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RESTORATION OF TEMPORARY UNEMPLOYMENT COM:
| ' PENSATION ‘ACT AMOUNTS

NOVEMBER 4 (legislative day, OcToBER 22), 1983.—Ordered to be pHnted '

Mr. Byrp of Virginia, from the Committee on Finance, submitted
the following - o

'REPORT
[To accompany ,.H.R..8;82ll‘ ‘

The Committee on Finance, to’whom was referred the bill (H.R.
8821) to revise the provisions of law relating to the methods by which
amounts made available ‘to the States pursuant to the Temperary
Unemployment Compensation Act of 1958 and title XII of the Social
Security Act are to be restored to the Treasury, having considered the
same, report favorably thereon without amendment and recommend

that the bill do pass. ‘ L
N BACKGROUND

The Temporary Unemploymént: Compensation Act of 1958 (‘TUC)
provided.for temporary ad'ditimidl'uﬁel‘rr?lcjzym‘eﬁt compensation bene-
fits for covered employees who had exhausted their benefits under
State and specified Federal laws. 'Participation was voluntary on the
part of the States. THat legislation was financed by Fedeéral money
made available to the States out of the‘general funds of the Treasury.
Provision was ‘made in that legislation for the ultimate restoration
to the Treasury:of the amounts so made available to the States not
by requiring repayment by the States, but through the exercise of the
Federal taxing power." ' R R »

-More specifically, the method'through which the restoration was to
be accomplished was by provision for a reduction in the 90-percent
credit a; ain‘st‘the‘Féde’ralp uneniployment: tax, so that the credit was
required to be réduced by 5 percent for ‘the basic 3-percent tax (0.15
percent) for the taxable year beginning on January 1, 1963, and by
another 5 percent (0.15 percént) of the tax for each succeeding year
until the amount outstanding is restored. Such reduction’ in the
allowable credit would ‘have had thé efféct of increasing ‘the j‘ne;
Federal unemployment tak in the first year of its ‘operation from 0.
to 0.45 percent, and in the second' year the tax would have beeft
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increased to 0.8 percent by the second consecutiye reduction of the
allowsble credit, and so on. ' Pfovision was further ‘Hade fn''that
legislation that the increased Federal tax for any yeal W8 mot to
‘apply if the amount expended from the general funds of the Treasury
has been otherwise restored before November 10 of the taxable year.

The repayment of advances made before September 13, 1960, to
State unemployment funds under title XII of the Social Security Act
is provided for under present law substantially in the same manner
a8 Rrovi_d@dexlip. the case of the TUC desoribetl shove,:except the first
increase applies to. the. m}zﬁblg year beginning with the fourth Januar
1 as of the beginning o whi is an
advances to such State.

When the temporary increases in the-Federal unemployment tax
for taxable years 1962 and, 1963 were,imposed by the Congress in: the
Temporary Extended Unemployment Act of 1961, a further ({)roblem
was created for those employers who would have to pay also additional
Federal taxes to repay advances under title XII of the Social Securicy
Act,: and to.restore the mst;ij‘ﬁtb.e 1958 Temporary; Unemplosiment
Compensation Act, or both, 'or example, em loyers in Alaska would
have to pay a Federal unemployment tax on their 1963 wages of 1.25
percent made up of the regular tax of 0.4 percent, the temporary addi-
tional tax of 0.25 percent td finafice!the 1961 extended program, 0.15
percent as & first installment on the restoration of costs of the 1958
program, and 0.45 percént-to'répay-titte XIIiadvances.

. Bt aot s SUMMARYQFILR-;.SSZI RN RETERTERON ' ;
' Your copinhittee’s Bill woild tacilibate the eiloration 40’ the. Trpas:
IS U R e e

o

ch there is an unpaid balance of suc

i
moneys' made pysailable fo the Stat , the. Temporary
Unemployhent’ Conmipensation -Act of 1958 (TUC), and title, XII of
the Social Security ‘Act (in'the case of advances made before Septem-
ber 13, 1960) by modifying the rate of employer repgyment .and by
germitbing, at the option of ¢he State epch year, installment repayment
y a State in lieu of additional employer taxes. No “forgiveness” of
any:amount is involved. . The effect.of the bill is ta provide a.“stretch-
out” for repayment of the amountsiinvolyed, , - .. .. ..

