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INDIVIDUAL INCOME TAX

VICTOPY TAX

Impose & Victory tax of 5 percont on all income in oxcess of $624
recoived during the year by individuals from the following sources:

1. Salarios and other compensation for personal services,

2, Dividonds.

3. Interost,

4. Ronts and royaltics.

5. Annuitics.

6. Not profit from business or profession.

7. Incomo from partnerships, fiduciary income, and other income
includible in gross income.

The specific oxemption of $624 amounts to $562 on a monthly basis
snd $12 on & woeekly basis. Except in tho case of members of the
srmed forces, domestic servants, and agricultural labor, this Victory
tax, 80 far as it relatos to salaries and wages, will be withheld at the
sourco,

Employers will deduct from salaries and wages 5 percent of tho wages
in oxcoss of $12 a weck from all employees, irrespective of marital
status, The Victory tax on income otﬂwr than salaries and wages will
not bo withheld.

In detormining the amount to be withheld, the simﬁliﬁod wage-band
procedure may be adopted in accordance with the following classifica-

tion:
Pald a8 tolows:
Wage bands on woekly baals
Woekly Diweekly Moaothly

Under 812, e e e ieaanaannaana None None None
12-810. . e eeeecrcmncnncnncccmananne $0. 10 80. 20 $0. 40
810820, . e imac—————a- .30 . 60 1. 20
820 -824 . oo rcncmaceanon——- . 60 1. 00 2. 00
$4-828. . iireiccanana—. .70 1. 40 280
$28-$32. ... ooceee-- ceemmremamenae—ann. . 90 1. 80 360
832880 s e e aecmcena——————— o 1L 10 220 4 40
0-8$40. .. eeiimecarcaacccaeanan—- 1,80 © 2.60 8. 20
M0-844_ ... D mceoeanens 1. 80 3.00 6. 00
$48 . eeiiiniccccrencann—ama————— 1.70 3. 40 8. 80
H8-852 . o ee e caaecicamn e e anann 1. 80 3. 89 7. 60
4D T S 2.10 40 o 40
i | 2. 30 4,09 5. 60
e cee e e e ieaccnsacmcncanmeenanaan———- Eto, Eto, Eto.




2 INDIVIDUAL INCOME TAX

The employee computes his Victory tax in his regulur income tax
return and takes as a credit against the Victory tax shown thereon the
Victory tax whith has been withheld at the source. .

An employee receiving a salary of 850 a week would pay this tax as
follows: The employer would deduct from the empk:{oq’a salary }
percent of $38 or $1.00. The 838 is arrived at by reducing the $50
weekly salary by 812, which is the $624 annual exemption placed ona
wookly basis. The tax deducted by the employer would be turned
over to the collector after the close of each quarter. The total
Victory tax in this case would be $98.80, consisting of 81.80 withheld
during each of the 52 weeks. ' '

A sample form is atlached which shows how readily this tax may b
computed on tho regular income tax return,

Tho regular income tax form may be utilized with equal facility for
computing the Victory tax for taxpayors with incomes from source
other than salaries or wages. In the caso of dividends, intereat, rents,
royalties, and annuitica the tax!myur uses as his bage for the Victory
tax the samoe amounts reported by him as income on his regular income
tax return, ‘

Individuals in busincss report as their business profits for the
purpose of the Victory tax the net profits from thoeir business reported
on their regular income tax return, Tho rame is true with respect to
income from partnerships and fiduciaries, |

INpIvIDUAL Pos1-War CreviT AgainstT Vicrory Tax

Against this Victory tax, tho following post-war credit could be
allowed:

(1) In the caso of singlo porsous, 26 porcent of the Victory tax
or $500, whichover 18 the leseer.

(2) In tho case of a married person, 40 percent of the Victory tar
or $1,000, whichovor is the icssor.

(3) For each dopendent, 2 percent of tho Victory tax or $100,
whichever i8 the lesser,

Allow the taxpayor to absorb this post-war refund currently for the
- following purposes:

(1) Payment of lifo insurance premiums on life insurance
outstanding as of January 1, 1042.

22) Payment of (ﬁabts contracted prior to January 1, 1942,

3) Purchaso of war bonds. :

Such expenditures up to the amount of the post-war credit will be
allowed a8 a crodit against the tax. This will afford some relicf W
tar(&lpayors with fixed oblifations, such a8 life insurance promiums
and dobts, expenditures which do not conflict with the war effort or
affect the inflation problom. Thoso taxpayers who do not avai
themselves of this current tax credit will, o{y course, obtain the full
benefit of the post-war refund after tho war. Those who do take
advantage of such credit will have their post-war credits reduced to
that extent. The current dobt, war bond, and insurance credit doe
not reduce the smount withheld at the source. To secure this credi
. the taxpayer should apply it against his Victory tax on his return.

