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SOCIAL SECURITY AMENDMENTS OF 1961

JunE 20, 1961.—Ordered to be printed

Mr. Byrp of Virginia, from the Committee on Finance, submitted the
following

REPORT

[To accompany H.R. 6027]

I. Score or THE BILL

H.R. 6027, as reported by the committee, aflects both the old-agej
survivors, and disability insurance program and the public assistance
program. , « B

As to the insurance program the reported bill is gencrally the
same as that passed by the House of Representatives, which adopted
the proposals of the President but reduced them somewhat in scope.
Jertain other minor provisions have also been added relating to
extension of coverage. Passage of the bill will mean that within the
first 12 months about 4,420,000 people will get new or increased
benefits amounting to $780 million. , y :

As to the public assistance program, the committee increased the
Federal matching maximum for old-age assistance, aid to the blind,
and aid to-the permanently and totally disabled.

The committee also has authorized the expenditure of Federal funds
for temporary assistance to certain U.S. nationals who have returned
from foreign countries and are without immediately available resources,

II. SuMMARY oF THE PrincipAL Provisions or THE BILL
A. OLD-AGE, SURVIVORS, AND DISABILITY INSURANCE

The committee aceepted the provisions of the House approved bill
which‘increases the minimum benefit, provides benefits for men at age
62, liberalizes the insured status requirément, increases the widow’s
benefit, and relates to the establishment of periods of disability,
These liberalizations would be financed by an appropriate increasé 1n
the tax rates so that the rogram will continue to be self-supporting
and on a sound actuarial g :

asis. o
1
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1. Increase in the minimum benefit ‘_

_ The bill would increase from $33 to $40 the minimum monthly re-
tirement benefit payable under the program to persons retiring at
or after age 656 and the minimum monthly disability benefit, with
proportionate increases in the minimum benefits payable to depend-
ents and survivors. This provision would mean increased benefits
for 2,175,000 people, amounting to $170 million, during the first

12 months of operation,

2. Benefits at age 62 for men _

The bill would make benefits available for mon beginning at age 62,
with the bencfits payable to men claiming them before age 65 re-
duced to take account of the longer period over which the benefits
will be paid. The effect of this change would be that men electing to
retire at age 62 will receive the same total amount of benefits over the
remainder of their lives as they would have received had they waited
to retire at age 65. .

In the first year of operation, about 560,000 people would get
benefits amounting to $440 million under this proposed change.

3. Liberalization of the insured status requirements .

The bill would liberalize the insured status requirements so that a
worker would be fully insured for benefit purposes if he has one quarter
of coverage for every year clapsing after 1950 (or after the year in
which he attained age 21, if that was later) and up to the year of dis-
ability, death, or attainment of age 65 for men (62 for women). Under
present law one quarter of coverage is required for every three elapsed
calendar quarters. . -

This change would bring about 160,000 people onto the benefit
rolls in the first year for a total of $65 million in benefits.

4. Increase in widow's, widower’s, and parent’s benefits
. The bill would increase aged widow’s, widower’s and surviving
arent’s benefit from 75 to 82} percent of the workers’ retirement
enefit—a 10-percent increase in benefits for these people.
This provision would inecrease benefits for 1,525,000 people by $105
million 1n the first 12 months of operation. :

6. Establishing a period of disability

The bill extends for 1 year—to June 30; 1962—the period within
which .o person may file an application™for establishing a period of
disability for purposes of determining eligibility for, and the amount
of, old-age, survivors, and disability insurance benefits, and have the
period begin as early as the time when his disability began.

6. Facilitation of coverage for certain State and local employees, and
certain ministers A

The committee added a provision to the House-approved bill which
modifies the so-called ‘divided system coverage ‘of émployees under
State and local retirenient systems so that (1) New Mexico would be
added to the list of States who are permitted this inethod of coverage
and (2) those employeés who originally had chosen not to come
under the program would be given an additional chance to elect to
be in the group which has coverage. , o

Likewise, the provision in present law which permits ordained
ministers to elect coverage before April 16, 1962, would be modified
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by the committee bill' so that, in the case of a minister who. died
before this date without making such an election, his widow or other
survivor beneficiary would be able to make the clection within the
original time period prescribed. A

7. Effective dates , ;
The benefit provisions of the bill will be effective genecrally for the
1st month that begins on or after the 30th day after the bill is enacted.

8. Increase in tax rates

To meet the increased cosat incurred as a result of the improvements
in the old-age, survivors, and disability insurance program which
would be made by the biil, provision is made for an increase in the’
scheduled contribution rates, The bill provides that, beginning in
1962, contribution rates would be raised by one-eighth of 1 percent
cach for employees and employers and by approximately three-
sixteenths of 1 percent for the self-employed. This means that the
improvements would be fully financed and the system would remain

actuarially sound. ,

B. PUBLIC ASSISTANCE

The committee bill adds a provision to the Housc-approved bill that
would increase the amountof })ublio assistance payments which would be
subject to Federal matching for the old-age assistance, aid to the blind,
and aid to the permanently and totally disabled programs. The
incroase.would be applicable for a 1-year period terminating on June
30, 1962, and the States would be required to pass along the increase
in Federal funds to the needy: recipients. It is estimated that this
provision will cost the Federal Government about $20 million for

the year.

C. ASSISTANCE TO U.S. NATIONALS RETURNED FROM FOREIGN
COUNTRIES

The committee adds a provision to the Hotuse-approved bill which
would authorize the expenditure of Federal funds for the temporary
assistance of U.S. nationals without available resources who have
returncd, or been brought back, to this country because of illness or
destitution or because of war, threat of war, invasion, or similar crisis.

ITI. GENErAL Discussion

A. OLD-AGQE, SURVIVORS, AND DISABILITY INSURANCE

1. Increase in the minimum benefit ,
Under the bill the minimum monthly benefit payable to a worker
retiring at or after age 65, to a disabled worker, and to a sole survivor
of an insured worker would be raised from $33 to $40. Proportionate
increases would be made in the benefits for dependeénts and survivors
based on the increased minimum benefit of a worker. o o
Improving the adequacy of the benefits for people at the lower
benefit levels will make the protection of this social insurance program
much' more effective at the present time, yet it will incréase costs
but little over the long run. II)Jeople coming on the rolls in the future
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will generally receive benefits at higher levels because they will have
had more chance to work in covered employment at higher wages
and incomes, _ L ; ‘

An estimated 2,175,000 people would have théir benefits increased
under this amendmernt during the first 12 months of operation, The
additional benefits that would be paid out during the first 12 months
would be $170 million. The level-premium (long-range) cost would
be 0.06 percent of payroll,

The increase in minimum benefits would be effective for the 1st
month that begins on or after the 30th day after enactment.

2. Benefits at age 62 for men o
~ The bill provides that old-age and survivors insurance benefits will

be made available to men at age 62, with the old-age and .husbands

benefits payable to men who claim them before age 65 reduced to take

account of the longer period over which the benefits will be paid.

Under present law, reduced benefits are provided for women workers

and wives at age 62. The decision to take reduced benefits, in both

cases, is a purely voluntary one. .

The provision of benefits at age 62 for men will help to alleviate
the hardships faced by that group of men who, because of ill health,
automation, or other technological change, are forced into premature
retirement before age 65. The situation is particularly difficult for
those workers in depressed arcas where economic forces beyond their
control have had the effect of reducing their actual retirement age
below age 65. Although the committee believes that able-bodied
men will continue to work up to, and beyond, age 65 as has been the
experience of women workers with the carly retirement option, this
provision will add flexibility to the program by making protection
available to individuals who must leave the labor nmrﬁet between
the ages of 62 and 65.

(@) Rate_of reduction.—The reduction rates provided in your com-
mittee’s hill for men are the same as those now applied to women.
The reduction rate is the percentage by which a person’s benefit is
reduced for each month by which he is under 65 when he begins to
get benefits. Under the bill, the benefits for the male worker would
be reduced at the same rate as now applies for the female worker
(five-ninths of 1 percent). Husband’s benefits would be reduced at
the same rate as now applies to wife’s benefits (twenty-five thirty-
sixths of 1 percent). Widower’s and surviving father’s benefits
would ‘be payable in full at age 62 (as widow’s and surviving mother’s
benefits now are).

A worker who begins getting benefits in the month in which he
reaches-age 62 will get a benefit amounting to 80 percent of the
amount he would get if he stopped working then but waited until his
65th birthday to apply; a man getting husband’s benefits at 62 will
get 75 percent of what he woul‘d%mve gotten at 65.

The reduction rate for the wife’s benefit in present law (twenty-five
thirty-sixths of 1 percent) is greatér than the rate for'a woman worker’s
benefit (five-ninths of 1 percent) because the latter’s benefit is payable
during all her remaining years after retirement, whereas the wife’s
reduced benefit is payable only while her husband is alive.

The following table shows monthly benefit amounts for men who

apply for benefits between ages 62 and 65:

.
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Old:age Insurance benefit at—

-Average monthly wage
' Age65 | Age6s | Ape@3 | Age6d

$40 | $37.40] $34,70 $32,
80| 46.70.] “43.40 40. %
65| 0.700| 56.40 62.00
0 ol 64. 00
100 40| 8870 | 80.00
120 [ 11200 | 104,00 %.00
110,10 | 101,

127 118. 60

A wife between' the ages of 82 and 65 of a man> who retires at or
after age 62 would, under the provisions of the bill, be able to get a
reduced” benefit baséd on her husband’s benefit before reduction’on
account of his-age. For example, where 'a man entitled to a $100
benefit at age 65 claims a rediced benefit of $80 at age 62, his wife,
if she 18 68, when' he retires; will: get $50. If, on the other hand, she
is age 62 when he retires sho would reccive $37.50 (75 percent of $50).

(0) Eligibility and benefit amounts.—Under the committee’s bill, the
mothod of determining men worker’s eligibility for benefits and benefit
amounts would not be changed in the way it was done for women
when reduced benefits were provided for them in the 1956 amend-
ments. A man’s eligibility and benefit amourits would continue to be
figured over the period up to age 65, as under present law. If a pro-
vision were included to figure a man’s eligibility for benefits and
benefit amounts over a shorter period (up to age 62 instead of to age
65), as is now done for women, the long-range cost of the program
would be increased by an estimated 0.10 percent of payroll. In view
of the significant cost that would be incurred, the committee has
concluded that it is not advisable to include such a provision. -

(¢) Recomputation of benefits at age 65.—The actuarial reduction
factor for persons clecting to receive benefits before reaching age 65
is designed to reflect the longer period over which such persons will,
on the average, be receiving benefits. However, due principally to
the operation of the retirement test, many beneficiaries will not in
fact receive benefits for all of the months between the time of their
clection and the tiine they reach age 65. Therefore, the committée’s
bill provides for a roundiip fec‘_&létﬁation for both men and women at
age 65. In effect, the benefit amounts will be recomputed taking into
account only those months prior to attainment of age 65 for which
benefits were actually paid. (Under existing law women are entitled
to such a roundup calculation only if they have had at least 3 months’
benefits withheld. The committee bill would remove this 3-month
requirement.) }

(d) Elffect of benefit increase on reduced benefits.—The committee’s
bill would ‘make still another improvement, applicable to both men
and women which would be actuarially equitable. Under present
law, if a woman receives an increase in her benefit by working after
she first begins to get benefits, or if a general benefit increase is pro-
vided by law, the increase in the benefit is reduced, even though the
increase may be paid for a much shorter period than the original
benefit.” At the age of 72, for example, 10 years after she élected to
take a reduced benefit under present law, a woman still could not get
the full amount of a benefit increase. Still another examplé of the
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operrtion. of present law in this respect is that a woman who took re-
duzed benefits in 1957 and who is now age 67 could ‘not get thie full
smount of the increase in the minimum benefit that would be payable
to & woman age 65 who had just begun to draw benefits. Over a life- -
time, this basis could mean a serious diminution in a person’s total
benefits. Under the bill a benefit increase for a person gétting reduced
benefits—a man or a woman—would be reduced only for the months
remaining before age 65 at the time the increase was effective.

(e) Individuals affected and costs.—An estimated 560,000 people can
be expected to get benefits under the amendment durmg tll)\o first 12
months of operation. Taking into account the increase in the mini-
mum benefit also provided at this time, the additional benefits that
would be paid out during the first 12 months to men claiming benefits
before age 65 would be $440 million. There would be no level-
premium (long-range) costs for this proposal since early-year benefit
disbursements will be balanced by the reduced benefits payable in
the future.

This provision would be effective for the 1st month which begins on
or after the 30th day after enactment.

8. Liberalization of the insured status requirements

The committee recommends that the requirements for fully insuied
status be changed so that a person would need one quarter of coverage
for every year (generally, one quarter for each four calendar quarters)
elapsing after 1950 (or after the year in which he attained the age of
21, if that was later) and before the beginning of the year in which
he reached age 65 (or age 62 for women), died, or became disabled,
instead of one quarter of coverage for every t]uco calendar quar tors
elapsing, as required under present law. (The minimum requirement
of 6 quarters of coverage and the maximum requirément of 40 quarters
of coverage for permanently insured status would be retained.)

This provision would make the insured-status requirements for
Feople who are now old comparable to those that will apply in the
ong run for people who will attain retirement age in the future.
People who were young when the prograin started and young people
who began working after that tiine will need about 1 year of work
for every 4 years elapsing after age 21 (10 years out of a possible 40
or more years in a working lifetime) in order to be permanently in-
sured for old-age insurance benefits. Under present law, people who
are now old must meet a proportionally stricter test even though
their actual years of coverage may be relatively short. People who
were first, covered in 1955, for example, and who reached retirement
age (6) for men; €2 for women) in 1961 must, under present law,
have .34 ycars of coverage oul of the 6 years in which they could
poss1blv have been covered. Under the proposed change, they would
necd 234 vVears.

The hill also changes the provision for excluding periods of dis-
ablhty from the elapsed period for determining msured status. Under
existing law a calendar quarter any part of which is in a period of
disability is not counted as an elapsed quartcr unless it 1s also a
quarter of coverage. The bill would change this to an annual basis
to conform to the change in the general insured-status requirement by
pr0v1dmg that any year any part of which is in a period of disebility
will 1ot count as an clapsed year., This chungo ‘will enable a few
people who become disabled to become fully insured with one or two
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uarters of coverage less than are required by excluding only quarters
that are not quarters of coverage. _ . :
Tho following table shows the number of quarters of coverage ré-
quired for fully insured status, under existing law and under the bill,
for women who attain agoe 62 and men who attain age 65 in specified,
years, and who did not have a period of disability.

Required quarters

Year of attalnmont of age 62 (for women) or
age 65 (for men)

Existing law | Proposed

6
6
7
8
9
10
16
26 2
25
30
35
40

Under this amendment, about 160,000 people who are not now
eligible would get benefits in the first 12 months of operation.
’l‘ak'ing into account the increase in the minimum benefit and the
payment of actuarially reduced benefits to men, the total amount
that would be payable to these people in the first 12 months would
be $65 million. The level-premium . (long-range) cost would be 0.02
percent of payroll.

The effective date for the liberalization in the insured-status re-
quirement is the 1st month which begins on or after the 30th day
after enactment.

4. Increase n widow’s, widower’s, and surviving dependent parent’s
benefits

Under the bill the aged widow’s benefit would be increased from
75 percent of her husband’s retirement bencefit to 82} percent—a
10-percent increase in benefits for such persons. A similar increase
would be made in the benefit payable to a dependent widower and
to & surviving dependent parent. (Where there is more than one
dependent parent the parent’s benefits would not be increased—
each parent would continue to get 75 percent of the primary benefit.)

Anincrease in the widow’s bencfit is one of the most needed changes
in the social security program. Aged widows are among the neediest
groups in our population. The average benefit for an aged widow:
tzday is $57.80 a month, as compared with $70 for a retired worker
without, eligible deépeéndents; under the bill (taking into account the
increase in the minimum benefit as well) the average widow’s benefit
will be increased to $64. .

Widows not oiily receive lower benefits than do retired workers;
they also have less in other iricome. Very few rececive private pen-
sions, for example. According to a survey of beneficiaries conducted
by the Burcau of Old-Age and Survivors Insurance in 1957, one-half
of the women receiving aged widow’s benefits had money incomeé of
less than $270 a year in addition to their old-age and survivors insur-
ance benefit, as compared with $470 .for nonmarried retired workers.
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The proposed change would provide needed additional funds for. these
older women. In addition, men who are curréntly working will know
that: through their work and contributions to the. pro%ram' they are
building ‘more adequate survivor protection for their families in the
event of their-death, -~ RPN . ,

Taking into account thé incredse in the minilm behnefit, also
recommended af this time, it is ¢stimated that 1,525,000 people would
have their benefits: increased during the first 12 months of operation
by the ¢harige in the benefit amounts payable to widows, widowers,
andliggreh‘ts_.v The additional benefits that would be paid out during
the first 12 months would amount to about $105 million. The level-
premium cost would be 0.17 percent of payroll. .

This chdnge would be effective for the 1st month that begins on or
after the 30th day after enactment.

The f{ollowing table compares the amounts that are now payable,
and the amounts that will be payable under the bill, to widows
whose deceased husbands had average monthly earnings of given

amounts:

Amount of | Amouitt of

Average monthly wage widow’s bene-lwidow's beue-
fit under fit under
present low the bill

1$33.00° 13$40,00
44.30 48. 70

54. 80 40, 30

63.00 69,30

71,30 78.40

78.80 86.70

87.00 95. 70

95. 30 104. 80

1 Where widow is 5o0lo survivor,
3 Reflects the increase in the minimum benefit provided for in the bill,

5. Extension of the time for filing fully retroactive applications for
establishing disability periods _

The committee’s bill would extend for 1 year—through June 30,
1962—the time within which insured workers with longstanding disa-
bilities may file applications for disability protectiont on the basis of
which the beginning of a period of dis'iibllit‘%:‘ could be established as
early ‘as the actual onset of disablement. This provision of the bill
would allow more time for persons who have only recently—through
the 1960 atnendment that provided cash disability benefits ‘f}i,)r disabled
workers under age 50—become eligible for monthly disability benefits
to file for these benefits. Many of these new eligibles only now are
léarning of their rights to disability benefits.

6. Facilitation of coverage for certain State and local employees and

. certayn- ministers o :

(a) Addition of New Mezico to the Stales which may provide coverage
through -division 'cﬁ,r&tiﬂméﬁt}8ys'tems;7——Thei committee has added a
proyision to the Houge-approved bill which would make applicable
to the State of New Mexico the provigion in present law which permits
16 specified States and. all 'interstate instrumentalities to divide their
retirement, systems into’ two parts for the purpose of extending old-
age, survivors, and disability insurance coverage, under the States’
coverage agreements with the Secretary of Health, Education, and
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Welfare, to only those State andilocal government: employeds who
desire such coverage, provided all future entrants into:tlie retirement
system:are covered compulsorily.::. The 16 States which are now per-
mitted to extend coverage under this provision are California, Connec-
ticut, Florida,. Georgia, Hawail, Massachusetts, Minnosota, New
York, North Dakota, Pennsylvania, Rhode Island, Tennesses, Texas,
Vermont, Washington; and Wisconsin,- = P .

(b) Faciliating coverage under the provision for division of State and
local_government retirement systems.—The comrnittee has added 'a
provision to the 'bill which would providé an additional opportuhity
for State ‘and local employces to. elect coverage under the provision
permitting gpecified States to extend coverago to only those members
of retirement systems who desire such coverage. Under & provision
added to the act by the 1958 amendinents, individuals who do nét
choose coverage at the first opportunity may, at their request, be
covered by the State at any time within a year after the date on which
coverage for the group was approved (or before January'1l, 1960, if
that was later). The committee’s améndment provides that the
option of bringing additional persons undér coverage would be open
for 2 years ‘after coverdge for the group was approved, or through
December 31, 1962, if that date is later.” _

Many individuals whose time for electing coverage has expired have
asked that they be given a further 'opportunity to obtain coverage.
For various reasons, these individuals were not, covered within the
time limits established by the 1958 amendments. The committee
amendment would reopen or hold open the option of obtaining cover-
age until the end of 1962 in cases where coverage has been extended
to a retirement system group before this year. In cases where cover-
age is extended to a rétirement systein group this year or in the future,
the amendment would allow coverage to be open for 2 years after
coverage was intially approved. This extension of time takes account
of the fact that many State legislatures meet only once every 2 years,
and of other factors which might result in individuals not coming
under the program within 1 year after the original coverage extension.

The committee amendment specifically requires that coverage for
members of a rétirement system who are brought under the old-age,
survivors, and disability insurance program after coverage has been
initially extended must begin on the same date as for those originally
coming under the program, to avoid any possible differences in treat-
inent as between those initially choosing coverage and those covered
ater. : L C e
(c) @iving surtivors of certain ministers opportunity to elect coverage.~ .
The 1960 amendments provided an ‘extension of the time provided for
ministers to elect old-age and survivors, and disabiliby insurdnce cover-
agoe up to April 16, 1962. Under a provision added. to the:bill by the
committee, the survivors of ministers (or Cliristian Science practi-
tioners) who die on or after the date of enactment of the 1960 amend-
ments ‘(September 13, 1960) and before April 16, 1962, would 'be
eligible to'take advantage of this exténsion. Such & survivor, as in the
case of the minister himself had he lived, would have:the opportunity
through April 15, 1962; to file a certificaté electing coverage of services
performed by ‘the minister before his death. - A certificate filed by a
survivor would be effective'generally to cover the minister’s services
retroactively for 1 year just as if the certificate had been filed by the -
minister himself on the date of his death.
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- Under'present law a waiver certificate:may not:-be filed on behalf of
a minister after his déath. - Thus, if a minister dies without electing
coverdge there is no way for his family to secure old-age, survivors, and
disability insurance protection. The commitiee believes that a
minister’s family should not.be ‘deprived. of social security benefits
becuuse the minister died before he had a full opportunity to exercise
his right to elect coverage under the 1960 legislation,

7. Intrease in tax rates |

It is essential that the old-age, survivors; and disability insurance
program remain soundly financed, The Congress has established the
policy that the tax schedule in the law should make the system fully
self-supporting and keep it actuarially sound. Consistent with this
policy, the increase in the bill for eniployees and employers would be
onc-eighth of 1 percent each. The rate for the seﬁ-cmployCd was,
under the House-approved bill, 1} times the rate for employeées; or,
in other words, the rate is increased by three-sixteenths of 1 percent,
The fractions resulting from an increase of three-sixteenths of 1
percent will, in the committee’s opinion, make it difficult for self-
employed people to compute their taxes. Therefore, in the committee
bill the rates for the self-employed are expressed in decimals, rounded
to the nearest tenth of 1 percent.

The new tax schedule would be as follows:

Rate for em- | Rato for self-
Years ployeesand | employed
: employers

Percent Percent
314

1002, Lt c e eceicceceeteeccccsetamacemesemtemeecesacaeseann. 4.7
1903 00 1088, _ e a oo cimeecccaccmaceccemcceneanone 356 5.4
1066 10 1968, .. e e ceccececacccaacmaceccccmcesccencccanann 414 6.2
1060 and JBtOr e e cameicecceacenccemamaans 454 6.0

8. Actuarial cost estimates for the old-age, survivors, and disability

nsurance system ;

(@) Pinancing policy.—The Congress has always carefully con-
sidered the cost aspects of the old-age, survivors, and disability
insurance system when amernidments to the program have been made.
In connection with the 1950 amendments, the Congress expressed
the opinion that the program should be completely self-supporting
from the contributions of covered individuals and employers and
repesled the provision permitting appropriations to the system from
‘general revenues of the Treasury. This policy has been continued in
subsequetit amendments,-with the Congress believing that the tax
schedule in the law should make the systein self-supporting as nearly
as can he foréseen and, therefore, actuarially sound. - »
The concept -of actuarial soundness as 1t applies to the 'old-age,
survivors,;-and disability insurance system differs considerably from
this concept as 1t ‘applies to private insurance and private pension
plans, although' there are points of similarity with the latter. In
connection with individual insurance, the insurance company or
other administering institution must have suflicient funds on hand so
that if operations are terminated, it will be in a position to pay off
‘all the accrued liabilities. This is not a necessary basis for a national
compulsory social insurance system and, morcover, is not always the
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caseé for well-administered private pensions, which. may not have
“funded’’ all the. liability for benefits based on prior service. - .

It can reasonably be presumed that n social insurance system under
Government auspices will continue indefinitely into the future. The
test of finacial soundness is not then a question of whéther there are
sufficient funds on hand to pay off all accrued liabilities. Rather,
the test is whether the expected future income from taxes and from
interest on invested assets will be sufficient- to meet anticipated
expenditures for benefits and administrative costs. The concept of
‘“unfunded accrued liability” does not have the same significance for
a socinl insurance system as it does for a plan established under
private insurance principles; and it is quite proper to count both on
receiving contributions from new entrants to the system in the future
and on paying benefits to this group. These additional assets and
linbilities must be considered in order to determine whether the
system is in actuarial balance.

Accordingly, it may be said that the old-age, survivors, and dis-
ability insurance program is actuarially sound if it is in actuarial
balance. This is the case if the estimated future income from con-
tributions and from interest earnings on the accumulated trust funds
will, over the long run, support the estimated disbursements for bene-
fits and administrative expenses. Obviously, future experience may
be cxpected to vary from the actiiarial cost estimates. Nonetheless,
the intent that the system be self-supporting (or actuarially sound)
can be expressed in law by a contribution schedule that, according to
the intermediate-cost estimate, results in the system being substan-

tially in balance.

(b) Actuarial balance of program in past years.—The actuarial bal-
ance under the 1952 act ' was estimated, at the time of enactment,
to be virtually the same as in the estimates made at the time the 1950
act was enacted, as shown in table 1. This was the case because the
estimates for the 19562 act took into consideration the rise in earnings
levels in the 3 years preceding its enactment, which virtually offset
the increased cost due to benefit liberalizations. New cost estimates
made 2 years after the enactment of the 1952 act indicated that the
level-premium cost (i.e., the average long-range cost, based on dis-
counting at interest, relative to taxable payroll) of the benefit disburse-
ments and administrative expenses was somewhat more than- 0.5
percent of payroll higher than the level-premium equivalent of the
scheduled taxes (including allowance for interest on the existing trust

fund).

! T'he term 1952 act’ (and similar terms
ment of the amendments of that year,

) 13 used to designate the system as it existed after the enact- .
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TaBLE 1. Actuarial balance of old-age, suhnvora, and dzéab:ltty tnsurande program
under various acts Jor various estimates on an inlermediate cost basis

[Poroent]
SR Level-premiun equivalent !
. Date of
" Legislation i estimate
- : Benofit Contribu- Actuarlnl
costs 2 tions balance
Old-age, survivors, ashid disability insurance ¢
1850 At . . eeeaes 1950 6,05 | 5,95 +=0.10
105280k e e mme e eeen e mmma i 1052 5.85 6.76 ~. 10
b L 1o AP - 1954 8. 62 6.05'] -.57
1884 80t .l 1954 7.60 7.12 —.33
1954 aCt. . il 1956 7.45 7.20 —. 16
1066 acb_ T TITIII I 1950 7.85 7.72 —.13
1056 80t - oo eeeana 1958 8.26 7.83 —. 42
1088 act. e 1958 8.76 8.62 -2
1088 act L e 1960 8.73 8.68 —-.05
1960 act. .. s 1960 8. 08 8.68. -.30
1981 03 1 | 1961 9.33 9.03 —-.30
Old-age and survivors insurance ¢

gg hmmeeemrermcaetamccemcemaicsecmeeeasonn 1056 7.43 7.23 —0.20
........................................ 1058 7.90 7.33 —.57
........................................ 1958 8.27 8.02 -~.25

1953 apt ........................................ 1960 8,38 8.18 -2
1960 ack . .o lLLlllUIIIIITIIITUTII 1060 8,42 8.18 — U
1961 bl Ll 1661 8.77 8.63 -2

Disabllity Insurance ¢

1956 aCt. .- 1956 0.42 0.49 +0.07
1956 act. - ___ 1958 .35 .60 S415
1958 act. . 1958 .40 .50 +.01
1058 8¢t - o o acneann 1660 .35 .50 +.15
3960 86t - et 1960 .56 .50 —.06
1961 bill ........................................ 1961 . 66 .50 ~.06

perwntago of taxabla | ) ol.l
éa) ‘g reflect the lo“er contrlbucion rato for the self-employed as comuar.,d with

ployee rate, (b) for the interest oarnings on the existing frust fund, and (c) for

1 Exprossed 84 §
t lnclli(llng a4} ustments
the combined’ emplbyemr

administrativé. expo
1 A negative fig ure lndtcutes the e\fent ‘of lack of actitarial bulanoe A positive figuro indicates more than

sufficient mmmf ng, according ‘to the particular estimate,
{nsurgnce program vas inaugurated fn the 1956 act 30 that all figures for previous legisla-

¢ The dlsabllltr
tion areé for the old-age and survivors insurance program only.

Under the 1954 act, the increase in the' contribution schedule met
all the additional cost of thie benefit changes and at the same time
reduced substantially the actuarial insufficiency: that; the theén-current
estiinates had indicated in regard to the ﬁnancmg of the 1952 act.

The estimates for the 1954 act were revised in 1956 to take into
account the rise in the earnings level that had occurred since 1951-52,
the period that had been used for the oarnings assumptions for the
estimates'made in 1954, Taking this factor into account reduced the

arial balance under the 1954 act to the point where, for
all practicil purposes, it was nonexistent. The benefP t changes made
by-the 1956 amendments were fully financed by the increased con-
tribution income provided. Accordingly, the actuarial balance of the
system was unaffected.

Following the enactment of the 1956 legislation, new cost estimates
were madeé to take into account the developing experience; also, cer-
tain modified assumptions were made as to anticipated future trends.
In 1956-57, there were considerable numbers of retirements from
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among' the groups hewly: covered: by the 1954 and 1956 ‘amendments,
so that: benefit 'expenditures ran’ considerably highdr thanihadprevi-
ously been‘estimated. Moreover, the analyzed experience for the
recent years of operation indicated that retitement rates hind risén'or,
in other words; that the average retireiment sge -had drépped signifi-
‘cantly.. This may have been due; in large part, to the liberalizations
of the retirement: teést that had been made in recent'years—so thdt
aged persons are:better‘able to effectuate a'smoother transition from
full employment to full retirement. 'The cost estimates made in
carly 1958 indicated that the program was out of actuarial balance
by somewhat more than 0.4 percernt:of payroll.. - v

Thoe 1958 amendmeénts recognized thig situation and provided addi-
tional financing for the program—both to reduce the lack of actiarial
balance and also to finance certain benefit liberalizations. ' In- fact,
ono of the stated purposes. of the legislation was ‘‘to imprové the
actuarial status of the trust funds.” This was accomplished by ‘an
immediate increase of'0.5 percent in the combined employer-employeée
contribution‘ rate and by advancing the subsequently scheduled in-
creases so that they woild occur at 3-year intervals (beginning in
1960) instead of at 5-year intervals, Lo

The revised cost estimates:made in 1958 for: the disability-insurance
program contained: certain modified dssumptions that recognized ‘tho
emerging experiencé under .the new program. As a vesult; the mod-
erate actuarial surplus originally ‘estimated was increased soinewhat,
and most of this was used in the 1958 amendments to finance certain
benefit liberalizations; such as inclusion of supplemental benefits for
certain dependents and inodification of ‘the insured status require-
ments. : ‘

At the beginning of 1960, the cost estimates for the old-age, sur-
vivors, and disability insurance system were reexamined and were
modified in certain respects. - The earnings assumption previously
based on the 1956 level was changed to reflect the 1959 level. Also,
data had just become available on the detailed operations of the
disability provisions for 1956, the first full year ‘of operation that did
not involve picking up “backlog’ cases. It was found that the num-
ber of persons who ‘meet the insured status conditions to be eligible
for these benefits had been significantly overestimated. It was also
found that the disability experience in respect to eligible women was
considerably lower than had beon originally estimated, although the
experience -for ‘men’ was very close to the intermediate estimate.
Accordingly, revised assumptions were made in regard to the-dis-
ability-insurance portion of the program. T

The committee believes that it:is ‘a matter for concern' if either
portion of the old-age, survivors;and disability insurance system shows
any significant - ‘actuarial‘insufficiency. '-Traditionally, ‘the ‘view 'has
been held ‘that for the old:age and survivors.insurdiice portion ofithe
program; if such aotuarial insufficiency has been no'greater than 0:25
percent of payroll; it is at the ‘poifit' where it is within:the limits of
permissible i variation:: - The' corresponding  point-‘for: the disability
insurance portion of the system is about 0:05 percént of payroll’(lower
because ‘of the relatively smaller financial magnitude of this prografin).
Furthermore, traditionally when: there has been:an:actuarial insuffi-
ciency exceeding the limits indicated, any-subsequent liberalizations
in benefit :provisions were fully financed by appropriate changes:in

71152—81——2
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the tax schedule or. bhrough other methods, and at the same time the
actuarml status of the program was improved. The. ch&s‘ges provided
in the commitiee’s bill are in conformity with these principles.

(¢) DBasic (Lesumpmons Jor cost estimates.—Benefit disbursements may
be expected to increase continuously for at least the next 50 to 70
years because of such factors as the aging: of the populdtion of the
country and the slow, but steady growth of the benefit roll. Similar
factors are inherent in any retirement program, public or private, that
has been in operation for a relatively short period. Estimates of the
future cost of the old-age, survivors, and disability insurance progtain
are affected by many clements that are difficult to determine. Accord-
ingly, the assumptions used in the actuarial cost estimates may differ
widely and yet be reasonable.

The long-range cost estimates (shown for 1970 and thereaftor)
are presented on a range basis so as to indicate the plausible varia-
tion in future costs dependlng upon the actual trends devc]opmg for
the various cost factors. Both the low- and: high-cost estimates are
based on high economic assumptions, intendéd to represent close to
full empfoyment with average annual earnings at about the level
prevailing in 1959. In addition to the presentation of the cost esti-
mates on a range basis, intermediate estimates developed directly
from the low- and high-cost estimates (by averaging them) are shown
80 as to provide a basis for the financing provisions.

In general, the costs are shown as percentages ol covered payroll,
the best measure of the financial cost of the program. Dollar ﬁglues
taken alone are misleading. For example, & higher carnings level will
increase not ounly the outgo of the system but also, and to a greater
extent, its income. The result is that the cost Iclulwe to payroll will
decroase.

