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NOMINATION OF JOSEPH E. TALBOT, MEMBER OF THE
UNITED STATES TARIFF COMMISSION

THURSDAY APRIL 9, 1653

UNiTED STATES SENATE,
CoMMITTEE ON FINANCE
Waskington, b.c

Tho committee met pursuant to call in room 312, Senate Office
Building, at 10:10 a. m,, Scnator Eugene D. .\lillil&in, chairman,
presiding,

Present: Senators Millikin (chairman), Butler, Martin, Malone,
Carlson, Beanett, George, Kerr, Frear, and Long.

The Cuairman. Tho meeting will come to order.

e have for confirnmation a gentleman from Connecticut for member
of the United States Tariff Commission.

Will you take the chair and identify yoursell please.

STATEMENT OF JOSEPH E. TALBOT, MEMBER OF THE UNITED
STATES TARIFF COMMISSION-—DESIONATE .

Mr. Tavnor. My name is Joseph E. Talbot.

Mr. Chairman, do you want a history of my lifo? .

The CuamruaN, I think you ought to tell us something about
yoursclf. Do you have & wntten statement?

Mr. Taruor. No, I will just give it orally.

I was born in Connecticut in 1001. 1 am 52 ycars of age, educated
in tho public schools of my home town of Naugatuck, graduated from
Dartmouth Collego in 1922 and law school at Yalo University in 1925.

Scnator MarTiN. Excuse me, what is the collego? R

Mr. TaLpor. Dartmouth. ‘ )

Since 1925 I have been a practicing attornoy for 28 yesrs now, 4
sm practicing in all courts in tho State of Connecticut, in the
United States district court and in the Supreme Court of the United
States. I have been actively practicing and was in court up until
Tuesday of this week. . . . .

The 1mMAN, Do you specialize in any particular kind of law?

Mr, Tavsor. No, Mr. Chairmap, it is general law practice.

The CaarMaN. Where is your law office? .

Mr. TanBor. My law office is in Naugatuck at the present time,
It wes in Nau%atuck and Waterbury previously. . .

In addition to that, I have been engaged very actively—

.. The CratruAN, May I ask you, do you practice by yourself or do
you have associatce? Ca
. Mr. Taupor. 1. have four associates.

1, The CrasruaN, Thank you. : s

Do you want to put their names in the record? . oy
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Mr, Tausor. Yea,

Tho Cramuay. Procead, -

Me, Tavsor. Mr. Clarcmount Tollos, his son, Me. Freemont
Tollce, Miss Helon MeDonough, and Me, Thomaa Neary.

1 havo also boen very active in politics and have boen 8 Republican

my life,
Sonator Kxnu, 1eay, are you still & Ropublican?
Mr. Tavor. Sl !
1 say that bocauso many of my fricuda during the yeam 1 waa hore
in Washinglon, many of them were very good Domoerata,  Onoe of
my closest fricnds was Sonator KFrancis Malonoy, the late Sonator
Malonoy, and another of my closo friends, oven though 1 ran againat
him for tho Scnate, waa Souator Brien MoeMahon auld 1 have a very
lovely lotter in the file here from him juat prior to his death.

st ran in Ropublican politics and sorved as State treasurer of
Connpotiout, under Governor Baldwin, from 1080 to 1041, 'Fhore-
after I served as Workinon's Compensation Commiraioner in the Fifth
Congrosaional District of Connecticut. 1 worved there only for
listle over & yoar bocause right after Pearl tarbor T man for Congreas
ina orooin! aleotion and was clected in January of 1042 and canio to
Washington. I then served in the 27th, 78th and 70th Congroases,
T was renominated again for the B0th Congreas but 1 did not necept
the nomination and weat back {nto law practice.

During nR' years hore in Washington, T served on the Committee
&x\\ Insular Affaire, tho Committeo on Education, and for 8 years on
: 9:7Judiclu,y Committee. ‘Then T Jaft - Washington in January of

Now, as to my work on tariff mattons: 1t ia protl.lv hand to say just
how to qudl?r wmyself for it, axcept this: [ studied, of course, tariff
niatters and foreign trade and forelgn axchange, which i so thed up
with tariff, in col m@ 1 lm?orod in it and hail o mnnlu\rinf of itin
Iaw school, as we all did. Jere in Washington I introduced & LIl in
tho 78th C’ongg‘m to suspend the uri‘! on covonut, which was a fore
runner of the ‘I‘ll Qh& you gentlanen have had in o Iast 2 or 8 Cone

o

greescs, sus on copper,
“In lbﬂ. l:rlhoohl‘t‘l'iﬁ when the l‘l\%prln« fell, oue world mpl»l,\' ot
oooonut wont with it and one of the langeat candy industrics In the
oounux the Poter Paul Candy Co., was located in my town, 1 had
some l'lﬂoulty fom the measure passed and 1 think wrhu*u
tor Geqa wil mﬂi it, fin I_I')' Mr. Potervon, who waa thea the
raodratio’ Congrebaman from Forida joined with nio ou the bill
d ke saw that it went'through very wall, 1t was very necoasary
a8 & wer pﬁo“ uso all agoucica of the Qovernment, the Navy
Departmont, the trDopmm?\I.tho Tarift Cointuisalon, And noversl
others of out defense agdncies telt that since about 80 to 00 percant
we roduct wl'gu‘bdng tsed by Armiy and Navy Iqnd was also belng
‘ arally, 1" found out later, in the North Atdcan campaign, as
the pa” for the nativee Rbo were \wlping our aduntry and out atlied in
oon'fl'px on the war In North Africe, .
“;’l;ll!"nlot.* canidy bars wego the madium of axchiangy for a long porlod

of thme. ) )

Now, of coursa in the last month or 90, 1 hav'c %nm«kd mfo a\in

the study of tariff matters and I cannot say that T am more quialified
than Yhat 1 havo already related to you gentlemen heve,
. !

'

-
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The Clnivman,  Are you familiar with the Reciproeal Trade Aet?

Mr. ‘Parnor, Waa 1 omployed with it?

The Coamsan, Nojg are you familiae with it, sir,

Mr, ‘Patnor, Oh, yoo, the Reciprocal ‘'mde At of 1021 and {te
renewals nnd extensions?

‘I'he Ciianmay, Yoa,

Mr. 'Parnor, Yoa,

The Cuarman, Am you familine with the peril-point and ercapes
lawa procedure?

Mr. Patnowe Well the poril point, as T undemtand it, hae st boen
usaed vory much in eithor bilateral or multilateral treativn fa theie
fortnulation,  After the commities eeommended fte various proe
waals - those which are ctnbraeed within the proposed treaty---the
Paritl Commission hnd a peviod of time - 00 daya --in which o
invealigate (o dotormine whether any of the particular subjects
ombraced in that treaty wera linble to eadanger one of our going
industriog, or going trades,

1€ a0, the peril point will bo reachod in that particnlar conunamlity,
That may then bo atricken from the trvaty,

Tho Cutanuman, 'the basie theory of both the peril point rud the
cacape clause fn that wo muat not have imports fn this countrey which
sevioualy infure or throaten sorfous injury (o any of our domestio
production,

Do you agreo with that?

Me Tarnor,. Well, 1 ocertainly do,  ‘The cacape elaure, of coume,
is uaed ar 1 undemtand it, Mr. Chalrman, after the tnaty s in
opuration. .

The Ciramman, One 8 intenided to protect agalnat that before the
deal becomea finnl,

Me. Tarnor. ‘Fhat s dght.

The Coamsas, And the other s to provide an vecape if injory or
threats of injury develop afterwant.

Mr 'Batnor, That ia right.

The Cuatuman, Al T am asking in do you agree with the theory
of that?

Mr ‘Tavnon | certainly do,

The CrataMan, Any queationa?

