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8700 BILLION DEBT LIMIT

THURSDAY, JUNE 24, 1976
U.S. SENATE,

CoMMITTEE ON FINANCE,
Washington, D.C.

The committee met at 10:05 a.m., pursuant to notice, in room 2221,
Dirksen Senate Office Building, Hon. Harry F. Byrd, Jr., presiding.
D Il’resent: Senators Long, Byrd, Jr., of Virginia, Curtis, Fannin, and

ole.

Senator Byrp, The committee will come to order.

On midnight, June 30, the $627 billion temporary public debt limit
will expire. The debt limit will drop to $400 billion.

The House has passed H.R. 14114, a bill which increases the tempo-
rar)i‘ debt limit by stages to $700 billion through September 1977.

[The committee press release announcing this hearing, a staff memo-
randum relative to the public debt, and the bill H.R. 14114, follows:]

PrEss ReLEASE

For immediate release: June 15, 1976.
Committee on Finance, U.8. Senate, Dirksen Senate Office Bullding.

FINANCE COMMITTEE SBETE HEARINGS8 ON PUBLIC DEBT

The Honorable Russell B. Long (D., La.), Chairman of the Committee on
Finance announced today that the Committee has scheduled hearings on exten-
sion of the temporary limit on the public debt. The Honorable Edwin H. Yeo, 111,
Under Secretary of the Treasury for Monetary Affairs, and James T. Lynn,
Director of the Office of Management and Budget, wiil testify on the public debt
at 10:00 a.m., Thursday, June 24, in Room 2221, Dirksen Senate Office Building.

Senator Long noted that the permanent debt limitation under present law is
set at $400 billion, with a temporary additional limit of $227 billion. This tempo-
rary debt limit of $627 billion is due to expire Wednesday, June 30, 1976.

June 24, 1976.
MEMOBRANDUM

To: Members of the Committee on Finance.
From : Michael Stern, Staff Director.
Subject : Increase in Temporary Debt Limit (H.R. 14114).

House bil.—Under present law, the permanent debt limit i{s set at $400
billion, with a temporary additional limit of $227 billion, effective through
June 30, 1976. H.R. 14114 would :

1. Increase the temporary debt limit from $627 billion to $636 billion through
September 30, 1076; $682 billion through March 31, 1977: and $700 billion
through SBeptember 30, 1977 ; and

2. Increase from $12 billion to $17 billion the limitation on the amount of
long-term bonds that may be issued bearing interest above 41} percent.

Budget outlook.—The most recent estimates project a $74.3 billion deficit on
a consolidated basis for flscal year 19076. a $15.9 billion deficit for the transition
quarter, and a $45.7 billion deficit for fiscal year 1977. These figures are shown
in the table below :

1)
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UNIFIED BUDGEY
{in bittions of dollars}
1]
July to
1976 September 1977
estimate 1976 estimate estimate
Unified budget:” '
8. e e e e eeememmm e mese e me e —ann e 291.9 83.6 351.5
T SRRSO M2 - @S 3%,
T L G TP -74.3 -15.9 ~45,7 -
ressional budget resolutions: -
G ‘nmlpu...-.’.'.' .............................................. 300.8 L0 362.5
Outlays. e iecrciccccecccras e cacecacencann 3.8 102.2 413.3
B0 e aecaecaeceematremecaacecavenanan -14.1 -16.2 ~50. 8
[+ T 622.6 647.2 n3.1

[H.R. 14114, 94th Cong., 24 sess.)
AN ACT To increase the temporary debt limit, and for other purposes

Be 1t enacted by the Senate and House of Representatives of tke United Siates
of Amenrica in Congress assembdled, That the public debt limit set forth in the first
sentence of section 21 of the Second Liberty Bond Act (81 U.8.C. 7567b) shall be
temporarily increased as follows : :

(1) for the period beginning on July 1, 1976, and ending on September 80,
1976, by $286,000,000,000,

(2) for the period beginning on October 1, 1876, and ending on March 31,
1977, by $282,000,000,000, and

(8) for the period beginning or. April 1, 1977, and ending on September 80,
1977, by $300,000,000,000,

Sxo. 2. The last sentence of the second paragraph of the first section of the Sec-
ond Liberty Bond Act (81 U.8.C. 752) is amended by striking out “$12,000,000,000”
and inserting in leu thereof *'$17,000,000,000",

Passed the House of Representatives June 14, 1976.

Attest :
EpMmunp L. HexsrAw-Jr., Clerk.

Senator Byrp, This morning the committee will hear from Treasury
Assistant Secretary Robert A. Gerard and from Paul O’Neill, Deputy
Director of the Office of Manuﬁament and Budget. ‘

You may proceed as you wish.

STATEMENT OF HON. ROBERT A. GERARD, ASSISTANT SECRETARY
OF THE TREASURY FOR CAPITAL MARKETS AND DEBT
MANAGEMENT -

Mr. Gerarp. Thank you, Mr. Chairman.

First, let me apologize for Under Secretary Yeo’s inability to be
- here. He was called to the White House to brief the President in con-
nection with the upcoming summit meetings. :

As the committee is aware, the temporary increase in the public debt
limit enacted in March will-expire on June 30. We are here this morn-
ing, therefore, to urge the committee to adopt H.R. 14114 as an
agppropriate vehicle for meeting the financing needs of the Federal

overnment during the transition quarter and fiscal year 1977.

There are two essential parts to H.R. 14114. First, it establishes new

dollar limits for the transition quarter and for fiscal year 1977. It also
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provides an additional $5 billion of authority to issue bonds without re-
gard to the 414 -percent ceiling, .

H.R. 14114 would increase the temporary debt limit in three stages.
Specifically, it would establish a new ceiling of $636 billion for the
transition quarter; a ceiling of $682 billion forthe period from October
1, 1976, through March 31, 1977; and a ceiling of $700 billion for the
balance of fiscal year 1977, from April 1 through September 30, 1977,

The levels of the debt subject to limit reflect the estimates of the
Congressional Budget Office and are based, we understand, on the
budget totals contained in the first concurrent resolution. While these
levels are considerably lower than our own recommendations, there
will be amﬁle opportunity in the next Congress to deal with any
changes in the amounts that may be necessaxgu L

The first concurrent budget resolution, adopted in May, established
the unified budget deficit for the transition quarter at é16.2 billion
and provided for an increase in the temporary statutory debt limit of
$20.2 billion to an overall limitation of $647.2 billion. The resolution
also called for a budget resulting in a unified budget deficit of $50.8
billion in fiscal year 1977 and an increase in the temporary statutory
debt limit of $65.9 billion over the amount specified for the transition
quarter; that is, a $713 billion limit through September 30, 1977.