- More specifically, the bill: ... .0 s B o0
(1) Es‘t_abl,',ss‘hes,,'t,he(@p,x,ra,te{ for repayment of advances under title
X1I of the Social Security Act at 0.15 percent for 5 taxable: years,
1963-67. After taxable year 1967, the rate increases.by h:.0:15-percent
step each year until the advance is repaid. - The bill provides that a
State can avoid the sutomatic tax increase on its employers for any
year by an installment repayment (or, as:under prosent law, by total
repayment) made before November 10 of the taxable year;..: .

- .(2) Freezes the rate .of restoration. of the costs of the TUC pro-
gram of 1958 at 0.30.percent, the 1964 level under ‘the present law
until the funds are restored. For taxable year 1963, the rate remains
at 0.15 percent. The bill provides that a State can avoid the tax
increase for. any year by an installment restoration (or, as under
p_resent,,fiaw, by total restoration) made before November 10 of the
year; an C e _ -

(3) Provides for installment repayment by the State for either
TUC moneys or title XII advances. The amount of the State install-
ment for a year is to be determined by the Secretary of Labor at
the request of the Governor and is to be certified by the Secretary
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to the Governor and to.the Secretary of the Treasury.;: The install-
ment is to be computed by axﬁplymg,t o tax rate for the,year involved
to State taxable wages for the prior year adjusted,for the excess, if
any, of the State taxable wage. base over,the Federal taxable wage
base- ! ol . coL \ ’ IR S S LA KL TR

‘One or more of the changes made by the bill would affect the follow-
ing 16 States: Alabama, Alaska, .Arkansas, California, Delaware,
Indiana, Maryland, Massachusetts, Michigan,:Minnoseta, Nevada,
New Jersey, New York, Pennsylvania, -Rhode Island, and. West
Virginia. . Alaska, Mi_chi%an, and Pennsylvania , must restore -both
title XII advances and TUC moneys. .. .~ . ..~ = . . S
- GENERAL STATEMENT . .
A. Modified TUC tgx.rate . T I

The Federal tax for collection of TUC, advances,in the.16 States
listed above would be at the rate of 0,15. percent of taxable wages for
taxable year 1963 and 0.30 percent of taxable, wages; for each taxable
year thereafter, until the total TUC amount for the State is restored.
The first year in which the TUC tax rate would be lower under the bill
than under existing law is taxable year 1965, which affects Federal
revenué in fiscal year 1966. Under thie bill' the tate rémains at 0.30
percent.  Without-the bill the rate would be 0.45 percent with'a 0.15
percent increass each year after 1965 until the moneys are restored.
The difference:in Federal revenue for fiseal 1966 is estimdted at about
$30 million. Attached tables 1 and 2 show, by State: and by year,
the amount of restoration under current law and under the bill.

B. 5-year freezing of the title XIT advances to State repayment rate

The bill provides for easing the repayment. of title XII advances
in the three States (Alaska, Michigan,. and Pennsylvania) which
obtained such advances,, The Federal tax for automatic repayment
of these.advances would be fixed at 0.15 percent of taxable wages for
the 5 years, 1963-67, with 0.15 percent cumulative increases going
into effect after that year.. .~ . - = .. R

This title XII tax change will have an immediate effect on. FUTA
taxes of employers in Alaska and Michigan, who have, already begun
repaying their States’ advances. Under existing law, Alaska em-
ployers would pay 0.45 percent, and Michigan :employers:0.30 per-
cent, on 1963 wages to repay title XII advances... In both States, the
average State unemployment insurance rate is' over 2.7 percent,
The effect on Federal Unemployment Tax Act taxes paid by em-
ployers in Alaska, Michigan, and Pennsylvania for subsequent tax:

t oy

able years is set forth in tables 3 to 7.. ... - S
C. Provision for installment payment .- v = -
The bill provides that the incréased Federal tax on' emiployers, for
restoration of TUC will not go into effect in a State for a year if, prior
to November 10 of that year, the State transfers to the Treasury an
installment amount computed by a prescribed formula. Under pres-
ent law such installments are not provided for. Under the bill, as
under present law, a State may restore the entire TUC balance in
any year,
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~“The installment is ‘computed by’ applying’ the tax' rate applicable
for the'year to the State-taxable wages for the prior year, adjusted for
differénces between the State and Federal limitations on tax‘a.‘l])le wages,
‘For example, the TUC tax'rate for'1963 is 0.15 percent. - The'install-
ment for a State would be equal to 0.15 percent of State-taxable
wages for' 1962, adjusted to the $3,000- Federal limit on taxable wages
for the séven States which in 1962 had ‘u higher taxable wage limit,
No: adjustments will' be : made - for- differences ‘between State and
‘Federal coverage.: Table'8 shows the éstimated installments for 1963,

- Similar provisions are included with respect to installment repay-
ment under title XII. For the three affected States, Alaska; Michi-
gan, and Pennsylvania, the amount of the title XII installment for
1963 will be the same as’the TUC:installment.

