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“wenator bavid I, wWalsh nrvmlﬂing.

‘Ls follette, pyrd, Garry, Vandenbarg, and Brevater.

of eonaldering H. n. 4410. Thig bill hae pasaei the . 1. "
nonse and taoa repcvt of the bill and the reasons for the BT}

“wack member of tha Sanate.

He R 4410,

Tueéay , “&wh 21, 194&0

'3

“he Committea mat at 2100, a‘eiuck p My, pursuant to

c2lis Iin the iiatriet Gommittee room, J, 8. chltol.j

Prasant: (Bsnators v:ilsh (praaiding), Guftny, &eorga.

Lenator walsh. Tne Gemmittee has met for the purpose

Commuittem actlon ln thea Honse 43 on the table and before

(B, K. 4410 18 a8 followa:)
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. denator Lrewster. r. Uhilrman, there is a gentleman g,’
'who came to me and he is desirous of appearing before ug. 1 L.
- senatcr %alsh. There are some names on the list. ToawA
The first we have 1s ur. Carl C. Farrington. - L
STATEMENT OF MR. CARL C.FaRiINGTON, R
, e
VICE PRESIDENT, COusODITY GREDIT CORPGIATION, - SR
wr. Farrington. At tha time tha original bill was snacted, °
tha war Food Atniniatrator suprliad a report in which he tried.: -
tu ayiluate the podaible offsct by commoditiss. He indiieated |
at that tlme thare wvas a guod prospsst that the bl111l would be | .
of 1aelstance in ~sonnaction with hay. e indleited that with o '
. [ ¢
. respact to tha other commoditlies, the resulta were very doubt- ' .7
ful, toat 13, uniar the vary tight trnsportation situation f
|
that existad, «nd tha demand in thils ccuntry for the feeq, i
it waa ver. doubtful that the bill cculd have the effaeot of
inecresglsg the toe) quantity of the ocommoditims lwported or %,ﬂ
v-inolng the cost of the commodities to the ultlmats consumers. . .
Ney=rtheleag;, hecause of ths vary great intesrest in doing Q
wything ha conld tn get mora feed In and lower the gost to :
the conguwar, he recomeende? -~ apyroval of the blll,
. bowoeld 1ika %o have ovr st tement sppear in two parts, L

v damanon, vha la tha dlrector of our Cil Faeds Division, |
to disgeusa that rortios of the bHill relating to flaxaeed and. -

Lol Live to rasl g brief gstatament oo the effauts of the

i1l an wa have baen able to cbserve them. and meagure then,

“ ,':'
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with respect teo commoditiaé other thar flar.qeo;ﬂi ia‘.'A tk_xat'
mewts with your approval. | | | *
. | Sanator kaish. You may present your atat@@t,‘ B f
\ ar. Farrington. when E. J. Res. 171 heca.ms»‘ Q'ttectlvsk %eﬂ
" ga Public iav 211 on legembar 23 1945, 1% waaigancralif i% 5T
hoped that thare weuld be an lnersase 1i- t.h@"» imports Of ;
varlous gralng ana I#ed products and a réedgct‘ion '1:3_ i:_h"o . §
price3 o thess srulns e ;rofunts @8 a result ot this -
Tegial tlm whizh mugp-ndal Tovr u 90-day *,:aribd Mpdrt dﬁti;i" t
with psgpect tc 3uch eoducts larcrted for feed. . Thé reaults i ,
-
wf the lepl:latlen, 2xcert »ith reg-act So 'n,ay, howaver, 1
‘ have bean viry diszppointing from the atandpoint of 1ncrc§udf;? ~
3unnlies snd redueasd prices te farmers in the United States. ? .
Toec»> vasilts in zo fsr 15 thoy oan ba msagursd By th ;
invon:late data on hand oay be cimmarized ag follows: .
(1) oubstanti-l guantitliss °f hay have been imported }
Into tne united Stztas Tron Zanada oring the past 90 days
ant mueh of this hay hus he2e00 lotributed uniter a gpecial '
. T %
progr: which vy1 Ln »ffeet la the drcuth-affonted arans of "
velsware, Marylani Virginia, MHorth C:irovlina, West Virginia, |
. and Pennsy'vanlz, and 1t appears that the eost cf this hay
tu U, . purchag-ra wes reduced somewxhat by the removal of
the ‘uty. This was made poaslole by the fact that an musualllé
oo hay erop was protuced in che esstern Canalian Provinces i
. 5
in 1943 and transportation facllities were made available . |- N
. - { .
~— . R

W‘ . ': -
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for bringing thils hay tnto tho Unitea btatal. It 1a bdl illl,

.4:&

néwever, thit movement Q; this hay hag baen subotantially

completed. ”  .. R "

¢
» Y

sanstor Garry: Does that covar all hlnds of hays?

AT
Wr, szriﬁrtan: Most 1ikely mixaa haya brcught in. troa f;y;
'ano wzatern Provino-s. Tha b1l 418 govaer 411 ty;en ot: ;ffig
N ‘
materinl. 1t apresys, hovever, that thigs movamant is gppfnach,5i

L lng oan end. Ve ara cettine int§ the nagt uva 3aaa0n now apﬂ :.}.
1t way not much longer QOntinue. "i:

’ (2) ‘"Thers is 1ittla, 12 -nv, *vidance trat impdvti‘v ”&4’;f‘
of tha varlovs graing and fasdg hovae hean stlrulatad duriné“v:.lf ;
tha pagt “Q Aays by tha duty-£vrs nrovinions. Un the ogﬁ-‘; ,T %i{;

‘trqry, the Linart of oats whinh wene badly naede’ aay  £‘ %

actially Mave Leen Tloocurapad b& thin Iéyislationa Ita' X %7‘ ;
Appeay T oo ol the axport aqugliznation fes on Oa*s vug maln— | : ? (
Sodlnet curieg most of this neriod at o level zhawt © or B“" f‘:ﬁ

. ' .

cents > bushel :bove tha lavel that rould have pravailed had . . Y

‘utiea ramainad In effect .nd thia inoresded fae applled to

1
-
- R :
ill 0-fe «x ovtec from fanaca, whether for feed ur othar usou. R
i ,

fie Lem o lnereased an adaltionsl tvo gents in the pagt few é o

Ly 8. | - p .%
ve=Lator Vindenberg. Canada cinltalized on our éotion :;

and tooi. 2 few pannles off 4 dead man's evae. | - o . ? ?

sty Purvington. That is asgantially what happened, ?{ ;'

Cdanator. R Y ?f"i
A : 1
}




The renoval of the 1mnort Auty, hewovar, appliad anly

;;to oats to be uged for feed so that oatu $Mp0rtbd for fnoﬁ

‘ocats now amounts to 43 Gunadlan‘cantﬁ Dav bughnl for Oatl»

~lestined to move from or east of Fort W;11£am~ahd Ss,oegtil”;‘:'f

from Britlsh Celumbia, whare tha rate is 258 .cents per‘bﬁshd1¢§‘”‘f*

rurposes bad to pav the Aduty of & cents por buahnl plul ;‘?"“"

© the lneresased egusllirzation fae. ?he cqu&lita&ion fac on

per bushel for oats mdving west of Fort ¥1lliam, except .