The amount of relief to be obtained under the post-war credit
shown by the following tables: :

T
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INDIVIDUAL INCOME TAX 3

TasLr 1.—Amount of post war credit

SBINGLE PERSON
Post-wer oredit
(iross Income mh

No dependents | | dependeat 2 dependents | 3 dependents

‘800 ---------------------- rosnnnancrslsanenosvnnsnliovannnnnusasvncnenew
$800. . . ceanennnn $8. 80 $3. 20 $2. 38 $2. 58 $2. 73
$1000. ..., 18. 80 4.70 5.08 5. 48 5. 88
$1200. . cann... 28. 80 7.2 7.78 8 88 8. 93
$1,500. 0 coeannn. 43. 80 10. 98 11, 88 12. 70 13. 88
$1LR00. ... 58. 80 14. 70 15, 88 17. 08 18 328
$2000. v meenn.. 68. 80 17. 20 18, 58 10, 98 31. 33
83000, . cnnna-. 118 80 20.70 332 08 34. 48 80. 83
$5,000. .. canene. 218 80 84. 70 59. 08 03. 48 67. 83
$10,000. ceeu.n.. 468, 80 117. 20 126. 58 135, 98 148. 33
$20,000. . cou.n.. 908. 80 242 20 261, 58 280. 95 300. 38
$26,000. coue.... 1,318 80 304. 70 829, 08 3088. 45 877. 83
$30,000. ........ 1, 468. 80 367. 20 300. 88 | - 425.95 458, 33
$32,000. . .u..... 1, 568 80 392.20 423 58 454. 95 486. 33
$34000. .. ...... 1, 668, 80 417. 20 450, 68 483. 08 517. 83
$36,000. . .. ooo.. 1, 768. 80 442 20 477. 58 512 95 548 38
838000 ... ..... 1, 868, 80 467. 20 504. 58 541. 08 579. 83
240,000 . ....... 1, 968. 80 492. 20 531, 58 570. 98 610. 83
$60,000. ........ 2,468 80 1617 20 ! 666, 88 1718. 98 765. 33
$100,000........ 4,008 80 [ 11,24220 | '1,341. 58 |1 1,440.95 { ! ], 540. 38
000, ....... 24,008, 80 |16,242.20 | ' 6,741. 58 | * 7,240. 95 | ! 7, 740. 83
$1,000,000....... 49, 968, 80 |1 12, 402 20 ' 18, 401. 58 ' 14, 400, 05 [ 15, 490. 38
$2,000,000..._._.. 99, 068. 80 (' 24, 092, 20 |1 26, 001, 88 (' 28, 990. 95 | 30, 990. 33
Maximum oredit_|....o..... 500. 00 600. 00 700. 00 800. 00

' Maximum oredit applies.




TaBLE 2.—Amount of post-war eredit

MARRIED PERSON

5
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1, 500. 00

4 dependents
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Post-war credit

2 dependents

SERERERERNRNERERRRERE

4o ns e gnagaira S d5d

ol i of
- O
- - ey

1, 200. 00

1 dependent

g

[~
-
.
"~

2222332885228822853
SORA N EPERE

alal-t-1

- oee 4

3

1, 100. 00
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24, 963, 80
49, 963. 80
99, 963. 80

Gross Income

))))))

$600. .. ecme e e e e e el

$1,000,000_ . ______________________.
$2,000,000. . ... _________________._.

e —
$500,000__________JITTIITTITITIIINTC

8800 _ . _ ...
$1
81
$1
31
$2
3
&5
$1
$
$25
$30
$32

Maximum eredit_._ ___________________|o_o_.___

t Maximuam credit applies.



INDIVIDUAL INCOME TAX

Revenus Yizup or Vicrory Tax

The Victory tax as above outlined will produce additional revenue
of $3,650,000,000, based upen income levels for the first 8 months of
1942. Of this amount, ugproximatoly $2,500,000,000 will be net
revenue to be retained by the Government and ‘1,100,000,000 will he
refundable as a post-war credit.

FiLing Date or INpivibualL INCOME-TAX RETURN

To meet the objoction that taxpayers with respect to whom there
has been no withholding will not have to pay tax as promptly as those
taxpayors rocelving salaries and wages, tho filing date for individual
income-tax returns could be changed from March 15 to January 15 and
the taxpayor could be given the option of paying his tax by a single

payment on January 15 or by installiments.

