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SUMMARY OF EXPENDITURES UNDER COMMITTEE BILL UNDER
PRESENT LAW—ALL PROVISIONS OF THE BILL

{In millions of dollars]

Calendar year | Calendar year
1969
Public welfare and child health..__._...____. $278 $106
Social security benefits....._......._______. 3,500 5, 800
Total ... $3, 778 85, 906

I. SOCIAL SECURITY BENEFIT INCREASES

TasLr 1.—Retirement benefils payable at selected average mon!hlgg earnings levels
under prescnt law, the House bill, and the committee bill

Average Worker’s benefit Couple’s benefit !

monthly —_—

earnings

Present House Committee Present House Committco
Inw bill bill Taw bill i

$67 $44.00 $£50.00 $70. go £66. 00 $75.00 $105.00
150 78.20 88.00 00. 00 117.30 132. 00 135.00
250 101.70 114, 50 117.(}8 152. GO 171.80 175. 50
350 124,20 139. 80 142.¢ 186. 30 209.70 214. 40
450 146.00 164. 30 167. 0 219.00 246. 50 251. 00
550 168. 00 189.00 193. 2 252.00 283. 50 289. 80
633 168. 00 212.00 218, 252.00 |1317.00 1321.00
666 168. 00 212.00 226,00 252.00 }2317.00 1331. 00
733 168. 00 212,00 244,00 252.00 | 1317.00 1349.00
900 168. 00 212.00 288. 00 252.08 {1317.00 *393. 00

1 For a worker who is disabled or'is age 65 cr older at the time of retirement and a wife

age 65 ér older when she comes on the rolls.
? Wifo's benefit limited to $105.

TaBLE 2.—Surviver benefits payable at sclected average monthly earnings levels
under present law, the House bill, and the commitice bill

Widow age 62, widower, or parent Widow and 2 children
Avcrage
monthly
carnings | Present House Committee Present House Commitlee
law bill bill law bill bill
7 $44. 00 $50. 00 $70. 00 $66. 00 875. 00 8105. 00
150 64. 60 72. 60 74. 30 120. 00 132. 60 135. 00
250 84. 00 94. 50 06. 60 202, 40 202, 40 202. 40
350 102. 50 115. 40 112, 00 270. 60 280. 80 280, 80
450 120. 50 135. 60 138. 00 328. 00 350. 40 360, 00
550 138. 80 156. 00 159, 40 368 00 391. 20 400. 40
633 138. 60 174.90 178 20 368. 00 423.60 433. 20
666 138 60 174. 60 186. 50 368. 00 423 60 447, 60
733 138. 60 174. 90 201, 30 368. 00 423 60 474. 00
138. 60 174. 00 237, 60 368. 00 423 60 540. 00
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" PapLE 3.—Benefits payable toa couple both of whom are age 65 or older al selected
* average monthly earmngs levels under present law, under the House bill, a

under the committee bil
o Couplo’s benefit Percent of average monthly earnings
Average :
monthly i
earnings | Present | 1louso Committee | Present | 1louso Committee
- ) law - bill bill law bill bill
807 00 $75. 00 $105. 00 08. 5 Q] 1)
150 117. 30 | 132.00 135. 00 78.2 88.0 90.0
152. 607 171, 80 175. 50 610 68 7 70.2
350 186. 30 2 214. 40 53. 2 59.9 61.3
450 219. 00 246. 60 251. 80 487 54.8 56.0
252. 00 283. 50 - 289. 80 45. 8 61. 5 52.7
633 252,00 |?317.00 2321, 00 39.8 50. 1 50.7
6866 252,00 | 317,00 1331, 00 37.8 47.8 49.7
733 - 252 00 |1317.00 1349, 60 34.4 43 2 47.6
900 252.00 |1317.00 3393 00 28.0 35.2 43.7

1 Qver 100 percent,
3 Wife's benefit limited to $105.



I1. TAXES
TabLE 1. —Taz schedule under present law, the House bill, and the committée bill

{In percent]
0ASDI HI Total
Perlod -

Pros- | House, Com- | Pres- | House! Com- } Pres- | House] Com-
ent | bill | mittee { ent | bill | mittee | ent | bill | mittes
law bill law bill law bill

Employer-employee, each

39 39 3.8 |0.5 {0.5 06 |44 |44 4.4
4.4 4.2 4.2 ] .0 .6 |49 148 48
4.4 4.6 4.6 .8 .6 .86 |49 152 5.2
481 80 5.0 .65 .65 .65]64 |5865 5. 65
48| 60 505 .6 .7 .6515.45)5.7 8.7
48| 50 5051 .7 .8 751665158 5.8
485 &0 505 .8 .8 . 565] 569 5.8

Sell-emptoyed

59 59 58 105 105 0.6 [6.4 |64 6.4
6.6 6.3 6.3 .Y .6 .6 |71 |69 6.9
6.6 6.9 6.9 .5 A .6 7.1 {16 7.5
7.0 7.0 7.0 .55 .65 .65 7.65| 7.65 7.65
7.0 7.0 7.0 .6 .7 .6517.6 |77 7.65
7.0 7.0 7.0 7 .8 75127 11.8 7.7
7.0 7.0 7.0 .8 .9 .7517.8 j71.9 75

Nore.—Maximum taxable carnin
carnings base under House bill is $7,6
under committee bill is $8,000 in 1968, $8,

TasLe 2.—Taz rates for hospital insurance

baso under present law is $6,600. Maximum taxable
, begining in 1968, Maximuin taxable earnings base
in 1060-71, and $10,800 in 1972 and after,

[In pereent)
‘Combined employer-cmployce rate Sclf-ecmploycd rate
Calendar year K
Prlosent Ilouse-d Commilt(;io- Prlcsent H ouse-d Commlu%o-
aw approved | approve: aw approved | approve
px;)ill pli)ill p‘:»ill pI;)ill
1.0 1.0 ‘10 0.50 0.50 0. 50
Lo 1.0 1.2 . 60 + 80 ., 80
1.0 1.2 1.2 .50 . 6 .80
L1 1.3 1.3 .55 . .65
1.2 1.4 1.3 .60 . .65
1.4 1.6 1.6 .70 . W15
1.6 1.8 1.5 . 80 . 75

(3)
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TabLE 3.— The allocated rates to the OASI and DI trust funds that are applicable
to the combined emplozer-employee coniribution rate for the committee-approved
a

bill, as compared with present law and the House-approved bill
[In percent]
Old-ago and survivors insurance Disability insurance

Calendar year
Present House- [Committee-| Present House- {Committee-
law approved | approved law approved | approved

bill bill bill bill

7.10 7.10 7.10 0.70 0.70 0.70
7.10 6.85 6.65 7 .95 .95
8.10 7.45 7.45 .70 .95 .95
8.10 8.25 8.25 .70 .95 .93
9.00 9.05 9.05 70 .05 .95
9.00 9.05 9.15 .70 .95 .95

TaBLE 4. —Mazimum laz contributions under lfmsent law, the House bill and the

commiltfee bi
QASDI ni Total
Petfod Pres- Com- | Pres- Com-| Pros- Com-

ent | House | mit- | ent [Iousel mit- ent | House| mit-

law bill tee law | bill tee law bill tee

bill bill , bill

By employce:

1067, cnen-s $257. 40, $257. 40:$257. 40,$33. 00 $33. 00.$33. 00,$290. 40,$200. 40 $200. 40
88. - cenvn- 257. 40| 296. 40| 304.00; 33 00| 38.00 N 200. 40| 334. 40/ 352.00

323. 40| 364.80] 422.40
323. 40 395. 20 457. G0
323. 40} 395.20; 501.60
356, 40| 429. 40 610.20

101 )
1060-70---..| 290.40| 319.20 369. 33.00; 45.60,
1978..---- 27| 200. 40; 349.60| 404.80! 33.00; 45,60
720 ccccn- 290. 40| 340.60; 496.801 33.00, 45. 60
320.10] 380. 540. 00] 36.30; 49. 40,

320, 10] 380.00, 545. 40} 52.80; 68.40

462. 00| 532 00' 756.00| 36.30, 49. 40'
462. ooi 532. 00, 756. 52.30| 8. 40‘ 81.00‘ 514.80| 600. 40| 837.00

l




III. TRUST FUND OPERATIONS

TanLE V.—Comparison of contribution income and bencfit outgo under present law,
House bill, and comniittee bill, 1967-72

[In biltions of dollars)

Calendar year

Presont aw

1louse Hill mittee

!

Finance com-

bill

Coutribution income

| 34.
; 36.5
i 403

42,0

RNl ~ICo

Beacfit outgo

9

y VRT
L0 30.3 |
L2 | 31.7 ¢
4 33.11
b; 34.6;

2 20,0
32.7

Lixcess of contributions over benefits

SO b de
PR Y= I

! Assimes that increased benefits will be payable for all 12 months of 1968 (ns would have
been the case if bill had been enacted when it passed the House}.
? Bascd on cffective date of March (payable at beginning of April) for inereased benefits.

Nore.—Benefit outgo data include increase in HI bencfit-cost cstimats made following

passage of the House bill,
{
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TABLE 2.—Progress of old-age and survivors insurance trust fund, short-range

estimate
{In millions)
|
. Railroad Balance
Contri- Benefit | Adminis- fretiremgnt| Interest | in fund
Calendar year butions | payments | trative financlial | on fund? | at end of
expensesa inter- year?
change!

$417 | §15,540

3, 819 2 194 365 17, 442
3, 945 3, 006 414 18, 707
5 163 3,670 447 20, 576
5,713 1, 454 21, 663
6, 172 5,715 126 22,519
6, 825 7,347 ‘ 556 22,303

. 8,327 ‘ 552 21, 864
& 052 0, 842 532 20, 141

12, 059 13, 356 520 18, 337
14, 541 14, 217 521 18, 480
15, 689 14, 014 569 19,125
16, 017 16, 737 ; 593 1%, 245
20, 658 18, 267 256 414 644 20, 570

Sstimated data (short‘range cstimate), committee-approved bill

$23, 920 { $23, 490 $438 8477 3882 824, 423
28, 250 26. 321 412 545 918 26, 315
29, 955 27, 498 419 697 1, 005 28, 661
33,787 28, 539 431 685 1,145 34, 008
36, 540 20, 608 444 646 1,515 41, 363

“stimated data (short-range estimate), present law

$19, 635 l 8393 $508 $7904 $24, 038
20, 247 378 . 477 960 27, 981
21,033 393 402 1,192 35, 239
21,901 404 483 1, 522 43,243
22,778 416 60 1,902 51, 501
23, 676 l 429 59 2,315 60, 196

1 A negative figure indicatea payment to the trust fund from the railroad retircinent ac-
count, and a positive figure indicates the reverse.

2 An interest rate of 3.75 percent s used in determining the level-coste, under the Inter-
mediate-cost long-range estimates, but in developing the progress of the trust fund a varying
rate in the carly years has been used. -

* Not including amounts in the rallrosd retirement account to the credit of the old-age and
survivora insurance trust fund. In millions of dollars, these amounted to $377 for 1953, $284
for 1954, $163 for 1955, $60 for 1950, and nothing for 1957 and thereafter.

