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CONFIRMATION OF GEORGE M. HUMPHREY

MONDAY, JANUARY 19, 1953

UNITED STATES SENATE,
CommiTTEE ON FINANCE,
Washington, D. C.

The commititee met pursuant to call in room 310, Senate Office
Building, at 10 a.m., Scnator Eugene D. Millikin, chairman,
presiding.

Present: Senators Millikin (chairman), Butler, Martin, Williams,
Flanders, Malone, Carlson, Bennett, Byrd, Johnson, Kerr, and Long.

The CuairMaN. The committee will come to order. We welcome
the new members of this committee—Senator Bennett, Senator Carlson,
Senator Long. We have Senator Malone who is not yet present.

We will proceed with the immediate business at hand, which is to~
examine Mr. Humphrey who is Secretary of the Treasury-designate.

Mr. Humphrey, have you anything to ecirculate around here?

Mr. HumpeREY. 1 have, Senator, and perhaps I had better read
it, if it is agreeable to you.

The CuairMar. Do you have copies of it? o

Mr. HumpHreY. I am very sorry, it is short and I haven’t copies '
to pass but I can read it to you in just a few minutes. ’

The Cuairman. All right, proceed.

STATEMENT OF GEORGE M. HUMPHREY, SECRETARY OF THE'
TREASURY-DESIGNATE '

Mr. Humpurey. In 1890 I was born at Cheboygan, Mich. I went'
to the public schools and to high school in Saginaw. :

From 1908 to 1912 I was an undergraduate in the Law School at the
University of Michigan. I obtained a law degree in 1912. I was a
member of Psi Upsilon fraternity, Phi Delta Phi law fraternity,
Michigan Law Review, and the Order of the Coif. I was admitted to",
the Michigan bar in 1912.

From 1912 to 1917 1 practiced law at Saginaw with the firm of
Humphrey, Grant, & Humphrey. .

In 1913 1 was married to Miss Pamela Stark, of Saginaw.

In 1917 I joined M. A. Hanna & Co at Cleveland as general counsel.
From 1920 to 1922 I was a partner in the partnership of M. A. Hanna

& Co.

From 1922 to 1925, when the business was incorporated, I became
vice president of the M. A. Hanna Co. From 1926 to 1929 I served
as executive vice president of the M. A. Hanna Co. and from 1929 until®
1952 was the president of the company. In 1952 I became chairman:
of the board. '

As of the 18th of November last, I held these positions:
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Chairman of the board, the M. A. Hanna Co.

Chairman of the board, Pittsburgh Consolidation Coal Co.

Chairman of the executive committee, National Steel Corp.

Chairman of the executive committee, Industrial Rayon Corp.

President, Iron Ore Co. of Canada,

Director of the M. A. Hanna Co., National Steel Corp., Pittsburgh
Consolidation Coal Co., Industrial Rayon Corp., Phelps Dodge Corp.,
National City Bank of Cleveland, Canada and Dominion Sugar Co.,
Iron Ore Co. of Canada, )

I was a member and former chairman of the business advisory
council of the United States Department of Commerce and a trustee
of the committee for economioc development.

I was chairman of the industrial advisory committec of Economic
Cooperation_Administration for Revision of Reparations and Dis-
mantling of Plants in Germany.

was also a member of tile Academy of Political Science, Tax
Foundation, American Iron and Steel Institute, American Institute
of Mining and Metallurgical Engineers; Newcomen Society of England
National Industrial Information Committee, United States Counci
of the International Chamber of Commerce. -

have resigned from all of those offices now. I have none of them
and none of those connections,

r. CuatrRMAN. Mr. Humphrey, Senator Kerr has just come in.

r. Humenrey. I have this statement, Senator, that I would like
also to make. It is very short.

The CuAIRMAN. Go ahead. )

Mr, HuMpHREY. When General Eisenhower asked me to become
Secretary of the Treasu:j' in. his Cabinet, I reviewed my situation, in
consultation with counsel, to determine the applicable legal and other
re%:lsirements. . .

the result, I'have resigned all my offices and directorships in the
businesses with which I have been connected. I am on leave of ab-
sence without pay as an employee of Industrial Rayon Corp., which
permits me to retain certain group insurance and also as an employee
of the M. A. Hanna Co., which continues me rights under its provi-
sions for retirement of employees. While I am in the Treasury, I
vg)l“-lnot receive any salary or bonus of any kind from any source other
than from the United States Government. .
" My secutities, which I expect to retain, consist now, and have al-
zlpga‘consiswd. almost entirely of common stocks of four oomKanies

th whose managements 1 was associated. * These are the M. A,
Hanna Co., Hanna Coal & Ore Corp., National Steel Corp., and Pitts-
burgh Consolidation Céal Co. 1 have accumulated these interests
over the period of my connection with these companies, which, in the
case of the M. A. Hanna Co., goes back almost 35 years. The M. A.
anna Co. g: turn owns substantial stock interestg in National Steel

¥p., Pittsburgh Cohsolidation Coal Co., Industrial Rayon Corg_.
tandard Oil Co. of New Jersey, Phelps Dodge Corp., Seaboard il
9,,. Irop Oré Co. of Canada, Durez Plastics & Chemicals, Inc.,
npa Coal & Ore Corp., and smaller interests in a few other com-

&fh advised b,;";:omiéel that thete is no legal reason why I should
not continue to hold the securities which I now own.

] .
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I shall, of course, advise my immediato assistants to sce to it that I
have no participation in the decision of uny caso or transaction involv-
ing any of tho companies i which, through stock ownership, I am
directly or indirectly interested. ) .

1 think that sets forth my situation as bricfly and as pointedly as I
am able to do it.

The CuairMaN. Senator Long has come in and Senator Williams
of Delaware. We welcome you to this committee, Senator Long,

Senator Long. Thank you, Mr. Chairman.

The Cuairman. Mr. Humphrey, you have stated that before you
accepted the invitation to become Secretary of the Treasury that you
and your lawyers studied the applicable laws of the job, and therefore
I assume you are familiar with that provision of the law which is section
243 in 5 United States Code reading as follows:

No person appointed to the Office of Secretary of the Treasury, or Treasurer,
shall directly or indirectly be concerved or interested in carrying on the busiress
of trade or commerce, or be owner in whole or in part of any sca vessel, or purchase
by himself, or another in trust for him, any public land or other pubiie property,
or be corcerred in the purchase or disposal of any public securities of any State, or
the United States, or take or apply to his own use any emolument for gain for
negotiating or transacting any business in the Treasury Department, other than
what shall be allowed by law. -

L.et me ask you, are you personally interested in the ownership of
any sea vessel? .

ir. HustpHREY. I am glad to explain this. My understanding is
that there is a ruling that the ownership of stock in a corporation is
not directly or indirectly engaging in business. The M. A. Hanna Co.
owns stock in the Iron Ore Co. of Canada, which in turn owns a small
stock interest in a steamship company which is building twe ocean-
going. ships in England at the present time. Those ships are three
times removed from me through stock ownership.

The Cratrman. Could you tell us what percentage is your stock
ownership in any of these companies? Give us your greatest stock
ownership in any of tho companies that you have mentioned.

Mr. HumpHrey. 1t is less then 5 percent and in most cases sub-
stantially loss.

The CHatRMAN. So you have no control,.actual or practical, over
the companies that you have mentioned?

Mr. Humparey. That is correct. ,

-The Cuairman. The law says you shall not directly or indirectly be

-concerned or interested in carrying on the business of trade or com-

merce.  You have stated that rulings have said that a stock owner-
ship of the type you have mentioned does not come in conflict with
that provision. While you are Sceretary of the Treasury will you

'_engpgg in any business or trade or commerce personally, dircctly or
indire¢ :

tly?
Mr. Hvuupnnm'. I will engage in no business whatever personally

‘or indirectly.

Tho CrairMAN. The meaning of that law I think is ‘well summa-
rvizedt at the end of what I have read. There is a prohibition againat
taking or applying to your own use any emolument or gain for negoti-
ating or transacting any busincss in the Treasury Departmont other
than what shall be allowed by law. Do you or do you not expect. to
take or apply to your own uso any emolument or gain for negotiating
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"of' tranadétifif dny’ Bdsinéss in the Treasury Departmént other than
" what shall be allowed‘?&law? : : .
! Mr. HuupeREY. I will have no income of any kind from any com-
:gan.y other than is permitted by law, which I understand includes
‘dividends. That is all. : .
. 'The CrairMaN. Will you attempt while you are Secretary of the
¢ Treasury to prosecute or to help forward or to continue or to carry on
any of the businesses with which you have been identified?
‘Mr. Humprrey. I will not. I am completely out.
i “The CrATRMAN. Do you have any ownership in public lands affect-
Ying public lands? | -
¢~ 'Mr. Humpurey. I havenot. - | S
" The CratrMan. Do you have any interest in brokerage firms or
dealers in public securities? :
« Mr. Hemrserey. I have none.
¢+ The Caarrman. Will iou be good enough to advise us your author-
*ity for the opinion that having a stock interest of the type that you
:have described is not in violation of the prohibitions of this law?
+ . Mr. HumpereY. 1 have the opinion of our counsel, Jones, Day,
1 Coakley, and Revis, who have given & great amount of consideration
_which goes into great detail which I will be glad to file with the
committee if the committee desires to have it.
. tor MaRTIN. Where is that firm located?
+ " -Mr. HumpHREY. InCleveland, Ohio. They are our regular counsel,
: Senator Martin.
.+~ The CrAIrMAN. I assume you are familiar with the fact that
‘Secretary Mellon was challenged on the ground of stock ownership,
- that the then Attorney Gene: ve an opinion that his stock owner-
:l:'.r did not disqualify him for the office of Secretary of the Treasury,
that in connection with that opinion cases were cited including
an opinion of the United States Supreme Court from which it might
.be concluded that a stock ownership particularly of the magnitude
.ut):t,tu z’ou have does not run against any of the prohibitions of the
Mr. Humerrey. Our counsel are familiar with thet and mentioned
‘it in their opinion, I believe, and it is partly on that and partly on their
own study of the law that they have given an opinion,

. The CuAlrMAN, I think you have stated it with sufficient clarity
-but I want to make it olear again, you do not intend to influence an
-of theee companies in m%rway in the conduct of their business while
-you are Secretary of the Treasury? = = .

