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Mr. Mmuikiy, from the Comnuti;ée “on Finance, submitted the

REPORT
To acooxixpa‘n;y’ H Rfﬁﬂfil

' The Corhmittee on' Finahee to whom was referred tho bill (H. R;
9474) to extend. the authority of tho President to enter into trads
agreements under section 350 of the Tariff Act of 1930, as amended

having considered the same, report fayorably thereon without amends

ment and recommend that the bill do pass,

o o Ptjﬁposi" | | .
H. R, 9474 extends for 1 yé'ar’ th’e}‘dn,thorit,y of the Prégident o
enter intg trade agreementa under section 350 of the Tariff Act of
1930, as amended. Under present law, this authority expired June
%2, 1064. .- Your committee’s bill extends the authority until June
2,,19556, . ,
A  GENERAL STATEMENT

Tho authority of: the President to enter into reciprocal trade agree-
ments was first granted in 1934 and has been continued by extensions
at various times. No extsnsion has excéeded 3 years and there have
Do e o el il H o disring -the 18t sesat

. 1-yepr; extension was, enncted. last’ year. during the 1st session
of this Congress. (P’ ablic Law 215, 83d; Cong., 1st ess.). “I'hat 1-year
extension: wes:intended: as an’ interim. measure designed . to. maintain
the status quo pegdi;ﬁ completion of a thorough study of the overall
tariff.and international trade gifuption, T 0T

A part of this work has been; acéomplished by.the completion. of
study and an issuance of a report by the Commission.on Foreign
Eoonofie ‘Policy on Jgnuary 25; 1066, N

However, the Vety Heavy schedule confronting the comimittees
concerned in tha form'of a complete overhaul of the tax laws, plus
social security, unemployment insurance, and other legislation has
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made it impossible to hold the thorough public hearings which would
be required for a detailed study of general trade-agreements legislation;

The General Agreement on Tarifls and Trade is to be revamped
by State Department negotiation during 1954 and early 1956. 'The
Finance Committee feels assured that Congress will have an oppor-
tunity to review the revised organizational provisions of the general
agreement durin%l the coming year and a simple 1-year extension,
as requested by ths President, would permit g continuation of present
authority until this revision has been accomplished, !

Favorable reports on H. R, 9474 have been received by the Com-
mitteo on Ways and Means from various Government departments,
The texts of those reports follow:

f e EEREE DEFARTMENT OF STATE,

Washington, June 9, 1964,
Hon. Danier A. Reep, oo

Chairman, Commillee on Ways and KMeans,
' Houge.of Represeniatives.

11111 A N

'‘Dear ‘MR, RErp: Thé Depértment ‘of Btate gives its unqualified support to
H. R. 9474 to extend the Trade Agreements Aot for 1 year. The President has
emphasized the need, pending full committee and congressional consideration of
his proposal for new legislation in this field, for a simple 1-year extension of the
existing authority, The Departmént §s inifyll dgreement with this conclusion for
& number of reasous,

During the past year when this administration has been reviewing and evaluat-
ing all aspects of our foreign ‘économic'{)‘olloiee. ‘other countries have postponed
economio decisions, Important economio results can flow just from the fact that
the Gon}gmso does not permit a }? In this aythority pending its full review next
year, Tor example, & number of Weéstern European countries are now serjously
consideting making their surrencies freely ‘convertible into dollars.. ‘This would
be the biggest move yet taken in: the direction of ending the postwar complex of
quantitative restriotions and diserjminatory. trade with resultant benefit for our
industry and agrioulture seekfng‘my.rkets abroad, It is the firm judgment of the
Department that these countries will be éncoutaged to contine their moves in
this direction, by the enactment of this legislation. .

An extensfon of the present authority to negotiate trade agreements will enable
the President to move forward to imgrove Japan’s trading prospeots in the world,
an essential eloment to stability in the whole Far Eastern situation.; - =

.The Department hopes that ﬁw proposed actipn can be taken »by,;t,ﬁg commtee
and the Congress to assure that there is no lapse in this trade‘agreement authority.

Sincerely yours, i ' . i SRR T
SRR i “+. . . TerusToN ‘B, MorTON, , ~

Assistant Secretary
(For the Becretary of State).

oo o .+, TrEASURY DEPARTMENT, . |
' ' i T - U Washington, June 8, 1954.
Hon. Danmex A, REgD, - © o i 0 00 oo e L
Chairman, Commgttee on Ways and Means, ‘ o A
House of Representatives, Washingte, D.C." . = =
. My Deap MR, CramrMAN: Reference’ is made to an orsl request from the
,Committee on Ways 'a_r‘xd‘?’léa'n for thg‘yié,vquof this’'Department on H, R, 9474,
a bill which would extend for 1 year from June 12,1954, the President’s authority
to enter into reciprgoal trade agreements under:section 350 of: the Tariff Act of
19030, as stnended; . . l{_;.’”"?“‘:} $T0 Gl et i et s
This Department recommends favorable action on, this biliﬁ U
. The Department has been advised by the Bureau of tho Budget that' there )
no objestion to the submission’of this repoit to your dommittees™ i+~ =
. )VQW truly yours, ' ; ' . Piirtet oy e i o