The short-range cost estimates (shown for the individual years
1961 —65) are not presented on a range basis since—assuming a con-
tinuation of present economic conditions—it is believed that the
demographic factors involved can be so forecast that only a single
estimate is necessary. A gradual rise in the earnings level in the
future, paralleling that which has occurred in the past few yoars, is
gssumed. As a result of this agsumption, contribution income is
somewhat higher than if level earnings were assumed, while benefit
outgo is only shghtly affected.

The cost estimates have been prepared on the basis of the same
assumptions and mcbhodology as those contained in the “21st Annual
Report of the Board of Trustees of the Federal Old-Age and Survivors
Insurance Trust Fund and the Federal Dlsablllt,y Insurance Trust
Fund” (H. Doc. No. 60, 87th Cong.).

The cost estimates are oxtended beyond the year 2000 since the
aged povulatmu itself cannot mature by then becalse the number of
births in the 1930’s was very low compared with subsequent: experi-
ence. As a result, there will be a dip in the relative proportion of
the aged from’ 1995 to about 2010 which would ‘tend to result in low-
benefit costs for the old-age, survivors, and dlsablhbv insurance system
during ‘that period. Accmdmgly, the year 2000 is by no means a

});pxcal ultimate year insofar as costs are concerned. It is assumed
that benefit paymients rémain level after the year 2050.

An important measure of long-range cost'is the level-premium-con-

tribution rate required to support the system into perpetuity, based
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on discounting at interest. If such a level rate were adopted, rela-
tively large accumulations in the old-age and survivors insurance
trust fund would result; and in consequence there would be sizable
oventual income from interest. Even though such a method of financ-
ing is not followed, this concept may be used as a convenient measure
of long-range costs, especially in comparing various possible alterna-
tive plans and provisions, since it takes into account the heavy
deferred benefit; costs,

The long-range estimates are based on level-earnings assumptions.
This, however; does not mean that covered payrolls are assumed to be
the same each year; rather, they are assumed to rise steadily until the
year 2050 as t?;e population at the working ages is estimated to in-
crease. If in the future the earnings level should be considerably
above that which now prevails, and if the benefits are adjusted upward
so that the annual costs relative to payroll will remain the same as
now estimated for tho present system, then the increased dollar outgo
resulting will offset the increased dollar income. This is an important
reason for considering costs relative to payroll rather than in dollars,

The long-range cost estimates have not taken into account the pos-
sibility of a rise in earnings levels, although such a rise has character-
ized the past history of this country. If such an assumption were
used 1n t,}le cost estimates, along with the unlikely assumption that
the benefits, nevertheless, would not be changed, the cost relative to
payroll would, of course, be lower. . v ,

It is important to note that the possibility that a rise in earnings
levels will produce lower costs of the program in relation to payroll is
a vory important “safety factor” in the financial operations of tho
system. The financing of the system is based essentially on the inter-
mediate-cost estimate, along with the assumption of level earnings;
if experience follows the high-cost assumption, additional financing
will be necessary. However, if covered earnings increase in the future
as in the past, the resulting reduction in the cost of the program
(oxpressed as a percentage of taxable payroll) will more than offset
the higher cost arising under experience following the high-cost esti-
mate. If the latter condition prevails, the reduction in the relative
cost of the program coming from rising earnings levels can be used to
maintain the actuarial soundness of the system, and any remaining
savings can bo used to adjust benefits upward (to a lesser degree than
the increase in the earnings level). The possibility of future increases
in earnings levels should be considered only as a safety factor and not
as ajusiification for adjusting benefits upward in anticipation.

If benefits are adjusted currently to keep pace with rising earnings
trends as they occur, the year-by-year costs as a percentage of payroll
would be unaffected. In such-case, however, this would not be true as
to the level-premium cost-—which would be higher, since, under such
.circumstances, the relative importance of the interest receipts of the
trust funds would gradually ‘diminish with the passage of time. If
earnings do consistently rise, thorough consideration will need to be
givep to the financing ‘basis.of the system because then the interest
receipts of the trust funds will not meet as large a proportion of the
benefit costs as would be anticipated if the earnings level had not
risen, o . SR

An important element affecting old-age, survivors, and disability
insurance costs arose through amendments made to the Railroad
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Retirement ‘Act in' 1951 ‘These provideé for a-combination of:railroad
retirement compensation and old-age, survivors,.and dxsablht,y insur-
ance covered earnings in determining:behefits:for those with less than
10 years of railroad service (and also for all survivor cases); .

‘Financial interchange provisions are established so that the old-age
and survivors‘insurance trust fund -and the disability insurance trist,
fund are‘to be'placed in the same - financial position in- which they
would have been if railroad employment had always' been covered
under the program, It is estimated -that over the long range ‘the
net effect of these provisions will be u relatively small loss to the old-
age, survivors, and disability insurance:system since the reimburse-
ments from the:railroad retirement system- will be somewhat smallex
than the net additional boenefits paid-on the basis of railroad earnings,

Another important element ‘affecting the financing of the program
arose through legislation in 1956 that provided for roimbursenient
from genera %revenues for ;past and future expenditures in respect to
the’ noncontnbutory credits that hdd been granted for persons in
military service’ before 1957. The cost estimates reflect the:effect of
theso reimbursements’ (which' are included as contributions), based on
the assumption that the lequn'od appropmatlons will be made in 1961
and thereafter.

(d) Results of mtermedzate-t*ost estimates.~—/The - ]ong—rnnge inter-
mediate-cost estlmates are’ devolopcd from ‘theilow- and high-cost
estimates by averaging the dollar estimates and' then developing the
corresponding estimates relative to payroll.« The inter mediate-cost
estimate does not represent 'the most probable estimate, which it is
impossible to develop: Rather, it has geen set:down ‘as a-convenient
and readily avmlublo single sot of figures :to use for comparative
purposes.

Because Congress belicves that the old-age; survivors, and disability
insurance program should be on a completely self-supporting basis,
a single estimate is necessary in the development of a tax schedule,
Any specific schedule will necessarily be'somewhat different froim what
will actually be réqiired to obtain exact balance between contributions
and benefits. This procedure, however, does make the intention
specifie, even though in actual practlcc future changes in the tax
schedule might be necessary. leewxse, exact self-support cannot be
obtmned from a specific set of integral 'or rounded fractional tax rates
increasing in orderly intervals, but rather this prmcmle of self«suuport
should be aimed at as closely a8 possible.

From ‘an- actuarial-cost standpoint, the benefit and contrlbutlon
provisions of the committée’s bill are substantlal]v the same as ‘those
of the Housetapproved bill,-

The contribiition schedtile ‘contained ‘in ' the commlttee s bnll in
respect to the combined ernpl()yer-employee rate is higher than-that
under present law by 0.25 percent in all futiire years. The principle
that ‘the tax riate for the' sélf—employed should be 75 percent of the
combinéd emnloyer-emﬁloyee rate is continued, except that under the
committeé’s bill ‘the résulting rate is rounded ‘to the nearést one- tenth
of 1 percent rather than being carried out to an exact fraction, as in
the House- mmroved bill. The committea’s change will make tax
computation easier for the self-employed. The maximum carnings
base to which these tax rates are applied: is the same under the com-




SOCIAL. SECURITY AMENDMENTS OF 1061

mittee’s bill as under presen
schedules are as follows:

17

t law—namely, $4,800 per year. These

Em})léyeé rato Self-employed rate
(same for employer)
Calendar year
House- Committee-
Presont law Bill Present law | approved approved
bill bill
3 3| 434 414 4.7
314 3% 6&{ 5716 - 5.4
4 4% 6 6}e 6.2
1989 and AMer oo eemeceaaraenan 414 4% 634 61516 6.9

The intorsst rate used for the level-premium costs for the com-
mittee’s bill is 3.02 percent, This is the same rate that was usad in
the cost estimates for the 1960 amendments. = _

Table 1 has shown that under the 1960 amendments the lack of
actuarial balance of the old-age and survivors insurance system was
0.24 percent of payroll. The disability insurance system similarly
had a lack of actuarial balance of 0.06 percent of payroll. The effect
of the 1960 amendments on the combined old-age, survivors, and
disability insurance system was an actuarial deficit of 0.30 percent of
payroll, which is well within the margin of variation possible in actu-
arial cost estimates, and which is about the same as had generally
prevailed in the past when the system has been considered to be in
substantial actuarial balance; . N

Under the committee’s bill the benefit changes proposed would, it
is estimated, be exactly financed by the increases in the contribution
rates. Accordingly, the previous figures as to lack of actuarial balance
continue to apply. The level-premium cost of the henefits and the
level-premium equivalent of the contributions are somewhat higher
than in respect to the 1960 act, not only because of the provisions of
the bill, but also because of the valuation date being 2 years later
(beginning of 1962, instead of beginning of 1960); but the relative
relationship of benefits and contributions is about the same. - If the
cost estimates had :been based on & higher interest rate than 3.02
percent (which is somewhat above the current level being earned by
the trust funds although considerably below.the prevailing market
rate of interest on long-term Government obligations), the lack of
actuarial balance would have been considerably less than 0.30 percent
of payroll. In fact, if an interest rate of 3} percent had been hypoth-
esized, the cost estimates would show no-actuarial deficit. L

Table 2 traces through the change in the actuarial balance of the
system from its situation under the 1960 act, according to the latest
estimate, to that under the committee’s bill, by type of major changes

mvolved.
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TABLE 2.—Changes in acluarial balance, ex{)fcssed in lerms of estimaled level-
premium cost as percenlage of lazable payroll, by type of change, intermediale-cost
estimale, 1960 act and commautlce bzlt ’ '

(Peroent]
Item Comniltteo
bill

0Old-ago and’ surv

Lack of alanw AUNAOFIO00 8Ol < -« - e oot ae e -0.24

Increasé in wid bonom 6 82 ‘1 pcwent of primary benefit ! -7

Increase fn minlmlin‘benofit to $40__. .. —.08

le(ralizalion of fully insured status . -.02

Reductjon in rétirement age for men (to 62) . .00

Effect of fnercased contribution rates. ... ___. . e +.25

Lack of DAIAICE (S ) .o oo oo e e e ee e e mmm e —e—————— -4
Disability insurance benefits:

Lack of balance under 19680 8ct (—) ... ooo oo it cccaeaa —~.08

Effect of changes in bill . it eieceeemamanann . .00

Lack of balance (=) ..cccovoamm oo eicacacaaeaes e emememeemcceemen—ean —.06

1 Simllar fricréase’ tor widow er's ‘and parént’s bonefits,
: Rer}ulremout is 1 quarter of coverage (or overy 4“clapsed quarters,” instead of ‘1 for 3" (with 40 quarters

as maximum requirement in-eagh instance).
3 The increase in thé minimum benefit and the libéralization of fully fnsured status result in small

increases in cost, but thesc are offset by the lower cost resulting from some men claiming reduced old-age
benefils and then not being eligible for disability benefits later.

The changes made by the commlttee s bill would have relatively
little .cost effect in the disability insurance portion of the program.
Few disability beneficiaries quallfv for as little as the minimum benefit
(Iess than 1 percent of the awards in 1959 were for under $40). Also,
the liberalization of the fully insured status provision wounld have little
effect in making more persons cligible forpthesc benefits because the
vast majority of persons who meet the requirement of 20 quarters of
coverage out of the last 40 quarters will therebv have sufficient cover-
age so as to be fully insured under the definition in present law. On
the other hand, the introduction of uctuarially reduced benefits for
men electing them between ages 62 and 65 will reduce the disability
benefit costs slightly; in certain cases a man might take the reduced
benefits and thus no 101wor be eligible for disability benefits, whereas
under present law, he mlght. have qualified for the latter:at some later
date (but before age 65). As a result of these -counterbalancing fac-
tors, it-is.cstimated that there is no sxgmﬁcaht change in the cost of
the dlsablhtv insurance portion of the progr am,

It should be emphasized that in 1950 and in subsequent nmuul-
ments, the Corigréss did not recommend that the old-age and survivors
insurance system be financed by a hlgh level tax rate in the future,
but rather recommended an increasing schedule, which, of uecesauty,
ultimately rises higher than the level rate. Nonetheless, this graded
tax schedule will produce a considerable excess of income over outgo
for many years'so that a sizable trust fund will develop, although not
as large ‘as would arise under a level tax rate. This fund will be in:
vested in Governinent securities (just as is also the case for the trust
funds of the civil service retirément, railroad retirement, national
service life insurance, and U.S. Government life insurance systems)
The resulting interest income will help to bear part of the higher
benefit costs of the future,

The level-premium cost of the old-age and survivors insurance
benefits (without con51der1ng administrative expenses and the effect
of interest earnings on the existing trust fund) under the 1960 act,
according to the latest intermediate-cost estimate, was about 8.5 per-
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cont of payroll, and: the corrésponding figure for the committee’s bill
is about 8.8 percent, The corresponding figures for the disability
benefits are 0.56 percent for both the 1960 act and the committee’s:
bill, :

Table 3 presonts the bencfit costs under the committee’s bill,
separately for each of the various types of benefits.

TaBLE 3.—Estimaled level-premium cost of benefil payments, adminisirative expenses,
and inlerest earnings on exisling lrust fund under commitlee bill as percentuge of
taxable payroll,! by type of benefit, inlermediate-cost estimale at 3.02 percent inlerespy

[Percent)
Old-age and | Disability
Item survivors insurance
insurance
Primary. Benefits. o iiiiceieicccanas 6.11 0.44
Wife's DONOAlS . . e e e .60 .05
WiHdoW’s BeReS. -« oo e eeiciaiaaaes : 1.43 ?g
Parent’s henefils . . oo e e —aan .02 2
. .46 .07

Child's benefits_ . ... __
Mother's benefits........._._. .. . 8
Lump-sum death payments.... . . .12 2

Potal heneflts. ..o i ciccecmeaaaes . .
AdMINIS Ve X PRI OS - o oo o o o e cmmeea e .10 .02
Interest on existing trust fund & eieae. —. 18 —. 02

Net total level-premium cost. - oo iieciaaeas 8.77 . 66

1 Including adjustment to reflect tho lower contribution rate for tho self-employed as compared with the:

combined employer-employee rate,
2his typo of henetit is not payable under this program.,
3 This item §s taken as an offset to the benefit and administrative expense costs,

The level-premium contribution rates equivalent to the graded
schedules in the law may be computed in the same manner as level-
premium benefit costs. These are shown in table 1, as are also figures
for the net actuarial balances.

Under the committee’s bill, old-nge and survivors insurance benefit
disbursements for the calendar year 1961 will be increased by about
$285 million, since the effective date for the increased benefits is the
second month after the month of enactment (here assumed to be June
1961, so that the first increased benefits aro for August, and these will
be roflected in checks issued at the beginning of September). There
will, of course, be no additional income during 1961, since the contri-
bution rate increases are cffective on January 1, 1962,

In calendar year 1961, benefit disbursements under the old—a;ge and
survivors insurance system as modified by the committee’s bill will
total about $11.9 billion. At the same time, contribution income
for old-age and survivors insurance in 1961, inclusive of reimburse-
ments from the Genetal Treasuty for the additional cost of noncontrib-
utory credit for military service, will amount to about $11.7 billion.
under the committee’s bill, the same as under present law. Thus,
the excess of benefit outgo over contribution income will be about $225
million under the committee’s bill, as compated with an almost exact
balance under present law, The size of the old-age and survivors.
insurance trust fund under the committee’s bill will, on the basis of
this estimate, decrease by about $300 million in 1961 (interest receipts.
approximately equal the outgo for administrative expenses and for
transfers to the railroad retirement account); under present law, it is
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estimated:that.this trust fund would remain relatively unchanged as
between the beginning and theé end of 1961, .. - . . o0

In 1962, benefit disbursements under .the ;old-ageiand survivors
insurance system as it would be modified by the committee’s bill will
he about $13.2 billion, or.an increase of about $800 million over ‘pres-
ent law. Contribution income, for old-age and survivors insurance
for 1962 will be $12.4 billion, an increase of about $400 million over
present law. Accordingly,.in 1962, there.will be-an excess'of benefit
outgo over contribution income of about $800 million' under tho
committee’s bill, as against & corresponding figure of $400 illion
under preserit law. Under the committec’s bill, the situation will
reverse in 1963 (as a result of the presently scheduled incréase in thé
tax rate), and there will be an excess of contributions over benefit
outgo of about $800 million in 1963 and about $1.1 billion in 1964,

Under the committee’s bill, according to this estimate, the old-
age and survivors insurafice trust fund will thus decrease in 1961-62
from its size of $20.3 billion at the end of 1960, declining to $20.0
billion at the end of 1961 and $19.2 billion at the end of 1962. At the
end of 1963, however, it is estimated to rise to $20.0 billion. Under
present law, the decrease in the trust fund during 1961-62 is estimated
at about $400 milliof. 4

As to the disability insurance system, for the reasons described
previously, the cost estimates for the program as it would be modified
by the committee’s bill are unchanged [rom those for present law.
In calefidar year 1961, such benefit disbursements will total about
$850 million, and there will be an excess of contribution income over
benefit disburseniénts of about $200 million. Similarly, in 1962 and
the years immediately- following, contribution income will be well in
excess of benefit outgo. _ o

Table 4 gives the estimated operation of the old-age and survivors
insurance trust fund under the committee’s bill for the long-range
future, based on the intermediate-cost estimate. It will, of course,
be recognized that the figures for the next two or three decades are
the most reliable (under the assuniption of level-earnings trends in
the future) since the populations concerned—both covered workers
and beneficiaries—are already born. As the cstimates proceed further
into the future, there is, of course, much more uncertainty—if for no
reason other than the relative difficulty in predicting future birth
trends—but it is desirable and necessary nonetheless to consider these
long-range possibilitics under a social insurance program that is

intended to operate in perpetuity.
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TarLE 4,—Progress of old-age and survivors insurance trust fund under commiltee
bill, high-employment gsgumplions, tnlermediale-cost estimale at 3.02 percent

inderest ! »
[In millions)”

' Rallroad
Contribu- | Benefit | Adminis- |retirement | Interest | Balance
Calendar year tions payments trative financial | onfund! | infund?$
axpenses inter- :
. change ?
Actual data

$3,367 $1, 885 881 | $417 $185, 540

3,819 2, i 88 |oimccaeees 365 7
3,04 3,006 88 [ooccieaaaae 414 18,707
5,163 3,670 [+ 2K P 468 20, 676

5,713 4, ) S 1+ P, 461 21,
6,172 5,716 132 foeecoaaaol 531 22,519
6,825 I 34; 41682 oo b57 22,393
7, 8,32 4194 —$121 549 21,864
8,052 9, 842 184 —275 526 20, 141
10, 866 10, 677 203 —308 500 20,324

Estimated data (short-range estimato)
1 SN $11,713 $11,043. ). $268 —$310 $509 $20,0268
1002 < i caaaaaane 12, 13,151 259 —305 611 19,198
1903 -l 14,638 13,813 258 ~326 526 19, 966
D12 S 15,482 14,374 271 —320 673 21,056
P L i USRI 15,864 14, 840 282 —305 632 22,125
. Estimated data (long-range esti mato)

1070 o el $20, 583 $16, 808 $245 —$160 $1, 189 $38,120
1078, e e 22,208 19, 657 260 —91 1,724 59,232
1080 .ol 24,000 22,633 270 1 2,250 77, 300
2000. e ecmeaaana- 32,386 31, 451 356 86 3,972 135,811
2020 e cecmaacaaan- 39, 396 43,106 456 86 7,700 260, 014

t An interest rate of 3.02 percent {s used in determining the level-premium costs, but in doveloping‘the
progress of the trust fund a varying rate in the early years has been usecd, which i3 equivalent to such fixed

rate, e e 8 )
1 A posiive fignro’indlcates paymont to the trust fund from the railroad retiremont account, and a

negativo flguré indicates tho reverse, Interest payment adjustments between the 2 systems are included
in the “interest’’ column. ’

# Not includifig amotmts in'tho rallroad rotiroment account to the credit of the old-age and survivors
insurauce trus{ fund, " In nillions of dollars, these amounted to $377 for 1053, $284 for 1854, $163 for 1955,

$60 for 1050, and nothing for 1957 and thereafter. .
 ‘T'hese figurgs are artificlally high because of the method of reimbursements between this trust fund
and the disability insurance trust fund (and, likewise, the figure for 1959 is too low).

Note.—Contributions include refmbursement for additional cost of noncontributory credit for military
service,

In every year after 1962 for the next 25 years, contribution income
under the committee’s bill is estimated to oxceed old-age and survivors
insurance ‘benefit disbursemnents. Even after the benefit-outgo curye
rises ahead of the contribution-income curve, the trust fund will none- -
theless continue to increase because of the effect of interest earnings
(which more than meet the administrative expense disbursements and
any financial interchanges with the railroad retireinent program). As
a result, this trust fund is estiinated to grow steadily, reaching $38
billion in 1970, $77 billion in 1980, and over $135 billion at the end of
this ‘century. In the very far distant future, namely, in about the
year 2025, the trust fund is estimated to reach & maximum of about
$275 billion, and then decrease. The old-age and survivors insurance
trust fund, according to this estiate, will not become exhausted until

about a century hence.
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The disability insurance trust fund, under the committee’s bill,
grows steadily for about the next 10 years and then decreases slowly,
according to the intermediate-cost estimate, as shown by table 5. In
1970, it is shown as being $3.4 billion, while in 1980, the corresponding
figure is $2.4 billion, respectively. There is an excess of contribution
income over benefit disbursements for every year up to about 1965,
and even thercafter the trust fund continues to grow because of its
interest earnings. This trust fund is shown to decline after 1970,
which is to be expected since the level-premium cost of the disability
benefits according to the intermediate-cost estimate is slightly higher
than the level-premium income, 0.50 percent of payroll. As the ex-
perience develops, it will be necessary to study it very carefully to
determine whether the actuarial cost factors used are appropriate or
if the financing basis needs to be modified. The use of slightly less
conservative cost factors would result in the cost est:mates for the
disability insurance system probably showing it to be completely in
actuarial balance, with a trust fund that woulg grow steadily and level
off rather than declining.

TABLE 5.— Progress of disability insurance trust fund under commillee bill, high-
employment assumptions, intermediate-cost estimale at 3.02 percent inlerest!

{1n milltons])

Contribu- | Benefit Adminis- | Interest on | Balance in

Calendar year tions payments | trative fund ! fund
expenses
Actual data
{1 (N $702 $57 183 e &7 $649
1068, e iiccceane 966 249 212 25 1,379
1959, o et e meaaee 891 457 50 41 1,825
1960, - e e eemcaanaane 1,015 568 36 63 2,289

Estimated dala (short range estimate)

$1,044 $857 $43 $61 $2,404
1,079 986 49 71 2, 600
1,108 1,071 52 78 2,672
1,141 1,137 54 81 2,703
1,171 1,186 67 83 2,74

Estimated data (long range estimato)

$1,177 $1,229 $53 . 338 3,354
1,275 1,401 58 5 3,108
1,372 1,650 62 7% 2,438
1,852 2,048 80 ® Q]
2,252 2,701 103 @®) Q]

- 1 An interest rate of 3.02 percent is used in determining the level-premfum costs, but in doveloping the
progress of the trust fund a varying rate in the early years has been used, which Is equivalent to such fixed

3 T'heso figures are artificially low hecause of the method of refmbursements between the trust fund and the
old age and survivors fnsurance trust fund (and, likewise, the figure for 1959 is too high).
3 Fpnd exhausted in 1903,

Note.=Contributlons Includé refmbursement for additional cost of noncontributory credit for military
gervice and transfers to or from the railroad retirement sccount under the financial interchange provisions

of the Rallroad Retirement Act.

(¢) Results of cost estimates on range basis.—Table 6 shows the esti-
mated operation of the old-age and survivors insurance trust fund
under the committee’s bill for the low- and high-cost estimates
while table 7 gives corresponding figures [or the disability insurance
trust fund.
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Under the low-cost estimate, the old-age and survivors insurance
trust fund builds up quite rapidly and in the year 2000 is shown as
being about $265 billion and is thén growing at a rate of about $14
billion a year. Likewise, the disability insurance trust fund.grows
steadily under the low-cost estimdte, reaching about $10 billion in
1980 and $26 billion in the year 2000, at which time its annual rate
of growth is about $1 billion. For buth trust funds, under these
estimates, benefit disbursements do not exceed contribution income
in any yoar after 1962 for the foresceable future.

TABLE 6.-—Fstimaled progress of old-age and survivors tnsurance {rust fund under’
commatlee bill, high-employment assumptions, low- and high-cost estimales

{In millions)

Raiiroad )
Contribu- | Benefit | Adminis- |rotirement | Interest Balance
Calendar year tions payments trative financial on fund in fund
expenses inter-
change !
Low-cost estimato
1070 oo e e eemenn $20,640 | $16,641 $230 ~$100 $1,320 $42,303
1076, s 22, 504 19,113 240 -41 1,969 67, 897
1980. . o ieeeaeees 24, 609 21,734 250 41 2,713 93, 831
2000. .1 35,050 28, 564 332 126 7,404 255, 663
High-cost estimato
1970 e ie s $20, 627 $17, 259 $260 —$220 $1,059 $33, 876
[ R 22,004 20, 204 280 — 141 1,479 50, 557
1980, e eaaaas 23,402 23, 637 200 .39 1,788 60, 743
2000 - e aens 29,721 34,340 379 46 537 315,834

'V A positive ﬁgum indicates payment to the trust fund from the railroad retirement account and a negative

figure indicates the roverse,
? Fund exhausted in 2004.

N;)rt:.——Contrlbuuons include 1elmbursement for additional cost of noncontributory credit for military
service, .

TavrLe 7.—Estimated progress of disalilily insurance trust fund under commitiee
bill, high-employment assumplions, low- and high-cost estimales

[In millions]

Contribu- | Benefit | Adminfs- | Interest Balance
Calendar year tions payments trative on fund in fund
expenses

Low-cost estimate

$1,180 $034 $51 $180 $5,622-
1,287 1,049 55 223 7,599
1,40i 1,160 58 285 9, 805
, 004 1,673 78 743 26, 637

High-cost estimate

1070 . e e §1,174 $1, 626 $56 $42 $1,089
7 S 1,203 1,752 62 1 (!

1980, < e e e e 1,343 1,943 66 1 d

2000, . <o 1, 689 2,622 82 ! (O]

! Fund exhausted fn 1973,

Notk.—Contribiitlons Include relmbursement for additional cost of noncontributory eredit for miiitary
service and transfors to or from the railroad retirement account under the financial interchange provisions

of the Roilroad Retirement Act.
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~ On - the other hand, ‘under the MFh—cbst‘estliniate the old-age and
survivors instirance trust ‘fund builds up to a- maximum ‘ofaboiit
$63 billion in about 25 years, but‘decreases thereafter until it is ex-
hausted shortly after the year 2000.  Under :this eéstimate, benefit
disbursements from the old-age and survivors insurance trust fund
are less than contribution income during all years after 1962 and
before 1980. N co o :

As -to the disability insurance trust fund, under the high-cost
estimate, in the early years of operation the contribution income is
about the same as the benefit outgo. Accordingly, the disability
insurance trust fund, as shown by this estimate, will be about $2.5
billion during 1961-64 and will then slowly decrease until it is ex-
hausted in 1973.

The foregoing results are consistent and reasonable, since the system
on an intermediate-cost-estimate basis is intended to be approximately
self-supporting. Accordingly, a low-cost estimate shoum show- that
the system is more than self-supporting, whereas a high-cost estimate
should show that a deficiency will eventually arise. In actual practice,
under the philosophy in the 1950 and subsequent acts, as set forth in
the committee reports, the tax schedule would be adjusted in future
years so that none of the developiments of the trust funds shown in
tables 6 and 7 would ever eventuate. Thus, if experience followed the
low-cost estimate, and if the benefit provisions were not changed, the
contribution rates would probably be adjusted downward-—or erim‘ps
would not be increased in future years according to schedule. On
the other hand, if the experience f(Klowed the high-cost estimate, the
contribution rates would have to raised above those scheduled. At
any rate, the high-cost estimate does indicate that, under the tax
schedule adopted, there will be aniple fuiids to meet benefit disburse-
ments for several decades, even under relatively high-cost experience.

Table 8 shows the estimated costs of the old-age and survivors
insurance benefits and of the disability insurance benefits under the
committee’s bill as a percentage of payroll for various future years
through the year 2050, and also the level-premium cost of the two
programs for the low-, high-, and intermediate-cost estimates (as was
previously shown in tables 1 and 3 for the intermediate-cost estimate).
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Tanue 8.—Fstimaled cost of benefits of old-gye, survivors, and disability insurance
system as percent of payroll, under commiltee bill

[In percent]
. : . . R : R

‘ , , Low-cost | I-[itzhfcost .| Intermedi-

Calendar year éstimate | estimalé - | ate-cost esti-

) ) Oid'-age and survivors I'nsqrance benéﬂt?
B0T0. oo mm e e m e e n et n e neen e eeeas 700 7.35| 7.18
1880, .. e e cm e e e ceiaciieceacccecaccaaeaoain 7761 :8,76|- 8,26
1900 - eee e S 7. ) 10. 00 8.92
2000. . .o ccee e camieemameeetieiecnesieacacmmae e naamnaene .18 ] 10.10 | 8.49
P31 2L S N SR O 3, ?2 13.28 10.20
2000, -t i ieecmaiieeeiecieceacceseaccescocmeemaaann 10.17 15. 16 12.11
7.69 10. 06 8.71

Disability insurance bencfits

0.40 0.65 0.52
L4 .72 .56
.39 .71 .64

39 .74 . 65
) .82 60
.49 .86 .63
A2 .73 )

1 Taking Into account lower contribution rate for the self-employed, as compared with combined omployer-

employeerate, . e -

7 Based on the averoge of the dollar costs under the low-cost and high-cost estimates. o

s Level-premium éontribution rate, at 3.02 percent interost rato, for benefits aftor 1981, taking into account
interest on the Dee. 31, 1961, trust fund, future administrative expenses, and the lower contribution rates

payable by the self-employed.

(f) Summary ‘of actuarial cost estimates.—The old-age, survivors,
and disability insurance system; as inodified by the committes’s bill,
has an estimated benefit cost that is very closély in balance with
contribution income. This also was the case for the 1950 and subse-
quent amendments at the time they were enacted.

The old-age and survivors insurance system as modified by the
committee’s %)ill is about as close to actuarial balance, according to
the intermediate-cost estimate, as was the 1960 act according to the
lutest cost estimates. The system as modified by the committee’s
bill, and the system as it was modified by the previous amendments,
has been shown to be not quite self-supporting under the intermediate-
cost estimate, Nevertheless, there is close to an exact balance,
especially considering that a range of variation is necessarily present
in the long-range actuarial cost estimates and that rounded tax
rates are used 1n actual practice. Accordingly, the old-age and
survivors insurance program, under the committee’s bill, is actuari-
ally sound. The cost of the liberalized benefits under the committee’s
bill is met by the financing provided. '

The separate disability insurance trust fund established under the
1956 act shows a small lack of actuarial balance under the committee’s
bill, as under the 1960 act, because the contribution rate allocated to
this fund is slightly less than the cost of the disability benefits, based
on the intermediate-cost estimate. Considering the variability of
cost estimates for disability benefits and certain elements of con-
servatism believed to be present in these estimates, this small actuarial

deficit is not significant.

5
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B. PUBLIC ASSISTANCE

1. Additional Federal participation in public assistance payments

The committee -has added a provision to the bill intended to en-
courage States that are already making payments up to the
Federal maximums in the programs of old-age assistance, aid to the
blind, and aid to the permanently and totally disabled to further in-
crease such payments. Under existing law, the Federal Government
participates in payments under these programs up to an average of $65
and, in the case of old-age assistance, participates additionally in pay-
ments for medical care of recipients up to an additional $16 beyond the
$65 maximum. The amendment would increase the amount by $2.50
above the present maximums. The Federal share of this amount
would vary from 50 percent in States at or above the national per
capita income to 65 percent in the States with lowest per capita
incomes. The amendment would be effective for 1 year ending on
June 30, 1962, the same date that several other provisions affecting
the public'assistance programs are scheduled to expire. The amend-
ment includes a provision designéd to assure that the States will not
receive additional funds unless they pass on at least the additional
Federal funds to the recipients of assistance.

2. Costs _

The estimated cost of the amendment for the fiscal year 1962 is $20
million. The accompanying table shows the amount for which indi-
vidual States will be eligible on the basis of the present State and local
expenditures assuming that States that are eligible to do so would
increase their payments and thus avail themselves of the full amount
of Federal funds to which they will then be entitled.
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Public assistance: Annual additional Federal cost of raising mazimum from 266 to
$67.60 1 (based on data for April 1961)

Increase in Federal funds (amounts in thousands)

Ald to the.

Btates and other jurisdictions. : ) |
Total Old-age Aid to the | permanéntly
assistance ? blind and totally
disabled
Total $16, 643 $785 $2,617
PN LYY 1 SR UNIIPUUIUUUI ISP ISR IO SN
Alaska:: 21 2 8
PV L000) T et R U R w——eeman 15 s
APKANSAS . o et et e e
California 43,804 198 184
Colorado. 838 743 5 90
Conneetléut. .o oo . e 251 212 5 34
DolaWare. ..o iiiiiiiaiiioal 10 | oo 4 8
District of Columblia__ ... . .. ... ... 32 437 3 42
Morlda . oo ) & 2 NN A 13
) {1 2 P, 1 16
167. 141 3 23
335, | el 44 201
29 | L. 29 ®
626 589 25 12
561 4478 10 73
2,499 12,445 84 |-
268 224 1 43
: 1,137 050 32 155
Michigan.._... 943 841 28 76
Mipnesota. . . 861 708 18 e

Mississfppl.
Missourl. ..
Montana...
Nebraska. .