Senator Martin-—--

Senator Mawrin, 1 have no queations.

The Cramman, Senator Qeorge:~--

« Nenator Grorar, 1 woull like to ask Mr. ‘Palhot o fow questions,

Waould yon tell the committee whether or not you are in coupiete
accond with the adminiatration on the extennlon of the Reclprocal
Trade Agrvementa Act?

Mr. Tannor. 1 voted for {t 1 think twice or three thnee, Sanator

ORI,

So'}it:\(or (rorak. 1 helieve the Preaident atated he favored the
extonaton for | yoar substantiatly in ita preacnt form,  In that your
present pmlllon

Me, Tarnor. Yoes; that fs correel, atr. 1 hellove that,

Senator (ronan, And did you at any e vote ngainat the extens
slon of the Reciprocal ‘Prade Agreement Act?

My, Tavuor. Not to my knowledge, 1 think 1 voted for 3t threo
times aud never againat it.
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nator Groraw. Whan ?'ou waro in tho House?
r. Taueor, That ia right, now 1 hopo 1 am not miatakw on that,
but that {s my best belied at this time,

Senator Qxorar. Well, anyway, the Proaident is aware of your
position on tariffs,

Mr, Tavror, T think so,

Seanator Qrongr. Did you talk with him personally?

Mrv, Tavnor, Noj I have not talked with the Preaident porsonally
onit. Ihave talked porsonally with Sonator Bush and Scnator Pure
toll, n\¥ two Sonatons from Conneotiout, and they have talkwd with
thg White Houso, but 1 do not know the nature of the conversation.

nator Qrorar. You havo had no knowledge of the natura of the
confloranoca?

Mz, Tausor, No.

Senator Kunr, Have you had m}v conleroncea with any repredenta-
tive of the Preaident in tho Whise Hlouso?

fr. Tarnor. No; 1 hava not.

Senator Kxun. Do you know with whom your Scnators have dia-
oussed your appolntment?

Mre. Tarpor, Iam not certaty, cxcopt from what thay have told nia,

I think Souator Purtell told me ho had talked with Mr. Agdamws,
Shorman Adains, on several occaslons.  Mr. Adama sarved with me,
of courde, in the Houge hefore he was Qovernor of Now Hampahire,

Now I do not know, Senator Kerr, whom Senator Purtall or Senator
Bush ovor oonvomg} with, )

Tho CrarrMaN. Thoy aro both here, Soanator, and wo can ask them,

Sonator Kkar. You referred to the bills which you introduced in
thiSovomy-uvoum and, I boliove, tho Seventy-cighth Congreases,

fe. Taunor. T think so,

Scnntor Kzrr, To sugpond the dutles on coconuta?

Mr. Tavvon Yea. . .

Senator Kurik. Do you beliove that thare aliould bo any limited
produtot logrislatiorn of this kind?
~ Mr Tarnor, Any limit?

" Senator Kurn, Yee.

Me. Tarpor. You mean limit to suspond, .

Senator Kurn. I mean do you think that logislation of that chare
aoter to auspend tho dutice on other produots would be in order?

Mr, Taunor. There are ciroumstances, I am glad you asked meo
that bacause I think it will probably give you gentlemon n\z“tihwry
on what I believe-~tho basio rouoxa for suapaicling the taritl on
eoconut, of course, wua that tho world's supply of covonut had falten
P far, aa wo in the United Statos knew, when tho Philippinee fell,

w‘ toith‘z tli‘.‘mbw' “t‘?l llri:lid\ l\imt-n&v. n :hlo hopfa thaty \«;
o0 n o [aland of Jamaloa whero tho next largeat supply o
oooomﬁ ,n tho worki, {s, or was at that time, in 1042, y

.The ish Qovernment would uot atlow us to go {n thero.  Coco-
nut was the bw?: ar slaff of life on tho iddand of Jatuaica,

on I saw Mr, Ickes, who waa the Scerotary of thoe Interior and
who had charge of Puerto Rico, and his assiatans, 1 beliovo it was
Mz, Abo Fortes at tho time.  Ho agroed that we coulid go in thoro for

coponut, )

.. Senator Kunn. What do you mean we"t - . '

" ] ..
. i

N .
! '
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Mr. Tanvor, T mean the Poter Paul Candy (o, who had asked me
to introduce this logialation, and therefore 1 beeatne part of the
piotury only aa any kegislator would,

1 think the company then purchinsod (rom the Seerotary of the
Intorior m!mh-mtiu'x S\h\nt in Arecibo, and from that point they acnt
out amall boata to all O istanda there to bring coconut in.

That was ahippad from there, from the desiecating planta in Arecibo,
to Tampa—I boliovoe to Tampa,

Now, the reason 1 believad then that suspension ahiould be on was
thia: Thore was no other sourve of coconnt, U the boys in the Ariy
atd Navy worn to receive these candy bars, the only source of coconut
waa fn e ialands of the Weat Tndlios,

Nb‘m{.\tur Kuxu, Were the sale of the bam limited to the Avny awd
avy

A Tasvor, Noj T think 80 to 00 pervent of them wore uaed by
the Aemy and Navy, The other 10 percent were diateibnted very
thinly. 1 think our cafetering hore in (e building and the Houae
Othieo Building occasionally had them; hiut they were hand to got,

Now, going on from thes to the suapension of coppes,

Sonator Kxnk, Tat ua atay with coconut a moment,

The quegtion 1 would like to ask you int Did the suapension of the
taritl on it inereasgo the atmonnt that you pot——was it fram Puerto Rico?

MrecParuon, What it did, ae Fundemtand it-——

Sonator Keww, Did it incroase the amount that you got?

Mur. Tanor, Noz it did pot incesase the amonnt,

Sonator Kenn, The act was then in elfect really to relieve the taril?
on_the quantity that you did pet?

Mr. Tatnor, Wo would not have gotten it with the tacitf,  We
would have had no coconut had not this company gone there ta
attompt to ot cocannt and bhiring it into the conuatry,

L other wonds, our soune of coconut ad beon in the l‘h‘lliprh\m.
ad lite it any coconut came from the jdanda of the Wt Tudice
up to that time,

Souator Kenn. But the suapension of the duties was not the gadgot
that ot the coconut, The thing that ot the coconut was the
Seeretary of the Interfor, T beliove you satd, making it possible for
you to 'F’ to Puerto Rico to got it.

Me, Tavnron "That ia rigld,

SF\I‘\MOI‘ RKunn, ‘The auspension of the dutics just reduced the cost

MedPavnor, That is vight. Tt did thia, Senator, as Teeeall i 1t
took off, T badiove, 4 contaa pound,  Now, it may liave been 2 conta n
pound, It gave the mmmm" an opportunity to o down thers and
nveat money and to bring it in sl somewhen como within the pro.
duotion that thay had known prior to the beginning of the wae,

Scnator Krni, I gave thean an olmmrlm\i ¥ o vt 1t ot loes cost
without aitd, but it did not fuervase the amonnt which they were abile
to got, ia it it?

Me. Tavnor, Kxnotly.

Sonator Kern, Then, the question 1 asked yonwast Do you beliove
that the pattern fixed in that sygand ahould be a generad vM torn; that
fs, tho pattorn of auspenaion of dutive on those produeta

Mr, Tavnor, T thiuk 1t a a dangerous pattern.

Sonator Keuw, \What is that?
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. Mr. Tausor. Ithink it is rather a dangerous pattern. Tt should bo
used only in case of dire circumstances,

Scnator Kerr, Was the Peter Paul Co. in dire circnmstances?

Mz, Tavrsor, No, no; not the Peter Paul Co. The Peter Paul Co.
would have gono out of business as would overy other coconut com-
pany, becauso there was no source of coconut.