¢ Theso figures are artificinlly high because of tho method of reiinbursements between this
trust fund and the disability insurance trust fund (and, likewise, the figure for 1959 is too low).

Note.=-Contrihutions include reimbursement for additional cost of noncontributory credit
for military service and for the special benefits payable to certain noninsured persons aged 72
or over. For the purposes of this takile, it I3 assumed that the enactment date is in November
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‘TabLe 3.—Progress of disability insurance trust fund, short-range cost estimate
{In milliona)

Railroad |. Balance
Contribu- | Benefit | Adminis- |retirement{ Interest in fund
Calendar year tions payinents | trative financial | on fund? | at end of
expenses inter- year
change!

Actual date

$702 $57 183 ... $7 $649
466 249 Y12t ... 25 1, 379
891 457 50 —$22 40 1,
1,010 568 36 53 2, 289
1, 038 887 64 60 2, 437
1, 046 1, 105 66 68 2, 368
1, 099 1,210 68 66 2,235
1, 154 1,300 79 64 2, 047
1, 188 1,073 | 90 59 1,
2, 022 1,784 ! 137 58 1,739

|
1908 ... .. .. .. $3,258 | 82,334 1[ $157 $21 $99 $2, 905
1960 ... __._.._. 3,619 2,747 128 22 135 3,762
W70 ... 3,777 2, 888 126 26 174 4,673
W 3,918 3,012 129 31 215 5,034
W72 4, 191 3,133 135 36 2060 6, 781

Estimated data (short-range estimate), present law

$2,313 | §1,920 $107 831 $73 82, 067
2, 359 2,039 114 21 86 2, 338
2, 436 2, 135 116 24 96 2,575
2,512 2, 260 119 26 106 2,788
2, 51 2,357 | 123 20 115 2, 885
2, 663 2, 449 I 129 32 } 122 3,162

! A negative figure indicates payment to the trust fund from the railroad retirement account,
and a positive figure indicates the reverse.

3 An interest rate of 3.75 percent is used in determining the level-costs under the inter-
mediate-cost long-range estimates, but in developing tie progress of the trust fund a varying
rale in the early years has been used.

¥ Theso figures are artificially low because of the mothod of reimbursements between the

trust fund and the old-age and survivors insurance trust fund (end, likewise, the figure for
1959 is too high).
Nore.—Contributions include reimbursement for additional cost of noncontributory eredit

for military service. For the purposes of this table, it is assunsed that the enactment dnte is in
November 1967,
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TasLe 4, —Istimated [rogrcsa of old-age and surrivors insurance trust fund under
system as modified by commitlee-approved bill, long-range cost estimates

[In millions]

Iiailroad Balance
Contribu- | Benefit | Aduiduis |retirement | Interest | in fund
Calendar ycar tions paymeits | trative finangial | on fund? | at cud of
CXPenses inter- year
change !

Low-cost estimate

| §77 £ S $36, 340 | $30, 403 $421 $400 $1, 606 $45, 528
1980. ..o cevameee 40, 07 34, 643 462 240 3, 154 83, 187
1990 e e e 43, 653 43,775 537 40 0, 293 159, 411
2000. - iiinannen 53, 906 49, 286 593 —70 10, 589 260, 770
High-cost estimnte

D' & SRR $35, 788 | 831, 585 $483 2470 £005 $32, 428
08! 39, 202 36, 202 531 320 1, 503 52,287
44, 46, 119 629 140 1, 940 G4, 876

50, 768 52, 647 0S4 30 1, 484 51,142

Intermediate-cost estimate

175 JOPPUPR $36,008 | $30, 9941 8152 8435 $1,224 $38, 830
39, 605 33, 467 446 250 2, 246 67, 333
44,871 44, 47 AN3 90 3, 825 109, 957
2000 52, 337 50, 067 638 ~-20 3, 279 151, 557
P12 SR 67, 893 84, 874 041 — 120 9, 292 256, 778

t A negative figure indicates payment to the trust fund from the railroad retirement
account, and a positive figure indicates the reverse,

3 At interest rates of 3.75 percent for the intermediate-cost estimate, 4.25 percent for
the low-cost estimate, and 3.25 percent for the high-cost estimate.

Nore.—Contributions include reimburscinent for additional cost of noncontributory
credit for military service before 1957. No account is taken in this table of the outgo for
the special bencfits payable to certain noninsured ‘)crsons aged 72 or over or for the addi-
tlonal benefita payable on the basis of noncontributory eredit for military scrvice after
1067—ot of the corresponding reimbursement therefor, which iz exactly counterbalancing
from & long-unfe cost standpoint. For the purposea of this table, it is assumed that the
enactment date is in November 1967.

*
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TauLe 5.~ Fetimaled progress of disubz'lilg insurance trust fund under system as
modificd by committce-approved bill, long-range cost estimates

{In millionx]

i { |
! i Railroad
i Bonefit | Adminis- retire- Interest | Balance
Calendar year Contri- poy- trative ment. on in fund
butions ments | expenses | finaneial fund ? at cnd
inter- of year
l ; i change !
1
, Low-cust estimate
s3,827 | 83,375 $144 ~$9 252 | 86,767
4, 165 | 3, 801 124 ~14 379 9, 801
4,751 | 4, 360 121 —20 696 - 17,645
5, 608 | owa ’ 135 —20 1, 200 30, 066
High-cost estimate
1076 .. 83, 768 $3, 738 $143 -$3 Si14 $3, 800
198072 T1IIITIIT 4, 081 4325 | 154 - 85 2, 909
1990 ... . ... 4,589 | 5,056 169 — 10 (%) Q@)
2000, ool 5, 282 [ 6, 262 i 205 l -10 U] [0}
Intermediate-cost estimate
- — e
$3,557 1 sMil g 5175 | 85,251
4, 063 139 § ~10 213 6, 250
1, 708 { M3 <13 239 6, 994
h, 187 170 | —-13 225 6, 553
8, 333 i 245 | -15 O]

A negative figure indicates payment to the trust fund from the railroad retirement
account, and a positive figure indicates the reversae.

* AL interest rates of 3.75 pereent for the interinediate-cost extimate, 4.23 pereent for
the low-cost estimate, and 3.25 pereent for the high-cost cstimute,

! Fund exhausted in 1986,

! Fund exhausted in 2008S.

Nove.—Contributions include reimbursement for additional cost of noncontributory
credit for military service before 1937, No scconnt is taken in this table of the outgo for
the additional benefits payable on the basis of noncontributory credit for military service
after 1967—or of the corresponding reimbursement therefor, which is (-xactly counter-
balaneing from a long-range cost standpoint. For the purposes of this table, it is assumed
that the cnactment date is in November 1067,
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TasLe 6,—Contribution income and %&egﬁt oulgo—Combined system, 1968 and

" |In billions}

Bcneﬁb

Contribution Excess of
Basis income outgo contributions
N over benefits
CALENDAR YEAR 1068
Presont law. .o oo oo $20.6 $25.56 $4.1
Commnittec-approved bill. oo ... .. daaee 31.2 20,0 2.2
House-approved bill ' onenonaennaan.. 380.8 28.7 2.1
" CALENDAR YEAR 1969
Present 1aW_ - oo caemmmaaacaaaan 33, 26. 0 - 6.8
Committec-approved bill 36,3 32.7 3.6
34.9 30.3 4.6

Housc-approved bill. e oo vnoaneoaaaot

1 Assumes that increased benefits would be pa);al)le for all 12 months of the year,



1V. ACTUARIAL STATUS OF OASDI-

TanLk 1.—Changes in actuarial balance }I old-age, survivors, and disability
insurance system, expressed in lerms of estimated level-cost as percentage of
taxable payroll, by lzpe of change, intermediate-cost estimale, present law and

1

committee-approved bill, based on 3.75 percent interest
{Pereent]
Old-age and Disability
Item survivors insurance Total sy. em
insurance

Actuarial balance of present system._.... +0. 89 —0.15 +0. 74
Inerease inearnings base. ... ... +. 48 +. 04 +. &2
Earnings test liberalization. —. 17 ! —. 17
Disabled widow's benefits... ..o ... -, 06 O] —. 06
Special disability insured status under age

S ® —. 02 —. 02
Liberalized benefits  with  respeet  to

WORMCH WOTKETS ve e e ceee e ecceceemem —., 06 () —, 06
Spccia! benefits for blind persons.___ ... (0] —. 05 |, —, 03
Childhood disability benefits for those

disabled at ages 18-20_ ... ... (0] . ] 0]
Reduction of minfinum  eligibility age -

from 621060 ___...._...__ e raaana " () (O]
Benefit formula change....... —~123 - 12 ~1. 35
Revised contribution schedule +.10 4,23 . teus

Fotal effect of changes in bill. ... o= 04 .10 C - 84

Actnarial balance under bill. ... ... ~. 05 —. 05 ~. 10

! Less than 0.005 pereent.
1 Not applicable to this program.

‘T'aBLE 2.—Actuarial balance of old-age, survivors, and disability insurance program
under various acis for vartous estimates, intermediate-cost basis

{Percent] *
Level-equivalent t
Legislation Date of
estimate Benefit Contribu- Actuarial
costs ? tions balance ?
Old-age, survivors, and disability insurance
1935 5. 36 5, 36 00
1939 5,22 5. 30 +. 08
1950 4, 45 3. 98 -, 47
1950 6. 20 6. 10 -, 10
1052 5. 49 5. 00 +. 41
1052 6. 00 5. 00 —-. 10
1054 6. 62 6. 03 —-. 57
1054 7. 80 7. 12 -. 38
1956 7. 45 7. 29 -. 16
1956 7.85 7.72 -. 13
1058 8 25 7.83 -, 42
1958 8. 76 8 62 - 24
1960 8.73 8 68 —. 05
1960 8. 08 8 68 -, 30
1961 9. 35 9. 05 -. 30
1963 9, 33 9. 02 -. 31

8ee footnotes at end of table, p. 12,
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TaLr 2.—Actuarial balance of old-aye, survivors, and disability insurance program
under various acts for various estimates, intermediate-cost basis—Continued

[Percent]
Level-cquivalent !
Legislation Date of
estimate Benefit Contribu- Actuaria]
costs ? ~ tions balance
Old-age, survivors, and disability insurauee !
1901 act (gorpctuily Dasis).oona- 1964 9. 36 012 —. 21
1061 act (75-year basis).ooooaaoan 1904 9, 09 0, 10 +.01
1965 80t o e ccccennmnmaaeacaanene 1965 0, 49 0. 42 - 07
1065 act- o nu--- mmcmeaam——— 1066 8 70 0. b0 4. 74
1067 bill tl{ouseoapprovcd) ....... 1067 9.70 9. 74 +. 04
1067 bill {committee-approved). .. 1967 9. 05 9. 85 -, 10
Old-age and survivors insurance !

1950 ACt . wacccmmmen - 1956 7.43 7.23 —0.20
1058 7.900 7.33 —. 57

1058 8.27 8.02 —. 25

1960 8.38 |, 8. 18 —. 20

1960 8. 42 8. 18 - 24

1964 8.79 8. 55 -, 24

1061 actececccnce o 1963 8.69 8.52 —. 17
1961 act (gerpetuity basis) - .. -- 1964 8.72 8. 62 —. 10
1961 act (75-year basis)... ...---- 1064 8.46 8.60 . 14
1083 8Ct e e ec e mremm e aa 1965 8. 82 8.72 —. 1D
1965 aCt. o oo mem e - 1066 7.01 8. 80 4-. 8
1967 bill gl[ouse-npprovcd) ....... 1967 S. 75 C 879 +.04
1967 bilt (committee-approved) - - . 1967 8.95 8. 900 —.03

Disabitity insurance !