" Mr, Homprrey. I will have no connection with the management of
thﬁobuaineues. oo )
: 4 CuammuAN, -1 do not recall any instance where the Secretary of
T the Treasury would have any direct contractual relations with any
‘6f those companies. Do you know of any case of that kind that

m@t come up? -
-.Mr., Houprrsey. I do not know of any but, of course, you never

.know. .That is the reason why I wnll(ﬁxve to my immediate juniors
-the suthority on the instructions to handle any such matters, whatever

s be. ' . v .
ot The MAN, Tax matters, for example, will %robnbly begin and
1eﬁd?iﬂ the office of the Cominissioner of Interngl Revenue, will they
not - ) :
T \ /’ ' !

/‘.
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Mr. Humpagrey. They will end with my juniors, wherever they

may be. :

'IYhe CuamrmaN. If any tax question came up that should penetrate
up to your level, you would disassociate yourself from the g‘!ecision?

Mr. HumpRREY. That is correct. It will not be up to my level.
It will be stopped before it gets there. ’

The CralrMAN. I suggest that most tax questions will probably %
no further than the Commissioner of Internal Revenue and his staff.

Mr. HumpHREY. I think that is correct.

I might add, Senator, that I am very pleased and very proud of the
men who have consented to join me in the operation of the Treasury
Department. 3

he CratrmMaN. Will you state their names? -

Mr. HumerREY. And they are very competent people to handle
whatever matters arise. .

The CratrmMaNn. Will you state their names?

Mr. Humprrey. Mr. Marion Folsom is the Under Segretaiy, Mr.
Randoiph Burgess is the Special Assistant, Mr. Chapman Rose is
the Assistant Secretary, Mr. Tuttle will be our General Counsel, Mr.
Andrews will be the Commissioner of Internal Revenue. Mr. Overby
will be in charge of international finance. Mr. Parsons is the Admin-~
istrative Assistant.

The CHAIRMAN, This committee is well acquainted with Mr.
Folsom and I think we probably know all of those people.

Mr. HumpHREY, I am very proud, indeed, of that organization.

The CuairMAN, Are there any questions, Senator Byrd?

Senator Byrp. The Commissioner of Internal Revenue is appointed
by the President; is he not?

Mr. Huuperey. What I mentioned were all Presidential appoint-
ments made on the recommendation of the Secretary-designate.

Senator Byrp. I would like to ask & question in regard to Law 434
which was briefly referred to by the chairman:

Interested persons acting as Government agents:

Whoever being an officer, agent, or member or directly or indirectly interested
in the pecuniary profits or contracts of a corporation, joint-stock company or
association, or any firm or partnersl:.ilp. or of a business entity, is employed or
acts as an officer or agent of the United States for the transaction of business
with such business entity, shall be fined not more than $2,000 or imprisoned not
more than 2 yeais or both,

]‘)Iid your attorneys who investigated the matter consider this law
too

Mr. Humprrey. Yes, that is quoted in their opinion.

Senator Byrp. As I understand it, if you owned stock in a comgany
that would give you a pecuniary interest then you are prohibited
from making a ‘contract with that company. Does the Secretary of
the Treasury make any contracts or have reason to make any con-
tracts with a business corporation, that you know of?

Mr. Husparey. So far as I know, from the point of view of pur-
chasing or anything of that kind, I tinnk not. Contracts, of course,
can be very broadly interpreted, but contracts for purchases and that
sort of thing the Treasury has nothing to do with.

The CrarrMAN. You do not contemplate—I think I asked you the
same question before—engaging in any procurement business or any-
thing of that kind as Secretary of the Treasury with any of the
companies that you have been associated with?
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Mr. HumprRey, 1 myself will not have any deslings of any kind
with any of the companies that I have been formerly associated with.
Any dealings of any kind that the Treasury has with companies that
T have formerly been associated with, my aides will be advised of, and I
will personally have nothing to do with any of it, whetheritis a contract
or a tax settlement or any association or any connectlon whatever. -

The CrarrMan. I am t?;mg to make the point, Mr. Humphrey,
that the Secretary of the Treasury does not make procurement con-
tracts—at least I do not know of any procurement contracts that he
makes—and that he does not en§age in business with anybody.

In reviewing the situation the Secretary of the Treasury, I
cannot recall any contractual relationships of any imporstance that
the Secretary of the Treasury engages in.

Mr. HumpHREY. I cannot either, Senator. I do not know of any.

Senator Byrp. I would like to ask further as to the independence
of the Commissioner of Internal Revenue. He is appointed, of
.course, by tlie President and is confirmed by the Senate. To what
extent .can ‘you overrule or control his a.ctlons in relation to tax re-
bates and things like that?

. Humparey. I am afraid I cannot tell you that in detail,
Senat.or Byrd. Of course, by and large he handles his own depart-
ment and handles it entirely independently. Whether or.not there
.are some provisions where an appeal might be taken or something
of that kind, 1 am not prepared to state at this time.

Senator Byro, Cun an appeal, so far as you know, be taken by
a t&xpaﬁer? .

UMPHREY. Ii any such thing did oceur ‘and an appeal was
‘taken in any way, it would come before one of my asslstants before
-it came to 'me and it would stop with the assistsnt,

Senator Byro. I have been under the impression that the Com-
Juissioner of Internal Revenue was more mdependent as a subordinate
officer than other agency heads.

Mr. Humprrey. He 18 more independent than in an ordinary case.

Senator Byrp. If it should come before you, it would ounly come

“befare the Treasury Department as an appeal from the taxpayer or

some question like that?
Mr Huwmergrey. That is correct
Senator Byrp. In other words, it does not cqme before the Treasury
Departﬁent« unless there is some special reason for jt?
UMPHREY. Some special occasion..

The CrAirMAN. 1 doubt whether an opinion that might be gwen
.at. your leve] would be called & transaction of business any more than
-8 judicial decision or & quasi-judicial decision is called a transaction
gf busipess. I think there is a distinction there between what might

me.yp to your leve] and what might be a t.ransactmn of business

wlnch la’ mr:)m a?t»ed by.the gtatute,
r J

pator JOHNSON, Ml;, Humphre adyou have stated that should

‘any qeeasion arise where s decision ade as between some

these oompames with which you had & form connection and the

t«?pt you would de egate that function to your aides. These

?’id 879, 0 oourse. eho en. to yOu p,nd work for you and naturally
ould ke prejudiced. I

. -al:‘i o . S

'
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Do you not think that if a case of that kind should come, some
outside person not connected with your department at all, selected
by the President, should pass judgment?

Mr. HumpHrEY. Senator Johnson, if the law were changed to
provide for some such thing as that it would, of course, be a very
satisfactory arrangement so far as I am concerned.

As it gtands now, my own feeling, and speaking of the aides that I
have, isithat there would be no reason for it. am cxpressing no
opinion about the desirability or nondesirability of some new law.
At the present time I just do not seoHow that could be accomplished
because action would have to be taken by authorized people.

Senator JornsoN. Of course, I think the action of one of the per-
sons serving under you would be the same as if you acted yourself.

Mr. Humpurey. T do not feel that way, myself.

Senator JounsoN. I do not see that there would be any difference.

Mr. HumpHrey. I do not feel that way, myself, in talking about
this particular situation. These men are all men of distinction and
independent action who have established for themselves independent
reputations and have very high standings in their respective fields.

Frankly, if it had any effect on them whatever, it would be to lean
over backward, in my opinion.

Senator JouNsoN. That may very well be and probably you are
correct. However, in our Government we have to be very careful
about maintaining and holding the confidence of the people. I do
not think the Beople, generslly speaking, would have confidence in a
decision made by someonc under you where you did not feel competent
to meke the decision yourself. -

Mr. Humpurey. Your judgment would be better than mine.
‘These gentlemen have all come under great personal sacrifices. None
of them are there for any purpose except to try to doa job. I cannot
believe that any of them are sufficiently interested in the job except
for the sake of doing a good job that they would be so influenced
whatsosver.

