y 4r, r~ve, pursuan to. section 302 of this title, which,

Sbeoase ,of, a y gio, ,ontinency,, have been lost or have

bgz, expqde:/ foy purpose, otlter, than, or in. amounts in

6,ic fceof, thohe found necessary by the Board for, the propq

' jnjtr qf4 such State law."

0+ _9 4 C~~ 5 of .§,Ction,402, (a),, of such Act

,jspameaded ito read. follows:,+ () provide, such methods

of administration .' .e. , to se"eetieft

e.t ,*ei ..... e pet. ...... of : e eoti4 including

22 met4,is relating to the establishment and maintenance of

A, p(onne!, standards on a merit basis and methods, relating
tse a disclosre of list of applicants and recipients,

g of nd4 oor, information, record, and. papers pertaining

in, r3in
-,.

'21
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I to applicants hnd recipients) ul .are .fond, byj the BO a

2 to be necessary for the proper and efficient, operation f

I 3 the plan." .

4 Sc. 15. Section 403 of such Act is amended t; redd

5 as follows: ,. (,,

6 "PAYXBXT TO STATES

* 7 "SEe. 403. (a) From the sums appropriated therefoi,

'8 the Secretary of the Treasury shall pay to each State whiAh

9 has an approved plan for aid to dependent children, fr

10 each quarter, beginning with the quarter'c0mmencing 4ALL

11 4-1, 40 July 1, 1940, an amount,+ which shall b us °

12 exclusively for carrying out the State plan, equal to (i-f

13 eie -hifd one-half of the total of the sums expended duriA"

14 such quarter as aid tb dependent children under stibh plah-

15 not counting so much of such expenditure 'with" respect tr

16 any dependent child for any month as eceeds $1, of if

17 is lijore thea onle ,j,,nr,,,, hii th. sae., e ,

19 edn ehild ad $1-s ife weh mone~th wit ,eeto, te"

20 of the ef*fdr ehuldfeft $30:' Provided, That ii ahy

21 case in which the average per capita income in any State is

.22 less than the average per capita income of the United Statei

23 as foulId by the'' Board, the' amount to 'be paid Ipy' thSe ei

24 retary of the Treasury to such State"'+fr' id to dependent

25 'children for each of the eight, quarters during. a period 'of



4 1tw #t,-fouo. tibith4; beginnitig witk' the, quarter 0 ommenciAg
~24orJw4 off the year i which suchjfindihgpis made, sh l

J 1 it be, a amount whidh bearsi'the same ratio o'that-part of the

4 total of the sums so expended which is derived!from St de

',),.soU1cef'cas suah average per 'capita income' of the Unitd

, States bears to sueh average per capita income.of such Stdte,

but in' nooevent'shall the amount ;paid under this, pro. Vi6n

I"'8jto, any'State for an quarter be "nore'tha ' of the

9:! total of the suts so' expended, in such State for such quart&;

10 and (2) one-half of the total of the wums expendedd durifi#

1 o suh'quarter as'piroper ewstp of administering the State pldk.

12' "(b) The method of, computing and paying stkh

,3 amounts shallbe as: follows: ' ' ..

-14," ' , (1),The Boardi hal' Prior to the beginning .of

15 '', each quarter, estimate'the amount to be paid to the State

.16 ' for *such quartet'under the provisions of, subsection (a),

i',i, such estiniate, wbe based on'(A) a report filed by the

'18 ',,1': State Iintang'its estimate of the total, sum to 'be

19L, expended in such quarter iv '.a6cidance with: the proM,-
0'i ,' sio~ iof :such' subsection and stating the, amount ap

21 propriated or made available by the State and, its politi-
22, cal subdivisions4or' such expenditures 'in' such quarter,

'23 i d 'if such aih-ount is 'less,' thai bwo itp4 : the State's

241 f, pip*tionate share 'of the total sum of" such estimated

20,4' t? expendittnes;' the- source or. sources frdn, which the dif-
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4', ference is expected to be derived,, (B), reeor4howig

2 the number of dependent children in, the StatW, and, (C)

3 such 'other investigation as .the- Board, may, ifid

A necessary.,

5 "(2) The Board shall then certify to the Secretary

6 of the Treasury the amount so estimated, by the.Board,

,,7,. ,(A) reduced or increased, as the case may be, %by any

8 sum by which it finds that its estimate for, any, prior

9 quarter ,was greater, or less than, the amount ,which

10 should have been paid to the, State for such quarter, and

11' (B) reduced by, a sum equivalent to the pro rata share

12 to which the United States is equitably entitled, as deter-

13 mined by the Board, of: the, net amount rocovj~ryd during

14 any prior quarter by the State or, any political subdivi-

15, siom. thereof with, respect to aid to, depen4i$n children

16 furnished under tAe State plan; except , that such in-

17., creases or reductions shall.npt be Made toth.extent that

18. such *,* hs sums have been:, applied , (nake the

.19 amount certified for pny prior,quarter greaterr or less

.20 than the amount estimated by the Board for such prior

21 quarter.

22, .(3) The Secretary of the Treasury shall. there-

23 upon, through the Division, of,, Disburselpent of the

'24,. ,j Treasuy Department and prior to lt,,r, settlement

.25 .by ,thp ,General Acouintig Or0 e, pay ,he State,: at
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'1 t 4he ,tine .or,.timeg fixed1 by h4i- Board, the .,amount so

2 certified" ...

,8'i., i l,6.1.Sedion4 4 (a) of 'Stch Act is amended 'to

4 read as o"i~s ty); ~ *i ~ ' '

' w,' (a,) 'Th "term -'dependentichild' means, aneedy child

.", under the age of sixteen,'orunder, the age of eighten' if redu-

7 larly attending 'school,, who', has, been deprived 6f parentid

'8 support or cire by, reason of, the ,eathb continued absence

9, 4roir. the hom6,,or, physical or m6ntil incapacity' of ai parefit,

10,- and who is liviligWitl his father,' mother, grandfther, -rand-

11' ,mother; irothei,, "sister,' stepfather, stepmother, stepbrothii,

12 stepsister, uncle, or atutnt, ifi a'place of residence maintained

.!8 \by-one or rore-of 'such relatives a'his 'or their own home'

14~ S .' 17, ,Clause(3): of, ectioxi 503, (a)wof such Act

15-, is amended to, reid as follows "(3), provide & such"meth6ds

16 of administration (eher 4~ff, iose ,ot:o', - fe.oe4ia,.

17"~e~e4'~e~M4 eeffpe ti** -e e~~ includizt

,18, 1lmethods relating to, the' establishment", and -maintenanee c f

\19 p ersoiWel standards on"a ne'iit basis), as air necessary for Wlie

2,, yproer and efficient operation of the'plan." V "

.21, , , S~c,.8 Clause '(3) of section 513 (i) of such Act is

•22 amended to read as follows: "'(3)',provide such methods 'f

23 administration ( a*her th+M those t"elt:-i-- et i

-i2Aie ¢,t e including methhls

25- elatiitg to,'the establishment, and maifitenance of peisonl



14 standard mia merit'basig)f,,u'are aeoeeary forthle Proptr

2 and efficient operation of the plan." 5,i , '

3 ftc. 19. Title VII of such Act is-a a nded by, addifig

4 at the end thereof the following new sections': - 1-

5 "SC. 705. (a) The United States employment Serv ie

-6 and the records, property (including office equipment,), pe'r-

7 sonnel and:'unexpended balances of'appropriations' of; such

8 agency, shall be transferred to the jurisdiction and cont rol

9 of, the Board, and the ,functions and activities of, uch aged ty

10 shall thereafter be coordinated 'and 'administered in,; sUh

11 manner as the Board shall direct. , Such emplbyment service

12, shall serve the interest of all employees and employers, '6-

13 gardless, of whether they are subject: to any State unempl*,
14 ment compensation law, and, in addition to it otherlactiviti;

15 shall 'continue to maintain a 'farm; placement service and a

16 veterans' employment service. ,, j,' ; ,

17 "(b) The transfer of personnel pursuant to thk sect ionz

18 shall be without 'change in classificationw or, compensation,

19 except that this requirement shall not operate aftir. the dd

20 of the fiscal year during which the tranmfer'is made, t p-is.

21 vent the adjustment of classification or, compensation to con-

22 form to the duties to which such transferred personnel may

23 reassigned. .

24,, "SEc. 706, For the purposes of titlesI, IV and'iX, the

'25 Board shall, between January I and July . of, each ev'n
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>1 4rt*'-nwhbr oadendaik jr, find thefsvzraie ip&capita income

,2, .iii.ch, ta )fot th' '*ost recent-threi@year ;periodf or which

3 data satisfactory to the Board are availabe, and also the

,4 -average per capita income of, the UnitedStates during the

:8Qme period. For the purpose of. making any, udh finding,

6 the Board is authorized to call upon any other "agency of the

;7' Government-for any pertinentt information, or data which

A8 uchiaoncy may have availabl' .".

9 SEC. 20. Section 1400 of the Internal Revenue Code .is

,O-aiwefnded ,-to' read as follows:

11 "SEC. 1400. RATE OF TAX! /

12; "4In addition to. other taxes; there shall be levied,

13 collected, and ; paid* upon, .the! income of every individUal

14: a tax equal to the following, percentages of :the ages (as

15,, definedinsection 1426 (a).) received by him after December

16; 31, 1936, with respect to employment ,(as defined in see-

17tion 1426(b)),after suoh date: -; / i, / , ', ,i i

• , (1) With"epeet to --- wagesI received

19 ,,during thecalendar year,1939, the rate shall be 1 per

20 cenoum;

,21 "(2), With respect to & wages received,

;22 .-i; 4uing othe .calendar years 1940,. 1941, and 1942, the

23 rateshall be if perentum-
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1 , "(3) ,With respeot'to ... "-reoeit .

