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Mr. GEORGE, from the Committee on Finance, submitted thi following

REPORT
(To accompany S. J. Res. 74]

The Committee on Finance, to whom was referred the joint resolu-
tion (S. J. Res. 74) to authorize the postponement of payment of
aillouints, payable to the United States by the Republic of Finland
01 its indebtedness under agreements between that Republic and the
tie'ited States dated May 1, 1923, May 23, 1932, and May 1, 1941,
1:aving considered the same, report favorably thereon without amend-
ne'1t,1 and recommend that the joint resolution do pass.

TPhe joint resolution provides for the postponement at the option of
Finland of the payment of amounts payable to the United States
(lining the period fromn January 1, 1941, to December 31, 1942,
ilusive. In the event of the exercise by Finland of the option to
!i('slt)onIe such payments the Secretary of the Treasury would be
autlthorized to make on behalf of the United States an agreement with
IFinland for the payment of the postponed amounts in 40 semiannual
ill"talllmlents, the first 2 installments to be paid during each of the 19
c(ailendar years following. The joint resolution also provides that the
uiiioiints postponed shall not, bear any interest beyond the dates when
sice'h aniUoUtints first become playable under existing agreements.
The joint resolution has the apl)roval of the Secretary of the

IJ'e(tsury and the Secretary of State, as indicated by the following
CO innitnictttions which are attached hereto and made a part of this
Ie1 ort.

TilE SECRETARY OF THE TREASURY,
Washingon, May 8, 1941,

tlo. WvALTERt F. GEORGEB,
Actlig Chairmnan, Committee on Finance,

United States Senate, Washington, D. C.
NlY DEAR MR. CHAIRMAN: Reference Is made to your letter of May 6, 1941,

eilcosing a copy of Senate Joint Resolution 74, to authorize the postponement of
pay ment of amounts payable to the United States by the Republic of Finland
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on its Ini(lebtedniesH under agreements betweell that Republic and the United
States (Ifted MIay 1, 1923, Mfay 23, 1932, and May 1, 1941.
The joint resolution l)rovi(les for the postponciuenit at the optiOIi of Finland

of tile paynllet. of amouilits p)IINaI)Ie to the United States during the period from
January 1, 1941, to Dccemnber 31, 1942 inclusive. In thle event of the exercise
by Finland of the option to pOStlOIH3 Suli paynenlts the Secretary of the Treasury
would be authorized( to imnke on behalf of the United States an agreement withI
Finland for the payment of the postponed amounts in 40 semiannual installments,
tl'e first 2 installments to be pidd (luring tle (calenldar year beginning .January 1,
I 945, and 2 to b)e pald (luring each of the 19 calendar years following. It is also
prov i(ledltlnt tile amounts 1 l)ostlolne shall not bear any interest beyond the dates
N-lien such mIlnounts first b)ecamne payable under existing agreements.

'lHie anounts panyable to the Uinite(d States by Finland which woul(l l)e subject
to postl)oneniclit un(ler the lprol)osed joint resolution are as follows:

Funlding agreenient M1ortorium Postpone-
IDate piiy~li~oMay 1, 192 _ agreement, Total

Irincipal Interest 1932 1941

June 15, 1941..-.,-,-,-- ..-.-. $139, 037. 50 $19,03.R0 $13,695.06 $171,763.06
I )V( 15, I-19-11-....- $701. (KX) 139, 037. 50 19, 030. 0) 13, 695. 06 250, 763. 06
Junie 15, 1912 ..-*-..-.--. 1:37,655. 00 19,030. 60 13, 695. 00 170, 380. 66
I)De. 16, 1912..-- 82. (000 137, 655. 00 19, 030. 60 13, 695.06 252, 380. 66

'i' ------ . I16(1,(0X) 55:i, :85.0 76, 122. 00 51, 780. 24 845, 287. 24

Finland's indebtedness for relief supplies aggregated $8,281,926.17 and vas
r(c)reselite(l bN ol)ligations of $;3,289,276.98 diatod ,June 30, 1919, and $4,992,-
1149. 19 (late(l .July l, 1920. As n result. of the negotiations initiate(l ill 1922 by
thlie Worl(l War Foicigli D)ebt C'oninuission, thle Congress by anll act approved
March 12, 19241, authorized a refuniiding ngreemient with Finland under 'which
interest oii the original indlebtedness at the rate of 4% percent per annumn to
)eceminber 15, 1922, aniounting to $1 ,027,389.0Vtows added to the original dCl)t,

