vy

P R L e P Y AR L d o : 695
. . i

84m CONGREBB } o b } HSENA&‘E “" Bt e { ERESIASATHY 8L
IatSeamn e Wt § e , No. 6; 90

R

FREE IMPORTATION or PERSONAL AND HOUSEHOLD
"EFFECTS BROUGHT' INTO THE‘UNITED STA'I‘ES UNDER

GOVERNMENT ORDERS R

T S E Y L R e T SO A SR PR R S R
1 N

B ’T,U-:f;-..:.l::i_-f-r;zjz_"-;;'-.w..v,'::,«.'- S IR S N sty
L Jpgw 29, (119;5;5.,—;Qrdered tobe;prin_ted I

B A A B
'

H) 3R
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The Commxttee on Fmence to w}‘nomf‘wes referred t;he bill, (H R
5560) relé,tmﬁ to the' free 1mportetion of ersoné.l e,nd héusehold
effects’ brought, mto the Umted Statés under Goverpmenj, ‘orders,
and for other purposes 'having ‘considered the same, re ort, fayorabl,
thefeon with an amendment end récommend that the bill, 4s amendedy

do pass,” "' S T T TS UL TR TSR
: “ AMENDMENT TR I ",' o

Thé House blll would have made permanent the rlght ‘of “Gitizénd
returnmg froim exténded: foreign’ assigniments ‘to brlng n free of duty

their personal and household goods.
The Finance' Committée felt. ‘that ‘becausé of the’ marked mcrease

in’ ‘foreign’: é.ssignmehts of- rmhtary ‘and civilian’ pemonhel and’ the
corresponding  increase in” the' posmbihty of abuse, pehodtc congres-
sional reviéw should' be made: =

. An améndment was adopted which’ provxdes fot'a’ 3-vear extens:on
in: heu of the permanent authorlty contamed in the bxﬁ. A

A PURPOSE

The pu o8 of H R 5560 a8 amended by t.he »Fmance Commxttee
is to: provide for: 8 contintation auntiltJuly; 1 11958 of the ‘exeniption
from dutyof:persorial and-household effécts’ brought into'the: Tnited
States: under-Government:orders;:: The" bill: also; amends' ithe Tariff
Act of 1930 (ch.: 497,46 Stat, 590); section 401 (a) of :the: Antmmug-
gling Act (ch. 438, 49 Stat. 529), and sections 542, 544, and' 545 of
tltle 18; Umted Statee Code, 80-83:t0 pla.ce ‘the: mllitery and' c:vdnet?
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2 : ,FREE IMPORTATION OF. PERSONAL AND HOUSEHOLD EFFECTS
personnel stationed on Johnston Island in tlie same legal position
with' i'ggard"tbg‘éustoma" laws *&Ed-ﬁrﬁhf’gli g laws ag’ 't_.gé?'peﬁsdi_lgé
dtationed on' Wake'Island and Midway Island, - ' v 07 b

The act of Juné 27, 1942" (Public' Liaw 633, 77th Cong.’; 56 Stat. 461),

allowed, until the day following the proclamation of peace by the
President, the free:entry’ of personal and household effects of any
person returning to the United States under Government orders, .
" Public Liaw 450 of the 82d Congress extended the period of free
entry;toApnl 1, 19563, - . oot o iy 0y i
g gu",}') ic‘Lfa w:20-of the 83d Congréss continued. the free-entry privilege
to July 1, 1956, e e e e sy

H. Ei 5560, as amended, will Frovide"‘a-*fr‘eé-'ént‘ry ﬁrivilég‘e’ for'the

ersonal and household effects of certain persons in the service of the

nited States until July 1, 1958, . ... . .