,,during the calendar years1943, 1944,, & ndt945, the

3 iate shalbe .2 per centunL \ .~ A

4 , "(4) With respect toi t ages, reoeited

during the, calendar years 1946, 1947, anid 1948, the rite

;6 ,shallbe2-per centum 44X kd

.7, .., ,"(5) ',With, respect to enp e..ee wages reeeitfed

8 after December 31, 1948,, theta rate \8ha ,,1'be 3 or

i9 centuri. 4 ' ! . ! "

10 SEC. 21. Section 14011/(46) of the IntefnaltReveiie

11 Code is amended to read as follows: 'i .ool, )' It .

12 1,)1 'f (c) ! ADTUI3'TMENTS.---If more or less' than"the corret

13 amount of' tax imposed by section, 1400 ii,.paid.withi -,sp6ct

14 to,any wage payment of remunertioat thwei; IdeMA u

15 fiori made ".:.;a hi eAeieW f-noper adjustinents' with

-16. risjet, both to the tax And, the amount tb be &dacted; shall

17 be made, without interest;if,emeeti0o - k I

~18 ~e~affi ~e't theame ~%% (by -the ffiffie emi-

' 19 ple.e* in such manner andi at, sudh times a imay be ptt-

20 ascribed by regulations made under this subehapter." ,::"

. Sc., 22. .PatI, of .subehapterfA/of chapter 9 of the

.)22 Internal, Retenue, Code is:, ameded iby:)iddnnk.6t the end

23 thereof the following naW section l , J

.4 .4 *. , , .4



1 "SEC. 140& RECEIPTS FOR EMPLOYEES. 2 7/* .

' "(a) RgQuIRAVAMENT. -Whenev& wags are paid to an

- employee t6 employer shall furnish to :the e itployee a writk

: a4 s tmenf, in- a,'form ,suitable for retentionl by, the employee,

.59 shouin# the name of the emp'y, the wame of the nplo/e,

0 )'the 'date' & of sueh paymen"rO the pay period coiered there,

7 the amount of such wages,: and the, amount 6f' the tax ii'zn

'" 7ib Oel by section 1400 with espeott such uagea; except tAkat

9 with +espeet 'to' wages paid otherthan by money or " ritkbn
1O'" ins~brument, and with -respect to Wages retained by an emplo)e

11 withe express or, implied 'consent of the' 64rployer 1 Out df

12 an amount received. by the employee from,'a perg"oI otVr

'13, thin the employee& or his agent, such statements shall be fii-

4L 'nished, bytheemploJr te m ti enpldyee dt'such 'timn ortime

15 as may be prescribed by the Commissioner'ibith: the tpjrto l

46 of the Secietary.: ' i . '/ '.

17 (b), FOR 'PAiUR E ,TO FURtRNSH.-. .. A y

18 employer who fails to furnish a statement, to' .n loyee'n

'19,; the 'manner, at' the time,' ahd showin tthe' inf omation, e-

20 quire'under subsection (a'), shall for 'each such failure' e

'21"~tljct M O & penlty of not mo ,,tha$i100."" '

22 Snc. 23. Section 1410 of the Internal Revenue C4e

23 is amended to read as follows:' " " ,'

di
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1 "SEC. 1410. RATIOF!TAX." : ... o .ui 5IV,' t

2 "In additionn to other taxes, every employer, shall lay

8 :3 an excise tax, with. respect .to having individualsin i en'-

4 ploy, equal to the following,-porcentages of the wages (as

5 defnedin section 1426 \.(a).), pad 4by him afterF, epember

6 31, Z936,.with respect toemployment (as defined in section

1 !426 (b)) after such date: .. ....

8 "(1) With respect to ---.. ,wages paid ding the

9 calendar year1939, the xateshall be 1, por.ctupn.

10 ,(2), With respect to, e -oy. ..., wages paid drg

,1 the Walendar. years 1940, 1941, and 1942, the rgte, shall be

;i2 ,1jpercentujn., ,

23 " (3) ,, With repeat ,to . wages paid urig

14 the qstendar years 1943, 1944, a14 1945 the rat eh 1

J5,2 perentum.. ,

16 "(4) With respect to "peye . . wagpa durwg

17 the calendar years 1946,, 1947, 'and 1948, -the rate shall -,be

18 .2j per cpntuxn. ,,

19 "(5) With, respect to VrKjXM .. t..' wages paid, after

20 December 31, 1948, the rate shall be 3 per centum."

21 SEC. 24. Section 1411 of the lntoral Reveue Code ,is

22 amended, to read as follows,:, ,

23 "SEC. 1411. ADJUSTMENT QFTAX.

24 "If more or less than the correct amount of tax im-

25 posed by section 1410 is paid with respect to any wage



( 6 A m Ist spoper)v adjustientp with, respect to

*3 .1 te taxhaIbe, nade without interest;i' ,eseet o

.wMPee ~PWyinsuch winner, and at ,swch'i tes as may be

-' A rib4 b regulations made utder, this subchapt."

' k X Sxo ,26:, Section 1426 of the Interi W aI 'nue Code is

"8 amned4to road \ u

9 "SEC. 142& DKW*IN S ,"

11 "(a) WAoE.-The teri,-,,wiges\'mireans 'a, 'remuner ,

12wiati6s'for pAiployment} inldtding'the cash alu A bf' remu.

