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ON CONFIRMATION OF NOMINATION

OF HERBERT E. ARNOLD TO BE COL-

LECTOR OF INTERNAL REVENUE AT
DALLAS, TEXAS. ‘

THURSDAY, FEBRUARY 27, 1947

United States Senate,
Committee on Finance,

Washington, D. C.

The committee met at 10:30 a.m., pursuant to call, in

Room 312, Senate Office Bullding, Senator Eugene D, Millikin,

‘chairman,.presidingc

Present: Senators Millikin (chairmen), Butler, Brewster,

Hawkes, Martin, George, Barkley, Connally, Johnson and

Lucas.

Present also: Senator 0'Daniel and Representative J.

' Frank. Wilson.

The Chairman. The hearing will come to order.
Mrs,‘Springer, will you call the roll.

Mrs. Springer. Senator Taft?

Senator Taft. (No response)

‘Mrs. Springer. Butler?

'Senator.Butler, Here.

Mrs. Springer. Brewster?

(No response)



Mrs?_Springer; Bushfield?

(No response)

Mrs. Springer. Hawkes?

Senator Hawkes. Here.

-Mrs. Springer. Martin?

Senator Martin. Here.

Mrs° Springer, George?

Senator George. Here;

Mrs. Springer. Barkley?

Senator Barkley. (No response)

Mrs. Springer. Connally?

(No response)

'Mrs.-Springer; Byfd?

(No response) |

Mrs. Springer. Johngdn?

(NQ response)

Mrs. Springer° Lucas?

Senator Lucas. Here.

The Chairman. Senator Johnson was here é few minutes
ago but had to leave.

A quorum is present and we will p_roceed° |

.This hearing is to determine the qualificatibns of
Herbert E. Arnold to be Collector of Intgrnal Revenue for - the
Second District of Texas to f111 an existing vacancy. -The

dppointment has been made by the President.



Is Mpr. Arnold here?

Mr. Arnold. Yes, sir.

The Chairman. Is Congressman J.Frank Wilson from Texas
here?

Repfesentative Wilson. Yes, sir,

The Chairman. Will you please take the stand?



TESTIMONY OF HONORABLE J. FRANK WILSON,
A REPRESENTATIVE IN CONGRESS FROM THE
STATE OF TEXAS.

The Chairman. Railse your right hand, please.

Do you solemnly sweer‘that the testimony you are about to
give Vill be the truth; the whole truth, so help you God?

Representative Wilson. I do. |

The Chairmen° Congressman, do yoﬁ know the nominee?

Representative Wilson; Casually;

The Chairmano. Will you tell us what you know about him
and your opinion as to his qualifications for this position?

Representative Wilson. I know mostly Jjust what I have
heard others tell ebput hifn°

In my District of Dallas County when the appointment was
being considered; I heard numerous folks say that it would be
a very good appointment because he was a man familiar with the
duties of the office, having been connected with various
branches of the office; that he was a good man, and that the
appointment would meet with general approval from the people.

The Chairman. Do you know him personally, Congressman?

Representative Wilson. I did not know him until I met
him out in the hall. I had yifes and letters from folks in
my District and I did not know whether I had met him before
or not until I met him in the hall and I saw that I had.

I do not think that~I have ever.heard a man say anything

derogatory about his character and, on the other hand, I have



heard a good many folks over the District say that he was a
good man, well qualified, and would make a good Collector.

The Chairman. What would yoﬁ say is his general reputa-
tion in yéur District?

Representative Wilson. I would say excellent.

The Chairman. And as to his qualifications?

RepresentatiQe Wilson. Excellent;

The Chairman. Any qQuestions?

‘Senator Hawkeso I would 1like to ask one or two ques-
tions.

The Ch;.irmano Proceed, Senator Hawkes.

Senator Hawkes. From what you saild, Congressman, I assume
you do not know anything about the appointee except what you
heard - from others?

Representative Wilson. That 1s all, Senator.

I have, of course, had very little law practice through
the,years with the Treasury Department and héd Qery little to
do with thém except to file my own income tax return, and
never had met him except on some occasion fqr a brief time,
and I did recognize his face out in the hall this morning.

Senator Hawkes. That is all;

The Chairman. Any further questions, gentlemen?

Thank you very much for coming this morning, Congressman.

.Senator O0'Daniel, you understand that you are free to

ask any witness any question that you wish?



Senator 0'Daniel. Inasmuch as the Congressman testified
that he was not acquainted %ith Mr. Arnold, I have no ques-
tions.

The Chairman. Is Mr;Paul A. Hankins, Deputy Commis-
sioner of Internal Revenue, Washington, D. C., here?

Come forward please.



TESTIMONY Of PAUL A. HANKINS, DEPUTY
COMMISSIONER OF INTERNAL REVENUE,
WASHINGTON, D. C.

The Chéirman° Raise your right hand please.

Do you solemnly swear that in the pending proceeding
the testimony you will give will be the truth and nothing
but the truth, so'help you God? ‘ |

Mr. Hankins. I do.

The Chalrman. You are the Depufy Commissioner of Inter-
nal Revenue here in Washington? |

Mr. Hankins. Yes, sir.

The Chalrman. Do you know Mr. Arno;d?

Mr. Hankins. Yes, sir.

.The Chairman. Do you know him personally?

Mr. Hankins. Yes, sir.

The Chairman. How long have you known him?

»Mr, Hankins. About a year.

fhe Chairman. What are the‘relations between Mr.Arnold
and your offlce?

Mr. Hankins. He 1is now the Acting Collector of Internal
Revenue in Dallas, Texas. All of the Collectors of Internal
Revenue come under my Jjurisdiction.

The Chairman. Are you 1n a position to observe ?he
operations of his office? |

Mr. Hankins. Yes, sir.

The Chairman. Have you observed the operations of his



offlice for a period of a year, you say?

Mr. Hankins. I have been directly in charée of that unit
since the 25th of March of this year.

Sénator Héwkes° You mean the last year?

Mr. Hankins. Correct.

I have been in the,unit and closely associated with the
bureau for a number of years. |

The Chairman. -Dé you exercise a general supervision over
his office and other siﬁilar offices in the United States?

Mr. Hankins. Yes, sir.

The Chairman. How do you get your infqrmation on those
offices?

.Mro Hankins. We receive monthly accounting reports of
the transactions in the office. |

We receive monthly reports qf the various important opera-
tions of the office.

The Chairman. .Do you have field inspectors?

Mr. Hankins. Yes, sir. |

The Chairman. Do jou get reports from them?

Mr. Hankins., Yes, sir.

The Chairman. - And have they made reports on this office?

Mr. Hankins. Yes, sir. |

The Chairman. Will you tell us now what you know about
Mr.Arnold with respect to his qualifications for this job?

Mr. Hankins. Well, Mr.Arnold has been connected with
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the Dallas office since 1933. He entered the office as what

we call an office deputy. I think his entrance salary was

about $1800 a year.

He has been steadily promoted from his entrance position.

He has occupied the position of chief of the miscellaneous tax

division in that office; he has been assistant chief of the

income tax division; chief of the income tax division; chief

office deputy; and is now the acting collector.

The
prior to
tion?

Mr.

.The

Mr.

The

Mr.

The

Chairman. Are you familiar with his service_record

the time you became acquainted with his organiza-

-Hankins.

Chairman.
Hankins.
Chairman.
Hankins.

Chairman.

made on him in the

Yes, sir.

Have you
Yes, sir.
Is there

Nothing.

examined that?

anything adverse in the record?

.What 1is the general nature of the report

service record?

Mr. Hankins. Well, reports on the individuals do not ap-

pear in the service records.

The service record consists of the various documents per-

taining to his appointment and promotion and his,effidiency

ratings, and his efficiency ratings have been very good and

excellent,

The Chairman. Have any charges at any time been made
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agalnst him barring what charges may be made in this proceed-
ing?

. _ _ | | Mr. Hankins. A few months ago we received a letter from
Senator O'Daniel containing some charges with respgct to_a
trip thﬁt Mr. Arnold was alleged to have made at government
expense over 1nto-Arkansas; that is the only charge that I
know of..

The Chairman. What was the nature of the complaint?

I.Vlr.,.Hankins° Well, that he had ﬁraveigd on government
time and at government expense on personal affairs.

The Chairman. Was the matter investigated?

.- Mr. Hankins. It was.

The Chairman. What was the result of the investigation?

Mr. Hankins. We found that Mro_Arnold had traveled on
his own time and at”his own expense.

SN S _ :

The Chairman. Are there any cher complaints except as
to what may develop in this particular hearing?

Mr. Hankihs° -None that I recall.

The Chairman. Will you give us your general conclusions
as to the fitness of Mr. Arnold for his office?

. Mro Hankins. I think he is well qualified.

The Chairman. Any questions?

Senator Hawkes. I have one question.

The Chairmen. Go ahead, dir.
willeroy -

copy ends Senator Hawkes. The only question I would like to ask

/
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al I is that you stated his rating was very good and excellent,
ce :
and was that record over a period of time?
. | Mr. Hankins. No, sir, ratings are made annually.

Senator Hawkes. That 1s according to the record?

Mr. Hankins. Yes, sir. |
Senator Hawkes. That is all I have.

The Chairman. Senator Brewster?

Senator Brewster. In connectian with fhis episode of the

—z

trip to Arkansas, were there any aspects which indicated any

——

changerin the situation after the complaint or any ex post

~

fggto action? ,

Mr. Ha;kinso Pyp, sir.

Sanator Brewster. They seemed to be entirely regular?

Mr. Hankins. ¥Yes, sir.

Senator Brewster. There was no basis on the part of
anyone that he had done anything out of the ordinary or not
in good propriety? |

Mr. Hankins. No, sir.

Senator Brewster. That is &ll I have.

Senator Hawkes. Mr. Chalrman, that brings me to a thought
which I think the Senator from Maine had in mind.

Was thére any evidence that this expense had been charged
to the government and later taken off and charged to him per-
sonally?

Mr. Hankins. No, sir.
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@l 2 Senator Hawkes. In other words, you found no justifica-

ce .
tion whatsoever that he had made a trip at government ex-

". ﬁéhse?
|  Mr. Henkins. o, sir.
- Senator Hawkes. On personal business?
Mr. Hankins. No, sir.
Senator Hawkes. That is all.
The Ohaifmano Anﬁ further questions?
Senator Lucas. May I ask a questioné
The Cheirmen. Go sheed. |
Senator Iucas. I think I may be responsible for having
. you up here because of something tha.?: occurred in the su‘bcoén—
mittee ﬁearing last week, and T read from the record here oﬁ
page 60 as follows:
_“Senator'O'Da,niél° I have another 1ette£
here,-signed A Taxpayer.'
(The letter was then read into the record,
but upon the instructions of the Chairman, was
physically stricken from the record.)
Senator Hawkes. In other words, that state-
’ | | ment that you. reaed came from the -- |
Senator 0f'Daniel. From the Internal Revenue |
officé, and it was said that that report made by
Mr. Arnold was bad and worthless.

Senator Hawkes. lLet me say this to you: We
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had a representative from the Internal Revenue
office beforé our subcommittee. His name was
Edgar E. Hoppe. He ‘gave Arnold and his work his
-thorough approval and recommended him very highly.
That shows your Internal Revenue office 1s divided
in this opin;ono-

Is that from the Iﬁternal Revenue‘office in
Washiﬁgton, D. C.?

Senator O'Daﬁiel° From Mr. Hankins. Paul A.
Hankins.

Senator Hawkes. Who 1s he?

_Seﬁator 0'Daniel. Deputy dommissionero_

Senator Coﬁnali‘y° Mro Chairman, m&y I make
this observatién?_ I thqught this meeting was called
only on Mr. Wéli#' matter. We are going into all
this other, new things, without the presence of
Mr. Arnold. It is é little unfair, 1t seems to
me." |

That 1s the enﬁ of the téstimony so I gained, and I think
I had a right to gain from tﬁat examination that there had
been a letter written by you in which you said that some re-
port of some kind had been made by the gentleman whom we are
considering.here, and it was, as stated here, by Senator

0'Daniel "bad and worthless”; and that i1s the reason we are

here.
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Now, do you know anything about a report of this kind,
or did you ever write a report of any kind advising the in-
dividual to whom you might be writing that the report that
you might have on this man was bad and wofthless?

Mr. Hankins. Senator, I know exactly what is involved.

S o 3

I wrote no such letter and I made no such statement, but I

JEN

have been misunderstood.

' i

Along in' May or June of last year I wrote a letter to

all collectors of internal revenue over my signature request-

ing me to furnish me with an estimate of their'personnel needs
for the fiscal year 1948. |

It was explained in that letter that this was in the .
nature of an é:::perim.en't° We had never done this before; we
therefore could outline no particular method as we were as
mich interested in the way in which the.various collectors
might develop this information as we wers in the information
itself.

There are 64 collsctors of 1ﬁternal revenue and when the
reports came in,'many of them were very good but 1£ was obvious
that some of them had been prepared from an entirely different
point of view tﬁan others, so that they could not be blended
into a cbmposite report:

Sometime later I received a call from Senator O'Danlel's

office.

Senator Lucas. About what time was that now, when this
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al cc jetter was written to-ihese collectors.
Mr. Hankins. The letter was writtén on May 28, 1946.
' X Senafor Luca.s.,. May é8, 1946.

Mr. Hankins,. Itmrqqnested them to have the report into
my office‘by July 15, 1946, and, as I recall, most of them
were'in by that time, and a few of tﬁem asked for short ex-

tensions of time.

The Chairman. Senator lucas, I am not clear on what the
relation of this letter is to Mr. Arnold. |

| Senator Brewster. He was'developing that. I gather he
is coming to that.
‘ Mr. Hankiﬁso Shall I ﬁroceed?
f The -Chalrman. Pro§eed° |

‘Mr, Hankins. T received & call from Senator O'Daniel's
office inquiring about the report with respect to thé Dallas
office.

I believe it was the Senator's secretary with whom I con-
versed over the télephoneq

. Senator Lucas. Was that on this particular report that
yoﬁ were asking for that he was‘inQuiring about?
' | ~ Mr. Hankins. Yes, siro | |

Senator‘Lucaso All right, proceed.

Mr. Hankinso,-I believe it was thé Senator's sgcretary '
with wvhom I talked.

He asked me if he might have a copy of the report, and I
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was somewhat uncertain as to whether I should deliver a copy
of that report becauée, as I expléined to the gentleman, it
had never been used. | | |

:The reason it had never been used is because the composite
of thév64'reports, they just did not jibe, and I never pre-
sented them to the Commissioner, although I did.discugs thé
general question 6f whethér we sgould take.up help with the
Commissioﬁ%r and he %nformeq me not to ask for additional
he;Ei and that was the reason wgy‘i demrred in furnishing
the copy of the report to Senator 6'Danie10

The Chéirman° Were the other réporté used?

Mr. Hankins. Néne of them weré used.

Senator Lucas. rfhis had nothing to do with the efficiency
or running or working of the office at all?

Mr. Hankinsi No, sir, it was just baéed on an opinion.

We gsked the collector to appoint a éommittee to de-
velop this information.

Senator Lucasa' Did‘you say thé opiniogwpf this man, Mr.
Arnold, his report was worthle#s?
| quo Hankins. I d4id not. |

Senaﬁor Hawkes; <£1d yoﬁ make'agy comment regarding the
report at all? .

3 Mr. Hankins° I d4id not.
Senatbr Hawkes. You made no report,:jou just said that

©

none of ‘the reports were used and that it was worthless?
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af-17 Mr. Hankins. That is correct.
ach' . Senator Brewster. The whole thing was worthless?

Mr. Hankins. I am not sure I used the word "worthless."
I said the reports could not be used.
As a matter of fact, it was my opinion that they were not.

worthless.
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Senator George. You meant they were not uf use for the
particular purpose that you héd in mind? |

Mr. Hankins. That 1s right.

Senator Bfewster.’ I think that 1s how the misunderstand-
ing arose.

Mr. Hankins. Yes, sir.

$enator Brewster. You were referring to the collective
report?

- Mr. Hankins. Yes, sir.

Senator Brewster. But you did decline to furnish a copy
to Sengtor 0'Daniel?

Mr. Hankins. I did not maske a pointblank refusal, I
just asked not to do 1t.‘ |

Senator Hawkes. In otﬁgr words, you just did not do 1t{

Senator Brewster. Is that report still in existence, oﬁ
has 1t been destroyed?

Mr. Hankins. It is still in exlstence and was delivéred
on Februwary 25 of this week to the Civil Serv;ce as a result
of a subpoena duces tecum. ‘

Senator Brewster. That 1s all I have.

The Chalrman Senator 0'Daniel?

Senator 0'Daniel. Mr. Hankins, you testified that you
are the Deputy'Colleétor of Internal Revenue?

~ Mr. Hankins. Deputy Commissioner, yeé, sir.

Senator O'Daniel You are directly under Mr. Nunam ang
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he is the Internal Revenue Collector?

Mr. Hankins. Yes, sir.

Senator O'Daniel. Did Mr. Nunam know of your sending
out of this letter of 1nqu1£y? Did you so discuss that with
him?

Mr. Hankins. Not priot fo sending it out.

Senator 0'Daniel. Just of your own volition you tried
this experiment of sending 1t out and asking the Collectors
in regard to the affairs 1in their own offices?

Mr. Hankins. Yes, sir. .

. Senator 0'Daniel. Well now, you testified at the. beginn-
ing that Mr. Arnoéld was the Office Deputy, started in as
Office Deputy about 1933 at $1800?

Mr. Hankins. Yes, sir. |

Senator O'Daniel And that since then he has been proﬁoted
to Chief of the Tax Bureau in his district,vAssistant Chief of
Internal Revenue, the Chief Office Deputy and Office Collector?

"Mr. Hanklns. Yéé, sir.

Senator O'Daniel. When did you enter the Service?

Mr. Hankins. January 2, 1917.

Senator O'Daniel. Where, Mr. Hankins?

Mr. Hankins. Peoria, Illinoils.

Senator O0'Daniel. And wﬁat has been your advancemént
since then and the different offices that you had. What

offices d1d you start in?
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Mr. Hankins. I started as a Stamp Clerk. I served in
the office gt Peoria, Illinois, as a staép clerk during 1917 and
part of 1918, when I went into military serbice.

I returned and served as an auditor in the Incoms Tak'
Di?ision-until tﬁat office was consolidated with the office at
Chicago, Illineis on August 1, 1919.

I served as an auditor .and es- Chief of the Accounts Section
and Assistant Chief of the Income Tax Division. :I }efﬁ-tﬁe
service in May of 1926 and entered prinﬁe practice in Chlcago.
| Senator O'Daniel. Law practice?

Mr. Hankins. Yes, sire.

I reentered the Internal Revenue Service in March of 1934,
as Assistant Chief Field Deputy in the Chicago office; I was
later Acting Chief Field Deputy for a short time and in August
of 1935 I was appointed a Supervisor of Accounts and Collections

with headquarters in Chicago, covering the States of Indiana,

\

. I11linois and Missouri.

On Novenber 1, 1943, I was transferrgd to Washington and
vas brought in here for the purpose of organizing a planning
division in the Accounts and Collections unit.

I am not so sure about my dates here, but about a year
later I was made Assistant Deputy Commissioner of .Accounts and
Collections and later I was appointed Assistant.to the
Commission and subsequently Assistant Commissioner.

On July 27 of this year I was appointed Deputy Collector
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of Accounts and Collections unit.

Senator 0'Daniel. In your service with the Governmeﬂt,
how long have yoﬁ been acquainted with Mr. Arnold?

Mr. Hawkins. I havelbeen only personally acquainted with
Mr.-Arnold since he became Acting Collector aﬁ‘Dallas about
a year ago.

Senator O'Daniel. Yoﬁ do not know anything‘about his
gqualifications during the time he served prior to the time you
became acquainﬁed with him a year ago?

Mr. Hankins. Naturallj, Senator, when hé‘became Collector_

| I familiarized~myself with the past record because I knew 1

would have to deal with him and I familiarized myself with his

record.

Senator O'Daniél. In what way did you familiarize your-

‘self with hils record?

Mr. Hankingme revieved the personnel files of the
Bureau. I went batk and looked at some of the féports of the

Supervisor of -Accounts and Collections who covers that

district, and I discussed Mr.- Arnold with. the Supervisor of

Accbunts and Collections and I discussed him with Mr. Hsppe,
whc is now head ofthe Planning Division and fbrmerly was
Supervisor of Accounts and Collections in that aresa.

Senator O'Daniel. And you came to the conclusion that his
récord was good?

Mr. Hankins° Yes, sir.

Senator O'Daniel. You found nothing against his record
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at all?
oMrc Hankins. Nothing.
Seﬁator 0'Daniel. You considered him # éood executive?
Mr. Hankins. Yes, sir. |
Senator O'Daniel. And when you wrote him this letter on
May 28, 1946, you were under the impression that you were-
writing to a good executive for information that you needed
in your office?
Mr. Hankins. Yes, sir.
Senapor O'Daniel. Would you read the letter that you
wrote-to Mr. Arnold, please?
Mr. Hankins. This letter was written not only to Mr.
Arnold, but to all Collectors of internal Revenue_.
The Chairman. In exactly ﬁhe same form?
Mr. Hankins. Yes, sir.
"Since the enactment of the Current Tax Payment
Act of 1943, budgetary‘needs of the Accounts and Collec-
tions Unit haveAbeen based largely upon estimates
because there was no expeience by which the needs of
Collectors' offices could be appraised 1n the face of a
radical change 1n'colléction methods requiring the
use of prodedurés which were necessarily experimental.
It is believed that a point‘of relative stability has been

achieved, and while the Bureau will constantly strive

to perfect its methods, no fundamental change in
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existing collection methods is anticipated, barring
the enactment of new legislation.

' It is realized that many of the original estimates
relating to #ork load have been proved by experience to
have been faulty and that some factors were not assigned

| thelir proper weight~in-making the original estimates.-
In theuexperimgqtél pébiod; methods have been evolved
which~tend to—e;pedite the work, but on the other hand,
certain problems ﬁave assumed unforeseen proportions.
Within the next few months, 1t will be necessarj
' fbr the Bureau to present 1ts requirements for the fiscal
‘ ) , year 1948 to the Bureau of the Budget and to the
Appropriations Committees of the House of Representa-
tives and the Senate. To assist in the development of
the necessary date, you are requested to select a
committee of your most experienced and trustworthy
assistants to analyze the needs of your office'based
- on the assumption that there will be no fundamental
changes in legislation.”
,Tﬁe Chairmgn° Mr. Arnold, are you still in the back

. , of the room, and can you hear this?

Mr. Arnold. Yes, sir.

Mr. Hankins. The letter continues:

‘"Your report should show the estimated needs for

permanent personnel for the full year of operatlons,
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July 1, 1947 to June 30, 1948, and, separately, the
amount of temporary help needed between Jénuary 1 and
. June 30, 1948. So that there will be general agreemmt
as to the sufficiency Qnd accuracy of the estimates
included in your report, your committee should consult
freely with and avail itself of the experiences of the
SupervisorS'of Accounts and Collections. |
It 1s desired that theinformation be shown by
divisions and the number of employees needed be shown
by érade and symbol number. No requests for reclassifi-
cation of existing positions or -creation of new posi-
‘ tions should be made in this report. If substantlally
more permanent employees then are now authorized are
needed in any division, a complete justifiq&tion should be
made to support the estimate.
In the initial trial of this method of developing
appropriation estimates, the-Bureau has purposely avoided
a set pattern for Collectors to follow in the belief
that thé devices used will be fully as interesting and
informative as_the data produced.' The report should .
. embrace a description o the manner in which 1t was
constructed. Sinée the date will necessarily be based
upon the assumption of a specific number of returns, or
other items in each category, the report should indicate

the number of such returns or items assumed. Where
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the number of employees needed to perform a particular
operation 1s based upon production records, the rate
ver day should bs shown,

The furnishing of this data by you and 1ts accep-
tance by the Bureau will not be regarded as a binding
commitment on the part of either. Thils task is one
that cannot bq done hurriedly and it 1s suggested
that it should get under way promptly so that your
report may be submitted to the Bureau by July 15,

1946. This is the first time that é;llectors have
" peen invited to contribute to this important function.
In making this reduest, the Buresau fully realizes that 1t 1is
imposing an a&dit;onal task on your office but 1if the
work is carefully and accurately done, it should prdve
to be of inestimable benefit to the service.
An acknowledgment of the receipt of this letter
will be appreciated.
Sincerely yburs;’
(signed) Paul A. Hankins
Assistant Commissioner."
Senator O'Daniel. At the time you wrote that letter,
how long had Mr. Arnold been in charge?
Mr. Hankins. January 28th, he had been in four months.
Senator O'Daniel. Prior to that he had come up through

the organization and would you conslider that he had been
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responsible for the conduct of the business 1n any way before
he was appointed Acting Collector? |

.Mre Hankins., Yes, sir. |

Senator O'Daniel. You would? This letter that &ou

. have just read, I can see where no one could criticize that

letter, it looks like a strong letter and a good letter
asking for useful information that you were seeking to get
useful information from those in whom you had confidence &and
wvho had a long experience in this 1line?

Mr. Hankins. Yes, sir.

Senator O0'Daniel. You do not at the present time want
to say that your letter vwas useless? |

Mr. Hankins., I would not want to sat that, Senator

Senator O'Daniel. You say that it was a good letter,
do you not? |

Mr., Hankins, Yes, sir,

Senstor O'Daniel. I think so, too, and I think 1t was
a good way to go about it to get the opinion of those 1n the
field.

You asked for an acknowledgment of that letter?

Mr. Hankins, Yes, sir,

Sen@tor O'Daniel., Did you get 1t?

ﬁro Hankins. Yes, sir.

Senator 0'Daniel., Have you got it with you?

Mr. Hankins., Yes, sir.



)

ps7

28

Senator O'Daniel. Did you get more than one answer to
that letter, Mr, Hankins? I mean from Mr. Arnold?

Mr. Hankinso' Yes, sir; I received the acknowledgment
and then I receivedlthe report.

Sens tor O’Daniel. You got two letters?

Mr. Hankins. Yes, sir.

Senator O'Daniel. Do you have coples of those letters?

Mr. Hankins. No, sir; I do not have anj copies of them
with nme.

Senatér O'Danie.l° .You admit that my office askéd you for
a copy of this report that came in in response to your letter?

Mr.\Hankins. Yes, sir.

Sensator O'Daniel. And you admit that you did not give
it to my office until it was subpoenaed?

‘Mr. Hankins. Yes, sir.

Senstor O Daniel. I have it now, Mr. Cheirman, the
report here.

Senator Lucas. May I induire how 1t was subpoenaed?

Mr. Hahkins, By the Civil Service Committee.

Senator Lucas. Of the Senate?

Mr. Hankilns. Yes,_siro

Senator Lucas. Uvon wﬁét basis?

Mr. Hankins. Well, Senator, I cannot ansver thgt.
I have a copy of the subpoena that was served on me and I

avpeared before the Civil Service Committee on Tuesday of
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this wveek.

Senator Lucas. In other words, the two committees hand-
led 1t?

Mr. Hankins. I do not know, Senator,

Senator Hawkes. What I want to ask 1s, does the Senator
from Illinois think it is an improper thing for the Senator
from Texas to have subpoenaed these documents?

Senator Lucas. I am not asking that; this was the
committee to have subﬁoenaéd,right here.

Senator Hawkes. I am asking you whether you think it is
an improper thing to have the letter.

Senator Lucas, I do not think it is improper at'&ll,
but I think if it was to have been subpoensed, it should have
been subpoenaed through this committee and not through the
Civil Service Committee, who had no jurisdiction at all..
| Senator Barkley. I understand that your department
regards these reports as confldentlal, do you not?

Mr. Hankins, Yes, sir; we regard these reports as
confidential.

Senator Barkley. You reason for not giving them to an
individual Senator 1is that they are confldentlal?

Mr. Hanklns., Yes, sir,

Senator Barkley. The reason you did not was because the
Coﬁmittee did not ask for 1t?

Mr. Hankins.  Yes, sir.
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Senator 0'Daniel. Mr. Hankins, do &ou think that the
business of the Internal Revenue Department and your
ﬁarticipétion in the affairs of the Internal Revenue Depart-
menfhis of sﬁch'confidential-nature that a Senator should
not be familiar with the department‘in his own mee State and
the correspondence going on betweenlthat departmént and the
department up here? ‘ fﬁQ' .

Mi. Hankins. Well, Senator; I have never declined to
give any informetion that was available to any member of the
Congress who asked for 1t, but this was a report‘tnéﬁ I be-
lieve vas at least confidential in nature and I hesitated
and questioned my right to turn over such a réﬁggz'except
under Subpoenaf

Senator Q'aniel. Well, it did not deal with the per-
sonal collection of‘accounts or private information of aﬁy
.citiben, 1t just dealt with Civil Service matters and Internal
Revenue Department niapters°

At any rate, it has been testifled by you that you vere
requested to give a cooy of this report to the Senator from
Texas and you refused po do it and we now ha#e it here.

I have it and it vas subpoensed by the Senate Civil

Service Committee because the Civil Service Committee was

asked by me to subpoena the letter and I am a member of that

committee.,

Senator Hawkes. Mr. Chairman, may I make this remark?
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We have a lot to do today and we have people from out of town
and unless someone on this committee thinks 1t is improper as
to what kind of reply Mr. Hankins made, I suggest that we get
to the letiér°
The Chalirman Senator 0O'Danlel, will jou get to the
letter? |
Sénator O0'Daniel. The Civil Service Committee 1s con-
sidering the functions of the Internal Revenue Department.
The Chairmah. The important thing is the letter.
Senator Lucas. Mf. Chairman, there is a fundanmental
policy involved in this thing more so than the letter. I
Just want to make that remark.
Senator 0O'Daniel. The letter 1s dated Dallas, Texas,
June 26, 1946, and reads as follows: -
"Dear Mr.. Hgnkins?
The problem preseﬁted in your personal letter of
May 28, 1946, requesting that this office prepare an
analysis of 1ts personnel requirements for the fiscal
year 1948, is receiving most careful attention. De-
tailed studies which will enable us to submit a care-
fully prepared estimate with necessary supporting data,
are in full progress.
This offiee deeply appreciates the opportunity of
phesenting its estimated nmeeds for the fiscal. year

1948.
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This letter is not intended as a feply to your

1ettef, its sole purpose is to inform you of éertain

. problems facing this office at the present time con-
cerning which we feel you should be advised 1n order
‘that'all concerned may be informed as to the true
facts and their relation to specific Bureau directives.
We are impressed with the statement contalned in the
second paragraph éf your letter that certailn pfoblems
have assumedvunforeseen-proportions( These unforeseen
problems, and their solution for the fiscal year 1947,
beginning ;n a Qery few days, present a major problem

4'. ; to us.

A and C mimeograph collection No. 5982, dated

Pebruary 8, 1946, directing the closing of audit work
on'1943 income tax returns, instructed us to determine
the nﬁmber of such returrs our field force could 1lnvesti-
gate aﬁd-then close in addition to their régular duties
during the calendar yeér 1946. The estimate was made,
end a picked téamrselected épproximately 18,000 cases
which were sent to our fleld division. You will be

. interested to know-that during. the month of May, the
first full month of work on these returns, 1,744 cases
were closed, resulting in additional taxes of $347,529.10,
90 per cent of which was either paid or covered by

signed wailvers.
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The aﬁove directove resﬁlted in our referring
every income tax return we thought our field men could
work during 1946 to our field division.

Then A and C mimeograph collection No. 6017,
dated May 23, 1946, arrived. This mimeograph directed
the collection of all audits of 1944 returns by Decem-
ber 31, 1946, and of all 1945 returns by September 30,
1047.

This office begag receiving 1943 income tax returns
from the processing division for refunding operations
in November 1944. Since that time we have performed
all refﬁnding operations for the years 1943, 1944, and
1945, and have worked up all Qredit schedules as well.

This work has required almost the entire time to

~date of our income- tax division.

As a direct result of this york combined with the

_unavilability of 1943 and 1944 returns shipped to the

processing division, & tremendous backlog of corres-
pondence,.amended feturng increase concerning refunds
and other such cases accumulated in this office.
Practicall} every one of these cases will cause much
additiénal correspondence from~tax§ayers»to‘this office,

to your office and to Congressmen and Senators 1if 1t 1is

- not cleaned up at once.

In addition, over 3,000 irregular W-2 cases for
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1945, necessitating voluminous correspondence, are novw
in process of belng closed.

We estimate 1t will-require'another sixty days to
clean up the above backlog of wori, but we consider its
completion of paramount importance because so much
unnecessary additional correspondence will be eliminated
thereby, and the flow of over 150 1nqu1r1hg taxpayers
per day who now visit our income tax division to deter-
mine the statﬁs'of thelr cases will cease.

Competion of this work, however, will mean we
cannot start our suditors to work on 1944 gudits until

September 1, 1946. This will allow them only four

months to complete the 1944 audit. Although records

show that we have 32 auditors, the full time of 16 of

them 1s taken up by taxpayers calling at thils office

and by telephone inquiries, leaving only 16 available -

for actual audit work. Of course, they can only

" scratch the surfece in that length of time.

If we are.to make the refunds on’1946’tax returns
the entire time of oéur income tax division from January
1, 1947 to June 30, 1947 will be required. This will.
allow only the months of July, August, and September
to complete the 1945 audit, which of necessity will be
most casual.

We estimate that there is enough additional tax
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due on 1945 returns alone, if properly audited to pay
the entire operating costs of this office for the |
next five years. |

We will, of course, comply with your directives
td the letter and we will close the 1944 and 1945
audits aé directed, but we feel that before we do so,
we must, in all conscienqe; inform you of conditions
facing this office.

The study we Will submit for the fiscal yesr 1948
wlll contain recoﬁmendations which, if adopted, will
prevent the recurfence of the situwation facing us for
the fiscal year 194T.

Assurfng you of our full cooperation in your
efforts to bring the work in collectors' offices as
nearly current as possible for the year beginning
July 1, 1946, I remain,

Sincerely yours,

H. E. Arnold,

Acting Collector."
The Chairman. You remember recelving that letter?
Mr. Hanklins. Yés, sir.

The Chairmen. Mr. Arnold, do you remember sending that

letter?

Mr. Arnold. That letter was worked up by the committee

that was drawn up as & result of Mr. Hankins' letter.
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The Chairman. Come up, Mr. Arnold, where we can see
&ou.
‘ Mr. Arnold. Mr. Chairman, I would liketo bring up the
head of fhat committee that worked up that report.
The Chairman. Well, come up with him.
Senator Hawkes. Mr. Chairman, why not swear all the
witnesses at one time?
The Chairman. No, I do not want to swear them all at
one time.
Senator O'Daniel.A Mr. Hankins, what can you find bad
about that letter?
‘ Mr. Hankins. I do not find anything bad about the
letter.
Senator O'Daniel. Did that not provide you with much
information that yéu did not previousi& have?
Mr. Hankins. Yes, sir. |
I knew of that condition, that condition exlsted every-
where at that time. |
Senator O'Daniel. Then this letter did not provide you
with'anything that you did_ﬁot élready know?
. Mr. Hankins. It provided me .with statistical information
that I did not have as far as the Dallas office, but as far as
the general condition in all of the offices, I was of course
awvare of 1£.
The Chairman. Do your quéstions go to the qualifications

of Mr. Arnold or to the qualifications of the witness?
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Senator O'Daniel. I am trying to bring out tﬁe statement
of the witness that he séid that this report was bad and use-
less.

Senator Iucas. He did not say that.

Senator O'Daniel. Well, he denies sayiﬁg that.

The Chairmén° Is aﬁyone ready to say that he did?

Senator d'Danieieh I have two witnesses who will £estify
to that. o |

The Chairman. Go shead.

Seﬁator O0'Daniel. The next letter that was vritten con-
tains some things that I want to point out, especlally hoﬁ
far behind in this work the office was down there as indi-
cated by the report that was submitted, and I<have;it here.

I read as follows:
"Tncome tax refund cases for 1043 and 1944,

i7,156; decedentg returns for 1943 and 1944, 7,000."

The heading on this reﬁort that-I am reading from néw,
Mr. Chairman, is "Recapitulation of Cﬁmulated Work From Prior
Years Now On Hand In This Office Which Might Be Completed
At The Earliest Possible Date.”

The Chairman. Are you re#ding from the same letter?

Senator O'Danie‘i° I finished the letter. |

The Chairman. What is this?

Senator O'Danie;° From the report°j

The Chairman. That accompanied the letter?
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'Senator O'Daniel. The letter 1s here with the report

- NOW.

The Chairman. Give us the history of what you are rgad-
ing from.

Senator O'Daniel. I am reading from the report that was
later sent in; | |

The letter'was a letter from Mr. Arnold to Mr. Hankins
dated June 26, 1§h6° - \ S

" The Chairman. I do not hafe in mind the history of what

you are reading from.

Senator O'Daniel. The report camé in later from Mr.
Arnold to Mr. Hankins. )

The Chairman. When did that come in.

Senator 0'Daniel. I think that came inthe latter part
of July; but this is thé report. |

T am reading from the feporf°

Senator Connally. Mr. Chaifman,-may I suggest to the
Senator and the Chairmanwthaﬁ we have a loﬁ-of witnesses here
ali the way from Texas and I wonder if we could not use the
witnesses and then let the Senator commeﬁt on these things
as long as he wants téo We are killing a lot of tim.é°

The Chairman. I am trying to expedite the matter as much
as pogsibie° We want to give Senator’O‘Daniel as mich time

as he needs.

I know he will be solicitous of the time element in-
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Senator 0'Daniel. I appreciate the valuable time of.the
able Senators but this 15 a matter that I think is of mch
1mporté.nceo

It is a report sent in by Mr. Arnold.

Senator Barkley. Mr. Chalirman, w&uld it not be more or-
derly to have the report itself read rather than have the para-
graphs read? |

}The Ch#ifmano We ought to have some foundation, 3enator,
as to what you are reading from;v

Why dq you not identifyy the report, have the witness
identify it, and if necessary, Mr. Arnold can identify it,
and then base yoﬁr qﬁestions acéordihgly?

Senator O'Danifel. I did identify it. I asked the wit-
ness if this was the reﬁort and he said it was.

The Chairman. ﬁhét wvas the date of 1it?

Senator O'Daniel. gAnalysis of Personﬁel Requirements,
Fiscal Year 1947 for the Office of Internal Revenue,-Second‘
District, Dallas, Texas." | |

Senator Hawkes. Wh#t is the date?

Sénator 0'Daniel. I do nét see aﬁy date.

Sena£or Luéasa Is ﬁhat the letter fhgt the Senator just
rea& to the cbmﬁitteeé “

Senétor O'Daniel;, No, that was the acknowledgment'
letter. |

Senator Hawkes. Maybe the witness.could give the date.
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¢c addition to the one the Senator read.

‘ Senator Butler. Why ﬁot present the transmittal letter?

Mr. Arnoid; May i suggest, if the letter of transmittai
is reéd, that covefs pfactically the whole'report in connec--
tion with these figures, the letter of transmittal.

Senator 0'Daniel. The letter of trapsmittal is dated
July 15, 1946. | _

Thé first letter I reéd.was dated June 26, 1946.

Senator Brewstero' That, perhaps, éhould be offered as
an exhibit° -
. The Chairman. I should think, Senator, .you would read
the'letter of transﬁittal or offer ié, It is a found;tiﬁ to
the report on which you are working.

Senator C“Danielo I will be glad to.offer all of this
reﬁort with the understaﬁding'that the report is given back.

The Chairman. How lengthy is the report.

Senator O'Daniel. It is very lengthy.

The Chairmé.n° Db you think it is relevant to your in-.
quiry? )

Senator O0'Daniel. The part I am reading héfe°

Senator Bafkley. IS ﬁhe whoie report going in?

The Cha.ifman° -I had not ruled on 1t. |

Senator Barkley., It seems_tq me that the whole report

speaks for itself. The committee would know more compre-
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hensively as to the need of personhel rather than to read a

--paragraph.

Séna;or Hawkes, Mr, Ghairman, 15 it not a fact that the
only purpose of reading this and taking the time of the com-
mittee and the other gentlemen is that you are going to base
some question on it to the witness? -

-~Senator O'Daniel. I was golng to show that the letter
of June 26 states that this work; much of this work, had been
clesned up to that time and the letter of July 15 makes & re-
quést for personnel, submitting the feport, and shows that the
total accumulated backwork on hand 1s 132,450 cases.,

Senator Brewster. Mr. Chalrman, I think that this should
all be made as aﬁ exhibit so that anyone may have it avail-
able. ' _ .

1 apprehend that Senator O'Danlel is concerned that if
there should be dichssion in another forumihe wvould have it
availdble-and it should be availlable to him either by loan or
by duplication in our record if the Chairman feels that is
varranted or essential.

The Chairman., I have been tfying to determine that dués-
tion, | |

Senator Brewster. I think that should be an exhibit.

If later Senator O'Daniel wants a copy or the original, the
Chairman may determine. |

The Chairman. I do not want to‘encumber the record. I
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am trying to decide whether it ought to bg put in pha record.,
What do you intned to show from your present line of

inquiry, Senator O'Daniel?

' Senator O Daniel., I am endeavoring to draw from this
witness that hb asked for this report, and I am informed that
he told my office that the report was bad and worthless.

Now, he denies having sald that.
I would like to ask Mr. Hankins if he thinks 1t 1s a
good report.

Mr. Hankins. I -think it is an excellent report.

Senstor O'Daniel. If you think it is an excellent re-
port, do you think that the office is in good condition down
there when on July 15 they had total accumulated backwork on -
hand of 132,456 cases and they had 36 auditors as contained
1ﬁ the report, half of thém.answering telephone calls and
trouble shootihg because-they had so many accuﬁulated records
down there? |

Half of the auditors &ere receptionists or trouble shoot-
ers to take care of the complaints coming in on account of
the accumulated cases, 132,450 accumulated cases. -

Do you think that shows a healthy condition in the
officé?

Mr. Hankins. Relatively speaking, yes.

Senator O'Daniel. Not relatively speaking, specificially

speaking of jthe Dallas office.
Mr, Hankins, Of course, that is what the collector
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P83 vas complaining about in that letter, that he did not have
enough personnel to get the work déneo
. The letter I read to you, addressed to you, stated that
much of the work had been already done.

Mr. Hankins, Yes, but there 1is still this residue that
vas there at that time.

Senator O'Daniel. I think a close scrutiny and examina-
tion of this reﬁort will show that much of tﬁe accumulated
cases that are listed here, the 132,060 referred to in his
first letter to you on June 26 as having been already accom-
plished, yet with the later letter of July 15, he enumerates

. all of the cases that need attention at that time, and in that
same report asiks for additional help of 232 employees,

Sengtor Lucas., 2327% '

Senator O'Daniel. At a total cost of $360,606°

The letter stafes specifically that during certain times
of'the year he is able to clean up these accumulated'back
cases back to 1943 1f they will just get busy and do it

Senator Lucas., What is the question now, Mr. Chairman?

| The Chairman. I would like information on the same sub-
' ject. |

Will the Senator state his'question?

‘Senator 0'Daniel, The witness has stated that he has
checked the record of Mr. Arnold for many years and he con-

siders him a high class executive and he has written him for
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& report and he denies having said it was bad and worthless
but now admits that it is & good report and yet that report
itself reveals & condition in the Dallas office which appears
to be ahything butlgoodc

Do you think that is a healthy condition that appears
accogzzhé‘to this accumulated work, Mr. Hankins?

Mr. Hankins. I think it was as healthy a condition as
could possibly exist under the circumstances°
“" " Semator O'Daniel. Under what clrcumstances? Hov many
employees did they have down there?

Mr. Hankins., The circumstances aré, Senator, that we
switched over from one method of ' tax collection to another
in 1943, and wve had to do a lot of experimenting on a trilal
and error basis before we found out how to handle this current
tax payment method.,

Senstor George° You being pressed on all sides for re-
funds; thht 1s, the Commissioner was?

Mr. Hankins. Yes, sir.

Senator George. That was true throughout all the offices
in the country?

Senator Brewster., Do you think an examingtion of the
other reports received in response to this letter vill indicate
comparable situations? Would that indicate that this was
typical? |

Mr. Hankins, Yes, sir. I would say that of the whole
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this was probably better than most of them and probably not
rewrite .
afg quite as good as others. It was possibly a falr average.

‘ " The Chairman. Have you any reason to believe that the
Collector was not using his staff to the best advantage that
he could have?

Mr. Hankins. I have no reason for believing that.

Senator Brewster. Then you got reports which indicated
that these conditions, 320,000 back'rgtufns prevailed through-
out the country?

Mr. Hankins. Yes, sir.

The Chairman. I will now rule that the report froﬁ ﬁhich

‘ . the Senator has been questioning will be entered of record.

Senator 0'Danlel. I would suggest, Mro'Chaifman, that
the report reéuires discussion but I am Jjust pointing out
the highlights because you have indicated that you do not
want the full report. o

The Chairman. The report will be entered of record and
you'are at liberty to make whétever point you can from the
report.

(The .information 1s as follows:)
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af-10 Senator O'Daniel. The witness has testified as to what

refunds are due, and I would 1like to call your attention to
this estimate in Arnold’s letter in which he stated that there
was enough tax, additional tax, in 1945 returns alone, to pay
the entire operating cost of this office for the next five

- years.

Do you consider that good executive management for the
collect&r to admit that 1945 tax returns have not.been au-
dited and if they had been properly audited enough rev;nue
would have been recéivéd to pay the cost of the office for
the next five years.

Mr. Hankins. That 1s substantielly what Commissioner
Nunan told the Appropriations Committee of the House at thq
hearing. -

Senator O0'Daniel. I am asking you if you think that was
good executive management. Do you think Mr. Arnold was handling
that office in good executive form? |

Mr. Hankins. Yes, sir.

Senator O0'Daniel. That would indicate that you approve
Mr. Arnold as an executive and a man capable of holding this
office when he admits the office was in bad condition?

Mr. Hankins. He was doing the best he could without ad-
ditional personnel. |

Senator Brewster. Mr. Chairman, did you put this in the

record? I say that because it might avoid putting all this
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in the record.

The Chairman. T understood you wanted 1t in the record.
Does anybody not want i@ in the record?

Senator .Connally. Mr. Chairman, this is a record of the
bureau and they would probably want it back, and it could
go in the record.

The Chairman. .It will go in the record:

Senator Barkley. At the time of Mr. Arnold's first let-
ter of June 1946, how long had Mr. Arnold been the Collector?
Mr. Hankins. Five months. |

Senator Barkley. This condition which he described in a
preliminary way in his first letter to you, that letter of
June was in reference to an accumulated situation which had
existed since 1943 when you changed over to the new system
of éollecting, withholding taxes, and all that?

Mr. Hankins. Yes, Sir° |

Senator Barkley. Ffom that letter and from the report
which is now going into the record,‘did you form dny opinion
as to whefher Mr. Arnold was padding his request for assist-
ance, asking for more perscnnel than he was entitled to under
the conditions?

Mr. Hankiﬁs° I do ndt believe he was, Senator.

Senator O'Daniel. I woﬁid like to call attention to the
fact tﬁat the witness has testified that he has not allowed |

any additional employee for the Dallas office although Mr.
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Arnold requested 232 additional employees.

The witness has testified that the deplorable condition

existing down there was due to conditions resulting from

shortage'of help, and that there is enough bapk money due for‘
1945 reports to pay the office expense for five years, yet if
the existing personnel down thefe is unable to do this, and
has been unable to do it, and they are not giving him addi-
tional personnel, how can they.clean it up?

The Chéirm.an° Mr. Hankins, did I understand that you had
presenﬁed this to the House Committee and they had not given
you additional help?

Mr. Hankins. T said I laid this problem before the Com-
missioner and he informed me that as a matter of policy he
was not going to ask for additional help.

" Senator Lucas. But he did give the information to the
committee, the information that is in this report?

Mr. Hankins. Oh, yes. 'The Commissioner testified before
the Appropfiations Committee of the House to the effect that
the Bureau of Internal Revenue is only able with its present
staff to audit approximately 3 percent of thé individual in-

come tax returns.
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The Chairman; And what was the response of the committee
in the way of additional funds for employing additional help?

Mp. Hankins. The result of the committee's deliberations
have not ﬁeen made public.

Senator Barkley. This was a recent thing?

Mr. Hankins. Yes, sir.

The Chairman. I see.

Senator Barkley, .With’referencé to 1948,

Mr. Hankins. Yes, sir.

The Chairman. Senator O0'Daniel's point is that the

.report shows inefficient hapdling of the Dallas office. Your

point is that they have doﬂe the best they can do with th?
help available? \

Mr. Hankins. Yes, sir.

.Senator Brewster., Did the Budget feport from the Presi-
dent contain any provision for additional assistance?

Mr. Hankins. No, sir. | -

SenatorIHa.wkes° .Why not, if this terrific condition
exists, why with all of the other demands, why was 1t not
there? |

Mfe Hankins. I will have to ask you, Senator, not to
ask me that question° That is not my problem.

Senator Brex}ster° You stated that the Commissioner said
as a mattér of policy he was not going to ask for it. Do I

understand that he did not ask the Budget Bureau for additiopal
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funds?

Mr. Hankins. He did not ask for any additional funds for
the accounts and collections unilt.

The Chairmén° Senator O'Daniel?

Senator O'Daniel. In the interests of conserving time,

I will not carry this any further with reference to this
report which we now understand from Mr. Hankiné is a good
report and 1t is very revealing in my opinion.

Senator Hawkes. Mr.Chairman, may I ask this specific.
question because I think it is very important?

Senator O0'Daniel says that the witness, Mr. Hankins, said
this was a bad report and useless, and I understood him to say
a few minutes ago that he had two people who knew that Mr.
Hankins had made that statement contrary to the testimony on
the stando_ May I ask whether you intend to present either
" or both of those witnesses?

Senator O'Daniel. I intend to present both of those
witnesses.

Senator Hawkes. Are‘they available?

Senator O'Daniel. They are available and will be avail-
able all day.

Another subjJect has been injected into this discussion and
I want to refer to it, a letter which was written to John
W. Snyder on September 22, 1946, which reads as foliowsz

"Dear Mr.Secretary:
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Certain information has come to me relative to
conditions existing in the Dallas, Texas, office of
_the Internal Revenué Collectors Office which I feel
should be passed on to you," |
The Chairman. Who wrote this letter, Senator?
Senator O0'Danlel. I do not have the name of the
" iInformant right here.

The Chairman. Did you write the Secretary?

Senator O'Daniel. No, the informant has.,

I continue:

"Those in charge have abrogated the Civil

Service regulations 1in placing certain favored

employees iﬁ positiohs over the heads of employees

Qith longer service and with higher efficiency rar-

ings."

Do you know for a fact whether that charge 1s true of
not?

Mr. Hankins. The only answer I can make to that, Senator,
is that I do not know of any such case and I think I would
have heard about it if there had been such case.

Sengtor Brewster. Do you keep any recordings of the
telephone conversations?

Mr. Hankins., I do not.

Senator Brewstér° Is that the custom in the Treasury

Department?
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Mr. Hankins. I could not answer that, it is not a
custom with me.
Senator O'Danlel. You mean to say that you have not re-

celved any complaints élong that l1ine that certain favored

.employees vere placed over the heads of employees with-longer

service?

Mr., Hankihéo The'only one I saw was the letter that I
wrote to the Secretafy°

Senator O'Daniel. Yoﬁ received no other report?

_Mro Hankins. No, sir.

Senator 0'Daniel. The charge made that the reason that

this employee has been. favored is because of his experience

in training race horses. used by the Collector.

Do you knoy»anything about that, whether that is true
or not?

Mr. Hankins. No, I do not have any persbnal knowledge
of this, Senator. We received a report on this matter from
Mr. Arnold, but as far as knowiﬁg anything about it, I do not
know. |

The Chairman., What was the report with reference to the
fgce horse business? -

Mr. Hankins. The report was not correct.

Senator 0'Daniel. Did you make any inquiry through any
other source besides asking Mr. Arnold to report on his 6wn

activity?
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Mr. Hankins. Well, I did check our records in the Bureau

— o o

to determine whether or not he had reported any expense in re-
gard to this trip; that was all covered in the same letter.

I checked our record to see 1if he had charged any expense for

~an official trip when he was alleged to have gone over to

. Arkansas .

Senator O'Daniel. . You did not send anyone to investigate

——

the office and#talk to the empiojees to verify or prove or
disprove any of these.charges?

Mr. Hankinsg No, sir.

Senator O'Daniel. "It is also alleged the one person
vho s a j?ckei.is given a-Federal 5;5 in order that he ﬁight
train tﬁese horses owned by the Collector."

b;q_ you ask about ‘thate

Mr. Henkins. No, siro

Senator Barklé;:a_Auﬁ;y I ask whether Mr. Arnold's reply
vas based upon your requestAafter receiving this letter to the
Secretafy of the Tréasury?

Mr. Hankinsu Yes, sir.,

Senatbr Barkley. Thaﬁ letter was referred down to you by
the Secretary and then he took it up with Mr. Arnold?

Mr. Henkins.  Yes, sir.

Senator Lucas. May I inquire as to who 1s the informant

on this?

Senator ODaniel. As I say, I do not have the name of
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this inforwmant.

Senator Lucas. A man that makes a charge of tis kind ought
to be able to give his name so that we can bring him in and

examine him. I do not think it is cricket to have complaints

from anonymous people.

TheChairman. Senatr, will you have witnesses here today
in regard to these matters which you have brought up? |

Senator O0'Daniel. I will have several witnesses.

The Chairman. Will they deal with that mattef?,

Senator O'Daniel. I do not know whether they will deal
with this matter. This matter has come up and was injected into
the proceedings here and I am just trying to clérify the whole -
pfoblem by stating what the leﬁter vas about. There areltwo
more paragraphs and they read: | °

"It 1s further élleged that the Collector and

certain employees in the office recently made a trip to

Arkesnsas to attend horse races and that the Collector

and these employees filed per diem accounts. I do not

know if there is any truth in these chargés, but I feel

‘a8 you must'do; that they warrant your personal investi-

gation for the protection of the Governuwent ."

I wish to call attentlon of the committee to the fact that
Mr . Hankins tesﬁifies'that his department made no effort to
find out whether these charges are trué or not, except to wfite

to the man himself and check his records in his of fice.
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The Chairman. Mr. Hankins, woﬁld the eXxpense account of
Mr. Arnold show whether he had put in a claim for Government
monéy in connection with a private activity? |

Mr; Hankins. Yes, if he had put in any such account.

The Chairman. Did they show that?

Mr. Hankirns . No, he had né expenée accounts during that
time. |

Senator O'Daniel. Would the personal records show whether

or not he had any leave.of absence or annual leave whlle he was

~golng to these horse races?

Mr. Hankins. Yes.

Senator O'Danielo Could those reports be changed after
they were originally made?

.Mro Hankins. No, sir.

Senator 0'Daniel. You are sure of that?

Mr. Hankms,, Well, of courseé, anything can be changed 1f

somebody gets into the records and does it, but there would no

. one that would have any interest in doing that.

Senator O'Daniel. That is all.

The Chairman. Any furthérnqueétioné?

Senator Connally. I have'j?st one question.

The Chairman. Proceed, sir.

"Senator Connally. HMro Hankins, about this Civil Service
matter,.do ybu know whether or not the Collector, Mr. Arnold,

called on the Civil Service Commission to make an audit of his
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elf8 of fice and that they did and néthing was found wrong? Have you
got that report of the Civil Service Commission?

Mr. Hankins° I do not havé the report. In his reply to
my letter Mfa Arnold transmitted certain supporting evidence .
a8 to ﬁis refutafion to these charges and anong them,.as I recall,
there was a letter from the Civil Service office in Dallas saying
that they had looked into this matter and found no foundation for
it.

The Chairman. Senator 0'Daniel, do you intend to have any
witnesses_that might rebut anything that has been said by Mr.
Hankins? . ‘ _ ~

Senator O0'Daniel. I cannot say for sure.

The Chairman. Do you wish Mr. Hankins to remain?

Senator O'Daniel. No.

Sénator Brewster. I thought you were going to present
two witnesses in regard to this statement?

‘Senator O'Daniel. Oh, yes.

The Chairman. Are you in & position to remain, Mr. Hankins?

Mr. Harkins. Yes, sfr°

Senator Barkley. May I inquire how far it 1s from
Texarkana to Dallas County?