* Senator Kerr. Well, then, you mean they would havo gone out of
busincss if they could not have gotten coconut?

Mr. Tavnot. That is right. . .

Senator Kera, But tlioy would nbt have gone out of business if
thoy had not gotten suspension of tho duties?

Mr. Tausor. No; what that would have done—and I certainly am
no expert on this, Scnator—what that would have dong, it would have
increased tho cost of production, and so forth. ‘Tho price of the coco-
nut bar had to go up to 11 or 12 cents instead of 10 cents, and it would
have increased the cost to the Government for the purchase of this
candy in onormous quantities by the Army and Navy.

Scnator Kerg. How much coconut is there in a candy bar?

Mr. Tausor. I would say it is about 80 pereent coconut and 20
porcent sugar and sirup. |

Sonator Kerr. Is that 80 percent of & pound or of an ounce or
gallon, or what?

Mr. Tauvsor. Well, it is 80 percent of the weight of the bar, and I
think a bar would weigh pmbablﬁ 3 ounces or something liko that.
- Senator Kerr, How many of them would thero be in a pound?

Mr. Tavrsor, I do not know,

Senator Kerr, I am just trying to find out how you arrived at the
conclusion that the failure to get this suspension on the dutics of cither
2 or 4 cents a pound would have increased the 3-ounco bar 1 or 2 cents
a bar in cost to the Government?

Mr. Tausor. Well, the cost of the coconut would have been, let-us
“{f 4 cents a pound greater with tho duties on it.

ow, I was not interested in that at all. I had nothing to do with
the manufacture of the bars, :

Senator Kerg. Iam just trying to oxamine your arithmetic a little,

Mr, Tarnor, 1 seo. L

th:?ll,‘perhaps—-you mean in using the figures from 10 cents to 11

cents? .
Senator Kerr, Using the figure 11 to 13 cents instead of 10 cents,
. Mr. TaLnor, I was just using those figures as an oxample.
* Senator Kerr. You just kind of picked them out ‘of tho air? '
Mr, Tavrpor, That is right.
Scnator Kerr, Now, then, I would like to ask you that question

in, . .
‘8]‘34) you think that that legislation should becomo a pattern or do you
, 1t should be limited to the product of the coconut?
. Mr. Tatnor. Well, certainly that typo of legislation should bo
limited. T think woall agreo on that.
_Now, I know at the prosent timo it applics to copper and it was my
suocessor in Con that put that bill in—Reprogentativo Patterson,
The Distriet Represcntative, of course, has threo: of the largest
brass industrics i the world, which aro all in Waterbury. I would
say this: I think that there is an escapo ¢clauso on that in that when-

+

! Y
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ever tho price of wﬁpor reaches 24 cents, I believe, the suspension
automatically goes ofl. L

You gentlemen aro much moroe familiar with that than I.

The Cuairman. Mr. Talbot, lot e ask you a question. We
do not raise coconut in this country. We do not raise coffee in this
country. Wodonot Produce much tin in this counlr{. .

There aro many things we do not produce, and in all instances
of that kind the stuff comes in here free.  That is a well-established
policy in this country. So, all you have hal about coconut is within
the well-defined powors of Congress. .

Sgno‘}tor Kxrg. Mr. Talbot, do you own any stock in these com-
panies

Mr. TaLnor. No,sir. .

1 do not own ono share of stock in any company at this time.

Scnator Krxr, Do you believe that either the Republican or
Domocratic Party should have a majority representation on the
Tariflf Commission?

I believe the present Commission has three members of cach lmriy,
so as to make it entirely bipartisan, Do you approve of that or do you
think one party should have the majority of the members?

Mr. Tansor. Senator Kerr, the question is very difficult to answer,
I have read the last 12 or 14 decisions of the Tariff Commission on
escapo clauso, and I hope I am absolutely wrong in this, but the
decisions aro divided. .

They are 3 to 2 or 4 to 2; whether they aroe political decisions or
not, I do not know. I would never want to say such a thing.

Senator Keni. Would you oven want to intimate it?

Mr. Tavnor. Well, it is a difficult thing, Senator.

Scnator Keunr. Tho reason 1 ask you that is becauso I am afraid
that &mloss you say that you do not, the record might intimate that
you do.

Mr. Tavsor. Well, I do not want to intimate any such thing, of
courso. I have them before me here. It scems to mo that where
you have a ‘'3 to 3,” you ave very apt to have a tic vote.

Senator Kerr. How many tio decisions have you run into there?

Mr. Tausor. Well, I did not count them. I said 12 or 14,

Hero is the way [ feel about it.

Senator Krrr. 1 say, how many tie decisions have you run into?

Mr. Tansor. There wero no ties, because they were missing 1 or 2
members becauso of a resignation or death. There are several 3 to 2
decisions hero. .

Scnator Kerr. But no tie decisions?

Mr. TaLror, No ties, -

Scnator Krri. Inother words, then, your fear that there might bo
o tio decision is based upon your thinking of the future and not
upon record you can refer to; is that it?

Mr. Tausor, That is right.

Now, I want to have the committee understand my feeling on this.
I think being a member of the Tariff Commission is, of courae, a great
honor, and yet 1 feel this way about it, that I would deal on a commis-
sion just as 1 would dcal as a member of this body. All of us have
decisions to make but 1 think wo decide for the good of the country,
what is best for all the people all the time and not neccssarily what is
good for our own particular district, whether it be-a Congressional

S3H0—50——2
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District or State, or anything clse.  And I feol that my judgment in
coming to any conclusions as & member of the Tariff Conission, if
I am successtul in becoming a member, that my conclusions would
be based on a Nationwido point of view mther than any nareow see-
tional point of view,

Senator Kinu. Do you now feel that the coconut bill was a mther
narrow sectional bill?

Mr. Tatsor. 1 thiuk so, yea. 1 think in one sense it was and in
another sonse it was for the good of the country and the good of our
Army and our Navy.  There was not one gingle agency that objected
to the bill, and Mr. Kuudsen of Minnesota was then the minority
leader on the Ways and Meoans Committee, and for soveral months
AMr. Knudsen opposed it, but he tinatly came to mo and he told mo
that ho thought for the good of the country it ought to be passed.

Scnator Kern. [ was asking you do you approve the present mem-
bewship of 3 from cach party, or,do you favor fixing it g0 that there
would bo a majority of the thembiers Trom 1 party?

Mr. Taror, Well, that is a question of polioy I think others than
1 should decide. Tt would be unfortunate, I think, otherwise. 1
would not want to seo it otherwise. It would be unfortunate if wo
had decisions that were 3 to 3 decisions becauso of party politics;
that would be unfortunate. .

Scnator Kxri. You do not find where there have been sny deci-
sions; do you?

Mr. TaLnor. No, sir; I do not. .

Scenator Krrr. So T am asking you just as a matter of your pensonal
posilion in tho matter, do you favor continuation of the 3 to 3
membership?

Mr. Tatror. I foel that \\'e?'.

Senator Krrn, You would favor it being continued as it is?

Mr. Taunor, I do not beliove that any man in this position would
decide a question on purely politics; certainly 1 would not.

Senator Kerk, Then you would favor keoping it as it is?

Mr. Tausor. Yoe, sir.

Scnator Ksgr. I have ono more question, Mr. Talbot. Supposs
the question before you had to do with the welfare of the cotton pro-
ducer or the wheat producer or tobacco producer, would you feel
their welfare had a similar relationship to the national welfare as

u felt at one time that tho welfare of the Peter Paul Candy Co.
g:d to the national welfare? -

Mr. Tavuror. I cortainly would; I certainly would,

Now, in tho study of tho preparation of these matters that como
beforo the Tariff Comwission, I could not help but run into the

roblem they have in the Rocky Mountain -States in tho district

nator Millikin reprosents. .