18t, nersoOwipaWi,'iv any' medium oth&, thinea i except thht

~~~~~~~~I' killrrihllitinue~AV

1, , remnewati&, equaltoi ,O0 has bee. paid- to: ait indti

.'i, ,vids4, by.an , orn~lyer' 'with*, reet. to, emphoyeM

15 dutig~aw;y clidaryear, ispaid\to such individuall 3i

li,: \ siehi dmipoyer with, r6spet t* e nbplymont dd ,sudtf

21 -41py~ haeto

2,3l4fo,.w oe~udit plm"Wd oirjhi*m al lih

2, gener ally or for a class or d, a '-of\Mia mp)1oees (i*m

25 czuding, any amount paid by an employer for insurance,

J. 1402rA-'4



I
4,4

4'
4~*

ori! zltot a fuWz,! to. provide fo any. &64, padineiqo, d0

,B4i . disability, lo, (C) ;med'rai and, hospitalizition xeensg

I in 'connection with' sickness or aeident, disability;

. "(3) The payment by an, employerf.r(ithout, dedu,-

6 tion from the- remuneration of, the eplo6ee)s'(A), of tke

,7,o,,: tax imposed upon such employee under section"1400 (ir

8 (B) of any payment requiredrfrom such employee wuer

9 a State unemployment compensation law; or, ,

10 "(4) Dismissal payments which the empWiter is ot

l!,Mr;, ),legally required to. make." *, -. >: ;f ,'

12 ,: " (b) EMPLOYMINT.-The term employmentng 6 meaai

13 any aer-iee service, of *hatever nature; perfrmedby an etiz4.

14 ployee for the person employing hii, irrepotive oft the ci i

15 zenhip or residence of either, -(A) :withiii theUnited StateI
16,,. by em efiployee Jp hig emIey, o, (B). on or.in conneil,

17., tion with an American vessel under.a contract of s86vice whibh

o8 'isentered ,into within the United States or,,diring, the per-

I9 formance of which the vessel touches at, a port ill. the Unitt

20 States, if the employee is employed on and-indomieotion wik

21 such vessel When outside the, United Stdtes, Lexcopt.-

"(1) w.a .. aot,' Service ."pefdrhed as ' 4

23 farmhand on or about a farm in'the employ oJthe ownfrf

24, , or tenant thereof; ' .. ,, , • , ,

4., t ..'..| , 1,
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1 " ., ,(2) Domestic service in a private home; .1

4, ;(,, ';' "8)' Casual, labor not in, the) course of, the et-

S player's trii&or, business;

4 W'(4), beiep~sie y if in&*didi W6e has

,5; ,, age o nsiy.heie Sevice,,performed by an

.individual in the employ Iof his son, daghtir, pr spouse,

7 and service performed by a child under \the age of

8 o i: ',twentyoone iii the employ of his, father or 'mother;

.9 f,(5) se*4ee jeie Mi a# e offleet' op member 4

10,'. te. ere*tO fb e-S Iu"', t de t*heiwsof t6e

'w ~ ~ f -*ie t~ *of as~y feegiewty~Service *per4

;qforiried on or in connection with a, vessel not an American

If vessel by an employee, if the employee is employed on and

14 in connection with suok vessel when outside the United

..6 ' . "(6) .Service performed in the employ of the

17 United States Government, or of :a' instrwnentality of

1S the ,United. States .which is (A) wholly. bwned by the

. United PStates,. or (B) a-m.pt fom the taxes imposed

20 , by sect'i* s 1410 and l600 by virtue of the provisions of

21 \,, ,any,Apt of .CngresM other than Chagtr 9;

22 ; . (7) Service performed in the employ :of, a State,'

23, of a political, subdivision, thereof, or of an instrwnentality'

24,., ,,of one or more States, or political subdivisions which ii



~.i!' £

3

8

15

16!1

21

wholy. awni by~!on O $m Me); r -politca 8*4

; duiv*O w; and tany svie Pirfmd it 4keMtploy of 4l

instrumentality of one or, 1iel Sk e 0p.iical sub-
Kdwi eeo,,to aet ttatth ei uinsentaiity is, with

At10 Vint7t

. ... '#Orstit

Petiopfomad iz the-eRP~OYofA o4

-pertion eomm witcihestf fuwdjj or WOidation, orgail-

Ssoientifie:litrary,,or educationalApiuqoesiwti for thd

preveuion..of cem y tochildrei.oa no part lt

the .net eamipg, of, which inura to, th,! bwefit of. an
p, livsh,.arehdodroritivihial; ',o . 41,;, ,

"(9) Service performed by an indIoikl as as

e"Ilee, empi earepenttiw as *deed in section

f , (wcot

~ ski. ~e~s~ch~*)1orng i

a~ay~0~'jo ~ftkee maedr nmtbs #4iAg on March-

34, ~ziq ~ ~ r~r .mb~ i414 if (AJk

tk~ Mcfqr, a~ m m W4A0JttaWE aeSt



41 ~\~(ic. peformed ilatho rapoyy ofoo foreign

~ or~mpIe~kor,,d noplma&ic rewdaeiive);

~2 QvI, \ '(1)~S~ie ~~o~edin thea .mpq ofoan in'-

9 _7.' , ' ' (A) If th setice

11 of the United States Governmnet 1ofavizstru;-

13 ',\. ", ,'~ '(B) If 'the , eretary. of -State ehU :ertify

14 , , ofto 4t rtary ofAte i Teury ,atdte forei

8 , ov,,,.m,/ 4 ~ wi~~,thiemp t to ,whose intrUmeaiy.

~\~ ~~~o~e.~~erofexemptian isxdamed, g rants

18 W,11 t4eriel p.,'fn'medf~ vi~the f~negmo-otstry, by e6'-

19 ~ plpeiofige -U-nitod States Goveromeot and '6I

W;~(e ILCMJ10w4N -EXuipi 'SiXwwMMJf the'

422 VNM fr~med ~# At empkw~~orn\& poeuemploying



I shall be depme1% to be empoyment; 'lut if ' thb kmeices p&~'

2 formed by an employee for'the'person'ernploying hin duriRg

3 less than one-half of any such pa!) period *onWtitute emplj-

4 ment,, then none of t6ue services of such employee for subh

5 'period shall be deemed to be employment.,,Asud in tiis

6 subsection the term 'pay period' means a period (of At

.7 more than thirty-onie consecutive days) fon'. which a payment

8 of remunerdtion is ordinarily made to, the employee by ike

9 person employing him. For the purposes' of this subsection ,

10. any service ,excepted,, by 'subdivision, (9)', of subsection (6)

11 shall ,be disregarded., ' -' ,J '; 40 v), , .,,,1 r

12 "-e (d) EMPLOYhiE.- The 1,AWUpIyeeg irkdoA'~

'8Ve ef .Afiee' o , fb..r.-..'" " The term "employee' includes

14 an, officer of a corpoi'atin.,, -It also indudem iny individual

'15 who, for'remuineration (bj way of 6ommissionkor otherwise)

M, under an , agreement or agreements,. conteiaplating a series
17' of similar, transactions ' seOures appcationsNor orders 'd

18 otherwise personally p'erforinq., services as *a salesman for a

19" person in furtherance of sueh person's, tr~de or busindAs

20 (but who is not an employee of ich person "under the 1a4

-21 91 mat&r ad servant)* 'unless such', services are 'performeed

a partof, sti h individualss busiies ,as d, broker'or facor

23 and, in "furtherpnme of, such busi -as broke ',or faeo,

srvies "are :pefrmed' for ' 1the jersos ' nd one



, ,move eMM ployeek bf, such broker, or factor perforin a su.

,2 stantial part of hsuch,&svices ,

r, "(e),E*PLOYaR.- The. term 'employer'. includes aiy
-3o , person for whom .an' individual performs, fny,,service lof

whatever nature as his employee. "

8$ , ,; "44- .( {f) STAT.-.,The term 'State,' includes Alska,

7 Hawaii, and the District of Colmbia.

8., "-e) (g). PEIsoN.--The term ,'person'. means an indi-

, vidual, a trust or estate, a partnership, or a, corporation. Q:
10 "(h) AMERICAN VESSEL.-'-The term',American yea-

1! sel' means any vessel documented or numbered under the

P,,, laws, of 'the United, States; and shall include any vessel not

13 documented, or" numbered under the laws of ihe United

4 Stat4 ,nd. lt .documented under the laws of, any foreign

15 country whose crew is employed solely by one or more cii-

J.6', zens or reidMets of the' United States or corporations orgdn

1,7 Wized uni& the laws of. the Uiited States orof any StatN." i:

4, ,o 'o S0. 26. TartIII of 'subchapter A: of,'chapter 9 of tht

9 Internl, Revenue Code is amended by adding at the etid

A0,,, thereof, thefollowing "new section:'

2, sqEc. 102. PUBLICITY OF RETURNS.

S','(a,) Returns (including infor'mation returnsand other

U, uitte :statement) filed with and in the possessionof the

VA t e ,mmassiner., under this subchapter or uidei( reguatims



- -. made, under authority therio.y 'shaU be NOWdic reod bit

2 such returns shall be open to itzs~ionony4n thesamemannr

4 and o ,the sme extent ,as returns under, dhapteH, are op'en

4 o inpeotion. ,undet, setion' 55,(d),,,and as hereinafter, po-

5 vided. Whenever a return is open to the inspeotion-'bf aiy

, 6 person, a ,cOpy. or a, certifiedi'copy, hall,, izpon request, te

7 furnished to such person u*&er, 's i and regulations, pre-

scribed by the Commissioner with the ,approval ofthe Sec7"e-

9 tary. The Commimsioner may .prescribe .a; reasonable fte

10 forfurnsihing Michcopy. ',

11 "(b) Such. returns (or copies thereof) ,shall, at, suAh

12 times and places and ,i% such .manner, as the.Cm o

13 Wi-th lize approval of the .Secretary,. shall presdi .b, op

14_ to inspection -by the. Board, ot, any, men ,\ oflicer,,oor en-

15 ployee designated .by it.

16 ',(c) ,Such returns -(or opies 'thereof) ,shall-be ,open to

17 inpc"tion byo any, officio),.' body,,,I or. commison lawfullji

1g charged with the adm iMtion of I any' &tate tJaxor uneni-

19, pkkyment.,compensation .law, if theipeoion is la,,k pu'-

20 pose of such administration. The inspdion I halt bb per-

21 mitred only upon written request of ithe t governor, of such

22 State, .-. designating the, representative of suh taofial, body,

23 r w commi8sion to, make the eipaction \!bealfof 1such

24 ofia ne, body, or. commit mes a pahe a , Jaa e I-

25 such manner, and at such times and places, as shall be pre-



ftt i Ab. by regWatiow md b the ,Cmmisionier' with the

V''appromil of the Secremt.

S"(d) Any information thus secured 'by any olci',

.'4,bdy, ,,,r ommision, of ahy State may be, d ony fOn
& the administrat An of the tax ot unemployment compena-

4b'in , laws of. such I State. Any officer, employee, or agent

,of' any State ,or political subdivision, who div lges (exept

ci( as authorized in this section, or when, 'called upon to'testily

,.9 "in any. judicial or administrative proceeding to which the

S0 State or political subdivision, or such'State or local offlcida,

11 body, or commission,,assuch, is a party) any inforrnatibn

Igo )aeftred'1by hiM; ihiough' an inspection pe mittzd him vr

13 another under this section shAil bede& ed Oguilty o'Of a. M 4-

14 demeanor and shall, upon e.nwtibn tibof;, be. ptiished

by afine '.of'.not mA're' than. '$1 ,OdO, ' by' imprisonment

]W "fo r, otmore'than owe year, orboth."

