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SUSPENSION OF IMPORT DUTY ON COPPER

FRIDAY, MAY 27, 1955

UNITE'I 1+rATE8 SENATE,
(OMMIIi' TTi, ON FINANCE,

11 ashing/oll, . .
The comtiltit.et met, purstiant to call, at 12:05 p. in., in room 312,

Senate Ofliee Building, Sena tor I1arry Flood Byrd (dln irImant)
presiding.

1'reselt: velators Byrd and c Malone.
Also rent: Eiz1ah;eti B. Springer, chief clerk.
The ( IAIRMAN. he commitee will vome to order.
The imatel before the eommitiittee is I. R. 5695, to cont.ilile until

the (lose Of Jute :i0, 1958, the suspension of certain import, taxes
on1 ('o))(P1.

1 si Init for the record tihe text of 11. R. 5695 and the reports of
the .l)epartiltents of defense , ( Ollerle, State, altd Treasury, all of
which advocate passage of this legislation.

(1l. R. 5695 aild department al reports follow:)

[I1. R. 56W, M4th ('ong,, Ist seSc.
AN ACT To cocitinti initll the vlose of June 30, 1959, hih suspensioi i cf ier hai Imp iuort taxseq oin copper

B' it enacted by the Senate and Itouse of lRepresrnlatitcs of the United Stites of
Amcrica in Con ress nss c'cd, That the Act cntitled "Al Ac to suspen(I certain
import, taxes oi colpper", approved May 22, 1951 (Public Law 38, Eighty-second
(ollg'ess), as aciencded, is hereby fNhrter amended by strikiiIg ocit "Jui :310, 1955"
and insertiing in liet theireof "J11 :30, 1958".

Passed he humse of Representatives May 5, 1955.
Attest:

RAialm R. RonTvrs, ('l'rk.

OFFicm' o1,p Tiii.; AkSEIi'I'ANT SI('tii,rAIIY OF Dsm'FNSF,
LEUISLATIVI; AND Punim AFAIlR,

H'ashinflt 25, 1). C., Mby 16. 1955.
lion. ttAlltr 1i~iio B'iio,

Chairm',acn, (Committcc on lin'ice,
United Stai's Senate.

DE&,,l, MR. CIIAIRMAN: llefoiee is imale to the request of your committee for
the views of the l)vpart ment of )efeise oil 11. 1t.. 5695, a bill t) coictntie ccittil the
close of June 30, 1958, the suspisiion of certain import taxe on copper.

It should hi noted tlit the proposed legislation would extend the slispeusiocn of
certain import, taxes oil copper for a period of 3 years, rather than for wti usual
1-year liriod,

At the present time, supplies of domestic copper are siicient to meet military
re(piiremens. However, large quiantities of foreign copper must be imported to
fcivet comhiccid military and industrial needs.

Therefore, in eonsidleration of the above, the Department of Defense has no
objection to the enact mcriit of the proposed legislation.

The Bureau of the cidget has advised that there is no object ion to the stibmis-
sion of tfhis report to the Congress.

Sincerely yors,
RItITArci) A. BiTuDimi,

Director, Legislative Prograrmc.
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Tim SECRETARY OF COMMERCE,
Washington 25, D. C., May 18, 1955.

1on. HARRY F. BRn,
Chairman, Committee on Finance,

United States Senate, Washington 25, D. C.
DEAR MR. ChAiMAN: This is in reply to your request of May 10, 1955, for

the views of this Department with respect to 1I. I, 5695, an act to continue until
the close of June 30, 11)58, the susp ilon or certain imlort taxes on copper.

This department recommends enactment of this legislation.
At the present time, we are faced with a short supply of copper raw materials,

and an unprecedented demand for copper from the automotive and durable goods
industries. To meet the supply situation domestic industry normally imn)orts
msore than one-fourth of the cooper which it consumes. The attached table gives
the statistics on domestic production and import for the year 1054 an(l the first
quarter of 1956. It, apears that domestic requirements for copper will increase
and that domestic production cannot be increased correspondingly, Failure to
continue the suspension of import duties would not only result in an increase in
the price of foreign copper to domestic users but might also result in a loss of
imports. In fact, at the present time imports have decreased to some extent
due to the higher European market. Where the need for large quantities of foreign
copper is so apparent, it is believed to be essential to encourage the flow of imports
by suspending the tariT. This is especially true since the suspension can have no
possible adverse effect upon tie domestic industry, which has beenl incapable of
producing sufficient refined copper to meet current domestic needs.

Tie provisions of the present law which H. It. 5695 would extend appear to
have sufficient safeguards against a reduced diematitd. If demand falls, the price
of copper likewise would fall. If the price goes below 24 cents per pound the tariff
would be reimposed automatically by administrative action.

For these reasons we recommend enactment of I. R. 5695.
We have been advised by the Bureau of the Budget that it would interpose no

objeetioi to the submission of this letter.
Sincerely yours, WALER WILIAMS,

Acting Secretary of Commerce.

Supply of refined copper

[Thousands of short tons]

1054
.- ... 1955, st

1st 2d 3d 4th 1954 quarter I
quarter I quarter I quarter I quarter ' year "

Total production and imports ....... 378 458 380 386 1,60 378

Production, domestic ores and scrap ...... 28 268 222 283 1,032 273
Foreign ores ............................. 79 110 97 70 365 75
Imports of refined ................ ........ 40 80 67 24 211 30
Foreign cop r---....-....................... 100 164 103 576 105
Percent of total .......................... .31.5 41.5 42.5 2 .7 36.8 27.8

'Actual reported data.
'Estimated by the Copper Division.

DEPARTMENT OF STATE,
Washington, May 11, 1955.

Hon. HARRY V. BYRD,
Chairman, Committee on Finance,

United States Senate.
DEAR SENATOR BYRD: I refer to your letter of May 10, 1955, transmitting for

the views of the Department of State a copy of H. R. 5695, to continue until the
close of June 30, 1958., the suspension of certain import taxes on copper.

The requirements of the United States for copper, including defense and stock-
piling requirements, Etubstantially exceed domestic production. At current high
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prices for copper it does not appear that the tax is necessary for the protection of
American producers. Under the proposed legislation the tax would apply at
prices below 24 cents per pound. The interests of American producers would,
therefore, seem adequately l)rotected under a 3-year extension.

Reinstatement of the copper tax when it is clearly unnecessary for the protection
of domestic producers would, however, have an adverse effect on our relations with
friendly foreign countries, lrinclpally Chile, which export copper to us.'fhe Department, therefore, supports the enactment of II. R. 5695.

The Department has been informed by the Bureau of the Budget that there is
no objection to the submission of this report.

Sincerely yours, TIRUws'TON B. MOwRONe,
Assistant Secretary

(For the Acting Secretary of State).

TREASURY DEPARTMENT,
GENEIRAlI COUNSEL.,

Washington, D. C., May 18, 1955.
11on. HARRY F. BYRD,

Chairman, Committee on Finance,
United States Senate, Washington, D. C.

My" I)FAR MR. CHAIRMAN: Reference is made to your letter of May 10, 1955,
requesting a statement of this department's views on 11. R. 5695, to continue
until the close of June 30, 1958, the suspension of certain import taxes on copper.
You stated that if the Department's views are the same as those expressed in a
report to the Committee on Ways and Means, copies of that report would be
satisfactory.

This departmentt did not submit a written report to the Committee on Ways
and Means on H. R. 5695. However, it did report on an identical bill, 11. It.
3202. There are enclosed copies of the Department's report oni 1I. R. 3202.

Very truly yours, DAVID W. KE)AL,, General Counsel.

[Copy]
MARcs 8, 1955.lion. Jrma Coo'm,

Chairman, Committee on Ways and Mleans,
House of Representatives, Washington, D. C.

MY DEAR Ma. CHAIRMAN: Reference is made to your letter of February 2,
1955, requesting a statement of this Department's views on the bill (It. R. 3202)
to continue until the close of Juno 30, 1958, the suspension of certain import taxes
on copper.

The proposed legislation would amend the act of May 22, 1951 (Public Law 38,
82d Cong.), to continue until June 30, 1958, the suspension of the import taxes
imposed by the Internal Revenue Code on articles other than copper sulphate
and other than composition metal provided for in paragraph 1657 of the Tariff
Act of 1930, as amended, which is suitable both in its composition and shape,
without further refining or alloying, for processing into castings, not including as
castings ingots or similar cast forms. The present suspension will terminate on
June 30, 1955.

It is suggested that the bill also provide for the substitution of "section 4541
of the Internal Revenue Code of 1954" for "section 3425 of the Internal Revenue
Code" In both places where the latter appears in the act of May 22, 1951.

This Department anticipates no unusual administrative difficulties under the
proposed legislation and would have no objection to its enactment.

The Department has been advised by the Bureau of the Budget that there is
no objection to the submission of this report to your committee.

Very truly yours, H. CHAPMAN ROSE,
Acting Secretary of the Treasury.

The CHAInMAN. The Chair recognizes Senator Malone.
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STATEMENT OF HON, JOHN W. MALONE, UNITED STATES
SENATOR FROM THE STATE OF NEVADA

St'aa1t or -NIAItON I-', N41r, (ThiliIIIIII, sinv 1949 I l) in vt I a'e a ppt'aing

I that, passed the' liotist aildt sviint aIIl is lo1w it law, Ititlow i ig the

11i11u, tvd i'it, gittttiiitts ata nd t11iltoil mii-veoleitIs t~o whtich'l we i

MillY NEEE i'iiW'I) MiN SUSiA NIAL PR iODUTION

'Mr. ('hairiaaii, iiiic01 is innile or tht point (1li1t, we (iti niot pi'0(uict
till Ithe copper. WI' tiedit wili Ilits notin lg whatetvvi, to (IIo wit il thti
subject, e'xcep't t 114 wheti Yolu adopt it, freo-t inde it-t it,1ode I owni' it
pr'odluct iiill' e 111 c mli y where Ithet wage stli ilad of living, th tie s,
a ild titie cost of utoill ug iiiitss a me grenlt.l 011 ill tb1 o ld er comi-
pet itivi' coluii ty, thli yo1 reliovi' tthe itiil'(li t ivi to (1 ) t iev itiol' of
diue article here, Not. ity would v'oit not to likelyv to p-od tice inloit'
but youi art' most, likely to; prod uice*less.

'liEAT LOW OR~ADlE

lit this 1)1011ilet t tlt'i' l'xi-t 5it speciiil sit,111t ion,. It, r'equlires a lot of'
iiioiio'v to go into t(ti copper Iiusiitess onl a Impe SCitte, bet'ui tst of t-tit
iliiiig of large' plant it it's of ore iiiitd, of colit', tile 10k iltoiig with it,
Which is Waist e bt'calise of tdie tow grade I. NVt'tmtt Cvt, ('oppt til i.;tii
comntry iitict lower t liii I percent, w itth the Ill ethIoits wo'tet ouatt,
years igo by I). (1. javitdiiig.

Ile vauil(lilt, o~f tile liibomat orv with 1i ail'tvtiolt of wvorkiiig I per-e t,
01r less at. a1 pi'o~i I onl a1 In rgt settle, and itllt itilt those copper pit'Is ill
(Utatih, Arizonati Nevada, anid New Nle eico ailt 0io result

NO WDUTY (ON 60 PEIW' NTl tOP VALUE,1 OPi iIPOi'S

13ut we ia-ve liev('r had, the I cst illioliy w~ill Show, i. ta rift or dii tyN til
alpprim(iiit ely 601 leiellt. of tie vti1ii' (if iill1 thet jpmodlcit5m port ci
into the IUrutetl Stnides, No dty V has olver been inIstalledl oil 111'
product umihess it suilst tillt itil t-illiollit, is 0or till be produlcedt in this
Alil~fon.

But wtierever voul ),i'ottuce at Slubst at nil 111i101l4t (01hilt would lie inl
the judgment, of thle laiiCommiission, all aigett of Congress, tor the
Congress itself), thenl tite tariff is to ma ike iii) thit dtifferienlce b)01ween t ti
wage standard of living, thie taxes 1111d1 other costs tof dtoingi biisinles
bietweenl this Natio lu 111 tlie (lief comiipetitivye nation oul eacfrl productt.,
Because this is tadjustale under the existing 193() act, it 'ouild be
matde v'ery efficient.