&

(3) “ranaportatisn 12 the ra:l kay to tha volpma-of ‘
1m- rts 2t tha yragent timea, 2nd thils halng the cain any

redvction in duty tents to be reflactsd in a Aigher price

tu the aeller in the ayporting nountry rather than ia a

lower price teo ussrs in the Unlted States. Through the

egualizatlion fee aystam which apniias to Canadlan dazag

instewi of the duty heing nald to the United States Troaﬁugyg‘

1t ia in effact pald to the Canadisn %heat Board for dis-

“tributlion to the Tarmars in the Prairis Provinoss.

{4) ‘Thers h.ve baen no axport licensss granted for

fead Earley by the Cansdlan Wheat Board during ths period.

this law hag bean in affeot. Accoriingly, the leglslation

huas hai no effwct on lmrorts from Canada. All barley im-

corter r'rop Cansds ie for malt curposes and pays not only -

the full U. . duty but an équalization fes which is dis-

trivuted to Canadlan producers.

(5) Commcdity Credit Corporation has continued to pur-

N
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chase wheat for use a3 feed in the maximum voluno p’gpittad =4;5FA

by transportation facilities and the rQﬂOVll or thg duty ’45 I

ver bushel nlgher than on i ecsmber 23 when Publlc Law 211. ’5;2

Do ) fo
. . vm:n raspent to wheat imported for feed has nan go effest’ 1"
Py -
P %
nxcept that 1t may hava bean 2 factor in tha 1nqreaaad 13 }
rrice which Canada 1g asking for wheat, At tho praaent timo “’éx-ﬁ
‘the price CCC 1s paying for Canadian wheat is dbout 5 cents»\ipé‘iﬁ
} 2
} %

‘banama effective.

S

(6) with re.ard to graln imports Irom countriaa other !

than Canada, nd notably Argentina, which J.s an imp sortant. ‘
cotaniial source of feed QUppllea, tranaportatiqn agéin is ' ﬂjV;
NN

‘ 4 enlef 1ialting faoctor. VUn a o.1.f. basls, lncllxx}lng’the‘
fuil lmport duty, the oocut of &rg{entim wheat, corn, ,ba‘!flbh'*
oidyy vye, and proteln meal At U. Do Aflantle or Gul!" poftl

Cwoeld we leas thain current U. U, yriceg in these areaso

i ot wideb 1o thind proves rathaer concluslively that Mpc?\ts

i

cI fesda from that country erend solely upon shipping RS ‘ :

37 20~ . {» | A

{(7) beasnilian cottenseed meslt The effaect m’.’ the rad\w\p r .

tion L Juty on Brazilian nmecl can beast be gesn by 4 hlsfbrla@i fﬁ

ravlew of the aitustion ~8 1t developed over the vast 8 or 9\ \

. moatha, with vraspect to cothonsee® meal imports. The Come “:i |
ne 1ty Credlt Corporation purchased avtotal of 53,000 t@n;\ 4 ‘ig_;

vetwasn may oI, 1wd4d and sugust 24 of tha same year. ‘The ’ y\s

firgt pricvs pald were is low as §19.50 per long ton f. 0. b,

—




$26.00 per long ton. This was prior to any disoussion of

there sre atill approximately 18,000 lenz tons of this md&i;"h

' representitions to the Braziliin Government have been offeo~ |-

¥
o
I
. but the last 30,000 tons were rurchased at a price of - l%.
o
¢

a reduction in the duty whish would have had no effect

in any avent since the materlal was being lmportad Dy &
Govarnment aganoy.

Th1is meal was purchaged for shinment July through Sep-

. L en

tembar and adequate ogean shinring spnce was arranged to

move 1t to the United States. Yet, at the predent writing

un:hipped in Brazil bacause of the intbility of the aallers

to move their produce from the intarior to Swmtos. Strong

tive in gatﬁing export permits and the nromise of a riilrcad

pricrity sufficlently high to mova tha meal, but it 1ie aﬁi

parent that the bottleneck here is niehts price nor ocean
shipping space and a vreduction in the duty covld do nothing
to expedite the movement of this meal.

However, return of meal to private purchase and the can-
egallation of the duty last December has had the ofrocf of

raising sellers' prices to $34 a ton f. 0. b. point of ship-

e

ment (which compires with the last price bid by Commodity ;:f

Credit Corporation of %28 per long ton). The sellers in A ?,

srazil are well aware of our need for cottonseed meal and know

that buyers here will pay the maximum price possible wnder

OPA c-llings. With the cancellation of the duty buyers




simply ralse their quotation $4.50 per lpng ton ($4.00 pgriﬂi

short ton), and the corres;: nding less of revenue to tho.
' U, S. Ireasury does nct increase the quantity éf maal

avallable for shipment to the United 3tates by # llné;a ton.

Ineidantally, the mirket value of cottonaaed meal in Brazdl -

e e n e dt e e ew - -

is much lowar than 1t value for export aven on a dutiable

bagia, an that there ig adanmata 1ncant1ve_rar‘tnq Bragilian

et m——— g
£

producars to export thelr ms~l without any inoreass in the
price. o L :
{8) Hexlnan ollseed manla: During 1943 qulcan éilsé;détri
mealag wara being sold into the United St.ites at prices t&r:,
. in sxcass of domestic cal'ins nricas. Thie was possible bn—
c-uga the buyers took title to the marnhanﬂ;aa in Maxico and-
the uffice of Price Adminlstr-tion had no control ovor‘ )
salesg prices ol poots gold in 2 foreign country; We are | ;'§ T%
informed that prices as high as $85 per short ton on cotton-“é
deed mexl and 3110 per ton on sasame meal wers paid by B
Cillfornia ccnsumera. When the reduction in duty first went
into 2ffent the price to consumers was not raduced bi $4
per ton as Congrass apparently expected since the canoallation;
‘ of tha dnty simnly made it rossibla for bujers to pay that t
much more ln competition for tha availlable gupply. In Januaryrh‘_
the war Foo¢ Adminiastration took sters to rectify this 51tua- r.«§
tion wd atisulated in import permits that no meal conld be
brouzht in at prices above the comparébla démostlc ceilings. ,ilxﬁ

i ,1\:.\-
— ¢ : §

’-




_As a rasult of this action, we underatand that sottonseed

 mesl 13 now being imported at the 6olling‘prioo,:but ﬁird

O

again without the duty U, 8. buyers will mcroly bid 34

per ton more for the mesl since it is a foregone cnncluuon,
- that they will bid the maximum permisaible prioce undar OPA SR
| r ol b

q

regulations.