, ('rl'f ,.all , be ., l.Wwfui ",for, any, 'colector, deputy

18,,,eolleto,', ago.,, clek, ,or Other c/flcer' or employee, of th *

91.'-) United,'Stat to divtdge' Or to make(knOlM in any mnner

20 -uh -er bt provked "W y law to' any person any informa-

21f' tiin ldiwlaed4f i any\'atich return, "or to permit any. return

2(1: ,r e evpy laef or. 'any :book ota " ning y. "n'ibst-akt -or

-26 pa*ti"a r, ebff, to be. see or examined " -PyrsM

24 except as provided by law; it shall be unkitl for anj

25 person to print or publish in any manner whatever not



I provided by law any return or. part, thereof. Any persft

2 who violates any of the provisions8, of thi' sub8ection shaf

8 be deemed guilty of a misdemeanor and shall, upon c*-

4 viction thereof, be punished by a fine not exceeding $1,000,

,5 or by imprisonment for not more than, .one' year,. or both;

6 and if the violator be an officer or employee of, the United

7 States he shall, be dismissed from office or discharged frcvn

8 employment. The provisions of this subsection shale ot

9 prevent the publication of statistics based upon such returns

10 which are compiled in such manner as not to disclose k4

11 formation with respect to any particular person."

12 SEC. 27. Section 1600 of the Internal Revenue Code

13 is amended to read as follows:

14 "SEC. 1600. RATE OF TAX. ,

15 "Ox f after Jeua*t'y 1- 4 Every employer .t de-

16 fined it seeefio 4 4, shall pay for eeethe calendar

17 year 1939 and for each calendar year thereate, an excise

18 tax, with respect to having individuals in his employ, equal

19 to 3 per centum of the total, wages (as defined in gectiot

20 1607 "(.b)(a)) bpaidbyhi, , htettiiteeA

21 .... i.t during the camar ,year with respect ,tO em-

22 ployment, (as defined in -section 1607 -*- (b)). t ite

23 eeknee yew 499 a4 q ,tbeeLqee ed ye after De

4 member 31, 1938 ." ' ,
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: , SEC. 28., Sectiot '1601 of the Internal '1evenuc Codets

, amended to read as follows:, .

,'"SEC., 1601. CREDITS AGAINST TAX. 8

S()CoNmIBUTMoNS TO STATE 1JNEMPLOYMEST
'1

v i Yuxbs.,-

6 ",,(1) The taxpayer may,, to the extent provided in

this subsection, credit against the tax imposed by section

8 1600, the amount of contributions,-w* -r4espeet to e4i-
,9, yffe:M1 " 4w4*ig 9h e yeIf"% paid by him 4bete.e

.0'. -. thed 4, of ig iff tff th, . e tafale in to an

•,, :,,uneMployment fund tmidef a $te law maintained dUr-.

11, .01t %Vo .,ing th6 taxable year under the ,unemployment, compensa-

tion law of a State which is c rtified for the tarable year

14 as provided in section 1603. gpe4i,shall 1e a0kowed

IV iidfe tmbl Y&1" A e e seei 108

h7-; ~ totw oiredit eAlwed to e tepy* ii this 041-

18 ...,e... tir fep all 'Pe wbir. id i4 ' inyme

;01~ yef Af.Ak4ee 90 fw eemam t4 Ithk*e aaj

. , (2) Except asprovided in 'subdivision,,(7) such

43,\ credit t shall' be'pe'mitted again' the ta for, the taxable

yeatr.only for,, the, amount of .ntributions .paid with

25) A i'espet to'.uh taxdble year,. " " , ;



*

1 "(8) ~ Except a~'plo in n"biiit 4,()

2 and (6) such credit hall -be, prvitted ) ,f &-e

1.., amount of contibutina with respetdi' tha, A yewr

;4 paid into an unemployment fund on, o' 6qWe the lWt

5 day upon which the taxpayer is required--&ndw.'etion

6 1604 to file a return for sudtaxbe ye&4.

"(4) If on suc'date for filing 'such rettn for any

8 able year the iasets o thettwpaye'4re in the

19 -custody o'r control of a receiver, tutor tiher fidit-

10 ciary appointed by or, under the oonttrol ,of), a court 'bf
11 "competent jurisdiction the contribution'pqid'with respect

12, to such-taxable -year vmay be, edited, Without.'regard "k

13 the date-when payment was made ;into ,siwh)*unempl6,.)

14 meant ftnd.

15 "(5) 'Upon the payment "ofcon'tibtu into

16 unemployment fund-of a Sta which tare Nquited ut'dek

17 the .unewnpoymeat compensation. law bf that !State with

18 'pect .to. remtmeraio-ivith; respect, to mWih, prior to

19 , uch' payment info ke, proper fund,Kthe- kveaxay eris-

20 izneously -paidanamouW as contribution under another

21 unemployment compensation law,; ,theL poJms into the

22. proper fund ,hdlt;,for ,roses ;f oriit against te

23 :. impsedb .,i,60,.re med i'*o ,ave been

24 r*ade th e i w ;.fn . , ntha

25 reason of such other wAAe *Lqj~ tasdt not haw

JI,



1 been required to .pay: contributions W -hdek been subject

AW A st 4 krkW, 4kp~ymagnto ' the proper fund shall,

fi /for purpOs of redit agins the taxv, be: deeme to have

;A'. w made on the date the return for the taxable, year wos

rq. under sectzo* 1604 to6 be, filed.

(n),) ( Refund of the,,,t ,(including penalty and

.Ai,,+f t dollected, wi resp teret , if any) j, based on

.f Y a*, credit allowable under this section, may be. made in

, i,- acordane, with the provisions of law, applivable in the

cas of erroneous or illegal collection of the. tax. No

11 interest shall be, altowed or paid on the amount of any

l, "(7) $ueh 'credit shall.7 be permitted; against the

14, ti f,,or! thi taxable year, in which, remuneration is paid

1,, for services; rendered during, a, prior-year, for the

16 amounts ,of, contributors, with respect to such remuner4

-,atiowrwhich(A) are pqid on or before the last day upon

13 .whickth,,return is required under. section 1604 to bd

. fdediforthe, taxable year. in which te remuneration i

20 paid, and (B) have not, been- credited against the taw

2Jti.: for' aly prior taxable year. ,Credit shallbe permitted

wdi r tI ,-"bi#kqn only against the tax for.the years

f194f, 1941, and 1942, and. only for, co#&ibW ins with,
24ti J,#eepe., to., rmuneration for ervtce rendered af te.

25! Demaber 31, 1938.



1 "(b) tADDiTIONAL' ,C =.-

.2 or .o. MN,,v~,fi,' _ 6% , 14 am " ,li, *

2 &&wed tIne 4i t e ty

14 !,to tee~iiq bettei sheekot e , t..

25 eaek4 .".
'.6~m s~ lo WONee~tthe'"weqaht

0, hi'etw* top oeh ~beyee io emeeeded Ibywel
i' evef* of w~ ~l~mif it6 lefmee*p

12 Th4~e mott of e #nwhie~ I

14 .. for, mi&e t~ble yee* if hehft beet ~t to thi

16 ~ ~ nenplee~te~iielwaao* %Il

17 A~*Two "nd eene ih pffi'e**km of ti

18 W6900 wgpyeby hftwith 4liq ] eehe

20 teff eqdep whow.:

21uo AvjtfVL, he ehoe, he pon o te &SelmtiZ

2, ie ore&~l eed th ise he thea

23wede ha & i25,r



In, edition, to the credit allowed under subsection (a), a

4, ,taxpaioa!y credit against the tax imposed by section 1600

8for, anytaxable year an amount, with respect to the unem-

.4 "ployinMt compensation law of each Stoe certified for the

',5", taxable year as provided in section 1602 (or with respect

.,' to any provisions thereof so certified), equal to the amount,

'4i° .if any, by which tbe contributions required to be paid by

'him" with respect to the' table year were less than the con-

,9, tributiozs, such .taxpayer' would have been required to pay

10 if, throughout' the taxable year he had been subject under

11 UA *uh State law to the highest rate applied thereunder in the
12 .table year' to any person having individuals in his employ,

13 or to 'a rate of 2.7 per centitm, whichever rate is lower.

14',, , "(c 'IT ON TOTAT, CREDITS.-The' total credits

15 mallowed'to a taxpayer under this subchapterr shall not exceed

16 90 per centum "of the tax' against which such credits aie

17 taken allowable."

18 ' SE . 29." (a) The following' amounts of contributions

19 paid into an unemployment fund by any taxpayer shall be

20 alldWed' as rit against the -tax imposed by section 901 of the

211 S)ial Security ActI'- "'

22 (1) Against the tax for the calendar'year 1936 the

2 3'. taxpayer may redit ' he amount "of contributions, with
24 inesp t, emuneration paid after'June 30, 1938, whieh

25 ar $-i4 b j hi*z after'July 26, 1938.



.3 , respect to, rem.uneratm paid, after J4nuar2,, ,O938,

4' , which are, paid by him - ora ta.:,,thle.Jas, dyv Wp

'5, ,' ,Iict,-is -retirn for 4the.,yoy)198Z wA requi ..andor

section 905, (b)Vpfho Sot 48 & oeua) iy t-hke.file.

,7 \ .. ,(3), Agaist.the, W, fo, the e yka ar 938

S91,4. respet ,ta re 'n pai4,,#fter4 JY.sn iw ,,, 10939,

wI~ick are. papit b# Ihim, ott *r alft the, .8eto y itq

Ili which his retum, for, th. y, 198, wag, rsq,*vAirelvmWd

13 .(61 , on tributio\., idiintaO (c,, ppr4 q4 " ,fkd. b

lV any tzpaydr whose -asets were in thec obV.qo- trol of a

io.'; receiver,'; trustee, ori there fid kmtqppm*, td, lbV,) ord uW

h t; controll of 4c.courli of, compeoknttj~ d I M

17 allowed as credit against the tax imposvePaiO#m l if

18' tt',> oeiaU,,S ecu4it Act4 zwithoutV ,re~a~d. qO tI. date bf

2Q ", ( 1(), In the, case of t*%t t ort4 Aid ,ye#t*.

21 1936 the assets were in such cuatdy , or ro4'fJt

1 (~ (iheca~h~%x fop thqf4ar yea

1907k or the\ taz fov tI. q4ndas' r 19 h a&sefe

25 were in 8uckwtdgr o 44q for



,' ~4w d ,it4)nmvwhich the. return,,fktam forsuah year

SI as,,equired, tnder, section 905., (b) of such., ac to be

\8 \filed\ "P'

4 , , , ), Upon. the payment of 'oibutiona into, ihe, untra-

5 ployment fund of ; a State ,which are i,.required .under tthe

Sunemployment, compemsation, law:,'of that,$Wtate., ith respect

, to, remuneration, ith respect to which,. prior to such 'pay-

,8 ,ment into .the propere ,fund, the taxpayer. erroneously paid

, ,9,t an, amount as contributions zuder. another \unemployment
. Oompngation law'i the payment intothe 'roper, fnd, shall,

11 for purposes of credit against the tax, inpoied by, section 901

,12 of the Social ,Security Act for the calendar, years 1936,.

13 1937, and 1938, respectively; be deemed to. have, beei made

-,,) 'at. the.,ime of ,the, ernrnouapayment,, Jf, by reason, of such

15 other law, the taxpayer would not have keen required to pay

- 6c, contributions had ,he been subject touch other jaw, the pay-

17. ment ,into the proper fund shall, for, ,,purposes ,of t credit

18 $ against, the tax,: be deemed to , have, been, made on the date

19, the, return for the taxable yearwas required under section

