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INCREASING DEPENDENCY AND INDEMNITY COMPEN-
SATION FOR PARENTS AND CHILDREN OF VETERANS
WHOSE DEATHS ARE SERVICE CONNECTED

Jungk 23, 1966.—Ordered to be printed

Mr., Lona of Louisiana, from the Committee on Finance, submitted
the following

REPORT

[To accompany H,R, 14347)

The Committee on Finance, to which was referred the bill (H.R.
14347) to liberalize the provisions for payment to parents and children
of dependency and indemnity compensation, and for other purposes,
having considered the same, reports favorably thereon with amend-
ments and recommends that the bill as amended do pass,

I. PURPOSRE

H.R. 14347 is designed to liberalize dependency and indemnity
compensation (DIC!) to the surviving parents and children of u veteran
who died as u result of service-connected eanuses by increasing the
monthly dependency and indemnity compensation rates and the
upplicuf;le annual income limitation provisions, and by providing for
certain exclusions from the computation of annual income in the case
of dependent purents,  ‘The bill also provides that increases iir retire-
ment henefits will not decreaso or terminnte VA benefits until the
beginning of the next ealendar year following the year in which the
incrense is received, and that the monthly DIC bhenefits of a sole
surviving parent will not, under certain circumstances, be reduced

‘upon renwrringe,
11, SUMMARY OF COMMITTEE AMENDMENTS

The Committes on Kinance added five amendments to the House
bill, three of which amend the text of the House version, The three
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2 INCREASE FOR PARENTS AND CHILDREN OF CERTAIN VETERANS

amendments to the text of the House bill (1) exclude VA pension pay-
ments from DIC annual income; (2) make applicable to the pension
program the provision in the House bill which provides that an increase
in retirement benefits of a dependent parent under the DIC program
will not decrease or terminate DI1C benefits until the beginning of the
next calendar year: and (3) make a technical correction. The re-
maining two amendments add new provisions which allow (1) VA
beneficiaries, under certain conditions, to receive the 1965 socinl
security inerease and all future social security increases without affect-
ing their future VA payment, and (2) payment of $5,000 death gra-
tuity without the beneficiaries waiver of right to death compensation
and DIC benefits.  These committee amendments are discussed more
fully hereinafter,
111, THE HOUSE BILL

A. Dependency and Indemnity Compensation (ID1C) bencfits increase

The rates of DIC for parents and childeen of o veteran who died
as o result of service-connected causes were established on January
1, 1957, by Publie Law 881, 84th Congress. 'T'he rates of payment
have been inereased only one time since that date. On July 1, 1963,
Public Law 88-21 authorized an increase of approximately 10 percent
in benefits based on n compuarable rise in living costs from 1957 to
1063, Subsequent to this initial henefit increase, there has been an
inerease in the cost of living in excess of 4 percent,  T'he first section
and sections 4 and 5 of the bill would inerease monthly DIC rates for
parents and childeen about 4 percent, which would be equivalent to
the rise in living costs since 1963,  (See tables 1-4.)

B. Annual income limitation levels

DIC benefits payable to parents are provided on a sliding scale of
annual income levels,  The income limitations and rates vary accord-
ing to whether there are one or two parents, and, in the case of two
yurents, whether they are living together or apart. Rates and income
imitations for a parent who has remarried are governed by the rules
applymg to two parents living together.  Tn each instance, there are

five income levels providing five rates of monthly payments.

Under present law, an only parent may receive n monthly benefit
ranging from $17 to $83 a month, depending upon annual income,
which may not exceed $1,750 per year, For two parents living to-
gether, the monthly rates for each range from $11 to $55 each, de-
pending upon their combined annual income, which may not exceed
$2,400. If two parents are living apart, the rates for each range from
$11 to $565, with an individual income maximum of $1,750 a year,

Section 1 of the bill would modify the various levels, with new
maximums of $1,800 and $3,000 which conform the income limita-
tions for persons receiving DIC to the highest maximum level presently
applicable to incomes of persons receiving non-service-connected
pensions,

The changes in monthly DIC! rates and annual income limitations
are shown in the following tables:
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Income limitation and DIC rates

TABLE 1.