FREE 'rI) DO 'm OiiJEW'1IVE

Tbis is thle way towardi'( reail fret' trae -- wi'h i s the obijective of aill
of us-because thie t-ariff tumid duty would diminishliaccording to the
rise ini their wvage-living standlttau' and( their costs of doiiig business.
NN1ien these fatotrs aire equiil, then therev will be no nieed for at du ty. It
is automatically fr('e trade,
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is rd ilhllelIw'uN( th o~' '~iJllNtl il VI'N (ilil '('te

lage t orgu i oci ha ('( d ilk i If( l 'joci from(Il t 111 itetwoot t1111111io

l) Iidi(' IIIthe IIi tl'( S 1 coppe o puiii('N 0(if i hO t aro ( if 10 )rI Ist

itJI)t' Ch lti o foreig o i i. w f (lIio N )p I I ip lle hi chl 11 Ii ((lo the

(11m thi, f oin it trodu tersint tilly Wmbi t f I'l I0 II' to i e t v Ille o

U i l Chto'N Ilod t 'aergu m o thIet'ty Wl~ i 'll 0iIty 0(f ho Ii

Thel I \~IIIli Iftil congraie C--Nt1( I 1(Sha ve flont, Ceig ti poduc

j1)jI Wit tIl 0,0 y to you t . O tlefreg (10110 ieC 1) 1,i t. (I I(i 10 ii- 1111ot iu
t N.Ol WtI C i~iie~l fre 0 111 1 UCC lIIi o'vt' ChOSP (11(It 11(1. hey gI!l I ltp

compies(f(XO' ill (hIf ('Xporat But111 glhy lt o d exactlye~ it II ~llv0
bilft' t0 l o Til llO ag ell el i No Alt Th ileol Ol liI'(i (It tsi f i edtll
aud ood ift N oieiti tha~tCo iIwl-'lle to l h eeie ((t :er of o

That. I po -lli ~tis e ly Io t iillY ((it'NOl Im~ o 11ch iA pro~t Ice ill t be
Ulitd te o That, is exactly hiitN i' t t, l lis itN m ittd horlIle ildi

(11(11 o I 'y Nlli, il talilts lieei t'~I'('S il Il il th is vn( oiiotiti((Itlld

sldt ino, Xmot lve of ColNs-IN, 011en n''l' 11111t hv guo'aigi Cl(! o'-
ud so avklev t.le

Ij1 1 wa li i C I('NCN Yo (]lilt11(1 b fiiiitti( l tit aogh J(t'11iit(Weihavet lil1t Nlof
to1dWilli i'le iiivestmiit wvill go, oltl the copher busess, it er-I
thife ofp orts of' exp11Wl ill)d (I)''dia 1 ts this Net 1(J) (((its Io lI'had
l)I''Io(NI he 19N (10ad pt'otniii ('Itwi you1 fdt he(peduct Ch'O i- by the
CIa l foreigts 1111)111'.ils--ud h d flle111teil

Arhoa wa aue(lloCaed $rov4 illin ofbthes till-ayers' mloo ~fr-
th'ito he puc oper buies. Ih dtid t011)1)50 elit, bsedas ou heaveo

tav te money tol go inet Itll dr as log aou hvemli!-Wl fr letde
p,1rvatel invementill Clio wpte mnae fin iti te y Jo0rn
not ano a'tn' i i s du p~ tf arfo te no 'mtt p uevl mot tbpaers'
moey il oif thuy want. fcto , prdUel liote ancopper.lis h wr

neli aundte lion dveollarfts wntito tequ accesto meig awn

nowfiuingCo. to estabn, ls a intoh copper ieibeuins ovtieber

J4 Nrow, of shaw fth grund, tere are ago rea minpeg compratins

6,1372-i5--2
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there yet, but the exploration and the drilling of the deposit are goilg
on, and all reports are good. The ground is beIing developed.

Perhaps in 2 years there will be a tremendous production out of
Peru. I eertWinly hope so, because it is in the Western Ilemispher
and it can be protected and maintained in the event of a war.

I just want to make it a matter' of record here. The average price
of copper right now in this country is 35 to 36 cents, announced by
the very companies that are for this free trade. The production
that they have, we will say in Yerington, Nev., where a floor of
24% cents was guaranteed by the Government, is of no force or
effect now, because the price is maintained above that amount.
It is a protection to the company that is established, the Anaconda
Coppbr Co., but it is not enough to justify new investments. The
price is now 35 to 36 cents, set by the 3 great COl)l)cr companies in
this country-and there is no principle maintained by Congress,
Mr. Chairman. That is what I am trying to emphasize, and have
been ever since I have been in the Senate, that you must have a
principle maintained l)y Congress of adjusting the duty on the basis
of fair and reasonable competition or in the absence of a guaranteed
price no private money will come in.

If there was a principle of fair and reasonable competition, that
the tariff and duty would represent the difference in domestic and
foreign costs, then private money would be available to go into these
known copper deposits and yet to be discovered deposits in the
United States of America.

No exploration is going on now except by these three companies.
This new operation of Anaconda in my State--and I might say that
probably no human being would be rash enough to oppose something
that these companies want-because they have tremendous political
influence. I do not believe it is good for them in the long run. I was
informed this morning that Anaconda is spearheading this effort, and
it does not represent Kennecutt.

I just want to point out under the present setup that no money is
going into the copper business, outside of government money when
they want to extend production except the companies already in the
business who own the foreign deposits. Thus they can balance the
production and put anybody out of business.

The copper can drop to 25 cents and might drop to 20 with a new
output big enough to make a dent in the market, a hundred thousand
dollar outfit. Then there would be price war, and the price would go
back to 36 cents, just like a gas war.

COPPER IN CHILE

But the Anaconda in Chile, I investigated their process there and
their operation. It is a very efficient process. They talk about our
know-how and all that, but they have the best smelter in the world,
because it was the last one built. And it is a good smelter. Now,
under the circumstances-I had a long talk with the President of
Chile, who is one of the finest men I have met and who is trying to do
the best he knows how for this country. They have a longstanding
contract that Anaconda furnishes beef to the workers at 0.9 cent a
pound; it costs about 12 cents there. They sell shoes for 15 cents a
pair; it costs about $2.50 in United States currency.
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There are other iteems of food and clothes that are a simlar proposi-

tion. This is under the 1932 contract with the mine union, and cannot
be changed, at least at this time.

The company is still stuck with that arrangement.
Now, at the same time, or al)proximately the same tine, that th11eV

made a contract with the workers there, they made a contract witil
the Government that they would pay 19 pesos. Over tie years,
inflation went up to as high as 100 pesos to the dollar, bIut the\v still
had to pay a dollar for each less than 20 pesos.

I understand that a rearrangement is being made in that regard.
I like to feel, Mr. Chairman, that I had some influence there--not that
I tried to influence the President at all, but we pointed out what the
engineers have long called-which must exist before new illoney will
come into a country--an investment climate.

When you take advantage of the currency in that form, it is not
a favorable investment climate.

Foreign price, is around 41 to 45 cents a pound, paid for with our
money. We leave it to Europe and Asia to bid against us on copper.
If we quit that, the price would go down to a reasonable price, just
like we have it here. Maybe it would go down to arotrmn 30 cents.

Now, Mr. Chairman, in a report that was made by the stibconi-
mittee of the Interior and Insular Affairs Committee, the Minerals,
Materials, and Fuels Economic Subcommittee investigated tliat situna-
tion very throughly. I want to give you excerpts from this report.

RATIONING UNDER INTERNATIONAL MATERIALS CONFERENCE

Copper was rationed under State Department control over the
International Materials Conference, and Repres~entative Martin, who
is now Senator Martin, in his testimony before the committee, traced
the operations of the International Materials Conference and owedd
how its "entitlements for consumption," whatever that might mean,
lowered the American standard of living following the plan of equality
of sacrifice already described.

Now, during that period, they controlled the price and the allo-
cation of copper, they did not control the foreign price. The foreign
price was 36 cents, and our price was around 24 cents. That is where
I supposed the 24 cents came from that is set in this bill: it was set
in. an earlier bill, at least, that when it goes below that point, the
2 cents duty would be reimposed.

I want to point out at this time, Mr. Chairman, that there was a
4-cent duty set by the Congress through the Tariff Commission.
Then at Torquay in 1947 or at Geneva, the 34 nations there in the
General Agreement on Trade and Tariff cut the duty in two with an
agreement with Chile, and of course, under the most-favored-nations
clause, every nation on earth except Russia-I think Russia is
excluded-gets the same consideration, meaning that South Africa
will also benefit by it. when their copper deposits are developed that
Are anow spearheaded by the English and I think some of our people
are also interested in it

UNITED STATES GOVERNMENT PAYS NO DUTY

I want to point out too, while I am talking about the tariff, in
the hearings on July 27, 1950, page 19 of that report on House Joint
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Resolution 502, in a (lebato between Senator Taft and myself he
contended that tariff increased national defense costs. Hie niadle
much of $40 a ton; $40 a ton doesn't mean anything at all until you
break it down into products, and then you can't find the additional
price that would be caused by a tariff even if the Government laid it,
which it does not.

1 stated at that time, reading oil page 19 of that report of July 27,
1950, printed by this committee:

Mr. Chairman, since this free extension has been directly tied i() the present
war effort, I want to read the facts into the record: That the Government dlh.s
not pay itself a tariff. If it did pay duties, it would make little difference be-
cause it would be putting it from one pocket into the other pocket. But during
the war there was an Executive order in effect that 1o tariff would Ie laidl on
Government imports.

That order is still iln effect, Ni r. Chairnili.
Quoting further:
It is also said that tariffs paid )y private companies increase cost to the Federal

Government. of federally l)urchased commodities.
Mr. Taft interrupted again, anli that debate is there, of course.

But Mr. Taft agreed that no tariff is charged.
I go on to say after this debate, that where it tariff is charged, in

the casO of a private company in this eomitry importing copl)er for
use, the tariff on any product sold for the Goveriuneat is merely
charged hack to the .Governmeat, whether it. is 2 cents a l)ound,
3 centss at pond, 4 tents a 1)0o1ll, or whatever it, is.

So the Government does not will or lose in the case of Ilationll
defense, if they import it themselves for stlockpile or for any otlie'
purposes, that is, for their own use, it is not paid ill the first place.
If it is paid, it is charged hack to the Government, it goes into the
Government ('offers first, an( it is takent out when the prod(nit is sol
to the Government.

FUNDS TO FOREIGN COUNTRIES TO U11(CHASE METALCS

On page 287 of this report-I have already qutoted from page 276--
from tile Senate Rel)ort 1627 priinted last July-it says that funds are
furnished to foreign (oi)tries to l)ur'clase opl)er and other materials.
The continuing furnishing of funds to foreign nations gave them the
cash, the dollars, to bid against us for Chilean copper, and ran the
foreign price to 36 cents, while we were paying domestic prohucers
24 'eits.On page 155 of that same r'el)ort we show copper imports for con-
sumption in 1953, exclusive of material for smelting. We export, a
considerable amount of eol)per, bt it comes in under bond.

UNITED STATES POSITION ON PRODUCTION

Now, on page 72 of that, sane report, the position of the United
States in copper mine production in 1953 was--there were 925,000
short tons produced, or more than 30 percent of the world total. The
consumption of new copper in 1953 is 1,435,000 tons.

In other words, about a half a million tons were imported for con-
sumption. There again, I ask permission to have the outline under
the heading "Copper" on page 72 introduced into the record.



SUSPENSION OF IMPORT DUTY ON COPPER

Th1 thinIAIRMA N. It may bI inehtded, Withoult Object iou.
(The material helped 'olper" on p. 72 of Senate Rep o rt 1627 is

as follows:)
C'OPPERt

1. United States
(a) Mine production in 1953: 925,000 short tons or more Ithan 30 percent of

the world total.
(b) (onsumption of nev copper in 1.953: 1,,35,0(10 tons,
(c) Present position, -- N(ew projects under the Defense Prodiledion Act have

been or will Ie Irolight into prodliition. The output from these properties will
he 250,000 tons mnu Ially, KInown reserves can stilport product ion at the current
rate for 25 years. Contained discoveries and improved tech1iques in mining and
metallurgy can be eollnte(! o to extend thiime.

WESTERN ItEMISPilERE POSITION ON COPPER

S00nato1 NALONE. Now, page 77 of tit same report, shows the
position of the Western Ilerisphre, which is of course completely
self-sllificieit.

Ii other words, 11(r is no reasoil ill national defense for security
why we have to import anything from outside of the Western Ilemi-
s)here. I ask permission to lave that palrt of the report under
"Westerni l lHemis)here," page 77, introduced into the record at this
point.

Thei, CHAIRMAN. Without objection, it, MIy be done.
(The portion of the report on p. 77 entitled "Western lemisphore"

is as follows:)
e. Western hemisphere

(a) Production.-In 1952: 1,750,000 tons or 58 p)er(eit of the world total.
Chile anud Peru contributed 11l percent of this anotint.

The Western Hemisplhere is more than self-sufficient.

3. Sources outside the Western llcmisphere
Africa is second to the United States and )rodcetd 21 pereeit of the world total

supply in 1952. Alhiost all African copier is consumed in Ellrope. 1)1 exports to
tile United States are increasing.

4. Comments
More than 85 percent of the copper produced in the United States is from very

large operations having a high technical efficiency which bas enabled tile domestic
producers to meet foreign competition even though wages, slpplies, aund taxes here
are the highest in the world. Tie competition is getting sharper, however, as the
average grade of ore is less than I percent as compared to 2 percent in Chile and
as high its 2 to 6 percent in Africa coupled with vastly lower operating costs.

Nearly one-third of the United States consumption of newly mined copper has
come from abroad in recent years. Of the apparent conlsumption of new copper
in 1953, 35 percent was imported compared with 3n annual average of 30 percent
in 1950 to 1952, inclusive.

Known reserves would support production at the current rate for over 25 years,
and these reserves will be greatly extended by improved techliqlles of discovery,
mining, and'recovery, or other stimuli. Eighty-seven percent of I'llited States
production in 1952 came front eight leading districts..

Promising new areas in the United States have been or are to ie brought into
production under defensee Production Act stimulation. Tie ieak annual output

'of these properties is expected to be about 250,000 tons.
Occurrences of copl)er ill important world sources are more concentrated even

than in the United States, in front one to not more than a few large properties.
Aluminum is the most common su)stittlte for copper and the only noteworthy

substitute in consumption for electrical purposes, copper's chief use. (Clad metals,
other alloys, plastics, and other products may be used to conserve copper in some
of its other applications.
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flellifuld rot, copper volithmed large, itm industrial ii(!Iivlt.y remained A high levell.

Equi I )Ing it oew, copper mine retliflres lurge fimpRid expwidibire wiff conmiderablo
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BACK(MOVIND

111HIroilly

TIM PIkrIV 1111401-V Of VOI)IMir marked im Important chapter fit Immaiiii deve-lop-
1110 1 1,. 'I'llt-migh lilt Iwo nitut advituiced from the stono age to tho bronze age.
I'lle 1101m. repremelited it mfitgv of civilization, rather thim it definite cbronollogicul
period.



TABLE 1.-Salient ,tatistics of the copper industry, 1919-53
[Ail figures in short tols. except priee and tenor of orel

Year

1 19..............
1 9 20........ . ...
1 9 21........ . ...
1 9 22........ . ...
1 9 23......... . ..
1924 . . . . . .. . . . . . .