Sonator Kear. I can understand how you feel about the arca
that our distinguished chisirman comes from. I have some concern
about how you would foel about tho sgricultural area that I represent.

The CuairmaN. Will you lot me applaud him for solicitude for
the Weat. .

Mr. Tauvnor. I think where in tho Rocly Monntain States whero
the for ahearing a lamb is, I bellove, 46 conts——

o CuAIRMAN. Thoy mako better pay than on Wall Streot,

Senator Kara. You mean they make more by shearing them?

] . e
EARER

’
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Mr. Tannor. In the Angentine the lamb is shearad for approxi-
mately 6 eents. There is not any question hut that the ditferenee in
the wago seale is going to cause the South American wool to come in
at a chieaper price than our demestic wool.

Now, there are two thinga I ought to mention.

Fisst of all, wo have been getting the business on foreign cur-
rencies,

Scnator Kerg. How do you mean “We have been getting the
businesa''?

Mr. Tavvor. I mean the depreciation of forcign currencies.  Of
course, thero is one way of upsetting the hest Inid plans of all of us,
and that is it

The other thing is this: There is & very close connection between
tariffs and our protection of the future.” I mean our protection in
the form of protection for peace and against war. We were very
fortunate in this country that many of the industries in my section
of the country wero converted over within a period of 30 days from
peacetime to war production,

Now, 1 have read those decisions on watches and clocks here.

Very frankly, T would have voted the other way. I think they should
have had protection.  The Waltham Cloek Co., as you kuow, is out
of business. It may be that some of these other companies are in
;mpnrd,\' at the present time. They have been asking for help.  How
orlunate we were in this country that these very companies were
converted fran a peacelime industry into a warlime industry over
night. Now, certainly that is worth a lot of money to the American
Government and to you and me, all of us,

Now, another thing I think is important in this connection is a
statement which was recently made by Mr. Ford that we ought (o
have free tmde.

Senator Kekg, Say that again,

Mr. Tarnor. That we should have free trade.

Senator Kenn, Who said that?

Mr. Tavvor. Henry Ford 1105 that we should do away with all
tariffs and all barriers and everything else.  Well, if we were to have

eace forover, gentlemen, it might make some sense, but we have
ived in o world that knows more war than peace. At least history
would seom to record that, and we must at 15] times prepare for the
wonrst,

Now, to destroy our domestie business, whether it bo the business
of your country, the cotton and tho wheat; or the industry of my coun-
try; or tho sheep of the Rocky Mountain States; the fruit on the west
coast, if we are going to destroy that by a poliey of free trade, then
wo are not doing the United States of Awerica m\\l' favor. Woe aro
certainly in'urin‘g our own country.  Now, that would be in the back
of my mmf and that would b the basis and background of every
decision I would make.

Tho Cuarrman. Mr. Talbot, awhile ago in your colloquy with
Senator Kerr, wo wero talking about what would be good tor the
country. May 1 sugiest to you that the laws of Congress, right or
wrong, determine what is good for the country. 1 asked you awhile
ago whether you approved the peril point and the eseape cfause ideas,
and yon said you did.

Mr. Tarsor, Yus, sir,
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The Cuatrman. I reepectfully suggest that your guide should not
bo your own notion of what is for tho welfare of tho country,
Tho Congrees alono will decide that and you can stick to the law and
the I)olioy of the law and you will not be in trouble.

Mr. Tausor. I think that is excellent advice, sir.

The CuatnMaN, Scoator Frear?

Senator Frran. I just wondered, this may not bo too pertinent to
tho matter hero; however, ')'ou said, I believe, Mr. Chairman, that all
products that wo lack in this country come in free of customs or freo
of duty. Can I take from that or cither from Mr. Talbot’s statement
that all coconut produced in Puerto Rico is tariff freo coming into
tho United Statce?

The CuairuaN. 1 think, Senator Frear, that there should be a
little qualification on that. Where you have coconut oil competing
with some other form of oil, that may cause some different treatment.

Senator FreaR. Is it not trug that coconut produced in Puerto
Rico Is custom freo in this country?

Tho Cratrman. That js correct,

Mr. Benson, coconut oil comee in freo; does it not?

Mr, BenaoN. There is a tax on coconut, -

Senator Frear. Tho production of coconut in Puerlo Rico is duty
free into the United States. .

Scnator MarTiN, Tho raw coconut is freo. =

Scnator Frear. That is right. And whother it is processed in
Pucrto Rico or the United States. .

Scnator MarTin, Mr. Chairman, is there any tariff on it fro
Puerto Rico? .

The CratruaN. It is part of the United States and, therefore, I do
not think thero is. .

Scnator Frear. I'think that is truo of all things, but wo were just
talking about coconut. I think that gets back to a very basic thing
in the selection of a man that is going to be on this very important
commission, .

And I might say at the outsel I have a very high regard for the
Stato of Connecticut. I do not know the Representatives, but I do
know the two Senators that are now representing the State of Con-
necticut. But the gentleman before -us today introduced a bill to
relieve taciff on coconut, And according to his statement, ho did it
for tho best interests of tho people of this country. Tho Army and
the Navy, sccording to his statement, took 90 percent of tho Petor
Paul product, which is processing coconut bars. ~ Was there, to your
knowlodge, Mr, Talbot, during the war and when the Army and a?
or the Armed Forces wero taking 00 percent of the Peter Paul prod-
uct, which was chiofly coconut, were thoy not also taking candy bars
from other candy manufacturers in this country?

Mr, Tansor. I think so. .

Senator Frear. What percentage, then, did Peter Paul supply to
our Armod Forces? '

Mr. Tarnor. That, I do not know, Senator.

ator Frear. Was it a major part or minor part, in ¥our opinton?

Mr. TavBor. Senator, I had no particular interest in it.

Sen‘todr Freas, But l';uiu!ly an lndiatr{ in your home town, and
a fiié industry—in my o inlon,'l think Poter Paul is one of the out-
standing industries in this country—but that was a district that

’ ’y
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you represented, and because you represented them and you wanted
to represent them well, you introduced a bill for a tariff concession
for that company that fitted that company. Senator Kerr has followed
along that line and later said, as an indus(rg'. would you favor that
pnnci?lo it the cotton industry or the tobacco industry or some
othier in this country needed tariff restrictions; would you follow the
same lino of thinking?

Mr. Tausor. Absolutely. I would follow it any timo it absolutely
threatened to wipe out an indusiry or wipoe outl the production of
anything that we needed in this country, and particularly in the
middle of a great war.

Scnator Frear. And it would not have to come from Conneclicut?

Mr. TaLpor. No, sir.

Scnator Frear. Now, would that also pertain to thoe oil industry
of this country?

fr. TauBot. Absolutely.

The CnatrmaN. Senator Long?

Senator Loxa. Nothing at this time.

The CrairMaN. Scnator Kerr?

Scnator Kerr. I want to say I think Mr. Talbot is a distinguished
citizen because, in response to my question, Mr. Chairman, I rather
felt o dovoted a little more time to reassuring tho chairman on sheep
than ho did tho Senator from Oklahoma on cotton and wheat.,

Senator Loxa. Do you have any viow, Mr. Talbot, on whether or
not the peril point and recommendations of the Tariff Commission
should be made mandatory? Do you think that should be made
mandatory upon the President?

Mr. Tausot. I feel it should be,

Scnator Loxa. Do you feel it should be mandatory? )

Mr. TarBoT, So far as I can find out, the peril point theory has not
been used very much, In fact, I cannot find where it was used in the
last 2 or 3 years at all. I may bo wrong on that. Certainly it was
not fised last year on anything, becauso with the exceplion of 1 or 2
treaties, I guess we did not make any new treatics in tho last 2 years.