The Mexican government on its part has oilseed manlt

f

E
b
under export control, and it 1is undarqtood that they will gr-nqA
b
azrort permits only on that part of the produstion which- thor %f

consider to be an exportable asurplus. Thus, the 1noreaaod. é

price made posaible by the raduction of the duty wil} not ;

. increass the quantity of ollseed msals avallable to the. \

Unlted States from Mexico. |

(9) argentine Uilseed Heala: Commodity Credilt Corpora~

tion purchased approximately 18,000 tons of peanut, cotton-

-

seec, ind lingeed mexl in the Argentine -uring Rovonbpr‘and'
Decenber last year. The prioe pald on the cottonseed aﬁd
peanut meal was $30.00 per matric ton. The meal was pur;'A
chased for pronpt shirment, vut the Argentine Government
estavl lghad an embargo which is still in effeoct andiaa in

‘ the o1se of Bragll an increase in the buying price would

[,

‘not inerease the avallable supply. The produstion of ollsesd
me4l in the Argentine ls expeocted to excsed one milllion tons j
this yaar and the limiting factor ig ocean shipping spaoi»and;

the embargo of the Argentine Government. ﬁosﬁ of the Argant;noy

Sl

’ * T N— ) ’ kl"'.
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produgtion will be consumed as fuel, wbicbfsqtqivhe markéti'f;;’;i;

‘vilue 86 that at $30 per metric ton there is more then saple I i

= . _incentive to the Argentine producars to o:qaortf'ltho-‘ metal, .. '
A | ' RS I
fhe yrice of $30 will parmit the imrortation of the meal B

Cann toe payment of the GURY by the Amerlcan conAumers.

The affeot of the Auty retuctisn last December was not .

reflectac in the argantinag markset for the raagoh that no N
Argentlue maal wuag being sbippaed to the United Bt;tos and ﬁ&@_

. {
only urchides whlen ~ars being mw'e wars by a govarnmenti ';’i
acgency. Howaver, s e Informg by the U, 3, Oommorcial §
Coimranv, whioh has hawsn Fantling the prowuvament‘ﬁf ollsooa

- v#.1 3ince January 1, thst the Arnanftine -roducera are

uslig the Taiuetion of Juty ae an argument for getting an

Inoreane ia thalr gales prxce.'ﬂava tha altuaticn %0 change

and shirments to tha United Staitsd to counence, 1t is certsin

thit the askines rrice of the Argentlus nroiucers would increase

]

oy the amount of the ~uty without any increasa in the qhsntity;
of meal offered for sale. rFurthermors, since the United
st-tea 1s toe purchasing apant for tine lnlted Nations any
incre.ss 1.4 vrice for shi;meat to the United States vould. Lo
. 2lay ug reflected in increassd costs to others. |
Lenstor walsf.,  sre you oprosad to the passage of thils
regsiotiont
Wt Faprrlnston:  Tha Yar Food Adminlatrator asked me %o

give this full statement cf tha rasults se fxr ag we have

B T



- :; %obn able su,méhsurc then.

e ' ‘Senator Walsh. Apparently the résults.pafaAno;;boén as -,

. ?rexpeatad or anticlpatedt '
, dr. Farrington. They have ‘besn digsappointing tb;ng,zi .
Y.Vias. Henitor. ’ y :f):'

Sen.tor Walsh., What harm 18 there in passing thajrgaqiﬁQ?;'gj

o
. . >

“tien?
Wr. Farrington: 4f the objective is to lower the pﬁlcéau;

‘to consumers or to increasn the supply, we do not sss how 1t

. .o
¢ . L a

o ettt et s et o mandde, xSy

- . .- ’

jhas baen effective.

Senator #alsh: You do nct think it 1s of any qéapixL C

. banef 1t? .' R
C

Mr. Pirrington: And posslbly it will be Jﬁntlas well %0 | -

hive the duty in the Treasury instead of an additional price = °
. . ST
‘%o the sxporters. % ‘;

Senutor walshi We will call the next witness, W. H.. Jasspon.”

STATIMENT OF MR. w. H. JASSPON, |

i

DLHLCTOK OF THE OIL FEEDS DIVISION, COMHODITX 1
DLODIT SURPORATLT, i

sv. Jagpont Liy name 13 w. B, Jazspon and I am the ‘ b :

CLiractor of the C10 Paesds Divizlioa of the Commod ity :'Gfésdit ;
‘ Corpor tl.u, ~ ;
.

o senator Lalent  You want totalc oo whet gubject? - I .

Gr. Jasyun:  as #T. Sarviagten stataed, 1 wiil soafine él

ny vemevks to vz rlaxe-ard ddvlision of H. K. 4410, !
!
1 woa!d llke to present to the committee a copy of a lﬁgqu‘

° . . % : L ¢ ‘v"f .

)




‘ whzch adminatr .tor Jones wrote %enator Gaorgo on karch 12“

doalin? with the flaxaeed regolutlcn covered by Houss Jalnt

hegolution fo. 231. It wild haVe the 1dentical eftoat ln

‘the bill, a8 1t would nava had in tha rasolution, and zhpré-

fore it in rertinent.
| iay it ¢o into tha record?

Sanator walsh: it may go into the reocord.

(Ihe letter follows:) |

areh 18, 1U44.

}Hon. tialter F. George .
Chalrman, Committee on Finange
United States Senate.
Dear Senator George:

fefsrence ia mede to vour communication cf February 15;
recuesting a report on H. J. Res. 231, a Joint resolution
"o parmit the imp rtition free of duty of flaxsesd from
foraisn countrias durlng a period of ninety dgyl.f_

iwa yassage of the resolution probably would hayo }1&t19,
\f .ny, eifect in expanding the supply of protein feed for
1ivaestock a3 is apparently the lntention. The Govcrhaant
18 alr-wiy bringing in all the avallable flaxsaed from Canada
and sesloo and all from +rgentina, for which shipping

i.cillties can be obtalned. If the reasoclution 1é snacted,

it my ba lnterpretsd by American farmers that the Government

'

18 .lscouraging domestlc flaxseed proiuction. $Simoe the

-

doel s

USRI

e i ek e——



&

Py

L M

- e ™
. NN

:uh.n mosr flax growers ars planting tholr orop:. 13 nighs

influence them %0 put in a smallar~&nroagc and thus ncrk

. rosolueion would probably Y in foroo durlng the pqv;cd

v tm
.,
r

in the direction of a smaller, rather ,han a largo!i protoxa

feed sup;1y.

The Buraau of the Budget advises that 1t has no_bbjg§gigns:

.~ to the suvbmission of this report.