1 9 26......... ......
1927 . . . . . . . . . . . . .

1929 . . . . . . . . . . . . .

1 9 31........ . ...

1 3 4....... ......

1 9 40......... ......

1 9 43........ . ...
1 9 44......... . ..

1 9 47......... . ..

1949 . ............
1 9 5 0".............

1952 . . . . . . .. . . . . .
-----------. ----

-- -- -- -- - -- --

Aerg Reftnery production (primary)
tenor of from-
oopper

(per

Mine pro-
duction

606.167
613. 275
233,006
482.292
738o811
80 083
839.159
86Z.028
824, 9
906,898

705. 074
528.,5
238,111
190.64.3
237.401
3K6491
614,516
841.9%8
557, 763?28320
878,006
918.149

1, 0,061
1, 096,818g

972,'549
-72.894

847.56
834.813
752, 7-501
909,343
928.330
925,359
=864481

Imports Exports
Apparent priceG Productioin from semp as
COolSiip- atice 'World pro- metal and in alloys

tok, at -Ne duct- _________________
cC. I
cet Domestic! Foreign I

m materials materials i  Total

L65 716,743 16,341 885, O 4
1.63 591.212 171,871 7M3,083
1.70 304.707 170682 475.3%9
1.74 452.335 175 423 627.758
L58 73n,083 257,.l3 9W ,918
1.59 837.107 29 31 1, I.103
1.54 841.448 2%1 839 L 102 287
1.46 865.649 2965W94 1,161,243
1.41 859,476 30& 406 L 162. 882
141 895.899 347.905 1.24A S4
1.41 991,366 378,6900 L 70, 051
1.4.3 695.612 &2. 918 L 078 530
1.50 537,303 213,418 70.721
1.83 22Z 539 117,25 340.434
2.11 240,669 1360 3M. ',1
1.92 23, 029 212331 445,38
1.89 338,321 25,484 588,8m1.54 645.42 M7,. 027 M 489
1.29 82.253 244,561 1, 6K8141.34 552 574 239. 842 792416
1.25 704.873 304.642 1, 40, 55
1.20 927,239 6, 317 1,313,55
1.15 975, 409 419.901 1,9,30K
1.00 1, 7.92 349,769, L 414.561 1
1.04 [1. 0' 079 297.184[ 1379,263'
.99 7-,5 247,3 1,221.187.93 77.,738 3r-861 L W05%9

.91 578,429 3,233 878,662
.90 90.213 250,757' 1,19.970:

8620SM022 24"7.4241 1, 107.4461
.91 695,015 232.912 927,927z
.89 920,748 319086 1,239.834
.90 951.559 255,429 t.206968
.85 923,192 254.54 L 1.77 694
.85 932,232 ' K 885 1. 2 3 117

ice
ps

K ,316151.521SM,3.% 1

42.365
67. OM
43.105
87.225

5.432
27.417

4.7827.4871
1.802

34. 94
401.4361
402,762
4W, 396
I3167

149. 47
249. 124
275, 811
317.363

346,960
274,777

IImports and exports may Include some refined copper produced from scrap. Cate-
gories not wholly comparable from yea- t year. Copper is also imported in crude Wrmand shows up as refinery production from foreign ore. Exports, on the other hand,
take place also in forms beyond the refined stage.

'Adjusted for changes in storks.
t American metal market pi'es for electrolytic copper in New York: L o. b. refnerythrough August; I=, New 1 ork refinnery equiv-alent thereafter.

of newcopper 2

219 080 1 451% 236
275.613 526, 919
29& 059 268,494
3M,33 1 448, 317
3K400 650.2r,
508,812 t 677. 371
48t,9W 715046
42K.062 7145 068
461,2233 71 480
474,77 84. 269
411.327 9 293
297,057 Q 432. 59
31Z6W14 451.0321t0M97, 25% OD
12t, 582 339.350
2613%1 326382%,3.5 441,l .

220.390 656, 79
295.064 6K4.906
3M, 545 406.%4
3:-7-2. , 71 7f
&%6.431, .%6735o
102.or_ 1.641.550
131.406 1., (AS0CO
175.859 1,50,00
615373' 1. 504-000:
4 8,3 L415, 00
5z20 1.391,0M0

147.642 1 1. 2K6.00
142.394 1, '>I408OM
137. 8, L072.000
144, 561 1 447. 000
13.305 1 .3K 000
174.135 1, 3 0,001
1f8,510 1,433.000

ork 31
andpr(selr Old e

serap serap

Iags 1. o,06 3 1 m 4.500t
17.0 1,072,00 '08, 98! 14. 80
1260j 61

4
.

6
001l 13L 991) 85.3101

I61 1, 341, SMO , 900[ I4ft .
1316 9& 6)6, 366, "4 1 122.j0

1

13.11 1 5K5M0 342.2900 125. 00-

1 67 1.027.300 186.390 14.20

i7S .1 43.ld000 290395 77.83

13.03 1.4413,0D 33 4 1308

l7i 1, 1.00 361.00 lTk MO
9.28 1,M.000 382.00 1087

1527 2 75.000 40 900 47.20
1010 L 24.4000 267.300 6&50
&.71 . 96,On 296.0W 97 200

11.40 ZT OD4 333.9W 199.156
11.87 2-905.000 412.699 3116.7
11.87 3.079.0Ow 42,1221 SM
1L87' 3. ,000) 427.521 658,526
11. 7 2.847.000 456.710 494.232
11.87 ,436.00 497,095 5M, 421
1a-92~ ',W..000 40k.453 39. 0931
2L.15; 2.51M 000 50K.376 45k 365j
22.20 2 SK.0ODD 50&46 .467.324
19.36 2.60.000 33.548 329,595
21 46 2.915,000 211 4% 024
24.3 3. 005.000 45R8.124 47t.158'
24 37 3.115,000 414.635 48K 5M
2&92 &.2." 000 429,3%8 529,76

Tota

297.190
312.469
21-.300

410, 980

420. 210

479. 8
490 6,0
5X 400
631.550

467.2580
347.000
24& IM0
338, 00
37. 400
44& 90

53Z 100
359,800

232046

726, 396
9275 -_.
L O8-,. 047
950.942

1.O6, 16
Sa546
961,741M 7%

,13. 143
977.2v9

901.197
95& 464
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Ptilizathlo of copper preceded the roizle ago by at, least, it tlioiisao d years, but

it, wits not til-,i the hardening erects of a tooth part of tis wi discovered that
tlo resulting |)ronzo grew to swich iportayco as to chrlmt,ii an era, 'Thlhe step
from working native cop)ler to smitie I ig copper ores wis ext rnwely slgnlficaiI.,
hit whenk or where it. first, (ceirreil is ililki own. By 3500 I, C. (oiper ornanemot
nod slimple tools and ten sils were i co I wols0 iise ly Ioples of the Near a",st
clid adjacent aroas, Broizv wits disover(ed nd aitiw Into ohii o ism hli tho

H1,i1 a1rea0 by 2200 It, (,
('opper wts first produced li the American Colonis ihi 170) at Sihvshciry, 'onm,

It was iot until dI iscovery aid operatIon of the rich ore ,lI)psi ts of tlCe North ero
Pelnllisula of Miclilgao In t lie early 1840's, however, that production li llhe I',ited
States exiei×dlel it few licldred *toos a year. Thereafter, sineltAer outltit front
(olliesCi ores iiratec from 728 toos In 1850 to 30,2,40 ilk 1880.

Tihe ihvelipienlt (if rih gold players li Moitan hi tio 186i0'm, followed by
silver ilInoiig li the seveit l Is, le d to iiteisive Irospetd,ig, iiiauiy copper dis-
coveries, atid it newv era ili the world eolj (er iluistry, Coplier was discovered ii
this area at the Anconla iie, Iluttv, Moot,

Another groat copper eipi was slowly rising ill the Hiootiwom, at tiio stiri t ill.
The Bisbiee olieratloii, ic itred by i'lielps I)odge ('orp. hi tie 1881's formed
the basis for tlie great. nib iog operations (If Arizoia, Ii Utahli, t0i hinglian
(aolyoo propery, firs, if teli larger low-grade disseminated ore bodies wis
1 roighlt. Into l)roccict ion, Ill the first, years of tlie 20th ceoltury, Iy tho (Ntah
Ciij oi!r Cot., !itt er aibscrlcecl liy thlie Koieeoitt Copper Corp,

liirg.salh, eleitritic'alodoi in C,ho ciirreiit. eralehd t i i it 10 Iwig called the lict, r
age, In respolse to dhiliiiild ii till iioecls (If the (liltrial hiicist ry, other iihiish ries
ticl those relitd to war, Unltedl States eoupper miioe prodi icicc was expaodtei
to a riccird high of 1,100t,(001l toils In 1942 alild 1043 (World War 11) ailid averaged
over 900,l00 tolis li 1150-53,

HIM2 AND ORGadANIZATION OV COPPEIRI IND8iUTRII

Copper is (coitoifofly couclcod 1. lie the miost. icpnlortut ticiferrois nietal
front both ihidlstrial anil mobilizaticon viewloiits. Iln vaiue it ranks first, ii ilie
nonferrous groups and stands scoiicl m cm iily to iron among all metals. The valtio
of retluin(l copper p)roihce(l at, priiciary reflinerie from doirewt l, foreign, and
s;coiiclary soltires in 11)53 was $851 miillioni comicpared with $124 million for lead
and $211 million for zioe. Alcimiitui prodiced by primary producers was
valued at, $494 millioli. The value of pig irol was $3,1700 million and of seli-
filiheld ail flolslied steol lIrodiicts $10,900 million all iiihetwooii point would
heit a roper base for comparison with copler, load, Zinc, alll alumillio,

The primary collier industry of tho United States Is cooposeAd of approxiomately
201) firms engaged ii pIro(duictig and selling copper. The largest prodhcors ari
vertically integrated aond have inlniig, s ieltoing, refilolig, fabricatilng, and
marketing interests. The principal prodliciig companies, with their 1953 output ,
were as follows:

Per ,it of
Company I S(hort tools total UnitidStates

XeucnieCott Copoer Corp ...................... ......................... 429,000 4
Phelps Dodfe corl) ........................................................ 224, 000 24
Anacoiudal Copper Miiing Co ..... ................................... 74,01(0 8
lhsphiitlon Consohlidated Copper Co. (Aiicondli iolds 28 w rceiit of blld

stoick).............................................................. 40.0(X1 i
Miami Copper Co. (lIcludinig Castle Dome Copper Co., Jiic.) ... ............ 47.000 5
Magani Copper Co ....................................................... 25, 000 3
Calumet & Ilerla, Inc ..................................................... 20,000 2

'rotal above companies ............................................... 859, 000 03

Total United States .........................................................

I Individual company figures from Yearbook of tho American Bureau of Metal Statlstios, 1953.

Mincing
There were over 300 active copper-irodicing nints ii the Uniited Stal ,s hi

1953, most of them relatively siiall. The 25 largest inines produced 98 percent
of the total copper. The mines are listed in table 6 (p, 8).
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T1ho prlimatry t'ol) m)rmltiIg c4llpltiaiii li t1053 tfhit l8p)IoimaO~tml ('II 111(1les
Ini termls Of ellorge (aceordhig to thev Yearbook of tloi Amerieaii Itoreiao of MOMit
Statistics), aind t.1 In reentages of the t-otal reproeetetd, are am follows:

A nmotial ro* Vrool fi

of tiiiteirul (ilto 0'e)

AniorlenDo 0ml l.opA tl o1,l ifiio,. .... 2, ON), bON) ii
PhlsIojmCr. Minin PlIo .............~ Cor ................. 1,1(RIO, IX) 12

KA one Coppir or p. liin , . 8) ,0101...... ... .... m 11)
11trmolnid ltliiim At Retoling (o'' o _ ... '..... 81HK01) 4

Ankerleit' MOM~ Vo, Ad - ..... ..... ....... f*

('ia lio (1 .1 .'lm br I.- . ..- . ....... 2(10 )0

I Theo frmter looit (if tile caiwity tI00100Iom) of tho alio'ltor atnrilorid,, 111AWh, uind of1 t10 onlpiklty
(3j(11000 on4 f tile 811,,,Ior lit I Iaydon ArIa., Is iod Ii tittin lg miollelllrittoo from the oIftO division m
tht) Itay divisionm, re.4proovly, of tho Iennecott Vopper (lorp,

k Owned by Atwiao.

Th'e t'opiwr-retlining capacity oif primary prodleir) lit th i Ito 114 Siates liti1)3
aceorditig to Onll AZmllritltn Bumreiau of Metald Stai ticii, aggregatvld aioiit, 1,890001
toi. 'I'ite copijer-refiing com11panoies Imidl thir atpproximate ecrelta ot~l(f the
total tire listedi lil ordelr of loago 1tmito of available facillities.

A notoal I'vroillt of

Arnnrloan Stoiettnl At Rininog Co........................... ....... I 480, (X) A)
1111f1odeIt ig Cori)........ ........................ .... 405, M)1 21

Inott I, lain m &pe ( efilling... .1........ ......... .................. 240,8W) 14
Amria Mtl CoLd............... ..- ...... . ..-- 'W, 80l 10

AncnaCopper l ling Co................... .......... ........ 1I0N)80X ) 8
Callinet & tlr0o14. 1no- ................................. ...... .I W. M)00
Insp~iration C'onsolidated Copper t'o.l..... ......... ......-............. i0,1O0) 2
Quinlcy Mining Co- ........ ............................ ...... ...... 12,00 1o)

Totail.................................................. 1,() 10............. fR,(X ..

I Part noed for refining roper priolnoed by Konuecolt.
3Owned by Anaronda.
028 perouit of stock ownedI by Anocondif,

Abot 10 percent of til 110 inmrlty, refinledl (copper period 4 fromi doIml1tic 11111) e-
3115 itl thle Uited Sta(te's is recover1Ul buy tire refinin lugil MIichligani, New Nloicoi, 11111
Texas from ertite i1l1tolrils produced ill Michiigant, Nolw Mex ito, and1( Arizona.