The privilege of importing: personal and household goods without
the trouble and expense'of paying dity has constituted an important
morale factor and has been a needed incentive to overseas duty on the

art of Government personnel. The administrative burdens involved
mm the movement of personnel .and members of families would be
serliéi‘i‘sily increased if the present free-entry privilege was to be allowed
to lapse. R R L :

The Department of Defense has recommended that this legislation
be adopted. RIS ’ _

Temporary allowance for free importation of personal and house-
hold goods not for sale has been continuedat intervals since first
adopted in June 1942. Under these lawa such free importation might
take place whether the foreign seryice was of -long or shert, duration.
Under H. R, 5660 only those on extended foreign assignment, would
be allowed the duty-free privilege relating;to ‘personal and houseliold

oods.” For short assignments abroad the :necessity for acquiring
arge amounts of personal or household goods would not be so likely
to arise and’ those having short asgignments ¢otild ¢laim the ordinary
duty-free tourist privileges granted to all citizens. '

In extending this authority, it is recognized that our international
relations: and constantly increasing foreign trade will continue to
requjre that substantial numbers of Government personnel be assigned
to foreign service, TP

The. free importation of personal or household effects permitted:by
the bill is-based on egxe,: termipationof the foreign assignment and:the
return to the United States of the employee concerned. An.overly
rigid interpretation of the language to mean, that the employee must,
physically accompany the housshold effects or that all foreign assign-
ments must haye terminated could result in considerable inconyenience
or loss of the free importation privileges. Civil or military personnel
are frequently transferred toother temporary foreign assignments
prior to their return to the United States, and find it impossible to
carry.with them all their household or personal goods. :Others released
from: forei%n;assignmentsf take.advantage . of the of gortUMtyf to travel
abroad before returning to the United States. 'g e committee is of
the opinion that.the Secretary of the Treasury will be reasonably. len-
ientnitxlll tih? administration of .the proposed-law:without allowing abuses
to multaply, . v s s e Ly Ay

. -..Theu’l‘lx)-eaem*y Department'recognizes that, especially withiregard to
liquor and tobacco, some returning Government employees may have
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talki indu by aigs of the fred ikgioet privilaee, 'Th i Witcipal
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ment in’ the law. that it shall ""@plygfdiilj..td‘ftho% on.ex

duty-and the'Tredsury régulation: that free imports: of liqiior and: to-
baseo will be limited to'thosé afoihid alowed o retifaing tourists
.. H, R.5560 would #ccord to personnel stationed onJohnston’Island
the saime privilege granted to petsonel stationed on Weko Islaid and
Midway:Ielaind with respest to dllowing pérdonial:and household effects
10'bb admitted to the United States without: paymisnt of duty when
such effects are forwarded to.the United:States. by: reason of Govern-
ment instructions regarding the ‘moyement of the owner,of the article.
Persotinel statioped on° Wake Islend and ‘Midway- Island are entitled
under present law. 0 (hid ivilegs Bochuso thesg'slands were exemptad
from’the customs laws of the United States by -22119:. act of June 25, 1938
(ch. 879, 52 Stat: 1077)) and ‘are:considered’ theréfore, for customs
purposes;‘ as: foreign ‘coyntries; : Under* 'existin% ‘law & transfer of
articles from Johnston Island to the Territory: of Héwaii, of the coi-
tinental United States is not consideréd to constitiite, “an importa-
1tion” within the meaning of the applicable sections:of the customs
aws, . o BRI : : toi N et T
The Department of the Navy submitted: the following favorable -
report . on this legislation: R T ,

_ " DpPARTMENT OF THE NAVY, | -

o ’ . __ . OFFICB OF THR'SECBETARY, =~
T " Washington 25, D. C., February 12, 1956,
Hon. Rigwamp M. Njxow, -~ ' o T EIRREEER T