3incevely,
davvin Jones
Admlnistrator. ‘
isr. Jasspon: 1 have a %rxer statement @n this qﬁo&tion
from our polnt of view and if 1 may be permitted to do so
1 would like to summarirze the pointe us we see them and then
wmypLify slightly. - P

Senator %alsh: The whole statement may go into the

raccrd.

Kr. Jassron: In summarizing £ would say:

1. The prososed laglslation will not inorease the

Ay

sup. 1. of protaein fesed within the time linit provided therein :

for duty-free lmports or lower the sost under pfbdant condi- .

tionae.
2. 'The orushers are able %o purchase flaxseed for
processing on a basls of axisting import tariffs at a profit.

3. Tha affect of the proposed legislation will be %o




-‘-rebate tolcruahoro the amouqt of tho tarltf palﬂ qn.znpqrg

‘;flaxneed purohaaod alnca tho eftcotivc thc ot tht rone;ullﬂii

“ga@ a result of an all-timas vecord 1943-44 production. o f

4'5»*\1
‘!r.": i

~and lower the cost of any. turther nurchasos to tho amount E;ffzﬁqf*

that roveign ceuntriaa du not advanoe: th‘ prioe.(

4. The passage cf the ;ending raaolu%ion 7111 l!rva no

_=conomic purpose or all the war errort at this tlne. or

“pesult in any beonefita to uomestic oontulor..

o ,*l
Regarding H. R. 4410, tha flaxaeed provision: ﬁitstingf‘éjliﬁz
ilinaeed oil and 011 mesl nrice 1-vcls anablo crushers to | -§
" purchase and process on a profitable basia inportad tla;coodf @‘ A
;tlth the duty added; 1n £act, flaxseed crushers ard-willing o
| to contract for leorge quantities at oxiuting'cogfd. . ? -

The imnortation of duty-fres flaxsesd will not lowsr tha |, .

price of linsesd 01l meazl as long as there is an ovor;ailf

shortage of high protein fseds. All oil meals are 1@ domaag‘rf“
4t celling prices. Hor will it inorease praductioha‘?thq wﬂ.::?f;;
volums of production 13 limitad entirely bY plant ohhacit&il,
which are being fully utilizei on the Atlantxc Sodboar@ at 5;

" this tima. The sxtent to wh*ch such capacities will be noe'i-,
gury for ths production »f oil and meal over the twelve

" months rer!od baginnine with July, 1944, will determine tha
quantity of imports we shall make available later. Stook;

of linseed 0ll at this time are practically at a record high, f»;%

Lastern seaboard crushing plants, whioh drt'thn'principul‘i;:f
‘ v _ e 3
S |

~—

§



xiallocatlon in ﬂonnaotion with tho lmportatlon of Canldiqn

" flaxssed, uommoﬁlty Oredit Cornoratiovn has glvon tho Gluaﬁian

"will be ready for shippent at the openlng of navigutlo& on

U, 5. Yreasury on the quantity of flaxsaaﬂ‘alraady 1mpovtodf'

‘users of lmportad flaxseed, have a total quantzsy ét lex»‘&
uad in 1nvantory. under contract, and. allooatud to tm

to rrovide for continuous Operation until Julx 1 or buybwn‘-*

Ve are committed to Canada to import 1ts Qntzro surpluu puo-

,ducticn out of whieh, sorording %o present es&1mqﬁua. tbern

w111 5111 be 1,500,000 bushsle or mora available rov lator f .

Wheat Board allocation by mills for 2,000,000 bunhal. hioh’ liAi"

the Great lakes. Howaver, the Canadian Whaat Board hiis nnt
yet named a prics on thia quantity, evi.iently QWAiting tho
outcome of vmilng legladaticon, to determine whathgr tha’ can
a8k a higher price.

1t ageems $o ba the ouatom for foralgn oobntria@?foﬁinpl

eraeise thelr salling prices whenever dutles ara‘l¢worodréi
rrocasgors to meke addltional marging at tha expense ot the

and presently held in bond, 1f the duty la ramoved.

[

'he resolution might act as a serious detsrrent to

R

domestie producticn, as set forth in War Food Admlniatrator

i

Jones' letter of Karch 13 to the Chalrman of thu Committee on

. Finanoe. dindleatad aorasge for 1944 shows a decline of 31 pqt%f

cent. From the latest avallable quotaticns, flaxssed from

\..‘.,.
Yo

B

et e st
. . c,

pecioved. The mroposad bill, 1f ensatad, will anable'curtuln“fﬁ'l“ﬂ

et .
T



- nd et S

the Argentine (whiuh 1a she largeat. normal lourcc er 1nport 1

supply) may be purchased dnty pald,. at a prloc uhkeh tiguroi é* ;

less than $2.75 per bushel delivered Atlantio ;oaboard port-.f? ,

compared to a comparable goet of. domascic rlaxnaad of approx, ;;,\

mately $3.30 per bushel. ' ‘ ' ; o jjg;:$
Comuodity Credit Jorpcration has outéta;ding aﬁ éﬁqn oft@%’h;:
to all flaxgesd proosssors by which thay are underwritt?n . ?t;é;
egalnat market logses, by an offer to purchase linsood o1i .f E
and 01l mesl et prices slightly below celling 1»vazs;’§1néo L
the importitiun of all flaxseed iz controlled aither by‘diépct?_'

rurchase through a Government ageney or by import permits - - dé'.

3

granted by the War Food Administration, it ia poasibic to e
\ ‘é ; ::‘\ =

rogul.-te the flow in accordance with plant capacities ana‘
the need for the products. The quantity of flaxseed which
may be imported from the Argentine aiso dependllumbn the
avallabli1%y of shipping space.

SBenitor lialeh. We appraeciate having your views. | RIS

#wr. Jassion: I would 1liks in have this in thé record anQ
if thers ave any questions 1 will va glad $o answer.

Ysnator VWalsh: (e next witness is ¥r. John C. Murray,
wa will be plesssd to have your views.

STATHMEIT OF Mi, JOHP C. KUKHAY, | ’ W

sAaNAGER, GHAIN DEPARTMENT, QUAKER OATS COLP 4NY,
GH1C4C0, ILL.