Mr. Hankins. I cannot say.

Senator O’baniel° I might ask the witness if he ever saw
Mr ., Arnold's horses?

Mr. Hankins. No, sir.
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Senator Connslly. You do not know anything about the
horse matter?

Mr. Hankins. No, sir.

The Chairmen. You are excused subject to fﬁrther call,
Mr . Hankins,

Senatqr Connally. Maybe if he is pressed witﬂ business
instead of staying here, he could go onand we could contact
him by telephone, I suppoée°

Mr. Hankins. I do notumind stayiﬁgo

Senator O'Daniel. I»could bring you the witnesses right
nov. | )
The Chairman: Mr. Hankins, you.are tempbrarily excused.

Will Mr. D. O. Lowry of Dallas, Texas, come forward,

please?
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. elf10 TESTIMONY OF D. 0. LOWRY, CHIEF FIELD

DEPUTY, INTERNAL REVENUE BUREAU, DALLAS,
TEXAS.

The Chaeirman. Will you please raise your right hand?

Do you solemnly swear that the testimony you are about to -
give will be the truth, the whole truth, so helpyou God?

Mr. Lowry. I do. |

- _ The Chairmmn. Be seated, please.

Wil.l you giﬁe us the exact nature of your position at
Dallas?

Mr. Lowry. Chief Field Deputy.

The Chairman. How 1ong‘ have you occupiea that pqsition?

Mr. Lowry. Since October 19’40,-except for two years
absence in the service.

The Chairman. What were you doing ;prior to that time?

Mrio Lowry. I was Assistant Chief Field. ‘

The Chairmn. ‘How long have you been in that office?

Mr. Lowry. Januéry 1935. \

The Chairmam Are you acquainted with Mr. Arnold?

Mr. Lowry. Yes, sir. |

The Chairman. How long have you known him?

Mr. Lowry. Since the time I was employed.

The Chairman. Are you & subordinate _' of his?

Mr. Lowry. Yes, .'siro

The Chairmen. You have been called to give testimony

with reference to the abilities and reputation with the Bureau
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elfll of Internal Revenue of Mr. Arnold, will you tell us what you
know? |

Mr. Lowry. I have been associated with him as an emplbwee
since 1935.

cl3 In ﬁy opinion he 1is capable of handling the job that he
had then and the one for which he 1s now being considered,
entirely capable. |

The Chairmen. What exactly are the'nature of your duties?

Mr. Lowry. The supervision of the field division which
has for personal investigation all tax matters referred to our
office from any branch of the Collectors office.

The Chairman. Do'you report directly to Mr. Arnold?

Mr. Lowry. Yes, sir.

The Chairmen. Has he maintained an active interest in
your work?

Mr. Lowry. Yes, sir.

The Chairmen. Would jou say it i1s an intelligent and
efficient iInterest?

Mr. Lowry. Yes, sir. ‘

The Chairman. Have there been any compléints so far as
you know by anybody as to Mr. Arnold's relations to your work
in that office. |

Mr. Lowryo I have heard of»noﬁe, sir..

The Cheirman. Any questions,-gentlemen?

Senator Hawkes. Mr. Chairman, wey I ask a question?
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Senator Hawkesa. Did Mr. Arnold employ you when you went
into the office?

‘Mrp Lowry. No, sir.

Senator Hawkes. ..Who did employ you?

Mr. Lowry. Mr. W. A. Thomms.

The Chairman. Do any of the committee mémbers have
questions?

‘Senator Connally. Identify Mr. Thomas, he wvas the former
Collector?

Mr. Lowry. Yes, sir.

Senator Connally. Not that this is important or pertin-
ent, but he was the brother-in-law of the former House Speaker
Rayburn?

Mr. Lowry. Yes,-sir°

Senator Connally. He was Collector for a good many years.

Mr. Iowry. Until his death last February, I believe.

Senator Barkley. Did you go in as a result of Civil
Service examination?

Mr. Lowry. No, sir.

Senator Barkley. What capacity did you go in as?

Mr. Lowry. Zone Deputﬁ Collector.

éenétor Barkley. At that time they were not under Civil
Service? |

Mr. Lowry. No, sir.
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Senator Bark;eye' You are not under Civil Service now?
Mr. Lowry. Yes, sir.
The Cha.irman° How many men work under you?
Mr. prry{ Approximatelj 210 at the present ﬁime=
The Chairman. Are they all engaged in the type of. work
you mentioned, or are they diverted Into answering the telephone
part of the time? | . -
Mr. Lowry. Yes, sir; that is part of their dutiés, The se
men are maintained in 16 offices throughout the entire district
and that i1s a part of their duty to answer inquiries by telephone
or in person with the taxpaying public.
The Chairman. To investigate tax returns?
Mr° Lowry. Yes, sir.
Senator Lucas. How large is that territory?
Mr. Lowry. 144 counties in North Texas.
Senator Lucas. One-half of the Stéte practically?
| Mr. Lowry. Yes, sir.
The Chairman. Senator 0'Daniel?
Senator 0'Danlel. Were you asked to get any letters of
recommendatioﬁ from any one in order to get -your job there?
Mr. Lowry. When I was originally employed?
~ Senator 0'Daniel. When you were originally employed.
| Mr. Lowry; Yes, sir.
Senator O'Daniel. ‘Were you asked to get letﬁers from

Senators?

4
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elfly Mr. Lowry. I got a letter from Senator Morris Shepard.
Senator O0'Danlel. Anybody else?
.Mr, Lowry. No; sir., |
Senator 0'Daniel. That was what year?
Mr. Lowry. I believe my application was submitted in 1934.
Senator 0'Daniel. Are you familiar with all the offices
of the Dallas éistrict of the Internal Revenue Depar tment?
Mr. Lowry. No, sir; only the fleld office.
Senator O'Daniel. Where 1s that located?
Mr. Lowry. The corner of Harwood and McKinney Avenue:
Senator O'Daniql° And you have 210 employees under you?
Mr. Lowry; Yes, sir.
Senator O'Danielo. Do they keep busy all the time?
Mr. Lowry. I try to keep them all that way,'sir°
Senator O'Daniel° Qo they keep busy?
Mr. Lowry. ‘Yes, sir.
Senator 0'Daniel. They do not loaf around on the job?
Mr. Lowry. It 1s possible. These men travel throughout.
the entire district.
Senator O'Dsniel. They are not in.the office?
Mr. Lowry; No, sir.
Senator O'Daniel. They are traveling men?
Mr. Lowry. Part are and part are not.
Senator O'Daniel. How many are 1n the office?

Mr. Lowry. Well, we have 66 in the Dallas office, 32 in

E
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elfl5 Fort Worth and about 10 each in Amerillo, Lubbock and Wichita
Fells.

Senator O0'Daniel. You live in Dallas?

Mr. Lowry. Y%,éuo

Senator O'Daniel. Did you ever chekc up on the boys 1n
Fort Worth? |

Mr. Lowry. My instructions are to do so once each month,
but the large increase in personnel has necessitated that we
divide it with the other two assistants and one of the three
of us examine those offices every six months.

Senator 0'Daniel. You would say that they do not loaf?

Mr. Lowry. i would saj our record speaks for itself.

Senator O'Daniel. Are they behind with their work?

Mr. Lowry. Yes, sir. '

Semm. tor O0'Daniel. How far?

Mr. Lowry. We are completing our work on income tax
returns for 1942 and 1943°

Seﬂator 0'Daniel. You are behind about four or five
years?

Mf, Lowry. Not totally. In examining those returns in
many lnstances they examine up tg the current yeér wvhich would
be 1945 now.

Senator O0'Daniel. . How much revenue do you think vas due
to the Govérnment if those were audifed, or kept up to date?

Mr. Lowry. I could not guess, but I could tell you what
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the.figurea werevfor last year.

Sengtor O'Daniel. What were they?

Mr. Lowry. We had for examinatlion approximately 16,400
individual returns.selected_for audit of which about 15,000 had
been exﬁm;ned with other related returns that arose f;om the
original investigation.

| About 17,000 have prbduced approximately $4 million in
additional income tax.

Senator O'Daniel. What years?

| Mr. Lowry. For the years 1942 and 1943.

Senator O'Daniel. .-.And then you have to audit‘from then
on up? | |

Mr. Lowry. Yes, slr.

Senator O'Daniel. Have you had any complaints from your
empl oyees abou£ inefficiency in éhe office? |

'Mro Lowry. You mean as to me?

Senator O!'Daniel. Any of the employees saying they cannot
find anything or that everything is in confusion?

Mr. Lowry. In regard to what?

Senator O'Daniel. Are the filéq in good shape?

Mr. Lowry; Yes, generallj speaking.

Senator O'Daniei. Generally speaking?

Mr. Lowry; Yes, sir.

Senator O'Daniel. Have any of the employees complained

to you about Mr. Arnold?
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elfl7 | Mr. Loﬁryo No, sir.
| Senator O'Daniel. Any mistre;tmsnt of Mr. Arnold or in-
. '- cons ‘1derat.10n ,éf Mr. Arnold? | |
| Mr. Lowry. - None of the men under Qy supervisipn.
Senator O'Daniel. Have you ever heard any.of them bfaé‘
on him? | | |
o Mr. Lowry. A good many of them.
Senator O'Daniel. You owe your job to Mr. Arnold?
.Mr. Lowry; No, sir.
Senator O'Daniel. Who is your boss?
Mr. Lowry. Mr. John B. Dunlap.
‘ Senator 0'Daniel. Did you ever have ahy contac‘ts with
Mr. Arnold, does he keép regular office hours?
Mr. Lowry. I could not say particularly, Senator, our
of fices have been for some years in the same building.
.I usually call him on the telephone.
Senator O'Daniel. Do you know anythin;about his race
horées? | |
The Chaeirman. Do you have any difficulty getting in touch
with Mr. Arnold when you try to get in touch withhim?
' . Mr. Lowry. No. |
> Senator O'Daniel. Do you know about his race horses?
Mr. Lowry. I am. not familier with his personal activities.
The Chairman. Senator,‘may I ask whether hils race horse

activities go to his qualifications? Are you going to make a
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point. to thét effect?

Senator o'Daniei, ‘Mr. Chairman, that is a point for the
committee to decide.

Senator Connally. I think we will develop from the testl-
mony later on that his race horses consist of one old brood
mare out in the pasture somewhere out in the country.

The Chairman. Without ruling on it at all, would you make
the point that there 1s a moral issue 1n§olved as regards
rece horses? |

Senator O'Daniel. When jockeys are hired in the office to
look after thié oﬁe old broken-down brood mare.

The Chairman. You will produce testimony to that effect? »

Semtor O'Danielf Testimony or lettérs.

The Chaifman° You will offer something to the committee
on that? |

Senator O'Daniel. Yes. There has been quite a bit of
information offéred on that. Those who have written in, I think
1t is my duty to bring it out to the committee. |

The Chairman. Has the committee given you full opportun-

ity to bring the witnesses here?

Senator O'Daniel. What was that?

The Chairﬁan. Has the committee given you full opportun-
ity to bring the witnesses here? .

Senator Q'Daniel.~ The time was rather short, Mr. Chairman.

I got as many of them as I could, but I have a whole lot more



67

elf19 that would 1like to come.

The Chairman. Have you any complaints to make in that
regard?

Seﬁator'O'Daniel. I have no complaints to make in any
way, shape or form, no, sir.

The Chairman. Senator Hawkes?

Senator Hawkes., I have no questions.

The Chairman. Any further questions, gentlemen?

Senator Barkley. I would like to ask hether the 210,
approximately, which you mentioned a moment ago, include the
field force or Dallas and Fort Worth?

Mr. Lowry. ' Zone Deputies. Our authorized personnel 1is
224, but the average is around that.

The Chairman. Senator O}Daniel, do you see any reason why
this witness should not be exéused?

Senator 0'Daniel. No, sir.

. The Chairman. The witness may be excused.

John W. Dunlap of the Bureau of Internal Revenue, Dallas,

Texas.

Mr. Dunlap. Sir, that is John B. Dunlap.
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TESTIMONY OF JOHN B, DUNLAP, ASSISTANT
TO THE COILECTOR, BUREAU OF INTERNAL .
REVENUE, DALLAS, TEXAS.

The Chairman. Will you raise your right hand, please?

" Do you solemmly swear that the testimony you are about to

give will be the truth, the whole truth, so help you God?

Mr. Dunlap. I do. .

The Chairman. What 1s your position in the Bureau of

Internal Revenue in Dallas?

Mr. Dunlap. Assistant to the Collector.

The Chairman. How long have you been Assistant to the

Collector? . .

how

Mr. Dunlap. Since I returned from the Army last Octoben
The Chairman. Prior to the time you left for the Army,
long?

"Mr. Dunlap. Six yéars.

The Chairman. You are acquainted with Mr. Arﬁold?

‘Mr. Dunlap. Yes, sir.

The Chairwman. You are in more or less constant contact

with him?

Mr. Dunlap. Constantly.

The Chalrman. Will you please give us your opinion of his

abllities?

marn.

Mr. Dunlap. I do not think you could find“a better qualified

The Chairmen. Go ahead and tell us what you know about him
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and give us vwhat 1nformatign*%§u have as to his qualifications,
his diligence, his general ab;iity and devotion to duty.

- Mr. Dunlap. Mr. Arnol@ and I have worked throughout the
years. When he was in tﬁe'Ingome,Tax-Division, the Miscellane-
ous Division, I was Chief FederalbDeputy and of course I

handled the cases referred to me from those divisions and it

‘required quite often that we have consultations together and

I think they were handled 1ﬁ'a very intelligent and understand-
ing wanner. |

Since my return, why,‘we'héve'wofked very closely together

- and his attitude toward the entire office has been most

attentive and he_is taking & definite interest in the personnel
problems and has certainly worked along the 1ines for the better-
ment of the office in every way.

‘The Chairmen. Is he a diligent men who attends to his

‘business?

Mr..Dunlap. Yes, sir.

The Chairmen. - Is he on the_jobé

Mr. bunlap.. Yeég sif,

The Chairmsn. Any questions?

Senator Connally. | I‘havs'ane or two questions.

The Chairﬁan. Go ahead, sir. |

Sendor. Connally. Mr. Dunlap, you have been rather promin-
enf in'the Bureau for & gooq manj years?

Mr. Dunlap. T have been very active, if thatis what the
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Sena tor meaﬁs.
Senator Conmally. Yes. You had the same position that
this other gentlemen}that just testified now holds?
Mr. Dunlap. That is fight.
Senator Connally; Were you in the Bureau when Mr. Arnold
came in? | |
Mr. ﬁunlap. - I believe Mr. Arnold came into the office
" a short time before T did, Senator.
Sénator Connally. Dﬁring that entire.period, about 14
"-years excepting for fouf_jears in the'Army,'have you been rather
1n£1ﬁate wifh him and observed his work?
‘Mr. Dunlap. Yes, sir. In an office of that size you
have to be that vay.
Senator Connally. what pert of Texas are you from?
Mr. Dunlap. Dallas.
Senator Connally. Did yéu not come from somewhsre else?
~ Mr. Dunlap. ©No, sir; I‘was born there and raised there.
Senator Connally. I thought you originated in a small
town in Texgs vhere I know some people by fhat name .
Mr.lDunlaﬁ. We d4id live 1n:g‘small town {for & short time
wvhen I was & boy, | |
Sénator,Lucas. What branch were YOu inwhile you were in the
Amw?‘ _ | |
‘Mr. Dunlap. In the Cavalry, sir, but I wound up with the

General Staff Corps.
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Senator Butler. Mr. Dunlap, what 1is fhe total personnel

of the Dallas office in all personnel?

Mr. Dunlap. The total personnsl and wevare having &
terrible time keeping it up to that on account of the men cominé
back from thé war and wanting-tb go elsevwhere, is about 600
people, including field deputies and all other types of empléyees.

Now, that is our permanent personnel. During this rush
pefiod when all the returns are being filled, we are aﬁthorized
76 more who work just a feﬁ months .

The Chairman. Have you ever made any studles on the

comparative statistics of the workload that you handle in the

Dallas office by the number of people that you mentioned as
against the workload of othéf districts?‘
Mf.mmhp.fﬁs;su.
The Chairman. How do you stend in that respect?

" Mr. Dunlap. I cannot see much~d1fferenCe; Senator. I

“spent some -time in the office of the Collector in Los Angeles

a while back and I also worked in the office in Il1linecis and I
am familiar with the work in the Austin office and the
bklahoma office, and we are just about the same shape;
The Chairwan. You are gettingfjust about the same work
out of that office as others are getting from other of fices?
Mf, Dunlap. Yes, sir. I think really we are getting a

1ittle more.

' The Chairmn. Are you in the same office building with
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elf24,. ‘Mr. Arnold?
| Mr. Dunlap. Oh, yes.
The Chairman. When you try to get in touch with him, is
he available? | | |
Mr. Dunlap. Yes, sir. I always know when he is pléanning
to ieave the offlice, he lets me }mcw about 1t.
" The Chairmen. Do Mr. Arnold's dutles require him to
travel? |
Mpr, Dunlap. For the good of the State he should visit
the field offices as often ds his duties will permit.
The Chairman. Has he n’xade visits? |
Mr. Dunlap. He has, he has mede four or five trips from
the office to make visits. B
.. The Chairman. Senator O'Danlel?
Senator 0'Daniel. When d1d vou start in in the service?
Mr. Dunlai)° October 1940, You mean the milii :ry service?

Sena.tor O0fDaniel. Service in the Internal Revemis Depart -

ment .
Mr. Dunlap. August 1, 1933.
Senator O'Daniel. When vou came back from sevvice, thet

vas when?
Mr. Dunlap. October 1945, -
| Senator O'Danie}l.‘ 'Did you go with this group with Mr.
Arnold over to Hot Springs on March 28 and 29?

Mr. Dunlap° No, sir. I would not kve gone if I hed been
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invited. That is my personal view because I juét do not 1like
horses. |
. Senater O'Daniel. Is horse racing illegal in Texas?
~Mr. Dunléﬁ. It is.
Sir, I am a Cavalry men ahd my interest: in horses is
entirely different. -
. Senator O'Daniel. You realize that the horses do not
do the betting, but it is the people that do the betting.
Mr. Dunlap. Yes, sir.

Senator O'Daniel. In this department of yours, you hold

" schools of instruction?

Mr. Dunlap. Yes, sir.
‘Senator C'Daniél. How «ften do you hold. schools of
instruction? |
- Mr. Dunla.-p° We hold them as often as we can and the
Bﬁreau directs that we hold them as often as we can, and we
have three instructors who devote their entire'time to instruc~
ﬁién of field deputies.
Senator O'Da,nkiel° You think that '1.s & good thing?
'Mr. Dunlap. Yes, sir.
Senator O'Daniéli How Qany prople work urder you?
Mr. Dunlaia. Well, the whols organization.
Senator O'Danieif HaVe,you noticed any inefficiency or
Any loafing in any of the offices?

Mr. Dunlap. No, sir,
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Senator O'Daniel. . You have not seen 1t?
Mpr. Dunlap. I will say this, and of course it is true of
every office. You have an organizafion of that size and there

are going to be one or two bad apples in the barrel, and ve

have two or three people who are getting very close to retire-

ment age. They do the best they can, but they cannot carry the

1oad of the 22-year-old boy.

Senator Lucas . Well, loafing 1s kind of an American
custom, 18 1t not? o '

Mr. Dunlap. Yes, sir.

Senator O'Daniel. Thelr loafing is a kind of handicap?

Mr. Dunlaﬁ. They work according to their age. |

Senator O'Da,niei° You weuld say you have an efficient
office force? | ‘ |

Mr. Dunlap. I woﬁld'ééy that 1t is as efficlent as any
othéf collectors office I ha&e ever beeh in aﬁd'I heve been 1In
quite & fewf . |

V_Senator O'Daﬁigl. why are fhey 80 far behind in the audit-

ing of these féports? |

‘Mr. Dunlap. I will tell you why and even though I was

" not there when 1t happened, vhen I returned I wvent to the

“bottom of the thing to have everything brought up as nearly

current as possible.
We were required, those who were there at the time, to

ship all of their 1943 income tax returns to the New York
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information slips with them and what not, without our taking
any actioh on them. |
They vere shipped there ahd then 1944-came along and those
_returns also under Bureau direction were shipped to New York,
'no}t ’only.. from cur office, but from every office in the United
Sﬁates.
It later developed as Mr,'ﬁankins s@id, this was an
experimental program under the law. It later develored that
" the proceséing division was not éoingvto be &ble to handle
those returns as they thought, so they roturned them all to
. the Collectors Offices and all of those returns hit not only
the Dallas office, but all others, in the latter part of 1944
and they had to be entirelj processed from that date on, so
we lost the time that we would normally have worked on them.
 We would normally have worked on tﬁoée return§ Then we
got thém, but they hit us in‘ a tremendous shipment and they had
to be sorted back into order. |
Senator 0'Daniel. If you had not been ordered to sbip
them to New Yofk, is 1t your cdntenﬁion they conld have been
kept up to date? | .
Mr. Duhlap° Right, that 1s my opinion. Thatiis the reason
why not only this office,_but every Collectors office in the
United States is behind. | |

Senator O'Daniel. What would be your reason faryour request-
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- Mr. Dunlap. We did nqt ask for that many permanent
employees. |
Senator O'Daniel. How many 4id you ask for?
Mr. Dunlap. Aﬁd we asked for them under certain assump-
ﬁians° | | |
Senator O'Deniel. How many did you ask for?
'The Chairmen. State the assumptions under which you
asked for them.
Mr. Dunlap. We asked for a total of 123‘add1tional’
,employees;_ﬁhe bulk of whpm vere to be iﬁcoﬁe tax auditoré and
the assumptions.under Vhich we asked for them, contained in our
cover letter under this much ciscussed letter 1s as follows:
you will bear in mind Mr. Hankins said he was not going to
épecify how this was to be done; because he vas 1ntere$ted in
the shape the work was in, as well as hé was in the contents.
"Since no surve}} of this kind can have definite
meaning --" |
The Ch&ifman, Who 1is séyiné fhis?
Mr. Dunlap. I am writing this to Mr. Hankins ané, by the
WaY, gentlemen,'l'wrote this report and'I was ine chalrman of -
£hat committee . | .
The Chairmen. What 1s the date?
‘Mr. Dunlap. July 15, 19%.

The letter reads as follows:
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"As requested in your. personal letter dated May 28,
1946, this office submits herewith its analysis of its
need for personnel for the'fiscal year 1948.

Since no survey of this kind can have definlte mean-
ing unless 1t be.ﬁased on certain specific premises, we
have based our analysis on the following &assumptions:

One, that there will be no fundamental changes in

legislation;

Tﬁo, that there will be no fundamental changes 1n
existing collection methods;

Three, that Collectors offices will continue to

" make refunds as at present;

Four, that the Buretu desires the work in Collectors
offices to be kept‘on a current basis;. and
Five, that the Bureau deéires all Collectors offices

to perform & 100 pér cent job according to its atandards,

"and aspect by the public, prior to the enactment of the

current tax payment éct;Aandv

Six, fhat Cohéress and the Commissioner desire
employees to téketthair authorized leave.

Our analysis'was mede in two phases. First, each

division was required to prepare and submit to the

- committee 1ts analysis of its work volume, productive

ability and employee requirem’ents for current efficient

6perations° Second, these division anslyses were ‘i
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~ studied, discussed, and combined by the commlittee into

one report from which all duplications of emplo&ee‘
fuhctions were eliminated, and which presents a cowmpos-
ite picture of the needsiof'ﬁhis office under the assump-
tions used.

The number of returns to be handled by thie office
was based upon the nuwber reoeived durlng the presentl |

fiscal year, reduced by the reduction in income tax

returns expected under provisions of the Second Revenue

Act of 1945, and increased by an estimated number to
coyer the-rapidly'growiug population in this district.
Our estimate 1is believed‘conservative;

Attached to thds 1eﬁter, as correlary information
used in compiling our report, are three exhibits, as
follows: .

Exhibit 'A' - Analysis of time and employea require-

" ments for 1ncome tax refunding operations.

Exhibit 'B' - Copy of our personal letter to the
Aqsistant Commissioner, dated June 26, 1946.
Exhibit 'C!' - Recapitulation of accumilated work

from prior years now on hand in this office which must

 be completed at the earliest possible date."

Based on those assumptions_we requested 123 employees.
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Senator O'Daniel. What about the temporary employees?
~ Mr. Dunlap. Those are on every year to take care of the

tremendous numbers of returns that hit our offices° They have

" to be used on bookkeeping and listing machines. We have to
‘make those refunds as rapidly as we can. We have to make them

before June}30th° It takes 200 people alone three weeks to

open the mail in our office the morning aftér March 15.
Senator George. What is the volume of ydur rqturns in

yoﬁr office? | |
Mr. Duﬁlap. Well; handling all returns in that office

will,ambunt.tp.slightly 1ﬁ excess of two million a year.

Senator O'Daniel. Do you contend that your report asked

| for only 143 employees°

Mr. Dunlap. No, sir, I said that our report asked for

123 permanent employees and that it asked for an allowance of

- 109 temporary employees during that rush period°

" Senator O'Daniel. That is 232 total, is 1t not?
Mr. Duhlap. Yes, sir.
Senator  Of'Daniel. -Inasmﬁéh as your system has been changed

and your reports are not shipped out to New York, you teatified

: that the work could be done by your office?

Mr,'D_unlap° I feel quite certain that that 1s the reason

thy the bureau has not used these reports and the system has

been changed.

Senator O'Daniel. When was it changed?
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"Mr. Dunlap; ‘I am not certain, Senator; sometime during

the year.

Senator O'Daniel. Prior to July }5?
Mr. Duﬁiap, No, vaou1d not say so.
Senator O'Daniel. You mean they were not shipped back
to'you beférg July 15?2 . . y ;
Mr. Dunlap. Sir?
Sénatof O'Daniel° These reporté were not shipped back
to you before July 15, 1946?
~Mr. Dunlap. Do not misunderstand me, they were shipped -
back to 'us, 1944 and 1945, but the bureau said they would see
if we could do the refunding work as an experiment°
Senator O'Daniel° You thought you could do 1t?
"Mr,~Dﬁnlap° We were not asked. The bureau decided to
try that to see if our office could do it.
Senator Barkley. Yoﬁ proceeded to try to do it?
- Mr, bunlap, ‘We not only did it but foﬁnd out if they let
usAkeeﬁ £hé<returﬁs instead of sending tﬁem_to New York, it
would not require as much’ 'worko

‘Senator Barkley. As a matter of fact, the payment of re-

| fundé has been accelerated by the fact that this processing

work going on, the collectorvis now authorized to make the

refunds?

‘Mr. Dunlap. Greatly, sir.

Senator O'Daniel. I am trying 'to bring out that a lot of
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these reports ‘had been shipped back to Dallas before July 15
and according to Mr. Arnold they were processing°

‘Mr. Dunlap. That is right.

‘ Senator 0'Daniel. Then on July 15 you asked for 232 em-
ployees additional9

Mr@ Dunlap° Senator, what I am trying to say is that

we base this report on the premise that we‘were experimenting

last year to see if we could do this work. We had not been

told that we could continue to do 1t in .succeeding years, so

we said in our assumptions that 1f we were  to continue these

things and if we were to go about this-busineso, the main
premise is this: If you wont a 160 percent job cione°

‘Mr. Nunan, before tho Appropriations Committee thergther
day, told the Senators that with our presoot help we could
not hope to audit over three percent of the income tax re=
turns that have been filed. |

Senator Barkley. Three percent altogether or ﬁhreézpera
cent per year? |

Mr.>Dunlopo' Three percent per year, sir. ,

The Chairmen. May I interrupt to ask whether undeigjg 100
percent efficiency approach to the Job, would you audit_;very
single return or make cursory examinations?

Mr° Dunlap. Some of them do not requiré anything but a

cursory examination.

The Chairmen. As a matter of fact,_you weed out g‘vast
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~ '-4whether you did Qf did not agdit, and you put'your attention
| to those cases fhat might yiéld;some pay dirt if yéu'did audit,
is that not correct. | | |
Mr. Dunlap. Thst is right.
The Chairman. Go ahead, Senafbro‘
'Senétor 0'Daniel. That is all i haveew
The Chairman. Ahy further questions? .
Senator Lt}cas° You thoﬁght.that was a prett&~good feportv
that you made go the Bureau of Internal Revenue? '
Mr. Dunlap. This}report?
Senator Lucas. Yes, sir;}'
Mr. Dunlap. I merely put the thing in f:ina_,ll form, The
- chief of every division in our office mede an anaiysis of his
division and they all submitted those analyses to'me'éndlthen
we met as & committee and discussed it for two or three weeks
and finally put it in finished form in which you find it
here.. N ) |
_ It was our consensus thﬁt the-ﬁore things we 1isted‘in
th¢se premises, then that is what it would take.  We'are,a |
11ttle bit pi-ejudiced if you ask us whether ve like 1t.
The Chairman. If fhere are no further questiéns;_the
witness may be excused. |
3. P. Rice of Dellas, ‘fé;as?

Come forward, please.
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{PESTIMONY OF J. P. RICE, ATTORNEY,
ﬁ__,:‘f DALLAS TEXAS

Tﬁe Chalrman. Raise your right hand please.

'Do you solemnly swear that the testimony you are about to
give will be the truth, the whole truth, so help you God?

Mr. Rice. ‘I do. |

The Chairmen. Be seated, please.

Are you a resident qf Dallas,vTexas?

Mr. Rice. Yes, sir. |

The Chalirman. How long have you resided there?

Mr. Rice. Since 1931.

The Chairman. ‘How long have you been acquainted with
Herbert E. Arnold?

Mr. Rice. Sinee 1932. .

The Chairman. What has been the nature of your acduaint=
ance with.him? | | |

Mr. Rice° Falirly cursory; I practice law there°

The Chairman. Have you practiced law during yqur mgbured
1ife in Dallas?

Mrf Rice. Yes, sir.

The Cheirman. Tell us the nature of your contacts with Mr.
Arnbldp :

-Mr,~Riceo. They have not been very frequent;_Senatof,_be-
cause I have been rather busy and I do not practiée tax law 80
I Jjust see him once or twice a year socially.

The Chairman. You get around pretty well in Dallas?

s
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Mr. Rice. Yes, slr, sometimes.
The Chairmen. You have a rather wide acquaintance in
‘Dallas? | |
| Mr. Rice. I think I know a good many folks. -
The Chairmano_ Do you belong to any orggnizatiqns or ciQic
organizétions of which Mr. Afﬁold is a member?
| Mr. Rice° Nonevthat he 1s a member of. |
The Chairman. Whaﬁ oppoftunity have you hed to form an
~op1nion of Mr. Arnold's qualifications. |
Mr. Rice. I knew Mr. Arnbid end I knew his father in
Greenville, and I have talked to a good meny people that have
had dealings‘with him. |
The Chq.irma.n° Do you know people that have had dealings.
"with Mr. Arnold in Texas?
Mr. Rice. I certaiﬁly do.
The Chairman. Wili.&ou state what his repufatioh is?
- Mr. Rice. I think it is excellent.
The Chairman. Do any of the committee mémbers ﬁish to
~ ask any questiongé |
Senator O'Daniel?
_ Senafor 0'Danie1; You said you did not have many dealings
with Mr. Arnold? | |
Mr. Rice. ©No, sir, i'have not practiced in tax law.
Senator.O'Daniel° Do you pragtice any politicalllaw with

him?
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Senator 0!Daniel. Are you Senator Connally's campaign
manager? |
Mr; Rice. I served once.
Senator O'Daniel° Did you get rewardéa by your brother
beling given é Jjudgeship?
- Mr. Rice. That did not help me. Of course I was proud
of it and I appreciated it very much indeed.
Senator O'Daniel. Whenever there are appointments down
there in Texas, are you chsulted before they are made?
Mr. Rice.. No, sir. |
T_If Senstor Connally wishes to get some information about
a man on the grouhd, he can write me a letter and I will do
the best I can for him.
Senator O'Daniel. Did you ever do anything for him in
that line without his writing? |
| Mr. Rice. Yes, sir. |
Senator 0'Daniel. Are you not known as the front man for
the new deal down there?
Mr. Rice. If I was I did not lnow anything sbout it.
Senator Barkley. You_would not khow anything about being
the backstairs man, would you?
‘Mr. Rice. No, sir.

Senator O'Daniel. Were you the backstairs man to help

‘the new deal out?
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Mr. Rice. No, sir. |

.As I said, I do nét go into tax practice.

Sén&tor O'Dénielgb what do ydu know about the office?

Mr. Ricéw ‘I did nof say I'kpew-anything_about the offic‘e°
.Senator O'Daniel. What do you know about.Mr. Arnold?

Mr. Rice. I have known him since 1932.

_Senator O'Daniel. What do you know about the operation

~of the Internal Revenue Bureau?

Mr., Rice. Very little.
Senator O'Daniel. Do you know whether it is qperated

efficiently?

L]

Mr. Rice. No,,sir, except what people told me when his

appointment came up and people said that that was the best

%

appointment made in a long time and'they were gladuto see the

appointment madé on an efficiency_basisQ
Senator O'Daniel. Do you.know:anything about.the race
horses? \ |
.Mf; Rice. He told me he paid $35 for an old mare.
Senator O’Daniéi° How long did he keep that o0ld mare?
Mr. Rice: I Just heard dbout it since you raised the
éﬁestién; | ‘
Senator Of'Daniel. Tha% is a1l you know about it? .Do

you know sbout his going to the races in Arkansas and taking

" the office force with him?

- Mr. Rice. I very seldom go to horse races and I do not
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think I have been to one for five or six years. I like

rthemo

Senator O'Daniel. Do you know any organiéations_or
lodges that he belongs to?
Mr. Rice. No. |
Senator O;Danielgk'You do not beléng\tovany lodge that
he isvélso a‘member of? . i | |
Mr; Rice. I do not remember if he is. I belong tb‘the
Methodist Church and T do not go too often.
Senator O'Daniel. Have you seen him in the Méthodiét
Church? | |
"Mr. Rice. I have not seen him.
Senstor O'Daniel. Do you know anylcf'the employees down
Mr; Rice. Yés, sirov.
Se_natorvO'Daniel° How:many?

Mr. Rice. It would be a guess. I know Mr. Dunlap and I

have met Mr. Lowry. I know Mr. Fannin, and I imagine 10 or

12 more.
- T may know more than that but I just do not recollect
at the present time.

Senator O'Daniel. All thatvyou know, are they perfectly

satisfied with the.efficiency.and ability and honesty and

'1ntegrity of Mr, Arnold?

" Mr. Rice. Yes, sir. | ' ' »
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Senator O'Daniel. Did you ever hear anything said against
him?

Mr. Rice. I never did, Senator. In fact, I 4o not think
anybody can truthfully say anything against the man. I thought
he was always a highclass man.

Senator O'Daniel. Do you think he is an indispensable
man? |

Mr. Rice. I never regarded any man as indispensable.

Senator O'Daniel. You are a new dealer, are you not?

a, Mr. Rice. I am a Democrat and I might say I am a Tom
Connally Democrat, and ; aﬁ proud of 1it.

Senator O0'Daniel. That is tﬁe reason why yoﬁ are in
favor of Mr. Arnold, because he rééomménded him?

Mr. Rice. That would be enough for me to be in favor of
.him, andLI happen to know him persoﬁally.'

Senator Barkley. .Thét old $35 mare, 1s that the average
standard of race horses in Texas?

Mr. Rice. No, sir.

Senator Connally. Mr. Rice, Senator O'Danlel asked you
something'about»your brother's appointment as District Judge
and that I recommended him or something? |

Mr. Rice. Yes, sir.
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v your brother were from_mj home town and I have known both of
o -. | y_ou'since you were small boys? o
| ' Mr, Ricé;_ Y‘es,‘siro j
Senator Connally. 'Is it not true ﬁhat at the tlme your
| prother‘was Chief Justice{of the Cdurt of Appeals 1h Waco énd
thét he was a_Wbrld War I véteran aﬁd that»hé practiced laﬁ
. for many years sugcessfuilyvin Marlih, Texas, and vas heavily
:éndofsed by‘the Bar all over Texas?
'Mr; Ricé° , Yes, sir. |
Senator Connally. And ﬁs~£b whethér that was the basls
' - of his getting this position? |
|  Mr. Rice. That is the way I understand it.
.Senator O'Daniel. This boyhood compénionship, did_you
”think that qualified hi@'for the judgeéhip?
Mr. Rlce. I do not understand.
~ Senator O'Daniél° The qualifiCations of Mr. Connally_having.
'known.you_sincé you veré ﬁhis.high, and you and yéur brother and
"-f‘a.mily living in Marlin, does that.' qualify Mr. Rice for &
position of high trqu in the State of Texas? |
| The Chairmwen. Senétor,‘I éuggest that the judge 1is not on
‘trial here . o | |
.Sengtor-O'Daniel..' I jﬁst asked a question in regard to‘-
'something that was brought up here. |

Q

‘The Chairman. Any further questions? Any reason for
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| You are excused, and thank you for coming.
® - Joe L. Hill of Washington, D. C.
| Will you come forward, please?
TESTIMONY OF JOE L. HILL, ATTORNEY,
WASHINGTON_, D.,' C.
The Chairman. Will you raise your right hand, please?
Do you solemmly swear that the testimony you are about to
give will be the truth, the whole truth, so help you God?
 Mr. Hi11. T do. | ‘
,'The Chairman. What is your business, ﬁlease?:
Mr. Hill. I ame lawyer.
The' Chairman. How long have you been & lawyer?
Mr. Hill. Twenty years.
The Cha.irman° Where have you practiced during that time?
Mr. Hill. Henderson, Texas, Dallas, Texas, and Austin,
Texﬁs.‘ | | |
“The Chairmanol Where are you practicing‘at this time?
Mr. Hill. T.am not practicing at this time, I am vice
president of an oil company.
The Chai_rman° When did you stbp‘yourlpfaCtice?
Mr. Hill. Well, aboutlsii years ag;,
The Chairmn; ‘Where Were you precticing at that time?
Mr. Hill. Henderéon, Texas. -

The Chairmen. . What have been your contacts with Mr. Arnold,
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| | Mr. Hill. I lived in that district. - Mr. Thoma.s who
‘ was the Collector of the Dallas district vas a very old and
close fpiend of mine and’ had been over a period of years and
I:frequenﬁiy-went 1# and pald courtesy calls to Mr. Thomas.
We were close personal friends and.had been since 1925
énd:I knew*hiﬁ and I knew Mr. Arnold; I met Mf, Arnold
}'throﬁgh Mr. Thomas &ho calied him his right hand man.
The Chairman° Did you have opportunity to observe whether
'or not Mr. Arnold was & competent man? | |
Mf. Hill. Of course my opinion of his.competency_was_
baséd on the opinion given.ﬁévby Mr. Thomes who was the employer'
and for whom I had a high regard.A |
| The Chairmen. ‘What was Mr. Thomas"bpinion?
Mr. Hill. Very high. | J |
The Cheirmen. Have you had an op ortunityvfb aséertain
the reputation of Mr. Arnold 1n Dallas a. man of 1ntegrity and
& man of good character?
| Mr, Hill° That is the reputation as i‘know it.‘ | |
The Chairwan. I ask you whether you have had.ppportunity
to ascertainé |
‘Mp. Hill. Yes, because my business association is in
'Dgllas. - |
Of course, the immedi&te;causé of comment arose over the

fact that Mr. Thomes was in 111 health and subsequently died.
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- Then Mr. Arnold was appointed in his place. Those with whom

I cam in contactvapproﬁed_him as one who had risen in the ranks

and knéw the business of the agency from top to bottom.

' The Chairman. The appointment was subject to rather wide
comment?
.~ Mr. Hi1l. Yes, sir; it was.

The Chairmen. You participated in conversations and heard

opinions?

Mr. Hill. That is right.

The Chairman. Do you belong to any organization with
Mr. Arnola? “

Mr.bHill. Well, i quess the Democratic Party 1s the only
thing ve enjoy in coumon ;. | |

The Chairmanw That is an unfortunately'large organization.

Mr. H1l11. I do not kncw whether you would call it unfor-
tunate . |

The Chairman. Any qnestions?

Senator Connally. Mr. Hill, you were former State Senator o

in Texas?

' Mr. Hi1l. I was in the State Semate for eight years.
Senator 0 'Daniel. ‘I also wish to meke a statement, Mr.

Chairman, thet I did not ask Mr. Hi1ll to come here but I em

cert&inly glad that he came because down in Texas I think that

-most or the citizens in Texas will realize now that Mr. Arnold

is notvquaiified for:thio position by the type of witnesses that



elf5

c20

93

are appearing here.

The Chairman. What is.- the meaning of that, Senatlor?

Senator O'Daniel. I mean that I am glad that Mr. Hill
came here becéuse of his reputation in Texas. |

I think that it 1is good for it because I an trying to éet
this confirmation denied and I am just glad that he came.

The Chairman. Are you attacking the reputation of Mr.
Hill?

Senator.O'Daniel. I am relating to you as I see it the
opinion of Mr. Hill as I see it.

The Chairman. You have an opportunity to impeach the
wiﬁnesg as you will. I do not believe, Mr. Senator, ﬁhat any
witness coming before this committee should be attacked by
generalities of that kind.

Senagor O'Daniel° I am not attacking the witness in any
vay. I am just thankful that he is here and I do not ‘intend .
to question him in any way because I might'be disowned by mmny
people 1f I did.

The Chairman. T would entertain the motion to strike
that. I think, Senator, that you have gone beyond a limit
of fair comment in this case.

Senator Connally. Mr. Chairmn, I think the matter ought
to be stricken, the whole reference. -I do not think it is
proper to have it in the hearing, but it will be carried in

the Press.
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witness, he may do so. |

Senator O'Dan@el. I do_not.iﬁtend to have any intercourse
with him, whatéver, |

Senator Connally. I do not suppose'tﬁat it would do any
good to strike this from the record, because the Press will
carry it. |

The Chairman. I imagine so.

‘Mr. Hill. Under the circumstances I think Ilshould have
some privilege of speaking in wmy behalf.

The Chairman. You haﬁe the fullest privilege.

Mp. H111. I did not come here to testify at the request
of Senator Connally, I did not come heré at the requéét.of Mr.
Arnold. I met my good friend Senator Connally at & luncheon
and I heard him discussing the matter with my good frieﬁd Judge
Powell from Austin, and I told Senator Connally thét i knew
Mr. Arnold and that I regarded him highly and that I wanféd to
come over here and testify in his behalf if Senator Connally
thought ﬁhat 1t'would addvanything to Mr. Arnold's case, and
Senator Connally asked me to come and I am here by reason .of
that fact. |

I was elected to the State Senate in 1934 and‘ser§ed in
that body for four years. I am not surprised at Senator:
O'Daniel's personal dislike which is apparent for we.

Senator O'Daniel was elected Governor of Texas and I voted
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ly elected.

I was then a member of the Senate.

I made very bitcer atpacks on Senator O'Daniel whén he was
then Governor of Texas as & membef of the Senate because 1t
was my-contention that he had reputiated and renounced the
pledges that he had made to the people of Texas.

My differences with him were of a political nature.

Senator Connally. ;Mfo Chairman; I hope'this mattef will

" not deéenerate.

The Chairmen. We are not going to rehash previous polliti- -
cal history. The witness has the opportunity, however, to
speak for himself in explaining.

Mr. Hill. If Senator O'Daniel has ever found anything
Awroné with my character,:he never‘deVeloped those facts as an
ardent advécate in the Senate.

The people of Texas up to this moment have never foﬁnd
anything wrong with my character and the charecter of'my public
service and I think it was ﬁahifestly unfe ir bécause I did not
come up here té make any attépk against Senator O'Daniel.

It 1is manifestly unfalr of him to use innuendo that the
people of Texas look at me as & bad character when he cannot
point, hor can any other mén, to anything where my character
has been blackened and if he hes anything to say specifically

I would be glad to answer him.
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Cheirman. Senator O'Daniel had the opportunity to

/

you andpersonally I regret the innuendo.

T will call Sidney J. Adams of Dallas, Texas.

TESTIMONY OF SIDNEY J. ADAMS, ACCOUNTANT,
DAILAS, TEXAS.

Chairmn. ~williybu'naise your right hand, plese?

Do you solemmnly swear that the testimony you are @bbut to

give will be the truth, the whole truth, s0 help you God?

Mr.
The
Mr.
The

Mr.

Adams. I do.

Cle irman. Your occupation?

Adams. Accountant.

Chairman. How long have you been an accountant?

Adams. I have been an accountant all my life, since

I got out of school. I am & public'accountant now .

The
Mr.
The
Mr.
.The
Mr.

~ The
'Mr;

The

MI" °

The

Chairmen. Where do you prac'ticé your profession?
Adams . Dellas. -

Chairmen. How long have you been practicing?

Adauws . Ten»years; B

Chéirmana; Do yqu‘get a license in Texas?

Adams . | Yes; sir. |

Chairman. Are ybu licensed?

Adaus . Yes, sir.

Chairman° How long have you been licensed?

Adams . It has only been in operation for two years.

Chairmn. You engage in general practice or tax work
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| | Mr. Adamse Tax wdrk, '

. ' ‘The Chalrman. Do you know-Mm Arnold?

Mr. Adgms. Yes, sir. |

’i‘h'e Chairman. How long have you known him?

Mr. Adams. Twenty years. )

The Chairman. Will you ple'ase. staté vhat your contacts
vith him have been? o

Mr.' Ada‘ms; When I .pefsonally ¥new him fte were students
in the University of Texas, in the School of Business Adminis-
tration. | |

~ The Cha.ix.'mn. When was that?.'

Mr. Adams. We graduated in 1925.

The CAhairman,‘ The Universit y of Texas?

Mr. Adéms. Yes, sir; School of Buginess Administration.
Then af.‘t'er we got out of school I wént my way and he vent his
way and I saw him a fev times in the meantime but again T came
in conté,cﬁ ﬁhen he came to ballss to take theb. job in Dallas.

| The Chairman. Will you state the nature of your contacts

with him?- |

Mr. Adams . Since I was é,n accountant there I ran into
him on the street aﬁd then I went .ﬁp and called on him persbn—
aily and renewed our acquaintance.

Tﬁe Chairman. Do you practice be}fore‘ that agency?

-Mr. Adams. Yes, sir.
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The Chairman. Have you appeared personally before Mr.
Arnold in connection with your busines§?

Mr. Adems. Yes, sir.

The Chatrm;n. I assume you appear before others in that |
depvartment or bureau?

Mr. Adams. Yes, sir.

The Chairman. Do you have any contacts with-Mr. Annold.
outside of the Bureau?

Mr. Adams. I do not know.

The Chairman. Do ﬁou have the opportﬁnity to learn what
others have of him as to the integrity and qualifications for.
this office?

Mr. Adams. Yes, sir.

The Chairman. Will you please éive us your oplmnion as to
the qualifications for this office, his character and anything
else that you think tﬁe committee should know?

Mr. Adams. Iet me fell &ou'avlittle incident. About
two and a half years ago I went into the office before he became
Actinngollecﬁor and since he was an accountant and I was an
accountant, I presumed we could have a little friendly discus-
sion about - accounting - in relation to tax matters.

I thought we were having & friendly discussion about the
matter and suddenly he interrupted me to say that he did nog
care to dargue with me any more. I did not know we had been

arguing. I thought that since I had known him that long I
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could feel free to talk to him. I refrained from talking to
him then.

Later on, last spring, just a little before March 15, I
went into his office and I had a dient to make up his income tax
return and this matter, I tried to make a little visit out of
it socially, but he did not talk to me.

He appeared to be very nervous and sat there with a
cigarette in his fingers and just twitching his ashes and, in
other wofds, did not wmake me feel free to visit.

I had an extension in my hand, a normal extension. I
told him that this was unusual for me to do to file an applica-
tion for extension on filing an income tax retu’rn° He did not
make much comment on that and did not make any comment of any
nature and I finally hénded it to him and he flicked 1t on the
desk.

The Chairman. As a normal matter do they channel those
things through subordinates?

Mr. Adams. I do not know. I thought he might tell me
at that time what to do about it, but I was a little disappolnted.

The Chairman. - Did jOu have an appointment when you saw
him?

Mr. Adenms. No, I did not; I juét walked into the office.

The Chalrman. .Proceed, piease,

Tell us whatever else you know about him.

Mr. Adams. In the last ten years of my contacts with the
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of fice I have gotten friendly with eight or nine or probably

‘ten of the employees in the main office and I know some of the

employees in the field offi&es, but my contacts with them are
6n1y’when they come to check a return.

The Chairmen. Have you had any difficulties with the
office?‘

Mr. Adams° My difficulties have been with the procedure
in the office. What I mean by that is that we have had several
occasions to arise where sométhing has comevup that I tried to
handle it correctly and it turned out ﬁo be that the office
there had been bewled up, you might say, and this caused quite
a bit of confusion.

The Chairmen. You had a difference of opinion as to the
correct way of doing it?

Mr. Adams. T mean the mechanics of it. For instance,
in making up & Social Security Report, I had one account down
there of an-individual and this 1nd1v1duél died and then his
brother was made his administrator of estate and his brother
served as his administrator ebout a year and then it became &

voluntary partnership and the brotherdied shortly after that

and then 1t became anotﬁer partnership.

In other words, that ownership changed hands about four

times In two years.

TheAChairmanQ What happened in the office to which you

ob jected? .
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Mr. Adams. They kept telling us and writing us letters
that we had not mde our Social Security out properly. |
.The Chairman. Did Mr. Arnold have anything to do.with this
persohally? |
.< Mrf Adams . - No, éir°
The Chairmen. Proceed.
Mr. Adza.ms’° In any of my contacts with these people, as

I have said I have learned a fev of the peOple and I naturally

'go to that same person in that department'when I have something

to come up and the attitude of those employees has not been
very respectful toward Mr. Arnold.
Some of them ridicule him and make fun of him. They do

not have respect for him and they tell me he is not a man that

Cyou --

Senator Connally° I think he ought to say who these
peOple are. | N

The Chairmen. Iet him finish his ansver first.

Mr. Adams. It just seeums po mé that the attitude of the
employees 1s not what it should be. Théy make me feel that
they éré not happy.

The Chairman. ”Havefyou.had opbortunity_fo reach an
opinion as to the genéﬁal_reputation.in'Dallas of Mr. Arnéld
fof integrity? |

Mr. Ad@ms. 'No,_I'have‘notok

The Chairman. Who are the employees who are disrespectful
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of Mr. Arnold?
Mr. Adams. There are various employees who work there.
‘The Chairmen. I should rephrase that to say, who do not

hold him in the reépect that a man of thatposition shouid be

held 1in?

Mr. Adams. I did not understand you.
The Chairman. Who are the employees that you 4o not be-

lieve have the respect for the man that employees in that

position should have.

Mr. Adeams. I do not feel I could gi&e their namss. Soue
of them I know their name sand others I do not have their
name . |
. The Chairman. Do you .claim that that is a matter of
confidence?
Mr. Adsms. Yes, sir; 1t is.
I have discussed it with those employees and)Isaid I would
not disclose their identity. . |
"The Chairman. Do you claim it is & matter of prqfessiqnal
confidence? | |
.Mro Adams. Yes, sir.
The Chairman. Have those employees retained you in any
métters?
Mr. Adamso Not at all.
The Chairman. So that fhe professional confidence does

not arise out of your retainer by them?
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Mr. Adams. No, sir; not gt all.

The Chairman. Have you any theory out of‘ which that
confidence does arise?

Mr. Adams. Well, sir, in our conferenceg or conversatiors
ve just,get to talking and sometimes something comes out abbut
the office routine and some of them are very free to talk to
me abat their attituds to Mr. Arnold.

AThe Chairman. Does the confidence arise in connection
with business that you go there to see these people about in
behalf of your clients?

Mr. Adams. That is right.

The Chairman. And could the things.they tell you bear on
the business that you go there in hehalf of your clients?

Mr. Adams. Just a personal matter,‘

The Chairman. The Chalr will have to rule that you are
not covered by confidence, so we will haveto ask you to glve
the names. |

Mr. Adams. I can recall only one name and that was Miss
Byrns.

The Chairmen. State the full name.

‘Mr. Adams. A lady by the nidme of Byrns, B-y-r-n-s.

The Chairman. What is her position there?

Mr. Adawms. I do not xnow her title there, she works in
the Social Security department. |

The Chairman. Is that one of the offices under Mr.
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Arnold?

Mr. Adams. Yes, sir.

The Chairman. Please staté the nature of your conversa-
tion, what you stated and what she stated. |

Mr. Adams. I cannot do that, I do not recall.

ihe Chairman. Give the best impression you‘ca.n°

Mr. Adams. We just get to talking about something. I
was trylng to just convey to you the feeling that I had in
talking to those people.

It is just general conversation.

The Chairman. You are not prepared to say what the lady
said that was derogatory to Mr. Arnold?

Mr. Adams. No, I cannot.give you the words.

The Chairmn. I am not asking you for the exact words.
Givelus the best recollection of thé substance of what>thelady'
said that in your opinion reflects adversely on Mr. Arnold.

Mr. Adams. She said that the office was in confusion and
that 1t startéd up ahead; that is the general aftitude she gave
me. |

The Chairwan. Did she refer to Mr. Arnold.specif;cally;

Mr. Adams. No, sir. |

The Chairman. She was referring to the general work condi-

'tiohs'andAthe status of them in the office?

Mr. Adsms. Yes, sir.

The Chairman. Can you name anyone else with whom you have
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had conversation to this effect?.

Mr. Adams. | No, sir.

The Chairmano. I believe you said seven or eight ap the
outset of your testimony?

‘Mr. Adams. Id not know what the peOple'sramés are.

The Chairmen. In the conduct of your business in the -
of fice,with whom would you talk normally in gettiﬁg your busi-
ness pnééessed?

Mr. Adams. I might talk to different omnses.

The Chairmen. Do you remember the names of anyone in
the office other than the lady with whom you have ever
spoken?

Mr. Adams. No, I do not.

The Cheirman. Any éuestions?

ASenator Connally. I have oﬁe or two Questionsr

The Chaifnnnu Proceed, sir.

Senator Connally. You have a sort of pérsonal animosity
agginst Mr. Arnold?

Mr. Adams° No, I do not, gnd I want to state_that when
T started I intended to mention that I do not have any personal
feeling,

| -Senator Connally. Are you 1icensed to practice before the
Internal Revenue Bureaué |

Mr. Adams. No, sir; I am not licensed to practice before

' the Treasury Department.
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vay to Mr. Arnold?

. ‘. Mr. Adams. No, that is not it beca.use I have not even
made application for 1t. ’

Senator Connally. You have not a certificate?

Mr. Adaﬁ:s° No, sir.

Senator Lucas. How long have you known Mr. Arnold?

Mre Adams , Since. 1925, about 20 years.

Sen%tor Lucas . Have you pad business dealings with him
of anj: kind"

Mr. Adam,é° Except 1n the collectors office there.

Senator Lucas. Did you ever have any trouble with him of
any kind?

Mr. Adams. _No, sir; in fact I would not object to him
at all if I thought the office was running smoothly down there.

Th.evChairman° Any further questions?

Senator Lucas. Has he tfeated you with courtesy?

Mr. Adams. He did not the two times I went in there,
I did not think I was treated with courtesy;

Senator Lucas. What was your business when you went in
there?

Mr. Adams. The first time I went in there was a spcial
visit and to dilscuss this accounﬁing problem that I had in my

mind to see what his reaction to it was.

Senator Lucas. The second time?
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of thirty days for filing & return.

Senator Lucas. Did you get 1it?

Mr. Adams, Yes, sir; it was granted by mail.

_Senator Lucas. Do I understand tit you have had any work
1h the Bureaﬁ at all? |

Mr, Adeams . Not in the Bureau, no.

Senator Lucas. You have never had any work in the Bureau?'

Mr. Adamé° No, i am independent.

Senator Lucas. You say you did not think you were treated
right the first occasion?

Mp. Adams. I did not think that was the proper fespect
to a person that came to his’office vwhen he dismissed me -and
said he did not care to argue.

Senator Lucas. You were discussing accountling?

Mr. Adams. I had a technique of accounting.

Senator Lucas. : And you wanted to talk about that and you
did not get very-saﬁisfactory information from Mr. Arnold as &
result of this conversation. |

Mr. Adams. I was appréciating his ideas about 1t and
suddenly he said, "I do not care to argue with you any more."