But my answer to your question is “ Yes; I feel it should be.’

Senator Loxa. Wo have had quite a fow suggestions that in order
for our allics to be able to maintain their economics, they are goin,
to have to be able to trade with someone for the materials they ne
and tho United States is their principal hope as a customer with
whom they can trade. Do you have any idea as to how trade could
bo expanded with our allics and friendly countries? .

.Mr, Tausor. Well, that is, of course, a question that is very, very
difficult for mo to answer. 1think I get your point, Senator, that the
only way wo can trado with foreign countries is for them to sfnp 3
}nw tlhig country, and that gets you cventually down to tho point of
re¢ trade.

Senator Loxa. I am not recommending free trade, but Iam lhinkini
in torms of such measurcs as wo might bo able to adopt to make i

rofitable for them to obtain some of the things they need from us,

hoy have to be able to trado something with us in order to do it.

Mr, Tausor. That is right.

The Caairuan. May I'ask this question.

If the Con, should chango the policy of the present law, you
would obey the law, would you not?
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Mr. TaLsor. Absolutely. -

Senator Loxa, I would be curious fo know if the witness has any
ideas on tho subject. Ho would certainly be more of an expert on
it than I would as a member of this committee. I was interosted to
ﬁ?lw if he had any ideas as to how we might bo ablo to expand our

e,

Mr., Tarnor. No; I do not have any such ideas. And I think
Sonator Millikin has well given me a guido and laid down a guide that
you gentlomen who make tho laws havo tho benefit of years of oxperi-
ence, the benefit of the finest experts in the world, and as you make
those laws, I most certainly would apply them. I would have to and
would do it. But this idea of no more aid for trado is st the very
bottom of the question you asked me. And we reach a point where
we can go along with free trade so far but tho minute we begin jeop-

izing or imperiling ono of our own businesses or industrics or
v;ag‘rlilcultuml products, or anythifig also, then wo aro up against a stone

Scanator Lono. Well, we try to keep a merchant marino bottom
loaded. I will put it tiup way—we provided in the bill for European
aid that half of that shipping would go in American bottoms, as 1

it, to guarantee that at loast half of tho business would bo-avail-
able to our industry and more or less conceding that the other half
would be hauled in foreign bottoms. Certainly as far as the merchant
marine phase of our cconomy is concerned, that is a major concession
to allied industry, is it not?

Mr. Tacsor. It is,

Scnator Loxa. l"lfe:.{ ercent.

Now, you s ted that you thought the decision on watchos was
unfavorable, at would mean less trade in this regard, the Swiss
would have less dollars to trade with us.

Senator Bexnerr. Will the Senator yield?

Senator Loxa, Surely. .

Senator BENNETT. There is no American watch. industey, The
Swiss own the watches. All they are doing is assembling Swiss
watches in American cases, There may be one company remaining
and that would bo Elgin. Hamilton has gone.

Senator MaLonE. In other words, free trade wiped it out? .

Senator BENNETT. The Swiss now own the American watch in-
dustry with one exception. I think there may be one company still
banging on, but the negotiations for the salo are going on because
q.h? ocannot possibly survive. They survived as long as they could,
snd when the Tariffl Commission turned them down, that was that,

Senator Loxo, I am not erguing the watch industry at this
moment, except if the Swiss are gomg to buy Amorican products,
they have to have some monoy from somewhere to buy it with.

bout the only thing they export, so far as I know, in sny quautity

watches, Do you think of any othor export that would come
under 8 major e:g)ort?
* Mr. Tarsor. Cheese. ,
Senator Loxa. We have plenty of that. N
.Sﬁnator Marmin. Mr. Chainman, I wonder it the Senator would

ylSenator Loxa. Surely. )

‘
’
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Scenator Martin, If wo do not have a watch industry in America,
where do wo axpect to golv the precision workers, plant workers, in
case of a war ommigoncy.

Scnator Loxag. 1am not trying to angue the issue, but wo in Louisi-
«ua havo a sugar act to maintain a certain amount of domestic sugar
production. That does not take over the whole market, Wo bring
in about three-quarters of our sugar. I know our Chairman is very
familiar with that. It certainly affects the Western States, but we do
certainly import a lot of sugar, and it is probably better that we do.

Of course, :}gry reaction to the tariffs generally is that everybod
wants the tariff on tho thing he produces in his own State. If ho 1s

ing to have any trade, we hgve to make it possible for somcono to
import things to this country, and tho thing I would like to explore is
what measures can be undertaken to make possible more trade.
our allies are badly in need of raw material, food, and so forth, that
wo produce hiere, how can they get it unless wo just give it to them?
Do you have an ideas as to how that could be expanded?

Mr. Tanpor. No, sir; I do not, Senator.

Senator Loxa. It lias been suggested that there sliould be a tariff
on lead and zine. 1o you have any opinion on that?

Mr. Tausor. On lead and zine?

Scnator Loxa. Yes.

Mr. TaLsor. Well, lead and zine would follow the same pattern as
copper.  Thero would be a suspension of a tariff until lead and zino
reached a certain point in production in this country, and I assume
tho State of Missouri prodices most of our lead, and where wo reach
the point whero wo were not jeopardizing our lead industry in Mis-
souri, I think that is thoe point we have got to look for,

Senator [,ona, It had occurred to me, and I wondered if you had
given any thought to this subject at all. We have cnormous stock-
})ilos of certain commoditics, particularly our agricultural commoditics,

ar beyond our immediate needs.

It might bo desirablo to trade some of thoge commodities from our
stockpiles for other materials which we would not put on the market
but would simply maintain in our stockpiles, material that would bo
used in the ovent of war, cither strategic materials or materials we
would produce here but might find in short supply. Could we not
increaso our stockpile by increasing our exporting of surplus materials
from other countries and decrease our stockpile where we have an
excess of materials? Have you given any thought to that?

Mr. Tavror. I think your point is wo do not want to bo building
more warehouses and filling them up with more and more surpluses.
Wo have got to find a market for them, and that is something that
must be worked out.

Now, whether that comes within the lines of the duty that I hope
to carry out here, I do not know, but it is a tremendous problem that
you have brought out.

The CitairnAN, Mr, Talbot, I suggest you will have nothing whate
ever to do with that.

Mr. TaLror. Thank you, sir.

The Cuainman, Have you finishod, Senator Long?

. Senator Loxa. Yo, sir,
Senator MarTIN, Mr. Chairman, may I ask ono question?
The CuAIRMAN, Yos,
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Senator Martin, Mr. Talbat, you appreciate that great difficulty
in the cost of production in America and our compoting countrics
is the one of labor?

TALBO’!‘ Yo, sir.

Mor MarTiN, Do you apgrove of the gencral philosophy of eur
ations that thn should be ukon mto considerat on?
sor Absolutely, 100 pomm

qwr {ARTIN. For examplo, tak lhis g ass. thut, is hand-blown,

Tho man that does that work in America ta about $2 an hour. In
dompeling countries, it is about 30 conts an hour. Do you also approvo
0 the theory: that our small industrics, which aro really tho backbone

the American cconomy, ought to be given consideration in tariff

Mr. Tu,x;o'r. Yes, I do, Scnator, I do, I come from a section
that h t, great many small industries.

fumn. I beliovo, M, Chairman, there has been quito s

chmge iu the philosophy of & number of %ooplo in this great New

and gection of Americs as it relates to the matter of tariff, And

just wondered whother you had gotten indoctrinated with that

Mg Tarpor. Senator, I think our problem is c«actly the Prqblem
at the wost coast has. It is tho same problem the Rocky M unmn
88. It is the same problem that twuoman from Louisiana has.
d tods; wuh industry bein, out over the United Slams,
for ex e, 1 know that reoenu; in Little Rock, Ark., ono of the
pt.!:f1 Waterbury. the Umtod States Time Co., openod another
compmy own' th u;l of courso, tho movement was made for
u& reasons, one of which is defense in caso a war should como,
othing ever improssed me the way that these companies'switched
in 30 days and started makm,f fuscs for time bombs right in tho very
factory whore watchea and clochs wero mado 30 days beforo under

v‘mﬁmo eeonomo' Now, that is somothing that is very, very
{

or N An'rm. You that that is ono of the t strengths
of Ammm ; and that sh should bo maintained though ot times it xgnay
g“ pr a little bit moro for pnoduou than wo would had we a

A BO‘I‘ Yes,ait
&rm r"MAmm Thank yoy,

. nm Qﬁ TABIPP—-BAS!S 0? FAIR AND REASONABLE CO)IPE'H‘I'ION

'I‘ho Oﬁnmnk Senator Malorio?