Mr. wurrays  Thank you, air; I am very glad %o have this



®

3 orrcrtunity to presont to you tba preblems th&& ﬂontrﬁut

" the cat meal millerq of the country in’ nupply o&t meal und

.~‘

- 04t products to tha Army, Navy and for civilien rcquiramaats:’{”**

,:

I have prepared a short atatamant ntf thn facts as L nna tham ”*ﬂ'f

and 1 w0314 1like to raad 1¢ to you. ‘. ‘\

should you have sny cuestions, 1 wil bﬁ'h&ppr fofahﬁigri
therm 18 best L can or mat sny further 1nformﬂtlnnzyqu ﬁ§if ffg{
want. i N ﬁi :~‘;J;f,t.j ?é

Ag vou know, tha over-all corain nisture #ﬂ ony cpﬁntr?
ia 2 dark ore ind I “0o nnt asa auch hone of improvémént ;ﬁfli_i
this vaar'a erone nra haryaated, Terminal snd country o é
alayator stocks sre down to tha vanichine rotnt, 1 am *old
country storsd astocks in the aurrlua areag are not coming tt,;f‘
market and probably will not Zor thae naxt couplo of month&o:j;{ -23
as fsrmers are golng to ba too busy with planting ovarwtionﬁlijhf
to ¢ alivar their sumlus to country alavatora.

she only stock pile of graines are in westarn Canuda and ' |
i for one am all for brineing into thir aountry as much of
thoge w«ralng as avallable transnortation will parmit, 1aatf :f
uur entire program of reeding both humsns and anilmals: hags g
down. - P

ilong adout the end of June last year, corn supnllies

o

riad ur. Thils year the sime gituation eximta and 90 days

aariler. Laat vesar we nonld turn to oata and harlay,

T'.1s year those graine are not avallable.



on hand to pormit operations for the ntxt tan dgy- or two
. ‘ weeks. Only a2 ocouple of weaeks ago our oompmy could not attor-“-
| the Army an amount of rolled oats roquastod for shipmont dunb}’
ing May, June and July becauds wae did nnt havs ths oata on j
hand or know whether we could get them in tims to r111 tht .
order. We have no stooks of finlshed products on tho 1.'100!.‘.V"'"j':‘kf
All our Quaker and so forth 1ls moving right out as.taalyt‘l~':
we oan make it. B

A8 you know, oot maal is high nutritious, rich in

protein and vitamin B-l, and low in cost, al) of whiach tactorls:;?
. are important undar wartime conditions. It M \mratmnad g.nd ‘ !
helps to stretech the short suprplies of other protein foods, f:
such 23 maat, milk and eggs.
Furthermore, in the manufactura of cst mesl, byproducts
reault, which implement feed suoplies. For axample, take a -
quantity of 11,000 bushels of zverage quakity oats. Out.o?

those 11,000 bushels we extract about 20 percent ovr 2,000

[

vushels which zo directly for feed. The remaining 9,000

bushels produce Y00 barrels of table grade rolled oats N

(‘-3

‘ and some Y0,000 pounds of oat hulls. Sixty percent goes info
the manufacture of furfural aleohol, an imvortant compontent A}‘
in the production of synthetic rubber, plastics, aynthetipg -
reslnas ~nd oil refining. The remalning of it goas into

mixed feeds, as desirable ruffage, equivalent in fesding value -

.

. SR R4

N




PR AS

T

to good timothy hay and when combinad with soy bean. eottqnnao‘

A - or llnssed mesl, makes an excellent feed tor caztlc und &atly :
. oows. _ - - ‘.

5
Today the oat millers are solling rolled oats at priool ¥.
P
b
%

eatablished under UPA celling regulations which are baaad

' [

cn prices in effect during March, 1U42. During that patiod

b
RIS

oats were worth an avarage or 56 gents par buchol dalivor.d

at Chicago. limcently, in ovder to get only a~tcu.oatsa'lc.

n s e

had to pay sjual to 91-3/4 cents to Chicago, an 1notcauaqf.?
about 80 percent 1ln raw material cost. ‘  ' * :‘7?“:
Vats snipped sll rall from wostern Canada would now flgurd%:i“
‘ about 934 cents per iughel laid down in Chicago fdr hun§n -
consumption. W#hen inmported for fead the cost ﬁould be

less duty of © cwenta per bushel, or 854 cents. P

Ag b, R, 4410 now reads, 0s%ts can be importof’.; duty free, ;| .-
for the 90 days starting March 272 when used for livessook
and poultry fead. Oats used by millions in tha‘manufa.om '

of rolled oats for human consumpti.n are of egsentially the

"game quallty ns those used for feed. HRemoval of the duty for. %
fecding oats has not decreased the cost of Canadian oats for (
feed, but it has increased the cost tc the miller eight _ '
. cents per bushel, thereby intensifying the squeeze batween raw i
paterial cost and selling price.
ve therefore respectfully request that the bill be amended g

to include duty-free lmportation of oate for human consumption )

N



) : ~ . N e i' ',,‘:y‘y,

és well as for feed. :%f ;
“ Uf the oats brought in for milling, uboutlﬁo‘pafocnt gp;i:tgi g
_ N R
for foed. | 3
Yenator walsh; Are there any quaﬁtiohﬁ?’ .:}>?;
All right, slr; we appreciate your c&mlng hera. . 5{ﬂ%
The next witness will be Mr. Gordon. gt i
STATEMENT OF MR. JUHN GORDON,
SKCREYARY, NAT1OiaL VEGETABLE OILS AND FAUS INDUSTRY, r
banhidnGTul, B. C. ' BRI .
sir. Goracn: 1 wish to point out to the Sommittee that I .;‘5'
M interestad only in the item of ilaxsaed which appanr!_lnl : %
B, Ko 4410 and 1 wilsh also to point cut that flaxseed Q&S
contuined in the original iree Ifweei duty, Publie Law 211; : {i‘j
23 approved Lecember 22, 1%43. | ?
Senator salah: Do you 8811l want it included? o f
#“r. tmvion: Yes, slr. , %
+ inguired of the bursau of Customs if they interpreted ’ﬁ ’Aw

the word "flax" to mean flsxdeed and they replied they aid.
However, 1 will read = letter written to me by the Oommlssionof’?f

of Customs under cite of veewmber 30, 1943, or part thereof, A

a3 Tollows:

“You st.te that 1t 19 provided that the Act shall not be
gonairusd %o authorize the free entry of wheﬁf 1mporfod fov.
milling rurpcses but that thers i1s no suoch reatriction placed . - h

on rluxseed, whioh la a product of chief value of f1ax, which : %




you assing Bay 242 impor 1@ Jor vil“ina pavposea. 3lnoo it
13 firat necessary o ramova tbn 011 fronm Lhe aaaﬁ bﬂrcrq 1%

‘e uani for fesxd for 11vavback ani poultry,

"Publia Lauw 217, amprcv»d D@cambar 22, 19401 ?ovidé37
fro, sntey [or the fn’lo" TR n*uoa when antarac ror don~‘
smption ov withinee fren warehoasaes Jor nonsumptlun ruwing

a Qe o7 peariod baginine Doconbar 03, 1?4&, to La Ubﬂd ag,

n8 & eengtitnent part of, T-ef for }3vwaﬁwc}'gud‘youltfyl i :

thest, ontg, barley, rra, 21ax, otitonsaed, curr or hay, PR
& ;‘ - 3
et

or -roduote in obiof valus of one or more of the fcquoiﬁg i‘ff‘ﬁﬁ
o derivaitives theraof, under repulstions prescribed byrt?‘l.
becr-tory of tha Tra-zury.