The installment amount is determined by the Secretary. of Labor, at
the request of the Governor, and is certified by the Secretary to the
Governor and to thé Secretary of the Treasury.: The' Governor's
request may be made at'any time but no later than October 31 of a
year. A request for a certification does not bind the State t6 pay the
mstallment. -~ - o o ' B
D. Effect on revenuie and tag rates . .,
.. .The TUC tax rate will be 0.15 percent for taxable year 1963 and
0,30 percent for taxable year 1964 under the bill, as under present law,
Thus, the bill will not affect the amount of TUC restoration which will
be credited to general Kederal revenue in fiscal years:1964 and 1965:

Fiscal year 1964 __.___ ... ... ... b b hcmmeimmecae e 392,288, 000
Fiscal year 1965, - i cddecuiiaiitneinlontonccdammnana- 183, 5086, 200
B 7 N SO T S SRS R 275, 793, 200

. 'The TUC tax rate on 1965 wages, however, will be reduced by the
bill from 0.45 to 0.30'pércent. ' The difference in the amounts credited
to general Federal revenue in'fiscal year 1966 will be léss than might be
anticipated on the basis of the tax rate differential, bécanse for five
States the 1965 collectionis at 0.30 percent’ will more than repay the
State’s charges. Any excess of Federal tax collections for TUC in
a State over the amouiit neéded to cover TUC costs charged to that
State will be creditéd to-the State’s-account in the unemployment
trust fund. ST T e - o
Overall, estimated TUC 'tax collections c¢iredited ‘to general Federal
revenue in ‘fiscal year 1966 ‘would be $101.9' million under the bill,
compared to $131.7 million ‘'under existing law. < The last' TUC pay-
ment by any State would ‘be made in fiscal year 1967 urider existing
law. 'Utider the proposal, only Michigan »Wiﬁ‘no‘t have completed its
payments by then—8$17.9 million will still be'owihg.
able 9 shows the net Federal unemployment tax rate that will
apply tq’emplc))gers in each State under the bill, agsuming that no State
makes a title XII or TUC payment by transfer of State funds. :
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TanLE 1.~—Federal Unemploy

law, $3,000 taz base
{Amounts in thousands]

B

ment-Tax Act repayments of 1968 TUC under‘ezistii'z:b

Con * - Répayments for taxable year
State Amount of -
TUC
‘ 1963 - 1964 1965 1966
Tax rate.... aeas . 0.156
Alabama. o eecainnans Cemmanan $9,434.1 $2,218. 6
FATE) < Y 9271.0 . 168.0
Atkansas, ..ooaecaua wan—n 2,794.9 1,038.0
California. - e ccccacamanax 54, 681.3 19,125.0
Delaware. ..coeeeenmnnnecescuonan 1,5877.6 538. 5
District of Columbia 3 ccoveiluemcaneacnca]an avonmmcmman ceeeperacccase|emennmecancaca|ocreanscmcoee “
diANa. .o ccecnccrancacenconnoan 21,327, 8. Cb,049.0 10, 299.0 15,9798 |cememanunn. o
Maryland. e caeocecccmecacaann © . 12,426.8 C-2,8%:0 8,727.0: 13,8907 | eeaeee "
Massachusetts... ... Smmnaaan 24,861.6 6,428.0 13,1100 15,325,8 (.. ...
MichiRaN . e e e iccaeanan 76,202. 5 8,043.0 16, 407.0 25,101.0 1$26,651. 5
Minnesota a 8,335. 8 2,871.0 LT 3 IR .
Nevada, oo oecacmcccnuaan 905. 5 459.0 1446, 8 |..
New Jersey. y - 45,386, 7 7.491.0 15,2820 | 122,883, 7 |seecmannen. .
New York . 89, 140, 2 22,020.0 | | 44,934.0 120,180.2 |eieem oo
Pennsylvania.. - 80, 063, 4 ‘11,055, 0 23,716.0 34,878.0 | 19,1554
Rhode Island.... . 5,735.8 972.0- 1,083.0 12,780.8 |.eeerneeeecnm
West Virginia. ccieoommamacanacas 9,441.3 1,800.5 2,856, 0 4,369.5 1816.3
Total 444,112.0 92,287.8 183,505.2 | - 131,6906.1 36,623.2