Sehator JounsoN. We understand that, of course. I do not know
that the people generally would understand it or appreciate that.

Mr. Huspurey. That might be. .

The CrarrMan. Do you anticipate any ‘questions of that kind
comning up to you?

Mr. HuMrarey. I do not anticipate anything. I do not anticipate
the slightest difficulty. .

The CHAirMAN. Senator Kerr?

Senator Kerr. I came ih a little late, Mr. Humphrey. Did you
furnish the committee with a list of your holdings in the various
coinpanies with which you have been associated? ‘

r. Huspnney. I did not, but I will be glad to do 8o if you would
date to have me. X will file 1t with you.

The CrairmaN. He didn’t furnish us a list, but he was asked the
qifestion of the largest percentage of stock that he holds in any
c¢othpany in which he I8 interested. I think he said some 6 gercam.

He daid alse in his testimony that he would not attempt because of
his stisck ownership ot relationships with those businesses in the past
to influence theilr policy ot attempt to direct thetn in any tway
whatsoever. .

28131—53——2



8 NOMINATIONS OF GEORGE M, HUMPHREY AND OVETA CULP HOBBY

Mr. Humuenney, That is my direct holdings. There are some
family holdings in addition to that, but that is my direct holdings.

The CralrMaN, If you added your family holdings?

Mr. Humparey. It would be Jess than 10.

Senator Kers. Did I understand you to say you would be glad to
furnish the committeo such a list?

Mr. Humearey, I will,

Senator Kenr. The statute roferred to by Senator Byrd, as I
understand it, had reference to the transaction of business with such
s business entity, I take it that you would understand that to be
a broader scope than what might be implied in language reforring
ouly to procurement?

Mr. Huserrey, I do not know just what you mean, Senator.

Senator Kerr. The general term ‘“‘transaction of business” is a
broader term than the term “procurement,” do you not think?

Mr, Humprrey. I think it 1s.

. Senator Kerr, Do any of the companies with which you are asso-
ciated have any matters pending or ithminent in the way of tax settle-
ments or controversies with the Government?

Mr. Humparey. 1 do not know of any controversies, but of course
they all file tax returns and tax returns are always subject to examina-
tion and there are always some minor questions.

Senator Kerr. There are sometimes some major questions, from
my own experience.. . ,

r. HumpHrey. So far as I know, there are none of major im-
portance pending at this time.

Senator KErR. I was interested in your remarks that you would
have decisions which the law places responsibility for upon the Secre-
tary of the Treasury made by someone under you. Let me say that
I am ﬁlad ou are coming down here and I am just as interested in
your eligibility for this position as you are. .

But I have some difficulty in my own mind visusalizing & procedure -
whereby a decision could be made for which, under the law, you are
responsible by anybody else in such a way as to relieve you of the
responsibility placed u;ion ou under the law.

Mr. HuupHreY. Well, Senator, I am coming down here for just
one reason. I had no idea, as you well know, of taking this job. It
was 8 ted to me and I spent 3 or 4 days thinking of all the reasons
why I should not do it. I wanted to refuse it. My wife and I talked
it over and we finally concluded that we really no decision to
make, that when we were asked to try to assiet n this program it was
a duty and a responsibility that we could not refuse. .

I'do not want to combe here unless everyone is satisfied snd happy
about it and the feeling is not exactly not only in 2ccordance with the
letter of the law but in accordance with the spirit of it and with the
confidence of the people. I do not want to do it under any other

-Senator Kxri. I want to say to you that I am concerned about
the same considerations that_you have e::i)ressed there and am
exploring it only in order that I may have a cleardr understanding of
it myself and also that such a showing may be made as will result in
what you have just described as being your own objective.

Mr. Humparey. And I want that as much as you do.

}

K 14
]
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Scnator Kergr. But I come back to the question which, frankly, in
_my own mind, I have not resolved, and that is how a man charged
“by the law with certain responsibilitics can assign them to others and
meet the responsibility fixed by the law.

Mr. HumpHREY. I do not think that I assign them, necessarily.
The Under Sceretary, by law, is authorized to act for the Secretary.

Senator Kerr. For the Secretary?

Mr. Humpugrey. In almost all instances where the Secretary is
unavailable for the purpose.

Scnator Kere, He signs the Seeretary’s name and when the Secre-
tary permits him to act does it not then become the act of the Secre-
tary? ‘That is the tluestion that is in my mind.

Mr. Hemenrey, Well, is that not a legal distinction rather than a
factual one?

Senator Kuni. I would say it is the legal matters with which we
are dealing.

Mr. Humpnirey, That is correct.  Well, not entirely. What you
are trying (o get at as I see it and what I am trying to get at as well
as you, is what is the right thing here, with respect to the influence
that might be had on the activities of a man, While the action of
the Under Secretary might be legally the act of the Secretary, the
considerations which lead to it are the Under Secretary’s situation
rather than the Secretary’s.

It scems to me that un{ess ou are to take the position that anybody
who owns anything cannot fulfill this job that you arc in a position
where you have to accept some such reasoning as that.

For instance, suppose I rold everything that I had. Ihave thought
of that, of course. It would be a tremendous hardship and whether
it could be done or not is & problem, but suppose you did. How
would you account for what you received for it? Would you leave
it in cash in the bank? If so, would you then be under the compulsion
of perhaps favoring in some way that bank because, of course, the
Secretary deals with that bank in one way or another. Would you
putitin Government bonds? If so, there is nothing that the Secretary
gf t(lim Treasury could so influence by his conduct as Government

onds.

I can, as Secretary of the Treasury, have inore influence on the price
of Government bonds and the value of them, a whole lot, than I can
on the value of M. A. Hanna common stock when I am no longer an
officer, representative, or connected with the firm. '

Now you get yourselves into & situation where, if you do not be
practical about tbis thing that you can so draw the laws that you ]Illlst
can&ot have a Secrotary of the Treasury unless he is 8 man who bas
nothing.

Senator Byap, Of course, the purchase of Government bonds is
specifically prohibited.

Mr, Humpagey. I thought it was the dealing in Government bonds
that was prohibited. :

The CuairMaN. These concern the purchase or disposal of any se-
curities of the United States,

Mr. HumpHREY. Probably if I sold out everything I had before 1
bought the bonds and then sat and held them I might technically
comply, but there is & problem. '
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Senator Byrp. You could not purchase any while you were Seero-
ta% of the Treasury. :

r. Hulsprey. Or sell them: that is correct.

_I think this is a subject that has two sides to it. Just selling one
set of securities and buying another does not answer the question at all.
1 may jum&from the frying pan into the fire,

Senator Kerr. I would hope that you were in neither. 1 would
hope that you were feced with neither of those unfortunate alterna-
tives.

Mr. Humprrey. I would too.

Betiator Kerr. What I was trying to determine from that was
whether you could be in any other status.
~ Mr. Humparey. Well, that is what T hoped.
 Senator Kern. I think ¢hat is all I have, Mr. Chairman.

The CnairmaN. Senatoft Long—— -

Senator Lonc, Mr. Humphrey, all of us are faced with the problem
you are discussing in one aspect or another. 'We are in difficult
positions as Senators since the only people who can raise our salaries
aré ourselves. I am chairman of & subcommittee who raised the
salary of everybody except United States Senators and Congressmen.
Almost anything you do in a position that you have may have some
bearing upon you as an individual or upon your family or upon the
public generally. That is particularly the case with regard to our
tax problems. In your capacity you would be required to make
tecommendations as to possible tax reductions in the event that that
were possible, would you not? :
~ Mr. Homparey. I would.

_ Senator Loxa. What is your view on that? Do you believe that
wé should undertake to reduce taxes while we are still running with
& Qovérnment deficit? : )

_Mtr. Huuenrey. Senator, T have had the feeling that it was in-
approptidte and gerhaps a little presumptious on my part to start
out daying what I thought we were going to do before I was in a
i)c_hit:lon to do something about it and really know more about it than

“do today so it is a little difficult for me and I think probably not

uite right for me to. talk about where we are going and what we are

om%tlb propose. .
1 will sb,{ this, however, that 1 think our first job should be to
attempt to balance the budget, :

Senator Lona,. I take it you ate not in favor of deficit financing but
you #te in favor of tax reditction if it Js possible?
" Mr. HoMeurey. I cértainly favor 4 tax reductioh at tbe earliest
gmﬁc&l possible time, I {hink out present tax system is more

urden than this countiry can bear over any extended period.

< Senutor LoNg. Do you have & view on the excess-profits tax?

- Mr. HumpHREY. If you don’t mind I think it is proper for me to—
don’t you thihk we belter wait for those discussions until I—when, if
and as I-am confirmed? .I am in the unfortunate position at the
ftiomefit' of beliig neithet an American citizen who can talk as he

Jeases, or an officer of the Government who tan talk with authority.
Pt Just bbtwoen hay and gtass. -

- tor Lond. Tam frank to say that whether you ure for or against
the excess-profits tax I don’t believe it should & ect the judgment of

: s
! !
o
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this committee but I do feel we are entitled to know your views on
that subject if you havo a view.