New Hampshire. .
New Jersey. . ...
New Meéxico
New York. . .oooooo...
North:Carolina. _.__....___
North-Dakota......oeooee oo

Oregon .7zis
Pennsylvanta. ..o ..
Puerto RGO . oo

South Carolina. ... ...
South Dakota. ... el
P OMNESSCe- e - e weam e e e e e
PN e e et e

VermONt. :co e e
Virgin-Islands......ooo. ... ...l ...
Virgindd oo ..
Washihgton.__ ... ...
West Virginda_. . ...
WASCONSIN. . .o e
WyomIng. e

711 11
""""" g2 I
1

! Assumes increase in Federal funds will be passed along to reciplents in the form of higher money pay-

ments, . :

2 Assiimes that 1961 smendment Increasing from $12 to $15 per month the averago vendor medical payment

i which there

already in effect.
3 No progrom in operation,

{s Federal participation (as provided under the Soclal Security Amendments of 1960) was

{ Increase would be larger If vendor medical payments were raised instead of money payments.
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C. TEMPORARY ASSISTANOR TO U.B. NATIONALS RETURNED FROM FORBIGN
’ COUNTRIES

The committée bill would add a new section to the Social Security
Act which would authorize the appropriation for a program of teém-

rary agsistance to U.S. nationals returned from fgreign'bmntriés.

he program, to be administeréd by the Secretary of Health, Educa-

tion, and Welfare, is designed to assist two distinct groups of in-
dividuals who are to be identified by the State Departmont as having
returned or been brought from foreign lands to this country. The
assistance would be provided exclusively in this country, primarily at
ports of entry, and would go to (1) destitute or ill nationals and de-
pendents of nationals who are ill, and (2) nationals displaced or re-
turned from foreign lands because of war, threat of war, invasion, or
similar crisis. Both such groups of nationals must be without
immediately available resources. But the Secretary of Health,
Education, and Welfare will provide, by regulation, that those in-
dividuals who can do so shnl{) reimburse the Federal Government,
All funds in the prograin will come from the Federal Government and
the Secretary of Health, Education, and Welfare can provide assist-
ance directly or through the facilities of public or private agencies.
The temporary assistance may include money payments, medical
care, temporary billeting, transportation, and other goods and wel-
fare services.

The need for this authority is particularly acute at the present
time because of the repatriation of a substantial number of American
citizens from Cuba. However, for many years, the welfare needs of
sick and destitute nationals arriving in this country have presented
a problem to State welfare and private agencies in port areas.

IV. SECTION-BY-SECTION ANALYSIS

The first section of the bill provides that it may be cited as the

“Social Security Amendmerts of 1961.”
The remainder of the bill is divided into three titles and eight

gections as follows:

TITLE I—AMENDMENTS TO TITLE II OF THE SOCIAL SECURITY
ACT

Sec. 101. Increase in minimum benefits,

Sec. 102. Reducéd benefits for men at age 62.

Sec. 103. Fully insured status.

Sec. 104, Increase 'in widow’s, widower’s, and parent’s insurance
benefits,

Sec. 105. Retroactive effect of certain applications for disability
determinations. ,

Sec. 106. Extehsion of time within which certain State-Federal
agreements may be modified.

See. 107. Inclusion of Néw Mexico ainohg States which may divide
their retirement svstems into two parts.

Sec. 108. Effective date.
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TITLE II—AMENDMENTS TO THE INTERNAL REVENUE CODE OF
1954

Sec. 201, Changes in tax schedules, _ :
Sec. 202. Extension of time to elect coverage on behalf of ministers.

TITLE III—MISCELLANEOUS

Sec. 301. Amendment 'preserving relationship between railroad
}'etirement and old-age, survivors, and disability
.insurance, . oo

Sec. 302. Assistance for returning U.S. nationals,

Sec. 303. Additional Federal participation in public assistance
payments, v

Sec. 304, Meaning of term ‘‘Secretary.”

' SEC. 101. INCREASE IN MINIMUM BENEFITS
(@) Increasein minimum primary insurance amount.—Section 101(s)
of the bill ameiids 'section 215(8) of the Social Sccurity Act, which
contaiiis the table for determining primary insurance amounts ahd
maximum family benecfits. Under this amendment, - the minimum

primary insurance amount is increased from $33 to $40. The primary
insurance amount is the amount payable to a retired worker (before
disabled worker receiving dis‘abilri)ty'insu"g'ance'bépcfit’s’,' and to a person
described in section 202(m) of the Social Security Act (genérilly, a
worker’s record). The primary insurance amount of the worker is
also used in arriving at the amount of monthly bonéfits to which other
widower’s, mother’s, and parent’s insurance benefits are specified
percentages or fractions of the worker’s primary insurance amount.
on primary insurance amounts of less than $40 will have their benefit
amounts increased. Similarly, individuals coming 'on the rolls with
of the bill will be entitled to benefits based on primary insurance
amounts of at least $40.

ings record at the new minimum will be $60. The corresponding
maximum under existing law is $53.

payment under section 202(i) of the Social Security Act from $99 to
$120.

of the bill provides the effective date for the increase in minimumn
benefits made by section 101(a) of the bill. The amendment is to
beginning on or after the effective date for title I of the bill, and (2)
in the cuse of lunmp-sum death payments, where the death occurs on
effective date for title I of the bill is the 1st day of the 1st calendar
month which begins on or after the 30th day after the day on which

any reduction bécause benefit payments begin before age 65), to &
person who is the only survivor receiving minimum benefits ‘on ‘a
persons are entitled. The wifo’s, husband’s, child’s, widow’s,
Under the amendmont, all families now receiving benofits based
respect to months beginning on or after the effective date of title I
The maximum amount of benefits payable to a family on an earn-
Iinally, the amendment will increase the minimum lump-sum death
(b) Lffcctive date for increase in minimum benefits.—Section 101(b)
apply (1) in the case of monthly benefits, to such benefits for months
or after such effective date. Section 106 of the bill provides that the
the bill is enacted.

71152—61——3
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SEC. 102. REDUCED BENEFITS FOR MEN AT AGE 62

(a) Age requirement for monthly benefits for men reduced from 66 to
62.—Section 102(a) of the bill amends section 202 of the Social Se-
curity Act by striking out “retirement age’”’ and ‘‘retirement age
(as defined in section 216(a)” each place they appear therein and by
ingerting in lieu thereof ‘‘age 62", The effect of these amendments
is to reduce from 65 to 62 the age'at which men may become entitled
to old-age, husband’s, widower’s, and parent’s insurance benefits, As
explained below, old-age insurance benefits and husband’s insurance
benefits which become payable to men before they have attained age
65 will be reduced; widower’s and parent’s insurance benefits which
become 80 payable will not be reduced.

(0)(1) Adjustment of old-age, wife’s, or husband’s insurance benefit .
amounts in accordance with age of beneficiary.—Section 102(b)(1) of the
bill amends subsections (q) and (r) of section 202 of the Social Security
Act to provide (1) the method for reducing old-age insurance benefits
for men, and husband’s insurance benefits, where the beneficiary
becomes entitled to such benefits before attaining age 65, and (2) to
simplify and improve the method of reduction for both men and
women. In general, the reduction provided by the bill is patterned
after the reduction provided in existing law in the case of old-age
insurance benefits for women, and wife’s insurance benefits, where the
beneficiary becomes entitled to such benefits before attaining age 65,

One of the most important of the changes in the method of reduction
appears in the amended section 202(q)(3) and relates to certain cases
where the benefit, of an individual is increased after he begins receiving
such benefit. Under existing law, the amount of any benefit increase
for a woman receiving reduced benefits is reduced on the basis of the
beneficiary’s age when the original benefit began. Under the amended
section 202(q)(3), an increase in the reduced benefit of & man or woman
(where such increase is altributable to an increase in the primary
insurance amount on which such benefit is hased) is treated as a sep-
arate benefit, and is reduced in accordance with the beneficiary’s age
at the time the increase becomes effective.

Another important change (which is discussed below in connection
with the amended sec. 202(q)(2)) relates to the case where entitlement
to an old-uge insurance benefit begins after entitlement to a wife's
or husband’s insurance benefit. In such a case, under tho amendment
the amount of the old-age insuranco benefit is not reduced by the
amount of the reduction in the wife’s or husband’s insurance benefit,

Sec. 202(q)(1). General rule for reduction

Paragraph (1) of the amended section 202(q) of the Social Security
Act provides for the reduction of an old-age, wife’s, or husband’s
insurance benefit where the first month for which the individual is
entitled to such benefit is a month before he attains age 65. The
rate of reduction for men will be the same as the rate of reduction
grovided by existing law for women. Thus, the old-age insurance

enefit of & man or woman for any month before he or she attains
age 65 will be reduced by % of 1 percent of the amount of such benefit,
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multiplied by the number of months in the ‘reduction period” for
such benefit for such individual (that is, the number of months in the
period beginning with the first month for which such individual is
entitled to such benefit and ending with the last day of the month
before the month in which such individual attains age 65), For
example, in the case of an individual who becomes entitled to an old-
age insurance benefit for the month in which he attains age 62 which
is based on a primary insurance amount of $40, such monthly benefit
will be reduced by $8 (20 percent). This is arrived at by multiplying
% of 1 percent of $40 by 36 (the number of months in the reduction
period). The reduction may be expressed mathematically as follows:

5., 1 .
§Xm><$40><36-—-$8

If, in the preceding example, the first month of entitlement had been
the month in which the individual attained 6334, the reduction period
would consist of 18 months in lieu of 36, and the reduction would be -
$4 (10 percent). 3 !
At age 65, the reduction period for this benefit is adjusted as pro-
vided in paragraph (6) of the amended section 202(q)  for months in |
which the benefit was subject to deductions under specified provisions
of title II of the Social Security Act. The effect of the adjustment
under paragraph (6) is to reduce the reduction in old-age insurance
benefits, effective for the month of attaining age 65 and for months
thereafter, where the individual did not receive such benefits for any
month or months before attaining age 65 by reason of work deductions,
A reduction, similar to the reduction for old-age insurance benofits,
is made under paragraph (1) of the amended section 202(q) for wife’s
or husband’s insurance benefits to which an individual becomes
entitled before attaining age 65. Here, however, the reduction
fraction is 2%, of 1 percent in lieu of the % of 1 percent provided for
old-age insurance benefits. (This 2%s of 1 percent is the reduction
fraction provided by existing law in the case of wife’s insurance
benefits.) = ,
For example, if an individual becomes entitled to an unreduced
wife’s or husband’s insiirance benefit of $40 for the month in which
he or sho attains age 62, the reduction under such paragraph (1) will
be $10 (25 percent), This may be expressed mathematically as follows:
25,1
36X100X$40X36 $10 |
If, instead of becoming so entitled at age 62, the individual became so
entitled at age 63}, the reduction for the first month of entitlement,
and for each month thereafter before the month in which he or she
attains age 65, would be $5 (12} percent). At age 65, the reduction
period would be adjusted to eliminate months in which benefits were
not received for any of the reasons stated in paragraph (6) of the

amended section 202(q).
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The following table gives examples of the amount of the reduction
- under paragraph (1) of representativé old-age, wife’s, and husband’s
insurance benefits first becoming payable at age 62, 63, or 64!

Unreduced | Agefirst | Motithsin | Amountof | Reduced
amount payable reduction reduction® benefit
period - .
Old-uge benefit (reduction frac- $40 62 36 ® $32
tion equals 36 of 1 peroent). 40 63 M 5 30 4.7
40 64 12 2,60 37.40
$80 62 36 $16
80 63 24 10.60 %.40
80 64 12 5.30 74.70
$120 62 36 $24
120 i3 24 16 13346
120 64 12 8 112
Wifte's or husband's benefit $20 62 36 $5 $15
(reduction fraction equals 234, 20 63 24 3.30 16.70
of 1 percent). 20 64 12 1,60 18.40
$40 62 36 $10
40 63 24 6.60 %330,40
40 64 12 3.30 36.70
$60 62 36 $15 5
60 63 24 10 ‘20
60 64 12 5 55

*In the examples in this explanation, all reductions In benefits v hich are not multiples of $0.10 are
rounded to the next lower multiple of $0.10, as required by paragraph {7) of the amended section 202(q).

Sec. 202(q)(2). Special reduction rule for certain cases where individual
18 entitled to more than one benefit
Paragraph (2) of the amended section 202(q) provides a special rule
. for reducing the wife’s or-husband’s insurance benefit. It applies if,

for the first month for which the individual is entitled to such benefit
at or after attaining age 62, the individual is also entitled to an old-age
insurance bencfit subject to reduction under section 202(q) or to a
disability insurance benefit. ,

The type of case in which paragraph (2) will have its most frequent
application is'where an individual becomes entitled to an old-age in-
surance benefit before attaining age 65, and simultaneously or sub-
sequently such individual becomes entitled to a larger wife’s or hus-
band’s insurance benefit. Paragraph (2)(B) provides that in this case
the wife’s or husband’s insurance benefit is ‘to be reduced by the
dollar amount of reduction applicable to the old-age insurance benefit
under paragraph (1) of the amended section 202(q), and then further
reducing the wife’s or husband’s insurance benefit by the reduction
which would be appropriate under such paragraph (1) if the amount
of such benefit were equal to the excess of the unreduced wife’s or
husband’s insurance benefit over the unreduced old-age insurance
benefit. ‘ ‘ » o , , :

For example; at age 62 an individual becomes entitled to an unre-
duced old-age insurance benefit of $40 and to an unreduced wife's or
husband’s insurance benefit of $60. Under paragraph (2)(B) of the
amended section 202(q), the wife’s or husband’s insurance benefit
“would be reduced by $13 to $47. First, the dollur amount of reduction
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in the old-age insurance benefit of $40 is'determined under paragraph
(1). This is'$8. Then paragraph. (1) is applied to the excess of the
wife’s or husband’s insurance benefit over the old-age insursnce.
benefit, This excess:(computed on the unreduced amount -of each
benefit) is $20. Applying paragraph (1), to a wife’s or husband’s
insurance benefit of-$20 ‘to which an individual first becomes entitled
at age 62 yields a reduction of $5. .Thus, the total reduction in the
$60 wife’s or husband’s insurance benefit would. be $13. e
If, in the preceding examiple;.the individual had become entitled to
- an unreduced old-age insurance benefit of $40 at age 62, and had be-
come entitled to an unreduced wife’s or husband’s insurance benefit.
of $60 at age 63, then the total reduction in the wife’s or husband’s
insurance ‘benefit ‘would be $10.50 ($8, the reduction in the old-age
insurance benefit, plus $2.50, the appropriate reduction under par, (1)
for a wife’s or busband’s insurance benefit of $20 to which an indi-
vidual becoimes entitled at age 63}4). v
Paragraph (2)(C) of the amended section 202(q) provides the
method of reduction under paragraph (2) in cases where an individual
is entitled to a disability insurance benefit and simultaneously or
subsequently becomes entitled to a wife’s or husband’sinsurance
benefit. Disability insurance benefits are not reduced by reason of
the age of the beneficiary. Therefore, in this' case the wife’s or
husband’s insurance benefit is reduced by applying paragraph (1)
to the amount by which the wife’s or husband’s insurance geneﬁt’
(beforé reduction) exceeds the amount of the disability insurance
benefit. - For example, at age 62 an individual becomes entitled to
a disability insurance benefit of $40. At age 64.such individual be-
comes entitled to an unreduced wife’s or husband’s insurance benefit
of $50 (and remains entitled to-the disability insurance benefit). In
this case, the wife’s or husband’s insurance benefit will be reduced by
$0.80 to $48.20. Under paragraph (2)(C) the reduction is computed
by treating the wife's or hushand’s insurance benefit as being such a
benefit of $10 (the excess of $50 over $40). The formula.for this
reduction may be expressed as:

25, 1 i
%XmX$10X12-—$O.SO

Paragraph (2)(D) of the amended section 202(q) deals with the
case where an individual first becomes entitled to a wife’s or a hus-
band’s insurance benefit simultaneously with, or subsequently to,
entitlement to an old-age insurance benefit or a disability insurance
benefit, and later on the entitlement to the old-age insurance benefit
or to the disability insurance bénefit ceases. Such a case may arise
where a man recovers from his disability before he reaches age 65
and is not fully insured for old-age insurance benefits. Such a case
may also arise where & man was entitled before age 65 to an old-age
insurance benefit based entirely, or in part, on his earnings from
railroad work and then acquires sufficient railroad service to make
& total of 120 months, as a result of which his entitlement to old-age
insurance benefits terminates, -
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In any such case, the wife’s or husband’s insurance benefit is
reduced under paragraph (2)(D) by applying paragraph (1) to the
full amount of the wife’s or husband’s insurance benefit. in making
such application, the reduction period (i.e., the factor consisting of
the number of months in the period beginning with the first month
of entitlement and ending with the month before the month in which
the individual attains age 65) is the reduction period applicable with
respect to the first month for which the wife’s or husband’s insurance
benefit was payable (and not the reduction period determined by
reference to the month after the month in which entitlement to the
old-age insurance benefit or the disability insurance benefit ceased).

As explained below, the amended section 202(r) of the Social
Security Act deems that a person who is eligible for an old-age in-
surance benefit when he or she applies for a reduced wife’s or husband'’s
insurance benefit is also applying for such old-age insurance benefit.
This provision, together with the amended section 202(q) (2), assures
that in the usual case (the case where the wife’s or husband’s insurance
benefit begins at the same time as, or after, a reduced old-age insur-
ance benefit) the wife’s or husband’s insurance benefit will be reduced
to take account of the old-age insurance benefit,

Under existing law (see sec. 202(q)(4) of existing law), where
entitlement to an old-age insurance benefit hegins after entitlement
to a wife’s insurance benefit, the old-age insuraince benefit is reduced
br the dollar reduction applicable to such wife’s insurance benefit
plus an amount equal to the excess (if any) of the unreduced old-age
insurance benefit over the unreduced wife’s insurance benefit times
five-ninths of 1 percent for each month of entitlement to the old-age
insurance benefit before age 65. No provision for reducing an old-age
insurance benefit by the dollar amount of the reduction in any pre-
vious benefit is contained in the amended section 202(q), and for both
men and women in this type of case the old-age insurance benefit
(if entitlement begins before attaining age 65) will be reduced under
paragraph (1) without regard to the prior reduction in the wife’s or
husband’s insurance benefit. In the case of women now on the rolls
whose old-age insurance benefit has been reduced by reason of a
prior entitlement to a wife’s insurance benefit, this change in law
will affect benefits for the month beginning on the effective date of
title I of the bill and for months thereafter.

Sec. 202(q)(3). Separate reduction computation for certain increases in
benefits

Under existing law, if an old-age insurance or wile's insurance
benefit which has been reducéd under section 202(q) is later increased
for any reason, the reduction period applicable to the original benefit
is applied to the’increase as though the increase had been Fa,y_s;b]e in
the first month for which the individual became entitled to the original
benefit. This rule is changed in the amended section 202(q)(3) for
any increase in a benefit reésulting from an increase in the primary
insurance amount (such an increase may arise from a recomputation
of the worker’s primary insurance amount to take account of addi-
tional earnings, or by legislation, such as sec. 101 of the bill, increasing
primary ingurance amounts). ‘

In the case of any increase described in the amended section
202(q)(3), the increase will be reduced as though it were a separate
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benefit beginning in the first: month for which it is effective—that is,
in accordance with the age the beneficiary attains in the first month
for which tho increase is effective. Furthermore, the increase will be
reduced under paragraph (1) or (2) of the amended section 202(q),
whichever of such paragiaphs applies in determining the amount by
which the original benefit is reduced

The effect of the amendment to existing law contained in the new
paragraph (3) may be illustrated by the following example. Assume
that a woman became entitled in the past to an old-age insurance
benefit at age 62 on the basis of her primary insurance amount of
$33. This was reduced by $6.60 (20 percent); so she is at present
entitled to a monthly benefit of $26.40. Section 101 of the bill
provides that the minimum primary insurance amount, and therefore
the minimum unreduced old-age insurance benefit, is to be $40.
Under existing law, this increase of $7 would be reduced by $1.40 (20
percent of $7) to $5.60, since the original benefit was reduced by 20
percent.

Under the amended section 202(q) (3), the amount of the reduction
in this $7 increase will depend on the age which this woman attains
in the month which begins on the effective date for title I of the bill,
If she is then 64)¢, the $7 increase will be reduced by $0.20, and she
will be entitled to a reduced old-age insurance benefit of $33.20
($26.40 plus $6.80). Without this amendment, she would be entitled
to $32 ($26.40 plus $5.60).

If, at the time this bill takes effect, she has attained age 65, there
will be no reduction in the $7 increase. Under existing section 202(q),
there would be a 20 percent reduction in the increase regardless of her
attained age. _ _ -

It is to be noted that the amended section 202(q)(3) will in soine
cases apply even though, immediately before an increase in the
primary insurance amount, the individual was not entitled to the
benefit in question. For example, assume that a woman becomes
entitled to an unreduced wife’s insurance benefit of $20, based on a
primary insurance amount of $40. Subsequently, she becomes en-
titled to an unreduced old-age insurance benefit of $40. At this point,
she ceases' to be entitled to the wife’s insurance benefit, since she is
now entitled to an old-age insurance benefit based on a primary in-
surance amount greater than one-half of the primary insurance amount
on which the wife’s insurance benefit is based (see the conditions of
entitlement to a wife’s insurance benefit contained in sec. 202(b) of
the Social Security Act). Still later, the primary insurance amount
of her hushand is recomputed by reason of additional earnings and is
increasod to $100. Upon filing application therefor, she will become
entitled to an unreduced wife’s insurance benefit of $50. The amended
section 202(q)(3) will apply to the difference between the unreduced
original wife’s insurance benefit of $20 and the new unreduced amount
of such benefit ($50), and this $30 increase will be reduced under the
amended section 202(q)(1) on the basis of the age she attains in the
first month for which s%e becomes entitled to such $50 wife’s insurance

benefit.

See. 202(g)(4). Special reduction rules for wife's insurance benefits
. Paragraph . (4) of the amended section 202(q) provides that there
18 to be no reduction in a wife’s insurance benefit for any month in
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which she has in her care a child of the person on whose primar:
insurance amount such wife’s insurance benefit is based, if for suég
month such child is entitled to a child’s insurance benefit. This rule
is similar to a rule contained in existing law, but is modified b
removing the requirement that the entitlement of the child to his
benefit be based on the same earnings record as is the wife’s insurance
benefit. Still retaived, however, is the requirement that the child
be a child of the person on whose earnings record the wife’s insurance
benefit is based. ) «
This modification of existing law may have an effect, for instance,
where a woman with a child remarries. After a year, this child is
treated for purposes of title II of the Social Security Act as being
the child of both the first husband and the second husband. If the
primary insurance amount of the first husband is greater than that
of the second husband, the child’s insurance benefit will be com-
f)ut'e'd_by reference to the primary insurance amount of the first
wsband. And, since the wile’s insurance benefit in this case must
be based on the primary insurance amount of the second husband,
under existing law, unless the child aclually applies for benefits on
the second husband’s earnings record, this woman is not treated as
having a child in her care for the purpose of avoiding the reduction
in her wife’s insuvance benefit. ‘The child might not apply for benc-
fits on the second husband’s earnings record because, for example, his
benefit might be reduced even though the second husband’s primary
insurance amount was larger than the first husband’s. This could
happen because the child’s benefit would be only 50 percent of the
primary insurance amount of the retired worker while it.would be
75 percent of the primary insuranceé amount of the deccased worker.
The amended paragraph (4) treats her as having a child in her care
if the child is a child of the seconid husband. This modification con-
forms the treatment of such a child for purposes of preventing reduc-
tions ‘in the wife’s insurance beneéfit to the treatment provided by
existing law in adjusting the reduction in the wile’s insurance benefit
at age 65. Under existing law, and under the bill, in this type of
situation the reduction ‘period will be reduced when she reaches age
65 for any month in which she has such a child in her care. -
Under the amended section 202(q)(4) (as under existing law) there
will be no reduction in a wife's insurance benefit for any month in
which she does not have a described child in her care, u‘n{ess she has
filed a certificate electing reduced benefits. If no certificate is filed
electing reduced benefits, she will be entitled to a full wife’s insurance
benefit for a month in which she does not have a described child in
her care, but section 203(c)(2) of the Social Sccurity Act has the
e}flfect, ?f applying a deduction to that benefit equal to the full amount
thereof. :
Subparagraph (C) of the amended paragraph (4) provides that if
& woman does not have in her care a described child in the first month
for which she is entitled to a wife’s insurance benefit, and if such first
month is a month before the month in which she attains age €6, then
she is treated as having filed in such first month a certificate electing
reduced benefits. This provision is in accordance with existing

administrative practice.
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Sec.- 202(q) (6). Definition of reduction period

Paragraph (5) of the amended section 202(q) ‘¢ontains a definition’
of the term “reduction period.” In order to detérmine the appro-
priate réduction under section 202(q)-in-the old-age; wifée’s, or Eus-
band’s insurance benefit of any individual for months before he ‘or
she attains age 65 it is necessary to find the reduction périod for that
benefit, Where an individual is'entitled to both an old-age insurance
benefit and to a wife’s or husband’s insurance benefit, a separate
reduction period must be agcertained for each such benefit. é

Each reduction period consists of the months included in a period:
which ends with the month before the month in which the individual:
attains age 65, and begins generally with the first month for which
the individual is entitled to the benefit in question. However, in
the case of the wife’s insurance benefit, the reduction period begins
with the first month for which a certificate electing reduced wife’s

insurance benefits is effective,

Sec. 202(q)(6). Definition of adjusted reduction period .

Paragraph (6) of the amended section 202(q) defines the term
“adjusted reduction period.” This is applicable in the case of old-
age, wife’s, or husband’s insurance benefits subject to reduction under
section 202(q) which are payable for the month in which the indi-
vidual attains age 65 or for any month thereafter. To determine the
adjusted reduction period for any of the enumerated henefits of an.
individual, it is necessary to find the reduction period for that benefit
under paragraph (56). Such reduction period is then adjusted by
climinating certain months contained in such reduction period. .

In the case of an old-age, wife’s, or husband’s insurance benefit,.
there is climinated each month in the reduction period for which that
benefit was withheld under the retirement test provisions. In the
casc of a wife’s insurance benefit, there is also eliminated each month
in the reduction poriod for which unreduced benefits were payable:
because the woman had in her care a child (of the person on whose
earnings record her wife’s insurance benefits are based)entitled to
child’s benefits. And in the case of a wife’s or hushand’s insurance
benefit based on the spouse’s entitlement to a disability insurance
benefit, there is also eliminatéd each month in the reduction period
for which the wife’s or husband’s benefit (1) was withheld on account
of the spouse’s refusal to accept rehabilitation services, or (2) wes
not payable because the spouse recovered from-his disability. '

The eflect of this provision is to apply to old-age insurance benefits
for men and to husband’s insurance benefits the provisions now
applicable to old-age insurance benefits for women and to wife’s
insurance benefits which relate to the recalculation, at age 65, of the
reduction in bencfits so as to give credit for months before age 65
for which reduced benefits were not payable. However, the require-
ment of existing law that there must have been at least 3 months
for which reduced benefits were withlield before there can be's recalcu-:
lation of the reduced amotunt is climinated. This change in law
applies to individuals attaining age 65 on or after the effective date
of title I of the bill. For these individuals there will be a recalcula-
tion even if a reduced benefit was withheld for only 1 month.
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The operation of the amended paragraph (6) may be illustrated by
the following example. At age 62 an individual be¢omes entitled to
an old-age insurance benefit based on a primary insurance amount
of $90: - Theamount of such benefit for each morith before the month
in which he attains age 65 is reducéd by $18 to $72 (% of 1 percent of
$90, multiplied by 36). Assume that during the reduction period of
36 months beginning with the first month of entitlement and ending
with the month be%ore the month In which the individual attains
age 65, this benefit is subject to a full deduction under section 203(b)
0% the Social Security in each of 16 months because such months are
charged with excess earnings equal to the amount of the reduced
benefit for such months, In addition, for each of an additional 3
months there is a partial deduction under section 203(b) because such
months are charged with excess earnings which are less than the
amount of the reduced benefit for such months. Accordingly, there
were 17 months before the month-in which he attains age 66 in which
his reduced benefit was not withheld. ,

For the month in which this individual attains age 65, and for
months thereafter, the old-age insurance benefit reduction is recal-
culated in the light of paragraph (6). The reduction is now $8.50
(% of 1 percent of $90, multiplied by 17), and the reduced benefit is
now $81.50. For each month beginning with the month in which
this individual attaing age 65, he will bo entitled to receive $81.50.
This is the same morithly benefit amount he would have been entitled
to receive had his first month of entitlement been the month in which
he attained age 63 and 7 months (assuming, in this latter case that
there was no month before he attained age 65 for which the reduced

benefit was withheld),

Sec. 202(q)(7). Rounding of benefits, etc. N
Paragraph (7) provides that the amended section 202(q) is to be
applied after section 203(a) of the Social Security Act, which places
a limit on the amount of the benefits: which may be paid to a family
for any month. It is also to be applied after tho application of sec-
tion 215(g) of such act, which provides for rounding of any benefit
which is not a multiple of $0.10 to the next higher multiple of $0.10.
If, after applying these other provisions, the amended section 202(q)
would result 1n a reduction which is not a multiple of $0.10, then the
reduction is rounded by eliminating that portion of it which is not
such a multiple. This paragraph (7) provides the same rules for
computing reduced benefits for both men and women as are provided .
under existing section 202(q)(9) for computing reduced old-age and
wife’s insurance benefits for women.
Sec. 202(r). Presumed filing of application by person eligible for an old-
age tnsurance benefit and for a wife’s or husband’s insurance benefit
Section 102(b)(1) of the bill also amends section 202(r) of the Social
Security Act to apply to a man the provision now applicable to a
woman under which a person is deeried to have filed an application
for both an old-ige insurance benefit and a wife’s (or, under the
amended provision, husband’s) insurance benefit where he is eligible
for both in the same month before age 65 and where he applies for
only one. (The exception in existing law applicable to a wife with &
child beneficiary in her care for the first month of entitlement is con-
tinued.) The amended section 202(r) also contains a new provision
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needed to correct the anomaly in existing law where a woman entitled
to disability insurance benefits is deemed-to havo filed an application
for reduced old-age insurance benefits, thercby terminating hér un-
reduced disability insurance benefit, when she becomes entitled to a
reduced wife’s insurance”benefit. Under the amended section 202(r),
where a person is entitled to a disability insurance benefit for the same
month for which an application for a reditced wife’s or husband’s in-
surance benefit is effective, the person will be deemed to have filed an
application for an old-age insurance benefit only as of the first subse-
quent month for which he or she is not entitled to a disability insur-
ance benefit, _ ; , . _

Sec. 102() (2) of the bill—Relationship of benefits rediiced on account
of age to disability tnsurance benefits.—Section 102(b)(2)(A) of the bill
repeals section 202(s) of the act, dealing with the relationship between
reduced benefits and disability insurance benefits, The provisions
of the repealed section, modified so as to apply to men as well as to
women, are incorporated in the sections they affect. As noted in the
analysis of the new paragraph (2) of section 202(q), above, the pro-
vision of section 202(s) relating to the simultancous entitlement to a
wife’s insurance benefit and to a disability insurance benefit is now
incorporated in that paragraph,

Section 102(b)(2)(B) of the bill amends scction 223(a) of the act,
relating to disability insurande benefits, by adding to it the provision
now contained in paragraph (1) of section 202(S§, modified so as to
apply to men as well as women, under which entitlement before age
65 to a widow’s or parent’s (or, under the amended provision, widow-
er’s) insurance benefit, or 1o a reduced old-age or wife’s (or, under the
amended provision, husband’s) insurance bencfit, bars later entitle-
ment to a disability insurance benefit. 1In order to give full effect to
this provision as it applies to men, the new paragraph also provides
that a period of disability (for the purpose of excluding the period
from the ‘““elapsed period” in determining a person’s insured status
and benefit amount) may not begin after entitlement to a widow’s,
widower’s, or parent’s insurance benefit or to a reduced old-age, wife’s
or husband’s insurance benefit, This additional restriction is neede
for men, but not for women, because the primary insurance amount
for a man is computed on the basis of an elapsed period up to the year
in which he attains age 65. Since the primary insurance amount for
a woman is computed on the basis of an elapsed period uf) to the year
in which she attains age 62, any period of disability established for her
beginning after age 62 would have no effect. : ,

Section 102(b)%2)(0) of the bill amends section 223(a) of the act
by incorporating therein the provision now contained in paragraph (3)
of section 202(s), modified to apply to men as well as women, under
which a disability insurance benefit is terminated with the month
before the month in which a person becomes entitled to an old-age
insurance benefit, ~ , v o

Section 102(b)(2)(D) of the bill amends section 216(i)(2) of the
act, relating to the definition of a period of disability, to provide &
cross-reference to section 223(a)(3) (described above) under which.
Ix;erson may not begin a period of disability after the month in whica

e became eutitlgﬁ to any of the benefits listed in such sectiom

223(a)(3).
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Seo. 102(b)(8)—Waiver of ré?bdctive' benefits.—Section 102(b)(3) of
the bill amends section 202(j)(3) of the act to make it clear that a
man or a woman has the right to waive entitlement to old-ageor
survivors insurance benefits for one or more consecutive mornths
before the month in which he or she becomes entitled to such benefits,
beginning with'the earliest month for which'he or she would otherwise
be entitled in ‘the retroactive period.  Existing law has been inter-
preted as having this effect, Paragraph (3) of section 202(j) of the
act, which now specifically gives women the right to waive entitlement
to benefits for retroactive months between the ages of 62 and 65
(months that would cause a reduction in her benefits), is made
generally applicable to all benefits by the amendment.

Sec, 102(¢)—Conforming amendments.—Section 102(c) of the bill
makes a number of changes in the Social Sccurity Act to conform
various provisions to the changes made by the bill in providing
monthly insurance benefits for men at age.62. :

Paragraph (1) of section 102(c) repeals section 216(a) of the act,
which defines “retirement’ ape’’ as age 65 in the case of men and age 62
in the case of women. Th paragraphs which follow paragraph (1)
substitute references to speci ¢ ages in the provisions of the law where
reference is now made to “rotirement age.” _ ,

Paragraph (2) of section 102(¢) provides for substituting ‘“‘age 62,”
where appropriate, in the provisions listéd in such paragraph (2).

Paragraph - (3) of section '102(c) of the bill amends a number of
provisions of the Social Security Act primarily for the purpose of
reflecting the retention of the beginning of the year of attainment of
age 65 as the'ending point of the elapsed period foi'a man, both for
determininghis benefit amount and for determining his ‘insured"éytfiﬁil‘s.

