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AMENDMENTS PROPOSED BY SOCIAL SECURITY

BOARD
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roman type; existing law proposed to be omitted is shown in line type;
new matter is shown in italic.

This Aet may be cited as the “Social Security Act
Amendments of 1939.”

Skc. 2, Section 2 (a) of the Social Security Act is
amended to read as follows:

“(a) A State plan for old-age assistance must (1)
provide that it shall be in effect in all political subdivisions
of the State,’and, if administered by them, he mandatory
upon them; (2) provide for financial participation by the
State; (3) either provide for the establishment or designa-
tion of a single State ageney to administer the plan, or pro-
vide for the establishment or designation of a single State
agency to supervise the administration of the plan; (’4)
provide for granting to any individual, whose claim for old-
uge assistance i denied, an opportunity for a fair hearing
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before such State agency; (5) provide such methods of
administration {ether than these relating to seleetion; tenure
of office; and eompensation of pemennel} (including
methods velating to the establishment and maintenance
of personnel slandards on a merit basis and methods relating
to the use and disclosure of lists of applicants and recipients,
and of other information, records, and papers pertaining to
applicants and vecipients) as are found by the Board to be
necessary for the proper and efficient operation of the
plan; and (6) provide that the State agency will make such
reports, in such form and containing such information, as
the Board may from time to time require, and comply with
such provisions as the Board may from time to time find
necessary to assure the correctness and verification of such
reports+and {7} provide that if the State or any of it polit-
ieal subdivisions eelleets from the estate of any recipient of
eld—agewssist&aee&ny&meua&wi&hrespe&éeeld—agemisb-
anee furnished him under the plan; ene-half of the net ameunt
so colleeted shell be promptly paid to the United States:
Any payment so made shell be depesited in the Treasury
to the eredit of the approptiation for the purposes of this
Gtle.”

Skc. 3. Section 3 of such Act is amended to read as

follows:
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“PAYMENTS TO STATES

“Src. 3. (a) From the sums appropriated therefor,
the Secretary of the Treasury shall pay to each State which
has an approved plan for old-age assistance, for each quar-
ter, beginning with the quarter comméncing duly + 1985
July 1, 1940, 4 an amount, which shall be used exclu-
sively as old-age nssistanee for carrying out the State plan,
equal to (1) one-half of the total of the sums expended
during such quarter as old-age assistance under the State
plan with respect to cach needy individual who at the time
of such expenditure is sixty-five years of age or older and
is not an inmate of a public institation, not. counting so
much of such expenditure with respect to any individual
for any month as excceds $30: Provided, That in ahy
case in which the average per capita income in any State
is less than the average per capita income of the United
States, as found by. the Bourd, the amount to be paid by
the Secretary of the Treasury to such State for old-age
assistance for cach of the eight quarters during a period of
twenty-four months, beginning with the quarter commencing
on July 1 of the year in which such finding is made, shall
be an amount which bears the same ratio to that part of
the total of the sums so expended which is derived from

State sources as such average per capita income of “the
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United States bears to such average per capita income
of such State, but in no event shall the amount paid under
this provision fo any State for any quarler be morve
than of the total of the sums so expended in
such State for such quarters-end 43} 5 per eentrn of siek
amount; which shell he used for prying the eosts of adminis-
tering the Stete plan or for eld-ege assistenee; or both; and
for no other purpose; and (2) one-half of the tolal of the
sums expended during such quarter as proper costs of
administering the State plan+Rrovided; That the Biate
ploat; i order to be approved by the Bourd; need net pro-
vide for finnneint participation before July 1; 193%; by the
State; in the ease of any Stote which the Board; upen appl-
tunity for henring to the State; finds is prevented by its eon-
“(b) The method of computing and paying such

amounts shall be as follows:

“(1) The Board shall, prior to the beginning of
each quarter, estimate the amount to be paid to the
State under the provisions ef elause {3} of subsection
(a), such estimates to be based on (A) a report filed
by the State containing its estimate of the total sum to
be expended in such quarter in accordance with the pro-

visions of such elause subsection, and stating the amount
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appropriated or made available by the State and its
political subdivisions for such expenditures in such
quarter, and if such amount is less than enre-helf of the
total sum of sueh estimated expenditures the State's pro-
portionate share, the source or sources from which the
difference is expected to be derived, (B) records show-
ing the number of aged individuals in the State, and
(C) such other investigation as the Board may find
NECessary.

“(2) The Board shall then certify to the Secretary
of the Treasury the amount so estimated by the Board,
(A) reduced or increased, as the case may be, by any
sum by which it finds that its estimate for any prior
quarter was greater or less than the amount which
should have been paid to the State under elanse ) of
subsection (a) for such quarter, and (B) reduced by
a sum equivalent to the pro rata sharc to which the
United States i3 equitably entitled, as determined by the
Board, of the net amount recovered during any prior
quarter by the State or any political subdivision thereof
with respect to old-age assistance furnished under the
State plan; except that such increases or reductions shall
not be made to the extent that such sum has sumas have
been applied to make the amount certified for any prior

quarter greater or less than the amount estimated by the
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1 Board for such prior quarter: Provided, That any part
2 of the amount recovered from the estate of a deccased
3 recipient which 8 not in excess of the amount expended
1 by the State for the funeral expenses of the deceased in
5 accordance with the State plan shall not be considered
6 as a basis for reduction of the amount estimated by the

7 Board under paragraph (1) of this subscction.

8 “(8) The Secretary of the Treasury shall there-
9 upon, through the Division of Disbursement of the
10 Treasury Department and prior to audit or settlement hy

1 the General Acconnting Office, pay to the State, at the

12 time or times fixed by the Board, the amount so certi-
13 fiedrinereased by 6 per eentum.”
14 Skc. 4. Section 202 of such Act is amended to read

15 as follows:

16 OLPD-AGE BENBIHE PAYMENSS
17 Bre: 203: (o) Every quolified individusl {oe defined
é 18 in seetion 210} shall be entitled to reeeive; with respeet to

| 19 the period hoginning on the date ho abieins the age of sitty-
20 five; or on January 1; 1043; whichever is the lnter; and
21 ending on the date of his death; an okl-ago bonefit {payable
22 ao neerly as practieable in equal monthly installments)

23 follows+ W

2% 1) H the tetal weges {ae defined in sootion 210}
25 determined by the Board to have been paid to himy
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with respeet to employment {as dofined in sootion 210}
after December 81; 1036; and before he attained the
age of sixty-five; were not more than $3;000; the eld-age
beneﬁ&shallbeetamen&hb‘mtgeiene-ba#eil-per
eentum of such total wages:
6 {3 1 such totel wages were more then $3,000;

the eld-age benefit shall bo at & monthly rate equel to
8  the sum of the followings
9 {A) One-half of 1 per eontum of $3,0004 plus
10 {B) One-twelith of 1 per conturn of the emonnt
11 by whieh such totel wages exceeded $3;000 and
12 did net execed $45,0004 plus
13 {6) One-twenty-fourth of 1 per ecentum of the
14 amount by whieh sich fotal wages eseceded
13 $45;000,
16 {b) In ne ease shall the monthly mte computed under
17 gubseetion {a) exeeed $85:
18 {eo} If the Bonrd finds at any time that more or lew
19 then the correet amount has theretoforo been paid to any
20 individuel under this ceetion; then; under vegulations made
21 by the Board; preper adjustments sheall bo made in eonnee:
22 tion with subsequent pavinents under this svetion to the stme
23 individual:
94 {d) Whenever the Board finds thet any qualifiod indi-
25 widual has veeeived wages with respeet to regular employ-

St W W N e
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8
ment oftor he attained the age of sinty-five; the old-age
benefit payable to sueh individun] shall be reduced; for each
eelender month in any parh of which sueh regular employ-
ment eeerred; by an amount equal to ene monthrs benefit:
by the Board; by dedunetions from ene or miore payments of
old-age benefit to sueh individual:
“BENEFITS

“Sec. 202. (a) Lvery individual, who (1) is a fully
insured individual after December 31, 193.9, (2) has at-
tained the age of sixty-five, and (3) has filed application
for primary old-age benefits, shall be entitled to receive a
primary old-age benefit for each month, beginning with the
month in which such individual becomes so entitled to such
benefits and ending with the month preceding the month in
which he dies.

“(b) (1) Every wife, who (A) 13 the dependent wife
of an individual entitled to primary old-age benefits, (B) has
attained the age of siaty-five, (C) has filed application for
wife's auxiliary benefits, (D) was living with such individ-
ual at the time such application was filed, and (E) is not
entitled to receive primary old-age benefits, or is entitled to
receive primary old-age benefils each of which is less than
one-half of each of her husband’s primary old-age benefits, shall

be entitled to receive a wife's auxiliary benefit for each
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month, beginning with the month in which she becomes so
entitled to such auziliary benefits, and ending with the month
preceding the first month in which any of the followikg occurs:
the dics, her husband dics, they are divorced ex vinculo
matrimoniis, or she becomes entitled to receive a primary
old-age benefit equal to or eaceeding one-hdlf of the primary
old-age benefit of her husband. ‘

“(2) Each of such wife’s auxilia‘ry benefits shall be equal
to one-half of a primary old-age benefit of her hushand,
cxcept that, if she is entitled to receive « primary old-age
benefit for any month which is less than one-half of a
primary old-age benefit of her husband each of such wife's
auxiliary benefits shall be reduced by an amount equal to a
primary old-age benefit of such wife.

“fe) (1) Every child, who (A) 1s the dependent child
of a parent entitled to primary old-uge henefits, or of « parent
who died a fully or currently inswred individual after Decem-
ber 31, 1939, (B) has filed application for child's auziliary
benefits, and () at the time such application was filed was
living with such purem entitled to primary old-age benefits, or
at the time of such deceased pirent's death was living with,
such deceased parvent, shall be entitled to receive a child's
awxiliary benefit for each month, beginning with the month in
which such child becomes so entitled to such benefits, and end-

ing with the month immediately preceding the first month in
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10
which any of the following occurs: such chiid dies, marries,
or altains the age of eighteen.

“(2) Each of such child’s auxiliary benefits shall be
equal to one-half of a primary old-age benefit of the parent
with respect to whase wages the child is entitled to receive such
benefit, except that if, during any month, there is more than
one such parent, such benefit for such month shall be equal to
one-half of whichever primary old-age benefit is greatest.

“(d) (1) Bvery widow, who (d) is the dependent
widow of an individual who died a fully insured individual
after December 31, 1939, (B) has aot vemarvied, (C) has
attained the age of sivty-fice, (1)) has filed application for
widow’s auiliary old-age benefits, (E) was living with such
individual at the time of his death, and (F) is not entitled to
receie primary old-age bencfits, or i3 entitled to veceive pri-
mary old-uge benefits each of which is less than three-fourths
of «each of her husband’'s prinary old-age benefits, shall be
entitled to receive a widow’s auxiliary old-age benefit for each
month, beginning with the month in which she becomes so
entitled to such awxiliary benefits, and ending with the month
immediately preceding the first month in which any of the
following occurs: she remarries, she dies, or she bcM one
titled to receive a primary old-age benefit equal to or exceeding
three-fourths of a primary old-age benefit of her husband.
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“(2) Each of such widow’s auxiliary old-age benefits
shall be equal to three-fourths of a primary old-age benefit of
her deceased husband, except that, if she is cntitled to receive
a primary old-age benefit for any month which 13 less than
three-fourths of a primary old-age benefit of her husband,
each of such widow's auxiliary old-age benefits shall be
reduced by an amount equal to a primary old-age benefit
of such widow. |

“(e) Lvery widow, who (1) is the dependent widow of
an individual who died ¢ fully or currently insured indi-
vidual after December 31, 1939, (2) has not remarried, (3)
has not attained the age of sivty-five, (4) was living with
such individual at the time of his death, shall be entitled to
receive a widow's current auxiliary benefit for each month,
beginning and ending as follows:

“(4) If she files application before the end of the
eleventh month following the month in which he died,
beginning with the month in which he died and,
unless terminated carlier by one of the events speci-
fied in paragraph (C) hereof, ending with such cleventh
month, or with the first month for which no child,
of such deceased individual is entitled to receive a child’s
auziliary benefit, whichever month 13 later; or

“(B) If she files application after the end of such

eleventh month and, at the time she files such application,
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there 18 living a dependent child of her husband who is
entitled to receive a benefit, beginning with the month in
which she files application, and unless terminated earlier
by one of the events specified in paragraph (C) hereof,
ending with the first month in which no clild of such
deceased individual 1s entitled to reccive a child’s auz-
iliary benefi.

“(C) In na event shall any such widow be entitled
fo widow’s current auailiary benefit for any mouth afier
the month immediately preceding the first month in which
any of the following occurs: she remarries, she dies, or
she attains the age of sixty-five.”

Skc. 5. Section 203 of such Act is amended to read
as follows:

PAYMENES BPON DEATH
nge of sinty—five; there shall be paid to his estate an amount
equnl to 34 por ecentuin of the totel wagen determined by the
Bonrd to have been paid to him; with vespeet to employment
after December 31; 1936-

b} H the Board finds that the eorreet amount of the
ol-age henefit payable to o qualified individusl dusing his
life under seetion 202 wes less than 8% per eentum of the
totel wages by which sueh old-age benefit was measurable;
then there shall be paid to his estate o sum equal to the
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amount; if any; by which such 81 per eentum exeeeds the
amount {whether more or less than the eorreet amount) peid
to him during his e s old-age benefit:

{e} I the Beard finds that the tetel ameunt paid te &
quolifiod individual wder an okd-ngo benefit dusing his o
was less then the eorreet amount to whieh he was eptitled
under seetion 203; and thet the correet amount of sueb old-
ogo benefit wae 84 per eentum or more of the totel wages by
whick sueh old-age benefit was mensurable; then there shall
be paid to his estete & vaum eqund to the amount; H any; by
which the earreet amount of the old-age benofit exceeds the
amount which was so peid to him during his life:

“REDUCTION AND INCREASE OF BENEFITS

“SEc. 203. (a) Whenever the benefit or total benefits
under section 202, payable for a month with respect to an
individual's wages (or which would be payable except for
subsection (d) of this section), exceeds (1) $85, or (2) an
amount equal to twice a primary old-age benefit of such
individual, or (8) an amount equal to 80 per centum of
his average monthly wage, whichever of such threc amounts
is least, such benefit or total benefits shall be reduced to such
least amount.

“(b) Whenever the benefit or total benefits under section
202 (or as reduced under subsection (a)), payable for a

month with respect to an individual's wages (or which would
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be payable except for subsection (d) of this section), is less
than $10, such benefit or total benefits shall be increas:d
to $10.

“(c) Whenever a decrease or increase of total benefits
is made under subsection (a) or (b) of this section, cach
benefit shall be proportionately decreased or increased, as the
case may be.

“(d) Deductions shall be made from any benefits to
which an individual is entitled, until the total of such deduc-
tions equals the total of all such individual's benefit or
benefits for all months in which such individual :

“(1) rendered services as an empleyee and received
remuneration of not less than $15 therefor; or

“(2) received a gratuitous pension from the United
States; or

“(3) during the whole of such month, was confined
in a penal institution; or

“(4) if a child under eighteen and over sizteen
years of age, failed to attend school regularly and the

Board finds that such attendance was feasible; or

“(6) if a widow who has not attained age sixty-five,

did not have a dependent child of her deceased husband liv-

ing with her after the eleventh monih succeeding the

month in which her husband died.
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“le) In addition to deductions under subsection
(d), deductions shall be made from ary auziliary benefit to
which an individual 18 entitled, until such deductions total
the amount of such auxiliary benefit, for any month in which
the individual with respect to whose wages such benefit was
paid—

“(1) rendered services as an employee and received
remuneration of not less than $15 therefor; or
“(2) received a gratuitous pension from the United

States. '

“(f) Any individual whose benefits are subject to deduc-
tion under subsection (d) or (e), because of the occurrence bf
an event enumerated therein, shall report such occurrence to
the Board within a reasonable time. Any such individual
having knowledge thereof, who fails to report any such occur-
rence, shall suffer an additional deduction equal to that
imposed under subsection (d) or (e).”