Torar BurpeN or INcour Tax aNp Vicrory Tax

The following tables show the total combined burdon of the Victory
tax and incomo tax:

TaBLy 3.—Single person, no dependents

Eftective rate
(irons (ncome vﬁm . tmmg’g’:ﬁ | Total burden — e
Uross Income | Net inoome
Percent Frercent

$600. ..o $5. 20 $5. 20 , 0. 8632
$800......... $8. 80 37.48 46. 36 5. 795 6. 438
$1,000....... 18. 80 70. 60 89, 40 8 940 9. 033
$1,200....... 28. 80 103. 72 132. 52 11,043 12. 370
$1,600....... 43, 80 153. 40 197. 20 13. 146 14. 607
$1,800....... 58. 80 203. 08 261, 88 14, 548 10. 165
$2000....... 68. 80 236. 20 305. 00 15. 250 16. 944
$3,000....... 118. 80 407. 80 526. 60 17. 553 10. 508
$5,000....... 218 80 006. 00 1,123 80 22. 478 24. 973
$10,000...... 408 80 2, 066, 00 2, 524, 80 25. 248 28. 053
$20,000...... 968. 80 b, 791. 00 6, 759. 80 33. 790 37. 554
$25,000...... 1,218 80 8, 326. 00 9, 544. 80 38 179 42. 421
$50,000. . .... 2, 468 80 22, 361. 00 24, 829, 80 49, 659 55177
$100,000..... 4, 068. 80 56, 351. 00 61, 319. 80 81, 319 61, 819
$500,000. . . ..[24, 968, 870,613.00 | 395, 584. 80 79. 118 87. 907
$1,000,000....|49, 968. 80 | 766,616.00 | 816, 584. 80 81. 058 90. 731
$2,000,000... . .199, 968. 80 |1, 868, 616. 00 |1, 668, 584. 80 83 429 92 600

FComputed on basis of 10 percent of groas allowed as deductions in arriving at net income,

-



INDIVIDUAL INCOME TAX

TABLE 4.—Married person, no dependents

. . 2o Rffeotive rale
Qross toseme | yifcoias | tax, House ratest |  Tote! burden
Oross iaonme | Neot Income
Percent Pereent
$600. .. .....0.coenon-..l]. s R I R R P
$800......... $880 |.._.......... $8. 80 1. 100 1,222
$1,000. .. ... 1880 | oo 18 80 1. 880 2 088
$1200.......| 2880 ... . ... 28 80 2, 400 2, 666
$1500.......] 4380 $20. 40 64. 20 4 280 4. 755
$1,800. ... 58, 80 70, 80 128, 88 7. 160 7. 055
$2.000..._... 68. 80 103, 20 172. 00 8 600 9. 553
$3000. ... ... 118, 80 208 80 387. 60 12 920 14. 358
$5.000 ... .. 218 80 639. 00 88780 | 17. 186 19. 062
$10,000. . ... ‘68, 80 1, 826. 00 2,204.80 | 322 948 28, 197
$20,000. . ... 968. 80 b, 448. 00 6,416.80 | 82 084 35, 648
$25,000 ... .. 1, 218 80 7, 791. 00 9,009.80 | 36 039 40. 013
$50.000. . ... 2,468 80 | 21,882.00 | 24,350.80 | 48 701 84. 112
$100,000 .. .. 4,008 80 | 55 784.00 | 60,752.80 | 60. 7532 67. 503
$500,000_ . . .. 24,908 80 | 370,000, 00 | 304,068 80 | 78 993 87.710
$1,000,000..-_|40, 068 80 | 766, 000,00 | 815, 068 80 | 8i. 506 90, 663
$2,000,000_. . . (09, 908. 80 [1, 558, 000. 00 |1, 657, 968. 80 | 82, 898 92. 109

t Computod on basls of 10 percent of gross sliowed as deductions n acriving st net incorme,

TanLe 5.—Married person, £ dependents

Effective rate
(iross Incoine \'alc?'or?’t‘n‘x ‘m"’m“::":, Total burden -
(lross Income | Net Income
Percomt Pereent

i1 | S RN ST NI DU SURSUUR
$800_........ $8.80 | ... ... _...._. $8 80 1. 100 1.2%2
$1,000....... 1880 | ... 18 80 1. 880 2 088
$1,200... ... 2880 {. ..., 28. 80 2 400 2. 666
$1,600._ .. ... 4380 | .. ......... 43 80 2 920 3244
$1,800....... 5880 | .. .. ........ 58. 80 3 266 3 629
$3,000....... 6880 | .........._. 68. 80 3 40 382
8,000 ....... 118 80 $154. 80 278. 60 9 120 10. 133

000.......| 21880 507. 00 728. 80 14. 516 16. 128
$10,000. ... .. 468 80 1, 646, 00 2,114. 80 31, 148 23. 497
$20,000.._.... 968. 80 5, 154. 00 6, 122 80 30 614 34.015
$25,000...... 1,218 80 7, 461, 00 8, 679. 80 34. 719 88 H76
$50,000...... 2, 468 80 21, 480. 00 23, 48 80 47. 897 53. 219
$100,000. . ... 4, 968 80 85, 208. 00 60, 266. 80 00. 366 60. 063
$500,000.. ... 24,008 80 | 860,472 00 | 394, 440. 80 78 888 87. 653
$1,000,000.--(49, 068 80 | 765 472 00 | 815, 440,80 | 81, 544 90. 604
$2,000,000.. . .09, 968 80 (1, 357, 472. 00 |1, 637, 440. 80 82 872 92. 080

t Com on of 1 4
- ‘;:r“gob dtrch ?’pomm of gross allowed as deduction in arriving at net lncome snd $300 etd