Sec. 102(d)—Other conforming amendmeénts.:—Section - 102(d)(1)
amends section 215(a)(4) of the act.  Such section 215(a) (4) provides,in
part, that in the case of an individual who was ‘entitled to disability in-
surance benefits for the month before the month in which he became
entitled to old-age insurance ‘benefits, his old-age insurance benefit
will be equal’ to his ‘disability insurance benefit if that'is the largest
amount which may be determined for him:: -As amendéd, this provi-
sion will apply to a man only if he first ‘became eéntitled to old-age
insurance benefits at age 66. A man entitled ‘to disability insurance
benefits who becameé entitled to old-age insurance benefits before
attainment of age 65 (usually because he has recovered from his
disability) will have his old-age insurance benefit based on a primary
insurance amount computed under other applicable provisions of the
law. This primary insurance amount may be smaller than the pri-
mary insurance amount on which his disability insurance benefit was
based bécause years after the year in which he recovered and before
he reached age 65 are included as elapsed years. o

Section 102(d)(2) of the bill amends section 215(b)(3) of the act
(relating to thé number of elapsed years to be used in the conmiputation
of an individual’s average monthly wage, on which his benefit amount
is based) so that even though a man can bégin to receive old-age
insurance benéfits before attaining age 65, the period for determining
the number of ‘elapsed years to be used in the computation of his

- primary insurance amount will' go up to the first'year after 1960 1n
which he both was fully insured and had attained (or would attain)
age 65. This is the period used for men in existing law.
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‘Section. 102(d)(3) adds a new paragraph (7) to section 215(f) (relat-
ing to.the recomputation of benefit amounts), . = o
%iib"" ragraph (A) ‘of the new paragraph (7) provides for a recoms
putation; after attainment.of age 65, 6f the benefit amount of a man
who started to veceive old-age insurance. benefits before thé month
in which he'attains age 656.. The recomputation will be made as though
the man became entitled to old:age insurance benefits in the year in
which he attains age 65. Earningsin years after the' man first became
entitled to benefits and through the year in which he attains age 65
will be used in the recomputation, if use of them increases the primary .
insurance amount. The recomputation will be made without apph-
cation by the -beneﬁciarf'.. - Any increase resulting from the recoms
putation will be payable for months starting with the month . of
attaining age 65, and (under sec. 202(q)(3), as amended by the bill)
will not be subjedt to reduction. , .
.‘Subparagmph (B) of paragraph (7) provides for & recomputation
of the prumary insurance amount for a man who received reduced
old-age insurance benefits and who died before attaining ago 65. The
recomputation will be made, without the need for an application, if
any individual is entitled to monthly survivors benefits or a lump-sum
death payment on the basis of the earnings of the deceased worker.
The number of elapsed ycars will ho measured over 1 period going up to
(but not including) the year of death, rather than up to the year in
which age 65 would have been attained; and earnings in years up
through the year of death will be considered in the average montlily
wage computation. The primary insurance amount as modified
by the recomputation will be the basis for fixing the amount of
monthly survivors benefits and the lump-sum death payment. .
Sec. 102(e)—Adgustment of  other promsions to take account of the
provision of reduced bénefits for men before age 65.—Section 102(e)
of the bill amends subsections (b) and (c) of section 202 of the act,
relating to. the eligibility: requirements for wife’s and husband’s
insurance benefits, to malko technical changes required to take account
of the provisions for paying reduced benefits to men, Paragraphs: (1)
through (5) make changes that are needed because under't)g;e bill- the’
old-age insurance benefit for a man will no longer always be the same
as his primary insurance amount; it: can be a lower amount. (The
disability insurance benefit will contihue to be the same as the primary
insurance amount.) Paragraph (6) makes an exception to ‘the
provision that a husband’s insurance benefit is one-half of the wife’s
primary insurance amourit in order to reflect the possibility -of -a
reduction in the husband’s insurance benefit on account of the hus- "
band’s age. . L NP S
Sec. 102(f)—Effective dates for section 102.—Section 102(f)(1) of the
bill. provides that the changes made by section 102(a).‘of ‘the bill
resulting in making old-age and survivors insurance bencfits available
to men, as well as women, at age 62 are to apply for.monthly benefits -
only for months :boginning on or after the eﬂ};ctivc, date of title:.I
of the bill,’and only:on the basis of applications filed in or-after March
1961.- -(Sec. 106 of the bill defines the effective date of title I.of the bill
as the first day of the first:calendar month which begins on or- after
the 30th day after the ddte of the enaclment of the bill.).. T
Subparagraph (A) of section 102(f)(2) provides that, in general,
the changes made by section 102(b)(1) of the bill which relate to
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reductions in old-age, wife’s, and-hiusband’s insurahce benefits begin-
ning before age 65 are to apply-for' monthly benefits only for tnonths
beginning on or after the effective date of title I'of the bill. © Under this
provision, a- woman' on the rolls whose old-age insurance ‘benefit was
reduced and who had been entitled to a wife’s insurance bénefit before
she became entitled to an old-age insurance benefit will have her
benefits recomputed to give her the advantage (for the months
described in the preceding sentence) of the change under which, in
such cases, an old-age insurance benefit is not reduced on account
of a red)uced wife’s insurance benefit (but may be reduced on its own
account). o

Section 102(f)(2)(B) provides that the new provision for computing
the reduction amount for an increase in a reduced benefit in accordance
with the age of the beneficiary at the time the increase is effective
(rather than his age at the time the original benefit began) is to apply
to benefits only for months beginning on or after the effective date
of title I of the bill, but only in cases where the increase is not effective
for any month beginning before the effective date of title I of the bill,
or where the increuase is based on an application for a recomputation
filed on or after such effective date,

Section 102(f)(2)(C) provides that the requirement under present law
that the reduced benefits of a woman must have been withheld for
at least 3 months in order for her to be eligible for a recalculation of
of the reduction amount at age 65 is to continue to apply to anyone
who attains age 65 before the effective date of title I of the bill. The
effect is to restrict the amendment eliminating the 3-month require-
ment to peoplé: whoattain age 65 on or after the effective date.

Section 102(f)(2)(D) provides that where a person is entitled to a
monthly benefit for the last month beginning before the effective date
of title I of the bill, the amount of tﬁe‘b’eneﬁt, will not be decreased
because of the changes made in section 202(q) of the act. The primary
purpose of this provision is to prevent a decrease in benefits that might
result from a recomputation to give women on the rolls the benefit of
the change under which an old-age insurance benefit is not reduced
solely because of prior entitleinent to a reduced wife’s benefit.
Although the change described in the preceding sentence is a liberal-
ization for virtually all cases, in a very rare case (arising from the
adjustment in the reduction period at age 65) it could be a deliberal-
ization., o ,

Section 102(f)(3) provides an effective date for the changes.made by
section 102(b)(1), relating to the deemed-simultaneous filing of an
application for both old-age insurance béiiefits and wife’s or husband’s
insurance benefits where a person is eligible for both in the same month
before age 65 but applies for only one such benefit.. The changes apply
to benefits only for months beginning on or after the effective date of
title I of the bill. The‘new provision under which a person who was
entitled to a disability insurance bénefit in the first month before age 65
for which he was entitled to a husband’s or wife’s insurance benefit is
deemed to have applied for an old-age insurance benéfit for the first
subsequent month fo: which he is not entitled to a disability insurance
‘benefit applies only if that first subsequent month is a month beginning
on or after the effective date of title I of the bill. =
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Section 102(f)(4) provides that the changes made by section
102(b)(2), dealing with the relationship between reduced benefits and
disability insurance benefits, are to take effect on the effective date of
title I of thebill; , , ) .

Section . 102(f)(6) provides that. the changes made by section
102(b)(3), relating to the right to waive retroactive benefits, are to
apply only where the application is filed on or after the effective date
of title I of the'bill.- .. - o . e

Section 102(f)(6) provides an effective date for.the changes made
by section 102(c) and sections 102(d) (1) and 102(d)(2) of the bill to
conform to bhe'{)rovisionsfm‘aking benefits availible to men at age 62.
The changes will apply with respect to (1) monthly benefits for months
beginning on or after the effective date of title I of the bill based on
applications filed in or after March 1961; and (2) lump-sum death
plzllyllr)ul)lnts based on deaths on or alter the effective dato of title I of
the bill, it . .

Section 102(f)(7) provides an effective date for the change made
by section 102(d)(3) of the bill, relating to special recomputations for
men who began to draw old-age insurance benefits before age 65.
This change will tike effect on the effective date of title I of the bill.

Section 102(f)(8) provides that the technical changes made by
section 102(e) of the bill, which are required to take account of the
provisions for paying reduced bencfits to men before age 65, are to
apply to benefits only for inonths beginning on or after the effective
date of ‘title I of the bill.

Section 102(f)(9) states that for purposes of section 102(f), dealing
with effective dates for section 102 of the bill, the term ‘“monthly
benelits”’ means monthly old-age, survivors, and disability insurance
benefits payable under title 1T of the Social Security Act.

* SEC. 103, FULLY INSURED STATUS

(@) Fully insured status.~—Section 103(a) of the bill amends section |
214(a) of the Social Security Act to change the work requirements foi
fully insured status, at the same time putting the provision definin
fully insured status on an annual basis, The amended section 214(@%
provides that a person will be fully insured if he has one quarter of
coverage (acquired at any time after 1936) for eack calendar year
elapsing after 1950 (or after the year in which he attained age 21,
if that was later thah 1950) and before: v

(1) In the case of a woman, the year in which she died or at-
tained age 62, whichever is catlier; o
(2) In the case of a man who has died, the year in which he
died or the year in which he attained age 65, whichever is earlier;
or A
(3) In the case of a mian who has not died, the year in which
he attained, or would attain, age 65. , _ o
The existing minimum réquirement of 6 quarters of coverage and
maximum requirement of 40 quarters of coverage are retained, . .

The amended section 214(a) of the act conforms the proyision for
excluding periods of disability from the elapsed period to the unnual
basis for determining insured status by providing that any year any
part of which is in a period of disability will not count as an elapsed:
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ear. Under existing law, any calenidar quarter ahy part of which is
1 &’ peériod’of disability is'not counted ‘as an.elapsed quarter unléss-it
is ‘also a.quarter of coverage (only the first ‘and 'the last quarter of ‘a
period of disability may be quarters of coverage), The changeito an
annual bdsiswill enable’ some ‘féwi‘peo‘ple-:WEo ‘become: disabled to
- become fully ihsured with one or. (in a very rare case) two quarters of
‘coverage léss than would be required if the quarterly basis were kept,.
On a quarterly basis, a person whose period of disability ‘began after
the first quarter of a year would:have one or more elapsed quarters
counted-in that year, and a person who recovered fromn a disability
before the fourth quarter of & year would have one or more clapsed
quarters counted:in that year. On an annual basis, the entire year in
which a disability -began and the entire year in which the disability
ended will 'be excluded from: the elapsed period, «: . .

(b) Efféctive dateifor section 103.—Section 103(b) provides that the
amendments made by section 103(a) are to be effective for (1) monthly
benefits for months beginning'on or after the effective date of title I
of the bill on the basis of applications filed in or after March 1961;
(2) lump-sum death: payments with respect to deaths ocourriiig on or
after the effectivé date of title I of the bill; and (3) ‘disability deter-
minations (for-the purpose of excluding a period of disability from the
elapsed period in determining insured status and the benefit amount)
based on applications filed in or after March 1961; Section 106 of
the bill defines the effective date of title I of the bill as the first day
of the first calendar month which begins on or after the 30th day after
the enactmerit.of the bill. ,

(c)- Special rule for jiling proof of support.—Section 103(c) of the
bill -provides a 2-year period. (beginning with the effective date of
title I of the bill) before the end of which proof of support may. be
filed in any case whero a dependent widower or parent becomes eligible
for benefits solely ‘as a result of ‘the ‘chianges . made in“the insured
status requirements by section 103(a) of the bill, In the absence of
such a provision, these dependents, who may have been denied the

_opportunity:to file proof of support'because the worker was not insured,
would be g"a‘rre’d from filing simply bécause the present statutory
“period for filing such proof (within 2 years after the worker’s déath,
with a further 2-yéar extension if there was good cause for the failure
to file) had cxpired. . o o

(d) Technical amendment to computation provision.—Section 103(d)
of the bill amends section 303(g) (1) of the Social Security Amendments
of 1960 to prevent people who becomie fully ‘insured solely, as a result
of the change in insured status made by the bill from taking advantage
“of an alternative method of benefit computation that is intended only
for people who were already eligible for old-age insurance benefits
(that is, fully insured and past rétirement age) before the date of the
enactment of the 1960 amerndmeénts. ,Siijc% people can have their
benefits figured over a period of ‘years énding witli'the' year in which
‘they were first eligible for berefits, if that would yield the largest
benefit amount for thém. The amendment provides that “fully
insurad status” and “retirement ‘age,” as used in“section 303(g) (1) of
the 1960 dmendments, are to have the sime meaning as thay had in the
law before thode amendments (fully .insuréd status defined ‘as one
quartor of coverfige for every two quarters olapsing after 1950, rather
than for every three quarters as in the 1960 amendments or for every
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year as-in the bill; and “retirement age” set at 62 for women and. 85
formen), - . o . o . o : S
SEC. 104. INCREASE IN. WIDOW’S, WIDOWER'S, AND PARENTS
- INSURANCE BENEFITS = . . . -
(@) Tnraie inidouts inisirarice behift—Section 104() of ho bl
amends section 202(e)(2) of the; So¢ial Security Act so as to increase
the widow's insurance benefit from 75 percent of the primary insurance
amount of her deceased husband to 82} peréént of his . primary
insurance amount. L o : o ’
(b) Increase in widower's insurance benefit,—Section 104(b) of the
bill amends section 202(f)(3) of the Social Security Act so as 'to in-
crease the widower’s insurance benefit from 75 percent of the primary
insurance amount of his deceased wile to 82} percent of her primary
insurance amount. . - , S
(). Tncrease in,_parent's insurance benefit.—Section 104(c) of the bill
amends section 202(1)(2) of the Social Security Act by replacing it
with three new subparagra ’ '

Subparagraph (A) of the amended section 202(h)(2) provides that,
in general, a parent’s insurance benefit will be 823 percent of the pri-
mary insurance amount of the deceased worker on whose wages and
sell-employment income the parent’s benefit is based. Exceptions to
this general rule are set forth in subparagraphs (B) and (C). -

Subparagraph (B) provides that for any month for which more than
one parent 18 entitled to parent’s insurance bénefits based ona decenscd
worker's earnings, the benefit for each parent will be 75 percent (as in
existing law) of the deceased worker’s primary insurance améunt,

Subparagraph (C) provides that if one parent is entitled to parént’s
insurance .benefits based on the earnings of ‘'a deceased worker for a
month, and later, because of an application that is retronctively effeé-
tive for the same month; anotlicr .parent of the worker becomes' en-
titled to, parent's, insurance benefits: for that month based’ on such
worker’s-earnings, the total of the parent’s insurunce "béx;iéﬁis’, for any
month in the period for which that application has retronctive effect

shall be limited to 150 percent of the primary insurgnce’ amount.-

Since the parent who first became entitled to bénefits will have been
entitled to a benefit equal to 82}f percent of the primary insurance
amount for the month, the parent who later 'vbfecoihés‘e‘iitiﬂtj{é’d‘ to' beng-
fits will ‘get a benefit for that month equal to 67} percent of the pri-
mary insurance amount, . For months beginning with ' the month’'in

which the second parent filed his application for benefits, each parent’s.

A M B Rl Tiy s Y . soe - Lo T R
insurance benefit will be 75 percent of the primary insurance amount,

as p['OVlde'd‘iI] ﬁsubpumgrﬁph (B)o T T T SR AU, E SN A
(d) Conforming amendments.—Section 104(d)(1) of the bill niefids
to eligibility for

section; 202 (e) (1) of the Social Security Act (relnting to ‘¢ligibility fo1
WidOW’S'ins';u,r.)a.licél b,ehéﬁft ). and section 202(1) (1) of ’t%"? Social Sediiriby
Act (relating to eligibility for widower’s insurance benefits)' to' taka
into account the higher widow’s and widower’s, insurance benefit
payablo by reason of the amendnients madé by subsections (a) dn

(b), respectively, of section 104 of the bill. " Under thé hew provision,
a widow could be eligible to receive a widow’s iﬁs‘l‘i)r‘gir’icl'e'béi}'éﬁt!’iffﬁ_ff
old-nge insurance benefit were less than 82!4 percent’ (instead of 7
percent) . of the, deceased worker’s primary insurande amount, aiic
7116261 ' S B
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the widow’s 'insurance benefit would be teriminated if the widow
becamne entitled to an old-age insurance benefit equal to or exceeding
8214 percent (instead of 75 percent) of the primary insurance amount
of the deceased worker. Similarly, a widower could be eligible to
receive a widower’s insurance benefit if his old-age insurance benefit
was less than 82} percent of the deceased worker’s primary insurance
amount, and the widower’s insurance benefit would be terminated if
the widower bécame entitled to an old-age insurance benefit equal to
or exceeding 82)4 percent of the primary insurance amount of the
deceased worker,. o

Section 104(d)(2) -amends section 202(h)(1) of the Social Security
Act (relating to eligibility for parent’s beunefits) to take into accourit
the higher parent’s insurance beneéfits which can be payable under
section 104(c) of the bill. Under the new provision, a parent could
be eligible to receive a parent’s insurance benefit if his old-age insur-
ance benefit was less than 82} percoent (instead of 75 percent) of the
primary insurauce amount of the deceased vrorker, provided that only
one parent was entitled to parent’s insurance benefits based on the
earniings of the worker (the only situation in which the parent’s
insurance berefit is increased by the bill). If more than one parent
is entitled to parent’s insurance benefits based on the earnings of a °
worker, there will be no increase in the parent’s insurance benecfit
under the bill—therefore, the cffect of the present law is retained;
each parent could become entitled to parent’s insurance benefits only
if his old-age insurance benefit is less than 75 percent of the primary
insurance amount of the deceased worker. Similarly, a parent’s
insurance benefit will be terminated if the parent becomes entitled
to an old-age insurance benefit equal to or in excess of 82} percent
‘ (Sinste‘ad of 75 percent) of the ';])rii'ﬁ'ary'inSprance amount of the

eceased worker, provided that only one parent is entitled to parent’s
insurance benefits based on the earnings of the deceased worker. If
more than one parent is entitled to parent’s insurance benefits based
on the earnings of the deceased worker, & parent’s insurance benefit
would be terminated if ‘he became entitled to an old-age insurance
benefit that was equal to or in excess'of 75 peircént (as in present law)
of the primary insurance amount of the deceased worker.

(e) Effective date for section 104.—Section 104 (¢) of the bill provides
that the amendments made by ‘section 104 of the bill are to apply
with respect to monthly ‘benefits for 'months beginning on:or after
the effective date of titfé I of the bill. (Sec. 106 of the bill defines
the effective date of title T of the bill as the first day of the first
calendar morith which begins on or after the 30th day after the date
of enactment of the bill.) o

Saving clause.—Section 104(f) of the bill is a saving clause
which provides that the increased benefits paid to a widow, widower,
or parent as a result of the changes made by the bill are not to cause
a reduction in the benefit paid to any other person entitled to benefits
based on the earnings 6f the same individual for the month before
the first ‘imonth for which the increases in widow’s, widower’s, and
parent’s insurance benefits are effective. If there were no saving
cluuse, because of the limitation on the total of the benefits that may
be paid to a family on the basis of the earnings of one individual, the
benefits payable to a person on the rtolls when the bill is enacted
might be reduced because of the increase in payments to widows,
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widowers, and parents resulting from enactment of the bill. In an
individual case the saving clatise Will be effective orly until such time
as a new person becomes entitléd to benefits on the same earnings
record, when benefits would be reduced under existing law, A further
provision is added to restrict tlié applicability of the saving clause to
those cases where'it applies in the first month for which the increases
in benefits are effective. OLhel"wisez because of future changes in
the law, it could apply for the first time many years after the bill is
enacted. To avoid this result, the saving clause applies at all only
if it is applicable in the particular case for the first month for which
the increase in widow’s, widower’s, and parent’s insurance benefits
will be effective—i.e., in cases where the benefits payable for such
month would be reduced but for the saving clause. '

SEC. 105. RETROACTIVE EFFECT OF APPLICATIONS FOR DISABILITY
DETERMINATIONS

Section 105 of the hill amends section 216(i)(4) of the Social Security
Act to extend for 1 year (through June 30, 1962) the time within
which disabled workers may file applications for disability determina-
tions on the basis of which the %))eginning of a period of disability
would be established as carly as the actual onset of disablement
(provided the other requirements of the law arc met). This provision
is cffective with respect to applications for such determinations filed
on or after the date of enactinent of the bill.

SEC. 106, EXTENSION OF TIME WITHIN WHICH CERTAIN STATE-
FEDERAL AGREEMENTS MAY BE MODIFIED

Subsection (a) of section 106 of the bill would amend section
218(d) (6) (F') of the act which was enacted in 1958 to grant an additional
opportunity to obtain coverage to State and leeal employees who did
not desire coverage under an original divided retirement system
agreement, The present law allows members of a retirement system
to elect coverage, if a modification providing for such coverage is
mailed, or otherwise delivered, to the Secretary before 1960, or, if
later, 1 year after the date on which coverage was approved for the -
group that originally elected coverage. Under the committee’s bill
the time in which such persons could elect to be covered would be
extended until 1963 or, if later, the expiration of 2 years after the
date on which coverage was approved for the group that originally
elected coverage.

Subsection (b) of section 106 of the Dbill would add an additional
sentence at the end of section 218(d)(6) (F) of the act providing that
the coverage of persons to whom the amendment in subsection (a)
of section 106 of the bill would apply miust begin on the same date
that coverage became effective for the group that originally elected
coverage. 'This objective is currently being carried out by adminis-
trative ruling in applying the present law.

SEC. 107. INCLUSION OF NEW MEXICO AMONG SPATES WHICH
MAY DIVIDE THEIR RETIREMENT SYSTEMS INTO TWO PARTS

Section 107 of ‘the bill would amend section 218(d)(6) (C) of the act
by adding New Mexico to the list of States which are permitted to
divide their retirement systems into two divisions for coverage pur-
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poses, one division consisting of those members desiring coverage
under the act and the other consisting of those who do not, with all
new members being covered on a compulsory basis.

' SEC. 108, EFFECTIVE DATE FOR TITLE 1

Secction 108 of the bill provides t},i',z‘git,: oxcépt as otherwise provided,
the effective date of title I of the bill (which makcs changes'in title
II of the Socinl Security Act) will be the first day of the first caléndar
month which begins on or after the 30th day after thoe date of enact-
ment of the bill. '

TITLE II—-AMENDMENTS TO THE INTERNAL REVENUE
CODE

SEC. 201. CHANGES IN TAX SCHEDUTES

Section 201 of the bill increases the rates of taxes under the Self-
Employment Contribution Act of 1954 (ch. 2 of the Internal Revenue
Code of 1954) and the Federal Insurance Contributions Act (ch. 21
of such code). Kach rate provided by existing law for the émployer
tax and the employce tax under the Federal Insurance Contributions
Act is increased by onc-cighth percent, effective with respect to re-
muneration paid after 1961. Each rate provided by existing law for
tho self-cm‘p{oyment tax is increased by three-sixteeriths percent and
rounded to the nearest tenth of 1 percent, effective for taxable years
beginning after December 31, 1961. .

The following tables illustrate the prOpos’edf'clmnges'in‘ra.ﬁes:

Self-employment tax rales

Existing law Proposed -
(percent) (porcent)
1002, L o e emeemcammecmecmamemmecmmm——e————— 414 4.7
1063 to 1865, ticlusive. oo e ccicedaiins - b4 6.4
1066 to 1968, inclusive .. .o ... e - i 6.2
' 034 - 6.9

1969 andd after. o e ecccmmmem s

Employer tax and employee lax rates (each)

Existing law Proposed

(percent) (percent)
1862, . coeeae e e e e A m e mmm e em e 3 314
1903 t0 1065, NCINSIVO - e oo e ieeean K2 3%
1966 to 1908, INCISEVe. ..o .o it 4 414
444 45

1969 BNA AILET. oo o oo e e e cmmeim————;a—————

SEC. 202, EXTENSION OF TIME TO ELECT COVERAGE ON BEHALF

OF MINISTERS -

Section 202(a) of the bill amends section 1402(e) of the Internal
Revenue Code of 1954 by adding at the’end theréof a new. paragraph
numbered (6). Under the new paragraph'in any case where a minister
or Christian Science practitioner dies after September 12, 1960, and
‘before April 16, 1962, his survivor or the fiduciary'of lis estate may
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file a certificate, on or before April 15, 1962, electing to have the
gervices of the minister or Christian Science practitiorier covered
under title II of the Social Security Act. Such a certificate would be
effective for the period prescribed'in existing law as if filed by the
minister or Christian Sciénce practitionerion the dato of his death.

Section 202(b) of the bill:providés the effective date for the amend-
ment contained in section 202(a) of the bill. The ameondment is to
apply ‘on the date of enactment of the bill but o monthly beénefits
shall be payable or increased by reason of such amendment for the
month in which the bill is enacted or any prior month and no lump-
sum death payment shall be payable or increaséd by reason of such
amendment in the case of any individual who died prior to the date

of enactment of the bill.

TITLE,II-MISCELLANEOUS

SIC. 301, AMENDMENT PRESERVING RELATIONSHIP BETWEEN
RAILROAD RETIREMENT AND OLD-AGE, SURVIVORS, AND DIS-
ABILITY INSURANCE

Section 1(q) of the Railroad Retirement Act of 1937 provides that
for purposes of that act the terms ‘“‘Social Security Act’”’ and “Social
Seccurity Act, as amended’” are to mean. the Social Security Act as
amended in 1960. Scction 301 of the bill ainénds this provision by
striking out “1960” and inserting in lieu thereof “1961”,

SEC. 302. ASSISTANCE FOR RETURNING U.S. NATIONALS

~ Section 302 of the bill adds a new section 1113 to title XI of the
Social Seeurity Act. * This new section would authorize a néw program
of assistance for U.S, nationals refurhed from foreign countries.
Paragraph ‘(1) of subsection '(a) of the fiew section atithorizes the
Sccretary of ‘Health, Education, and Welfare to provide temporary
assistance to U.S. nationals and to dépendents of U.S. nationals if-—
(1) ‘Such individuals are’identified by the Department of State
as having rétuined, or been brought, from a foreign country to the
United States: o ‘ ‘
(2) The cause of such return is any of the following:
(d) The destitution of the U.S. national;
(b) ‘The illuess of the U.S. national; =
¢) The illness of any of his dépendents; or
, ) War, threat of wal, invasion, or si‘miffar crisis; and,
(3) ‘Such individuals are without 'ziva;ilabie Tesources.
Pavagraph (2) of subsection (a) provides that provision shall be
made for reimbursement of the United States by recipients’ of tem-
porary assistance. However, the Secretary may provide by regula-
tions that certaini classes of persons shall be exempt from this
requirement. . ' S o ,
Paragraph (3) of subsection (a) authorizes the Secretary of Health,
Education,” and Welfare to provide assistance either “directly, or
through the facilities of public or private agencies according to agree-
ments entered-into by such agencies and ‘t?w Secretary providing for
payment, in advance or by way. of reimbhursement, of the cost of such
assistance, as determined by the Secretary according to statistical,
sampling, or other method provided in the agreement.
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Subsection (b) authorizes the Secretary of Health, Education, and
Welfare to make plans and arrangements for the carrying out of the
program, but requires that such plans shall be made after consulta-
tion with the Secretary of State and the Secretary of Defense, To
the extent feasible, assistance is to be carried out in accordance with
the plans developed by the Secretary of Health, Education, and
Welfare. . _ '

Subsection (c) defines the term “temporary assistance’ to include—

(lg Money payments,
(2) Medical care,
(3) Temporary billeting,
(4) Transportation, and
(6) Other goods and services necessary for ths health or wel-
fare of individuals.

Item No. (5) includes guidance, counseling, and other welfare serv-
ices. All assistance must be rendered within the United States, and
must be furnished to individuals after their return to the United States
from a foreign country. Assistance may be furnished for such period
thercafter as the Secretary of Health, Education, and Welfare may

by regulation prescribe.

SEC. 303. ADDITIONAL FEDERAIL PARTICIPATION IN PUBLIC
ASSISTANCE PAYMENTS

Subsection (a)(1) of section 303 of the bill provides additional
Federal participation in old-age assistance payments to States that
raise their average payment per recipient under the program. This
increase would be; effective for the period beginning July 1, 1961, and
. ending June 30, 1962. The increase in Federal funds may not exceed
the Federal percentage of $2.50 per recipient or, if less; the Federal
percentage of expenditures riot subject to Federal participation under
existing law. Morcover, it may not excced the amount of the increase
in expenditures over a base period (the quarter beginning Jan. 1,
1961) computed on an average per recipient times the number of
recipients basis. If any decrease in State and local funds has oc-
curred since the base period, this decrease is to be subtracted from
the amount of increase in expenditures (computed as provided above)
to determine the amount subject to Kederal participation. These
provisions are designed to assure that the additional Federal funds
represent additional assistance to recipients.

Subsection (a)(2) makes approximately proportionate changes in
the special provisions applying to Guam, Puerto Rico, and the
Virgin Islands.

Subsections (b)(1) and (b)(2) make similar changes in title X, aid
to the blind. v _

Subsections (¢)(1) and (c)(2) make similar changes in title XIV,
aid to the totally and permanently disabled.

SEC. 304. MEANING OF TERM “SECRETARY”

Section 304 of the bill provides' that the term ‘“Secretary’’ as used
in titles T and III of the bill, and the provisions of the Social Security
Act amended thereby, means the Secretary of Health, Education,
and Welfare unless the context requires otherwise. ‘
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V. Cuances IN Exisring Law

In compliance with subsection (4) of rule XXIX of the Standing
Rules of the Senate, changes in existing law made by the bill, as intro-
duced, are shown as follows (existing law proposed to be omitted is
enclosed in black brackets, new matter is printed in italic, existing law
in which no change is proposed is shown in roman):

SOCIAL SECURITY ACT

TITLE I—GRANTS TO STATES FOR OLD-AGE ASSISTANCE
AND MEDICAL ASSISTANCE FOR THE AGED

* * * * * * ' *
Payment to States

Sec. 3. (a) From the sums appropriated therefor, the Secretary of
the Treasury shall pay to each State which has a plan approved under
this title, for each quarter, beginning with the quarter commencing
October 1, 1960— 1

(1) in the case of any State other than Puerto Rico, the Virgin
Islands, and Guam, an amount cqual to the sum of the following
proportions of the ‘utal amounts expended during such quarter
as old-age assistance under the State plan (including expenditures
for insurance premiums for medical or any other type of remedial
care or the cost thereof)—

(A) four-fifths of such expenditures, not counting so
much of any expenditure with respect to any month as
exceeds the product of $30 multiplied by the total nuniber
of recipienits of old-age assistance for such month (which
total number, for purposes of this subsection, means (i) the
number of individuals who received old-age assistance in the
form of money payments for such month, plus (ii) the num-
ber of other individuals with respect to whom expenditures
were made in such month as old-age assistance in the form
of medical or any other type of remedial care); plus ,

(B) the Federal percentage (as defined in section 1101 (a)
(8)) of the amount by which such expenditures exceed the
maximum which may ]g'e counted under clause (A), not count-
ing so much of atiy expenditure with respect to any month as
exceeds the product of $65 multiplied by the total number of
such recipients of old-age assistance for such month; plus

(C) the larger of the following: (i) the Federal medical
percentage (as defined in section 6(c)) of the amount by
which such expenditures exceed the maximum which may be
counted under clause (B), not countirig so much of any
expenditure with réspect to any month as exceeds (I) the
product of $80 multiplied by the total number of such
recipients ‘of ‘old-age assistance for such month, or (II) if
smaller, the total expended as old-age assistejice in the form
of medical or any other type of remedial care with respect to
such month plus the product of $65 multiplicd by such. total
number of such recipients, or (ii) 15 per centum of the total
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of the sums expended during such quartér as old-age assist-
ance under the State plan in the formof medical or any othér
type of remedial care, not counting so much of any expendi-
turé with respect to any month as exceeds the product of $15
multiplied by the total number of such recipients of old-age
assistance for such'month; [and3 plus

(D) with respect to stich expenditures during amy quarter
beginning dfter June 30, 1961, and ending prior to July 1, 1962,
the smallfest"of the following: =~ b
(v) the Federal percentage of the amount by which such
expenditires excéed the maximum which may be counted
under ¢lauses (B) and (O);or .

(1) the Federal percentaye of the product of $2.60 multi-
plied by the sum of the total number, for each month of such
quarter, of recipients of old-age assistance; or

(12) 100 per centum qf 'the product obtained by multi-
plying the sum of the total number, for each month of such
quarter, of recipients of old-age assistance by the éxcess of
the monthly average of old-age assistance per recipient for
such quarter over the monthly average of old-age assistance
per recipient for the base period, such excess being first
reduced by the extent, if any, to which the monthly averagye
of such assistance per recipient for such quarter from State
or local funds is less than the monthly average of such
assistance pér recipient for the base period (f{vhiCh, for
purposes of this subsection, means the quarter beginning
January 1, 1961) from State or local funds: and

(2) in the case of Puerto Rico, the Virgin Islands, and Guam, an
amount equal to—

(A) one-half of the total of the sums expended during
such quarter as old-age assistance under the State plan
(including expenditures for insurance premiums for medical
or any other type of remedial care or thé cost thereof), not
counting so much of any expénditure with respect to any
month as excecds, $35 ‘multiplied by the total number of
recipients of old-agé assistance for such mdxitﬁ"; plus

(B) the larger of the following .amounts: (i) one-half
of the amount by which such expenditures éxceed the maxi-
mum which may be counted under clause (A), not coimting
so much of any. expenditure with respéct to any month as
exceeds (I) the produet of $42,50 multiplied by the total num-
ber of such recipients of old-age assistance for such month,
or (II) if smaller, the total ‘experided as old-age assistance
in the form of medical or any other type of remedial care
with respect to such month plus the product of $35 multiplied
by the total number of such recipients, or (ii) 15 per centum
of the total of the sums’ expended during such quarter as
old-age assistance under the State plan in the form of medi-
cal or any other type of remedial care, not couriling so much
of any expenditure with respect to any month as exceeds
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the product of $7.50 multiplied by the total number of such
recipients of old-age assistance for such month; [and] plus

(O) with réspect to’ $uch -expenditures during any quarter
béginning aftér June £0,1961, and ending prior to July 1, 1962,
the smaller of the foll.aiing: - .

(2) one-half of the amouni by which such expenditures
exceed the maximum which may be counted under clauses
(4) and (B); or o S

- (i) ohte-half of the product of $1.26 multiplied by the
sum of the total number, for each month of such gquarter, of
_ recipichts of old-dfe assistance; and :

(3) in theé case of any State, an amount’'equal to the Federal
medical percentage (as defined in séction 6(c) of the total amounts
expended during such quartér'as medical dssistance for the aged
under the State plan (including expenditures for insurance pre-
miuins fot ‘medical or any other type of remedial care or the cost
thereofy; and o ' .
~ (4)"in-the'cage of any State, ‘an amount equal to one-half of
the total of the sums expended during suc¢h quarter as found neces-
sary by the Secretary of Health, Education, and Welfare for the
propor and efficient administration of the State plan, including
services which are provided by the stafl of the Slate agency (or
of the local agency administering the State plan in the political
subdivision) to applicants for and recipients of old-age assistance
to help them attain self-care.