A (dj2he provi"io's"of .Social Souri4y Act in force

-22,. prior,.to February, 11, 193 9 (wept t4e,,provis limiting

2 j the, oredit to amotmts paid 'before, the date of k filing -, return)

24 shall apply to allowance of credit under thisrecioAn, ond

25 the terms, used in subsections (a), (b), and (c) shall have

3, 140254--5



1 the same meaning as when Used in -TitleJX of the Soeifal

2 Security Act prior to such date. The total credit allowable

3 against the tax imposed by section 901 of such Act for 4the

4 calendar years 1986, 1937, and 1938, respectively, shall

5 not exceed 90 per centum of such tax.,

6 (e) Refund of the tax (including penalty and interest

7 collected with respect thereto, if any), based, on, any, credit

8 allowable under this section, may be made in accordance

9 with the provisions of law applicable in the case of erroneous

10 or illegal collection of the tax. No interest shall be allowed

'11 or paid on the amount of any such refund. I I I1

12 Sc. 30. Section 1602 of the Internal Revenue Code

13 is amended to read as follows:

14 "SEC. 1602. CONDITIONS OF ADDITIONAL CREDIT ALL)W-

15 ANCE.4

,16 "(a) eN*llibme. w *" ee""

17 - w MOMENT STANDARDS WITH WHICH STATE

/18 LAWS SHALL CONFORM.-A taxpayer shall be allowed ie

19 an additional credit under section 1601 (b) tWd-fe)-, With

20 respect to hio eearibueii t':v e mde# a *ge hig

21 I~ f ffe ily,~b~ ye- tha 4 -of h~ e*lee

' 22,,,.o 4o -se& lw any reduced rate of 'ontributions per-

',23,'mittedby a State law, only if the Board finds that under

24 tsuchlaw-'

I 9



1. "(~)$~t~ilowev No' reduice4 rate.-,wiA e'e~~

2 ,of contributions to a pooled fund or to a partially pooled

• 3 isoun,,js permitted to a person (or 9rp .Of persons)

4 .,having individuals in his (or their) employ except on

.5 the. basis of not less than his (or their),.,te ye -of

6 ,. . -experience with respect to the payment -of

7 unemployment compensation during the three consecutive
8 years immediately preceding the computation date;

9 "(2) ,ieh Iowe No reduced, rate,-wt *.:Le, ,e'40

1V of contributions to a guaranteed employment weeuM,

11 account is permitted to a person (or a grotp of person)

12 having individuals in his (or their) employ 0* wk%

13 unless (A) his the guaranty of exaployme remuneratiat

14 was fulfilled in the year preceding the computation date;

15 e yew, and (B), the balance of such

16 , -"4 nt. account amounts to not less than ;4 21

17 per centum of that part of the pay roll or pay rolls

18 * t w ges, y b*i fteflaf ~t WM Oth

20 the . e.. e e ii, yetw for the three years pre-

21 ceding the computation date by which contributions t6

22 such account were measured; and (C) such contribzt-'

23 tions were payable to such account for three years

24 preceding the computation date;.



r

14'S

8

9

12

14

15

16

17

18

19

20

21

22

23

24

25

ee
, (8 Salowit NO re,4 *6 AOee

of otributions to ae reserve e accounts

permitted to a person (0 group of prer*) having in-

dividuals in his (^r their) employ unless .ui t (A)

compensation has been pay~ble from, such accodft

throughout the ieeediN t IU year p"eding OW

computation date, and (B) the b/alweof such account

amounts to-not less than five times the largest amotut 'of

compensation paid from such account 'within any oneof

*" thn tpree pt w yr ped dad,

and (0) the balance of such account amounts to not Ies

tha 4 24 per centum of that part of the pay rol or papi

rolls for the three years preediAg such date he te W-

Syed r by whih conributions to such

aocoom were mesred; and (D) cotritios were pa4

able to such account for three years preceding the cOn-

puWien date.
OMW

teiii he sat .i ~ SAeka4iieai 46di sam~



00

9 %-OAeb IeWeF *Fte waI the tb

. "., (b),, ERTIFIA TfoN BY THE DOAR30 WI'WZ RESPECT

4;TO . DDITIONAL, CNDIT ALLOWANw--. .

x "(1) QOa December 31 in each taxable year, the

,, :Bood, shall cWtify to the Secretary of the Treasury the

7 1"aw, of each $StWe (certified with rewct to. uch year

. y the Board a provided in sion 1603) with respect

9 ,Ito which it finds that reduced rtdae of contributions wore

0 allowable with respect to such, taxable year only in aco.

cordamae with the provisions of sbsections (az) and (6)

oftWa actifl.

)"(2) If the Board fnds that under th law of:a

14 single State (certifid by the Board as provided in sow.

tirn 1603), mor "a one type of fund or account is

maintained; and reduced rates of contributions to more

17 . than one type of fund or account were allowable with

18 , respect to any taxable year, and one or more of such

"'reduced rates were allowable under omditions not ful-

20 filling the requiremes of subsection (a) and (c) of

the seton, the Board dhall, on December 31 of suck

. aable year, certify to the Secretary of the Treasury

2 only those provision of the State law pursuant to which

reduced racs of contributions were allowable with re-

2, . a ~ to awk kambe year under condition. flying th



'70

1 requirements of subsections (a) and (c) of this section,

2 and shall, in connection therewith, designate the kind of

.3 fund or account, as defined in subsection (c) of this

4 section, established by the provisions so certified: Pro-

5 vided, That if the Board finds that a part of any re-

6 duced rate of contributions payable under such law

7 or under such provisions is required to be paid into one

8 fund or account and a part into another fund or ac-

9 count, the Board shall make such certification pursuant

10 to this paragraph as it finds will assure the allowance of

11 additional credits only with respect to that part of the

12 reduced rate of contributions which is allowed under

13 provisions which do fulfill the requirements of subsec-

14 tions (a) and (c) of this section.

15 "(3) The Board shall, within thirty (lays after any

16 State law is submitted to it for such purpose, certify to

17 the State agency its findings with respect to reduced rates

18 of contributions to a type of fund or account, as defined

~iv 19 in subsection (c) of this section, which are allowable under

20 such State law, only in accordance with the provisions

21 of subsection (a) of this section. After making such

22 findings, the Board shall not withhold its certification to

23 the Secretary of the Treasury, of such State law, or of

24 the provisions thereof with respect to which such findings

25 were made, for any taxable year pirsuant to paragraph
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(1) or (2), of this subsection unless, after, remonable

notice and opportunity for hearing to the State agency,

3 the Board finds the State has changed its law so that it

4' "..' .no longer contains the provisions specified in subsections

5 (a) and (c) of this section or has, with respect to such

.6 taxable year, failed to comply substantially with any such

7, provision.

8 "(c) DEFINITIONS.-As used in this section-

9 "(1) RESERVE ACCouNT.-The term 'reserve account'

10 means a separate account in an unemployment fund, main-

11, gained with respect to f e....,e, of grottp f1 ... .

12 a person (or group of persons) having individuals in his,

13 (or their) employ, from which account, unless such account

14 is exhausted, is paid all and only compensation i6 payable

15, on the basis of services performed for such person (or for

16 one or more of the persons comprising the group) -y wM

17 F epe4 t 44i w p ent 4 indli4dui w6 were...

18 the Ofl 4 h, of *ee O the ,e.4plyi'

20 "(2) POOLED FUND.-The term 'pooled fund' means

21 an unemployment fund or any part thereof (other than a

22, reserve account or a guaranteed employment account) into.

23 ,.A which a4g eetibtticiae ite total contributions of persons

24, contributing thereto is payable, in which all contributions

25 are mingled and undivided, and from which compensation



1; is payable to all e individuals 4W i4 to in&

2 'v44ate4 eI", efffflerve4 1yW evvfpl-yiv *e e )to whoi
', 3' , ,,.,: e --- fif..,, by the steewy it is

fotf S ee mtee "e, mal" *&

4 %4be *y wh4efi stiel eeemlkts are ehitdeligible for

5 compensation from such fund., O

6 "(3) PARTIALLY POOLED ACCouNT.--The term 'par-

7 tially pooled account' means a part of an unemployment fund

8 in which part of the fund all contributions thereto ar'e mingled

9 and undivided, and from which part of the fund cornpensatiot

10 is payable only to individuals to whom compensation would

11 , be payable from a-reserve account or from a guaranteed' enm-

12- ployment account but for the exhaustion', or, termination of

18 such reserve accounts" o of such guaranteed employment a6-'

14, count. Payments from a reserve account or guaranteed'

15", employment account into a partially 'pooled account shall, hot!

16 be construed to ,be inconsistent with the provisions of para!'

17' graph (1) or (4) of this subsection.

18. +-(. (4) GUARANTEED EMPLOYMENT, ACCOUNT.-

19 The term 'guaranteed employment account' means a separate,

20 account, in an unemployment fund,' of .p.., aid by,

21 e 4e'..( i e e.....yo maintained with rapedt

22f to a person (or gioup of persons) having individuals in his

23 (or their) employ who, in "accordance with the provision

24 of, the State law or of a 'plan' thereunder approved by) the

25 State agency,
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o ", " (A) guarantees in advance, at least thirty hours 6f

2 wog,. work, for which, remuneration will be paid. at nbt

-,lesthan "stated rates, for. each of forty eal weeli

4 (or if more, 44 one weekly hour may be deducted f6r

5 eawh added week guaranteed) in twelve months a year,

6', to all, the. individuals, who are in his (or their) employT

7 in, and who continue to be'available for suitable work in,

,8 one or -more distinct established nts, except that aiy

9 such individual's guaranty may commence after a proba-

10. tionary period (included within twelve the eleven or less