1056 ACta e cccccunnanan e 1956 0. 42 0. 49 -+0.07
1958 .35 L A0 4. 15

1958 .49 .0 4. 01

1060 .35 . H0 +. 15

1060 . hb .00 —. 0%

1461 . 00 1 —~. 00

1061 ACtwcacrcnmrmnac e 1963 .G .50 —. 14
1961 act (perpetuity basis) .. ... 1964 .64 .50 —. 14
1961 act (75-year basis) .o --.- 1964 .63 .50 —. 13
1065 ACt. e e cccmamccamma e 1065 .07 .70 +.03
1065 ACto v wvcccecemocmcaanmnman 1966 S50 7 .70 - 13
1067 bill &llouse-npprovcd) ....... 1067 .95 .95 .00
committec-approved) - - . . .93 -, 05

1967 bill itt d) 1967 ! 1.00 95 05

1 Expressed as a pereentage of cffective taxable payroll, including adjustment to reflect
the lower contribution rate on self-cmployment income and on tips, as compared with the
combined cmﬁloyor-employcc rate. Isstimates prepared hefore 1964 are on a perpetuity
basis, while those prepared after 1964 are on a 7o-year basis. Tho estimates prepared in
1064 are on both bases.

1 Including adjustments (a) to reflect tho lower contribution rate on self-employmcent
income and on tips, as compared with the combined employer-cimployee rate, (L) for the
intercst earnings on the existing trust fund, (¢) for administrative expense costs, and {d)
for the net cost of the financial interchange with the railroad retircment systen.

3 A negative figure indicates the extent of lack of actuarial balance.” A positive figure
indicates more than sufficient financing according to the yarllculnr esimate,

4 The disability insurance program was inaugurated in the 1956 act 50 that all igures
for previous legis'ation are for the otd-age and survivors insurance program only.

& The major changes being in the rovision of the contribaflion schedule; as of the begin-
ning of 1950, the ultimate combined employer-employee rate scheduled was only 4 percent.

Note.—The figures for the 1950 et Lad for the 1952 act according to the 1952 estimates

have been revised as compared with those presented previously, so ns 1o place them on o
comparable basis with the later figures.
1
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TABLE 3.—Estimated level-cost of benefit payments, administrative expenses, and
old-age, survivors, and dis-
ability insurance system, after enactment of commitlee-a proved bill, as per-

interest earnings on existing trust fund under the

cenlage of taxable payroll,

by type of benefit, intermediate-cost estimate at

3.76 percent interest
{In percent)
Old-age and Disability
Item survivors insurance
insurance
Primary benefits. .. oo o, 6.10 079
Wife’s and husband’s benefits. ......... . 52 . 05
Widow’s and widowor’s benefits 1. 30 ?)
Parent’s benefits. .. .. ... _..... .01 n
Child’s benefits. . ............ .79 . 14
Mother’s benefits. ..._____.__ . 14 g;
Lump-sum death payments .09
Total benefits. . ... .o i, 8 95 . 98
Administrative expenses. .. ......_....... .12 . 03
Rallroad retirement financial interchange. . .03 . 00
Interest on existing trust fund % ... _____ .. ... ...._._. -. 16 —. 01
Net total lovel-cost ... .ol 8. 95 1. 00

! Including adjustment to reflect the lower contribution rate on self-einployment income
and on tips, as compared with the combined employer-employee rate.

1 This type of benefit is not payable under this program.

3 This item Includes reimbursement for additional cost of noncontributory credit for
military service and is taken as an offret to the benefit and administrative expense costa,

TanrE 4.—Estimated cost of benefit payments of old-age, survivors, and disability

insurance

commitlee-approved bill
{In percent]

syslem as perceat of taxable payroll! under system as modified by

Low-cost

Calendar year
estimate

High-cost
estimate

Intermediate-
cost estimate ?

Old-age and survivors insurance benelits

7.59 8.01 7.80
7.94 8.49 8.21
879 9. 59 9.18
8.38 9. 51 8.93
9.99 12.92 11.44
9.82 13.62 11.48
8.37 9.65 8.95
Disability insurance benefits
0.84 0.95 0.90
.87 1.01 .04
.88 1.05 .96
.00 113 1.01
.96 1.31 112
1. 00 1.35 1.15
. 89 1.12 1.00

! 'l‘nkh:ig into account the lower contribution rate for self-employment income and tips,

as compared with the combined employer-cmployee rate,

! Based on the averages of the dollar payrolls and dollar costs under the low-cost and

high-cost estimates,

¥ Level contribution rate, at an interest rate of 3.25 pereent for high-
benefits after

account interest on the trust fund on Dece. 31, 1966, future administrative expenses
railroad retirement financial intcrchange provisions, and the reimbursement of mili

for intermediate-cost, and 4.25 percent for low-cost, for

wage-credits cost,

cost
1966,

3.75 percent
taking into
the

tary
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* TabLE 5.—Estimated additional OASDI benefit paymenis in calendar years 1968,
1969, and 1978, under commiilee-approved hill - - :

[In millions})
Item 1068 1969 1972
General benefit fncrease. ..coceameoczane $3, 066 v o$4,259 34, 806
Benefit increase for transitional insured. .. 16 20 16
Benefit increase for transitional non-
INSUred. .vvevcncon-cnasmmmcmacaanaos 140 156 89
Liberalized benefits with respect to
WOMEN WOTKEr8.ucaecauacaomssnan== 67 92 103
Speolal disability insured status under age
locaeun teeenemcdemmeseceseuasemues &5 74 79
Disabled widow's benefits. . .- 53 76 86
Earnings test liberalizations 140 450 691
Reduction of minimum eligibility age
fromggtoso...-... .......... wenaleamarmnanaans 535 522
%l)leclal nefits for blind persons.......- 165 210
’hildhood disability benefits for those
disabled at 8ges 18-21. caueeanouannas [} 8 10
TOtal. cumnacasnancanmanccnan .- 3, 543 5, 855 8,611




modified by committee bill, low-cost and high~cost estimates

[In millions)

V. HEALTH INSURANCE _
Tavve 1.—Estimated progress of hospital insurance trust fund, under system a8

Contribu- Benefit Administra- | Interest on | Balance in
Calendar year . tions payments tive fund fund at end
- expenses of year
Low-cost estimate
1967 o ceccnaean.- $2, 043 $2, 614 $92 $47 $1, 405
1968 . ... , 051 2, 997 105 75 2, 429
1969, .. .. ... 4, 396 3, 354 -117 120 3,474
1970, ool 4, 604 3, 855 128 161 4, 446
197y .. 4, 780 3, 953 138 197 5, 342
1972 e 5, 263 4,238 148 235 6, 454
1973, o aaeeaae b, 993 4, 522 158 286 8, 053
1974, (e , 245 4, 802 168 344 9, 672
1976, ceoeiaaaas 6, 497 5, 081 178 400 11, 310
High-cost estimate

1067 oo eaeaeeas $2, 043 $2, 683 $94 $45 $1, 332
1068, - eicaeaaas , 051 3, 208 112 66 2,129
1989 .. oo ..... 4, 396 3 815 134 192 2, 768
19700 cceccaaann.. 4, 604 4, 525 158 104 2, 7193
1971, . 4, 790 5, 320 186 85 2, 162
1972, o 5, 263 5, 992 210 47 1,270
1973, ceeecaeaae 5, 093 6, 307 224 13 655
1974 ... .. 6, 245 6, 700 238 0] (

1978 e 0, 497 , 200 252 ) 0

! Fund exhavusted in 1074,

Nore: The transactlons relating to the noninsured persons, the cost for whom is borne
out of the general funds of the Treasury, are not included in the above figures.

(15
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''''' TabLE 2.—Estimated progress of hospital insurance trust Jund—intermediate cost
) estimale B

[In millions}

Contribu- | Benefit pay- | Administra- | Interest on Balance in
Calendar year tions ments tive fund fund at end
. cxpenscs of year

~

Actual data

1066 - cnoveolannnn $1,011 $767 1§57 $34 81,121

Estimated data, committec-approved bill

$2, 943 $2, 683 $94 $45 $1, 332
4,051 3,208 - 112 68 2,129
4, 396 3, 055 o128 103 2, 839
4,004 4,003 140 129 3,422
4,790 4,314 151 148 3,888
5, 263 4,620 162 167 4, 523
5,993 4,937 173 189 5, 598
6,245 5, 244 184 207 0, 644
6, 497 5, 651 194 221 7, 660

6, 97 244 400 13, 957

10, 458 8,738 306 384 25, 404

11, 068 10, 905 382 0998 36, 026

.............. $2, 043 $2, (83 $94 $45 $1, 332
...... y , 190 12 4 1,413
______ 4,120 3, 636 127 50 1, 823
............. 4,348 3,082 139 69 2,119
............. 4,618 4,292 150 76 2,271
............. 4, 680 4, 602 161 76 2, 2063
............. 5,216 4,912 172 78 2, 474
............. 5, 442 5,216 183 81 2, 598
............. 5, 827 5, 522 193 81 2, 591
............. 7,982 6, 940 243 121 4,201
.......... 9, 103 8, 890 304 246 7,370
.............. 11, 441 10, 843 380 363 10, 69¢
Estimated data, present law
/l'
$2, 943 $2, 683 $94 $45 $1,332
3 , 208 112 43 s
3,274 3, 655 128 26 2
3,394 4, 003 140 ('g i‘)
3,616 4,314 161 ? 1)
3,637 , 026 162 " (’;
4,100 4,037 173 1 Y
4,270 5, 244 184 ’ (t
4, 406 &5, 651 v 104 Q i
6, 379 8,978 ¢ 244 o 1
y 231 8,738 3 3 '}
0,172 10,905 382 2 !

' Includinﬁ administrative expenses incurred in 1965.
3 Fund exhausted in 1970, , L ! -
Nore.—The transactions relating to the noninsured persons, tho.costs for whom fs

borne out of the general funds of the Treasury, are not Included in the above figures. Tho

actual disbursements in 1966, and the balance fn-the trust fund by the end of tho year,
have been adjusted by ah estimated $174 000,000 on this account.;
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TanLE 3.—Changes in actuarial balance of hospilal insurance system, expressed in
lerins of estimated level-cost as percent of taxable payroll, by type of change,
intermediate-cost estimale, present law, and commilttee bill, based on 3.76 percent

inlerest
{In pereent)

Item

Level-cost

Level cost of benefit payments,t present law:
Original estimate. .- . .o ... ......
Revised estimate. ..o
Increase in earningsbase. .. ... ... ... ... _._.
Trausfer of outpatient diagnostic benefits to SMIL. ...
Lifetite reserve of 60 additional inpatient hospital days
Revised contribution seheduwle..... .o ... ... ... ... ..

Total effect of ehangesin bill. ... .. . o .. ...

Actuarial balance under present law, original estimate
Actuarial balance under present law, revised estimate.