X faLonE, Mr. Talbot, I have beon véry much intercated ln
, but yoli aré exsotly right, we must stay in business to

"tochhical know-how for our national defenss structure

m ‘re to support and to keep our economy sound. You

Mr. Tansor. Yee, sir,

Senator MaLoNE, We have to stay in businces for another reason,
to support our econoinid atrusture ot the basis of thé wagd living
standards we have eveloped wd may develop thie future. Do
you belibve that? ' -~ ] o

Mr. TavLsor. Yes,lﬁrmlybeheve that, - ; - S

t

’ ' .




NOMINATION OF JOSEPIt E. TALBOT 1§

PERACKETIME INDUSTRY AND NATIONAL DEFENAE

Scnator Maroxs. And do you beliove that we must maintain these
industrics like the precision inatrument business, the wateh industry,
the machine too) industry, the mining, textile and other important
industrics, so that the peacetime skilled workers will be availablo to
turn immediately; as you suggested, to national defense industrica?

Mr. Tarnot. Yea, sir, 1 do. 1 belioved that in the last war and 1
was very closo to it and it was one of the greatest things we have in
America, and is tmin_\', that we can turn over so quickly and it is a
jump wo have over other countries of the world.  And if we over
sacnifice that, you gentlemen do not want me on any taritl commission,

Scnator Marone. 1 am sure you are correct.  Then it is to protect
your standand of living that youn have a tariff or duty as the Constitu.
tion callx it?

We want a tariff on the basis of fair and reasonable competition and
not a wall around the Nation—unot a high taritl or a low tarifl.

Have you over heant anyone who understands the use of the tanff
or duty, to protect the American workingmen and investors, over ask
for a high tariff or a low tariff? Lot mo put it this way —what thoso
of uz want that advocate either a tariff or import fee or duty, is to
have that tariff based on fair and rcazonable competition so you do
net exclude anyone from your market but they come in on tho same
basiaas the American producer must meet; is that your idea of a tariff?

Mr. Tarnnor. Somewhat.

Senator Maroxg. Would you define what you mean by that?

My, Tarnvor. May 1 go on a moment?

Senator Maroze. Yes; 1 would like for you to.

Mr. Tavnor. After all, the Tarff Commission is an ageney of

ongreas,
Scnator Maroxk. That is riﬁht.

Mr. Tauvor. And it shoult be.

Senator Maroxe. May Linterrupt you at that point.  The Conati-
tution of the United Statce fixes that duty in Congress. That is a
constitutional responeibility of Congress to fix the duties which we
are to have. Do vou agree? .

Mr. Tauror. You, sir; I agree with that, Senator, and I feel that
perhaps in the last fow years, perhaps since 1034, to be cxact, that that
cohesion between the Tarifl Commission and the Congrees of the
United States has not been quite as close as 1 would lika to see it.

Now, of courze, T am projudiced in this sense, that I have beon &
Member of Congroas, 1 feel very definitely that the Tariff Conmission
should answer and be a close ageney of the Congress of thollnited
States at all times.

Scnator Mavoxne. Mr. Talbot, you understand in 1034 they trans-
forred the congressional reaponsibility to regulato duties, im;roets, and
excises to the Executive—when did you come to Congroses

Mr. Tarror. I came to (‘onzirm in 1942, in January.

Scnator Mavoxe. In 1934, the Trade Agreements Act did transfer
tho constitutional teaponsibility of Congreva to regulate foreign come
mereo and fix the duties, impoats, and excises—commonly referred to
as tariffs on import fees, to the Execulive Branch, and severed all
connections between thia constitutional responsibility and Congrees.

Mr, TauBor. And particularly to the State Department; yos, sir.

e —————
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Senator MaLoNE. Particularly, tho President put tho responsibility
upon tho State Department? ‘
- Mr. Tarsor, That is right. .
Senator MaLoNE, Do you think that is a good thing?
. Mr. Tarzor, I do not, Senator,

Sonator Mavone. I think you have answered my quostions. You
beliove that Congress should reagsume its constitutional responsi-
bility. The Tarif Commission is the agont of Congress, and the
relationship should be reestablished between the Tariff Commission
and the Congress that close relationship which should oxist between
the parent body and its agent. The Tariff Commission had the
authority to adjust tariffs on a flexible basis of fair and reasonable
compotition—establishing fair trade with foreign nations, Tho
theory of the tariff is to represent that differential cost of production
due largelf' to the differenco in the wage-living standards hero and
sbroad. I believe that is abouteas concise as I can state it. Do you
believe that? : :

* Mr, Taueor. Yes; I believe that.

Senator MaLoxe. Then you are very sound in your approach to the
problem of foreign trade. I would like now to divert to your first
statement—and I am suro that your subsequent testimony has erased
any indication that you introduced any bill to help any special
industry. You belioved fully that if you could removo tho dutics
on coconuts in tho emergency, that you were assisting the boys in
the Army? ;
Mr., Tavrpor.- Absolutely.

Senator MaroNE. That is what you thought?

Mr, Tausor. Yes, sir, .

* .Senator Maroxs. Well; I will ask you if you knew that when the
Government buys anything for national defense, let it be coconuts
or tungsten, or whatever it i, that they do not pay tho tariff,

Mr. TaLBor. Yes, sir. :

- Senator MaLons. The Government does not pay the tariff on any
of its imports for national defense—and if such material is imported
by a private manufacturer he pays the tariff to the Government—
then when such manufacturer sells the product to the Government
the tariff is a part of tho sales prico—so it is an even exchange. When
they vpaK the tariﬂ’h they pay it into the United States Treasury.

Then when zhez sell the product to the Government, it is chargod
in the price of the goods--it is really just an oxchange; is not that it?
. Mv.Taysqgr. I think.I see,what you are getting at, Senator, and,

of course, under the {ax setup then and now, it all comes back anyway.
i- Senator Mavone. In addition to that, if he makes a profit, the
Government gets most of that too, unfortunately. .
. .Mr, TaLsor. That i "ﬁ',?“ SR )
. Senator MarLoNg, Tlgat another field but I hope these emergency
taxes will be reduced or allowed to die like they should die, because
aeme:i tlﬁvied upon the people under the guise of an emergency
8 . v . . ! - .
-« ‘The point is this: Xt does not make any difference whether it is
teelééamgaten, or some other produet, the tariff will be paid to the
i’ni States Government by the private manufacturer, and when
the processor sells the product to the Government, ho adds the amount

] f ' (-‘

’
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of tho tariff to the price which has the effect of an even exchange,
and no one profits?

Mr, TaLsor. No.