As a result of a reduction in the estimated debt at the end of fiscal
year 1976 and certain other factors, however, the Congressional Budget
Office has reduced its estimates of the debt limit requirements for the
transition quarter and fiscal year 1977. It is these reduced estimates
which provide the basis for the figures in H.R, 14114.

Consistent with procedures of the committee, we have provided you
with an array of tables relating to the debt limit and the management
of the public debt. The tables, based on the President’s proposals as
amended by subsequent lefgislation, show the debt subject to limit by
month through the end of fiscal year 1977. According to our calcula-
tions, we estimate debt requirements—with a $6 billion cash balance at
September 30, 1977. The peak need, however, would be $716 billion at
June 15, 1977. -

I would like to turn now to the question of the debt management
tools I mentioned earlier: flexibility with respect to the rate of in-
tere}?t payable on savings bonds and the additional long-term bond
authority.

SAVINGS BONDS

We have, as the committee knows, several times récommended that
the Secretary, with the approval of the President, be given full dis-
cretion to vary the terms and conditions apglying to savings bonds,
including the rate of return. For the record, I want to repeat that
recommendation, because I feel that flexibility in altering the terms
of savings bonds may, at times, be important, not only for the con-
tinued success of the savings bonds program, but for Treasury debt
management in the broad sense.

Given the shortness of time before the expiration of the existing
temporary limit, I would urge that the committee recommend enact-
ment of H.R. 14114 in the form passed by the House. However,
knowing of the committee’s strong interest in and much appreciated
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support for all possible improvements in Treasury debt management
authority, it would be most helpful if the committee could consider
this matter at an early date.

BOND AUTHORITY

The bill before you today provides for a $3 billion increase in the
exception to the 414-percent ceiling, from $12 billion to $17 billion.
Presently, we have only about $1.5 billion of the existing $12 billion

exemption remaining.

" We have always been most apireciative of this committee’s unani-
mous support for increases in the exemption from the 414-percent
ceiling. While I know that I need not repeat at length all of the reasons
that argue for allowing the Treasury reasonable access to all maturity
sectors of the market, I would like to include for the record the recent
recommendations of the Comptroller General. I don’t propose to read
these excerpts today.

Senator Byrp. Th% will be included as a part of the record.

Mr. Gerarp. Fine, Mr, Chairman.

In conclusion, Mr. Chairman, we recommend that the committee
favorab}ly report H.R. 14114 as adopted by the House. The limits
provided, we believe, wil be adequate, at least through the first part
of calendar 1977: and the increase in the exception to the 41/-percent
ceiling by an additional $5 billion will give us, for the time being, the
tools that will allow us to do the most responsible job possible of debt
management, one that will contribute to economic and financial stabil-
ity. Thank you.

Senator Byrp. We have to adjourn for a rollcall.

gWhereu on, a brief recess was taken.]

enator Byrn. The committee will come to order.
Is there another statement?

STATEMERT OF PAUL H. O’'NEILL, DEPUTY DIRECTOR OF THE
OFFICE OF MANAGEMENT AND BUDGET

Mr. O'NenL. Mr. Chairman, I do have a supporting statement, but
with your permission, I will simply insert it in the record and go di-
rectly to your questions.

Senator Byrp. Suppose we do that.

Now, when is the peak period ?

Mr. GerArp. According to our estimates, Mr. Chairmean, the peak
need in fiscal year 1977 would be on June 15, 1977.

Senator Byrp. Now, you are asking to increase the debt ceiling to

$700 billion?

- Mr. Genaro. That is correct. ' :

Senator Byrp. At one time several months ago, did you not estimate
a figure of $721 billion for the fiscal year, at the end of the fiscal year?

Mr. Geraro. I think that was our estimate as of last February. Qur
current estimate based on the President’s program would be a peak of
$716 billion with a $6 billion cash balance and $3 billion margin for
contingencies, That is the administration’s estimate.

As is clear from H.R. 14114, the Congressional Budget Office has a
considerably lower estimate of the peak need. They would estimate it
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at $700 billion. They do not provide in their tables an estimate for the
June 15 peak. They would estimate a need of $700 billion at the end
of August.

Senator Byrp. What is the estimate of the deficit for fiscal year

- 19778

Mr. Gerarp, According to the first concurrent resolution, on which
the figures in H.R. 14114 are based, $50.8 billion.

Senator Byrp. That is on a unified basis

Mr. Gerarp. That is the unified budget deficit.

Senator Byrp. But, of course, the debt is based on the Federal
funds. What would the Federal funds be ¢

Mr. Geraro. That is correct; the CBO, I am advised, made no
estimate of the Federal funds deficit.

Senator Byrp. Who made no estimate {

. Mr. Gerarp. The Congressional Budget Office.

Senator Byrp. I understand that, but your office must have an
estimate. ~

Mr. O’NenL. Yes; we do.

Under the President’s budget proposals, the Federal funds deficit

. for fiscal year 1977 would be $57.7 billion.

Senator Byrp. That is OMB’s current estimate, is it

Mr. O’'NriLL. Yes, sir, it is.

Senator Byrp. As to the fiscal 1977 deficit ¢

Mr. O’NE1LL. Yes, sir.

Senator Byrp. Now, the way I check the figures, if you take fiscal
1971 through fiscal 1977 and add up those Federal funds deficit—
that is, it is if Federal funds deficit, that creates the debt. If you
add those figures up, I come up with a figure of 43 percent of the
total national! debt as of the end of fiscal 1977 will have been created
in that period of 7 years and 3 months. :

Is that roughly your calculation ¢

Mr. O’NrEILL. Yes, sir; those numbers sound reasonable to me.

Senator Byrp. In other words, almost half of our total debt has
been created, or will have been created in 7 years and 3 months?

Mr. Gerarp. That is unfortunately correct.