Actuarial balance under committee bill. ... ... . ... ...

Net level cost of henefit payments ! under committee bill

Net level equivalent of contributions under committee bill_ ... . . ...

1.23
1. 54
-.31
—-. 01
+.01
—, It

~. 42
.00
--. 31

+.
1
1

€O 0D -
b GO -

.

! Including administrative expenses,

TanLE 4.—~Assumptions as to future rates of increase in hospital costs

{In pereent]

Calendar year L.ow cost Intermediate High cost
cost
12,0 150 15.0
10. 0 15.0 15.0
8.0 10. 0 15.0
6.0 8.0 15.0
52 5.2 150
4.6 4.6 10. 0
4.1 4.1 4.1
3.6 3.6 3.6
3.0 3.0 3.0
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- TABLE 5.—~Uornparison of annual increase in hospital cosis and in earnings

[In percent)
Increase over previous year
Year
. Average wages | Average dally
in coyere: hospitalization
employment ! costs ?

1953. . 3.8 6.3
1956 5.7 4.5
1957- 5.5 7.7
19568. . 3.3 8.6
959 3.3 6.8
196 4.3 6.8
1961 3.1 8.6
1962 4,2 5.3
1003 cooeoccarommaancnannn—ns 2.4 5.6
Average for 1064-63% .. ...-- 4.0 6.7
1064 c-ceonanene 3.1 6.9
1085 o oo oemeam-cmmemmemesmmrmmmo=csmmemsessooss 1.6 7.0
1066 - —ee-oececeanmmemm-cesmmamenccssasmcesommmoss 4,4 8.3

1 Data are for calendar years (based on exporience in 1st quarter of year).

1 Data for the fiscal years ending in September of {ear shown. When the data are adjusted
on & calendar-year basis, the increase from 1065 to 1966 was determined to be 11,0 percent.
19'53‘?“’18% ;nerease compounded annusally that is equivalent to total relative increase from

0 )

TaBLE 6.—Cost estimates for changes in eupglememary medical insurance program,
part
Item : - Coat

Nonprofessional comgonent of outpatient diagnostic services .. 80.12
Elimination of cost-sharing for iupatient pathology and radiology services

.20

Covering chiropractor BerVICes. - .« uareoaceansaaozooommrmcmo=m o> .20
Extending coverage of physical-therapy services benefits. coamcanacanan .05
Total. oo cemmaan e eesmcmeeeacemcssmmmesssmemes-sacsmmemassces .67



VI. PUBLIC WELFARE
TaBLE 1,—Detail of public welfare costs in commitiee bill

{In millions of dollars}

Fiscal year
1968 1969 1970 1971 1972
Publio asslstance: .
AFDC costs if there i{s no
chanﬁc in present law!..._.. 1, 462 1,555.0 | 1,647 | 1,741.0 1,837.0
Title XIX costs if there is no
change in present Jaw?._.... 1,301 | 1,913.0] 2,280 | 2690.0 3,118.0
All other publio assistance costs
if there i3 no change in pres-
entlaw® .o eaaes 1,647 | 1,700.0} 3,725 1,750.0 1,776.0
Subtotal, present law......| 4,500 | 5,168.0| 5,661 | 6, 1810 6,731.0
Increases in the bill:
DAy €aTe. oo accccemeeaan ) 55.0 115 190.0 400.0
Other social services_. .. E‘) 35.0 70 100.0 125.0
Earnings exemptions._ . .. 1) 35.0 40 50.0 55.0
Work-training. ... ... 130 190.0 195 247.0 364.0
Foster care under AFDC.____. O} 10.0 20 33.0 40.0
Emergenoy assistance. . .______ ‘; 20.0 40 70.0 70.0
Puerto Rico, et al.oooeneeao. . 7.8 11 14,2 17.6
Domonstratfon rojeets. ceno .- 4 8.0 8 8.0 8.0
Additional child heatth re-
quirements in title XIX_ ...} oo .. ].oaaill. 30 . 40.0 50.0
0AA, AB, APTD spouses
under medicald............ Q] 14.0 15 16.0 17.0
Medical review program for
nursing homes.._ ... |.o. ... 2.5 5 7.5 10.0
Unemployed parent amend-
11T (17 DTN © 4.0 4 4.0 4.0
Subtotal, increases........ 1150 381.3 553 779.7 1,160.5
Decreases in the bill:
AFDC reductions for persons
trained. . cceocacacacenane cemennn . —4L0} -—115] —2]4.0 ~340.0
Restrictions on title XIX. ... .]-cceun-. —45.0f —702| —998.0| —1,204.0
Decreage in_ public assistance
due to social sccurity benefit
P Y . -50 —45.0 —50 —75.0 -~76.0
Federal participation in cost of
care in ‘““Physleal care facili-
RPN S, -10.0 -~20 —29.0 -290.0
Collections from runaway par-
L1 17 SRR Y -1,0 -2 -3.0 -3.0
Subtotal, decreases...... IR ~50( ~142,0| ~—889 |—1,319.0| —1,741.0
Net cost or savings due to '
public assistance amend-
TOONtE. ccenacancnnncncann 100 230.3 | —336] --530.3 ~580.5
Total, public assistance as {
amended by bill.........| 4,800| 5,407.3| 5325 5641.7 6, 150.8

8oe foolnotes at end of table, p. 20.

.
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- TasLe 1.—Detail of public welfare costs in committee bill—-Continued

{Tn millions of dollars)

Fiscal year
1968 1969 1070 1971 1972
Child welfare:

Present laW. ocmeeonancccnnan 55 55.0 60 60.0 60.0
Increase for child welfare serv-

OB e v vencmmmacenacnana|amancann 70.0 100 100.0 100.0
Increases for child welfare re-

BEAICN. oo emcacccmacmmmeenalocmaaean 5.0 10 15.0 15.0

Subtotal increases. . ...ocfoona-v.- 75.0 110 115.0 115.0

Social work manpPOWer .. -ecwacecnfonaaaou- 5.0 5 5.0 5.0
Net public welfare cost or

savings in bill...__...... 100 319.3 | —221 | —410.3 —460.5

1 Assumes annual increase in the rolls of about 200,000, based on tho experience of the
past several years; allows increase of $1 cach year in the average monthly payment per
recipient, in line with recent experience.

* Includes all medical vendor payments; assumes §-percent annual increase in unit
costs after 1968, assumes implementation in all urisdictions by fiscal 1969,

% Assumes continued decline in number of OAA and AB recipients, and continued
inerease in APTD, based on experience; allows incteasa for avem%o payments,

4 1068 cost of $20,000,000 related to these items undistributed.
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TasLe 2.—Detail of public welfare costs in House bill

{Dollars in millions)
Fiscal | Fiscal | Fiscal Fiscal Fiscal
ivear ear ear i'ear {w
968 969 970 . 971 9723
Publio assistance:
AFDC costs if there Is no change
in present law ... ... $1, 462 |$1,555.0 | $1,647 | $1,741.0 | $1,837.0
Title XIX costs if there is no
change in present law?........ 1,391 | 1,913.0 | 2,280 { 2,600.0| 3, 118.0
All other public assistance costs
if there is no change in present
law 3 o iccceeaaas 1,647 | 1,700.0 | 1,725 | 1,750.0( 1,776.0
Subtotal, present law........ 4,500 | 5,168.0 | 5661 | 6,181.0| 6,731.0
Increases in the bill:
DAy CBre. acccancecccncaaacana U 75.0 155 250.0 470.0
Other social services...... . ¢ 35.0 70 100.0 125.0
Earnings exemptions. ... ‘ 20.0 25 30.0 35.0
Work-training.......... ¢ 45.0 90 135.0 225.0
Foster care under ATDC ) 10,0 20 33.0 40.0
Emergency assistanceo. ‘; 10.0 20 35.0 35.0
Puerto Rico, et al.... (* 7.8 11 14.2 17.5
Demonstration dprojects-. ") 2.0 2 2.0 2.0
Additional child health require-
ments in title XIX.oao o .. |oaeaias [N IR, 30 40.0 50.0
Subtotal, increases...c.o.... 425 204.8 423 639.2 999.6
Decreases in the bill:
AFDC limitation. ... ... Ep §: 71 RN SNSRI (ISP NP,
AFDC reductions for persons
trafned. . oo emai )it -10 —~55.0| —130.0
Restrictions on title XIX... .. .. |.ccoo.-. —336.0] —692]1—1,058.0—1,434.0
Decrease in public assistance due
to social sccurity benefit in-
ereased ..o ecicocaaa. —85{ —100.0 --200| -205.0| -—210.0
Subtotal, deoreases.......... —103 | —526.0 | -902|—1,318.0|—1,774.0
Net savings due to public assistance
amendments. - - ocaoiaacoinaaaa.. —78 1 —321.2| —479| —-678.8| -~774.5
Total, public assistance as
amended by bill___._..___._. 4,422 | 4,846.8] 5,182] 5,502.2| 5,956.5
Child Welfare:
Present law.. .. ... ..._._... 8 55 55.0 60 60.0 60,0
Increass for ohild welfare services.{........ 45.0 50 50.0 50.0
Increases for ohild welfare re-
TS SO P 2 10 15.0 15.0
Subtotal, increases. .ccueeeealacan. - 50.0 60 65.0 65.0
Soclal work manpower..ceeveceeaneea]ocanaans 50 51- 5.0 50
Net ﬂPublm welfare savings in :
bill......... meemeennenannan —78] —266.2 | —414 ] —-608.8| —704.5

1 Asgumes annual Increass in the rolls of about 200,000, based on the experience of the
past several years; allows increase of $1 each year in the average monthly payment per
recii)ient, in line with recent experience.

? Includes all medical vendor payments; assumes 5 percent annual {ncrease in unit costs
after 1968, assumes implementation in all jurisdictions by fiscal 1969.

-~ ¥ Agsumes continued decline in number of old-age assistance and ald to the blind reeipl-
ents, and continued increase in aid to the permanently and totally disabled, based on ex-
perience; allows increases for average payments.

4 1968 cost undistributed. .

¢ Assumes that soclal security benefit increases will fully reduce public assistance payments,

¢ $46,000,000 in 1968 budget.