Senator MavLone. I would like to know if you agree with me on the
&mmise, that Congress’ continual tinkering with thoe protection of tho

vestor and tho workingman; standing ready to change the tariff
on tho slightest provocation, discourages private industry from going
into any business where tho labor cost is highor than their forcign
con“)omion pays? )

. TaLBor. I agree with you, '

Senator MaLoNE. Now, one more thing. Wo have a picture of
Honry Ford 11, who is a_direct descendant of tho original Henry
Ford, the inventor of the Ford automobile, I knew his grandfather,
who was a man of vision who said onc norning out of a clear sky when
tho average wage of a mechanic was about $2.50, “‘Hereaftor $5 is &
ngléi(;xwm wage, becauso they cannot buy my Fords on & wage of

Now, if Mr. Hoenry Ford II, with his factories building English
Fords in England, with his $3.60-labor manufacturing an automobile
which he can brinﬁ back here cheaper than he can make them on our
wago standard of living in America, if ho would set the English wage
at & 85 minimum, giv r:r as his reason they cannot buy Fords on 83
to $3.50 wagos, he would be doing a great servico for England and for
the United States of America.

Mr. ‘Farnor. There is another thing behind it all.

Senator MaroxNk. YWhat is behind it?

Mr. TaLsor. Well, sir; as you well know, Scnator, in every town
and hamlet in the United Stat-s, the automobile industry today ha.,
sorvico stations and parts, whether it is Chevrolets, Chrysler, (iencral
Motors products, or any other products, and whea you and 1 buy a
car and wo havo a breakdown, we got service in 5 minutes,

Now, of course, forcign automobile industries cannot get that
servico. I gaw a car just a fow weeks ago—it happens that iny name
is hyphenated into it—it is the Sunbeam ‘I'albot, and 1t 15 an Enghsh
car: 120 miles per hour and 40 miles per gallon. It sells at somoething
like $3,000, but there is only one placo in the United States that

ot can get service on them. That one place is in New York City.

ow, living out in the Middle West or in the South, if vou bought one
of thoso cars, it would probably cost you tho price of the car to get it
repaired if you needed it repaired. "And, until the day comea that
foreign automobile companies have similar service, we do not have to
worry about foreign competition in that respect.
" 8Senator MaLoNE. Let mo ask you another question. Docs that
npgl[y to Fords that are made in England?

r. TaLnor. Well, of course, Ford of England and Ford of Canada,

I assume that al!hough they are soparato corporations, scparate
corporate entities, that those that hold the stock in thoso entities may
be the same people.

Senator BENNETT, Would you ask mo that qucstion, Scnator
Malone?

Senator MaroNne. They are not only the same {mo 'a but his
company grew rich on the tariff. Now he can go behind the sweat-
shop-labor curtain and build his cars and bring them back here under
free trade and undersell the American-made product.
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Sonator Kurn. If ho can answer it, would you lot him do it right
now? Arve they the same as the American Fonl?

Scenator Bannerr. They are not the zame nutonobile,

Sonator Mavtonk, Can you got service?

Senator Banakrr. American Ford dealems have the right to buy
Eunglish Ford cars and plenty of them do, and most of them who buy
the cars carey a supply of parls. .

Senator Kkan. Nono of the parta are interchangeable, are they?

Senator Brnnrrr. No; but they have the samo serviee,

Scanator Mavonk, That s what 1 wanted distinetly undemstood. [
Al Q{nh to dovolop it further with Mr. Talbot, who secms to Know
what hois talking about.

Senator BrynkTr. Me. Chairman, [ aco the Senator from Oktnhonma
is leaving, and I have 8 question that § would like to clear up that he
was interceted in, so if you will yioki for one queation?

Senator Mavonk. Yoee, sir, v

Scnator Brxnerr, You asked the gentleman whether he had over
known of any 3-to=i decisions, if therv were any 3-to«d decisions,
There were o decisions,  So there may have hoen many deto-d
decislons which had the effeet of diauni&im'( the question becauso
there was no decision, and 1 foel that poessibly the witness did not
realize that, So 1 want to ask him the quastion. Do you realize
that there may have been many 8-t0-3 decisiona which had the effeet
of negating the queation before the Commission?

Mr. Taruor. No, Senator, 1 do not know that, because 1 havo thoe
last soveral roports and they only show---—-

Senator Brnnkrr. There would be no report.

Mr, Tanvor. ‘That ia right.

Senator BanNgrr. Therewounltt bo no decision,

Mpr. Taunror, I have no knowledge on that, but maybe you are
right on that. .

Senator Bensrrr. So I beliove, Senator, that may be & very real
factor in this situation, . L .

Senator Kukk, Mr, Chairman, I recognize the powsibility that
might bo opened up hero through a?«ulahon. . Tmust say Lappreciato
that when T was asking that of the distinguished witness, but 1 am
haggy tho witness answered my questions on tho basis of tho facts
and left mo to do the speculating.

Scustor Mavone. Mr. Talbot, I was just going to abserve that wo
havo a real Ford servico at the airport in Las Vogas.  1f you eall for
a car and do not specify what you,want, you will got an Kuglish Fond,
Now, I am not objecting to Euglish-mado Fords. ~ 1 am not objecting
to Mr. Ford's action in putting his plants in fomlﬁn countrica—using
the cheap lahor and advocating the abolition of the tariff protecting
the Awerican workingman—but I do blame an utterly irrvsponsiblo

whoso action makes such an operation profitable. If wo do
not oxtend tho 1934 Trado Agreemoents Act, tho Tariff Commission
can equalizo the production cost here and abroad,

1 do not blame the companics for uainﬂ the forcign sweat-shop labop
to threaten tho wage-living standard of the American workingman—}
blame a Congress which makes it noccesary or profitable.  Qauoral
Motors and others that have had these factorica bofore the war, are
now mplacing thom. e should lot the 1934 Trado Agreaments Aot
f.‘gm and lot the Tariff Commission tako the profit out of sweat-shop

abor.

’

.
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Mr. Taunor. If we reverse the whole process of our thinking, if we
as American citizens are f“in ¢ to buy products at the $2-per-day wage
rate, it eventually would I’\‘(hl(‘(\ our American wage to the $2 Lmit,
In other wonds, ar your balance of trade goces the other way, wo have
got to come down in our wago scale.

Senator Marone. You are absolutely right, 1 have made that
speceh on tho Senate floor many times, to the effect, that when you
are competing with a wage seale that is lower and a carrying cha
that is less with the game machinery—and wo are giving lhom the
machinery—You must eventually neet the companica’ wage-living
standard ‘of your competition andd write down your investinent to
meet the competition or go out of husiness; is that true?

Mr. ‘Patuvor. Water will seek its own lovel in oven that case,

Scenator Marony. I am certainly delighted that you have been
appolnted to the Tarifl Commission,

‘here 13 one other question 1 would like to ask. ‘I'hero havo been
statements made on the Senate floor and in the committee recently
that there ahould be no taritl on any product when our domestio pro-
duotion docs not equal the domeatio consumption. ‘There are very fow
preducts produced'in this Nation to the fnll amount of the consum
tion, but without protection, you would produce little or none of it,

Now, what I want to ask you, if you produce 80 percent or 756
Horfonl. of tho domestio consumption of a product, your jmport fee or

uty, as the Counstitution of the United Statea calls it to equalizo the
protluction oost here and abroad, keeps you in the business,

Mr. ‘Tarvor. Of course, anything you would do to neutralize or to
koop at a constant pmductlon, at a cortain figure, whatover that
figure may be, you are saying in tho same breath “Wo are not cx-
pmulingl. We are not going to oxpand the business anymore.” If
wo would do that with overy business in Awcrica, wo would stiflo
ourselves quickly. It is tho cxpansion of Lusincss that made this
oountry great. . )

Sonator Mavonx. By stabilizing the busincss?

Mr. ‘Tausor. Yes; aid onoe you neutralize a figure or cut it off,
if wo over como to that point, partioularly with the growing population,
wo are defcating ourselvea.