INDIVIDUAL INCOME TAX

TaBLE 6.-—Married person—no dependents

! House bill
¢'.mu llll(:'ll: Net luﬁmn’ls - e
rum percent In Total norma) | Withholding
wiid wages of deductions Normal tax Burtax and ax we ¢ Total burden
it |prvarment ot "% 106
Y00, .. .. $480 .. ..... .. S B P DU J
0. . ... 211 RS DI IR PN
11 ;) N NN DU SO NP
$1,000 ... T B AT IR AR
$1,200. . L0800 | LIl
$1,400. .. 1,260‘. $7. 80 47. 80; $ $11. 80
$1,800. .. 1,620, $10. 48 b4, 60 70. 08 24 4. 08
$2,000.. . 1, 800, 25. 20 78. 00 103. 20 M4 137. 20
0,000 .. 4, 171. 00 408. 00 639, 00? 184 8323 00
$10,000. 9,000 414.00 1,412.00 1,826 00 434 3,260, 00
20,000 . 19, 000 024.00 4,524. 00, 5, 448. 934, 6, 382 00
50,000 . 45, 2, b44. 00; 19, 338 21, 882, 2,434 N4, 316. 00
%100,000. . 90, b, 244, 00| 50, 540. 00y 55, 784. 00 4, 034} 60,718 00
$900,000_ . 450, 26, 844. 00 343, 156. 00370, 000, 24, 034)394, 934. 00
|
TavsLe 7.--Single person—no dependents
House bill
c;nmm Net Iutuilm;“lo —
roin perovit in lwu
and wages | of deducthond | norng) 1ax Surtax T:u‘!l m’: . wm&: T"""' :".:':,“"’
1943 llabllity faxdue In loea| 1o
b1} I 82700 e e iiieis e mneeaae
T 3600 . . e e
SNTY | D 480 .... .. ... PR NN JR PR
SH00 . ... 640]. .. .. .. 85. 20 $5. 20 $2. 50 $7. 70
SN0 720 $8. R8 28 60 37. 48 12 80 49. 08
SLOOO. ... 900 18 60 52. 00 70. 60 22, 50 93. 10
S2000. . . 1, 800 07. 30 109, 00 236, 20 732, 50 308. 70
N0 .. 4, 500 213 00 580, 00 7903. 00 222 50, 1,015 80
S10,000. .. 9, 000 456. 00 1, 600. 00 2, 056. 00 472 50, 2, 528 80
£20,000. .. 18, 000 006 00 4, 820. 00| 6, 701. 00 972. 50; 6, 763. 50
SHL000 . .. 15, 000! 2, 588. 00, 19, 775. 00 22, 361. 00} 2, 472 50, 24, 833 50
$100,000..| 90, 000] 5, 286. 00| 51,005, 00/ 56, 351. 00| 4,972 50 61, 323. 50
SH0,000 . 450, OOOlQﬂ, 886, 00&348, 730. 001370, 6106. 00| 24, 972. 50,395, 588. 50

A

It will be noted that a single person with a

will pay a tax of $80.40 as compared with $70.

income of $1,000

under the Houso bill.

But if the 5 percent withholding tax prepayment added by the House
is taken into account, the total House bill burden will be $93.10 as

compared with $89.40 under this proposal.

In the case of & married

man with no dependents with an.income of $2,000, the total burden
under the House bill will be $137.20 as compared with $172 under the

proposal,

ADVANTAGES OF THE PLAN

This plan will afford relief to the very low income-tax groups whose
incomo 18 below $624.  The average amount spent for food in the case
of all consumer family income levels for 1941 is $561. The average
expenditures of families in the United States in this same period with
incomes under $500, was $507. '~ This s shown by the following table:

76704 —42——2
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INDIVIDUAL INCOME TAX

9

The $624 oxemption will also exempt from the Victory tax privates
in the armed forces.  This tax will be easy to administer, will result
increased revenue to the Government and will ¢lim-
innte the complicated § percent prepayment withholding tax provided
under the House bill, .
tablo shows that the number of persons with incomes
below 8760 is decreasing rapidly.  Therefore, it is belioved that the
exemption of 8624 is sufliciently low to permit the tax to apply to
those with inereased incomes due to the war effort,

in substantiall

The followi

Comparixon of distribution of consumer units by income level, 1941-42

L L

Under 8500 ... oL ool

o 8 o e s G S WO St W P S e o <@ a f et

SH00 8750 . L. L L.
S750 81,000 .. . ..

£1,000 -$1,2560

$1.250--8$1,600 ... .
$1,500-$1,750. . ..