* * * ' * * * *

TITLE 1I—FEDBRAL OLD-AGE, SURVIVORS, AND DISA-
BILITY INSURANCE BENEFITS
* * * * * * »
OLD-AGE AND SURVIVORS INSURANCE BENEFIT PAYMENTS

'Old-Age Insurance Benefits

Sec. 202, (a) Every individual who— :
(1"; 18 a fully insured individual (as defined in section 214(a)),
(2) has attained [retirement age (as defined in section 216(a))]
-age 62, 8nd -
(3) his flled wppli
entitled to disabilit

A

on for old-age insuranco benefits or was

led to di 1ty insurance benefits for the month preceding

thio rhonth in whicly Ko attained the age'of 65,

shall bo entitled to an old“age insurance benefit, for each month, begin-
ning with the first month atter August 1950 in which such individual
becomes so entitled 'to ‘such'inisuraricé benefits and ending with the
month precediiig ﬁﬁé‘xm”dfith‘,in,Whichfhb"diés. - Except as provided in
subsection (q), such ‘individual’s old-age insurance benefit for any
month shall be equal to his primary insurance amoiint (as$ defined in

section 215(a)) for sich month.
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Wife’s Insurance Benefits

(b)(1) The wife (48 defined in section 216(b)) of an individual
entitled to old-age or disability insurance benefits, if such wife—
(A; has ﬁ%e’d application for wife’s insurance benefits,

(B) has attaine |iretirement age] age 62 or has in her care
(individually or jointly with her husband) at the time of filing
such application a child entitled to a child’s insurance benefit on
th?j basis of the wages and self-employment income of her husband,
an o
(C) is not entitled to old-age or disability insurance benefits,

or 18 entitled to old-age or disability insurance benefits based on

a primary insurance amount which is less than one-half of [an old-

a§e or disability insurance benefit] the primary insurance amount

of her husband, .
shall be entitled to & wife’s insurance benefil for each month, beginnin
tith the first month after August 1950 in which she becomes so entitle
to such insurance benefits and ending with the month preceding the
first month in which any of the following occurs: she dies, her husband
dies, they are divorced a vinculo matrimonii, no child of her hushand is
entitled to a child’s insurance benefit and she has not attained [retire-
ment age] age 62, she becomes entitled to an old-age or disability
insurance benefit based on a primary insurance amount which is equal
to or exceeds one-half of [an old-age or disability insurance benefit]
the primary insurance amount of her husband, or her husband is not
entitled to disability insurance benefits and is not entitled to old-age
insurance benefits.

(2) Except as provided in subsection (q), such wife’s insurance

. benefit for each month shall be equal to one-half of the [old-age or
disability insurance benefit] primary insurance amount of her husband
for such month,

Husband’s Insurance Benefits

(¢) (1) The husband (as defined in section 216(f)) of a currently
insured individual (as defined in section 214(b)) entitled to old-age
or disability insurance benefits, if such husbsnd—

(A) has filed application for husband’s insurance benefits,

(B) has attained [retirement age] age 62,

(C) was receiving at least one-half of his support, as deter-
mined in accordance with regulations prescribed by the Secre-
tary, from such individual— : : _

(i) if she had a period of disability which did not end
prior to the month in which she became entitled to old-age
or disability insurance benefits, at the beginning of such
period or at the time she became entitled to such benefits, or

(ii) if she did not have such a period of disability, at the
time she bécame entitled to such benefits, o

and filed proof of such support within two years after the month
in which she filed application with respect to such period of dis-
ability or after the month in which she became ‘entitled to such
benefits, as the case may be, or, if she did not have such a period,
two years after the month in which she became entitled to such

benefits, and
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or 18 entitled to old-age or disability insurance benefits [each o

based on-a primary insurance amount which is less than one-ha

of the primary insurance amount of his wife,
shall be entitled to a husband’s insurance benefit for each month,
beginning with the first month after August 1950 in which he becomes
so entitled to such insurance benefits and ending with the month pre-
ceding the month in which any of the following occurs: he dies, his
wife ‘(glies, they are divorced .a vinculo matrimonii, or he becomes
entitled to an old-age or disability insurance benefit [equal to or
oxceeding] based on a primary tnsurance amount which s equal to or
exceeds one-half of -the primary insurance amount of his wife, or his.
wife is not entitled to disability insurance benefits and is not entitled
to old-age insurance benefits, _ :

(2) The requiremént in-paragraph (1) that the individual entitled
to old-age or disability insurance benefits be a currently insured indi-
vidual, and the provisiOns_“of subparagraph (C) of such paragraph,
shall not be applicable in the case of any lllusband who—

(A) in t}ﬁe month prior to the month of his marriage to such
individual was entitled to, or on application therefor and attain-
ment of [retirement ageF age 62 in such prior month would have
been entitled to, benefits under subsection (f) or (h); or

(B) in the month prior to the month of his marriage to such
individual had attained age eighteen and was entitled to, or on
application therefor would have been entitled to, benefits under
subsection (d). ,

(3) [Such] ZLzcept as provided in subsection (q), such husband’s
insurance benefit for each month shall be equal to one-half of the
primary insurance amount of his wife for such month.

(D) is not entitled to old- ie or disability insurance beneﬁt{a

Child’s Insurance Benefits

(d) (1) Every child (as defined in section 216(s)) of an individual
entitled to old-age or disability insurance benefits, or of an individual
who dies a fully or currently insured individual if such child—

(A) has filed application for child’s insurance benefits,

(B) at the time such application was filed was unmarried
and either (i) had not attained the age of eighteen or (ii) was
under & disability (as defined in section 223(c)) which began
before he attained the age of eighteen, and

(C) was dependent upon such individual—

(i) if such individual is living, at the time such application
was filed, :

(i1) if such individual has died, at the time of such death
or H "

(iii) if such individual had a ‘period of disability which
continued until'he became entitled to old-age or disability
insurance benefits, or. (if he has died) until the month of his
death, at the beginning of such period of disability or at the
time he became entitled to such benefits, , e

shall be entitled to a child’s insurance benefit for each month, begin-
ning with the first month after August 1950 in which such child
becomes so entitled to such insurance benefits and ending with the
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month preceding the first month in which any of the following occurs:
such child dies, marries, is adopted (except for adoFti'on by a step-
parent, grandparent, sunt, or uncle subsequent to the death of such
fully or currently insured individual), or attains the age 'of eighteen
and is not under a disability (as defined in section 223(c)) which
began beforé he attained such age. Entitlement of any child to
benefits under this subsection shall also end with the month preceding
the third month following the month in which he ceases to be under
a disability (as so defined) after the month in which ho attains age
eighteen, Entitlement of any child to benefits under this subsection
on the bhasis of the wages and self-employment income of an individual
entitled to disability insurance benelgts shall also end with the month
before the first month for which such individual is not entitled ‘to
such benefits unless such individual is, for such later month, entitled
to old-age insurance benefits or unless he dies in such month. In the
case of an individual entitléd to disability insurance benefits, the pro-
visions of clause (i) of subparagraph (C) of this paragraph shall not
apply to a child of such individual unless he (A) is the natural child
or stépchild of such individual (including such a child who was legally
adopted by such individual) or (B) was legally adopted by sucﬁ in-
dividual before the end of the twenty-four month period beginning
with the month after the month in which such individual most recently
became entitled to disability insurance benefits, but only if (i) pro-
ceedings for such adoption of the child had been instituted by such
individual in or before the month in which began the period of dis-
ability of such individual which still exists at the time of such adoption
or (iil)l such adopted child was living with such individual in such
month. - : :

(2) Such child’s insurance benefit for each month shall, if the in-
dividual on the basis of whose wages and self-employment income the
child is entitled to such benefit has not died prior to the end of such
month, be equal to one-half of the primary insurance amount of such
individual for such moiith. Such child’s insurance benefit for each
month shall, if such individual has died in or prior to such month,
be equal to three-fourths of the primary insurance amount of such
individual. ;

(3) A child shall bo deemed dependent upon his father or adopt-
ing father at the time specified in paragraph (1)(C) unless, at such
time, such individual was not living with or contributing to the sup-
port of such child and— :

(A) such child is neither the legitimate nor adopted child of
such individual, or -
(B) such child had been adoptéd by some other individual.

For purposes of this paragraph; a child deemed to be a child of ‘a
fully or currently insured indivi(iual pursuant to section 216(h)(2)
(B) shall, if such individual is the child’s father, be deemed to be the
legitimate child ‘of such individual. :

(4) A child shall be deemed dependent upon his stepfather at the
time specified in paragraph (1)(C) if, at such time, the child was
living with or was receiving at least one-half of his support from
such stepfather., ‘

(6) A child shall be deemed ‘dependent upon his natural or adopt-
ing mother at the time specified in paragraph (1)(C) if sueh mother
or adopting mother was a currently insured individual. A child
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shall also be deemed ‘dependent upon his natural or adopting inother,
or upon his ste I{)mother, at the time specified in paragraph (1)(C) 1f
at such time, (A) she was living with or contributing to the support of
such child, and (B) either (i) such child was neither living with nor
wcuvm% contmbutlons from his father or adopting father, or (ii)
such child was recciving at least one-half of his support from her.
(6) In the casoe of a child who has attained tho ago of eighteen and
who marries— -
(A) an-individual entitled to benefits under subsection (a),
(o), (), (g), or (h) of this section or under section 223(a), or
) another individual . who has attained the age of cighteen
and is entitléd to benefits under this subsection, :
such child’s entitlement to benefits under this subsection shall, not-
withstanding the plovmons of paragraph (1), not be termlnated by
reason of such mmrmgo ‘excopt that, in the case of such a marriage
to a male individual entitled to benofits under section 223(a) or this
subsection, the preceding provisions of this paragraph shall not appl
with respect to benefits for months after the last month for whic
such individual is entitled to such benefits under section 223(a) or
this subsection uriless (i) he ccases-to bo so entitled by reason of his
death, or (n) in the case’ of an individual who was entitled to benefits
under section 223(a), he is entitled, for the month following such
last month, to benefits under subsection (a) of this section,

Widow’s Insurance Benefits

(e)(1) The widow (as defined in section 216(c)) of an individual
who died a fully insured individual, if such widow—

(A) has not remarried, .

(B) has attained [tetnement age] age 62,

(C)(i) has filed application for widow’s insurance benefit,
or was entitled, after attainment of [retirement age] age 62, to
wife’s insurance benefits, on the basis of the wages and aelf-
employment inconie: of such individual, for the month preceding
the month in which he died, or

(i1) was entitled, on the basis of such wages and self-employ-
ment income, to mother’s insurance benefits for the month pre-
(,e((lllng the month in which she attained [retirement age] ag ge 62,
an

(D) is not entitled to old-age insurance benefits or is entitled
to old-age insurance benefits enoh of which is less than [three.
fouxths] 8234 percent of the pmmm y insurance amount of her
deceased-husband,

shall be entitled-to a widow’s insurance beneﬁt f01 each month, begin-
ning with the first month after August 1950 in which she becomes so
entltlcd to such insurance benefits and ending with the month preced-
ing the first month in which any of the following occurs: she remarries,
dies, or becomes entitled to an. old-age insurance benefit equal to or
excec,dmg [three-fourthsY &2} percent of the primary insurance

amount of her deceased’ huqbnnd
(2) ‘Such’ widow’s insurance benefit for each month shall be equal

to [three-fourths] 82} percent of the prlmary insurance amount of
her de(,easod husband.
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(3) In the case of any widow of an individual-- '
A) who marries another individual, and
EB) whose marriage to the individual referred to in subpara-
graph (A) is terminated by his death which occurs within one
ypgr iifter such marriage and he did not die a fully insured indi-
vidual, _ L
the marriage to the individual referred to in clause (A) shall, for the
urposes of paragraph (1), be deemed not to have occurred. No
Eeneﬁtsshall be payable under this subsection by reason of the preced-
ing sentence for any month prior to whichever.of the following is the
latest: (i) the month in' which the death referred to in subparagraph
(B) of the preceding sentence occurs, (i) the twelfth month before
the month in which such widow files application for purposes of this
paragraph, or (iii) November 1956.
(4) In the casé of a widow who marries—
(A) an individual entitled to benefits under subsection (f) or
(h) of this section, or
(B) an individual who has attained the age of eighteen and is
entitled to benefits under subsection (d),
such widow’s entitlement to benefits under this subsection shall, not-
-withstanding the provisions of paragraph (1), not be terminated by
reason of such marriage; except that, in the case of such a marriage
to an individual entitled to benefits under-subsection (d), the preced-
ing provisions of this paragraph shall not apply with respect to bene-
fits for months after the last month for which such individual is en-
titled to such benefits under subsection (d) unless he ceases to be so
entitled by reason of his death.

Widower’s Insurance Benefits

(f) (1) The widower (as defined in section 216(g)) of an individual
who died a fully and currently insured individual, if such widower—

(A) has not remarried o

(B) has attained [retirement age] age 62,

(C) has filed application for widower’s insurance benefits or
was entitled to husband’s insurance benefits, on the basis of the
wages and self-employment income of such individual, for the
month preceding the month in which she died,

(D) (1) was recoiving at Jeast one-half of his support, as
determined in accordance with regulations prescribed by the
Secretary, from such individual at the time of her death or, if
such individual had a period of disability which did not end prior
to the month in which she died, at the time such period began or
at the time of her death, and filed proof of such support within
two years after the date of such death; or, if she had such a period
of disability, within two years after the month in which she filed
application with respect to such period of disability or two years
after the date of such death, as the case may be; or (i) was
receiving at least one-half of his support;:as determined:in'accord-
ance with regulations prescribed by the Secretary, from such
individual, and she was a currently insured individual, at the time
she became entitled to old-ajze or disability insurdnce benefits of,
if such individual had a period of dis’abil}i'ty which did not end
prior to the month in which she became so entitled, at the time
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such period began or at the time she became entitled to such
benefits, and filed ‘proof of such support within two years after
the month in which she became entitled to such benefits, or, if she
had such a period of disability, within two years after the month
in which she filed application with respect to such period of dis-
ability or two years after the month in which she became entitled
to such benefits, as the case may be, and
(B) is not entitled to old-age insurance benefits, or is entitled
to old-age insurance benefits each of which is less than' [three-
fourths] 82)4 percent of the primary insurance amount of his
deceased:'wife, - '
shall be entitled ‘to”a widower’s insurance benefit for each month,
beginning with the first month after August 1950 in which he becomes

so entitled to such insurance benefits and ending with the month pre-
ceding the first month in which 'any of the following occurs: he re-
marries, dies, or becomes entitled to an old-age insurance benefit
equal to or exceeding ‘[three-fourths] 82)¢ percent of the primary
insurance amount of his deceased wife.

(2) The requirement in paragraph (1) that the deceased fully in-
sured individual also be a currently insured individual, and the
provisions of subparagraph (D) of such paragraph, shall not be
applicable in the case of any individual who—

(A) in the month prior to the month of his marriage to such
individual was entitled to, or on application therefor and attain-
ment of [retirement agef' age 62 in such prior month would
have béen entitled to, benefits under this subsection or subsec-
tion (h); or ,

(B) ‘in the month prior to the month of his marriage to such
individual had attained age eightecn and was entitled to, or on
application therefor would have been entitled to, benefits under
subsection (d). v

(3) Such widower’s insurance benefit for each month shall be equal
to [three-fourths] 824 percent of the primary insurance amount of his
deccased wife.

(4) In the case of a widower who marries— .
(A) an individual entitled to benefits under subsection (e),

(g), or (h), or |
(B) an individual who has attained the age of eighteen and is

entitled to benefits under subsection (d), - .
such widower’s entitlement to benefits under this subsection shall, not-

withstanding the provisions of paragraph (1), not be terminated by
reason of such marriage. :

Mother’s Insurance Benefits

(g)(1) -The widow and every former wife divorced (as defined in
section 216(d)) of an individual who died a fully or currently insured
individual if such widow or former wife divorced—

(Ag has not remarried, _ . , .

(B) 'is not entitled to a widow’s insurance benefit,
(C) ‘is'not entitled to old-age insurarce, benefits,. or is entitled
to old-age insurance benecfits each of which is less than three-
fourths of the primary insurance amount of such individual,
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(D) ‘has filed application for mother’s insurance benefits, or
was entitled to wife’s insurance benefits on the basis of the wages
and self-employment income of su¢h individual for the month
preceding the month in which he died, . . o

SE) at the time of filing such application has in her care a
chid d of such individual entitled to a child’s insurance benefit,
an Gt ,

(F) .in the case of a former Wife divorced, was receiving from
such individual (pursuant to agreement-or court order) at:least
one-half: of her support at the time of his death or, if such in-
dividual had a period of disability which did not end prior to
the month in which he died, at the time such period began or at
the time of such death, and .the,child referred to in subpara-
graph (E) is her son, daughter, or:legally adopted child’and the
benefits referred: to in such subparagraph are payable on ‘the
basis ‘of such individual’s wages and sclf-employment income

shall be ontitléd to a mother’s insurance benefit for each month, begin-
ning with the first month after August 1960 in-which she becomes so
entitled to such insurance benefits and ending with the month-preced-
ing the first month in . which any of the following occurs: no child of
such deceased individual is entitled to a child’s insurance beénefit,
such widow or former wife divorced becomes entitled to an old-age
insurance benefit equal to or exceeding three-fourths of the primary
insurance amount of such deceased individual, she becomes entitled
to a widow’s insurance benefit, she remarries, or she dies. Entitlement
to such benefits shall also end, in the case of ‘a former wife divorced,
with thie month immediately preceding the first month i which no
son, datghtler, or-legally adopted child of such former wife divorced
is entitled to a child’s insurance ‘benefit on the basis of the wages and
self-employment income of such deceased individual.

(2) Such mother’s insurance benefit for each month shall be equal
to three-fourths of the primary insurance amount of such deceased
individual. .

. (§3)lIn the case of any widow or former wife divorced of an indi-
vidual— .
(A) who marries another-individual, and

(B) whose marriage to the individual referred to in subpara-
graph (A) is terminated by his death but she is not, and upon
filing application therefor in the month in which he died would
not be, entitled to benefits for such month ou the basis of his wages

and self-employment incomse,

the marriage to the individual referred to in clause (A) shall, for the

purpose of paragraph (1), be deemed 1ot to have occurred. No bene-
fits shall be payable Under this subsection by reason of the preceding
sentence for any month prior to whichever of the following is the latest:
(i) the month in which the death referred to in subparagraph’(13) of
the precéding sentence occurs, (i) the twelfth month before the month
in which such widow or former:wife divorced files application fo: pur-
poses of this paragraph, or (iii) the month following the month in
which this paragraph is enacted. _ A ' N

(4) In the case of a widow or former wife divorced who marries—
" (A) ap individual entitled to benefits under subsection (1), (f),

‘or (h), or under section 223(a), or ‘
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~ (B) an individual who has attained the age of eighteen and is
entitled to benefits under subsection fd) . L

the entitlement of such widow. or former wife divorced to benefits under
this subsection shall, notwithstanding the provisions of paragraph (1),
not be termijnated by reason of such marriage; except that, in 'tlil)e case
of such a marriage to an individual entitled to benefits under section
223(a) or subsection (d) of this section, the preceding.provisions of
this paragraph. shall not. apply with respect to benefits for months
after the last month for which such individual is entitled to such
benefits under section 223(a) or subsection (d) of, this séction unless
(i) he ceasés to be so entitled by reason of his death, or (ii) in the case
of an individual who was entitled to benefits under section 223(a), he
is entitled, for the month following such last month, to benefits under

subsection (a) of this section.

Parent’s Insurance Benefits

(h)(1) Every parent (as defined in this subséction) of an individual
who died'a fufl'y insured individual if such parent—
(A;A;‘lms”abtuined [retirement age} age 62, =
(B vél)‘;;ﬂi;as receiving at least one-half of his support from such
individual at the time of such individual’s death or, if su¢h
individual had a period of disability which did not end prior to
the month in which he died, at the time such period began’ or at

the time of such death, and (ii) filed proof of such support within
two years 'after the date of such death, or, if such individual had
such a period of disability, within two yecars after the month in
which such individual filed application with respect to such period
of disgbility or two years after the date of such death, as the case
maybe, . .

()é) “has not married since such individual’s death, »

(D) is not entitled to old-age insurance benefits, or is entitled
to old-age ‘insurance benefits each of which is less than [three-
fourths] 82% percent of the primary insurance amount of such
deceased individual if the amount of the parent's insurance benefit
Jor such month is determinable under paragraph (2)(A4) (or 76
percent of such primary insurance amount in any other case), and

(E) has filed application for parent’s insurance benefits,

shall be entitled to a parént’s insurance benefit for each month begin-
ning with the first month after’ August 1950 in which such parent
becomes so entitled to such parent’s insurance benefits and ending with
the month preceding the first month in which any of the following
occurs: such parent dies, marries, or becomes entitled to an old-age
insurance benefit equal 'to or exceeding [three-fourths} 8214 percent
of the primary insurance amount of such deceased individual if the
amount of the parent’s insurance benefit for such month is determinable
under,. paragraph (2)(A) (or 76 percent of such primary insurance
amount in any other case). , ,
[(2) :Such parent’s insurance benefit for each month shall be equal
to three-fourths of the primary insurance amount of such decoased

individual.J = . o o Lo
(8) (A) Except as provided in subparagraphs (B).and (C), such
parent’s insurance bénefit for each month shall be equal to 82% percent
of the primary insurance amount of such deceased individual.
71162—61—8 . . L
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(B) For any month for which more than one parent is entitled to
parent’s insurance benefits on the basis of such'deceased individual's
wages and self-employment income, such benefit for each such parent
for such month shall (except as provided in subparagraph (C) be equal
to 76 percent of the vrimary insurance amount of such deceased

indiwidual. :
(O) In any case in which—
(2) any parent ts entitled to a parent’s insurance benefit for a

month on the basis of a deceased z'm{')c‘m'(lual’s wages and self-employ-
ment income, and
(v2) another parent of such deceased individual is entitled to a

parent's insurance benefit for such month on the basts of such wages

and self-employment income, and on the basis of an application

JSiled after such month and after the month tn which the applicution

Jor the parent’s benefits referred to in clause (z) was filed,
the amount of the parent’s insurance benefit of the parent referred to in
clause (v) for the month referred to in such clause shall be determined
under subparagraph (A) instead of subparagraph (B) and the amount
?f the parent’s insurance benefit of a parent referred to in clause (i2)
or such month shall be equal to 150 percent of the primary insurance
amount of the deceased individual minus the amount (before the applica-
tion of section 203(a)) of the benefit for such month of the parent referred
to 'n clause (). _

(3) As used in this subsection, the term ‘“parent’’ means the mother
or father of an individual, a stepparent of an individual by a marriage
contracted before such individual attained the ago of sixtecn, or an
adopting parent by whom an individual was adopted before he
attainied the ago of sixteen.

(4) In tho case of a parent who marries-—

(A) an individual entitled to benefits under this subsection or
subsection (¢), (f), or (g), or
(B) an individual who has attained the age of eighteen and
is entitled to benefits under subsection (d),
such parent’s entitlement to benefits under this subsection shall, not-
withstanding the provisions of paragraph (1), not be terminated by
reason of such marriago; oxcept that, in the case of such a marriage
to a male individual entitled to benefits under subsection (d), the pre-
ceding provisions of this paragraph shall - not apply with respect to
benefits for months after tho last month for which such individual
is entitled to such bencfits under subsection (d) unless ho ceases to

bo so entitled by reason of his death.
Lump-Sum Death Payments

(i) Upon the death, after August 1950, of an individual who died
a fully or currently msured individual, an amount equal to three
times such individual’s primary insurance amount, or an amount
equal to $255, whichever is tho sinaller, shall be paid in a Jump sum
to the person, if any, determined by the Sccretary to bo the widow or
widower of the deceased and to have been living in the same house-
hold with the deceased at the time of death. If thero is no such
person, or if such person dies before receiving payment, then such
amount shall be paid— ,
(1) if all or part of the burial expenses of such insured indi-
vidual which are incurred by or through a funeral home or funeral
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homes remains unpaid, to siuch funeral home or funeral homes
to the extent of such unpaid oxpenscs, but only if (A) any
person who assumed the responsibility for the payment of all or
any part of such burial expenses files an application, prior to the
expiration of two years atter the date of death of such insured
individualj requesting that such payment bo made to such funeral
home or funeral homes, or (B) at least 90 days have clapsed after
the date of death of suth insured individual and prior to the
expiration of such 90 days no person has assumed responsibility
for the payment of any of such burial expenses;

(2) if all of the burial expenses of such insured individual
which were incurred by or tﬁrough a funeral home or funeral
homes have been paid (including payments made under clause
(1)), to any person or persons, c¢quitably entitled thereto, to the
extent and in the proportions that he or they shall have paid such
burial expenses; or = ‘

(3) if any part of the amount payable under this subsection
remains after payments have been made pursuant to clauses (1)
and (2), to any person or persons, equita{»ly entitled thereto, to
the extent and in the proportions that he or they shall have paid
other expenses in councction with the burial of sucly insured
individual, in thoe following order of priority: (A) expenses of
opening and closing the grave of such insured individual, (B)
expenses of providing the burial plot of such insured individual
and (C) any remaining expenses in connection with the burial
of such insured individual.

No Faymenb (except a payment authorized pursuant to clause {1)(A)
of the preceding sentence) shall be made to any person under inis
subsection unless application therefor shall have been filed, by or on
behalf of such person (whether or not legally competent), prior to
the expiration of two years after the date of death of sucil_,_,insured
individual, or unless such person was entitled 'to wife’s or husband’s
insurance benefits, on tho basis of the wages and self-employment in-
come of such insured individual, for the month preceding the month
in which such individual died. In the casé of any individual who
died outside the forty-eight States and the District of Columbia after
December 1953 and before January 1, 1957, whose desth occurred
while he was in the active military or naval service of the United
States, and who is returned to any of such States, the District of
Columbia, Alaska, Hawaii, the Commonwealth of Puerto Rico, the
Virgin Islands, Guam, or American Samoa for intérment or reinter-
ment, the provisions of the preceding sentence shall not prevent pay-
ment to any person under the second sentence of this subsection if
application for a lump-sum decath payment with respect to such
deceased individual is filed by or on behalf of such person (whether
or not legally competent) prior to the expiration of two years after
the date of such intermient or reinterment. In the case of any indi-
vidual who died outside the fifty States and the District of Columbia
after December 1956 while ho was performing service, as a member
of a uniformed service, to which the provisions of section 210(1) (1)
are applicable, and who is returned to any State or to any Territory
or possession of the United States, for interment or reinterment, the
provisions of tho third sentence of this subsection shall not prevent
payment to any person under the second sentence of this subsection if
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application for a lump-sum death payment with respect to such de-
ceased individuel is filed by or on behalf of such person (whether or
not legally competent) prior to the expiration of two years after the
date of such interment or reinterment.

Application for Monthly Insurance Benefits

(j) (1) Anindividual who would have been entitled to a benefit un-
der subsection (a), (b), (¢), (d), (e?, (f), (), or (h) for any month
after August 1950 had he filcd application therefor prior to the end
of such month shall be entitled to such benefit for such month if he
files application therefor prior to the end of the twelfth month im-
mediately succeeding such month. Any benefit for a month prior to
the month in which application is filed shall be reduced, to any oxtent
that may be necessary, so that it will not render erroneous any benefit
which, before the filing of such application, the Secretary has certified
for payment for such prior month. 4

(2) No application for any benefit under this section for any month
ufter August 1950 which is filed prior to three months before the first
month for which the applicant becomes entitled to such benefit shall
be accepted as an application for the purposes of this section; and any
application filed within such three months’ period shall be deemed to
have been filed in such first month,

[(3) Notwithstanding the provisions of paragraph (1), a woman
may, at her option, waive entitlement to old-age insurance henefits or
wife’s insurance benefits for any one or more consccutive months which

otcur—-
[(A) after the month before the month in which she attains

the age of sixty-two, ‘
[(B) prior to the month in which she attains the age of sixty-

five, and
L[(C) prior to the month in which she files application for such

benefits; ‘
and, in such-case, she shall not be considered as entitled to such benefits
for any such month or months before she filed such application. A
woman shall be deemed to have waived such entitlement for any such
month for which such benefit would, under the second sentence of
paragraph (1), bo reduced to zero.} .

(3) Notwithstanding the provisions of paragraph (1), an individual
may, at his option, waive enlitlement to any benefit referred to in para-
graph (1) for any one or more consccuttve months (beginning with the
earliest month for which such individual would otherwise be entitled to
such benefit) which occur before the month in which such individual files
application for such benefit; and, tn such case, such individual shall not
be considered as entitled to such benefits for any such month or months
before such individual filed such application. An individual shall be
deemed to have waived such entitlement for any such month for which
such benefit would, under the second sentence of paragraph (1), be

reduced to zero.
Simultaneous Entitlement to Benefits

(k) (1) A child, entitled to child’s insurance bencfits on the basis
of the wages and self-employment income of an insured individual,
who would be entitled, on filing application, to child’s insurance bene-
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fits on the basis of the wages and self-eniployment: incomeé of some'
other insured individual, shall be deemed eutitled, subject to the pro-
visions of paragraph (2) hereof, to child’s insurance benefits on the
basis of the wages and self-employment.income of such other individ-
ual if an application for child’s insurance benefits on the basis of the
wages and self-employment income of such other individual has been
filed by any other child who would, on filing application, be entitled.
to child’s insurance benefits on the basis of the wages and self-employ-
meont income of ‘hoth such insured individuals. ,

(2) (A):Any child who under the preceding provisions of this
soction is entitled for any month to more than one child’s insurance
benefit shall, notwithstanding such provisions, be entitled to only one -
of such child’s insuranco benefits for such month, such benefit to be the
one based on the wages and self-employment income of the insured
individual who has the greatest primary insurance smount.

(B) Any individual who, under the preceding provisions of this sec-
tion and under the provisions of section 223; is entitled for any month
to more than one monthly insurance benefit (other than -old-age or
disability insurance benefit) under this title shall be entitled to only
one such monthly benefit for such month, such benefit to be the largest
of tho monthly bhenefits to which he (but for this subparagraph (gB))
would otherwiso be-entitled  for such month, ;

(8) If an individual is entitled to an old-age or disability in-
surance benefit for any month and to any other monthly insurance
benefit for such month, such other insurance benefit for such month,
after any reduction undor subsection (q) and any reduction under
section 203(a), shall be reduced, but not below zero, by an amournt
equal to such old-age or disability insurance benefit (after reduc-

tion under such subsection (q)).

Entitlement to Survivor Benofits Under Railroad Retirement Act

(1) If any person would be entitled, upon filing application there-
for to an annuity under section 5 of the Railroad Retirement Act of
1937, or to a lump-sum payment under subsection (f).(1) of such sec-
tion, with respoct to the death of an employee (as defined in such Act)
no lump-sum death payment, and no monthly benefit for the month in
which such employee died or for any month theroafter, shall be paid
under this section to any gerson on the basis of the wages and self-

employment income of such employee.
Minimum Survivor’s or Dependent’s Benefit

(m) In any case in which the benefit of any iudividual for any
month under this section (other than subsection (a)) is, prior to re-
duction under subsection (k)(3) and subsection (q), less than the first
figure in column IV of the table in section 215(a) and no other indi-
vidual is (without the application of section 202(j)(1)) entitled to a
benefit under this section for such month on the basis of the same wages
and self-employment income, such benefit for such month shall, prior
to reduction under such subsection (k)(3) and subsection (q); be in-
creased to the first figure in column IV of the table in section 215(a).
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Termination of Benefits Upon Deportation of Primary Beneficiary

(0)(1) If any individual is (after the date of enactment of this
subsection) deported under paragraph (1), (2), (4), (6), (8), (7),
(10), (11), '(12{? (14), (16), (16), (17), or (18) of section 241(a) of
the Immigration and Nationality Act, then, notwithstanding any
other provisions of this title— 4

(A) no monthly benefit under this section or scction 223 shall
be paid to such individual, on the basis of his wages and self-
employment income, for any month occurring (i) after the month
in which the Secretary is notified by the Attorney General that
such individual has been so deported, and (ii) before the month
in which such individual is thereafter lawfully admitted to the
United States for permanent residence.

(B) if no benefit could be paid to such individual (or if no
benefit could be paid to him ifp he were alive) for any month by
reason of subparagraph (A), no monthly benefit under this sec-
tion shall be paid, on the basis of his wages and self-employment
income, for such inonth to any other person who is not a citizen
of the United States and is outside the United States for any part
of such month, and

(C) no lump-sum death payment shall be made on the basis
of such individual’s wages and self-employment income if he dies
(i) in or after the month in which such notice is received, and
(i1) before the month in which he is thereifter lawfully admitted
to the United States for permanent residence.

Section 203 (b), (c), and (d) of this Act shall not Apply with respect
to any such individual for any month for which no monthly benefit
may ge paid to him by reason of this paragraph.

(2) As soon as practicable after the deportation of any individual
under any of the paragraphs of section 241(a) of the Immigration
and Nationality Act enumerated in paragraph (1) in this subsection,
the Attorney General shall notify the Secretary of such deportation.

Application for Benefits by Survivors of Members and IFormer
Members of the Uniformed Services

(o) In the case of any individual who would be entitled to benefits
under subsection (d), (e), (g), or (h) upon filing proper application
therefor, the filing with the Administrator of Veterans’ Affairs by or
on behalf of such individual of an application for such benefits,
on the form described in section 3005 of Title 38, United States Code,
shall satisfy the requirement of such subscction (d), (e), (g), or (h)
that an application for such benefits be filed.

Extension of Period for Filing Proof of Support and Applications for
Lump-Sum Death Payment

(p) In any case in which there is a failure—
(1) to file proof of support under subparagraph (C) of sub-
. section (e)(1), clause (i) or (ii) of subparagraph (D) of subsec-
tion (f)(1), or subparagraph (B) of subsection . (h)(1), or under
clause (B) of subsection (f)(1) of this section as in effect prior
to the Social Security Act Amendments of 1950 within the

period prescribed by such subparagraph or clause, or
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(2) to file, in the case of a death after 1946, application for a
lump-sum death payment under subsection (i), or under subsec-
tion (g) of this section as in effect prior to the Social Securit
Act Amendments of 1950, within tho period prescribed by suc
subsection, . o

and it is shown to the satisfaction of the Secretary that there was good
cause for failure to file such proof or application, as the case may be,
within such period, such proof or applic_ati‘on'_shail be deemed to have
been filed. within such period if it is filed within two.years following
such period or within two years following August 1956, whichever is
later. The determination of what constitutes good cause for purposes
of this subsection shall be made in accordance with regulations of the

Secretary.