Present Law

Column 1

Total annual {ncome

Equal to or
More than-- but less than--

Column H

SINGLE PARENT

H,R, 14347

3

Column I

Column 11

Total annual Income

Equal to or
More than-- but less than—

.............. $760
$750 1,000
1,000 1,250
1,260 1, 500
1, 600 1,760
1,750

83

60
50
33

17
No amount
payable,

TABLE 2, TWO PAREN

$800 1,100
1,100 1,300
1,300 1, 600
1,500 1,800
1,800 | ...l

No amount !
payuble. I

TS (LIVING APARTY

Present Law

Column I

Total annual Income

Kqual to or
More than— but less than—

$760
$760 1,000
1,000 1,260
1, 250 1, 500
1,500 1,760
T 1 R

Column 11

$68
44
33
22
11
No amount
payable,

LR, 14347

Column 1

Total annual income

Equal to or
More than— but less than-—

#4500
$800 1, 100
1, 100 1,300
1, 300 L 500
1,6 1,
1,800  feeeeieeni...

Column 1J

—— s St et

$08
40
3b
23

12
No amount
payable,

TABLE 3 TWO PARENTS (LIVING TOGETHER)

Presont Loaw

H.R. H347

Column I

T'otal combined annual income

Fqual to or
More thun-- but less than—

$1, 000

$1. 000 1, 450

1, 450 1,700

1, 700 2,060

2, 050 2,400
T T SO

Column'I1

Column I

RX

P

11
No amount
payable,

Total combined annual fncome

Jolumn I

Equal to or
More than— but less than—

$1, 000
$1, 000 1, 500
1, 500 2,000
2,000 2, 600
2. 500 " 000
8000 Jeeeeneenen.

$58
46
35
3
12
No amount
payable,
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TABLE 4, CHILDREN

Monthly DIC rate

Present Law H.R, 14347

Regular DIC Benefit: i
Childunder 18 (no widowentitled) .11 _..o_.0 L.

Number

380
.| $116,
$149,
$1494$20 for each child
fn excess of thres

More Gian's.

Supplemental DIC Benefit;

Telpless child (no widow) V... ... Fach.... . .} $20,
Helpless ehild (widow entitled) . ... Pach.... ... | $80,
Elgible ehitd under 93 nttending Koch_o.......] $ $41.

school (widow entitled),

t Supplemental DIC benefits nre pnyable inadditon to regular D1C henefits,

C. Annual income exclusions

In determining the annual income of parents for DIC benefits,
all payments of any kind or from any source are considered ns income
except the following:

1. Payments of 6 months’ death gratuity,
2. Donations from public or private welfare or relief organiza-
tions,
3. Payments of compensation for disability or death under
any law administered by VA,
4, Lump-sum death payments under the Social Security Act.
5. Payments of State bonuses for service in the armed forees,
(T'he Veterans’ Administration also may exelude from income
certain unusual medical expenses.)
On the other hand, persons eligible for pensions are not only entitled
to exclude similar payments from their annual income, but also ex-
clude 10 percent of income received from public or privaie retwement,
annuities, endowments, or similar plans or programs; income from
jury duty; national service life insurance; and amounts paid for
ixpenses of lust illness and burial of spousé,

I'he Committee on Finanee agrees with the Veterans' Affuirs Com-
mittee: of the House that exclusions comparable to those which
apply for pension purposes should, in equity and for the snke of
consistency, also apply in. determining parents’ annual income for
dop(mdency and indemnity compensation programs,

F'o wecomplish this, secetion 2 would expand the DIC program to
provide generully the same exclusions for the determination of in-
come as are now applicable to the income limitations of non-service-
connected pension.

The Committee on Finance adopted an amendment to section 2
of the bill at the suggestion of the Veterans’ Administration, to pro-
vide that payments under the VA pension program would be excluded
from the %)l(‘ annual income computation,

D. Termination or decrease of DIC benefits

Inerenses in retirement benelits can at times enuse a reduetion or
termination of DIC' benefits for parents.  This comes about when
retirement inerenses move n parent from a lower income bracket to s
higher one.  Under present lnw, it is necessary to make these adjust-
ménts effeetive the last day of the month in which retirement income
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is so increased. This present treatment can have harsh results where
parents have relied on this additional income to help meet their day-
to-day living expenses. The Committee on Finance, like the House
Veterans’ Affairs Committee, is of the opinion that it would be appro-
printe to allow these parents a short period of time within which to
readjust their living standards to this loss of benefits.

This would be achieved under the bill by providing that increases
in public or private retirement plans, such as company pensions over
which the parent has no control, shall not serve to reduce benefits
during the calendar year in which the increases are received. In-
stead, adjustments would be made effective the first day of the
calendar vear following the year in which the increases were received.
The Veterans’ Administration had suggested in testimony before the
House committee that this treatment be afforded to both the D1C and
pension programs.  However, the House version of the bill failed to
contain similar treatment for pensions. For consistency, the Com-
mittee on Finance has made this provision equally applicable to the
pension program.