* Presidénl of (he Sénate, ' . b0t ' v
Uniled States Senale, Washington 25, D. C. o
My DEAR MR. PrEsioENT: Thére'{s forwardéd Herewith a draft of legislation
to,amend the act of June 27, 1942:(oh.. 4563, 56 Stat, 461),:88 amended, .to: make
permanent the exemptions from duty of personal and household effeots, and for
other purposes. o _ it e
This proposal: is_a part of the Department of Defense legislative program for
1955, and the Burcau of the Budget has advised that there would be no objec-
tion to its transmittal to the ‘Congress for' considerstibn. The Department of
the Navy has been designated as the representative of the Department of Defense
for this legislation. It i recommended that this proposal be endcted by’ the
Congress.- L EEETR ! B URUEEURT I S e e
: . .. " .. - PURPOSE OF THE LEGISLATION . . . . . = ' ...,
. The’purposé - of' this’ proposal ‘is ‘to ‘make’ permanerit 'the ‘existing teniporary
authority for the,exemptions from-duty of personal and household éffeats brought
into the United States:under Goyernment orders. 'The presént law was tempo-
rarily extended by Public Law 20,0f the 83d:Congress and will expire on July 1,
1965. This law pétmits the free entry ‘of personal and household effects of any
person evacuated, into, the..United: States: under. Ggyernment orders and applies
to the personal and houséhold effects of any person in the service of the United
States, or of ‘his family, whicli‘are forwarded to ‘the:United States by reason of
Government ' instructions ‘regardinig “the” movéinent of the owner of the article,
whethér or. ot the owner returng.to this.country, . ... . . = ... . .0
-In view -of the expansion of the: Armed;Forces and the contjnuing {nternational
obligations and icommnsitments.of the Government, which. require, and .will con-
tinuefto,sréi“ni 8, the presence In. mnqyﬁ:ﬁ%ﬁ@‘ﬁ:thﬁ world: of substantial numbers
of personhel ){gl the ‘Armed {Forges, this Departmeit believes.the free entry. privi-
legea'shotild be made permaient,. Termination of this authority.not only would
impose:: itequitable- sdministrative. biiidens .upon -personseyaouated :to. the
United States biit would remove an important morale factor and inducement. to
overseas duty. :In:view of .the foregoing, it:is: belleved that rather than conﬁpg;

ally, burden Ithe Congress with requests for extensions, the uthority; should
made:perinahent. ;a’lg:ue exercise o thiagmthoﬁt{’,:is‘safegusrded-‘f.mm;sb,up_e! b{
appropriate regulations of the Department of the Treasury, as reguired by the an
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-position with: xremrd ;thexcqu ma; laws and 4
WbO redide, on.yg It?g" M h W@}’z sl u‘{‘g‘df i Ni £ Qi é
The act o Jte,, g70. 67 Bak, 1007) “h various dontdty ér}&s
the Tar % 1030 ahd the“ gt éfhugv,ﬁng Al t 5 eﬂecb g hioh‘w o
exclude Wake lkland“ idway' Island//snd’ Ki gman ‘Reet from:the"term 4 Unit

-States iwheraver it fe fobnd in: the Jaws: 2él f. ingito’ cuatotms admipistratioﬁ .and
e

muggl Qpseguence, .t pnel assighed to ' | .
FI) ggoglegof) ’t?xqe a? n?e‘?nne 27, 194 Q‘J ﬂ"3 ggtdt‘ 46’2:;3&8 qqgﬂé d Th ‘
aot, which would be pefmanént’ the HiCsection of 't prbposal ‘e h’ently
authot'izeo, util ‘Julv 1 1955 ithé frée Importation:into the United: States without
the paynient: of .any; im ort! tax oF: dmy, of Hthe' perp(ma.l apd household effeots. of,
8ny. person dnt the gervic ce,of _the,U.ni €4} States, -or, his; (am or of any :person
evpcuatcd to the United 'y]atgé . when'the moveménp i) ma de’ fn cohpiiance with
‘Government_ordérs.”:'Jo n' !slan a4 not ‘eXcluded: from ‘the term *Uniteéd
States, and therefore,« whén perso asaigned ‘toi that island are transferred
on Government orders back. to«the United States,; they are;required to paf dut,
upon any, sr;io es. of - forqign manuf&ctu’ro firchased by, them on Johnston sland,
upon which duty has not already beep éid’