Norn.—Costs ave based on 1068 prices except as noted n the assumptions,



PaBLE 3.—Child health cosls in commitlee bill
{In millions of dollars)

Fiscal year
: 1069 1970 1971 1972 1973
Total authorlzation. ....cneovmnnee 250 | 305.0| 360 | 3850 410
Grants to States (60 percent of tolal until e
July 1072; 00 percont theveafter). . ..... 126 | 152.5 180 1 192.5 369
Project grants (40 percent of total. until
July 1872 when authotity expires)...... 100 | 123.0 144 | 1540 |ooeun--
Research and tralning (10 pervent of total) 25 30.5 36| 3856 41
TanLE 4.—Child health costs in House bill
{In millions of dollars]
Fiscal year
1960 | 1970 | 1971} 1972 | 1073
Total authorization. -vuvoeuuoaannn 250 | 275.0 300 | 325.0 350
Granta to States (50 percent of total until
July 1072; percent thereafter).......... 1256 ) 1375 150 | 162.5 315
Project grants (40 percent of total until
July 1972 when authority expires)...... 100 | 110.0 120 | -180.0 |oceumn-.
Research and training (10 percent of total). 25 2.5 30 32.5 35

TaBLE 5.—Summary of public welfare costs in commitlee bill
{In millions of dollars}

1968 1969 1970 1971 1972

Public welfare costs if there is no
chango in present Jaw._ - .o ccuenoee 4,555 15,223.0 | 5,721 6,241.0 6,791.0
Increases in bill_ o ceeccncmnacainann 150 | 461.3 668 899.7 1,280.5
Decreases iIn bill. . comvvecaccennnan —50 |—142.0 | —889'|—1,319.0 | —1,741.0
" Net cost or savings in bill._.._ 100 | 310.3 | —221 | —410.3 | —460.5

. Public welfare costs as ’

amended by bill.. . caeceen-. 4,655 |5,642.3 | 5,500 | &, 821.7 6, 330.5
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'FABLE 6.—Summary of publt'c welfare costs in House bill

[Dollars {n millions)

Fiscal Fiscal Fiscal Fisoal Fiseal

year {e&r year |. year year

1968 969 1970 1971 1972

Publio welfare costs if there is no -
change in present law. -cecaccaae. $4, 555 | $5,223.0 | 85,721 | $6,241.0 | $6,791.0
Inoreases fn blllecccncncannnuacans 25 259.8 488 709.2 | 1,069.8
Decreases in billeereoccceccacacanns —103 | —528.0 | —002 [—1,318,0 |-1,774.0
Net savings in billeceaa.... w| 78| —206.2| —414| —608.8| —7045
- Publio welfare costs a8

amended by bille.cauacaenn 4,477 | 4,056.8| 6,307 | 5632.2| 6,080.5

TasLe 7.—Family planning services

[Dollar amounts in milllons]

H.R. 12080 | Inereased New total | Percentage Amount
authorization earmarking
1069 ccmemcmrannnn $250 1oceecaaaann $250 6 $15.0
19700 ciaemaeenes 276 $30 305 156 46. 6
197)cvemeaean 3 60 360 20 72.0
10720 ccacicccnnnan 326 60 385 20 7.0
1073 eieeaa 350 60 410 20 82.0




TasLe 1.—Comparisen o
. bilt (Ié

based on House

VII. MEDICAID

3.3 percent

(160 percent of OAA standards)

1. STATES CURRENTLY OPERATING MEDICAL ASSISTANCE PROGRAMS
UNDER TITLE XIX THAT INCLUDE THE “MEDICALLY NEEDY"

amount of annual income level, title XIX, with levels
of AFDO stundards) *

and committee bill

Current income 1 person ! 4 persons ?
level (title XIX) pe pe
State
House bill 3 Commit- |House bill ¥ Commit-
1 4 (133.:: p;r- (:g% bill (133.% pt;r- dg% bill
person | persons | cent o per- | cent o re
r AFDC cent of AFDC centpgt
standard) 0OAA standard) 0AA
standard) standard)
California. .. ... $2, 028 | $3,900 $1, 600 $2, 800 $3, 100 $5, 000
Conneeticut. ........-- 2,100 | 4,400 1, 900 2, 200 38, 800 4, 800
elaware. . ....oocao.oo 1,600 | 3,300 1, 500 2, 000 3, 000 4, 200
Hawafl. ... ... ... 1,440 | 3,000 1, 800 2, 000 3, 600 4,200
1Hinois. . , 800 3, 600 1, 400 1, 700 2, 800 3, 600
Iowa.... 1,600 3, 600 1,200 1, 800 2, 400 3, 800
Kansas 3. 1,600 | 3,000 1, 900 1, 500 3, 800 4, 300
Kentucky. .. 1,620 | 3,420 1, 400 1, 600 2, 700 3, 300
Maryland 3. 1,800 | 3,120 1, 400 1, 600 2, 700 3,100
Massachusetts. .. 2,160 | 4,176 2, 200 2, 500 4, 300 5,300
Michigan. . ............ 1,800 | 3,540 1, 600 2, 000 3, 000 4, 200
Minnesota® ... . _.... 1,620 | 3,036 1, 800 1, 800 3, 600 3, 900
Nebraskad_ .. ... ... , 800 , 000 1, 000 2, 100 1, 900 5, 000
New Hampshire......_. 2, 088 4, 056 1, 700 1, 900 3, 300 4,100
New York ¢_ . ........ 2,900 | 6,000 2, 000 2, 400 3, 900 5,100
North Dakota? ....... 1,800 | 3,000 1, 600 2, 200 3,200 4,600
Oklahoma. . ........... 1,728 | 2,448 1, 400 2, 100 2, 700 4, 500
Penusylvania._... 2,000 | 4,000 1, 600 1, 800 3, 200 3,800
Rhode Island 2, 500 4, 300 1, 600 2, 300 2, 600 4, 800
Utahd____ 1,200 | 2,040 1, 500 1, 600 3, 000 3, 400
. Washington. ... 2,040 | 3,480 1, 700 2, 400 3, 400 5, 200
Wisconsin 3,700 1, 800 1, 800 3, 600 3, 900

See tootnotes at end of table, p. 26,

(25)



2, STATES CURRENTLY

MalNGa e cmmrmmmmmmmmemm "
Missourid . ooeeanmmammnon
Montans. .ccom-v=- P

Oregon..-as-==
South Dakota®.
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TABLE 1—Continued

OPERATING MEDICA
UNDER TITLE XIX THAT DO N

L ASSISTANCE PROGRAMS
oT INCLUDE THE “MEDICALLY NEEDY”

[Income levels not applieab\el
e e .

e ——

N

1 person ! 4 porsons?
————— e
House Committeo Houss Committee
bill 8 (1123.? bill (1:’;0f bilt # (133.? bill (l{)of
percent of percent o percent o percent o
AFDOC AFDC

sta rdard) standard) | . standard) standard)
)
PO $1, 000 $1, 500 $1,000 | $3,400
R 1,700 ) 3, 300 , 200
O 1, 000 2, 300 1,900 4, 800
- 1,100 2,100 2,200 4,400
I 800 2, 400 1, 600 4,100
1, 800 2, 3, 500 4, 300
1,100 2, 500 , 100 5, 400
1, 500 2, 2, 900 4, 300
1, 500 2, 100 2, 900 4, 500

1, 600 1,800 3, 2 3, 8l
1, 600 2,200 3, 200 4, 500
R 800 , 500 1, 500 3,200
1,200 2, 200 2, 300 4,800
2,100 4, 100
5, 200

3, STATES NOT CU RRENTLY OPERATING MEDICAL ASSISTANCE PROGRAMS
o . UNDER TITLE XIX

New Jersey
North Carolina.
- South Carolina...-

Tonnesseet.ea-aceaamenn-=""
Virginta..oaervoaonesn- RO

1 Based on standards in effect Jan. 1, 1067; r
3 Ratlo of 4 persons to 1 OAAT

R 900
ceee 1,300

1 States having common standards for all programs. .
4 %iogures apply in family with 1 wage earner. For families with no wage earner, 1 person,

© $2,300; 4 persons, $5,150.

ounded t0 b
or States not having common gtandard for all programs.

=
=
]
o
=1

o ot . St

[ ]
2258883
o
g

P = W
3338338
288

00 4,600

earcat $100.

1 Actual amounts may ‘bo lower thaxi thoso ahé'wn because 1louse bill applies 133.3 percent
limitation to actual C‘)a‘t‘ymentsl under AFDC in a given State which may, In fact, bo leas than
o ' 4

the stg.ndprd of nee

termined by that State.

£
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TABLE 2.—Federal percentage of payments under committée bill

Payment? on behall Paymenu; on behalf
State Persons State Persons
with in- Persons with in- | Persons
come at or| who are comeatorf who are
below the | medicall; below the | medicall
assis‘ance | needy only assistance [needy only
level © level
Alabama._ ... ... 78. 60 61,78 64 01 40. 97
........ 50. 00 25, 00 60. 48 36. 58
Arizona. .. 64. 99 42, 24 50. 00 25.
Arkansas. . 79. 81 63. 70 60. 12 36. 14
California. . 50. 00 25. 00 50. ' 25,00
Colorado.. . . 55. 31 30. 59 70. 16 49, 21
Conneotlcut- -- 50. 00 25. 00 50, 26. 00
........... 50. 00 26. 00 75. 30 586, 70
Dnstrlct of Colum- . 70.74 50. 04
| 1) S, 50. 00 25. 00 52, 64 27.71
Florfda e coooo.. 65. 09 42. 37 69. 61 48, 40
Georgige e coecaann. 72,85 53. 07 g 64, 37 29. 58
UAM. e eene 1 50. 00 1 50.00 || Pennsylvania...... 65.03 30. 28
Hawail........ 50. 00 25.00 || Puerto Rico ' 50. 00 1 50.
Idaho..... 07. 87 46. 08 52. 61 27, 68
[llinofs.. . 50. 00 25. 00 80. 50 64. 80
ndiana 53. 39 28. 50 73.26 - 48. 687
OWd.. . 59. 80 35. 52 76. 14 57. 97
Kansas_. 57, 80 33. 52 67. 10 45. 02
Kentucky. 756. 25 56, 63 65. 24 42. 56
Loulsiana.... - 74. 58 55. 62 69. 00 . 47. 61
Maine........ - 69. 92 48, 89 1 40. 00 1 50. 00
Maryland. .. __.... 50. 00 25. 00 65. 85 43. 36
N h 8. e 50. 00 25. 00 Washington ........ 50. 25. 00
Miohigan..._....... 50. 00 25.00 || West Virginla.___.. 75. 84 b7. 52
innesota. . ...... 58. 40 34. 11 {| Wisconsin......... 56. 68 32.13
Mississippl. ... ... 83, 68 89 || Wyoming.......... 59, 20 35. 05
A 85- - 1011 ) ¢ PPN, 58- 40 344 ll
1 Statutory dollar ceiling applies in this jurisdiction,
‘L'ABLE 3.—Short term estimated reductions in title 19 costs
{In millions]
Fiscal year House bill | Committee bill
$336 $45
692 702
1, 058 098
1,434 1, 204




TABLE 4.—Income and resources levels for medically

needy in title XIX plans approved and in operation* as of June 30, 1967
1. ANNUAL INCOME o