SEC. 6. Section 204 of such Act is amended to read as
follows: R
PAYMENES 20 AGED INDPHDUALS NOF QBALIIED FOR

BENEFITS

Sue: 204- {a) There shall be paid in o lump sum to

not o qualified individual; an amount equel to 3} per eentum
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of the total wages determined by the Bonrd to have been paid
to him; with respeet to employinent after Deeember 3%;
1936; and before he attoined the age of sixty-five:

b} Adfter any individuel beeomes entitled to eny pay-
nent under subseetion {a); no other payment shall be made
bim; exeept that any part of any payment wnder subsection
4a) whiech is not paid to him before his death shall be peid
to his estate: St

“OVERP.LYMENTS AND UNDERPAYMENTS

“SEc. 204. (a) Whenever an error has been made
with respect to payments to an individual under this title
(including payments made prior to January 1, 1940),
proper adjustment shall be made, under regulations pre-
scribed by the Board, with respect to subsequent benefits
to which such individual is entitled. If such individual dies
before such adjustment has been completed, adjustment shall
be made with respect to subsequent benefits payable with
respect to the wages that were the basis of benefits of such
deceased individual.

“(b) There shall be no adjustment or recovery by the
United States in any case where incorrect payment has been
made to an individual who is without fault ( including pay-
ments made prior to Janvary 1, 1940), and no adjustment

can be made, or where adjustment of an erroneous pay-
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ment lo an individual would defeat the purpose of this title
or would be against equity and good conscience.

“(c) No certifying or disbursing officer shall be held
liable for any amount certified or paid by him to any person
where the adjustment or recovery of such amount is not
required under subsection (b), or where adjustment under
subsection («a) is not completed prior fo the death of all
persons against whose benefits deductions are authorized.”

SEC. 7. Section 205 of such Act is amended to read as
follows:

AMOUNES OF $500 OR LRSS PAYABLE 70 BSFATES

Sne: 206: H any emount payable to an estate andes
seetion 208 or 204 is $500 or less; such amount may; under
found hy the Board to he entitled thereto under the law of
the State in whieh the deeeased was domietled; without the
respeet to the administration of such estate:

“METHOD OF MAKING PAYMENTS

“Skc. 205. (a) The Board is authorized and directed to
make findings of fact with respect to any claim arising under
this title and to make decisions as to the vight of any person to
payment thereunder. The Board is further authorized to
hold such hearings, to conduct such investigations and other
proceedings, to establish such procedure, and to require such

J. 140254—2
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proofs for the determination of the vight to payments under
this title, as it may deem necessary or proper, without regard
for rules of evidence prevailing in courts of law or equity.

“(b) For the purpose of any hearing, investigation, or
other proceeding relative to the determination of any right to
payment under this title, or velative to any other matter
within its jurisdiction under this title, the Board shall have
the power to issue subpenas reqdiring the attendance and
testimony of witnesses and the production of any evidence,
documentary or otherwise, that relates to any matter under
nvestigation or in question, before the Board or any member
or agent conducting the hearing, investigation, or proceeding.
Any member of the Board or any agent designated by it may
administer oaths and affirmations, examine witnesses, and
receive evidence. Such attendance of witnesses and produc-
tion of evidence may be required from any place in the United
States or any Territory or possession thereof, at any desig-
nated place of hearing. Subpenas of the Board shall be
served by anyone authorized by it (4) as is provided by law
for the service of subpenas in suits in equity in the district
courts of the United States, or (B) by registered mail ad-
dressed to the person intended to be served at his last known
dwelling place or principal place of business. A verified
return by the individual so serving the subpena setting forth

the manner of such service, or, in the case of service by regis-
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tered mail, the retur post-office 'receipt thereof, shall be proof
of service. Witnesses subpenaed by the Board shall be paid
the same fees and mileage as are paid witnesses in the district
courts of the United Statcs.

“(c) In case of contumacy by, or ref;.tsal to obey a sub-
pena served upon any person, any court of the United States
within the jurisdiction of which the hearing, investigation, or
other proceeding i3 carried on or within the jursdiction of
which said person charged with contumacy or refusal to obey
18 found or resides or transacts business, upon application by
the Board, shall have jurisdiction to issue an order vequiring
such person to appear before the Board, its member, or agent, -
there to produce evidence if so ordered or there to give testi-
mony touching the matter under investigation or in question;
and any failure to obey such order of the court may be pun-
ished by said court as.a contempt thereof.

“(d) No person shall be excused from attending and testi-
fying or from producing books, records, correspondence, doc-
uments, or other evidence in obedience to the subpena of the
Board on the ground that the testimony or evidence required
of him may tend to incriminate him or subject him to a penalty
or forfeiture; but no person shall be prosecuted or subjected
to any penalty or forfeiture for or on account of any lrans-
action, matter, or thing concerning which he is compelled, after

having claimed his privilege against self-incrimination, to les-
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1 tify or produce evidence, except that such person so testifying
2 shall not be exempt from prosecution and punishment for
3 perjury committed in so testifying.
4 “le) Any claimant may obtain a review of any final
5 decision of the Board denying in whole or in part his appli-
6 cation for payment under this title by filing a petition for
T review, within siety days after the mailing to him of notice of
8 such decision or within such further time as the Board may
9 allow, in the United States district court (including the Dis-
10 trict Court of Alaska and the District Court of Hawaii)
11 within the judicial district in which such claimant resides, or,
12 if none, in the district court of the United States for the
13 District of Columbia. A copy of such petition shall forth-
14 with be served upon the Board or any officer designated by it
15 for that purpose. Thereupon the Board shall certify and file

16 with the court in which such petitiop has been filed a transcript
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17  of the record upon which the findings and decision complained

18 of are bused. Upon such filing the court shall have exclusive

e = N

19 jurisdiction of the proceeding and of the question determined

R

,,s"

90 therein and shall have power to enter wpon the pleadings and

T S PRy T

91 transcript of the record a decree affirming, modifying, or re-

99 versing the decision of the Board, with or without remanding

o3 the cause for a rehearing. The finding of the Board as to

TS > evmerapa et rort
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94 any fact, if supported by any evidence, shall be conclusive;

95 but the court, before or after final decree, may, on good cause

96 shown, order additional evidence to be taken before the Board,
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and the Board may after Iwaré’ng such additional evidence
modify its findings of fact and decision and shall file with
the court such ad(liti(;nal or modified findings of fact and
decision and a transcript of the additional record wpon which
they were based. Such additional or mf)diﬁed. findings of
fact, if supported by any evidence, shall be conclusive. The
decree of the court shall be final, subject to veview as in equity
cases. The Supreme Court of the United States may pre-
scribe uniform rules for the district courts for the filing of
petitions for revicw and the conduct of the proceedings on
review.

() The findings of fact and- decision of the Board .
in the determination of any claim to payment under this
title shall be, except as provided in subsection (¢), final and
conclusive for all purposes on all persons, and skall not be
subject to review in any other manner than 1s set forth in
such subsection (e).

“(g) Upon final decision of the Board, or upon final
decree of any court of competent jurisdiction, that any person
is entitled o any payment or payments vnder this title, the
Board shall certify to the Secretary of the Treasury the name
and address of the person so entitled to reccive such payment
or payments, the amount of such payment or payments, and
the time at which such paymeht or payments should be made,

and the Secretary of the Treasury, through the Division of
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Disbursement of the Treasury Department, and prior lo any
action thereon by the General Accounting Qfice, shall make
payment in accordance with the t;ertiﬁcation of the Board:
Provided, That where a review of the Board's decision 1s or
may be sought under subsection (e) the Board may withhold
certification of payment pending such review. If two or more
of the following: husband, wife, child or children, or widow,
are euch entitled to benefits, the Board may in its discretion
certify to the Secretary of the Treasury any two or.more
of such individuals for joint payment 6f the total benefits
payable.

“(h) When it appears to the Board that the interest of
an applicant entitled to a payment would be served thereby,
certification of payment may be made, regardless of the legal
competency or incompetency of the individual entitled thereto,
either for direct payment to such applicant or for his use and
benefit to a relative or some other person.

“(1) Any payments made under conditions set forth
in- subsection (h), or made to a legally incompetent indi-
vidual without knowledge by the Board of such incompetency
prior to certification of payment, if otherwise valid under
this title, shall be a complete settlement and satisfaction of
any claim, right, or interest in and to such payment.

“(1) Tke‘Board i8 autﬁorized to delegate to any member,
officer, or employee of the Board designated by it any of the

/"



10
1
12
13
14

16
17
18
19
20

21 omit or incorrectly state any wages of such individual with
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powers conferred upon the Board by this section, including
the power to make findings of fact and decisions with respect
to the right to payment under this title, and the power to
make certification of pdyment to the Secretary of tﬁe Treas-
ury, and 18 authorized to be represented by its own attorneys
in any court in any case or proceeding arising under the
provisions of subsection (c).

“(k) No application for any benefit under this title filed
prior to three months before the first month for which such
applicant becomes entitled to receive a benefit shall be ac-

cepted as an application for the purposes of this title.

“(1) The procedure and jurisdiction of the Board and

of the courts, as provided in this section:for the determination

“of the right to payments under this title, shall be exclusive.

“(m) After the expiration of four years after any year
in which wages have been paid to an individua’, the records
of the Board relating to such wages of such individual shall
be conclusive as to the total amount of such wages paid such
individual and as lo the time of such payments. In any

case where the Board finds that such records for sush year,

“respect to which such individual’s employer paid taxes and

made returns under Title VIII of the Social Security Act,
or subchapM A of Chapter 9 of the Internal Revenue

!
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-Code, such records may be corrected as to such omitted. or

incorrect wage items.”

Skc. 8. Section 206 of such Aet is amended to read as
follows:
prid to & qualified individual under an old-age benefit dusing
bis lifo was more than the eorrest amonunt to which ko was
entitled under seetion 203; and was 84 per cemtuir or more
of the tetel wages by whiech sueh old-age benofit was meas-
wrable; then upen his death there shall be repaid to the
United States by his estate the amount; if any; by whiek
gueh totel amount paid to him during bis life exeeeds whieh-
ever of the following is the greater: {1) Sueh 8% per

-eeﬂtam;er{%}ﬁheeoﬁeet&mem%tewlﬁehhemeﬁﬁﬂeé

“SEc. 206. (a) In determining whether an applicant is
the ‘wife’, ‘widow’, or ‘child’ of a fully insured or currently
msured individual for purposes of this title, the Board shall
apply such law as would be applied in determining the dev- |
olution of ntestate personal property by the courts of the .

State in which such insured individual is domiciled at the

time such applicant files application, or, if such insured in-

. dividual s dead, the State in which he was domiciled at the
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time of his death. Applicants who according to such law

‘would have the same status relative to taking as a ‘wife’,

‘widow’, or ‘child’ shall be deemed such. |

“(b) A dependent wife shall be deemed to be living with
her husband if she is a member of the same household with
him, or is recetving from him regular contributions toward
her support. A dependent child shall be deemed to be living
with a parent if such child is a member. of the same household
with such parent, or, if not a member of such household, shall
be deemed to be living with the parvent or parents from which
such child last received substuntial contributions toward his
support.”

SEC. 9. Section 207 of such Act is amended to read as
follows:

MBTHOD OF MAKING PAYMBNTS
- 886: 307 The Bonrd shell from time to time ecertify to

the Seerctary of the Treasury the name and address of esch
amotnt of such payment; and the thne at which it showld
be made; and the Beereiary of the Treasury threugh the
Division of Disbursement of the Trensury Department; and
prior b0 aidis or settloment by the General Acsounting Office;
shelt make payment in accordunco with the eertifieation by
the Beard:
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“REPRESENTATION OF CLAIMANTS BEFORE THE BOARD

“Sec. 207. The Board may prescribe rules and. regula--
tions governing the recognition of agents, attorneys, or other:
persons representing claimants beforve the Board, and may
require of such persons, agents, and attorneys, before being
recognized as representutives of claimants, that they shall show
that they are of good character and in good repute, possessed
of the necessary qualifications to enable them to vender such
claimants valuable service, and otherwise competent to advise
and assist such claimants in the presentation of their cases.’’
And the Board may, after due notice and opportunity for
hearing, suspend or disbar from further practice before it
any such person, agent, or attorney shown to be incompetent
or disreputable, or who refuses to comply with such rules and

regulations, or who shall with intent to defraud, in any man-

- ner willfully and knowingly deceive, mislead, or threaten any

claimant or prospective claimant or beneficiary under this

title, by word, civenlar, letter, or advertisement, Such rules

-and regulations may prescribe the maximum fees which

may be charged for services performed in connection with
any claim before the Board under this title, and any

agreement in violation of such rules or regulations shall

3 be void. Any person who shall knowingly wviolate any -

rule or regulation prescribed by the Board under this section -

shall be deemed guilty of a misdemeanor and, upon conviction
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" thereof, shall, for every offense, be punished by a fine not

exceeding $500, or by imprisonment not exceeding one gjear.
or both.”

SEC. 10. Section 209 of such Aect is amended to read
as follows: |

PENALAIED

under this title makes any false statoment a9 to any material
foet; knowing such stotement to be false; shall be fined net
more then $1;000 or imprisoned for not mere ther one year;
or both-

“SEc. 209. Whoever shall knowingly make or cause to
be made, or conspire, combine, aid, or assist in, agree to,

arrange for, or in anywise procure the inclusion of false

- information as to wages or purported wages in a tax relurn,

solely for the purpose of obtaining benefits under this ttile;
or whoever shall knowingly make or cause to be made, or
conspire, combine, aid, assist in, agree to, arrange for, or
in anywise procure the making or presentation under this

title of a false or fraudulent claim, or the making or

presentation cf a false or fraudulent affidavit, declaration, -

certificale, statement, voucher, or paper, or writing purporting

to be such, concerning any claim under this title, shall be

fined not more than $1,000 or imprisoned for not more than -

one year, or both.”

1



28

1 Sec. 13. Section 210 of such Act, as amended, is
2 amended to read as follows:

3 “DEFINITIONS

4 “Sec. 210. When uscd in this title—

b “(a) The term ‘wages’ means all remuneration for em-

[=>}

ployment, including the cash value of all remuneration paid
in any medium other than cash; except that such term shall
& not include—

9 “(1) That part of the resnuneration which, after

10 remuneration equal to $3,000 has been paid to an indi--

1 vidual by an employer with respect to employment dur-
12 ing any calendar year, is paid to such individual by such
13 employer with respect to cmployment during such

14 calendar yenr: year;

15 . “(2) The amount of any payment made to, or on
16 behalf of, an employee under a plan or system estab-
17 lished by an employer which makes provision for his
18 employees generally or for a class or classes of his em-
19 ployees (including any amount paid by an employer
20 for insurance, or into a fund, to provide for any such
21 payment), on cccount of (A) retirement, or (B) sick-
22 ness or accident disability, or (C) medical and hospitali-
23 zation expenses in connection with sickness or accident

24 disability;




22

St B W

® =1 O

10
11
12
13
14
15
16

17
18
19
20
21
29
23

24
25

29

“(3) The payment by an employer (without de-
duction from the remuneration of the employee) (A) of
the tax imposed upon such employee under section 1400
of the Internal Revenue Code or (B) of any payment
required from such employee under a State unemploy-
ment compensation law;

“(4) Dismissal payments which the employer is not
legally required to make; or

“(5) Any remuneration paid to an individual prior
to January 1, 1937, or any remuneration paid to an
individual after the first month for which he is entitled
to re(:ei;)e a benefit under section 202 (a).