Senator Byrn. Thank you.

Chairman Long.

The CuarMan. I would like to have some additional information
that you may already have here. I like to provide as much information
as we can in our committee report, as well as in the hearings, to show
the relevance of one factor to another. Different people can differ; if
they have all the facts, they can make their own conclusion.

You are familiar with what they call the Longz charts, where I try
to give everyone all the information they would like to have so they
can relate one thing to another and draw their own conclusions. I hope
that you have prepared those charts. : -

Mr. Gerarp. They should be in your package at the end. )

The Ciairman. You know the charts I usually ask for, including
the one that seeks to allow for inflation, population increase and so
forth so as to see how much the economy has expanded on a per capita
basis in real terms. I think that is the bottom line, to see how well we
are doing. That should be the last chart. T think, at the moment
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it ought to look pretty good for your administration. Things have been
movmé pretty well in the last quarter; is that correct?

Mr. Geraro. I would say on balance, yes, sir.

The CHArMAN, You have income moving upward, employment is
moving up, gross national product moving up, in general things are
looking very nice, and I think it would be a good time for you to bring
the chart as near up to the present moment as you can. Would it be
possible for you to add in the first quarter of 1976 ¢

Mr. Geraro. The table 9 attached to my testimony brings it up
through the end of calendar year 1975. I would have to check and see
how quickly we could bring those ﬁFures up beyond that date.

The CuairMaN. Well, I am a little dismayed with the 1975 figures.
Of course, I knew 1975 wasn’t too good, but it seems to me it would
look good for the administration and, frankly, look good for all of
us who had anything to do with fiscal monetary policies during the
last 3 months, if you could add in the first quarter of 1976.

Do you think you could add that to the chart ?

Mr. Gerarp. I am advised we can add that to the chart.

The Cuamrman. I would appreciate it if you could. .

In terms of real growth, 1975 was a minus year, and I don’t like,
minus years; I don’t think anybody does. But, I think you almost
have to be in the plus column the first and second quarter of this year.
Suppose you get that in and add that in,

Mr. Gerarp. We will,

The CuArMaN. If you could add the first quarter of 1976 to the
other charts, that would be , too. Since we last had a debt limit
bill, I think, on the overall, things are going pretty well for the
country. .

T want to say also that much as I dislike being late to a meeting,
it had a bonus because I enjoy having Mr. Byrd preside over the com-
mittee; it seems like old times, and I feel very comfortable. It takes
me back to the days when I served under his father as chairman of
this committee, and I can’t feel a lot of difference between the new
Byrd and the old Byrd.

gLaughter.]

enator Byrp. I thank the chairman.
Senator FaANNIN. They are both great Byrds.
Senator Byro. I enjoy serving under the chairmanship of Chairman

Long.

Tﬁe CHARMAN. T never could quite agree with Harry Truman we
had too many Byrds in the Senate when we only had one. It seems to
me we have two and thev are great Byrds. T wish we had another
Byrd or two, if they could meet the qualifications that the present
two Byrds meet.

That is all T have to say.

Senator Byro. Thank you, Mr, Chairman.

Senator Curtis.

Senator Curtis. What do you anticipate will be the deficit at the
;ggﬁgf the fiscal year with the extra quarter added on, September 30,

Mr. O’NerLL. The estimates we have based on the President’s pro-
gram and policy would give us a $72.6 billion deficit for fiscal year
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1976, plus $17.8 billion in the transition quarter, which in the aggre-
gate is $90.2 billion for the combination of fiscal year 1976 and the
transition quarter. .

Senator Curris. That is 90—how much ¢

Mr. O’NEiLL. $90.2 billion,

Senator CurTis. $92 billion #

Mr. O’NEerLL. $90.2——

Senator CurTtis. $90.2——

Mr. O'NEwLL. Right. '

Senator Curtis. And that is based upon the President’s program?

Mr. O'NE1LL. Yes.

Senator Curris. Now, what does it look like it is going to be in the
light of the actions or inactions of Congress? :

Mr. O’NEr. Well, at the moment it is very difficult to say, Senator.

Senator Curtis. There are so many unfinished transactions.

Mr. O’NrinLL. Yes, there are. As I indicated in my prepared state-
ment, while we now do have 10 months of solid data—and, in fact, yes-
terday, we got the May data on actual spending—there is still a degree
of uncertainty as to how we will close the books when we get through
all of fiscal year 1976. The numbers may vary as much as $2 or $3
billion, as they seem to this time of vear, when we are in the process
of closing the books on the fiscal year. ‘

Senator Curris. How does this 90.2 compare to what your estimates
were for the same period that you were using at the first of this
calendar vear?

Mr. O’Nrinr. They are not markedly different. We do have a re-
estimate of receipts, with that reéstimate being up by $2.1 billion, and
the latest estimate we made on the spending side is $1.3 billion below
the estimate we made in January. So there is some movement, but I
would stress caution in being too certain as to where we will actually
come out. Experience over the last 2 years has shown that as we have
gotten to the outlay and receipt levels we are talking about for these
vears—$300 and $400 billion a year—1 percent makes a fantastic dif-
ference and our ability to be precise in that range is very difficult.

Senator Ctrris. Now, it is quite difficult to be exact in reference to
average rate of interest paid on the Government indebtedness, but
could von give us some estimates <o we know—would have an approxi-
mate figure on what is the average rate of interest the United States
has to pay? :

Mr. Gerarp. My recollection is that the budget assumes an average
rate of 5.5 percent. We calculate this figure monthly. The current
weighted average interest rate on the public debt outstanding as of
May 31 is 6.407 percent.

Senator Curris. 647

Mr. GErarp. 6.4 rounded off.

Senator Cortis. And that is a calculation as of when, you say?

Mr. Gerarn. May 31 of 1976.

Senator Curtis. Now. you have asked for certain things in addition
to just raising the debt limit. such as an additional $5 billion authority
to issue bonds without regard to the 4% percent ceiling. Will the grant
of thi: authority assist you in holding the long-range interest costs
down :
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Mr. Geraro. It will assist us in achieving a balanced debt struc-
ture which should, long term, have a favorable impact on all Treasury
borrowing costs but more importantly should have a favorable effect
on the overall health of the credit and capital markets,

Senator Curtis. What type of borrowing is most expensive from the
standpoint of interest?