Tncome protected for maintenance, by nuxber of persons in family
State Date program
. began .
2 2 3 4 Plus amounts for additionals
Calilm7 A.... = Mar. 1,1968 2 000 $3, 324 $3, 564 $3,804 | $240 per person.
Connecticut. July 1, 1966 2,100 3, 200 3, 3,800 | $300 per person.
Del Oct. 1,1966 1, 500 2,100 2, 700 3,300 | 5, $3,500; 6, $4,300; 7, $4,800; plus $400 for 8th, 9th and
10th porson; $200 each additional person over 10.
Hawaii.. Jan. 11,1968 1, 440 2,160 2, 520 3,000} 5, f$3,t20; 6, $3,900; $480-$540 per person up to $8,460
or 15. .
is. do. 1, 800 2,400 000 3,600 | $600 for each additional person.
Kentucky. July 1,1966 1,620 2, 220 2, 820 3,420 | 5, $4,020; 6, $4,500; 7, $4,980; plus $360 each additional
Maryland, do. 1, 800 2, 280 2, 700 3, 120 | $420 each additional.
usetts. Sept. 1, 1966 2, 160 2,832 3,504 4,176 | $672 each additional.
Michigan. Oct. 1,1966 1, 900 2, 700 3, 120 3,540 | $420 each additional.
Minnesot. Jan. 1, 1966 1, 600 2, 200 2, 600 3,000 | $400 each additional person ($408).
Revised 1, 620 2,220 2,628 3,036
Nevad. Qpr. 1, 1967 1, 600 2, 200 2, 600 3,000 | $400 for cach additional person.
Now York. ay 1, 1966 32, 900 4, 000 5, 200 6, 000 | $850 each additional person.
North Dakota Jan, 1, 1966 1, 600 2, 200 2, 600 3,000 | $400 each additional.
Oklahoma, aemee—| 31,728 1, 968 2, 208 2, 448 | $240 each additional member up to 10 perons.
Pennsylvani: do. 2, 000 2, 500 3, 250 4,000 { $750 each additional person. .
Puerto Ri Jan. 1,1968 1, 500 1, 800 2, 200 2,600 | $400 each additional person.
Rhode Island July 11,1966 2, 500 3, 500 3, 900 4,300 | $400 each additional.
Utah.___. do. 1,200 1, 680 2, 160 2,640 | 5,$3,120; $360 each additional R
Virgin Island do. 2,200 2, 750 3,190 3,030 | $440 eacfx additional member of family unit.
‘Washingt do. 1, 680 2, 280 2, 640 3,000 | $360 each additional Eeraon.
* Wisconsin_ do. L 800 | 2, 700 3,200 3, 700 | $500 each additional legal dependent.
2. CASH OR OTHER LIQUID RESOURCES*
Value of cash assets or otber liquid resources, by number of persons in family
State Plan
approved
1 2 3 4 Plus amounts for additional persons or other assets allowed
California X $1, 500 $3, 000 $3, 000 $3, 000
C ticut X 900 1, 300 1, 400 1,500 | $100 each additional person. Cash value of life insurance,
) $500 maximum per family.
Delaware. X 600 900 1, 000 1,100 | $100 each additional family member; cash value of life
insurltme, $500 for single person, $1,000 married
coup!




400 600
500 750
2, 500 2, 600
2, 000 3,000
1, 500 2, 000
750 1, 000

i 750 1,500 |
New Yerke oo oo X 51, 450 2, 000
North Dakotd oo oooooooemeee- X * 300 600
Okla;homa...._-----------; ..... X 500 700
Penusylvania. oo .. X 2,400 3, 540
Puerto Rico, revised. - ..o . X . 500 600
Rbode Island. oo oooooeoee b g » 4, 060 6. 000
: X © 400 SO0
_ X 1,560 1,600
Washington. ....... PO, X 2060 400
Wisonsin_ .o X 2, 300 3, 000

-“ ‘At Ieast as high as those uniform levels now in effect for
the money payment programs.’”

700 800 ; S100 cach additional famiiy member.

775 800 | $25 each additional person. Lifc insurance up to $1,000
cash value, each person.

2, 700 2, 800 | $100 each additional person.

3, 100 3, 200 Do.

2, 200 2,400 | $200 additional, each person. Life insurance up to $1,000
cash value per family.

1, 150 1, 300 | $150 cach additional person.

1,525 1, 550 | $25 cach additionul person. Life insurance per person up
to cash value of $1,000 ecach.?

2, 600 3,000 | $425 each additional person; plus burial reserve in cash
resources or face value of life insurance up to $1,000 per
person.

650 700 | $50 additional per person up to 10; $25 additional per
person over 10.

800 900 | $100 cach additional person up to 10.

3,840 3,840 | Plus $500 cash surrender value insurance for each de-
pendent.

700 800 | Plus $100 for cach additional member of the family
group.

6, 100 6,200 | S100 egch additional; plus amount allowed for life in-
surance, face value, $4,000—each adult; $1,000—each
child.

900 1, 000 | $50 each additiona person.

1, 700 1, 800 | $100 cach additional person.

425 450 | $25 cach additional; or may have combiration of liquid
assets, cash surrender value of life insurance and cquity
in car of $550 single person, $1,050 for 2, plus $50 exch
additional.

3,200 4,000 | 3500 cach additional legal dependent.

t The following States are not listed since they do not include the “medieally
needy”’ in the scope of the program: Idabo, Louisiana, Maine, New Mexico,
Obtio, Vermont and West Virginia.

3 Figures apply in family with.1 wage carner. For families with no wage
earner: 1 person, $2,300; 2, $3,250; 3, $4,350; 4, $5,150; and 3850 for each
additional member.

3 Figures apply to persons owning own home.

¢ Home, household goods, and personal effects are exempt in all jurisdic-
tions. Refercnces to_other real property which may be retained, unless
identified in a title XIX plan as included within the total limitation on
resources, have been omitted from this table.

8 Figures shown here apply in family with 1 wage earner. For family with

no wage earner, resources may be: 1, $1,150; 2, $1,625; 3, $2,175; 4, $2,575;
plus $425 for each additional dependent.

In addition, may have annual contribution up to $1,080 from person not
residing in the family houschold.

¢ These maximums on liquid assets are included within the overall limitation
of $2,500 on the cquitv which a family may have in personal property; the
difference may be held in the value of such other property as vehicle,
machinery, livestock, and the cash surrender value of life insurance.

7 Other real and personal assets, up to the value of $3,000, may be retained
if used toward sclf-support.

8 In addition, tangibic personal property to the value of $5,000 per house-
hold unit may be retained.

n”



VII. GENERAL FUND EXPENDITURES

PaBLy 1.—Social sccurity general fund costs in commiitee bill

[Dotllars in millions)

1968 1069 1970 1971 1972
Special payments for certain persons 72
and over. ...l 102 185 155
Military service wage credits hefore 1057, oo o oo |eaaaaaos 25 25
Additional wage eredits for military service
after 1067 . o i i ]eaaaen 1 2 2 3
Modifieation of supplementary medical in-
surance benefits. . ... . ... bl 125 130 135 142
Modifieation of (ransitionally insured
status for hospital insurance. ... ..o fooo. .. 1 2 2 2
Total, social seeurity.............. 59 127 236 349 327
TaBLE 2.—Socidl sccurity general fund costs in House bill
follars in millions]
' Fiscal | Fiscal | Fiscal | Fiscal | Fiscal
year year year year year
1968 1969 1970 1971 1972
Special payments to certain persons 72
AN OVEr e eiiieircrcrccmecacaanalancnecaaeaaes $29 $52 $41
Military servico wage credits before L PN P 20 20
Additional wage credits for military service
after 1067 .o ineii e e aemaan 81 2 2 3
Modification of supplementary medical
insurance benefits. ... oo .caoaoo. $33 70 73 76 80
Modification of transitionally insured
status for hospital insurance............ ... .. 1 2 2
Total, social security. ..o ..o ... 33 72 106 152 146
TanLe 3.~—~Summary of general fund costs in commitice bill
[Dollara in millions]
1068 1969 1970 1971 1972
Social seeutity oo ..o_.. $30 6L 0 8282, 0 K250, 0
Public Welfare. . oo eeeeeennn 100 3103 — 410, - 460, .")
Child healtho ... e ) 30.5 134. 5 159. 5
Net savings in bill._ ... 135 4228 20. 5 ~2.8 —35.0

(81)
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PanLe 4.—Summary of gencral fund costs in Iouse bill

{Dollars in millions)

e

Fiscal gear Fiscal 6’ear| Fiscal year| Fiscal irear Fiscal %'ear
196! 196 1970 197 197

Socfal seenrity coaocoamnnon-

Public welfaro.--

Child health. ccreceuaacane-

Net savings in bitl. ..

816 $37. 0 269.0 | S$114.0 $100.0
18] —22.2| —414.0 —608. 8 ~704. 5
5 39.5 49.5 74.6 09. 5

57 —-187.7] —205.5| —420.3| —499.0




_ * Benefit reduced because of the family maximum provision.

IX. EXAMPLES OF CONTRIBUTION AND .BENEFIT IN-
CREASES MADE BY COMMITTEE BILL OVER PRESENT
LAW

A. $4,800 ANNUAL EARNINGS

TanLe 1.—Eramples of OASDI contributions and benefils, worker age 26 in 1967
with annual earnings of $4,800

Present | Commit- | Amount of
law tee bill increase

Monthly contributions:

1068, . e iaeeana $15. 60 $15.20 1 1 —80. 40

1967-70. .. ......_.. 17. 60 16. 80 -—. 80

1871-72 i iean 17. 60 18. 40 80

1073-75 . 19, 40 20. 00 .60

1996 andafter. oo oo iiaaas 19. 40 20, 20 . 80
Retirement benefits payable at age 65:

Worker onl 135. 90 156. 30 20. 40

Worker and wife. .. ... ....._... 203. 90 234. 50 30. 00
Disability benefits payable

Worker onllv .................... 135. 60 156. 30 20. 40

Worker, wife, and 1 chil - .- 271, Y0 312,70 40. 80
Survivors' benefits payable if death oceurs in 1975:

Young motherand 1ehild_ ... .. .. ___........ 204, 00 234. 00 30. 00

Young mother and 2 ehildren. .. ... ___..... 306. 00 | 2322 40 16. 40

Widow at age 62 - oo oo iaaaaas 112,20 129, 00 16. 80

’bThis decreasc is exactly counterbalanced by the inerease in the health insurance con-
tribution,
? Benefit reduced beeause of the family maximum provision.

TaBLE 2.—Ilzamples of OASDI contributions and benefits, worker age 30 in 1967
with annual earnings of $4,5800 :

Present | Commit- | Amount of
law tee bill increase
Monthly contributions:
1948 : $15. 60 $15.20 ] 1 —8$0. 40
17. 60 16. 80 —. 80
17. 60 18. 40 . 80
10. 40 20. 00 . 6
1976 and after 19. 40 2020 . 80
Retirement benefits payable at age 65:
Worker onby. ... iicmeaaa- 135. 90 156. 30 20. 40
Workerand wife. . . ... . .o ... 203. 90 234. 50 30. 00
Disability benefits payable if disabled in 1975;
Worker only. .. oo iiiaiaaiaa- 135. 90 156. 30 20. 40
Worker, wife, and 1 child 271. 00 312,70 40. 80
Survivors’ benefits payable if death oceurs in 1975:
Young mother and 1 child. .. . 204.00 234. 00 30. 00
Young mother aund 2 childret 306,00 | 32240 16. 40
Widow at ngo62. . _....... o220 120, 00 10. 80

\ .'bTals decrease 8 exactly counterbalanced by the fnercase fn the health fnsurance con-
ribution,

(83)
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"PapLE 3.—Izamples of OASDI contributions and benefits, worker age 85 in 1967
with annual earnings of 84,800

Present | Commit- | Amount of
law tee bill increase
Monthly contributions: .
1908, oo conaamnnn $15. 60 $15.20 | + —$0.40
1969-70. ... 17. 60 16. 8 —. 8
1971-72_ ... 17. 60 18. 40 80
1073-75. - .- .- 19. 40 20. 00 . 60
1076 and after. 19. 40 20. 20 . 8
Retirement benefits pay
Worker onlv. ... 135, 00 156. 30 20, 40
. Worker and wifo. .. 203. 90 234. 50 30. 60
Disability benefits payabl
2 e e 135,90 156. 30 20. 40
Worker, wife, and 1ehild_ oo coaeoanneonaooen 271.90 312.70 40. 80
Survivors' benefits payable if death oceurs in 1975:
Young mother and 1 ehild_ oo oocoaoennnooonnn- 204. 00 234, 00 30. 00
Young mother and 2 children 306.00 | 2322 40 16. 40
Widow at age 62 - oecemcomrenmnoameenenn se-] 112,20 129. 00 16. 80

"’I‘tl;is decrense is exaetly counterbalanced by the increage in the health insurance con-
tribution.
2 Benefit reduced beeause of the family maximum provision.