“(b) The term ‘employment’ means any serviee serv-

ice, of whatever nature, performed, by an employec for the
person employing him, irrespective of the citizenship or vesi-
dence of either, (A) within the United States, by an em-
ployee for his employer; or (B) on or in connection with an
American vessel under a contract of service which is enlered
into within the United States or during the performance of
which the vessel touches at a port in the United States, if the
employce is employed on and in connection with such vessel

when outside the United States, except—

“(1) Agrieultnrat lwbor Service performed as a

farmhand on or about « farm in the employ of the owner

or tenant thereof;
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“(2) Domestic service in a private home;

“(8) Casual labor not in the course of the employer’s
trade or business;

“(4) Serviee periormed by en individuel whe hes
atteined the age of sixty-five Service performed by an
individual in the employ of his son, daughter, or spouse,
and service performed by a child under the age of
twenty-one in the employ of his father or mother;

“{4}) (5) Serviee performed as an officer or mem-
ber of the erew of & vessel documented under the laws
of the United States er of any foreign eountry Service
performed on or in connection with « vessel not an
American vessel by an employee, if the employee is
employed on and in connection with such vessel when
outside the United States;

46} (6) Bervice performed in the employ of the
United States Government, or of an instrumentality
of the United States which is (4) wholly owned by
the United States, or (B) exempt from the taxes imposed
by sections 1410 and\ 1600 of the Internal Revenue
Code by virtue of the provisions of any Act of Con-
gress other than chapter 9 of such code;

“46) (7) Service performed in the employ of a
State, of a political subdivision thereof, or of an instru-

mentality of one or more States or political subdivisions



I - . Y R O

81

“which i3 wholly owned by one or more States or political

subdivisions; and any service performed in the employ

. of an instrumentality of one or more States or political

subdivisions to the extent that the instrumentality is, with

respect to such service, immune under the.Constitution

- of the United States from the tax imposed by section

1410 of the Internal Revenue Code;

“47 (8) Service performed in the employ of a
corporation, community chest, fund, .or foundation,
organized and operated exclusively for religious, chari-

tahle, scientific, literary, or educational purposes, or

“for the prevention of cruelty to children or animals,

no part of the net earnings of which inures to the bene-
fit of any private shareholder or individual;

“(9) Service performed‘ by an individual as an
employee or employee representative as defined in sec-
tion 1532 of the Internal Revenue Code;

“(10) Service performed by an employee (which

would otherwise constitute employment under this sub-

- section) occurring in any period of three calendar

months ending on March 31, June 30, September 30, or
December 31, if (A) the remuneration for such service

does not exceed $25, and (B) the person employing such

. employee i3 exempt from income tax under the provi-

sions of section' 101 of the Internal Revenue Code; -
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“(11) Service performed in the employ of a foreign
government (including service as a consular or other
officer or employee or a nondiplomatic representative);
“(12) Service performed in the employ of an in-
strumentality wholly ouned by a foreign government—
“(d) If the service i3 of a character similar
to that performed in foreign countries by employees
of the United States Glovernment or of an instru-

mentality thereof ; and
“(B) If the Secretary of State shall certify to
the Secretary of the T'reasury that the foreign gov-
ernment, with respect to whose instrumentality and
employees thereof exemption i3 claimed, grants an
equivalent exemption with respect to similar service
performed in the foreign country by employees of
the United States Government and of instrumentali-

ties thereof.

“(c) If the services performed by an employee for the
person employing him during one-half or more of any pay
period constitute employment, all the services of such em-
ployee for such period shall be deemed to be employment;
but if the services performed by an employee for the person
employing him during less than one-half of any such pay
period constitute employment, then none of the services of

such employee for such period shall be deemed to be employ-
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wid , ment.  As used.in, t?@iq‘subseo‘tion, the term ‘pay period’ means

2 a period (of not more than hirty-one, consecutive days)

8. for which a.payment of remuneration. is, Qrdihqm"ly made
- to the employee by, thg person. employing him. - For the pur-
.lséf\x.pqqeqnof\ this subsection, any service. e'cc;pted by paragraph
8. (9) . of subsection ( b) shall be disregarded.
1 (d) The term ‘American vessel’ means any veséei doc-
8. umented or nymbered under the laws’ of the United States;
9 and shall include a;zy vessel not documented or numbered
\m under the laws of the United States and not documented

AL - under the laws of any forcign country whose crew is em-

12 ployed solely by ome or more citizens or residents of the

A8 United A‘Sitq'teg‘ or. corporations organized under the laws of
14 the United States or of any State. |
ol e)“The term primary old-age benefit’ meaas an amount

16 equal to, the Sum, of the following—. . ‘ .
At v (), (4) 40. per.. centum of the amount of ,an
18M i,y ndividyal’s | ‘aver;agem.mgn‘th.lyhxuggge if such average

19 monthly wage does not exceed $50, or (B) if such aver-
2.\ . age monthly wage exceeds $50, 40, per centum of $50,

21 i Plus 10 per centum of the almqynt’,byﬁ which such aver-.

22, age monthly wage exceeds $50, and
88 . HR), an amount equal to.1 per centum of the amount

24 computed under, paragraph. (1) multiplied by the num-
- J.140264—3

w .
B T LR
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A " ber of years in dihi‘ch"f‘?op‘or: more of Wges Avere pt{}d

a

Coh 1o sueh individual.” B RO R
238 4¢f) The term‘average monthly wage’ medns the. qito-
& tient obtained by dividing the total wages paid ‘to” an) indi-
5 vidual by twelvé times the number of full elapsed " calendar
6 years occurriﬁy" aﬂer"1936"',‘ or the ﬁ/édr‘fn which he ‘Iieca?ne
“Ts twenty-one years of age, "whiqheber"is later, a;it_\i'before the
/8" year ‘in which he dics or thé year in which'he became entifled
"9 " 1o recetve beriefits, as the case may be. A Tl faw @
0 gy The terin fully ‘insired individual. méans dity
A individual with respect to whom it appear,s to-the satwfacu&n
12 of the Board that— 0w ”‘Afv‘.“‘f*z AL
W8 (1) (4 ) the total amount of ivdges paid to' him s
14 been not less than $600, and = "+ ¥ "’j"“‘;f‘“ AR gif‘ia
15 ¢ (B he'hasnot less than two yéars of coverage, nd
16 “(C) he attained age swty-ﬁvé """ tof‘f‘9403 ot
ATy ”."“"“(,2') (4.) thé ' total Gmount of %dgeé paid to him has
18- been not less' than' i ambunt squal o' $200: multiplied
5 the suumber of years ocourring afte 1986.and before
20 the year following the year in'iwhiok he attdined the ‘age
21 of siaty-fve, or died béfore attaining such dje; and .. '
- 2 “(B) hé has had ‘ot less than otie year of. coverage
"2 " foF each two of the years specified in olause (4), plus

.- R - oyt ES T e et "y !t)

24 ' an additional year of coverage, and VN C
o . \"""““““w‘i% [
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oh o i 4(0) he, privi to 1946 and ofter. 1939, attained the
220y * age; of - siaty-five, or died before.altaining. such. age; or
3y nin(3) (A). the total .arount of wages. paid to him
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4 . has been not less than $2,000 and not less than an amount
WBsisn equal: tq,l&éoof.mulltiplied by the. mqmli;en of; é/ears after
w81 11 \1936,. on.after; the year-in. which he attained the age of
iTo,, i twenty-one,, whichever year.is later, occurring bef&re' he

. 8 qttainetl the age of sizty-five, or.died before attaining such
w8 n \Vageyandi i ANy |
300 & (B) he has.had not less.than one Qear of. coverage
A n‘\\,‘{}fg}mcqc};;{twb&dfsthe‘xyedrs'speciﬁed in clause (4); and
e a\\h‘as‘-.had,-ﬁ'o,tﬁ less than. five. years.of coverage, or -
Wb wihoytt (d)vhe l?‘,w had. at. least fifteen years.of coverage.
14 '\mfmv\‘x‘,Aq uéedm this subsection, the.term ‘year’. means calén-
85..11dai 'year, . dnd, the. term..‘year of. coverage’. means @ calendar
16 year in whwh the individual has been paid not less than $200
) wages. . When the. number. of . years specified in clause
81 2.(4) dndglasise. 31(4) vis-an, odd mumber, for. purposés
19 gf paragraph (2) .(B) or (3) (B), such.number. shall be
M redioed by Gner i o]
423”‘«'{ T*i}f‘ (k) «The term ‘currently insured individual means any ,
AR individual with.respect.to whom it appears to the satisfaction

23is.of the’ Bodrd: that he has been paid wages of not less than

2
&

24 350 for:ieach of ‘mot: less than siz:- of - the - twelve- calendar

2 quarters, immediatelg) preceding the quarter in which he died.
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‘1 (i).The term ‘dependent wife' means’the wife of an
2 individual who was married to z’nm prior to January 1, 1939,

A 3 or if later, prwr to the date upon ‘which he atiained the age

-

3
3
3

4. of siaty, IO %ﬁﬂ* e
5. “(j) The term ‘dependent widow. 'means the surviving
.6 - dependent. wife of an individual who was married to him
7 pfior to the beginning of .the twelfth month before the month
8 in which he died. . o Toe 0
9 “(k) The term ‘dependent child’ mean&tﬁé 'ohild of @n
10 - individual, and the stepchild of an individual by & marridife
1

—

contracted prior to the date upon which he\attained the dge
12 of siaty and prior o the beginning: of the twelfth monith

13 . -before the month in which he died, and a child legally adoptetl

1
15

S

by an individual prior to the date upon which. he attained fhe

(5]

age of sty and prior to the beginning of the. twelfth 'month
16 . before the month.in which he died. - .~ .4 s e ar

l

- f

17 .%(1) The term ‘month’ means calendar month.”

18. ... BEC. 12. Section 302 :(a). of such Act.is amanded*t'o
19 readasfollows' s N T Am:
20 “(a) The Board shall from time to time cemfy to the

2

—t

.Secretary of the Treasuty for paynent to each’ State which
22 -has an unemployment compensation law approved by the
23.. Board under Title IX, such amounts as the Board determines

24 _to be- necessary for the propef administration .of such law
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174}, during the fiseal yean in which sneh payment is jo be made,
« %' The Board’s. determination shall.be-based on :(1) . the; popu-

3 lation of the State; (2) an estimate,_of the number of per-

&, s0m8; covered by the State law. and..of the cost of proper
;3...administration of such law; and’ (3) . suqh‘:,othm;; factors; as
6 the Board finds relevant. The Board, shall not. Qgrtify for
7 payment;under this section in, ﬁxny.ﬁscql year a total amoént

; .§,,'. in excess of thoz ar{loulit appropriated therefor for such fiscal

U o

19 year.”

oy

10 - . . Bro. 13. Section 303 (a) of such Act is amended, to .

1} creadasfollowss, ;..o o
12, . % 1 . “PROVISIONS OF STATE LAWS
13 y..“Sec. 303, . (a) The Board shall make no certification
14 for ‘payment;t;)"any,St@te unless it fiids that the law of such
15" State, approvedvby the Board under Fitle 1 the provisions
id 16 . of subchapter C,of Chapter 9 of the Internal Revenue Code,
17, :includes provxslon foree . e e, T
A8 %(1) Such, methods “of, administration (e&hea’ then
'119 Gheserel&ﬁﬁgteselemwﬁmefe%&ﬂdeempeﬂs&—
20" tion of persennel including methods relating to the cstablish-
| 121 ment and maintenance of personnel standards.on a merit
.22 .. basis) . as .are_found by ‘the Board.to be reasonably calcu-
123 lated to jusure full payment of ;uncmployment compensation

Lo

24, when due; and, .

. . "y y .
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£ 1% (2) Payment’ of -unernployment compensation+solély
* through public employment offices i e Steke ot 'sueh ottier
: ﬁ?géhbies as the Bodtd may approve; and” i1 o untih i

 14(3) Opportunity for a ‘fair hearing,' béfote' antmphr-

-tial” tribunal, ‘for ‘all individuals’ whose ' claimis’ for*-unem-

A . " i o Iy s # Y by Bt Sl b r-,t& ’ it
ployment compensation are déniéd; and" ! s 0

"+ “(4) The payment of all lho‘hey ‘Potieived i’ the’ unem-

W
2
3
g
5
6
T
8

9 erroneously paid into such fund and except for réfe'zﬁdé phid

ployment fund “of- such State (except for %‘efﬂndé“’qfi s

10 in accordanice with® the  provistond of -seclion- 1606 of ‘e
11 Internal Revenue Code (b)), immediately upon sicli‘réceipt,
12 to the Secretary of the Treasury to ‘the credit of the unen-
13 “ployirient trust fund establishéd by sectioi 004¥ ind’ : t¥
14 %(5)" Expenditufe of alrf&ﬁahe*y-ﬁmq@mmwsﬂﬁe
15 State agoney: b the Bnemployient Tnse B bithirdiin
16 from an uneinplogment fund of such Stale; iii the ytnent'bf
17 uneniployment compensation, éxclii'sivé?'éf:éxpénéésf of admith-
18 istration, and for refunds of sumd erroneotisly paid it shich
19 fuitd and refunds paid in'accordance with thé “provisions’ of
90 gaction 1606 of the Internal Revenue Code-(b); ‘and- s
21 () The ‘making of such- reports;in ‘such ’\fdmi‘ ahd
* 22 confaining such information, 4s'the' Boardtnay. from timé to
23 tirrié“féquire;‘ and" compliance “with 'such’ 'ﬁrtf\?isi(;ns‘ ‘48 the
24 Board may from time to time_find necbssazy’ o tassire the

25 correctness and verification of such reports; and - .

3
i
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Bt ,.‘(7) M&kb@g avmleble upon. reqqest to.any, agenoy of
3 .the.United States charged with the admipistration of public

st

3 works or assxst@pqe. thlfough public employment, the-name,
. iﬁi::f,&ddl'm,soxdixla:y;ogcuphtionyia;zd.¢ employment stu,tus of each
8 recipient of unemployment compensation, tind a statement of
6 such recipient’s rights to 'fg‘;ftheg,{;ompehsation under such
Todewslawiand,. . oo oot i T
&;M .+ (8) The, ea:pendzture of all, moneys received pursuant

Lo
o3t
.\‘A‘;ﬂf
.
”
‘.7
.
1
5
d
A,J'»x
¥
3

9. to.section 302.of this title polely for the purposes and. in the
10, ampupts found necessary by the Board for the proper admm*
... istretion.of such State Jaw; and oo oy s n
12, . f09) The replagement, within g reasonable time, of any
1.§»».mpnpy§..rgc.fi% pursyant to, section 302 of, this title, which,
1&:;&?60‘1’?@0\01,‘»;‘!’:’%éﬁﬁ‘?ﬁ% or, ypﬂﬁgwmoyg, have been lost or have
15 1been, emmd«i" for.. purposes, other than, ,Or'_f..in;moww wn
16, ¢apess of, those found necessary, by the Board for the proper
17 . gdministration. of such State law.”. s sty

18, .1...SEQ. 14, M}o,usgg (Q) of section 402, (a), of such Act
19, s amended to: read, g follows: (5) provide, such methods

-
o!