Mr. Gerarp. Well, it varies from time to time, depending on market
conditions. At this particular point, day for day, the yield curve
doesn’t have any ups and downs in it, so it means that in the most
narrow sense, very short-term borrowing would be the cheapest from
an interest rate standpoint, and the longer you get, the higher the
rate.

Senator Curtis. That is not alwaystrue, is it ?

Mr. Gerarp. That is not always true and it hasn’t been true in sig-
nificant periods in the past, No. 1.

No. 2, once you get beyond, say, the 5-year range, there is only a
very slight difference in the rates in the longer maturities.

So from a medium and long term standpoint the ability to choose
maturities, to select maturities on the basis of current market condi-
tions is extremely important in terms of the overall health of the
marketplace.

Mr. Curtis. How does your request of this committee compare with
what the House has done ? .

Mr. Gerarp. We have in effect requested that the committee adopt
the House bill.

Mr. Curtis. Thank you, Mr. Chairman.

Senator Byrp. Senator Fannin.

Senator Fan~1~. Thank you, Mr. Chairman,

In your statement on rage 5 the Comptroller General has a quote
indicating that the inability to at least partially finance these deficits
with long term debt means that the Federal Government will become
an increasingly active participant and a potentially disruptive in-
ﬂuer‘l(ce in private capital markets and short segments of the capital
market.

Now fer some months we had a declining economy and this was not
the case. It wasn't so disruptive. Now we have something of an expand-
ing economy. Is this becoming a more serious factor?

Mr. Gerarp. It could well be the third or fourth quarter of the year,
Senator. To be perfectly frank at this point we have not yet seen a
material development of short term business credit demand but all the
cconomic signs and financial signs that we look at point to a growth in
those demands in the latter half of this year with a consequent con-
flict between our own needs and the needs of the private sector. So I
think the risk is very much there later this year and early in 1977.

Senator Faxnin. You are making a projection on the belief that
our economy will continue to expand and that we will have greater
capital needs. Of course, today capital formation is one of our greatest
problems in carrying through the programs that are greatly needed,
especially providing employment. I am just wondering what your
projection would be, for instance, when we talk about, say. the next 6
months.
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Mr, Gerarn. Well, I would think that in a very gradual way in the
eriod ahead, say, in the year ahead, we will continue to see a pickup
in short term business credit demands. B

We have in the first half of this year seen a healthy amount of lon
term corporate financing for capital formation purposes, and I thin
the markets have performed quite well during that period.

Senator Fax~NiN. So we could see quite a cﬁange In interest rates if
this comes about. Is that true? :

Mzr. Gerarp. Well, one thing I never do is attempt to predict inter-
est rates. I think there would be some pressures, yes.

Senator Fax~iN. Naturally we are all concerned because as we plan
for the future and knowing the funds that will be required in the
many projects that are contemplated, this must be a consideration.

Thank you very much. Thank you, Mr. Chairman.

Senator Byrp. Let me ask you this,

In your present calculation how much is in the budget for interest
costs to the Government ? Approximately $40 billion?

Mr. Gerarp. Slightly higher than that.

Mr. O’NEmLL. $45 billion.

Senator Byro. Interest costs $45 billion. In response to a question
from Senator Curtis, I understood you to say that is on the assumr-
tion that the average interest rate paid by the Government would
be 5.5 percent ¢

Mr. Gerarn. That 5.5 percent was the Treasury bill rate at that time,
but the actual budget estimate was based on the entire Government
yield curve at that time.

Senator Byrp. It was based on a 5.5 percent overall rate, was that it ¢

Mr. Geraro. It would probably be based on a'somewhat higher rate,
overall rate than 5.5 percent.

Senator Byro. Well, you say it probably was. What was the assump-
tion? You had to heve an assumption,

Mr. Gerarp. Ve will get you a precise figure, Mr. Byrd. It would
have been whatever the actual yields were at the time the budget was
prepared and I believe that figure was in excess of 5.5 percent. We
will have a precise figure for you this afternoon.

Senator Byro. It's now, you say, 6.4 percent ?

Mr. GERARD. 6.4, that is correct.

Senator Byrp. So the indication is that the $45 billion probably
will be low ¢

Mr. Gerarp. There is a difference between the 6.4 that I gave you
and the way in which we calculate the interest cost in the budget : 6.4
is all the debt now outstanding.

When we look at the interest expense in the budget for the year
ahead we certainly take into acconnt the cost of servicing the debt
outstanding, but we also have to make certain predictions as to what
the new money we will raise in the following fiscal year will cost us,
and since rates are somewhat lower now than they were during periods
in the immediate past, I am quite certain that our statement was based
on anoverall average of less &an 6.4 percent.

Senator Byrp. In any case, it would be not less than $45 billion?

Mr. Gerarp. I think that is a very safe assumption.
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Senator Byrp. Then see whether I am reasonably correct on this.

For fiscal 1976, plus fiscal 1977, including the transition %eripd, the
total Federal fund deficit would equal $150 billion to $151 billion for
those 2 years ard 3 months, .

Mr. O’Ne1LL. On the President’s budget basis it would be $74.7 bil-
lion for fiscal year 1976, $16.3 billion for the transition quarter, and
$57.7 billion for fiscal year 1977, so effectively, yes, your round number
of 150 is close, - ,

The Cuairman, I would just like to make one thing clear, and that
is we had ho to have Senator Buckley at this hearing to explain
his views to the effect that we ought to have no debt limit. It’s unfortu-
nate that the Senator is not able to be with us today. )

Senator Buckley’s statement on the Senate floor introducing S.
3129, repealing section 21 of the Second Libertf Bond - Act, and the
Department of the Treasury comments on the bill, follow :]

(From the Congressional Record, Mar, 11, 1976)

By Mr. Buckley (for himself and Mr. Philip A. Hart) : .

8. 3129. A bilt to repeal section 21 of the second Liberty Bond Act. Referred
to the Committee on Finance.