TanLE 4.—7Fzamples of OASDI contributions and benefits, worker age 60 in 1967
with annual earnings of $4,800

Present | Commit- | Amount ef
law tee bill increase
$15. 60 $15.20 | 1 —$0.40

17. GO 16. 80 —. 80
17. 60 18. 40 . S0
19. 40 20. 00 . 60
1976 and after. . - cocccamemecmammmma oo 19. 40 20, 20 . 80
Retirement benefits payable at age 65:
Worker ont{ .................................. 134. 00 155, 20 20. 30
Worker and Wil .. ccoamzemaaaamaszmanmn s 202. 40 232, 80 30. 40
Disability benefits payable if dizabled in 1975:
AWOrKer Oy e e cocnamnmmmanmmamemmmaammnes 133. 80 153. 90 20.10
Worker wife, and 1 ehild. oo ooomanamecacaoenee 267. 60 ; - 307.90 40. 30
Survivors' benefits payable if death occurs in 19751
Young mother and 1 child 200. 80 231, 00 30. 20
Young mother and 2 children ... 301,20 | 1314.40 13. 20
Widow at 88€ 62- - cemcmmmonocammae oo 110. 40 127. 00 10. 60

1 "This decrease s exactly counterbalanced by the increase in the HI contribution.
3 Benefit rediced beeause of the family maximum provision.
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TaBLE 5.—Ezamples of OASDI contributions and benefits, worker age 60 in 1967
with annual earnings of $4,800

Fresent Com- Amount
law mittee bill | of increase
Monthly contributions:
1008 L iiiaeiaes $15. 60 $15. 20 1-%0. 40
1969-70_ ... 17. 60 16. 80 —. 80
1971-72_ ... 17. 60 18 40 80
1073-76.. ... 19. 40 20. 00 . 60
1976 and after 19. 40 20. 20 . 80
Retirement benefits payable at age 65:
Workeronly. . .o emeanas 133. 80 153. 90 20, 10
. Worker and wife_ . _ ... .. ... 200. 70 230. 90 30. 20
Retirement benefits payable at age 70: 2
Workeronly. ... 135, 40 156. 30 20. 40
Worker and wife. - oo ialaa.. 203, 90 234, 50 30. 60
Survivors’ bencefits payable if death oceurs in 1972:3
Young motherand Y ehild. ... .. ... ... .. 200. 80 231. 00 30. 20
Young mother and 2 children 1301,20 | ¢314. 40 13,20
Widow at age 62 .o oo mn i meemeeaa- 110. 40 127. 00 16. GO

! This decreasc Is exnctly counterbalanced by the increase in the HI contribution.
# Assumes worker continued working up to age 70.

3 Assumes no carnings after 1972 when worker reached age G5.

¢ Benefit reduced beeatise of the family maximum provision,

B. $6,600 ANNUAL EARNINGS

TasLe L.—Framples of 0ASDI conlributions and benefits, worker age 25 in 1967
with annual earnings of $6,600

Present  CommitteejAmount of
law bill increase
Monthly contributions:

B8 e e etac e $21, 45 820.00 | ¥ —-80.55
1969-70...._. . 24.20 23.10 -1.10
1971-72_ ... 24,20 25, 30 1. 10
1973-76 e - 20, 68 27, 50 .82

1976 and after 26. 63 27.78 1. 10
Retirement benefits payable at age 65:

Worker ons' .................................. 168. 00 193, 20 25. 20

Workerand wife. ... . ... ... 252, 00 283, 20 31. 20
Disability benefits payable if disabled in 1975:

Worker only .o e 168. 00 193, 20 25,20

Worker, wife, and L ebhild ... ... ____ 346. 00 379. 80 43. 80
Survivors’ benefits payable if death occurs in 1975:

Young motherand Lchild ..o . o .o ... ... 252. 10 289, SO 37,80

Young mother and 2 children 2308 00 1 *400. 40 22, 40

Widow at age 62. ..o oo ieiaiaaans 138. 6L 159, 40 - 40,80

1 This decrease I8 exactly counterbalanced by the increase in the HI contribution,
1 Benefit reduced because of the family maximuin provision,
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TABLE 2.—zamples of OASDI contributions and benefits, worker tge 30 in 1067

with annual earnings of $6,600
Present § Commit- 3 Awount
law tee bill | of increase
Monthly contributious: .
o8, ... S2.45 {0 1 —80, h)
1964 24,20 10 -1 10
197172 J— 24, 20 30 110
| U} T 2 YU U 20. 6% 27. 50 .82
W26 and after. oo o L. 26. 6y 2078 1. 10
Retirement benefits payable at age 63:
Wor et only. e 166. 0O 1900, 90 24, 90
Worker and wife.. ... U, 210. 0 280. 90 3190
Disability benefits payable if disabled in 1975:
Worker only .. ... 162. 60 186. 30 24, 30
Worker, wife, and Y ehild. ... .. ... ___.__.. 324. 00 360, 50 43. 50
Survivors' benefits payable if death oceurs in 1975:
Young motherand 1 child. ... ... ... ._..._. 279. 60 30. 60
Youug mother and 2 children 1380.60 § 32.00
Widow at age 62 . .- 153. 70 20, 00

! This decrease is exactly eounterbalanced by the increase in the HI contribntion,
? Benefit reduced because of the family maximum provision,

Tanre 3.—Lxamples of 0ASDI contributions and benefits, worker age 85 in 1967
with annual earnings of $6,600

Present | Commit- | Amount of
law teo bill inerease

Monthly contributions:

L I $21. 45 $20.90 | 1$0.55

19009-70. oot 24.20 23.10 1,10

Y7 -T2 ... 24,20 25. 30 1.10

107375 e 20, 68 27.50 .82

1976 nnd after 206.68 | - 27.78 L10
Retirement benefits payable at age 65: 3 j

Worker only. . oo imeiaanaes 162. 00 180. 30 24, 30

Worker and wife. . 243.00 276. 30 33.30
Disability Lenedits pa

Worker onl?' 154. 00 1797. 10 23. 10

Worker, wife, and 1 child. . 300. 00 354. 30 46. 30
Survivors' benefits payable if de : 3

Yomg motherand Vehidd. ... . .. ... 231.00 205. 80 34.80

Young mother and 2 ehildren. ..o ... .. ... 2342.80 | 7374.80 32.00

Widow at age 62, ... el - 127.10° 146.20 19. 10

! This deerease Is exactly counterbalnuced by the iterounse

2 Benefit reduced beeause of the fanily maxlmum provisi

in‘the

11 gontribution,
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TABLE 4, ——E:tamples of OASDI contnbutwus and bmpﬁte 'u'arker age 60 in 1967
with annud earnings oj 36,60

Prez.:nt Committee] Amount
law bitl of increase
\!onthlv contnbut:ons
- | %2145 $20.90 | 1 —$0.55
]969—70 - 24. 20 23. 10 -1.10
1971-72_ - 24,20 25. 30 1. 10
1973-75. . 26. 68 27. 50 .82
1976 and after. - 20. 68 27,78 1. 10
Retirement benefits payable at nge 65:
Worker only. ..o oo eiiiieiiaaa 154. 00 177. 10 23. 10
Worker and wife. .- oo ooooomi e 31. 265, 70 34.70
Disabilit, beneﬁts payable if disabled in 1975:
Worker only. oo 149, 00 171, 40 22. 40
i Worker, wite,and 1 child... . ..o . ......... 298. 00 342. 80 44. 80
‘ Survivors’ benefits payable if death occurs in 1965:
Young motherand 1 e¢hild. ... ... __.._... 223, 00 257, 20 33. 60
Young mother and 2 children 1333.60 | 7365 00 32.00
Widow at 886 62. - - oo e oo emcaaaeeee 122. 00 141, 80 18. 80

1 This decrease i8 exactly counterbalanced by the increasa in the HI conlrlbutlon
* Benefits reduced because of the family maximum provision..

TABLE 5.~ L‘zamples of OASDI conmbutmw and bcnrf its, worker age 60 11 1967
. with annual earnings of §6,600

Picsent | Commit- | Amount of
law tee hill inercase
Monthhy contributions: -
...............  emmemmsmemasescmeacasaann $21. 45 $20.90 | ' —$0. 55
24. 20 23,1 -110
24, 20 25.30 1.10
6, 68 27. 50 .82
nd after 26. 68 27.78 1.10
Retirement benefits payable at age 65:
Worker onl 146. 00 167. 90 21. 90
Worker an 219. 00 251. 00 32.80
Retirement beneﬁts payable at age 70 1
Worker only 158. 00 181. 70 23.70
Worker an 237. 00 271.70 3170
Survivors’ benefits payable if death oce
Young mother and ] child_..... 219, 00 52, 00 33. 00
Young mother and 2 children. - 132800 [ *360. 00 32. 00
Widow at 8ge 62. . .o ooec i ciee e 120, 50 138.60 18.10

} This decrease s exactly counterbalanced by the ineresse in the HI contribution.

* Assumes worker continued working up to age 70.