0. of administration. (ether then these relating to selleetion;
21 temure of offiee; and eempem&hon of pemenﬂel including
92 .methuds relating to the establwhment and maintenance of
23, pergonne( slandards on.a memt baszs and mezhods relatmg
,%gh hthe use qnd dzsclosz%re of lists of applwants and reczpwnts, ‘ é

25 b(md of pther mfomn,a&wn, recorgis and,_papers pertammg
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to applz;cants and. récipimts)“"aii’.are.l.fd'dn&'"‘ by the Boaﬁl

“'to be necessary for the:proper and efficient’ oporation of

the plan.” 0 . . ¢ oo wodw €
8Ec. 15. Section 403 of such Act is amended to redd

‘gs follows: © 0 o TrlL e G
“PAYMBNT TO STATES oot ‘e 0

“Skc. 403. (a) From the sums appropriated theréfo;,
the Secretary of the Treasury shall pay to-each State .yvhié’h
has an approved plan for aid to dependent children, for

each quarter, beginning with the: quarter commencing Fuly
+; 1935 July 1, 1940, an ‘amount, which ishall® be " used.
exclusively for carrying out the State plan, equal to (Z)°

one-third one-half of the total of the sums cxpended durirg

such quarter as aid tv dependent chik‘lren‘/ under sich 'j)laﬁf ‘

not counting so much of such expenditure with respect tg

any dependent child for any month as éxceeds $+8; or if thefo

mmm&hmenedependea&ehﬂdmbhemeheme-aé-
' excoeds $18 for any month with respoet bo oné sueh dal
pondent child and $12 for cuch month with réspoet to' cach

of the other dependent ehildren $30° Provided, That ini any

case in which the average per capita income in any State is

less than the average per capita income of the United States,

as found by the Board, the amount to ‘be paid by thé. Sec:

Cretary of the Treasury to such 'Staté"’fo'r:' aid to d}zpehde%t

“children for_ each of the eight' quarters during. & périod ‘of

;
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B ety foun shiitha; beginmitig with: the: qudrter commencirig
)} onJlipi 2’ of the year! iﬂzvvhiéh'suéh “finding is made, shall
81t be.an amourid which bears'the same vatio'to- that part of the
4 iotal of the sums so mpendcd which i3 de’m)ed ‘from Stdte
1811 sources 1 as 'such” average': per 'capita’ mcome of the United
/8.1 States bears to such: average per capita-income.of such State,
/v but in' no-event shall the ‘amount ‘paid under this ‘\provi;si&'n
18140, any State: for any quartér be more ‘than’ - of the
{91! totdl: of the suths so sea:pem'aled‘z"n-'swlrState’ for such quartér;
10 dnd:(2) one-half of the total of . the sums fempended durmg
1 such quarter ae I)roper w)ets of administering the State pla‘n
1205 - “(b) The * method -of computing - and: paying such -
13 amounts shall be as:follows:t (v bl e Gl
T4 b (g ) The' Board " shall', ‘prior ‘to- the beginning ‘of
15 %4+ each quarter; estimate the amount to be paid to the State
16 % for such quarter under the provisions of subsection (a),
T ot guchi estinviate to' be ‘based on(A) “a report filed by the
18 i State 'containing "its " estimate of the total sum to be
19: 10 i gxpended in’such’ quarter. in‘accordanco with' the provi-
2071 1+ sions lof “sich ' subbection ‘and -stating the: amount ap-
21 propriated or made available by the Stateand its politi-
921 ! gal subdivisions'for s'uch expenditures ‘in" such quarter,
23"t and if suchi atount’ is 'Tess' than. twe-thieds the State’s
24117131 propdiitionate ‘share of :the ‘total sum of such estimated

251" éﬁpenditul‘qs;'tiié;soufce oF si;mimes‘* from- which the dif--
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. ference is eipec_ted to be derived, (B). records showing
. .the number of dependent children in the State, and, (C)

such “other . investigation as :the : Board . may.: find
NeCessary. L R T |
. “(2) The Board shall then certify to the Secretary

*. of the Treasury the amount so estimated by the Board,

(A) reduced or inoreased, as the case may. be, by any
sum by which it finds that its estimate for any. prior

quarter was - greator.or less than.the amount:which

. should have been paid to the. State for such; quarter, and

(B) reduced by a sum 'equivalent to the:pro rata share
to which the United States is equitably entitled, as deter-

maned by the Board, of the net amount recovered, during

+ . any prior quarter by the State o any political subdivi-

.. sion thereof  with. respect to aid to. dependent children

. furnished under -the State plan; except that such in-

creases or reductions shall mot be made to,the extent that

- such swm hes sums. have been’ applied .to,;make the

amount certified for any prior, quarter;.greater or less
than the amount estimated by the Board for such prior
quarter. - R ',:‘aif,g-::;. : -
.. “(8) The Sectetary of the. Treasury shall there-

upon, . through the . Division of, Disbursement of the
i -+ Treasury Department and prior to audit, or, settlement
+, . by the General Accounting Office, pay:fo,the State, at
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1w sthertimerorstimes fixed’ by ke Board; the amount 8o
2 eertified.” L' sl e poempeege il faae

18l i8pert 16, Bection’ 406 -(a) of such iAdt is amended o
4 read as follows*y - it }‘_{t!f.'?wf;'ﬁ A I PRI P .
+8vie”? 1 ¢(a) - The “term “dependent:child’ ’\.lm'ear'xs- a‘néedy child
- 8. under the age of sixteen, 'or under the age'of eighteen'if regi~
“Tilarly. attending school,~ who -has. been deprived of baren'e'hl
"8 support or care by réason ‘of: the death, continued. absence
+9 . «from the home, or: physical or. mental incapacity’ of & parent,
10~ and who is li’viflé with:his father, mother; grandfather, grand-
11-.mother,: brother, -sister, stepfather, stepmother, st-epbrbthéx‘,
12 | stepsister, .imcle,' or aunt, in aiplace of residence maintaintd
18 ' by-one or thore of such relatives as'his or-their own home;™.
1405 o8R0 1T, Clause'»'(8): - of section 508 - (a):vof suc?h Aect
15.is amended: to: read as follows:+*(8) . provide'such 'methods
16 of administration (other thim those:velating b0 seloction;
17+ tenure of ' offieo; and: eompensation  of ' personnel includiny
18 \metiiods s relating +to . the * establishment " and “maintenance ¢ of
49, personnel standards on'a v‘mm-.basis)‘;as are niecessary: for the
20 groper-and efficient operation of the'plan,” *+ v !t o (%
2L o)« 8Ee:18.: Clause-(3) “of section 513 (a) of such Act'is
122 amended to read as follows: *(8):‘provide such methods~of
23  administration (ether than those relating té neleetion; tentive
‘24, of offiee; \and- compensation of persennel’ including methdds

+25 relating lo, the-establishment. and maintenance of -persontiél
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“k.

-standards oni:a merit' basis)! as;are:mécessary for-the propkr

and efficient operation of the plan.” - = "m0 0
.. 8. 19, Title VII of such: Act'is-amended:by addifig
at the end thereof the following new sections’: ST T
. “SBe. 705. (a) The United Stotes Employment Service
and the records, property (including office equipment), pér-

- sonnely and-unexpended balances of ‘appropriations’ of: such

agency, shall be transferred to the jurisdiction and.contiol
of the Board,.and the functions and activities of such: agendy
shall thereafter be coordinated and- administered in:: sweh

- manner as the Board shall direct. . Such employment service

shall serve the interest of all employees:and employers, te-

- gardless. of whethei they are subjéct: to- any State unempldij-

ment éompensation law, and, in addition to its other- activities;

. shall 'contiriue to maintain-a farm; placement service and. a

~veterans’ employment service. - .+ - . i b of

“(b) The transfer of personnel pursuant to this: section

shall be without change in classification' or. compensation,

. except that this requirement shall not operate’ aftgr. the éiid

of the fiscal year during which the transfer is made. to pve-

vent-the adjustment of classification or compensation to con-

form to the duties to which such transferréd personnel may

s,
‘

be a&ﬂ.yned. . s . ot & <oy b
- “SEc..706, For the purposes of titles' I, IV and X, the

Board shall, between January 1 and July 1 of each even




| *

>lanmnbw'at oalendar* year, find the average per capita income
\3, ii-édok Stale for the wost recent, three-year period: for which
3 data satisfactory to the Board are availdblé, and also the
-4 average per..capita jincome of - the United  States during the
39 .8ame. period. . For the purpose of. -ma?;ingf any such finding,
6  the Board i3 authorized to call:upon any other agency of the
“9. Government -for any -pertinent information; or data which
8 suchiagenoy may have available”. .. o

9 . Sec. 20. Section 1400 of the Internal Revenue Code s
10 amended to read as follows: - .

11 “SEC. 1400. RATE OF TAX.: . .. ¢ . dui. o ooy il
12:. . .“In. addition. to. other -taxes, there shall be levied,
13 ;-collected, : and. paid‘ upon. .the -income . of : every -.individiial
4.8 tax equal:to the following. percentages of :the wages (as
15.. defined insection 1426 (a).) ' received by him after December
16: 31, 1936, with respect toamploymex& (a8 defined -in see-
17::tion 1426/(b):) .after such date: .. s L
A8+ s 0 #(1) i With respect to employment wages received
19, - .during the:calendar year 1939, the rate shall be 1 per
20 Ceenfum, o Lo
21 4 ig%(2) With respect to -employment wages received
:22 it during-the calendar 'years 1940, 1941, and 1942, the
23 rate shall be 1{; pereentum, ¢ . i Jlthso, 0



1o 0 (8) ‘With respeot to employment: twages: received

.'during the calendar .years-1943; 1944‘*,1»&1‘1&‘?1@45, the

'8 - rate shall be.2 per centum. i, o\ it w8
4 i - “(4) - With respect to- empleyment .wages: received
5% during the calendar years 1946, 1947, and 1948, the rate
- shall be 24-per centum. -+ "1t e et sl
s o 2f(B) » With, respect tongampleymea&wagessreeeiv"éd
8 after December 31,-'1948, the: rate \shall be. '3 per
St BRTRIIRE ) 1111) | (RRJHISAITE TS BT PAL B RS OR R a'v(rf«, oon
10 Sec. 21, Section 1401/:(6): of the:Inteinal: Revenue
11 Code is amended to read as followss & w75t wobr Do 11

120291 4% (c) "ADFUSTMENTS.~If more or less: thanithe corréct

13:..amount of tax imposed:by section 1400 is-paidwithiisespect

14 to.any wege payment of remuneration; thehy pnder: veguls-
15 . tions made under this sub-ehapiers proper: ad;ustments,, with
‘16 respect: both to the tax ‘and the amount toibe déducted, shall
17 be made, without interest; ineenneetioniwith: subsequent
'18°  wage . payments b0 the same individuél by “the same em-
19 spleyer in such manner and; at sucki times gs.imay be pre-

(=]

20 scribed by regulations made under this subchgpter.” <
121 v .SEC. 22. Part 1. of .subchapter: A/ of :chapter 9 of the
-22 Internal Revenue: Code is:-amended by, dddingat the end

23 thereof the following new seetions{ Li ! liuils s)is
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1 “SEC. 1405, RECEIPTS FOR EMPLOYEES.” .« /' . e L
21 Hoil-S () REQUIREMENT ~W henever wages are paid to an
-8 employee the employer shall furnish to the employee a writlen
4 ‘statement, in @’ form 'suitable for vetention' by the employee,
8w showiriy the name of the emplayér,' the 'fr;dﬁw of ‘the employfe,
116" rthe date of “such’ payment o the pay period covered thereby,

T the amount of such wages,: and the amount: of the taa, -
8 *piseld by section 1400 with Pespest-to such wages; évcept thiat

9 with respect 10 wages 'paid other: than by ‘money’ or 'writhen
107 'z‘ngifu*aheﬂ?,'dnd with vespect to wages retained by an emplofjee
11 Yawith the “express’ or implied 'consent of the’ émployer  out 'of
12° an amouﬁt received by the employee from 'a’ person' othér
18" thdn the employer or his agent, such statement-shall be fir-
14 U iihield by}ihe ‘emplogfér 10 the employee at such tinié ob times

15 gs may be prescribed by the Commissioner ‘thith the upprovl
tlg”%fthé Secietdry. " T SRIDR IO TR AR S or
ATk« (p) < PenAtry rok FatrurE o Furkisa.h-Any
18 employer who fails to furnish a statement to"tm émplogee in
‘197 thé“mdnn‘ef,’ at the’ time,” and showing - 'the':"finfdhﬂation, he-
20 quired ‘inder subsection” (), shall for each such:failure be
21 ibiot 16 3 perialty of ot mobe than $100.% - - 1 ¥
22 8EC. 23. Section 1410 of the Internal  Reveime - Code

g

23 is amended to read as follows: *<7't: inili it DlEr R
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“3EC. 1410. RATE OF. TAX.: i,y o0 {0y i Uter D
- “In,gddition to other taxes, .every employer shall pay

. an excise.1ax, with respeqt.to having individuals .in his em-
. ploy, equal to the following ;percentages. of the  wages (as
. defined  in. section 1426 v(#).).,paid by him after. Decembier
81, 1986, .with respect to employment (as defined in.section

1426 (b)) after such date: . P
“(1) With respect to empleymeﬁﬁ wages pazd during the

- calendar year.1939, the rate,shall be 1 per.centum, ...,

~ “(2). With respect to, emaployment wages paid during

. the calendar. years 1940, 1941,;;;_11(1 1942, the rate shall he

3 per cemtum.: o i s s e AL
+%(8). With respect:to employment wages paid, durmg

.the cplendar years 1943, 1944, and 1945, the vate, shall jhe

.2 per eentumn. . ..y ave neiavons Dy e o

“(4) With respect to employment wages paid dunng

the calendar years 1946, 1947, and 1948, the rate shall -be

2% Per centm S \“‘."“""' Py R Y “ \\\ we “

. “(B) With , respect to, empleymené wages, pazd after
December 31, 1948, the rate shall be 3 per Qent};m.
Skc. 24. Section 1411 of the Intornal Revenne Code is

.amended to read as follows:, .. e

“SEC. 1411, ADJUSTMENT OF TAX. \.... of i1 it

“If more or less than the correct amount of tax im-

posed by section 1410 is paid with respect to any Wege
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3. paymept of svemunenation; thens  uaded vogeletions mode
2\ inder cthis subelinpber;o propers adjustinents with> respect to
3. the »taxsikha’lisbq —iﬂadg;nWith"out-f.interesty"ia*_edﬁneeﬁeﬁ with
4 cubsoifiontwoge’ pasments.to. the' same individusl by e
»5as\sﬁmexe:§ployengihasuéh~ manner and-at x‘s;whitﬁﬁes as may be
8 ‘prsbribid by mequlations mada wader. this subchapter.” ¥
& 001\ SB6Y:25.. Bection 1426 of the Interrial Revenue Code is
-8ty amended to read asfollows:) vt vy wvn o AR