$1,750--42,000. ..

82,000 82800 . ... ... .
2500-83000. ... ... ... ...
$3,000-$4,000,. .. ... ..
$SHO00-$5,000 ... ..

$5,000-$10,000. ..

£10,000 and over.. ... ..

Al tamidlies aned singlo consumers

lolt

3, 759, 000
1, 149, 000
4, 524, 000
4, 018, 000
4, 718, 000
3, 768, 000
3, 201, 000
4, 443, 000
3. 076, 000
3, 046, 000
1, 570, 000
I, 395, 000
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Increase (4) of
decrease ( -)
aver 1041

—~1, 317, 000
-1, 208, 000
~ 804, 000
- 928, 000
801, 000
+457, 000
4 482, 000
-+ 630, 000
+ 971, 000
41, 127, 000
+264, 000
+ 4T85, 000
+204, 000



APPENDIX

m
Mobvirienp Ruasn PuanN

This system could be adaptable to the Ruml plan or some modifi-
eation thercof il it is desired to apply that principle.  For example,
when the taxpayer files his regular income tax return for the calendar
year on January 15, 1043, this return, which will also include the
special war tax, will be a tentative return for the calendar year 1043,
measured by the income of the taxpayer for the calendar year 1042,
A final return will be filed on January 15, 1944, for the year 1943, which
will be the tentative return for the calendar year 1044,

The deficiency in tax will be paid on January 15 at the time of
filing this return.  In caso an overpayment is determined for 1943, it
will be credited ngainst the tax for 1944, In the ease of & deficiency,
considerntion might begiven to allowing the deficiency for the tax year
to be paid with the current tentative.tax by way of installments,
The foﬂlnwing exanmples will show how the plan will operate if the
deficiency is required to be paid at the time of payment of the first
1044 tentative installiment:

Lirample 1 (showing deficiency)

(1) Tentative tax on 1943 inconmie (measured by 1942 incowe) . $1, 000
(2) Final tax on 1943.incomc  hown by tentative return for

LO44) o e et 1, 200
(3) Tentative tux on 1944 income (snme as final tax on 1943
ICOINC ) L o e e e e e e e e e e ————a 1,200

If the taxpayer elects to pay by installiments, his total tax payable on
January 15, 1944, will be $100 plus tho deficianey in tax }ur 1043 of
$200 or a total of $300.  For each subsequent puy period during 1044,
he will pay $100 per month.  If the taxpuyer clects to pay by single
payment for 1944, his total tax payable oxt January 15, 1944, will be
$1,200 plus the $200 deficiency in tax.

Iirample 11 (showing overpayment)

"~ (1) Tentative tax on 1943 income (measured by 1942 in-

L8] 11 L $1, 680
(2) Final tax on 1043 income (shown on tentative return for

M44) R 1, 440
(3) Tentative tax on 1044 income (same as final tax on 1943

T T4 1) 1, 440
(4) Overpayment of 1943 income tax. . ...ooo.... ———mmmaan 240

10



INDJVIDUAL INCOME TAX 11

H the taxpayer elects to pay by installments, his total tax payable
on January 15, 1044, will be one-twelfth of $1,200 (81,440 less $240)
or $100 per month. If the taxpayer elects to pay by s'm&e payment
for 1944, his total tax payable on January 18, 1944, will be $1,200.

Taxpayers who have entered the Foderal Govornment sorvice after
January 1, 1942, and taxpaycrs adversely affected by prioritics, whose
income for 1943 is known to be smaller than in 1942, should be per-
mitted to estimate their 1943 tax liabilit% on tho basis of 1943 income
instead of on the basis of 1942 income. Thia same rule will be applied
10 new t;xgayem, that is, those who beoomo taxpayers for the first
time in 1943, ,