1 Representé the final TUC balance duad pot amount which would bé!coiléétéd' at the épplleable tax rate-

Excess of tax collections over amount nee

1 Repaid,

ed would be credited to the Btate's unemployment account,

Source. Office of Actuarlal. and 'Flna'nclal Services, Bureasu of Employment Security, U,8, Department
of Labor, Washington, D.C., Oct. 17, 1963,

TasLe 2—FUTA repayments of 1

968 TUC under HR.”

8821 provisions, $3,000

taz base +-
[Amounts in ’thoua.;a_nds-]
' Repayments for taxable year }
State Ap'll?nnto! P R
1963 1064 1065 1966 - - 1967 | 1008
016 -~ 0.30 0.30 0.30( 03| 030
$2,219,0 $4,527.0 | 182,688 1 | oo oo fomunniiol]os | S
168.0 342.0 349. :
10380 11,766.9
19,125.0 | 1'35,586.3
538.5 | 11,089.0
DAIBDN. e 21,3278 75,040, 0°) 10, 20970
Maryland....oceeeanaaa| 12,426,7 2,808.0 " 8,721.0
Massachusstts. ........ 24,861, 6 6,426,011 13,110.0
Michigan. . coeeecmeee. 78,202, 5 8,043.0 16, 407.0
Minnesota. .oooo_ooo . 8,335. 5 2,871.0 15,464, 5
Nevada 905, 5 459. 0 1446, 8 .
45,356, 7 7,491,/0 15,282.0 | 2 0l
89, 140, 2 22,026.0 44,084.0 , 180. 2
80, 963, 4 11, 655. 0 23,775.0 , 262, 0
. b5,735.8 972.0 1,983.0 |- , 022, 0 8
9,441.3 1,399. 5 2,850.0 2,013, 0 12,2728 |.enaaa]oeennne
444,112 0‘ ) .,92.28_8.0 183,506.2 | 101,923.9 48,447, 4 | 17,411 636.5‘

! Represents the final TUC balance due, not amount which would be collected at the applicable tax

rate, E
1 Repaid.

xcess of tax collections over amount needed would be credited to the State’s unemployment account,

Bource: Office of Actuarial and Finance Services, Bureau of Emp loyment Security, revised Oct, 17, 1963,
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Tasye 3.—Estimated FUTA repayments ‘of title X 11 ddvanced under existing lash,
. .1$8,000 taz base -

: [Amounts in thousands]
. Alaska Michigan Pennsylvania
Calendar year _ DRSS, L
Rate Amount ‘Rate | Amount Rate Amount

108 e hecmeascacsanan 0.15 $159
.30 202
A5 - 504
.60 634
W18 875
'.tw 1.068
. 1,08 1,274
1,20 1,480
1,35 1,710
1.5 {719

b 17 S seadcvsnnc]|omccasasantans
I (7 IO A . 8,765

t Represents the final fitle XIT bslance due, not the amount which would be collected at the indicated
% r‘?m Exeesa or tax collections over the amount needed would be credlted to the Stata’s unemployment

. Alaska 0 ... ———- ien n : $1, 035, 009
MichIgaN. ..o e cccmeeaaccccccvecamaracnsccummansacananse cmmesecsemranmnssenanan 42,677, 000
. Pennsylvania..... hemaceacae bedmennan aerermnnann R, 49, 474, 000

Source; Office of the Actuarial and Financial Services, Burew of Employment Security. U. 8 Department
of Labor, W&shlngton, D.O,, Oct, 17,.1963, :

TABLE 4—-Eauma¢ed FU TA repayments of mle XII advancea under H R 8881
— provisions, $3,000 taz base : - _

[Amounts in thousands)