9 “SEC. 1426, DEFINITIONS, ) Wb menan ey °
104 i +{Wihen ubed ' this- subohapter<~it} {1 1" oo
11 “(a) WaAcEs.—The terr:‘wiges' means''sll>remuner:
ms;f»midmtfor‘eﬂiploymenb; incliding the cash velug of all remi-
18:» nerationspaid: iy any! medium other than'eash;-except; thid
18, su‘eh\temi‘sh@ll*ndt mebudespt - A ek T
181600 1dio ¥ (2 Thist./part)of. the: remuneration. whichy aftef .
16,00 Temuneration equa}v:tgs%,ﬂoe)? hasibeen.paid to:am indtd
Wi\w o ividusd by an employer - with. réspect. to. employment
18,., ..\ during any -calenddr.year, is: paidito such individual by
1931 guch: employer with: respeet: to emipldyment. daving :suéhi
M 1ovoalendar o yeairsiuiyi < gl ay e o
2 ~-ii11(8) . The cuiotent \of ‘any, payment mvadesid, or o
32 v v behdlfof, iz ensployds.undeni gilan-or system establishétk
23.. 10, wbyhan. smployer abhich makes prowision for’ kis.employees
%4 generally or for.a class or classgsyof his.employees (in<
® cluding any amount paid by an employer for insurance,

J. 140204—4



A «/'ﬁ:ihm a fund, to.provide for .any such: payment), on
@ +q-acodunt of(4) vétirement; or-(B)' sickneés- o hecidefit
Biw « disability, or-(C)imedidal .and. hospitalizdtion: expenses
4., = in conmection with: sickness or acident: disability; >

9 .i . “(8) The payment by an: employer: (without. deduc-
6 . tion from the remuneration of the emplogec):(4)of the
T, taz imposed upon such employee under section’ 1400 or
8 (B) of any payment required’ from such employee under

9 a State unemployment compensation law; or.: Hixs- U
10 “(4) Dismissal payments which the employer i3 not
11,0045 rlegally requived to. make”: 1 -- oo i {2 51

12, i14(b)  EMPLOYMENT.—The: term‘employment’;:means
13 |;any serviee service, of Wwhatever nature, performed.by an erhi+
14 ployee for the person employing. him, irréspéotive of the citi:
151 zenship or vesidence of either, (A ) -withiti the, United States)
16 .. by an employee for his emfleyee;.qr: (B): on:or:in conned-
17.; tion with an American vessel under a contract of sérvice which
18: ‘is:entéred into within the United States or. during the per:
19:: fortharice of which the vessel touches at @ pord, i the Unitéd
20 States, if the employee i3 employed on and:in-donrieotion with
21. such vessel when outside the United Stdtes, excépt— 1
301 (1) - Agrienttural lebor Service . petformed as ‘d
28.... farmhand on or about a -farm in the émploy of the owner
24, 7+ or tenant thereof; "+ o it vyl g

Vo wy,

. . . .
B A . ' ¢ AT s t Y 1 N . .y 3 f,
l"’\li\v\" (RIS \“\ - i:,"'\“n"“ RS \‘,"" oAl Coenhd ey o '.:\\\1‘.3\)\ ] Gl
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- 81
X AR ‘-“‘ ( 2') Dotnestic service in & private home;- !
12wy “(8) 5 Casusl labor not in-thes course of the erit-
-1+ " ployer’s trade-or busmess,w ot e 0 G
v w0 f(4)  Berviee performed by an. individual who hes
Bkl atteined the ege. of sixty-five Servwerperformed by an
1852 \individual in the employ of his son, daighter, or spouse,
7 and service performed by a child under'the age of
B }«twe,n'ty;-one i the employ- of his ;father or mother; ©
B aenf(5) Berviee performed ae an offieer or member of
10-fs;§§if;the.erewfe£ o vesvel doeumented under the: laws of the
1L« United Stetes or of any foreign eountrys Service pers
12 s forzﬁed on or in connection with a-vessel not an Americdn
13, 1o - vessel by, an employee, if the employee is employed on and
14 in connection with sich: vessel- when cutside the United
16, . | States; . .. 0 Levcwite o )
1650 i 5 “(6)- Service :performed * in the :employ of the
17 United States_ Government, or of ‘an instrimentality of
181 ,: -the United. States .which is (A). wholly owned by the
19M_ - United  States,-or (B) exempt from: the tazes imposed
- by sections 1410 and 1600 by virtue of the provisions of
21\ any Aet of Congress othér thin Chapter 95 - |
22 .- (7} Bervice performed.in:the employ-of a State,
23, . of a politicalsubdivision thereof, or of an instrumentality’

2¢ . .. of one or more States or political subdivisions' which s



1 wboﬂylownédebyzlmiw:M»W'o?"pqﬁtiml sub-
B i divistons; andiany servies pérfermed in.the employ of o
3 instrumentality of one-or..mote:Sibies on polifical s@-
A it divisions 4o the: extent: that. the  instrumentality is, with
5» Lo L respepbto such. service;sinmmunesunder itMiGmwtituti?}z
8. .. of -the - United : Stades.from ithe. tas imposed by sectiéz
N ¥ [ S R ST TR e 7
8 om“48) Bervicé performed iy the -emplaynof a cop-
19 5411 porationy: eommunity: chest, fund; or foandation, organ-
104 .. - ized-dnd- operated exelusively- for: religious,eharitable;
1%y, . soientific;: literary; o educational-purposesj«ef for th¢
13.. .. prevention of cruelty to,children. ox.anitialsy o part of
13..  :the net,earnipgs, of which inures:to.thelbenefit of any
Lhv. . private shareholder,or indiwiduad; .. s oo i . 11
15 “(9) Service performed by an indivedinl as axi
161 ;.. employee-or employes repregeniative asidefined in section
LURURIES T S U R T R I ST B ®
181 . . .C(10) . Sertice pesformed: ao:on) employde repre’
19, - cepiative: o definpd in seetion) 1583 (o) Service pers
0. ... . formedby anemploges: (which\ woukbiothersise cor
21 stituteoemployment. under this subsaction) .oecwrring -
2211 . any, periad of stheee calenday months ending on March:
it i 31y, June. 30, September, 30y or Docembey 81 if (A}
2% ;... .the.remuneration for, such-service does notueseced $25;;
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Ay iand (B )ithesporsomemploying suchvamplaysh (v doemipt
\\2\ b iifonsinobyeertav siden:Yhe provisions of sedtion:101 ; ¢
—x&\m»n o\ pBerpiee performed in.the employ of o foreign
\' 'w»'\gom‘uﬁmtv(mdudmyxmm @3 o .consular. or.other

81 i Voflicsr or.employeg.or: 6 ubﬁdxplomam mpresmta&we)
T T LR L PR R R N
¥ AEN “\'\“’(12)\'\8@%3 perfored inthe: employ. of oan it
W8 v v atrumentalityswholly owned by & foréign government—
(@i SN A ) Jf, the serwice s of \a. charaoler. .stmibar
0\ woivsdnl thak gurforwiedinfonbign oountris by employsss
11 of the United States Government. orvof ian -instru-
AB i oti crmentality thereof-and (ol Gy Ly
‘1'3-“.\:.@ watond(B ) Ifthe Secretary - of «State shall - certify
~14 [RRRT \to ‘the Secretary’ of . the T'reasury that the foreigh
{!5 e o government, \with-wespect - to. whose - instrumenality
6.+ v 1.\ andsemployees dheveof avemption is. claimed,..grants
AT e «aniequvalent - ezemption with vespect to  similar
A8 1y wwe o\ servioe performed: in - the \foreign -country by emi-
19 it i plogees vof sthe Unitod States Government and of
801\ - Lo instrumentalitios thereof.) !
R4 () INCEARRD wAND - EXCLUDED ‘SBRVICB~If the
22 mmmmfamed by an employes.forithe. pmwmplong
A3 vbimoduring) one-half or \more. of . any -pay. periad sonatitite
4. employment, allithe services of such emplayee far-such, peridd
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16
17
18

19

20
21

B4
shall be deemed: to be ‘employment; but\if ths Senwices pér-

. formed by an employee for the person employing him durifg
less than one-half of any such pay period constitute empldy- -
" ment, - then none of the services of such employee. for such

‘period--shall be deemed to be employment.- As used in this
. subsection the term ‘pay period’ means a period (of Aot

.more than thirty-one consecutive days)’for: which a paymeht
. of remuneration is ordinarily made to,“tha employee by the
- person employing him. 'For the purposes' of this 'subsectioh,
. any service ~ewceptedfby."subdivision (9). of subsection (b)

shall be disregarded. - N BT RS A
“4e} (d) EMPLOYEE.—The torm‘empleyee’ ineludes

om offieer of ‘& eorperetion: The term  ‘employee’ includés
- an officer of a corporation.’ It also includés any individual
~who, for remuneration (by way of commission or otherwise)

‘under an: agreement or agreements- contemplating a seriés

of similar -transactions;’ s_ecureé‘ applicationshor orders ‘or
otherwise personally performs: services as'a salesman for a
person in furtherance of ‘such person’s: trade or busineds
(but who is not an employes of such person under the law

of mastér-and servant)? unless such services are performed

2208 a part of, such-individual's business-as a broker or-factor

28

and, ‘i’ furtherance  of * such businéss\-as broker or factof,

2 gimilar services \are  performed ' for other persons''und e



| | %
o oﬁ@m*’e einployees of such. broker. or factor. perforin a sub-
2. stantial part of Such.services, ;. .. it 8
i3 1 “fe)  EaPLOYER~The. term ‘employer . includes aty
-4.. person’ for. whom an individual performs. dny.\\serm'ce of
\ 9\, whatever nature as his employee., ... L

18 44} (f) STATE~The term ‘State’.includes- Alaska,

-7 Hawaii, and the District of Columbia. * . TR ¥
-8.. “4e} (g) PERSON.—The term ‘person’ means an indi-

‘9 vidual, a trust or estate, a partnership, or a corporation.

10 “(h) AmERICAN VESSEL~The term 'American ves-
1. sel’ medns .any vessel documented or numbered under the
12 . laws:of ‘the United States; and shall include any vessel not
13 . documented. or" numbered under the laws  of ithe United
14, States ‘and. not. documented under the laws of any: foreijm
15 country whose crew is employed solely by one or more citi-
16 zens or residents of the United States or corporations orgdn}:;
17'\ized unden the laws of . the United States or of any State.” i}
13»5;&1 ‘« SEC. 26.-Part TII of ‘subchapter A of'chapter 9 of the
19, Internal Revenue Code is amended by adding at the efid

20.. thereof. the ‘following ‘new sections' " ' . . 7
21, “gEC. 1432 PUBLICITY OF RETURNS: "<\ .. /w1

22 5“(a) Returps (including inforination returns.and other
231 uipitten ‘statements) - filed with and .in ‘the possession of the
24 Commissioner “under this subchapter or under ‘regulations

1 . 5

U u,"‘ \v.\x < vy . y
}\‘ \ AN 8 . . ] U P o et . RSN A ) (o
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«made. under authority theveof -shall be\pblic recordss bt
such returns shall be bpen to inspectiononly.in'the same manner
and-to the same extent .as returns. under chaptéry are open
10 inspeotion-under seotion’' 55 (d), and .as hereinafter: pro-
vided. Whenever a return is open'to the inspeotion ‘of any

. pérson a .copy .or acerlified: copy shall, upon request, de
furnished to such person under rules: and ‘regulations pre-

.seribed by the Commissioner with the approval of the Secte-
tary. The Commissioner may. preseribe..a;veasonable fee
for furnishing sich.copy. .« © ol Ly fl

“(b) Such. returns (or copies thereof) .shall, at- such
times and places .and in' such manner .as the.\Commissionés,

* with: the approval .of the Secretary,. shall. presenibe; bé. open

110 inspection by the. Board, or. any member,\ officer).or em-

- ployee designated by it. L e o

“(c) Such returns (or copies theveof). shall.be .open'to

“inspection by ..any - official,” body, .or - commission Vawfully

charged ;with the. admgnistration of lany State taz-or unent-

+ ployment. compensation: law, if the=inspwtion}is’:fomt{ae pur-
pose of such administration. - The tnspeéction|shall: be per-
mitted only upon written srequest of \the \Governor, of such

State, - designating the " representative -of sueh \oficial, body,

or scommission 0. make the. inspection wn \behalf . of.. such
“oificial, body, or.commission.., The inspection shall bemade i

such manner, and at such times and places, as shall be pre-



&1

k=1 seribed- by requlations made by the: Ctmmmzoner, with the
anpprovalbfdheSmm‘y I T
-8 - 4(d) Any mfonnatwn thus secured “by ‘any officitl,
4 \body, “or- commission: of any State .miy be used only for
“8lthe: administration” of the tax or unemployment compendn-
6 ition laiws of  such' State. Any’ officer, ‘employee; or "agent
T of  any" Stave-or political subdivision, who divilges “(except
V8 a8 authorized in this section, or when called upon 1o testify
“9 “in any judicial or administrative proceeding to which the
10 State or political subdivision, or such'State or local ifficidl,
11 body, or commission, as-such, is a party) “any informativn
12 ‘aequired' by ‘ kim ' thiough' an inspection permittéd him ‘o
13 another under this section shall be deeried” quiltij of o mis-
14 demeanor and shall, upon comviction ‘therbof;"be: ‘Punished
18 by «'fine of .not ‘more ‘than. 81,000, ‘or by tmprwonment
16" for niot- move'than one year, or-both. ' A

A9/ it fg) It - shall be - unlawful “for - anycollector, deputy
181 collestor, agen;- clerk, ‘or other dfficer or emplogee,’ of the
9 United Statés 10 ‘divulge or 1o make knoivh in any méanner
B0 ~wshagver-not ‘provided by ‘low to any person any informa-
3Ls» tiom dinclosed i1 anyvsuch return, or to permit any. return
98: wor copy \thereof or any book eontdining’any’ abstrabt or
28 particulars ‘theveof *to be. seen” or examined by any : person
24 except as provided by law; it shall nbél"z'zhlz}z't}ﬁll} for' any

95 person fo print or publish in any manner whatever not
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probided by law any return or part thereof. \Any perssn
who violates any of the provisions. of . this  subsection shall
be deemed  guilty of a misdemeanor and shall, upon com-
viction thereof, be punished by a fine not exceeding. $1,000,
or by imprisonment for not more than .one’ year, o both;
and if the violator be an officer or employee of .the. United
States he shall be dismissed from office or discharged frdin
employment. -The provisiond of this subsection shall not
prevent the publication of statistics based upon such returns
which are compiled in such manner. as not to disclose -
formation with respect to any particular person.” /s

SEc. 27,. Section 1600 of the Internal Revenue Code

is amended to read as follows: -~ - . . o

“SEC, 1600, RATE OF TAX. R X

“On and after Jonuery 1; 1988; Every employer {as de-
fined in seetion 1407 &)}, shall pay for eaech. the calendar
year 1939 and for each calendar year thereafter an excise
tax, with respect to having individuals in his employ, equal
to 3 per cexlltum of ‘the total wages- (as defined in s‘ectio‘n
1607 4b}- (a)) peyeble paid by him {regardless of the time of
payment) during the calendar, year with respect.to em:

' ployment. (as defined in section 1607 e} (b)). during the
‘eplendar year 1030 and subsequent eplendar yoors after De-

cember 31,1938 1. b wd U e o e A

4

oy ey
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Ay 0 ‘SEC.'28.‘,‘ Section 1601 of: the Internal Revenue Codefis

+9 -amended to réad as follows: . -~ . .. .o g
3. “SEC. 1601, CREDITS AGAINST TAX. ) &

144 -4 f(a) CONTRIBUTIONS TO STATE UNEMPLOYMENT
o8y FUNDBo= 0o 0l a2
6 “(1) The taxpayer may, to the extent provided dn
« T 1 this subsection, credit against the tax imposed by sectidn
«8 i .1600.the amount of contributions;—wi'h respeet to ef-
9. - ployment during the texable years paid by him {hefore
10 . the date of fling his retun for the texable year) into an
A1.. .. unemployment fund under & State law maintained dur-
120y v\.ing.thé tazable year under the unemployment. compensa-
131, tion law of a State which is certified for the taxable year
14 as provided in section 1603. Credit shel be elowed
15 >} enlyt for eontributions meade under the laws of States eor-
16« v tified for the taxeble year as provided in seetion 1608:
17-. - -The tetal eredit allowed to & taxpayer undes, this sub-
204151 - yenr sholl not execed DO per eenttmm of the tax egaindt
oL o wwhieh it de arediteds - . o o
2 Vi V(2) Bacept as provided in ‘subdivision. (7) such’
23\ v eredit shall be ‘permitted against the tag for, the taxable
4 0 year.only xfor.; the . amount of contributions .paid with
20w\ o fespec.ttowuc?rta:cdble year, v o T Lo
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A (8) Bavept ai provided in'subdicisions {4), (5),
2 and (6) such credit shall:-be: permitted onlyfor the
L8 amount of contwibutions-with respectito: the itazable year |

‘4 paid into an unemployment fund onor before the ldst

5 day upon which the tazpayer i3 required-under section

8 1604 to file a return for suck tazable yedr. d

T - “(4) If on such’date for filing such:retuen for any

- 8 . .tayable year the:assets of ' the'tappayerivere in the

:9 - :custody or.control of ‘a receiver, trustee; origiher fidii-

10 . ciary appointed by or under the control:of.a court ‘of

11 . competent jurisdiction the contributions paid with respéct

12. . to such tazable year may be eredited: withwt.’w'egard o

13 the date' when payment was madewinto"svkch»%unmpléj)‘-.

