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EXEMPTING UNIFORMED MEMBERS' OF THE ARMED
FOROES OF THE UNITED STATES FROM ADMISSIONS
TAX |

Atmtrs'r 13 (leglslative day, Anavsm 1), 1951 —-Ordered to be printed gy

I Sl

Mr. Gmomm, from ’the Commxttee on Fmanee submltted the followmg
wREPORTw«

~ ' S (To aoeompanyH R, 46011:

The Comtmttee on Finance, to v&bom 'was referred the bxll (H R.
4601) to providé that the admissions tax 'shall not ‘apply in respect of
admissions free of charge of uniformed’ ‘members of the Armed Forees
of the United States, having considered the same, re}l))ort favorably
thereon without amendment and recommend that the 111 do pa.ss

PURPOSE

_ This bill would éxempt from admissions tax members of the Armed
Forces of thie United States in uniform when admitted free'of charge to
sporting. events, movmg-plct.ure theaters, and any. other places, sub-
ject to the admissions tax. - This would be accomplished. by amendmg
section 1700 (a) (1) of ‘the’ Internal ‘Revenue Code, effective aa:to ad-
missions on and aftef the first day of the first month Wthh begins more
than 10 days a.fter the date of enactment, , .
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GENERAL B’PATEMEN‘T SR

Under resent la.w, persons’ (mcludmg members of the Armed
Forces). adp itted free.or at reduced rates are required to pay the same
amount; of. tax as a person who is. charged the: regular. admissions price
with ‘certein ' minor-exceptions. : Your'committee believes: that an
exemption for members of Armed ‘Forcés ‘of ‘the United States in
uniform should be enacted as soon as possible. H. R. 4473, the reve-
nue bill of 1951, which is now under executive cons1deratmn by your
committee, provxdes an exemption from admissions tax for all persons
who are admitted free to various places of amusements; however, this
time of year is the height of the sporting season, and in order for this



§ 0¥ ARMED FORCES FROM ADMISSIONS TAX

ex\;nptnon tp "b'é of aé;;ﬁntag to. servicemen, it shoyld be. enacted

" Yotir committeo has been adyised that there is considé¥able reluc.
tance upon the part of persons who are operating ball parks, moving-
icture theaters, and other places of amusement to extend the privi-
ege of free admissions to men in uniform because they must still go
to the trouble under present law of collecting the admissions tax
based upon the established price of admissions to such places. Your
conimittee hashlsé: beert ! adviged! By Pérdciis! whio are in’ chargb’of the
recreation programs; for seryicemen: that,it)is sometimes: impossible
to obtain free admittance for such personnel because of the fact that
the Federal Government itself levies & charge for such admissions by
way of an admissions tax, During World War II, members of the
military and naval forces-of.the-United States when in uniform were
exempted from admissions tax where admissions were free.  Restora-
tion of & similar exemption during the current period of mobilization
for the national emergency would contribute greatly to the morale of
thc(ar Egnkl)ll)l(lars of (()iur A(linlx)ed %orgfas. Lo v ¢ F
.. This, bill:is endorsed by, the American Legion, Veterans, of Forei
Wars, and Disabled 'Am;gi'ic'an \rfl:;térans' or'ggrﬁiations.“ rore
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CHANGES' 1K’ EXISTING LAW

In compliance with' subsection: 4 .of rule?XXIX of the standing
rules of the Senate, changes'in existin%) w made by the bill are shown
a8 follows: (existing. law .propgsed, to; be. omitted is enclosed in, black

brackets; new matter is, printed in italics; existing law, in, which no
change is proposed is shown inroman):. ., . ..., ‘

_ et e nsthig
ey Ty U DN DU SO I ST P U PV ETE
S0 SmetioN. 1700 (a) (1) oy*mn_l&mnmu.anmuvn Cone ] b
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Sec. 1700. Tax.
There shall be levied, assessed, collected, and paid-—

(2) Single or Season Ticket; Subscription,—
Lol (1)"?%”?&7&'?*‘0“' c;ent; for :lemh;,mf,cgp.tﬂ; ore;f.raqtionsrthemf. ig{" :‘hg ‘
. amount paid for admission to any place, including admission by season tiok

or subgeription. ' Ih the case of persons (éxéept bona fidé emp]o}emuhxélpgl

officers ‘on official Business, aid ‘¢hildren inder twelve yeais of dge) adriftted

T fre(ei or a% ;e;liu’ced rates to auny:place at a;(tlim:,wh:ﬁr and undeér ci umst;xioe:

. under. which an admission: charge s, made; to, other ;persons, .an equivalen

' tax shall pe collected based on the price 8o charged t9 such ofher borsona for

the same'or sifhilar accommodations, ‘to.be paid’ by the person 80 ‘admitted.

No tax shall be imposed on’ thé'hmbufit ‘paid for ‘admission of. &’ child ‘under

12 years of age if the amount paid is less than 10 cents, Subject to such

regulations as the Commissioner,: with the approval of the Secretary, shall

prescribe, no tax shall be imposed in the case of admission free of charge of

a hospitalized member, of. the, military, naval, or air forces. of the United

~ States or of a person hospitalized as a veteran by the Federal Govérnment in -

a Federal, State, municipal, private, or other hospitdl or institution,’ exoept
when such ‘member or:veteran: s on: leave :or-furlough: : No; tax: 'shalli

_imposed in the case of admission free of charge of a-member of the, Armed Forces

of the United States when in uniform., S : » -
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