[P

Alaska . Michigan Pennsylvania
Calendar year!
. .(“ N H =
Rate Amount Rate Amount Rate Amount
1961 ameenan 0.15| ' 8189 |eeeeennac]ocnnn T I Gemasnesnaeens
.30 o2 0.18 770 U7 3N I SO,
1 168 8,043 0.15 $11, 6088
.15 17 .18 8, 204 .15 11,888
15 175 .15 8,368 .18 12,126
16 178 .15 8, 15 12,369
.15 182 .18 -8, 708 15 12,640
. 370 .30 17, 739 .30 25, 800
gg 570 45 27 188 45 126,819
.78
.90
1,05
+ 1:20.
; 1.35
5 Tot&la..'~‘ ..... canenme - e

-t Represents *he final title XII balance due, not the amount .which would be collected at the indieated
tax rate., Excos of tax oollections over the amount needed would be credited to the state's unenxploye
ment account; :

AlBSKA .o aaccaiic e enee e eaa- cesesedecasecsenereanns hememamamancesecacasncne $1,938.000
Michigan.___....._.. : el .
Pennsylvania....cecceenennccacaan

"~ Bource: Offies of Actuarial and Financial Services, Bureau of Employment Securlty. U.s. Department ol
Labor, Washington, D.C., Oct. 17, 1963, :
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5.—Alaska: Schedule o ».ta;u due under FUTA, including repajment of
Tozte B P IRUC, TUC, and title XIT°

[Percontages of $3,000 wage base)
Basic Ezxisting law H.R, 8821
Tsxable year! { F gﬁA
TEUC | Title XII TUC Total® | Title XII TUC Total ?

0.4 (1 1. 70 PO 0. 55 0.85
8 ' 30 |oeecaens 1,10 1.10
1.25 .95
1,30 .85
1.60 .85
............ 1.30 .85
............ 145 .58

............ - 1.60 W
............ 1.76 .85
............ 1,90 1,00
.4 1.18
4 1.30
4 1.48
4 1.60
.4 1.78

| Paymniats due Jan, 31 of following year,

1 Total includes basic FUTA and TEUO,

# Balan e romaining would be less than the Indicated percentage of taxes; if balance not repaid by Stats,
excess co'lections of employer taxes would be credited to State's unemployment account.

TasLr. 6.—Michigan: Sohédule of tazes due under FUTA, including repayment
of TEUC, TUC, and title XI1I

. [Percentages of $3,000 wage basel
Basio Eiisting law H.R, 8821
Taxable year?! FUEA
an
TEUC Title XII TUC Total $ Title XU TUC Total *
(P O I 0.4
.95 0,15 |acmccaaanen .95
1.10 .15 0.15 .95
1.15 15 30 .85
1. 48 .15 .30 .85
1.76 18 .30 .85
.4 .15 .30 .85
4 .30 4,30 1.00
.4 46 | .85
4 3,60 {aeauae PR, 1.00
I T PRSI B .4

! Payménts due Jan. 31 of the lollowlnﬁ gear
3 Total Includes basfc FUTA and TEUQ, )
! Balance remaining would be less than the Indieated percentage of taxes; if balance not repald by State,
excess collections of employer taxes would be credited to 8tate’s unemployment account.
¢ A 1963 Michigan law provides for State repayment of any 1966 balance,

82-004°—66 S. Repts,, 88-1, vol. 4——04
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TapLe 7.—Pennsylvania: Schedule of lazes due under FU TA, including re
of TEUC, TUC, and title X1 7 repayrin

{Percentages of $3,000 wage base)
Basic Existing law "H.R. 8821
Taxable year? FUEA
an - -
.TEUQ Title XII TUC Total 3 Title XI11 “TUC Totals

0.4 | eeernsileccccnonnnnn (1 T PO S
% T USROS S PS: T PSRN FR 0:3
.65 0.16 0.15 .95 0.15 0,15 K
.4 .30 . 1.00 .15 .30 ‘88
.4 .45 3,45 1.80 18 .20 .85
4 LIN. 1 O, 1.00 .15 .30 '
AL I _ .4 ST 5
I T ORI NN 4 080 feencmaacanas .70
I T U mevoanloammeranann 4 LI . N IR, .85
Y T PSS IR, Y T PO AR A,

i Pavmenta due Jan, 31 of followin, %§
3 Total includes basic FUTA and
1 Balance remaining would he less than the indicated percentage of taxes; If balance not repatd by smé
excess collections of employer taxes would be credited to State’s unemployment account,

TaBLE 8.—Preliminary estimates o ; amount of (installment) payment requzred to
‘avoid reduction in offset against FUTA for taxable year 1963 (for. restoration of.