Ie. Remarried parent

Under present law a sole surviving parent who remarries may
suffer n reduction in monthly DIC payments even though income
remainy the same and the new spouse has no income,

For example, u sole surviving father receives DIC of $83 monthly
if his mmuul‘incmne does not exceed $750. If he should remarry, the
$83 rate would be reduced to $5656 (the present rate for u parent living
with his spouse) even though his annual income combined with that
of his gpouse does not exceed the $750 limit,

On the other hand, a sole surviving father with lesser need, whose
annual income is $1,600, receives a $17 monthly rate. In the event he
should remarry, the $17 monthly rate would be increased to $33
it his annual income, together with that of his spouse, did not exceed
$1,700 or to $22 if their combined annual income exceeded $1,700
but did not exceed $2,050.

The foregoing examples illustrate the incongruities which result in
the application of the present law., The total combined annual
income of the remarried sole surviving parent and that of his new
spouse should be counted in determining the monthly rate of, as
pendency and indemnity compensation payable to the parent de-
1s done in the ease of two parents who are living together.

However, if their total combined annual income is no greater than
his income alone or if it is increased so little that it still falls within
the same annual income bracket that applies to a single parent,
the parent’s monthly dependency and indemnity compensation
payments should not ?;e re(‘luced merely because of his remarriage.

Section 1 of the bill as passed by the House and approved by the
Committee on Finance would permit the sole remarried parent to
receive the rate for a single parent or married parent living with his
spouse whichever results in the larger benefit.

1V. COMMITTEE AMENDMENTS

In addition to the minor amendments referred to above, the com-
mittee added two substantive features, the first of which regards the
effect of social security increases on pensions and DIC, and the
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second which deals with the problem of reduction of death gratuity
payments by death compensation and DIC payments.
A, Social security increases

The Committee on Finance added an amendment to the bill (sees.
2(4) and 6) which provides that increases under the Social Security
Amendments of 1965 (Publie Law 89-97) or under future social secur-
ity legislation will not be counted in determining the annual income
of persons entitled to both VA paynments and social security henefits
for the month in which the legistation authorizing the increase is
enncted,  This provision will prevent the continued loss or reduction
of dependency and indemnity compensation or pension payment
which would otherwise result from the social seenrity increase,

The committee, in approving the 7 percent social security increase
in 1065 recognized the inerensed need of beneficiuries due to the changes
in wages, prices, and other economice factors since the last general
socinl security inerense in 1059, Thus, the benefit indrease was
designed to provide social security recipients with additiopal necessary
funds to meet everyday needs, 1t was certainly not’ designed o
deny veterans and their surviving widows and parents from continuing
to receive their VA benefits,  However, many such persons had their
VA payments cut buck or terminated as o result of the social security
inerease,  This action has nullified the overall effectiveness and
purpose of the increase not only by fuiling to add to their overall
wurchasing power but also by cutting buck on what they were receiving
sefore the social security increase was enacted.  Your commitiee’s
amendment. prevents this adverse effect on future VA payments as a
result of the 1965 incerease as well as ull future socinl security inerenses,

The provision will not affect the VA beneficiary’s right to have 10
percent of the remaining portion of his social security payment ex-
cluded from the approprinte annual income determination. In
determining annual income, the Administeator will apply the exclusion
of socinl security increnses prior to applying the 10-percent exclusion
of retivement program payments, This computation method is
illustrated as follows:

VA beneficiary received social security benefits of $40 monthly
prior to the 1065 social security increase of $4.  He now receives $44
monthly.

Computation:

Annual soclnl seeurity payments.. oL ... P 111
Exclude soclal seeurity inerease ($4 X 12) (sces. 2(4) and 6 of the
3 1 1 e e 48
Annunl Ineome . L e e e 480
Fxclude 10 pereent of retirement income (see. 2 of the bill and see. 508
O e 38) e e e e e e e ——— e 48
Totul amonnt of socinl security bonefits ineluded in annunl income. .. 432

(e To-pereent exelusion for parents recelving DIC benefits beeomes effective
January 1, 1067)) .
A person entitled to socinl security oxclusion benefits will, for the
purposes of the annual incomeo test, be permitted to exclude the total
increase in social security benefits (made by Public Law 89--97) for
the entire calendar year 1966. 'To.be eligible for the relief provided
for social secarily increnses, w person must, for the month or for some
period thereof in which the legislulion increasing social security
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benefits was enacted, be entitled to: (1) a monthly retirement,
disability, or other benefit under the social security system, and (2) a
pension or dependency and indemnity compensation payment from
the Veterans’ Administration,