€))
Table showing the comparative tax burden of indimnduals with different salaries and in different circumstances
Salary. ... $800 $1,000 $1,500 $2,000 $3,000 85,000 $10,000 $25,000 $50,000
Single person with no dependents:
5 percent Victory tax__________ 80 | $18.80| $43.80 | $68.80 | $118.80 | $218.80 | $468 80 {S1, 218 80 | $2, 468. 80
Income tax '_ . _______________ 37. 48 70. 60 153. 40 236. 20 407. 80 9035. 00 | 2,056.00 | 8, 326. 00 | 22, 361. 00
Total tax_ _ _ . _.___._.._____ 46. 36 89.40 | 197.20 | 305.00 ;| 526.60 | 1,123 80 | 2,524. 80 | 9, 544 80 | 24, 829. 80
Post-war credit_ . __ . _________ 2. 20 4. 70 10. 95 17. 20 29. 70 54. 70 117. 20 304 70 500. 00
Net tax__ . __________.__._____ 44. 16 84.70 | 186.25| 287.80 | 496.90 | 1,069. 10 | 2, 407. 60 | 9, 240. 10 | 24, 329. 80
Percent of salarv:
Total tax_ __ ________.__.___ 5. 79 8. 94 13. 14 15. 25 17. 55 2247 25. 24 38. 17 49. 65
Net tax__________________ 5. 52 8 47 12. 41 14. 39 16. 56 21. 38 24 07 36. 96 48. 65
Single person with 1 dependent:
5 percent Victory tax__________ 8 80 18. 80 43. 80 68. 80 118 80 218. 80 468.80 | 1, 218 80 2, 468. 80
Income tax ' _ __ . ___________fooo----. 13. 60 115. 90 179. 20 344. 80 727,00 | 1,954.00 | 8,011.00 | 22, 154.» (1 1]
Total tax_________.______.____ 8. 80. 32. 40 159. 70 248. 00 463. 60 945. 80 | 2,422. 80 | 9, 229. 80 | 24, 622. 80
Post-war credit . - .. ____._______ 2.38 5. 08 11. 83 18 58 32.08 59. 08 126. 58 329. 08 600. 00
Nettax_ . ___.__.__.__.__.. 6. 42 27.32 | 147.87 | 229.42 | 431.52 886. 72 | 2,296.22 | 8 900. 72 | 24, 022. 80
Percent of salary:
Total tax_ .. ________._____ 1. 10 3.24 10. 64 12. 40 15. 45 18. 91 24. 22 36. 91 49. 24
Net tax_ .. .. ___._.__.__ . 80 2.73 9. 85 11. 47 14. 38 17. 73 22. 96 35. 60 48. 04
Married person with no dependents:
5 percent Victory tax.___._._.. 8 80 18 80 43. 80 68. 80 118. 80 218. 80 468.80 | 1,218 80 2, 468. 80
Income tax 1_________ RS IR PSP 20. 40 103. 20 268. 80 639.00 | 1,826.00 | 7,791. 00 | 21, 882 00
Total tax_ ... ____.___ 8 80 18 80 64.20 | 17200 | 387.60 857.80 | 2,294. 80 | 9,009. 80 | 24, 350. 80

ol
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Post-war credit . .. _____.___ 3 52 7. 52 17. 52 27. 52 47. 52 87.52 187. 52 487. 52 987. 52
Net tax___ . ____________ 5. 28 11.28 46. 68 144. 48 340. 08 770.28 | 2,107. 28 | 8, 522. 28 | 23, 363. 28
Percent of salary:
Total tax___________.__._._ 1. 10 1. 88 4 28 8. 60 12. 92 17. 15 22. 94 36. 03 48. 70
Nettax__ . ____. . 66 112 3. 11 7.22 11. 33 15. 40 21. 07 34. 08 46. 72
Married person with 1 dependent:
5 percent Victory tax__________ 8 80 18. 80 43. 80 68. 80 118 80 218. 80 468. 80 | 1, 218 80 2, 468. 80
Income tax e __ _____________ | o eoooho__ 46. 20 211. 80 573.00 | 1,736.00 | 7,626. 00 | 21, 681 00
Total tax_________________._ 8 80 18 80 43. 80 115. 00 330. 60 791. 80 | 2,204. 80 | 8, 844 80 | 24, 149. 80
Post-war credit__ _____________ 370 7. 90 18 40 28. 90 49. 90 91. 90 196. 90 511. 90 1, 036. 90
Nettax_ .. __.___ 5. 10 10. 90 25. 40 86. 10 280. 70 699.90 | 2,007.90 | 8, 332.90 | 23,112 90
Percent of salary: :
Total tax_ _ _ ___ .. ___.____ 1. 10 1. 88 2. 92 5. 75 11. 02 15. 83 22. 04 35. 37 48 29
Net tax_____ L, .63 . 109 1. 69 4. 30 9. 35 13 99 20. 07 33. 33 - 46, 22
Married person with 2 dependents:
* 5 percent Victory tax_________._ 8 80 18 80 43. 80 68. 80 118. 80 218. 80 468. 80 | 1, 218 80 2, 468. 80
Income tax? . e e eeeaeC 154 80 507.00 | 1,646. 00 | 7,461. 00 | 21, 480. 00
Total tax._ _________________ 8 80 18 80 43. 80 68 80 273. 60 725.80 | 2,114.80 | 8, 679. 80 | 23, 948. 80
Post-war credit._ . ___.__.______._ 3. 87 8 27 19. 27 30. 3/ 52. 27 96. 27 206. 27 536. 27 1, 086. 27
Nettax__________________._ 4. 93 10. 53 24. 53 38. 53 221. 33 629.53 | 1,908 53 | 8, 143 53 | 22, 862 53
Percent of salary:
Total tax_ _ _ __ . __.____._. 1. 10 1. 88 2 92 3 44 9. 12 14 51 21. 14 34. 71 47. 89
Nettax_________ . _._.__. 0. 61 1. 05 1. 63 1. 92 7.37 12 59 19. 08 32. 57 45. 72

t Computed on basis 10 percent of gross allowed in lieu of deductions in arriving at net income.
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®
FORM 1040 A OPTIONAL 1941
m’m* Iv):mg‘eg‘;{w UNiTED STATES
INDIVIDUATL INCOME TAX
RETURN

This Return MAY be Filed Instead of [ 1o not write in these
Form 1040 by Citizens or Resident 8p80ss
Aliens if Gross Income is Not More] Berial

" Than $3,000 and is ONLY From | Ne.