TUC)
o A, STATES WITH $3,000 WAGE BASE IN 1862
[Amounts in thousands)
State tax- Payment .
able wages, required,
1962 0.16 percent
of wages .
AlBDAMA. oo cccecmcemcmemtacacmcecaesnaan .- $1, 457, 316 $2,186
Arkansas_...... deremmemeemmehemaa—eteR4Smmememimeeemscaesccsseneseaeanon 763, 533 1,145
IDAIANG. . ot cteccinaecacrecccncmcacecsmamaecasneasenacocmnesmoasarmnacaomes 3, 305, 941 4, 959
MAryland.. e ccecricaceccarcoiecncacmenccncancrcacracennsncasasnsanvm———— 2,027, 674 3,041
MICDIBAN.cece e camcacccccccccaeccaaccacemacaccaacncsanmcasmcncmcaanvs 5, 336, 865 - 8, 005
MInnesota. .coeeerceccocenccocacacaaacnmmvamnannn 2,012, 636 3,019
New Jersey.... 4, 898, 767 7, 48
New York..... .| - 15,365,218 23, 048
Pennsylvania 8 348 178 12, 522
B. STATES WITH BASE ABOVE $3,000
Taxable wages Payment re-
-quired, 0.15
State tax base ‘ -percent of
Under State | Estimated estimated
base at $3,000 wages at
base $3,000 base
AlBSKa. o e < een e caccemanescecana- $7,200 $217, 624 $147, 358 $221
Calfornig. caeci e e cecteccecccccencamancnn 3, 800 15, 339, 097 12, 835, 603 19,253
Delaware.... 3, 600 415, 677 273 552
Massachusetts 3, 600 4, 909, 748 4,414, 464 6, 622
Nevada. ... 3, 600 390, 897 350, 684 528
Rhode Island. 3, 600 734, 363 5, 079 968
West Virginia. .cceeceocomeacecaaaraceans cecnan 3, 800 1,044, 135 919, 767 1,880




TABLE 9.—Federal unemployment tax rates (net) under H.R. 8821

{In percent]

1063 wages, payable January 1964 1964 wages, payvable January 1965 | 1965 wages, payable January 1966 |1966 wages,? payable January 1967
States ] -

Basie |TEUC} TUC | Title | Total | Basic | TUC | Title | Total | Basic | TUC | Title | Total | Basic | TUC | Title | Total

1961 1958 XII XII X1 XII
0.4 0. 80 0.4 0.4 030 [ooeeaee 0.70 0.4 | 0.40
.4 .95 .4 .4 .30 0.15 .85 .4 0.30 0.15 2.85
.4 .65 .4 R 3 [ AR, .40 [ 35 PR P, .40
.4 .80 .4 PR S R, (S .40 [ 35 PSSO P, .40
.4 .80 .4 PR T FOU, I . 40 .4 .40
.4 .65 .4 R N SRR IR, .40 .4 -—— .40
.4 .65 .4 .4 .40 R 3 T AN . 40
Delaware._ .4 .80 .4 RS P AR . 40 Y 1 RN S .40
District of Columbia_____.____.___ .4 .65} .4 PR 25 PO S, .40 .4 .40
Florida. - .4 .65 .4 L T R RO .40 .4 .40
-4 .65 .4 [ 25 PR A .40 -4 .40
.4 .65 .4 IR 25 U SR, . 40 .4 .40
.4 .85 .4 R 3 TR [, .40 .4 .4
.4 .65 .4 L 2 PR A .40 .4 .40
.4 .80 .4 .4 230 fomceeeee .70 .4 .40
4 .65 .4 1% U AN .49 .4 .40
.4 .65 .4 IR 25 PR I, .40 .4 .40
.4 .65 .4 L 1N D S .40 .4 .40
.4 .65 .4 R T ORI S .40 .4 .40
.4 .65 .4 R T P I, .40 .4 .40
.4 .80 .4 .4 s | 2 P, .70 .4 - .40
.4 .80 .4 .4 e30 fommeeoon .70 .4 — .40
.4 v.95 .4 .4 .30 .15 .85 .4 .30 .15 3.85
.4 .80 .4 [ 2 PR, S .40 .4 .40
.4 .65 .4 R T DEIURUION SIIPO .40 .4 .40
.4 .65 .4 .40 4 .40
.4 .65 .4 .40 .4 .40
.4 .65 .4 . 40 4 .40
.4 .80 .4 .40 .4 .40
.4 .65 -4 .40 .4 .40
New Jersey. .4 .80 .4 .70 4 .70
New Mexico. - omoooacmocaooaen -4 .65 .4 .40 4 .40
New York_ - .4 .80 .4 .70 4 .40
North Carolina._______.__._.____ .4 .65 .4 .40 .40
North Dakota. ... .. .4 .85 .4 .40 ]
Ohio. .4 .65 .4 .40 .40
Oklahoma. .4 .65 .4 .40 .40
Oregon. - ——— .4 .65 .4 .40 .40