The Departmént ‘of ‘Défense is’of thé'opihioh this irigquiality in the freat:
mént of personnel’ ‘assigned to’islands in the Padifietis: unjustifiable: and - causes
lower morale among ithe personnel assigned: to: Johnston Island In: this. regard :
it is. noted th,_ el assi ned to that mland are otxtsnde the. contj nenta .
limits of ‘the Unitéd’ States” for the purposés of the act ‘Decembor 5,1942 -

ch, 680, 56‘St’at 1041) as’ amended ‘and; like'pJersonnél assigned to Wake l'qlandkf‘.f

idway ‘Island, and. mgm n. Ree( may mail: gifts which' do not‘exceed:$50 in
value to the. United States, free of; gll customs.duty. .It is.an.anomalous. situation
for: personnel on Johnston Island to be able to mail gifts to the United States
without payment of duty thereon, while .unable to ship, such articles of foreign
manufacture back to the Umted St&tee among their personal and household

effects.

O
ey

COST AND BUDGET DA'I‘A

Thns proposal would cause no increase in the budgetary requlrements for the

Department of Defense,
Smcerely yours, , ‘
_ - o L C. 8. Tnoms.

. CHANGES IN 'EXISTING LAW :

In oomphance with. subseotnon (4) of rule XXIX of the Standmg,
Rules of the Senate, changes in existing law made by the bill, as
reported, are shown as follows ' (exnstmmi;w proposed to be omitted
is enclosed in black brackets, new matter is printed in italics, existing
law in which no change is proposed is shown in roman): :

ACT OF JUNE 27 1942

(Public Law 088, 7'm| Cong.)
AN AOT To mmpt rom duty peuoml md bonaobold eaecu broo:ht lnto the Unmd States tmdot

the Scnate and Houae 0 chreseﬂtatwec of the Umted Stam

. ¢ bt/
of America *ohﬁras assembled;: [’I‘hat m{der :giich regulations as the Secretary
of the Treas ‘

» Bmcrbe,t 6 monal and house
inthe serviee- f-‘the dited :States, of-of his'family; or of any person‘evaé :
to the' United Btates undeér: Govemment ordefs, may ibe broight into-the United -
States or any of ita possessions; pursuant to Govemment ers or' mstruotiono,
z;ithout the poyment of any duty or tax impoeod upon, or: by reaoon of, unporu- i
Of), e Tl L s i
[8ec: “Ttila tA‘c,-t shall bé eﬂ'ectlve with rupect to actioles entered for oonsump-
tion ‘or ‘ withdrawn" from - warehoiise for - éomnmmn on ‘or after :December:'8;
1941, and: before July -1, 1955, ' The :free- entry in: authorized ‘shall -apply:to
any ‘eflects ‘described 'in section 1 which:are’ in.oustonis eustody on the effective

old eﬂ'ects of an rson
o/ ted
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st bhiet Atk obviBebiaiainiz tiie’ o isionasof. sedtioris 400 ARd: 451of the
Tariff . Act!qf!vmad i a8} amehided!} 1 That ‘under' regulotions ;osbc% reacribéd by i
Secrelary of thé ‘Treasuryjiafier conswlial ,,_.M-{m,(agm&u dahe shall: coneider,
b8 sibsianiiaBy iaibfsled the personal and houschald ffce (oith ruch lisiaion
onthe dmportation: of ‘alcoholic bevérag andtobaoéo&au‘btaaa : Sedralary: may
préscrilie) iof any person ntbcmofz Uniited: States who rdur’m to the! Utited
Stam wponthé: tn-minat:&n of ladsignmént lo- extended duly. (s defined: snidhe ‘abave-
authorszed regulatipns) at a post or staton. oulside the custoris temtory of the Uhnited
Statte:t, or of re}ufnmg ‘members of his jaznlg] who hga%a;ﬁz ;3! lmn al mc post
or.3 ion, or of an
intriictions, mid ge bi'o%?ht zm ‘ciistorms’ terr‘ttorﬁ of the Umted i latea wzthout tln

paymml of angy duty or tax :inpoood upoﬁ, orby roason of, 'tm wn. e e
“TARIFF- Acfr or mo N G T
TITLW I—-— DUTIABLE LIST