[Adjustment of Old-Age and Wife’s Insurance Benefit Amounts in
Accordance With Age of IFemale Beneficiary

L(q)(1) The old-age insurance benefit of any woman for any month
prior to the month in which she attains the age of sixty-five shall be
reduced by— , o

[(X) % of 1 per centum, multiplied by

[(B) the number equal to the numiber of months in the period
beginning with the first day of tho first inonth for which she is
entitled to an old-age insurance benefit and ending with the last
day of the month before the month in which she would attain
the age of sixty-five.

[(2) The wife’s insurance benefit of any wife for any month after
the month preceding the month in which she attains the age of sixty-
two and prior ‘to the month in which she attains the age of sixty-five
shall be reduced by— ' A _

(A) %% of 1 per centuin, multiplied by ‘

E(B) ‘the num.ger equal to the number of months in the period
beginning with the first day of the first month for which she is
entitled to such wife’s insurance benefit and ending with the last
day of the month before the month in which she would attain the
age of sixty-five, except that in no event shall such period start
carlier than the first (?ay of the month in which she attains the
ago of sixty-two. . v ;

The preceding provisions of this paragiaph shall not apply to the
benefit for any month in which sucE wife has in her care (individually
or jointly ‘with the individual on whose wages and self-employment
income such wife’s insurance benefit is based) a child entitled to child’s
insurance benefits on the basis of such wages and self-employment
income. With respect to any month in the period specified in clause
(B) of the first sentence, if sich wife does not have in such month such
a child in her care (individually or jointly with such individual), she
shall be deemed to have such’a child in her care in such month for the
purposes of the preceding sentence unless there is in effect for such
month a certificate filed by her with the Secretary, in accordance with
regulations prescribed by him, in which she elects to receive wifeé'’s
insurance benefits reduced as provided in this subscetion. Any certifi-
cate filed pursuant to the preceding sentence shall be effective for pur-
poses.of such sentence— L
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" L@) for the month in which it is filéd,'and for any month there-
after, if 'ih such month sho does not have’such a'child in her care
(individually or jointly with such individual), and |, |

L (i) for tho period of one or more condécutive months (not ex-
ceeding t,w.olve‘f immediately preceding the month‘in which such
certificate’'is filed which is designated by her (ot including as
Eart of such Pbl‘iddﬁny month 1n° which she had stich a ¢hild in

er care (individually ‘or jointly with such individual))..
If such & certificate is filed, the period refetred to in claude (B) of the
first sentencé of this paragraph shall commence with the first day of
the first month (i) for which she is entitled to a wifé’s insurance bene-
fit, (ii) which occurs after the month preceding the month in which
she attained the age of sixty-two, and (iii) for which such certificate
is effective, ' _

[(3) In'the case of any woman who is entitled to‘an old-age insur-
ance benofit to which' paragraph (1) is applicable and who, for the
first month for which she is so entitled (but not for any prior month)
or for any later month occurring before the month in which she attains
the age of sixty-five, is entitled to a wifé’s insurance benefit to which
paragraph (2) is applicable, the amount of such wife’s insurance bene-
fit for any month prior to the month in which she attains the age of
sixty-five shall, in lieu of the reduction provided in paragraph (2), be
reduced by the sum of-— o

L(A) an amount equal to the amount by which such old-age in-
Sll]I'ﬂ.nCO benefit for such month is reduced under paragraph (1),
plus . :

[(B) an amount equal to— L
L) the number equal to the number of months specified
in clause (B) of paragraph (2), multiplied by L
[Gi) 2%s of 1 per centum, and further multiplied by
(ii1) the excess of such wife’s insurance benefit prior to
reduction under this subsection over the old-age insurance
benefit prior to reduction under this subsection.

- [(4) In the case of any woman who is or was entitled to a wife’s
insurance benefit to which paragraph (2) is applicable and who, for
any month after the first month for which she is or was so entitled
(but not for such first month or any earlier month) occurring before
the month in which she attains tho age of sixty-five, is entitled to an
old-age insurance benefit, the amount of such old-age insurance bene-
fit for any month prior to the month in which she attains the age of
sixty-five shall, in lieu of the reduction provided in paragraph (1),
be reduced by the sum of— _ v

[(A) an amount equal to the amouat by which such wife’s
insurance benefit is reduced under paragraph (2) for such month
(or, if she is not entitled to a wife’s insurance benefit for such
month, by an amount equal to the amount by which such bene-
fit was reduced for the last month for which she was entitled
theroto), plus ‘ A

[(B) if the old-age insurance benefit for such month prior to
reduction under this subsection exceeds such wife’s insurance
benefit prior to reduction under this subsection, an amount, equal
to— o ‘

[@{) the number equal to the number of months specified in

clause (B) of paragraph (1), multiplied by
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[ ii?,-' %:-of 1 per centum, and further multiplied by
[(iii) theexcess of such old-age insurance benefit over such

wife’s insurance benefit. ‘ ,

[(6) In the case of any woman who is entitled to an old:age in-
surance benefit for the month in which she attains the age of sixty-
five or any month thereafter, such benefit for such month shall, if
she was also entitled to such benefit for any one or more months prior
to the month in which she attained the age of sixty-five and such
benefit for any such prior month was reduced under paragraph (1)
or (4), be reduced a3 provided in such paragraph, except that there
shall be subtracted, from the number specified in clause (B) of such
paragraph— - .

(A) the number equal to the number of months for which
such benefit was reduced under such paragraph, but for which
such benefit was subject to deductions under section 203(b) or
paragraph (1) of section 203(c), :

and except that, in the case of any such benefit reduced under para-
raph (4), there also shall be subtracted from the number specified
in clause (B) of paragraph (2), for the purpose of computing the
amount referred to in c%a,use (A) of paragraph (4)—
- [(B). the number equal to the number of months for which
the wife’s insurance henefit was reduced under such paragraph
(2), but for which such benefit was subject to deductions under
section 203(b), under section 203(c)(1), under section 203(d)
(1), or under section 222(b),. :

[(C) the number equal to the number of months occurring
after the first month for which such wifo’s Insurance benefit was
reduced under such paragraph (2) in which she had in her care
(individually or jointly with the individual on whose wages and
self-employment income such benefit is based) a child of such
individual entitled to child’s insurance benefits, and

[(D) the number equal to the number of months for which
such wife’s insurance benefit was reduced under such paragraph
(2), but in or after which her entitlement to wife’s insurance bene-
fits was terminated because her husband ceased to be under a
disability, not including. in such number of months any month
after such termination in which she was entitled to wife’s insur-
ance benefits. . :

Such subtraction shall be made only if the total of such months speci-
fied in clauses (A), (B), (C), and (D? of the }greceding sentence is not
less then thres. For purposes of clauses (B) and (C) of this para-
%’mph, a wife’s insurance benefit shall not be considered terminated
or any reason prior to the month in which she attains the age of
sixty-five.

J(6) In the case of any woman who is entitled to a wife’s insurance
benefit for the month in which she attains tho age of sixty-five or any
month thereafter, such benefit for such month shall, if she was also
entitled to such benetit for any one or more months prior to the month
in which she attained the age of sixty-five and such benefit for any
such prior month was reduced under paragraph (2) or (3), be reduced
as provided, in such paragraph, except that there shall be subtracted
from the number specified in clause (B) of such paragraph— )

|i1(A) the number equal to the number of months for which
such benefit was reéduced under such paragraph, but for which
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such benefit was subject to deductions under section 203(b), under
secb(ijg? 203(c)(1), under section 203(d)(1) or under section
222(b),

[(B) the number equal to the number of months, occurring
after the first month for which such benefit was reduced under such
paragraph, in which she had in her care (individually or jointly
with the individual on whose wages and self-employment income
such benefit is based) a child of such individual entitled to child’s
insurance benefits, and

L(C) the number equal to the number of months for which such
benefit was reduced under such paragraph, but in or after which
her entitlement to wife’s insurance benefits was terminated benause
her husband ceased to be under a disability, not including in such
number of months any month after such termination in which
she was entitled to wife’s insurance benefits,

and except that, in the case of any such benefit reduced under para-

raph (3), there also shall be subtracted from the number specified
in clause (B) of paragraph (1), for the purpose of computing the
amount referred to in clause (A) of paragraph (3) and—

(D) the number equal to the number of months for which the
old-age insurance benefit was reduced under such paragraph
(1) but for which such benefit was subject to deductions under
section 203(b), or paragraph (1) of section 203(c)

Such subtraction shall be made only if the total of such months speci-
fied in clauses (A), (B), (C), and (D) of the preceding sentence is
not less than three.

L(7) In the case of a woman who is entitled to an old-age insurance
benefit to which paragraph (5) is applicable and who, for the month
in which she attains the age of sixty-five (hut not for any prior month)
or for any later month, is entitled to a wife’s insurance benefit, the
amount of such wife’s insurance benefit for any month shall be reduced
by an amount equal to the amount by which the old-age insurance
benefit is reduced under paragraph (5) for such month.

[(8) In the case of a woman who is or was entitled to a wife’s insur-
ance benefit to which paragraph (2) was applicable and who, for the
month in which she attains the age of sixty-five (but not for any prior
month) or for any later month, is entitled to an old-age insurance
benefit, the amount of such old-age insurance benefit for any month
shall be reduced by an amount equal to the amount by which the wife’s
insurance benefit is reduced 'under paragraph (6) for such month (or,
if she is not entitled to a wife’s insurance benefit for such month, by
(1) an amount equal to the amount by which such benefit for the last
month for which she was entitled thereto was reduced, or (it) if
smaller, an amount cqual to the amount by which such benefit would
have been reduced under paragraph (6) for the month in which she
attained the age of sixty-five if entitlement to such benefit had not
terminated before such month).

[(9) The preceding paragraphs shall be applied to old-age insur-
ance benefits and wife’s insurance benefits after reduction under sec-
tion 203(a) and application of scction 215(g). If the amount of any
reduction computed under paragraph (1), under paragraph (2), un-
der clause (A) or clause (B) of paragraph (3), or under clause (A) or
clnuse (B) of paragraph (4) is not a multiple of $0.10, it shall be
reduced to the next lower multiple of $0.10.3
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Adjustment of Old-Age, Wz“fe”'s, or Husband's Insurance Benefit Amounts
wm Accordance With Age of Beneficiary :

(Q)(1) If the first month for which an individual s entitled to an
old-age, wife’s, or husband’s insurance benefit is @ month before the
month in which such individual atlains age 68, the amount of such benefit
for each month shall, subject to the succeeding paragraphs of this sub-
section, be reduced by— .

(A) % of 1 percent of such amount if such benefit is an old-age
insurance benefit, or 2% of 1 percent of such amount if such benefit
is @ wife’s or husbands’s insurance benefit; multiplied by

(B) () the number ([)f months in the reduction period for such
benefit (determined under paragraph (6)), if such benefit is for
month before the month in which such indwidual attains age 66, or

(77) the number g'/ months in the adjusted reduction period for such
benefit (determined under paragraph (6)), if such benefit 4s for the
month in which such indwidual attains age 66 or for any month
thereafter,

(2)(A) If the first month for which an individual both is entitled to a
wife’s or husband’s insurance benefit and has attained age 62 is a month
for which such individual 7s also entitled to—

(1) an old-age insurance benefit (to which such individual was first
entitled for a month before he attains age 656), or

(17) a disability insurance benefit,

then in liew of any reduction under paragraph (1) (but subject to the suc-
ceeding paragraphs of this subsection) such wife’s or husband’s insur-
ance benefit for each month shall be reduced as provided in subparagraph
(B), (0), or (D). o e

(B) For any month for which such indwidual vs entitled to an old-age
msurance benefit, such individual’s wife’s or husband’s insurance benefit
shall be reduced by the sum of—

(1) the amount by which such old-age insurance benefit s reduced
under paragraph (1), and :

(12) the amount by which such wife's or husband’s insurance
benefit would be reduced under paragraph (1) if 1t were equal to the
excess of such unfe’s or husband’s insurance benefit (before reduction
under this subsection) over such old-age insurance benefit (before
reduction under this subsection).

(C) For any month for which such tndividual is entitled to a disability
wnsurance benefit, such indwidual’s wife’s or husband’s tnsurance benefit
shall be reduced by the amount by which such benefit would be reduced
under paragraph (1) if it were equal to the excess of such benefit (before
reduction under this subsection) over such disability insurance benefit.

(D) For any month for which such individual is entitled neither to an
old-age tnsurance benefit nor to a disability insurance benefit, such indi-
ndual’s wife’s or husband’s insurance benefit shall be reduced by the
am(m)mtj ]g)y which o would be reduced under paragraph (1).

3 S

(4) an individual is or was entitled to a benefit subject to reduc-
tion under this subsection, and :

(B) such benefit is increased by reason of an increase in the
primary insurance amount of the individual on whose wages and
self-employment income such benefit vs based,

then the amount of the reduction of such benefit for each month shall be
computed separately (under paragraph (1) or (2), whichever applies)
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for the portion of such benefit which constitutes such benefif 73?
increase described th subparagraph (B), and separately (under patra-
gra}:h (1) or (8), whichever applies to the benefit being increased) for each
such tnorease. For purposes of détermining the amound of the reduction
under paragraph (1) or (@) in any such increase, the reduction périod and
the adjusted reduction period shall be determined as if such increase were
a separate benefit to which such individual was entitled for and after the
st month for which such increase is effective.

4)(A) No wife’s tnsurance benefit shall be reduced under this
subsection— S

(¢) for any month before the first month for which there is in
effect a certificate filed by her with the Secretary, in accordance
with regulations prescribed by him, in which she elects to receive
wife’s insurance benefits reduced as provided in this subsection, or

(%) for any month in which she has in her care (individually
or jointly with the person on whose wages and self-employment
income her wife’s insurance benefit s based) a child of such person
entitled to child’s insurance benefits.

(B) Any certificate described in subparagraph (A)(z) shall be effective
for purposes of this subsection (and for purposes of preventing deductions
under section 203(c)(2))—

(1) for the month in which <t is filed and for any month there-
after, and

(i2) for months, in the period designated by the woman filing
such certificate, of one or more consccutive months (not exceeding
}iz@)d tmmediately preceding the month in which such certificate is

ey
except that such certificate shall not be effective for any month before the
month in which she attains age 62, nor shall it be effective for any
month to which subparagraph (A)(i2) applies.

(O) If a woman does not have in her care a child described in sub-
paragraph (A)(i2) in the first month for which she is entitled to a wife’s
insurance benefit, and if such first month is a month before the month in
which she attains age 66, she shall be deemed to have filed in such first
month the certificate described in subparagraph {A) (7).

(6) For purposes of this subsection, the ‘‘reduction period” for an in-
dividual’s old-age; wife’s, or husband’s insurance benefit vs the period—

(A) beginning— ,

() in the case of an old-age or husband’s insurance benefit,
with the first day of the first month for which such individual is
entitled to such benefit, or .

(42) in the case of @ wife’s insurance benefit, with the first day
of the first month for which a certificate described wn para-
graph (4)(A)(%) is effective, and

(B) ending with the last day of the month before the month in
which such individual attains age 66.

(6) For purposes of this subsection, the “ adjusted reduction period”
Sfor an individual’s old-age, wife’s, or husband’s insurance benefit is the
reduction period preseribed by paragraph (8) for such benefit, excluding
Jrom such period— _ K

(A) any month in which’ such benefit was subject to deductions
under section 203(b), 203(c) (1), 203(d)(1), or 222(b), . .

(B) in the case of wife's insurance benefits, any month in which
she had in her care (indiwidually or jointly with the person on whose



SOCIAL ‘8E TY AMENDAES oF 1961 "3

wages and self-étiiploymeént income: such benefit:is based) a child of
such person entitled to child's insurance benefits, and .

(Q) in the case of wife’s or husband's insurance benefits, any
month for ‘which such individual was ot entitled to such benefits
because the spouse on whose wages and self-émployment income such
benefits were based geased to beé under-a disabilaty. .

(7) Thas subsection shall be applied after reduction under section 203(a) -
and after application of section 215(g). If the amount of any reduction
computed under pamgraph (1) or (2) 1s not a multiple of $0.10, it shall
be reduced to the next lower multiple of $0.10.

[Presumed Filing of A"}")rljl}i?at'iion by Wolgnanﬁl?;igible for Old-Age and
ife’s Insurance Bene

[(r) Any woman who becomes entitled to an old-age insurance
benefit for any month prior to-the month in which shé attains the age
of sixty-five and who is cligible for a wife’s insurance benefit for the
same month shall be deemed to have filed an application in such month
for wife’s inisurance benefits, Any woman who becomes entitled to a
wife’s insurance benefit for any month prior to the month in which
she attains the age of sixty-five and who is eligible for an old-age
insurance benefit for the same month shall be deemed, unless she has
in such month & child in her care (individually or jointly with the
individual on whose wages and. self-employment income her wife’s
insurance beiefits are based) a child entitled to child’s insurance bene-
fits on tho basis of such wages and self-employment incomie, to have
filed an application in such month for old-age insurance beneﬁté.’,’ For
purposes of this subsection an individual shall be deemed eligible for a
benefit for & month if, upon filing application therefor in’such month,
she would have been entitled to such benefit for'such month.J

Presumed Filing of Application by Individuals Eligible for Old-Age
Insurance Benefits and for Wife's or Husband’s Insurance Benefits

(r) (1) If the first month for which an individial is éntitled to an old-
age mnsurance benefit is a moith béfore the month in which such indindual
aitains age 66, and if such individual is eligible for a wifée's or husband’s
insurance benefit for such first month, such indwidual shall be deemed to
éz.a've filed an application in such rmonth for wife’s or husband's insirance

cnepts, : oo

(2) If the first month for which an individual is entitled to ‘@ wife's
or husband’s insurance benefit redvced under subsection (g) 18 @ month
before the month in which such individual attains age 65, and +f such
wndividual 18 eligible for an old-age insurance benefit for such first month,
such individual shall be deemed to Lave filed an application for old-age
insurance benefits— ', D

A) in such month, or o
B)'if such individual is alsé entitled to a disubility insurance
benefit for. such month, in the first subsequent month for which suck

- andwidual 18 not ‘e;n}fitl’é(_t 20 a disability vhsurance bénefit.

. (32:,190,7' puiposes. of. this sibseclion, an individual’ sholl be deemed
eligible for a benefit for @ month if, upon filihg’ application thérefor in
such month, he would be entitled,to guch benefit for. such.month..
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[[Femalo Disability Insurance Beneficiary

[(s) (1) If any woman becomes entitled to a widow’s insuirance
benefit or parent’s insurance benefit for a month before the month in
which she attains tho age of sixty-five, or bocomes entitléd to an old-
age insurance benefit or wife’s insurance benefit for a month before
the month in which she attains the age of sixty-five which is reduced
under the provisions of subsection (q); such individual may not there-
aftor become entitled to disability insurance benelits under this title.

(2) If a woman would, but for the provisions of subscction (k) (2)
(B), be entitled for any month to a disﬂlbiliby insurance benefit and to
a wife’s insurance benefit, subsection (q) shall be applicable to such
wife’s insurance bensfit for such month only to the extent it exceeds
such disability insurance henefit for such month.

|'1(3) The entitlement of any woman to disability insurance benefits
shall terminate with the month before the month in which she becomes

entitled to old-age insurance benefits.]
Suspension of Benefits of Aliens Who Are Outside the United States

(t) (1) Notwithstanding any other provision of this title, no
monthly benefits shall be paid under this section or under section 223
to any individual who is not a citizen or national of the United States
for any month which is—

(A) after the sixth consccutive calendar month during all of
which the Secretary finds, on the basis of information furnished
to him by the Attorney General or information which otherwise
comes to his attention, that such individual is outside the United
States, and ,. ,

(B) prior to the first month thereafter for all of which such
individual has been in the United States.

(2) Paragraph (1) shall not apply to any individual who is a cit-
izen of a foreign country which the Secretary finds has in effect a
social insurance or pension system which is of general application in
such country and under which— ,

(A) periodic benefits, or the actuarial equivalent thereof, are
paid on account of old age, retirement, or death, and

(B) individuals who are citizens of the United States but not
citizens of such foreign country and who qualify for such benefits
are permitted to receive such geneﬁts or the actuarial equivalent
thereof while outside such foreign country without regard to the
duration of the absence.

(3) Paragraph (1) shall not apply in any case where its application
would be contrary to any treaty obligation of the United States in
effect on the date of the enactment of this subsection. ‘

(4) Paragraph (1) shall not apply to any benefit for any month if—

(A) not less than forty of the quarters elapsing before such
month are quarters of coverage for the individual on whose wages
and self-employment income such benefit is based, or

(B) the individual on whose wages and self-employment in-
come such benefit is based has, before such month, resided in the
United States for a period or periods aggregating ten years or

more, or ,
(C) the individual entitled to such benefit is outside the United

States while in the active military or naval service of the United
States, or
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(D) the individual on.-whose wages and self-employment income
such benefit is based died, before such month, either (i) while-on
active duty or inactive duty training (as those terms are defined
in section 210 (1) (2) and (3)) as a member of a uniformed
servico (as defined in section 210(m)), or (ii) as the result of a
disease or injury which the Administrator of Veterans’ Affairs
determines was incurred or aggravated in line of duty while on
active duty (as. dofined in section 210(1)(2)), or an injury
which he determines was incurred or aggravated in line.of duty
while on inactive duty training (as defined in section 210(1)(3)),
as a member-of a uniformed service (as defined in section 210(m)),
if the Administrator determines that such individual was dis-
charged or roleased from the period of such active duty or
inactive duty training under conditions other than dishonorable,
and if the Administrator certifies to the Sccrotary his deterrina-~
tions with respect to such individual under this clause, or ‘

- (E) the individual on whose employment such benefit is based

- had been in service covered by the Railroad Retirement Act which
was treated as employmeént covered by this Act pursuant to the
provisions of section 5(k)(1) of the Railroad Retirement Act.

(5) No person who is, or upon application would be, entitled to a
monthly benefit under this section for December 1956 shall be de-
prived, by reason of paragraph (1), of such benefit or any other benefit
based on the wages and sell-employment income of the individual on
whose wages and self-employment income such monthly bencfit for
December 1956 is based.

(6) If an individual is outside the United States when he dies and
no benelit may, by reason of paragraph (1), be paid to him for the
month preceding the month in which he dies, no lump-sum death pay-
ment may be made on the basis of such individual’s wages and self-
employment income.

(7) Subsections (b), (¢), and (d) of section 203 shall not ap{)ly
with respect to any individual for any month for which no monthly
bencfit may be paid to him by reason of paragraph (1) of this sub-
section. L

(8) The Attorney Genersl shall certify to the Seécretary such infor-
mation regarding aliens who depart from the United States to any
foreign country (other than a foreign country which is territorially
contiguous to the continental United States) as may be neccssary to
enable the Secretary to carry out the purposes of this subsection and
shall otherwise aid, assist, and cooperate with the Secretary in obtain-
ing such other information as may be necessary to enable the Secretavy
to carry out the purposes of this subsection.

Conviction of Subversive Activitics, Ete.

(u)(1) If any individual is convicted of any offense (committed
after the date of the enactment of this subsection) under—

(A) chapter 37 (relating to espionage and censorship), chapter

105 (relating to snbotnge%, or chapter 115 (relating to treason,

sedition, and subversive activities) of title 18 of the United States

Code, or
(B) section 4, 112, or 113 of the Internal Security Act of 1950,

as amended, :
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then the court may, in addition to all other penalties provided by law,
impose a penalty that in determining whether ‘aufv monthly insurance
benefit under this section or section 223 is payable to such individual
for the month in which he is convicted or for any month thereafter,
and in determining the amount of any such: benefit payable to such
individual for any such month, there shall not be taken into account—
(C) any wages paid to such individual or to any other indi-
vidual in the calendar quarter in which such conviction occurs or
in any prior calendar quarter, and - :
(D) any net earnings from self-employment derived by such
inolividualy or by any other individual during a taxable year in
which such conviction occurs or during any prior taxable year.
(2) As soon as practicable after an additional penalty has, pur-
suant to paragraph (1); been imposed with respect to any individual,
the Attorney General shall ‘notify the Secretary of such imposition.
(3) If any individual with respect to whom an additional penalty
has been imposed pursuant to paragraph (1) is granted a pardon of
the offense by the President of the United States, such additional
penalty shall not apply for any month beginning after the date on
" which such pardon 18 granted. '

. . » B . . .

DEFINITION OF WAGES

Sec. 209. For the purposes of this title, the terni ‘‘wages’ means
remuneration paid prior to 1951 which was wages for the purposes of
this title under the law applicable to'the payment of such remunera-
. tion, and remuneration paid after 1950 for employment, including the

cash value of all remuneration paid in any médium other than cash;
except that, in the case of remuneration paid after 1950, such term
shall not include— ' S
B ] * * i * * *
(i) Any payment (other thian vacation or sick pay) made to
an employee after the month in which he attains'[reétirément age
(as defined in gection 2‘16§a)), age 62 (if. a woman) or age 6‘5&%&
a man), if he did not work for the employer in the period for whicl
such payment is made. As used in this subsection,’ the term
“sick pay” inclides remuneration for service in the employ of a
State, a political subdivision (as defined in.section 218(%)‘(2)) of
a State, or an instrumentality of two or more States, paid to an
employee thereof for a period during which he was absent from
work because of sickness, or ‘ ‘

* * » L J * * *
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QUARTER AND QUARTER OF COVERAGE
Definitions

s, 213, (a) For the purpose of this title— .

(1) The term “quarter”, and the term “calondar quarter”,
mmeans a period of three calendar months ending on March 31,
June 30, eptember, 30, or December 31 ;

(2) The term “q uarter of coverage” means a quarter in which
the individual has been paid $50 or inore in wages (except wages
for agricultural labor paid after 1954) or for w lch he has been
credited (as determined under section 212) with $100,or more of
qelf—employment income, except that—

(i) .no %uarter after the quarter in which such mdxwdual
died shall e a quarter of coverage, and no quarter any part of
which was includéd in a period of disability (other than the
initial quarter and the last quarter of such pemod) shall bo a
quarter of coverage;

(il), if the wages pald to an individual i in any. calendar
year equal $3,000 In the case o a calendar yéar before 1951,
or $3,600 in the case of a calendar year after 1950 and’ before
1965, or,$4,200 in the ¢ase of a calendar year after 1954 and
before 1‘)59 or $4,800 in the case of a calendar year after
1958, each quarter of suoh year shall (subject to clause (i))
be a ‘quarter of coverige;

(iii) if an mdwndua ims self—employment income. for. B
taxable jear, and if the" sum of such income "and’ the wages
paid to ﬁ' during sich year equals $3;600 in the case of a
taxable year beginning after 1950 and endmg before:1955, or
$4,200 in. the case of a ‘taxable year ehding after 1954 and
before 1959, or. $4,800 in.the caseof a taxable year ending
after 1958, ‘each quarter any ‘part’of which falls in such year
shall. (subject, to clause‘(i)) be a quarter of coverage;s

(iv) if an individual is paid wages for agricultural; lu.bor
in a calendar year after, 1954, then, subject to clause; (1), (2)
the last quarter of such year. whlch can be but isnot otherwise
a quarter of coverage shall be & quarter of coverage if such

~ wages equal or exceed $100 but are less than $200; (b) the

last two quarters of such' year which can be but are not other-
wise quarters of coverage shall be quarters.of coverage if such
wages equal or exceed $200 but are less than $300 (c) the last
three quarters of such year which can be but are not otherwise
quarters of coyerage, shall be, quarters of coverage.if such

%es equal or'exceed $300 but are less. ;ha,n $400; and (d)
-each-quarter, of such year which is.not otherwme a quarter of
coverage shall be a quarter of coverqge if such wages are $400

© Or,Imore; &ud\

. (v) no, quarter \shnll be oount@d a$ a quarter of coverage

'prxor to the: b(*gmnm of such q\garter, AR
If in the case of any;ing 1v1du who has attamed [retlrement
. age] age 62 or,died:qu As,under a disability.and, who has been paid
- Wages.. for, agnqultural labor in ‘a calendar year after 1954, the
requlrements or ingured status in subsection (a) or. ) of section
214, the requirements for entitlement to a computation or recom-

71152—61——6
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putation of his primary insurance amount, or the requirements of
paragraph (3) of section 216(i) are not met after assignment of
_quarters of coverage to quartersin such year as provided in clause
?iv) of the preceding sentence, but would be met if such quarters
of coverage were assigned to different quarters in such year, then
such quarters of coverage shall instead be assigned, for purposes
only of dotermining compliance with such requirements, to such
different quarters. If, in the case of an individual who did not
die prior to January 1, 1955, and who attainced’ [retirement age],
age 62 (if a woman) or age 66 (if @ man) or died before July. 1,
1967, the roquirements for insured status in'section 214(a)(3) are
not met because of his having too few quartors of covsrage but
would be met il his quarters of coverage 1n the first calendar yosr
in which he had any covered employment had becn determined
on the basis of the period ‘durirg which wages were earned rather
than on'the basis of the period during which wages were paid (any
such wages paid that are reallocated on an carned basis shall not
be used in determining quarters of coverage for subsequent
calendar years), then upon application filed by the individual or
his survivors and satisfactory proof of his record of wages earned
being furnished by siich individual or his'survivors, the quarters
~ of coverage in such calendar year may be determined on the basis
of the periods during which wages were earned.
* * *x * R * *
INSURED S8TATUS FOR PURPOSES OF OLD-AGE AND SURVIVORS INSURANCE
' BENEFITS

Skc. 214. For the purposes of this title—
Fully Insured Individual

(a) The terin “fully insured individual’’ means any individual who
had not less than— ~— o
[(1) one quarter of coverage (whenever acquired) for each
three of the quarters elapsing— _ , -
L[(A) after (i) Decex‘h%er‘Sl, 1950; or (ii) if later, Decein-
bet('i 31 of the year in which ho attained the age of twenty-one,
an
[(B) prior to (i) the year in which he died, or (ii) i
earlier, the year in which he attained retirement age,}
(1) one quarter of coverage (whenever acquired) for each calendar
- year elapsing aftér 1960 (or, if later, the yedar in which he attained
age 21) and before— , ‘ : ;
(A) "tn the case of a woman, the year in which she died or
(if earlier) the year in which she attained age 62,
(B) in the case of a man who has died, the year vn which
he dved or (if earlier) the year in which he attained age 66, or
(C) 4n the case of @ man who kas not died, the year in which
he attained ‘(or would attain) age 65, . - -
except ‘that in no case shall an individual be a fully insured
individual unless he has at least [six] 6 quarters of coverage; or

(2) [forty] 40 quarters of coverage; or
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(8) in the'casé of an‘individual who died [prior to] before 1951,
[six] 6 quarters of coverage; _ »

not counting as an elapsed [quarter] yeéar for purposes of paragraph
(1) any [quarter] year any part of which was'included in a period of
disability (as defined in ‘section 216(i)) [unless such quarter was &
quarter-of coveragoe. When the number of elapsed quarters referred
to in paragraph (1) is not a multiple of three, such number shall,
for purposes of such paragraph; bereduced to the next lower multiple

of three]. e
Currently Insured Individual -

(b) The term “currently insured individual’’ means any individual
who has not less than six’quarters‘of coverage during the thirteen-
quarter period ending with (1) the quarter in which he died, (2) the

uarter in which he -became. entitled to old-agé insurance benefits,
(3) the quarter in which he: became entitled to primary insurance
benefits under this title as in effect prior to the enactment, of.this
gection, or “(4) in the case of any individual ‘entitled to disability
ingurance benefits, the quarter in which he most rccently became
entitled to disability insurance benefits, not cotinting as part of such
thirteen-quarter period any quarter any part of which was included
in a period of disability unless such quarter was a quarter of coverage.