4The word "argument" surprised me.

Senator Lucas. You did not like thatword?

Mr° Adams. Tt did not seem applicable to the situation.

Senator Lucas. ' You have felt that way toward him since?
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o1f20 ' Mr. Adams. I thought knowing him for a few years that 1t
| was not the right attitude.
Q. Senator Connally. You got an extensio;l?
o :Mr. Adams.e Yes, sir.
Senator Of'Daniel.. Senator, I would like to mfroduce a

+ copy of a letter that T received the other day from Mr. Sidney
J. Adams in which he glves his reasons for opposing the |
confirmation of Mr. Arnold and in bresenting this letter I would
like to state to the Chairman of the Committee that his first
objection -- |

af fls.
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flwg The Chairman. Senator, let me suggest that you submit

°1f the letter to Mr. Adams and we will get this properly identi-
fied.
| Senator 6'Daniel° Yes, Mr. Chairmgn; I just want to
say that I had discussed this metter with Mr. Adams, and told
him the committee had indicated to me they did not want to
consider that should come into tﬁe matter, that part that he
is an 1nfid_el°

The Chairmen. Let me see the letter,please.

Senator O'Daniel. That 1s the copy of the letter and
I have the original here.

- 3enator Connally. Since the witnéss is present, I.éo not
see what service the letter would be.

The Chairman. I hand you a letter addpéssed to Senator
O'Daniel which pufports to have yoﬁr signature. Is that your
letter?

Mfd Adams. Yes, sir.

The Chairmen. All right, Senatpr O'Daniel.

Senator O!Daniel. The letter is‘dated JahﬁAry 18, 1947,

I would 1like to ask the witness whether he wrote that to
anybody else in W‘a.shington°

Mr. Adams. VYes, 1 did.

Senator OfDaniel. Who to?

Mr. Adams. Senator Connally.

Senator 0'Daniel. Do you have a copy of that lettef?
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The Chairman. Before we get off on that letter, get
this in the record.

Senator O'Daniel. I introduce the letter into the re-
cord.

The Chairmen. Do you wish to read 1t?

Senator O'Daniel. Yes.

The letter is dated January 18, 1947,

"Dear Senator O?Daniel:

As a private citizen I would iike‘to protest
the appointment of ﬁerbert E. Arnold as Collector
of Internal Revenue in Dallas.

I have known Mr. Arnold for some time and
studied business administration iﬁ the Universitﬁ'

of Texas with him. | |
My reasons are &s followss
First, he is an infidel and scoffs at religion.
Second, he does not command the respect of ﬁis
-employees and business associates.
Third, he 1acks'adﬁinistrative and executive
ability to hold the position of Collector.
And he does not possess the character that such
a position should exemplify.
Respectfully submitted,
Sidney J; Adams. "

I asked the witness whether he had written to anyone else
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and his answer was he wrotq to Senator Connally.

Dp you have a copy of that letter?

Mr. Adams. It is the-exact lettef I wrote to you.

Senator 0'Daniel. Did you receive an answer from Senator
Connally? o

Mr. Adams. Yes, sir.

Senator O'Daniel. Do you have it with you?

Senator Connally. I do not see what that has to do with
the matter. There is no bbjection to 1t.

Senator 0'Daniel. If there is no objection, I would like
him to read this letter to show that he has pursued this d4ili-
gently.

The Chairman. Beforé we gét on, I would likedto ask
eabout the other ietterd

The first statement that you make is that the appointee
or nominee is an infidel and scoffs at religion. Do you agree
thet that does not enter into these proceedings?

Mr. Adams. Yes, sir. Q

The Chairman. You say he is not respecte& by his em-
ployees, apd I assume you arrive at that from your contacts
with the employees, and yod say he lacks executive ability to
hold the position of Collector¢

© Mp. Adams. That is in line with vhat I have airead:v
testified to. |

The Chairman. Then you say he lacks poise, dignity and

.
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character that such a position should exemplify.
Have you anything to say as to the character of the man‘
in addition to what you have stated?
Mr. Adams. No. -
Senator 0'Daniel. Would you kindly read the letter that
you received from Mr. Connally.
'Mr. Adams. Senator Connally writes me on January 22,
1947, as follows:
"Dear Mr. Adams:

I have your letter of the 18th instant with
respect to Mr. Herbert Arnold being appointed Col-
lector of Revenue. The point should havé been aré
gued before the President appointed him.

Ver& truly yours,
Tom Connally."
Then he has down at the bottom of the page in writing
the fbilowings |

"If you care to file formal written charges
I am surehthe Committee will consider themod
.Senator O0'Daniel. Then you héd no grievance against

Mr; Arnold.
Mr. Adams. Not at all.
Senator O'Daniel. But through your acquaintance of

around twenty years you were convinced that he was not the

proper man and not qualified to hold a position as head of
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cyl 2%  the Internal Revenue?

Mr. Adams° I got that impression within the last two
years.

Senator O'Daniel. You were of that conclusion when you
wrote the letter to the Senators?

Mr. Adams. Yes, sir.

Senator O'Daniel. Have you ever worked in the Bureag?

Mr. Adams. No, sir. | |

Senator O'Daniel. Had you applied for a job there?

Mr. Adams. No, sir.

Senator O0'Daniel. Had you ever considered employment
.thgre?

Mr. Adams. hHe asked me whether I would considér employ-
ment with the Department and I told him I did not think so.

Senator O'Daniel. Then your interest in this matter is
that the welfare of the people will be best served without
him?. |

Mr. Adams. That is my feeling.

Senator 0'Daniel. Did you think of the punishment that
might be inflicted upon you for giving this testimony?

Mr. Adams. I did.

The Chairman. Senator, there is no assumption fhat punish-
ment will be inflicted. |

Senator O'Daniel. Did you think that punishment might be

inflicted if your testimony were given?
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Mr. Adams. Yes, I did.

Senator O'Daniel. Did you discﬁss that subject with any-
one? |

Mr. Adams. I discussed it with my friends Just to get
their reaction.

Senatof'Q'Daniel° Yot you‘went ahead and sent the let-
ter? |

Mr. Adams. Yes, sir.

Senator O'Daniel. And you are hére to object to the con-
firmation of Mr. Arnold?

Mr. Adams° Yes, sire

The Chairman. Have you any facts to indicate that punish-
ment will be inflicted on you?

Mr. Adams. No, I have not.

Senator Connélly° May I ask a question?

Senator O'Daniel. I am temporarily through.

The Chairman. Proceed Senator.

Senator Connally. You were basing your opposition and

_ your judgment that he was discourteous with you in the two

interviews because he said he did not wént to argue with you
any'fﬁrther?

Mr. Ad#ms° That was the beginning of 1it.

Senator Connally. In the meantime, Mr. Arnold had shown
consideration to you by asking if you might want a job in the

office? ‘
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Mr. Adams. Tha£ was before this time.

Senator.Connally; Did that indicate a lack of cordiality?

Mr. Adems. That indicated an 'act of friendship but that
was before this came up.

The Chairmen. Anything else, gentlemen?'

Senator O'Daniel. i have nothing more.

The Chairman. You are excused for the time being, and
may be called later.

Is W. Edmund Parker in the room?
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TESTIMONY OF W. EDMUND PARKER,
BUILDER, DALLAS, TEXAS.

The Chairman. 'Ralse your right hand, please.

Do you solemnly swear that the testimony you are about
to gilve will be the truth, the whole truth, and nothing but
the truth: So Help You God?

Mr. Parker. I do.

The Chaifmanol What 1is your business in Dallas, Texas?

Mr. Parker. At the present time I am a buillder.

The Chairman. Eow long have you been a builder there?

" Mr. Parker. A year and a helf. -

The Chairman. A general contractor?

Mr. Parker. I am building for myself pr'i.nc:Lpa.’l‘l‘:\r,°

The Chairman. What kind of building?

Mr. Parker° Residential buildingol

The Chairman. What was your businéss before that?

Mr. Parker. I operated the Dallas Business Reporter, a
_commerciallreporting business.

The Chairman. - That is a credit reporting business?

Mr. Parker. Information service. ,

The Chairman. How long did you do that?

Mr. Parker. About twelve years.

The Chairman. Prior to that time, what was your busi-
ness? |

Mr, Parker. I was employed by the morning paper.

The Chairman. Where were you born?
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| Mr. Parker. Senford, Florida.

The Chairman. How long have yoﬁ'been in Texas?

Mr. Parker. Four years.

The Chairman. What has been your connection with Mr.
Arnold?

Mfo Parker. Only that I worked for the Buresu a few
months f?om-19u3 to 1944, )

The Chairman. You weré in the Bureéu at that time?

Mr. Parker. Yes, sir. |

The bhairman° What work were you doing?

Mr° Parker. Working under Mr. Arnold's direction;

The Chairman. What kind of work?

Mr. Parker. Primarily cierical work.

The Chairman. What kind of clerical work, keeping boéks,
examining returns, or just what were you doing?

Mr,»Parkera Most of the work was in prgliminary exemina-
tion which the returns get when they reach the céshier's ofa
fice.

The Cfmirman° Give us the period again.

Mr. Parker. November 1, 1943, until February 1, 1944,

The Chairman. Approximately three months?

Mr. Parker. Three or four months.

The Chairman. That has been your principel pontacf with
Mr. Arnold? | |

Mr. Parker. Yes, I worked under his direction. They call
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him "chief of chiefs,” I belleve.

The Chairfnan‘o Did you work under him immediately or did
you have others above you? |

Mr. Parker. Part of the time was under his immediate
direction. | B

He had charge of the supervisors who had charge of me.

| The Chairman. Would you deal with the supervisofs or
would youvdeal with him?

Mr. Parker. With both.

The'Cha.irma.n° Have ybu had any other opportunity to form
an opinion as to the integrity and qualifications of Mr. Arnold-
for this Jjob? | '

Mr. Parkef° Only wvhat a few people have told me. I have
not discussed it with very many people.

‘The Chairmanf Please give us your opinion of Mr. Afnold's
integrity'and his qualifications for‘the office.

Mr. Parker. He is not the type of man that I woulq hire
for the job if you want my personal opinion.

The Chairmen. We want ybur personal opinion.

Mr. Parker. I have heard that he gaﬁbleé, and I feel that
a man should hot gamble and handle the gerrnment's money .,

The .Ghairman. ¥pu heard that he gambles?

Mr. Parker. lggggmd it.

~ The Ch&;rmaho_ Haverypg;disqussed it with @nyone?

Mr. Parker. Possibiy’qgg§or two people.r I do not remember
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even who told me but someone told me.
The Chairman. Exactly what did they say about it.
Mf. Parker. Some mention of the fact that he gambled was

made.
The Chairman. _bid they say'he shéots craps or plays

poker, or horse racing, or what?
Mr. Parker. I do not remember. °

25 The Chairman. Did you say that perhaps two or three people

mentioned that to you?
| Mr. Parkero I think it was only one person. I do not
remember who that was.
The Chairman. You could not name him?
Mr; Parker. No, sir. |
The Chairman. - It was not specified as to the type of
gambling or the amounts involved or anything of that kind?
Mr. Parker. No, sir..
'The Chairman. Did you get the impression that it was
important gambling or perhaps & penny-ante game.
Mr. Parker. I was not interested to the point of asking.
The Chairmanol what else have you to say?
Mr. Parker. I do not think he ié an executive for this
job, for the important 6ffic§ of this type.
The Chairman. What facts do you have to support that?
Mr. Parker. Only the observations which I made when 1

was employed at the Buréauo I was one of the temporary force.
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Mr. Duniap testified a while ago that the Bureau had
gbtten behind with auditing ref.urns° At the time I was there
the auditors told me they were between two and a half and
three yeais behind on the auditing and that was three yeﬁrs
ago. |

The Chairman. Did you see anything that could be done
and did yod suggest it to Mr. Arnold to improve the efficlency
of the office? »

Mr. Parker. I éuggested nothing to him.

"He took a group of us to the basement and deputy éoln
lectors and clerks forced us to carry furniture all over the ,
building and down the street for a day or two at a time. Of
course Mr. Arnold had general charge of me, I was sent out to
do personﬁl things fér some of the men, and I suppose the
order came from Mr. Arnold because he had charge of the 6f=
fice° , |

At one time I was sent out with an armful of prégénts
to have them Christmas wréppedob I suppose th#t was on his
orders. |

The Chairmen. An armful of presents?

Mr. Parker. Yes, sir.
: ’ i

i

The Chairménq Who was giving tﬁe?%resents and to whom
were they given?
Mr. Parker. I do not know. They belonged to one of the

executives in the office.
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The Chairman. Your two points are that first that you

had to_do roustabout work, and second, that you had to wrap
Christmas packages for somebody? |

Mr. Parker. I did not wrap them but took them to a
store to do that. |

The Chairmesn. Any other incidents of that kind?

Mr. Parker. One of his supervisors hédmtwo others, a

.Adeput& collector and myself, carry an armful of packages
down féém:the Celléctor’s office down to his car, and they
were apparently not too busy to have an employee do their
personal chores for them.

The Chairman. Were you idle part of the time?

Mr. Parker. No, sir, we had more wcfk than we could do
at the time but théy would teke time out and have us carry
some of the furniture around and carry it down the street
and force us to do manual la‘bér°

The Chairman. This is the office furniture?

Mr. Parker. Yes, sir.

The Chairman. Moving it from one part of the Bureau to
another part of the Buresau?

Mr:. Parker. It beionéed to the Bureau but ﬁhey had others
to do that work. .

The Cheirmen. Any other incidents?

Mr. Parker. I have nothing more tﬁan I have_mentioned;

The Chairman. -Any questions, gentlemen?
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. Senator Connally. I have a question.

The Chairman. Proceed, sir. |

SénAtor Comnally. You stated to the committee fully and
bempletely your reasons for thinkiﬁg that he is not the man
for the job?

Mr. Parker. Yes, sir.

Senator Cennally. I ﬁant to ask you some questions about
your owﬁ gservice. |

This was all service, your service, when Mr. Thomas was
the Collector? |

- /

Mr. Parker. VYes, sir, but I was working under Mr.
Arnold.

Senator Connally. I understand, but 1t was under Mr.
Themas' administration. Yéu worked in the office from Decem-
ber of 1943 to February of 1944, is that right?

Mr. Parker. Yes, sir. |

Senator Connally. ~Why did you quit.

Mr. Parker. I quit voluntarily when I wes forced to do
so much of this 1abor which was a violation ef the Civil Sef=
vice ruléso |

_ Senator Connally. Did you have any trbuble with the ap-
plication that you filled out for tﬁe job and were you not dis--
missgd on that account? | |

| Mr. Parker. Mr. Themas asked me to stay and offered me

a better job, but I would not werk with Mr. Arneold.
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~ Senator Connally. Answer my question, did you have some
trouble?

Mr; Parker. There was no trouble whatever; the record

there shows it was voluntary on my part.
| Senator Connally. I am talking about the application when
you got the Job.

‘Did you have trouble in that you made false statements?

Mr. Parker. I made'no false statements but the personﬁel
officé;s told me that if I vanted a promotion in the Bureau
that I would have to get a letter from you.

.Senator Connally. From me?

Mr. Parker. Yes, sir,iI wés told that by Mrs. Miller eof
the persoﬁnel office of the Bureau. They said she would con-
sider me for promotion if I got a letter from»ycuo

‘Senator Connally. -Ap a matter of fact, I havé very little
influence with that office. |

Mr. Parker. You are Senator Connally, are you not?

Senator,Connally; Yes.

Mr. Parker. That is what éhe told me.

-Senatér Connally. As a matter of fact, this was under Mr.
Thomas. |

Then, you were not discharged?

Mr. Parker. It was a'verbal fesignatién° There was no
question about my ability.

‘Senator Connally. ‘I am asking you whether you were dis-
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Mr. farker° I was not discharged. The records of the
‘Bureau will show that I was not discharged.

The Cheirmen. Was it indicated that you would be?

Mr. Parker. No, sir.

26 The Chairman. Were you asked to resign?

Mr. Parker. I will tell you the circumstances.

;About 12 of us were called in to the Collector"S'Office
about Januasry of 1944, ‘Wé.had been there on s temporary basis
and Mr. Thomas, the Collector, éame‘in and made a 1little taik
and iﬁ the talk he said, "Now, you people have been selected
as the best and we are giving you'permanent prs but in return
for the permanenﬁ jobérl expect you to vqté for the party that
Keeps me in office." |

I did not say anything, no one said anything. Two ﬁeeks
later I resigned voluntarily as their records will shov;'

. The Chairman. My goodness, are you a Texas Republican.

Mr. Parker. Frankly, I think Senato;? Connally'’s leadership

15 jesding this country to bankruptey, and I have felt that
way a long time.

The Chairmanol Then you were not asked to resigﬁ? :

Mr. Pe.rkeré No, sir.

The Chairman. It was not intimateé(that you resign?

Mro.Par'ker° No,.sir°. " :

The Chairmano You quit on & voluntary basis?
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Mr. Parker. Yes, sir.
.Senator Connally. On account.of my running the country
1ﬁto bankruptcy?
Mr. Parker; You had nothing te dq‘with my leaving the
office.
Senator Connally. I am awfully sorry.
Did you work at one time for the Federal Reserve Bank?
Mr. Parker° Yes, sir,.I worked there‘at one time‘for‘
about two months. |
Senator Connally. How did you leave that organization,
was it a voluntary resignation? |
Mr. Parker. ©No, there waé a thief in the organization
by the name of Metcalfo‘ We were in the bond department and I
.exposed him as a thief and left the organizationo'
- Senator Connally.  You mean the bank let you out?
Mr. Parker. We were\both discharged becauée of # personal
matter which came up over his having a police record.
Senator Connally. .You worked for the OPA a while, too?
Mr. Parker. Yes, sir, I worked for the OPA for about. two
months, and that was the onlj federal office I held other than
that with the Internal Revenue Bureau.
Senator Connally. You resigned thereafter'two-or three
"months?
Mr. Parker. Yes,,éir, I resigned;

Senator Connally. That is all I have.
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Senator Lucas. Did Senator Connally get you the  job?

Mr. Parkér° 'Mra‘Connally never did get me a Jjob. |

Senator Lucas. Did he.get you fired?

Mr. Parker. No,ksir° |

Why do you not ask me the circumstances concerning that,
Senastor Connally?

Senator annﬁlly° Tell them.

The Chairman. We wént the circumstances as to why you
left the Jjob. S

If you havg any circumstances as to why youvleft ;he Job,

‘teli us.
- Mr. Pa?kero. The OPA ‘job?
.' The Chairmanov Yes. |

Mr. Parker. I wés sécond in charge of the OPA distribu-
tion‘centér and they had been lésing e good many of the fation
coupons and I; of course, began an investigation to find out
why they were losing them as soon as I began ﬁofking thers.
They were sending them out by registered mail ard not getting

_them te the beoards and I was a little too aggresive and was

told not to investigate. |

I told Max McCulleugh that I was investigating it, and
that conditions Were-rottenlout there, is the way I described
it, on-account of the ioss of éoupons, and that I did net care

to have anything to do with an organizatien that was in that

conditiono
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The Chairman. Did you resign?

‘Mr. Parker. Yes, sir, they would not use my resignation

and I left.

The Chairman. You mean’they put you in the positién of
being'fired?

Mr. Parker; No, éir;

The Chairman. Did théy intimate that you shquld be
fired? | ' |

Mr. Parker. They ﬁoid me I was frozen in the Jéb,-but
I.ﬁas not frozen, I éuit° ’ | |

The‘FBI investigated this matter and this man that was

involved, was transferred. He should have been fired but Max

McCullough promoted him to & $5,000 a year job, and I haed some

information about the misappropriation of a little money in
the office which I gave_the FBI. |

The Chairman. Have you anythingAelse to testify to as
far as the quélifications of Mr. Arnold are concerned?

Mr. Parker. No, sir, except that I have known him-for,
some time aﬁd I do not feel that he has or is of the caliber
to have that office. ‘

The Chairman. Any'queétions?,

Senator Connally. You worked for the Federal Reserve

_ Bank only a few months?

Mr. Parker. Yes, sir.

Senator Connally. And for the Internal Revenue Bureau for
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two or’three months?

Mr. Parker. That is correct.

Senator Connally. Then for ‘the OPA two or three months?

Mr. Parker. .That is correct. |

Senafor O'Daniel. Has experience taught you that you
might have had longef jobs had you written to Mr. Connally?

The Chairman. I think that is questionable. |

Sénator O'Daniel.  Did anybody in those.departments ask
you to write to Senator 0'Daniel.

‘Mr. Parker. No, sir.
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elf fls af . Senator O'Daniel. He wrote me & letter a few days ago and
al I vould 1ike to read it.
) " The Cheirman. Is it a letter that you wrote or ons that
he wrote to you?
Senator 0.'Daniel. I never wrote him a letter, this is
one he wrtoe to me. |
Senator Hawkes. You were not before the Subcoﬁmitteé and
you brought it up here?
Senator O'Daniel. The other day, when we had the meeting
of the committee.
The Cairman. I hand you & letter'carrying the date of
January 19, 1947, addressed to Senator O'Daniél purporting to
'bear the signature of W. Edmund Parker and I will ask &ou
vhether that is your signaﬁure?
Mr. Paﬁrfkero Yes, sir.
The Chairman. You recognize the letter?
- Mr., Parker. Ies, sir; I qute that letter.
The Chairman. _bo you wish to ;ead the letter?
Senator O'Daniel. Yés, sir.

"Dear Senator O'Daniel:

I would like_to have you register my opposition to
® the appointment of Mr. Arnold to the position of Collec-
tor of Internal Revenue for the Second District of Texas.
My objection 1s based on the manner in vhich the office

o was conducted under the late W. A. Thomas and Mr. Arnold
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and the two chief assistants. Inasmuch as fhe two
worked closely togetcer, I feel tmt théy are respon-
sible for thelﬁiolationscof law and regulation which
_occurredo Therefore, I charge them jolntly with the
following:

., Pirst, dictating to the-employees as to how they'
must vote 1in the national elections to retain heir
jobs, second, sending employees to do their shopping
for ﬁhem and using workers to do wanual labor.such
as uncrating furniture and carting furniture about the
building and down the streets while negro porters stood
by idle. |

I happen to'have-firsthand information of the above
and do not feel that a man should be a}loWed to retain
Federal cffice under_thcse circumstances. |

Please let me know if you want further details on
this mtter.

With best wishes I am,

Very tfcly yours,
W. Edmund Parker."

The Chairmen. Did Mr. Arnold ever dictate to you how you

should vote?

Mr. Parker. No, sir; not Mr. Arnold, but Mr. Thomas.

The Chairmen. Have you anything to say in addition to

what you have said as to the personal shopping and roustabout
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Mr. Parker. No, sir; I have not, I think that covers it
except they did send others on the same wissions. |

Senator/Lucas. May I inquire as to how you happen to
write that letter?

Mr. Parker. I sat.down to & typewriter and wrote 1it.

‘Senator Lucas. hat caused you to write 1t?

Mr. Perker. Idid not intend to appear as.a witness, I
interded to register my opposition Qniy°

Senator Lucas. Who did yoﬁ talk to about it befbre you
wrote 1t? | — |

Mr. Parker. Ai talked to no'one°

Senator Lucas. You just took it upon yourself?

Mr..‘Parvker° Yes, sir.

Senator Lucas. Tha? is 5ased on your own experience that
you had with this gentleman for the three months that you were
in the office under Mr. Thomas?

Mr., Parker. That 1s correct.

Senaﬁor Lucas. Did you have any personal conversations

with this man? |
Mr. Parker. Oh, yes; I have talked to him numerous times.
He took us to the basement and had us do this work. |
| Senator Lucas. What kind of work?
Mr. Parker. The uncrating @ furniture and moving it

around ..
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Mr. Parker.  Yes.

Senator Lucas. You did not seriously object to doing
work of that kind, did you?

Mr. Parker. I had no objection to doing it, but the
C1vil Service rules do not call for that.

Senator'Lﬁcas. IS'thatJthe priﬁary reason, because you
hed to uncrete this furniture, is that why you feel this way
about Mr. Arnold?

Mr. Parker. I have no bad feeling against Mr. Arnold
today, I talked to him in the hall. I think he is too light
for the job. | | |

Senator Lucas. Give me your're'asvons°

Mr. Parker. I have gilven a dozen.

. Senator Lucas. You talked about»uhcrating fnrniture and
his gambling, but what is it about his bﬁsiness or educational
background that would not fit him for this job?

Mr. Parker. I think that the Collectors office there has
been run by a cliqus since 1932 and they want to perpetuate
themselves . in the of fice.

Senator Lucas. Is that the real basis for your opposition
to this man, because the clique that is in there, 1is thet the
‘same as your feeling in regard to the.remark you made about
‘sena tor Comnally, that you do not like the vey he 1s doing,

because you think he 1s:runn1ng the country into bankruptcy?
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Mr. Parker. I have a right to say that.
Senator Lucas.‘ Is that the real opposition to this ma.n?
Mr. Parker. No, sir; wmy opposition to-this man is that
"I think & higher caliber executive would meke some necessary
é‘nanges in that department.
Sehatqr.iucas.» He made a chdﬁgéo
Mr. Parker. He has not in there.
Senator Lucas. You were there for three months?
Mr. Parker. He did not change me, I changed myself.
I would like to give you an example, if you care to question
me further as to .wh.y°
One of the leadlng tax attorneys'of North Texas told me
about two years ago that he had a cése against the Goveynment.
I do not know how lmportant it was, but he claims to be
very close to certain men in ﬁhe Bureau and he sald that he
went over and had them give him some Government papers concern-
ing this case which he took over and had photostatic copiles
made of them. | |
Senator Lucas. Who. is the man?
Mr. Parker. Is that necessary?
- Senator Lucas. Yes.
Mr. Parker. George Atkih;on, and he is one of the leadiﬂg
tax attopneys in Northern Texas. |
The Chairman. In what town?

Mr. Parker. Dallas,
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Mr. Parker. When conditions like that exist, I do not
avprove.

Sénéﬁor Lucas. What did Atkinson contend that this man

c28 that is up ﬁr‘confirmation did? |

Mr. Parker. I_do not know whether Mr . Arnold authorized
it, but someone in the Bureau-authoriéed it which I thought was
a practice that should not exist.

Mr. Arnold, of course, had charge of that and he had
Fharge,of those men and he d1d have at the time‘and I think
someone has been very lax. |

. Senator Lucas. Tell us what that laxity 1is.

Mr. Parker. I just explained. I just told you the
irregularity in the Bureau that shows laxity.

 Senator Lucas. What is 1t?

Mr. Parker. I told you that I had one that I would 1like
to give as an example.
| Senator Hawkes. Maybe I can help you a little bit.

You mean in giving out papers that should not be'givep out,
you do not approve? - |

Mr. Parker. They would not glve papers to Senator
O'Dahiel.

Senator Lucas. Did.this fellow Atkinson say who the
individual was in the office that did that?

Mr. Parker. No.
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Senator Lucas. Did he attach any significance to 1t?

Mr. Parker. He was braggiﬂg about it. |

Senator Lucas. I have heard many people bragging about
things. ‘

The Chairman. Any further questions?

Senator O'Daniel. Outside of the office, do you know
anything about.the character of Mr. Arnold, or his habits?

Mr. Parker.. Nothingvfirsthand, Senator, other than what
I have discussed &s to his qualifications.

Senator O'Daniel. You do not know anything about his

_associates, or his affiliations?

Mr. Parker.. No, sir.

Senator O'Daniel. Have you heard»anybody else mehtioﬁ
them?

Mr. Parker.  Only the statement I made some time égo
that I had heard someone say that he‘gdmbled; but I cannot
vouch for that. |

Sené,torConnally° One persdn°

Senator O'Daniel. You did not know sbouthis going to
the horse races? |

Mr. Parker. I have had no contact with the Bureau
recently. |

Senator O'Daniel. You know that he was the owner 6f a
race horse? |

Mr. Parker. I did not know that until today.
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Senator O'Daniel. Does he observe regular office hours?

Mr. Parker. At the time I was there I can say that most
of the officials insisted on office hours for minor employeeé
1f'any of them wandered off during the way. |

Senator O'Deniel. They followed the example of theofficials?

Mr. Parkef. The new people did not because they were under
iron diséipline while they were tﬁere°

‘Senator O'Daniel. What was the condition as regards
loafing on.the job?_.

Mr. Parker. In the division I was in, Senator, there was
little loafing. |

Senator O'Deniel. There was 1oaf1ng?.l

Mr. Parker. Not very much. I worked there during the
tax period. | |

The Chairman. Keep your voice up.

Senator 0"Danie1, Was the work l'cept> up or was it behind .
énd in confusion? |

Mr. Parker. It was in confusion but they were about three
years behind in auditing returns.

Senator O'Daniel. Did they have any difficulty when they
tried to find theéé returns when someons would write in?
| Mr. Parkef., fes, sir; theré ﬁere some lost returns that.
I do not think were ever found, as I understood it.

Senator O'Daniel. | How mzsv.ny‘7

Mr. Parker. Some of the older employees told me.
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Senator O'Dé.niel° Quite a few?

Mr. Parkef. Only & guess, sir.

The Chairman. You havevnp personal knowledge?

Mr. Parker. No, sir.

Senator O0'Daniel. That was gossip around.the"office and
there was confﬁsion and lost documents?

Mr. Parker; The older employees said that, sir.

Senator O'Daniel. This was at the time Mro Arnold was 1in
charge?

Mr. Parker. He was chief of chiefs.

The Chairwman. Any- further questions? |

Senator O'Daniel. I would like to have the witness remain
today.

The Chairman. The witness 1s excused suquct to further
call. |

The committee will be in recess until 3 o'clock this
afternoono. .

(Whefeupon, at 2 o'clock, p.m., the committee recessed,

to reconvene at 3 o'clock, p.m., of the same day.)
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AFTERNOON SESSION
The committee reconvened at 3 6'clock p.m., upon the
AN
expiration of the recess.

The Chairman. Is I. W. valls in the room?

Senator Connally. Mr. Chalrman, I do not want to lnter-

rupt but I have a witness here who just happened to be here

in town. He wants to go back tonight. Mr. Erhard, if we

could handle him. He is a char_acter witness and will not

take 1 ong.

Senator O'Daniel. While we are on that. subject, fhose :
two witnesses, .Mr. Adams and Mr. Parker want to get back, too.

The Chairman. Does anyone here with to ask Mr. Adams
and Mr. Parkér any further questions? : ,

Senator George. I.doAnot.,

The Chairms.nQ You may be excused, genfiemen.’

TESTIMONY OF JOHN ERHARD,
DALLAS, TEXAS,

The Chairman. Will you raise your right hand and be
sworn',-please. Do you swear, by the ever-living God, that
the ‘testimony you will give in the pending.pfofceeding will
be thé truth, the .whole truth, and nothing but the tfuth, 80
he_lp'you God?

Mr. Erhard. I do.

The Chairmn. Will you state your full name?

Mr. Evhard.  John Erhard. E-r-h-a-r-d.
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The Chalirman. Where do you live?

Mr. Erhard. In Dallas, Texas.

The Chairman. What is your business?

Mr. Erhard. I am a lawyer.

The Chairman. How long have you been a lawyer?

Mr. Erhard. About 25 years. |

The Chairman. Have you practiced all of that time in Dallas?

Mr. Erhard. Yes, sir. |

The Chairman. Do you foliow any particular line of
practice?

Mr. Erhard.‘ My practice is simple except in some. instances
in tax fraud suits in the Federal Court.

The Chairman. Are you by yourself or are you & member
of the firm?} | |

Mr. Erhard. I have some men with me but I have a firm of
my own.

The Chairman. Have you had cantact with Mr. Herbert E.
Arnold, the nominee we are considering here?

Mr. Erhard. I have;

The Chairman. Would you mind steting what those contacts
havé been?

Mr. Erhard. Those contacts have extended over a period
of some ten ortwelve years., 'They began around 1935 when
for several,years there&fter I tried all the civil suilts of the

United States in the Dallas Divisibn in the Northern District
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of Texaé including miscellaneous taxes and other suits of a
nature brought by the Government or defénded.by the deernment.
The Chairman. I assume that at thé.t time you were in the
Federal District Attorney'é of fice .
Mr. Erhard. Assistant United States Attorney.

The Chairman. _Do yod mind stating what your position is?

 Mr. Evhard. I was Assistant United States Attorney in

.charge of several matters under United States jurisdiction.

The Chairman. How long were you in that office?
Mr. Erhard. Several years. | |
th.e Chairman. Go ahsad.

Mr. Erhard. At that time the office vas under administra-
tion o£ Mr. Thomas, and Mr. Arnold was one of the wen in the '
office. I do not know the different positions he held but

I knew him aé one of the men in the Tax Collector's office .

The Chairmane. You were trying tex cases?

Mr. Erhard. Trying tax cases and trying miscellaneous -
civil suits. |

The Chairmen. Go shead.

Mr. Erhardn. So, since my term with thé'Governﬁent I have
been on fe'other side, repfesented private litigants in -
mtters sometimeé affecting taxes where.I-have had soﬁe
contect with the collector's office. |

That is in general the nature of my experience over the se

years with Mr. Arnold and with other men in that office.
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Mr. Erhard. Yes, on many cccasions.
Thé Chairmen. Have you had occaéion to consult wiﬁh him
on tax matters?
Mr. Erhard. Yes, sir; and particuiarly vith other men
in the organization. |
The Cheirman. Principally while you were of ficially con-
nected with the Government or both? |
Mfo Erhérd° No, sir. My principal assoclation has been
since my resignation as United States Attorney.
The Chairman. You have had-occasion to discuss your
casés with him?
Mr. Erhard. Yes, sir.
The Chairmen. Will you glve us your opinion first as to .
his integrity and then as té his‘qualifications for this office?
. Mr. Erhard. Mr. Chairman, I do not think there is any
question on earth about his integrity nor abput his qualifica-
tion for office. I think he has‘been diligent and under the
pressure of the times from which we ha&e 81l suffered. He has
conducted the afféirs of his office, according to my observ-
ation in the best manner possiblé°
You will get a hearing vhen you want it from any of his
men -- conslideration. They do a 1lot of.ﬁnpleasant things°
They have the faculty of doing thoée unpleasant things to

taxpayers in a. very courteous and gentlemanly manner, so I



elfs

oh 142
do not think there is any question about his qualifications.

The Chairman. You are of thé opinion thet he has an
efficient grasp of his subjéct2 |

‘Mr. Erhard. I think so.

The Chairman. And administers his office in an efficient
manner?

Mr. Erhard. That has been my observation.

The Cheirman. What have been your contacts with him out-
side of your contacts with him as an official?

Mr. Erhard. The only contacts I have had with him have
been more or less pr.ofessionaliy°

The Chairman. Have you been in position to learn of his
general reputation in Dallas?

Mr. Erhard. Yes, sir; I know his_genefal reputation.

The Chairman. Will you éive us your opinion as to what
his reputation as an honest man 1is?

Mr. Erhard. It 1s good.

The Chairmen. Are you in a position to say what the
generai opinion may be as to his efficiency as a collector?

Mr. Erhard. i think it 1s good.

The Chairman. Have you heard any complaints against him?

Mr. Er-hamd_° No, sir; none at all. |

The Chairman. Any questions, gentlemen?

senator Connally. I was just gbing to ask him about

his service as Assistant United States District Attorney but he



elf6

6h - | 143

has already developed that.

-Mr. Erhard. Yes, sir.

Senator-Connally. You have lived in Dallas all your life?

Mr. Erhard. I have lived there 25 years. I was born and
reared in Bell County, famous for many reasons in Texas.,

Senator Connally. That is right.

Mr. Erhard. Black land Belt; .I have been in Dalles,
through, since my maturity.

Senator George. May I ask you, has Mr. Arnold been fair
in his attitude toward both the Government and the taxpayers?

Mr. Erhard. Senator, I think that is the outstanding
characteristic of that Dallas office. I said thata while ago,
that a taxpayér who goes Inthere or who goes 1in with his
re;resentaﬁives will find courteous consideration and I think
that. there are men who want to be fair and who want to be just,
and I never hesitate to go to him and frequéntly I have busi-
ness.or clients have business with him and I will tell them
to go on, they do not negd the services of a lawyer, go to
the Field Division and talk to those men over there, they
ought to be approachable and I know many people who have saved
attorney's fees just simply by goilng over and talking to these
men abouf their tax problems.

The Chairman. You have not won all your taxes tﬁere,'
have you?

Mr. Erhard. I have had some very unfortunate experiences,
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The Chairman. Any further questions?

Sénator 0'Daniel. Did you gilve the names. of the
principal cliehts you represent?

Mr. Erhard. Could I give their names?

Senator O ‘'Daniel. Have you dome it?

Mr. Erhard. No, sir; I have not.

Senator O'Daniel. Will you do that, please?

Mr. Erhard. Do you mean on tax matters or'genéral mettes ?

Senator O'Daniel. General matters and tax mtters, both.

The Chairman. Senator O'Daniel, that 1is sometiues con-
sidered a privileged question. The witness can decide himself
whether he wants to answer, but in this very district 1t has
been held, I think, that a man need not tell the names‘of
his clients and, of course, I think we appreclate some reason
vhy he should not.

I will leave it to the witness whether he should answer
that question.

Mr. ﬁ:rhard° I would not mind giving<£he Sems,tor, person-
ally, a statement of any of my business affairs, but 1if the
Senétor will excuse me I feel that some of my clients might feel
that I was taking unduelleave°

Senator O'Daniel. If the Chairman rules that you are
not supposedto.give the names, of course, I will abide ‘by

his decision
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elf8 The Chairman. The Senator may examine the witnesé as t§
clients that might havé bearing on this matter, or 1f the
denator means that the witness has clients of such repre-
hensibility that it reflects on his -- impeaches his own
testimony, he might inquire as to that, but the Chair will
rule 'that the witness need not 11st his clients under the
present sate of examination. |
The Senator might ask questions thatwill wake tha,t rele-
‘vant, but he has not done so as yet.
Senator O'Daniel. He may re;afé his pi-incipal clients
if he desires to. | ) |
‘The Qhairmno If he desires to.
Senator O'Daniel. Do you desire to?
Mr. Erhard. I feel that I owe t.c; my clie.nts, Senator,
" some degree of confidence, and I do nd think tha they would
 feel that fhey had eny 1nterést in this proceeding up here or
would like to be involved in 1t.
I just think 1t would be taking & liberty that & lavyer
should not assume.
'The Chairma.n; Senator O'Daniel, let me go one step further.
It has been held séecifically, -- not uniformly, but it has
been held -- that the wery existence of a retainer is a con-
f;dential matter unless that particular retainer is} relevant
to the ,pxjoceedings .

Senator O'Daniel. Well, Mr. Chairmen, I do not care to
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elf9 argue the question with you but we developed in another case
here that a couple of railroad attbrneys came up here on
passes to try to get a judge appointed for a lifegime and
I ﬁhought it had some bearing on the case.
The Cheirman. You may ask the witness specific
questions and we will rule on them as you ask them.
Senator O0'Daniel. That is the only question I have to
ask. ‘ |
Mr. Erhard. Let me answer you this way to set your mind
at rest: I have no retainers from any public utilities af
all, no large corporate interests. I have no passes, no
graces on airlines, railroads, steamships, or anything else,
and wmy practice is the sort of practice that I haveldeveloped
individually over & period of years in'ﬁy city like a lot of
" other Texas lawyers that you know. A
I wish I had the corporate.COnnections that would let
me go around the country as. some of my brothers do sometimes,
but I aﬁ sorry,. 1 do not have 1it.

The Chairman. Is.Mro Arnold aclient of yours?

‘Mr. Evhard. Only to the extent that I have advised him
from time to time, and there is one matter in which I have
represented him. .

The Chairman. Did yéu accept a retainer inthat watter?

Mr. Erhard. No, sir. That was an estate of a man who

died, an oil man, and the family wanted Mr. Arnold to administer
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the estate and I think he made some request to the Commissioner
at thﬁt time for his permission, and I represented the ad-
ministration of the estate, but phere has been no retainer.
As & matter of fact, the fee has not been paid.

The Chairman. Is there a formal legal relationship
between you?

Mr. Erﬁard° No, sir.

The Chairman. He asked you for édvice and you gave 1t
gratuitously?

Mr. Erha.rd° Yos, sir.

The Chairman. Has that occurred in any other instance?

Mr. Erhard. Well,~probab1y so. I do not recéll° I hévé-**"
known him over & ﬁeriod of years and I have talked to him &s
I have talked to any number of men in that office there about
different matters.

The Chairman. Do you ‘have a cloée personal friendship?

Mr. Erhard. Yes, it 1is. I believe in the boy. I think
he is thoroughly honest.

Senator Hawkes. May I ask & question, Mr. Chairman?

The Chairman. Surely. '

Senator Hawkes. Did you meke any charge for the advice
you gaveer° Arnold iIn that case?

Mr. Erhard. No, sir.

Senator Hawkes. Was 1t more f@gn just one plececaf advice?

Was it a service that ran over any period of tlme?
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elfll .Mro Erhard. No, sir. Senator, those types of questions
that lawyers answer from time to time propounded to them by
their friends, and they are gratuitously asked and frequently
gratuitously ansvered.
Senator Hawkes. I have gbtten avay with thgt, myself,
several tirﬁes.‘ .
Senator O'Daniel. Since you have stated that you do
represent or have represented Mr. Arnold, may I be permittéd
to inquire as to whether or not he has sought any advice from
you with referencetb'his automoblle business?
Mr. Erherd. No, sir; I 41d not know about that.
The Chai;man° Are you assoclated with him in any kind of
business?
Mr. Erhard. No, sir.
The Chairman. Have you ever been?
Mr. Erhard. No, sir. No éort of business. No financiél
interest at all with him.
Senator Hawkes. And no blood relationship?
Mr. Erhard. No, sir,
The Chairmen. Any relation by marriage?
Mr. Erhard. None by marriage. None by consangqinity or
affinity, Senator. '
Senator 0'Daniel. Have you'représented the OPA?
Mr. Erhard. - Senator, I have consistently fought the OPA.

I have not believed in its theology or 1ts philosophy and I
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have ﬁever wvorked with the OFPA. .

Senator O'Daniel. Do you'know how Mr. Arnold stands on
the OPA? |

‘Mr; Erhard. No, sir, I.do not.

Senator O'Daniel. You have not discussed that with him?

Mr. Erhard. - No, sir, i have not discussed that with him.
I recbgnize the possible §oﬁtribution the OPA made during the
“war but I think the United States ought to stay out of busi-
ness as far as it éan° '

Senator O!'Daniel. . You think the rest of it should be
abolished then?.
| Mr..Erhard. I certainly think so. That is a personal.
opinion that you may not be asking for. |

The Chairmaﬁ, Any other queétions?

(No fesponse) . | |

The Chalrman. You are excused.

Thank you very'ﬁuch for coming.

Mr. Erhard. Yes, sir.
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The Chairman. Is-I. W. Walls in the room?
TESTIMONY OF I; W. WALLS
bALLAS, TEXAS

The Chairman. Will you come forward, and raise your right
hand, please. ’

Do you swear, by the ever-living God, that.the testimony
you will give in the pending proceeding will be the truth, the
whole truth, and nothing but the truth, so help you God?

Mr. Walls. I do.

The Chairman. Will you be seated please.

Will you state your full name?

Mr. Walls. I. W. Walls.

The Chalirman. Where do you reside? .

Mr; Wells. Dallas, Texas.

The Chairman. What 1s your business?

Mr. Walls. Automobile business.

The Chairman. How long.have you been in that business?

Mr. Walls. Since November 1942.

The Chairﬁan. What was your business before then?

Mr. Walis. I was with General Motors fbr twenty-one years.

The Chairman. In Dallas?

Mr. Walls. I lived in New York a great deal of the time
but I covered United States and Canada so I lived in some
seventeen or eighteen cities during that period.

Senator Connally. Mr. Chairman, I do not want to object
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to that but this witnese appeared before the committee once
~ before and went all over this whole matter,‘as I understand
it, and fully testified. |
The Chairman. I think,‘Senator, we better hear him on
this festimony. . ,
Senatorvconnally. I am mot.objecting but I thought ve
would save some time. | | »- ™
The Chairman. His testimony, as I understand it, goes to.
the heart of the real complaint against the nominee, unless
you wish to press it further I will rule that he should be
heard. | ) | |
Senator Connally. No. Go ahead., I will not object,l
The Chairman° Do you know Mr. Herbert E, Arnold? )
- Mr. Walls. I heve met Mr. Arnold once. Thia is‘the_
aecond time I have ever seen him in my 1ife, today. |
The Chairman. Have you any business relation wvith him?
_Mr. Walls. Only to the extent of selling him an automobile.
The Chairman Will you tell us about that please? ‘
‘Mr. Walls. About the middle of December 1946 Mr. Arthur
Truitt, vho was a witness here today, from Amarillo, Texas,
mhe Bulck dealer, told me that Mr. Arnold wvas desperaﬁe for
transportation and asked as a personal favor 1f I would deliver

—

him a new automobile, basing his request on the fact that he

T——

was only getting a few cars per month and he knew that 1 was

a much larger dealer and I was getting considerably more .
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a.utomobiles°
I told Mr. Truitt, as & favor to him, that I would deliver

Mr. Arnold an automobile and would call him and advise him

-acoordingly.

The Chairman. I'do not want to interrupt you unduly, but
what are jour Pelations with Mr. Truitt?

Mro Walls. Only as & daéler'friends I have only known

-him some seven or eight months ," I presume, or a year possibly.

I happen to be Prasident of the Texas Automobile Dealers
Association. I met him in that connectlo’n° | |

S0 as's°on as I fiﬁished my conversation by phone with
Mro Truitt, I called Mro Arnold at his office, told him I had a
shipment of cars en route from the ractory, that they would be
there possibly around the first of the week and that I ?Qulda
deliver him one of those automoblles.

The Ohairman Can you say when that was?

Mre Walls. Pardon me?

The Chairman. What date vas that?

Mr. Walls. 3enator, I do not kno§ the exact date. It

wvas prior to the 17th of December. I would say probably maybe

: the 14th of December because I delivered it about three days

——

after tha.t‘conversation°
The Chairman. You told Mr. Arnold that you woﬁld have a - .
shipment of cars?

Mr. Walls. I had twé shipments en route.
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The 6halirman. And did you tell him that you would let
him have one of them? | |

Mr. Walls. Thaf is right.

. The Chairman; Was there any uncertainty about the advice
you gave him?

Mr, Walis° Not on my part. I called him of my own
volition'a;fte_r I talked to Mr. Truitt. |

The Chairmé.n° When did yoﬁ say the car would come?

| Hro Walls. I told ﬁim probably around thé first of thé
week., |

The Cha.'irman° The firat of the next week?

Mr. Walls. That is right. |

The Chairman; Go ahead.

Mr. Walls. Mr. Arnold called me then around the first of
the week and wanted to know if the car had arrived and I told
him yes, that if he would comé down and sign the necessary
papers he could have it and if I was not there to séé my sales
manager. 1 believe that delivefy was made to Mr. Arnold on the
17th of Deéem.ber° |

The Chairman. What happened?

Mro Walls,‘Shortly after thaﬁ my sales manager told me that
Mr. Arnold hsd either,séld or was endeavoring to sell this
Pontiac that he purchased.- from me to & used car dealer.

.The Chaii'ma.n° The car was delivered to Mr. Armold.

[

Mr. Valls° The car was dellvered to Mr. Arnold. I was .
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not there aﬁ the time of the deliveryvﬁhaf evening. They told
me at my office that Mr. Arnmold's seéretary,-I believe, had
come aftér!the car that evening. Mr. Arnoid did not come
personally. -

The Chairman. What was the price of the car?

ﬁro Walls. I will have to look at my lettérol It was o
$1958 ahd some»oda cents. I do not have the figure in front of

The Chairman. Was the car pald for upon delivqryf S o

Mr. Walls. The car was paid for at the time of delivery.

The Chairman. At the time of delivery? |

Mr. Vells. Yes, sir. My sales manager told me that this .
car that I sold Mr. Arnold was over‘en_the'used_car lot, that
they ﬁndefstoqd it had been s0ld, so I had him go over and check
the serial number to make absolutely sure to £ind out that.i_’
was deéling with the right pig as far as th§ car wgs concerned
because there are a lot of Grey Pontiacs or whatever thé coiq;
of this car might have been. ) | N

I found on December 24, Christmas Eve Day, that the car
had actually been disposed of to a used car,dealér.

.The Chairman. What was the dealer's name‘pieaée?

Mr., Walls. . Dick Roberts. | N

The Chairman. Do you know any more about 1t?

Mr. Walls. I immediately called Mr. Truitt 1@ Amarillé,

the man that asked me to do the personal favor and tdld him that
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Mr. Arnold apparently ﬁas not too badly in need of transpor-.
tation as he had already sold the automobiie that I delivered
to him ﬁhat had_léss than fifty miles on 1it.

Mr. Truitt was not only embarrassed but he was sore about
the thing because he certainly acted in good faith.

He said that he would get in touch with Mr. Arnold and
Mr. Arnold would be Gown and see me that day and straighten the
matter out, that he knew that there was a misﬁake made some
place,‘that it could not be true that he had disposed of thig»
car,

-I never saw Mr. Arnold that day although he told me in- .
conference that he would come down to see me but ouﬁ place wasd

closed and I was not there. I did not hear from Mr. Arnold

[aeueteaid

gqr at least ten days.
' .“Senator Hawkes. Up to this time you never had seen Mr. .

Arnold, as I understand your testimony? | |

Mr. Walls. Never had seen or conﬁacted him.

-Senator Hawkes. Never in any way?

Mr. Walls. No.

The Chairmen. But you had called him and told him that the.
car would be available?

Mr. Walls. That is right} So I was disturbed about 1t.
Not that I have any axe to grind with anyone who has been

appbinted as Collector of Internal Revenue because I have no

axe to grind. I am not here as a character witness against
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L :
Mr. Arnold because I do not know the man. I have hsard rumors

but I never pald any attention to thgmo'
The thing I was interested in: if a man who had been ap-

pointed by the President of the United States in a position of

~ public trust, would be tempted bj selling a scarce commodity for

personal gain, that he should be investigated by Congress before
he is confirmed.
Obviously I think that anyone should be investigated but

it was not anything personal as far as 1 was concerned because

‘The Chairman. Ybu had a list or.jdur own people that o
wvere ﬁaiting for cars?

Mr, Walls. I ha;e a 1list at the present time, some twglve
or fifteen hundred. |

‘The Chairmsn. I mean at that time?

Mr. Walls. At ﬁhat time. I slways keep a 1list of from

twelve to fifteen hundred because the supply 1s not sufficlent

&

for the demand for automobiles at the present time due to
lack of production.
S0 I called Senator 0tDaniel and told him what had ha.ppened°

N——
I made it clear in my letter that I was not questioning in .

~vr-80y Way the 1ntegr1ty of Mr. Arnold, but I felt that if a man..

were tempted to sell a commodity, a scarce commodity, for
personal gain, that was being appointed to a position_of trust

such as a Collector of Internal Revenue, that there certainly
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was a8 possibility'that vhen he attained that position, when-the
fast boys really started working on him he'might get himself ..
in trouble, so that is the reason that.I‘asked, not for myself
== I have never investigated him -- I have paid no attention: -
to ény rumors I have haard ofAMrc.‘Arr:xold°

;I.only had that transactidn m&self and I felt 1t‘was of such
serioﬁsness that a man should be 1nvestigated befgre he 1s )
confirmed and that was my reas§n in eontacting Senaﬁor O'D'a.n;gl°

The Chairmen. Do you know. whether Mr. Arnold has énéaged
in other §im11ar ﬁraﬁsactions? : |

Mr. Walls. About ten d#&s affer I had sold this car, e
Mr. Truitt called me, he happened to bé in ballas, he said-
that he and Mr. Arnold would like to come down and see me.
I told him to come right ahead° |

Mre -Arnold -- and I am sure that he will bear out thase :
statements -- said thst he had made a mistake, and he was sorry
he made’it, that he was a little hard up financially and he_ |
happened to get a Packard automobile, that the déaler had
notified him that he could get a new Packard on the same day
that I had notified him about the . Pontiac, and that he had taken
both automobiles but his wife had recently had a baby and he
was hard ub financially, sb he made a mistake and sold one of .:
the automobiles, and it happened to be mine. |

The Chairman. Did he offer to do anything about 1t? ..

Mr. Walls. Well, I found out that he did do something .about
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it. He repurchased the automobile when he learned that I -
wvas considerably upset and sore about it, he repurchased the
car from a dealer in Houston, Texas, I bellieve.

He had sold to Mr. Roberts and Mr. Roberts had in turn
sold to a used car dealer 1in Houston, ‘l‘exaé°

The Chairman. I did not get the Roberts connection. . .-

Mr. Walls. Mr. Roberts was the man that he originally
sold the Pontisc to. My car =- the Pontiac.

The Chairmsn. That 1s the used car dealer?

Mr. Walls. That i1s right. And Mr. Roberts had in turn
sold the aﬁtomobile to a Mr. Motley, another used car dealer in
Houston, Texas.

The Chalrman. After the car had been sold thé first time
would you want the car back? It would then be a secondhand
car. |

Mr. Walls. I will explain that a little later, if you;v%}I
iet me follow this line.

The Chairmsn. Go ahead.

Mr. Walls. Then as I understand it Mr. Arnold became some-
what disturbed about it, and repurchased the caxr from Mr. Motley,
or at least got 1t back :rom Mr. Motley, at a substantially .
higher price than he had‘paid for 1t°

During this conversation Mro Arnold asked me 1f I wanted
ng~g§r_backo I told him I wanted it back if he was golng |

to peddle it again but if he intended to keep the car, that I

i
et SUNDWERUISI
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made my profit off the transaction and I did not want it.
s Mr. Arnold told me that he had no intention of peddling
this automobile and as far as I know he still has 1t today.

The Chairman. As far as ﬁou knov he still has the car?
. ﬁro Wa.lls° Yes, sir. I had also heard of a dodge aut§='
mobile . ‘

Sendtor Connally. Now, listen, Mr. Chaiﬁman, If he says
he has heard of something I think we ought to have the facts.

The Chairman. Unless*you have some personal knowledge of
the matter perhaps --

Mr. Walls. I did not follow Senator Connally's objection.

Senator Connéliyo You said you had hé#rd so and so.

Mr. Walls. When did I say? | |

The Chalrman; You said yoﬁ had heard something about a
Dodge-ca.ro Do you know of your personal knowledgé anything
about a dodge car?

Mr. Walls. i will say that this transgction vas discussed
between Mro Arnold and me in my office during this conference.

The Chairman. Tell us about 1t.

Mr. Walls. I asked Mp. Arnold if he had had a '46 Dodge.
Mr. Arnold told me he had had & '46 Dodge but 1t had not given
satiéfaction and that he had also had 8 wreck with it and
that he had sold that automobile.

I also asked Mr. Arnold about a ‘46 Chevrolet --

Senator Lucas. Before you leave the Dodge, when was 1t
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so0ld?

ﬁro walls. I never asked him and I do not know, Senator
Lucas. I never even lnvestigated or inquired.

The Chairman. Does a 946:Dodge mean one that came out
in '46; or was it a éar that came out in '45 called a '46%

" Mr. Wells. Some cars came out the latter part of ‘45

that were still called '4#6 models.

The Chairman; .Do you know the earliest time he could have
gptteh a 46 Dodge?

Mr. Walléo I’do not recall when the Dodge came out
eriginall&, It was called a 046 Dodge .

The Chairman. Go ahead.

Mr. Walls. I say I do not know who he bought 1t from or
vhat it was sold fer. i made no investigation becauge I
vas not interested. I ﬁas only interestqd in my own transac-
tion. ‘ |

The Chesirman. You say there was a conversation with Mr.
Arnold and who else? |

Mr. Wells. Mr; Truitt from Amarille.