"fre Collectors of Customs have baen inatriotat SHat fraes .
~ntry i3 nct sprliesble to whest for milling furposes; Qr;te,

fleaxg-ad or cottonaasd for oll nillingh er to anv nther

produet to ba ugel or proc--ged for othar than Leed purposea;

but o be wprltesbhble to darivitivae, ;thh ag fand f1 nor, 'ﬂ

lingea: werl or orShmassd mgl and proineta in chiaf value a

3

ther-ci, or of the croducts named in tha atstute; that tm ore A

taticng under tna statute ira sgubjiact Co exiatling guets va-

duiramants; --". oo
i will x+1p a para.raoeh an? raal as followos i, K
"Linseal or flaxssed entarsd or withdramm for nqﬁgumpﬁlqn : »

for o1l nilling would not be entarad or‘withdrawn to ba uéi&{;'i'(ﬁ



’gé, or as & oconatvituent part of f#ad tor 11vc§tock aaa

e 3{‘

poultry, as raquired by Public Law 211 anrotoro. ltnpca& ;

or flaxssel entared or wilthdrawa for Qll‘qlll;ag,is an'enw
titlat to admlasion frae of Auty unier the Public Law men-
ticnad.?

1 oslled thit iuterpretation of the Burean ot'custiiﬁs‘

to the authors of tha resolution and asked them it it had

not baen the inteantion of Conpgrass tn rarmit tha 1mpcrtst1nn
of flaxsesd duty-free for tha manufacture of 8il ookae and"ﬁT G
mesl, and we wara asviassd that 1t moa% decidédly wﬁsmthp ' |

intanticn of Congress that oll cake and menl bé ﬁgdo from | v

this flaxsasd. R | o *
w3 attentlon was next astracted tu this m@%tar'abput | '

the time when H. . 231 waa introduced 1n the House ﬁndnrl § 'é
aate of Kebru-vy 2. This resulusion, which wag ﬁébaed vy '@:
the Houss «beout the ziue Tlmne, statei very plainly that it “i

o
Wag Yha intent that cuty-Iroe flaxsaeu he lmported for the ~:{i -
manufinture of cll coke and maal. S ‘_ » §5 

when H. J. Pegelatlon ©3Y wue gent to the $enuta Flinanos

[

N . R
A B ey ey Ta s b amt r e
. ool S

Committeae "t wa~ vefoiraed to the Tariff Complssion and the

war Foud awlisinlstr.zion for a4 report. Alee, a subcommittes

of thy«e merbers - f the Flnance Committee was appointed to
congider the ragolution.
The Tarlfs Commission's ray vt te the Commltﬂaa 1 coudldﬂrﬁ ,ﬁ;

ad very unfalr to the rwsolution. o ‘ S
' R H
M

"‘,".' 0y

f




1w 3, therafora, vequssted to aprear before the oommittau»A‘_“*~fﬁ

Fsnator salgh: N6 aotlon was taken by .
Senator Gevrry: No.
gr, Gorden: Outatanding in the 1ﬁaocuraﬁiaa>whiuh41t :if

eontalned wug a statament that the. resolutlon ‘bula do not {éki

giond 23 tha flaxseed crushing mil)s ATS NOW running at a&paclty‘”

with plenty of geed to continue running at capaclty un%il ni'

crovs become avallablae. This is moit incorrect as 1 oallnd- 32?{
the statement to the attentlon of 3 member of tha suhcommitteoo “;
topsther with nawspaper articlas, showlng that soma of the i, },fﬁ

—aatern rills wre s0out to olose Aown for lack of sees., . %

whieh axrloina my nrasance here.

#1711 .on £1le =1th the Committes a statement whioﬁ 1 1’1fi;{
have heve, shoring the stocks of feed on hand as of Januati 31£f 
arcunt lng to 15,783,535 oushals. | ‘

.laxseed availlable for crnahing prior to September 1, » 3 “
1o44a, _ o - S
Stoeks on hant 1t nilla, January 31, 15,783,855 hushels.
o mestic swal =t ferminal markets on March iO. 5;045:000f-
uugl als.
Gansed .n sead in bond, 835,000 bushels. _ - ? ﬁ;
oneatic geed to be mirketed from March 10 to July §1;
S, s rpuU pusheld: making a total of 26,691,535 bushels. ﬂ
Congwnec January 31 to Maroh 10, 6,240,000 bushele.

lewving total atocks on hand March 10 of ?0.451.555 buahala-




' F[eqﬁlréd for seeting new erory ‘a,d:ﬁb.ooa humoiaf.’:'

&npreximata amcunt avai]able ror cruahing prion‘to

‘.

Sertamber 1, ex"luslva ot futura importa, lSoQSIoBSS buahakﬁ.;“’

3

Btocks on hand and to be racaivoﬁ rhprosant approximatqu_

~encugh $o operate at full ecapacity rcr alaven xaskh.v,~ -
Rew crop amed not availzble in quantity 1n antarn Unitod ﬂf

4 §

3% .%a8 until septambar 16, which la apmroximat&]y 24 wueks.f EaEe

' o i‘ Y

Naw cro- seed avallable 1n qvantitv in quthweat about .
Septapber 1. | | -

Thare are 41 n1lla over-$ing in- t“lé :t'&?ﬂa Aolng flaxsmd J”
crushling, flaxs ad orushing mills; tha Stateaof Illlnois, :

sangag, Wirhiean, & igsouri, New York, OhMio, Viﬂnonqin, “ew Ly

Jevaay, Fsannaviv.nia, darylend, OkYaroma, Taxas, ,111farﬂia¢ "iiuy

Le et

ane YUreonon., they arunahed ia Santamher of 1943 5,501,985 °

vuashsla of geed, which 13 ot The vate of bout 88,130,000 .EF
£y
Lurkela, ’
sl Jetober they arughed 6,184, 478 bnéhels of aapd anﬁ | o,
. \ e
13 Mov pher 5, 104%,7143 hnahela, | , : ? f
in vac.moer they amghed %, 124, % buahels, g‘
<t Janusry they droprad off to 4,764,135 buashels. :
Bie, those A the latest figures avallable and of which 5 ;
W8 Y¢. wa have no vecord, These sra figureg that 1 h&ve been ; 2
plven by the bursau ol the Census. E
It 13 to pe aeen Atooks on band represent just about at -

the v.ite of 5,000,000 hushels, whigh would indloate that tp.j K

: \ . - .0 " o -

w
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cénloparxto for clevon-ubaka.'ﬁﬁwa;thb niﬁtfiaxiocﬁiid nSt;'Vt

available in quantity in tha aastarn ﬂnltad Statou until
Sep_tamber 15, whioh is approximately 85 1001:‘9_-;13!& H!'
crop seed is not avallable 1n'thgnﬂorthqouf‘iﬁ'qugngity 4
unfil about Eeptember 1. - , e "L¢:ifc~

I wish here to file and havo entqred in tho !acord

detalils showing method of flguring amount of domoatic aood :f?

yet to Le marketed.