14 - mentfund. . v D UATa .

15 4(5)  Upon the payment -of ‘contributions into the

16 unemployment fund-of a State which .are required under
17 - :the unemployment: compensation law of that'State with
18 respect to remuneration with:respect to whioh, pmr(to
19 such:payment into the proper fund, the tdzpayer erro-
20. . -neously paid .an amount as contributions.under another
21 unemployment compensation’ law, the: pagmént into the
92 proper fund shall;forpunposes -of ovedit against the
28 “taz imposed by soction- 1600, be deomied itohave beéi
24 5 made>atithetime of vhes ermonsous, payment, If, by
25 reason of such otheribasw,'\Whe iuspayer: weald: not have




- | . | w
1 been required to pay. contributions had-he been subject
B Mssuch othér:law, the payment into the proper fund shall
iisa for purposes of credit against the tax,: be: deenied to have
iz  bean made on the 'date the return for the tazable year was
B..: .. vequired under section 1604 io be. filed.

625y ¥(6) . Refund of , the. tax | (including : penalty and
3Ltjrs shiteresh. collected with: respect thereto, ifany); based on
B 13,0 any, credit- allowable under this section, may be. made in
Qi i accordance with the provisions .of law. applicable in the
10.i.. case of erroneous or illegal collection of -the.tax. No
1 interest shall be. allowed or paid on the amount of any
13 (i) suchrefundi. . . | |
1.f L1 (7). Suoh ‘eredit. shallbe permitied, against the
14} .1 vtag.for: the tazable year, in which remuneration is paid
38eii.00 for : services : rendered during. a prior-year, for the
16 . amounts: of contributions with respect to such remuneri
1 . s atienwhich.(A) are paid on-or before the last day upon
18- - whick:the return ‘is required. under: section 1604 to be
19, i fledifor the taxable yearin: which the: remuneration &
20 paid, and (B) Rave not been credited against the taw
2Ltiri - for: any prior tazable year. ' Credit- shall- be permitted.
2241 100l undér this subdivision only against the laz for:the years:
2321 .1940; 1941, and 1942, and.only for. contributions with:
s il Inapect?;'ta;«i'eméwationv for services: rendered after.
9 December 31, 1998, ot



2
B R :“(b) 'ADDITIONAL CREDIT~~ - . .= * o I
2 . d) AnhowaNoBIn -eddition o the eredis
3.\ . ollowed under subseetion {b); o texpayer mey; subjots
4 - to the conditions impesed by seetion 1603; eredit againbt
5 the tex impoged by 'seetion 1600 for any taxable yen#;
‘6. . an emount; with respeet to each State law; equel to the
7.1 amount; if anyy by ‘which the eontribiitions; with respedt
8 140 employmions in osch taseble yoor; netually: poid By
9 . the texpeyer under such low before the dete of Blivg
10. . his'return for sueh taxable yeer; is execedod by which:
11 ever of the following is the lesser— -+ .= . 1
12 “{A} The amount of eontribtitions which He
13 . sweuld heve béen reqitired to-poy under such W
14 . . for.sueh thxable year if he had been subject to the
15. - . bighest rate applieable from timo to time throughoni
16 ... . sueh year to any employer under sueh lows o Ul
17 o bne 5 BY Two and seven-tenths per-eentum of the
18 .. 10| wages payable by him with respeet to omployment
19 .- ...with respeet to which eentributions for such yed¥
20+ 1 .. weré required under such law, - . 0 g o=
21 oy H2) RepverioN—If the ameunt of the eontribi~
221« v Hond aetually so. paid. by the toxpayer is-losathen the’
28 v bnount which he should have peid nnder tho State lawwy!
4., ithe additional eredit under subsection -(b)-.chall bo ré«
25 dueed proportionately: RSV TRt G
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4 Tn’ addition o the' vedit allowed ‘under subsction (a), a
2. - tazpayer may credit against the tax imposed by section 1600
.8 for‘any ‘tazable year an’ amount, with respect to the unem-
4 "‘ployine'nt compensation law of each Stoie certified for the
5" tazable year as provided in section 1602 (or with respect
B \to ang provisions thereof so certified), equal to the amount,
'Tt,f any, by which the contributions required to be paid by
'8 him with ‘respect to the tasable year were less than the con-
9. tributions such taxpayer would have been required to pay
10- 3f throughout- the tazable year he had been subject under
11 guch State law to the highest rate applied thereunder in the
12 tazable yem." to any person having individuals in his employ,
13 or to a rate of 2.7 per centum, whichever rate is lower. -
14" . %(c)> Limir oN- Torar Ceeprrs.—The total credits
15'.callowed to a taxpayer under this subchapter shall not exceed
16 90 per centum of the tax: against which such credits are
17 ‘aken allowable.”- -+ o AL n

18 . SEC. 29.' (a) The following amounts of contributions
19 paid into an unemployment fund by any taxpayer shall be
20 - alloived as eredit dgainst the tax imposed by section 901 of the
21 Qocial Security Act== - - v -
22 " (1) Against the taz for the calendar year 1936 the
23\ " tazpayer ‘miay erédit'the' amount’ of - contributions, with
24 "+ - pespect to remimeration paid after June 30, 1938, which
25" ' are paid by him after July 26, 1938, -
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d.on (2). Agdingi the bam forthe oalendar geand937 the
2 . tagpayer, may..credit, thas gmount , ofopniwibeions; with
8., respecs. lo. remuneration: paid, after Jdnmmgzo,-\lﬂ.?&
& .. which are paid. by him.on or:afier. the last, day ypon
B, o Avhich, ks return. for the, yeun 21987 1waa vequired, under
8. seation 905 .(b),of :the Social. Seourity Aok to. beoyiled.
Sl (3) Againstthe. taz:. for the iealendar year {1938
8., .\ the tazpayer may. cyedit the.amount of coniributions\with
9. .. respect lo.veinunoration paid; after:January.20,. 1938,
10y, ; ukich are:paid by him,on on- aften the.lgst. day (upot
1% . - which. his return. for. the. yean 1938 was reqyéred.undét
124 ., seation 908 (b of theiSucial Security.Ack to befiled. <!
13 . (b} Contributiohs paidiinto. an. unemployment fund by
14}, any taspayér whose.assels were. in the custody or-control of 1
15, receiver; :trustes; : or: othet; fidvciary appointed..byy, or|wndés
16, the. control -of &\ .courti ofi; competenti. junisdiction;. shall bé
17 allowed as credit against the tax imposed, by section, 901 of
18... the - Soeiak- Security, Act without, regaxd.vto the date of

.......

19 Wymem Of'"r' AR \\S by [T AL R T R W \mty. 25

20. «.(1).In the.case of the: taw, for,the, calendas, year:
21 1936 the assets were in such custody or..combrolyppJubly
22\ oo '326)\ 1\‘?38”\"";:’,‘\‘\ v ‘\\r‘\‘ CAILERIVIPRR FRVEN ‘\,; &‘\ oe

R . (@) I the case,of \the:tan for.the, calendar year
i 1937 or thestas: for.the ealendar, yoar,1938.the assels
95  were in suchicustody ov.vonpel .om theiday pefore the
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Wi, sildst dag -ipnsiohich the return, of taw: for:such year
@ity was requined. iinder section 805..(b) of. such- act to':be
A8 wjlledss (e T b st e S Vg
b o yejDpon- the payment of. contributions. inta.ihe. unem-
6 ployment fund of  a: State which are. fequired .under the
- 8 unemployment, compensation: law. of - that. State. with respect
U314 to, remuneration. ‘with vespeat to which, prior 'to such pay-
- 8\ument into the propen fund, the tazpayer. erroneously paid
+«8.an amount a8 contributions  under- anothen:\ unemployment
10 comppénsation: laxs, th payment into. the proper. find. shall,
11 for purposes of credit against the tax impoked. by.section 901
22 of the Social Security Act for ithe calendar years 1936,
13 1937, and i.938, respectively, be deemed to. have been made
-4 1. at the time of :the. maneous‘maymem: wIf; by weason. of such
15 other law, the taxpayer would not have been required to pay
~168 . contributions had he been subject to such other Jaw, the pay-
.17 ment into the: proper: fund shall,. for..purposes .of credit
. 18 -against the taz, be deemed to.have been made on the date
19, the return for the tazable year.was required under section
520 1604 to:be:filed, :i.vi i nksinlininn uiong b
2liqnis (@) The provisions of the Social Sequrity Aot in force
28 .priorto February. 11,.1939 ( e:wépt, ,theapram”singrl/i_oniginé
+ 38,15 the. oredit to:.amounts paid before the date of filing refurns)
2 shall apply to allowance of credit under thig, gection, and

s

25  the terms used in subsections (a), (b), and (c) shall have
J, 140254—5
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the same meaning as when used in-Title .1X of the Sodial

» Security Act prior to such date. . The total credit allowdble

against the tax imposed by section 901 of such Act for ‘the
calendar years 1936, 1937, and 1938, respectively, shall
not exceed 90 per centum of such tax.. - - . .. - O
(e) Refund of the tax (including penally and intepest
collected unth respect thereto, if any),.based.on.any: credit
allowable under this section, may be made in accoxrdance
with the provisions of law applicable in the case of erroncous
or illegal collection of the tax. No interest shall be allowed
or paid on the amount of any such refund, - . . .. Y
SEC. 30. Section 1602 of the Internal Revenue Code
is amended to read as follows: - ... . 4
“SEC. 1602. CONDITIONS OF ADDITIONAL CREDIT ALLOW-
.. ANCE. S T T
“(a) CONTRIBUPIONS WITHIN . RECOGNIZED STATH

. AW RBQUIRBMENSS STANDARDS ‘WITH WHICH STATE

LAWS SHALL CONFORM.—A taxpayer shall be allowed the
an additional credit under section 1601 .(b) end +{e}, with
respect to his eentribution rate under o State law. belig

"sabjeet to suek low any reduced rate of ‘contributions per-
“mitted by a State law, only if the Board finds :that under

l N Cs t sy AU 1Y
. A we

Y24 suchlaw— - v

Coe o . .
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“(1).5830510‘9?8? No reduced rate;—with respeet to
. of contributions to a pocled fund or to @ partially pooled
. account, is_permitted o a person. (or group of -persons)
. having individuals in his (or their) employ evcept on
~ the, basis of not less than his (or their) three yoars of
; eempeaﬂaﬁeﬂ experience with respect to' the payment .of

unemployment compensation during the three consecutive

years immediately preceding the computation date; =

o 2) Sueh lower No reduced rate;—with respeet 0
.of ‘contrihultions to a guaranteed employment aceeunt;

account is permitted to a person (or a group of persons)

. having individuals in his (or their) employ enly whe#
,unless (A) bis the guaranty of esaployment remuneration

was fﬁlﬁlled in the year préceding the computation date;
ealendar yens; and (B). the balance of such gusrenteed
employment account amounts to not less than + 24

~ per centum of that part of the pay roll or pay rolls
oy the tetal wages(pa;y&blqbyhim;kmeeerd&ﬂee,ﬁshsueh

gum%wéthrespeetteempleymemh&s&ehé‘taﬁein
the preceding eelendar year for the three years pre-

- ceding the compulation date by which contributions
., Such account were measured; and (C) . such contribu-’

- tions were payable to such.account. for three years

", preceding the computation date; .

)
N



(1 “(3) Suh lower No rediowd vatorniidh respoos Yo

2 of contributions to a sepate roserve asesunt; accountis

- 8 vy permiitted o a person (oF group of. persons) having -
w4 v dividuals in his [~ their) employ unless only when (A)

R I wmpeMion hes been paysble from - such account

6 . throughout the preceding eelpndar year preceding the

A computation date, and (B) the balance'of such accout

8 amounts to not less than five times the largest amount of

‘9 compensation paid from such aceount within any one 'of
10....5 the three precoding ealendar years preseding'such datd,

'l . and (C) the balance of such acoount amounts to not léss

12 than 7 2§ per centum of that part of the'pay roll or pay

18 rolls for the three years preceding such date the totad

14 seges payable by him {(plus the total wages poysble by

15 any other employers who may be eentributing to such
16 aeconnt) with vespoet s employment in such Sinte in the

17 preceding enlendar yoar by which eoniributions to such

18 gooount were measured; and (D) contributions were pdy-

19 able to such account for three years preceding the com-

21 b} Orunn CoNanmuTIoNs—Such additional eredit

. 22 chall be reducedy #f any contributions under sweh law are
23 smade by suoh taxpoyor a4 o lower rle under eonditions not
24 {ulfilling the requirements of owhsostion {a); by the ameunt

25 bearing the same ratio to such additionsl eredit a6 the ameount
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L\»OEMWM“ mh lower rate boam to. the totnl
12 © of his eoniributions poid for suek year under sueh law:
& . (b). CERTIFICATION BY THB BOARD WITH RESPECT
4,70 ADDITIONAL CREDIT ALLOWANCE~ . .- L
3 v e 1 Y1) On. Degember 31 in ea;h tazable year, the
8. . . Board, shall certify to the Secrelary of the Treasury the

.- law, of each State (certified with respeet to such year
.8. ... by the Board as provided in section 1603) with respect
Dk to which i finds that reduced rules of contributions were
sO - 1. alowable with respect to such tazable year only in ac-
14\ + cordance with the provisions of subsections (a) and (¢)
12, . of this section, ‘
B . -« “(2) If the Board finds that under ths law of a
14 single State (certified by the Board as provided in sec-
8., .« tion 1603} more than one type of fund or account is
i6 | masntained, and reduced rates of contributions to more
17. < than one type of fund or account were allowable with
18 | respect lo any tazable year, and one or more of such
19. . reduced rates were allowable under conditions not ful-
20 - . filling the requirements of subsections (a) and (c) of
2L this section, the Board shall, on December 31 of such
2 . . tagable year, certify to the Secretary of the Treasury
X only those provisions of the State law pursuant to which
A4 féduaed ratcs of contributions were allowable with re-
2., speot lo such tazoble year under conditions fulfilling the
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10

11

12

13

14
15
16
17
18
19
20
21
22
23
24

20 -

0
requirements of subsections (a) and (c) of this section,

and shall, in connection therewith, designate the kind of

‘fund or account, as defined in subsection (c) of this

section, established by the provisions so certified: Pro-
vided, That if the Board finds that a part of any re-
duced vate of contributions payable under such law
or under such provisions is required to be paid into one
fund or account and a part into another fund or ac-
count, the Board shall make such certification pursuant
to this paragraph as it finds will assure the allowance of
additional credits only with respect to that part of the
reduced rate of contributions which is allowed under
provisions which do fulfill the requirements of subsec-
tions (a) and (c) of this section.