The Chairman. And what about the Chevrolet? What was
that conversation?
. Mr. Walls. Mr. Arnold told me that he had purchased a
Chevrolet for his father, that the car had been purchased‘
for his father, who recently after getting the automobile had

a heart attack, and that the doctor would not permit him
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to drive the automqbile so he sold that for his father.
The Chairman. When was the Chevrolet transaction? ‘
Mr. Walls. I do not even know that, Senator. I-do not
knpw the price paid or th® amount it sold for. |
Senator Hawkesz. Do you know whether it was 1n 19467
Mr. Walis° I would not say it was ®46. I never asked,}
him dates. He dlscussed the thing openly and frankly with
me so I did not inquire as to the dates. |
Sénator Lucas. Do I understand that this conversation
took place in your officé betwéén Mr. Trulitt and yourself and
Mr. Arnold?
Mr. Wéllso That 1s righto
The Chairman. Any further questions?
Senator Connally. Mr, Walls, when you sold the car of
course you made your normal profit out of 1t?
Mr. Walls. That is right.
Senator Conna.lly° You g;; paild for 1t?
Mr. Wells. That is right. o
Senstor Cénnélly° You parted with title?
Mr. Walls. That is right. |
Sensator éonnailyo And there was no OPA regulations at
that time?
Mr. Walls. Mr. Arnold viélated no law and he committed
no crime. I never made ﬁhose allegations at any time.

Senator Connally. After you got your price for the car



162

and so on, you had no further claim on the car of any kind,
did you?

Mr; Walls. None whatsoever.

Senatpi'&connally° When he asked you if you wanted it back .
of course you told him that you did not want it back?

Mr. Walls. I told him;, Senator, I wanted 1t baék if he
intended to peddle it again.and he sald he did not intend to and
I said: |

"You paid me the full price for the car, you vere
given'title for it, it is your automobile and I do not
want it back if you want to kéép it."

Senator Hawkes. May I ask s questloﬁ, Mr. dhairmanf

Do you know whether the'Pontiac was reglstered under the
law 1# Texas between the time Mr. Arnold bought it and the time
he sold 1t to this used car dealer? |

"Mr. Walls. I do not think that Mr. Arnold had the title
to the automoblile at the time it was sold because we had to
send those papers to Austin. There is quite s delay. He was
glven a receipt for title and i doubt seriously if he hed t;gﬁg
to the car when he sold it, Senator, although you will have to
aék him. They ars m&iled to him not to me. |

Senator Hawkes. - Under your Texas law, would it be legal
for anybody to buy 'a car from you and resell 1t; having owhep=
ship for five days or ten days vithout registering 1t?

Mr. Walls. That would be perfectly legal because they can
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sign power of attorney in Texas and that would be‘perfectly
legal to do 1it. ‘ °

The Chairman. In other words, he.could be the owner of
the car and run it fér fifty miles that you are talking about
without any license?

_ Mr, Walls. That is right. He has a license recelpt but
he could sell the'car before the title came back, because he
has this receipt and could give power of attorney to the party
purchésing it so there 1s nothing 1llegal in that transactioq
at all.

~ The Chairman. License does not confer ownership in Texgs°
Licenée might be an evidencs of ownérship but it does not
confer ownership, is that corréct?

Mr. Walls. That is right.

Senator Ha.wkés° Is a license in Texas called an owner's
license? | l”
Mr; Walls. It is called an owner's license. It goes with
the automoblle. ibu cannot take & license tag off bf oné car
aé you can 1in scmé states and transfer it to another car.

If you sell a car that license folloés the automobile until it
expires.

Senator Hawkes. .What I am trying to get at 1s: when a .
car 1s reglstered in Texas and you get what we know is an
;wner“s license in every state I have ever been in, does that

signify ownership?
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Mr. Walls. Oh;, yes, slr..

Senator Barkley. Presumed ownership?

Mr. Walls. That 1s right. |

The Chairman; Senator O'Daniel?

Senaﬁor 09Daniei° ﬁow ﬁaﬁy autamobiles do you know that
Mr. Arnold has dealt in?

Mr. Walls. Mr. Seﬁatqr, I could only personally prove the
Pontiac aﬁtomobilé° Mro'Arnold and I discussed the Chevrolet,
the Packard and the Dodge, but I madé no'investigatibn whatsé=
ever, so the only one I could pﬁove would be my own autémobile.

Senator 0'Daniel. And he did buy this from ydu on the
basis of representgtions that he needed 1t badly.for transpor-

tation and on account of that; and on account of him being a

e e =

high ppb}ic Acxf,f.'i,c:ia:l.,7 you put him shead of sixfeen other
cﬁstomers ==

Mro Walls. \Nog I do not beslieve I would put it on that
| _basis. I d1d not do this as & favor to Mr. Arnold bééause I
did not know the man. Thers are a lot of high officials thét you
could sell automobilles iof but I did it as a personal favor to
Mr. Truitt and told him at the time that I was doing it as
a peisonal favor and'he‘saids |

"If you will do 1t for me as alfavor I promise you
that éometime I will be more than happy to reciprocate."”
I did notjdo it because Mr. Arnold was Collector of Internal

Revenue; no, sir.



165

. Senator Ot!Daniel. You did it as a favor to your friend,
Mr. Truitt?

Mr. walls. That 1s right, but the fact that he was
Collector had no bearing on this case so far as I was personally
concerned.

Senator O“Da.nielo And because he told you that Mr. Arnold.
was in need of that transportation --

Mr. Walls. That is right.

Senator O0'Daniel. -- you run him in ahead of all the
other people that you héd waiting?

Mr. Walls. Well I of course could have taken the car ;nd
delivered it to one of my customers. After all, when they do
not make automobiles for four years you try to take care of
- the people that took care of you during that starvation peried,
but I have sold other cars the same as.i have sold Mr. Arnold's
== not on the same hasis but I mean to friends of mine or
 to scme outsider.

The Chairman. Would you have responded to the same request
from Mr. Truitt had it been some octher person?

Mr. Walls. I think so. That had no bearing on it. Had
Mr. Arncld come in personally'to buy the automobile I.would have
put him on the 1list the same as I do other people that come in.

The Chairman, At the bottom of the list?

Mr. Walls. That is right. I would have delivered the car

to anybody Mr. Truitt asked me to get it for because I belleve
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he would return the favor 1f the tables were reversed.

Senator O'Daniel. I have a letter here dated January 6
signed by Mr. Walls that I would like to have 1dentified 80
so that I might read 1t iﬁto the record.

The Chairmano Mr. Walls, 1 handAyou a letter dated
January 6, 1947, addressed to Senator O‘Daniel, purporting to
contain the signature of I. W. Walls, will you exaﬁine it and
tell me whether 1t is your signature?

Mr. Walls. .Yes, sir, that 1s mﬁ signature.

The Chairman. Is that your letter?

Mr. Walls. Yes, slr.

The Chairman. Proceed, Senator.

Senator OfDaniel° The letter Vhich has just been identifiled
has been written by Mr. Walls, reads as follows:

"January 6, 1947, Dallas, Texas.  Honorable S3enator

W. Leé O0'Daniel;, Senate Building, Washington, D.C.

This willrconfirm our telephone conversation of

December 27 with respect to Mr., Herbert Arnold, Collector

of Internal Rsvenue, who has his office in Dallas, Texas.

For your information, around the middle of December,
the Buick dealer in Amserillo, Texas, sasked me as a personal
favor to deliver a new Pontiac car to Herbert Arnold, as he

did not have a new Buick available and that Mr. Arnold )

was desperate for trsnsportation. On December 17£h, after

receiving a call from Mr. Arnold, I delivered him a 1946
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Pontiac Sedan for a total delivered price of $1958;67,
with no trade-in involved. On December 23rd, Mr. Arnold
delivered this automobile, which was driven less than
fifty miles, to a used car dealer here in Dallas foxr.
$2400. Mr. Roberts, the used car dealer, who purchased
the car, immediately sold it to Mr. Gooch Motley, a used
car dealep in Houston, Texas for $2500. When Mr. Arnold
learned that I had heard of this transaction and was threat-
ening tp take it up with Congress,; he ?epurchased thls ¢ar
from the dealer in Houston for an amount substantially
higher than he had sold it for here in Dallas.

Shortly after discussing this transaction with you, the
Bulck dealer in Amarillo brought Mr. Arnold to my office
at which time he admitted the entire transaction as I
have outlined to you° He did state to me that in reallty
it was never a sale, as he had signed no papers, however,
the fact remailns that there were several cash transactions
involved before he repurchased the car. During the con-
versation in my office, I asked Mr. Armold about a 1946
Dodge he had obtained from a dealer énd he told me that
this Dodge had given him conéiderable trouble and he had,
also, had a wreck with it which had cost him $138; that
due to this trouble he had sold;the'éaro Then 1 Asked him
sbout & 1946 Chevrolet and he told me that this car was

purchased by his father who had recently suffered a heart
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attack and his doctor informed him that he could not drive
an automobile. Mr. Arnold stated that he sold this car
for his father.

Mr. Arnold further informed me that on.the same date
that I had sold him a new automobile, he received & new
Packard from a dealer in Amarillo, Texas, which he still
has 1n'his.possession.

Mr., Arnold expressed regret that hé hﬁd sold the.car
I had delivered to him as & favor to another dealer, and,
stated that hils only reason for selling it at a profit
was due to his being a little short financially as his
wife had just recently had & baby.

| Senator 0'Daniel; I am not of a revengeful nature,
but I felt thgt 1f a man who has received an appointmeht
of public trust by the President of the United States
should resort to this meané of obtaining additlional incoms,
that he should be thoroughly investigated by the Congress of
the United States before he 1s confirmed. I want you to
thoroughly understand that I never heard of Mr. Arnold until
this transactién came up and I never saw him until he came
to my office with the dealer from Amarille to explaln h;s
reason ?or selling the car which he purchased from my
company .

-1, also, want ﬁou to know that I am not in any way

questioning the integrity of Mr. Arnold. This is for
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Congress to decilde, not me.

I might further add that I informed Mr. Arnold that

I had gotten in touch with you and had explained the

entire transactibncﬂ

Senator Hawkes° May I interrupt to ask the wltness
1f when Mr. Arnold took over the Pontiac, he let yoﬁ know at
that time that prior to that; that same dayg he had had to take
a Packard from somebody else?

Mr., Walls. I never heard that untlil ten days 1at¢r when
he and Mr., Trulitt came to my office. |

Senator Héwkes; Another question: did Mr. Arnold in any
way 1lntimate to you that he did not neéd transportation beéagse
he had & car and therefore if you wanted to keep the Pontlac
you did not have to deliver it as a favor to Mr. Truitt?

“ Mr., Walls. On the contrary, he told me that he needed
transportation. |

The Chairmano Did I understand ydu to say that phe car
wvas delivered to Mr. Arnold“s-secretéry?

Mr. Walls. I was not at my place of business. I had been
awvey from my business for sometime but I was informed at my
.offiée that Mr. Arnold's secretary had recelved the car that
evening, or the evening of the lfth, I believe.

The Chairman. fbu had no reason to believe that Mr.
Arnold received it directly from youf place?

Mr. Walls. That is right. No, sir.
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Senator Lucas. Do yoy know whether he received the

Pontliac first or the Packard?
i Mr., Walls. I do not knoﬁ, Senator Lucas. S

Senator Of'Daniel. Mr. Walls, a transaction of that nature,
before the price celllngs were removed by'presidential procla-
mationpvwould have beén considered black market operations;
would it not? ‘

Mr, Waliso Not my transaction. _ e

Senator Oﬂpaniel° The‘transaction of Mr. Arnold in pur=....
chasing this car and s.eliing it above the ceiling?

Mrol‘dalls° That would be considered a violéﬁion of Regu-
lation 540, I believe is what they baught me back in the old
OPA days. |

Senator 0%Daniel. Did you not understand that when prices
went off that the President called upoh the people to help
maintain low price celilings? |
| Mr. Walls. He called on us long before to hold the line.
I made a lot of trips to Washington on this OPA; but the line
was not held eithér before or after.

Senator O'Daniel. They had plenty of black mgrket opera-
tions 1in Dallas before the price went off? | | -

Mr, Q’alls° That is right. That woﬁld have been considered
a viola;ion of the CPA regulation, Mr. Senator. |

Senator 0fDaniel. Now, if the President was asking the

citizens of this country to try to hold that line and not let

W
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prices go up, does it 1o;k to.you like it is public officials
who had received appolntments of this nature, would be
assisting or.cooperat;ng with the President or trylng to do
like the rest of the common‘citizens that try to hold the line,
when they go right ahead selling at $2400%

Mr. Walls. I have never approached it_from that angle.
My approach to thé entiré matter from the inceptlon; long
before there was an OPA, when they were considering one, that
price could be handled better by legitimate authorized new
and used car dealers than they could by any bureaucratic
agency, thap later convinced me that they used gestapo methods .
It vas a violation because OPA set s price on which we could
éell our automoblles. If you sold that automobile_for avdol;ar
more than-that'pxices then you were in violation of the regula-
tion. Certainly when you buy and sell and you keep spiraled
up from 19 to 24 and 25 and so on, that creates inflation, if
that 1s what you mean. . '

We had it long before this transaction with Mr. Arnold.
We have had 1t for sometime. The thing has happened as we
vho were on the Advisory Commiﬁtee of OPA, and I happened to
be one of the 22, we told the OPA officlals time and time agéin-
that 1f they would take off that ceiling that prices wbuld
spiral for a while and then they would adjust themselves.

The price of used cars at the present time 1s off from

$300 to $400, When I say used cars I am talking also about
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"469s°: If Mr. Arnold would try to sell that automoﬁile
today I question if he could get the amount hé originally
sold it for, because the prices are adjusting themselves.

Senator 0'Danlel. Do you consider that when the President
removed price cellings on automobiles that that automatically
gavé license to all of. these new deal.ﬁuréaucrats and public
officials to buy automobiies and deal in the black market?

Mr. wallso 1 have néver felt that way about 1t; Mr..
Senator.

Senator O‘'Daniel. That is what Mr. Arnold was dging,
vas 1t not? |

Mr. wéllso. The thing we have objected to in our bus:!.ne_ss,9
those of us who hﬁve«tried desperately to live ﬁp to the ﬁules,
have always contended, by having this regulation, ﬁhat our
business got tq'a point where we were doing 20 per cent of
the ﬁew and used'car'busigess and the individuals were doing
80 per cent.

~Now,'itAls any individual ‘s prerogative and right 1if he
buys a plece of merchandise from me,'he has a perfect right to
sell that merchandise at a profit. Thﬁt is the way the business
of this country has been bullt. The point that I have made
at this subcommittee meeting, and I am making today, that I
think 1t is unethical for eny man in public office to buy and
sell a sc&rce commodity at a profit.If he is tempted to that

extent then I think he should bear investigation the same as
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any'other position of trust, even a Senator, if you please,
and be investigated to find out whether or not that would
continue if he were in this positicen of trust.

After ali; a Collectér of Internal Revenue certainly is
going to have temptation, common sense will tell you that.

I brought this matter up because I thought that Mr. Arnold
ﬁas unethical in buying my merchandise that I had sold to him
as a favor to another dsaler, and sold it right under my nose
for a profit and I still feel the same way about 1t.

_~Senator O“Daniel° ‘Mr, Wallsg let me ask you thils: that
is your idea that 1t 1s ﬁnethical and wrong and should not have
been done. Do you not believe that Mr. Arnold recognized
that 1t was wrong and unethical and should not be done and for
that reason he tried to rectify it or get out of 1t by éhasing
the car down through two dealers and buying it back at a
higher price than hs had originally paid %or ﬁt?

Mr. Walls. Mr. Arnold was scared to’degth'when he was
in my office. The‘man was certainly confused and he would have
ddne anythiné lh the world to get that automoblle be.ck° Cer-
tainly he tried to right a wrong by doing Another wrong.

If 1t had been my position and I had sold the automobile
it would ﬁgve stayed sold. I would not have bought it back
again but I say the poor fellow was confused‘and‘he‘was trying
to get the car back and to satisfy me that his intentions were

good .

[orast
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- Senator OtDaniel. fbu do not belleve thap two wrongs
~make a'righté |
| Mr. Walls. I cannot subscribe to that.

Senator O‘Daniel: Not only that, but furthermore after -
he bought it back, he did not turn the car back to yoﬁ°

Mr. Walls. He asked me if I wanted -the car back, Mr.
Senator, and I gold pim I wantediit back if he were going to
peddle 1ﬁ?agaipq ‘ |
| 'Sénafor O0'Daniel. Did he offer to sell it back to you?

Mr. Wells. I considered that an offer when he asked mé --

Senator OiDaniel. What price 414 he make?

Mr. Wallsol We never quoted prices. I am.sure he would have
been ver& happy_tb let me have it back at ihe price he paild
because he was plenty scared at that ti;me°

‘Senator O'Daniel. You did not get close to a trade then?

Mr., Walls. I told him I did not want the aﬁtomobilé if |
he wanted 1t. He had paid me the full price for it, I had made
my profit and I-did;nof want the automobile 5ack 1f he wanted
it for personal-transportation but if he wanted toc sell that.

" car again I would have liked to have 1t back and I would have
gladly pala him what he paidlfor it.

Senator O'Danisl. You say he was scared when he was talg%ng'
to you. Was anyone else there with‘you?

Mr. Walls. Mr. Truitt.

‘Senator O!Daniel., Did Mr., Truitt recognize the fact that



175

he waé freightened?

Mr. Walls; I am sure he did.

Senator 0'Daniel. Did you and Mr. Trultt have any con-
versation;about 1t?

Mr. Walls. I asked Mr. Arnold 1f he would step out in
the show room for a minute, that I wanted to talk to Mr. Truitt.
So I talked to Mr. Truitt and I sald:

"Art, the thing does not look good."

He éaids "I imow it does not; but the poor devil has made

a mistake and he is sorry for it and I do not know just

what can be donéo"

I saids “Art, I want to tell you, not two hours ago I

called Senstor Lee O'Daniel over at Fort Worth or the

Farm" or wherever you were "and I have explained this

entire transaction."

I saids "Why do you not go shead and tell Mr. Arnold about

1t and make the blow as essy as you can on him?"

He said: "Irv, I would rather you would tell him ydurself°

Lét us call him back in here."

So he came back in and I told Mr. Arnold that he had had
ten days; that he had not come down to see me, to try to ex-
pléin this transaction or at least satisfy my own mind on it
and that I had reported him to Senator Lee O‘Danlel asking or
suggesting whichever you want tp call 1t, that he be lnvesti-

gated before he 1s confirmed.

3
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Senator O'Danisl. And vhat did Mr. Arnold say then? -

Mr. Wells. Mr. Arnold said if I had done that he supposed
there'was-nothing else for him to do'but resign. I sald;

"Mr ., .Arnold, that of course, is a matter for:you to decide

5ut after all you were sponsored by the Senlor Senator

.from Texas. I feelvthat jqu owe it to him to go and

explain this tiansaction or these trangacﬁions in the

 same manner you have explained to me."

I said: "They are leaving for Washinéton before 1ong"_==_
>becau§e you.toid me that day that yuﬁ were leaving the nexﬁ day -
~- and I said: "if I could give you any advice at all I would

tell you to-éo to Senator Connally and eiplain the-mattér

to him so he will know aboﬁt the transaction tﬁat ve are
discussing he?e'this afterncon."

Senator O'Daniel.. At that tims‘did Mr. Truitt reveal
to you anythihg>that MrcuArnold héd misrepresénted to him with
reference to this transactioﬁ?

Mr. nglso Not to my kﬁoéledgeo

Senator 0'Daniel, Was Mr. Truitt under the full impression
as he expressedlit to you, phat Mro Arnold had not sold that
car, that he still had the cer?

Mr. W;llso I believe thaé he mey have not known -- the
day that ﬁe called -~ I do not know whether Mr. Arnold had told
him that he had sold tﬁe car or not. "

I am of the impression -- my recollection is hazy on this --
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I am of the impression that he knew that the car had been-
éold before he came to see me, when he called me in Dallas
‘that day, but I cannot be too sﬁre on that, Senator; whether
Trultt was informed that day that he had sold the car or
some subsequent day beﬁween this ten day perlod:

Senator O'Daniel. When this éubsequent conversation took
place had the cér been bought back by Mr. Arnold from
Mr. Motley in Houstéﬁ? K

Mr. Wells. He had- the car.

Senétor O“Daﬁielo Did he tell what he 'pald for 1t?

- Mr. Wallé° I did nét ask him. Ip came out, I believe,_
in the meéting we.had last week. | |

Senator O0'Daniel. Do you know anything about the Chevro-
lot that he bought? ‘

Mr, Walls; I‘only.know what he told me that day in my
" office and that was that this Chevﬁolet had been bought by
his father.

Senator O'Daniel. He told youilt had been bought by his
father?

Mﬁo Walls. Either by or for.. I have forgotten the exact
conyersationg but anywa&ithat the Chévrplet belonged tovhid
father and his father had a heart attack and the doctor would
not permit him to drive. |

Senator O'Daniel. He had bought 1t prior to the time he

bought the Pontiac?
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. Mr. Walls. I cannot say for sure. This all happened .
in my office and I did not ask him the séquence but I assume
it was purchased prior to the Pontliac. The Pohtiac and the
‘Packard; as I recall, vere the last two cars purchased.

Senator 0°Daniél° Did you know where he had purchased the
Chevrolet?

Mr., Walls. No, sir, I had never known until I got here
this week but I bellieve last week when an affidavit was rea;d
by Senator Connally.

Senatqr 0tDaniel . When did you find out he had bought FP?
Packard? | | |

Mr, Walls. He told'me that day that helhad purchased the
Packard.

Senator O'Daniel. That day you had this conversation?

Mr. Walls. That same day, yes, sir.

The Chairman. Sénator O0'Daniel, I was going to suggest
that the witnesses thatvwill come later will be 1ﬁ a positipg
" to give direct testimony on the cars whiéh you have mentioned°
I believe we could save time 1f we pursued our questions as
to those'cars'withAthe witnesses wvho can give direct testimohy°

Senator O'Daniel. To save time, Mr. Chairman -- 1 would
like to cooperate with you in saving time, Mr. Chalirman --
and I have another letter here from Mr. Walls dated February.
14, which I have read before énother session of this committee,

and I would 1ike'for this letter to be identified and placed
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in the record without me taking the time to read 1it.

The Chairman. Thank you very much;

I hand you a letter daéed February 14, 1947 addressed to
Senator 0'Daniel purporting to hold the signature 6f I. W,
Wells. Is that your signature (Handing to Mr. Wa11s)?

Mr. Walls. Yes, sir. |

The Chairman. Is that your letter?

qu Walls° Yos, sir.

"Honorable Senator Wo_Leé O0'Daniel; Senate Bullding,

Irla.::shj.xllgt:cn,p D.C. |

My dear Senator: Upon my return from Florida, I was.
given an article printed in the Dallas Times Herald with

respect to a hearing of the Senate Flnance Committes in

N
i ’

the Herbert E. Arnold case.

This article misrepresented the true facts regarding
the Pontliac transaction. Mr. Arnold did not have his
name on our list for the purchase of a Pontiac car. Mr.
Truitt, the dealer in Amarillo, Texas, asked me as a per-
sonal favor if I would sell him a car, as he had no trans-
portation and wés badly in need of an automobile. I did
not know Herbert Arnold, but as a personal favor to Mr.
Truitt I agreed to sell him a car, which, of course,
necgssitated my taking an automobile from a person on the
1ist in order to take care of Mr. Arnold‘’s personal

transportation. I called Mr. Arnold immediately after
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talking to Mr. Truitt and told him I had a shipment in
route which:would probably arrive the first of the follow-
ing week and that he could have one of them. Mr. Arnold
called me personally about the middle of the following
week and asked when I would have the car for him,

as he was badly in nééd of transportation. I informed
Mr. Arnold that the car had arrived -and would be ready

' for him in asbout two days. When the car was ready Mr.
Arnold sent his secretary for the car, so I never saw him
luntil Mr. Truitt bﬁought him to my office a couple of
hoursfaftér I had discussed the matter with you.

It may be true,; as étated in the paper, that both
éars éame through the same day, but, the factﬁstill re-
mains that Mr. Afnold absolutely knew that he was getting
e Pontiac before he received the Packard. Mr. Arnold gave
me the impfession that due to his financial-coﬁditlon he
could not afford two automobiles and that 1t was h;s
intention of letting his assistant have the Packard. He
did not repurchase the Pontiac from the used car dealer
in Houston, Texas until he learned through Mr. Truitt that
I was going ﬁo report the matter‘to you.

Senator O'Daniel, I am giving you this information to
correct the statement that Mr. Arnold hed his name on our
1ist to purchase a new car. He knew I was making an ex-

ception so he could have an automobile. It would seem to
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me that the Senate Finance Committee, which had Mr.
Truitt, a third party, called to Washington to testify

ﬁould have also wanted the party who made the complaint
at that particular heéring, so all facts could have been
had before reaching a decision. I am not familiar with .
Senate procedure; however, I am perfectly willing, if
necessary, to appear before any Senate Committee under
oath and give the true facts as I know them. | |

I fully understand that when an individual buys an
autombbile or anyfhing else he has a perfect right to
resell it at a profit. I felt at the time and I still
feel that 1t is unethical for a man who has received an
appointment by the President of the United 3tates to ﬁéSQrt
to the buylng and'selling of a scarce commodity‘for per-
sonal galn; When I reported this matter I was fully coé=
nizant of the fact that I waé plécing myself in a
hazardous position by reporting a man who has been ap-=-
péinted Collector of Internal Revenueo. I waé taught ..
years ago when I was taking a couése in law that 1f you
go into‘court yéu should do so with.clean hands. This,r
I have done, és I gladly pay my income tax and I was not
& black market ope;pator during the OPA regime. I might
further state that my 1944 and 1945 income tax returnsw'
have already been approved with no exceptions mede,

I am leaving today to attend the convention of the

[
e
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National Automobile Dealers Associ&tion in Atlantic City,

howeveﬁ, if the Senate Committee would like to hear my

side of the case I shall be more than happy tc'appéar°

I can be reached either through my office here or the

Traymbre Hotel in Atlantic City, Néﬁ Jersey.:

For your information, I am attaching hereto ‘.the

-articie which appeared in the Dallas Times Herald on -

February 6th."

The Chairman. Any further questions?

Senator 0°Daﬁielo Not now, sifo

The Chairman. Do you wish Mr. Walls to remalin?

Senaﬁor 0'Daniel. Yes, I would like for him to remain
for a while. | |

The Chairma.n° You are excused for the time bei;ng°

ﬁro Walls. While I am on the stand: I have a reservation
tonight and I ﬁave to get back. Is there any likellhood of
having to stay over?
| The Cha.j:rma.no What time 1s your reéervatién?

. Mr. Walls. Eight ofclock.

The Chairman. Do you not think we can give him a fairly/
durable assurance?

Senator O!Daniel. I think‘we‘can,release him 1f he will
_ stay around here until it is time to catch the plane so we

can use him 1f needed.
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éhe Chalrman. Come forward, ﬁro Souﬁhworth¢
TESTIMONY‘OF BILL SOUTHWORTH
| AMARTLLO, TEXAS
The Chairman. Are you B;ll Southworth of the Southworth
Motor Company of Amarillo, Texas?
Mr. Southwbrthé Yes, sir.
The Chairman. Will you raise your right hand end be sworn,
please. |
Do  you swear, by the ever-living God, that'the testimony
you will give in the pending procéeding will be the truth;, the
whole truth; and nothing but fhe truth, so help you God?
'Mr. Southworth. I do.
The Chalrman. Be seated please.
Are you the owner of the Sduthwérth Motor Company at ;R
Amarillo? | : -
Mro.Southworthb I am the assigned déglero My father owns
1t. | |
The Ch,a.:era.;:o What kind of business 1s 1t?
Mr. Southworth. A Packard dealership.
Tﬁs Chairma.n° How long have you been in that business?
Mr. Southworth. Aﬁpﬁoximately a8 year. .
The Chairman. What is your exact capacity with the company?
Mr. Southworth. I am the General Manager.
The Chairman. What did you do before you bécame connected

with this business?
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Mr. Southworth. I was in the Navy.

The Chairman. In the Navy how iong?

Mr; Southworth. Three years and 21 days.

The Chairman. Prior to that time what 414 you do?

Mr. Southworth. I had a used car lot.

The Chairman. How long in that business?

Mr. Southworth. I 1mggine it was approximately six months.

The Chairman. Were you born in Amaril}o? |

Mr. Southworth. No, sir, Wichita Falls.

The Cha.;l.rman° You are a Tex&n by birth?

Mr. Southworth. Yes, sir. |

The _Chaj.rma.n; H§w long have you been in Amarillo?

Mr. Southworth. Twenty-one years.

The Chairmsn. You have heard the testimony of Mpr. Walls?

Mr. Southwértho Yes,‘siro

The Chairman. Have you any facts.bearing on the fransacc
tion which you can g;&e us?

Mro.Soutnwortho .I kﬁo; nothing of Mr. Walls statement and
I knew notﬁing.of the Chevroiet or the Dodge until I was sitting .
back here a thle ago andilistening to his'testimony and that
was the first I had heard of it.

The Chairmen. Can you tell us about the Packard?

_ Mr. Sbuthworth° The Packard happened that a friend of

Mr. Arnoid's who 1lives in Amarillo called ourrplace ade day

.- e~ —_———

and asked to get a Packard for a friend of his. We did not
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ask him who he was; did not say anything to him about 1it,
because our Packards go for immediate delivery. We keep no
walting 1ist. We do not follow that policy.

The Chairman. First come first served?

Mr. Southworth. Yes, sir. We tried £o follow that in
another one of our agencies and it did not work out to,thé.
satisfaction of the customers and the company.

The Chairman. Who was the friend of Mr. Arnold?

ﬁée Southworth. Mr. Powell. : | |

The Chairmen. How do you spell thet?

Mr. Southworth. P-o-w-e-l-1. I 1maéine that 1s the way
"1t is spelled. ' |
.The Chairman. Go ahead.

Mra Southwortho.°Mro~Powell called in reference to this

[+]

car and we told him we weré expecting some in in approxlmately

—

a weék to two weeks;, we dld not know just exactly when.

The Chairman. Can you state the time when that occurredf

Mro Southworth@- No, sir, I could not. I imagine 1t |
wastometime around -- 1t was between the firét of>December
and the 17th. I just could not tell you exactly.

The Chairmé.n° Go ahead .

Mr., Southworth. Because I did not pay enough.attentionv
to 1it. | |
The Chairman. Go shead.

‘Mr. Southworth. Anyhow, we told him 1t would be approxi-
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mately & week to two weeks before we could get the car in and
we thought no more about it. It never entered our mind agaln.
We did not ask him who it was going to or who 1t was golng. for.

Around the 15th or 20th, approximately December 17th,
Mr. Arnold happened to be in town, and he came linto our place,
4aﬁd we had reqeived some cars that afternoon, and he came in
and asked if there was a chance of him getting one‘of them, and
we told him yes, and he had a choice of two cars.

The'oﬁhers,were there for immediate delivery =-- the others
were there that were going out to people whd had chosen them
and they were going for immediate delivery. :

And he took the choice of the éheaper car. I think 1t
cost him $1982 for the Packard. |

We delivered Mr. Arnold the car in Amarillo and he told
us at>tﬁe time that he was expecting another car. _He sald,

"I @mAin dire need of a car and I put my order in

at a.r;éther place in Dallas."”

He did mention that he had énother car and sold it because
he had trouble with 1t and sold it because he absolutely
did not like the car, and he’dispensed with 1t and that was

the wvhole deal.

He told us he had put his order in some place else. He.

told us:

"I might have to sell this Packard now if my other

———

car comes in because I am not a two»carlfa.mlly° I cannot
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family. I cannot aff;rd to havé two cars and if one or

the other comes in while I am receiving this one I will

have to sell one of them."

We told Mr., Arnold if that was his situation 1t made no
difference to us. He had paid us for the car and it veas his
automobile and we could not dictate what to do with 1t.

The Chairmsn. You had no walting list?

" Mr. Southworth. No, sir. |

The Chairman. Therefore you did not care to‘whom‘you
'sold the car? | |

Mr. SOuﬁhworth@ ‘No, sir. That is the end. That is ﬁhe
first time I ever saw Mr. Arnold and it was the last time
up until I\saw hlm here.

The Chairman. Did you give Mr. Arnold any kind of a
préference that you would not have giﬁen anyonevelse because of
his position as Colledtor of Internal Revenue?

Mr. Southworth. No, sir. It made no differenée° Our-
cars are for lmmediate dellvery. I left two in Amarillo
for immediate.delivery wheﬁ I came hers.

The Chairman. ' Any questions? |
’ Sénator Hawkes. - I would like to ask this question: 1Is
it a fact that you never kept a list of all the people who -
wanted to buy Packards? |

Mr. Southworth. Never have, no, sir. I know that that

did not take effect while I was gone because when I came
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‘home == I got home January 1, 1946, and took it over -- and
they still had the first Packard on hand that they had re-
celved since before the war sitting on the show room floor-and_
I took over ‘and handled it the rest éf the time.

-Senator Hawkes. Do you kﬁow of ény other automoblile agency
that does business that way?

Mr. Southworth. Yes, sir.

Senatér Hawkes. I never heard of one;

Mr. Southworth. Yes,; sir. We have six different lines,
and.on our Chrysler and Plymouth lino-we took a 1ist and we
had quite a long list, and 1t seemed that the first car came
in, the fifth person on the list come in roaring because he
was supposed to get the first car and maybe the fifth person
come in and he sald he was supposed to get that one =- "How
come so and so got it?" .So we completely dispensed with it.

Senator Hawkes. .bo you know any other dealer 1in the
- United States that does not keép a list of.people that want
to buy cars? |

Mr. Southworth. No, sir.

Senator Hawkes. Ivdo not sither.

Mr. Southworth. I could not name you any that does keep
a 1list either; though; because I have not had any dealingst
with them. | |

Senator Hawkes. Every automobile dealer I know keeps a

- 1list.
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Senator Bgrkley° Every.dealer does business according

to hls own ldeas. |
Mr. Southworth. TYes, sir.

Senator Hawk.eé° I am talking abéut the custom throughout
the United States. |

Mr. Southworth. We do not follow the custom, sir. We do
1t the way we think our business should be handled.

‘ Senator'Lucas° I wvant to ask one question to be sure and
get this clear in my own mind.

Do I understand you to say that when Mr. Arnold came to
you to buy this car, that he specifically téld you in that
conversation that he had another car ordered, and that there
was a possibillity, if this car came in;, that 1t would be
necessary to make disposition of the Packard car, because he
could not afford to hﬁve tvo cars on hand? ‘

Mr. Southworth. He did not say dispésition of the Packard.
He sald it would be one or the other of the cars.

~Senator Lucas. In other woﬁds, he gave you the information
that he had another cér ordered.

Mro Southworth. Yes, sigo

Senator Lucas. At the time he bought this car?

Mr. Southworth. Yes, sir. | |

Senator Lucas. Told you that he couldn't afford two cars |
and he would have to dispose of one or thé other in the event

the other car came 1in?



190

Mr. Southworth. That 1is right.

Senstor Lucas. And you sold him that car with that
understanding?

Mr. Southwor‘l;,h° Yes, sir. And if he had sold the P#ckard
we would have had no kick comlng whatsoever.

Senator Luces. And would you have sold him the car
regardless of the information he gave you?

Mr. Southworth. Yes, sir. |

Senator Lucas. You considered it none of your businaggh}“
what he was doing in the matter of other cars?.

Mr. Southworth. No, sir. |

The Chairmaen. That your affair was to sell him the car
that you did sell him? .

‘Mr, Southworth. ‘Yés, sir.

The Chairmasn. -Senator O'Daniel.

Senator Hawkes.' I.ﬁould like to ask anothef question.

Did he tell you about having another car and that he
might sell one or another of these two cars befoﬁe you sold
hiﬁ the car, before you had accepted his check or after you
had accepted his check?

Mr. Southworth. if I remember correctly, sir, he was
standing at the counﬁer'writing his check out when he sald that.
Now I could not swear to that but just the way I fecollect
he was standing over by the counter and I belleve he had the

check book in his hand at the time.
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The Chairman. Would it have made any difference whethsr
he told you before or after he signed the check?

Mr. Southworth. No, sir. We could have given him his check
back 1f it had.- |

Senator O'Daniel. He gave you his personai check, did he?

ﬁro Southworth. Yes, sir.

Senator 0'Daniel. For how much?

Mr. Southworth., Approximately $1982. I cannot remember
to the exact cent. I did check it before I came here and
.looked at it to familiarize myself with 1t but I do noﬁ remegger,

Senator O0‘Daniel. Ahd that was between December 15 and .
December 20, 19467 | |

Mp. Southwortﬁ@ Yes, sir. I belleve it was the 17th.

Senator O'Daniel. 7You belleve-it was the 17th2l

Mr. Southworth. The 17th.or 18th. I do not rémember5

Senator O'Danlel. You are not sure?‘

Méo Southworth. No, sir. |

Senator O'Dasniel. Was that the first time you had ever
seen Mr. Arnold?

Mr. Southworth. Yes;, sir.

Senator O!Daniel. How did you‘get acquainted with him?
Did he introduce himself?

Mr. Southworth. He‘came in with another man who 1ptroduced

him.

Senator O‘Daniel. Who was the other man?
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Mr. Southworth. Mr. Powell.

Senator 0'Daniel. Mr. Powell?

Mr. Southworth. Yes,; sir. |

Senator O'Daniel. Is that Mr. Powell the man who made fhe
deal with you to get ﬁhé car for'him?

Mr. S;uthworth@ Yes, sir.

Senator 0'Daniel. Prior to that?

Mr. Southvorth., He phoned, yes, sir.

Senator 0'Daniel. What business 1s Mro~Poweli engaged ;n?

Mr. Southworth. I believe Mr. Povell is with the Internal
Revenue  Department in Ama,rillo° - |

Senétor O'Daniel. Do you know what position he holds?

Mr. Southwérth¢ ~No; sir, I do not.

Senator O'Daniel. Have yoﬁ ever sold him any automob;les?

Mr. South.worﬁh° No, sir. Not to my knowledge. Sinqa: |
I have been back we have not.

The Chairman. Have you had any trouble of any kind with e

the Iﬁterﬁal Revenue?
~Mr° SOuthworth@' No, sir.
Senator O'Daniel. xoﬁ'were able to take care of all your
customers in thé Amarillo District. You had plenty of cars
to take care of everybodya. |
Mfinouthworth& No, sir, we are still not able to; prob-
.ably will not be for the next two years.

Senator OtDaniel. There were other people in your home
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district that wanted automobiles?

Mr. Southworth. Yes, sir.

Senator O'Daniel. But you did not pay any attention
to them? | |

Mr. Southworth. If they had walked in thare-before -
Mr. Arnold they would have gotten one: |

Senator O'Daniel. The man that came in first got 1t.

Mr. Southworth. Yes, sir.
Senator O'Daniel. Mr. Arnold -- then it did not do any
good for Mr,»Poﬁell to order this one in advance?
| Mr. Southworth. No, it did not. Wé just told Mr. Powell
when they wbuld be in and if he was there he woﬁld get one.
Seﬁator'O'Daniel° iThsn Mr. Powell came 1in there and 1nfree
duce@ you to Mr. Arnold and told you who he was.
-.D1d you kmow who Mr. Powell was at the time he placed the
order? |
Mr. Southworth. No, sir, I did not.
Senator O'Daniel. Who did? Anyquy in your.company?
Mr. Southworth. I could not tell you.thato. I 4id not
‘question them on it.
Senator OfDaniel. But you did not know?
Mr. Southworth. I dolnot know who Mr. Powell was. -Mro
Powell introduced himself to me the day he céme in with Mr.
Arnold.

Senator O'Danliel. And then introduced Mr. Arnold?
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Mr. Southworth. Yes, sir.

-Senator O'Daniel. Ybu say that Mr. Arnold told you
that he had another car bought. Did he say he had taken
delivery or had n&t taken 1t?

Mro-SQutnworth& He did hot say he had another car bought.
He said he had another car ordefed.

-S3enator O0'Danlel. Had another car ordered?

Mr. Southworth. Yes, sir. |

Senator O'Daniel. Did halsay that that was all he had, just

- those two? That he would sell the one he did not want to keep

i1f he got them both?
Mr. Southworth. Yes, sir.
Senator O'Daniel. Did he tell you about a Dodge that he
Mr. Southworth. He did not mention any make of car.
He said he had a car previously and did not say what kind.

He said he had a car previously and'had trouble with it and

' sold 1t. I took 1t for graented when he said he had trouble.

with 1t and had gotten rid of it that it was probably a
146 model car.
Senator O'Daniel. What make?
Mr, Southwortho I would not have the slightest idea, sir.
Senator O'Daniel. What makes you think it was a '46?
Mr. Southworth. Because 1t stands to reason that théy

built 42's before they had 46's. And if he had & '42 he was
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bound to have 1t for five years and I could pot see him having
it five years and then getting made at it all of a sudden.

Senator 0'Daniel. Did he say smything about the Chevy?

Mr. Southworth. No, sir.

Senator 0'Daniel. Did not mention the Chevrolet?

Mr. Southworth. No, sir.

Senator Brewster. Did you have any people wanting cars
at that time? o

Mr. Southworth. Yes, sir.

Senator Brewster. And did you tell them you were expecting
cars on & certaln day?

Mr. Southworth. -Yes, sir, if a man comes in and we exﬁect
a carload 1in next week, we tell him:

"We are expecting a car next week.”
He wiil say: | |
"W1ll you put me on the 11st?" and I say, "No, sir,

we are not putting other pebple on the 1list for the

same reason."

Senator Brewster. Not a definite day, Jjust expecting
some in next week.

Mro-Southworthw Yes, sir. In my estimation it was purely
a coilncidence that they came in that day.

Senator Brewster. As far as you know it was purely
coincldence?

Mr. Southworth. Yes, sir.
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Senator Brewster. Just happened to hit it on the nose?
Mr. Southworth° -Yes, sir. In fact I believe that we had
gotten a carload in before that and then we got another
carload in that day and he did not get one following his order
| when he called there in the morning.
Senator Brewster. You never would intimate to anyone that
you wéuld cali them up when the carload arrived?

" Mr. Southworth. Noj sir° Not unless it Qés just a
personal friend that I knew and kept it in my mind, because
you cannot do that for one person and not do it for another.

Senator Brewster. Do you have to do ahy business with» ‘

the Internal Revenue Office - do you have your returns gone

——

L~

over?
ﬁro Southworth. No, sir.
Senator Brewster. Your business does not require that?
Mr. Sout:lhwozc't;h.o I guess not. I do not know. I do nof
know what has beén goiﬁg on up until'the time I came homeo4

The Chairman. Did you have any pepding questions at the

—— L

time of @ygmtransaction; with the Internal Revenue?

Mr. Southworth, Ngéogiro Théy are alﬁays checking books.
I think they are checking every 6ne in Amarillo.
| Senator Lucas. That 1s not only in Amarillo.

Senator Brewster; Do you think they are. kind of nice ... .
fellows to knmow then?

Mr. Southworth. Well, I do not know.
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Senator 0'D5n191° You say they have not checked yours?
MreASouthworth° Oh, yes. That 1s what I say. They are
' checking every one's that I hava.seén or talked to.

Senator 0O'Danlel. Inéluding yours?

Mr. Southworth. Yeé; sir. |

Senator Brewster. I thought you told me they had not.

Mr. Southworth. I thought you said did I have any trouble
with them? | | |

Senafor Brewster. No, I did not say trouble. I just s
asked you whefher they had béen checking your books.

Mr. Southworth. Yes, sir.

Senator Brewster. So you did have business relations
with them in the normal course of business?

Mr. Southworth. .No, sir. We have noﬁ had any business
relations with them. They just come 1n and look. at them.
We try to stay as far away from them as possible. We don't
wvant any business deallngs with.th.em°

Senator Brewstexj° Do you think ybu think you kind of
hold them in a littlle; respect then?.

Mr. Southworth. 'Npov‘Not especially any more than I would
any other government agency.

Senator érewster° The same?

Mr. Bouthworth. Yes, sir. |

Senator 0'Daniel. Did they notify jou they found any

changes to be made in your reports?
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Mr. Southworth. No, sir.

Senaﬁor O'Daniel. Did Mr. Powell make this check of your
books? | |

ﬁre Southworth. No, sir. The man -- I could not tell
you his name -- I just call him Winnie when I walk in. I
just say, “HelloAW1nnie" and go on about my business and never
do anythiné else. |

Senator 0'Daniel. Does Winnie live 1n Amarillo?

Mr. Southworth. I could nottell you. |

Senator O'Danlel. You do not know where he 11v§s?

Mr. Southworth. No, sir. |

Senator O'Da.niel° Is that all you‘know about the automoblle
transaction of Mro Arnold?

Mr. Southworth. Ybs; sir.

Senator OfDaniel. Any further questions?

Senator Havkes. I would 1ike to ask jusﬁ one question.
I know quite a little bit about the automoblle business and I
‘know quite a little bit asbout the shortage. I know about the
thousands of people who have been waiting for cars. How do ‘
you figure that you couldlconduct your Packard business the
way you say you did without showing any consideration to any
customer who wanted to buy except catch as cafch.can? They
had tq find out when a car was coming, when all the éther people
vere doling business and shoving the courtesy té Mr, Customers

that they were showing.
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Mr. Southworth. Well, sir, we have been making a living
at 1t doing it that wvay. - . S

Senator i-Ia.wkes° How many cars s year do you sell?

Mr. Southworth. We recelved 31 Packards.

Senator Hawkes. So far this year?

Mr. Southworth. Since the war was over.

Senator Hawkes. What do you call''the war was over?"
I understood it was not over yét,

Mr. Southworth; Well it is over for me. I do not know
about that.

Senator Hawkes. What period are you talking about 31
Packards?

Mr. Southworth. 31 Packards sincé they had gone into
production of ‘46 model automobiles.

Senator Hawkes. When was that?

Mr, Southworth. I do noﬁ know, sir. I was not home.

Seﬁator Hawkes. That would not be very many Pabkards,
would 1it? Thirty-one. That would be béck in the end of
1945 and over a year and four or five months.

Mr. Southworth. On the contrary we thought it was quite
a few.

The Chairman. Do you seli all you get?

Mr. Southworth. Yes, sir. I have two on the floor now
for immediste delivery if anyone wants one.

Senator Hawkes. You do not have to pay an Internal Revenue
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Collector to get one?

Mr. Southworth. No, sir.

Senator Hawkes. All right.

The 6hairman. Do you ever do business with anyone that
lives in Washington, D.C.?

Mr. Southworth. Yes, sir. If that is what 1t takes.
We 1imit them 1like they do butter in the grocery store.

The Chalrmen. Do you suppose those cars are still on
the fioor? Do you think 1f I would fly down there tomorrow
I would get one?
| Mr, Southw§rth; I imagine you could. They have been
there for a week.

The Chairman. Thank you‘very much.

Is there any need for the witness to remain?

(No response)

The Chairman. You are excused.

Senator Connally. I think he might»stay around 1if he

is not goiﬁg out tonight. We might recall him.
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. ‘The Chairmsn. Is Mr. Gooch Motley here?

TESTIMONY OF GOOCH MOTLEY

HOUSTON, TEXAS

The Chairman. Come forward please. You are Gooch

Motley of Houston, Texas?

Mr.

Motley. Yes, sir.

The Chairman. Will you raisé your right hand and be

sworn, please?

Do you swear, by the ever-living God, that the testimony

you will

give in the pending proceeding will be the truth,

the wholé truth, and nothing but the truth, so help you God?

Mr.
The
Mr.
The
Mr.
The
Mr.
The
Mr.
The

Mr.

Mr.

The

Motley. I do.

Chairmen. Are you & used car dealer in Houston?
Motley. Yes, sir.

Chairman. How long have you been in that occupation?
Motley. Three years.

Chairman. What were you doing before then?
Motley. I was in the Army.

Chairman. Before that time?

Motley. I was in the automobile business.
Chairmen. What kind of automobile business?
Motley. Used car business°

Chairman. How long before you went in the Army?
Motléy° About twelve years.

Chairmen. Have you had any contacts with Mr. Herbert
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E. Arnold in your business as used car dealer?

Mr. Motley. Yes, sir, 1 have talked to ﬂim over the
telsphone. | |

The Chairman. Have you had any contacts with anybody.
repreéenting Mro Arnold?

Mr. Motley. No, s.t'r°

The"'Chairmaxll° Do you kﬁow anything about the transactlons
that have been discussed here today?

Mr. Motley. ‘Yes, sir. |

The Cﬁairman. - Will you tell us what you know please?

.Mro Motley. Mr. Roberts called me over the phone and

e g e TR R S mew TS

asked me 1f I would give $2500 for a 1946 model Pontiac.

- e N T

T

The Chairman Mr. Roberts. He is the used car dealer?
Mro Motleyo' In Daliaso . |
The Chairmanol Who has been referred to previously?l
Mr. Motley. Yes, sir.

The Chairman. All right.

Mr. Motley. And I told him yes I would and he said o

et -

all right I will send it to you and he did.

The Cﬁairma.r;° What kind of car was thils?

Mr° Motley. 1946 Pontiac, Chieftan Four;door Sedan with
radio and heater. |

The Chairmsn. He called you at Houston?

Mr. Motley. Yeé, sir.

“Phe Chairman. And the Pontiac was at Dallas?
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Mr. Motley. Yes, sir.

The Chailrman. Go ahead.

Mr. Motley. He sent the car down to me and while the
man was still there that drove 1t down to me, one of my
-salesmen sold the car'to an individual who had just walked. up
on the lot, and during the time that the sale was belng made
Mr. Roberts called me up over the plione and asked me 1f he
could get the car ba,ék° |

I said: '"Well, of course, you can get it back, but I do

not do business on that basis. When I buy a piece.of

merchandise it 1s supposed to be minevas long as I pay
for 1t and whatever I want to do with it after that
becomes my business.”

He sayd: 'Well, MrobArnold insists that he got that

automobile back," and I explained to Mr. Roberts at the
time =- |

Senator Hawkes. May I interrupt you thsre?

Did you know the car was sold by Mr. Roberts for Mr.
Arnold?

Mr. Motley. No, sir. I did not know where the car came
from.

Senator Hawkes. Then he must have explalned to you who
Mr. Arnold was because you did not know anything abqut Mr.
Arnold?

Mr. Motley. No, sir.
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Senator Hawkes. When he said Mr. Arnold wants to get the
car back, how would you know who Mr. Arnold was?

Mr. Motley. He told me that over the telephone.

Senator Haﬁkes° But you did not know anything ébout“

Mr. Arnold? | |

Mr., Mc;tley° No, sir. I did not until right now. / J“a°

Senator Hawkes. I undefstand thaﬁ perfectly but I was
wondering why he did not explain who Mr. Arnoldlwas. .

Mr. Motley. He did. I haven't gotten to that yet, sir.

Senator Hawkes. All right.

Mr, Motley. So he explailned that Mr. Arnold was the
Collector of Internal Revenue for the Southern District or
Northern Distfict of Texas, or whatever he is, and that he
would suggest that I sell the car back to him.

e I said, "Certainly I will sell it back." So he asked me

g

r

how much.money I had the car sold for and I told him that I’
‘had made a $500 profit, which would be $3 000. He says, "Would
you be willing to accept $5OO then for me to send the car back?"

In the meantime Mr. Arnold got on the telephone and I |
talked to him and he asked me 1f I would sell the car back to
him. Of course 1 hositéted for a moment and talked to this
other prospect thaﬁ I hed in the office at that time and asked
him if that would be all right, and he sald, yes, and I told
Mr. Arnold that I would sell him the car back for a $500

profit, which I did.
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The Chalirman. That was the amount that you had intended
as your mark-up for the customer that was in the office at
the time?

Mr. Motley. That 1s correct;, sir.

Senator Hawkes. Who got the $500, you or the prospect?w 

Mr. Motley. I did.

Senator Hawkeé° And the prospect gave the car up without
getting the profit?

Mr. Motley. ﬁe never did buy the a.utomc;wbiie° He was in
the office at the time and the deal was in the making.

Senatof Hawkes. You sald you sold 1t to him for $500
more, you will fiﬁd in the testimony.

Now, was the sale & sale or was it not?

Senator Lucas. I do not think that waé the testimony.

Senator‘Hawk.es° It is my recollection that it was the
testimony.

The Chairman. Will the witness restate the transaction
that occurred in his office whille the customer was there and
while he was talking to Mr. Arnold?

Mr. Motley; I had a prospect;in my office, th&t.one of
my salesmen had submitted the car to him for $3,000% |

The Chairman. Had the sale been made?

Mr. Motley. ﬁo, sir. Not definitely;' '

The Chairman. The sale could have been made?

Mr. Motley. The sale could have been made, that is correct,
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sir. |

Senator Hawkes. Now, Mr. Chairman, I think you wiil‘find
when you read what has been éald here, thét he sald ﬁhe pros-
pect walked up on the lot while the man was there delivering
the car, and asked i1f he could buy 1t and that you said'it would
be $3,000 and you made & sale of it. I think that s what
the record will show. |

Mr. Motley. Well, if it does, I sald the wrong thing.

The Chairman. Right here. | |

-Senator Hawkes. Yes, right here.

The Chairman. Will you read the notes?

(Record read) o

Senator Hawkes. The point I want to bring out 1s that
you told Mr. Roberts that when yéu bought a car it belonged to
you and that was your business, and a sale was & sale with
you, then you sald there in your testimony thét your man'sold‘
the cér right vhile it was on the lot. fhen you say that
you returned the car and the $500 profit'went to you and the
purchasef voluntarily surrendered 1t without any interest.

Now, 1f a sale was a sale with you, why was 1t not a sale
with the purchaser that bought the car and he wanted it or he
would: not have-been there? Tﬁat 1s the polint.

Mr. Motley. Had he 5ouéht the car that would have bqen<
correctf I am sorry.

Senator Hawkes. I can only go by what you sald.
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Mr. Motlej° I understand that. I am sorry that I- saild
that. o

The Chairman. Your testimony now 1s that the sale hadl
not been completed?

Mr. Motley. That is correct. May 1 sa& one other thing?

The Chalrman. Yes, sir.

Mr. Motley. You have had lots of experience in the auto-
mobile business I juwt said.

Senator Hawkes, Yes.

Mr. Motley. Sometimes you know it takés more thaﬁ Jjust
one second to sell an automoblle.

Senator Hawkes. Well, 1t does not take more than a
second for me to sell you something at $3,000 and for me to
say I accept 1it.

| Mr. Motley. You are:right about that.

Senator Hawkes. That 1s all 1t takes. Just about & %’
minute. A half 'seconci°

The Chairmen. Have you finished what you want to say?

Mro Motley° Yes, sir. L

Senator Hawkes. Go ahead, Senator.’

Senator Connally.' Did'I understand you to testify a
while ago that the prospect, as you called him, not the pur-
chaser but fhe proépect, sald 1t was all right for you to go.on
and.sell the car back to Mr. Arnold?

Mr. Motley. Yes, sir. : (
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Senator Connally. Even 1if he purchased it and he gave
his consent to sell 1t to Mr. Arnold 1t would not.have madé
~any difference whether he had bought it or whether he had not,
would 1t? |

| Mr. Motley. I do not see how 1t would have made so much
difference, no, sir, |

Senator Connally. That is all.

The Chairman. Ahy further quéspioné s Senator Q'D&niel?

'Senator O'Daniel. Qhat date did you purchase this car
from Mr. Roberts?

\

Mr. Motley. I believe 1t was December 24,

Senator O'Daniel. The day before Christmas?

Mr., Motley. Yes, sir.

Senafor O'Daniel. And what date did they deliver 1t3

Mr. Motley. Wait a minute. The 24th is the day the'car
was actually delivered to me.

Senator O'Daniel. What day d1d youApurqhase 1t?

S

Mr. Motley. The day before. The 23rd.
The day before, The 23:

TS

Senator O'Daniel. December 23 and delivered on

Degember 247
Mr. Motley. That is correct, sir. - |
Senator o'baniel° You made $500 profit there? Did it

appear rather unusual that somebody should frantically want .

a car back and pay $500 more than he got for i1t to get 1t baék?
Mr. Moﬁley,_ I_hardly know how to answer that.

Senator O'Daniel. What did you think?
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Mr. Motley. I had never run into this same type deal
before. There are lots of automobiles I sold that I have made
$500 or e&en more money than that on.
| The Chairman. Let me ask a preliminary question: did
Mr. Arnold explain to you on the telephone why he wanted 1t
back?

ﬁr. Motley. Yes. Mf. Arnold told me that if he did not
get the car back that he would lose his job.

The Chalrman. Does that give you the foundation?