(The statement follows:)

s e

.
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Now, 1 have bere oliprings rrom the nm Iork Joumal or

i

Commerce, one dated Harch 13 and thia !tatol: 1n oocporatimn

with what 1 have bem sayling abous CQowlng thb averago R
of geed and in refutation cf the Tarifr Gommisainn's sﬁato—

ment that the mills have had plonty cr saad. 1t at&tas aa

followa:

13

1

I

%

R :',i

*In tha Northweat certain crushers declaro unlels tlaxuoiq

,%_
?w

lncreases immediately they will be forced to eloso dewn until

the new corop 1a ready. The 1944 crop now is axpooted to bc
censidersbl’ lower than the 1943 production unleas some actlo@
1a taken bg the UGovernment to increase the crop."

it gosagomething like that. ‘ , . ’

N . /‘_
L e e ol e

wothar clipping is dated Mareh 14:

"soms winnesota flaxseed crushers expest to shut down

s ezt

temporarily until the new crop arrives unless thae volume of

1
r-ceipts in the Northwest can be stepped up.* b
hera azain lg ancther clippine on Marsh 203 :

"heports persist that Northwest crushers may in some cases.

hiwe te close their mills until the new orop comes 1n unless -

recaints of flaxssed are preatly inoreased. The outIOOk for
domaatic flaxseed productisn remains gloomy as tarmers ap~ i
parently nave nout changed their mindg about onnsidaraﬁly

cutting down ths '44 acraeage.”

oW, a8 to the merits of H., H. 4410, 1t merely extends a “l:{

to flaxsesd rrom Canada and iexlcc what the United States L

«

. . - .
~—— ‘ Lo E



]

1Govn rament sgencles are &lraadv do&ng in vespact to Argantlng

Jflaxseed. that ie, 1mport1ng 1t ﬁuty-tret‘ . f¢1'1?€i¢ £

‘flaxssed, it makes nc change whatsoaver. Linsnod uoal anﬁ
‘eaka ire alresdy heing imported auty frie Trem Argentina;
and Canalz und'er Publle Low 211 and lintead 011, th&f&thﬂ*ﬂ

preduct of flaxseed, is baing ilmpoctad duty frew from Argantlnqi‘”g

4

3¢ As ras;sctq thc compatltlvo situatlcﬁ wlth domos&io

by the CGuvsernrant undar Titla M of tha U. S, f‘tx‘e 'mﬂ Exncn-

" tlve drder 9177, -
‘ L
4. Esgent’lally, 1% 3ivas to nplvatas impovtoras of flaxaeesd | -

- theresby shoul? regult in conaidarably largar volumas of

from Canv'a and :exloo, where importatinon is oarried on by "¢',}
rrivate lailtiative, the aama 1 :titude aaq that.ﬁxercisaa by o
the Governmant 1n importing Argentins flaxssed.

5. by axtending this nrivilace to imnorters from aro%i ' f
whera transportatlon la eithaer by'r-il ov through the Giﬁat*ldf'Jia

Lnkes, the mora adequate trananortation facilities avallsble

LA

lmportatlong of flaxsesd and consejuently largar high protein .-
coneantrate 3w 1las,

6, If H. R, 1410 warsa nagnad immadiiately, some Cmnaéian'
flaxs»=2i ahon” move by r.ll to Eastern crushing mille
with-ut wilt'ng for omening of nav}gatiﬂn. Cannot do4a6 ﬁow
a3 r1il rite 11 ahout 86 nants nar hundred as ocomparad to 19 ‘;'
c=nt3 vii Graqy Lakas watarway. ;

7. Finally, 1t shou'd be pointed out that, in sc far as ,ff.,;i




O

]

objeotion that the Governnent 1a‘engagdd 1n_béipging 43_‘

" importitions duty fres can be ae readily lodged againss

the presence of flaxased in H. R. 4410 is occhoerned, the

AU S

411 other items contalned in the bill. The WFA at the time - |
Public Law 211 was under consideration stated fhau‘thoy'wafifftfgﬁ
bringing in duty free lmports of the varlous feedstuffs em- '§~w£

. . ‘.('4‘
bodied in the bill und yet Congress saw fit to grant the same . = '

privilege to private initiative. The clarification of the - :J?;;i
gltuation crested by the rullng of the Bureau or>0uafoha |
in reapect to flaxsaed by passing H. R. 4410 with flgxlcbé»' o
included would be marely a reaffirmation of the previous actio&.VT}
of Congress. | t
C.maca p-oduced in 1947 17.9 million bushels of flaxsesd. '
They have sold airound five million bushels %o c:yahoﬁu in f

the United 3tates. The Csanadlan Graln Board proposes to sell .. -

ug nuther 3-1/2 millicn bushels during the May %o July perloﬂé

If wa recelved this, we will have roughly only one-half of

thelr sal :vle flaxsesd, whereas we will need.all of it and
more during the pariod bafore our new crop seed arrives.
1f tha removil of the .juty wl1ll obtain another 6 tov'?w I t
m1111,a cushels of Cainadian seed befora new orop geed ;rrivoq-3 |
it will be worthwhlile.
The United Statsma Departmsnt of Agriculturs raleased
yest.~iiy the intentions of farmers to plant during 1944.

The ;rTe'icted flaxssel acreage 18 4,351,000 which is 88.8

oot BN
- ‘,i o

; ~— : i,
| s | e




o ) S i
',3 pereant of that of 1943, If the tén-yaar:aveéage gtate jiolii %ﬁ
' . | T It -
is applled, 1t w11l mean a ylald of 27,846,000 bushels. ¥ el

may nct get from thia year's Mirvost, therefore, more than - | 'y

one=hz1f «f tha production whioh wa had in 1943, If ao.‘yolfifi

will nesi 2% least 30 milllon buchals of lmporyaé'fl;x!o-i‘-

to maks un our deflelt, |
Senator “alsh: You want tha bill rerorted?
Hr. Gordon: Yes, slir. |

Ben Jbor Jalsh: Ag 1t la 1

ér, Gordon: We wonld like to havw ths bill raported z z
a8 1t @i8 passed by the Houvse. .