Sources Stated Hereon %“,‘3“;“
ald,

PRINT NAME AND HOME OR RESIDENTIAL ADDRESS (Cashler’s Stamp)
PLAINLY BELOW

(Post offico) (County) (State)

Qocupation.o oo ooeeoooaaeae oo Cash—Check—M. O,

DEPENDENTS ON LAST DAY OF YEAR

List persons deriving their chief support from you (otber than husband or wife) under 18 years of age or men
/ ulr;:x physically incapable of self-support ‘

Name of dependent - Relatlonghip | If 18 years of age or over, give reason for listing

..........................................................................................................

................................................................
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GRO88 INCOME LESS ALLOWANCE FOR ﬁEPENDENTS

1 wages, and compensation for personal services...........ooemeiiinianaannaas o i
.3, Dividends, interest, rent, annuities, And royaltles.....-.......o......ooooorooooeeso|- ‘ ........
b I X7 R U R RO [ SO
4, Less: $400 for each (lopondent.‘......‘ .........................................................

(If you are the head of a family (see definition on other side) only becauss of depend-
end(s) listed above, $400 for each listed depondent except one.) y /

8. Incous BUBIECP 1O TAX.....ceeeeannn.... eevestenmrrronuncarenonnansousaveranaan oo $eeernnn e
TAX

6. Tax to bo pald (from Column A or B of table on other slde).......ccovernanurmcaannn... [ S eee

"VIOCTORY TAX :

7. Total income (Item 3)......
8. Less: Bpecific exeraption
9. Inoome subject to Victory tax.

10. Vi tax, 8, of Item 9___..... I OO o
11, Less: ) ax wit at source (List in 8ched. A, name of employer amount of tax with-
12. Victory tax to be pald with this return ... 1 I

1{we swear (or affirm) that this return has been examined by me/us, and, to the best of my/our knowledge
and bellef, is a true, correct, and complete reutrn, made in good falth, for the taxable year stated, pursuant
to the Internal Revenue Code and regulations {ssued under authority thereof; and that I/we had no income
from sources other than stated hereon.

Subsceribed and sworn to by ..o iiiiiiiiiiiee aeceiieeiccecee. saveseeasesanantonannreeren
before oo this . ..... dayof .......... , 1942, (Bignature)
{Bignature and {itle of officer administering T Bignature) -
oath) * (If this is a Joint roturn, 2& must be

by both husband and wife. It must be
sworn to hefore a proper officer by the spouse
preparing the return.) i

An income tax return is required to be filed by single persuns having a gross income (iten 3 above) of $750

or more and married persons having a gross income of §1,500 or more. A husband and wife may make &

* joint retarn on this form If their combined gross income /s not niore than $3,000, A separate return may be
made on this form {f the fnoome of the one filing the return is not more than $3,000. If this return is
used, it must be filed with the Collector of Internal Rovenue for your district on or before Maroh 185, 1042,
The tax may be paid in equal quarterly Instaliments commencing March 15, 1042. Pay tax, if m¥, to the
gaoueowf ’x'md if payment is made by check or money order, make payable to ‘‘Collector of Internsl

venue,
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o Fon;ewmem UNITED STATES Page 1
Intarnal Hovanue Bervico INDIVIDUAL INCOME TAX 1941
(Auditor’s Btamp) RETURN (Do not uve these spaces)

Optlonal Form 1040A may bo flled instead of this
form if gr A;ooaa lnoome is not more than $3,000 and con-
sists wholly of salarles, wages, other compensation | File
for personal services, dlvidends, Interest, rent, | Codo
annulties, or royalties.

For CALENDAR YEAR 1941 Berlal
or fiscal year beginning ................ , 1941, and | No.
onding. ..ol , 1042

To be filed with the Collector of Internal Revenue Mstrl
for your district not later than the 15th daz of the | District
third month following the close of your taxable year (Cashlér's Btamp)

PRINT NAME AND ADDRESS FLAINLY
(8ee Instruction C)

(Use glven nanees of both husband and wife, If this Is
a Jolnt return)

....................................................