Senator O'Daniei. Yes. That 1s it. ‘It shows aﬁ indica-.
tion that Mr. Arnold thought he had done something pretty
bad and he wanted to get that car back so he could not be _
accused in dealing in the black market or what used to be the
bl&ck market, and he was paying $500 for a car that was driven
down to Houston and back, and you being an aﬁtomqbile dealer,
I 1magin§ that would be a rather unusﬁal experlence.
| Mr. Motley. Yes, sir, it 1s the first one I have had
and I hope it will be the last one. |

| Senator Hawkes. Mr. Chalrman, may I right in there,
Senator O'Daniel without objection from you ask --

Senator O'Daniel. Yes.

Senator Haﬁkes° Who- did you pay for fhe car and did you
pay cash or by check?

" Mr. Motley. I did not pay anyone for the car.

Senator Hawkes. You never pald for the car at all?
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Mr. Motley. No, sir.

Senator Brewster. Who paid you?

Mr. Motley. Mr. Arnold wrote tﬂe check that I got.

Senator Brewster. Did he come down and get the car?

Mr. Motley. No. The driver that had driven the ca,z; to
Dalles returned it the same date and I think that Mr. Arnold
pald him for returning 1it.

Is that not right?

Senator Hawkes. Mﬁy I ask you why you say Mr, Arnold
wrote‘the cheék when the Sénator asked you who pald you?. Who
paid you? - |

Mr. ﬁotley° Mr. Arnold paid me.

Senator Hawkes; You said he wrote the check. I just
was wondering what you meant?

. Mr. Motley. Méiled to ﬁe.'

Senator Hawkes. Who sent you the check? Mr. Arnold or
Mr. Roberts or who? | |

Mr. Motley. ﬁro Lewton sent me the check.

The Chairman. How do you spell that?

Mr. Motle&° L-e=w-1;=o-n° |

The Chairman. And who is hé in this business?

Mr. Motley. He 1s an automobiie man in Dallas.

Senator O0'Dgniel. How did he get the check?

Mr. Motley. This sufe is golng to get compiicated: Mr.

Arnold talked to me over the phone and of course I did not
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know Mr. Arnold from Adam's ox and he sald that he would

glve me the $500. I know Mr. Lewton very well and I know that
whatever he éays woﬁld beperfectiy all right with me for $500
or $50,000 and I asked him to send me the money himself th;t I
would not be resﬁonsible for him sending me the check, so he

- made the check out to Mr. H. H. Lewton -- wait a moment, I

am not sure about that. Anyway, he endorsed the'cﬁeck, H.H.

Lewton, and malled it to me.

Senator O'Daniel. Mr. Lewton endorsed Mr. Arnold's check
.and mailed it to you?

Mr. Motley. Ybé, sir. There would be no reason for me
to accept & cheék from Mr. Arﬁold because I had never hear§'
of him. |

Senator Brewster. Even though you.knew he was the
Collector of internal Revenue?

Mr..Motléy° I only knewlthat at the time that Mr.;l
v Roberté called me 6ver the phone.

Senator Brewster. But you kmew it before you made the sale?
~ Mr., Motley. Yes, sir. |
.Senator Brewster. So you knew you were dealing with the

Collector of internal Révenue?

Mr. Motléy. Yes, sir. |
| Senator Brewster. But you thought it would be just«as.3;

well not to téke a éhance on his check?

‘Mr. Motley. Yes, sir.
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Senatﬁr Hawkes. Lot me see 1f I understand it.

Mr. Roberts tried to sell you a car and nearly d4id but you
never paid'for 1t?

Mr. Motley. No, sir.

-8enator Hawkes. Then you sold that éﬁr to a prospect ac-
cording to your own statement and the prospect let you out of
1t and Roberts called you up from Dallas end sald Mr. Arnold
vanted the car back.

Mr. Arnold called you up and sald he wanted the car back and
1f he d1d not get 1t back it might cost him his job, and Mr.

- Lewton sent you the check.

Mr. Motley. Yes, that is correct.

Senator Hawkes. Did that not impress you as a very
peculiar comedy of compound -=

Mr° Motley. It dqes, unless you are in the automobile
business and have sold as many automobiles and sold as many
of them as I have. I bought lots of automobileé that I
have not paid for until way after I sold them.

Senator Hawkes. I do not mean that. I mean, did 1t not
impress you as a very pecullar transaction to have theée men
some of whom you did not know, calling you up about getting
a car back-apd having a prospect there and having sold him
a car and having him release you?

I would not have réleased you. I would have said:

"Give me fifty-fifty" if it had been me. If you had
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sold me & car -- and you told me you are a man who belleves
when a deal 1s made you ought to have 1t 1ived up to -- I
would have sald: ‘“Let me in on 1t."

Mr. Motley. <That is correqt, Sir. I sald, I am §6£§§
I said I sold him the car. |

The Chairman. Was the check good?

Mr. Motley. I guess it was. I deposited it in the bank.

-Senator Barkley. You got the impression from all of .
those people ﬁhat Mro-Arnoid wanted the car back, regardless of
how many people talked to you and who endorsed 1t?

Mr. Motley. Yes, sir. |

Senator O0'Daniel. Is Mr. Lewton associated with Mr.
Roberts there?

Mr. Motléy° No, sir. He 1s another dealer.

-Senator 0'Daniel. He operates in andther section of this
city? |

Mr. Motley. Yes, sir.

Senatér 0'Deniel. How did you get in touch with him?
Can you call him back?

~ Mr. Mpt;gy, I did not call any of th.ém° They~ca11§d me

and Mr. Robertswas in the office at the time. I talked to all
three of them at one time. | |

Senator O'Daniel. Mr. Roberts' office?

Mr. Motley. Was 1t youf office?

Mr. Roberts. Yes, sir.
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Mr. Motley. Mr. Lewton was there too? o

Senator Brewster. What was he doing éhere?

"Mr. Motley. He was a friend of his. He was visiting
with him. |

Senator Bfewster. He just»happened to be there?

Mr. Motley. No,lsif. Now, you are going to ju§£ get
things more complicated. Do you mind if I speak?

The Chairman. No. Go ahead. | |

Mr. Motley. Mr. Lewton was the first one that called me
about the car.

Mr. Arnold had shopped the car down at Mr. Lewton;s
place. When I séy shopped I mean that he had carried 1t_dowﬁ
there and had 6ffered it fof sale so Mr. Lewton called me uﬁ
and asked me 1f I woﬁld take the autoﬁobile at that figure,-”ﬁc”
. and then Mf,~Robérts called me and aséed me 1f I would take
1t at that figure. I told themboth that I would take 1t &t
that figure, and Mr. Lewton and Mro»Roberté and Mr. Arnoid‘.
all three got together at Mr. Roberts place of business --

I hopé I do not say nothing wrdng -=- do not write too fast
ihere ~; and ‘called me up oﬁer the teleﬁhone, gnd asked me if I
would send them the car back, which of course I did for
a $500lconsideration.

| -Senator Lucaso‘ About the quickest $500 you ever made,
is 1t not? |

‘Mr. Motley. WNo, sir. I have made some quicker than that.
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Senator O'Daniel. Was the black market business handled

a good bit on that order?

Mr. Motley. In Houston?

Senator O'Daniel.
Mr. Motley. Very
-Senator 0'Daniel.
market operations?
‘Mr, ‘Motley. ,Ybs,
Senator O'Daniel.
Mr. Motley. -Yes,
Senator O'Daniel.

on in Houston?

Yes.

similar to that, yes, sir.

It had ali the earmarks of black -

sir.

And you know quite a bit about that?

sir.

There was quite a bit of that going

Mr. Motley. Yes, sir.

.Senator Lucas. The State of Texas?
Mr. Motley. It was nbt only in Texas.

47 other states it was thé same.

I imagine in about

The Chairmen. Let us get ahead folks. Go ahead, Senator

O'Daniel.

Senator 0!Dgniel.

‘That 1s all.

The Chairman. Any further questions?

.&No response)

The Chairman. May the witness be excused permanently? -

Senator Lucas. We can turn him loose.

-Senator O!'Daniel.

and see if something else might happen}

Let us help him here for a moment
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The Chairman. Is Richard Roberts in the room?
'TESTIMONY OF RICHARD ROBERTS |
DALLAS, TEXAS

The Chairman. :Ybur name 1s Richard Roberts?

Mr. Roberte. Yes, sir. |

The Chairman. You are from Dallas?

ﬁr.-Roberts. Yes, sir. | |

The Chairmsn. Will you raise your right hand and be
eworn; please?

Do you sﬁear, by the ever-living God, that the testimony
you will give in the pending proceeding will be the truth, the .
whole truth, and nothing but the truth, so help you God?

Mr. Roberts. I do.

The Chairman. :Ybu ere in the used car business aﬁ Dallas
at the present time?

Mr. Roberts. »fes,bsiro

.The Chairman. How long have~you been in that business?

Mro Roberts. One year, March 15 |

The Chaimﬁen° ‘What were you doing before then?

Mr. Roberts. U. S. Navy.

‘The Chairman. And before that time?

ﬁi, Reberte. Traveled for Gibeon-Hart Company of
Cincinnati. '

The Chalrman. What business --

‘Mr. Roberts. Salesman.
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The Chairman. What business are they in?

Mr. Roberts. Greeting cards.

‘The Chairma.n° AWhat did you do before then?

Mr. Roberts. Sold Pontiacs.

The Chairman. Is Dallas your home?

- Mr. Roberts. Yes, sir.

The éhairman. -How long were you selling Pontiacs? -

Mr. Roberts. .Approximately one year.
The Chairman. And before that time?

Mr. Roberts. I was clerk at the United Gas Pipeline Com-

pany .

The Chairman. When was that?

Mr. Roberts. That was for three years previous to the

automoblle business. I will say from 1941 back.

that

The Cheirman. Is Dallas your home?

ﬁr. Roberts. ¥§s,rsir,

The Chairman. HAS';t always been your home?

Mr, Roberts . Fbr 28 years. |

The Chairman. Do you know Herbert E. Arnold?

Mr. ﬁoberts. fes, sir. |

~The éhairman. Have you had any transactions with him
fouched éhe matﬁers~we have been probing todaj?'
Mr.'Roberts; Yes, sir. |

The Chairman. Will you tell us what you know about 1t?

Mr. Roberts. I bought a Pontiac from him and sold it
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to Mr. Motley, and bought it back the next day.

The
Mr.
The
Mr.
The
Mr.
The
Mr,
The
Mr.
The
Mr.
The
mattef?

Mr.

Chairman. What did you pay -for the Pontiac?
Roberts. Yés, sir.

Chairman. What did you pay for 1t?
Roberts. I paid $=5aa for 16, o .
Chairman. $2g393 N

Roberts. Yes, sir.

Chairmen. And you sold it then to Mr. Roberts?
Roberts. Mr. Motley.

Chairman. To Mr. Motley?

Roberts. Fbr 2500. |

Chairman. For $25007

Roberts. Yes, sir.

Chairman. Did you have any further relations in the

Roberts. Yes. Next morning Mr. Arnold requested the

car back, explaining to me that he had a political position

and then I calléd'Mr. Motley and bought the car back from him.
Th.,e.Chairman° Can you add anything further to what you
have said? |
Mr. ﬁoberts. Nothing important.

The

Chairman. Any questions?

Senator Connally. No qﬁéstions.

Senator Brewster. There is qulte a discrepaqu-in the

price there between your willingness to sell this Pontliac for
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$2500 and Mr. Moﬁloy's ability to sell it for $3,000. 1Is
fhero usually as wide a vériation in market between two cities
as that? | |
Mr. Roberts. Well, his was a retail deal and mine vas
'wholesalee
Senator Brewster. That accounted~for your small margin?
Mr, Roberts. Yes, sir. |
Senatof Brewster. How many~dars do you handle normally?
~Mr, Robefts. In a year -- well I have not been in the
business quite a year.' Approximately a car a day. |
.Senator Brewster. A car a day?
Mr. ﬁoberts. Yes, sir.
Senator Brewster. Are thoge new or used?
Mr. ﬁobefts, Both; |
Senator Brewstet. S0 you figure on a small margin?
Mr. Robérts, _ Yes, sir.
Senator Brewster. Did it surpfisé you that he was'able
to get $3,000 for 1t? |
| Mr; Roberts. N&, sir.
Senator Brewster. That was quite normal?
Mr. Roberts. Yes, sir.
Senator Brewster. 30 you felt 1ﬁ was a good trade getting
1t back for Mr. Arnold at a $500 advance? '
Mr. Roberts. Well, cars sell a little higher in Houston

than they do in Dallas. That is about the normal market.
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Senator Hawkes.  Mr. Chalrman, may I ask thé wvitness .a
question? | '. - -

The.Chairmano Surely.

.Senatorlﬂ‘a‘wkes° Did you only do business wilth whole-
salérs? |

Mf. Roberts. Nb, sir. Retall gnd wholesale.

éenaior Hawkes. Did you ever sell cars retall?

Mr. Roberts. 'Yes, sir. |

Senator Hawkes. Did you not know that you could sell that
car without hardly turning e hand, in Dallss, for more than
$100 profit, if you sold it to some of the 1200 people around
fhe valting 1list?

Mr. Roberts; Not at that price, no.

Senator Hawkes. You could not sell it that high?

Mr. Robérts° Not likely. Maybe I could. |

Senator Hawkes. Do you think phe'facts would substantiéte
your statement that there 1s $500 difference in the market
at Houston as compared with.Déllas only 400 miles apart?

k'Mro Roberts. I think so. | |

Senstor Hawkes. With good roads where you can run & car
dovn there,'why would not all the cars be sold in Houston?

Mr. Roberts. I just eiplained that 1t was a retailw‘l
dealer there. Thevéar could have been retailed 1h Dallas'for
approximately the same 1f you had wanted to gamblewon holding

the car that long. The market is continually dropping.
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‘Senator Hawkes. You also stated that you do a retail
business youréelf? |

Mr. Roberts. That 1s right. I did nét have & prospect
for the car. If I had naturally I would have sold it fer moré
money 1in Dallas. |

Senator Hawkes. You did not try to get one, did yog? It
,only_tdok oné‘day to make. the sale.

Mr. Roberts. That 1s where Mr. Lewton comes into the‘
picture. |

Senator Brewster. What was his connection? ‘

Mr. Roberts. His connection is that he had already talked
to Mr. Mofley and had sold-thé car to him.
| Senator Hawkes. Beforé you bought 1t?

Mr. Robértsg Yéé; Mr. Lewton and I éplit the $100 Brofit.

Senator Hawkes. How could he sell ﬁhe car to him‘ﬁefore
you bought it and before he could have 1t? |

Mr. Roberts. Because he called Mr. ﬁotleﬁ about the deal.

Senator Brewstér° Where does the $300 come in?

Mr. Roberts. What $300? | |

Senator Brewster. I~th§ught you sald you split $300?

Mr. Roberts. $100.' |

Senator Hawkes. I want you to be sure you understand my
ﬁoint but youlsaid the car.had already been sold before. you
bought 1t. That is where Mr. Lewton'comes 1n.~

Mr. Roberts. Mr. Lewton had already left the lot and at
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’ that time he called Mr. Motley to see 1if ﬁe would take the
' car and he agreed to take 1it.
in the meantime Mr. Arnold came to my lot. I took the
automobile and drove it up to Mr. Lewton's lot and he said;
"That is the car that I just looked at a few minutes
ago," and he said, "Lep us send it down toer. Motley .
We will make $50 and let it go."
So the next morning the car was driven down to him.
Senator Hawkes. Did Mr. Lewton get anything out of this
car? | |
| Mr. Roberts. Yes, he got $50.
Senator Hawkes. You split the thing with Mr. Lewton?
Mr. Roberts. Yes, sir.
Senator Hawkes. Fifty-fifty?
Mr. Roberts. Yes; sir. |
Senator Brewster. That did not indicate any desire to
move ﬁhat car.out of Dalia.s° I mean 1t 1is prétty -- 1t seems
as though in Texas we always deal in rather large flgures, and
splitting $50'apiece on a car in a market as hot as automobiles
were then,}seems almost as though you wanted to get rid of it.
Mr. Roberts. I have sold Mr. Motley lots of cars, and
I have sold him sometimes a dozen cars in oné transaction so
ﬁhat - |
Sénator Brewster. What did it cost you to drive it over

there?
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Mr. Roberts. Another man drove the car. I. believe that

Mr. Arnold paid him approximately $30.9§p§g§es.

D e Camat

Senator quwster° Did you not have to pay on the drive
to Houston down?

Mr. Roberts. No. The buyer pays that. Mr. Motley pays
that .

Senator Brewster. The buyer pays?

Mr. Roberts. Yes, sir.

Senator Brewster. 3o it was f.o.Db. Dailas?

Mr. Roberts. Yes, sir.

Senatér Barkley . May I ask you this: Mr. Arnold had
taken == I do not know that ittakes any difference but I am
curious to know: Mr. Arﬁold took the éar over to Mr. Lewton
first?

Mr. Roberts. I do not know whether 1t was first or not
but anyway Mro Lewton had already looked at the car, and they
did not definitely get together on the price.

Senator Barkley. They did not definitely get together
on 1t?

Mr. Roberts. That is right.

Senator Barkley. Then he drove it over to your place?

Mr. querts; That is right.

Senator Barkley. While he was driving it over there Mr.
Lewton called up Mr. Motley at Houston and he agreed to take the

car at $2500?
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Mr. Roberts. That is right.

, Senator Barkley. And then he drove 1t back over to Mr.

Lewton?

Mr. Réberts° No. I drove 1t back. ‘ .

Senator Barkley. .You érove it back to Mr., Lewton? -

Mr. Roberts.‘ Yes, sir.

Senator Barkley. And you split the hundred dollars between
you?

Mr. Roberts. Yes, sir.

Senator Barkley. Andanother man took it down to Houstoné

Mr. Roberts. That is right.

Senator Lucas. This 1s one of those quick sales at a
quick profit?

Mr. Robérts° That 1s the 1dea. No chande,.no gdméle.-

SFnator Lucas. You make those every day, 1 take 1tf

Mr. Roberts. Yes, sir. | | |

Senator‘Lucas, Simiiar traﬁsactidns?

Mr. Roberts; Yes, éir, practlically.

Senator Hawkes. May I ask the witness this question:

would ybu make those every day on a brand new car when
cars were in such demand that people were offering $SQO or
$1,000 premium on them, would you continue tb do that kind of
business on a $50 split on a brand new car when they were so
difficult to get?

Mr. Roberts. At that price they are not difficult to get.
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Senator Hz:swkes° Well, they were éverywhere I know.

Mr. Roberts. .(Shaking head)

The Chairman. Did you have any better offers before
you at the time?

Mr. Robert§° No, sir.

Senator Brewster. What was the profit that he had made on
the salb to'yéu? |

Mr. Roberts. -As I understand the 1list, that Mr. Arnold
paid to Mr. Walls, $19C0 some=-0dd .

Senator Barkley. $1982 1s what he pald for 1it.

Senator Brewster. And he made $400 and the fellow after
you ﬁade'$500 and you in between made $50?. | .

Mr. Roberts° Yes, sir. |

Senator Brewster. That does not reflect any on your
merchandising abllity? |

Mr. Roberts. I do not know about that.

Senator O'Daniel. Who drove the car to Houston?

Mr. Roberts. A boy by the name of Sonny Wright.

Senator O'Daniel. Sonny Wright?

Mr. Roberts. Yes, sir.

Senator O'Daniel. And he was working for Mr. Motley?

Mr. Roberts° He was working for Mr. Lewton.

Sehator O0'Daniel. Who? |

Mr. Roberts. Mr. Lewton.

Senator O0'Daniel. Oh, Mr. Lewton.
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Mr. Roberts. Yes, sir,

Senator 0'Daniel. Well, who drqve the car back?

Mr. Roberts. He did, |

Senator O'Daniel. Tﬁé‘same boy?

Mr. Roberts. That is right. Hé came back that same
morning. | |

Senator 0'Daniel. About what date or can you give us the
exact date fhat you bought this?

Mr. Roberts. On the 23rd‘§f December, this .past December.

Senator 0'Daniel. And sold it the same day?

Mr. Robeftg° Yes. And shipped 1t down nexﬁ ﬁorning.

Senator O'Daniél. Mr. Arnold brought the car-down to
you? |

: Mr. Roberts. Yes, sir.

Senator O'Daniel. He drove it down from Mr. Lewton's
place over to your place?

Mr. Roberts. I assﬁme that he did.

Senator O'Daniél° You assume he did?

Mr. Roberts. I do not know where he‘had been naturally.

Senator O'Daniélo You know that Mr. Arnold brought the
car to you?

Mr. Ro,berts° That 1s right.

Senator 0'Daniel. H;d Mr. Arnold ever offered to sell you

'ahy other automobiles?

Mr. Roberts. He offered this Dodge that has been brought



227

up to me for sale.
Senator 0'Daniel. What did he want for 1t?
. | Mr. Roberts. I do not recall.
Senator O0'Daniel. Did he describe the Dodge for you?
Mr. Roberts. He waé in the car. |
Senator O'Dgniel. He was in 1t?
Mr. Roberts. Yes. |
Senat&r O'Daniel. You looked at 1t?
Mr. Roberts. Yes, sir. |
Senator 0'Daniel. How did it look?

Mr. Roberts. AIt had been wrecked. There was some chrome

T re—

~

‘ off of 1t. The reason I did not buy it there was V;some chrome
~— . . .

' off of 1t that could not be replaced at that time.

Senator O'Daniel. Where was the chrome off? How much of
it? The bumper or =- |

| Mr. Roberts. Yes. I believe it was the front bumper,

‘and the hood was 1n pretty bad shape.

Senator O'Da‘niei° And you did not want to buy the car?

Mr. Roberts. No.

Senator 0'Daniel. Did he make any price on 1it?

Mr. Roberts. I do not recall. I am sure that he did but
I do not recall. |

Senator 0'Dsniel. What time was that? What date?

Mr. Roberts. That was =-- oh;, I do not remember, a couple

of weeks before Christmas.-
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Senator O'Daniel. Two weeks béfore he sold you this
other one?

Mr. ﬁoberts. Approximately. I do not remember exactly.

Senator O'Daniel. Do you know what he did with the Dodge?

Mr. Roberts. No, sir. |

Senator O'Daniel. You do not know who bought 1t?

Mr. Roberts. No, sir. |

Senator O'Daniel. Do you know where he purchased 1t?

Mr. Roberts. No, sir, |

Senator O'Daniel. You do not know what he gave for 1t?

Mr. Robertéo No, sir. |

Senator O'Daniel. You just know that he had 1it, that 1s
all you know about 1t?

Mr. Roberts. Yes, sir.

Senator O'Daniel. And he wanted to sell 1t?

Mr. Roberts. That is right. |

Senator O'Daniel. Did he offer you any oth;r cars be-
sides the Dodge and the Pontiac? |

Mr. Roberts. He mentioned‘this Packard but I told him that
they did not sell tbo well.

Senator 0'Daniel. He mentioned he.wanted to seil you the
Packard too?

Mr. Roﬁerts, He mentioned that he had a Packard. 1 do
not recall whether he offered it for sale. I believe he asked

me about what they would bring. I told him that I was not
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interested in a Packard.
| | Senator O'Daniel. He was talking about it. That was your
business, buying?

Mr. Roberts° Yes, sir.

Senator 0'Daniel. You are taking for granted that he
would have sold 1t?

Mr. Roberts. Yes, sir.

Senator O'Danlel. Did you see 1t?

Mr. Roberts. No, sir.

Senator O'Daniels. You did not see the Packard?

Mr. Roberts. 'No, sir.

Senator O0'Daniel. And that was what date?

Mr. Roberts. I do not fecall° )

Senator O'baniél. The same time?r

Mr. Robertéo It was about that time.

Senator O'Daniel. About two weeks before you bought the
Pontiac? |

er; Roberts. About two weeks before Christmas.

Senator O'Daniel. Did he make the conversation about the
Dodge and the Packard at the same time?

Mr. Roberts. He was in the Dodgevand mentioned the Packard
at that time.

Senator O'Daniel. Were there any other cars that he
offered besldes the Pontiac, the Dodge and the Packard?

Mr. Roberts. No, sir.
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Senator O0'Daniel. He did not offer you a Chevrolet?

Mr. Roberts. I believe that he has told Mr. Walls about
a Chevrolet. I believe that at that time he had already sold
the Chevrolet, his father's car.

Senator O'Daniel. Did he say anything about 1t?

Mr. Roberts. No, sir.

Senator O0'Dgniel. He did not say anything about the
Chevrolet?

Mr. Roberts. No, sir.

Senator O'Daniel. You did not see the Chevrolet?

Mr. Roberts. I did not see the Chevrolet that Iknow of.

Senator O0'Daniel. Do you know where he bought 1t?

Mr. Roberts° I do not know where he bought 1it.

Senator 0'Daniel. Did anybody.else talk to you about the
seme car? o

MrovRoberts. A friend of his, Mr. Miller works across the
street in the Woodby-Conn Company and told me a friend of
his had a Chevrolet for sale.

Senator O'Daniel. Mr. Miller?

Mr. Roberts. Yes, sir.

Senator 0'Daniel. Where does he work?

Mr. Roberts. He works for the Woodby~-Conn Company . ‘That
was the first I knew the person he mentioned was Mr. Arnéld°

Senator O'Daniel. Do you know what connection Mr. Miller

has with Mr. Arnold?
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Mr. Arnold's secretary.

Senator O'Daniel. Mr. Miller's wife is Mr. Arnold's
secretary?

Mr. Roberts. Yes, sir.

Senator O'Daniel. How many cars did Mr. Miller mention
to you? |

Mr. Roberts. He only mentioned the Chevrolet. He was
with Mr. Arnold and I believe he came over with him 1in the.
Dodge . |

Senator O'Daniel° Mr. Miller was with Mr. Arnold when he
came in the Dodge?

Mr. Roberts. Yes, sir.

Senator O'!'Daniel. Was Mr. Arnold with Mr. Miller when
Mr. Milier mentioned the Chevrolet?

Mr. Roberts. No. I believe Mr. Arnold was out of town
at that time and Mr. Miller cgmevover to my place, and told
me that a friend of his had & ;ew Chevrolet for sale and how
much would I give for it. |

Senator 0'Deniel. And what did you tell him?

Mr. Roberts., I told him if it was like he described 1t,
that I would give $2200 for it. Then he never did bring the
car there. I never did see 1it.

Senator O'Deniel. Was that before Mr. Arnold brought the

Dodge over?
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Mr. Roberts. I had never seen Mr. Arnold at that time.

3enator O0'Daniel. You had never seen him?

Mr. Roberts. At that time, no.

Senator O'Daniel. It was before he brought the car over?

Mr. Roberts. Yes, sir; I did not know who his friend |
was at that time. I have 1earhed'that since, of course.

Senator O'Daniel. And you pald $2400 for this car?

Mr. Roberts. Yes, sir. |

Senator O'Daﬁiel, Now, you say that Mr. Arnold came down
there, and Mr. Lewton, céme down there to see you about getting
this car back, and you said he had politicﬁl troubles?

Mr. Roberts. Yes.

SenatorvO'Dahielo How'did he explain his political troubles
to you? What did he tell you about that?

Mr. Roberts. He told me about this‘Mr. Truitt, in
Amarillo, getting him the car, and that it would cause him
trouble 1f he did not get'ﬁhe car back.

Senator 0'Daniel. How did he say Mr. Truitt got the éar
for him?

Mr; Roberts; Through Mr. Walls. His influence with Mr.
Walls. |

Senator O'Daniel. With Mr. Walls.

Mr. Roberts. Yes.

Senator 0'Daniel. And that he was in political trouble

and wanted to get the car back?
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Mr. Roberts. Yes, sir.

Senﬁtor O'Daniel. And he wanted you to find out what it
would cost --

Mr. Roberts. That is right.

Senator O0'Daniel. =-- to regaln this car?

Mr. Roberts. Yes, sir. |

Senator Barkley. Did you say originally that Mr. Arnold
.said that he had political trouble, or that he had a political
job? |

Mr. Roberts. He said that he had a political job.

Senétor Barkley. That is what I would understand you to
say.

Mr. Roberts. And that it would cause him trouble if he
did nof regain the car.

Senator Barkley. I see.

The Chairman. Any'further ques tions?

Senator Barkley. When he'broughﬁ this car in to‘sell
it to you, did he tell‘ybu that he had this otﬁer car that
he bought and ordered? |

The Chairmen. He told me he had a Packard.

Senator Barkley. That he had two cars and wvanted to sell
one of them?

Mr. Roberts. He told me he would not be able to keep two
cars.

Senator Barkley. And that was the reason for sellling this
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caf to you?

Mr; Rbberts. Yes, sir.

Senator Lucas. He told you that he had the Packard?

Mr. Roberts. Yes, sir.

Senator 0O!'Daniel. Did you ever see anyone else using
those two cars?

Mro Roberfs. jNo, sir, I do not belleve so.

Senator 0'Dsniel. Do you know Mr. Arnold's father?

Mr. Roberts. No, I do not. |

The Chairmen. Any further questions?

Senator O'Daniel. Is that all you kpow about the whole
transaction? |

Mr. Roberts. I believe it is.

‘The Chairnian° Do you wish the witness to remsalin?

Senator O'Daniel. Not longer than today.

Mr. Roberts. I have a plane reservation if I can leave.'

The Chairman. Senator O!'Daniel, we have a tradition in
this committee of beling as considerate as-possible witb
witnesses. I hope we will not keep witnesses here any ldnger
than we have to keep them here.

Senator 0'Daniel. I have no wish to keep him. I thought
he might remain if he could. |

The Chairman. boes anyone wish the witness to remaln?

(No response)
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The Chairman. Is Abb O. Brabham in this room?

Mr. Brabham. Yes, sir.

TESTIMONY OF ABB O. BRABHAM
ATLANTA, TEXAS

The Chairmaen. Come forward please. You are Mr. Abb O.
Brabham of Atlanta, Texas? )

Mr. Brabham. Yés, sir.

The'Chairman. Will you raise your right hand and be sworn;
please? ‘

Dd you»svear, by the ever-living God, that the testimény
you will give in the pending proceeding will be the truth,.the
whole truth, and nothing but the truth, so help you God?

Mr. Brabham. I do. |

The Chairman. Ybu/ﬁay be seated please.

Whgtkis yoﬁr business, Mr. Brabham?

Mr. Brabham. Automobile business.

The.Chairman° At Atlanta, Texas?

Mr. Brabham. = Yes, sif°

The Chairman. How long have jou been in that business?

Mr. Brabham. Since the fall of 1925. |

The Chairman. Retall or wholesale?

Mr. Brabham. Retall.

The Chairman. What line of automobiles do you deal in?

" Mr., Brabham. Chevrolets and Buicks.

‘The Chairman. Have you ever had any transactions with Mr.
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Herbert E. Arnold?
Mr.-Brabham. Yes, sir.
The Chairman. Will you tell us about them please?
Mr. Brabham. Along in April 1946 I met Herbert over at
Shreveport at the East Texas Chamber of Commerce meeting¢
I happen to be a Directbr in the East Texas Chamber of Commerce
and had known him a good while and wasvtalking'to him and
naturelly he was asking me how'my business was and thingé like
that and I told him it was doing pfetty good, that we were
getting in a few cars now, in the meantime I asked him how
his father was.
I knew his father you know. And we were talking and I said:
"If I can do you any good at any time I will be glad
. to do‘so° If you need a‘car I will be glad to work you
in on oneo"- N
He said, 1f I remember correctly, he sald he would probably
need,éne: "I might buy oné for my father later on."
Th.e‘Chz‘s,irma.n° When was this conversation?
Mr. Brabham. Sir?
The Chalirman. When did you have this conversationé
Mr. Brabham. In April 1946.
The .Chairman. In April 19462
Mf; Brabham. Yes, sir. .
The Chﬁipmana This was at Shreveport?

Mr. Brabham. At Shreveport, Loulsiana.



237

The Cheirman. Go ahead.

Mr. Brabham. Later on 1n-the year, I think 1t was
November, I met him in Texarkana, 1 happened to be up there
and he was there you see, and I got to talking and I asked
him how his father was getting along and he sald, "Well he |
was -doing fair." o

And I said; "Well, I em getting in some more cars now

* and

and probably could deliver you one if you need 1t,
" we talked on and had dinner together and he bought one for
his father.

‘That 1s the way 1t was represented‘to me and I sold 1t
to him for his father ,_you_see,

The Chairman. Was the title of the car transferred to
his father?

Mr. Bfabham. It was not while it was in Atlanta. I do
not know whether it was after he left there or'not.

The Chairmen. What exactly happened to the car at the
time ﬁou sold 1t? Who did &ou*deliver it to?

Mr. Brabham; I delivered 1t to Herfart’Arnold.

The Chairman. ‘To the father or the son?

‘Mr. Brabhanm. Té the son. |

The Chairman.  Herbert Arnoldé

'Mr,.Brabham, Yes, sir.

The Chairman. Did he appear as the owner of the car at

that time?
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. Mr, Brabham. D1d he what?

The Chairman. Did he appear as the owner of the car at
that time? '

 Mr. Brabham. No, sir.

The Cha.ifma.n° Who-appeared on your records as the owner
of the car?’

Mr. Brabham. Naturally he had to appear as the owner for
this reason: we had a license too. The‘éounty seat 1s 14
miles from our town you see and we buy'the'liconse at Linden,
but we have a substation in our place to.handl; car licenses,'
you see.

Well I asked him if he wanted 1t registered;' He said,
fWell not necessarily so." He said, "I will have it registered
in Greenville." That 1s tht County. ‘I said, "Well,”Héfbert,
1f 1t does not'make any difference with you I'w§u1d like to
have you register the car here." Our'dedlefshib and I suppose

- other dealerships are the same way so far as the fgctory is

concerned -- the value of our dealership and our operation is
based on the registrations of the cars we sell -- oﬁer combetition;
you see.

In other words, when the factory man comes in he will not
ask me how many cars I have sold this month but "How many
registrations have you got?"

The Chairman. What was the town of delivery for this car?

At what town was this car delivered to Mr. Arnold?

/
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Mr.Brabham. Atlanta, Texas.

The Cheirman. And was it registered in that county in
. _ Mr. Arnold's nanie;? |

Mr .Brabham. Yes, sir.

The Chairman. Did he pay you for the car at that time?

Mr.Brabham. Yes, sir.

The Chairman. How much did he pay you?

Mr.Brabham. $1519 I believe it was.

The‘Chairman. Was fhat the regular price?
Mr.Brabham. Yes, sir. '
Sehator Hawkes. May I ask: did he pay you by check?
. Mr.Brabham. I could not say how he pald for it because
I was in my office and we were talkiﬁg and spmebody else was
oﬁt there walting and I called the bookkeeper in there who
fixes up the papers and asked him to complete the transaction
with Mr. Arnoldu
The Chairman. Will you tell us again'whatithe date was?
What ﬁas the date of the puréhase? | |
__MroBrabham° November 22, I think.
The Chairman. What year?
‘ Mr .Brabham. 1946. Senator, if ﬁou care to, I will show ycu
why I reglstered it in his name =- that 1is, knowing the trans- -
actioﬁ like I did. You see, in Texas we have £o magke applica-

tion -for a certificate of title, you see. Well, we cannot

make application for s certificate of title unless a man in pef-
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son signed 1t, you know, the owner of the car. Well, his
father was in Greenville, you see, and he was 1nvAt1anta, and
that has to be signed before a notary public, you-see°
" The Chalrman. Did you know his father?

Mr .Brabham. Yéé, sir. |

The Chalrman. How long had you known him?

MraBrabhama I imagine 15 years. |

The Cha.irma.no~ How old & man 1s his father?

Mr .Brabham., Well, I do not know for sure.,j He must be
around 70 or 73, |

The Chairman. Have you anything else to add to jour testi-
mony?>

MroBrabha.m° No, sir.

The Chairman. I want to go into this again. Did Mr.
Arnold pressure you-in anyway into.selling‘this_car?

Mron;abham° No, sir, absolutely not. r

The Chairman. I gathered from your earlier testimony that
you rather took the initiative --

Mr .Brabham. That is right.

The Chairmen. —in meking 1t known to him that yoﬁ would be
glad i:o sell him a car?

Mr.BI'_abhAm° Thatlis right.

The Chairman.- Did you do that because of his pogition as
Collector of Internal Revenue?

Mr .Brabham. No, éir,'absolutely not.
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‘Senator Hawkes. Did you have any other people walting
for delivery of‘cars? _

Mr.Brabham. I have a waiting list, I take a 1ist, but I
started early, you see, taking a list, but I would skip every
third car, you s‘ee°

Senator Hawkes. Why would you do thaﬁ?

Mr.Brabham. Well, I started taking orders even before
the war was over, and I thought it would be a good idéa to do
that, to skip every third car -- I have that, 1, 2, 3 and
leave 1t blénk you know =~ because.I knew there would be a lot
of sﬁldiers coming back later on that d4id not have an-opportunity
to be thefe and put up a deposit and naturally I thouéht I |
would favor them to some extent and for that reason I left
~every third car out so I could dispose of 1t as I saw fit.

Senator Hawkes. But you knew that Mr. Arnold was not a
returning soldier;, did you not?

Mr. Brabham. I am a little bit hard of hearing.‘

Sénator Hawkeg° I say you knew Mr. Arnold was not a return-
ing soldiexr? | i

Mr. Brébhamc Well, I had sold quite a few that Qas not.

Senator Hawkes;v I understand but you knew he was ngt a
returning soldier? |

Mr. Brabhamo- I knew he was not.
Senator‘Hawkes; And yet you had people on the waiting

11st who were waiting for cars?
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Mr. Brabham. Yes. I have got them yet.

Senator_Ha.wkes° Whvaould you go out and .try to sell a
car for somebody -- whether you'pressured them or not -- when
you had people on the wéiting list to get a car? That 1s what
I'ca.nnot.understand°

| Mr. Brabham. The first 22 cars I delivered, outside of
those third ones I would hold out, 11 of them were regold, you
sée, so pretty soon I did not pay so very much attention to
that list.

SenatorHawkes. I might say to you that I am in the United,
States Senate and I was on a walting list for ten months and
finally gave the thing up.

Mr. Brabham., If yoﬁ had been from Texas you would not
have been on there long if you had contacted me. |

Senator Hawkes. Do I‘understand by that that you wou}d
pay some atteﬁtion to é United States Senator down in Texaé?

Mr. Brabham. Well, not necessarily so. |

Senator Lucas. You just do not know the right people.

Senator‘Hawkes,- If he were the right Senator yq# would.

Mr. Brabham. I would, yes.

The Chaifma.n° Any further questions?

Senator Connally. Did Mr. Arnold afterwards say anything
to you about having sold the car?

Mr, Brabham. Later on I was over in Dallas.

Senator Connally. That his father was 111 of heart
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disease and could not drive ie?

Mr. Brabham. Yes, sir he t01d me sbout 1it. |

Sensator Connally. Tell us about that.

Mr. Brabham, Later on I was in Dallas and wenﬁ up to
see him and he told me his féther was sick, and he said I
started to call you and tell you I was going to have to dispose
of that car. He sald I wanted toAbring it back. !

I.said'ﬁhét is ali right, Herbert, I do not care what you

did.witﬁ.the car. You paid me for it, It is yours.

Besides that, there-is a new model cominé out pretty soon

ﬁnd I understand that we are-going to have a litfle

bettér produqtiono"

I was wrong in thaﬁ respect. And so far as I was concerned
you kﬁow it wéap&ﬂbctw=agreeable.with.me for'him ﬁo sell the
car because after I learned his father was 111 and I wanted to
g0 by to see ﬁis father that afternoon and he advised_me not
. to do it, that the doctor had advised him not to have much
company . ;

Senator Hawkes. Do you remember when that was, how long
after he got 1it? You say he got 1t on November 22, you think.
And when did heAsee you there aﬁd tell you'hia father‘could not
arive 1t;and he wanted to sell 1t? . '

Mr. Brabham. Sometime around the first of December.

Senator Hawkes. Only a few days after he bought the car?

Mr. Brabham. Only & few days. I do not recall the date.
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Senator Lucas. But the point 1s he did call you up after
he wanted to sell the car and told you about the condition of
his father and offered to return the car to you-if you wanted
it. Is that correct?

Mr. Brabham. I did not say that, did I?

Senator Lucas. What was 1t you said? |

Mr. Brabham. I went up in his officé you know and he told
me he had disposed of the car and was sorry he did it, and
he started to call me. I said it was all right, I would have
told you to sell it if you had called me. I did not care
anything about the car back.

In other words, I wanted to comply with my standard form
of price and if I had bought it back I would not have made any-
thing on it so I did not see any reason why I should want it
back; |

The C‘hairma.n° Any furthef questions?

Senator O'Daxiiel° You say he had already sold it wﬁen
you saw --

Mr. Brabham. I suppose he had, yes.

Senator 0'Danilel. I thought you just said he told you
he had sold it and you sad-, "That is a.ll‘ right with me?2"

Mr. Brabham. Yes, it waéo

Senator 0"Da.niel° Did he tell you when he sold 1t?

Mr. Brabham. No, sir, he 4id not.

Senator O'Daniel. On December 1 is when he told you
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he had sold 1t?
Mr. Brabham. I sald about December 1 ér thereabouts.
I do not remember those dates.
Senator O0'Daniel. Did he tell you what he got for 1it?
Mr. Brabham. No, sir, 1 did not ask him. |
Senator Of'Daniel. Did he tell you to whom he sold it?
Mr. Bra.bham° No, sir.
Senator Hawkes. Do you know now to whom he sold 1it?
Mr. Brabham. No, sir;

Senatoy Hawkes. When he paid you this $1519 --

e ————

Mr. Brabham. I'think, Senator, there were some extfas on
that. Maybe a radio and & heater. In other words,'wh;; they
are in my'pffice and I close a transaction for a car and writb
lout the car sale and turn 1t over to the sales manager or the
bookkeeper'whoever is there; then~1t-1s up to the other boys
to sell them-whatever they can, radio, heater, seat covers, or
what not. So I do not know what all he got on it. He probably
got a radio and a heater, but the price of the caf is $1519.

Séﬁator Hawkes . Thaf is the price of the car without the
additional accessories?

Mr. Brabham. That is right.

Senator Hawkes. Was that the ceiling price?

Mr. Brabham. - Yes, slir.

Senator Hawkes. The celling price was still on?

Mr., Brabham. I do not think it is, but I used it. I
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used the suggested factory delivered price.

Senator Hawkes. When did the ceiling prices go off?

ﬁro szaﬂha.m° I gﬁess they went off when the OPA weﬁt off;

Senator Hawkes. What date, do you remember? | ) |

‘Mr. Brabham. I do not know. Thsey went-off-I know.

Senator Hawkes;- Right after the election Vaé it not --
soon.after'the election. Did he pay you anything.additional
besides that price of $15197

Mr. Brabham. No,‘sirij He might have paid for some acces-
sories in the cost department but so far as the cost 1s'éoncerned
he paid $1519 for it and a few cents, I do not reémember.

Senétor ﬁawkes° How lopg had youlknown Mr. Arnold?

Mr. Brabhamo Aboﬁt 15~years. |

The Chairman. May I ask, 1f it 1s not pryihg into un-
' pelated matters: Why did you call on Mr. Arnold? If it 1is
prying into unrélaﬁed matters I will withdraﬁ thé question.

Mr. Brabham. I have a liﬁtle acquaintance up in the
Post Office Bullding there and while I was there I just thought
I would go by and see how his father ﬁas getting along and
how he liked the car, ybu seeol That 1s the reason. 'I do not
make 1t a practice to go there, ﬁou see. |

The Chairman. You had no business with him having to do
with.éars?

Mr. Brabham. No, Sir,

Senator O'Daniel. Mr. Brabham, did you know Mr. Davis,
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the Deputy Collector at Texarkana? |

Mr. Brabham. Yes, i know him.

Senator O'Daniel. bid you ever sell him any cars?
Mr. Brabham. I sold him one,_yés, sir. |
Senator O'Daniél. When? '

Mr. Bra.bh.a.rﬁ° I do not fecall what date.

Senator O'Daniel. Approximately when. did you sell it to

him?

in C

Mr. Brabham. I imagine in.September, of probably August.
Senator 0'Daniel. August or September 19462 |

Mr. Brabham. Yes, sir. |

Senator O'Daniel. You sold him a Chevrolet?

Mr. Brabham. Yes, sir.

Senator O'Daniel. Is that fhe only car you ever sold him?
Mr. Brabham. I thihkvwe sold him a Bulck. I am not sure;
Senﬁfor O0'Daniel. A Buick? o

Mr. Bra.bharﬁ° Yes. - |

Senator O'Daniel. When did you sell him that Buick?

Mr. Bra.bha.zﬁ° I could not say .on that-becaﬁse I was'away

alifornia last summer, or the latter part of the spring and

I know the transaction took place when I was in Califonpia,

Senator 0'Danilel. When were you in California?

-Mr. Brabham. I was out there in June and the early part

of July.

Senator O'Danlel. June or July?
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Mr. Brabham. . July or August, I think.
Senator O!'Daniel. What year was that?
'Mr. Brabham. 1946.

Senator O'Daniel. 19462

Mr. Brabham. Yes, sir.

Senator 0'Daniel. Then during June, July or August,
or during July or August, 1946, while you were away, your
company 80ld Mr. Davis a Buick?

Mr. Brabham. There was one sold to'him, sir. I will tell
iou_Senator, there are a lot of fhings’that take place around
there that unless 1 have some speqific reason for collecting
on 1t, it mlght go & long time before I found 1t you know.

Senator O'Daniel. I resllze that, Mr. Brabham. I am
quf trying to find out how many cais Mr. Davis was trading.

Senator Lucas. How 1s this relevant, Mr. Chairman?

The Chairman. Who 1s Mr. Dgvis?

Mr. Brabham. He worked‘for the Internal Collector in
Texarkana. He has got an office there.

The Chairmsn. In Texarkana?

Mr. Brabham. Yes, sir.

Senator Hawkes. In other words, he is under Mr. Arnold?

Mr. Brabham. I suppose he 1s.

Senator Hawkes. And you know of two automobiles? Do you
know of any more ﬁhat_Mr.‘Davis bought?

Mr. Brabham. No, sir, I do not.
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Senatdr Hawkes.l You know of those two?

Mr..Brabham. Yes, sir. |

Senator Hawkes . Did Mr. Davis ever say anything to you
about Mr. Arnold wanting a caf?

:Mr. Brabham. No, sir, he'did not say énything,

The Chairman. Senator 0'Danlel, are you laying a founda-
.tion for showing that the'éars.which.Mr. Davis bought were
bought 1in behalf of Mr. Arnold? |

Senatof Q'Da.niei° That 15 within the realm of possibiiity.
I am trying to find out whéther'all of the deputles -- Mr.
Arnold and all of his deputies ~-- or some of them are or ﬁere
tfading in automoblles promiscuously.

Senator Lucas; If you start on these fishing expeditions
we will néver get th;:'.c‘mgh.° | |

The Chairman. So far as you know, was the car or the
cars &ou s0ld to Mr,VDavis,'purchased dn behalf of Mr. Afnold?

Mr. Brabham. Positively‘they vere not. |

The Chairman. Have you sold any other cars to anyone
Aelse ﬁho 1s a subordlnate employee to‘Mr. Arnold?

Mr. Brabham. No, sir. |

Senator Hawkes. May I ask a4 question in there? Di1d
Mr. Davis keep both of theée cars?’

M'r..Brabh,a.m° I could not saﬁ, Senator. I think he 1ived
- out around Sherman,'sir, | |

Senator Hawkes. I do not care where he lived. ’What I



250

am trying to find out is whether Mr. Davis was a man who could
afford to keep two cars, and haviﬁg bought two new cars within
a period of three or four months, did‘he keeb them or what
happened to them, do you know? '

Mr. Brabham. I could noﬁ say . .

Senator Hawkes. An automobile man usually knows what a
fellow does with his car? .

Mr. Brabham. Do what,-Senatdr?

Senator Hawkes. I say an automoblle maﬂ usually keeps
track of my cars.

Mr. Brabham.d If he waé within my zone of influence nafurally
I would do that, you know, but he 1s out. |

Senator Hawkes. May I ask another question:

Was Mro Davis a men financially able to keep two cars, in
‘your opinion?

Mr. Brabham. Igne?er inquired into his finance. -

Th.evCh.aJ.:rma.n° Did hé pay.césh.for the cars?

Mr. Brabham. He pald me cash, yes.

Senator Barkley. How far 1s your agency from where he
lived -~ Shermen we will say?

Mr. Brabham. About 200 miles.

Senator Barkley,  How far 1s 1t from Texarkana?

Mr . Brabham. 25 miles.

The Chairmen. Have you hadlany trouble with the Collector

of Internal -- I beg your pardon. Had you finished?
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Senétor Barkley. Do you understand me?. How far is
Texarkana from yoﬁr agency?

Mr. Brabham. 25 miles.

Senator Connally. He lives at Shermmﬂiﬁ

Seﬁator Barkley . :I xnow. - That 1s 200 -and some qdd milés.

Mr. Brébﬁamm Sherman 1s abbut 200, you see.

Sepatbr Barklejr° But Atlanta where you live or have
your agency 15 about 25_m11és from Texarkana?

The Chairman. Do you have anjzrelatiqnéAwithythe Collec-

-

tor's office in Texarkana?

——eamer— e

Mr. Brabham. I hope not.

————

The Chairman. Do you have?

Mr. Brabham. I do not, no, sir.

The Chairman. ve you had any difficultles with that

ra——

office?

ey

Mr. Brabham. ﬁgiﬁg}r, '

The Chairman.' Any pending-matters in the office?

Mr. Brabham. Noov About'five or six years ago I had
to go out aﬁd pay them a little more than I turned in.

The Chairman. Have you had any antlcipated difficultieS‘
coming up with the office? |

Mr. Bra.bhg.m° Not according to mw.éuditor.-

Senator O'Daniel; Do'yOu'know_whether thé automoblles

that,Mrf Davis bought from you were reglstered in Texarksna?

Mr. Brabham. They were registered in Cass County, my county.
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Senator 0'Daniel. They were registered in Cass County? |

Mr. Brabham. Yes, sir.

Senator O'Daniel. Atlanta?

Mr. Brabham. Yes, sir.

Senator O'Daniel. And his home is in Greenville?

Mr. Brabham. Not in Greenville. Some town between Sherman
and Dallas. I do not know what town it 1is.

Senator 0'Daniel. Not in Atlanta?

Mr. Brabham. No, sir. |

Senator O!'Daniel. Not in Cass County?

Mr. Brabham. N6, sir.

Senator O'Daniel. Then he reglstered the car 1n a place
where he did not live?

Mr. Brabham. As i statedia while.ago'I tried to reglster
every car I sold. If you bought one from me and lived in
Washington, D.C. I would have 1insisted that yéu register that
car in Cass County.

Senator 0'Daniel. Is that not a violation of the Texaé
law?

Mr. Brabham. No,.sir.

Senator O!'Daniel. It is néto

Mr. Brabham. ﬁo, sir.

Senator 0'Dgniel. Does not the Texas law brovide that
you must register your automobliles in the county in which.you.

live?
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Mr. Brabham. Well, so far aé Davis 1sAconcerned he
is traveling, you know,'and 1tvmay be & law, I am not familiar
with that, but if it is 1t is certainly violated quite a bit.

Senator O'Daniel. You have urged them to register there
‘'when you say you did not knowjthat was the law but you urged
them to register theré.

Mr. Brabham. If it is I have been violating it a good
wvhile. |

The Chairman. .SSnator, I thik ve are getting a little
afield.

Senator O'Daniel. ‘All right. I will ask you this then:
you stated in your affidavit that your quot§ 1s based on your
registrations? | | |

Mr. Brabham., That affidavit was worded a little wrong,
and I thought gbout it after I made 1t; you see. It should
' have been based on the performance of my dealership with the
factories based“on the cars registered 1n my zone of influence.
Thﬁt 1s really the way that should have béen worded.

Senator O’Daniel. Isnot that a fact.that your quota was
based on your purchases in 19417

Mr. Brabham. _It is based absolutely based on our purchase
in 1941. |

.Senator 0'Daniel. Then registering them in your county
would not have anything to do with your quota, would it?‘

Mr. Brﬁbham. Probably would not have anything -- as I

say I wanted to correct that but I did not have an opportunity
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because I am not familiar -- or used to making out affidavit
forms you see, and you could make some error in that respect,
you see, through ignorance, not wilfully, but the performance
of my dealership with the factory was based on the cars
registered in my zone of influence, because Chevrolet especial-
ly is fighting for leadership, and the only accurate account
they get is from the registrations compiled by Oriole Poke and
Company and sent into headquarters.

The Chairman. Senator O'Daniel, I suggest this has
nothing to do with the issue before the commlittee unless you
propose to connect it up with Mr. Arnold.

Senator O!'Daniel. It has succeeded in causing him to
repudiate and state he made a mistake in the affidavit thatnhas
been placed in the record here.

The Chairmsn. Does that go to the impeachment of the
witneés ofldbes that reflect on Mr. Arnold?

Senator O'Daniel. I do not know what you consider 1t;
Mr. Chairman, bﬁt he iesﬁified that his quota was based on
the fegistrations in his coﬁntyland he has been urging
Mr. Arnold and others to register in Cass County in order to
hold up his quota when he now says his quota was based on
his purchases in 1941.

sThe Chairman. Let us assume that the witness has made
a mistake. What has thﬁt to do with Mr. Arnold?

Senator O'Dsniel. It has this to do, Mr. Arnold made a
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mistake or violation of the iaw in registering thé car in Cass
Counfy.
- Mr. Brabham. I do not think that is any violation. I have
never heard of anybbdy being prosecutéd for 1t.

Senator O0'Daniel. I guess possibly there would be.a way
‘to check and fiﬁd out definitely whether or not that 1s the
law.

‘Mr. Brabham. I could not say.

~ The Chairman. We do not have that law before us. I belleve
we will save time if we do oneé of two things. If the point
1s that Mr. Arnold violated the law, that %e get the laﬁ before
us, if that is not phe point then I believe we are making
a futile pursult of something that is not relevant .

‘Senator 0'Daniel. Do you know, Mr. Brabham, whether the
car, the Chevrolet that you sold to Herbert E. Arnold; was
'ever‘transferred ﬁo his father?

,Mr?-Brabham, I do not knsw anything about 1t, no.

-3enstor O'ﬁaniel° Do you know anything about Mfe Afnold
having any other cars?

Mr. Bﬁabh.a.m° I did not ask him. I did not make an inves-
tigation. :

-Senator 0'Daniel. You do not know anything about his
other car transactions? |

Mr. Brabham. No, éir° He did tell me that he did not

'need a car that he had one.
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Senatqr O'Daniel. I asked you that'becauée we have a
record of four cars that he testified he purchased in the
last year.

Mr. Brabham. As I sald, Senator, our transaction was not
the car for Herbert Arhold° It was for EarliArnold, his
father. That was the deal thét ve made;.you éee,_and had that

‘specific uﬁderstanding, you see.

Senator O'Daniel. It has bgen intimated by somebody that
thgre‘were sik cars and i am asking you 1f you know about
any other cars.

Mr. Brabham. No, I do not know.

¢

Senator O'Daniel. .Ybu do not know 1f these two that Mr.
Davis bought were 1ncludéd or not? I am trying to find out. But
anyway we have the four and that is all you know about the
transactions of Mr. Arnold?

Mr. Brabham. The only thihg'I know .about ﬁr,-Arnold is
the transactions he and I had. R

Senator Lucas. When it came to gelling'automobiles you
did not discriminate égainst these boys in Internal Revenue
service? |

Mr. Brabham. No, sir. What did you say?

Senator Lucas. You did hot discriminate against a man
simply because he held a job in the Internal Revenue office

when it came to selling antomobiles?