S————C——

B SO R R N R A i
oo Ho CrapMAy Rosw, . .
 Adling Seeratory af the Treasic.
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*'Tua SECRETARY OF COMMEROE,
L S , . Washington, June 8, 1964,
Hon., DanreL A, REegb, : ,
. - Chasrman, Commitlee on. Wage and Means, - . .
‘ .. House of Represenlalives, Washinglon, D, C. . T
 Dpar MR, CramrMAN; 1 should like to advise your committee that I favor the
assage of H. R, 9474, 'which extends the Trade Agreements Act (19 U. 8; C, 1351):
or 1 year from June i2',*.1954‘. I believe this extension to be desirable'in order to
permit Congress, and indeed the American people, to bave sufficient time ade-
guately to consider and debate H. R. 8860 which is now before your committee.
© Bincerely yours, ‘ ' :
SiNnoLAIR WEEKS,
Secretary of Commerce.

, DEPARTMENT OF AGRICULTURE,.
. o . Washington 86, D, C., June 9, 1964.
Hon, Danrer Rego, *_ ., - - . o ‘ '
- Chairman, House Ways and Means Commillee, '
) . . House Office Building, Washington, D, C. . ) e
Drar CoNarEssMAN REED: In response: to the telephone conversation from
your office, I wish to advise you that the Department of Agriculture supports
the renewal of an extension of the reciproocal-trade-agrcements program, whereby
the President is authorized to enter into foreign-trade aggrements under sec-
tion 350 of the Tariff Act of 1930, as amended and extended, for a period of
1 year from June 12, 1954. .
his Department believes that an extension of this program will be beneficial
for American agriculture,
Sincerely yours,
E. T. BensoN, Secretary.

UNiTep StATES DEPARTMENT OF THE INTERIOR,
OFFICB OF THE SECRETARY,
Washington, D. C. June 9, 1964.
My Dear Mg, REED: You have requested an expression of the views of this
Department on H, R, 9474, a bill to extend the authority of the President to
enter into trade agreements under section 350 of the Tariff Aot of 1930, as amended.
This Department has no objection to the enactment of the bill,
The Bureau of the Budget has advised that there is no objection to the sub-
migsion of this report to your committee.
Sincerely yours.
Rarer A, Tupor,
Under Secrelary of the Interior,

Unirep 8rares Taripr COMMISSION,
June 8, 1964,
Hon, Danipn A, REED,
Chairman, Commitlee on Ways and Means,
House of Representatives,

DeAr MR, OnA1rMAN: Pursuant to ﬁour request, the Commission is reporting
on the bill introduced June 8, 1964, H, R, 9474, 83d Congress, to extend the
authority of the President to enter {nto trade agreements under section 350 of
the Tariff Act of 1930, as amended, o

The bill, if enacted, would extend the authority of the President to enter into
foreign trade agreements under section 360 of the Teriff Aot of 1930, as amended,
for a further period of 1 year from June 12, 1964, The existing authority for the
President to enter into trade agreements under seotion 350 will expire on June 12,
19564, and after that date the President will have no authority to enter into
foreign trade agreements pursuant to section 350 unless legislation extending
that authority. is enaoted, : '

Bection 360 was added to the Tariff Act of 1930 by section 1 of the act of
June 12,-1934, and authorizes the Pm&jdent to enter into foreign trade agreements
with toroi%u governments or instrumentalities thereof, and to proclaim under
specified limitations such - modifications of existing duties and other import
restrictions, or such additional import restrictions, or such continuance, and
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for such minimum periods, of existing customs or excise treatment of any artiole
covered by such agreements, as are required or appropriate to carry out any
such agreements. : :
Bection 350 itself contains no limitation on the time within which the President
is authorized to enter into foreign trade agreements, However, subparagraph (c)
of section 2 of the act of June 12, 1934, limited the authority of the President to
enter into foreign trade agreements pursuant to sestion 350 to a period of 3 years
from June 12, 1934. 8ince that time the President’s authority to enter into foreign
trade agreements pursuant to section 350 has been extended from time to time
by Congress, for periods varying from 1 to 3 years, A
Because of the confusion ususally present in connection with proposals to extend
the President’s authority to enter into foreign trade agreements, it might be
pointed out that the so-called peril point provisions and escape clause provisions
are not & part of the act of June 12, 1934 (usually referred to as the Trade Agree-
ments Act of 1934) but are incorporated in the Trade Agreements Extension Act
of 1051, as amended, - These provisions will not expira if the President’s authority
to enter into foreign trade agreements is not extended, although the peril point
provision which relates to the negotiation of new trade agreements would gre-
sumably be inoperative if the negotiation of new trade agreements is not author-
ized, e escape clause provisions would continue to operative so long as
any existing trade agreements containing escape clauses remain in force. !
Sincerely yours,
Joserr E; TaLsoT, Acting Chasirmans

O