Mr. Humparey, I will put it this way: I think the cxcess-profits
tax in principle is a bad law. 1 think it it duced al} sorts of activities
that are ot to the best interests of the country. I think in balancing
out how you apportion the taxes that are to be raised, it is a problem
that requires the most cerious consideration and 1 think one of the very
first jobs that the Treasury has upon it is & study of the entire tax
situation, not necessarily with just reduction, which very frankly [
fcar is not in the immediate futuie—I hope but 1 fear is not in the
immediate future. 1 think that in balancing that out we ought to tr
if possible to find some better {peans than the excess-profits tax as it
now cxists.

Senator LoNg. I believe it is the prevailing view of the majority in
Congress—I know it is my view and of enurse I reserve the right to
change it if I can be persuaded otherwise—I think any fair-minded
man should—that the excess-profits tax is not a proper peacet'me
tax; that it is not consistent with our form of government in peaccetime.

Do you generally subscribe to that point of view? :

Mr. HomeHgrey. T hope we can find a method of eliminating the
excess-profits tax and still raise the funds that are required.

Senator Kerr. You kuow the present excess-profits tax expires in
a few months, at June 30.

Mr. HumpHgreY. I know that.

Senator Kerr. And the indication is that there will be no legis-:
lation reimposing it.

Mr. HumpHREY. Yes.

Senator Lonag. 1 take it you are in favor of a general reduction in
income tax when possible?

Mr. HunpHREY. As soon as the expenses can be adjusted to per-
mit it.

Senator Lonc. You were president of M. A. Hanna Co. prior to
your alipoimmont? ’ ’

Mr. Humpuriy. T was chairnian in the last few months but I have
been president for 25 years.

Senator L.onc. Then you were no longer president immediately
prior to the time you were appointed?

Mr. Huarpurey. 1 was chairman of the board at that time,

Senator LoNe. Does that position carry a salary?

Mr. Hunmpngrey. Yes, indeed.

Senator Loxa. Would you object to telling us what the salary was
in that position? .

Mr. HumpHgrey. 1 received salaries from several directions. 1 sup-

se what you are interested in is my total salary and bonuses that
\ave been canceled or that I no longer receive.

Senator Loxe. Yes.

Mr. HuempHarey. Thay exceeded $300,000 a year.

Senator Lone. How much does this position you have here pay,
$22,500; I believe?

Mr. Humeurey. I beliove so.

Senator Long. We felt it should have been more at the time we
raised it. I think you are entitled to more and I think it should be
raised again.
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- The CuairmaN. Do you have any bonus arrangement which will
re%ulre you to do anything while you are Secretary of the Treasury in
‘behalf of any of your companies?
Mr. Humparey. I have no bonus. My bonus stopped with De-
cember 31, 1952. I have no bonus, I have nothing. It is all cut off.
Senator Loxa. Mr. Humphrey, I have known one or two very
capable businessmen who were persuaded to serve with the Govern-
ment who came here having made a decision that they could stand the
financial sacrifice for a limited period of time. Is that your feeling?
" Mr. Humpurey. That is my feeling. .
Senator Lona. If you would rather not say why I will not press
ou;.guttl?s it your intention to serve out the term of the incoming
iden
Mr. HumpHREY. That will have to depend upon circumstances,
Senator. Ihavenocommitment to do that.
Senator Lona. In other words, you reserve the right to go back
‘to private industry? ’
< Mr. Humpurey, Thatis correct.
~ Senator LoNa. You perhaps are contemplating serving out the 4
‘yedrs as you take the position,
. Mr. Huuparey. That will entirely depend upon circumstances,
Senator LoNa. As president and chairman of the board of M. A.
Hanna Co., did you take any interest in the proposal for the construc-~
tion of the St. Lawrence seaway? :
" Mr. HumpHREY. Yes, sir. I appeared before committees of Con-
gress and I was very active in attempting to persuade the Congress
to approve action on the St. Lawrence seaway.
** Senator LoNa. Do you believe that interests of that company
would be greatly advanced by the construction of the seaway?
* Mr. HuurHrEY. I believe the interests of the entire country would
be advanced by it. .
' Senator LoNa. Do you believe the interests of that company would
‘be more advanced than perhaps the average company dealing in the
stee] industry? . ’ '
.. Mr. Humpargy, That company is of course interested. There are
a number of other companies equally interested and I think it is to the
great advantage of the entire country that the raw materials which are
ired -for the steel industry, which is the base of our American -
economy, be obtained for existing plants in the steel industry at as low
‘& cost a8 possible. I think that 18 just axiomatic for the benefit of the

‘entire country among industries who are based on steel.

Senator Lone. Will you give us some idea of the extent of the
"Hanna Co’s holdings in Labrador ore? . )
Mr. HuMpPHREY. Yes. It owns about—well, it is just a little com-
plicated—the underlying leases are owned by some Canadian com-
anies. The compeny that is developing a portion of the ore, which
18 that part which is now under development and for which the rail-
‘road is being built is the Iron Ore Co. of Canada. That-is the present

. active company. In the future there will be someiothers who will also

.develop production up there, but at the moment it'is the Iron Ore Co.
‘of anuﬂ:, and the Hanna Clo. in one way or another has approximate-
1y a quarter intérest—I think it is 27 percent interest in the Iron Ore
(go. of Canada. . . -

/ o
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Senator Long. Are there other American companies holding an
interest in that also? .

Mr. HuMpPHREY. Both American and Canadian.

Senator Long. Will you give us an idea of what the other com-
panies are who hold such interest?

Mr. HumpHREY. Republic Steel, National Steel, Youngstown Sheet
& Tube, Armco Steel, and Wheeling Steel, and the Canadian com-
panies are Conger Consolidated Gold Mines, the Labrador Mining
& Exploration Co., and the Quebec-North Shore Exploration Co.

Senator Lone. Will you give us some idea as to what percentage
of the steel industry is represented by the American companies who
are interested in that Labrador ore?

Mr. HumpHREY. I cannot do it accurately. I think I could add it
up in mdy head. I would say roughly those are five of the larger
independent steel companies and I would say that roughly it is
between 15 and 20 percent. '

Senator LoNag. It represents between 15 and 20 percent of American
steel production. .

Mr. HumpHrEY. Of total steel production. I will say 15 to 25
percent because I just haven’t added it up but it is in that range.

Senator LoNa. The largest steel companies in the Nation then are
not concerned? .

Mr. Humparey, The United States Steel Corp., which is the largest,
is not concerned. Bethlehem is not a stockholder in the business but
purchases a substantial tonnage of ore.

" Senator LoNa. And most of those steel mills are located in the
Great Lakes area, I take it?

Mr. HumpHrEY., And if you include Bethlehem in that it would
raise it to perhaps 30.

Senator Long. Does Bethlechem own an interest in this?

Mr. HumpHREY. No, but it purchases a substantial tonnage. It
controls 1} million tons a year for 25 years.

Senator Lona. Most of the steel companies.in this development
then are in the Great Lakes area?

Mr. HumpHREY. That is correct, they are in the Middle West.

Senator LoNg. And that today would advocate the construction
of a seaway?

Mr. Houprrey. That is correct. -

Senator Long. Is it necessary that such a scaway be constructed to
get ore from the Labrador area to the steel comganies?

Mr. HumpaREY. No, the ore will move whether thers is a seaway
or whether there isn't._ It is simply that moving it by rail limits it in
quantity somewhat. You can’t move as much in volume and it will
cost more, robabl%_h : .

Senator Lona, at is the extent to which the present canal -
system could be used? L. R

Mr. HumpHREY., To & very limited extent. It only takes boats
that are about twenty-six or twenty-seven hundred tons. They are
small boats, and the facilities are not modern. The aids to navigation
are not modern and it can be used—we estimate that you can move in
small boats somewhere from 1% to 3 million tons a year through the
existing facilities, '
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Senstor Lona, How much ore do you estimate the maximum
movement of Labrador ore might be if we had facilities that would
permit unlimited use?

You could not use it for 5 months in any evoent, could you?

Mr. Humpuney. That is right. The Labrador operation will be
sinllar to our lake operation. Our bost estimates are that it will be
loss than a month difference.  We operate on the Great Lakes botweon
7 and 8 months and we expect to oporate here botween 6 and 7,

Senator Lona, How much do you estimate the additional movement
of ore might be?  That would have to depend upon your capacity to
uso such oro as that, or the capacity of mills who own it in the Great
Lakes area and mills who might not own it but might purchase it?

‘How;' much could your capacity bo expanded there in the movement
of ore '

. Mr. Humptrgy. Our present program is for 10 million tons a your.

1 ‘tslil'ink it is all laid out to double and 1 think it ean bo trebled rather

easily. ‘ .

Senator LoNa. Now, the ore produced in Labrador could be hrought
to port milla such as the Bethlehem mill at Sparrow's Port, of course,
by ordinary acean shipping, could it not?
< “Mr..HumprRrey. That is correot,

Scnator Lona. But most of the companies intevested in that ore do
not have any mills asamst tho sea—that is in New England or Penn-
sylvania or Maryland. . .

Mr. Huspurey. The way the movemont is at the present time, it
will move down the oastern scaboard and then cx-ocean by ruil to
Pittsburgh or points in the Middle West, or it will go up in emall boats
through the caual or it may move all rail from Montreal.