A person meeting these requirements and otherwise eligible would
have his VA payment which was either terminated or decreased
because of the social security increase of 1965, reinstated for periods
commencing the month following the month the bill is enacted.
Turther, all future social security increases would be excluded from an
eligible person’s annual income computation for purposes of the
yension and DIC programs,  Under the DIC program the income
imitation provisions are applicable only in the case of dependent
parents; no income limitation is applicable in the case of widows and
children, Thus, the exclusion provision of section 2(4) of the hill
will apply only to dependent parents.

B. Death gratuity

The Committee on Finance added an amendment (sec. 7) which
eliminates the requirement that the $5,000 death gratuity available
to bheneficinries ol! certain servicemen who died between January 1,
1067, and September 29, 1965, be reduced for any death compensation
or dependency and indemnity compensation already received by
them and removes the requirement that they must waive their right
to any future compensation payments.

Last year Congress enacted Public Law 89-214 which established
n group life insurance program for all active members of the uniformed
services, It also provided a death gratuity benefit of $5,000 payable
by the Veterans’ Administration to the beneficinries of n serviceman
whose death resulted from action of hostile forces; an accident
involving o military or naval aircraft; an explosion of an instru-
mentality of war; or extrahazardous service, if the death occureed
from service performed during the period from January 1, 1957, to
September 20, 1065 (the effective date of the servicemen’s group life
insurance program),

While the $5,000 death gratuity is payable to the surviving widow,
children, or parents of a deceased serviceman, it is required to be
reduced by the amount of any death compensation or dependency and
indemnity compensation the beneficiary may already have received
und, in addition, the beneficiary must waive his right to any future
death compensation or dependency and indemnity payment on
uccount of the serviceman’s death, The effect of these conditions is
to limit the $5,000 death gratuity to nondependents and to deny it to
those who were truly dependent on the decensed serviceman,

Prior to ennctinent of Public Law 89-214, the Committee on Kinnnee
held hearings regarding indemnity insurance coverage for combat
soldiers, These hearings demonstrated that commercial insurance
covernge was generally unavailable to our servicemen preparing for
combat duty, To fill this gap and afford needed insurance protection,
the Senate responded by passage of S. 2127 which provided $10,000
free life insurance coverage for Armed Forces personnel serving in
combat, This bill was modified in the House to provide a general
group life insurance program for all Armed Forces personnel for which
a premium would be charged. In addition, it provided a $5,000 death
gratuity for survivors of certain servicemen who died l)rior to the
effective date of the servicemen’s group life insurance. This gratuity
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was considered to be a payment in lieu of insurance which was not.
available to these boys at the time of their deaths, However, under
the House version of the bill which was enacted, the gratuity was.
treated differently than insurance. Whereas the group life insurance
roceeds contained in the same law are payable in addition to DIC
enefits, this death gratuity was restricted by the House and required
surrender of the survivor benefits before payment of any death gratuity
proceeds.

In the opinion of the committee, this result cannot be justified and
the committee amendment corrects this inequity. It eliminates the
reduction for any death compensation or dependency and indemnity
compensation already received by the dependent widow, children, or
parents of the deceased serviceman and removes the requirement
that they must waive their right to any future compensation payments,

By insuring payment of gratuity benefits to dependents and non-
dependents, your committee’s amendment provides equity where
there was none.

Iurther, it would provide that any such waivers already executed’or
reductions of the death gratuity by prior death compensation or DIC
benefits shall be of no effect.  Thus, persons who surrendered their
DIC rights by waiver and suffered reduction of the death gratuity
by prior death compensation or DIC payments, would be restored to
the benefit rolls and receive a lump-sum VA payment to replace
the amounts that they had lost by aceepting the death gratuity in
place of DIC benefits. )

Since the date for timely applications expires on September 29, 1966,
the limiting date for filing application for the gratuity would b> ex-
tended to a date 1 yemr after enactment of the bill,