COMPUTATION OF PRIMARY INSURANCE AMOUNT

Sec. 215. ‘For the piirposes of this title— T
(a) Subject to the conditions specified in subsections (b), (¢), and
(d) of this section, the primary insurance amount of an insure
individual shall be whichever; of "thé“folldis"in%;ié the largdst: .
(1) - The amount in column IV on the line on which in column
I1I of the following table appears his average monthly wage (as
deterrained under subsection (b))t .. - L ,
(2) . The amount in tml'ujgi;m IV on the line on which in column
1T of the following:table appears his primary insurance amount
(as detérmined under subsection:()); ,
~ (3) The amount in columnn IV on‘the line on which in column
I of the following ‘table' appears ‘his primary insurance benefit
(as determirned urder subsection (d)); or Co ~
[(4) In the case of an individual who was entitled to a dis-
ability insurance benefit for the month before the month in which
he became entitled to old-age irsurance benefits or died, the
amount in column IV which is equal to his disability insurance
benefit.] v .
(4) - In the case of— o . -
(A) a woman who was entitled to a disability insurance bene-
fit for the month before the month in which she died or became
entitled to old-age insurance benefits, or = = . .
(B) @ man who was entitled:-to a disability insurance benefit
jcg' the month before the month in which he died or attained age
. 66, ; (
Zhe a;lp'ount in column IV which is equal to suck disability insurance
enent, o : IR '
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TaBLE FOR DETERMINING PRIMARY INSURANOB AMOUNT AND MaximuM FaMiLy
BENEFITS , -

I ) § QR 1 v \'4
(Primary insuranoe (Primary losuran (Average monthly (Primary (Maiitmum
benefit under 1039 | . amount under 193 . wage) {nsurance fagll'y
Act, as modified) - Act) amount) benefits)
If ani individual’s | Or his primary Insur- | Or his dverage monthl And the maxi-
ptimary insurance | ance usmount (as deter- | wage (a8 dotermluedy . um ?mlgunt

benefit (as determined | mined under subsco. | under subseoc. (b)) s— | Tho amount |of benéfits pay-
auder subsec. (d)) is— (o)) is— referred to in . | able (as pro-
the precedin vided in sec.

agraphs of | 203(a)) on the
. L . | this subscction | bakis of his

At Butnot | - But hot But not shall be— wages and self-
Jeaat— more At least— more At least— more employment
than— than— than— inocome shall

eseerbisa NO,W feebecopibod : m.w mecesecscise w,w
$i0.01°] 1048 | sat’).fg 31,00 $88 ' % 84.00
'"1)'44? H.% 81‘}0,1 ! %m, X gz gg : . 3 88,00
IS | | A 1 <
12,49 " 13.00 gg.lo gg.oo g 1] 39 59.%
13.01: 13.48: . 10 3700 66 67 40 00,00
13.49 14.00° 37.10 38.00 68 o 41 %.50
el lﬁ.g: ......... e 87.00 |aauncenao. - 67 | .00
18 lf 87,10 35.00 8 69| : 61,50
14.01 14.48 38.10: 89.00 70 70 42 63. 00
14,49 18,00 39.10: 40.00° 71 72 43 64, 50
15.01 15,6(){' . 40.1 41.00 73 74 44 66, 00
16,61 16:20'|" 411 42.00 75 76 45 67, 50
16.21° 16.84 42.10 43.00 7 78 48 69, 00
16,85 17.60° 43.10 44,00 9. 80 47 , 650
17.61 18.40° 4.10 46.00°) 81" 81 48 , 00
18, 41: 10,24 45.10 - 48.00.(:- 82 . 83 49 78. 56
19.25°] 20,00 48.10 47,00 84 85 60 78.00
s 24l oow) ek s gl o4 e
is| hel gn) 48 w4 00 & A8
80:0 ., .28 . 10°}: . 90 ' X : o O
22,20 ges 51.00° 51.% 83 94 851 82,50
22,69 .08 sLo0:| . &80 95 % 88 I 84.00
23.09 2.4 52,90 | 53,70 g 07 57. 85, 50
2,45 376 83.80°| 8.6 99 b8 | 87.00
28,71 . %%’ : 64.%1 . 66.%; E 100 |.. 101. ) . 88. 50
24,21 24.60'| 8570 56.60° 102 | 102 60 20,00
2461 25,00 se.60{ " 57.40 | 103 |- 104 . -6l 91. 50
25,01 25.48;1 57.80 58, 40 105 108.]. 62. 93. 00
waw| 2Rl NBl om0 1o [ 8| - %0
26.41: 26..32' gu.so‘ ' gl’g 10 13| 65. 97. 50
2,981 - 71.46:): - 61.30/] 62.10 114 |- C118 06: ;99,00
27, 47 28.00 62,20:| 63,00 119 | 12 .87, 100, 50 -
ndl me| s ouw) ) @) ew
20,26 wfgg- ~65.00 %80‘ : 133 138 70 , 108,80
29.60 | 30.36:f . 6590 80| 137 141 71 112.80

. 30.87. 30.921 . 66.90 | _gg,'m 1421 - 148 72. 114, 80
nw| mel. &n|. e 15 1] 7 12800
g?.Ol{ 32% 60.70 0.8 | 156° 160 ' 75 128.60
32,61 83,20 70. 60 71.40 161 164 | - 76 + 13120
33.21 33.88° 71. 80 72.40 | 165 169: Tl 135.20
33.80 34.50° _72.50; 73,30 170 17 7. 139,20
. 34 Blsft - 88,00, 73,3,: , -.‘;4,;20; 3 175 178 . 142,40
35.01. (88, g . 74. U782 17 183 g) ) 148,40

o 85,810 1 88 b 76,30 -:76.101 . L 184 188 co 8145 150, 40
836,41 87.08. 76.20%] . ‘%mﬂ s o189 ] 198: . 3 164. 40
37.g9 87.60| %sm 800 104' ] 197 ' ‘88 157. 60
g;o 1:f: .. 88.20:[; . 1.78.10 r'78-',£3 198 22032 . . 84 161.60
21 .. 89.12 . 70,00 79 . 203 . 85 |. 165, 60
3918 3088 | \ 80;00:|::..:80.80 "0 2081 ' 911 88 | 168. 80
39.69 40.33 80, 90 81.70 212 216 87.|. . 172.80
4‘?.% 41!;13, 81,80 | ,gm, , %. : 1 88| }'g&gg
R AN ﬁ(ﬁ ’ g% o '84;'%‘ 22" % c 8 184,00
42.45 43.20 84.60 | 85. 60 231 238 o1 |. ;1188.00
43.21 43,76 85. 60 86. 40 236 230 92 191.20
43.77 44,44 86, 50 87.30 240 244 93 195,20
4. 45 44.88 87. 40 88.30 245 249 2] 199. 20
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TABLE FOR DETERMINING PHIMARY INSURANCE AMOUNT AND MAXIMUM FAMILY

BeneriTs—Continued
I I . 11X v \'4
(Primary insuranés | ' (Primary iosuranes (Average monthly (Primar (Maximum
benefit under 1939 | amount under 1954 wage) lnsurquog _ family
Act, a8 modified) | Aot) ) amount) - benefits)

If an individual’s .| Or bis primary fnsur- | Or his averige monthly | - - { And the maxi-
. primary insurunce | ance amount (s deter- | wage (as determined . . oo:o.] mua anount
benefit (as detérmined | mined under subsec. _{ under subsec. (b)) is— | The amouht | of bonefits pay-
wnder subseo. (d)) ls—|. . (0)) Is— referred to in .| able (a3 pro-
the precedin vided th seo.

gamgraphs of | 203(a)).oti the

.- this subsection | basis of his
At But not But not” But not shall be— wages and self
least— more At least—~ more At least— more employrient
than— than— than— in¢omo shall

. . b

$44.80 $45, 60 . 40 $80. 2! $260 $259 $05 $202. 40
‘330 9? 10 |- 284, 258 |- 06 200. 40

SEAI | B I

210 9w %8 | 72 99 217,60

03. 00 : &90 gg 277 1 1221,60

94.00,| .80 281 10 224,80

3‘3’%: el 2‘3 ; 291 }3§ 7.5

06.80° 97.30 ) % 295 104 238.00
97.70.] .. .n%ﬁo‘ 20 | 105 240,00

98, 70 , 60 301 305 108 244,00
99,60 |: 100,40 308 | 809 107 247.20,,

100, gg,, 101,40} - 310 314 108 251,20

101, 102.30 | 316 | 319 109 254.00

10240 | 1032 - 820 |- o3 110 . 254.00

103, 30, 104. 29 34 328 11) 25400

104,30 1058.10 |- 329 33 1132 - 254,00

105. 2. 108. 00 334 837 113 254,00

106,10 107.00 {° 338 342 114 25400

167,10 107, 9Q gﬁ : 347 115, 254,00

. 00 108, 351 116 254. 00

352 356 117 254.00,

357 361 118 254.00 .

362 365 119 254,00

366 370 120 254,00

371 375 ‘121 254. 00

370 3| 122 254. 00

380 384 123 254.Q0

385 389 124 254. 00

380 126 254,00 ..

3 3 128 254 00

399 400 127 354.00

Average Monthly Wage
ho total of his wages paid in and self-employment income
credited to’his; b
shall be equal to the numb.er.,o.f.el? , ,

(b) (1) For the purposes of column 11T of ‘the table®appearing in
subsection (a) of this section, an individual’s “average monthly wage”
shall be the quotient obtained by dividing—

(A), the total o‘é i aid in ment
ited to kis. “‘benefit computation years” (determined under
. (B) the number of months'in such years. =~ "~

(2) (A) The number of an'individual’s “bénefit computation years”

all be equal to the number of elapsed years (determined under
paragraph (3) ‘of ‘this siibsection), reduced by five; éx¢§iFt'- that the
numa%ér of an individual’s béhéﬁt”bbﬁi}but)kﬁo}n years shall’in ho case

be lGéS thant'wb'. DV . gy .

(B) An individual’s “benefit computation years” ‘shiall be ‘those

computation base years, equal in tiniber'to the fumber ‘deterrhined

undér"éubpa’rag"i'aiph-“(ﬁs,' or which the total of Lis wages and self-
S B . . R

employment income is the largest.
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(C) For the purposes of subparagraph-(B), “computation base
years'’ include only calendar years occurring—

(i) After December 31, 1950, and ‘
(i1) ‘prior to the year in which the individual became entitled

to old-age insurance benefits or died, whichever first occurred;
excépt that the year in which the individual became entitled to old-
age insurance benefits or died, as the case may be, shall be included as
a computation base year if the Secretary determines, on the basis of
evidence available to him at the time of the computation of the-pri-
mary insurance amount for such individual, that the inclusion of such
year would result in a higher primary insurance amount. Any cal-
endar year all of which is included in a period of disability shall not
be included as a computation base year:

[3) For the purposes of Faragmph (2), an individual’s “elapsed
years’’ shall be the number of calendar years—

[(A) after (i) December 31, 1950, or (ii) if later, December
31 of the years in which he attained the age of twenty-one, and

[(B) prior to ‘(i) the year in which he died, or (ii) if earlier,
the first year after December 31, 1960, in which he both was fully
insured and had attained retirement age.]}

(8) For purposes of paragraph (2), the number of an individual's
elapsed years 1s the number (Olf calendar years after 1960 (or, of later,
the year in which he attained age 21) and before—

(A) in the case of a woman, the year in which she died or (if
earlier) the first year after 1960 in which she both was fully insured
and had attained age 62,

(B) in the case of a man who has died, the year in which he died
or (if earlier) the first year after 1960 vn which he both was fully
insured and had- attained age 66, or : '

(O) in the case of ¢ man who has not died, the first year after
1960 in which he attained (or would attain) age 65 or (if later)
the first year in whach he was fully insured. , ,

For . [the] purposes of the préceding sentence, any calendar year
any part of which was included in a period of disability shall not be
included in such number of calendar years.

(4) The provisions of this subsection shall be applicable only in
the case of an individual with respect to whom not less than six of the
quarters elapsing after 1950 are quarters of coverage, and—

(A) who becomes entitled to benefits after December 1960
under section 202(a) or section 223; or

(B) who dies after Decomber 1960 without being entitled to
benefits under section 202(a) or'section 223; or o

(C) who files an application for a recomputatic under sub-
section (f)(2)(A) after December 1960 and is (or would, but
for the provisions of subsection (f)(6), be) entitled to have his
;()X)mary insurance amount recomputed under subsection (f)(2)

; or . v e

(D) who dies after December 1960 and whose survivors are
(or would, but for the provisions of subsection (f)(6), be) en-
titled to a recomputation of his primary insurance amount under
subsection (f)(4). . . |

(5) In the case of any individual—

(A) to whom the provisions of this subsection are not made
applicable by paragraph (4), but ' ‘
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(B) (i) prior to 1061, 'met. the requirements of this paragraph
(including subparagraph (E) thereof) as in effect prior to the
enactment of the Social Security Amendments of 1960, or (ii)
after 1960, meets the conditions of subparagraph (E) of this
paragraph as in effect prior to such enactment,
then the provisions of this subsection as in effect prior to such enact-
ment shalll apply to such individual for the purposes of column III
of the table appearing in subsection (a) of this section,

* * * * * * *

Recomputation of Benefits

(f) (1) After an individual’s primary insurance amount has been
determined under this section, there shall be no recomputation of such
individual’s primary insurance amount except as provided in this sub-
section or, in the case of a World War II veteran who died prior to
July 27, 1954, as provided in section 217(b).

* * * * * * *

(7)(A) In the case of a man who attains age 66 and who became en-
titled to old-age insurance benefits before the month in which he attains
such age, his primary insurance amount shall be recomputed as provided
in subsection (@) as though he became entitled to old-age insurance bene-
Jits i the month in which he attained age 65, except that his computation
base years referred to in subsection (b)(2) shall include the year in which
he attained age 65. Such recomputation shall be effective for and after
the month in which he attained age 66.

(B) In the case of a man who became entitled to old-age insurance
benefits and died before the month in which he attained age 66, the Sec-
retary shall, +f any, person is entitled to monthly insurance benefits or. a
lump-sum death payment on the basis of the wages and self-employment
income of the decedent, recompute his primary insurance amount as pro-
vided in subsection (a) as though he became entitled to old-age insurance
benefits in the month in which he died; except that (i) his computation
base years referred to in subsection (b)(2) shall include the 1:+: in which
he died, and (i%) his elapsed years referred to in subsection (b)(3) shall
not include the year in which he died or any year thereafter. In the case
of monthly insurance benefits, such recomputation of a man’s primary
wnsurance amount shall be effective for and after the month in which he

died. .
Rounding of Benefits

(g) The amount of any primary insurance amount and the amount
of any monthly benefit computed under section 202 or 223 which (after
reduction under section 203(a)) and deductions under section 203(b)
isf not a multiple of $0.10 shall be raised to the next higher multiple
of $0.10.

*x * * * * * »
OTHER DEFINITIONS

SEc. 216. For the purposes of this title—
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[Retirement Age

[(a) Thé term “retirement age’’ means— .
[glg in the case of a man; age sixty-five, or
[(2) in the case of a woman, age sixty-two.]J
Wife

(b) The torm “wife” means the wife of an individual, but ‘only if
she (1) is the mother of his son or daughter, (2) was married to him
for a period of not less than one year _imme(ii,at,ely proceding the day
on which her application is filed, or (3) in the month prior to the
month of her marriage to him (A) was entitled to, or on application
therefor and: attainment of [retirement age] age 62 in such prior
month would have been entitled to, benefits under subsection (e) or
(b) of section 202, or (B) had attained age ocighteen and was entitled
to, or on application therefor would have been entitled to, benefits
under subsection (d) of such section.

Widow

(c) The term ‘‘widow”’ (except when used in section 202(i)) means
the surviving wife of ‘an individual, but only if (1) she is the mother
of his son or daughter, (2) she lé"all{;ddopt‘é‘d; his son or daughter
while she was marriéd to him and while Such son or daughter was
under the age of eighteen, (3) he legally adopted her son or danghter
while she was married to him and while such son or daughter was un-
der the age of eighteen, (4) she was married to him at the time both
of them legally adopted a child under the age of eighteen, '(5) she was
married to him for a period ‘of not'less than one year immediately
prior to the day on which he ‘died, or (6) in thé month prior to the
month of her marriage to Lim (A) she was ‘entitled to, or on appli-
cation therefor and attainmert of [retirement age] dge 62 in such prior
month would have béen entitled to, benefits inder subsection (e) ‘or (h)
of section 202, or (B) shie had attained age eighteen and was entitled to,
or on application therefor would have been entitled to, benefits under
subsection (d) of such section.

Former Wife Divorced

(d) The term ‘“‘former wife‘divorced’’ 'means a woman divorced
from an individual, but only if (1) she is the mother of his son or
daughter, (2) she logally'adoptéd his sosi or dsughter while she was
marriéd’ to him and while such s0h or daughter was under tfi‘é"‘age
of eighteen, (3) he legally adopted her son ‘or daughtér while she
was married to him and while such don or daughter was under the
age of eighteen, or (4) she was married to him at the time both of
them legally adopted a child under the age of eighteen.

Child

(e) The term “child” meaiis (1) thé' child of legally adopted child
of an individual, and (2) a stepchild who has been such stepchild for
not less than one year immediately preceding the day on which appli-
cation for child’s insurance benefits is filed or (if the insured indi-
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vidual is deceased)’the ddy ‘on ‘which“such ‘iridividual died. For
purposes of clause (1), a person shall be deemed, as of tl,le,d{tt“}'of
foth, of an 1ndividusl o bo (hé legally adopted ‘6hild of Stoh indi-
vidual if siich person s &b th tmo of such iridividual's dénth VAR
in such indiyidiial’s housetold dnd was legally adopted by such iridi’
vidual's suf¥iving is‘ippﬁéb’. after such individual’s'death’but befors the
ond of two Yédars aftér the duy on which siich individual died‘or the
date of endctment of this Act; oxcept thint this sentetice shall not apply
if at the time of such individual’s death Buch person was receiving
regiilar cortributions téward his stpport from somiieone other than
such indiyidual or his spouse, or from aily public oF private welfare
organization which furnishes servites or assistance for clildren. 'For
purposics of clali¥ (2), a porson Who s not the stepehild of an indi-
vidual shall be ‘decmed the stepcll;‘ilg‘," f siich individual if such indi-
vidual was not the mothet or adoptinig mothét or the father or'adopt-
ing father of Such persor’dnd. sueh individual and the mother or
adopting mother, of the fathier or adopting father, as the tase may be,
of such pérson went through a'marriage cétemony resulting in‘a pui-
ported marriage botween them' which, but' for a legal impediinent
described in the last sentence of subsection (h)(1)(B), would have been

~ Husband

(f)"THé térm “hiisband” means the hiisband of an iﬁgi-y"i’aual,_ but
only if '(1) He'is the father of lieF son or ‘daughter, (2) 'Hé' Was ‘inar-

C o qe- s tbie d .
s valid marriage. -

ried to'Her for a period 6f not:1éss thah one year irhriediAtely. pré-
ceding ‘thé’day on which his* application 'is'filed; ‘or (3)' in”the ‘month
prior to the 'moiith of 'his marriajze ‘to her ((A)" he was'entitled to, or
on appli¢ation ‘therefor: and attalnment of [rétiremient ‘age] ‘age 62
in such ‘prior month would' have been éntitled to; benefits under sub-
section (f) 6r (h) of section.202, or (B) Le had ‘attained age cighteen
and 'was entitled to, or on application therefor would have been entitled
to, behefits' undér subsection (d) of such section: ' o

© Widower -

 (g) The term . “widower”: (except 'when' used in section 202(i))
wmeans:the ‘surviving husband: of 'an individual, ‘but only if (1) heé is
the father of hér son or daughter, (2) he'le alls -adopted ‘her son or
daughter: while’he was married ‘to her and while such son or daughter
was under the age of eighteen; (3) she legally adopted his son or
daughter while he was married to her-and while such son:or daughter
was under thé ‘age of eighteen, (4).he was married to her at the time
both: of them légilly ndopted a'child underthe' age of ‘eighteén, (5)
he was married:to het for a period of not less'than one year immediately
prior to-the day:on which -8hedied, or“(6) in the month before the
month ‘of ‘his ‘Mmarriage’ to hier(A) he waa:entitled to, or on-applica-
tion" therefot ‘and -attainment of [retirement age] age 62 in such
prior month would have ‘been entitléd ‘to; benefits under subséction-
(f): or: (h)-of séction 202, or: (B) he had attained age eighteen and was
entitled’ to or on:application therefor would ‘have been entitled to,

benefits under subséction (d) of such section; -
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Determination of Family Status

(b)(1)(A)_An applicant is the wifé, husband, widow, or wid-
ower of a fully or currently insured individual for piirposes of this title
if the courts of the State in which such insured individual is domiciled
at the time such applicant files an application, or, if such insured
individual is dead, the courts of the State in which he was domiciled
at the time of death, or, if such insured individual is or was not so
domiciled 1n any State, the courts of the District of Columbia, would
find that such applicant and such insured individual were validly
married at the time such'applicant files such application or, if such
insured individual is dead, at the time he died. 1f such courts would
not find that such applicant ‘and such insured individual wére validly -
married at such time, such applicant shall, nevertheless be deemed
to be the wife, husband, widow, or widower, as the case may be,
of such insured individual if such applicant would, under the laws
applied by such courts in ‘dotermining the devolulion of intestate
personal property, have the same status with respect to the taking
of such property as a wife, husband; widow, or widower of such
insured individual. } B , L

(B) In any case where under subparagraph (A) an applicant is
not (and is not deemed to be) the wife, widow, huSband, or widower
of a fully or currently insured individual, or where under subsection
(b), (c), (I), or (g) such applicant is not the wife, widow, husband,
or widower of such individual, but it is established to the satisfaction
of the Secretary that such applicant in good faith went through a
matriage ceremony with such individual resulting in a'purported mar-
riage between them which, but for a légal impediment not known to
the dpplicant at the time of such ceremony, would have been a valid
marriage, and such applicant and the insured individual were living
in the same household at the time of the death of such ‘insured indi-
vidual or (if such insured individual is living) at the time such appli-
cant files the application, then, for purposes of subparagraph.(A)
and subsections (b), (¢), (f), and (g), such purported marriage shall
be deemed to be a valid marriage.  The provisions of the preceding
sentence shall not apply (i) if another person is or has been entitle
to a_benefit under su{’)section (b), (e);:(e), (f), or (g) of section 202
on the basis of the wages and self-employment income of such insured
individual and such other person‘is (or is-decmed to be) a wife, widow,
husband, or widower of such insured individual under subparagraph
(A) at the tiie:such applicant files the application, or (ii) 1f the Sec-
retary determines; on the basis of information brought to his attention,
that such -applicant entered into such purported marriage with such
insured individual with knowledge, that it would not be a valid mar-
riage. The entitlement to-a monthly benefit under subsection (b); (c),
(e), (), or (g). of section 202, based on the wages and self-employ-
ment income of such insured individual; of a person who would: not
be decmed to be a wife, widow, husband, or widower of such insured
individual but for this subparagraph, shall end. with the month before:
the month (i) in which' the Secrétary certifies, pursuant to section 205
(i); that another iperson is entitled to a benefit' under subsection (b),.
(¢), (e), (f), or (g) of section 202 on the basis of the wages and self-
employment income of such insured individual, if such other person
is (or 1s deemed to be) the wife, widow, husband, or widower of such
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insured individual under subparagraph (A); or (ii) if the applicant
is entitled to a monthly benefit.under subsection. (b) or (¢) of section
202, in which such applicant entered.into & marriage, valid without re-
gard to this subparagraph, with a person.other than such insured indi-
vidual: For purposes of ‘f;iliS subparagraph, alegal impediment to the
validity of a purported marriage includes only an impediment (i)
resulting from the lack of dissolution of a'previous marriage or other-.
wise arising out of such previous marriage or its dissolution, or (ii)
resulting from a defect in the procedure followed in connection with
such purported marriage. .

(2) (A) In determining ' whether "an applicant is the child or
parent of a fully or currently insured individual for purposes of this
title, the Secretary shall apply such law as would be applied in deter-
mining the devolution of intestate personal property by the courts of
the State in which such insured individual is domiciled at the time such
applicant files application, or, if .such insured individual is dead, by
the courts of the State in which-he was domiciled at the time of his
death, or, if such insured individual is or was not so domiciled in any
State, by the courts of the District of Columbia. . Applicants who
according to such law would have the same status relative to taking
intestate personal property as a child or parent shall be deemed such.

(B) If an applicant is a son or daughter of a fully or currently
insured individual but is not (and is not deemed to be) the child
of such insured individual under subparagraph (A), such applicant
shall nevertheless be deemed to be the ‘child of such insured indi-
vidual if such insured individual and the mother or father, as the
case may be, of such applicant went through a marriage ceremony
resulting in a purported marriage between them which, but for a legal
impediment described in the last 'sentence of paragraph (1)?%_),‘

would have been a valid marriage.
" Disability; Period of Disability
(i) (1) Excopt for purposes of scetions 202(dj, 223, and 225, the

terin “disability” means (A) ipability, to- engagé.in any substantial
gainful activity by reason of any Ihediéally,‘de'terminabﬂa ‘physical or
mental impairment which can be expected to result in death or to be
of long-continued and indefinite duration, -or (B) blindness; and the
term ‘“blindness” means central ;visual acuity of 5/200 or less in the
better eye with the use of a correcting lens, An eye in which the
visual field is reduced 'to five degrees or less concentric contraction
shall .be considered for. the purpose of this ‘paragraph as having a
central visual acuity of 5/2000r less. 'An individual shall not be.con-
sidered to be under a disability unless he furnishes such proof of the
existence’ thereof as may be required. Nothing in this title shall be
construed as authorizing the Secretary or any other officer or employee
of the United States to interfere in'any way with the practice of medi-
cine or with relationships between' practitioners of medicine and their
patients, or to exercise any superyision or control over-the adminis-
. tration‘oi operation of any hospital. , DR
_(2) The: term, “period’ of disability’’ means a. continuous. period
(beginning and ending as hereinafter provided in this subsection) dur-
ing which an,individual was under a disability (as defined in para-
graph (1)), but only if such périod is of not less than six full calendar

[N
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mnonths’ durdtion or such individual ‘was -entitled to’ benefits under
section 233 for one or'more mionths in such period;  No such'périod
shall ‘bégin 44 to dny-individual unless such individual, ‘while under
such disability, filles an application for ‘a -disabllity ‘determination
with respeot to ‘Buch‘[‘isriod; and no such périod shall begin ds to any
individual after such individual attains the age of sixty-five. HExcept
as provided in paragraph (4), a period of disability shall (subjéct to
section 223(a)(3)) begin— I :
| (A) if the individual satisflies the requirements of paragraph
(3) on such daz, , ‘
() on the day the disability began, or _
(i) on the first ddy of the eightoen-month period which
ends with thé dday before the day on which the individual
files such application, -
whichever occurs latet; , _
(B) if sucl individual ddes not satisfy the requirements of
paragraph ' (3) on the day referred to in subpam%’li-agh (A), then

" . on the first day of the firdt quarter thereafter in which he satisfies
such requirements, : o : ‘

A period of disability shell end with ‘the close of thé last day of the

month preceding “whichever ‘of the following months™is “the earlier:

the month in which the Indi¥idual ‘attains age sixty-five or the third
month following ‘the month:in which-the disability ceases.’ No appli-
cation for a disability ‘detérmination which is filed: more: than three
months before -the first ‘day on which‘a period of ‘disability can begin

(as detertiithed under ‘this:paragraph); or; in any 'case ‘in which

clause '(if) 6f\'{s’e¢tidn?»223’;(6){1)')"’ is applicable, more ‘than ‘six’ months

before the first month for which such applicant becomes entitled: to

" benefits under section 223, shall be:acceptéed as an -apgli'c'ation‘ for

purposes of this paragraph, and no such application which is filed

prior to January 1, 1955, shall be accepted. Any application for a

disability determination 'which is filed within suoh'three months’ period

or six months’ period shall be deemed to have been filed on such

first day or in such first month, as the casé may be. . .

"(8) The requirements référred to in' clauses SA‘) and (B) of para-
graphs (2)'and (4) are satisfied by an individual with respect to any

quarter only'if— g}

‘ (A) he would have been' a fully'inkired individiial (as defined
in section 214) had-he attained’ [retirenient age] df'gé'é’? (tf a
woman) o agé 65 (if a man) and filed application for benefits
under section 202 (a) on thé first’'day of such quarter; and

(B) he had not less' than twenty qiartérs of coverage during

the forty-quarter period which ends vﬁth such ‘quarter, not count-

~ ing as part of such forty-quarter period any quatter an‘f‘r part of

- which was inclided in a prior period of disability unless such
__quarter was & quarter of coverage; ==

exéelﬁtg"that the ‘provisions of subparagraph’ (A) of this paragraph

shall' not apply in the case of any individual with redpect to whom

a perlod of disability would, but for such subparagraph, begin prior

to 1951, v o ST

(4) It an individual files an spplication ‘for a didability deter-
mination after December 1954, and bbfors July [10617 1962, with

respect to a disability which bégan beforé [July 19607 January 1961,

and continued without interruption until such application was filed,

then the beginning day for the period of disability shall be—
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.(A) the day such disability. began, but only if he satiafies the
requirements of paragraph (3) on puch day; S
_ (B) if he does not sptisfy such requirements on such day, the
first day of the first quarter thereafter in which he satisfies such
requirements, ‘ - 4 :
. Periods of Limitation Ending on Nonwork Days
(j) Where this title, any previgion of another law of the United
States (other than the Internal Revenue Code of 1954) relating to
or changing the effect of this title, or any regulation jssued by the
Secretary pursuant thereto lgrovidegs for a .Eeriod within which an
act is required to be done which affects eligibility for or the amount
of any benefit or payment under this title or is necessary to establish
or protect any rights under this title, and such period ends on a
Saturda.g', Sunday, or legal holiday, or on any other day all or part
of which is declared to be a nonwork day for Federal employees
by statute or Executive ‘order, then such act shall be considered as
done within such period if it is done on the first day thereafter which
is not a Saturday, Sunday, or legal holiday or any- other day all or

art of which is declared to be a nonwork day for Federal employees
gy statute or Executive order. . For purposes of this subsection, the
day on which a period ends shall include the day on which an ex-
tension of such period, as authorized by law or by the Secretary
pursuant to. law, ends,. The-provisions of this subsection shall not
extend the period during which benefits under this title ray (pur-
suant to section _2020)(1%,01'. 223(b)) be paid for months prior to the
day application for such benefits is filed, or during which an applica-
tion for bepefits under this title may (pursuant to section 202(j)(2)
or 223(b)) be accepted as such,

* L x L L . *

Voluntary Agreements for Coverage of State and Local Employees

* L ] * * * *
Sec. 218.
* * x * » * *

Positions Covered by Retirement Systems

(d)(1) No agreement with any State may be made applicable
(either in’ the original agréement or by any ‘modification thereof) to
any service performed by émployees' as members of any coverage
group in positions eovereéd by a retirement systém either (A) on the
date such agreerient’ is' made a'pElic'abl'e' to such ‘coverage group, or
(B) on the date of enactment of the succéeding paragraph of this sub-
section (except in the’¢ase of positions which are, by reason'of action
by such State or political subdivision thereof, as'may be‘appropriate,
taken prior:to the ‘date of enactmeént of such succeeding parag aph,
no longer covered by a retirement system on the date referred to in
clause (A), and except in the case of positions excluded by paragraph
(5)(A)). The preceding sentence sga]l not be applicabﬁa to any
service performed by an employee as a member of any coverage

group in a position (other than a position excluded by paragraph
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'(6) (A)) covéred by a retfirerent system on the date an agreemont
is made applicable to such ‘coverage group if, on such' date (or, if
later; the date on which such individual first occupies such position),
such individual i€ ineligible to:be a ‘membér of such system. '

(2) It is hereby declared to be the policy of the Congressin énact-
ing the suceeding paragraphs of this subsection that the protection
afForde'd employees -in ‘positions  coveréd ‘by: a retirement system on
the date an agreement under this section is made applicable to serv-
ice performed. in such positions, or receiving periodi¢ benefits under
such retirement system at such time, will not be impaired as a result
of making tho agréement-so applicable or as a result of legislative
enac_tm’éht_ihAnn‘bici(‘iﬁ:iti(m”thcreo})i : ‘ o '

(3) Notwithstanding paragiaph (1), an ‘agreemént with a State
may be made applicable (either in the origiial agreement or by any
modification theredf) to service performed by employees' in’positions
covered by a retircment system (including positions spoecified in ‘para-
graph (4) but not including positions excluded by or pursuant to
paragraph (5)), if the Governor of the State, or an official of the State
designated by him for the purpose, certifies to the Secretary of Health,
Education, and Weélfare that the folloWi‘ng conditions have been met:

(A) A refereniduin by secret written ballot was held on the
question of whether service in" positions covered by such rotire-
ment system should be éxcludéd from or included under an agree-
ment under this section; , ,

(B) An opportimity‘to vote in such referendum was given (and

was limited) to eligible employees;
(C) Not less than ninety ‘days’ notice of such referendum was
given to all’'such employees; L ‘
(D) Such referenduin was conducted under the supervision of
the governor or an agency or individual desighated by him; and
() A majority of the eligible employees voted in favor of
including service in such positions under an agreement under this
section, _ o
An employee shall be deemned an “eligible employee’” for purposes of
any referendum with respect to any retirément system if, at the time
such reférendum was hel(i), he was in a position covered by such retire-
ment system and was a member of such system, and if he was in such
a position at the time notice of such referendum was given as required
by clause (C) of the preceding sentence; except that he shall not be
deemed an “eligible employee’”if, at the time the referendum was held,
he was in a position to which the State agreement already applied,
or if he was 1 a position excluded by or pursuant to paragraph (5).
No referendum with respect to a retirement system shall be valid for
purposes of this paragraph unless held within the two-year period
which ends on the date of execution of the agreement or modification
which extends the insurance system established by this title to such
retirement system, nor shall any refereridum with respect to a retire-
ment system be valid for purposes of this pariagraph if held less than
one year after the last previous referendum held with respect to such

retirement system,
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(4) For the plirposes of siibsection (¢) of this section, the following
employées shall'be deémed to be a scparate coverage group—

(A) all employses in‘positions which were covered by the same
retiremeont system: on the date the agreement was made applicable
to such'system (other than employces to whose services the agree-
meht already ‘applied ‘on such date); :

(B)"all employees in positions which became covered by such
-gystein at any time after such date; and :

(C) all employees ‘in positions which were covered by such
system at anytime before such date and to whose services the
insurance systemestablished by this title has not been extended
before such rate bécitise the positions were covered by such retire-
ment systém (inc¢luding employees to whose services the agree-
ment was not'applicable on such date because such services were
excluded pursiiant to subscetion (¢)(3)(C)).

(5) (A) Nothing in paragraph (3) of this subsection shall author-
ize the extension of the insurance system established by this title to
service in any policeman’s or fireman’s position.
~ (B) At the request of the State, any -class or classes of positions

covered by & retirement system which may be excluded from the
agreement pursuant to paragraph (3) or (5) of subsection (c), and to
which the agreement does not already apply, may be excluded from
the agreement at the time it is made applicable to such retirement
system; excopt that, notwithstanding the provisions of paragraph (3)
(O) of such subsection, sucli exclusion may not include any services
to which such paragraph (3) (C) is applicable. In the case of any
such exclusion, each such class so excluded shall, for purposes of this
subsection, constitute a separate retircment system in case of any
modification of the agreement thereafter agreed to.

(6)(A) If a retirement system covers positions of employees of
the State and positions of employees of one or more political subdivi-
sions of the State, or covers positions of employees of two or more
political subdivisions of the State, then, for purposes of the preceding
paragraphs of this subsection, there shall, if the State so desires, be
deemed to be a separate retirement system with respect to any one
or more of the political subdivisions concerned and, where the retire-
ment . system covers positions of employees of the State, a separate
retirement system with respect to the State or with respect to the State
and any one or more of the political subdivisions concerned. - Where
a retirement system covering positions of employees of a State and
positions of employees of one or more political subdivisions of a State
or covering positions of employees of two or more political subdivisions
of the State, is not divided into separate retirement systems pursuant
to the preceding senterce or pursuant to subparagraph (C), then the
State may, for purposes of subsection (f) only, deem the systern
to be a separate retirernent system with respect to any one ot more of
the political subdivisions c¢oncerned and, where the retirement system
covers positions of employees of the State, a separate retirement sys-
tem with respect to the State or with respect to the State and any

one or more of the political subdivisions concei‘ned.



