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PROVIDING FOR THE CONVEYANCE OI' CERTAIN PROPERTY OF
TIHE UNITED STATES IN GULFPORT, MISS, TO THE GULFPORT
MUNICIPAL SEPARATI SCHOOL DISTRICT

Avcusr 12, 1957.—Ordered to be printed

Mr. Byrp, from the Committee on Finance, submitted the following

REPORT
[To accompany S, 17406)

The Commitiee on Finmicc,', to whom was referred the bill (S. 1746)
to provide for the conveyance of certain property of the Upited States
in Gulfport, Miss,, to the Gulfport Municipal Separate School Dis-
trict, having considered the same, report favorably thereon with an
amendment, and recommend that the bill, as amended, do pass.

The amendment is as follows:

On page 1, line 4, strike out the words “Veterans’ Aflairs” and insert
the words “General Services”’,

EXPLANATION OF THE BILL

The bill directs the transfer by the Administrator of General
Services of 10 acres of certain property of the United States in Gulf-
port, Miss., to the Gulfport Municipal Separate School District, which
has been declared surplus by the Veterans’ Administration and turned
over to the General Services Administration, The bill provides for
the payment of $1,000 to the United States for this property with the
proviso that the property will be used for school purposes and in tho
event that it ceases to be so used title will revert to the United States.
Tho'bill also reserves to the United States all mineral rights, including
cas and oil,

Departmental reports follow:

VETERANS' ADMINISTRATION,
June 18, 1957,

Hon. Harry . Byrp,
Chairman, Commitlee on Finance, ,
United States Senate, Washington, D..C.
Dear Senator Byrp: Further reference is made to your letter re-
questing & report by the Veterans’ Administration relative to S. 1746,
85th Congress, a bill to provide for the conveyance of certain property
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of the United States in Gulfport, Miss., to the Gulfport Municipal
Scparate School District. o ,

The bill proposes to require the Administrator of Veterans' Affairg
to convey to the Gulfport Municipal Separate School District, Gulf-
port, Miss., all vight,, title, and interest of the United States in and to a
tract of approximately 10 acres of land, together¢ith improvements
thereon, situated within the reservation of the Veterans’ Administra-
tion Hospital, Gulfport, Miss., upon payment to the United States
of 81,000. The bill provides that the exact legal desceription shall he
determined by the Administeator, but that the cost of any survey
which may be required shall-be paid by the school district.  Section 2
states that the property shall be used solely for school purposes and
in the event it ceases to be so used title thereto shall revert to the
United States. The seetion also reserves (o the United States all
mineral vights, including gas and oil, in such property and provides
that the property shall be subject to such additional terms, conditions,
reservations, and restrictions as the Administrator deems necessary to
protect the interests of the United States.

The Veterans’” Administeation hospital, Gulfport, Niss., is located
on a portion of a tract of approximately 147 acres of land which was
leased by the Navy, during World War I, as a {vaining camp.  There-
alter the property was leased by the Publie Health Service which,
alter remodeling, opened it for patients of the Veterans’ Bureau in
1921, 'The property was transferred to the management and control
of the Veterans’ Bureau by Exceutive Orvder 3669, dated April 29,
1022, Title to the 147-acre tract was acquired from the Mississippi
Centenninl Ioxposition Clo. and the city of Gulfport, by warranty deed
dated July 11, 1022, for a consideration of $125,000. The Veterans’
Administration currently operates a 915-bed hospital at Gulfport,
Miss,, with a preponderance of neuropsychiatrie patients,

The most recent review of the land requirements at the Gulfport
hospital was made after the introduction of S. 1746, It was con-
cluded that the 10 acres in question were excess to the present and
foreseeable requirements of the hospital.  As a result, this tract was
declared to the General Serviee Administration as excess to the needs
of the Veterans’ Administration.  That agency was informed of the
interest of the Gulfport NMunicipal Separate School District in this
land, as evidenced by the subject hill, It is presumed that, pursuant
to statutory requirements, the General Services Administration will
scereen other Government ageneies to determine whether there is any
other Federal requirement for the land. It may be noted that if thero
is none, the land could be made available to the Department of Health,
Kdueition, and Welfare and, il approved by that Department, it
could-be transferred to the school distriet for educational purposes.