Senator Lona. Now here is & question that concerns me. Of

course, frankly, I have always rceerved judgment on the scaway.
T voted to recommit it but I may be persuaded somo day. Porhaps an
expert like yourself might persuadoe me sometime.
‘. Mr, Huupnrey. You are going to got mé in & position where I am
goinﬁ to bo in trouble with all these other gentlomen because 1 am
working for the company, I think, but I am also working for the
Unifed States, s0. 1 will be working for them.

Scnator Lone. You would be in this difficult position as a momber
of the President’s Cabinet. There is a major projoct that if it is
undertaken, would be the major public works project of the present
administration. You are an enthusiast for the projoct, ono bocause

ou believe in it in the nationel intoreat, and you would also bo sub-

eot 10 being accused of being intercsted as a stockhiolder in M. A.

anns . : . . .

~ Do you feel you could cxpress yourself or give your judgment on

- that to.the Pregident’s Cabinet in a discussion of that txpe thing, or
do you fpel that your position and your interests require you to
remain almost completoly mum on thoe subjoct?

. 'The Cuairuan, Sonstor Long, may I interject on that point?

Benator Frear dsked mo to ask a question which I think points up the
wliolof‘a“ubjeot. You aro aware that this is a highly controvcrsial
subjoet?y : ;. . . . . ' E

* Mr. Husrurey. I am.
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The Cuatrman. 1t says:

Do you intend (o use the powers of your new office to advance or encourage
legislation teading to the participation of the Uanited States in the coustruction
of the 8t. Lawrencoe xcaway?

Mr. Htumpimey, Well, Senator, T think 1 can answer the whole
thing in one word, and 1 think it just stands to reason. 1 1 wero
trving to ndvance my own interests or the interests of any of these
companies, 1 don’t believe I would bo here at all and I don’t beliove
that anybody would think that 1 wounld be here at all.

1t is perfectly obvious, if 1 were trying to advauce my own interests
or the interests of the companics as against anyone else, 1 would stay
with them.  We have done pretty well as we were doing it.

I am here for just one purpasoe and that is to try to do a jobfor our
country. ‘

The Cuatwman. Coming back to tho specific question, do you
intend to use the powers of your now oftico to advance or enconrage
logistation leading to the participation of the United States in the
construction of the St. Lawrence seaway?

Mr. Humpenney, 1 de not.

Senator ManTiN. Senator Frear brought up this question. 1 do
not suppose there is anybody in the Congress of the United States who
hins opposed, for u longer period of yoara than 1 have, the construction
of the St. Lawrence scaway. 1 want 1o makoe this observation,

Knowing Mr. Humphrey by reputation, 1 do not think that he will
let his past interesta interfere with his judgment in making recommen-
dations to the Kiscnhower adininistration as it relates to the St.
lawrence seaway. It does not seem that that is a matter of interest
and I am ono of the folks very much oppoeed to the construction of the
St. Lawrenco seaway. 1 am as you are, Mr. Humphrey. I do not
think you have advocated it because of your interest in the M. A,
Hanna Co., or anything elso.

1 beliove you foel that it would strengthen the United States.
Personally, 1 feel it would weaken the United States. Wodiffer. Iam
not fearful in your bocoming Secrotary of the Treasury that you will
be too much interested in that.

The CramrMaN. Mr. Humphrey has just sdid ho would not use the

wers of his oflice to advance or encourage legislation in behalf of the
St. Lawreneoe seaway,

Senator L.ona. T have no desire to embarrass tho witness. 1 only
fecl that we should make a record here, not only for the Nation in
connection with this appointinent, but as a precedent and as a guide
for other Secretaries in tho future and for other men of publio atfairs
when they have business connections.

I'he fact that a man issuccessful in business indicates in itself that he
is well qualified for a high position. The record indicates already that
Mr. Humphrey is making a very large financial sacrifice to take the po-
sition. ‘Thero is no doubt in my mind that if Mr. Humiphrey were

rimarily interested in secing the St. Lawrence seawny construeted,
ho would not take & Cabinot position,  He would use his position in
private business to do overything he could to persuade the Government
that it was in its interest to construct tho seaway, rather than to come
to Washington to take a position serving the Nation in a public
capacity.
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I would like your views, Mr. Humphrey. You are an attorney and
obvnousl}{ a good attorney.

Mr. HuupHREY. I used to be ycars ago.

Senator LoNa. You say you are a member of the Order of the Coif.
I am a member myself and 1 think one would have to be a pretty goed
student of the law to merit that distinction.

You say you have given some thought to this matter of ethics,
certainly as an attorney. I would like your views as an individual,
not only for guidance of those of us here, but for the guidance of
members of the President’s Cabinet and possibly Senators and
Congressmen in the future.

at is your view as to what your conduct would be with regard

to such a project which you in your personal capacity believe to be a

very good project in the national interest, which you have publicly

advocated long before {ou took the Position, and which you could

speak to as 8 member of the President’s Cabinet, which prospect also

ix_ow?involves you somewhat financially when you hold a public posi-
ion

Mr. Humparrey. 1 think, Senator Long, what you have to do in
all these cases is to do the normal and the right and fair thing.

« ' think in this particular case, I am so thoroughly convinced and so
honestly believe that the seaway is very definitely in the national
interest that I should be at liberty to sa{; that in Cabinet meetings.

. ink that as a public advocate of the seaway I should not parti-
cipate. 1 think I should no longer be.an advocate of it for that
reason. I think to honestly state my views and opinions is the only
proper thing for me to do. .

Senator Lona. Oftentimes it seems to me that a person has to with-
hold judgment on an issne because he is in some way interested and
does not deceive anyone. :

Mr. HumprRrEY, If you do not proceed on that theory, you can
on&lgonceive hsvipE someone working for the Government who has
nothing, someone who has done nothing.

- Senator KErr. And has no intention of doing anything.

Mr. Humenrey, That would be going too far.

-+ Sénator LoNa.' Regarding your stock ownership in various com-
panies and your proposal that your assistants or Under Secretaries
would make a decision involving any company in which you are
interested, there is not much doubt in my mind that your companies
would make out better with them deciding than they would with you.
T believe you would be reluctant to give any company in which
;ou held a financial interest the benefit of the doubt. You would
foel that in justice to yourself you should protect yourself from favor-
mﬁour financial interests. Lo

-+ Mr, HuupHreY, That is 8 normal inclination, )

- Benator LoNg. It does seem that perheps in such an instance it
might be well that there be some measure for advice. That is that
p certain members of the Committees on Finance and Ways
and Means might be advised that here was a matier that the Treasury
had to decide and that in fairness if they did not want it to be a closed
matter ii;aq in the Treast:ﬂr{i files, those who might have some criticism
if they knew about it, could know what the decision was and what the
the elements there involved happened to be. |

! / ,

1 {
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Mr. HumpHgrey. If the committee desired anything of that kind
we would be delighted to supply it.

Senator LoNg. Thank you very much,

The CuatrMaN. Senator Martin,

Senator MarTIN. I understand you have taken this up personally
from a legal standpoint as to whether or not you can qualify as the
Secretary of the Treasury and also with your personal counsel and
that you and they have determined that you are qualified?

Mr. Humpurey. That is right, Senator Martm, and I have an
opinion from them which I would be very glad to file with the com-
mittee.

Senator MaRrTIN. That is what I understood.

Mr. HumpHREY. That is correct.

Scnator MarTIN. It is not only vour intent to comply with the
}aw?but also, as I understand you, to conform with the spirit of the
aw

Mr. HumpHREY. That is correct.

Senator MarTiN. I might ask him some things relating to currency
and so forth, Mr. Chairman, but I think that would take unnecessary
time.

Probably you and I will u.Free on this: That the first thing we have
to do is cut down the cost of Government.

Mr. Huuparey. That is correct.

Scnator MARTIN. After we get that done we can take up the matter
of reducing taxes and decide what taxes shall be reduced and that
you will give us your recommendations and opinion and, of course, it
will be up to the Ways and Means Committee and the Finance Com-
mittee of the Senate to determine what they shall be because that is,
after all, our responsibility.

Mr. HuxeHrey, That is right.

Senator MagrTIN. You can advise but it is our final responsibility.

Mr. Humparey. We will give it the benefit of our considered advice
and then we will perform as you direct. .

3 Senator MARTIN. I would like to ask this question which gets into
the matter of currency.

Just a short time ago I heard a man make this statement. He said,
“I want you to understand that I am not an economist. I am a re-
search man.”

He said, “I have gone into the history of the countries of the world
and any country which goes off a sound money currency only lives 42
years,

Have you given any thought to that?

We have been off a sound money currency for 19 years,

Have you given thought as to what you might be able to reccommend
to the Congress along that line? .

Mr. HuMpHREY. Senator, I have given a great deal of thought to
it because that is ono of the basic ang fundamental things. I am not
prepared to state to the committeo today what I do recommend, but
it is & subject that is going to be given further consideration.

* Senator MARTIN. You have given it consideration?