2!y [ Oy i),
Snc'nou l That On an aftor the day fohowing:tho pusa of this Aot pt
a8 otherwise speoially | progided for in this Act, there sb(tll be vied oolleotod; snd
gaid tpon: all ‘artiolés when ‘impotted fromvanys fore { country ‘into the United
tates or-into any of ‘its:possossions: (exce&)t .the 'Ph lip%ne Islandé,zthe .Virgin
Islands, American. Sa.moa. ake Island, Midway Islands,s Kingman. Reef, -Johnston
Island, and: the island" of Guam) the.rates of duty whf h:are: preaoribed by ths

sohedules and paragmphs of the dutiable list of this- tltle, namely. :
.e,,t‘;,. »:t - :-t

TITLE II— FREE LIST

_SEc. 201 That on and ter t db. foliowiﬁ ‘the! saag§ ol this’ Act ekce
as otherwise. slrl):cw,l Iy, pp q\fi 9 in "thig’" Aog ep:rticles xaentioned’ 16 ‘the
rted into the (Jni "States or into Ay of its

following paragraphs
%ossessions {except tI\e PhilippB\? Ialahds, the' Virgin Tslands, “Americah ‘Sainoa;

ke Island;: Mldway Islands,” K ingman_Reef, Johnston’ Ialand and’ the wlan
of Guam), shail be exempt from uty \

§

"..,4 B A *
_ TITLE IV— ADMINISTRATIVE PROVIBIONS

PART I- Dmrmmons
Sec. 401, MISCELLANEOUS.
When used in this title or m part I of tltle III——
H .\'*z‘ [P *

(k) UNITED S'rA'rzs—The term “Umted States” includes aIl Territories and
possessions of the United States, exéept the Phllipﬁ ne Islands, the Virgin Islands,
American 8amoa, Wake Island, Midwuy Islands, mgman Reef J ohmlon Ialand
and the island of Gu&m , , N

L * R A s e i
PAR'I‘ IV—TBANSPOBTATION N Bonn "AND Wumuousma or Mmzcmum:
* * SR | ST S L A L RN BE ] '
Sro. 557, Em'nr :FQR WAp.r.nousr.—— 5uumomm Pmuon—-DuwBon

(8) Any inerchandise’ subjeot to du y, with' the’ qxception of 'perishable artfoles
ang %:pg)sxve axdbeitl?ncego ot(il:g thax;hﬁreoraokers, may, be.ent red tor ;v:.rehous;ngv
an eposi a .bon arehouse at, the peﬁse k _of the owner
xmporter,,or conaignee,,n Suoh m‘grqhéxq ‘may be with awxj,,at ».g:y,&, hin

ce years, from, ¢ e of im wrt&ﬁmu!or oomumyp o8 | %p& .
duties-an chargeq theréon at the{rgte of duty imposed { W Upon sio
mer: han ae»tlthe date__” ithdrawal; or, may thdrawn for exportatio
for; tion and; expartation, to . {0

rtation d, shipment, fo, the,
Islan -Mid nds, Kingman Reet, Jo
without the. payment of dutjes thereon, o]
at.another; port;or 0199,1‘;2)‘01‘0»'.9& for, transfer,

m‘mrt o el hes nw 'Mie<,;[(,k H
my;temain in_bonde Yare 0'”0 xqeed |
importation. Mero ties h
shall have remained oontinuoualy in bondod warehoule or o
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and undér tho cotitrol ofclistoms officers; may bs entered oi withdrawn st any
time within three years after the date of inip rtuﬂonfowexportaﬁonorform
riation and oxportotlon to a foreign ooun or for' shipment Orlfor