See loctnotes at end of table, p. 10,

SLNAOWY INIWXOTIWIANQ AYVHOIWEL 40 NOILVHOLSHY
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TABLE 3.—Federal unemployment tax rates (net) under H.R. 8821—Continued

{In percent}
1963 wages, payable January 1964 1964 wages, payable January 1965Y| 1965 wages, payable January 1966 {1966 wages,! payable January 1967
States ] ) - . :
Basic |TEUC| TUC | Title | Total | Basic {| TUC | Title | Total | Basic | TUOC | Title { Total { Basic | TUC | Title | Total
1961 1958 X1 X1 X1 X1
Pennsylvania 4_ 0.4 0.25 0.15 0.15 0.95 0.85 0.4 0.30 015 0.85 04 0.30 015 40.85
Puerto Rico. .4 . .65 .40 .4 .40 .4 .40
Rhode Island__ .4 .80 .70 .4 .7 .4 .70
South Carolina .4 .65 .40 .4 .40 .4 .40
South Dakota h .65 .40 4 .40 4 .40
Tennessee_ . .65 .40 .4 .40 .4 . 40
T eXDS oo oo memmammm -3 .65 .40 .4 .40 .4 ~40
Ctah. - .4 .65 .40 .4 .40 S IR IR .40
Vermont - .4 .65 .40 .4 .40 .4 .40
i .4 .65 .40 .4 .40 .4 .40
.4 . 65 .40 .4 .40 .4 .40
.4 .80 .70 .4 .70 .4 .70
i .4 .65 .40 .4 .40 .4 .40
Wyoming - .4 .65 .40 .4 .40 .4 .40
|
1 Except for Michigan, all TUC costs will be restored not :ater th:an with paymentson 1 TUC rate will be 0.30 percent on 1967 and 1968 wages; title XII rate will be 0.15 percent

1066 wages. Net Federal unemployment taxes will be 04 percent for subsequent years
in all States but Alaska, Michigan, and Pennsylvania.

2 Ttle XII repayment rate will be 0.15 percent for 1967, 0.30 percent for 1968, and will
increase by 0.15 percent each year until the final repayment on 1975 wages at a title X1I
rate of 1.35 percent, an- a total net Federal rate of 1.75 percent.

for 1967, 0.30 percent for 1968, and will increase by 0.15 percent each year untit the final
rei;;ag)mem 01; 1970 wages at 8 title XII rate of 0.60 percent, and a total net Federsl rate
of 1. reent.

‘ Tltf;eXII repayment rate will be 0.15 percent for 1967, 0.30 percent for 1968, and be
completed at a title XII rate of 0.45 percent for 1969, at a total net Federal rate of 0.85
percent. '
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CHANGES IN EXISTING LAW

In compliance with subsection 4 of rule XXIX of the Standing
Rules of the Senate, changes in existing law made by the bill are shown
as follows (existing law proposed to be omitted is enclosed in black
brackets; new matter is printed in italic; existing law in which no
changed is proposed is shown in roman):

SECTION 3302(¢c) OF THE INTERNAL REVENUE CODE OF 1954

SEC. 3302, CREDITS AGAINST TAX,
* * * * * * *

(¢) Limit oN Toran CrEDITS.— ' '

(1) The total credits allowed to a taxpayer under this section
shall not exceed 90 percent of the ta:. :.;ainst which such credite
are allowable. ,

(2) If an advance or advances have been made to the unem-
ployment account of a State under title XII of the Social Security
Act before the date of the enactment of the Employment Security
Act of 1960, then the total credits (after agplymg subsections
(a) and (b) and paragraph (1) of this subsection) otherwise
allowable under this section for the taxable year in the case of a
taxpayer subject to the unemployment compensation law of such
State shall be reduced— .