Mr. Buckley. Mr. President, today 1 am introducing, with the cosponsorship
of the distingulshed S8enator from Michigan, Mr. Philip A. Hart, a bill to repeal
the Federal deh¢ celling. We are seeking its repeal for the following reasons:

First, the debt celllng mechanism has ceased to be an instrument for budget-
ary or fiscal control hecause the Congress has always ratified an extension in the
Federal debt as a result of the stark necessity to pay the Federal Government's
bills. The existence of the debt celling has not in any way inhibited the Inclina-
tion of Congress to increase the cost and scope of the Federal Government year in
and year out. Thus in practice, this paper limitation on debt has long since ceased
to achieve its intended purpose of inducing fiscal restraint, .

8econd, with the passage of the Budget Reform Act in 1974, the Congress has
developed an institutional mechanism to control the size of the Federal deficit.
As a consequence, the debt ceiling limitation 18 no longer required even in theory
because the aggregate size of the debt, and the incremental contribution to the
expansion of the debt by the deficit, is now under the control of the congressional
budietary procesa, ’

Third, In the Senate, the periodic necessity to adjust the statutory debt celling
has proven to be an Irresistible temptation to utilize what is deemed to be
a '‘veto-proof” measure as a Christmas tree on which to hand all kinds of mis-
chievous measures. During the past B years, Mr, President, we have seen days on
end essentially wasted as the SBenate engaged in games of “chicken” with the
Bxecutive. This practice representa a clear attempt, very often successful, to cir-
cumvent the intention of the constitutional provisions granting the President the
right of veto.

Mr. President, the time has come to bring to an end a practice that serves no
useful purpose but which has lent itself to serious abuse of the legislative
process. We have too much serious work ahead to allow ourselves to risk further
diversions of our time and energies in connection with the debate of the perennial
legislation to adjust the debt celling bill, I urge that the bill that I now send to
the desk, for {)roper referral, be accorded early consideration and passage.

I ask unanimous consent that the text of my bill be printed in the Record.

¢ 'lll‘here being no objectlon, the bill was ordered to be printed in the Record, as
ollows :
8. 3120

Be it enacted by the Senate and House of Representatives of the United States
Z’ tAlW l‘:d Congress assembled, That sectlion 21 of the Second Liberty Bond
ct is repealed.



11

THE GENERAL COUNSEL OF THE TREASURY,
Washington, D.C., June 15, 1976.
Hon. RUSSELL LONG,
Chairman, Committee on Finance, U.8. Senate,
Washington, D.O. .

DEAR MR. CHAIRMAN : Reference is made to your request for the views of this
Department on S. 3129, “To repeal section 21 of the S8econd Liberty Bond Act.”

The bill would repeal section 21 of the Second Liberty Bond Act to eliminate
the limitation imposed on the public debt of the United States. .

The public debt limit in the past has provided the Congress with a means of
focusing on the Government’s total fiscal position. However, the debt limit has
never served to limit the public debt—since the debt level is dictated by the
Government'’s overall fiscal policy, 1.e., the actlon or inaction by the Congress on
the President’'s budget, and the level of tax and other receipts by the Govern-
ment.

Further, with the passage of landmark legislation in 1974, the Congressional
Budget and Impoundment Control Act of 1974, the Congress established proce-
dures for evolving spending and revenue decisions within the Congressional
budget process—including the projection of & budget deflcit or surplus and the
establishment of a public debt ceiling for the fiscal year beginning each October 1.
Secretary Simon, in his June 1975 testimony before your Committee and the
Committee on Ways and Means on the temporary debt ceiling, suggested that
as the new congressional budget and debt limit process Is placed into effect the
Committees ‘“should consider doing away with separate legislation on the debt
celling and concentrating on our debt management operations.”

Therefore, the Department recommends enactment of 8., 3129.

The Department has been advised by the Office of Management and Budget
that there is no objection from the standpoint of the Admtinistration’s program
to the submission of his report to your Committee.

Sincerely yours,
RICHARD R. ALBRECHT,
General Counsel.

He is in the hospital and I think that is very unfortunate for the
Nation because his views on taxes, I think, are probably more solid
than those of the average Senator, and the country is probably worse
off because the Senator is confined to the hospital at this moment.

Our loss in that respect is the Nation’s loss but we must go on with
the business and, therefore, we will have to get by without him, even
thoth we would like very much to have him here to testify.

I had assured him he would have an opportunity to present his
statement here and it’s unfortunate the time is running out on us, and
unless he recovers more rapidly that I can anticipate at this moment
ge r;:lay have to proceed with this legislation in the absence of Senator

uckley. :

But hoge he is back in time to at least give us his views on this
subject on the floor., ’

Senator FaANNIN., Senator Roth devised the formula whereby for
every dollar of tax cut that there be a commensurate rate dollar of
expenditures cut.

Are you familiar with his particular proposal

Mr. O'NELL. Yes.

Senator FaANNIN. Would you want to comment

_Mr. O'NemL. Well, if T understand the amendment, it would effec-
tively seek to both reduce spending and taxes. Senator Roth indicated
he was talking about $10 billion which was effectively the amount
the President suggested he added to the size of the existing tax cuts.

The CrairMAN. I thought that is what we tried to commit ourselves
to in the last Congress before we went home, that when we came back
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here and looked at this tax cut this year, we would try to agree that
every dollar of additional tax cuts would be accompanied not by
a dollar of tax increase, but by a dollar of spending cuts,

- — — -That is what I thought we agreed to. I know that those who had

A
<&

L )

LS

some doubts about it put every if and but and caveat the mind of

‘man could conceive to avoid facing up to that unpleasant duty. But

I thought that was the whole idea, and I thought that is what I was
committing myself to when we went down and had the confrontation
with the President last year.

So as far as this Senator is concerned, there may be a lot of Senators
who want to duck out on that commitment, but I don’t care to duck
out on it. I thought it was a good-faith commitment. I gave Senator
Muskie unanimous consent to consider his amendment out there on
the Senate floor the other day when the Chair found it necessary to
rule that Mr. Muskie’s amendment was out of order because the budget
law might be construed as precluding the offering of the amendment.
But now I would hope Senator Muskie would be willing, if need be,
to give consent for the Senate to vote on such an amendment, if only
on this bill.

Senator FANNIN, I commend the chairman for the action he took,
and it’s regrettable the Senate did not concur at this particular time,
but I hope when we get to that point that he will be able to prevail.