Mr. Brabhem. I have sold Congressmen and Senators and a
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lot‘of them call, y&u 8ee.
_.Senator Cdnnally. When he told you that his father
had had this heart attack and that the doctor had advised
ﬁim he would not drive his car you'tqld hiﬁ'you did not care
_whethér he sold, that you had éotten your profit and it was
not any concern what he did with 1t, is that right?
. Mr. Brabham. That is right. |
-Senaﬁor Lucasq When you talked fg.him about buyiﬁg a car
he told you ﬁe did not neéd_oﬁe? |
Mr. Brabham. . That is righf and-I was asking him
about his father, yqﬁ see.
The.Chairmana' Does anyone wish.the withess to remainé.
(No.responée) |

The Chairmen. -You are excused. Thank you.
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TESTIMONY OF A. F, TRUITT
B AMARILLO TEXAS '

‘ Th@ Chgirman. Mr. Truitt. You are A. F. Truitt of Amar-
1110, Texas? o |
. .Mf;‘Trﬁitt Yes, sir. o - | _
| The Chairman. Will‘you hol& your hand up and be sworn?
Bo you swvear, by the ever- living Gud that the testimony you
wiil give in the pending proceeding vill be the truth, the
Whole truth, and nothihg but the truth, so help you God?
. Mr. Trﬁittﬁ.l do.-” ‘_ S |
The bhairmani Be seated, please.
fqﬁ gaye heard ﬁhe testimony given here today.
Mr.gTruitt. Yes, sif}'
The Chairman. First, let'me ask you, vhat 1s y@ﬁr
busipesé?
- Mpr. Pruitt. I own the Buick dealership in Amérillo, also
Royal Crown Bottling Compaqy.
The Chalrman. Repeat that please.
Aﬂr.‘ﬁruitt. R C Cola and Buick dealership. Royal
_Crown Botﬁling Company.
The Chairma. At Amarillo?
Mr. Truttt. Yes, sir. h
The éhairman And how'long -
"Mr. Truitt Well I have a partner._ I have a controlling
interest in the bottling business. |
ThevChairman.' How long have yéu been in that‘bu31ness?

Mr. Truitt. Bottling business?
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The cha-ifﬁan. At Amarillo.

Mr. Truitt. Since léhs.'

The Chairman. What were you doing before then? |

Mr. Truitt. I had the ?onti__-a.c'_:” c;eale'l}snip in Amarillo.
The _,chairma'n». For how .longﬂ‘g"' |

M. Truitt. About a year. I bought it just about the --

- well, I bought it --vell I say 1t was a partnership business.

I mean 1t vas.a corﬁoration. I had a third interest in 1it.

The Chairman. And you were in it about a year?

same

Mr. Trultt. Yes, sir.

The Chairman. Before that, what were you deing?

Mr. Truitt. I also built a theater in Amérillé°

The Chairmen. A theater?

Mr. Truitt. A suburban theater.

The Chairman. How long were Y6u in the theatef business?
Mr. Truitt., I built it 1n '39 and sold 1t in 'h2.

The Chairman, Were &ou in the automobiie business at the
time?

Mr. Truitt. Yes, sir.

The Chairman, What automobile business?

Mro Trultt., Pontiac, |

The Chairman. And before then?

Mr. Truitt. Before that, I had a departmént-stére,

The Chairman, At Amarillo?

Mr. Truitt. No, sir. In Hobbs, New Mexico.
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The Chairman. lWere you'in the autoemobile business at that
time,valso? | |

Mr, Truitt. No, sir.

The Chairman. How long-were you.iﬁ that ﬁusingss?

Mr, Truitt. I opened that store on, let's see; I think 1t
was on the 19th day of June, 1936 and sold it to the Dunla.I.J
Company, which is a chain operator, 1n'Ju1y'ef'1938, I believe
it was. About the 10thlof July, |

" The Chairménd Prior to'your_depgrtment store experience,
had you been in the automobile business?, |

Mr. Truitt, - No, sir. |

The Chairman., What are your relations with Mr. Herbert
Eg'Arnoldg - | |

Mf, Truitt., Not any;Aexcept I ha%e'known him for -- Oh,

I have known him personally for the last -- Oh, I guess 1t
vas eithej»in'iune or July of last year.

Thb Chairman,_ Are jou pérsonal friends? .

Mr. Truitt., Well, yes, sir. We have been. Of course,

I have known of Mr, Arnold, I mean I have just knovn him and

‘known him -- haven't known hiﬁ personally except since about

June or July of last year. I have forgotten Jjust when,'

The Chairman. You have heard the testimony as to these

‘various car transactions?‘

Mr. Trultt., Yes, sir,

The Chalrman. Which one are you femiliar with?
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Mr. Trultt. I am familiar with the one that Mr. Walls
delivered.

‘The "Chairman. Involving the Packard?

Mr. Truitt. No, sir, Llovolving the éontt&g.

Tﬁe Chairman. Will you tell us what you know about that?

Mr. Truitt. Mr. Povwell, in Amarillo, called me up and told

me that Mr. Arnold needed an automobile and I belleve they were
N; T -
talking business, or something, I do not know what the deal vwas,
but he said he was talking about Mr. Arunold over the telephone
and sald that Mr. Arnold needed -an-automoblle, and I sald,
"Well, Mr. Powell, I am in & pretty bad spot up here."

I sald, "We are not getting very many cars,"

and I did not'sug=.
gest botherlng about I. W. because I had béen in a meeting
with I. W. -- |

The Chairman. That is, with I. W. Walls?

Mr. Trultt. Yes, sir. He 1s president of the Texas
Automobile Dealers Assocliation, and I am on the Board of Direct-
ors, and I had =~ in fact, Mr. Walls -- we had a meeting up in
Amarillo and Mr. Walls attended this meeting and we were talking
about the automoblles. | |

The Chairman, That is an aufomobile trade asseclation
meetidg? ‘

Mr; Trultt. That is right, yes, because I am a director
Afor that district up there and I called all the dealers in and

Mr. Walls came up and made a8 talk, so to make a long story short,
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I told Mf. Powell, T sald,

"I know I. V. dovn the't_'e and I think he is gettlng qulte
a few cars'and -- ", well, in the first place -- first what I
d1d was call Oran Bulck at Dallas, to see if theyAcould delivern%
one. Harry Lacy, the manager dovwn there, told me it véuld be -
about two or three or four weeks before he could deliver.hlm
one possibly. | ‘

Then.I called Mr. Arnold back and asked Mr. Arnold,lwﬁuld he
take a antLaq. I say 'called_Mr.G&hﬁE*{lI had not talked to
Mr. Arnold, I talked to Mr. Powell, o |

So I said, "I do not know when I can deliver you a Builck,

and I talked to Oran)BulcEPat Dallas and Harry dida't glve me

- too much sattsfaétlon about when he.could deliver you a car."

The Chairman. That is & Bulok?

Mr. Trultt. A Buick, that is ;lght.

So T called up Mr. Arnold and asked him would he take &

Ponttac; | | |

The Chalrman. Where was Mr. Arnold at that time?

Mr. Truitt. He was in Dallas,

The Chairman.. And you éalled himkfrqm Amarillo?

Mr. Truitt. I called hlm.from Amarillo, yes, sir.
. The Chatrmsn. ALl right. | |

Mr. Trultt. BSo I asked him would he take a Pontlac or would

"~ he care. for a Pontlac and he sald yes, & Pontiac would be all

‘pight. I satd I am sofry we cannot sell you a Buick, but, I
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séld,-our quota up here ls,pfettymlou. Of course we -try to
take care of ‘our own customers.

So I Just plcked-up the phone and called I W. I“tolq'
I‘Jfﬁﬁ I said, "I. W , Bbrbert Arnold, at Dallas, Collector of
Internal Revenue, he needs an automoblIe, could you deliver
him one? | '

He said, "es, I think I can- deliver him one.

I sald, "Well, fime, if you can. I will appreciate it and
maybe I can return the favor for you sometime --,' é&, vell,
I just forgot about theldeal, and-abouﬁ == oh, Lf vas just a
few days after that, Mr. Walls called me up and told me Mr.
Arnold had sold the automoblle.

Well, of course, he was pretty mad and I did not blame
him bécause really, I ves just about as‘made'as he was when he
got through talking, because I Just picked up the phone imme-
diately and I called Mr. Arnold and I guess I wlll have to take
the blame for him gettlng scared gnd golng to buy the car,
because I really told him what I thought about him over the;
telephoné. | |

of course, I did not know the facts of the case, I mean
I d1d know he had recelved the Packard. I did know thaf; S0
I just let out. I never will forget. |

The Chai.rma.n° What did you say to him?

Mr. Truitt. Well, the first thing, I saild, "Herb, this is

Art Tpuitt, up in Amarillo."
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He sald, "Did you get my Christmas Card?

* I did not glve hlm a ohance to get that out of his. mouth
until I jumped on him, I said, “Walls told ‘me_you sold that

Pontiac. He will do everythlng to keep you from gettlng con-

s

firmed " I said, "I do not blame him much." I was really

mad, really and truly, becauée I did not know the true facts

of the case.

The Chairman. What did he say?

Mr. Trultt. So I asked him to go up and see Mr. Walls

1mmedlately | Well, of course, I just forgot about the deal --A

I would not say forget about 1it, but I guess, oh, it was ten
days latg? I was down in Dallas &and I called on Mr, Walls and

I said, "Did you see Mr. Arnold and get the automobile deal

straightened out?"

-/

He saldfwo, he has not been up to see me." I was down at the

Baker Hotel, I belleve, in room 506, and I called up Mr. Arnold

and Mr. Arnold said, "Where are you?"

4

I sald, "I am over at the Baker Hotel."

He‘said,,Llsten, I would like to come over and talk to,you."

Well, of course, Mr. Walls had told me that he had bought

the car back when I talked to him before I called Mr. Arnold.

. The Chairman. Mr. Arnold had bought the car back?

Mr. Trulitt. Yes, sir. Mr Walls told me that he understood

that he had bought the car back, so Mr. Arnold came over to the..

hotel and sat there and told'me the whole story.
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The Chairman. What did he tell you?

Mr. Trultt. He told me that -- he sald he got the packard
on thé saﬁe day =-hvell, in othef words, hé ﬁaé up to'Amarlllé
and -- well now, the fact about 1t, I came . down to Dallas ths
day that he went to Amarillo to get the Packard,Aso I have found
out later. .

The Cbairman. What I am trylog to got at, what did Mr.
Arnold say to you? ‘ A | | |
Mr. Truttt. He told me he had got a Pontlao. He said he
ventvﬁp t6 Amarillo and picked up this Packard and sald vhen he
got back to Dallas he had the ponézac, and he said he could not
keop both cars, he sald Lt had already been listed, and he sald

that he discussed Lt with his wife, and he said hls wife wanted

" to keep the Packard and he sald, "I just tell you, I hated to

call up Mr. Walls and tell him I would rather keep the Packard
than to keep the Pontiac" and he sald he was sorry he sold lt and
told me he was, and I sald, "The thlng to do is to see Mr. Walls
and explain Lt to him." Because when l talked to him over the
telephone =~ he tfled to tell me about thavdeal, and I was
pretty burned up. |

: The-ChAlrman.l In the room vhen you werevtalklng:together,
did he tell you he bought the car back? | N
‘Mr, Truitt. Yes. He told me he pald $6oo plus $30 and

sométhlng to get the car back from Houston.

The Chairman. And you suggested that the both of you go
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" over and see Mr, ngls?

" Mr. Truitt. Yes. I saild, I called up I. w; to ask him
to dellvef this car and I- think we ought to go over theré."

. He sald, "I have tried to contact Mr. Walls several times,
but," he said, "I had talked to his secretary or information
_bu?eau,_but'l,have never been able to get & hold of him;" or
something to that effect.. |

I sald, "Herb, let's go right now." I ploked up the
phone and calied Mr. Walls, and I said,'"IQ W., Mr. Arnold is.
at my room and I would like to}brlpg hLm:ﬁp there."

The Chalrman. Dld.youlgo to see Mr. Walls?

Mr. Truitt. Yes, sir. We wvwent right up to_see him,

The Chalrman.' Tell us what occurred and vwho said vhat,

Mr. Trultt. We got into the office there and he told Mr.
Walls the‘same story he told me down &t the hotel, and if I
remember correctly, Mr. Walls told him, he sald,.?#isten, ﬂr,
Arnold, you don't oﬁé me“auythtng. If you owe aniﬁod& anythiﬁé;“v‘
you ovwe it to Art Trultt. He célled'me up to deliver this ﬁuto—
mobile to you and i did. Y;u paid me ybun own good money for
thé car," or somethlng like that, but Mr. Walls was preétty sore
.bout 1t, and I could see his side of 1it. |

The Chalrmén. Did Mr. Arngld offer to return the car in
your presence? N i

Mr. Truitt. Yes, sir. He sald, "I got the car back.”

He sald, "I went and bought Lt back."” He satd,"I giuess I made
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L 10 a mistake. I didn't want you to be mad with me." Of course,
I really --
The Chairman. What did-Mr. Walls sa.y?

Mr. Truitt. He sa—&d, "I don't.vant the car back. L |

_ ' ’"”!ou paid me your ovn good money
for Lt." But he Sald; ”If-you“;;nt‘to keep the.car, you keep
. the car;" _A L : . |
TheAdhéifﬁﬁﬁ:q ptd youqheér_Mr. Walls say, "I don’t want
. 1t back unlees--you are going to sell it agé;n?" |
©  Mr. Truitt.. I think that is rlght,~yza, sir. He sald
something about that. Of course, Ve sat. down there and talked
for an hour or an hour and a half there, and there was so much
said there, but I know Mr, Walls sald, "If‘youvvant to keep the .
car, jou go. ahead and.keep the-car,“~beéause Mr.4Arn§1d was
trying to satisfy Mr. Walls on the deal there, and he says,
| "I went and bought the car back and patd -= ", I don't
know whether he_quoted in tpg office what he pald‘for it, but
he had told me what he pald for it in the office.
The Chalr;gni Dld'you have any business in the Collector's
office pending at that time?
Mr. Trulitt. No, sir.
The Chairman. Auny now?
Mr. Truttt. No, sir. |
The Chairman.' Any anticipated?

Mr. Truitt. I don't think I bave any. Not as far as I
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L 11 know. I knovw ome thing, I do not -- well, let's see, I was
checked up untll the first of this year. |
. ' , | The Chairman. Have you had ahy part of any of these other
car transactions that you have heard testimony on?
Mr. Trultt No, sir. OFf course, I dld tell you th15°
_ That I --~because untll I found out the true facts of the
thing, I was pretty burned up over lt,-Mr. Chairman, but after
I found out the true facts of the case and actually what happened,
well, of course, as I stated before, if I.had been yr.-Arnold,
I would not have bought the .car back, but I think I am'partly
responslble for that, because I really dld tell him vwhat'I
thought about him, I am frank to tell you I did.
The Chalrman. Any questlons?
Senafor Hawkes. Mr. Trultt, do you remember when you were

bere before, as I recall it, you sald that you vere very angry,

or sorry -= Wwhichever expression you used == and so was Mr.

vllh \

cieees Walls, and that you asked Mr. Arnold 'hy he did not tell Mr.

Walls he had the Packard when he took the Pontiac?
Mr. Truitt. No, sir. He did not have the Pontiac. He did
not have the Packard. | |
Senator ﬂéwke;. I understood you to say that he,gét the
. '_ ' Packard oirer in 'Amarulo that day and then his secretary went
| and got the Pontiac that afternoon, That is what I understood.
Mr. Truitt. No, sir.. Mr. Arnold was up at Amarillo when

the Packard was delivered to him, That is the true fact of Lt.
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_Senator Hawkes. Yes, but I mean you see -- maybe Lt was
the hext morning -- his secretary vent and got the Pontiac the

same afternoon as I understood 1t -- that is what I have under-

.stood from all the testimony -- the same afternoon of tha day

he got.the'?ﬁckard in Amarillo.
| Mr. Truitt. Well, I know ~-=- of course, from what I found
out about it was that the Pontiac was delivered to him while he
wasAln Amarillo and when hé got back to Amarll;o that day or the
next moraning -- I do not know whether he got back that day.
Senator Hawkes. You mean whsn he got back to Dallas? ‘
Mr. Truitt. The Ppnttac vaé.deliveredlﬁb his éecret;ry.
Senator Hawkes., That is what I am saying and you say you
asked him vhy he did not segg the Packard Lf he dld not need
the Pontlac.
Mr. Trultt. Yes, sir,
Senator Hawkes. That is what I am saying. You agreed‘ulth
me that he should have done that. | ‘
Mr:. Truitt. I think he should ha&e called him up, yes, sir.
Senator Hawkes. In other words, he knew that Mr, Wells had
a vaitl;g 1ist of some 1200 people -- '
senator Barkley. How would he know that?
Senator Hawkes. Because he was told Lt according to the
evidence presented here.
Mr. Truitt. I do not know whether he was told aboﬁt the

walting 1list, but he did tell Mr. Arnold -- I have both cars --
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L 13 he sald he'hadvtélked it over with his vife aﬁd she wanted to
| keep the Packard and he hated to go back and teil Mr. Walls,

After I found out- the true facts of £ha case, I changed my
mind about‘%zﬁreally and-truly. | |

Senatpr Hawkesﬁf@et.mejask-ybﬁ & question because I agree
with the Chalfman weA;;e gétting toward the end of-the day.

If Mr, Arnold did not know there was a.waiting list and it
was hahd to get cars;'why,d?d_he come to Amarillo and inter- |
cede with you to get‘him a car? . : _ -

 Mr. Truttt. He did not come up to Amarillo. Powell was
the one that called me. I was thé'flrst one that called'Mr..
Arnoid. I could not deliver him a Bulck. -We'keep & list there
but we do not number‘them. ‘ A |

Sépatorlﬂawkes. Let us get right down to my little ques-
tlon. T think Lt can be answered very quiokly.

Why did he comé to Mr. Powell and get Mr. Powell to come to
you and get you to go to\Mr. Walls if ﬁe dla no£ knov that it
waé,hard ﬁo get a car froﬁ Mr: Walls, because othsr people
wore on the 1lst before him?

Mr. Truitt. I magme"tmt that is right.

Senator Hawkes. It could not be otherwise.

Mr. Trultt. I do not%think he knew Mr. Walls. I do not
think Mr. Arnold knew Mr. Walls at all.
The Chairman. Did Mr. Arnold know that you had called up

' Walls? :
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ML1& Mr. Truitt. No, sir., He certainly did not. Oh yes. I
did. I called Mr. Arnold, you know, and I told Mr, Powell I
‘ could not deliver him a Bulck and I talked to Harry Lacy, the
Bulck dealer down at Dallas, and Harry said, "I don't know when
ve can dellver you one," and I called Mr, Arnold myself and
asked him would he take a Pontiac.
Senator Hawkes. So far as you know, when Mr, Povell talked
/ | to you, did Mr Arnold know that when Mr. Powell talked to you, \fm
. that you in tura vould call Walls end try to get a car?
Mr Truttt. No, sir. He did not know Lt whatsoever.
That 1s right.
. Senator Hawkes. You mean so far as you know?
‘ . Mr. Trultt. Well, I 'don“t think so, because whén Powell
talked to me about tt, I just plecked up the phone and called
Harry Lacy and then I turned around and ‘called -- there wasn't
over thirty minutes time, I don’t think be tween both calls.
The Chairman. You called the Buickman first?
Mr. Trultt. Yes, sir; I called Harry Lacy first in Dallas,
He is the general manager for the Oran Bulck Company.
The Chairman. So far as you know, was there any reason why
Mr. Arnold would think that 1r Powell called you to try and get
’ | a car that you in turn would call up Mr. Walls in Dal].as?
Mr. Truitt., No, sir. When I talked to Mr. Arnold, I Just

as,ked him would he take a Pontiac, because it just dawned on

my mind about Walls and I be;;g’g together and Walls was telling
: kG
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me he was getting qulte'a iot of cars., I think he got around
1200 last year or something like that. A

~ Well, heck,ii only got 63ucars. So he ﬁas\telllng me about
géttiug a lot of éars,so I figured -- |

The Chairmen. I amifjfiving tovard the single point whether

as far as you know, Mr., Arnold had any reason to believe that

when Powell approached you to get a car for him that you in
turn would call the Pontiac man in Dallas?

.Mr. Truitﬁ. No, none whatsoever, definitely, that is right.

Senator Barkley. Are there any facts connected with this

whole transaction so far as you know or have heard dovn in

Texas, that would lead you to;beliave that he bought these two

"cars for the purposé of selling one of them at a.pfoflt?

Mr..Truitt. No, sir, I do not think so. I will tell you
that is one thing I went Linto very thoroughly because that was
one thing that'1~uanted to cheék and satisfy myself on because
1f I -- I personally would have been one of the first,’I think |
to have criticized him for it 1if I had thought deflnltely that
he waes, you know, getting the cars for resale. |

' Senator Lucas. You made & prettj thorough check of that

vhole situation?
" Mr. Tpultt. Yes, sir, I sure did and I t&%ggﬁéwlth'that,

too.

.S8enator Lucas. You felt responslbie in one sense of the

ihoy buying back that car end as & result of that
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L 16 _ : responslbllitiﬁayou fmmediately checked Lnto the whole situation?
~ Mr. Trulitt. Yes, slr, that is exactly 1t and exactly the
reason I say that I am really the only one-responslble for hlm
buying--the- car- back because I picked up the telephone and I
called him and I mean I was pretty sore.
Senator Lucas. You vere going on ths theory_at that time

that he had resold thls car for & profit?

o
4

Mr. Tnultt That Ls right. . Just like & man would come up
% R
wouid»eall*me up to dellver him an automobile, and

then go rlght out and sell it for a $500 profit. I can see
Mr. Walls slde of Lt. .
As I stated up here before, I think I stated practlcally
the same statement that Mr Walls told you here, the best I
‘remember -- |
' Senator Havwkes. .Dld you know that he had the Chev;blet
and the Dodge in addltlon to these two cars?
Mr: Trultt. I did not know that at the time but since
then l foﬁnd it out.
| 'SenatOr'HBwkes. You dld not think there was anything pe-
cﬁllaf tboﬁt ; man buying}four cars in two months on a salaty
that vas not too high? |
Mr. Trulitt. I satlsfied mwself on it that lt vas OoKo
That ts the reason I checked it as best I could.
.The.Chaerant Senatog 0 'Danlel?

I4

Senator 0'Daniel. Are jo& pretty well acquainted with Mr,
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L 17 Povwell? .
Mén Truitt. Yes, I know him very vell.
. Senator O'Dgniel. What is his .posltion?
Mr. Trultt. I do not know Just what his title is, but he
1s with the Collecfor of Internal Revenue thene;
Seaator 0'Danlel. whofwas the Collector there?
Mr. Trultt. He vas under Ralph Keniston. Keniston dled
recently.
Senator 0'Daniel. Did you ever sell any car to Powell?
Mr. Truitt. No, sir, I never did. |
Senator 0'Daniel. Do you know what kind of car he has?
o Mr. Truitt. No, sir, I could not tell you. |
Senator 0'Daniel. Do you knov what date the Packard was
dellvered.in Amarillo to Mr. Arnold? |
Mr, Truitt. I think it was delivered around -- the best
I couid find out ffom talking to Mr. Southworth, it was around
fhe 17th or 18th.
Senator 0'Dgnlel. December 17th or 18th?
Mr. Trultt. Yes, sir, bécause I calléd Mr. Southworth when
I found out about it -- about the deal.
‘ | N Senator O'D%;qiel. Dp you . know how 1t was pald for;?!
Mr. Truitt. No, sir, I do not.
Senafor 0'Dantel. Youisay that you met Mr. Arnold when?

Mr. Truitt. I have known of him for quite a long time.

Senator 0'Daniel. How did you know of him?

’



L 18

o

271

ME. Truitt. Well, just knowing his.-- through friends of
mine -- I mean like Cornell coming up there and Sﬁenson. or
course, they handle all of my business. All of my income tax
and everything is handled by Cornell up there, but I knew Mr;
Arnold -= I mean really got ﬁo knowing him personally sometime in
June'cf July of last year.

I do not remember,

Semator 0'Daniel. How did you get scqualinted with him?

Mr. Truitt. I met him in Dallas. |

Senator 0'Daniel. How? Who introduced you?

Mr. Truitt. I went in there ‘to see Mr. Arnold. I declare
I do not remembér uhéther it was June or July, on some tax
mattérs of a corporation that ve had-up there. |

Senator 0'Daniel. What was the matter? What corporation
vas 1t? |

MQ. Truitt. The Splkes Trultt Pontiac Company.

Senator 0'Danlel. What was the trouble.

Mr. Truitt. We dilssolved that corporation in -- let's
see ~-~ I can't glve you the exact dates, but I can teil yoﬁ about
-- I mean approximate dates - but we lliquidated and glosed out
the Pontlac dealership there in 1942 and Oscar Randall owned &
third of the stock and I}bwned a third an& John Splckes owned a
third.

In other words, it was & three-way corporation.

The Chairman. Never mind those detalls. What is your
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L 19 question, Senator? |
Senator O'Daﬂiel. The 'question is what he went to see Mr,
. \ Arnold about. |
Mr. Truitt. I will be glad to tell you about that, but
I will have to tell you why,'see.’ We dissolved the corporation
iu‘ about a year, because all the assets had been distributed.
In other words, the corporation closed completely out'ﬁut the
Collector of Internal Revenue there collected the dlssolutioﬁ'
of this corporation. All right. They came in and sald that we
owed them $3,000 more tax on fhis corporation and they showed
us vwhy.
| I think because, one thing, our auditors handled it ==
in other words, we put in $21,000 in the corporation, and --
but I think ve had to declare.a value of $30,000,
" When Lt was dissolvéa, we took the $30,000 out and the
_ result was we had $9,000 profit. |
The Chatrman.' The end result was they had a cla;m against -
you? | |
Mr. Truitt. Yes. Each stoockholder was individualiy
resbonsible for the full $3,000, 18 my undersfanding.
The Chairman. ;Senator O'Daniel, wvhat are you driving foward
in this line of questioning?
Senator O0'Daniel. I aﬁ just trying to find out somet%égg
about Mr. Arnold.

Mr. Truitt. I will be glad to tell ahead and tell it. It
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will not take me but a minute.
| The Chai.rman.. What are you trying to find out a‘bout Mr;
Arnold?
Senator 0'Daniel. Trying to find out whether he is quali-
fled as ilnternal revenue collector.
The Chairman. I have got to rule that 1t is irrelevant
unless you can-show wh&t you intend to show. We doi&ét vant
a fishing expe@itlon here. |
Senator 0'Daniel. It is not a fishing expedition at all,
I know what I aﬁ talking about and I am trying to getiit from
the witness. |
Mr. Trulitt. Myse;f and Oscar Randall, we agreed w;th the
Collector of Internal Revenue. We agreed that we did owe them
$3,000 more. So John Spickes, one of'the partners, would not
agree to it, iIn other words, to thié settlement.
In other words; Mr. Randall and myself, ve felt like we oved
' — T TmET T
tt. In other words, there was not any money’ in the bank, there
was no corporation, so each one of us according to Mr. Keniston

N——

up there in Amarillo, each one of us was responsible for the

whole $3,000. I mean that Ls the point I got.
\—\,‘ . N

Well, Mr. Splckes, he was -- he had & few cattle and he had
a home and an sutomobile out there. He might not have been
worth hardly as much money -- -

. The Chalrman. sehator 0'Danlel,’what do you intend to show

by this witness?
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Senator 0'Daniel. Just what heiis shoving.

The Chairmén. What>he Ls showing is not relevant.

Senator 0'Daniel. He had an interview and went down to
Dallas to see Mr. Arnold.

I am trying to find out what he went to see hih about.

Mr Trultt. Let me tell you this. It will only take &
minute .

The Chalrman; Senator 0'Daniel, unless you intend to
show that he went to see Mr. Arnold about sbmething_that has
some relevancy to thls case, your questions are out b% o?der.

Wé can not follow the footsteps of this witness alllbéer
the State of Texas and go all through his ramifleqﬁpersonal_afw
fairs. | | |

Senator 0'Daniel. Do you not think it means something,
Mr. Chairman, as to how he got acqualntgd with Mr. Arnold and
why he had such an affection for him? .

Thé Gh@trman. -It vwould 1f you have any theory tPat has rele-
vance to this case, but just to sit here and ask thés§ questions --

Senator 6'Dan1e1. Well, Mr. Chairman, I1f you do not want

me to ask any questions --

The Chairman. You have not been denied the opportunlty

to ask questions, Senator, but we must keep thls on the bullseye.

Senator Hawkes. Mr, Chairman, may I say this:

i

I think you have been extremely fair in the permlssion of

questions. I think, however, that Senator O'Daniel is trying
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to show tﬁat Mr. Truitt, -- and by his own statements'he has

shown it -- that Mr. Trultt had a case before the internal

revenue office, of which Mr. Arnold was the acting collector.
' Mr. Truitt. That is right.

The Chairman. That has been shown.

Senator Hawkes. That is right. I think that has been
shown. - Now, I agree with fhe Chairman that we do not want to
ramble all over Texas unless'you have got some other thing you
want to show. To ﬁy mind, it has been demonstrated by Mr,
Truitt's own statement that he had a case in which there was an

argument about $3,000 before the Internal Revenue Office in

Dallas, Texas and that is where he went down to see Mr. Arnold. -

Senator Barkley. May I ask you for my own information
whether anything took place between you and the Collector in

regard to your tax case, or any favors vere conferred upon you

PR

by him that . put you under any obligation to him in any vay or

‘would in any way coior your testimony?

Mr. Truitt. None, whatsoever. But here was the dea%ﬂQ-

e - \

let me tell 'you this because I think --.Mr. Ralph Kenilston up

there sald, "Listen, you and Oscar Randall, you have éot the
money up here in the bank and I am not going to run dpwn John
Spickes to get his $3,000. Each one of you are individually

responsible’and I sat down and talked to Ralph and I satd,

.,"Mr. Spickes got just as much out of the corporation as I or

Mr. Randall did, and I think he should pay the $3,00Q 1f ve ove
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1t and let us pay Lt." He took the attitude of the least
reslst&nce,ﬁéo I vent down there and explained it to Mr. Arnold,
and Mr. Arnold asked me did Mr. Splckes get as ﬁuch as Mr. Ran-
dall and I did. "Did he get as much of the profits?'»Dld,ﬁs
own a third of the stock?"

I sald, "Yes." He sald, "Mr. Keniston is right. I think
each one of you are {ndividually responsible but T think if‘he
gof the same out of the corporation that you two dld,éI think he
should be made to pay his part. Mr. Kenlston is right that
each ;Qé sf you is fully responsible."

Senator Hawkes. Who flnally paid 1t?

Mr. Prultt. I do not know what happened. I know when I
left the office'and I went back home two or three days, Mr.

Keniston called me up and sald, "I have Mr, Spilckes! check for

.$1,000, you two come up and give us yours,” and we did.

And that was the last of Lt.

Senator Barkiey. In oﬁher words, you settled 1t according
to the terms of the Collectors Office? N

Senator 0'Danfel. Thank you, Mr. Barkley. That ts what
I was aéking the man and I am glad to get his answef and I vant
to know now if that favorable settlement that you got Iin Dallas
had any bearing on you writing me & letter, July 2, 1946, read-
{ng as follows =-- do you want to ldentify this letter, Mr.

Chairman?

The Chairman. Yes,. )
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v

Senator Barkiéé. Did you regard that as a f;vorable

settlement? |
‘ Mr. Truitt. of course; the settlement had been already

made. It was just a matter of us paylng John 3picke's ﬁart on
the deal. A |

Senator Barkley. Each one of you put up a thousand and pald
three thousanﬁ? o

Mr. Trultt. Mr. Keniston let us put up our thou;and but he
would not do Lit. I went on'back home and I guess‘Mr.rArnold
instructed Mr._Keniston what to do about it but anyway, they got
the thousand from him and we paid our thousand plus iﬁterest.v

The Chairman. I hgnd you & letter dated July 2, 1946,
and addressed to Seégtor O}baniel, purporting to contain the
signature of A. H. Truitt.

Did you sign the letter?

M;i Truitt. Yes, sir.

The Chairman. Is it your letter?

Mr. Trultt. Yes, sir, that s my letter.

Senator O'Daniel. Mr. Truitt says on the stand that he got
what ve went a‘flt‘:er, then he ‘:cént‘back home and Wrote this letter.
Senator Barkley. Frankly, I do not think that is a falr

interpretatioh of what Mr. Truitf sald.
Senator 0'Dgniel. He just got through telling me.
The Chairman. The facts of the testimony will speak for

themselves and the'commltﬁee will interpret the facts,
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Senator 0'Dantel. "I vas in Dallas last Friday and had

/
;o

the pleaeuée of meefing Mr. Herbert E.'Arﬁold, Acting
beiector of qu;nnal Revenus. I &m sure you know that Mr.

Arnold is Acting‘Collector‘since the death of Mr; Thomas.

I would certainly appreciate it if you vould use your

Lnfluence in getting Mr. Arnold appointed as permauent

é collector. He 1is certainly a swell person ‘and is very falr
in his dealings. I think the district weuld be very fortu-
nate to have him as thelir collector. Anything that you can
do in his behalf.would be appreciated. |

| Very truly yours,

| | A. H. Truttt"

Mr. Tpultt. _f%ihlnk I wrote Senator Connally, too, the

same letter. o |
| The Chairman. Proceed, Senator O“Danlal |

Senator Lucas. Was there anything in this transaction that
you bad with the Iaternal Revenue Office that caused you to
write these~twe let&ers-endorslng thls man?

Mr. Trultt Yes, sir, I will tell you frankly because of
the felnness that Mr. Arnold nandled this deal, that_was;gxactly
one reason that I wrote the letters. )

Senator Luces. You paid the amount that the Internal
Revenue sald you boys owed?

Mr. Truitt. That is r;ght.

Senator Lucas. It was a question solely of how Lt should
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be distributed between the three of you?

Mr. Trultt. Yes, Slr,'that is righ£ exactly._ .

Senator Hawkes. Was there ever any demand for more than
jou pald at aﬁy time? .

Mr. Truitt. No; sir.

Senator Hawkes. Did it start out with the same demand or
did it end vlth the oris}nal démand? |

Mr. Trultt. We agreed right off the desl vhen they checked
us .. Mr. Randall and I agreed to 1t and Mr. Splckes, he just
never dld say but wve éigned it, and I dotnot'kﬁov wheﬁher John
ever signed for a settlement on it bﬁt Mr. Randsll an& I did,
because when they showed us the figures; and.of course, I could
see very well why we owed 1t, because we took out $30,000 1in
the corpofatioh wheﬁ we actually only put $21,000 in Lt.
But ve are tncorporated for thirty. | |

The Chairman. I%ﬁﬁas made on the term laid down by the
Co;lecﬁor? | | |

Mr. Truitt. When they checked 1it.

The Chairman.t'Apd_the question was how you fellows would
distribute the cosﬁ among yourselves? |

Mr. Truitt. There was $3,000 more tax plus lnterest.

That was the whole deal. Mr. Kenlston, up there, wlth all due

~respect to him, he 1s deéd‘now, he said it is up to'you to get

your money out of Mr. Spickes.

»Senator 0'Daniel. That is what Mr. Arnold-toldvyou, you

T~ N
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" ble for a $1,000?

sald he was right?-
Mr. Trultt. He was right. He sald, "Bach one of you was
responsible for the same amount."

Senator. 0'Dgnlel. And he assisted you by getting a settle-

ment made, each one of you paying & $1,000, is that right?

Mr, Trultt. Yes, slir.
Senator Barkley. In other words, each oné of you ﬁere'
responsible for the $3,000. Morally, each of you was‘responsl-

i

Mr. Truitt. Morally; we were, yes, sir, each one of us‘
was responsible. |

Senator Barkley. EXach one of you among the threelbwed -
a $1,000. to make. up the $3,0002

Mr. Trultt. That is right,

Senator Barkley. .That is the way it was pald?

Mr. Trultt. That ls ths-way it was pald.

Senator Lucas. The government could have held any one of

' the three of you for $3,000?

Mr. Trultt. Oh, yes. AThéy could have taxed me or Mr. Ran-
dall for the whole amount. In other words, each stockholder
was respounsible for the vhole.amodnt.

Senator Lucas. Who is .the next witness? _
The Qhalfman. Any further questions, Senator 0!Dantel.
Senétor O'Daniel. No, thank you.

The Chalrman. May the witness be excused?

r
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L 28 -+~ (No response)
The Chairman. You are éxgﬁggd, and thank you for coming. .
. . ‘Senator C_onnallj. Mr. Chairman, it will take but a very

i

short\time . I have a wi.tnes's.- here, Mr. West, He 1is g.,promtnent
accountant 1ln Texas, down in Longview. Ithink 1t-Wwill take but
& short time. | ~-

The Chairman. vAl’l right, sir. Coume ai'ound. You are fdr.
C. L. West? |

"-M'r._ Wést. Yes, sir.
The Chairman. Where Ls your home?
ﬁr. West. Lonév!.eu, Texé.s'. |

The Chairman. W1ll you raise your hand and be sworn.
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TESTIMONY OF C.-Lo WEST
'LONGVIEW, TEXAS

The Chalrman. Will you hold your hand up and be4sworn?
Do you svear, by the ever-living Gpd, that the testimony you
will glve in the pending proceeding Wwill be. the truth, the
wholé tfuth, and nothing but the truth, so helg;yéu God?

Mr. West. I do. | |

The Chairman. Be seated please. What is your business,
please?

Mr. West. Public Accountant. fractlclng Public;Accountant,

The Cﬁairman. How long have you been a'publlc accountant?

Mr West. Since 1920. | |

The Chglrman. Are yoﬁ.listed in the State of Texas?

Mr. West. Yes, slir. . |

The Chairman. Do you engage ln general accounﬁing.practice?

Mr. West, Yes, sir, _ |

The Chalrmaﬁ, What are your relations with Herbqrt E.
Arnold? |

Mf. West. None other than just in the general practlce of
accodnﬁihg, |

The Chairman. Have you had business before his dqpartment?

| Mr.‘wést. I haﬁe been in his office and out of his offlce.

and talked to him-and so forth.

The Chairman. Have you had personal contact with Mr, Arnold

in connection with your business?i
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Mr. West. Yes, sir.

 The ChalrmgnQ ‘ﬁhgtjis'yéur opinion of Mr. Arnola as an
administrator? e : | |

Mr. West: I have foﬁnd»him_fair and‘quer to take care of
the tax payer, his.néeds and'his wants. | |

The Chalrman, From your élant, 1s he a competent ﬁau ln
that job? o

Mr. ﬁest. Very competént._

The Chairman. Are you acquainted with his reputation in

- T,xas or imn your own community?.

Mf. West. Yes, sir.
The Chairman. What ls 1t?
- Mr. West. It:ls'very good.

- The Chgirman. Have you heard any criticism or cgmpldtnts

againsf Mr. Arnold?

‘Mr. West. None wmtever;

The Chairman. Except what you have heard here?

. Mr. West. None whatever.
The Chai{rman. None whatever?

Mr. West. No, slir.

The Chairman. Have you nad the usual run of luck and bad

luck in his office, or has it all been good luck?

'~Mr;'West. Well,fjuSt'lnAtbevgenéral practlce‘bf account- -

ing. It comes and Lt goes.

The Chairman. Do you have any reason to feel that he has
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;TL-Bl favored you?

Mr. West. No, sir. He has not.

The Cha;rman. Are you personally acquainted vlﬁh him?

Mr. Wesf.' Yes, sir. Not too well, but just -- |

The Chairman. You are not what might be palled persondl'
friends? | |

| Mr. West. Not intimate.
. The Chairﬁan;h.Anj ques tlons?

Senator Conhally, I wént toyask him a question.

What Lf any, position do yoﬁ hold among the accountants?

Mr. West. I am first vlce-president of the Texas Assocla-
tlon of Public Accountants.

| 'Senator Connally. How long have you known Mr, Arnold?

Mr} West. Well, I ﬁould say five years.

Senator.Barkley. bo-your dutlés-as 8 public accountant
call for you to go'there as an'accountant who had examlned the
books of corporations or individuals who had tax matt?rs before
the‘Collectbr? |

"Mr. Wesf;. Yes; sir.

Senator'Barkléy. And the evidence was, I suppose, &s in
most cases, just whatever the dtsagreeﬁants_wene?

Mr. West. Whifever the difficuity might’ be

Senator Barkiey. In some case, you vwon, in some‘cases,
you did not?

Mr. West. Yes, sir. Sometimes we had our way and sometimes
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L 32 they had theirs. o
- Senator Barkley. That is true in the courts.

. . Mn,"West. Yes, sir.

The Chairman. Senator O'Daniel?

Senator 0'Daniel. Mr. West, are you related to Floyd West

in Dallas?
Mr. West, ©No, sir.
‘Senator 0'Daniel. No réla.tlon at all?

By

Mr. West.}No,. sir.

Senatéi"O'DanteL That is all.
The Chairman. You ére excused. Thank you. Pardon_ me .
'Sene.tor Connally. Thsré is o:ne ofher. Mr. Koepcke.

Is he here? | | |
'i'he Cha.irma‘n. Thgnk you very much for coming.

ﬁr‘ West. Am I excused.

The Chalrman. You are excused.
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TESTIMONY OF HENRY S. KOEPCKE
DALLAS, TEXAS

The Chairman. What ls your name, please?

’

Mr. Koepcke. Henry S. Koepcke.

The Chairman. Wheré do you llve?

Mr. Koepcke. Dallas, Texas.

" The Ghairmen. Will you hold your hand up and be swora?
bp you'swear;'by'the ever-livlng God, that the tgstlmony you
will give in the pending'broceedlng will be the trﬁthg th91'
whole truth, and nothing but the truth, so help you God?

_Mr. Koepcke I do.

The Chalrman. Be seated, please.

' What Ls your business?

Mr. Koepcke. I am & practicing public accoungant.” -
The Chairman. Where do you practlde?'

Mr. Koepcke. In Déllas and north Texas.

The Chairman. wa long have you been practicing there?

~Mr. Koepcke. Slnce 1929

The Chairman. Are you listed to practlice your profession -

in Texas?

Mr. Koepcke. Yes, sir.

'\1‘1

The Chairman. And before that time, wh&ﬁﬁvas your busiqess?

Mr. Koepcke. I was a public accountant in Denver, Colorado.

The Chalrman. You had a very good réputatlon {n Denver.

Mr. Kdepcke.'\Thsnk you, sir.
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The Chairman. Are you acqudinted with Herbert E. Arnold?
- Mr. Koepcke . I'have'known‘hlm off aﬁd.An slnce~I.haVe béen
practicing in Dallas. | |
The Chairman. Have jou'had_buslness relations in hié offlcé?
Mr. Kogpcke. .Qulte a good deal. “
The Chairman. Have you consulted him in that business?
‘Mr. Koepcke. Freduently. r
The Cha;rm#n. D1id he'treat you courteously?
Mr. Kéepcké; Yes, sir. | ~
: &ha Chatrman.-?DLd he seém to have é grasp ofvhts businesé?
Mr. Koepcke . I?thlnk7he has one éf the best gfasbs I have
had ﬁhe pieasure of‘mseting; | o
~ The Chairman. Did he treét you fairly?
fﬁr; Koepcké. Yés,.sir. | |
The Chalrman.  You saj_youﬁ business exﬁé%tted?
M:. koeque. fés, slr." -
The Chalrman. Were you ﬁhiforﬁl?fh&ccessful?
Mr. Koepcke. No, sir, ’ | |
The Chairman. Do you feel that Mr. Arnold has favored you
in any way? | | |
| Mr! Koepcke. No, stﬁ.
The Chairman. Are there any other questions?
(No response) |
The Chalrman; Thank you. Senator,Luéas?

Senator Lucas. Do you think the Senate confirmed this-man
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L 35  as & result of your experlence there from time to time in his
| office, beﬁause he would §arry on the duties in & trustworthy
and business-like manner? | | |
Mr. Koepcke. I var# definlitely do.
'Senator Lucas. And that he would make a good collector of
" i{nternal revenue? |
Mr. Koepcke: I feel that he 1s very well qualified for the

job.
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'I'ESTIMOEY OF OLIN P. McWHIR'mR

GRKENVILI.E ’ 'I‘EXAS ,

.

Mr. McWhirter. Olin P, McWhirter.

The Chairman. Where do.you live?

Mr. McWhirter. Greenville, Texas.

* The Chalrman. Wiil you hold your hand upAa.nd'ba_ sworn?’

4

Do you swear, -bj the ever-living God, 'th_at the teétlmouy you

viiln

give in the pending proceeding Wwill be the truth, the

whole truth, and nothing but the truth, so help you God?

‘Mr. McWhirter. I do.

The Chalirman. Be sea,ted. please. |
What is your busi.ness?

Mr. Mcwm.rter. Attorney-at-law._

The Chairman. Where?

"Mr. MoWhirter. Greenville, Texas.

The Chairman. How long have ybu been an attorney there?

’

Mr. McWhirter. Stince 1913.

The Chairman. Hsve you a.lways been there? - Is that your

’

home?

Mr. MoWhirter. No, sir. I was born in Dallas.

* The Chairman. Born in Dallas?

Mr. McWhirter. Yes, slr. '

The Chairman. Have you been & lawyer all of-your ‘mature

- 11ife?
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L 37 S Mrr-MﬁWhirter. Yes, sir.va
| The Ghalrman Did -you prg%tlce at Dallas before you went to
- s 1t Greenville? o
Mr.. McWhirter. Yes. .
The 6hairman. Did you practlce at Dallas?
Mr. McWhlrter. Np, sir.
| The Chalrman You hané'nnn'ynur_whole practice at Green-
ville? | | | |
Mr Mcwmrter.- -No, iu-g |
The Chatrman. Do you follow any particular branch of law
or are you engaged in general practice?
Mr. McWhirter. Gener&l-practlce.
The Chairman. D% you have tax business?
Mr. MoWhirter. I do. | |
The Chﬁlrman; Are you acquainted'withAMr..Herbert E.
Arnoln? |
Mr McWhirter. I am. _
The ¢ halrmsn. What rela.ttons bave you ‘had with hi.m‘t
Mr McWhirter. I have had occasion to be in the offlce‘and
Iget lnformation on tax matters. |
The Chairman. You met him personally in that connection?
A ﬁr.,Mdﬁhtrter, Yes, sir. 4
The Chairman. Do younféel,thnt your contactsAvlth_thkput

- you in & position to expréss a coupetent opinion on'hls quallf14

- ecations?
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Yrhe Chairman. What ts your opinion.of himd ..
Mr... McWhirter. .It<ls~goodf:_Excellent. | !
fThe.Chairmau.l Are.youvacquaintéd with his geneéal,repﬁ-
tation-1n~joﬁr-own c&mmnnlty‘Or on & broader basls so far as'
lntegrity s concerned? A |
Mr. McWhirter. Yes, sir.
" The Chairman.. What is 1t%

»Mr.‘MGWhirter. It is good.

The Chairman... _Have you,hgaid.anyt-- othér than:you,may'have
he;rd at this hearing -Q have you heard any'cr;tipism of Mr., ;‘
Arnold‘s administration éf his office? | |

Mr. McWhirter. None whatever.

‘The Chairman. Are there gny quéstlons?_

Senator Bérkley. Have yduf contacfs with him been since
he was made acting Collector, or have you had contact-wlth him
before that? - | | -

Mr. Mdﬁhirter. Before and since.

The Chﬁirman. Before and since?

Mr. McWhirter. Yes, sir. | |

Senator Connally. May I interject here that Mr. Arnold.ls
‘a native of Gfeenville uhere‘yéu life? R

. McWhirter. teg, sir. H
Senafof COnnally: I suppose you haﬁe knowvn him since he

was a‘boy?
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Mr. McWhirter.. 'I'haf is_'.correét, I have..

Senafo? Conna;ly; PardonAme,'for'interrﬁbting."

Senator ﬁarkley. Rfom your experience vith‘him and your
observations §f the metﬁdd:of the'perfprmance of his dutles before
he Qas appointed as a direcfor, did you have'the optnlqﬁ at the
t1me that he was competent to make g‘good Collector if he vere
appoLnted? | . | | | |

,Mr.'McWhirter. Yes, I did.

Sehatof Barkley. Thlé vas & promotlop,.l'believe, from the
regui&f force.ﬁhere; vaé 1t not? - | |

Mr. McWhirter. Yés,_sir.,

Senator Barkley. He has been in the service since_'}}? ;'

Mr . MWhirter. Yes, sir. - |

Senator Barkley. All right. .

‘Senator Lucas. You have this long time acquaintance with

.this man?

Mr.-MdWhirter. I have;. | |
Sena tor Lucas. Ahd_you have a knowledge of his reputation
for tQuth and-erathy and uprlghtness and.ﬁoralify in that
communltyﬁk' |
- Mr. ﬁdﬂhlrter;' Yes, sir.
Senator Lucas. Is that good or bad?
Mr. McWhirter. -it-is excellent. E

Senator Lucas. I want to ask you another questlon. Are

- you acquainted with the two senators, Senator Connally and



L 40

287-1

Senator 0'Dantel?
-Mr. McWhirter. I am, sir.

éenaio? Lucas. Did you manage Senator 0'Dantel's campalgn
in yoﬁr county at one time? L B

!

Mr. McWhirter. T had charge of the TexﬁsiﬁZEQIars tn 1944

in Huﬁt Cbuhty;

‘Senator Lucas. That is as I undqﬁstand;ksénétor 0'Dantel

is one of the Texas reguiars.
MF. McWhirter. Hb“was.A' A
lSenafor Lucas.‘ And'ypu.manaéed-hté_cémﬁaLgn3;'
Mr.~MdWhirter. i woﬁldn't say I mansgéd;hisﬁéampaign,'but ‘
I was thefe and managéd the Tbxas‘Reéulars-cgmpaign an& lntro-
duced the Senator when he spoke atlereenvlllq_;}ﬁﬁv o
‘Senator Barkley. What are the TeXas_Rqulqgg?
Mr. McWhirter. ‘Thé_tfue Democrats of“Tbxggéi'-.‘ -
Senator Barkley. Thé regﬁlar bojs? |
- Mr. dehirter. Yeé; étr.~
"The Chéirman. Senator O'Daniel?
| Senator O'Danlel. If Mr;'Lucag 1s greatly'interéqted in -r-
time,'if the Chairman wiil permit,
The Chaifman. I hope you-acj;ot,
Senator Lucas. I was jﬁéﬁhﬁﬁinélng_it oﬁt; I’know the
Senator was téo modest to tell the grbup'her that this man

handled his campaign.
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Senator O'Danlel. I am glad to have him state he was run-

" nlng the Texas Régulars because I was not running for any office.

I was trylng to defeat the fourth term for the New Dealers, and

the Texas qggulars are the true Demoqféts,'nqt the New Dealers,

‘and I have nothing to ask.

The Chairman. You arelexcused.

Senator Connaliﬁ. Is Mr. Lovinggood here?
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L 42 ' TESTIMONY OF L. E. LOVINGGOOD
DAMG TEXAS S
._ ' The Chairman. Wha.t i{s your full name, plea.se.

Mr. LoVinggbod. L. E. Lovinggood.
. The Ghairman. Where do you llfe?
. Mr. Lovlnggood. i)allas, Texas.
The Chairman. Will you hold your hand up snd be sworn?.
- Do you svear, by the ever-living God, that the testimeony yo;
will give in the pending proceeding will be the truth, the -

whole truth, and nothing but the truth, so help you God?

Mr. Lovfffj’_;'ggood'._ I do. |

The Chairman. Whére fs .y'ourv home?
Mr' Lovinggood. Dé.llas, Téxas.. |
The Chairman Wha.t is your bus iness?
Mr. Lovlnggood. Certified Public.__Acoountant;
The Chatrmen. Listed ln the State of Texas?

v

Mr. Lovlnggood. Yes, sir.

The Ch’airman. How long h#ve ‘you been f:rdétlci.ng in Dallas?.

Mr., Lovinggood. Sinpe I first sté.rted publ_!.d,aocountlng |
tn 1929. | | o

The Chairman. And have you been continuously @c Dallas
since then?

Mr. Lc;vinggood. Not codtinuously, but for a whné 1 was
vlce-president of the Dallas Joint Stockland Bank

’

The Chalrman.. Do you know Mr. Herbert E. Arnold?
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Mr.'Lovlnggood; Yes, sir.
The Chgifman. Have you had contact with him in his offlclai
positlon?

Mr. Lovgpggood Yes, sir.

The-Chairman. wx11 you tell us about them, pleaee?

14

Mr Lovlnggood In my vork §ja certifled public account-
ant and tax 'practice, i ‘have ffééu'ent occaslon to deal' with the .
Collector's Office, as vell as with the agent'SJofflce, and I
have had very satisfactory contacts with thq%éand vwith the
officlals in that office other than Mr. Arnold 7

The Chairman. ﬁave you had personal contacts with Mr:-
Arnold in coﬁnection with your cases?l

Mf. Lovinggood. Occasionally.

The Chairman. Is he courtéous?

Mr. Lovinggood. Very.

The Chairman. Does he seem to have & comprehension of
his business? _ | N .. 

Mr. Lovlnggdép Very goéd chprehens;oﬁ, slr;

The Chalrman. Did he treat you falrly whether or not he
agréed~vlth yoﬁ? |

Mr..Lovlnggood. Yes,.sir.‘

The Clairman. Do you know his reputation in accounting cir”

“cles in Dallas?

Mr-. Lovinggood. Yes, sir.

The Chairman. What is it as to integrity?
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L 44 Mr. Lovinggood. For two years, I was secretary of the Dallas
| chapter of Cértified Public Accountants, and one of my unple#-
sant duties was to contact all of the certified public account-
ants for meetings and luncheonslwhloh ve might have, and became
.very well acquainted with them thrdugh long practice.
I have yet to hear & certifled public accountant criticlze
Mr. Arnold or any of the other foiclals of the Collector's
Office.

The Chairman. BHave you heard them expfess praise for him?

1

Mr. Lovinggood. Yes, sir. They appreciate the services
'whtchuare:beLng rendered. |
The Chairman. Are you in a position to testify as to his
genarél réputation LhADallas for integrity? .
| Mr. Lovinggood. Yes, slf. I have known him since Texas
‘Univefsitj days. : |
The Chalrmsn. What is his reputation in Dallas.foernﬁegrityé
M. LovinggooﬁL' His reputation is éood. Very good..
The Chairman. Whét is the general opinion as far as you
héve become acquainted with it in Dallas, as to his qualifica-
tions for a job'of this kind? |
Mr. Lovinggood. Eminently qualifiled.
The Chairman. Any questlons?‘
| (no response)

The Chairman. Senator 0'Daniel?

" genator 0'Daniel. No questions.
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)3 ﬁ5 The Chairman. Thank you very much. You way 53 excused.
Thank you very much for coming.
' . "~ Any further questions. Sena.tor Connally?' | |
Senator Connally. I think that Ls all except I have some
documents I thought ve coﬁld put in later -- afterwards.
The Chairman: Come forward Mr. Arnold.

Senator Connally. Is it your purpose to continue right on?
The.Chairman. Yes, I would like to get this finished,
because the rest of the week s so full of other business that I
doubt whether we will have anothér opportunity.

Senator Connally. I have no objection. There are 80 fov

senators here now, though.
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The Chairman. Are you Herbert E. Arnold?

Mr.

287-0

TESTIMONY OF HERBERT E. ARNOLD

DALIAS, TEXAS

’

Arnold. Yes, sir.

The Chairman. Of Dallas, Texas .

Mr.

The

Arnold. Yes, sir.

Chairman. Will you hold your hand up and be sworn?

Do you swear, by the?avéreliving God, that the testimony you

will give in the pending proceeding will be the truth, the

Mr.

- The .

whole truth, and nothing but the truth, so.help you God?

Arnold. I do.

Chairman. You are the Acting Collecter-of Internal

Revenue for the second district of Texas?

Mr.
The
M.
The
M.
The
Mr.
The
Mr.
The
Mr.

The

Arnold. Yes, sir..

Chairman. How long have you held that office?

Arnold. About thirteen months. |
éhairﬁan.‘ Prior to that ﬁime, what ﬁere you doling?
Arnold. Chief Office Deputy. Chairman in the office.
Chalrman. How iong‘dld you hold that poé;tion?

’

Arnold. Approximately four years.

Chairman.; Prior to that time.

Arnold. Chief of theIncome Tax Divislon.
Chairman. Hov long did you hold that position?
Arnold. About four years. |

Chairman. And prior to that time?
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Mr. Arnold Chief of the Mlscellaneous Tax Division, or

Assistant Chlef of the Inc.ome Tax Dlvision, it vas.

e, Arnold.

The Chairmsn. Prlor to that tlme?

Mr. Arnold. Chief of the Miscellaneous Tax Divistion.
The Chairmen. Prior to that time?