V. COSTS-~KFFECTIVE DATES

The cost of the House version of the bill is indicated by the chart
which follows: ‘

st year 2d year 3d year 4th year 5th yeur
See. 1. . ceeeeaaee.] $3,701,000 [ $4, 080,000 | $4, 254,000 | $4, 548,000 | $4, 830, 000"
See, 2. .. .. PPN 200, (XX 200, 000 200, 000 200, 000 200, 000
See. 8, noesthnato 1, ., e 0 0 (/] 0 0
See 4, .. S e A4 L1z, 000 1, 005, (000 1,072, 000 1, 049, 000 1, 028, 000
Sees b, Lo o0 . . 90, 00 #7, () 87, 000 84, 000 84, 000
Total esthmnted cost... o 5, 108,000 | 5,413,000 | 6, 648, 000 ‘ 6, 881, 000 6, 142, 000

)} Cost conld aceruo as u result of this seetfon were inereases to oceur in retirament-typo fncoms of affected
benoflclurles.  Howaver, inusimuch s no such Increnses nre currently foreseeable, an estimate of cost {8 not
now associnted with this chunge, .

Based upon available information, the first year cost of the coin-
‘mittee amendment (sections 2(4) and 06) regarding social security
incrensos  is estimated to he approximately $8 million which will
decline gradually to $6.9 million in the fifth year. With respect to
the payment of death gratuities (sec. 7), the total additional cumula-
tive cost. will be about $567 million with $37.3 million paid during the
first year, )

The bill, except for paragraphs 1, 2 and 3 of section 2 would be
effective on the first day of the second calendar month following date
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of enactment. The provisions of those paragraphs would be effective

January 1, 1967,
VI. CHANGES IN EXISTING LAW

In compliance with subsection 4 of rule XXIX of the Standing Rules
of the Senate, changes in existing law made by the bill, as reported,
are shown as follows (existing law proposed to be omitted is enclosed
in black brackets, new matter is printed in italie, existing law in which
no change is proposed is shown in roman):

TrrLe 38 or THE UNiren Stares Copg
* *” * * * * *

§ 413. Dependency and indemnity compensation to children
Whenever there is no widow of a deceased veteran entitled to de-
pendency and indemnity compensation, dependency and indemnity
compensation shall be paid in equal shares to the children of the de-
consed veteran at the following monthly rates:
(1) One child, [$77] $80.
(2) T'wo children, [$110] $116.
(3) ‘Three children, [$143] $149.
(4) More than three children, [$1433 $749, plus [$287 329 for
each child in excess of three.

§ 414, Supplemental dependency and indemnity compensation to
children

(n) In the case of a child entitled to dependency and indemnity
compensation who huas attained the age of eighteen and who, while
under such age, became permanently incapable of self-support, the
dependency and indemnity compensation paid monthly to him shall be
inereased by [$2873 $29.

(b) If dependency and indemnity compensation is payable monthly
to & woman as a “‘widow” and there is & child (of her deceased hus-
band) who has attained the age of eighteen and who, while under such
nge, became permanently incapable of self-support, dependency and
indemnity compensation shall be paid monthly to each such child,
concurrently with the payment of dependency and indemnity com-
pensation to the widow, in the amount of [$777 $80.

(¢) If dependency and indemnity compensation is payable monthly
to o woman as a “‘widow’” and there is a child (of her deceasad hus-
band) who has attained the uge of eighteen and who, while under the
age of twenty-three, is pursumng a course of instruction at an educa-
tional institution approved under section 104 of this title, dependency
and indemnity compensation shall be paid monthly to ench such child,
concurrently with the payment of dependency and indemnity com-
pensation to the widow, in the amount of [$39] $/41.

§ 415. Dependency and indemnity compensation to parents

(8) Dependency and indemnity compensation shall be paid monthly
to parents of a deceased veteran in the amounts prescribed by this
section,

(b)(1) Except as provided in subsection [(d)J(b)(2), if there is
only one parent, dependency and indemnity compensation shall be
paid to him at a monthly rate equal to the amount under column 11
of ]the following table opposite his total annual income as shown in
column I:
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Column I ) Column Il ’
Total annuul income
liqual to or |
More than—  but  less than---

o [5750 $800 $83 287,

L8750 $800 $1, 000 1,100 K60 B4,
S1, 000 1, 100 1, 250 1, 300 $0() 7T ;
$1, 250 1, 800 S1, 00 1,600 $33 a4, 3
$1, 500 1,600 | -E$1,7503 1,800 $17 18, ‘

$1, 750 1,800 | e . | No amount payvable,

(2) If there is only one parent, and he has vemareied and is Liring
with his spowse, dependency and indemity compensation shall be paid
(o hincunder either the table in subscetion (0DC1) or the table ¥n subsection
(), whichever is the greater.  In sueh w case of remarriage the total
combined annual tncome of the parent and his spouse shall be counted
i delermdning the monthly rate of dependeney and indemnity compensa.
Hon under the appropriate table,