Fabrication
Fabrieators fire the prilleipli cltstomlers of the p~rimaliry copper produtc'rm, It ik

inI tile fatbricatitiF plitlts thatd the bul1k of thet netw copper is plut. in~to 0))il~iliillilIe
forms-wire, rods, e\trldt, 11111 rolleti shapes, etc.---wili ctotnstitute the~ rltw
materials for mant~v either induoitrilo.

About 30 comipltliem in till' ITllitedI Sfttes arei gclorlly re~cognlized its importatit
fabricators of raw copper. Many of tie largest, are owned by or associated within
the great. copper minling, silleltig, anld refiniing coluptules, giving thicim ilntpgrajtpe
operations from tOlle mules to the finished briogsiaid cioppelr products. A list (of
tie fabricating comipatnies affliaiited with (libiler-prolinlg compnies~ll' follows.

Fitt)ricat ing ̂ com pan ies olf principitl tcipper producers:
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l'I)Irivithig~ CIIIOIIQIIy 1'to)4 ('eitpolly or companyl)) ha1ving4 )8))( stock1 )1w))8)i)

('ilie Bragls At ('opg ('o ... lKontoott Copper Co).
I(vohhbott Wi~re & '1114 Co Do
Amudea 11ra o - -( .. . ... AthI)'bojs (101)I',' 181lt~ul I (I).
Anoda Wfin & C'OI, '0 , .I Anacoudik Vopjwr MnI olig Vo. (owoll 70 fwreetlt of stock).

Ilevero VI~lIer & If too, II( . - _Amtiva Hr ineltivg 41Ito111inhg (Co. (oWtll 361 toost (f stock1
I leloro Cuh' ('or)) . ........ A inerivrt NowI)lhg &Ilofining Co. (owol. 42 prron of stock),
NVOlverlie) Tithe I N041lon ololoof.ip & Hecht, 10)'
(1. I0. 1) 1)880(1 & (,I *)))))' Itange C'o.
Nows I lily)' )p) or Co T111u.Ae Cok. (prn opn of tIh' Tl)otmeo.'n Copimir (14),
'I'llil Mb)OM Moosls'Iuring Co Ctt~ae opmle r.(owtiq 64 1wi4'otqt of stock),

po iwr fun ml Nl th o Ifolloing11((.

Nrinelr~t II88S C(1

11.01)0 MOMS)1( D('ore) Le.l lttll'(o
0'i'ifg' Ma' mire Cheica ( I11)0

Homeo lirao C (oppe
((ollMI)AIfI(A 4'1f1-n )1(1 41 N 1 :))IE(18 Ih

( 'op r u e)1r, 8)) widely lit 1)411 tre that almnost every (of) itIry has1 81)111( ('0por-

or' e q11)811 21 1'))) ntrfe dene'1h mined41) o)ver 10,0010 to)1)8 of ref:ovfrab)I) copper In)

r4'I4ive etisto)) ores8 from) short distanues. 81in4'tinlg fiteilitiem' are iisuaINIy witinI
sho)rt distace o1118(f 11)11)11 ail)4 Mills1, and1( ShifN&ln Of Mich1 facil1ities1 re~tfards8 (10v4?11-
wnt, of neow areas ))f p)roduction, Hitieter prodliict frequently must01 be4 Mlhillped

long d 81.41 ('(' for reti nin1g. The' Hneter p~roduct 0 a.8 re oIf s)10) h1ighI plrit y tha~t
little, if Illy, Nu)VIIng illi irpr)Il(tiol) ('(sts would reM))t fI roll tIhijppill refinled

1151 4.10 of )4vl4)'t-v) (0oper to ('080ilimption localitis The. sI14 Crlp supply IN chliefly

About 9tO p41)51). (If umi e w)l1)11~orld1 copp)er resotir000 Is in five regionm-soth-
('('ltr1l Africal, Chile, the4 wes'tern) Un1 ited S (8te easte1rn) Ontario and)1 80))thern
Quebec lin Canad1a, and~ Kaza.)kl81181f, IT, S. S. It. l'1~1  ists 12 (IistrietH or mines
cont)1ainling 85~ percent of th1)e world 'oppe))r r(180fr(ee. T11is list incl1u(es b)11.1
(Ie4l1l)4'I re8OrV( tha a111lre 8))rely econoinic ti I(14r present ('4n)(iti s0) an1d( partly
e'xplo)red( svil))) l(1ic deos)its that)1 are s(o large they p~roblably will be0 impo)(rtanlt
for' the( future. LDepo:4t8 not1 known to con~tainl copper4 reservesi ill (11II81ti1.ics
greaIter 1.1414 3 million Wits) (of copper me'tal hIave heel) ollittOel from0 the list.

Senator MALONSi. Mr. Chair-man, I want, to dJisvus4 the position
of tht(so 511.10 cottpunies on fabricated articles in this country. rhoy
1104 for freeI tradle on copper, which is it, raw material thaft comes In

an1d( which is used( i11 thel fabrication of b~rass andl copper' articles.
I ask permnissionl that the complete table appear as a part of my

testimony.
'fhie. CHAIRMAN. Without, objection, it may be included in the

rocorti.
('Phe list referredl to is as follows:)

,nhe )ittaci(i list Milowo th)e principal fabricating companies and the parent
company or eolnlI)A)lhs having palrt stock Owvnershi p. The prillci )al copper
prodtlini~g com)pandes are Anaconda~l4, R4)lnfecott, an~d Phlelps IDodge. k'heir brass
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iianotlfattiri1ig bmldlarlem produevig sevnifvtbricatd or seinilhanifactilrod Ito"o1s
which are used in the fllvdshod itom to tho eoisvifior. !xvanples of thili are shoes,
rI, wi, extruded shapes, drawn sIivapes, brass aind copier pipe arid minilar itynis
whieh cavi be further manilaturod Iitto a fiiihel eoliomercli I article goilig to the
individual eonsvlUmer,

Under the stispeisioi of the 2 coits exelse tax oil hn ports of copper iaterlal, tho
only tax oil the Ihpor tationi of tet;J i slown In tho follwlig itoms, tiuior the
trade agrooliont aet I a tariff ott itolin t41oi ast theme iay lie tit Iy ti PreMInt
5 percent por year or a total of 15 percet during the nox, 3 years.

(i44oi444l re11 t44,VMlly

811M . tll, atl
i  

11lito .................. ..... . ...... .... u its il I 2
N 121'sVliu .. . . .. . . .. . . .. . . .. . ................ . l l~ ll 1.! 1

MiA. aftling, W1si, rot. . . itit' iioiilll . ih 2

l iatO l d i. ......... .. ....... ...... ......... do..
T ill A .. . . . . . . . . . . . . . . . . . . . . . . . . . . ..... hito /

01 r1%wil s lulaiip 1. ...... . .......... ..... . . d ..... .. .
HkaM Id i 1por lil ri

i h uam bl' ........... ........................ i ... ..... 21iliim l ............ ........... ........... .. .. . .. ............ A o. ... ............ it

I Sanm ls extrildt4.

The above Itoms are ised by a large tnivvdwr of ntanvfctoirert who viako lhe
finiseitdt lvd covopletod articles that go to lilvidolvli shops avid eOlnliner,
Examph s of the tariff oil the 0e0111 t artlehls art a4 follows. With it lposlli,
xepton of the Ievoere (oppor (,o., which makes Iitelienwar largely of Htaliless

steel, n1ole of the leading brassIills make the coiipleted artiltes for the Indilviduial
consmivier,

itchenware brass, table, houiseholdi, and hospItal .. . 15 percent a( vahl-
I1111.

Incavndesont lavips .... . . ............ . . . 121 ore nt.
Manvifactiirers of brass not plated with gold or silver. - - - 22j l)(rceiit,

Also brone --------------......................... .))
Brass bases for lamps ------------.-------------------- Do.
Flashlight cases .................. . ...... . . ,5 percent.
Electric cooking stoves...-.......----------------- 12/1 reeit.
Furnaces- ------.. -...... .- - - .
Varitmis items not specitied elsewere h ----------------- -- )o.
Washing machines and par . .---------------------- 7- 1 4orCeeit.
Deital Iistrumen.ts------------------------------- 17 to 22 erceiit,
Surgical instruments .-------.......---------- 40 to 45 percent.
Brass wind instrunnts ----- --------------------- 20 to 30 iierceit,
Tim od bells --------------------------------------- 15 percent.
Metal buttons -----------------------------.-------- 22 0 percent.
Safety pins ..---------------------------- -- - .
Pines With solid head -------------------------------- 20 percent.
Electrical fixtures ----------------------------- ------ 22 l)erCent.
Sanp fasteners ------------------------------- 55 to (10 percent.
Shoe fasteners-.. . ..-------------------------------- 40 to 60 percent.
Jewelry aid parts valued not over $5 per dozen -------- 55 percent.
Jewelry and parts valued over $5 per dozen ------------- Do.
Ci arette eases, compacts, ete., valued not over $5 per 65 percent.

3iolen.
Cigarette cases, compacts, etc., valued over $5 per dozen-- 35 percent.

Larger itemiis for component, parts made of copper or brass and arc listed its
follows:
Generator sid parts- -------------------------- 15 lierceilt ad valoren.
Transformers ----------------------- -------------- 1 - 2 l-lercint.
Switches, ---------------------------------------- 17 ,3 percent.
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INt o r .. . .. . . . . 12/1' ill rcviif,l,'anH-l0'Aw , I.. .. . I.. . . . 1 7! ' [,m'c fit,
Tlvgrtph Itllrt 1 ... ])o.l oh .... . . . 1.. 1 ( JITr1'ilt
'r v he vit io l . .. . . ... .. . ..(i

l l, . . . 17 , lwreeint.,

IEh, tlrie lin-nvem .. .12, porcmit
li gh , re irl( l ,. . . . .a lo .

thiiat.'d wir, and mu lh.. 1 7,. 7 l 1'r 1ot,

Ilidotrljj I/o' inMomrl cxvimr fr .. .
('i )'r 4 rei wore oill the free list, from 184 to

.h2Pti2 1 li 'ior i to thtinttiliie to oio i- tlEx oil their eolljer colit,it.
tiithlir t httict of 1881 1 tIl, diuty ws 2/ U2 1,14 e tpr poid of lino copper, hit{ this

w its rq, Il I I e I~ I f l),o I II-IIit] f ve IItl l)N tfthe Iitlt, of It89I0,

(opie'r iioi,t, tld( reglihi. was (lilt ilhh4t, ll, lev iN put
+ 

Jiiiil of i'olju r colitetli
tido ' at O of 1883, bil. it iS t, to,< I (;'1t, ill 189), litl ill 1814 , ill iterial.

:)L.as plii'utd on lih fre Iit iitt, iIl limtie 21, 1932.
(opper Iitla lil t li Tit'ilt AIt, of 1883 toh' ital paid it dity of 4 eiits pe(!r

plO) I , .
lt 18)l! t t citly wits ilt, to 1, coilit14 per pomilil. III.18l) it, wa imioved ei-

lvy. 811l(,t lltt, (ilte coielr or, Illt ii, 11id oii aift rtti copper was i1
t,II ilev lis1 iiiit t h, tielvipositoi if ti e'x ',lse tx iil JllIo' 21, 19.52.

eqeltiol 601 (iv) (7) Impl(sed'il 'I ('(ltt 4'Xi 114' I v. 4'tii 4 i(0t14 'xi'cim( ItX Wls
'oiiii ll fromi 11):,2 to 19115. Ili 11148 It. was reduoul to 2 eeiis p'r pound, bit

thimosintlionil of Owll 2 evi4, lalx lilts lown~l Iitoiin,<l iiiil .1iii 30, 19,55.

loiriig World War If v'oppir wias hioporled dity f'ro for (lovoriitit, liH;.
lxectilv O)idr ,Nol 9177, dhahed Mfay 30, 10t,12.

Piitlic Law ,12, Wiltl t( ,'igrvm,, Airill 21), 19-17, 14oinided duty froi lltl of
e'lii (li ((il to M iir' ,i : 1 , 1t-19,

Puili La(w 33, 811st ( iui'igrs414 Miitich 31, 11t, 4i, iedl litty froi April 1,
19t10, to .14ii' :30, 11501. Tax i'tlve''Jilly 1, 19,50, ito Miirch 31, 11951.

Plltlc i :L 2 t ('oiigru,,l, Mity 22, 11)51, ilp(iit'id dity from April 1,
1951, to Februaroo' 1S, I1l53.

Plliu Lim
, 

1 , 8lht 'ilnigrtmss, lethruliry 14, 1953, exte;ndi to ,le 30, 1954.
Pithlic Law 4I152, 83d ( oligres, Ii il'0, 1 51, extends to ,|illlll 30, 1055.

S010iti' MALONE r. Ni', Ctairmtin, I illVO It it1ili1eT of tableS which
iu'o pmlt-iniitli 1.o toliS (s dliiu ion. I would like to list their Subjects
itol ask lhitu, tlhey 1o in1,1ulhd lin then record:

T, .Anioi'tmizitioii Crt ifhid for Com-ller Collpatnies.
)oiistic (opper (ontriacts, Iivolvinig Loiln.

E1.A (oppei' (Jontitacts -- Administer(d in Londoni.
Cont'i,-ts for ElxpitLsion atid vlt/ainteritice olf Supply Copemir

lnder )efetise Product.ioli Alt it.s Ainv(idod hi 1953.
The C(1AIiMAN. Withotit, objee'tion, they may |be inched.
(Tlit. litter ref(rrod to is ts follows:)

Tax amortization certified for copper eompanlies

Docket rA Name of company Aniount Percntl Dato
No. No. certified age oortiflod

124 1647 American Smelting & RefinIng Co,, Silver Bell, $10,8m,8X)00 85 Jan, 4,1902
Ariz.