Mr. Humenrey. Yes, sir; and it will have our most earnest con-
?idemnon because it is one of the most important questions that
ace us.
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Senator MARTIN. Mr. Chairmen, I think the big problem is
whether or not Mr. Humphrey can comply with the spirit of the law
as it now exists. I feel from what you have said that you have taken
that up, explored it personally with your own counsel and you do feel
that you can;

- Mr. HumpHgrEY. That is my feeling.
- The CHalRMAN. Senator Williams.

Senator Witiams, Mr. Humphrey, as Secretary of the Treasurv,
would you feel you had a right to take 'ﬂurt in any decisions which
were made by the Tax Commissioner’s office?

Mr. HumpHrEY. Well I will certainly take no rart up throgh the
authority of the tax people. I am not prepered to discuss this be-
cause it is & legal matter but, if there are any places where appeals
can be taken above the Tax Bureau or something of that kind that
come to the Treasury, of course, the law would have to be complied
with in that respect. .

Senator WiLLiams. Only as they will appeal to you through the
process of law? ]

- Mr. Huuparey. We will only have them where absolutely re-
quired and necessary. j

Senator WiLLiaus. How would you feel about a separation of the
tax collection service? .

Mr. HumpHREY. I would not like to say. I am not prepared on
so much of this but I am not in office yet.

The CrairMaN. You would show a certain degreo of rattle-headed-
:hmirif you had all your policies down pat before you warmed your

air. .

Mr. Husrarey. Thank you for that. .

I would be very hesitant about it and that is as far as I would want
to g)ninw it. . ) .
. Senator WiLLiama. Thank you.. .

The CuAIRMAN. Senator Flanders. ‘ .

Senator FLanpers. Well, Mr. Humphcey, most of the things I bad
in my mind have been taken care of in previous questions and answers.

There is one thing I have always been interested in which ia a sub-

sid)u-{. matter, - _ , S
As ) remember, you said that your salary included your dividends
as well, . -
Mr. Huspargy, -No, it does not include dividends, .
q s?‘:?wr Franners. That does not? That does not include divi-
en . . ,
‘Mr. Huupurevs. That doas not. . '
Senator Franners., That would run eround $300,0007
.. Mr. HumprREyYs. It exceeded that. ‘
Senator Franpenrs, I'do not know whether you ¢an answer that or
not.  In a senge it is not important and in a sense it is. .
Whenever these large figures are mentioned in public and get into
the press and are read by ordinary citizens of the country, they do not
often stop to shink that only a minor part of thgt is available to you.

- Mr. Hunpagey, That is correct.. R o
v-;';'S,enntpr‘Fu%nEM.- I thi ,whe.zev?r &ese large sums are men-
od, if pmg g some m(cllmgﬂ:n_ quld be given as to what part of

Lon C

that is available to you and what part of it gogs to the support of the

Government of the United States, S
] . ‘

/ / '
/
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Senator Kerr. Will the Senator yield there for a moment?

Scnator FLANDERs. 1 yield to the Senator of Oklahoma.

Senator Kenr. Do you not think, if you showed that exactly and
showed the amount the Government was going to pay for this gentle-
man’s setvices, they mith. send him back to work?

Senator Franpxrs. That is just what I am getting at. My State
is a dairy State and they take good care of their ﬁerds. Over the years
they have continually raised the output of milk per cow and the output
of cream per gallon of milk.

Here, we have this herd of dairy cows supparting the Government
of the United States. The question is whether we want to strew
them around the pasture or whether we want to recognize that the
Government hag an interest in the earnings of business, particularly
in view of the fact that it is taking so much of it—two bites: one from
business taxation and second, out of whoever gets the remnining
portion of the profits of the company. :

Tt has been & matter of concern to me, Mr. Chairman, whenever
$300,000 or some other sum, insignificant in the requirements of the
Government but tremendously significant to theindividual—whenever
.those sums are mentioned, it would be a good thing if we could ac-
company them with some statement as to how much of the sum the
‘Government is getting out of it.

Might T ask if you are able to do that right offhand?

Mr. Humpurey. I cannot do it right offhand but I will supply it to
you, I will be very glad to. :

The CuatrmMaN. You are in a high percentage bracket; are you not?

Mr. Hompnrey. That is correct.

Senator Bennerr. Will the Senator yield?

Senator ¥LANDERS. Yes.

Senator BENNETT. Do you think there is & chence that if this
particular cow is taken off production,-that other cows who can
produce approximately the same tax return will be substituted?

Senator ¥'LANDERS. There is, of course, a continuous procese of
retiring the aged dairy cows and providiig new ones and I think
that will std] ge on. .

Yet the point I raised is appropo to the general polioy ot under-
starding of realizing where the incomo comes from that our Govern-
metit ¢pends so lavishly and freely. . :

Theé Crasnman. Senator Malone——

Senator MaLoNE. Mr. Humpbrey, I am glad to see you here. I
ant initerested in the way that everybody takes it for granted that
we are going to fix the apﬁropriatlons ard then the tax rate.

Do you think that is the way we should g about it, fix all the
appro?ﬁutiom and theh fix the tax rate or do you think it might
be well to read the menu backward and figure out what we can pay
and thett fix the appropriations? :

Mr. Humprrey. 1 think this s & littlé unorthodox for a pros-
pective .Secrs of the Treasuty, but you do “do it backward.”
The way we do it in business, the way you do it backward.

- Senstor Mavrony. In other words, a businessman figures out what
his company can do and then about it, .

~ Mr. HuMpnrey. Evety citizen in the home does it that way.
. Every business that survives does it that way. ~
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Senator Marong. Do you think it would hurt to move some of that
into the Government? .

: M(li Huyupnrey. I have wondered how you ever did it the way
you do. -

Senator FLaNDERS. Would the Senator yield for a moment?

Senator MaLoNE, Iam haﬂrg to yield to the Senator from Vermont.
. Senator Franpers. I would like to say that the Senator from
Colorado, who sits across here, has a bill in the Congress providing
for just that ¢ pe of fiscal management of our country and I certainly
am in sym at«iy with it.

Senator MaLoNE. I knew the distinguished Senator from Colorado
when he was Governor of Colorado. I was State engineer in Nevada
and we had about the same ideas, I can say at this point,

- Another thing, we have a policy here in Government that when a
thing becomes overproduced and we have too much of it, we appro-

-priate the ayers’ monoy to hold the price up.

A merchandiser, anyone from my State, would fix a price so he
could sell it,

What would you think would be a ?od policy?

Mr. HumerarEY, That is what we have always done in business.

Senator MavLoNg. That is the way I thought. That is the reason
you are still in business.

Mr. Huupargy, That is one of the reasons.

thro the first policy of setting up appropriations for everything
everybody wants and fixes a tax rate, we have had inflation, here,
that has practically stolen one-half of the wages and one-half of the .
savings and a half of the insurance. , . ‘

Now you can raise the wages, but you cannot do anything about -
thesavings, - Iathat trueininsurancet” = -

- Mr. Humprrey, That is right. - : . -

Senator MALONE, So we take the savings and insurance and spend

B fong wondomd what your ides would be. Wo might |

> I just wondered what ybur idea wo . We ust once
tgke a look at the peoplezb who are doing the work, like m!ners and
stockmen and ranchers and s little industry out in Nevada, and see
how, much they could pay before we fixed this appropriation, .

Mr. HumprRrEY. I think it is essential that at some point the give-
away be reduced and that we get on to a basis of what this country
chn take in taxes,-and that we cut our cloth to fit. - .

;- Now.when_you have on your hands as we have at the moment,
s world condifion end & requirement for preparedness, just how you
balarice out what the oounu;ican afford-to pay with ha a suitable
proparedness: and - halance. those two things together and how that.

Senator MavoNe. Now I suppose there is no argument that

ond
. prgﬂodnm §s developed, presents a very complex problem,

it;d u:'t.tm" l\ﬁ\wnn. ; at we have l:l‘;me :lc: {ar, we . have overbﬁilt,
Ty I '2Gurodpe. .1 suppose you know that, . .. - -. B
" Manyof Iﬁhng::pfe’there compete with our industry here in America.
'!“hefr‘efhw 1 nl—:l;omq‘dlﬁergn‘;o? in the typpqrueg {:)} 76 years.
of :them.ia sounc W ney and baving e measuring stick for money.
?tnhu‘been km%nss ex{)ld;amw( ol e e e
mﬁbg #ome better way. . There ja o: measuriiig stick for
l.?u'st 6 8

m tiok for.cloth. j .- oy~ - S
do you thinm&?’eet‘igmtio%?‘/l ; ,

! s

ri .
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Mr. HumpHrEy, I think, Senator, our very first job is to retard
and stop further depreciation of the dollar,

Senator MALoNE. That might be by establishing some measuring
stick for the money.

Mr. Hunpnrey. One thing is to eliminate these continuing deficits
;vllllich is & tremendous job in itself. And then these other things

ollow.

Senator MaroNE. The gold standard?

Mr. HumpHrEY. These other things follow, that is correct.

Senator MaLoNE. Should it follow?

Mr. Humpurey. It must follow.,

Senator MarLone. Thank you.

Mr. HumpareY. At the appropriate time.

Senator MarLone. Well, the appropriate time is while we have
ahold of it, is it not? )

Mr. HumpHREY. As soon as conditions can be developed to take it.