Sonator Maronk. Well, then I will ask you a question this way;
if you had no protection, then you go out of the busincas that you
now have in that particular lino becauso of compelition from low-

countrics? .

Ar. ‘TaLror. You will go out of business in a couple of years.

Senator MaroNe. 1 have no further questions, Mr, Chairman. [

k you have a wonderful candidate for the Tanll Commission,

The Cnatuman, Senator Bennctt?

Sanator Bennrrr, No further questions,

The CrathMAN, Do you have anything further to say?

Mr, TavLror. No, sir.

Tho CratrMAN. { belleve wo have with us Senator Bush,

Sanator.Busa, Mr. Chairman, I just have a very fow things to asy.

The matter of Mr. Talbot's nomination has recelved very careful
consideration by Connecticut, 1 can assure you. I do not know of
any appointment which Senator Purtell and myself have discussed as
umfug&ou we havo this one,
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o Mr, Talbot has been recommended for this job by the three members
o the Re ﬁubhcan Nationa] Committee, That I say not just because
they are ﬁr blicans, but I think an Kone in Connecticut would agree
that thess three peopie hold very high positions in respect to our com-
munity and in their respective communities, 8o that their galproval of
Mr. Talbot means more to us, I think, than ust the political implica-
tions of it. Our Governor, & former M r of Congress, has en-
dorsed the appointment. Our former Senabor Dansaher, who may be
known to some of you—I know he is to some of you—is being enthusi-
astio about this appointment of Mr, Talbot,

", The Caairuan, He was a very able member of this committee,
nator Busn. I recall that he was a member of this committee,

and I am sure he must have been an able one, Ho is an able man.

. At the White House that question was raised earlier and I did
discuss the matter with Mr. Sherman Adams but not with the Presi.
dent of the United States. Wesave had—I have had—and I am
sure Senator Purtell has had & great many prominent citizens endors-

~Mr., Talbot for this nomination, and among those are large
emdployem of labor and managemenz of substantial operations in
in'our State. So that I might say one more word, I will sa
that I ave known Mr. Talbot personall smce about 1948, that
have also had the advantage of meetin, ﬁ family, his wifo, who is 8
very charming person. ' He has a very fine family llfe, which I always
think is an asset to & man in public life, or any life, so that I am very
glad to recommend to this committee that it report favorably on the -
nomination, If there are no questions of me, Mr. Chairman, I have

no % uestions,
o CHAIRMAN. Thank ou very much, Senator Wq appreciate

yput endorsement of Mr, TFalbot.
s ener Pl ’Mr Chairmen, T swould,like to add

r PyRTELL, airmen, I wou otoa recoms
mené?uons tow:hose of Senator Bush. I have known Mr.qulbot for
some while. Ho is ona of. ou; outstanding citizens, I think he has

tﬁd rning,: in anawering. or A tempunﬁ to explore

ﬁq{gp nu,t o no come within tb o province.ol the duties he

asSume, ort hrightness an mgness tod uscuss or thi
vmh anyone q is.one of.our.

¥ hab Senator Buainohaq said excep
’o::‘hezm gl g el ot 81

ynu very, much. Senator Purtell, .. ..
M ¢ NO:}d nos. gug: is, quwlon excexft it waa in-
9 a uglp eua,
ow abo! t answer I am go;ng,
o ch an no more
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 Mr. Tacror, Senator, I must plead some ignorance. I do not
k}low hov; much zine is produced in'this country. Is it a byproduct
of copper :

Senator MavroNe. Some of it is produced as a byproduct but
generalllf speakin% it is mined directly like lead.
~ Mr, Tavsor, Well, of course, the same formuls, as far as I am
concerned, would have to apply. If it is a matter of producing it at
a higher labor cost and you Fez that up to the point of where you get
the worst kind of a marginal mined and, say, you went out to a place
where you would only get 1 ounce of zinc out of & hundred tons of
soil, that is 1 question. )
~ Senator MaLoNE. We are talking about a basic fairness,

Mr. TaLsor. The same rule would apply. Where there is a differ-
ence]g'n liabor cost, and so forth, we have got to put on a tariff to

ualize it.
eqSenator Mavone, That is correct, or %o out of business. There
may be cases like sugar, where a tariff alone might be inadequate,
but in most cases, 8 tariff established on a basis of fair and reasonable
competition does answer it, and I understand you are in entire accord
with that? .

Mr., TaLsor. Yes, sir,

_Senator MavoNE. I can say to you without fear of contradiction
that no foreign nation has ever kept the spirit of a trade agreement
with the United States of America. ’

Mr, Tarsor. I am surprised at that.

Senator Mavone. The way it is done—of course they really are not
trade agreements. They are agreements to lower tanffs. Then the
foreign nation Jowers the taniff all right, but they then raise the price
of their curreney in terms of the dollar for that particular classification
and in effect put the tariff on their money. As a matter of fact, at
this moment, theg have eight different sirices of the peso in Chile,
I used the table showing the uses of the different valued peso in my
debate o' copper-free trade. ' If 'they do not want you to import a
certain ﬁmduct, they give you a less favorable exchange rate whicR
means they put the tariff on their money. .

Mr. Tausor. I touched on that before when Senator Millikin
questioned me when I said that was one way of getting the business.

Senator MALoNE. In using the peril point, the Tariff Commission
eatablishes the “peril point,” then the trade agreement is made and
10 minutes after you make it the foreign nation can change the value
of their money and nullify any safeguard that the peril point may
have established; is that true?

Mr, Tareor. That is exactly why the cohesion between the Tariff
Commission and Con should be much closer.

nator Mavrone. If the Tariff Commission had full authority to
adjust the tariff on the basis of fair and reasonable competition, like
the Interstate Commerce has the authority to fix freight rates on the
is of a reasonable return on the investment, then you could meet
manipulation of the exchange rates, could you not?

. t.

Senator Loxa. Mr. Talbot, I would like to ask one further question.
ﬁgﬁfe CHairMAN, Senator (eorgo has to be at the White House
away, -
Senatory Loxa. I just wanted to ask this question for the record.
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You have soveral times referred to some foreign country giving us
tho business. I thought for tho record you ought to translate that
term. Do you mean thoy aro cheating us? ‘

Mr. Tanpor, I would not want to use ‘“‘cheat.”

Senator Lona. You said “giving us tho businces.”

Mr. Taupor. Thoy intentionally will depreciato their currency.

Senator Lona. What did you mean by saying by doipg so thoy
would givo us the businces?

Mr. Tausor. Well, what I meant was that no matter what kind of

ent wo make with them, and no matter how you members of

ngress try to fix something today, as far as diffcrential under a
differential of labor cost, or anything clse, that onco that treaty is in
existenco, that by depreciating this currency, they can undo the very
work that either the Tariff Commission or Congress has done and they
undermine your work and you have to repeat it again and make a now
tariff according to the valuoe of ghe money. .

Scnator LoNa. What you mean is that by i“l?!lmg the currency,
they make tho agreement more favorable to themselves and less
favorablo to us? :

Mr. Tavnor. That is corrvect. :

Scnator MavoNk. What you mean then, My, Talbot, is this, as I
made this statement on tho Senate floor when tho pound was dovalued
from $4 to $2.80, whatever percentago that is, they lowered our
tariffs to that extent? :

Mr. Tausor, It has that cffect, correct, .

Senator MaLoNs. And, of course, nullified every trado agreement
that has been mado sinco 1934. L

Tho CuairMaN, Thank you very much. We arc now going into
executivo scesion and wae would like the room cleared as quickly as

iblo.
Mr, Tarsor. Mr, Chairman, I want to thank you and all tho mem-

bers of the committeo. I thoroughly enjoyed it.
upon, at 12:10 p. m., the comniittee proceeded in executive
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