() lixeept as provided in subsection (d), ift there wie two purents,
but they are not living together, dependency and indemnity compen-
sution shall bhe paid to eaeh at n monthly rte equal to the wnount
nnder column L of the following tuble opposite the totul nnnual
income of eneh as shown in column 1:

Column [ Column Il

B N T o YCvP RSN DUV PSR oPp AP YA S ey

Total annual income

Iiqual to or

More than-- but less than---
I e e et e o
L3750 $800 $66 868,
[$750 3800 $1, 000 1, 100 $44 46,
S1, 000 1, 100 $1, 250 1, 800 $33 36,
$1, 260 1,300 [$1, 500 1, 600 $02 23,
$1, H00 1, 500 ! 1, 760 1, 800 $11 12,
$1, 750 1,800 | .. i No amount payable.
] |

() If there are two parents who are living together, or if a parent
has remareied and is living with his spouse, dependency and indem-
nity compensation shall be paid to each such 'pm'ont nt . monthly
rate equal to the amount under column TL of the following table
opposite the total combined annual income of the parents, or of the

parent. and his spouse, as the ense may be, as shown in column I:
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Column I Column 1I

e b e b e . i e - ——— - o

! Total combined annual income

Liqual to or

More than-—-  but  less than-—
$1, 000 $55 $58.
1, 000 $1, 3507 81,600 $d4 $46.
81,3503 1,500 $1, 7007 $2, 000 $33 $36,
$1 7007 #2000 $2, 0607 §2, 600 $22 $29,
52,0507 $2,600 | [%2, 4003 £3, 000 $11 812,
$2, 4008 85,000 . L. ... vo nmotint payable,
|

(¢) The Administrator shall require as a condition of granting or
continuing dependency and indemnity compensation to u parent that
such parent file ench year with him (on the form prescribed by him)
n report showing the total income which such parent expects to re-
ceive in that year and the total income which such parent received
in the preceding year, 'T'he parent or parents shall file with the Ad-
ministrator a revised report whenever there is n material change in
the estimated annual income, .

(f) If the Administrator ascertains that there have been overpay-
ments to a parent under this section, he shall deduct such overpuy-
ments (unless waived) from any future payments made to such parent
under this section,

(@) (1) In determining income under this section, ull payments of
any kind or from any source shall be included, except——

(A) puyments of the six-months’ death gratuity;

(B) donations from public or private relief or welfure organi-
zations;

(C) payments under this chapter (except section 412(a)) and
Lchapter 117 chapters 11 und 15 of this title;

(D) lump-sum death pnyments under subchapter IT of chapter
7 of title 42;

(I£) payments of bonus or similar cash gratuity by any State
based upon service in the Armed [Forces.J Forces;

(1) payments under policies of servicemen’s group life insurance,
United States GQovernment life insurance or national service life
insurance, and payments of servicemen’s indemnity;

(@) 10 per centum of the amount of payments to an individual
under public or private retirement, annuity, endowment, or similar
plans or programs; :

(H) amounts equal to amounts paid by a parent of a deceased
veteran for -

() @ deceased spouse’s just debts,

(i4) the expenses of the spouse’s last illness ta the estent such
expenses are not reimbursed wnder chapter 61 of this title, and

(i41) the expenses of the spouse’s burial to the extent that such
capenses are not reimbursed under chapter 23 or chapter 51 of
this title, ‘

(1) proceeds of fire insurance policies;
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(J) amounts equal to amounts paid by a parent of a deceased
veteran for - -
(1) the expenses of the veteran’s last illness, and
(71) the expenses of his burial to the e ‘tent that such erpenses
are not resmbursed under chapter 23 of this title,
(K) profit realized from the disposition of real or personal property
other than tn the course of a business;
(1) payments received for discharge of jury duty or obligatory
cirie duties.

(2) The Administrator may provide by regulation for the exclusion
from income under this section of amounts paid by a parent for
unusual medical expenses.

(3) Notwithstanding the provisions of paragraph (1) of this subsection,
wn determining the annual ancome of any person for any year there shall
not be included in such income the amount of any increase in monthly
insurance benefits payable to such person for such year under section 202
or 223 of the Social Security Act, if—

(A1) such tnerease resulted from provisions of law enacted after
July 1, 1965, providing increases in the schedule of benefits under
either such section with respect to one or more calegories of bene-
Jiclaries under title I1 of such Aet, and

(B3) for the month (or any portion thereof) in which the Act con-
tatning such provisions of law was enacted, such person was entitled
to (1) @ monthly insurance benefit under section 202 or 223 of the
Social Security Act, and (1) dependency and indemnity compensa-~
tion under the provisions of this section.