The Cuairman. I believe that by simple majority the Senate could
waive that provision of the budget law and vote on it. In view of
the fact that many of us thought that was the commitment that we

- made to the President when we passed that last tax cut bill, it seems

to me that we ought to stand up and be counted like men on that
issue; we shouldn’t duck out on some technicality.

I am not afraid to face it, and I would hope that every Senator
would be man enough to quit hiding behind technicalities and stand
up.and be counted on that tough issue, I admit it’s difficult to stand

up and say you are willing to cut spending to balance off some of

these spread-the-joy tax cuts where everybody gets $35 a head. But I
thought we had committed ourselves to that as men of honor. That
is what T thought, and I know the way we reported that proposal
out of the Finance Committee, we didn’t leave ourselves all these ifs,
ands, buts, and qualifications that came along later. That was some-
body else’s thoug:]lt after the members in the Finance Committee voted
to do our duty and measure up to the responsibility.

3 Senator FANNIN. I certainly agree with the Senator and hope that

is accomplished before we finish this bill.

The CuairMaN. I am glad you brought the point up, because I am
sorry to say it had slippe(fmy mind. I don’t believe in promising things
and then not meeting the commitment. )

Senator FaANNIN. I know the Senator has that reputation. Thank

ou,
y The Citairman. Thank you very much. .
[The prepared statements of Messrs. Gerard and O’Neill follow:]

N
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STATEMENT o PAUL H. O'NEILL, DEPUTY DIRECTOR OF THE
UFFICE OF MANAGEMENT AND BUDGET

Mr. Chairman and Members of the Committee:

1 appear before you today in support of the request for an increase
in the statutory debt limfit.

Developments since the President submitted his budget to the Congress
in January have not laessened the Administration's commitment to the dasic
goals established in the President’'s budget. We believe that the combina-
tion of tax and spending changes proposed by the President are essential
to ensure continued recovery.

Before discussing the 1977 budget outlook, I would like to describe
Fhe budgec';}end: in fiscal year 1976 and the transition quarter.

Fiscal year 1976.--Even though ve are now in the last month of fiscal
year 1976, our estimates are necessarily tentative. A quick review of the
report on actual spending in May, which was issued yesterday, indicates that
outlays are running somevhat below the path we predicted earlier this month.

Receipts are now estimated at $299.6 billion, $2.1 billion above the
budget estimate. This increase reflects reestimates based on collection
experience since January, Like the budget, our current estimates assume
that the $1.7 billion of import fees on petroleum products, which were

being held in a deposit fund pending the recent Supreme Court decision,

179-543 0 -76-2
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will be recorded as receipts in 1976.] The current estimates also assume
that the proposed writeoff of silver certificates will occur in 1977 ra!h%r
than in 1976. In comparison to the budget, this reduces 1976 receipts by
§0.2 billion, and increases 1977 receipts by the same amount.

Earlier this month we estimated 1976 outlays at $372.2 billion, $1.3
billion below the budget estimate. Based on 10 months of actual data, we
estimated that spending in a varfety of areas was running below expecta-
tions. Attachment A shows the detail on significant changes in the esti-
mates since March.

The transition quarter.--The deficit for the transition quarter is
currently estimated at $17.6 billion. Receipts are now estimated to be
$81.9 billion, and outlays are estimated to be $99.5 billion.

Fiscal year 1977.--There is considerable uncertainty about the budget
outlook for fiscal year 1977. The first concurrent resolutfon recently
adopted by the Congress called for receipts of $362.5 billion and outlays
of $413.3 billion, resulting in a deficit of $50.8 billion. The Adminis-
tration does not support ‘hese targets. The President indicated his strongly
held views when the resolution was adbpted by the Congress. He said:

The resolution fails to check growth in Federal spending.
It fails to put us on the track to a balanced budget in
three years. And it ignores the additional $10 billion
tax cut I recosmended for the American people. The indf-
vidual appropriations actions the Congress must take to
implement thefr spending cefling must come to me for
action. The Congress should be on notice that it is my
intention to hold Federal spending to the lower limfit I

proposed. 1 will not be a willing partner to the risk
of another round of double~digit {nflation.

1 The estimates given to the House Committee on Ways and Means on
June 1 assumed that these fees would be recorded as receipts in the
transition quarter.
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Consistent with the schedule provided in the Congressional Budget
Act of 1974, we are now in the process of a comprehensive review of the
assumptions underlying the budget esti;ates in preparation for the next
budget update, which will be submitted by July 15.

- Our current estimate of receipts is $351.5 billion, $0.2 billion above
the March 25 estimate. The current estimate reflects the tax changes that
the President proposed as of March 25, modified only to reflect the shift
of the proposed writeoff of silver certificates into 1977. A more extensive
review of the receipts estimates will be made for the July 15 budget update.

Our current projection of outlays for 1977 is $397.2 billion. This
estimate takes into account the major Administration proposals and congres-
sional changes that have occurred since the last update in March. A break-
dewm of the changes in budget outlays since March {s shown in Attachmeat A.

Debt.--Most of the Federal debt subject to statutory limitation arises
from the Federal funds part of the unified budget. For this reason, changes
in the debt subject to limit are more closely related to the Federal funds
surplus or deficit than to the unified budget surplus or deficit. There-
fore, 1 have attached to my statement for the record a table indicating
budget totals by fund group. (Attachment B.)

In addition, off-budget Federal agencies have a significant effect
on government borrowing and on the debt subject to limit., 1 have also
attached a table for the record that indicates the effect of off-budget
Federal agency activity on the debt subject to limit and fncludes the -
level of the debt limit that we anticipate will be needed, taking into
account these transactions as well as other means of financing, such as
changes in the cash balsnce. (Attachment C.) -

Mr. Chairwan, I would be glad to answer your questions.
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Attachment A

CHANGE IN BUDGET OUTLAYS
(fiscal years; in billions of dollars)