Senator Walah: Ara thers any oither witneises who desire .

to bha haard? ‘ ‘é, E
wasator Taft: Hr. Chalrman, has thse queatlion of;tho L?i i
rolled Latye Deen 2ildcusgaed? o ‘ »Ptg‘:g
smn.vor valeh: Yas, that has been discussad,  ?\;.&?
There are “wo Teprasentitives of the Tariff Commi?sloh; ’é -
L ounierstand. o i‘s ot
. Jagspons L owould 1ike t2 make one other atatanont.' ?V
i 1 muay. i.::‘;}
13 ueshlon thit arlses lo this bill 1s entirely one of
rrice, ~usl, nut ona o2 voluma, I.havé a leatter ﬁaro from. E A?f
a4 Canstlan Ceeda Beawd, in whinh thay cléim‘that tha entire ;é K
1948 sampluz of flax that they will have to deliver #Q,ns'l ‘
Wili ba  total of 3-1/2 wlllion bushels. That flax is. . - i
: : R

B . DO » o k
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 proximately, as compared to a domeatlc oeiling prige of

igsue can be defined as belng one of rrice =né nct one cf

of the markctlng and so we have to take tbﬁlr 'ord tor it.4\vlﬁ?f

It 1s comlng in. The crushers are rarfectly vil¢1ng to

pay and are willing to bid the calling n~ine for that, 1nc1udJ

Ang the duty.

I just want to say if it i3 a questiocn ¢f volume, that is |-°"
‘ |

one thing. The bill doms not deal with that. It deals with

price. The present conat, inclviing tha duty, 1s §2.75, aﬁ- o

$3.05 in the Northwest.

I Just want to clear that up, gentlemen, so that the o

P

guantity.

Senator Valsh. The Committes will be pieaaod to hbari
from the Tariff Commission.
STATEMENT OF MR. EBEN WHITCOMB,

ACTIKG SECRETARY, U. S. TARIFF COMMISSION,

#r. whltcomb: The Commission submitted a report onﬁSenatc»n:f

Hesolutiun 231 on February 26. The aubstance of that repors
Byl tu Jdo, of course, with flaxsesd. The information con--
tained in 1t was a factual statement of what the Commiseion

saw 43 tou the avallible supplliss of flaxsaed,

The question of what wo:ld be the effsct of the ralova1~‘~;“'"

of the dﬁty is set forth in the last two paragraphs of that

N
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repart. whieh 1 would lihe te aad for the. veéord"_

- "If, as now &ppears 11kely, ths Pree ontry of fltxnood
?wquld not aubs»antlally incrsase the amcunt whlch ia gng' i
favent.iav be aspected to be lmporfed into &nn‘érughﬁd in ?_
:;}tha United Statsa, it 1 unlikely that tae free .i;t;-,»g,,‘.i {
& Pe”ieé ol 92 days woﬁld‘hava any aubatantial effect on th‘ {

‘domestio sup;ly or the markat price »f flaxasad, Iinhoaq:oll- L

and llneeed cake in the Unlted 3tates.

»

"Agcoriingly, the principal and lmmedlate result of the -

P o

enzotmant of the Joint Resolution wonuld ba that the importers
who own or eould asquira gtocks of flaxaced 2t rresend Canudiaa

griras would benefit finally from the duty sugpension,

"A8 in.lu.tal hsretalfore, there wera, on February‘4.~
1944, approslmsitely 2.4 sllllon bushsly of Canadlan flaxseed

availivle for lmnedlat- witndrawal for consumption, m&king

P e e D

an allevince for Fs=bruavy withdrawals, the duty oﬁ the

_,'\ P

Canadlian {lixdesl now rrogeat in the Unitad 3tates would ﬂmounﬁ“jf[

to ubaut tao-thirdig of 4 milllion dollars.* » ‘ 5:22
1 :1oght at this polut say that a oconsiderable quantlty
of tnat flaxsewi h:s wlrsady been withdrawn betwesn the time
thig report vas writtea -nd the rrezent time. L
wensutor valsh.,  The extenslen of thig law fopr 80 dsys, of
that were done, now nuch wo;ld pe lost to the Traasuéy. in

Joeur vninlon?

sr. thitonmb' 1 sstimate the duty on the matﬂriﬁ¥ thas .

4




13 now in bonded warshouses would approxilato #38?.039.
Senator Walsh:
dr. Wrhitcomb: Flaxseed alone.

1 will continue with the last parsgraph ln,thcfx;p0$t: ‘”

"in.gmuch «8 the Canadlan Grain Board 1is xh a position :

tc nodlfy the prices at whieh it offereAtlnxnond tb; sale, '
1t 13. likely if the United 3tates import daty 1m aucp.n§.‘_?
Czn2dl .n prices tiil be increased, Whether the inoréanbf' |
would be to the full amount of the duty 1s unoarfain 20
that the financial beneflt respecting imports of Canaﬁi;n
flaxgead, not alresly owned by American importers, may be
divided Detwesn the importars and the Canadian Grain Board."*

~anitor Taft: And tha flax crushers by this present
Ganadlan price pay ths duty and still aell the proﬁuctu
under the ceilling?

gr. whitcomb: I am guite sure they can. I think th‘ .
tastimony of Mr. Jasspon from the CCC indiocates that is |
the situation.

Senator walsh: What about the other items? Haa.tho

Tarifs Commls&lon any cther couments to mike as %o other

itema?

Wr. whitconb:
—anator lTaft:
No.

xr., kurta:

oenntor Taft:

We have 110 other items in the bill at all.

Do you desire to be heardl

Hy. Chairman, may 1 ask the Tariff

Is that for flaxeesd alone? T s

.
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Commission about this question of oati.;rollod*oﬁilg”;gti?ifi;F;

for human conaumpliont o e " | ‘ |
Senator Walsh: It has boan euggestqd an anoudaont ht

put in ag $0 oats for human consumption.r ’¢ ;.
My, #hitcomb: The Commission has not given any QOnnlﬂ.rQ;

ticn to the question since it was not proposqd in thc bxll.

" The Cha‘vman:: Senator Ball has aubmittod a lottof.
. on thls question of rolled oats, in which he raises two
problems as to the posslble solution. | ‘

The first would be to leave oats out of the axempt£§ﬁ»"{
from duty 1in the extsension or to provido that oats may be ; ‘
admitted for processing duty-free, as well as ror liveqtack f e

and poultry feed.

S ~

attached is an inter-department memorandum from syiney

Anderson to A. M. Hartwell.

i
P

i take it as rﬁprasanting Sen.tor Ball's 1mmed1&to aroa.i ; 

It 1s rointed out that there 1s no lesway for those uslng
oats, for these producing oats for human consumption, and thg»
ceiling price has resulted in an increase in th@ price of .
oata whieh they buy iand under the price cai}ing it Qoétainlx?i[:
sliminates =1l profits. It is on the basis of this atatomont;.tx
that Senator Ball has submltted this letter.

Yenator walsh: It may go into the record.

(The latter and memorandum rararrcd'to follow:) .‘iﬁ




.v

. Senator talgh: ~The witnesses may depant

s I - i now go into sxecutive session. ... "

(hereupon, at 3:30 p‘olqck‘p,u.$4thsHQ§mnit#Q °

into executive segalon.) S
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