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MAINTAINING CRUDE SILICON CARBIDE ON FREE LIST

JULY 19 (legislative day, JULY 2), 1954.-Ordered to be printed

Mr. MILTLIKIN, from the Committee on Finance, submitted the
following

REPORT
[To accompany H. R. 86281

The Committee on Finance, to whom was referred the bill (H. R.
8628) to amend the Tariff Act of 1930 to insure that crude silicon
carbide imported into the United States will continue to be exempt
from duty, having considered the same, report favorably thereon
without amendment and recommend that the bill do pass.

PURPOSE

Crude silicon carbide has been, and is being imported into the
United States without payment of duty. Its principal use has been
as an abrasive material and imports have been so classified under
paragraph 1672 of the Tariff Act of 1930. H. R. 8628 would con-
tinue the free entry of crude silicon carbide even though imported
for other uses.

GENERAL STATEMENT

The use of silicon carbide in metallurgy and refractories has been
increasing rapidly in recent years and the actual amount imported
for these purposes may have already exceeded that imported for use
as an abrasive. Considerable doubt has arisen as to the propriety of
continuing to class imports as abrasive material and the Treasury
Department has so indicated.

Tlhe rate of duty, if applied, would most probably be 16 percent ad
valorem, or approximately eighth-tenths of a cent per pound, an
amount considerable higher than the duty presently applied on articles
manufactured of this material.

Silicon carbide has been found to be most essential to our domestic
economy, especially in times of emergency. During wartime shortages
it has been in the strategic class because of ite essential use in super-
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refl'acftor'ics n(l steel nild ns a r(IpllCCImenl t in al)rasives for the highly
implortanllt dlilaliollil 1,ort wllicll is not navilanll il this country. In
solle (ca1s(es it hilts b)eeIl ne(e(ssarV to sublstituite silicon carbide for indus-
trilnl (ianllmol(Is wh ichll lave been in short supply.

T'l1. llit(le States l)lrnsive, stick (, nnll rIfralctory , in(lustries are
iallmostl (eleli dely(!'!peldellt. on (innada for their supply of silicon carbide,
n1111 thei('e is oiily olle (loilst ic Ipro,(luce of sililco carlbile in coilmmer-
ciail (qutla11ities. Stn tistics oil Uniited SIt '.tes proltluction of crude(l
Silic('Oll (call'biI 1i1(eiot sep) i'a {t('lv1Y r)Or't (1. HIowever, statistics are
relorltel oln po)(llctioll ill tileUIiitel Stitates and Canadan combllinedl.
(Se tlel1 1b)(lo\w.) Inl reee(lt veirls iipol)Orts have suppI)lied about
two-tlilirll s of tilie total Ullit(ed States colsu11lllptioln of crude silicon
('cii] l,}}'.
Crlude sili,'ln carb/ide: lProdulrion in th' Uni'lrd Statrs nnd Canada compared with

'Unit'd N,tltfhs ii)ports for consumption, spv'ci:i'lt y(lars11939-5)3

Production in ti Undited Uniited State.s ihmorts
States ;ntd (Ji:and:l, COIIl- for Cons15mll )tiO I
billed

Year

Qflilati'y ValiIl Quantillty originvalue

iY'ort to/)t. Short ltow
I03--.........---...--......-----............ .,21 1:$1, 07 1I5,1,27 $919,2.3tl1 {.-----.............--..................... I..;5, 177,l) 4 3,)93. 445
19161.........-.......----.--------------------------.-;. 1 5,5{,,l){ 41, (S9 3,4:1, 90l
1017 .. ... .................... ......... . 721 4{,l'{,11 4.5,07 :1,378,8741IS.-----.......- ............-------------------.... 1, 5.8,.S71, 7:11 50, 575 3,82.1,239
1019-......--......-...........--------- ........-... ;7, ) 055, 7{I 39, N: ,3126. 125
1 ()0..... ....... .......... .. ...... .... ..... I, 1 7, :0:1, 671 :39, 31 :, 377, 89019I-1 ............ -. ............. ...... ...-.-.. 100,1 !»S 1 1 , .73,Sl265, 9.5 6, SI, 49021,52...--..-. ...... ... . ..............-- ----------- 1, 5{1 12, 0(0,0910 50,'II 4,802, 90
1 xS ........................................... ) (4) 4t;, 2 l 5,320,018

Nearly il fromi ( ':in :I'.1; iIi(,lT('rc'))l ed iln I,)I1n(1 s converted Into short tons, tlhe dOICestic nIllt of
I A I) it 70 pIrcent of the ota{l "tiit:i>te'd to lavoe )eel made In Canada.
* 1'reliminluiiy.
4 Not availtitlie.
Source: Produl tion Irom ollicli:I satistiScs of tli U. S. Bureau of M nlcs;11e ports from onflelal st atlstics of

tlh U, S. )cl)epll: tenlt of Cotllltert e.

All of Cannda's production of silicon carbidle is accounted for by 6
b)ra1ncwl plants of 5UnitteStates companies. One of these fivo
COIml)ani"les is tlie only (lomestlic producer. Petr0oleumI coke anid iigh-
gra1de silica sn1111(, whliclh aro two major ranw materials used(l in tloe
nanufactl rture of c(ri(le silicon enrlbi(le, are imported duty free froin
the Uniited States by Canlnada.

Favorable report ls have b)Cee received from nll interested Govern-
ment agencies, including tle i)eplartments of State, Trelsury, and
Commerce. No opposition lhas been received, randtlhe bill passed
tile House nunnimlously.

Tl'le linalllnce (C'olllnitiLe recommends that this important material
be maIlo as easily accessible as possible by insuring its continued
importation free of (luty. Such a continuation can only be assured
by an act of Congress, and tile committee urges theatdoItion of the
bill.

9.869604064

Table: Crude silicon carbide: Production in the United States and Canada compared with United States imports for consumption, specified years 1939-53
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CHANGES IN EXISTING LAW

In compliance with subsection 4 of rule XXIX of the Standing Rules
of the Senate, changes in existing law made by the bill are shown
as follows (existing law proposed to boe omitted is enclosed in black
brackets; new matter is printed in italics; existing law in which no
change is proposed is shown in roman):,

PAlnAGRAPH 1672 OF THE: TARIFF ACT OF 1930

'TITLE II-FREE LIST

SECTION 201. That on and after the day following tho passage of this Act,
except as otherwise specially provided for in this Act, the articles mentioned in
the following laragraphs, xwxhen imported into the United States or into any of
its possessions (except the Philip)line Islands, tle Virgin Islands American
Samoa, Wake Island, Midway Islands, Kingman Reef, and the island of Guam),
shall be exempt from duty:

BCIIEDULE 16
Pnr. 1601. * * *

* * * * * * *

Par. 1672. Emery ore and corundum ore, crude silicon carbide, and crude arti-
ficial abrasives, not specially provided for.
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