on md shipment to the Virgin Islands, American Samoa,; Wake. Isiand;:}
Kingman - Reéf, 'J ohnston - Island,: or the' island. of " 1Guam,i‘under ﬁuei

atfons as the Becretsry of .the" shall prescribe, and upon: such eng
or withdmwal and' exportation or shipm -the dnties thereon ahan be refund
. ‘ . Y J-," "\ . Yot . f Y ,._*

Szo. 562. MANlPiUM'nON i’ WAp,wuouél! e e ot A .
. Unless, by speoial authority,of the, Secrqtary the‘“i'_ . merchandise
shall be wi{hgimhn from bo bonded. wm ouse in 3551 u?m? é?ﬁ"‘j ple,
cask; box, or other. Ewkage, or, if in bulk, in'the ent re quant mpo
quantity -not less’ thah one ton -weight. - | 11 merchandise so: withdrawn ‘shall be
withdrawn in the original packages in which im mported unless, upon the application
of -the importer, it appears to the eollector, that ji; is| nécessary to’ the safet or
_preservation of the merchandise to repas ‘or transfer the same:: Prorided;
upon’ permissioh therefor: being: granted by the_ Sectetary .of the! Tr‘euury, snd
under eustoms ‘supervision, at ‘the eéxpense of the! propnetor :merchandise’ may
be 'dleaned;: sorted, repacked ‘or othérwise ¢hanged’in- conditfon, ‘but. not; mants
factured; ’in bonded warehousee established for:that purpose and be withdrawn
therefrom for exportation ‘to 8 foreign.coungiy for, shiptent: to: the Virgin
Islands, > American - 8amoa,” Wake: Island, :Mi Islands,. ' Kingnan - Reef,
Johnaton Island; or: the island ‘of :Guam,, with z et of.the duties,:or. for
consumption, upon ‘payment ‘of the duties acoruing théreon, in-its’ condit{on and
quantity, and at its weight, at the ‘time’of withdtawal from warehouse, with such
additions to or deductions from- the final ap}) value as may be necessary by
g of. shange in condition. The basis for. the assessment of dutlgs on’ eqoh‘
merchandise 86 withdrawn for, consu (Ption shull be ‘the adzpsted final éppﬁ'pis
yalue, and if the rate of duty fs base a{mn oF regilatéd in any rmanner by the
value of ;the merchandise, such rate sh based upon or regula(éd by glich
adjusated ﬁmgl ‘appraised, valye, | The courin .Or ‘carhb: nisz of ‘wool shall not be
considered & process of manufaoture thin the provisfons of this section, Under
such regulations as the Secretary of the Treasuty shall prescribe, 1mrb
merchandise which has been entered and which has remained in contfnuous
customs custody may be manipulated in accordange with the, provimons of this
section under customs’supervision and at the risk' and ‘expensé ‘of the consignee,
but elsewhere than in a bonded warehouse, in ¢ases where neither the protection
_of the revenue nor the proper conduct of dustoms business requires that such

manipulation be done in a bonded warehouse
SECTION 401 (a) OF THE ANTISMUGGLING ACT

) 'I‘I'I‘LE IV

BEcTION 401 When used i this Act—

(8) “The term “United States”, when used in a geogra hicai ‘serise, inoludes ‘all
- Territories and possessions of the United States, except the Philippine Islands, the
Virgin Islands, the CanaliZone, Aimerican: Samoa, Wake Isiand, Midway. Islands,
Kingman Reef Johnston Island, and the isiand of Guam, ‘

TITLE 18 OF 'rm: UNI’I‘ED s'rA'rn:s com'-:

Snc 542. ; Exmu or Goons ‘BY: MIIANS oi' FAm Srunnmm .
¢r ‘Sntérs of introduces, T/ attempis to’ eﬂter or tntroduce lnto tbo

oorhuieroe '6f thé United Btates ‘bortéd Merchaidide by fieans of any fra?dlt‘x;
s

false {nvoice, déélur&ti i, bﬂidsvit Ietter, pd:e\’ *OF; b l(iilé?!;:tof an false
uditlent-

1aht
h it h Vél‘ or theahﬁ f An
smerhét written ot bl T by et o any’ Y obrabion: ithou, reasohable

s

I:ﬁgg 'totlzefl ‘Ve the trhth émél:; 'statemié‘l tt gfmrom bt&e akingb% z;t:y ‘iﬁal
any mateér ereto’ reasona

beliaye, b8 Whﬂ ;,o dch statement, whether or not ‘the Upited Bt&tﬁs s}t?al} or

""" bo Zdepﬁv od 4f an,; 1mwtul dutie; of
Joéver is. gy wmgm ast. or omiuicn,ms&eby the United! Btates

aﬁal or ms od of any 1awhil daties a¢ ‘upon’ merohandisé étibrased
) uy nu%vinv’oioe, %ochraﬁonfi?ﬁdwit ttet p?;',%?a&tement, or

e !zdrm gl

% ys\fchactorémwoh-‘-' BRI T o

""" TR
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Bhall be fined for each offense not more than $5,000 or imprisoned not more
than twd years;'or‘both. . . . -
Nothitig: in -this “seétion shall’be coristrued to relieve imported merchandise
from forfeituré under other provisions of law. . o

The term “commerce of the United States’. as used in this section; shall not
include comnmerce with the Ph‘ilrigpiine Islands, Virgin Islands, American Samoa,
Wake Island, Midway Islands Kingman Reef Johnston Island, or Guam.

* * Lk * * * .

Sko. 544. ReLANDING oF Goobs, , , : , ‘

It an¥ merohandise entered or withdrawn for exportation without payment of
the dities thereon; or with intent to ohtain’a drawback of the duties paid, or of
any other allowances given by law on thé‘exportation thervuf, ia relanded at any
place in the Unjted States witholit entry having been made, such merchandise
shall be considéred aa having been imported into thie United States contrary to
law, and each person concerned shall be fined not more than $5,000 or imprisoned
not more than two years, or both} and such merchandise shall be forfeited.

The term “anf' place in the United States'’, as used in this section, shall not
include the Phil p£ine Islands, Virgin Islands, American Samoa, Wake Island,
Midway Islands Kingman Reef, Johnaton [sland, or Guam.

Sec. 6456, SmuacrLiNg Goops INTO THE UNIiTED STATES,

Whoever knowingly. and’ willfully,: with intent to defraud the United/States,
smuggles, or clandestinely introduces into the United Stutes any merchandise
which should have been invoiced, or makes out or passes, or attempts to pass,
through the customhouse any false, forged, or fraudulent invoice, or other docu-
ment or paper;or. . e . ;

Whoever fraudulently or knowingly imports or brings into the United States,
any merohandise contrary to law, or receives, conceals, buys, sells, or in any manner
facilitates the transportation, concealment, or sale of such merchandisg after
importation, knowing the same to have been imported or brought into the United

States contrary to law—
Shall be fined not more than $10,000 or imprisoned not more than five years, or

Proof of the defendant’s possession of such goods, unless explained to the satis-
faction of the juty, shall be deemed evidence sufiicient to authorize conviction for
violation of this séction. R ' S

Merchandise introduced into the United States in violation of this section, or
the value-thereof, .to be recovered from any person described in the first or second
paragraph of this section,.shall be forfeited to the United States. :

The term “United States’’, as used in this section, shall not include the Phil[ig-
Y(ine Islands, Virgin Islands, American Samoa, Wake Island, Midway Islands,

ingman Reef, Johnston Island, or Guam.
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