3 Assumnes no earnings after 1972 when worker reached ago 65.
4 Benefit reduced because of the family maximum provision.
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©©. . C. 51,500 ANNUAL EARNINGS |
. T_Aatﬁ 1.—Ezamples of %S‘DI contiibutions and benefits, worker age 25 in 1967

annual earrings of $7,800

Present | Commit- | Amount of
law - tee bill incrense
Montmévscontributions:
1968 oo aic e emmenm e $21.45 $24.70 $3.25
- 1960-700 4 cccvaanannn .20 27.30 3.10
1071-72... 24,20 29.00 5.70
1973-75. . ... 28,88 32.50 | . 5.82
1076 and after . 32.82 6.14
Retirement benefits - - Lo .
Worker only.....liu-n - 168.00 221.00 53.00
. Worker and wife . 252,00 311.00 59.00
Dlsabﬂit{ benefits payable if disabled in 1975: -
WOrker Only .. coevencemovacanencmmasnenomnz- 168.00 221,00 53.00
) Worker, wife, and 1 child. ..o ooooovnaaaoaaann . 336.00 431,50 85.50
Survivors' benefits payable if death occurs in 1975: :
. Young mother and 1 ¢hild - 252,00 331.00| - 79.00
Young mother and 2 children. . _...... .| 1368.00 | !'440.40 72,40
Widow at 880 62.-caocieeamammmaannnneean 138.60 182,40 43.80

1 Benefit reduced because of the family maximum provision,

) »TVAVB‘LE Z.Q-Examples of OASDI contributions and benefits, worker age 30 in 1967

with annual earnings of $7,8
Present | Commit- Amournt of
law tco bill | Increaso
$21, 45 $24. 70 83, 25
24. 20 27. 30 3.10
24,20 29. 80 570
1973-76. . 26, 68 32. 50 5. 82
1076 and Aftereanecmeocccmamuonaaccacrranmamaes 26. 68 32.82 6. 14
Retirement benefits payable at ago 6 :
OrKEr ONlYaurrneccnccnomnaannaasconcanananns P 166. 00 216. 00 50. 00
_* Worker and wifo cccanaoaaanas emewsamaneamous 249, 00 300. 00 57. 00
Disability benofits payable if disabled in 1875: . | :
WOTKEr ONlYaracococnsscnmanasacemannmnmacoenns 162, 00 203. 00 41. 00
Worker, wife, and 1 ehild. v cvniaamcacnoaannnnn 324,00.) ¢ 394.50 70. 50
Survivors benefits payable if death occurs in 1975: : ‘
Young mother and 1 child. . ceuvamiineicnnanan 243.00 | 304.60 61, 60
Young Hosher and 2 children.ceeeeeoacnaancaenns 1357, 69 },414. 80 57. 20
Widow at age 62..cccaeane Neavetasscesanmrenmes 133. 70 167, 50 33.80

1 Boriefit reduced beeauso of the family maximum provision.
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TABLE 3.~—FEzamples of OASDI contributions and beneﬁls, worker age 36 in 1967
with annual. earnings of $7,800

Present | Commit- | Amount
law teo bill | of increase
\Ionthly contributions:

[T NP $21.45 $24.70 $3.25
1969—70 .................... 24, 20 27.30 3.10
1971-72. el 24,20 29, 90 5.70
1973-75. ool 20. 68 32.50 5.82
1976 and after 26. 68 32.82 6.14

Retirement benefits payable at nge 65:
Worker Only .o icieeeiiaaas 162, 00 206. 00 44,
Worker and Wife. o oo oo e 243. 00 2490. 00 53.00
Disability bexnefits payable if disabled in 1975:
Workeconly. oo . 154, 00 187. 50 3. 50
Worku‘, wi c. and Lehfld. oo ool 308. 00 371.30 63. 30
Survivors' benefits payable if death oceurs in 1975:
Young mother and 1 child 231. 00 281,40 50. 40
Young mother and 2 chitdren. .. .. c.onoooL . . 1391, 60 | 48, 80
Widow at 880 62 oo i eaiciiaans 154,70 27.60

! Benefit reduced because of the family maximum provision,

TasLe 4. —-—Ezamplea of 0ASDI contributions and benqﬁts worker age 50 in 1967
with annual earnings of $7,80

Present {Committee| Amount of
law bill increase
\ionthly contributions:

1968. .. ... .. $21. 45 $24. 70 $3. 25
1969-70 24.20 27. 30 3. 10
1971-72 24. 20 29. 90 5. 70
1073-75_..... 26. 68 32. 50 5.82
1976 and after. 26. 68 32.82 6. 14

Retirement benefits payable at age 65
Worker only. i eeeines 154. 00 190. 90 36. 90
Worker and wife_ oo oot iaiie e 231. 00 280. 90 49. 90
Disability benefits payable if disabled in 1975:
Worker only ..o oo 149, 00 180. 00 31. 60
Worker, wife, and 1 ehild. oo ool 208. 00 300. 90 62. 90
Survivors’ benefits payable if death oceurs in 1975:
Young mother and 1 child._ .. ... 223. 60 275 00 47. 40
Young mother and 2 children.. 1333.60 { *380.40 46. 80
Widow at age 62 coonen canno. fmmmememecmama——n 123. 00 149, 00 26. 00

1 Benefit reduced because of the family maximuin provision,
: .
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" TasLe 5.—FEzamples of OASDI contributions and benefi
’ with annual earnings of $7,800

1

ts, worker age 60 in 1967

Present [Committce; Amount
law bill of Increase
$21.45 |° $24.70 $3.25
24. 20 27. 30 3.10
24,20 20, 90 5. 70
1073-75..._ 26. 68 32, 60 b. 82
1976 and afte 26. 68 32. 82 6. 14
Retirenent benefits payable at age 05:
. Workeronly. .o iccmeccceancaaann 140. 00 173.70 27. 70
Worker and wife_ . ol 219, 00 260. 60 41. 60
Retirement benefits payable at age 70:!
 Worker Only .. e cicaaccaacmanaaan 158. 00 195. 00 37. 00
Worker and wife_ . .o iiiiiaaaaaes 237. 00 285. 00 48, 00
Survivors benefits payable if death occurs in 1975:*
Young mother and 1 child 219. 00 260. 60 41, 60
Young mother and 2 children $328.00 | *309.20 41. 20
Widow at 886 62 coconvccnnacaanns 120. 50 143. 40 22. 90

"1 Assumes worker continued working up to age 70.

3 Assumes no earnings after 1972 when worker reached age 85,
3 Benefit reduced because of the family maximum provisien.

D. $10,80v ANNUAL EARNINGS

TABLE 1.—Ezamples of OASDI contributions and be
with annual earnings of $10,

nefits, worker age 26 in 1967
&ﬁ) ) ge 25 A

Present [Committeel Amount of
aw bill increaso
Month};v8 contributions:
1068, - ceeicccccccacccccmmmne e —mmmeeann $21. 45 $34. 20 $12. 75
1060-70. - o e ccccieanan 24.20 37. 80 13. 60
197072 e iciaiaaen +24.20 41. 40 17.20
1973-75. cccciiiveanan 28. 45. 00 18, 32
- 1076 and after_ . . ao...-- 26. 68 45.45 18, 77
Retirement benefits payable:
Workeronly....cooaecaaae 68. 284, 00 118. 00
Worker and wife. .- oo iiiiaiiias 252. 00 389. 00 137. 00
Disability benefits payable if disabled fn 1975: .
Worker only .. oo caiaaccaacaacaannen 168.00 { - 2686, 00 98. 60
Worker, wife, and 1 child. oo ovenennina ot 336. 00 504. 00 168. 00
Survivors benefits payable if death oceurs in 1975: s
* Yourgmotherand 1 ehild. .o oioiaiaaas 399. 00 147, 00
. Young mother and 2 children_. 1507, 60 139. 60
~ Widow at age 62, - oot 219. 50 80, 90

- 1 Benefit reduced because of the family maximum provision.
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TasLE 2.—Ezamples of OASDI contributions and ben%ls, worker age 30 in 1967
with annual earnings of $10,8 . ‘
Present | Commit- | Amount
law tee bill of
. increase
......................................... '$21, 45 $34. 20 $12.75
.............. 24. 20 37. 80 13. 60
24, 20 41, 40 17. 20
20, 68 45. 00 18, 32
) 26. 68 45. 45 18. 77
Retirement benefits payab! .
Worker only.._...._. 166. 00 271. 00 105. 00
Worker and wife. - . 249. 00 376. 00 127. 00
Disability benefits payable
Worker only_...._..... 162. 00 229, 00 67, 00
Worker, wife, and 1 child 324, 00 448, 50 124, 50
Survivors benefits payable if death occurs in 1975;
Young mother and lehild. .. ... .. ... ._._. 343. 60 100. 60
Young mother and 2 children A 04, 50
Widow at age 62. . oo oo 55. 30

{ Benefit reduced because of the family maximum provision.

TaBLE 3.—Ezamples of OASDI contributions and benefits, worker age 86 in 1967
with annual earnings of $10,800

Present | Commit- | Amount of
law tece bill fncrease
Monthly contributfons:

L1 SIS $21.45 $34.20 $12.75
JO69-70. e oo ai i eianes 24.20 37.80 13,60
1971-72__. 24.20 41.40 17.20
1973-76 .- 26.68 45,00 18.32
1976 and after-...... 26.68 45.45 18,77

Retirement benefits payable:
‘Workeronly.._______. 162.00 254,00 92,00
Worker and wife.. . 243.00 359.00 116.00
Disability benefits payable if
Worker ondy... .. ...... 154,00 204.00 50,00
Worker, wife, and 1 child 308.00 408.00 .00
Survivors' benefits payable if death ‘oceurs in 1975:
Young rmotherand Lehild.. .. ... ... ... . 231.00 306.00 75.00
Young mother and 2 children 1342,80 | '416.40 .60
Widow at 8g0 62 oo oo i eceiaaaan 127.10 168.30 .20

1 Benefit reduced beeauso of the family maximum provision.
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o TABLE 4.eEzampk3 of OASDI conmmmw and benefils

worker age 650 in 1967
with annual earnings of $10,800 é
Present |Committee] Amount of
. law bill {ncrease
Monthly contributions: N
1068, . oecceesmccacammcccccmemcasaamemm—= $21. 45 $34. 20 $12, 76
1969-70 24, 2 37. 80 13, 60
1971-72 41, 40 17. 20
1073-75 45, 00 18, 32
1976 and after 45, 45 18. 77
Retirement benefits payab
orker onl 220. 00 66. 00
Worker a 325. 00 84, 00
Disabtlit{ beneﬁta psyhb!e if disabled in 1975: - :
Er ONlY e icccecccacmcarcecmnrmnmmnne e 149, 00 194, 00 45, 00
Worker, e,and 1 ehild v 298. 00 388, 00 90, 00
Survivors’ benefits payable if death occurs in 1975:
Young motherand 1 ehild. .o coiicnmnnnnaaos 3. 6 201, 00 67. 40
Young mother and 2 ehildren. .o orooaaennaaaan 133360 | 1402 00 68 40
Widow 8t age 62. - ccoommomaeiiaeaaeeeee- 123, 160. 10 37. 10

1 Benefit reduced because of the family maximum provision.

) TABLE 5. -——Ezamples of OASDI contributions and beneﬁ(s, worker age 60 in 1967

with annual earnings of $10,800
Prezent | Commit~ | Amount of
law tea bill inerease
Monthlg's contributlions:

........................................ A 82145 $34.20 $12.75
1069-70. 24,20 37.80 13, 60
1971-72...... 24.20 41. 40 17. 20
107375 c cceanen 26, 68 45. 00 18 32
1976 and a 26. 68 45, 45 18. 77

Retiroment bencﬁts payable at ago 65: )

. Worker Only ..o ceeoccvinmmancrmcama e ..} 146,00 178. 30 32.30
- Workerand wife. . o ooviiciiniaeaiian e iaa . 219.00 267, 50 48. 50
Retirement beneﬁts payable at age 70:1 - )

Worker Only ... curocccanniiomaanaaaaacas pamenn 168, 222, 00 64. 00

- Worker and wife 237, 00 327.00 90. 00
Survivors benefits payable if death occurs in 1975:3 e

Young mother and 1 ehild...ccaoooiaiaaaiiain. 219:00 267, 60 48 60

. Young mother and 2 children. ... icovnaaaaon. $328 00 | *376.80 48. 80

Widow at age 62.......... ................... " 120. §0 147, 10 26. 60

. ' Auumes worker continued working up to age 70.

t Assumes no earnings after 1072 when worker roachcd ago 65.
3 Beneﬂt reduced because of the famlly. maximum provt on,

o)