11 consecutive eakr*fda weeks immediately following the

12, first week in which the individual renders services), arid

"(B) giVes security or assurance, satisfactory to the

14 State agency, for the fulfillment of such guaranties,

15 from which account, unless such account is exhausted or

16 terminated, is paid all and only compensation, payable on

17 the basis of services performed for such person (or for

18 one of the persons comprising the group), to ... e...':,

20, ny such individual whose guaranteed remuneration has

21 not been paid (either pursuant to the guaranty, or from

22 the swurity or assurance provided for the fulfillment of

23, the guaranty), or whose guaranty is not fidffiRed or renewed

24.j a4d who is otherwise eligible for compensation under the

25 State law.-



.W
1 "44(5 'ee***eixN 4

2.YEAi?.--ThIe t e of W"off ... +" p"

4 whi.. n " M peet t t*fty i&
5 4ua4 iI* h employ wh beetme ..Ie. e 1 ....o

6 gil o "e": The term 'years' means any twelve

7 consecutive calendar months.

8 "(6) BALANCE.--The term 'balance', with respect toga

9 reserve account or a guaranteed employment account, means

10 the amount standing to the credit, of the account as of the
11 computation date; except that, if subsequent to January 1;

12 1939, any moneys have been paid into 'or credited to sudli

13 account other than, payments thereto by persons having ii4

14 dividuals in their, employ, such term shall mean the amount

15 ;1 such account as of the computation date less the tothl

16 Of such other monkeys paid into or credited, to such account

17 subsequent to January 1, 1939. The term 'computati6i

18 date' means the date as of which a reduced rate of con-

19 tributions is computed (provided such (late occurs toithili

20 twenty-seven weeks prior to the effective date of such reduced

21 ,rate). *

22 "(7) REDUCED RATE.-The term 'reduced rate' meaihs

23 a rate of contributions lower than the, standard rat ajbi

24 plicable under the State law, and the tevm "standa' rate'



15,

1 mean' the rate on the" basis of which variations therefron

2 are computed." . '" '

3 Sic.31. (a) Paragraphs (1), (3), and (4) of se"-

4 tion 1603 (a) of the Internal Revenue Code are amended

5 to read as follows:-.,

6 " ' (1) All compensation is to be paid through public

7 employment offices tif the State or such other agencies as

8 the Board may approve;

9 "(3) All money received in the unemployment

10, fund shall (except for refunds of sums erroneously paid

11 into such fund and except for refunds paid in accordance

12 with the provisions of section 1606 (b)) immediately

13 upon such receipt be paid over to the Secretary of the

14 Treasury to the credit of the Unemployment Trust

15 Fund established' by section 904 of the Social Security

16 Act (49 Stat. 640; U. S. C., title 42, sec. 1104);

17 "(4) All money withdrawn from the 4 temlloy.

18 eaei ti'tst Fand by te StMe ageey unemployment

19 fund of the State shall be used solely in the payment

20 of unemployment compensation, exclusive of expenses

21 of administration, and for refunds of sums erroneously

22 paid into such fund and refunds paid in accordance

23 ' with the provisions of section 1606 (b) ;"

24 Sme. '32. Section 1604 (c) of the Internal Revenue

25- Code is amended to read as follows:



I "(c) unPVLIOTX.--Returns fMld under thio, subchptir

2 shall be open to inspection in the same mimr, ito, thea ae

3 extent, and subject to the samoe pr~is o fl tma ncludirl

4 penalties, as provided in seotion,1432 with, respect, to : runs

5 made under eh°ptei' 4- eeept toM

* 6 'oetiit -*)-p4,,Q, .O

71 subehapter A."

8 SEc. 33. Section 1606 of, the ,Internal evpnixe Code is

9 amended to read as follows: 1

10 "SEC. 1606. INTERSTATE COMMERCE AND:F i$DJIAL IN4.

11, :,, 'STRUMENTALITIES., 1.

12 "(a) No person required, under, a, Stato law, to make

13 payments to an unemployment fund shail be relieved from

14 compliance therewith on the ground that he is engaged ih

15 interstate or foreign commerce, or that the, State' law doeig

16 not distinguish between employees engaged in interstate o.

17 foreign commerce and those engaged in intrastate commerce

18 "(b) The legislature of each State may require any

19 instrumentality of the United States (except uchw.asare (A!)r

20 wholly owned by the United States, or, (B) exempt from tkA&

21 taxes imposed by'sections 1410 and 1600,by virtue of the

22 provisions of any Act of Congress other. than. chapter 9), and,,

23 the individuals in its employ, to make payment.to an uV:

24 employment fund under a Stak, jinemployment o opensatioh:

25 law approved by the_- , board undere , sqiq.,; 60$ )and



'7
l \ (eac, epta, prned inetion 5240 of the. Revised Statutes,

ko,, .as amended,. and ,as modified by , subsection, (c) of this

'.a'seetion), to con ply "otherwise with such law:- Provided,

4-, That ,vthe, perm ision "granted. in this-. subsection shall

" ajply,, nly to the "extent that no discrimination is made

against .any such instrumentality, So that if the rate of coio-

- ,trbutonis uniform upon' all other *persons subject to such

;~a~a~o amountnt lof .having individuals in their employ, and

'9 ,upon all employees of such persons, respectively; the contii-
.1O",bistionh required' of. such instrumentality or the individuals

,\I.in, it . nenploy shall not be at a greater rate:than is required

12 16f such-other persons and such employees, and if the rates

18- are determined separately for different persons or classes of

14 persons having. individuals in their employ or for different

16, classes of'employees, the determination shall be based solely

uipon unemployment experience and other factors bearing a

'47 Tidirect relation to unemployment risk: Provided further, That

.*1..8 ethe 'permIsion granted in this subsection shall apply only if

"19 such State law makes proviion for the refund of any pay-

"20,%iricids requiredd 'tnder Such law from an instrumentality of

,21 the United States or its'employees for any year in the event

'22\ ' aid State"is not'certifled by the' Board 'under section 1603

23 with respect to such year.

d"(c) Nothingcontained in section 5240 of the Revised

25 Statutes, as amended, shall prevent any State from requiring



1 any national banking association to render, returns and re-

2 ports relative to the association's employees, their remuneration

7 3 and services, to the same extent that other persons are. required

4 to render like returns and reports inder a State hzw requiring

.5 payments to be made into an unemployment fund. The

6 Comptroller., of the Currency shall, upon reeipt of-a copy

7 of any such return or report of a national bandng, associa-

8 tion from, and upon request of, any duly authorized official,

9 body, or commission of a State, cause an examination of the

10 correctness of such return or report to be made 4a the time of

1 the next succeeding exaqrination of such association, and shall

12 thereupon transmit to such official, body, or vortm'swn a com-

13 plete statement of his findings respecting the accuracy of such

14 returns or reports.

15 "(d) No person shall be relieved from compliance with a

16 State unemployment compensation law on the ground that

17 services were performed on land or premises owned, held, or

18 possessed by the United States under a deed, act of session,

19 dedication, condemnation, relinquishment, or otherwise, and

20 any State shall have full jurisdiction and power to enforce

21 the provisions of such law to the same extent, and with the

22 same effect as though such place were not owned, held, or p.o8-

23 sessed by the United States."

24 SEC. 34. Section 1607 of the Internal Revenue Code is

25 amended to read as follows:
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*\'$SEC. ,1667. DEFINITIONS.,

, "When used inthis subchapter-.

3 .... e. .... Th em -'-e-**ple 4oe i iw-

'4e t~tb~eyeear;eel 1ifi a~ 4ifereiit eIedt~

,0te tow 'O4 i* it who We.e i,, ei 1

,le 114A4P,0 f14%fII,* 1SffI1 I

9 ±, (a) W(ms.-The term'wages' means all remu-

10 neration for employment, ,including the, cash value of all

.. remuneration,'paid. in :aY -medium other -than cash; excpt

12 '.that suh ,teirm shall not include-

13 "(1) That part of the remuneration which, after

.14 remuneration equal to $3,000 has been paid to an indi-

1 5 . i, vidual by an employer with respect to employment dur-

-16,, ,Ving any calendar year, is paid to such individual :by

17, such employer with respect to'employment during such

18 calendar year;

'l:0\\ (2"', '(2) ,The amount of any payment made to, or on

20 behalf of, an employee under a plan or system established

21Y!,. 'by an* employer which makes, provisions for his

22 : employees 'generally or for a class or classes of his em-

23 ployees (including any amount paid by an employer

,24, - f6r insurance, or into a fund, to provide for any such

,2511. paymentt), on account of (A) retirement, or (B) sick-
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14
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18
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20

21

22

23

24
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8,t0

ness or accident disability, ' (C) ec add hos-

pitalization expenses iin connection with aicknes or aM-

dent disabiity;.

"(3) The payment by anjemployer :(Wthout deduc-

tion from the remuneration, of the employee) (A)) of the

tax imposed upon such employee under sebtio 1400 tor

(B) of any payment reqitired from such employeeiUnder

a State unemployment, cmpemnation.,law, or:;-'. ;

"(4) Dismissal. payments :which the, empkVyer is !iot

legally required to1ake. ,; '

I "-(e), (b) The term, employment! means any, service, of

whatever nature, performed within the UnitedoStates by in

employee fe* hie, -AXA for the persoA employing him,

irrespective of the citizenship or residence of either, except--