1976 1977
January budget e8timate..c..iiieeercscraiocensonocssrsrnnrnssasconseosass 373.5 39472
Reestimates and Administration changes: j—
Included in March 25 update.....coiverioirsneesasianinsscnsesaoseans 0.3 0.1
Subsequent changes:
Reestimates*:
Health, Education, and Welfare (largely health programs)...... 0.9 ——
Defense and military assistance....cceiveievenenronsvancnroons ~0.7 ~—
Agriculture (largely commodity loans, short-term credit,
and PUFChASE8) o i v ventvsronssarssscasasosstsossescasssnssnnne -0.6 -
Labor (largely employment and training assistance, and
summer youth employment).....uviuenrersassnsnneronsacnnssnnas -0.4 ———
Veterans Adminisetration (largely readjustment benefits)....... -0.4 -
Treasury (targely earned income credit and interest).......... ~0.6 ———
Housing and Urban Development tandem plan saleS............... 0.2 ——
Civil Service Commission (largely duc to fewer annuitants
than anticlpated) ceeueiineniireonsarocssoeneroseronsvenennsns -0.2 ——
Offshore oflland recelpts..ceuniscaenrroosanansasnsnnssnnanns 0.1 ———
National Aercnautics and Space Administration..........sevesss 0.1 —
All other reestimates (NEL).u..rvcveersvaresancsesuesronsnnsns -0.4 ———
Other Administration changes:
Strategic petroleum reserve supplemental...cioviviiaecannsnss * 0.9
Navy shipbuflding supplemental.......ccceevnnnenrenroasnransns * 0.3
Swine flUu PrOBraM. . ucvruieiereietareiseasnssasoonsnesotoansens * 0.1
Basic opportunity BrantB. ... ivsririercrcsvarantrcnorensonaonas - -0.1
Afd to railroads and mass transit.......ocvvirvrcnccrscoanarans * 0.1
Other supplementals and amendments........evtiineeeresraronass 0.1 0.2
Contingency 2l lOWANCe. . vvtterevnararacsrnrsnsesntsnssnsocecs -— -0.7
Total, without congressional changeS......ocoevunvsuecaes 372.0  395.1
Congressional action and inaction:
Included in March 25 UPARe. . v ivvettrvreonenrnseacanrasessonnsoness 0.6 1.5
Subsequent action and inaction:
lnaction on foreign assistance appropriations....veeerecncencnnns 0.1 -———
Action on enrolled second 1976 supplemental.......cocivouivnnennns -0.2 0.4
S T I I I s IR 1 19 |
Current estimate.. ... viveruerosnsesnanrnnceseeassesees 372.2 397.2
Congressional spending tArBEL......oiitvenrssroarssoscconnnssronaneorens 376.9 413.3

1 Reestimates have been made only for 1976 and reflect 10 months of actual data. A
preliminary review of subsequent 1976 data suggests that the current 1976 outlay esti~-
mates could be too high. Reestimates for 1977 will be issued in the budget update

required by July 15.

% $50 million or less.
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Attachment B
BUDGET TOTALS BY FUND GROUP
(fiscal periods; in billions of dollars)
“* - .
1975 1976 T™Q 1977
Actual Estimate Estimate Estimate
a
Receipts:
Federal funds......c.ciceiivvesenernesseess 187.5 201.0 54.7 230.9
Trust fundsS...oeeseciersrasansseeassnassess 118.6 134.2 33.8 157.8
Interfund transactions.......ocevvvveveees =25.1 -15.7 _-6.6 =37.2
L4 Total budget receiptS........0e0e0. 281.0 299.6 81.9 351.5
Qutlays:
Federal fundS.....c.vvvvvienroccasnsnssnes 238.5 275.7 71.0 288.6
Trust fundS.c.vvseereiosnnssnessnssannoess 111,2 132.2 35.1 145.8
Interfund transactions.......eveuannaesess =25.1 -35.7 _=6.6 =37.2
Total budget outlaysS...eceevesvsass 324.6 372.2 99.5 397.2
Surplus or deficit (-):
Federal fundS....creereisnsensncnscneeenss =51.0 -74.7 ~16.3 -57.7
Trust fundB..coiereeeiiinoeanssnerianannes 7.4 2.0 =1.3 12,0
Total budget....cocvevisnrsoaneens. =43.6 -12.6 ~-17.6 -45.7
i
L]
] .
L]
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Attachment C

DEBT SUBJECT TO LIMIT
(fiscal periods; in billions of dollars)

__Estimate _—

1976 TQ 1977

—

Uniffed budget deffcit,...iviieeininiiorereatencntscnsessncseess 12,6 17.6 45.7
Portion of budget deficit attrfibutable to trust funds
surplus or deficft (=) .. oieiiinnrnnietverannrnncnnrasnsenonans 2.0 -1.3 12.0

Federal funds deffcit...ccievrrnrnansosescrtsnsnnanass T4,.7 16.3 57.7

Effect of off-budget agencies on debt subject to limit.......... 9.3 4.6 11.1

Total to be financed. .ccviseevirarerosonsssnonsaranass 84,0 20.9 68.8

Means of financing other than borrowing, and other adjustments.. -0.9 0.8 3.2

Change in debt subject to lfmit.......c00cevensesreaes. 83.1 21.7 72.0

Debt subject to limit, beginning of fiscal period............... 534.2 617.3 639.0
Anticipated debt subject to limit, end of fiscal period......... 617.3 639.0 711.0
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STATEMENT OF ROBERT A. GERARD, ASSISTANT SECRETARY
(CAPITAL MARKETS AND DEBT MANAGEMENT)

Mr. Chairman and Members of this Distinguished Committee:
As the Committee is aware, the temporary increase in
the public debt limit enacted in March will expire on June 30.

We are here this morning, therefore, to urge the Committee

.to adopt H. R. 14114 as an appropriate vehicle for meeting

the financing needs of the Federal Government during the
Transition Quarter and fiscal year 1977.

There are two essential parts to H. R. 14114, Firse,
it establishes new dollar limits for the Transition Quarter and
for fiscal year 1977. It also provides an additional
$5 billion of authority to issue bonds without regard to the
4-1/4 percent ceiling. '

H. R. 14114 would increase the temporary debt limit in
three stages. Specifically, it would establish a new ceiling
of $636 billion for the Transition Quarter; a ceiling of

WS-952
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§682 billion for the period from October 1, 1976, through
March 31, 1977; and a ceiling of $700 billion for the balance
of fiucal year 1977, from April 1 through September 30, 1977.

The levels of the debt subject to limit reflect the
estimates of the Congressional Budget Office and are based,
we understand, on the ‘budget totals contained in the First
Concurrent Resolution. While these levels are considerably
lower than our owm recomncndatioﬁs. there will be ample
opportunity in the next Congress to deal with any changes
in the amounts that may be necessary.