156 980r Wiilte Ptlo Colper Co., Copper Rango County, 62,881,638.00 55 Nov. 14,1951
Mich,

443 1017 United Mine Oporators, fleo,, Wicknbir, Ariz.. 221,000.00 75 June 15,1951
607 2744 KXnneoott Copper Corp., Deep Ruth, Nov ....... 3,987,910.00 85 Apr. 4,1951
852 3157 Phelps )odge Corp,, Coclse (Iounty, Ariz ...... 12,401,435.00 75 July 601951
929 44673 &an Mniuol Copper Corp., Mazini, Arlz........ 51,420,O0.00 75 Dec. 28,1952

1095 7690 Anaconda Copper Mining Co., Butte, Mont ..... 28,213,552.00 75 Oct. 15,1951
2212 15005 Bagdad Copper Co., Arizona ..................... 11, 134,207.00 75 July 1,1952
2841 24044 Banner MinlgCo,, Arizona .................... 577,13(0.59 75 Apr. 29,1953
288 24943 Coppor Creek Consolidated Mining Co., Arizona. 1,00).00 75 Apr. 21,1953

7606 Yorrington, Nov .................................. 25,20,000.00 75

8oure: Matorials Division, EPS, May 19, 1955.



Domestic copper contracts involving loans (Pblic Law 774)

DoP-8 I -Copper production iPrice to
Contract N . o.Contractor Product A u Source of loan Metod of loan repayment oern

__ Gi _CnyArAnnual i t

Ces per
$47,65 oper 00Pounds poands pound

D)MP-83 ............... anner Mn Co., Tucon, Copper, mo- $,665 ..... d . . . ...... ... 4, MO 2 ,960,000 224

GS-OOP(Dj 12044- Sm Cities MiningC----do------7 5,6,0 KF oarpdnhdmg9L 2,0 96250 223

Pinsi County, Ariz. lybdenum. i
DMP-19 -------------- San Manuel Copper Co., Copper, mo- doO00 ----- -- o----------------4t.0 0 360,000 224Pia ony ri. ydnm 7000 .

Poundspaouds
DMP-3--------------Campbell Chibougamau Copper-. 5,500,000 Export-Import Cash payment as required by 37,250,000 66,200,000 224.5

Mines, Ltd., Canada. Bank. Export-Import Bank.
National Lead Co., Freder- Copper, co- 7,500,000 DMPAadvance_. Cash payments in quarterly 1,417,500 7,087,500 2244

cktown, Mo. bait, nckeL installments after commence-
ment of production.

I Wholly owned subsidiary of Magma Copper Co., in which Newment owns 140,000 Ist year.
shares. 4 Alter tat year.

IAs escalated- Source: Materials Division, GSA EPS, May 17.1955.



ECA COPPER CONTRACTS ADMINISTERED BY LONDON

lApproy mte!Cotatr IPoutadana r- o Tobe. an Idu

Product and annual pro- Amount of Repayment made to I balance duie To be repaid
Contract N. CnrcoT o rpid w itb i7, by-CotatN. ot~rduction loan Dec. 31, 1954 "ai - by-

I t, 1I5I ____ ____

GS-OOP-2354 Uruwire Minerals, Ltd., Lead and copper. 1,60 MT 2 $2,200,000 Lead and copper at market None (repayments strt $Z 524.000 June 30,192
SCM-ECA. Tanganyka., copper, 7.900 MT lead. price at time of delivery. July , 1955. to Dec.31.1955).

GS-OOP-943 Governments of Northern Copper or other strategic 4 14,000,000 Copper or other strategic mate- 4,738 short ton: of cop- 16, 000,0 Jan. 1,1965

SCM-RCA and Southern Rhodesia material; not a producer. rials at market price at time of' pr.
and United Kingdom delivery.

GS-OOP-94 Chin Mines, Ltd., Copper and cobalt; 15,600 I 4140V0,00 Cobalt and copper proportion None (repayments start 18,21500 Aug. 17. 1963

SCM-ECA i Northern Rhodesia.' LT copper, 600 LT cobalt. ' may vary from 10 to 60 percent July 1, 1957, to June
of cobalt production. At mar- :t5. 1958).

I ket price at time of delivery.

COPPER CONTRACTS ADMINISTERED BY LONDON USING PUBLIC LAW 774 FUNDS

DM[P-1111-_ Rhodesia Congo Border Copper and cot,' -: produc- $55,400000 Copper 75 percent. cobalt 25 per- Interest payments. 349 S29-M.000 Dec. 1.1962
Power Corp., Ltd., tion ()f - n ;.es owning ent.atmarket prlceattlmeof short tons copper. 5
Northern Rhodesia. RC

-  
340.00 lone delivery. short tons cobalt

t.ons .. ppr and 750 long . (principarepayments
tons cobalt per year. start Dee. 1, 1957).

I All materials received from these contracts will go Into the United States stockpile, month preceding delivery.
2
Financed with ECA dollars and counterpart funds. ' Financed with ECA counterart funds.
Market price at time of delivery is arrived at by an average of quotations for the & Export-Import Bank.

Source: Materials Division, GSA EPS, May 17,1955.



Contracts for expansion and maintenance of supply of copper under the Defense Production Act, as amended, in 1953

Government
contingent Commit-

Type of contract, name of contractor, and location of project purchase Effective dt D p cti sta Approximate term meant pur-commit- of contract of contract chase price
ments 2 (per pound)
(pounds)

Maintenance of production:
Copper Range Co., Champion mine, Houghton County, Mich -------------- 7,965,000 Aug. 1Z 1953 Julyl, 1953 ------------------- years ---------- $0.32Riviera Mines Co., Christmas mine, Gila County, Ariz ---------------------- 3 000,000 Sept. 29,1953 Not later than Oct. 15,193. --- 214 years ---------- .32Howe Sound Co., Holden mine, Chelan County, Wash ------------------- 18,700,000 Nov. 3.1953 Sept. 1,1953 --------------- 2 years ---------- .315

Purchase:
Miami Copper Co., Miami mine, Gla County, Ariz -- 1-------------------- 120,00"000 Feb. 13,1913 Not later than June 30, 1W._ 8-814 years ------- 14 M735
Banner Mining Co., Mineral Hill and Plumed Knight mines, Pima County, 12 15900,000 May 26, 1W5 May 1914---------------- 3 years ------- 31

Aria.
Copper Creek Construction Mining Co., Old Reliable mine, Pinal County, 5.50A,000 Jume 17,1953 Dec. 31,1954 -------------- 1 years-. .29
Ariz.

International Nickel Company of Canada, Ltd., Sudbury district, Ontario, 100,000,000 May 29,1953 June 1, 1953 -------------- 5 years 7 months- .27
Canada.6

Falconbridge Nickel Mines- Ltd., Ontario, Canada --------------------------- 32.000000 Mar. 27.1953 Dec. 31,1953 --------------- 3 years ------------. 275-.30
Advance repayment: Banner Mining Co., Mineral Hill and Plumed Knight 12,960, 00 May 26.1953 May 1, 1954 ----------------- do ------------- ()

mines, Pima County, Ariz.

Approximate Effective
Type of contract or assistance, name of contractor, and location of project amount date of

involved contract

Loan:
Camphbell-Chibougama M es, Ltd., Merrill Island, Dore Lake, Quebec, Canada ------------------------------------------------ ,0000 Ay 1SD195
Chibuluma Mines, Ltd., Northern Rhodesia----------------------------------------------------------------------------------------- 14,000,000 'Aug. 13.1951Rhodesia Congo Border Power, Ltd., Northern Rhodesia -------------------------------------------------------------------------------------- 22,400,000 Jme 17.1953Tax amortization: 10 .. . . ..... Ma MunBann r M inning Co., Pim a Coun ty, A r z County,----------------------------------------------------------------------------------------- 577,130 A pr. 29,1953

CoopperCrreekCoostruncionnMMiningo.o., PinaCoCountyriz ---..................................................................... ----------- 2255,0004 Apr.r21,,1953

I All subsidy contracts negotiated in 1952 were automatically terminated Feb. 25,1953.2 
So-re contracts provide for ir.rger production which may be sold to other purchasers.

3Includes escalator clause.
4 Government purchase obligtion for part of molybdenite production at floor price

($1 per pound for contained M0), but option to purchase all of it at market price.
' Option to purchase all or part of molybdenite production at market price.
' Also 120 million pounds of nickeL
7 Also 100 million pounds of nickel and 32 million pounds of cobalt; contract provides

for additional quantities of copper (20 million pounds to United States Government up
to Dec. 31, 1958), nickel and cobalt at option.

' Terms of repayment of $430,565 were 1714 cents per pound of refined copper plus
interest, until $43,100 has been paid and 514 cents per pound of refined copper thereafter
with interest. Repayment shall be made on or before 414 years from date of contract.

Original advance of $5,600,000 increased M Nay 15,1953, to $14 million.
" Amortization-5 years at 75 percent of total amount involved.
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Senator MALONE. Now, Mr. Chairman, I have a list of the items
with duties shown. Tariff rate in cents per pound, import-excise tax
in cents per pounds of copper content, and the changes in United
States rates of duty, copper tubes and mill shapes, and then specialty
wire, except wire of gold, silver, platinum, tungsten, and molybdenum,
anid changes in the United States rates of duty.

Now, Mr. Chairman, I ask that these tables be a )art of my testi-
molly at this point.

The CHAIIMA.N. Without Ol)jection, they may he included.
(The tables referred to are as follows:)

Copper tubes and mill shapes (par. 881)
CIIANGES IN UNITED) STATES RATES OF )UTY

[Tariff rate, cents pier pound; inport-exclse tax, cents per pound of copper content)

Tariff rate in- Itnoport-exci tax i n-

Items (par. 381) 10482 Rev- July 1, Apr. 1,
Act of Act of 104 to ene .... 4 100 to 1051, to
1022 13o0 Actof , Mar. 31, June 30,

dae1132 1051 1055

Copper in rolls, rods, or sheets -....... 2 1 l4 4 4 4 2 12 4 2
Cop e1r etigravers' plates, not ground,

andtl seamless copper tubevs 1101
tubilng7 ........... ....... .7 7 3) .. 4 4 '2 3 2 42

Cooler engravers' plates, ground,
anl brazed coplper tubes .... I I I 1 4 4 4 2 52 42

Al) VALOREM EQUIVALENT OF TIlE PItESENT DUTY

[lercentl

Rolls, Tubes
sheets, -
or rods Seamless Brazed

1-...... .......... ........................... ........ 12.4 16.1 ......
1951- .......... ................ ......- .............. 3.5 8.6 18.3
1952- .................... ........................- .... 31 7.1 I 1.7
1953----- .............................................. 2.0 0.0 10,15
Jatnutary-Junc 1054. ..................... .------------ ..... ......

I Internal Revenue Code, sec. 3425.
2 Oeneva, 1948.
3 Items are in force; excise tax is suspended. These are (OATr rats and subject to reduction by the

President.
4 (teneva, 1948; beutuse of suslpensiol of ilnport-exclse tax utl11 Jtip 10, 1053 (lublie Law 42, 80th Cong.,

Public Law 33, 81st Cong., and lublie Law 38, 82d Cong., ag amended), this concessiot will have no effect
until tax Sgspetslon terminttes.

5 Import excise tax applicable from July 1, 1950, to Mar. 31, 1501.
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flraea anti bronze tubes and ot her rnill shaper (par. 381l)

1921......................
11..................... ...........
1):.............. - ..... ......

Jottttry-J11 1 t, 1024... ...... -

shroot. rnd,

12.4
6). I
5. 7
0.,7
7.0

Brums tubes

S '1ties$ flru"Ic

4.2 2.2
:1.
4.4 1151
4.4 17.5A

roils and1 tuzbes

23.3, 111 11
4,2 -....
4,2 4.2
4.3 :1)11
.1; . i . .4

('IIAN1E14 IN INI'I )4TATESI I)AT1'H1 OFJ DUllTY

'Turilt rao fit Imlt ort-tixelso tax I tit

or of 19)45 Sto At 10) 15 IS HI t8

Brims roils , obo) rasis, brass plates,
hirs, ttt I trips, Mutzt or yellow
lteclol 'doo'1 Shethillto bolfs, ph4-
ton tios,1114.ut

1 
ltfng ...... 4 4 4I 3 2

Sewoit'ss brtos tubes and tuing ...- 8 8 4 4 3 2
11razed btrass tubes, brj~g angeles ttt4l1 -1 6cltelo-----------------------..... 12 12 12 $1) 4 13 2
lirtotu rods told sheeL9 ............... 4 4 4 3 2
liroltro tl)bes---------------------8 8 'I 4 2

AlD VALORE IM EQSITIVAIEN'I OFl 'Il PRE'S~iENTI D5UT)Y

I '('tet

1050 .... .. ..... .. .... .. ......
19151 ........... ................
19,52................. ........

Jotttsoy-Jinte 19)64.............

Blrass 1-),
slot' I. lon)

n. 7
1. 7

7.))

2
t'Ilti1s 1)rose)d

9.) 11 1 30 1
41.2 2.2
3,It. - -.
4.4 12.6
4.4 17.5

23. 3
4.5
4.2
4.:)
A. I

4. 2
32

IInte4rnall Sleveti Code, see1. 34211.
I fOetttvt, 19)48,
.I htsn tire lIt fttrtce; excise9 ttxs1i4 simpond(1e1. ''Theo tire( (IA'I ratles 11 subljtet to rodleiottn bty Itho

4 Trade atgreemen'tt with ito Untied Kitgdohln, Jtlt' 30) 1 1)55' t')Ttetivt jtuslry 1939.
6 )Itttovo, 11)48: lststust' of susotosot. ttf lltusort-oxvitio tax (ilnbltIo 1019 42 80tht (long., l

t
ublio I'm 33.,

81st (lotntg,, anld Pulil)9 Law 38, 82d Cottg., is amettntdted), tils onOtcession(t will iv O )11 1 Uit l IX 8t19-

Iten.4ittl tt'rttthtoto.
0 Itttltr exclte tox appt1191b10 froin Juily 1, 150, to Mtar. 31, 151.