§ 503. Determinations with respect to annual income

(@) In determining annual income under this chapter, all payments
of any kind or from any source (including salary, retirement or annuity
payments, or similar mcome, which has been waived, irrespective of
whether the waiver was made pursuant to statute, contract, or other-
wise) shall be included except-—

(1) payments of the six-months’ death gratuity;

(2) donations from public or private relief or welfare organ-
izations;

(3) pavments under this chapter, and chapters 11 and 13
(except section 412(n)) of this title;

(4) payments under policies of United States Government
life insurance or National Service Life Insurance, and payments
of servicemen’s indemnity;

(5) lump sum death payments under subchapter 11 of chapter
7 of title 42;

(6) 10 per centum of the amount of payments to an individual
under public or private retirement, annuity, endowment, or simi-
lar plans or programs;

(7) amounts equal to amounts paid by a widow or child of a
deceased veteran for--

(A) his just debts,

(B) the expenses of his last illness, and

(CC) the expenses of his burial to the extent such expenses
are not reimbursed under chapter 23 of this title;

(8) proceeds of fire insurance policies,

(9) amounts equal to amounts paid by a veteran for the last
illness and burial of his deceased spouse or child;
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(10) profit realized from the disposition of real or personal
property other than in the course of a business;

(11) payments received for discharge of jury duty or obliga-
tory civic duties;

(12) payments of educational assistancé allowance or special
training allowance under chapter 35 of this title;

(13) payments of bonus or similar cash gratuity by anv State
hased on service in the Armed Forces,

(h) Notwithstanding the provisions of subsection (a) of this section,
in determining the annual income of any person for any year there
shall not be included in such income the amount of any increase in
monthly insurance benefits payable to such person for such year under
section 202 or 223 of the Social Security Act, if— :

(I) such increase resulted from provisions of law enacted after
July 1, 1966, providing increases in the schedule of benefits under
either such section with respect to one or more cafegories of bene-
fictaries under title [T of such Act, and )

(2) for the month (or any portion thereof) in which the Act
containing such provisions of law was enacted, such person was
entitled to (A) a monthly insurance benefit under section 202 or
223 of the Social Security Act, and (B) pension under the promsions
of this chapter, or wnder the first sentence of section 9(b) of the
Veterans’ Pension Act of 1969,

* * * * * * *

§ 3012. Effective dates of reductions and discontinuances

(a) Except as otherwise specified in this section, the effective
date of reduction or discontinuance of compensation, dependency
and indemnity compensation, or pension shall be fixed in accord-
ance with the facts found. .

(b) The effective date of a reduction or discontinuance of
compensation, dependency and indemnity compensation, or
pension—- :

(1) by reason of marriage or remarriage, or death of a payee
shall be the last day of the month before such marriage,
remarriage, or death occurs; )

(2) by reason of marriage, divorce, or death of a dependent
of a payee shall be the last day of the month in which such
marriage, divoree, or death oceurs;

(3) by reason of receipt of active service pay or retirement
pay shall be the day before the date such pay began;

(4) by reason of change in income or corpus of estate shall be
the last day of the month in which the change occurred, except
that when a change in income is due to an increase in payments
under a public or private retirement plan or program the e{/‘ective
date of a reduction or discontinuance resulting therefrom shall be
the last day of the calendar year in which the change occurred;

(6) by reason of a change in disubility or employability of a
veteran in receipt of pension shall be the last day of the month
in which discontinuance of the award is approved;

(6) by reason of change in law or administrative issue, change
in interpretation of a law or administrative issue, or, for com-
pensation purposes, a change in service-connected or employ-
ability status or change in physical condition shall be the last

H
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day of the month following sixty days from the date of notice
to the payvee (at his Inst address of record) of the reduction or
discontinuance;

(7) by reason of the discontinuanee of school attendunee of a
payee or a dependent of a payee shall be the Inst duy of the
“month in whi(-L such discontinuance occurred; :

(S) by reason of termination of a temporary inerease in coms-
pensation for hospitalization or treatment <hall be the last day
of the month in which the hospital discharge or termination of
trentment. occeurred, whichever 1s earlier;

(9) by reason of an erronecous award bused on an act of com-
misston or omission by the beneficiary, or with his knowledge,
shall be the effective dute of the award; and .