ali(l after at cash l)aylnent of $309,315.27 by Finland, the balance of $9,000,000
withl interest at 3 percent p)er annum fromt )ecemnber 15, 1922, to December 15,
11132, ali(l thereafter atat3 p)ercellt l)cr annum, wats to l)e repaid over a 1)eriod of
(12 y('ars. Each sCnfialinnual installment has been l)rompi)tly paid by Finland exce1)t
tlie installmients due ill the fiscal year 1932 which were postponed under the
iiorntoriulnl prol)ose(l by President lloover and authorized by the joint resolu-
t ion of Congre.s3al)l)rove(l )eceninQr 23, 1931, and the instaillmlent (Iuc on1 De-
cemi her 1.5, 1940, which NN.4 lo)st )oned l)pursuiant to thel joint resolution approved
.11 iie li, 19to. The p)ost1)olne(l installments (Itic ill 1932 are being repaid in 10
miuitiesvwith interest at 4 pereent per anliium from .July 1, 1933, and the post-
jr nlled installment (flei onl Decenber 1, 1940, is to be repaid ill 10 annuities with
iit rest at 3 p)er(`elt per annuni from .IJniaary 1, 1941.

Sinee 1923, Finlaini fins paid to the lJnited States the suim of $6,050,689.77, of
\vhicih $900,398.17 represented principal and $5,090,291.60 represented interest.
'I'llis incliides tile )aylielit, of $1 59,398 by Finland ol ,Iune 1 5, 1940,

'T'le 'T'reasiiry hna 110 object ion to tle enactiment, of the proposed joint resolution
if t lie Cnc:gress (det(erIlmiies to grant a fimrt her measure of assistance to tho Republic
of l'iFindn.Finland was olne of hlie first, nations to colime forward ill 1922 to miake
arraligelilelnts for repaynig to t lei Government aIIIO trs representing the cost
to it of re(li(f sil1)l)li(5 whichl it had received. World coln(litions which have
jsrtVaile(l (ii ring t(le past few years have seriously affected that country. 'The
1'llite(l States lilis rc(cogilize( this sitnation. 'I'lie Congress enacted thc joint
1 hit.() aiOlpapr)l'oved JuIne 15, 1940, to postp)one p)alyImeCnlt, of amuotiiits (lue front
iiIlanld iln 1910, and(l tih(e Export--Im)port Ban k hatsegranted certain credits to

thit (ove(rlllelllt 'I'l le resoiir-es avaihal)le to F-'iland are undotub)te(lly needed(
to j)l.O\id(l( th inecessitiesoif life for I'e H'il1iS l)('Ol)le.
The lprol)osal eilliolie( ill (i e joint' resolut ion will assist. Finlall(l to maintain

lte eiiviablle recor(d of its cre(dit relationishiil) withthi(ele itedl States. The (itl;-
('lltdi's no1w colfroliti ig 1'iilanll(l recollmllelie(l our hielpfil attitude tIowardi that
1dt or.

'l'ie l)DepartmeitlInt Iht. h)eenll ad(l ised( by (le Bureau of the Budget* t(aiat tlhere is
lii) objections to the Slils)lliSSiOlI of Ithis rel)ort t.o your ColikIllittee,

\ery truly yours,
H1. MORGENTHAU, JR.,
Secretary of the Treasury.
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D)EPARTMENT OF STATE,

Washington, May 7, 1941.
The Honorable WALTER F. GEORGE,

Acting Chairman, Committee on Finance,
United States Senate.

MY DEAR SENATOR GEORGE: Pursuant to the request in your letter of May 6,
1941, the Department of State has examined Senate Joint Resolution 74, to
authorize the postponement of payment of amounts payable to the United States
by the Republic of Finland on its indebtedness under agreements between that
Republic an(1 the United States dated May 1, 1923, May 23, 1932, and May 1,
1941.

I believe it is desirable under the existing conditions to offer Finland a respite
from payments on its relief indebtedness of 1919-20 to the United States, and that
the terms of the offer proposed in Senate Joint Resolution 74, covering payments
due during the calendar years 1941 and 1942 and providing for postponed pay-
ment thereof in 20 years beginning January 1, 1945, are entirely appropriate and
in the interest of both countries.

I hope that the joint resolution may receive the prompt approval of the
Congress.

I have been informally advised by the Bureau of the Budget that there will be
no objection to the submission of this report to the committee.

Sincerely yours,
CORDELL HLL.
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