Mr. Arnold. I was an audltor;

The Chairman. In the Offlce?

! Yes, sir. |

The Chairman. And prior .to that time?

-

Mr. Arnold. I was brought in as a clerk-auditor. I

believe that was the first position. I belleve that was the

designation.

The Chairman. In what year?
Mr. Arnold. 1933.

The Chairman. How old are you now?

. Mr. Arnold. Forty-four.

- The Chairman. Had you had any occupation prior to the

time

you went into that office?

Mr. Arnold. For seven years prior to entering that office,

I taught bookkeeplng and accountlng, I taught in the highschool

at home.

mature 11fe in that office there in one capaclty or another?

The Chairman. With that exceptidn, you spent your whole

’ .

Mr. Arnold. That is right. After gettlng out of school.

The Chairman. You have heard the testimony here today?
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Mr. Arnold. Yes, sir.

The Chalrman. Now, we have had, I think about four cars
mentléned; We‘have had a Dodge, a Bulék, & Chevrolet, a Pontiac,
and a Packarﬁ. Let us start with tﬁe first car that is involved
in the.testiﬁony.foday and tell us about that car.

Mr. Arnold. All right, s;r.

The Chairman. When you got Lt, how long had you kept it,

" what you dtd with 1t. Let us take them one at a time so we can

- get this straight.

Mr. Arnold. All ?lght, sir.

Senator Lucas. The Senator named five.

Senator Havkes . -ihe‘Buick was the one that was sold to
Mr. this. Gﬁly four fo Mf. Arnold.

Mr. Arnold. Do you have & copy of the letter there so I can

‘follow Lt right through?

The Chairman. What letter was that?

Mr. Arnold. I fhought'you had a letter, Excuse me.

The Chairman.‘ Start with the first car now, that is
involﬁed here. | ’ ' .

Mr. Arnold. All rléht, sir.

The Chalrman. What car is that?

ﬁr. Arnold. - All right sir, thaé is the Dodge.

Tha Chairmen. Now tell us when you got the Dodge, how long

you kept Lt, what you did vwith it -- the Dodge, what you got fo¥t

it.
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Mr. Arnold. I had a Plymouth automobile I had put in
another engine, a second englne. I had had all the steering
apparatus replaced.

The Chairman. In the Plymouth?

Mr. Arnold, In the Plymouth.

The Chairman. All right.

Mr. Arnold. I took that'Plymbuth on April 4%, 1936, which
vas worth; I guess -- I‘meén aétual value -- around $750 or |
$800, right: in there. |

The Chairmen. That is, Lt.was worth that much when?

Mr. Arnold.--April U4th. -

The Chairman. Of what year?

Mr. Arnold. 1946;

The Chairman. That is at the tlme that you disposed of 1t?

Mr. Arnold. Yes, slr.

The Chairman. All right. Go &ahead.

Mr. Arnold. I‘gavé that Plymouth and around & $1,000 for
this Dodge.

The Chairman. The Plymouth was put in at what value?

Mr. Arnold. I g&ﬁelths Plymouth and approximately a'$l,000
for the Dodge.

The Chairman. What was the trade value of the Plymouth.

-'Mr‘ Arnold. I only‘got $250 trade in.(~
The Chairman. $250%? So that you put up a $250 Plymouth

trade value plus a $1,000 to get the Dodge?
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L 50 | Mr. Arnold. Yes, sir, but the Senator understands, of
course, that they take in your car less its value so they would
ﬁave'a double profit.

The,Chairman.r Yes, I understand. But at that time tﬂ;
Plymoufh was howold? ' | |

Mr. Arnold. . Eight and & half yearsﬁbld.

Senator Hawkes. I missed one thing because I vas talking
.to get rid of my evenlﬂg engagement. When did you buy the
Dodge? What time?

Mr. Arnold— April &4, 1946,

Senator Hawkes. And you just'paid the 1list price for the
Dodge? | |

Mr.-Arnold; Yes, sir.

Senator Hawkes. That 1s not the car you paid a $100 more
than the market price for? |

‘Mr. Arnold. I never paild a $100 for themca;.r5 Senator, above
OPA ceillng.pfice.

‘Senator Hawkes. You testified here that you did pay a $100,.
you gave the dealer & $100 more than the market pftce, but with
.the understanding that he would glve 1t back to you Lf the cell-
1ng»went off. ' _ ' '

iv‘Mr. Arnold. That is right. Any of the automobile meti here
can tell you that they had OPA adjﬁstment comiﬁg through énd they
would take & $100.

The Chairman. That is connected With your acquisition of the
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Dodge?
| ﬁr. Arnold.. Yes, s;r. ,
The>Cha1rman; Yoﬁvtraded in a Plymouth plus a $100 to}get -
the Dodge? | | |
.Mr. Arnold. Yés, sir.
The Chairman.‘ What was the $100 business?
Mr. Arnold. if.there is an automobile deéler here that

knows about that, I would rather they would tell you, but as I

' understood 1t, all dealers that were having you put up some money

in case of an OPA raise in celling. I would like you to ask‘
some automoblile man here that.
The Chalrman. You put up the $100 on what understanding?
Mr. Arnold: That Lt_ﬁouid be held and returned if there
was no retroaé%lve raise in the QOPA price.
| The Chairman. Did you get the $100 back?

~S~———— '

Mr. Arnold. Yes, sir. Within a month.

Senator Hawkes. “But in the meantlme you got tbe‘car?

Mr. Arnold. That ts right.

Senator Hawkes. You got~fhe car and a month aft?r that
there was a ralse Ln the celling price and you got the $100
back from the dealer? |

Mr. Arnold. No, there was no raise in it. Théy‘turned it
back . |

Senator Hawkes. There was ho raise and therefore you got

’ the $100 back?

#
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Mr. Arnold. You remember all the paper talk about there
vas going to be one. ,
Senator Hawkes. If I may, Mr. Chairman, I would. just like
to put this éuegtion because Mr. Arnold and I talked this thing

over in a meeting at that time and we did not have-a stenographer

‘at that time and when I asked Mr. Arnold whether that was not a

violation of the law, he sald Lt was probably & technical viola-
tion of the law, but he had no intentlon of violqting the

law, 1s that correct?

| @?. Arnold. Seﬁator,fI do not remember exactly the ﬁords
at all. I sald that I thought 1t was not an I Ioped it-wasn'ﬁ,

I thought it wasn't, and hoped it wasn't, and 1f there 1is an

_automobile dealer in the room that knows, I would be glad for

you to ask him -- or the Chairman. . |

Senator Hawkes. That is gbou# the same., In oéﬁ;gfw;ﬁds,
I think jou have been very_frank ébout that and that s as I
remember it, just about the same asfxbﬁ*pﬂf i1t.

The Chairman. Now, ﬁe want everything crystal clear, now.

Mr. Arnoid. I want to make Lt clear because thege is
some confuslon.

The Chalrman. You traded your old Plymouih that you had had
a good many years, plus a $1,000 and you also pald an extra $100
on the understanding that you‘ﬁoulﬁ gét it back --

~Mr. Arnold. i'did.not -- ‘that was not part of the cost of

the car.
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The Chairman. All right. You put up an extra $iOO.

Mr. Arnold. That is right, sir.

The Chairman. On what understanding?

Mr, Arnold. That if the OPA ralse that they were expectiné
through and was retroactlve,.why, fhey are all péld, they
got Lt and they just take it. | t

The Chalrman. Otherwise, you would get it back?

Mr. Arnold. Otherwise, it would go back to me and that is
haﬁpened.

The Chalrman. How long & time limit was set én-that?

Mr. Arnold. I belleve Lt was & month or two bub I am not

on that.

The Chalrman. ‘Was there a time limit or was that to run

on for ever?

Mr. Arnold. I understood it would be within & month or two.
The Chalrman. Some reasonable future time?

Mp. Arnold. Yes, sir. They vere expecting a re}roactlve

ralse.

transaction.

The Chalrman. And you got the $100 back?

Mpr. Arnold. Yes, sir. | |

The Chatirman. When did you get the $100 back.

Whﬁt date?

Mr. Arnolé,' I do not know. But uitﬁlu a month or two.

The Chalrman. Tell us again when you completed this Dodge



L 54

287u

Mr. Arnold. April'u, 1946,

?he Chairmen. At that time, was there any crlti%}sm --
at thar'time did any automobile transaction have any bearing on
your appolntment as Collec tor? |
Mr. Arnold. None that ;;{='ho; sir. That is my opinion.
The Chalrman.' In‘other}words,.you did‘not get back the

$100 because in that instance you got frightened and got it

back, is that correct?

Mr Arnold I don't believe I understood your questlon, sir,

The Chalrman ‘ Your testimony before'indicated that uhen you
bought this Pontiac it became a subJect of crlticlsm =

'seca%crwﬂgrkes. Ro. The Dodge. T

Mr. Arnold. The Dodgez No.' | | |

| The Cheirman. I am not talkingrabout'the Dodge;, I am talk-

ing aboﬁtfyhe'rontiac. |
| Senator Hawkes. I beg your pardon.

; The Chairman. four testimony has been that when you
boughc'ﬁhe Pontiac and you sold it for a profit then you came under
criticism on account of.that and because>of the critictsm you
repurchased the Pontlac, is that correct?

Mr. Arnold: I repurchased the Pontl&c because of the fact
that I was told that Mr. Walls was as mad as he could be and he
wouldvdo eVerythlng he could fo me to hurt me and prevent me |

from getting this job.

The Chalrman. I Qimply went to kné& whether you secured ths
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return of-this $100 because you feared that you mighﬁ be
subjected to criticism because you had put up the exfra $100.

Mr. Arnold. No, sir. Not at all.

The Cbalrman. You had an understanding from the beglnning
that you would get that back under the circumstances which
developed and that caused the return of the money to you?

Mr. Arnold. Yes, sir. |

The Chairman. From the beginning?

Mr. Arnold. Yes, sir.

The Chairman. All right., Now then, you got the Dodge car.
Now tell us about the Dodge. |

| Mr. Arnold. - All right sir. I drove the Dodge about eight
and one half or 9 months, right along in there. I drove Lt about
15,000 miles. I had to drive it on trips with the hood up,
the‘sldes up, 80 that Lt would not just burn up completely., From
the very beginning, I took Lt -- the first week I got it to a
Dodge dealer and he tried to overcome this heating fault,
He could not find out what it was. He worked on Ltt. A

Dodge dealer.
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Senator Hawkes. May I interrupt you there, Mr. Arnold,

to ask you 1f you went back to the agent that sold you the car

and told him that 1t was --

Mr. Arnold. No, sir. It was 200 miles away.

Senator 0!Dgniel. Did you festify as .to how you pur-

chased this Dodge from?

Mr.

Arnold. No, sir, I will be glad to tell you who I

purchased the Dodge from. Leo Gamso.

-The
Mr.
The
Mr.
The

Mr.

The

Mr.
The
with the
Mr.
The
the cér?
Mr;
The
Mr.

busliness

Chairman. Spell his last name.
Arnold. (Spelling) G-a-m-s-0.

Chairman. Where does he operate?

.Arnold. He had two cars.

Chairman. Where 15 his place of business?

AJ:"nold° In Texarkana. |

Chairman. 'Did yéu get the car at Texarkgna?

Arnold. Yeé, sir. |

Chairman. And did you visit Texarkana in connection
Packard?

Arnold. Yes, sir.

Chairman. And were you there on business when you got

Arnold. Yes; sir.
Chairman. All right. Go ahead.
Arnold° Let me take that business. I was there on

to get the car. He told me he would sell 1t to me
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and I went over there for that sole business to make my car
and get that car. _ "

The Chalirman. Where did he tell you he would sell it to
you? Where did you make your deal:with.him to getlthe car?. a

Mr, Arnold. He called me over the telephoné;

TheChairman. Cglled jou at Dallas?

Mr. Arnold. Yes.

The Chairman. From Texarkana?

Mr. Arnold. Yes, sir. He 1s a friend of mine. I have
known him for several years. |

The Chairman. How did he know you wanted a car?

Mr. Arnold. .I was in Texarkana in March and saw him there.
I was in Dallas lots of times.

The Chairmen. As I understand it, the Dodge car gave you

P

very bad service?

Mr. Arnold. That 1s right, sir.

-The Chairman. So as a result of that you declded to get
rid of the Dodge and get another car?
. e Mr., Arnold. Yes, sir. I spent approximately 150 dollars
-- no more than that -- about 200 hundred to 225 dollars-on
the Dodge, with four or five or six different mechanlcs, and then
I wrecked the Dodge -- that 1s, I ran into the back end of a
truck, and that cost me around $110 or $115 for that, and 1t

looked like 1t was wrecked just like someone testifled here, and

——

~—

I have the bill for the repairs with me.
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The Chairman. So you had the Plymouthtin that car,
you had $1,000 extra cash in that car?

Mr. Arnold. Yes, sir. [

The Chalrman. And ybu had how many dollars worth of
repalrs? '

Mr; Arnold. The Dodge cost me I figure around $1800.
I had spent around‘$120 in repairs. | '
| The Chairman. -In cash?
Mr. Arnold. Yeé, sir.l And then a hundred and something
C - the wreck cost a hundred and something. That figures up
approximately $2,025.

The Chairﬁa£,~ Now, you decided to divorce that car and
get aﬁother one? |

" Mr., Arnold; Yes, sir,

The Chalrman. When did you do tﬁat?

Mro Arnold. I sold that car, as I femember it, on about
December 6 right'aidhg in there.

The Chairman. Of 19467

Mr. Arnold. 1946;

The Chairman. 19469

Mr. Arnold. Yes, sir°

The Chairman. What did you get for the car?

——

Mr. Arnold. I sold the car for $1900.
The Chairmen. $1900.

Mr. Arnold. There was no OPA celling on 1it.
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ThevChaifman. There was no ceiling?

Mr. Arnold. That is right, sir.

The Chalrman. There ﬁas no celling?

Mr. Arnqld. No OPA ceiling.

The Chairman. You sold it for $1900?

Mr. Arnold. Yes, sir. -

vSenator Hawkes. May I break in because I do not put
these figures together--c.I do not know how they are.put
ﬁogetherf

- You bought the car for $280 for your old car and a thou-

sand dollars. Now you just figured up to $1800 that the thing
cost you. You figured in a hundred and something plus a
hundred and something. wa wou1d~$1280-p1ﬁs a hundred and
something and a hundred and something make $1860?

Mr, Arnold. If you have got something worth so much
ad you give it and $1,0QO for somethihg then you have parted
with $1,000 and énother valué in something else.

Senator Hawkes. Of course; Mr. Arnold, you did not tfade
the car in for less than you could sell it on the market because -
you couid always do as much.with.casﬁ as you could do with a
car?

Mr. Arndid. ‘Senatbr, I could havélsold the car for much
more than that. In order to get the new car you had to trgde :
in an old car.

Senator Hawkes. How much do you figure the o0ld car was
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worth?

Mr. Arnold. About $800.

Senatot Hawkes; And. you only got 200 and.--

Mr. Arnold. I had a second engine in it. I had bought °
anothér engine and put in it about a year before.

Senator Hawkes. I mean’how much was it #orth? You said you
could get more cash than you could on a.trade in. How much
do you figure you could have solq that car for in the market
if you hAd sold it instead of trading it in for a new car?

Mr; Arnold. Senator I donot know but I would estimate

the value of that car at around $800. The ceiling was around

S

1

$500 on it.

e et

JThe Chairman. Now, we are talking about the Buiék.

Mr. Arnold. Thq P;ymouthJ

The Chairma.n° The old Plymouth.

Mr. Arnold. Yes, sir. Now, I want to add to that staté~_
ment. Aftef the other_new'engine was bought and put in plus
all this front repair work, steering gear, and new wheel
bearings and things all the way around, that adds ‘to the value
under the ceiling as I undersfand it, and thaf engine cost me
about $145 and the other about $70 or $80.

In other words, you can figure there at least $700

value that you could get for it, which was around the celilling
———— 1_‘\/’ ‘\"
price the way --
The Chairmsn. - Senstor Hawkes, unless you are interested,

\

let us not pursue it any further.
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Senafor-Ha.wkes° Go ahead.
The Chairman. Let us go back to yoﬁr next car and what you
did with that.
Senator O'Daniel. Did he tell us to vhom he sold that
car?
‘The Chairmsn. We will get to that. We are talking
now aﬁout your second car. What 1s the name of that car?
Mr. Arnold. You are not golng to call my car the second
car.
The Chalrmsn. No. Let us keep that out for the. time
’béing. The second car. What kind of car was 1t?
Mr. Arnold. ‘May I take a drink of water, pléase, sir?
I have 1arengitis and a sore throat but I‘cén talk all right
sir. |
Thé C_ha,irma.n° The second car was a Dodge, and --
Mr. Arnold. The first car.
The Chairman. -- you told us of your unhappy experieﬁce
with the Dodge and you decided to get rid of 1t. Tell us
how you got rid of it, and what you acquired? |
- ﬁr. Arnold. I sold the Dodge for $1900.
' The Chairman. To whom did you sell 1t?
Mr. Arnold. I will think of the name in just a minute.
The Mehal Auto Tow Co@pany. |
Senator Connally. M-e-h-a-1?

Mr. Arnold. In Dallas. It is the same name as that town,
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but it is in Dallas.

Senator Connally. M-e-h-a-1?

Mr. Arnold. That is right.

The Chairman. Was 1t a trade-in or outright sale?

Mr. Arnold. I sold the car. If I had traded it in I
would not heve gotten --

The Chairman. Just tell us was 1t an outright sele or
trade in? | |

Mf.‘Arnold. A~sale.‘

Tﬁe Chairmen. And got the<money?

Mr. Arnold. And got the money.

The Chairmen. That disposes of the Plymouth and the:bodge.

Mr. Arnold. Yes, sir° |

The Chairman.' What was your next car?

Mr. Arnold; That 1s when I did not have a'car. That
was around the first few days in December when I sold the
Dodge. I did not have a car.

The Chairman. 1946?

Mr. Arnold. 1946. Idid noﬁ “have a car. I told, I guess,
ten or fifteen people in that period in’ there when I did not
have a car, before I got the Pontiac and Packard.

The Chairman; You were broadcasting that you .wanted a car?

~ Mr. Arnold. Yes, sir. I did not have one. I lived

out of town about 8-1/2 or 9 miles.

'Senator Connally. You have stated that three times in the
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last five minutes th.a.t.y.ou did not have a car. Go shead and
tell your story.

'Mr. Arnold. I told ten or fifteen people that I was
without a car and i would like to have one 1f I could find
a dealer that would sell me one.

Senator Hawkes. Mr. Arnold, may I bréak in there, because
the gentleman who sold you your fﬁther's Chevrolet testifiled
that he sold that car to you on November 22.

Mr. Arnold. That is right, sir.

Senator Hawkeé. Now then you had that Chevroiet and
your faﬁher was very sick and the Chevrolet was sold accordiné
to him somewhere around the first of December. He would not
agree 1t was the first but thereabouts.

‘Mr. Arnold. That is right, sir.

Senator Hawies.‘ Now, why would yoﬁ sell that car that
5elonged to youﬁ father whén your father was sick and you
vere ouf of & car?

Mr. Arnold. .All right, sir. I was not out of a car.

Senator Hawkes. I thought you just said you were.

Mr. Arnold. I had tpé Dodge . |

Senator Hawkes. I. thought you just said you were?

Mr. Arnold. I believe I can explaln 1t, Senator.

Senator Connaily° Walit a minute. Let us stick to these
cars. |

The Chairman. I hope you will let that rest now. Let us
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hang on one at a time and we will get 1t straight.

Mr. Arnold. The Senator's question is good. I sold the
Chevrolet before I sold fhe Dodge. | ‘

The Chairman. Nevér mind the Cheﬁrolet. We will come
back ﬁo the Chevrolet. You disposed of the Dodge. You got
$1900 for it. Then you acquired another car. What kinq of
a car did you aéquire? | | B

Mr. Arnold. Alllrighﬁ, sir. I went to Amarillo, Texas,
and my division chief, the man 1h cﬂarge‘of my office was
dying.  I was ;otified that if I w@ntéd“to see him ﬁliv;'v
I had beﬁter come up there. I went up there and went to the
hospital. That very-afternoén, afﬁerwards, I bought -- I

went by with the assistant chief to the Packard place, and

they had got two in as I remember it and they sold me a Packard

right then and there.
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‘The Chairmen. Off the floor?

Mr. Arnold. Right off their floor, their place.

The Ghainman;v Did you drive 1t away then?

--Mr., Arnold. 'That is right°

The Chairman. What did. you pay for that car?

ﬁro Arnold. I have the canceled check here: $1,983.46.

The Chairman. Anything extra? |

M. Arnold. The total charge ﬁas $1,983.46. It only had
one extra on it, one extra thing, an over-drive. . |

The Chairman. ‘Any additional side transactions of any
kind? |

ﬁra~Arneld. No, sir.

The Chairman., All right. Now, you got the Packard?

Mr.Arnold. That is right.

The Chairman. Have you still got 1it?

Mr. Arnold. Yes, sir.

The Chairman. You kept it in your possession ever since?

Mr. Arnold. Yes, sir,

The Chairman. All right. Now, then, you also acquired
anothér car, a Pontiac? Tell-us about that, |

Mr. Arnold. A1l right, sir. While I was in Amarillo and
bought this car here, Mr. Walls, who had been encouraged by Mr.

Truitt, delivered a car. to one of my assistants-the same day or

the next day; I don't know which it was, but the date of this

check, the check the Packard was purchased with, i1s December 18,
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1946.

The Chairman. And you think that on the same day your
seéretéry took delivery of the Pontiac in Dallas?

ﬁff.Arnoldo Mr. Walls says it was December‘the 17th, and
I am sure that is right. |

-The Chalrman. Now wé‘are talking about the Pontiac.

Mr. Arnold.o All right,, sip.

The Chairmen. We are through with the Packard; we are
right on the Pontiac now. |

What was y?ur neiétiongwand vhat ébhversétions\if any did
you have, with4ﬁr, ﬁalls~before fou~got the Pontiac? . |

M£° Arnold. I believe I remember everything, and I am try-
ing my best to. Mr. Truitt called me, as he testified, and said
Mr. Walls had somé cars, He told me Mr., Walls had some cars and
would deliver me one. \

In about 3 days, Mr. Truitt called me and asked me how I
would like a Pontiac. I said, "I don't have a Pontiac." He
said, "Mr. Walls told me about 3 days ago that he had some cars
and waé going to deliver you one. You call him and see what
the trouble is." | |

I called Mr. Walls. I didn't knovw him. I had never seen:
him. -Iﬂsaid, "Mr. Walls, ﬁn; Truitt said that you were going
to deliver me a car 3 days ago, and he had called to see about
it, and I told—ﬁim I did not have it, and he is disturbed."

Mr. Walls said, "Mr. Arnold, I am going to deliver you a
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car, but I can't deliver you one nov."
The éhairman, Did you have the fontiac at that time?
ﬁr°~Arno1da No; sir, this is the Pont;ac° ’ -
TheACh,airmén° I mean, did you have the fackard at that
time?' - | |
ﬁro Arnol?,u No, sir.
The Chairman. He said he vas going to deliver you one?
Mr. Arnold. That is right.
The Ch#irman° Without any_ifs, buts, or maybesf
Mr°~Arnold;"He»said,.ﬁ}_;hink I cgyﬂtgke care of you,"

but he didn't say what day, what week, or anything.

- o

The Chairman. What did you say to him?

Mr. Arnold. I-said, "All right, sir." ‘Now, as far as I
remember,.that was- the conﬁersation, and that was the only con-
versation I had with him, as far as I remembef°

The Chairman. Yes. Now; did you give instructions to
your secretéry in the matter?

Mr. Arnold. There is something that héppened just before
that. .

The Chairmano- Go ahead.

Mr. Arnold. Then, in about 3 or 4 days, I went by his

place of business. ‘I had never been there. I walked in, and

I said, "I am Arnold. I want to talk.-to Mr. Walls sbout the
automobile we have been talking about, .that Mr. Truitt has been

talking about to him."™ And they said, "He is not here." I
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believe that 1is what tﬁey sald -- and there was nobod& in his

office.

. The Chairman. Did you have the Packard at that time?
Mr. Arnold. No, sir.

. 30 I walked in the sideAdoor there, where a man Showed’me
the way, and th;y introduced me-to a man by the name of Mr.
Koontz,

The Chairman. K-0-0-n-t-z?

Mr. Arnold. Koontz; that is right, sir. I said, "Mr.
Koontz, Mr. Truitt has been talking to Mr. Walls about a car,
and I have talked to Mr. Walls about a.car, and the way I under-
stood it, if you-vwere going to deliver me one, you were supposed
to ha&e‘delivefed 1t several days ago, about a week ago."

-Mr., Kodntz said, "We are goigg_to deliver you one, but ve
just don't have one to‘deliver now." He said, "Have you filed

R oo
any application with-us?" and I said, "No, sir." He said,
"Well,-file some applications, then."
I filed two application forms. One of them was,.I am sure,
for a license, and the other was some kind of application, I

wvouldn't know. They were not filled in at all. The only writ-

ing of anything filled in on the thing was my name, when I got

through with it.

Well, that was on a Saturdgyo' So, on & Menday~5- I mean,
on a Tuesday -- and-before I left to go to Amarillo, this

division chief was dying, and he died. I told this assistant
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of mine, "Here is my money from the sale of the Bodge. I have
got a promise of a car from Mr. Walls, and he may -deliver it to
me while I am gone. If he does, yoﬁ give him the money."

All right, I left.. I went to Amarillo. Thatlwaé Tuesday.

The Chairman. At that time; did you hagg any reason to-
believe that you would get the Packard at Amarillo?

Mr., Arnold. I had no reaSbn on earth to believe that a
Packard uculd_be'delivered to‘me at Amarillo.

The Chairman. Did you just»turn'over the check that'you
had received for your Dodge?

Mr. Arnold. Yes, sir, the money from the Dodge. Tﬁat is

ghat it was.- That was the mnoney .
) The Chairman. What I am getting at 1s this: Did you make
out & new checL in the amount of the purchase price of the
Pontiac?

MroAArnold; No, sir. I did not know what 1t would be.

I thought it would be around $1,750. ‘
The Cheirman. You gave him the check that you had received
for the sale of the Dodge?

Mr. Arnold. I gave it to her, placed it in her hends, this
money which would be sufficient, in the form ofua'check plus
-gome cash,~because I did not know what.the price would be. I
héd never ﬁeen told the price of the car and had no idea.

The Chairman. vThen you got on the train and went to

Amarillo?
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Mr. Arnold° That is right, sir.

The Chairman. In Amarillo, you made the Packard trans-
action that you have told us about; is that right?

Mr. Arnold. That is right, sir. I took delivery and gave
this check for it up there, and on a Tuesday, .the 17th, just és
Mr. Walls stated, this assistant called Mr. Walls that after-
noon, just trying to take care of my business while I was gone,
I guess, to $ﬁ¢ best extent, apd was very much supprised, I am
sure, when Mr. Walls or somebody over there said, "Well, we can
deliver one this afternoon at 4 o'clock."

Thepha.irman° And was the car dellvered that afiernoon?

Mr. Arnold. Yes, sir.-

The Chairmen. To whom was it delivered?

ﬁr, Arnold. Mary L. Miller. |

The Chairman. ?hatfis your assistant?

_Mr. Arnold. '¥e§, sir. | |

_The Chairmen. And she paid fop 162 -,

Mr. Arnold. Yes, sir. | |

The—Chairman:; How much 4i1d she pay?

Mr. Arnold. I don't know, but I am sure it 1s what Mr.
Walls séig, $1,960, or around‘that;

Senator Hawkeém May I ask a question here,-Mr.-Chairman?

Was this Mary L. Miller the wife of the Miller who‘vas‘trj-

ing to sell the Chevrolet to you?-

Mr. Arnold. Mary L. Miller was the wife of the Miller who
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mentioned to this wholesale buyer that was in here this after-
noon that I was going to have to eell tﬁe Chevrolet., AThat is
right, sir, |
| Senator Hawkesa Thaf wae the same one; she was the wife

of that‘man? |

Mr. Arnold. That is right, sir.

The Chairmen. All right. Now, you got the Packard. You
came into possession of a Pontiac. What did you eo?

Mr. Arnold, I was in Amarillo. I drove the-car;back to
Dallas.

The Chairman. The Packard?

Mr. Arnold. The Packard, back to Dallas.

The Chairman.' All right.

Mr, Arnold. Before I drove the Packard back to Dallas, I

-called my wife and asked her .if any car had been delivered to

—— o

me, because I-thought maybe somebody elee, beslides Ha}ls, might
have come by one, because I had asked seven or eight people,
saying I would like to have one, because I needed one. She
said, "Noo" She said-%heo there had not heen. And I sav Mr.

Truitt later, and_-he said he called her and-she seid that none

‘had been delivex_'ed° I thought, if it had, she would surely

know about it.
All right, sir. Now, when I made that call, then 1s when
I bought the Packard, and nbt before.

Now, Mr. Southworth testifieduthis-afternoon° He testified
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as to the vhole conversation, but he made it one trip to his

piace° There were two tripsf

The Chairman. .To what place?}

Mr. Arnold. By me, to his Packard agency.

‘The Chairman. To the Packard agency. ..All right.

Mr. Arnold. He testified cqncerning vhat happened when I
wvent theﬁe. I went there tvice.

The Cheirman. You did not clinch ion the Packard until you
had talked to your wife and had learned that the Pontiac had
not beep_deiivered?

" Mr. Arnold. Hed not been delivered; thet is 1t exactly.
The Chairménr All right.

- Mr, Arp‘.olda So 1~took the‘g.a.ckard° I gave them this
check dat;d December £he 18th, and it was élearéd through the
bank the nexf'day, as shown by the_endorsemegt; in Amarillo;
and then went on to -- yes, it was the next day, December the
19th. A

The Chairman. Never mind about tracing.tﬁe cheql;°
~ Now, you got the Pontiac when you got back to Dallas?
Mr. Arnold. When I got back. ..
The -Chairman. _who‘delivened it to ybu?‘ Your assistant?
Mr. Arnold. When I got back to Dgllas,‘and I drove up with
_the Packard, my wife said, "Well, I_donJﬁ know .what you are go-

ing to do. Mrolggllp,delivered'you a ?ontiac, and now you have

LD e

got the Packard."
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The Chaifman. The Pontiac was at your home at that time?-

Mr. Arnold. No, sir. -

The Chairman. Where was 1it?

Mr, Arnold. It was downtown.

The Chairman° At Mr. Walls' place?

Mr. Arnold. No, sir. That was another mistake hade; Ir
they had just left the car with Mr. Walls, it would have been
all right. ‘It would not have been used, that way. But they
had taken the car agd stored 1t. |

The Chairman. And stored it?

| Mr. Arﬁoldo Yes, sir.

The Chairman. Was it Mr, Walls' storage place, or was it

Mr. Arnoldou A public storage. 1It's fairly close to the
office and to Mro'Walls° Itis Knight;s Storage.

The Chairman. By that do you mean a garage?

Mr. Arnold. A storage, a bublic car storage .place.

The Chairmen. So when you got there, your car vwas in this
-- what you call a public storage?

Mr.. Arnold. That.@s right, sir.

The Chairman. Now, then, what happened?

Mr. Arnold. Then I tried to figure out now I could keep
both cars. I coul&lfiggre out that we could afford-two cars.
But I decided it would not be best to keep two cars. I didn't

wvant two, I didn't really need two cars.
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" The Chairman. So what did you do?

Mr. Arnold. All right, sir. Then I went to see about how

much financing I could do on the two cars, to see if I could

stahd the payments per month easyy I went up to a bank there
in Dallas. I talked to, I think, the cashier. He has his
statement here. He was in one of the banks 1n'Dallas,ﬁ And I
advised with him about the loan so:I could keep both the Ears.
He was a wvar veteran, and I knev him, and that 15 the‘reason I
vent to that bank. I knew h1‘m° And ve discussed the loan
basis, and so forth, and I did not 1like it particulariy; What
I mean by that 1s, 1t didn't seem right that I should keep bothv

cars and try to pay for them in monthlx payments.

So I offered to sell the car to him a2t exactly vhat 1t
cost me. The reason I did that night then and there was be-
cause about 2 or 3 months:before that I had seen him and hé had
told me thét pe vas without a car and wanted one. .I offered to
sell him the car at exactly what 1t cb%t me, instead of taking
it back to Mr. Walls.

Senator Hawkes. Mr. Chairman, may I ask another duestion?

I asked you this before: Did it never occur to you that .
you would not have the slightest difficulty in the .world about
turning—thét car back to Mr,«Wails, whén he had this great wa;t-
ing 1ist and -Fou knev the shortage of cars that existed? You
could have gﬁtten'out of your whole tropble by just taking the

car and saying, "Mr. Walls, I got a Packard car today that I

did not expect to get, and I do not want this car, and would
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you like to have it back?"

Mr. Arnold. Senator, you are exactly right. That is what

fols. gibson would have ‘ended the whole thing right there. I drove the

¢

car around for three or four days, I guess, just trying to
decide which one I wanﬁed. My wife wanted to keep the Packard.
I did not want to.But she wanted to keep the Packard. So then
the bank, wmy bank, that I had written the check on fﬁr the

Packard, called me and said, “We have got & check in here from

T AT

Amarillp, Texas, that you wrote in Amarillo, Texas." And they
called me long distance at my home and said, "What do you want

to do aboutlit?"
!

I said, "Well, I got mixed up,on two cars. I was after

one car, and I got two."

P - | N _.211 T 3
said, "I will have the money OoOvVer there in =2 day or two

1

The bank'®s representative fhat called me about the check
is here. The baﬁk sent him up here, I understahd, ﬁo,testify
concerning the call. I told him I would ﬁave the money there
in & dayor two. That 1s when I weﬁt»to this cashier, or this
man that works in the bank, that returned from the war, aﬁd I
offered>1t to him at what it cost me.

Now, then I went also to the Dodge dealer.

The Chairman. And vhen you made the check out—at Amarillo,
to pay for thé Packard, you did notknow that your money had
been spent at Dallas to buy the Pontiac? That is why you
vere short at the bank? |

Mr. Arnold. That 'is it, exactly.
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Senator Hawkes. Mr. Chairman, wait a winute.

Your check at-Dallas, you have testified, was never deposi-
ted, and you just kept the moﬁey from the Dodge, and that was
the money you were turning over to pay for the Pontiac. So you
could not imagine the check was in the bank.

Mr. Arnold. No, sir. .

Senator Hawkes. You have testified to that fact: that you
left the check there that you got from the Dodge, and some cash?

Mr. Arnold. No, sir. I didn't say I left the.check there
that I got for the ﬂbdge. I said I left a check and some money
there that I had got from the sale of the Dodge. I cashed the
check there. |

Senator Hawkes. Well, you will find in Lhe records when
they are written up that'the Chairmanlasked you that very
question and you said that jyou left thecheck that you got from
the Dodge there and some cash ;6 pay for this car.

Mr. Arnold. I wish to correct it 1f I said that.

. The Chairman. Did you deposit the proceeds from the sale
of the Dodge in your bank? '

Mr. Ai»noi-d. No, sir.

Senator Hawkes. What did you do with 1t?

Mr. Arnold. I cashed the check, and I got a cashieris
check for part of it. I d4idntt want to carry dround that wmuch

money, and I didnf®t know when I would get a car.

Senator Hawkes. Mr. Arnold, I am trying to help you a little
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bit, because you will find your statements do not jibe with the
facts.

Now, if you never deposited this check in the bank, then
how would you expect that this chéck here that you gavé in
Amarfllo would be good? Because the,ﬁoney that you got frém
the Dodge was not 1in the bénk, according to your own statement.

Mr. Arnold. Senator, it was not, and when I gave these
people the check for this Packard,;I told them that I would be
home and get the money in the bank; that I d1dn't have it there
at that time.

I said, iNOWJ,IyQQQiEmQQNQ the money in the bank for this

check, but I will have it there when the check gets there."

Senator Hawles

Well, why 4id you not &

this check and not embarrass you by putting this check fhrough
before you got the money in the bank?

Mr. Arnold. I saw ;o reason to do that; I vas going home--
Senator'Hawkes. Do you not think 1t is embarrassing for
you, as an Internal Revenue collectdr, to have a check come back

with "not sufficient funds"? |
Mr. Arnold. The check didn't come back. that way.
Sengtqr Hawkes. But doyu not think it is embarrassing to
have the banﬁ héve to call youuplong distance at your home on
‘a matter of thaf‘kind?

Mr. Arnold. Yes; sir, it 1s, and that is why I sold the

Pontiac automobile: to get this; to get the money to pay for the

°
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Packard. That 1s the truth, of course. |

The Chairman. At the time you made the check in Amarillo;'
you did not know that you would get tLe car in Ddllas? You
figured that the funds that you had there\would be available
to cover your Amarillo_chéck; is that correct?

Mr. Arﬁold. That 1s 1t exact1y.

Sénator'Lucas. That is the reason why you called your
wife: to make 1£ definite'that there was no car delivéred, 
befofe you wrote that check?

Mr. Arhold. That 18 right, sir.

Senator Connally. Let us go on, now. Mr. Chairman, can
we go on now to what he did with this car?

1

ke to get ehead with the

The Chaifman. Yes, I would 1i ge
Pontiac.

Mr. Arnold. All right, sir.

i offeréd to let the Dodge dealer at Garland, Te;as, -= I
live between Garlénd and Texas -- I offered to let him take
the Pontiac at ﬁhap 1t cost me. And since he wés an auﬁomobile
dealer, and I wasn't, I offered to let him take it and sell it
for whatever profit he could make out of it. I had driven the
car three or four days. He said I had 50 miles on it. I don't
know what 1t was. And Mr. Bruner of this Dodge agency in
Garland -- they are close to me =-- said tq me when I?offered

him that, "No, I sell Dodges, and I would rather not sell the

Pontiac besides the Dodge."
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The Chairman. He did not buy 1t?

Mr. Arnold. And he has hié affid;vit here to‘the effect
that I offered to.do that, and fhen, when I didn't ‘sell it
either one of thosé ways, or ﬁhose places, when I*wené to ﬁofk
to sell the car, Iwho;esaled 1t.

Senator Connélly. Why do you not gé on and teli us whom
you sold it to and what about it? There is no use 1n.going
into all this detail.

Mr. Arnold. Ail.right. I sold the car to & wholesale
buyer that testified this afternoon. I belisre he 'is néme is
Roberts. '

e ‘
The Chairman. And what d1d you get for 1t?

T

Mr. Arnold. $2400 onthe afternoon of Decémber 23, I

believe it was; yes, December 23.

The Chairman. All right. What next?

. Mr. Arnold. Next morning, Mr. Arthur Truitt called me and ‘

told me that the Pontiac had been sold and that Mr. Walls was
just as mad as he could be, and that he would do all he could’
do to keep me from being confirmed as collector, and for me to
g0 and_do‘something about 1t,.

The Chairman. All right. What did you do?

- Mr. Arnold. I‘went over -- this was Christmas Eve --
The Chairman. Yes.
Mr. Arnold. That wes about 10:00 or 10:30.

The Chairman. In the morning or at night?
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Mr. Arnold. Christmas EQe morning. I went to his office.
No, I take it back. I didn't go to his office that day. I went
to the phone and called his office,and & girl answered.

I said, "I would like to speak to Mr. Walls." .

She said, "He 1s not here, and we are closed for the after-
noon. "

NOQ, later, I found outgthat he was there, but they were
'having & Christmas Party in some of the offices, and eithez’heA
had told her not to bother, or she just took it on heréelf not
to let him be bothered.

The Chairman. Then what happened?

Mr. Arnold. All right, sir. I asked her for his initials;
told her that I would iike to call him &t Home.

She said his initials were "I. W." And I thought his name
was "wall". |

The Chairman. Did you call him at home?

Mr. Arnold. I looked in the City Directory, the telephone
directory,{and I.called Information. And it was not in the tele-
phone directory, not in there as I. W. Wall. There is no I.
W. wall in there. There 1s no Irwin Wall in there. The name was
wrong. It is "Walls," W-a-1-1-s, and it was in with a bunch
of names on through the directory.

The Chairman. Then what happened?

Take & drink of water. I am sorry that you have to testify

under these conditions. If you need a little time out, say so.
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Mr. Arnold. No, I will just talk a little slower.

The Chairman. You could not find the telephone number?

Now, what next did you do?

Mr. Arnold. I went over and got the car back. When Mr.
Truitt called me md told me to go do something about it, to do
something, I went out and bought the car back.

The Chairman. What did you pay for it to get 1t back?

ﬂr. Arnold. I paid around $3,000. I paid the drivers to
bring it back.

The Chairman. Now, ydu have the car back. Then, what atad
you do?

Mr. Arnold. I got the car back. I tvld Mr. Roberts, who
testified th
him mad at me. I figured Mr. Walls had'got the 1nformation'from
him that he had bought i1t. And also that I had bought the car
back, and that I hoped that he was satisfied that I bought the
car back, because I didn't want anybody in the world mad at me,
and Mr. Walls vas the only person on earth that I knew of that
was ﬁad at me.

The Chairman. Did-you, after regaining posseésion of the
car, and regaining owneréhip of the car, offer it back to Mr.
Walls?

Mr. Arnold. Yes, sir.

The Chairmah. When‘was that, and where was it, and who was

present?
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-~

Mr. Arnold. About'a,little over a week later, somewhere (
along in there, Mr. Truitt called me one day ffom downtown. And
he said, "I have just got into town, and I want to talk to you."

.I.said, "Well, I want to see you."

I said, "I will be down there in just a minute."

I.-went down there, and Mr. Truitt said -- well, I have
forgotten the entire conversation. Anyway, 1t all eﬁded.up -

The  chairman. Arnold was there. You were there, Mr. Wdls
was there, and Mr. Truitt was there?

Mr; Arnold. I asked Mr. Truiltt to go up.to Mr. Walls.

The Chairman. The threé of you were there?

Mr. Arnold. The three of us were there.

Ml Alea 2 - ' g
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was concerned?

Mr. Arnold. I said, "Mr. Walls, I regret very much that
. you got mad. I never was so sorryat anything in all my life.
And anything‘that I cen do that will keep, your feelings from
" being hurt or you from being wad, I will be glad ‘o do it."
Because I never intended to hurt anybody's feelings in all my
life. | |

| The Chairman. All right. Tell us what happened.

Mr. Arﬁold. I asked him, Mr. Walls, if he wanted a-car.
He said, "No, sir." I said, "I would be glad to let you have
1t." ﬁo price was mentioned.

The Chairman. Did he say to you, in effect, that he would
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take the car if you figured on selling it to somebody else?

Mr. Arnold. He said, "If you want to drive the car, why,

o Y

you keep 1t and drive it." That was what he said.

The Chairman. Did he say, "Ifyou are going to sell to
somebody else, I will take the car"?

Mr. Arnold. He did not say, "I will take the car."He just
said, "Ifyou are going to drive it, that will be all right
with me."

Senétor Hawkes. Mr. Arnold. you heard ‘his testimony this
morning. Here is what he said. He said, "I told Mr. Arnold
-that if he_wantéd to keep the car and drive it, to go>ahead
and keep it, but 1f he was going to peddle it around, I wanted
to take it back."

Mr. Arnold. That 1s right, sir.

The ehairﬁan. Now, then; you have kept the car ever since?

Mr. Arnold.'Yes, sir.

The Chairman. You have got it now?

« Mr, Arnold. Yeé, sir.

The Chairman. You oﬁn it?

Mr. Arnold. Yes, sir, I ﬁave got & loan 6n it.

The Chairman. Now, let us gét to the Chevrolet. Senator
Hawkes, will you take over? |

| Senator Hawkes. Well, on the Chevrolgp, the oply thing
that I brought out on the other witness is that the Chevrolet,

you said, was your father's car. But the fact remains that
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from the testimony given here, the car was only in your posses-

sion a very few days, and it was registered in your name, in

% :
a different countré from the one where you lived. 1Is that cor-

e
v

rect?

Mr. Arnold. That is right, sir.

Senat or Hawkes. Now, it never was transferred to your

father?

Mr. Arnold. That is right, sir.

T T

Senator Hawkes. And you paid for the car? (7

~
Mr. Arnold. That 1s right, sir. o
Senator Hawkes. Well, then, that was a Ford car, was it
~
not? ’
Mr. Arnold. Well, Senator, I donft know how you look at 1t.

or how anybody would look at it. The dealer that testified this
afternoon gave you the exact truth, as far as I know it. I wmean

by that: the car was sold to my Bther, whichever way you want

to ook at it. I didn't want the car. I took the car and

de;iyef?d 1t to my father. When I left to go back, I even
left a set of the keys there. They were still there at his home
last week when I picked them up.

Senator Hawkes. Do you think the dealer was right thig
afterqoon when he said th#t he sold you the car about November
227 '

Mr. Arnold. Yes, sir. He was wrong in one respect.

Senator Hawkes. And thatyou sold i1t some time around
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December 1st?

Mr. Arnold. That 1.‘; approximately right. He was wrong on
one thing. Let me see. There was something there that he was
wrong on.

No, he was i’ight. There was & radio and somethiﬁg else
on it. I have forgotten what it was. It was a little mirror of
some kind up there. He didn't mention that. |

Senator Hawkes. Now, you had the Dodge car?

Mr. Arnold. At that time.

Senator Hawkes. At the same time you bought the Chevrolet
frém your father?

Mr. Arnold. That 1is right.
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the Dodge was a lemon. You must have known it then. And you
knew‘ you had had a wreck with it. And you wanted to get rid of
it. Why did you not get rid of the Dodge car and keep the
Chevrolet and put yourself in possession of a good car"?

Mr. Arnold. Well, fqr one thing, the Chevrolet was a
litp;e\car, asmall car, about 112 inch wheel- base. I don'*t know.
You can find out.

Senator Hawkes. I know the Chevrolet.

Mr. Arnold. And I just needed a larger car.

Senator Hawkes. But you did not know you could get one.

You had a lemon. And ymturned around and sold the Chevrolet.

Mr. Arnold. Well, Senator, this Dodge -- I had been trying
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t§ sell this Dodge. It was bad. It was real bad. I had not been
able to get what I thought was.alfair price for it, because of
the fact that it had been wrecked, and you could téll ‘that it
had been wrecked. And I had not been able to get the price
for it.

Now, I will tell you why I got the price that I 4id for the
car. |

Senator Lucas. Which one?

Mr. Arnold. For the Dodge. I sold it for $1900.

The Chairman. Let us not get back to the Dodge now.
Hang on to the Chevrolet.

Mr. Arnold. A1l right, sir.

Senator Hawkes t us stick to the Chevrolet

yes
& — - $ J' [

Mr.lArnold. I 4id not want the Chevrolet. It was too small

a car,

Padiid
The Chairman. You wanted to give your father a car?
Mr. Arnold. No, sir, I hadm intention of giving my

father a car at all. I was taking 8 car for delivery to him

' a8 his car.

'The Chairman. Vell, did yourrfatyg?_rgimburse you for the
money you put up for the caf?

Mr. Arnold. When I got up there with thé car, my father
had had_aMheart attack. He was undér treatwent with Dr.
Kennedy. And to this day he is in bed, and, Senator, he is in

bad shape.
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The Chairman. How old & man 1s'he?

Mr. Arnold.Tl.

The Chairman. Then he would be roughly 70 at the time you
got this Che‘vrolet for him?

Mr. Arnold. He was around 70 or Tl.

The Chairmen. Was he in the habit of driving & car?

Mr. Arnold. Yes, sir, he owns & farm. He 1s a farmer,
and the farm is about 5 miles from town. He goes out there,
back and forth, about twice a.day.

The Chairman. And had been driving a car up to the time
that you got the Chevrolet for him?

Mr. Arnold. My father had been 1n 5&6 health the first
part of the year, but during the middle of the year apd up to

just within a few days of the time I got this car for him, he

was 1n what the doctor called "good health".

Senator Hawkes. Did he have no car at the time you got
the Chevrolet? |

Mr. Arnold. That is right. He had no car.

Senator Hawkes. Now, will you tell us thiég to whom did
you sell the Chevrolet, and how much did you get for it?

Mr. Arnold. I sold the Chevrolet to C. V. Robbins.

Senator Hawkes. Whereabouts? Dallas, Texas?

Mr. Arnold. Yes, sir. C. V. Robbins, Dallas, Texas. I
have an affidavit on it right here. |

Senator Hawkes. And what did you get for the car?
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Mr. Arnold. I believe it was $2400.

Senator Héwkes. $2400?

Mr. Arnold; Yes, sir. The car, I believe, cost around
$1600. The dealer testified this morning or this gftérnocn,
Mr. Brabham, that the car was around'$1500. And he testified

right in this respect; that that was the price of just the car.

Senator Hawkes., Yes. He said you might have had some

T .05 .

(7 Gégéﬁéﬁgﬁé“on it that he d4id not know, and that would bring it

‘up to $1500, but you sold it for $358€ cash to C. V. Robbins

of Dallas, Texas?

Mr. Arnold. &hat is right; sir.

Senator Hawkes. Do you‘remember the daée on which you sold
it?

Mr. Arnold. I believe it vas the day pefore T sold the
Dodge. I know it was before I sold the Dodge.

Senator Hawkes. It was very close‘tdgether?

Mr. Arnold. Yes, sir. That is right, sir.

Senator Hawkes., Now, let me ask ym another question,'Mr.

Arnold, because I can understand two cars, and I can understand

three, but when it comes.to four, 1t gets to be rather a large
number. And somebody suggested that you had had six or éight nev
cars. |
Let me ask you this question, if you.will be good enough to
A . .

ansver it. Haveyou had any more cars, directly or indirectly,

than the four cars you are talking about?
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Mr. Arnold. Yes, sir. I got & car delivered for a war
- veteran in Texas.

Senator Hawkes. You got a car what?-

Mr. Arnold. Delivered for a war veteran in Dallas that
needed one in connection with his job.

Senator Hawkes. And who bought that car? Yoﬁ or the war
veteran?

Mr. Arnold. The war veteran bought that car.

Senator Hawkes. Was it in his name?

Mr. Arnold. I believe that is rigﬁt.

Senator Hawkes. Youfbelieve, but do you know?

Mr. Arnold. No, sir, I don't know.

Senator Hawkes. You are not sure iﬁ'wasAnot in you

Mr. Arnold. Wo,sir, I doﬁﬂt know. That was way back.

The Chairman. .Did you make anything out of 1t?

Mr. Arnold. ©No,sir, I d4id not meke &a penny.

The Chairman., Or out of any other car transaction?

Mr. Arpold. No,sir. And not even the Davis deal that the&
were talking about. I had nothing whatsoever to do with any
car they ever owned.

The Chairmen. When you bought the Chevrolet for your father,
did you know he was ill at that time?

Mr. Arnold. No, sir, he had this heart attack just a few
days before.

The Chairman. And youdid not know of 1t?
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Mr. Arnold. That is right. He had called me abouﬁ a
month before and asked me about 1t, and told me that he aid
not have the car and that he sure wished he had one.

The Chaiman. Iet me ask you égains did he pay for the
car, or did you pay for the car? |

Mr. Arnold. I paid for the car, intending, of course, to
get the money fromvhim.

The Chairman. Did he reimbursé you?

Mr, Arnold. No, sir, my father is in bed with a heart
attack and has not recovered to this day. I can not talk to
him about any business. No one élse can.

Senator Hawkes. Mr. Arnold, am I correct in my recollec-

[47]
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Association, who said if you wanted a car for your father, to
let him know, --that he said your father was ill at that time,
back in April?

Mr. Arnold. Yes, sir, he wsas.

Senator Hawkes. Well, I am trying to helﬁ you, because
you just answered the Chairman that jour father had not been
sick before this. That was just a minute ago. It 1s in the
record.

Mr. Arnold. I put it in the record, as I remember 1#, a
while ago, that my father was not well in April. He didntt

have a heart attack; he was not well in April, though.

Senator Hawkes. But the Chairman asked you if your father
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was sick before this, and in the testimony you will find that
you said ydur father was 111 at that time, and that if hg gbt.
bettér, you might want a car for him. So the fact reﬁains
tﬁat you knew your father was sick back there in April when you
were first talking to this man.

Mr. Arnold. And he got all right. He did not have a heart
attack. |
| Senator Hawkes. I 4o not want this fécord-to say one thing
one pkce and another thing in another place.

Mr. Arnold. I will be glad to go back over it.

The Chairman. Now, let me tale you back to April. There was

some testimony that your father was not feeling well at that

time . Was he driving
Mr. Arnold. No, sir, he did not have one at thgt time.
The Chairman. Well, when did he last havé the car?
Mr. Arnold. I would say some time in 1945. I am not sure;
Senator.

The Chairma.n. There was & sizeable period, then, then he
did not have the car?

Mr. Arnold. Yes, sir.

The Chairman. He told you that he wanted a car?

Mr. Arnold. Yes, sir.

The Chairmen. And when he told you that, did you believe
that he was in a state of health such that he could drive a

car?
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Mr. Arnold. Yes, sir, he was.

' The Chairmen. And when you got the car for him, just at
that time, or shortly afterward, you found out that he was not
in condition to drive a car?

Mr. Arnold. He haé a heart attack just a few days before,
and they did not notify me.  They did not want to worry me
about 1it. |

The Chairman. So you did not know that when you bought the
car? | |

Mr. Arnold. No, sir.

The Chairman. Any questions? - Senator O'Daniel?

Senator O'Daniel. Yes, I have some questions.

TheChairman, T would like to ask o =

ne more question.
Have you recapitulated all your financiél transactiors as
to the cars we have mentioned, to find out, so far as cash is

concerned, whether you have made a net profit or a net loss?

Mr. Arnold. Senator, on all the cars that were mine, not

Acounting my fatheris, I figured my Dodge cost me about --

The Chairman. Well, just give me the final result. let us
not get into all the detail. . Have yéu figured 1t?

Mr. Arnold. No, sir. |

The Chairmah. Just meke us a calculation, then, and tell
us what the net result was, so far as cash is concerned,
vwhether you are in the hole or whether youméde some money; in-

cluding the Chevrolet,
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Mr. Arnold. Well, sir, of course, I purchased the Pontiac
back, and I am in the hole. Yes, sir.

The Chairman. Now, taking all these transactions together,

'you_are in the hole?

Mr. Arnold;‘You are talking about the.Chevrolet, too?
The Chairman. I am talking about the whole thing.
 Senator Connally. And better let him do a little figuring
because I understood he made $800 on the Chevrolet.
The Chairman. There are implications, Mr..Arnold, that
you have sort of been in & sideline of trading cars for profit.
I anm driving directly to the point now of whether you have wade

any money. So take your time and give us g figure on it.
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think about. Can I wmake another stdtement?

The Chairmen. Go ahead.

Mr. Truitt. He mentioned about me callinghis wife. Now,
I came to Dallas the day he came to Amarillo. I flew to Dallas,
and when I got there, I called Wa;ls, and asked 1f he had
delivered the car, and he said he had that a.fternoon° I called
Mr. Arnold out at the house, and Mrs. Arnold said, "Well, Mr.
Arnold is in Amarillo." |

I said, "He must have passed me. I came déwn today."

I said, "Did you get the car?"

'She said, "No, we haven't."

Of course, T didnft know what the situation was. And then
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I found out that Mr. Walls had delivered it to the secretary.

Mr. Arnold. Not counting the Chevrolet, before I bought
the Pontiac, there was a profit of $300.

The Chairman. All right. bount in your Pontiac tramsaction
and your Chevrolet transaction and give us the net on 1it.

ﬁr. Arnold. All right, sir. =

(After making computation). Just about even.

Senator Conﬁally. Wait a minute. You just said that not
counting the Chevrolet you had a profit of $300.

Mr. Arnold. Yes, not counting buying back the Poﬁtiac.

The Chairman. You see, he had to pay -- what was it?--

s

$600 more than he got on the Pontiac to get it back.

~

Mr. Arnold. Yes, sir, $

. Senator Connally. But if he made a pfofit of $300 not

counting the Chevrolet, he made $800 on the Chevrolet.

Senator Hawkes. Yés, he would have made & profit, so he
does not want todo himself the .injustice of saying hé has not.

The Chairman. Heé will recapitulate for us.

Mr. Arnold. It is approximately the same.

The Chairman. Give us a recapitul&tibn of what ycuhave
there, transaction by transaction.