Senator Mavone. Well, I should say if you turn this Congress loose
for another few years without any safeguard whatever in appropria-
tions, it will be too late to do anything.

Mr. Humpugrey. It will be entirely too late, yes, sir.

Senator MaLoNE. You would be in favor of getting at this measur-
ing stick for money at the earliest opportunity

r. HuMPHREY. At the earliest possible time.

The CuairMan. Senator Carlson——

Senator CarrLsoN. I want Mr. Humphrey to know that we appre-
ciate Mr, Humphrey making a sacrifice in this time of trials and
tribulations. I am looking forward to serving on this committee with
you as Secretary of the Treasury. .

1 hope this committee recommends his confirmation and the Senate
confirms you,

I served on the House Ways and Means Committee for 8 years and
during that entire 8 years, we always raised taxes and never reduced
taxes once. .

Your statements during your appearance before this committee are
quite refreshing. - .

Mr. Huspurey, I appreciate that very much.

The CHAIRMAN. Senator Bennett——

Senator BENNETT. I have a question and perhaps you would prefer
to reserve answer to it but have you come to any conclusion in your
attitutde on the independence of the Federal Reserve Board?

Mr. Hunrnrey. Yes, I have. I think the Federal Reserve Board
should be independent of the Treasury. I think, however, the two
should work very closely together for & common purpose. I am very
happy to say that with the present set-up that is exactly what is going
to happen. .

Senator BENNETT, You do not feel you have any power to overrule
the decisions of the Board acting within its own legal province?

Mr. Humprrey. 1 do not and I do not think we should.

Senator BENNETT. Thank you. That is my only question.

Senator MaronE., Mr. Humphrey, do you think the Congress of the
Umt:;i States should operate independently of the executive depart-
men

Mr. HumpHrEY. I cortainly do.

The CaairMaN. Any further questions?
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Hm;{you anything further to say, Mr. Humphrey?

Mr. HumprREY. I'have one thing. I would not want to leave this
meeting without refetring to one thing that really is not germane to
the subject at all but it has been mentioned in the newspapers and 1
think it should be bml(lg}:t out hore befote you. .

The Hanna Coal & Ore CorB. is opening a nickel deposit out on the
west coast under a deal with Defense Minerals and that arrangement
has all been made and it is completed and they are opening & nickel
deposit in Oregon. That is made under Government contract for the
sale of nickel. -

I just want to bring it up. As I say it has no connection with me
except that it is a thing that has been in the newspapers and I think
it should be mentioned. T have no connection with 1t whatever.

The CHAtrMAN. Thank you very much.

We will excuse you and thank you for coming.

(Whereupon, at 11:25 a. m., the committce proceeded to .other
businees.)



CONFIRMATION OF OVETA CULP HOBBY

MONDAY, JANUARY 10, 1953

UNITED STATES SENATE,
CoMMITTEE ON FINANCE,
Washington, D. C.

'I‘hq. committee met pursuant to call in room 310, Senate Office
Buil_dd;pg, at 11:25 a. m., Senator Eugene D. Millikin (chairman)
presiding.

. Present: Senators Millikin (chairman), Butler, Martin, Williams,
Flt(tlngzrs, Maglone, Carlson, Bennett, Byrd, Johnson of Colorado, Kerr,
an ng.

Alsp present: Senators Johnson and Daniel of Texas.

The CHarrMaN. The committee will come to order.

Mrs. Hobby, let me present you to the committee. We are very
happy to have you with us. General Eisenhower has indicated that
he wants to give a sort of Cabinet status to the office to which he is
going to appoint Mrs. Hobby. Thercfore, we thought it appropriate
to hear from Mrs. Hobby, also, today.

Senator Johnson, do you wish to say snything?

STATEMENT OF HON. LYNDON B. JOHNSON, A UNITED STATES
SENATOR FROM THE STATE OF TEXAS

Senator JounsoN of Texas. Mr, Chairman and collealiuos, I ap-
preciate the opportunity to make a brief statement on behalf of myself
and my junior colleague, Senator Dantel. It is a very high privilege
and & great honor to present Mrs. Hobby to you. We in Texas have
our differences at times, and sometimes we express them rather
violently, but from Texarkana to Brownsville, and from El Paso to
Port Arthur, we are all agreed that Mrs. Hof)by will make a great
.public servant.

Texas' honor is the Nation's gain. I think the administration
should be commended for the selection of this, one of our real Toxas
-stars. I commend herto your tender mercy and careful consideration.

Senator Daniel is here with me. -

‘STATEMENT OF HON. PRICE DANIEL, A UNITXD STATES ﬁENATOR
FROM THE STATE OF TEXAS ’

Senator DaN1EL, Mr. Chairman and members of the committee, I
-would just like to say an amen to a statement by Senator Johnson.
We are proud of this aggointment, and we believe the committce
will find that Mrs. Ho will make an excellent official in tho
position to which General Kisenhower a};lpoimed her.

The CaairMaN, Thank you very much. N

23
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Without objec tlon, Senator Johnson’s letter will appear in the
transeript at int.
(The letter referred to is as follows:)

UNITED STATES SENATE,
, Orrice or THE MINORITY anm

Washington, D. C., January 14, 1958.
Hon., Evasie b M:l.uwm,

Chairman, Senate Finance Commiltee,
Senate Office Buslding, Washingion, D. C.

My Dzar Mx. Cramnuan: I belieye Mrs, Ovets Culp Hobby to be one of the
most competent and efficlent publio setvants that I have ever known, ‘Therefore,
I am hopeful that your committee will act favorably upou her confirmation as
Federal ty Administrator, * -

Texasisa Stato in which 're freq;\lently have our differences and are not overly
shy.in expressing them. ink there is one subject upon which ever
Tmn——!rom Temkmn to El Paso, and from Brownsville to the Panhandle—

%
Itis thut you would h;ve to. wch far and wide to find anyone better qualified
“for a position of high responsibilit
xls. Hobby’s record as Dlmotor of the Women's Army Corps during World
War I is too well known to need reoountin here. She has proven over and over

again that she can brin1 to any position a degree of oharm, tact, and ability that
lnsures the h(t’hest possible peﬂommee
You will, of oourse,: avail yourself of the opportunity to hear Mrs, Hobby at

your committee meeting. I am confident that after her appearance you will agree
with me that her prompt corifirmation would not be just & matter of honoring
T astra ln%ftgl‘gltf etoom and respect, 1

: AASUTANCES am
.. 8incerel - ’

LyNoox B. JoHNsON.

'The CHAIRMAN. Proceed Mrs. Hobby.

BTATBIBI'I.' OF OVETA COULP HOBBY, 'FEDERAL SECURITY
R ADmIBTBA'I‘Ol-DISIGHATR o

Mrs, Honn\' Mg namie is Oveta Cul g Hobby. I hve in Houston,
oxX. husband and I, W. P. Hob Y are the publishers of the
- ouabon 08t, & morning news aper pub ished in that cxty.
- . TheC m\lmuu. Ie your husband here?
Mrs, Hosny, Y v"'tm', he is.

; The CuatruaN. Will you stand up, sir
. . We are glad to see ‘niou, Governor, and thank you for coming,
' re. Horey, Th

() Houston Post is llcensee of radlo stanon KPRC——AM FM,

T lmvo, unul Janun'y 18 served as the oxeounve vice presxdent of

thlt ocompany snd as coeditor and publisher of the morning newspaper.

- Effective today, the company has accepted -my resignation as

. editor, du'ect.or md exoouuve vnce resident. I have, as of January

‘ resigued ed jall memberships in all, boards of -directors and other

ofﬂoes which 1 hold -X cannot imsgine that tle Government would

ever be concerned with an y business moemwn with which I have

been affiliated; but, lhonld it; I would neit.het paruolpat.e in the de-

«cision nor seek to inﬂuonoe any ugen(y Government ooncerned.

i The CHATBMAN, .As far as ‘oresce, Mrs, Hobby, there is no

oonﬂict bmmn tho Job which you will have and any of yom‘ businees

AEERE TR S AT F L AR N

o Hossy: T thought nmoughmauu'y/ sir, and T think of

none, N , o R

1

,[“«"“A, ' . ‘ /,
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- 1 would like to make myseif available to any questzons I believe I
have submitted a biographical sketch and a liat of my hol mis

The CrarrMaN, I think, if you will file the:list of your holdings
‘with the clerk of the committeo and if you will put a statement similar
to the nne that you have of your experience in the record, that will be
sufficient.

(The two documents referred to are as follows:)

Howupina or M=s. Overa Curer Hossy

Date soquired Numberof | Cost Par valus
Bl Pm Natlonal Bank stock (common):
6 1049, 100 $6, 000.00 $20.00
28 900.00 20.00
25 (0) 20.00
3 1, 500. 00 © 20.00
Fl [0} 20.00
b1 I (U
500 23, 250.00 20.00
(3 4 800.00 20.00
108 4902 25 20.00
84 3, 362. 50 20.00
128 &, 000.00 20.00
[ 7, ) R UIRNY A,
Hilton Hotel , 3%0ck: D00, 31, 1981, . ...oiiiinininiaines 1,000 l’? 00 800
Southland Paper Mills, Inc.: October 1945.................... 2,000 17,632.11 (0}
1 8tock dlvidend.
. 1No par value.