"(1) kkbeW 6b Serne performed as-,a

farmhand on or about a farm in t1w mnploy of:the ouyr

or tenant thereof;

"(2) Domestic service in a private home;

"(3) Casual labor not in the course of the employer's

trade or business;

If) "- (4) Service- performed a an officer or member

of the crew of a vessel on the ,navigable 'waters of the

United States; %

"(4 (5) Service performed by an individual in tie

employ of his son, daughter,-, or spouse, and service

2 ., *~ ~ 2' ,:!Y2#~ A ~ 4x~2~ 2x~'.2:~



1,.Pedro4 ! a.-.hUd auder, the ae of twenty-one in

Z , 0 tho OMP 10y1 44hi or M4. ,

3 J i. , tL..(6), W iy , kperforaedin' the, enploy of the

V 0i, U Stats',overment or of an instrumentality of

5 the Tnited- Staewhih is (A) whoiy owned by the

, ,.Uitd Stat -or .(), exempt from tjh ta, imposed

7, \ ,bysections 1410 and 1600 by virtue of the pro

S -'. , of any Act of Conress other than chapter 9;

9. (7) Bervi'e performed in thlemploy of e

10 ,,*,, Sta*, of a ,politie4 subdivision ,thereof, or of au instru.,

11 mentality of one or more States or politicad subdivisions

12 . ,whic is wholly owed by ne or more States or political

is sdi viwio ; and ,any sevioe performed in the employ-

14 of an indrumentality of ow or more States or political

15 *ubdivisions, to the extent that the instrumentality is,'

16 with respect to suh service, immune under the Consti-

't tution, of , e United Stata from the tax imposed by

19,, ,.'.4-+ .(8) Service performed in the employ of a cor-

20 poration, community che4, fund, or fodWtion, organized

21 ,and operated exclusively for religious, charitable, scien-

22 ,titc, literazy,,or educationall purposes, or for the pro-

23 vention o,,cruelty to ehildreu or aimals, no part of

24 the net eanings of which inures to the benefit of any

25' private sarehlWder or individual;

J. 140254--



1 "(9) Service performed by apt Wioil as an
2 employee or emple rep-e aif as defied in meton

3 lof the Railroad Unemployment Instsrane Act:

4 "(10) Service performed by an emp ye4 (which

5 would otherwise constitute employment under s subseo-

6 tion) occurring in any period of three calendar month s

7 ending on March 31, June 30, September 30, or Do-

8 cember 31, if (A) the remuneration for such service

9 does not exceed $10, and (B) the person employing such

10, 'employee is exempt from income tax under the provisions

11 of section 101;

12 "(11) Service performed in the employ of a foreign

13 government (including service as a consular or other

14 officer or employee or a nondiplomatic representative); or

15 "(12) Service performed in the employ of an instr,-

16 mentality wholly owned by a foreign government-

17 "(A) If the seTvice is of a character similar to

18 that performed in foreign countries, by employees

19 of the, United States Government or of an instru-

20 mentality thereof; and

21, "(B) If the Secretary of State shall certify to

22,4f "the Secretary of the Treasury that the foreign gov-

23 eminent, with respect to whose instrumentality and

24 employees thereof exemption is claimed, grants an

25 equivalent exemption with respect to similar serw ie



I performed in the foreign country by employees 'of

2 the United States Government and of inatrumentali-

3 ties thereof."

4 "() INCLUDED AND EXCLUDED SERvW.-If the

A services performed by an employee for the person employing

.6 him during one-half or inore of any pay period constitute

7 employment, all the services of such employee for such period

8 shall be deemed to be employment; but if the services per-

9 formed by an employee for the person employing him during

10 less than one-half of any such pay period constitute employ-

11 ment, then none of the services of such employee for such

12 period shall be deemed to be employment. As used in this

13 subsection the term 'pay period' means a period (of not

,14 more than thirty-one consecutive days) for which a payment

15 of remuneration is ordinarily made to the employee by the

16 person employing him. For the purposes of this subsection,

17 any service excepted by subdivision (9) of subsection (b)

18 shall be disregarded.

19 "(d) STATE AorNcy.-The term 'State agency' means

20 any State officer, board, or other authority, designated

21 under a State law to administer the unemployment fund in

22, such State.

23 "(e) UNEMPLOYMENT FUND.-The term 'unemploy-

24 ment fund' means a special fund, established under a State

25 law and administered by a State agency, for the pay-
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1 ment of compensation. Any su"m standing to the account

2 of the State agency in the Unemployment Trust Fund

3 established by section 904 of the Social Security Act, as

4 amended, shall be deemed to be a part of the unemployment

5 fund of the State, and no sums paid out of the Unemploy-

6 ment Trust Fund to such State agency shall cease to be a

'7 part of the unemployment fund of the State until expended

8 by such State agency. An unemployment fund shall be

9 deemed to be maintained during a taxable year only if

10 throughout such year, or, such portion of the year as the

11 unemployment fund was in existence, no part of the moneys

12 of such fund was expended for any purpose other than the

13 payment of comptnsation (exclusive of expenses of admin-

14 istration) and for refunds of sums erroneously paid into
15 such fund and refunds paid in accordance with the pro-

16 visions of section 1606 (b).

17 (f) CONTRIBJTIONS.-The term 'contributions' means

18 payments required by a State law to be,.-,made . m

19,I&pleyeP . W into an unemployment fund by any person

- 20 on accont of having individuals in his employ, to the extent

21 that such payments are made by him without aoy p&

22 the2reof being deducted or deductible from, the W"

23 remuneration of individuals in his employ.

24 "(g) COMPHNsATION.-The term 'compensation' means

25 cash benefits payable to individuals with respect to their

26 unemployment.



1 . (h) EMPLOYEV. The ter"Asp eMlee itieades a*

2 e4""eer-"ef' . The term 'employee' includes an

3 officer of a corporation. It also includes any individual who,

4 1' for remuneration (by way of commission or otherwise)

5 under an agreement or agreements contemplating a series

6 of similar transactions, secures applications or orders or

7 otherwise personally performs service as a salesman for a

8 person in furtherance of such person's trade or 'business

9 (but who is not an employee of such person. under the law of

10 master and servant); unless such services are performed

11 as a part of such individual's business as a broker or factor

12 and, in furtherance of such business as broker or factor;

13 similar services are performed for other persons and one or

14 more employees of such broker or factor perform a sub-

15 stanti&! part of such services.

16 "(i) EMPLOYEi.-The term 'employer' includes any

17 person for W'hom an individual performs any service of

18 whatever nature as his employee.

19 "-fi)- (j)STATE.-The term 'State' includes Alaska,

20 Hawaii, and the District of Columbia.

21 "-(j)- (k) PERso.-The term 'person' means an indi-

22 vidual, a trust or estate, a partnership, or a corporation."

23 SEC. 35. Clause (5) of section 1002 (a) of the Social

24 Security Act is amended to read as follows: '(5) provide

25 such methods of administration (other thm thoe ele.i,.
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1, to se teti ntw e of4* eie nsif taf; ri4"AA-

2 including methods relating to the establishment and main-

3 tenance of personnel standards on a merit basis and methods

4 relating to the use and disclosure of lists of applicants and

5 recipients, and of other information, records, and papers

6 pertaining to applicants and recipients) as are found by the

7 Board to be necessary for the proper atd efficient operation

8 of the plan."

9 SEC. 36. Section 1003 of such Act is amended to read
10 as follows:

11 "PAYMENT TO STATES

12 "SEC. 1003. (a) From the sums appropriated therefor,

13 the Secretary of the Treasury shall pay to each State which

14 has an approved plan for aid to the blind, for each quarter,

15 beginning with the quarter commencing July-4- 4-98

16 January 1, 1940, -+ an amount, which shall be used

17 exclusively "ft0 id t 4he 14ii4 for. carrying out the State

18 plan, equal to (1) one-half of the total of the sums expended

19 during such quarter as aid to the blind under the State plan

20 with respect to each needy individual who is blind and is not

21 an inmate of a public institution, not counting so much of

22 such expenditure with respect to any individual for any

23 month as exceeds $30: Provided, That in any case in which

24 the average per capita income in any State is less than the

25 average per capita income of the United States, as, found
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1 by the Board, the amount to be paid by the Secretary of the

2, Treasury to such State for aid to the: blind for each of the

3 eight quarters during a period of twenty-four months, begin-

4 ning with the quarter commencing on July 1 of the year in

5 which such finding is made, shall be an 'amount which bears

6 the same ratio to that part of the total of the. sums so ex-

7 pended which is derived from State sources as such average

8 per capita income of the United States bears to such average

9 per capita income of such State, but 'in no event shall the

10 amount paid under this provision to any State for any

11 quarter be more than two-thirds of the total of the sums so

12 expended in such State for such quarter,-an4 -( 2+) 6 .

13 eeftti~ of ofteh ffiiemt Whief4*1 ewe

14 eet of ,a ,:,,.,,,- tat P o ff O t o t6

15 Of b t4 fo He othep rtfpese; and (2) one-half of the

16 total of the sums expended during such quarter as proper

17 costs of administering the State plan.

18 "(b) The method of computing and paying such