Mr. Arnold. All right, sir. The Dodge car was approximate -
1y $2,000, counting the vaiue of what my car was, plus the
money. I sold it for $1900. Thét js a loss of $100.

PSR

Then when I sold the Pontiac for $2400, I had approximate -
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1y & profit of $400. That 1s & loss of $100 and & profit of
$400. |

Senator Connally. Put them In separate columns ané add
them up, loss and profitt |

The Chatrman. Now, start over again. Ilet us staft that
over on the double column system. You are in almost é.s bad a
fix as the fellow that makes out an income tax return.

What have you got on the profit side? |

Mr. Arnold. All right, sir.

On the profit side is $400 on the Pontiac, $800 on the

e

Chevrolet.

On the loss side is $100on the Dodge and $1050 on buying
the Poﬁtiac béck; $1900~--something, if you want to throw in
the $400 on the side.

.Senatof Connally. Wait & minute. How}do you figure $1000 on
the Pontiéc?

Mr. Arnold. I bought it béck.

Jenator Connally. I know you did. Buttyou only pa;d $500
buying 1t back. |

| The Chairman. He entered his briginal profit on the other
sidethere.

Mr. Arnold. Yes, sir.

.The:Chairman. All right. What is the net?
Mr. Arnold. The difference there is $50 profit, counting

the Chevrolet.
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22 ' The Chairman. Senator O'Daniel?

Senator Hawkes. I .would just like ® say at this time thatA
there is a little difference of opinion between,the wifneés,
Mr. Arnold, and myself, in regard to the Dodge car.

He figures a loss on the Dodge, and I figure a profit.

But that is all right. You have figured it your way and I have
figured it mine.
' The Chairmen. Senator OfDaniel?

Senator OfDaniel. Can you tell me, Mr. Arnold, what the
ceiling price was on the Dodge?

Mr. Arnold. It was $1240-some odd, with what 1t had on it.

Senator O'Daniel. $12477

Mr. Arnoid. Yes, sir.

Senator O'Daniel. And you say it cost you $2,000. You just
now said it cost’yoﬁ $2,000, and jou 80ld it for $19003.repre-.
senting a $100 loss. If the ceiling price was $1247, and you
paid $2,000, you paid considerably ovér the ceiling, d}d you not?

Mr., Arnold. Senﬁtor, I thought I made thét clear. I had
e car that was worth about $800. I gave that car and about a
thousand dollars for the Dodge. That car and‘about & thousand
dollars_was given for the Dodge.

Senator 0fDaniel. That is $1800.

Mr.ZArnold. All right, sir.

~ Senator Hawkes. Mr. Afnbid,,will you let me help you a

- 1ittle bit, because you have made a statement that 1s wrong and
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i1s not in accordance with what you said a few minutes ago.

You will find in the record, when you read it, that you
said the dealer allowed you $280 for your old éar, did you not?

Mr. Arnold. He had just allowed me $250; yes, sir.

Senator Hawkes. $250?

Mr. Arnold. Yes, sir.

Senator Hawkes. I think you will find it 1s $280 in the
reéord, but if it i1s $250: now you say that youpaid $1240 for
the car and-you gave a thousand dollars. vThe $1250 and the
$1240 do not even match.

Mr. Arnold. It was around between $1240 and $1250, Senator.

Senator Hawkes. -Well, you d4id not say that.

Senator Connally. He said he gave the car andaround a

thousand dollars. He did not say exactly a thousand dollars.

i
1

Mr. Arnold. That is right, sir.
3enator Hawkes. Well, if you said around & thousand_dollérs,
iﬁ misséd me. I do not know what the record will show.I carried
in my mind that you paid that for the car. ‘
| Mr. Arnold. Around a thousana dollars. I gave my car and
around & thousand dollaré for the Dodge.
' Senator Hawkes., Well, what does "afound a thousaﬁd" mean?
Do you remember what you gave for the Dodge? '
Mr. Arnold. ._Take $250 ffom $1243.
Senator Hawﬁes. Then you gave $993?

Mr. Arnold. Plus umy car. That‘is right; sir. My car was
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worth around $800. I imagine the ceiling was right at that --
I am not sure -~ with the second engine in it.

Senator Hawkes. But the truth of the matter is this:
of cburse, the things thgt happened to you with the Dodge, and
the accident,and so forth, were. such that 1f the ceiling price
vas $1240 and you sold it for $2,000 --

ﬁr. Arnold. I sold it for $1900 during the time the CIO
coal strike was on.

Senator Hawkes. Then you really got $660 ﬁbre for the
Dodge thgn the ceiling price for a new Dodge?

Senator Connally. Thé ceiling price was off then.

Mr. Arnold. IF was all off then, yes.
Senator Hawkes alking about the ceilng price
when you had the car. What was the-price afterwards? The
price went up instead of down, did it not?

Mr. Arnold. Yes, sir. .

Senator Hawkes. How much? |

The Chairman. Iet us get this straight. Senator Hawkes,
are you bringing him within & period when there was a ceiling?

Senator Haﬁkes. Well; he was within a period when there
vas a celling. And his own testiﬁony shows that he paid the
fellow & hundred dollars, which he had a side agreement with
him on, that he was going to get that 1f the ceiling price of

the automobiles was raised.

The Chairmen. But you are making no point beyond that?
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Senator Hawkes. No, no point beyond that.

Sepator OtDaniel. The point I am trying to find out is,
Mr. Arnold: you gave your Plymouth, which you séy is worth
$800 cash -- |

Mr. Arnold. ‘I said it was worth that, and I could have
got at least OPA ceiling cash for it, because I couldn't have
sold over OPA ceiling price. In other words, a car was ﬁorth
more  than the ceiling price, you know. That was tﬁe’ceiling
price, which was a certain amount, and you couldn't sell one
for more than that, and I didn't get the ceiling price when I

traded it in, but it could have been sold for that.
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Senator O'Daniel. You got more than the ggiling price, did
you not? '

Mr. Arnold. Sir?

Senator O'Daniel. You got more than the ceiling price, did
you not?

Mr. Arnold. No, sir.

Senator Hawkes. Senator O'Daniel, you are talkigg about
one phing, and he i1s talking about another. You are talking’
about his getting more than the celling price that had existed
when he sold the new car. There was no crime in that. Now he
is talking about the ceiling price on his little Plymouth that
he turned in for the Dodge, and he only got $280, according to

Senator O'Daniel; I am talking about ﬁLe price he paid
vhen cellings were én, the price he paid for the Dodge, which
was $1,000 cash and $500 ceiling price on the old.Plymouth,
which he could have received. That would be $1,500. However,
Mr. Arnold testified that the Plymouth was worth $800 and the
ceiling was $500. So, uSing the ceiling of $500 and §1,900
cash, ﬁe paid $1,500 for a Dodge automobile on which the ceiling,
hé.testified, vas $1,250 or $1,247. He paid above the ceiling. -

- Senator Hawkes. . Well, he gotiﬁixed up in that thing;‘and
in addition to that he has admitted that he made a technical
error in giving this Dodge dealer $100° cash besides that.

Senator O'Daniel. But these figures, Mr. Havkes, do not
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include thatf

The Chairman. Let us back up. Will you straighten that
out? | 1

Mr. Arnold. %es, éir. I gave around a thousand doilars
and my car for the $1,243 car. The ceiling was $1,243. I gave
my car and 900-some-odd dollars. | |

'The Chairman. That-1is what you testified to. waw, vhat 1is

your point, Senator 0'Daniel? -
Senator O'Daniel. The point is that the cash value at
least was $500.
The Chairman. Butvhe did not get it. Did you get 1it? :
Mr. Arnold. No, sir. I did not 3911 the car, becausé, if

I had to trade it in.

.The Chairman. You testified to that;>'

Senator Hawkes. Now, Mr. Chairman, wg‘are looking for
information. | |

The Chairman. ‘That is right.

Senator Hawkes. Is there any automobile man heré in the
room that will tell us under oath where 1t was illegal to trade
a car in for $280 on which there was a ceiling price of $500,
and pay. the balance in cash? |

Er._Truitt° I wouldwlike to tell you something on that,
although I don't know anything about the deal. ‘

Senator Hawkes. Well;, I am asking you just this specific

question.
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Mr. Truitt. Was it a '37 model Plymouth?

Mr. Arnold° Yes,. sir. |

Mr. Truitt. I vould say the-c¢eiling price was around“$500
wholesale. That.would be about right. 1 imagine, retail, it /
would be on éeiling'around $650. o

The Chairman. Ig there any dealer in the room prepared to
testify £hat it was an illegal transaction?

Mr. Truitt. No, sir, it was not.

The Chairman. Is there any dealer in the room that will
testify it was an illegal transaétion? (No response;)

Now, let us rest that.

Senator OJDanielg}FI am not endeavoring to show that it 1s
legal or illegal, Mr. Chairman. T am taking his testimony. in
"which he said he gave a car that ﬁas worth $500 cash; that was
the celling, and he coﬁld have gotten more than thato"Now, he
takes some cash and a. car that is worth $500 cash, and which
amounts in total to about $1,500, and he bought a $1,247 car.
Conséquently, he paid above the ceiling price. 1Is that not
right?

Mr. Arnold. ﬁo, sir, that is not the fact at all.

The. Chairman. Senator Connally?

Senator Connally. May I sﬁggesf that whatever the celling
might have been, aﬁd whatéver he thinks that the car might have

been worth, a great deal depends upon the condition of the car

and the willingness of the dealer to take it for $500. He might
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not take 1t for over a hundred, because it might not be in condi-

tion, and the ceiling presupposes that the car is in good shape

and somebodylwants to buy it at the ceiling price. That does

not follow at all,

Senator Hawkes. Senator, he has previously testified,

wvhich you will find in the record, that he could have sold the

car for $800.

been

a

$500

Senator Connally. That is pure speculatibn°

Mr. Arnold. I said if no ceiling had been on.

Senator Havkes. That is vhat it means: that it would have
wo?th that if you had not been limited by the ceiling.

Mr. Arnold. That is what i think. That is my opinion.
enetor O'Daniel. But he éould have legally sold it for
wholesale or $600 retail, under the ceiling.

The Chairman. You paid him how‘much4-- $993?

Mr. Arnold. $993. -

The Chairman. Plus your car, to get a new car? :

Mr. Arnold. That is right.

The Chairman. And to get that car, that was the deal you

had to make?

Mr. Arnold. That is right.
Senator Hawkes. Did you pay for that car by check or cash?

Mr. Arnold. I paid for that car by check. I remember that

' I paid 1t by check. That is right, sir.

Senator Hawkes. You paid approximately $990 by your check?
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Mr. Arnold. Yes, sir, and I was satisfied with the trade.
I was completely satisfied.

The Chairman. Proceed, Senator O'Daniel.

Senator O'Daniel. Weil, I would like to get the informa-
tion, Mr. Arnold, about this fifth car or sixth car that you
boﬁghtlfor a war veteran. What vas the name.of the war veteran?

Mr. Arnold° Is it necessary that I answer that question?

Senator Hawkes. 1 shou;d not think you would bbject to
that .

Mr. Arnold. Thé name of this war veteran 1s H. T. Miller.

Senator Haﬁkes° Is that the same Miller in Dal}as?

" Mr. Arnold. ‘That is H. io Miller; that 1s right.

Senator Hawkes. 1Is .that tﬁe same Miller that was around
there trying to sell the Dodge?

Mr. Arnold. No, sir, he.did not try to sell a Dodge for
me. He mentioned it to this fellow across the street. This
fellow had a business across the street, and he mentioned it to
him.

Senator Hawkes. Is that the M;}ler who 1is the"hpsband of

[

e

your gecretary?

Mr. Arnold. Yes, that is right.

Senator Hawkes. Then that is the same Miller we have been
talking about.

Senator d'Daniel° Now, from whom did you purchase this

car?
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Mr. Arnold. I will let the fellow.who furnished the car
for this fellow explain. He 1s in the audience.

Senator O0'Daniel. But I am asking you. Do you not know
whom you purchased it from?

Mr. Arnold. Yes, sir;

Senator O'Danielov What is his name?

Mr. Arnold. Ashcroft.

Senator 0O'Daniel. Ashcroft? )
Mr. Arnold. Yes, sir.

Senator O'Daniel. His initials?

Mr. Arnold. I have forgottepo |

Senator O'Daniel. Where does he 1live?

Senator OfDanielo At Sulphur Springs?

Mr. Arnold. Ygs, sir, | | |

Senator Hawvkes. What 1s his business?

Mr. Arnold. He 1s &an autoﬁobile dealer. I asked him to
deliver a car to this war veteran as soon as he could, because
‘the ﬁar veteran needed the car in order to operate the business
he is 1in.

Senator O'Daniel. What kind of a car was 1t?

ﬁro Arnold. It was a Ford. | .

Senator 0'Daniel. And what was the price?

Mr. Arnold. $1,297 or $1;298°

Senator O'Daniel. How did you pay for that?"
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Mr. Arnold. The wvar vetérén pald for 1it.

Senator O'Danielo-:In'ypose»name wvas it registered?

Mr. Arnold. I believe that that car was delivered to me
in my name at my request, so I could turn it over to him, due
to the fact that this dealer was perfectly willing for me to do
this war veteran that faver. The war veteran furnished the

money .

Sehator,O'Daniel° 1t was reglstered in your name?

Mr° Arnold. §EE§t 1§wr;ght°
*Sénator:O'Danielo Well, then, you were the owner.
Mr_g,Arnoldl° Whatever you want to call it. | .
~fSenator O'Daniel. Is it not the law in Texas that the cars
t be regis -
Mr., Arnold. Whoever registers a car is the owner, if that
is what you mean.
Senator O'Daniel. Then you were the owner of that car.
Senator Hawkes. Let me ask you, Mr. Arnold: How long did.
you leave the car in your name? |
Mr. Arnold. I don't know; The car was brought to Dallas
by Mr. Ashcroft and delivered rigﬁt then and there an@ turned
right over to this war veteran.

e

The Chairmen. You had no possession of the car at all?

Mr. Arnold. No, sir.

e
The Chairman. Did the war veteran reimburse you for the

money ?
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Mr. Arnold. The war veteran's money vas paid‘to Mr. Ash-
crofte.‘
——

_The Chairman. Then and there?

Mr: Arnold. Then and there.

The Chairman. You had no‘money in it at all? .

Mr. Arnold. Nd, sir.

Senator Connally. Did you make any money out of the deal?

Mr, Arnold. I had no money in it in any way, none whatso-
ever,

Senator Hawkes° How long did the war veteran keep the car?

Mr. Arnold. The war veteran has the car, using 1t in his

business and making a living.

k=g Vo
. TToawslean Did . sa:-,r what time ye“

T
vhen it wgs?

Mr, Arnold. No, sir, but I am surée this dealer can tell
you. He 1s here. |

Senator Hawkes. I mean, do you not know about what month
it vas?

Mr. Arnold. hph, I would say it was along in June or July
of last year. -

Senator Hawkes. Of 19467

Mr. Arnold. Yes, sir.

Senator O'Daniel. Was there any trade-in value, any
trade-in oh that?

Mr. Arnold. He did not have anything to trade ln. He was
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engaged in ‘a business where he couldn't carry on in the business
without a car, and I got this dealer to let this man have the
car. And I did it as a friend to the serviceman. He had been
béck from the wvar theéter for about 7 or 8 months andihad been
wifhout a job., And sinée then, he got his job with 1it, and
since then has been carrying on-the business.

The Chairman. What is his business?

Mr. Arnold., He is the ﬁanager and salesman of a Texas
pecan-shelling business there, and the owner is about T4 years
old and noﬁ able to carry it on.

The -Chairmen. What were your relations with the dealer
that prompted hrﬁlto_supply this car on your request?

Mr. Arnold. We had been friends for many, many years, and‘
he came back from the war himself, gnd I guess I have seen him
in Dallas, oh, lots of times, just lots of times. And way back
there when I had the Dodge, or when I had the Plymouth, he told
me he would deliver me a car sometime if I needed one, 1n
exchange for the Plymouth. And then later he told me that he
had a car for me. I told him I did not care for 1t at all, but
I had a waf veteran that needed one bad.. He is in the audience.
He will tell_you about 1t, I would just rather that he would
tell you.

The_Cpa;rmang Senator O!'Daniel,. you may proceed.

Senétor 0'paniel° Mrs. Miller's husband?

Mr. Arnold.  Mrs. Miller's husband, who had been in the
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war 3 years.

Senator O'Daniel. When did he come back?

Mr. Arnold. He returned from the wvar aboﬁt a yeér and a
half ago.

Senator O'Daniel. Well, now, when i vas asking Ybu about
this éar, you wére confuéed about whether 1t was this:car or
another one. Is there another car, now?

Mr. Arnold. No, sir.

Senator O'baniel° This is the last one?

Mr. Arnold. That is all; |

Senator 0'Daniel. fbu have not bought for yourself or

.you: friends any other car’ﬁince the war ended?

Mr. Arnold. No, sir, I have not had“anything to do with

the getting of any car for any other friend or anybody else,

eI T T

and the only thing that I have done along that line for friends
in addition to that 1s to help the war veterans get jobs. And
I have helped many get jobs there in different pléces, different
agencies. And I have given, I would say, 80 or 90 jo£s in my
own agenc\y° |

. Senator O'Daniel. Well, you understood, of course,‘that
the war veterans were trying tb get cars the same as other
people? |

" Mr. Arnold. That is right.

Senator O'Daniel. Well, why did you not sell this Pontiac

"to a war veteran?



gll

333

Mr. Arnold. Senator, I went to a bank in Dallas and
offered to sell this Pdntiac to this man, who had beeﬁ back from
the Army for a year or so and had been in need of a car, and he
was a friend, and I offered to sell it to him at exacély what
the Pontiac cost me, in order to be able to pay for the ?ac;kard°
And I have his affidavit here to that effect.

Senator 0'Daniel. The banker was a veteran too?

Mr. Arnold. Yes, sir, and he covered that in here, I
believe (indicating).

Senator O'Daﬁiel° Well, that is all right. You:have
answered my question. |

The Chairman. We will come to that.

Senator O'Daniel. Now, with reference to that check you
have there, that you paid for the Packard: what is the date of
that check?

Mr. Arnold. The date of this check is December the leﬁ;'

Senator O'Daniel. 19#6?~-

Mr. Arnold. 1946.

‘Senator O'Daniel. And the amount?

Mr. Arnold. $1,983.46.,

Senator O'Daniel. Now, can you tell me how_much money you
had in the bank account in that bank at the time you wrote that

. check?

Mr. Arnold. No, sir, but the banker that called me on

this check and said, "What has gone wrong?" is here in the

.
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audience.

Senator O'Daniel. Well, you did not have enough‘money in
the bank to cover that check? |

Mr. Arnold. I had very little in thé bank.

Senator O0'Daniel. You wrote thlis check for an excess
amount over your bank account?
| Mr; Arnold. That is rigﬁt,-sir.

Senator O'Daniel; Approximately $900 excess?

Mr. Arnold. Well, it was probably more than that. I don't
know. That has been brought out, of courée: that I had the
money there when I left, tp deposit -- | '

Senator OtDaniel. In this bank?

Mr. Arpold. No, sir.

Senator O'Daniel. Well, then, you ﬁroﬁe this check on the
bank without having the money in the bank; enough to pay the
check?

Mr. Arnold. At the time the éheck was given, that was
true. ’

Senator O'Daniél° ‘Is that a violation of the Texas law?

. Mr. Arnold. Well, Senator, I don't know whether you would
call that a violation or a technical violﬁtion; I jusp don't
know. I know one thing: I have been banking at this Greenville
National Exchange Bank -- that is my home, Greenville -- I have
been banking there for 30 years, I guess, or 20 years, or some

time along there. And my banking with them had always been
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satisfactory, as faer as I know, for at least 20 years, and I

don't know what the cashier of this bank will tell you, but get

him up here on the stand, and vhatever he says 1is all right with

‘me.

Senator O'Daniel. Well, that i1s what you would éall a hot
check, 1s 1t not? |

Mr. Southworth. May I make a statement? When he gave us
that check and purchased that car, he asked us to hold it for 2
or 3 days.

Senatqr O'Daniel. Did you hold it for 2.or 3 days?

Mr. Southworth. We held the check until the 19th. I be-
lieve, 1f I remember correctly, that he purchased the car on the
17th and postdated the check. And he deposited the check on the
19th.

The Chairman. All right.

Sqnétor O'Daniel. The check was deposited. 7You did not
have the money on the 19th, on the date when it was deposited?

' Mr. Arnold. Senator, I did not have the money in the bank
when this check was given. And I remember very we11, of course,
asking him to hold the check up for 2 or 3 days, but they did
not do it, because it i1s endorsed. It was pﬁt here in the
Amarillo bank on the 19th. '

Senator O'Daniel. You did not.have the money th;re to

cover the pheck in full vhen it was written, or when it was

deposited, or when it got back to the bank for payment, did you,
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at elther one of these three times?

Mr. Arnold. I believe that is right. I am not sure. The
records would sﬁow.

Senator Hawkes. You realize, Mr. Arnold, becausé you are
dealing with accountants all the time and you must realize 1it,

that you made a mistake in doihg the thing that way. jI mean, 1t

‘must have come to your mind that you made a mistake. Whether 1t

wvas intentional or not, you certainly made é mistake. Do you
agree with that statement?

- Mr. Arnold. Well, Senator,.I was just figuring ﬁy Dodge
money to cover the sale of that car. And I gave the check for
1t, and I told them at the time that that check -- that there
was not money there to cover that check; and they understood it
thoroughly. |

Senator Hévkes° But letmmé ask you a question there, Mr.

Arnold. When you got back and found your Dodge money was gone --

. no matter where it went, it never was deposited, you said your-

self, in your aceount -- when you got back and found your Dodge

money was gone, did it not occur to you that you ought to tele-

. phone these people not to put that check in, because 1t was not

good?

Mr. Arnold. I told them to hold it, and they did not do
it. I told them when I.gave them the cheek that I 4id not have
the money in the bank; that I wduld have to deposit it, and that

I would. And they did not hold the check.
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Senator Connally. Did yoﬁ deposit it? Did you square it

up with the bank? | o
~ Mr. Arnold. Yes, sir. I don't know what the banker will
testify to you. |

'Senator Connally. You know whether you covered the check
or nofo

Mr. Arnold. Oh, Yyes, absolutely°

Senator Hawkes. How soon after they called your house did
you make good on that check?

Mr: Arnold. I sold the Pontigc that afternoon of the day
he called, and took the money from the salé of the Pontiac,
which was a check, over to Greenville that night for deposit.

The Chairman. You got it in the bank the next mprning?

Mr. Arnold. Yes, sir. |

Senator Hawkes. That was the $2,400 you got for the sale
of the;Pontiac? |

Mr. Arnold. Yes,- sir, al‘{d‘ that is why I sold the Pontiac:
in order to pay this check off.

The Chalrman. Proceed, Senator.

Senator O'Daniel. When yﬁu sold this Dodge apd gét that
chqck, you said you took the check down and cashed it an¢ got
the cash. | .

Mr. Arnold. Yes, sir.

- Senator O'Daniel. Whaf did you do with that cash?

Mr. Arnold. Senator, I don't remember --
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Senator O'Daniel. Ydu séid you left the money tﬁere with
somebody in youf organization to pay for the Pontiac.:

Mr. Arnold. I believe -- maybe Mr. Walls would know -- 1t
was around two or three hundred dollars in bills that I got
froh'the bank, from cashing the check}.and the Pther Qas-usé

to buy --

Senator O'Daniel. You sold the Dodge for $1,9007

Mr. Arnold. That 1is right, sir.
. S— o o ,
Senqtor O'Daniel. Well, in what form was that $1,900 that

you received? ‘

Mr. Arnold. They gave me a check, and I went to theilr bank
and cashed it out there, ciose to where the place 1is.

Senator 0'Daniel ._.' And got the A$1,900l in cash. Ihat 1s
vhat I asked you: what you did with the $1,909 1n‘cash.-

Mr. Arnold. I had vwhat I thought would be_pretty close to
the price of the car.

The Chairman. Did you not testify you had a cas?ier's
check, which you had to pay for to get at the bank?

Mr. Arnold. And two or three hundred extra.

The Chairman. And you had a fund of two or three hundred
dollérs, because you did not knoﬁ the exact amount, and there-
fore you equipped your assistant with that cashier's check, plus,
as I recall, a couple of hundred cash dollars; is that right?

Mr. Arnold. That is exactly right, sir.

Senator O'Daniel. What bank vwas that cashier's check on?
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Mr. Arnold. I don't remember.

Senator O'Daniel. What bank do you do business with in
Dallas?

Mr. Arnold. In Dallas? I don't do business with any bank
in Dallas.

Senator O'Daniel. Did‘you buy this cashier's check in
Dallas?

Mr. Arnold. Yes, sir.

Senator O'Daniel. And you do not know what bank you bought
it from?

Mr. Arnold. No, sir, I don't know wﬁat bank it was bought
fi'om°

s@éator O'Daniel. But you bought afcashier's check in
Dallas? |

Mr. Arnold. A cashier's check wvas bouéhi:°

Senator 0'Daniel. Did you buy 1it?

Mr. Arnold. 3ir? |

Senator O'Daniel. Did you buy it?

Mr..'Arnold° No, sir, I didn't buy it. I sent somebody to
go get it for me, because I was busy.

Senator O'Daniel. Whom did you send tp go get 1t?

Mr. Arnold. You have got me there, Senator. There are so
many things° |

‘Senator O'Daniel. You do not know whom you sent and you

do not know what bank you got it in?
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Mr. Arnold. No, sir, I am not sure. I just don't-know°

The Chairman. Is Mr. Walls in the room? |

Mr. Arnold. He took it.

The Chairman. Of course he would know how he was paid for
the car. | o

Senator Connally. Anyvay, he was_paidAfor it, whether it
was a cashier's check, or what 1t was.

Mr. Arnold. Yes, sir.

Senator O'Daniel. Well,ldo you'know ahybody.who can ansver
that dueétion as to what bank that cashier's check was on, and

who took your cash, around $1,800 or $1,900, and went to some

'bank‘and bought the .check?
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sure, and I just hate to answer a question about which:I am not
sure,

Senator O'Daniel. You must have had somebody in whom you
had some confiaence, a great deal of confidence?

Mr. Arnold. I paid for the car.

The Chairman. Senator O'Daniel, what is the relevancy of
the question?

'Senator‘Q'Daniel. I am just getting some information
that i think 1s highly relevant to prove the point.

Senator Hawkes. I thirnk it is very important, Mr. Chairman.

The Chairman. What is your notion of the relevancy of it?
hink Mr. Arnocld should be able
where this money went, how it went, and to show that it was a
transactioh such as any ordinary business man would make.

TheChéirman. He has testifiéd that he bought a cashier's
check.

Senator Hawkes. I understand,but he has not testified
where he bought'it.

The Chairman. But T mean, I am just trying to find out
for myself, so that I can keep this testimony spmewhatnin line.

Iet us assume that he does not know, or let us assume any-
thing you please. What is the relevancy of where he bought 1t?

Senator OtDaniel. He said he bought the cashier's check at

one point in his testimony, and later he said somebody else
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" bought 1t. -

Mr. Arnold. And what I wmean 1s: I purchaséd 1£. The
purchase was made with my money. ‘I did not want a lot of cash
money.

Senator O'Daniel. I think 1£ is important, Mr. Chairman.
I do not want to delay this hearing. But when wve talk sout
black.ﬁarket operations or something that so nearly resembles

it, and you seﬁd somebody with & lot of cash in their pocket

" down to some bank to get a cashierts check --

The Chairman. Are you prepared to introduce teétimohy
that he was engaged‘in a black market transaction?

Senat or O;Daniel.l I think the testimony here has proved
that he was engaged in thée black market..

Senator Connally. There was not any black market then.

Senator O'Daniel. There was a black market when he bought
the Dodge and he paid over thé cellng price on it.

The Chairmaﬁ. Are youprepared to introduce any Festimony
that he did not pay for this Dodge with a cashier'!s check plus
some equalizing sum of cash?

Senator OtDaniel. But I am trying to find out where the

money came from, and who furnished the wmoney.

The Chairman. He has testified that he got the wmoney from

the sale of the prior’car. Areyou'prepared to refute that?

Senator O%Daniel. All that I am doing is asking the

 question as to who he sent with that money to that barg and
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where he purchésed the cashier's bank.

The Chairman. He has said he does not remember.'

Senator O'Daniel. Well, he can not testiﬁy 1f‘he does not
remember. h

Senator Hawkes. Mr. Arnold, ﬁay'I ask you: do ydu know
how the cashierfs check was made out? Was 1t made out to you
and endorsed ovér, or was 1t made out to Mr. Walls' agency, or
how-ﬁas it made out?

Mr. Arnold. I dontt remember. Mr. Walls will know.

Senator Hawkes. Well, Mr. Wells has gone .

The_Chairman. The witness says that he does not know, and
he says he does not remember who bought the cashierts check.
And ve are in & position, if we haV‘ a&ny testimony, tc clarify
it, and 1f it 15 considered important, I assume there are ways
of finding that out.

Do you suggest that we make any further inquiry of Walls?

Senator Hawkes. No, I would not go to Mr. Walls. I would
Just go to Mr. Arnold. I think Mr. Arnold has been very frank
in what he has testified to. I would like to have Mr. Arnold
- find out where he got thét cashier's check and whose name it was
made out to, and who went with the money to get it, and report
that to the committee.

The Chairman. Will you do that, Mr. Arnold?

Mr. Arnold. Yes, sir.

The Chairman. And will you notify us promptly, please.
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3 Senator Connally. I have no objection to his doing it,

but I do not think it has anything to do with the pertinency

of this case.

Senator Hawkes. That is a difference of opinion. It has a

lot to do with it in my mind, and he wants to influence my mind

to the best of his ability.
Senator Connally. I do not object.

The Chairman.,Lét us give him the opportuhity to influence

the Senator's_mind.

You will get that Information and get it prowptly for us

and furnish 1t to us?

Mr. Arnold. All right, sir.

(The information 1s as follows:)
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Senator 0O'Daniel. Do you waﬁt, Mr. Chairwan, to éo into
this. exhaustive report?

The Chairman. What exhaustive report?

Senator O'Daniel. That Mr. Arnéid made to the Internal
Revenue collector that we discussed here today?' ‘

The Chaifman. Not unless you have sémething to déﬁelop from
it thét besars on the .qualificationsof M¥. Arnold, and that would
not otherwise coﬁe to the attention of the committee. »

Senator O'Daniel. Well, may I dsk Mr. Arnold.hig opinion
of the report?

The Chairman. Go ahead.

Mr. Arnold. Yes, sir.  Excuse ume.

Senator Q'Dauiel;” Did you make out the re

Mr. Arnold. No, sir. I turned the preparation qf the
report.over to Mr. Dunlap. It was about two weeks? soiid}work.
And it was detaill work to keep somebody busj on it.

Senator OfDaniel. Do‘you think it was & good report?

Mr. Arnold. Yes, sir, I tﬁink it was a mightygood report,
for the reason that we took our work load and divided it out
by what oﬁe person could do per day, and actually arrived at
work hours and work days for a certain number pf people.

Now, I would like to add this to that; it. s covered in
the report: I was in charge of the office in 1943, 1944, and 1945,

and there was a change in the Revenue Act in 1943, the Current

Payment Act of 1943, which prohibited the handling of 1942
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returns to any extent until the '42 and '43 were associated,

' because your_liability was a.certain.proportibnof each, and your

1943 was not filed until 194k, And there vas a lapse of one
or two years inmsthere, where, as & reghlt oE-legislatiOn, the
work had to-stack up on audit.

Senator Conﬁally. That 1s the same thing that Mr. Dﬁnlap
testified phis morning; that he supervised the preparafion,
and he was chairman of the committee, and you called 15 the
different chiefs of different divisions and all worked together
and compiled the'feport?

Mr, Arnold. That is right, sir.

Senator Connally. It is the same report that”ﬁr; Hénkins
of the Bureau testified about?

Mr. Arnold.Yes, sir.

Senator OfDaniel. Well, is there anything furthepvthét
yéu know about.the'automobile transactions or any'othqr auto-
mobiles? |

| Mr. Arnold. No, sir.

Senator O'Daniel.. I do not believe I will take the time
of the committee to go'further into some other matterg here at
this time.

The Chairman. = Are there any further witnesses?‘ Miss
Springer, you have some mail. Have you separated the ﬁail
so thétwe cén have 1t put into the record by categories, those

favorable to Mr. Arnold and those opposed?
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Miss Springer. As far as telegrams and letters that we
have received in the committee are concerned, there have been
none unfavorable.

The Chairman. W11l you just read the~names of fhcse who
sent wires, and where they come from, and those who have sent in
letters and where they come from? |

Miss Springer. May I supply that to the reporter?

The Chairman. Yes,right now.

Miss Springer. These are éhe telegrams s

‘From Gus P. Rosenthal, Tyler, Texas.

Henry E. Nettles, Certified Public Accountants, Wichita
Falls, Texas.
| President, The Peoples National Bank,
Tyler, Texas.

Raymond Melton, Longview, Texas.

0. D. Hailum, Vice President, First National Bank, Long-
view, Texas.

W. R. Leggitt, Gladewater, Texas.

R. E.L. Silvey, Longview, Texas.

F. L. Hurley, Longview, Texas.

0, W. Fox, Longview, Texas.

W. K. ncCraney, Public Accountant, Tyler, Texas.

Maﬁnard Bullock, Longview, Texas.

James A. McCamn, 3r., Longview, Texas.

Jack M. Carson, Attorney at law, Harshall, Texas.
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A, B. McLaughlin, Dallas, Texas.

L. R. Eddy,'V1ce President, East Texas phapter, Texas
Association of Public Accountants, Gladewafer, Texas.}

Nrs. R. B. Crawford, Dallas, Texas.

Betty Dunn, Dallas, Texas.

The Arco 01l Company, Dallas, Texas.

R. P. Rhea,ARegl Estate Dealer, Dallas, Texas.

The Chairman. Senator Connally, did you have something
you wanted to put in?

Senator éonnally. I have a great stack of letters and
other things that I have not undertaken to put in the recérd.
The Chairman. I suggest that those matters ﬁe filed

~ rather than put in the record.

Senator Connally. Well, they might be handled as has been
done in other committees: just put the namé and whether favor-
able or unfavorable.

The Chairman. And will you do the same with thé letters you
have recelived?

Senator Connally. I shall do sb.

(The information referred to is as follows:)
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The Chairman. Now, there ﬁas been some talk about’affida-
vits. let us get the affidavits 1in.
‘Senator Connally. Here is an affidavit by Mrs. Arnold
about her husband's illness, and'éé on. It is rather brieff
"STATE OF TEXAS |
COUNTY OF HUNT | e
BEFORE ME, the undersigned authority on thig day
personally appeared Annie Arnold, who being by me duly
sworn on oath, says: |
My name is Annie Arnold. I am the wife of E. E.
(Earl).Arnold and regide in Greenville, Texas. I am the
mother of H. E. Arnold. During themonth of November 1946

AN v
e

mer w
u‘J le&, e

. .

——

from Dallas, Texas, and advised me that Abb Brabham had

delivered a new car for wmy husband, E. E. Arnold. I told

my Son not to speak to his father about this and actually
not to go into his' room as he had suffered another heart
attack and was under his doctbrfs care. My husband is
seventy-one years old and in the past ten or twelve years
has had several severe heart attacks. His health generally
had been very good fof a few months brior to the attack
which occurréd,during the month of November 1946, and
prior to my son's visit referred to abbve. I advised my
son, H. E. Arnold, to take the car back to Dallas and to

vait any change in his fathert!s condition. My son returned

k)
Y
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to Dallas and in & few days I.wrote my son & ietter and
told him to get rid of the car because his father's doctor
had ordered him not to use or drive a car for se#efal
months.

WITNESS MY HAND, this ohth day of February 1947.

/s/ ANNIE ARNOLD

SWORN TO AND SUBSCRIBED BEFORE ME, this 24th'day of
Februéry 1947.

(Seal) /s/ Roxy Mackie
Notary Public, Hunt County, Texas."

Senator Hawkes. Senator, may I say.there, because I would
like to have Mr. Arnold correct his testimony so that it will
conform to the affidavit:

You answered the Chairman that your fathér had n9t~had any
illness ﬁeforehand, and then you answered that he never had

had & heart attack. Now, your mother says that he had several

heart attacks before this one mentioned in the affidavit.

Mr. Arnold. Senator, everybody will say, make a statement,
concerning & thing, depending over what period you are covering.
Now, my mother -- I know exactly what she means. My father had
a.heart attack‘ten'yearsaago. He had one five years ago. He
was in bed & year on the first one; nine months on the second
one. In the.spring, February or March, along in there, or April,
of 1946, he was sick, but not with a heart attack.

Senator Hawkes. I just wanted you to have the opportunity



11

351

to explain that, so that 1t will confbrm to the affidavit.
Because the affidavit is different than your testimany, do .you
not see?

Mr. Arnold. Thank you, sir.

The Chairman. Did he drive a car after his first heart /
attack?

Mr. Arnold. Oh, yes, sir. He has driven cars all along.
And he had to, because his farm is five miles from towh, and
he has to manage ip.

The Chairman. Is there anything else to put in the record?

Senator Connally. Here 1s another affidavit:

"STATE OF TEXAS

Before me, the undersigned éuthdfity on this day per;
sonally appeared C. V. Robbins known to me tovbe a respon-
sible and creditable citizen of the State of Texas, who,

~being by me duly sworn on oath deposes and says as follows,
to-wit:

'Tﬁat he lives in Dallas, Texas, and oberates an
automobile businesé on Ross Avenue in Dallas, Tex?.s. That
- H, E, Arnold appeared at his office and stated that a Chevrom

let automobile which belonged to his father may be for sale
.within a few days due to sickness, and asked me ﬁhetheror

not I'would be interested in buying it. I told him yes.

Two or three days later, he appeared at my office and stated



12

352

that the car was for sale duetb the fact that his father!'s
doctor had ordered him}ﬁot to drive. He stated however
that 1t would be several days before he could sell the .
car since his father was not able to sign a bill of sale.
I looked at.the certificate of ownership and it had been

registered in H. E. Arnold's name, and being experienced

in what was a good title to transfer in Texas, I told him

that the only thing necessary for me to purchase the car
was for him to sign the certificate of ownérship; Mr,

Arnold signed the certificate of ownership and the sale

. Was thereby completed.

When I took delivery of the car, H. E. Arnold was
requested to give me the keys which come with the new car.
He stated that he had left the extra set of keys‘with his
mother, who resides 1in another town and would fu;nish them
to mevwhenever he obtained them from his mother.

There was nothing 1rrégu1ar about the pufchase of the
car by me from H. E. Arnold or about his sale of the.caf‘
to me. His relations with me in connection with the matter
were up and above-board.

The above statements are tru; and correct as'recollec-
ted by me. |

| /s/ C. V. ROBBINS

Subscribed and sworn to before me this 22ndlday of

February, 1947.
(seal)
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_ /s/ Mrs. Ruth Starkey, .
‘ NOTARY PUBLIC, Dallas County,Texas
(Stamp) Mrs. RUTH STARKEY, Notary Public,
in and for Dallas County, Texas." -

v

I believe that is all.
The Chairman. Senator O'Daniel, I would like to have your
judgment as to whether or not we should have the transcript
of today printed. |
Senator O0'Daniel. I would like to have a copy.
‘AThe Chairmen. I am assuming I can get additional copiles
for each member of the committee, and I hope that‘ﬁill be
enough;
Senator Hawvkes. 7You mean one for Senator O!'Daniel, as well?
The Chairman Yes |

Senator O'Daniel. That is all I care about.

The Chairman. Then we shall see to it that we have énough
coples so that Senafor OtDaniel and every member of the committee
will have one. |

Senator Connally. There are two other items, whigh I
will have to get Mr. Hankins' consent to use.

May we use material in this filé,'Mr. Honkins?

Mr. Hankins. Senator, I would not think so. That is part
of thé Bureau flle there, and I would not like to have 1t get
out of my possession.

Senator Connally. I just thought we could copy it into

the record.
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Mr. Hankins. It would be all right if it could be read
into the record. \

Senator Comnally. All right. It is very short.

Here is a letter from the Civil Service, stating ‘that he
promoted some people over 9ach other, or something of that kind.

Here is a letter from the Civil Service Commission to Mr.
Arnold, Acting Collector of Internal Revenue, Second District
of Texas:

"Dear Mr. Arnold:

Thisfis to inform you that a representative of this
office made an audit of the appointment actions in the
Officé of the Collector of Internal Revenue for the Second
Distriet of Texas this date and has found that all such
actiong have been in compliance with existing Civil Service
rules and regulations. The cooperatimwhich your staff
accorded the Commission's representative in making this
check 1s sincerely appreciated.

g | | Very truly yours,

Samuel M. Ray,
Deputy Regional Director."

Now, I have a letter heré about the race horse matter which
1s in this file, that I wouldﬁlike to read, or get a copy of.
Would there be any objection to our-getting.a copy of phat
and putting it in the record?

4
H

Mr. Hankins. No, I do not think I could have any objec-
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tion to that, Senator, because that really is ﬁr. Arnold'é
letter. He transmitted it to the Bureau in support ofcertain
statements he made. . ]

Senator Connally. The letter is addressed to the Commis-
sioner of Internal Revenue by this woman. I can read it, very
briefly.

Mr. Hankins. Mr. Arnold obtaiﬁed that letter and sent it
in.

Senator Connally, I could read.it. I do not want to bore
the committee, of course.-

The Chairman. Is there any question about the letter? Do
you know what the letter is that Senator Connally is golng to
*€&aa 7

Mr, Arnold. Yes, sir.

The'Chairman. Is it your letter? Would you mind showing
it to him, Senator, so that we afe éure we are all ta;king about
the same thing?

Mr. Arnold. This was Senator O'Daniel's complaint to the

Secretary and Treasurer, and it was answered by we in the Inter-

nal Revenue Department, Commissioner's Office, in Dallas, by
furni;hing statements from péople that vere familiar with the
matter covéred. And those are the statements, and those are
the photostats.

SenatorlConnally. Let us stick to this letter,‘now.

The Chairman. Take a look at the letter and tell us whether
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you wrote that lgtter. Give us the date of i1t, and tell us to
whom it was addpéssed.
Senator Connally. It 1s not written by him. It 1s written
by this woman.
The Chairman. What is the woman's name, Senator?
Senator Connally. Mrs. Myra English Corn; Dallaé, Téxas.
The Chairman. what 1s the date of 1t, please?
Senator Connally. October the third, 1946.
The Chalirman. Did you recei&e such a letter in the
Commissionerts Office?
Mr. Hankins. Yes, sir. |
The Chairman. Go ahead and read 1it.
Senator Connally. "Commissioner of Internal Revenue,
Washington, D. C. |
Dear Sir:

When my husband, Clarence English died, in 1940, he
leftlme among other things, a stock farm 12 mileé from |
town, Mr. Arnold wgs a friend of my deceased hqsband
and; know ing him and his ability, I turned to him for
advice on many personal matters on different occasions.

On one such occasion, in 1943, he said that he had‘
& brood mare at his home in Greenville, and I suggegted
that he pasture it on my farm so that she would be closer.
I told him that no kind of care could be furnished, be-

cause I was unable to keep a mare there. He asked me what
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I would charge, and I said I would charge him a fair price
of $2.00 per month for'agrézing fee, provided the mare was
just left in the ﬁasture and furnished no care, shelter, or
feed. I furnished o othér accommodations, and no expense
was incurred by me. Since that time, he has kept his
brood mare on pasture af my place, and to my personal
knowledge,. his mare and annual foal have been kept at n"o
other place except in his own lot at his residenée.<

Also, to my persénal knowledge, neither Mr. Arnold
nor any one else has trained any race horse for him on
m§ pasture land. He has sold or given away each foal.

I am sure that the following is an explanation of
how some one is confused. During the year 194#; T called
Mr. W. A. Thomas, the Collector of Internal Revenue, who
vas 8 friend of mine, and told him that I would like for

him to hire my brother, Arthur Childress, i1f he was in

‘need of a good man. Mr. Thomas told me to send Arthur to

him. Arthur went and conferred with Mr. Thomas, who hired

him, and told me that he had.

Several months later, I let my brother pasture his
riding horse on my 1and, and since that time, my brbther,
Arthur, who pays me no pasture fee, and Mr. Arnold, who
pays in full, have had Arthur's riding horse and Mr.
Arnéld's brood mare on my pasture, which has been owned by

no other person except me and &y husband for many years,
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as shown by county deed records.

Whoever thinks that my brother owns this pasture land
thinks so only because he has had his riding horse there
for so long and sees him out there. {

Very truly yours,
Mrs. MyraEnglish Corn."

As I said, the lettef is dated October 3, 1946, and it is
Asigned by Mrs. Myra English Corn, 3921 Euclid Avenue, Dallas 5,
Texas. |

While Mr. Arnold 1s'on the stand, I might ask him about
this horse; this mare.

What did you pay for her?

Mr. Arnold. Senator, T paid $25 for her. She had é broken
nose and couldn't breathe. But she was a pure blood thorough- -
bred. And i had to pay the transportatim charges on her to
my farm -?'not to my farm; to my father's farm, up at Green-
ville, where I‘left her the first year or two. And it cost me
a total of around $60, or somewhere around there.

Senator Connally. Do you own any race horses, pr‘have you
owned any race horses?

Mr. Arnold. Senator, all on earth I have done is take this
brood mafe. I had one first, énd I sold one, and this 1is the
one you are talking about now. | I bought one once and sold her

at a loss. She was what you call --

Senator Connally. Why do you not answer mﬁ question? I
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asked you if &ou had any race horses or ever had any.

Mr. Arnold. That is what she is, Senator, a brood mare.
The mare produces—a thoroughbred foal'each,year, and I sell it
or give it away. I sold one for $20 and another for'$150..
And then I got a fellow to handle the last one she produced,
take it and break it, take it to another town, and there it sold .
for $2,000. It was a pretty good one.

Senator Connally. Have you run any horses on the races at

]
L

any time?
Mr. Arnold. I have never had anything to do withthe train-

ing of them or even the exercising of them, galloping, breaking,

or anything.
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The Chairman. Did yor
race?
Mr. Arnold. Senator, I turn over my annual foalf;a
The Chairmﬁn. Did you ever enter one of your horses in a
race?
Mr. Arnold. I have never entered one; yes, sir.
The Chairmﬁn. You said "Yes, sir." Do you mean you have
never entered any horse of yours in any race?
Mr. Arnold. I have never entered any horses of mine in any
race}
Senator Hawkes. Has any one ever entered one of yours for
you?

Mr. Arnold. Yes, sir.
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Senator Connally. For you or for himself?

ﬂr. Arnold.I wuld be glad to read this in connection
with that (indicating paper)..

Senator Connally. What- is that y&u have got?

Mr. Arnold. It 13 & statement from Judge McKnigHt.

The Chairman. Mr, Arﬁold, the statement may be interest-
ing,'but we are trying to find out from yoawhether you have
ever»entered one of your horses in a race. You answered that
in the negative. Senator Hawkes asked whether you ever had
aﬁy one else do it for you. I understood you to answer that
in the affirmative.

Mr, Arnold..I believe that I can not answer that question
just "yes" or "ﬁo;" and I will take about a minute and‘teliyou
about it. - | - i

' The Chairman. Take about a minute and tell usabout 1t,
yes.

Mr. Arnold. You can'ﬁ.seil horses, walking horses 6r
sa@dle horses or jumpers or thoroughbreds, except where the:e is
8 market. You have to send them there.

Now, I was selling mine that I produced, as I said, around
$150 at tops. Judge Alfred McKnight at Fort Worth suggested
that when my little colt, wy little foal, got around a few months
old -~ you know, a horse's.age as compared to a man's 1is one
to seven years. A two year old horse is like a fourteen year )

0ld boy. 3o he suggested that instead ofmy selling at the cheap
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prices around the farms, that I turn them over to him to sell

for me, and sell at a commission. So he has taken two little

. ones of mine to the race track and sold one last year for $2000.

That 1s the difference iﬁ the price. You get $150 or $200, and
then -- |
The Chairman. Did he enter your horse in the race?
Mr. Arnold. He did. I did not.
- The Chairman. Did he enter it in your behalf?
Mr. Arnold. Sir?
The Chairman. Did he enter the horse in your behalf?

Mr. Arnold. I did not tell him to, if that is vhat you

'mean. I did not advise him to. He didn't ask me whether to or

not.

The Chatrman. Well, did he? .

Mr., Arnold. He took i1t down there to sell for me where you
can sell them.

The Chairman. And to sell the horse, is it your theory
that he entered the horse in a race?

Mr. Arnold. To sell 1t. 1In other words, they are just

like an oll lease. They are worth ten cents, or they are worth

& good lot.

The Chairman. All right. The horse that you are speaking of
vas entered in a race and sold for $2,000. And he ran the
race, and then immedidtely afterwvards, was so0ld? Or d1d he run

some more races?
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22 Mr. Arnold. As I remember it, I wasn't down there, and
I really had o way of knowing, but as I remember it, I belileve
‘ he ran him'two or three times, in what they call the "baby
| dash)' about a two block ‘long run.
- Senator Hawkes. He ran in to make a showing so thét he
could get & price on the horse?
Mr. Arnold. That is right. He got $2,000.
Senator Hawkes. And as you say, you did not askhim to.
You jusp said that.he would get more money by entering the
horse in the race, and then people would pay him. That 1is

Gibson perfectly plain to everybody.

fols.
@
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Mr. Arnold. Yes, sir. ‘I have nevef bought a hofse to
traiﬁ or to sell. I bought the brood mare tq produce the annual
foal. You see, when the war started, when it looked like war,
there in 1939, they had a Remount Service. They wanted you to
breed to the Thoroughbred studs for the cavalry hbrses;

Senator Connally. Now, that is not necessary.

The Chairman. This horse that, you entered, you sold for
how much? -

Mr. Arnold. $2,000.

The Chairman. Was that out of this broken-nosed mare?

Mr. Arnold. Yes, sir, ‘ |

The'Chairman° Now, did you own a mare before that?

Mr. Arnold. I have only owned two brood mares 1p my life.
I bought one and kepﬁ her a yeéﬁ"or twvo and sold her.and bought
this one that I have got now. ‘

The Chairman. And what did you get out of the first brood
mare?

Mr. Arnold. The first brood mare? In money or in colts?

The Chairman. In colts. o

Mr. Arnold. I got one f&al.out of her, and then from then
on she was barren.

The Chairman. Were there any race incidents?

Mr. Arnold. No, sir. I sold her foal for a ﬁrood mare for
$150. That is all you could get down there. And then I sold

another one that was sick, a little foal that was sick, for $20.
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The Chairman. The only horse that entered-a race for you,
or in your behalf or by some agent hpping to sell your horse;
was thié one incident you have told us about?

Senator Hawkes. - There were two, did yoﬁ not say?

Mr. Arnold. There were two, I sold one for $150. Judge.
Alfred McKnight, that Senator 0'pan1e1 knows, I am sure, a mem-
ber of a firm there that has béen there a‘long time --

The Chairman. I -am just trying to get at the number of
these horses.

Mr. Arnold. He has handled just two for me.

The Chairmah.- He handled two, and both of those ran in
races?

Mr. Arnold. That is right.

The Chairman. And those are the oniy two?

Mr. Arnold. They are the only two.

The Chairman. And they ére all out of what you refer to
as this broken-nosed mare?

‘Mr. Arnold. That is right.

The Chairmen. Have you any other interest in race horses? .

Mr. Arnoldg' No, sir.

The Chairman. Have yodﬁany interest in races?

Mr. Arnold. No, sir, I have .not been to races more thanl
four or five times in the last 5 or 10 years.,

Senator O'Daniel. The objéct of race horses 1s-to'sell

them or make winnings, so you were engaged 1in the race-horse
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business if you were having your horses entered in the races for
the purpose of increasing the sales price of them; is that not
right? | |

Mr. Arnold. I did not have them entered, Senator.

Senator 0'Daniel. Well, your horses were entered.

Mr. Arnold. I turned the horse- over to Judge Alfred
McKnight and his men. He has his own men.

Senator O'Daniel. Well, you'pnofited by their being
entered and increasing the price and getting your $2,000.

"Mr..Arnold° That is the only wvay jpu can sell them.

‘Senator O'Daniel. Well, yéu could sell them for a lower
price. But you préfited by their engaging in races.

Mr. Arnold° That is right, sir.

Senator O'Daniel. Where did they run?

Mr., Arnold. The only plaée I know of - I knov that the
only place that the §ne he sold for me éver ran before he sold
it was down at New Orleans. |

Senator O'Daniel. Did any of them run at the races over in
Arkansas where you and your deputies went?

Mr. Arnold. No, sir.

,//ﬂ~\ Senator 0O'Daniel. Who went to the races with you in March,

over in Hot Springs?

F

Mr. Arnold. Well, Senator, I imagine that there were about

10 or 15 or 20 people there from Dallas that I knew.

Senator O'Dani.él° I mean from your department.
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Mr. Arnold. Well, &s'I remember,_the races last about a
month there, and I imagine 20Aor 30 went, off and on; I mean at
some time during the races. |

Sénatpr’O'Déniei, Could you give us the names of those who .
went? | | ‘ |

Mr. Arnold. No, sir; I do not keep up with them, where
thej g0, and when tgey take leave.

The Chairman. Did you form a party fo go?

Mr. Arnold. No, sir.

The Chairman. You just went by yourself?

Mr. Arnold. No, sir. |

The Chairman.‘ Who went with you?

Mr. Arnold; Ralph kennistpn took me.

The Chairman. And those were the only two?

Mr. Arnold. No, sir. This Mr. Lowry; and ihere was no
one wi;h h;m at all. m

Senatoﬁ Connally. He is asking who went with you.

—Mr. Arnold. Ralph Kenniston took me.

The Chairman. Now, was the party any larger thah that,
yodr pgrty?

Mr. Arnold. I am trying to reme;rlber° Ralph Kenniston
went, and Mr., and Mrs. Miller went, and that was all tha; vere
in the car.

The Chairman. And that was all in your party?‘

Mr. Arnold. Yés, sir.
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The Chairman. And this 20 or 30 went on theif.OQn initia-
tive on their own time? You did not promote them 1nt; going,
and had nbthing to do ﬁith their going; is that correct?

Mr., Afnold. That is right.

The Chairman. All right. Are there.any further'questions?

Senator O'Dapiel° I would just like to refresh his memory
a little on this. Ralph Kenniston went?

Mr. Arnold. Yes, sir.

Senator O'Daniel. The Field Division Chief?

‘Mr. Arnold. Yes, sir.

Senator O'Dahiel. John Dunlap?. .. ...

Mr. Arnold. No, sié1~1 don't tﬁink he vent.

Senator O'Daniel° The Chief Field'Deputy?

Mr. Arnold. He was there one day, around?berby pay, as
I remember 1it.

Senator O'Daniel. And your secretary, Mary L. Milleﬁ?

Mr.hArnold. And her husband. You see, her husband-daes
not work for the Department there; Her husband doesn't work for
the Department.

Senator O'Daniel. Why did you go to the races? At whose
invitation? 3

Mr. Arnold° At the invitation of Leo P, McGoggin, as I
remember .

Senator 0'Daniel. That is the last race you went to?

Mr,mArnold. No, sir. Let's see. When was that? When I

3
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came here to the meeting that was cailed, the cOmmittée hearing
on me -- that must have been about 2-1/2 weeks ago -- I couldn't
get transportation to Dallas, and I went by way of New Orleans,
and I stopped on the way back that one day 1in New Oriéans and
vent out to see the races. That is the only time I have been.

Senator O'Daniel. That was since the Hot Springé races?

-
~

Mr. Arnold. Yes, sir. That was the only time.

Senator O'Daniel. And was the rest of your department
with you there? .

Mr. Arnold. No, sf;; I came up here by myself, Senator,

to attend the meeting. h

Senator O'Daniel. That 1s all. o j

ir. Arnold. I was on my own expenses, by the way. When :/
I‘came up, I paid my own way. I didn't come at Government
~ ‘_/"
expense.
The Chairman. You are excused. Thank you for coming.
We stand adjourned, and we will hold a special executive
meeting to act on the matter later on at some mutually conveni-

ent time.

(Whereupon,-at 8:15 p. m., the committee adjourned.)