Cash—Check—M.0,
................. P Fimst Payment
................... Wity
"""""""""""" ( 'S‘l't"t“e')'"""""""""-'---- $ o ireicrrennaecanscene
m""‘&"“'@:::"ﬁ:
Item and . INCOME Deductible
Instruction No, Amount Erpenses
% %tlhir(iieo and other compensation for personal services, $............. [ JPN $..... .
EZ L L b S IR
3. Interest on (o) bank de lu, notes, etc, -y $... ....; (b) corporationbonds, §........|...... ..
4. Interest on Governm ]xatlons, eto.:
(a) From lne ‘b), oh ule A, $........ ; (b) from Mne (), Schedulo A, §........{...... .
:. ‘I‘lmtuslsn royaltles. (From Schodule ................................................ .
Y R PUSR IR Mt

tems 7, 8, and 9, below (and pages 3 and 4) need not be considered
unless you have lncome (or losses) in addition to Jtems above)
7. é } Net short—term gain from sale or exchange of ca Yltnl assets, (From Bchedule F).|...... |-
Ngt loug-ltexl-’m gain (or loss) from sale or exchange of capital assets. (From
(c) Net gain (or loss) from sale or exchange of property other than capital sssets.
(From Bchedule (). ... ..oiiiiimi it i ittt aeiearecaaas
8. Net Pmnt (or losa) from business or prole.mlon (From Schedule H)
Btate total receipts, from line 1, 8chedulo H, § . ..
9. lnfc;o'rln‘;’l (or'l)oss) from partnemhlps, fiduclary income; and other income. (From
[T L)1 D DU AP

10, Total income In ltems 180 0. ... .. .ooi i it cerrenaeas
DEDUCTIONS

11, Contributlons paid. (Explain ln Schedule L U LI ..
12, Interest. (Explain in 8chedule C)

13. Taxes. (Explain in 8chedule C)
14, Loases from fire, storm, shipwreck, or other casualty, or theft, (Explain [n Sched-

uleC)...
18, Bad deg) ts. (hxplaln in Sehedule Q).
16, Other deductions authorized by law, (Explainin 8chedulo C)....vvvvnnnennnnenn..

17, Total deductions {n {tems 11 to 16 .
18, Net income (item 10 MINUS I8 17) . o0 e ieieiieeie e ieneaeeannnann ... .
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COMPUTATION OF TAX

19. Net income (Item 18 above)...........'t.... .. 11 26. Normal tax (4% of item 25)............ $..... ..
20, Less: Personal exemption. ] 27. Burtax on item 22. (8ee Instruction27).|........|..
” C(Fflocufl B%he(rul((; Dt-sl) ..... ... 28. Total (itom 26 plus item 27)........... $..... ..
. redit for dependents. s
(From Schedule D-3)..... |... |...... . 2. ‘I‘otalt;\x(lwm 28or line 16, Sohedulai)_. $.... -
22. Balance (surtax net income)........... $..... .. 3. Less: Incomo tax paid at source....s. ..
e 3. Income tax pald to a foreign
23, Less: Item 4 (a) above............18... country or U, B, posses-
A Em"'ﬂ“’l meh l‘:"gi'“n.z) slon. (Attach Form 1118) |....|...... -
L “"1{32. Balance of tax ({tem 29 minus {tems 30
25, Balanoe subjoct to normal tax......... $.....]-- and 31) .. reeaan. PR S ..
— o o e —— e T8
VIOTORY TAX
38, Total Income fn Jtem 10. .. . ceenmenee e i ireiieimre e reaernaaaaaaas SN IR JORN IR
b O 0 H () 1) T RO .
35, Item 33 mInus IOM .. oot ccciccieccacaceacieacnnacncannm—annnane
30. Lees: Bpecific exemption........
87. Income subject to Victory tax
38, lct.or& tax, 8 peroont of Item 35
39, Wéh kito)ry tax withheld at souroe (list in 8chedule A, name of employocr and amount of tax
1311173 ) O S
40. Balanoe of Victory tax to be pald on this return. (Bee Instmctlc:n No. for limitation.).....

1/we swear (or affirm) that this return (lnoludling a:é/ woomg:uylug schedules and statements) has been
examined by n;m, and to the best of my/our knowledge and belief is a true, correct, and complete return,
»

made in good for the taxable year stated, pursuant to the Internal Revenue Code and the regula-
tions issued under authority thereof.
Bubscribed and SWOrn to by ..o iiiiiait eeiiiciceccaaseeccecciaecsaceaaaeecanann
(8ignature) (Bee Instruction E)
before me this ...... day of ceeeeieieiannans PR U I

(Bignature)

(Blgnature and title of officer administering
oath)

A return made by an agent must be soccompanied by power of attorney. (S8¢e Instruction E.)
If this is a joint return (not made by agent), it must be signed by both husband and wife. It must be
sworn to before a proper officer by the spouse preparing the return.

Ir TR18 RETURN WAS PREPARED FOR YOU BY BoME OTHER PERSON, THE AFFIDAVIT ON PAGk 4 Musy
Br Execurep)

: O