19 amounts shall be as follows:

20 "(1) The Board shall, prior to the beginning of each

21 quarter, estimate the amount to be paid to the State for

22 such quarter under the provisions o4 elau -(4+- of subgec-

23 tion (a), such estimate to be based on (A) a report filed

24 by the State containing its estimate of the total sun to

25 be expended in such quarter in accordance with the pro-
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.visions of such clause, and stating the aito6tt appio.

priated or made available by, the State and its political

subdivisions for such expenditures in such quarter, itid

if such amount is less than one-4iuM the State's proior-

tionate share of the total sun of such estimated, expeidi-

tures, the source or sources from which the different is

expected to be derived, (B) records showing the ntm-

ber of blind individuals in the State, and (C) such other

investigation as the Board may find necessary.

"(2) The Board shall then certify to the Secrettauy

of the Treasury the amount so estimated by the Board,

(A) reduced or increased, as the case may be, by any

sum by which it finds that its estimate for' any prior

quarter was greater or less than the amount which should

have been paid to the State under ehtase +1+ of subsec-

tion (a) for such quarter, and (B) reduced by a sum

equivalent to the pro rata share to which the United

States is equitably entitled, as determined by the Bodrd,

of the net amount recovered during a prior quarterby

the State or any political subdivision thereof with respect

to aid to the blind furnished under the State plan; except

that such increases or reductions shall not be made to the

extent that such ear 6@ sums have been applied to make

the amount certified for any prior quarter greater or

less than the amount estimated by the Board for such



- , prior quarter: Provided,, That any .part of the amount

2, recovered, from the estate of a deceased reoipiehl ,whikh

3, is not in excess of the amount, expended by the State f1r

4 , ,. the funeral expenses of the deceased in, accordance with

the State plan shall not be considered as a basis for

6 reduction of the amount estimated by the Board under

7 paragraph (1) of this subsection.

8 "(3) ,The Secretary, of the Treasury shall theie-

9 upon, through the Division of Disbursement of the Treas-

10 ury Department, and prior to audit or settlement by the

11 General Accounting Office, pay to the State, at the time

12, or times fixed by the Board, the amount so certified,---

13, e~ea by 6 per' eeentm-."

14 SW. 37. Section 1101 (a) of such Act is amended by

15 striking out paragraph (6) and inserting in lieu thereof the

16 following:

17 -(4 .he em , .emp ,eyee"Z ineles m offieei of '

19 -"(6) The term 'employee' includes an officer of a cor-

20 poration, It also includes any individual who, for remuner-

21 ation (by way of commission or otherwise) under an agree-

22 ment or agreements contemplating a series of similar trans-

23 actions,, secures applications or orders or otherwise personally

24, perform service as a salesman for a person in furtherance

25 of such person's trade or business (but who is not an employee
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I of such person under the law of master and 8ervant); unl&sss

,2 such services are performed as a part of, such individual's

3 business as a broker or factor and, in furtherance of such

4 business as broker or factor, similar services are, performed

5 for other persons and one or more employees of such broker

6 or factor perform a substantial part of such'services.

7 "(7) The term 'employer' includes any person for whom

8 an individual performs any service of whatever nature "as

9 his employee."

10 Sc. 38, Title XI of such Act is amended by adding

11 at the end thereof the following new sections:

12 "DISCLOSURE OF INFORMATION IN POSSESSION OF BOARD

13 "SEC. 1106. No disclosure of any file, record, report, 'or

14 other paper, or any information, obtained at any time by the

15 Board or by any officer or employee of the Board which was so

16 obtained in the course of discharging the duties of the Board

17 and no disclosure of any such file, record report, or other

18 paper, or information, obtained at any timeby any person

19 from the Board or from any officer or employee of, the Boai'd,

20 shall be made except as the Board may by, regulations pre-

21 scribe. Any person who shall violate any provision of this

22 section shall be deemed guilty of a misdemeanor and, upon

23 conviction thereof, shall be punished by a fine not exceeding

24 $1,000, or by imprisonment not arceeding one year, or both.



o1 "PENALTY FOR, FRAUD AND MISUSE OF BOARD'8 NAME

2 , "SE. '1107. .Whoever, with, the, intent to, defraud any

3 person'. or. with the intent to elicit information from any

.4 . person, shall .willfully make, or cause to be made, orally or

5 in writing, any false statement or representation concerning

-6 the requirements of this Act, or of any rules. or regulations

,7 issued thereunder, knowing such statement or representation

8 to be false, or whoever shall attribute 'to the Board or to any

,9 department, bureau, agency, officer, or employee of the United

10 States, any such statement or representation knowing that

11 such statement or representation is false and was not made by

12 such Board, department, bureau, agency, officer, or employee of

13 the United States, shall be deemed gritty of a misdemeanor,

14 and,. upon conviction thereof, shall be, punished by a fine

15 not, exceeding $1,000, or by imprisonment not exceeding one

16 year, or both.'?

17 SEC. 39. No provision of this Act shall be construed as

18 amending or altering the effect of section 13 (b), (c), (d),

19 (e), or (f) of, the Railroad Unemployment Insurance Act.

20 SC. 40. Such Act is amended by adding at the end

21 thereof the following new title:

22 "TITLE XII--AID TO INDIANS

23 "SEC. 1201. The Board shall not approve any State

24 plan under titles I, IV, or X of this Act, nor, for any quarter



1- after ths last quaiter of the'ealendar Yea 1939,' eidify aAy

.2, amount fd dpaynent to ,a State hunter, 84d i 4' or un&r

.3' this title,".unless, t plan applies 4 and indad ' needyy

4 Indians upon the sam, conditions as o ther individual ) o

5 ered by the plan.

6 "SE. 1202. (a) From the sums appropriated for grants

7 to States as authorized by titles I IV, and X, -espotive,

8 the Secretary of the Treasur y shall pay to ea.'h-State whidh

9' has, under any such .title, an approved, plan. t&4t inoluds

10 needy Indians, for each quarter, beginning with the qiarA

11 commencintg January 1, 1940, an amount, which 'shall be

12 used exclusively as aid to needy Indians,'equal to the totW

13 of the sums expended during 'such quarter as aid to suA

14 Indians under such State plan, such amount to be in addi-

15 tion 'to the amounts paidthe State with respect M6 stiMs ex

16 pended under the plan for other individuals.'' -

17 "(b) The Board, in making the estimates a4zd certifca-

1$ tions provided for in sections 3 (b), 03 (b), and 1003 (b),

19 respectively, shall 'ide the'rein tihe 'amount tO bl pa4id

20, the State under subsection (a) of this section; and the 8-
21 retary of the Treasury, in making the payments' pi4oided

22 for in said sections, respectively, shall include therein the

23 amounts so certified.

24 "SEc. 1203. In' the case aof ny Stae plan which has

25 been approved by the Board under titles I, IV, or X, if



Oh Poard, #ar, rwzolw.d notice and, opportunity, for hear-

2 ing to the State agency administering or superving the ad-

',0 ,ministration of swh,plan, finds that in the, administration of

the plan there. i .a failwe io apply the provisio. thereof to

51needy ilndiam, upon the, sae conditions, as to other ,indi-

6 vidua/s, covered by the, plan,, the Board shall notify such

7 State agenwy that further payments will not be made to the

8 State under this Act with respect to such, plan until the

9 Board. is satisfied, that there, is no longer any such failure

!0 to apply I the, provision Ns of the plan to such Indians. Until
1, t is so satisfied it'shall make no further certi ion with

12. 'respect to such planto the SecTetary of the Treasury.

1311 . ' EC.' 1204. The term, 'Indian', includes (1) all pe.

14 . sons of, Indian blood who are or"% may become, members of

15 a recognized tribe, pueblo, band,.,ommunity, or group,now

16 or hereafter accepted as such by the Congress or nj the

17 Secretary of. the Interior pursuant to legislative enactment,

18 and who shall reside on lands set aside or acquired for

19 Indian use and occupancy: Provided, That such term shall

20 not be construed to include any Indian residing in a State

21 carved out of the original thirteen colonies, unless such

22 Indian is residing on lands set aside for Indian use or

23 occupancy with respect to which there has been a recognized

24 reaffirmation of title by the United States; and (2) all

4i
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1, persons residing within Alaska of one-half or more Indian

2 1 or Eskimo blood. T

3 "SEC. 1205. The amount. paid to a State pursuant to

4 this title shall, except as provided in section 1202 (a), be

5 determined upon the same basis as amounts paid to the State

6 with respect to other individuals who are paid assistance or

7 aid, as the case may be, under plans approved by the Board

8 pursu ant to title I, IV, or X.

9 "SEC. 1206. The Commissioner of Indian Affairs of the

10 Department of the Interior is hereby authorized to enter into

11 arrangements with any State agency charged with the ad-

12 ministration of a State plan approved by the Board under

13 titles I, IV, or X to use any agency or agencies of the Office

14 of Indian Affairs in the administration of any such plan with

15 respect to needy Indians."

0