Copper, brass, and bronze wire-Specialty wire, excc-pt wire of gold, silver, platinum, tungsten, or molybdenum (wire. n. s. p. f.) (par. 316 (a))
CHAtNGES IN UNITED STATES RATES OF DUTY

Tariff rate in-
Item (par. 316 (a))

Act of 19= Act of 1930 1945 1948 1951 to date

All wire composed of iron, steel, orothermetal, n.s.p.I.(exeptgold. silver, 25 percent ad 25 percent ad 25 percent ad 15 percent ad 12 i percent ad
platinum, tungsten, or molybdenuan). v om, valorem. valorem.2 valorem. 4

Any of the foregoing, coated by dippng, galvanizing, sherardlzineelectro- <)o cent per 56o cent per Z%
0 

cent per 3-so cent per 1-o cent per
lytic, or any other process with zinc, tin, or other metal. pound in addi- pound tn addi- pound in addi- pound in addi- pound in addi-

lion. lion. tion. tlion. tion.6

Import-excise tax in-

Item (par. 316 (a))
Revenue Act

of 1932
1945 1 I July 1,1950, to Apr. 1. 1951, to1 Mar- 31, 1951 June 30, 1955

All wire composed of iron, steel, or other metal, n. s. p. f- (except gold, silver,
platinum, tungsten, or molybdenum). 4centsperpound 4 cents per pound 2 cents per pound 2 cents per pound 2 cents per pound

Any of the foregoing, coated by dipping, galvanizing, sherardizing, eleetro- coppercontent. copper content. copper ontent3 copper content.2 copper content
lytic, or any other procem with zinc, tin, or other metaL I

AD VALOREM EQUIVALENT OF PRESENT DUTY

[Percent]

Brass Bronze Copper
wire wire wire

195--------------------------------------------------------------------------------- ------------------------------- 185 19-2 20-9
1951 ----------------------------------------------------------------------------------------------------- 154 14-9 ~ 13
1952..... .... .... .... .... .... .... .... . .... .... .... .... .... .... ...------------------------------------------------------------------------------ 12 5 1125 12 5

JanuaryJune 1954 ---------------------------------------------------------------------------------------------------------------------------- 12. 5 12.5 i 12.5

I Internal Revenue Code, sem. 3425. (Public Law 42. 89th Cong.. Public Law 33, 81st Conz. and Public Law 38, 82d Cong.,as
2 Geneva, 1948. amended.) the excise tax will have no effect until the tax suspension terminates.
I Items are in force, excise tax is suspended. These are GATT rates and subject to 6 GATT (Annecy) effective Apr. 30,1950.

reduction by the President.
4 GATT (Torquay) effective June 6.1951. NoTE.-In addition to the rates shown above, imports are subject to duties for alloy

SGeneva, 194. Because of the suspension of the import-excise tax until June 30, 1MS5 content under paragraph 305.
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SM110to- NI ALON l'. I ho11V0 i 11,11 tiolld t'11b1ltl of (Ilie4 oilcppr
ltetig ov'(s, Cho( 11W sectijon 3425, "'Ariclehs Ulpon Whlichl thi 2
('otits per Poundt of ( oppor Colltrilt, I Ta'lix Is Imposed." "I.'' l
11l110 imiport. tnxs, s81111 j)I ll (SXct'0, of tho duty prii'Vlons8.

'lionl io Unitied S~lttes fiipoit. dtios in 1952, coppor-boltrillg ores
11.11( ('13oilvlit'rites.

An.id "Wiw Neteried.' Thlis is tho oiciltI outhle, Mi., (11l161-11111.1,
of tilo report, for tilt' Governmnt,~l of oie iiild uses1 Withlout, ilt~y 1131 llit0
free, anif t, 1s WarIll'at Olild:

VTho Ss('rel ory of the Niivy Is wtthol's'aes to llutke )irchim1130 of war manlte ril
aibrosad: lPs'cvjies, Thatu. vilil' sili pu~redlmst's atre mosos nlbroad, this itiawriai
slohh ll b dittt I frets of dutly (34 11. 9. (1. 5(18).

Now, it, goes oil to show hlow it, is apiedII( lat, the Jitoselit t 1110,
Tlhalt, is simplily aI tt'st'Iiiie otiji, Mr. Clhlirnill. I 1181C Clint tlttst

'11e CHAIR~ MA N. Without ohbjOCtioll, t10 Il 111 lhty ho illltuIed.
(The tumlses i1.1(1 onlt ille refeizeti to itr osfllw:

17n,1sd Slbtats mport dsoties (1-952)

Deei p foi('ltl 1 rao Iteslosice rate

434 (ollsri'lerlor osco4 andl s'olrsntrateo . 4,1( (''1w ls' rv ()oIt0 2 'elstm ier plvid on5
cop or rossool ., colpier eoisi t il

If Irl ills of(I '1slk t . ,
Presided, 'hant oreis or colrIcesi a '1

I sllihle as at flu-4 or s Ilitr rv'ags'ot Inl

hltl a csopper contentl Of iot, over 1,1
Ilel''al., Whson Ini11 srtesl for thlils
Pllrittss l be as i stlss fleof sis
100x Inll 55sslgrs'Ilits llisolilil oflo sovil 0
I 6.0K) ttosox sf coppelsr elllltllll In 1103

Artlellr widsl fssr In lp'55' :11111 3ib W1,
16A5). 10134, W.517, 16Mt, or 11151) sof tlls'

T
llrtld Act

osf I 1s35)t
(Ill 101 sisl inl stu i ssloi Int ost -

poislllsl 111(fSholapes, Without51 fill-t lsr
allisng ssr refininglt, for prsscesiolll Intos
Vist tssrsss.
oppesssr sllifstte.

01i lr
I 'rovlded, rili'ti sis 'Isli sslsf'r til-S~vv Is ol Shall1

ho' lIsspssssss l 00 slllr Will sy of I Is
fssrsgsslll sreq, sesls's'ltrats's, ssr sthe
ssrtletss whies't Is4 lsot In nivltallurgcl

Artsem lutl'ssll ude heTrifAe f M
A l ls'esssll lllsss isse ls ''slfAe f110

no~t psrovisdsd fosr 1lsrs'tsslrs' fit this 'ssscttsss In
sW111s01 s'sppls'5 I1lusdl~lt eolpposr in llsyq Is4
Ills' 'slllt)lsll'tlt l11lltlsI In ss] f (ctsls'f '"',lArtIls'k4 slbloss slsls's thos Tlariff Art of 1113),nost plrosvided' fsr lss'elssfssr llt til l~~Ol
(1ult55151l5 4 1wsreents or mosre' osf eoppw bsy
Weigtalli v11 aluledi per jsssitsl-

Not ove'sr 2A1 (wills....................

I ... .. . Flev.0

4 s's'lt pser poundlo5l 0
coppeissr 'ontets's.

slo0

2 11015i per p011101 oil
enoissir essoisslI.

IDo.

1 l'l1lts 'r Ilsos I..~ .1 It ('senls por ploundsI

3 psI'test sill silorein 1

Ovsr 2Z1 cents- ..................... jIt wrcist per pounI....

Isj ececllt adl

lscenti per poundl.,

lite

I Talt suss'flsled unti sl ob 15, 11M5, or losesolile earlier dlate '11) 612M4.

i ffivier essssorpi'l nt y Dc v.1 1 1, I 152, anod 64 of Don,. 17, H103. ell, 1.

tNIorM. -Pt'lllie Liiw 38 as ssoo'oids'. 81oolss'ds 2-0s'ot lax oil every'thing except compnosition inetl mid
coppewr sulfate.

IPI111
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I PC 8Ivc'rto- 3425 (Coi',mln)

Airl'1f upon0 which Mhe R cnts per pon rel (f roppr foniu MCn la is( /fY Ffff1 101-l

Trffnfll

I11,fi_ r HMO o If181lffPff fffflffr wirv1, fffmflff f~loy wf'rff (lhffmfs bronzef~ fii '1 v,, colffff'lcff Whol .

3 8 1 (uffflr ili roflls, rf111, or mflff'if; filfflfr fffirffvfi' fflfti-m, flfflidff ff11 ffffl'ffflfl; fffnlf'ff
fw I)iffr tifffffmf tff tillg brazef v4, If per~f fffff I bi i r os fr fo ils 4111f ' lf 1011's, I'll fF, affnf 811,11fs;
Pv1untz ffr yellow motff ff1hIIIflm, f8~f(liffin, bl~flsf, plff rodsf, ffffi Rhfffftifg; ffffflfiff brauu

f111 114fi1,I brkifffff flf Iffil fffflff mufrfflf It i y f or 11 irffffifff tfff ,

16671 I - liffffff ff f1 1111,11 .ff f ffff
JAM~f Cope ('i flwfff, rgillf ffr, If~~fn ff orff~l ff11141om , ff'fffflf fffffifff 1ffpe ff311 fffff'ffrfffff; Cffflfff

1fffffff hfl.4tofr f'ffffffl ffflfn 1ff fflf r.
11101 ... Com sullf~ fflfatei, fflfftfftf, flf fmfbfffi ffI.

No fflfff di fy 4f'fp ffffxefflff tax0.

Composfffition1 Illfifis a flly * v fsmall itfif. Hl seif , imporfftedf fromfi Elftrffif
thifffgiI 19.50, cawii ill free miftil 19)52. Impolfrts inf 11)53 were i' 1). 2 tonfs, $1, 100,~
froiii Netheffrlandsil,

,mle Siteretufry oif thif Navy is 1111 lforizell tof mafke vinelrgffleV pifrceil sl of wafr
mlitterill ihrfffil: P'rovided'1, when(1 sufchf 181( 1 rchffis1 fire Iflfilue ~rltd, tim
flfltlfrifitl be11 )f(f Imlftf free of (Illty (34 1 . c(")8

'I'i1 Secretlir 'y of timf Armfy andffli ff Secfretairy oIf tile Air Force mall hai llve t imf
111111f fill) llrit ' Iv will relfile't, to1 f'flffIgefiy jpllrceiufs of warft fflltfid abiroadc ff1
the Sp'lrf'tafry off tho1 Naivv 1f1"f Withl ""!r ilect to sucfhi Jpllrciliffe midflr tile act, o ft
Juffff 30), 19)14 (34 11, S. C'. 51181 (41, IT. AC Rufipi. 11 161).

'J'll(, mfIt llfrit~y coninf d il11l1 f 34 1 Tflited StIltM Code~f 568 tof impo flrt etyler'glffly
pufrc'ifite8 of wair mifieifl free, of duty Ill filIWl eXeffded to the Secretairy oIf the
i'reifry and1 thfe Unlited11 StaIv11 Atomfiic Enfe(rgy Comfmoisson.f Suchi fil)thority
will expire at, thef ('11118 oft bufiflesm (ff October 28, 19152 (50 1'. S. C. (101, 621 ;
Executive Ordrff 01l77, its mfo3died by IExocult le Order 990113; Execut Iive Order
198219; T1IM1 50(151, 5(1684, 5180)1).

'Ill'- Bufreauif 4IFderlii Sukpply, Gelerl Hervicevs Adlmf1inlistraion0f, is810 itiorified
to) iffoLjft free ft dlty cetrtai s1ff traitegic' fifd criticfal fffiv ril (se. 50)2 (d1) (6),
Pufblic 1Law 152, fippirofved Jufnfe 30, 19491; B CL 26(66),-

Whienl, 1fill' oplinion of tile Seere tlry olf 'War, it is fleresofiry (ff iffrchuf 111ff0111 -
ril fillrflfi fofr tile 11111ff flctulref sfte lik for frin iliry calrt rid gem; it 8il1fil liiailt 1tell
free ft duty (10) U. S. C. 12(08).

SP11I1,11 01' MA LANM I WoUldIII 115 like to ittsel't ill the recor0ld thrf'e
tales showing UnJiltedl St ates imlports for con1sumplftion11 of (a) bra'ss5

(seanless and1( braze).f'l
If' CH1A IRMA N. Witllfltl, Iobje'(til it 1111111 bVI ilif-u'h d.

(The table11 refi'ri't' to isl 11s follows:)
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Par. 316 (a)-Brass and bronze wire (bare): United States imports for consumption,
by principal sources, 1I50-63 and January-June 19#4

.Year Tota Canada Unlts-1 Gorruapy

Quantity (pounds gros weight)

1900.............. ..............
19 1..... ..............................

Jaa'y ..................................
February ................ .................
March ...................................
Fear y ......... ................
May .......... ...................

June .................................

Total, January-Juno 194 .................

1960 .............................................
191 ............................... ..
19521 ....................................
1983 I ......................................

19".1
. anuary .......................................
February... ...... . ...........
March ....... .....................
J prl ......... : ...............................rdb'ay .......................................June ..................... ........... :...... ..

490,763 37,M1I 338,437 113,708
440.240 5, 062 224,124 142,640
382,388 0), 20 232,544 53,594
328, 987 32,2 M8 I", ago 128, 03

18,511 2,074 ........... 14,437
27,201 ........ . 22,201 8,0%
37,141 4,141 23,000 10, 00
24,89 4,48 10,000 4,008
08,03 0,722 40,001 17,249
73.84U 1,410 88,644 12,O

247,709 18,8915 35,08 I4,8

Foreign value

$201,478 $14,855 $129,834 $57,303
291,480 29,088 113,040 133,748
238,233 55,019 131,147 47,357
213,012 19,498 100,589 92,550

11,449 1,410 ........... 10,039
16,074 ............. .12542 3,532
23, 239 2,829 13,187 7,23
13,974 3, 023 5,019 3, 81
84,440 4,020 21,099 7,788
42,879 981 32,884 8,82

Total, Sanuary-June 1954 .................. 141,764 12,242 84,881 41,322

I Preliminary, Import in 1954 do not Include entries for itnmmediate consumption valued 80 or loss,
each.