“(3) The Board shall, within thirty days after any
State law is submitted to it for such purpose, certify to
the State agency its findings with respect to reduced rates
of contributions to a type of fund or account, as defined

in subsection (c) of this section, which are allowable under

“such State law, only in accordance with the provisions

of subsection (a) of this section. After making such
findings, the Board shall not withhold its certification to
the Secretary of the Treasury-of such State law, or of
the provisions thereof with respect to which such findings

were made, for any tazable year pursuant to paragraph



22",
. which el eentributions the total contributions of persons

- contributing thereto 13 payable, in which all contributions.

23

25

1

« (1) or ;(2)~of this subscction unless, ufter. reagonable

.t .notice and oppbrtunity for hearing to the State agency,

+ the Board finds the State has changed its law 3o that it
“no longer containsA the provisions specified in subsections
(a) and (c) of this section or has, with re.;zpect to such
_ lavable year, failed to comply substaniially with any such
provision.
" “(e) DErINITIONS.—AS used in this section—

“(1) ReservE AccoUNT.—The term ‘reserve account’ .

* means a separate account in an unemployment fund, main-

. tained with respect to an employer or group of employers

a person ( or group of persons) having individuals in his
(or their) employ, from which account, unless such account

18 exhausted, is paid all and only compensation is payable

. on the basis of. services performed for such person (or for

- ome or more of the persons comprising the group) enly with

respeet to the unemploymnent of individualy whe were in
the employ of sueh employer; or one of the employers

. eomprising the group.

“(2) Poorep FuNp.—The term ‘pooled fund’ means

.. an unemployment fund or any part thereof (other than

reserve account or a guaranteed employment account) . into

are mingled and undivided, and from which compensation:
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.- 18 payable to all eligible individuals;-exeapt thet e indi-

vidualo lost employed by employom with! sespect to whor

‘yeserve aeeounis are maintained by the Stete agenoy; it is

pay&bleenlywheﬁs&ehaeee&n%sm&hauﬂmdelzgzblefor

© compensation from such fund.. - o o T

~.“(3) PARtIALLY POOLED ACCOUNT.~~The term ‘par-
tially pooled account’ means a part of an unemployment fund

in which part of the fund all contributions thereto are mingled

- and undwided, and from which part of the fund compensation

is payable only to individuals to whom compensation would

+ be payable from «-reservé account or from a guaranteed:em-

ployment account but for the exhaustion, or. termination of
such reserve account or of such guarantéed .employment ac-
count. Payments from a reserve account - or -gdarmiteed"
employment account into a partially pooled account shall: not
be construed to-be inconsistent with the provisions of para-'
graph'(1) or (4) of this subsection. .~ * e S
48} (4) GUARANTEED EMPLOYMENT - ACCOUNT.—

The term ‘guaranteed employment account’ means a separate:
g Y 8 & separa

“account, in-an unemployment fund, of esntributions peid by

an employer {or group of emiployers) maintained with respeot:
to a person’(or group of persons) having individuals in his:
(or their) employ who, in'accordance with the -previsions:
- of the State law or of a plan’ thereunder' approved by the

1

S"ate agenw’ oo N !:’ } ,",. ;M ' .’?J. 1-' “’,“i‘ RN ‘.‘-,:
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Aot (A) | guarantees in advance af least thirty hours of
-y wages work, for which remuneration will be paid at not
8:1c.51 leas: than stated. vates, for. each of forty eslender weeks
4 . (or if more, with one Wec!dy hour may be deducted for
9 - each added week guaranteed) in {rwe}ve smenths a year,
6. | to all the. individuals who are in his (or their) employ;

7 in, and who continue to be available for suitable work in,
‘8 & - one or -more distinct establishments, except that any
9 . . such individual’s guaranty may commence after a proba-

10 . . tionary period (included within twelve the eleven or less
11 . ... consecutive ealerdar weeks immédiately following the
12+ first week in which the individual renders services) , atid -
18: - . “(B) gives security or assurance, satisfactory to the
14 - . State agency, for the fulfillment of snch guaranties,
15 from which account, unless such account is ezhausted or
16 - terminaled, is paid all and only compensation, payable on
17 the basis of services performed for such person (or for
18 one of the persons comprising the group), to eompensation
19 shall be payeble with respeet to the unemployment of
20. any such individual . whose guaranteed remuneration has
21 not been paid (either pursuant to the guaranty. or from
22 the security or. assurance provided for the fulfillment of
23 .. the guaranty), or whose guaranty is not ﬁdﬁﬂed or renewed
24, and who is otherwise eligible for compensation under the
25 State law. - . | S

P
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44) (5) YEAR OF - COMPENSATION, EXPERIENGH

- YEArR—The term “year of eompensation experiences as &p-
- phied to en employer; means any ealendar year thronghott

whieh eompensation was payable with respeet to any indi-
gible for eompensation The term ‘yedrs’ means any twelve
consecutive calendar months, . . - v

“(6) BaLaNcE~The term ‘balance’, with respect toia

reserve account or a guaranteed employment account, means

the amount standing to the credit of the account as of the

computation date; except that, if subsequent to January 1;
1939, any moneys have been paid into or credited to sudkh
account other than payments thereto by persons having ihd
dividuals in their. employ, such term shall mean the amount
. such account as of the computation date:less the:total
of such other moneys paid into or credited to such account
subsequent to January 1, 1939. The term ‘computation
date’ means the date as of which a-reduced rate of con-
tributions is computed (provided such date ;occurs  withii

twenty-seven weeks prior to the effective date of such reducéd

G

“(7) REDUCED RATE~The term ‘reduced rate’ measns

a rate of contributions lower than the standard raté’ ap~

plicable under the State law, and the: term “standard rate’

P S A
RTE A RRIT TS CO Y
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“means the rate on'the basis of which variations therefrom

R A

" are computed.”: o s by 0
‘v $g0: 31, (a) Paragraphs (1), (3), and (4) of set-

‘tion 1603 (a)- of the Internal Revenue Code are amended

to read as follows: .
© "#(1) All compensation is to be paid through publie
employment offices in the State or such other agencies as
the Board may approve; - - '
“(8) All money reccived in the unemployment
" fund shall (except for refunds of sums erroneously paid
into such fund and except for refunds paid in accordance
with' the provisions of section 1606 (b)) immediately
“upon such receipt be paid over to the Secretary of the
- Treasury to the credit of the Unemployment Trust
Fund established hy section 904 of the Social Security
Act (49 Stat. 640; U. 8. C,, title 42, sec. 1104) ;
“(4) All money withdrawn from the Uremploye
- ment Trust Fund by the State ageney unemployment

v fund 'of the State shall be used solely in the paymer/itf
20

of unemployment compensation, exclusive of expenses
of administration, and for refunds of sums erroneously
- paid into such fund and refunds paid in accordance

* with the provisions of section 1606 (b);”

‘Code is amended to read as follows:

Sro. 32. Section 1604 (¢) of the Internal Revende
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. “(0) Pupriorry.—Returns. filed under.this. subchapter

shall be open to inspection in the same ménner, to. the; samie

.extent, and subject to the same provisions of: law; including
 penalties, as provided in seotion 1432 with respect. to reburns

made under ehepter 1; except that paregwiph 8} of sub-

“soetions {ot; {bls and {6 of scetion 55 shall not apply

w

subchapter 4.”.. L ey e sl v
SEc. 33. Section 1606 of the :Intgmal Revenue Code s
amended to read as follows: . .. 11?2 (i)~ i
“SEC. 1606. INTERSTATE COMMERCE AND;FEDERAL INi
oo .. STRUMENTALITIES... .\ Yoo ot I
. “(a) No person required. under’ a. State: law.to make
payments to an unemployrent fund shail be. relieved from
compliance therewith on the ground that he is engaged i
interstate or foretgn.commerce, or that the State law doés

not distinguish between employees engaged 'in interstate on

foreign commerce and those engaged. in intrastate commerce/

“(b) The legislature of each State. may .require any

- instrumentality of the United States (except such as\are (4)

wholly owned by the United States, or. (B) exempt from the:

- tawes imposed by sections 1410 and 1600 by virtue of the:
. provisions of any Act of Congress other, than.chapter 9), and

the individuals in its employ, to make peyments'to an uns:

. employment fund under a State. unemployment compensation.

law approved by the - Board : under . segtion . 1603 rand.
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- 1 |
-1 Vfecept o provided in soction 5240 f the Revised Statutes
w3\as amended, -and a3 -modified by - subsection (¢) of this
8 vigection) =ito: comply ‘otherwise with such-law: Provided,
1 4% That withe'* permission - granted - in - this - subsection ' shall
"6 apply, only o the “evtent that mo discrimination is maie
W6 against any such instrumentality, so that if the rate of con-
P ribution-is uniform upon’ all other persons subject to such

A8 law onuecount of having individuals in their employ, and

0 upon”all employees of such persons, respectively, the conti-

A0 bustions- required of . such instrumentality or the ‘individuals
W1\« 4n it employ shall not be at a greater rate than is required
12 "éf‘sdch“éther 'per.éoné and “such employees, and if the rates
18- areldetermined separately for different persons or classes of
14 persons having. individuals in their employ or for different
13 classes of employees, the (ietermination shall be based solely
181 ypon unemployment e:cperience and other factors bearing a
W75 irect relation to unemployment risk: Provided further, That
18\7the " permission granted in this subsection shall apply only if
‘19 gych ‘State law makes provision for the refund of any pay-
20 gids 're’g)uiréd ‘under such law from an instrumentality of
20 yhy United States-or its employees for any year in the event
22\ “gqid State'is not certified by the Board under section 1603
23 with respect to such year. |

B 4 (g) Nothing contained in section 5240 of the Revised

25 Statutes, as amended, shall prevent any Stale from requiring

B
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~ any national banking association to render, veturns and te-

ports relative to the association’s employees, their remuneration

and services, to the same extent that other persons are.required

_to render like returns and reports under. a State law. requiring

payments to. be made into an , unemployment. fund.. The

Comptroller. of the Currency shall, upon receipt of a copy
of any such return or. report of a natiqna_l banking:associa-
tion from, and upon ’reqﬁest of, any duly authorized official,
body, or commission of @ State, cause an examination of the
correctness of such return or report to be made at the time. of
the next succeeding examination of such association, and shall
thereupon transmit to such official, body, or consmission a com-
plete statement of his findings respecting the accuracy of such
relurns or reports.

“(d) No person shall be relieved from compliance with a
State unemployment compensation law on the. ground that
services were performed on land or premises owned, held, or
possessed by the United States under a 'deed, act of cession,
dedication, condemnation, relinquishment, or otherwise, and
any State shall have full jurisdiction and power to enforce
the provisions of such law to the same extent and with the
same effect as though such place were not owned, held, or pos-
sessed by the United St;ztes.” o . .

SEC. 34. Section 1607 of the Internal Revenue Code is

amended to read as follows: - L
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413 %SEC..4607. DEFINITIONS. .+t~ .o .. . !
A% o »‘When used in this :subchapter— ' E
41, dhudo sy porson unleso on each of somo benty: days during
B | sho'taxable yoar; cach day being in o difforent ealendar weel;
«B\ithe totad number of individusls whe were in his employ
+Ts for sorae portion of the day {whether or not.ab the same
- 8 moment of time) was eight or more: -
29 o Hb) (@) WAGES.~The term ‘wages’ means all remu-
10 neration for employment, .including the. cash. value of “all
11 ~+remuneration paid. in :any medium other -than cash; except
12 : that sueh term ' shall riot’ include—
13 v (1) That part of the remuneration which, after
14 remuneration equal to $3,000 has been paid to an indi-
15, 3, vidual by an employer with respect to employment dur-
16w Ning any calendar year, is paid to such individual by
11, such employer with respect to’ employment during such
18 calendar year;: .+
Wntoa 0“(82) The amount of any payment made to, or on
20 behalf of, an employee under a plan or system established
2Yarv by an- employer which ‘makes: provisions for his
22 ¢ employees generally or for a class or classes of his e'ni'-’
23 ployees (including any amount paid by an: employer
2 1 for insurance, 'or mio a fund, to provide for any such

28::5 i payment), on account of (A) retivement, or (B) sick-



| ness or accident disability,. o (C) .medienl. .and hos-
pitalization expenses in'conneotion with sickness or acéi-
dent disability; - . 5 o i bk ) ¢
“(8) : The payment by. an employer- (without: dedic-

. tion from the remuneration of -the employée) .(A ). of the
.tax 1mposed upon such employee under sebtion 1400 -or
. (B) of any payment required from such employee under

a State unemployment- compensation-law; oy, +x

© ® N9 o et e W D e

1 “(4) Dismissal payments which the, employer is ot

10 . legally required to miake. S I LT N RO VIR
11 . .“4e} (b) The term ‘employment’ means; any. service, iof
12 whatever nature, performed within the UnitedStates by an

it
1

w

_ employee for his employer for the person employing him,
. irrespective of the citizenship or residence. of cither, except—
15 ‘Y1) - Agriealtural labor Service - performed as-a
16 - farmhand on or about a farm-in the employ of the owner

=

1T or tenant thereof; . - e 0
18 “(2) Domestic service in a private home;

19 . %(8) Casual labor not in the course.of the employer’s
20 trade or business; .ii.c v on e UL )
) S “48) (4) Bervice.performed as an officer or member

~ 22 . of tho crew of a vessel on the navigable waters of the
23 United States; . . . - , v
A “44 (5) Bervice performed by an individual in the

25 employ of his son, daughter,-or spouse, and service
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1 e performed. by a £hild .under. the age of twenty-one in
2.1y tha exaployof his father or mother; v o\ .
3 b et (6) Sexgi@perform«ad‘in‘ the .employ of the
iy Unised States »\deemment or.of an instrumentality of
5. the United, States. which is (4) wholly owned by the
By United.State&,‘or (B) exempt from the tax imposed
7.4« by. sections 1410 and 1600 by virtue of the provisions
8 .. of any Act of Congress other than chapter 9; .

94y . S48} .(7) Bervice performed in the . employ of 8
10.... .. State, of 8 political subdivision thereof, or of an instru-’
11 - mentality of one or more States or political subdivisions
12, wl't'if:h‘ié wholly owned by one or more States or political
15, . eubdivisions; and any service performed in the employ
14... ofan Wrumemality of one or more States or political
15 . subdivisions to the ectent that the instrumentality i,
16 . with respect to such service, immune under the Consl-
17 - .. tution.of the United States from the taz imposed by
18 ., .dection 16005, . ..