(10) by reason of an erroncous award based solely on adminis-
trative error or error in judgment shall be the date of lust pay-
ment,

* * ! * * * * *

Punnic Law S9-214 (79 Srar. SS6)

Skc. 3. (0) In the case of ench veteran who died or dies

(1) as a direct result of action: of hostile forces;

(2) us n direet result of an aceident involving a military or
naval aireraft or an aiveraft under charter to the Department of
Defense, Army, Navy, or Air Foree; \

(3) as a direct result of the extea hazard of militnry or nuval
service, as such hazard may be determined by the Administrator;
or

(4) while performing service for which incentive pay for haz-
ardous duty or special pay is anthorized by section 301, 304, or 310
of title 37, United States (fode;

while in the nctive military, naval, or air service during the period
from Junuary 1, 1957, to the date immedintely preceding the date on
which the Servicemen’s Group Life Insurance program is placed in
effect pursuant to section 776 of title 38, United States Clode, hoth
dates inclusive, the Administeator of Veterans' Affuirs shall pay a
death gratuity to the widow or widower, ehild or children, or parent
or parents of such veteran, as provided in subseetion (b), in an
amount not exceeding $5,000, determined as provided in subsection
(¢), but only if [(A)] application is made for such death gratuity
within one vear after the ({ute of enactment of this Act [and (B) the
person or persons receiving a death gratuity under this seetion waive
all future rights to death compensation and dependency and indemnity
compensation, under title 38, United States (‘ode, on account of the
deatﬂl of such veteran].

(b) The death gratuity anthorized by this section shall be paid to
the following classes of persons and in the order named-—

(1) to the widow or widower of the veteran, if living;

(2) if no widow or widower, to the child or children of the
veteran, if living, in equal shares;

(3) if no widow, widower, or child, to the parent or parents of
the veteran who lust hore that relationship, if living, in equal
shares.
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()(1) The denth gratuity authorized by this section shall be $5,000
reduced by the aggregnte amount of [(A)J United States Government
Life Insurance and National Service Life Insurance paid or payable on
account of the death of such veteran [and (B) any death compensation
or dependency and indemnity compensation received on account of
the death of such veteran by the person or persons who receive such
death eratuity]. )

[(2) Tn any case where two or more persons are eligible for a death
erntuity under this seetion on account of the denth of the same veteran
but one or more of such persons do not waive future death compensa-
tion or dependency and indemnity compensation payable under title
38, the Administrator shall pay his or their share of such death
gratuity to the person or persons waiving such compensation. How-
ever, the death compensation or dependency and indemnity compen-
sation payvable to any other person shall not be inereased solely us the
result. of an election and waiver under this seetion.]}

[()J(@2) The right of any person to payment of a death gratuity
under this section shall be conditioned upon his being alive to receive
such payment.  No person shall have a vested right to any such pay-
ment and any payment not made during the person’s lifetime shuh be
paid to the person or persons within the permitted class next entitled
to priority, as provided in subsection (b).

(d) Any terms used in this seetion which are defined in section 101
or 102(b) of title 38, United States Code, shall, for the purposes of
thix section, hauve the meanings given to them by such seetion 101 or
102(h), except that (1) the term “veteran”, as used in this section,
includes a person who dies while in the active military, naval, or air
service and (2) the term “child” shall not be limited with respect to
age or marital status.

(e) Appropriations made to the Veterans’ Administration for
“Compensation and Pensions’” shall be available for the payment of
death gratuities under this section,

For the convenience of Members there is reproduced below section
9 of Public Law 86-211 referred to in section 6 of this bill:

Secrion 9, PusLic Law 86-211

Sec. 9. (n) Any claim for pension which is pending in the Veterans’
Administration on June 30, 1960, or any claim for death pension filed
thereafter within one year from the date of death of a veteran which
occurred prior to July 1, 1960, shall be adjudicated under title 38,
United States Clode, 1n effect on June 30, 1960, with respect to the
period before July 1, 1960, and except as provided in subsection (¢),
under such title, as nmended by this Act, thereafter.

(h) Nothing in this Act shall affect the eligibility of any person re-
ceiving pension under title 38, United States Clode, on June 30, 1960,
for pension under all applicable provisions of that title in effect on
that date for such; period or periods thereafter with respect to which
he can qualify under such provisions,  This subsection s{mll not apply
in any cuse for any period after pension is granted, pursuant to apph-
cation, under title 38, United States Code, as amended by this Act.

(¢) Subsection (b) shall apply to those elaims within the purview of
subsection (a) in which it 1s determined that pension is payable for
June 30, 1960.

O .