Sour e: Compiled from official statistics of U. 8, Department of Commerce.
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Par. 816.:()-Copper wire (bare): United Sties imports for consumption, by prin-
cipal sources, 1950-58 and January-June 1964

United

Year ToIl 018ad1 Kingdom Germany

Quantity (pounds gross weight)

19905..........................0................... 4,422,433 Z 727,3827 1,016,976 30.9. 7
1951 ....... - ............................. 2054,914 378, 251 870,199 7,89
192) ..........-................................ 2,252, 678 2,214,746 28,616 4.984
1953- .-....................................I........ 147,093 73,160 29, 648 41,523
1054:'i

' ary- .......................................
Fbu y .................................... .......... .................................M arch ... ........................ ....... 10........... ..~l ............

4 ---. .... ............. ........... .. ..... ....... ... ..... .. . . ..
ay 1.. . ............... 5............... ,58 237 ......----....... 1,380

a e ... 1,593 716 .............. 877

Total, January-June 19547 ............. 7308 . -2,257

Foreign value

1950-----------------------------------. 1,499,972 $931, 194 $540,705 $20,699
191' ......-..-................ -... -... -_._ -743,2091 129,185 2917,996 5,594
2t:.....---............................ 970,244 980,010 11,587 0.028

195, . .................................... - .... 01 35,931 18,452 30,316

1854:1
January ..... . .. .... .. ... ... ... . . .. .- --

, orur .............. ---ort ...... ........ ...... -o.. .nou, :nAmfro u pt(nvlo 20 ls, h

Marcho,--- 9 ,,,--------------------------3.--o,-----.---\

An i .. . --------- 7. .

Total, January-Je 19.. _, 0 1 . .. 1,95

Preliminary. ls/ports In 1954 dio not include eniriaa for os8pumption valuedS~ orss, eowii
Souroe: Coinpti from official stallstles-oLI)., , ~' "i t ",Oom ,42 orl

\ ep \ , t! .......o.,

' \ '+" - I .... /'I
",,. :+..: \ " ~

",,, ,.. 2 ,/
,, 2>..... .. -.

"%"x,, #i/
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Par. 381-Copper tubes (seamless and brazed): United States imports for consinp-
lion, by principal sources, 1950-53 and January-June 195/

I United IOm
Year Trotal Canada 1Klind (lorimny

Quantity (pounds gross weight)

19 90 ............................................ 349, 844 M4, 592 90,34 204,872
1951 ............................................... 044,193 179,081 581,382 77,276
1052-- ............................................. 5,176,459 5, 039, 513 102,903 12, 277
153 - -- .................-......................... 1,170,0101 582,21) 321, 061 2591, 42

1954:1
January ...................................... 180,380 .............. 79, O23 109,457
February .............................. ...... 11, (w1 4, 24 44,447 51,962
M arch ....................................... 244,7 .............. 130,219 72, 1 5
April ... 3 ..................................... 3 , (188 4,15 177,4498 179, 0)4
May .... 3..................................... 398,1973 42, 857 224,068 106,325
J n9o ......................................... 9, (1 04,769 37, 832 112,443

Total, Jalnlhary-Juile 10M ................. 1,971,200 146,076 1,00)3,037 582,2111

Foreign value

1%150 ..................-..................... $115,167 $19,735 $32,010 $59, 311
1081- ........................................ 379,224 75, 17:T 20,0:18 27, 119

21 ............................................ 2, r47,141 2, 415, -0 ) 52,597 27, 85
1953 ............................................ 597,089 3 10, 648 15, 231 126, 11,18

1954:'
January ...................................... 90, 237 ....... 35,769 54, 4(A
February ...........-- ....................... 13, 2 2,012 20,848 25,87
M arcli .............. 1........................ 106,781 ...... - 57,7762 34, 6231
April ...................................... 2... 17)3,2 2,018 76, 171 1)2,148m ay .......................-................ 20.1,452 17, 948 W5, 499 56,076i

J -ill ....................................-.... 288,771 43,630 139,334 31, 373

Totli, Janiaroy-June 11)2......-------------1915,7)1 115,4178 425,783 2041,41

I Preliminary. Imports ill 1154 do not Inclde entries for inmedIate consulmption valued $250or less, each.

S0ure: Collpilled f'oill olilcial statistics of U. S. Dopartnl0t of Commero.

Senator MALONE. The United States Mint uses from 2,000 to 7,000
tons of copper a year to make pennies. One pounds of copper makes
about 145 penies, which are 95 percent copper and 5 percent tin and
zinc.

The current annual per capita consumption of copper is 18 pounds.
The average automobile contains 45 pounds of copper, most of

which is in the radiator. This does not include copper in the radio,
heater, air-conditioner, or other equipment which may be installed.

A tariff o1 copper, whether it be 10 cents or 5 cents or 2 cents or
none at all, makes no difference in the price of the product to the
consumer. There are 45 pounds of copper in an automobile.

If it is 36 cents a potn(l, that would be about $16 worth of copper
in ans automobile. If the tariff were 4 cents per found , the total cost
of the tariff woull be $1.80 on a $3,000 or $4,000 automobile.

That is what makes it sound so silly when they say $40 a ton for
copper. But you don't use pure coi)pcr in arn automobile. So all
they are trying to do is make a l ia ttat no on will analyze. When
I say "they" 1 am not talking about our companies particularly, I an
talking about people who wisht to import copper and wish to prevent
any independent production in this action.

Mr. Chairman, Chile is the principal foreign producer of copper
at this time. However, within 2 years Peru will be in the copper
business oin a large scale and South Africa will be in the copper business
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on a lirge scale. As far as sectirity is conerttetl, we will be able to
get copper from both Peru and Chile in the event of a war. But
copper will not he available from South Africa in an emergency.

Mr. Chairman, I would like to refer to the hearings that have
been hehl previously.

Beginning with 1949, on page 21 of the hearings of February 17
and 24, 1949, on I-. R. 2313, an act to susp)en(l certainn import taxes
on copper, I said in starting my testimony:

I want to say first it) a general statement that copper is in the same category
of ,ther products involved in the general reciprocal trade program. The three-part
free trade program applies equally to copper as to other American product.,

Free trade in copper, while international copper is selling at, as great or greater
price as the United States, the tariff or the import fee has liltle or no effeet.

lint by having that cushion for it to drop back on, as it, has many times before
and will a,'ain when world 1)roduction makes it a plentiful metal, then the cushion
is there to the extent of the tariff or import fee. It is I cents now, and under any
flexible arrange'nent it c(,ild be incrca ed or decreasedt as the differential of cost.
file mostlv to the standards of livim, changed.

When the prospector, who finds these miines to start with, knows that there is
no cushion and there is no protection from the low-cost labor in Chile or the
Artrentine or any other South American nation which prodtices large amouints of
copper, then he doeQ not prospect for copper, since when the world price decreases
Ielow the cost of production in this coi rtry, there is no )roteclion and he could
not sell a propsieet ,,r mine if he found it.

I'To understand tile niiniiii business, I have cone from a dining country, you
only hear of the coupoer inimc , you do not, hear of the prospectors who die broke,
and the cemnlanies that go out, of existence luecause theii stockholders either refuse
to put in nuore ronev or are broke, and about the promoters who are trying to
promote and finaniee mining prospeets and trying to develop a mine.

I would say, rughily, to gi :e yon sorie idea of the job in developing a ,niu e,
that perhaps 150 or 200 prospects must be examined hy an engineer to find one
or two that warrant a spending of inestnrs' money for'development,

Of these 150 or 200 prol)e('ti found )v prospeotors, and they are not found by
enfrineers, only onre or two and perhaps none will develop into a large mine.
Endineers do not discover iinue, they turn their down.

But every pro ptector thinks lie aies, of course, a bonanza, so he sells the idea
to un en-ineer who lookq at it, and most of the time. as I have said, turnu it down.

Out of perhaps 200 of them lie will recommend that a few hundred or a few
thousand dollars be expanded oii 1 or 2 of them, from step to step, lie follows it as
long as lie thinks it is a good bet. Then out of the class of the 1 or 2, perhaps 1
out of 50 of them makes a mine.

In other words, it is a long, laborio s, expensive process to find a mine in this or
any other country. So the people you put out of business through free trade are
the people who comb the hills to find prospects and tile engineers who cortmb the
prospects to find something that tOhey can spend a little money on, and then the
ones who have put, up the money to try to make a mine.

When there is no cushion to rest oni to stop the price going below the cost at
which you can afford to operate a mine in this comtry, then the prospectors and
developers will lose interest, and you have lost the interest of the men who find
the mines in the first place in this country * *

Once you go out of the mining business and the miners scatter, you cannot
gather them together again in time to save you from any war or other emergency ;
and you cannot develop a mine quickly no matter how many prospects you
have. * * *

The Department of the Interior has long advocated that we should save our
prospects in oil and other minerals and import what we need. In addition to
losing the taxable property and the employment which Is very important, in this
country, and will become more important soon, we would lose that national safety,
that, national security which is so important,, because you cannot possibly get
back In the business, once the men have been lost from this specialized field, in
time to do any good. * * *

Mr. Chairman, I want to refer to a report conducted by myself,
starting in 1938, published in 1944, called the Industrial West
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Foundation. It has 38 sections, and covers the complete industrial
situation of the 11 Western States, Alaska, Hawaii, and the Philippines:

Investigations made ill tile preparation of this book have shown that at that"
time there were 464 known areas containing copper deposits distributed as follows:
Arizona, 89; California, 74; Colorado, 78: Idaho, 20; Montana, 68; Nevada, I';
New Mexh(o, 50; Oregon, 9; Utah, 28; aslhivton, 17; Wyoming, 22. In the
lat 10 years a great many more have beell added to this list. One of the largest
of the new ones is the S;n Manuel Copper Corp.'s property where ore reserves
totaling almost 500 trillion tons aN raging 0.77 percent copper have beeii di.
closed, The financing of this property wa aided by the Gloverninent to tie,
extent of $9,4 million. ITnder a loug-range polly ot protection for a dotnestic
industry based on equal and fair cons) t ition, this could has levei flnanleed en.
tirely by private (alpital, as It should have heen.

The mineral industry as a whole, and I do not ,ingle ont copper aos a special
example, most he tinanced either hy the Govern t, which mians tie small
taxpayer, or by a few large oorporationi who, by virtue of their foreign holdings,
call maiplate the market at will.

In closing, Mr. Chairman, I merely want to say that there are more
irrelevant statements made in connection with the production of
copper than tungsten, load, or practically any other material. I just
do not understand how so many things couhlbe sold to a committee.
Just as our very elficient assistant said- Mr. Chairman, we do not
produce as muchf copper as we use, and there is no opl)osition to this.

Well, that is all there is to it. And there could not possi)ly h)
any opposition to it, by the companies that are reducingg it, because
the are the ones that want to control it.

So I say to you, Mr. Chairman, I deeply appreciate you giving me
this opportunity to appear before you. As I understa ndt the situation
now we will have theso minority r-eport ready by Wednesday night,
We(neday evening, so we can be ready Thursday morning to take
it us p on the floor.

The CHAIRMAN. Thank you very much, Senator Malone.
In view of the fact thai. this hearing was held without sufficient

notice being given to interested industry witnesses who might have
desired to appear, I submit for the record a letter I have received from
the Honorable Scott W. Lucas, former Senator from Illinois and
majority leader of the Senate, cosigned by Mr. Douglas G. Mode,
favoring the enactment of 1I. R. 5695.

(Theletter follows:)

Heon. IA~ay F. Bya, WASHINGTON 0, D. C., May 6, 1965.

Chairman, Commarittee on Finance,
United States Senate, Washington, 1). C.

MY D]NAR Ma. CIIAAaMAN: On January 27, 1955, Representative Reed intro-
duced 11. I. 3202, to continue until the close of June 30, 11)58, tile suspension of
certain import taxes on copper. On April 20, 1955, Ropresentative Cooper, chair-
man of tile Committee on Ways and Means, introduce an identical bill, II. It.
5695. On May 3 the Committee on Ways and Means reported unanitnoosly the
Cooper bill, and on May 5 Mr. Cooper asked unanimous consent for the inmnedi-
ate consideration of t. k. 5695, and, after a few preliminary remarks by members
of the committee, tile bill was ordered to be engrossed, iead a third time anl
passed, and a lotion to reconsider was laid on tile table,

Previous to the passage of this bill, reports were solicited by the Ways and Means
Committee from the interested Federal departments and agencies as to their
opinion relative to this legislation and those departments and agencies were
unanimous in their approval of same. As a result of the above, the bill, along
with the report, goes to tile Senate an(d, of course, will be aPprol)riately referred
to your committee.

Asattornlbys; respectively, for Revere Copper & Brass Ino, and Bridgeport
Brass Co., we advised Chairman Cooper of the Ways anid Means Committee that
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we were l(11(lv a~nd willing to testify before said( collllit te on thle 1n('rit of our
proiposal tlhlaldr the coInlilittmo (1001(1 that h~earings o)14 the no'a4ilro weroiev0044
siary. However, theo information furohholt by nutimsebript to Chairman Cooper
w44(4 hold4 4 Iffiviellt ily the 01)11111it t&'t wit.Iioiit, t.04tillil)1y ill p)erson.

III tho light of the) above ((et's, we respeetfully Mllhmlit at few obs~ervations(( onl
what the bill (11)0( and whly it, sihouildb he Olatted t4 ile, earliest possile tithle.