18,0 oo 4% (8). Bervice performed in the employ of & cor-

.20 poration, community chess, fund, or foundation, organized
21 ... and operated exclusively for religious, charitable, scien-
22 ... . tific, literary, or «educational purposes, or for the pre-
23 . vention of cruelty to children or animals, no part of
o4.  .the net earnings of which inures to the benefit of any
2% . privg!tq ghareholder or individual;
J. 140254—56
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© “(9) Servioe performed by an individual as an
employee or employee vepresentative as defined in section
1 of the Railroad Unemployment Insurance Act:
“(10) Service performed by an employes (which
would otherwise constitute employment under this subseo-

“tion) ocourring in any period of three calendar months
- ending on March 31, June 30, September 30, or De-

cember 31, if (4) the remuneration for such service
does not exceed $10, and {B) the person employing such
employee 18 exempt from income tax under the provisions
of section 101;

“(11) Service performed in the employ of a foreign
éovemment (including service as a consular or other
officer or employee or a nondiplomatic representative) ; or

“(12) Service performed in the employ of an instru-

- mentality wholly owned by a foreign government—

“(A) If the service is of a character similar to
that performed in foreign countries by employees
of the United States Glovernment or of an instru-

" mentality thereof; and
o “(B) If the Secretary of State shall certify to
"the Secretary of the Treasury that the foreign gov-
ernment, with respect to whose instrumentality and
employees thereof exemption i claimed, grants an

equivalent exemption with respect to similar service



8 R BB

88
' -performed in the foreign country by employees of
© + the United States (Fovernment and of instrumentali-
ties thereof.”

“(e) INCLUDED AND EXCLUDED SERVICE~If the
services performed by an employee for the person employing
him during one-half or more of any pay period constitute
employment, all the services of such employee for such period
shall be deemed to be employment; but if the services per-
formed by an employee for the person employing him during
less than onc-half of any such pay period constitute employ-
ment, then mone of the services of such employee for such
period shall be decmed to be employment. As used in this
subsection the term ‘pay period means a period (of mnot

more than thirty-one consecutive days) for which a paynrent

- of remuneration is ordinarily made to the employee by the

person employing him. For the purposes of this subsection,
any service excepted by subdivision (9) of subsection (b)
shall be disregarded.

“(d) StaTE AcnNcyY.—The terin ‘State agency’ means

any State officer, hoard, or other aathority, designated

- under a State law to administer the unemployment fund in

- such State.

‘“(e) UNEMPLOYMENT FuUND.~The term ‘unemploy-
ment fund’ means a special fund, established under a State

law and administered by a State agency, for the pay-
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ment of pompensgtion. Any sums standing to the account
of the State agency w the Unemployment, Trust Fund
established by section 904 of the Social Security Act, ‘as
amended, shall be deemed to be a part of the unemployment
fund of the State, and no sums paid out of the Unemploy-
ment Trust Fund to such State agency shall cease to be a
part of the unemployment fund of the State until expended
by such State agency. An unemployment fund shall -be
deemed to be maintained during a taxable year only if
throughout such year, or such portion of the year as the
unemployment fund was in existence, no part of the moneys
of such fund was expended for any purpose other than the
payment of compensation (exclusive of expenses of admin-

istration) and for refunds of sums erroneously paid into

~such fund and refunds paid in accordance with the pro-

visions of section 1606 (b).

“(f) ConNTRIBUTIONS.—The term ‘contributions’ means
payments required by a State law to be-made by en
employer into an unemployment fund by any person
on aceonnt of having individuals in his employ, to the extent
that such payments are made by him without eny part
thereof being deducted or deductible from: the wages
remuneration of individuals in his employ. ¢
“(g) CoMPENSATION.—The term ‘(;ompensation’ means

cash benefits payable to individuals with respect to their

unemployment.
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“ (h)-EMPLOYEE.~The term ‘employee ineludes an
" officer of a eorporation:' The term ‘employee’ includes an
officer of a corporation. It also includes any individual who,
" for remuneration  (by way of commission or otherwise)
under an agreement or agreements contemplating a series
of similar transactions, secures applications or orders or
otherwise personally performs service as a salesman for a
person in furtherance of such person’s trade or'business
(but who is not an employee of such person under the law of
master and servant); unless such services are performeci
as a part of such individual’s business as a broker or factor
and, in furtherance of such business as broker or factor;
similar services are performed for other persons and one or
more employces of such broker or factor perform a sub-
stantia! part of such services.

“(i) ExpLoYER—The term ‘employer’ includes any
person for whom an indiwidual performs any service of
whatevér nature as his employee.

“4i} (j) StateE.—The term ‘State’ includes Alaska,
Hawaii, and the District of Columbia. -

“4} (k) PrrsoN.—The term ‘person’ means an indi-
‘vidual, a trust or estate, a partnership, or a corporation.”

Sec. 35. Clause (5) of section 1002 (a) of the Social
Security Act is amended to read as follows: ‘(5) provide

such methods of administration (ether then these relating
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to selection; tentre of office; and compensation of porsonnel
including methods relating to the establishment and main-
tenance of personnel standards on a merit basis and, methods
relating to the use and disclosure of lists of applicants and
recipients, and of other information, records, and papers
pertaining to applicants and recipients) as are found by the
Board to be necessary for the proper and eflicient operation
of the plan.”

Skc. 36. Section 1003 of such Act is amended to read
as follows: A P P

“PAYMENT TO STATES

“Sec. 1003. (a) From the sums appropriated therefor,
the Secretary of the Treasury shall pay to each State which
has an approved plan for aid to the blind, for each quarter,
beginning with the quarter commencing Jwly +; 1986
January 1, 1940, 3 an amount, which shall be used
exclusively as aid to the blind for. carrying out the State
plan, cqual to (1) one-half of the total of the sums expended
during such quarter as aid to the blind under the State plan
with respect to each needy individual who is blind and is not
an inmate of a public institution, not counting so much of
such cxpenditure with respect to any individual for any
month as exceeds $30: Provided, That in any case in which

the average per capita income in any State is less than the

_average per capita income of the United States, as . found
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1 by the Board; the amount to be paid by the Secretary of the

Treasury to such State for aid to the blind for each of ‘the
eight quarters during a period of twenty-four months, begin-
ning with the quartew; coinmencing on July 1 of the year in
which such finding is made, shall be an )amou'r;t, which bears
the same ratio to that part of the total of the sums so ex-
pended which s derwed from State sources as such average
per capita income of the United States bears to such average
per capita income of such State, but in no event shall the
amount paid under this provision to any State for any
quarter be more than two-thivds of the total of the sums so
expended in such State for such quarterand {2} & pes
eeptin of such amonnt; which shell be used for paying the
eosts of administering the State plan or for nid to the blind;
or both; and for ne other purpese; and (2) one-half‘of the
total of the sums expended during such quarter as proper
costs of administering the State plan.

“(b) The method of computing and paying such
amounts shall be as follows: -

“(1) The Board shall, prior to the beginning of cach
quarter, estimate the amount to be paid to the State for
such quarter under the provisions ef elause (1) of subsec-
tion (a), such estimate to be based on (A) a report filed
by the State c‘ontaining its estimate of the total sum to

be expended in such quarter in accordance with the pro-
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-visions of such’clause, and stating the atount appko-

priated or made available by the State and.its politieal

subdivisions for such expenditures in such quarter, 4nd

if such amount is less than ene-half the State's propor-
tionate share of the total sum of such estimated expendi-
tures, the source or sources from which the differencé is
expected to be derived, (B) records showing the nvim-
ber of blind individuals in the State, and (C) such other
investigation as the Board may find necessary. g
“(2) The Board shall then certify to the Secretary
of the Treasury ihe amount so estimated by the Board,
(A4) reduced or increased, as the case may be, by any
sum by which it finds that its estimate for any ptior
quarter was greater or less than the amount which should
have been paid to the State under elause {3} of subsec- .
tion (a) for such quarter, and (B) reduced by a sum
equivalent to the pro rata share to which the United
States is equitably entitled, as determined by the Bodrd,
of the met amount recovered during a prior quarter by
the State or any political subdivision thereof with respect
to aid to the blind ‘ﬁl,mished under the State plan; excéi}t
that suck increases or reductions shall not be made to the
extent that such s has sums have been applied to make
the amount cerfiﬁed for any prior quarter greater or

less than the amount estimated by the Board for such
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- recovered. from the estate of & deceased revipient-which
i8 not in excess of the amouns expended by the State for

-the funeral expenses of the deceused in accordance with

* - the State plan shall not be considered as @ basis for
- reduction of the amount estimated by the Board under
- paragraph (1) of this subsection. -

““(8) . The Secretary of the Treasury shall there-
upon, through the Division of Disbursement of the Treas-
ury Department, and prior to audit or settlement by the
General -Accounting Office, pay to the State, at the time

Lor times fixed by the Board, the amount so certified;—in-

 ereased by b per contum.”

-8Eo. 37. Section 1101 (a) of such Act is amended by
striking out paragraph (6) and inserting in lien thereof the

following: -~ * -
. 48) The term “employee” ineludes an officer of &

" 4“(6) The term ‘employee’ includes an officer of @ cor-

. poration, It also includes any individual who, for remuner-

ation (by way of commission or otherwise) under an agree-

. ment or agreements contemplating a series of similar trans-
i aotions, secures applications or orders or otherwise personally

© performs services as a salesman for a person in furtherance

of such person’s trade or business (but who is not an employee
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of such person under the law of master and servant); unléss

- such services are performed as a part of -such. individual's

business as a .broker or factor and, in furtherance of such
business as broker or factor, similar services.are.performed
for other persons and one or.more employees of such broker
or factor perform a substantial part of such services.

“(7) The term ‘employer’ includes any person for whom

- an individual performs any service of whatever nature ‘as

his employee.”

- Sec. 38. Title' XI of such Act is amended by dadding
at the end thereof the following new sections: :. .- ‘
“DISCLOSURE OF INFORMATION IN POSSESSION OF BOARD

“Skc. 1106. No disclosure of any file, record, report, or
other paper, or any information, obtained at any time by the
Board or by any officer or employee of the Board which was so
obtained in the course of discharging the duties of the Board
and mo disclosure of any such file, record, report, or other

paper, or information, obtained at any time.by any person

- from the Board or from any officer or employee of the Board,

shall be made except as the Board may by.regulations pre-
seribe. ~Any person who shall violate any provision: of this
section shall be deemed guilty of a misdemeanor and, wpon
conviction thereof, shall be punished by a fine not exceeding

$1,000, or by imprisonment not exceeding one year, or both.
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. “PENALTY FOR FRAUD AND MISUSE OF BOARD'S NAME

v - SEC. 1107. Whoever, with, the. intent to_defraud any

person’ o, with the intent to elicit ‘information from any

. person, shall willfully make, or cause to be made, orally or

’

in writing, any false statement or rvepresentation concerning

. the requirements of this Act, or of any rules or requlations
-issued thereunder, knowing such statement or representation
8. to be false, or whoever shall attribute to the Board or to any

.‘department, bureau, agency, officer, or employee of the United

States, any such statement or representation knowing that
such statement or re[')resentation‘ i8 false and was not made by
such B‘oard,‘ department, bureau, agency, officer, or employee of
the United States, shall be deemed guilty of a misdemeanor,
and, . upon conviction theveof, shall be punished by « fine
not exceeding $1,000, or by imprisonment not exceeding one
year, or both.” - - . C o gy

Suc. 39. No provision of this Act shall be construed as
amending or altering the effect of section 13 (b), (c), (d),

(e), ar (f) of the Railroad Unemployment Insurance Act.

SEc. 40. Such-Act is amended by adding at the end
thereof the following new title:

" “TITLE XII—-AID TO INDIANS

“SEc. 1201. The Board shall not approve any State
plan under titles 1, IV, or X of this Act, nt;r, for any quarier

[P —
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- after ths last quatter of -the ealenidar yea 1989 cerlify ahy

amount for 'payment to- a State under” said titles or under

 this title,  unless- such plan applies ¥ dnd includes neelly
“Indians upon the same conditions: as ‘bther  individuals. cov-

¢

ered by the plan, - " 0 et Lt
" “Spc. 1202. (a) From the sums appropriated for granls

“to States as authorized by titles I, IV, and X;“%esp%otiveif;,
- the Secretary of the Treasury shall pay to each State thich

has, ‘under any such title, an approved: plan- that inocludes

needy Indians, for each quarter, beginning iwith thé"q'oiar% :

‘commencing January 1, 1940, an'amount, which shall bé

used excluswely as aid to needy Indians,‘(eqsual to the total
of the sums expended during such quarter as aid to’ suth

Indians under such State plan, such' amount to be in addi-

tion o the amounts paid the State with respect 1 siis ei-

t

pended under the plan for other individuals, < * -+ U
" “(b) The Board, in making the estimates and certifica-

‘tions provided for in sections 3 (b), 403 (b), and 1008 (5],
- vespectively, shall ‘tichide therein “the ‘amount fo 3¢’ pa%

* the State under subsection (a) of this section; ‘and the Sec-

retary of the Treasury, i making the payments‘pr%tded
for in said sections, respectively, shall include therein the

[
LT

amounts 8o certiﬁéd."' SRR
“Src. 1903. In’ the case of any State' plan which has
been approved by the Board under titles I, 1V, or X, if

Is
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A:vthe Board, after, reasonable. notice and. opportunity for hear-

2

ing to the State agency administering or. supervising the.ad-

8 \\ministration. of .such plan, finds that in the administration of

4

5>s‘.

6
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9
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16
17
18
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24

the plan‘there;i&-,aafailwre to.apply the provisions.thereof to
needy \Indians upon. the.same conditions as.to other .indi-
viduals. .covered by the. plan, - the Board . shall .notify such
.State agency that. further payments will not be made to the

State under this Act with respect to'such .plan wntil the

Board .is satisfied that there is no longer any. such failure

. to apply'the. provisions of the plan to such Indians. - Until

t.18.80 satisfied it:shall make no.further - certification with
vespect to such planito the Secretary of the Treasury.
+i{'SEc.: 1204, - The term , ‘Indian’ includes (1) - all . per-

- son3.of . Indian blood - who are or.may become .members of

a recognized tribe, pueblé, band,;community, .or group now
or hercafter accepted as such by the Congress or by the
Secretary of- the Interior pursuant to legislative enactment,
and who shall reside on lands set aside or acquired for
Indian use and occupancy: Provided, That such term shall
not be construed to include any Indian residing in a State
carved out of the original thirteen colonies, unless such
Indian 1is residing on lands set dside for Indian use or

occupancy with respect to which there has been a recognized

reaffirmation of title by the United States; and (2) all
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pérsons residiﬁg within Alaska of one-half or more Indian
or Eskimo blood. T
" “SEc. 1205. The amounts naid to a State pursuant to
this title shall, except as provided in section 1202 (a), be
determined upon the same basis as amounts paid to the State
with respect to other indiiduals who are paid assislance or
aid, as the case may be, under plans approved by the Board
pursuant to title I, IV, or X, -

“SEc. 1206. The Commissioner of Indian Affairs of the
Department of the Interior is hereby authorized to enter into
arrangements with any State agency charged with the ad-
ministration of a State plan approved by the Board under
titles I, IV, or X to use any agency or agencies of the Office
of Indian 4 ffairs in the administration of any such plan with

t

respect to needy Indians.”
-0