92 SOCIAL SECURITY AMENDMENTS OF 1961

(B) If a retirement system ‘covers positions of employees of one
or more institutions of higher léarning, then, for purposes of such pre-
ceding paragraphs, there shall, if the gta&e,s‘o desires, be déemed to be
a'separate retirement system for the employees of nach such institution
of higher léarninig. For the purposes of this subparagraph, the term
“institutions of higher learning” includes junior colleges and teachers
colleges. If a retirement system covers positiony of employees of a
hospital which is an integral part of a political subdivision, then, for
purposes of the preceding paragraphs there shall, if the Stile so
desires, be déemed to be a separate retirement system for the employees
of such hospital. ‘ L

(C) For the purposes of this subsection, any retirement system
established by the State of California, Connecticut, Florida, Georgia,
Massachusetts, Minnesota, New Mezico, New York, North Dakota,
Pennsylvania, Rhode Island, Tennessee, Texas, Vermont, Washington,
Wisconsin, or Hawaii, or any political subdivision of any such State,
which, on, before, or after the date of enactment of this subparagraph,
is divided into two divisions or parts, one of which is composed of posi-
tions of members of such system who desire coverage under an agree-
ment under this section and the other of which is composed of positions
of members of such system who do not desire such coverage, shall, if
the State so desires and if it is provided that there shall be included in
such division or part composed of members desiring such coverage
the positions of individuals who become members of such system after
such coverage is extended, be deemed to be a separate retirement sys-
tem with respect to each such division or part. If, in the case of a
se}l))n'ra,te retirement system which is deemed to exist by reason of
subparagraph (A) and which has been divided into two divisions or

__parts pursuant to the first sentence of this subparagraph, individuals
ecome members of such system by reason of action taken by a political
subdivision after coverage under an agreement under this section has
been extended to the division or part théreof composed of positions-of
individuals who desire such coverage, thé positions of such individuals
who become members of suich: retirement system by reason of the
action so taken shall be included in the division or part of such system
composed of ‘positions of members who do not' desire such coverage if
(1) such individuals, on the day belore becoming such members, were
in the division or part of another separate retirement system (deemed
to exist by reason of subparagraph (A)) composed of positions of
members of such system who do not desire coverage under an agree-
ment under this section, and (ii) all of the positions in the separate
—retirement system of which such individuals so become members and
all of the positions in"the separate retirement system referred to in
clause ‘(1) would have been covered by a single retirement system if
- the'State'had not taken action to provide for separate retirement sys-
tems under this paragraph. o o :

(D) The position of any individual which is covered by any retire-
ment System to which subparagraph (C) is applicable shall, if such
individual is ineligible to become a member of such systein on August 1,
1956, or, if later, the day he first occupies such position; be decomed
to be covered by the separate retirement system consisting of the posi-
tions of members of the division or part who do not desire coverage
under the insurance system established under this title.
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(B) An individual who 15 iti ?@ﬁitio’hj ‘éovered by a retirement
system ‘to ‘Wwhith sibphragiaph (C)'ls applicablé and who is ot a
métnbér of \ﬁ:ﬂch ‘systent but ia eligiblé to ‘becoiie & membér théteof
ghall,"for purposes of this subdéction’ (other than piragraph. (8))i be
regarded hs & thember of Sudh systeti; éxcspt thit, in the enss of uhy
retiréietit systetn a"division or part of which is covered undéf the
agreemadnt (elther 'in the original ‘agrestient or by a 'modification
thereof), which coverage is' agreed to prior to 1960, thé' preceding
provisions ‘of this subparagraph shall apply only if the Stiteé so re-
quésts ‘'and any such individual refeired to ifi such preceding pro-
visions shall, if the State so requésts, bé tréated, aftér’division of the
retirement system pursuant to such subphragraph(C), the same as
individuals in positions referred to in subpuragrafh (). .

(F) In thé c¢asé of any retirernent system divided pursiant to sub-
paragraph (0), the position of any inember of the division or part
composéd of positions of menibers who do not désire coverage may be
transfetffed t0 the separaté retirethent systern 'com’ppséed;of positions
of membeors Who désire such coverage if it is 30 provided ih a modis
fication of such agréemetnit which i3 riailed,:or delivered by other
means, to the Sectétary [prior to 1960 or, if later, the expiration: of
one year after the date] prior to 1968 or, if later, the expiration of two
years aftér the date on which such agrderment, or the modification
thereof making the agreeinent applicable to such separate retiremént
systeifi, as the casé may be, is agreed to, but only if, prior to such
modification or such later modification, as the case niay be, the in-
dividual occuipying such positioh files with the State a written request
for such transfer. Notwithstanding subsection (f)(1); any such modi~
Sication of later modification, providing for the transfer of additional
positions within a retirement system preously divided pursuant to sub-
paragraph (O) to the separate retirement system composed of positions
of members who desire coverage, shall be effective with respect to services
performed aftér the same effective date as that which was specified in the
case of such previous division. .
* * * * * » * !

DISABILITY INSURANCE BENEFIT PAYMENTS
Disability Insurance Benefits

Skc. 223. (3)(1) Every indi\(,igifl'ié.l who— o
(A) . is.insured for disability insurance benefits (as determined

under subsection (¢c)(1)),. o
(B) has not attained the age of sixty-five, , ,
(O) has filed application for disability insurance benefits, and
(D) is under a. disability (as, defined in subsection (c)(2)) at
the time such application 1s filed, = - , .
shall be entitled to a dis&bili_t'{.f ingurance_benefit (i) for each month
beginning. with the first month after his w&,it_inF (fr.e.riod (as defined
in subsection. (c)(3)) in which he becomes so entitled to such insurance
benefits, or (ii) for each mont. begipning with the first month during
all of which he is under a disability and in which he becomes so
entitled to such insurance benéfits, but only if he was entitled to

71162—61——7T
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disability insurance beneiits which terminated, or had a period of dis-
abilit ‘ga.s defined in section 216(i)) which ceased, within the sixty-
month period preceding the first month in which he is under- such
disability, and ending with the month preceding whichever of the
following months is the earliest; the month in which he dies, the month
in which he attains [the age of sixty-five]} age 65, the first month for
which he vs entitled to old-age insurance benefits, or the third month
following the month in which his disability ceases. -

- (2) Such individual’s disability insurance benefit for any month
shall be equal to his primary insurance amount for such month deter-
mined under section 215 as though he had attained [retirement age]
age 62 (if a woman) or age 66 (if @ man) in—

(A) the first month of his waiting pericd, or

(B) in any case in which clause (ii) of paragraph (1) of this

subsection is applicable, the first month for which he becomes
entitled to such disability insurance benefits, v

and as though he had become entitled to old-age insurance benofits in
the month in which he filed his application for disability .insurance
benefits. For the purposes of the preceding sentence in the case of
& woman who both was fully insured and had attained retirement age
in or before the first month referred to in subparagraph (A) or (B)
of such sentence, as the case may be the elapsed years referred to in
gection 215(b)(3) shall not include the first year in which she both
was fully-insured and had attained [retirement age] age 62, or any
year therealter.
. (8) If, for any month before the month in which an individual atiains
age 66, such indwidual 1s entitled to— -

(A) @ widow’s, widower's or parent’s insurance benefit, or

(B) an old-age wife’s, or husband’s insurance benefit which 1s
- reduced under subsection (q) of sectron 202, ;
such individual may not, for any month after the first month for which
such individual is so entitled, become entitled to disability insurance
benefits; and a period of disability may not begin with respect to such
indwidual in any month after such first month.

Filing of Application

(b) No application for disability insurance benefits shall be ac-
cepted as a valid application for ‘purposes -of this section (1) if it is
filed more than nine months before the first month for which the
applicant becomes entitled to such beriefits, or (2) in any cdase in which
clause (ii) of ‘paragraph (1) of subsection (a) is’applicable; if it is
filed more than six months before the first month for which the appli-
cant becomes entitled to such benefits; and any application filed within’
such nine months’ period or six“months’ period, as: the case may be,
shall be deemed to have been filed in such first month. An'individual
who would have been entitled to a disability insurance benefit for any
month after June 1957 had he filed ‘application theréfor prior to the
end of such motith shall ‘be entitled: to such benefit for such month
if he is continuously under a disability after such month-and until
he files application therefor, and he files such application prior to the
end of the twelfth month immediately succeeding such month,
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Definitions.

(c) For purpgses of this'section— | . -
(1) An individual shall be insured for disability insurance

benefits in' any mdonth if— o ‘
(A) he would have been a fully insured individual (as de-
fined in section 214) had he attained [retirement age] age
62 (if a woman) or age 66 éif a man) and filed application for
bex(nieﬁts under section 202(a) on the first day of such month,
an WL . R L s s . .

(B) ‘he had not less than twenty quarters of coverage dur-
ing the forty-quarter period ending with the quarter in which
such first day occurred, not counting as part of such forty-
quarter period any ‘gijartér any part of which was included
in & ‘period of disability (as defined in section 216(i)) unless
such quarter was a quarter of coverage.

(2) The term ‘‘disability’” means inability to engage in any
‘substantial gainful activity by reason of any medically determi-
-nable physical or mental impairment which can be expected to
result 1n death .or to be of long-continued and indefinite duration.
An individual shall not be considered to be under a disability
unless %e furnishes such proof of the existence thereof as may be
required.

%3) The term “‘waiting period” means, in the case of any ap-
plication for disability insurance benefits, the earliest period of
six consecutive calendar months— ‘

(A) throughout which the individual who files such ap-
plication has been under a disability which continues until
such application is filed, and o -

(B) (1) which begin8 not earlier than with the first day
of the eighteénth month before the month in which such ap-

lication is filed if ‘such individual is insured for disability

insurance benefits in such eighteenth month, or (ii) if he 1s

not so insured in such month, which begins not earlier than .

with the first day of the first month after such eighteenth

~ month in which he is so insured. ‘

Notwithstanding the preceding provisions of this paragraph, no

waiting period may begin for any individual before January 1,
1957.

TITLE X—GRANTS TO STATES FOR AID TO THE BLIND
* . . * * * -

Sec. 1003. (a) From the sums appropriated therefor, the Secretary
of the Treasury:shall pay, to.each State which has an approved plan
for aid to the blind, for each"quarter, beginning with the quarter com-
mencing Cctober 1, 1958, (1) in the case of any State other than Puerto
Rico, the Virgin Islands, and Guam, an amount equal to the sum of the
following proportions of the total amounts expeinded during such
quarter as aid to the blind under the State plan (including expendi-
tures for insuranceé premiums for medical or any other type of remedial
care or the cost thereof)— .

(A) four-fifths of such expenditures, not counting so much
of any expenditure with respect to any month as exceeds the prod-
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uct of $30 multiplied by'thé’ total mumber of recipients of aid to
the blind for such month (whxch tot al um er urposes of
 this subsection, mgans e nu indiyl dda]s 0 Teceived
“aid to the BIiHd ih'thb" br of m i:jr 1 hfﬁ for'such’ month,
~ plus (ii) the iumber of other indi § :(Wl 1 te é gét t6" Whom
- xpéndlf,urés Weré adé in'stich’ mon ‘afd ‘Yo he b md in the
forin of medical or é,ﬂ othdt type df refnédial dire)!'p
‘ (B) ‘tHe Foderdl 1 é ¢erita¥e of the dmiounb by W hlch such ex-
penditurés ‘excded thé hiaidmmﬁ Wwhich gy He cohnted under
clause (A), not countlng 80 much of a?y expendlturé With respect
to sty morith 43 8Xcesds tha 1 x‘bduct. [ ? miltiplied by the total
ntimber of stich Yécipiénits of ald to the d for sich | onth plus
(0) with réspéct | to édch, drpenditives du Hg any quarter begin-
ning after June 30, 19 , ahd endmg priiot to- July 1, 1962, the
smallér of the ollmln ,
z) the ¥ eawaﬁl Peréentag f the dm0unt by ‘Which such
Pendibuies exceed thé maanfnzfm whwh may be counited under
claisé ' (BY, not ¢ounting so much of any eﬁgégz dure with
respéci bo' anyf month ds éiceeds the jn'oduct of $67.60 multiplied
by thé total ‘number of such reciprents of aid o the b lind for
’éuch mohth; of
(1) 100 pér denium of the prod’uét obtained 6y miditplying
 the sum_of the to mtmber, for gaa k. month of such ‘quarter,
of reézpiént-é of aui to the j e exeéss 6 the monthly
dierage of aid to the blind per‘ re i)writ for $uch quarter over
: the monthly average of atd to md per réciprent for the
' quarter begifinin Jdnuai‘y 1,19 6’1
'and (2) 1 tlie Ccasé of Puerto Rico, e Vi glri Iélands ‘and '‘Guam, an
- amount equal to (A) one-half of the- total of the i sump éx yéhded during
stich quarter 48 aid 'to the blihd undet the Stb,te plari (includmg ex-
pendiﬁu'es for ifisurance premiimis ‘for medlcal ot “ahy other type of
retiiedial esre or the cost th o eof) ot ¢ourntiﬁg 80 fhuch of any ex-
penditure with réspect to atiy month s exceeds $35 multiplied by
the total iutiber of recipients of aid'to the blind for such month; plus
“(B) nth respéit to stich éxpénditures during’ dny gilarter beginning after
June 30, 1961, one-half of the amount by which such exp en«g ures exceed -
the Mammum @vhwh may. be counted under clause (A}, ) fiot co%mtzng 80
much, of any étpenditure with respect to any month as exceeds the product
{/ $36.26 multqplzed by the total number of recipients of aid to the blind
Jor such month; and (3) in the cage of any: State, an amount equal to
“one-half of the’ total suins expéndéd during sucéh’'quarter as found
necessary by .the Secretary Health, Education, and Welfare for
the proper and efficient admmlstratlon of the State plan, including
gervices which are provided by the staff 6f the'Stdte agency (or of the
local agency administering the’ State plan’ini ‘the political subdivision)
*to applicants for and reécipients of aid to the blind to help them attain
‘self-eupport or eelf-ca.re A :
LI ] * K B * .k
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TITLE XI—GENERAL PROVISIONS
I L .

ASSISTANCE FOR UNITED STATES NATIONALS RETURNED FROM FOREIGN
COUNTRIES .

SEC. 1118, (a)(1) The Secretary is guthorized to provide temporary
assistance to the United States mationgls and to dependents of Upited
States nationgls, if they .(A) are identified by the Department of State
as having returned; or been brought, from a foresgn country to the United
States becayse of the destitution of the United States national or the illness
of such natron or any.of hs dependents or because of war, threat of war,
invaston, or symiar erisis, and (B) are without avaalable resources.

(2) Fxcept in such cases or classes of cases as are set forth in regula-
tions of the Secretary, provision shall be made for revmbursement to the
Um’t_(zd St;tes by the recipients of the temporary assistance to cover the
cost thereof. o , ; v

(8) The. ,Sec‘.retarzf may provide assistance under paragraph (1)
directly or through utilization of the services and facilaties of appropriate
public or gg‘patq agencies and organizations, in accordance with agree-
ments providing for payment, in advance or by way of reimbursement,
as m@y be determined by the Secretary, of the cost thereof. Such cost
shall be determined by such statistical, sampling, or other method as may
be provided in the agreement. — o

(b) The Secrefary. is authorized to develop plans and mgke arrange-
ments for provisyon of temporary assistance within the United States to
individyals specified in subsection (a)(1). Such plaps shall be developed
and such arrangeménts shall be made after consultation with the Secretary
of State and the Secretary of Defénse. To the extent feasible, assistance
provided under - subsection (a) shall be provided in accordance with the
plans developed pursuant.to this subsection, as modified from time to
time by the Secrétary. . o o .

(¢) For purposes of this section, the term ‘‘temporary assistance”
means money payments, medical care, temporgry billeting, transporta-
tion, and other goods and :services necessary for the health or welfare of
individuals (inluding guidance, caimseling, and other welfare services)
Jurnished to them within }lhe Unated States upon their return tq the United
States from g for¢ign country and for such period after their return as
may be promded wn regulations of the Secretary. . '

* ¥ . IR * ok * . *

TITLE XIV—GRANTS TO STATES FOR AID TO THE

PERMANENTLY AND TOTALLY DISABLED

* * ¥ * B * *
x Pa'yme'nts. to States

Sec. 1403, (a) From the siims appropriated therefor, the Secretary
of the Treasury shall‘pay-to each State which has an approved plan
for ‘aid.to the permanently-and totally disabled, for each:quarter;
beginning with the quarter commencing October 1, 1958, (1) in the
case of any State other than Puerto Rico, the Virgin Islands, and
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Guam, an amount equal to the sum of the following proportions of the
total amounts expended during such quarter as aid to the permanently
and totally disabled under the State plan (including expenditures for
insurance premiums for medical or any other type of remedial care
or the cost theréof)-— ‘ :

(A) four=fifths of such expenditures, not counting so much of
any expenditure with respect to any month as‘exceeds the product
of $30 multiplied by the total number of recipients of aid‘to the
permgnently and totally disabled for such menth (which total
number, for purposes ol this subsection, means (i) the number of
individuals who received aid to the permanently and’totally dis-
abled in the form of money payments for such month, plus (ii)
the number of other individuals with respect to whom expendi-
tureés were made in such month as aid to the permanently and
totally disabled in the form of medical or any other type of
remédial care); plus , :

(B) the Federal percentage of the amount by which such ex-
penditures exceed the maximum which may be counted under
clause (A), not counting so much of any expenditure with respect
to any month as exceeds the product of $65 multiplied by the
total number of such recipients of aid to the permanently and
totally disabled for such month; plus

(O) with respect to such expenditures during any quarter begin-
ning after June 30, 1961, and ending prior to July 1, 1962, the
smaller of the following: ,

(2) the Federal percentage of the amount by which such ex-
penditures exceed the maxivmum which may be counted under
clause (B), not counting so much of any expenditure with
respect to any month as exceeds the product of $67.60 multiplied
by the total number of such recipients of aid to the permanently
and totally disabled for such month; or

(11) 100 per centum of the product obtained by multiplying
the sum of the total numher, for each month of such quarter, of
recipients of aid to the péermanently and totally disabled by the
excess of the monthly average of aid to the permanently and
totally disabléd per recipient for such quarter over the monthly
average of aid to the permanently and totally disabled per

. recipient for the 'quarter beginning January 1, 1961;
and (2) in the case of Puerto 'Rico, the Virgin Islands, and Guam, an
amount equal to (A) one-half'of the total of the sums expénded durihg
such quarter as aid to the permanetitly and totally disabled under the
State plan (including expenditures for insurance premiums for medi-
cal or any other type of remedial care or the cost thereof), not count-
ing so much of ‘any expenditure with respect to any month as excceds
$35 multiplied by the total number of recipietits of aid to the perma-
nently and totally disabled for such‘month ; plus (B) with respect to such
expenditures during any quarter beginning after June 30, 1961, and
ending prior to July 1, 1962, the Federal percentage of the amount by
which such expenditures exceed the maximum which may be: counted
under clause (A), not counting so much of any expenditure with respect
to any month as exceeds the product of $36.26 multiplied by the total
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number of recipients of aid to the permanently and totally disabled for
such month; - , , v

and (3) in the case of any State, an amount equal to one-half of the’
total of the sums oxpended during such quarter as found necessary by
the Secretary of Health, Education, an?] Welfare for the proper and’
efficient administration of the State plan, including services which are
provided by the staff of the State agency (or of the local agency
administering the State plan in the political subdivision) to applicants’
for and recipients of aid to the permanently and totally disabled to
help them attain self-support or sclf-care.

» » » - . . .
SECTION 303(g) OF THE SOCIAL SECURITY AMENDMENTS
OF 1960
* *» * * * * *

COMPUTATIONS AND RECOMPUTATIONS OF PRIMARY INSURANCE AMOUNTS -

Sec. 303. (g) (1) In the case of any individual who both was fully
insured and had attained retirement age prior to 1961 and (A) who.
becomes ontitled to old-age insurance benefits after 1960, or (B) who
dies after 1960 without being entitled to such benefits, then, notwith-
standing the amendments made by the preceding subséctions of this:
section, the Sccretary shall also compute such individual’s primary
insurance amount on the basis of such individual’s average monthly
wage determined under the provisions of section 215 of the Social
Security Act in effect prior to the enactmerit of this Act with a closing
date determined under section 215(b)(3)(B) of such Act as then in
effect, but only if such closiig date would have been applicable to
such computation had this section not been enacted. If the primary
insurance amount resulting from the use of such an average:monthly
wage is higher than the primary insurance amount resulting from the
usce of an average monthly wage determiiied pursuant to the provi-
sions of section 215 of the Social Security Act, as amended by tho
Social Sceurity Amendments of 1960, such higher primary; insurance
amount shall be the individual’s primary insurance amount for pur-
poses of such section 215.  The terms used in this subsection shall have
the meaning assigned to them by title IT of the Social Security Act;
excepl that the terms “‘fully insured” and ‘‘retirement age” shall have the
;n;dging asstgned to them by such title 11 as in effect on September 12

(2) Notwithstanding the amendments made by the preceding sub-
sections of this section, in the case’of any individual who was entitled
(without regard to the provisions of section 223(b) of tho Sociil
Security Act) to a disability insurance benefit under such section 223
for the month before the month in which he became entitled to an’
old-age insurance benefit under section 202(a) of such Act, or in which
he die, and such disability insurance beénefit was based upon a pri-
mary insurance amount determinéd under the provisions of section.
215 of the Social Security Act in effect prior to the enactment of this
Act; the Secretary shall, in applying the provisions of such section
215(a) (except paragraph (4) thereof), for purposes of determining
benefits payable under section 202 of such Act on the basis of such in-
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dividual's wages and self-employment iﬁcor.,ne, detarmine’ such .ip-
dividual’s average monthly wage under the provisions of sedtion 216
of the Social Security Act 1n effect prior to the enactment of this Act.
The proYIS;I,?,ns of thig paragraphi shall not apply with respeet to any
such individual, entitled to such 'gl,ql-;ig'e,iusqriﬁifc‘:é*b,énéﬁhs,"(')v.'Wiw
applies, after 1960, for g recompiigation gtd whicli he is ,éu_t,i(.%d) of
his primary insurance amount under section 215(f)(2) of such Act,
or (ii) who dieg after 1960 and meets the conditions for a recomputa-
Qlorl) ?&f t,hls primary insurance amount under section 215(f)(4) of
such Act.

* * * . * L 28 *

INTERNAL REVENUEICODE 'OF 1954
Cuarrer 2—TAx oN SeELr-EMPLOYMENT INCOME

Scc. 1401, Rate of tax.
Sec. 1402. Definitions.
' Sec. 1403. Miscellaneous provisions.
SEC. 1401, RATE OF TAX.  *°
In addition to other taxes, there shall be imposed for each taxable
year, on the self-employment income of every individual, a tax as
follows:
[(1) in the case of any taxable year béginning after December
31, 1958, and before January 1, 1960, the tax shall be equal to
3% percent of the amount of the self-employment income for
such taxable year;]} :

£2)] (1) in the cgse of any taxable year beginning after
December 31, [1959,] 1961, and before January 1, 19%3, the
tax shall be equal to [4%] 4.7 percent of the amount of the
self-employed income for such taxable year.

[(3)] (2) in the case of any taxable year beginning after
December 31, 1962, and before }’anuary 1, 1966, the tax shall be
equal to [5%] 6.4 percent of the amount of the self-employment
income for such taxable year; N

[4)] (8) in the ¢ase of any taxable year beginning after
December 31, 1965, and before January 1, 1969, the tax shall be
equal to [63 6.2 percent of the amount of the self-employment
income for such taxable year; and

[(5)3 (4) in the case of any taxable year beginning after
December 31, 1968, the tax shqﬂy be equal to [6%] 6.9 percent of
the amount of the self-employment indome for such taxable year,

NOTE,—The ariendments to secfion 1401 of the Internal Revénue Code of
1954 apply with respect to taxable years beginning after December 31, 1961.
SEC. 1402, DEFINITIONS, |

* L * * * . * *

(e) MinNisTeRs, MEMBBRS OF RELIGIOUS ORDERS, AND CHRISTIAN
SCIENCE PRACTITIONBRS.— o
' (1) WAIVER CERTIFIOATE.~~Any individual who is (A) a duly
ordained, commissioned; or licerised minister of a church or a
metnber of a religious order (other than a member of & religious
order who has teken a vow of poverty ds a member of such order)
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or (B) a Christian Scietice ‘practitioner mdy: file a. certificate (in
such form and. raanner; and with such official, as may. be pre-
scribed by regulations made under this chapter) certifying that
he elects to have the insurance system establishéd by title IT of the
Social Security. Act extéended to service describéd in subsection
(¢)(4), or service described in subsection (c)(5) insofar as it
relates to the performance of service by an individual in the
exercise of his profession as a Christian Science practitioner, as
the case may be, performed by him. o

- (2) TIME FOR FILING CERTIFICATE.—Any individual who de-
sires to file a certificate pursuant to paragraph (1) must file such
certificate on or before whichever of the following dates is later:
(A) the due date of the return (including any: axtension thereof)
for his second -taxable year ending after 1954 for whioch he has
net earnings from self-employment (computed, in the case of an
individual referred to in paragraph (1)(A), without regard to
subsection éc)‘(4)‘,~‘a.nd', in the case of an individual referred to in
paragraph (1)(B), without regard to subsection (c)(5) insofar as
1t relates to the performance of service by an individual in the
exercise of his profession as a Christian Science practitioner) of
$400 or more, any: part of which was derived from the performance
of service described in subsection (c)(4), or from the performance
of service described in subsection (6) (6) insofar as it relates to the
performance of service by an individual in the exercise of his pro-
fession as a Christian Science practitioner, as the case may be; or
(B) the due date of the return (including any extension thereof)
for his second taxable year ending after 1959. ;

(3) (A) EFFECTIVE DATBE OF CERTIFICATE.—A certificate filed
pursuant to this subsecticn shall be effective for the taxable year
immediately preceding the earliest taxable year for which, at the
time the certificate is filed, the period for filing & return (includ-
ing any extension thereof) has not expired, and for all succeeding
taxable years. An election made pursuant to this subsection
shall be irrevocable. = . v

(B) Notwithstanding the first sentence of subparagraph (A),
if an individual filed a certificate on or before the date of enact-
ment of this subparagraph which (but for this subparagraph) is
effective only for the first taxable year ending after 1956 and all
succeeding taxable years, such certificate shall be effective for his
first bglfxaﬁle year ending after 19566 and all succeeding taxable
years if— ' . ‘

(i) such individual files a supplemental certificate after the
date of enactment of this eurl))paragraph and on or before

April 15,1962, S
(i) the tax under seotion 1401 in respect of all such in-
dividual’s- self-employment income (except for underpay-
ments of tax attributable to errors made in good faith) for
his first: taxable year ending after 19556 is paid on or before
April 15, 1962, and . - S |
- (iii) in any case where refund has been made of any such
tax :which - (but for this subparagraph) is an.overpa(‘iy'ment.,
.the-amount refunded (including any interest paid under sec-
tion 6611) is repaid on or before April 15, 1962. ‘
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The provisions of section 6401 shall not apply to any payment
or repayment described in this subparagraph.

(4) TREATMENT OF CERTAIN REMUNERATION PAID IN 1966 AND
19566 A8 WAGES.—If— : , _ ;

(A) in 1955 or 1956 an individual was paid remuneration
for service described in section 3121(b)(8)(A) which was
erronéously treated by the organization employing him
(under a certificate filed by such organization pursuant to-
section 3121(k) or the corresponding section of prior law)
as employment (within the meaning of chapter 21), and

(B) on or before the date of the enactment of this para-
graph the taxes imposed by'sections 3101 and 3111 were paid
(in good faith and upon the assumption that the insurance
system established by title IT of the Social Security Act had
been extended: to such service) with respect to any part of the
remuneration paid to such individual for_such service,

then the remuneration with respect to which such taxes were
paid, and with respect to which no credit or refund of such taxes
(other than a credit or refund wbich would be allowable if such
service had constituted employment) has been obtained on or
before the date of the enactment of this paragraph, shall be
deemed (for purposes of this chapter and chapter 21) to con-
stitute remuneration paid for employment and not net earnings
from self-employment.

(5) OPTIONAL PROVISION FOR CERTAIN CERTIFICATES FILED ON
OR BEFORE APRIL 15, 1962.-—In any case where an individual has
derived earnings, in any taxable year ending after 19564 and be-
fore 1960, from the performance of service described in subsec-
tion (c)(4), or in subsection (c)(5) (as in effect prior to the en-
actment of this paragraph) insofar as it related to the perform-
ance of service by an individual in the exerciseof his profession
as a Christian ‘Science practitioner, and has reported such earn-
ings as self-employment income on-a return filed on or before
the date of the enactment of this paragraph and on or before the
due date prescribed for filing such return (including any exten-
sion thereof)— S

(A) a certificate filed by such individual (or a fiduciary acting
for such individual or his estate; or his survivor within the
meaning of section 205 (¢). (1) ‘(Ce) of the Social Security Act)
after the: date of the endctiment of this paragraph and on or
before April 15, 1962, miy be effective, at the election of - the

- person ‘ﬁﬁﬁé""éﬁbh"Qei‘tiﬁé‘iité'; for the first taxable year ending
after 1954 ‘and before 1960 for which such a return was filed,

“and for all succeedilig taxable years, rather than for the period
prescribed in paragraph (3), and . ,

(B) a certificate filed by such individual on‘or before the date
‘of the -enactment:'of :this paragraph” which (but for this sub-
paragraph) is inefféetive for the first taxable year ending after
1954 and before 1959 for which such a return was filed shall be
effective for such first taxable year; and-for-all succeeding tax-
able years; provided 'a.supplemental certificate. is filed by such

-individual (or a fiduciary acting for such individual or his estate
or his survivior within the ‘meaning of section 205 (¢) (1) (C) o
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Social Security Act) after the date of the enactment of this
paragraph and on or before April 15, 1962,
but only if—

g) ‘the tax tinder section 1401 in respect of all such individual’s
self-employment income . (except for underpayments of tax
attributable to érrors made in good faith), for each such year
ending before 1960 in the case of a certificate described in sub-
paragraph (A) or for each’such year ending before 1959 in the
caso of ‘a certificate” described in- subparagraph (B), is paid cn
or before April 15, 1962, and :

(i) in any‘case where refund has been made of any such tax
which (but for this paragraph) is an overpayment, the amount
refunded (including any interest paid under section 6611) is
repaid on or before April 15, 1962. )

The provisions of section 6401 shall not apply to any payment or

ropayment described in this-paragraph. .

~ (6) CERTIFICATE FILED BY FIDUCIARIES OR SURVIVORS

ON OR BEFORE APRIL 16, 1962.—In any case where an individ-

ual, whose death has occurred after September 12, 1960, and be-

fore April 16, 1962, derived earnings from the performance of

services described in subsection (c)(4), or wn subsection (¢)(6) inso-

far as it relates to the performance of service by an individual

in the exercise of his profession as a Christian Science practi-

tioner, a certificate may be filed after the date of enactment of this

paragraph, and on or before April 16, 1962, by -a fiduciary acting

Jor such individual’s estate or by such individual's survivor within

the meaning of section 205(c)(1)(C) of the Social Security Act.

Such certificate shall be effective for the period prescribed in para~
graph (3)(A) as if filed by the indiwvidual on the day of his death.

Noté;—The amendment to section 1402(e) of the Internal Revenue Code of

1954 shall take effect on the date of enactment of this'amendment} except that

no monthly benefits under title II of the Social Security Act: for the month in

which this amendment is enacted or any prior month shall be payable or increased

by reason of such amendment, and no Jump-siitm death payment under such title

shall be payable or’increased by reason of such amendment in the case of any
individual who died prior to the date of enactment of this amendment,.

. . * . . . ]

SUBTITLE C—EMPLOYMENT TAXES

Cuaprer 21, Federal insurance contributions aot.

Cuarrer 22, Railroad retiremént tax act.

Cuarrer 23, Federal unemployment tax act.

Cuarrer 24, Collection of income tax at source on wages, .
CuapreER 25. General provisions relating to employment taxes.

CHAPTER 21—FEDERAL INSURANCE CONTRIBUTIONS ACT

- SuBcHAPTER ‘A, Tax on employees.
SuscHaPTER ‘B. Tax on employers,
SuschapPrer C, General provisions.

SUBCHAPTER A—TAX ON EMPLOYEES

Seo. 3101. Rate of tax.
8ec, 3102, Deduction of tax from wages,
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SEC. 3101. RATE OF TAX.

In addition to other taxes, there 18 hereby 1mposed on. the mcome
of every individual a tax equal to the following percentages of the
wages (as defined in sectjon 3121(a)) received by him with respect to
amployment (as defined in saction 3121(b))—

L[(1). with respect to wages received during the calendar year
1959, the rate shall be 2} percent;]

[(Z)] (1) with respect to wages received durmg the calendar
[years 1960 to 1962, both inclusive,]} year 1962, the rate shall
be [3] 3% percent

L(3)] (2) with respect to wages 1ec01ved during the calendar
years 1963 to 1965, both inclusive, the rate shaﬁ be [3%]1 3%
percent;

[(4):‘ (8) with respect to wages received durmg the calendar
years 1966 to 1968, both inclusive, the rate shall be [4] 4%

percent; and
[(5)j (4) with respect to wages received after December 31,

1968, the rate shall be [4}4] 4% percent.

NOTE.—The amendments to section 3101 of the Internal Revenue Code of
1954 apply with respect to remuneration paid after December 31, 1961.

. L ] L L] * » L

SUBCHAPTER B—TAX ON EMPLOYERS

Seoc, 3111, Rate of tax.
Seo. 3112. Instrumentalities of the Umted States,

Sec. 3113, District of Columbia credit unions.

SEC. 3111, RATE OF TAX,

In addition to other taxes, there is hereby imposed on every em-
ployer an excise tax, with respect to having individuals in his employ,
equal to the followmg percentages of the wages (as defined in section
3121(a)) paid by him with respect to employment (as defined in

section 3121(b))— -
(1)" with respect to wages pald during the calendar year 1959,

L

- therate shall be 2} percent;]

+ . [(2)] (1) with respect to wages paid during the calendar
yoars 1960 to 1962, both inclusive,] year 1962, the rate shall be

3] 3% percent;

[(3)] ® Wlth respect to wages paid during the calendar
years 1963 to 1965, both inclusive, the rate shall be [3}] 3%
percent;

[(4)] (3) with, respect to wages paid during the calendar years
1966 to 1968, both inclusive, the rate shall be [4] 4% percent; and

L£5)] ¢4) with res-plect to wages paid after December 31, 1968,

the rate shall be [43] 4% percent.

NOTE.—The amendments to section 3111 of the Internal Revenue Code of 1954
apply with respect to remuneration paid after December 31, 1961.
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SECTION 1 OF THE RAILROAD RETIREMENT ACT OF 1937
DEFINITIONS

SectioN 1. For the purposes of this Act—
* * * * * » *

q) The terms ‘‘Social Security Act” and “Social Security Act, as
amended,” shall mean the Social Security Act as amended in [1960]

1961.

* * * * ] * [

O