First, what14 does Ii. II. 66~5 dlot It, eolilltlo 115Ilt ii Jille 310, 11)58, the ooipenl-
sln of import taxes oil Copper, first sus~penlded iii 1917, and, except, for it 10-mont i
pe riod, c0111.111 lailv Suspendled (44110, t 4 h ltst, mspensll(ionl app~arhilg Ill Pul 111
,itw 1l52, 83(d 0l1Igres(, wiill eIxpir'es in Jun~e (If t 1is( year. '1The impol~rt t

undeilr Oispehlsionl Is tile $4it ao s.) et. milder the Oleneral Agreenment oIll Tarifts
and4( Trade (Geneva), which repres4ented at 5t0 percent rediln II from tihe $80 at
toll fixed( Ily t 110 liOllol) Act (If I 932, 1i. it. 5ti915, iln lontlliig tiv: Mgl(41101((oll,
leaves unldist~lrhod tihe requilremeO~t ill thv 1951 law (Piillii oiaw :38, 82d(" on.-
gross) t.o the ofivet that, tile sulspens4ionl ill (t, be1 revoIkedt III tile P'resident. if till
average' lprlvo(f ('lot rolY ti 40oppor for any eldendar mlon~thi fails below 24 (0141(

8e'))d, w)hy/ is thi illS e *(I)fiMUd to) copper? It, is4 conf~inedl Mtriot iv to coopr,
1)004v4 tile Copper' (tllationl ill thi oill 41t y 4(4 illa(1(( it l y itself, Wvit 1 pI'o ltis(
ilecliflar to that, 11dustry , 'Thel p)roliemsl iI(omiial to tile i14(1(l(try 41'trbought .
abtout, thlrmilgil til fact, that Wo (to1 not, produce enloughl 'op)per froml ou~r torll'tiv
Msltlroee to take cure) oIf oullr dIomlestic o (1100111111oll. Ill thii' vo(4II(4 lst(1itt1llit' o4(f
the AmorleI'lnll wiy of life4, there is4 iaIirge and41 growing 111(101 for- v01111e1'-ill hlous-
ig; ill ci4(1)t~rollic, o'i4)tri('ai oq1ijhlll1t , tol4e lle4It 1141I t elogr1p) ilst ailatioll4

till; ill N ilols, hosp4jita(ls(, and1( oti('I pi~it wI lorks4. It i(4 41 salfe (tat~eenIt, tliat
wit hout, copper we) Nvoidd liever1 ha~vo It tlillel todalys (4vlllllted eac 1 )'10 'll e( stan1d..
llrd of living. Fllrthel 111(11), (lo ti v0otl5~ism ltilll A'1'ii pr i il'O v 1411l n1ureas, Trhat

('0lls~ll tillwlll of oot pp er wlv i 141 is iIIliollte I' an11 article hy thle Assii(4 lt, Chief
(If till) A4141  Me ts itralleil of the ti Tit I'l StIttOM ltllli of %lilies4, whlo pi11t(4(
(lilt thalt tiA ierIII(4 will restilt, froml tile fact, thalt, copper is4 used so0 oxtellsiveiy

1))1ited( ou1t Iln tis art ivio thIit p11)1lla4ti01 galilM111 It iprov'0lllients ill liv ing1
s4tanIdards ''dotlitless( will valise4 1411 opt rendlilg consumpt~lion o11(f eoppI1er ill tihl

Copper, (If 'oulrse, is 11inipll(4ail. ill wllrtiio. The11 Deplurullelt (If till)
1Itterir'4 m~onumenl~taIl l'olmli14timi oIl ('(9Ip)r for till Nat ionvil Security Res4(ources(

Ilot on~ly III tiell' 'Il(trilet 1(11 of I 111k., llollhers, mid( iI(tlt i('Si ilt 11inI tile lpro-

mldleti)14( The 'im11portllle (If coppe11(r in a 5Ill4(1 col(l'lvl'(t (1fell(4( pI'og'all
1(4 also1 relctil' ll 114 th ct tha44t. mider dlirect ives oIf till Ofiie o1f Deofens(e Moilil-
lion1 targets h~ave liven0 se~t. for th4e na1t1inal (toeip 111( of copplier.

eoo1(nly and~ a ((llml naioa s41 (14 evirity.
Third(, do0 we)1 need' copper lelpfrtsf Whill it is4 reallized' that ('Yell withlout (10fe114

and~ stokp~iling requirements, till ('0l11111'(ill atitt indusl(t nhril mq (ll(iIeoInts (411-

t,(a) Only two-thirds (if our1 110(i1( tire me1(t by doI~I(mtic' produlctionl. Thea' 1lftIt
htem differenlce betweeitl total cuolllI pl'odiotionl and4( (iliveIi') inl 19)54 totaled

2,10,208 tonsM. There has4( been it ('(nt illIol ollos11'tie-copopJe dleficit (4111Cr' 19401,
rllllgilg froml Illolt, 10),0t00 tlls III thalt year to 67t6 175 t~lom inl 11945, This( conII-
tillOls deficit lit twl 11114(to10 u hy nlet llports, 8,V) percent of wh10ielIL ha041c1m
from Westernl Hemllisphere4 pr01111000(, picial ly Cilie.

(b) Till domes0(tic price, its (If tils dalte', 1111( 11011 inlcro4ase( from 33 to 311 cents
iIer pound1(, 'fil price fi tile foreign market wits gl'lerlly quollted tit 38.11) cllnts
pler poundI~. Thl'Ie inclreaso4I in tile doIII(mtic market wa1s( till rl'(4llt (If pressures froml
Chile for higher41 1)0105 oil limited t0111144geil of copper which thloy %vo10 Miippilig
an.Id s4el1lng to tile American mlarke't at 33 Cenlta. No more10 co1p1er wIIs malde
alblldltl to Anmerican iIdustry bitusM( of dounotie-price inIcrea14s.

(c) Since0 there colthilles to ibl) a trem1end(ousM (4i(rthgo (If copper for 11(41 by
our (domlestic fabrieators, till Bus(inessM 1and1 Ifonse Services Admnilstration,
Copper I)ivisiti~, of tile Iepartmellt of CIommerce, throuIlgh thle 011i1cc of 1)efello
Mobilization, hals rloll4ld to domes'tic inldustry 10,4100 tllsM of copper, to bei
dlistribulted thlroulgh till sec'ond( qullrter, or itt tile Iato (If IlJ)proxi11Iltely 3,600
tons per mot~li. 'T141s 1(4 further indicaltlion thalt 01ur Commterce De~partmenlt
recognlizes tile contillumt shortages of copper for Amnerican inldustry id, therefore,
theO tolilago given to Amlerican 1idulstry is iignlifleant.
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(d) In addition, in order to provide more copper and scrap in this country,
the Department of Comtnerce has placed quotas oil the exportation of domestic
copper and scrap for the second quarter. This action again points to the shortage
of cooper in our domestic economy.

(e) It is not our intention to burden you with statistics (all of which are avail-
able to you); it is sufficient to assure you that the figures show that our neds
cannot be met from domestic production and that as long as these needs, irrespec-
tive of the needs of military or stockpiling requirements, continue, we simply
nust import copper.

Fourth, why is the suspension for 8 years? In the first place, it is to be noted
that H. R. 5695 continues the requirement in the 1951 law to the effect that the
suspension must be revoked by the President if the average price of electrolytic
copper for any calendar month falls below 24 cents per pound. III other words,
this is not a blanket, unlimited extension, but contains, ittin the framework of
the law itself, the circumstances under which the suspension is itself suspended.

In the second place, as has been indicated above, most of the imports come
from Chile atd all authorities agree that it is important to maintain a steady and
reliable source of this strategically important commodity in the Western Ilemi-,
sphere. It is of some concern that Chile has been (understandably enough, in
the light of the better prices obtainable) sending considerable tonnage to Europe,
and correspondingly smaller tonnages to this country. The consequent shortage
here is critical, and has become sufficiently alarming to have led the Director of
the Offlice of Defense Mobilization to authorize the sale to domestic industry of
substartial tonnages of copper owned by or under contracts to the Government.
Congressional and executive department reports on Latin America uniformly
urge trade policies with Latin America which possess stability and consistency.
A 3-year suspension, ats provided in I. R. 5695, would represent a tremendous
step in the direction of assurances of that stability and consistency in our relation-
ships with copper-exporting countries, particularly Chile.

In the past 2 years, Chile has shipped much more copper to Europe yearly than
had been their custom. (In the first 50 days of this year, of the 60,714 tons of
copper shipped from Chile, 37,88 tons went to Europe and the United States
received only 22,753 tons.) If the import tax were to he reimposed, it would be
logical to assume that, Chileans would increase their exports to England and
Western Europe, where they often, as in the past 2 years, received considerably
higher prices than they could get in the American market.

Furthermore, we can create a more favorable and more friendly relationship
with the Chileans through a 3-year suspension than we can by asking them to
live on a year-to-year basis. Tie Chileans are very apt to view a 1-year suqpen-
sion in the light that we need them now but next year, if we don't need them.
we will reimpose the. tax. Hence, there is no assured continuity in their dealings
with American users-we ask them to take care of us in times of shortage and to
go elsewhere should we ever achieve the position of plentiful copper, which, of
course looks very doubtful for the long foreseeable future.

Fifti, will the pa-sge of I)t R. 5695 affect the domestic mining industry? The
overwhelming majority of the industry supports H1. It. 5695.

In the last 40 years the average annual domestic mine capacity has hovered
around the I million-ton mark, and that figure is expected to continue for at least
several years. Bear in mind that this is not anticipated production, but rather
the ability of mining properties to maintain a maximum level of production-
assuming sufficient reserves and no production losses due to manpower shortages,
strikes, Government restrictions, or treatment-plant shutdowns.

The suspension of the tariff on copper has had absolutely nothing to do with
volme of our domestic mine production. That production wasl 928,330 tons in
1951 (466,630 tons less than consumption), 925,359 tons in 1952 (466,118 tons less
than consumption). 926,448 tons in 1953 (449,421 tons less than consumption).
and 836,254 tons in 1951 (393,523 tons lesi than consumption). It is obvious that
this high level of output was substantially equal to capacity (the decline in 1954
was (tie to strikes in August, September, and October), for it came in a period of
favorable prices coupled with large demands. It is equally obvious that the pres-
ence of a tariff during these 4 years would not have produced an ounce more copper.

In short, imports are obviously necessary; in the light of this fact, there is no
logic in an import tax, and the imposition of a tariff will not and cannot increase
our domestic cappicity.

Sixth, is our naional sectrily affected by this bill? We are still in a cold war, and
it is the policy of this country to maintain an adequate national defense to meet
any international emergency' as it arises. Copper is one of the strategic materials
used by every branch in the service.
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And iin .oii teition with natiolial defense, heilislheric relations niost inot be
overlooked, We think it is cotnmoii knowledge that this (Gnver rneiitt is looking
to countries in Soth America to provide is with a soihstanttial part of otir stra-
tegic and critical materials for our imatioial defense, We mst continue friendly
relatioiis with thite countries. Chile is oil( of tile (outries with which friendly
relations exist and should contime to exist because at the l)re i iit time the I)llk of
all the imports of copper to this (;oil try comes from Chile, We are satisfied that
to disturb the present relatimiship I)etweeii this coit ry atid (hile by an import
(ltity oil copper would produce an unfavorable aud desirable coiditioti,

eventhI, how des I1. R?. 5695 oiffect oar domestic ecoriomy? It should ihe etoplia-
sized that if 11. It. 5695 is not passed, there will be a very real effect on oiir domestic
cVotiioiuy. The prices of the tin shed metal would necessarily rise. The $40-a-ton
duty would have to be passed on to the coismier, as would other icreases in cost,
Unless prices cali be kept to a point where American cmisumiters caii afford the
finished products, either the additliomial cost will drive the market to a substitute
(tiis losing a market dilicult to reca)tuire) or the l)roduct will simply inot he
bought (thus lowering a staiiilard of living aid affecting am ever-widenihig circle
of depenidenit commercial activities). Iii addition to higher prices, it will mean
that many' fabricating plants miist curtail their operations. This, ii tirii, will
mean less employment in tihe fabricating plants, iii the electrical anid automotive
industries, anid caii have a serious aid wides)rea(l effect.

Mr. Chairman, may we omtnarive, that the peculiar qualities of copper's lsie-
fuliss make that, metal ital to this coumitry; that the (hnoie.itic sull)ly of copfuer
is liiited; that imports are necessary; that the relations with anud reliance on our
Western i Lemisphere neighbors uiiderline the wisdom of a 3-yeiar exteisioii of the
present suspeisiot; that in the potire of aii miderspil)ly of a uiedI metal, an
import duty i,; iiidefem,ibhl; anod that 11. i. .5695 should Ie' pas(,d %% ith ii lossilile
dlispatlch so as not to iiiterrutt t,hf' orderly (toiie.stie miifiig awd imoritatioi,
suiolting, reiiiig, and fabrii'atiig processes.

Ili view of the fact tia the prev(iitt suspensiom will expire ou June 30 of this
year, we hope that yoir eonmittee will firid t ime in its ex:raordiiarily busy sched-
ule to take up this hill at the eatrlie4 possibhe time and repo-t it, favoraluly,

Iii conelusioi, we sincerely hope that, iii \iew of le report iIg out. of tlhis bill I)V
the Ways and Means Committee of the House of 1?.epreieutat i. es without formutl
liiariigs, your committis may find it pomsiblh to do likewise. llowe\ er, in the
'event open hif i444gs are Qrdered, we s;tamd ready to furnish tie committee with
testimony, which will cohicide with all the facts aid figures presented in ,this
IiieiiimOraidolyl.

R esp e c tfu lly s ib m itte d . S O T N . L C SS'oT-'r Vs'. ]u, 'S

Attorney for Revere Copei'r it B~rass, ln'.
)OUGLAS G. MIOiE,

Attorney for Bridgeport Brass Co.

The CHAIRMAN. The meeting is adjourned.
(Whereupon, at 1:05 P. In., the committee adjourned.)