The principal interest of the Veterans” & dministration in the 10-acre
tract with which S. 1746 1s concerned is to assure that it is not used in a
manner inimical (o the proper and effective operation of the Veterans’
Administration ospital locatéd on adjoining land. 1Tt is believed
that the use of the land for school purposes, as required by section 2,
together with the other protective features embodied in that section,
would adequately protect the interest of the Government in this
regard,

Since the land with which the bill is concerned is under the juris-
diction and control of the General Services Administration, it is
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suggested, in the ovent the bill receives favorable consideration, that
it be amended to delete the reference in the first section thercof to the
Administrator of Veterans’ Allairs and substitato therefor “Admin-
istrator of General Services.” In this connectlion, your commitleo
may desire to secure a report from - the Administrator of General
Services relativo to the proposal. ‘

Advice was received from the Bureau of the Budget with respect to
a similar report on an identical bill (H. R. 6080, 85th Cong.) that
there would be no objection by the Oflice to the submission of the
report to the comniittee,

Sincerely yours,
. V. Thanuy, Administrator.

GENERAL SERVICES ADMINISTRATION,
Washington, D. C., July 12, 1957.
IHon, Harry I, Byrp,
Chairman, Commiltee on Iinance,
United States Senate, Washington, D. (.

Deanr Mr, Cusmaan: Your letter of June 17, 1957, requested the
comments of General Services Administration with relerence to
S. 1746, a bill "To provide for the conveyance of certain property of
the United States in Gulfport, MNliss., to the Gulfport Nunicipal
Separate School District.

The purpose of the bill is to require the Administrator of Veterans’
Affairs to convey to the Gullfport Municipal Separate School Districet,
Gulfport, Miss., upon the payment by the school district of the sum
ol $1,000, a tract of land, together with improvements thercon, con-
taining 10 acres situated within the Veterans’ Administration Center
Reservation, Gulfport Division, Gulfport, Niss.  Secction 2 of the
bill provides that the conveyance shall be subject to the condition
that the property shall be used solely for school purposes, and if it
shall ever ccase to be used for sueh purposes, title thereto shall revert
to the United States. The bill would reserve all mineral rights in
the property and authorizes the conveyvance to he made subjeet to
such additional terms, conditions, reservations, and restrictions as
the Administrator deems necessary.

The property referved to in the bill comprises 10 acres of a 147-
acre tract of land acquired by the Government from the Mississippi
Clentennial Commission in 1922, at a cost totaling $125,000, as a sile
for a hospital facility. The 10-acre tract was reported to GSA as
excess by the Veterans’ Administration on June 6, 1957. We aro
now in the process of sereening this property to determine whether
there exists any other Federal requirement for its use.  We have no
information as to the current fair market value of the excess property.

General Serviees Administration is opposed in prineiple to the en-
actment of legislation providing for the disposition ol specific property
prior to a determination that it is surplus property within the meaning
of the Federal Property and Administrative Services Act of 1949, as
amended.  Iurthermore the act authorizes the Administrator of Gen-
eral Services, in his discretion, to assign to the Sceeretary of Health,
ISducation, and Welfare for disposal surplus real property needed
for school classroom, or other educational use, or for the protection
of public health, including research; and, subject to the disapproval
of the Administrator of General Services, the Sceretary of Health,



4 CONVEYANCE OF PROPERTY TO GULFPORT SCHOOL DISTRICT

Education, and Welfare may transfer such surplus real property to
States and their political subdivisions and instrumentalitics for these
purposes, and in fixing the sale value of the property to be disposed
of for siich purposes, (he Secretary of Health, Education, and Welfare
shall take into consideration any benefit which has accrued or may
accerue to the United States from ‘the use of such properly, by any
such State, political subdivision, instrumentality, or institution,
Therefore, 11 appears that the essentinl purposes of S, 1746 can be
uccomplisimd within the framework of existing law, provided the
property is determined to be surplus,

In view of-the foregoing, General Services Administration is opposed
to the enactment of this measure,

The enactment of this measure would not aflect the budgetary
requirements of General Services Administration,

The Bureau of the Budget has advised that there is no objection to
the submission of this report to your committee,

Sincerely yours, -
. IFrankuin G, Ifrowrs, Administrator.

O