(A) in the case of a taxable year [beginning with the
fourth consecutive January 1] beginning on January 1,
1968 (and in the case of any succeeding tazable year beginning
before January 1, 1968), as of the beginning of which there
is a balance of such advances, by 5 percent of the tax im-
posed by .section. 3301 with respect to the wages paid by
such taxpayer during such taxable year which are attribut-
able to such State; and _ ,

(B) in the case of any succeeding taxable year [b?inning
with a consecutive January 1] beginning on or after January
1, 1968, as of the beginning of which there is a balance of
such a(iva.nces, by an additional 5 percent, for each such
succeeding taxable year, of the tax imposed by section 3301
with respect to the wages paid by such taxpayer during such
taxable year which are attributable to such State.

At the request (made before November 1 of the tazable year) of the
Governor of any State, the Secretary of Labor shall, as soon as
practicable after June 30 or (if later) the date of the receipt of such
request, certify to such Governor and to the Secretary of the Treasury
the amount he estimates equals .16 percent (plus an additional .15
percent for each additional 6-percent reduction provided by sud-
garagraph (B)) of the total of the remuneration which would have
een subject to contributions under the State unemployment compensa-
tion law with respect to the calendar year preceding such certification
if the dollar limit on remuneration subject to contributions under
such law were equal to the dollar limit under section 3306(b) (1) for
such calendar year. If, after receiving such certification and before
November 10 of the tazable year, the State pays into the Federal un-
employment account the amount so cert??;dy (and designates such
payment as being made for purposes of this sentence), the reduction
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provided by the first sentence of this paragraph shall not apply for
such taxable year. ‘ ' '
» |k * . » * *

* * SECTION 104 OF THE TEMPORARY UNEMPL(.)YMEN’IV‘r
COMPENSATION ACT OF 1958, AS AMENDED

Sec. 104, The total credits allowed under section 3302(c) of the
Federal Unemployment Tax Act (26 U.S.C. 3302(c)) to taxpayers
with respect to wages attributable to a State [for the taxable year
beginning on January 1, 1963, and for each taxable year thereafter,
shall be reduced in the same manner as that provided by section
3302(c)(2) of the Federal Unemployment Tax Act for the repay-
ment of advances made under title XII of the Social Security Act, as
amended (42 U.S.C. 1321 et seq.),] shall be reduced—

(1) for the taxable year beginning on January 1, 1963, by §
percent of the tax tmposed by section 3301 of the Federal Unemploy-
ment Tax Act, and -

(2) for any succeeding tazable year, by 10 percent of the tax
imposed by said section 3301,

unless [or] and until the Secretary of the Treasury finds that before
November 10 of the taxable year there have been restored to the
Treasury the amounts of temporary unemployment compensation
paid in the State under this Act (except amounts paid to individuals
who exhausted their unemployment compensation under title XV of
the Social Security Act and title IV of the Veterans’ Readjustment
Assistance Act of 1952 prior to their making their first claims under
this Act), the aniount of costs incurred in the administration of this
Act with respect to the State, and the amount estimated by the Secre-
tary of Labor as the State’s proportionate share of other costs incurred
in the administration of this Act. In applying clauses (1) and (2) of
the preceding sentence, the tax tmposed by section 3301 of the Federal
Unemployment Taz Act shall be computed dt the rate of 3 percent in lieu
of the rate provided by such section. At the request (made before Novem-
ber 1 of the taxable Year) of the Governor of any State, the Secretary of
Labor shall, as'soon &8 practicable after June 30 or (if later) the date of
the receipt of such request, certify to such Governor and to the Secretary
of the Treasury the amount he estimates for the taxable year beginning on

anuary 1, 1968, equals .16 percent (and for any succeeding tazable

ear equals .3 percent) of the total of the remuneration which would have

een subject to contributions under the State unemployment compensation
law with respect to the calendar year preceding such certification if the
dollar limit on remuneration subject to contributions under such law
were equal to the dollar limit under section 3306 (b) (1) of the Federal Un-
employment Tax Act for such calendar year. If, after receiving such
certification and before November 10 of the taxable year, the State
restores to the general fund of the Treasury the amount so certified
(and designates such restoration as being made for purposes of this
sentence), the reduction provided by the first sentence of this section
shall not apply for such taxable year,

O