Houston real estate, $150,000 to $200,000.

oil m{J ty interest in two groduclng wells—one in Harris County, Tex.; the
other in Upton County, Tex. Income from Harris County well, $7, /44 i 1952.
From the Upton Countv well, $7,176.62.
" Other nea' estate: 640 acres in Upton County, 181 in Burleson County, and
160 acres in Coryell County.

1 believe the value of the El Paso National Bank atock and the Republio
National Bank of Dallas stock to be $60 per share at this time.

I belleve, from recent repom from the president of Southland Paper Mills, Ine.,
that this atock {s now worth $85,

I do not know the present vulus of the Hilton Hotel Corp. stook.

Community properly
hPu[med stock~The Houston Post Co., 7,638 shares, par value of $100 per
8
Common stock.—The Houston Post Co., 4,319 shares. This represents approxi-
mately 52 peroent of the stock of the Houston Post Co.

BroararHical Dara—Overa Cuir Honar

‘Born' Januu,y 19, 1905, in Killeen, Tex. Father: I, W, Culp. Mother: Emma
Hoover Cu

- Positions held.
1926-31: Parlhmentarhn, Teus House ot Legialature
1931—52. Houaum : Research editor, literary editor.

tor,‘ 5 uguident, exocnuvo vioe preddené (ihnwy 1938),
e

editor and publisher (!
1989° Patlhmen House ol Legisiature lneomplete term
lg:l Chmn Texas House of Legislature (incomplete term

- omen’s Interest Sectlon Wur epartment, Bureau of
Puﬁo Relatlons ' M !
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.. 1943-43: Director, Women's Army Auxilliary Corps (Rank held: equiva-

- lent to oolonel), .

1943-45: Direotor, Women's Army Oor‘re {Rank held: colonel)

Decernber 30, 1944: Citation: Distingulshed Service Medal

July 12, 1945: Released from active duty; terminal leave expired September

June 23, 1947: Awarded Military Merit Medal by the Philippine Government
1945 to presheim: Editor and publisher, Housten Post; dircctor, Station
KPRC—AM, FM, TV .

Activities:

Advertising Federation of America: Member of board of directors

American Idesign Awards Committee: Member.

American Assemblgvo:o Member of policy board . .

American Cancer Boclety: National vice chairman 1949 campaign and mem-
ber otul %OMnMip_npl leadership committee and mewmber of national advisory
coune | loadership cc e anc

American National Red Cross: Member of advisory committee for 1950;
fund campaign and member-at-large of the board of governors; member of
executive committee of the board of governors

American Society of Newspaper Editors: Member (member of board of

“Hon

directors 1947-50; member of committee to study the problen of world
dissemination of news and member of 1946-47 program committee); 1950,
member of Internationat Pross Institute committee

Citizens Committes for the Hoover Report: Member of board of dircctors;
Bipartisan Commission on Organization of the Exccutive Brauch of the
Government, conbultant 1948, .

Continehtal Oil Co. acholarship award committee: Member

Crusade for Freedom: Member Natlonal Crusade Council; member of
Houston Advisory Committee.

Defense Adviaor mmittee on Women in the Services: Member

Freedom of Information Conference, Geneva, Switzerland, March 1948,
consultant-alternate .

Gamma Alpha Chi: Honorary vice chairman

Houston Museum of Fine Arta: Member board of trustees 1935-38 and
1938 until resignation in February 1939

Houston Symphony Bocicty: Vice president

Inter-American Press Association: Member

International Press Institute: Member

Mobilization {»r Human Needs: Regional chairman 1935-36

N‘ﬁslonal Conference of Christians and Jews: member of board of directors;
chairman of newspaper committee 1050-51, 1961-52; mass communication
committes, member :

Reld Foundstion Ine.: member board of directors

Southern Nawspaper Publishers Association: member, president in 1949,
chairman of board of directors 1950

Texas Medical Center; member of board of direotors

Texas State Teachers: College: member of board of regeuts, resigned Sep-

tember 185, 1941 ) .

ora Lo

e o ruity: honorary degree LL. T, May 1043
or univers : hononrar (s} N oy
- Marg H A o oltath !

ary. Baylor. College: citation of horior, May 1943
Sam Houston Statéd.Teachers College: honorary dtﬁree LL. D., Mas:‘?o, 1943
University of Chattanooga: honorary degree LL. D., September 1943
C°l|84"7d° Woman'’s College: honorary degree, doctor of literature, May 22,

gs%o%l)ege:mgoibﬂ de&ree( cgoetor of hur:rudn% "\‘\?"’fa’i‘v“" lI7i 1350 "
Un AU 0 e Lon Oracy: Aaw {1 orl ar 108ss
*IMilitaky Bervics in Noverber 1046 : 0

American Cancer Society Award for Meritorious Service 19048
Awarded phqlue kl,pr ‘ouutgpdlpg aetglge in the ﬁe'ld of journalism, by Texas

A . Sy 3
© i+ Bohool of onrtaliani o Univergity of Missours hoflor medal for di stinguished

o

0 wervicd In jpurnalism, May. . ‘
O AP Gl e ey, Vo Tos e

) {950

o

- "hood "Awsrd ifob Distinipilshed Beivics to/thé eft of Good
Human Relations, February 28, 1951

I /E

The Natfonal Conteréncy stlaiia Wnd Je Ho)fton Chapter, Brother-
dyanos
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Woman of Achievement Award by Boston Chamber of Commerce, July 1951
South’s Hall of Fame for the Living, 1951
Publications: Mr. Chairman (tcxtbook on parliamentary procedure); Codification
of Btate Banking Laws in Texas
Married to Hon. William Pettus Hobby tformer Governor of Texas) 1931
‘Chiidren: William Pettus Hobby, Jr. (born January 19, 1032); Jessica Hobby
(born January 19, 1037)
Home: Houston, Tex.

The CHAIRMAN. Scnator Byrd.

Scnator Byrp. I am .delighted with Mrs. Hobby’s appointment and
I have no questions,

Senator Jounson of Colorado. T have nothing but hearty com-
mendation for this appointment. I know a little about Mrs. Hobby’s
publie service, having boen on the Senate Military Affairs Committee
during the time when she served in the armed services. She was
before our committee several times and also conducted herself with
great credit to hersclf and Texas.

The CHairmaN. Senator Kerr.

Senator Keng. I have no questions, Mr. Chairman., Tho only
Powble differonces that could arise between me and this distinguished
ady have to do not with reference to hier business oxperience or posi-
tions as they might conflict with her responsibilitics in the important
position she is about to occupy but relate to minor differences between
;,he States of Oklahoma and Texas. We will sottle them in another

orum.

The CuatrmMaN. You don’t think we could do that hero?

Senator Kerr. We should not burden the record with them here.

The CHAlrMAN. Senator Butler.

Senator ButLER. T am very glad that wo have such a distinguished
lady to becomo a membor of the administration here in Washington at
this time.

Tuae CHaIrMAN. Senator Martin,

Senator MartiN. No questions.

The CrairMaN. Senator Williams.

Senator WiLLiams., No questions,

The CrHalrMAN. Senator Flanders.

Senator Franpers. I would like to congratulate Mrs. Hobby on
her smooth progress so far. I hope that it will continue and will be
glad to assist it.

The CuairMaN. Scnator Malone.

Senator MavoNg. 1 would like to say I moet Mrs. Hobby and her
distinguisheil huband in Texas several ycars ago and I am delighted
with her nomination.

Mr. CairMAN, Senator Carlson.

Senator CaRLsoN. Again, Mr. Chairman, I want to say that I
think President-elect Eisenhower was very fortunato in that Mrs.
Hobby has agreed to serve in this important post. I know sho is
going to be an excellent administrator.

Tho CHalRMAN. Scnator Bennett.

Senator BENNETT. 1 think it is unfortunate that you cannot share
a little of the oxperience that the preceding witness had but 1 am
afraid I am not going to be the one to institute that. I am happy to
join my colleagues in welcoming you into the Government and
express delight about your being appointed.

he CraIRMAN. Secnator Johnson.
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- Senator JonnsoN of Texas. I wonder if the committee would like
me to present Mrs. Hobby’s two children, William Hobby, asso-
ciated with the Houston Post, and Jessica }i(’bb’{j -

I would just like to say this to the committee, Mr. Chairman; Due

| to the fact that you have asked Mrs. Hobb{ to come hére today, we

have had to postpone her birthday dinner but we are going to have
one a little later in the year and we hope you will all attend. -
The CratrMan. Thank you. _
* Senator MarTiN, Mr. Chairman, .
The CHAIRMAN. Senator Martin. coes
. Senator MARTIN. 1 wonder if the distinguished Senator from Texas
would present, the grandchildren.
SenatorJornson of Texas, We have none to present, Mr, Chairman. -
Senator Kern. That places me beyond the omnipotence even of &
senior Senator from Texas,
The CrarrmaN. We are happy that you could come, and we are
delighted with your testimony. . B
e committee will now go into exccutive session, which means
that all who are not on the committee will please excuse themselves, -
. (Wheyeupon, at 11:45 the committee proceeded in executive sessions) .