The First Concurrent Budget Resolution, adopted in May,
established the unified budget deficit for the Transition
Quarter at $16.2 billion and provided for an increase in
the temporary statutory debt limit of $20.2 billion to an
overall limitation of $647.2 billioh. The Resolution also
called for a budget resulting in a unified budget deficit
of $50.8'b11110n in fiscal year 1977 and an increase in the
E: temporary statutory debt limit of $§65.9 billion over the

amount specified for the Transition Quarter; that i{s, a
$713 billjon limit through September 30, 1977. _
As a result of a reduction in the estimated debk at the end

of fiacal year 1976, however, the Congressional Budget Office has

-
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reduced its estimates of the debt limit requirements for ——
the Transition Quarter and fiscal year 1977. It is these
reduced estimates which provide the basis for the figures in
H. R. 14114,

Consistent with procedures of the Committee, we have
provided you with an array of tables relating to the debt limit
and the management of the public debt. The tables, based
on the President's proposals as amended by subsequent legislation,
show the debt subject to limit by month through the end of
fiscal yeaxr 1977. According to our calculations, we estimate
debt requirements -- with a $6 billion cash balance and a
$3 billion contingency allowance -- at $711 billion at
September 30, 1977. The peak need, however, would be $716 billion
at June 15, 1977,

I would like to turn now to the question of the debt
management tools I mentioned earlier: flexibility with respect
to the rate of interest payable on Savings Bonds and the
additional long term authority,

Savings Bonds

We have, as the Committee knows, several times recommended
that the Secretary, with the approval of the Presiden;. be
given full discretion to vary the terms and conditions applying
to Savings Bonds, including the rate of return. For the record,

1 want to repeat that recommendation, because I feel that flexibility
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in altering the terms of Savings Bonds may, at times, be

important, not only for the continued success of the Savings

Bonds program, but for Treasury debt management in the broad

sense. i "
Given the shortness of time before the expiration of

the existing temporary limit, I would urge that the Committee

recommend enactment of H. R. 14114 in the form passed by the

House. However, knowing of the Committee's sgrong interest

in and much appreciated support for all possible improvements

in Treasury debt management authority, it would be most

helpful if the Committee could consider thi; matter at an

early date. '

Bond Authority _

N The bill before you today provides for a $5 billion

increase in the exception to the 4-1/4 percent ceiling, from
§12 billion to $17 billion. Presently, we have only about
$1.5 billion of the existing $12 billion exemption remaining.
We have always been most appreciative of this Committee's
unanimous support for increases in the exemption from che
4-1/4 percent ceiling. While I know that I need not repeat
at length all of the reasons that argue for allowing the
Treasury reasonable access to all maturity sectors of the
market, I would like to include for the record the recent

recommendations of the Comptroller General.
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In his letter of transmittal with the report on the 4-1/4
percent ceiling, General Staats said:

"The inability to at least partially finance
these deficits with long-term debt means that
the Federal Government will become an increasingly
active participant, and a potentially disruptive

- influence, in private capital markets and in the
short segment of the capital market.'

I commend the report in its entirety to you. Indeed,

1 feel it is of such great importance that T would like to
set forth here the fouriinterrelated conclusions reached by
the General Accounting Office along with the recommendations
suggested for consideration by the Congress.

"l. Considering the apparent rationale for the original
legislation -- that is, to minimize the costs of Treasury
borrowing operations, given market conditions, in a national
emergency -- one cannot argue for either the current level or
the continued existence of the 4-1/4 percent interest limitation.
It no longer serves to reduce the cost of borrowing; instead,
it simply keeps the Tressury from any further borrowing in
the long-term securities market."

"2. The limitation (and the exhaustion of the $10 billion

exclusion) encourages a shortening of the maturity
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of the national debt. . This shortening tendency may, in
turn, place the Treasury in a more vulnerable position with
respect to th& interest rate terms that it accepts on borrow-
ings. That i{s, the Treasury may find itself in the
unfavorable position (1) of having to refinance massive
amounts of short-term debt at very high interest rates and
(2) of being a potentially destabilizing influence on money
and capital markets."

'"3. Aside from an overriding concern with lengthening
the maturity of the public debt, there’are three differing
philosophies regarding the objectives of debt management:
avoiding disruption through more systematized securities
flotations, stabilizing economic activity, and minimizing
interest costs. Given contemporary and foreseeable levels
of interest rates, achieving any of these objectives will
not be possible as long as the 4-1/4-percent interest
limitation on long-term Treasury debt remains in effect."

"4, A theoretical basis and some supporting practical
experience indicate that the limitation hae at times dis-
torted the term structure of interest rates, thus causing
8 reallocation of credit among various sectors of the )
economy and increased costs of servicing the Government

debt. On the other hand, the relevant empirical evidence
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suggests that neither the current existence nor the repeal
of the limimtion causes, or would cause, much distortion
in the-teru structure of interest rates and, hence, would
not affect the relative costs of borrowing in various
maturity sectors. Weighing theory and the experience of
Treasury officials and market practitiomers sgainst the
available qitié&l evidence (and its slortcomings), we can
reasonably conclude that (1) at worst, the ceiling should
be repealed because it may disrupt credit markets and raise
the costs of Government borrowing; (2) at best, it is
neither harmful nor beneficial to credit market stability
and borrowing costs and is therefore unnecessary, and
(3) it does not reduce the costs of Government borrowing
and may in fact raise those costs."
"MATTERS FOR CONSIDERATION BY THE CONGRESS

In view of our conclusions, the Congress should con-
sider immediately repealing the 4-1/4 percent interest
limitation. Alternatives which would have essentially the
same long-term effects are systematically phasing out the
limitation through

-- annual redefinition of the maximum maturity of

securities whose flotation is subject to the

ceiling and/or
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-- annual increases in the dollar volums of long-
term securities which may be floated without
regard to the ceiling." ‘

SUMMARY

In conclusion, Mr. Chairman, we recommend that the »
Committee favorably report H.R. 14114 as adopted by the ~
House. The limits provided, we believe will be adequats,
at least through the first part of calendar 1977, and the

increase in the exception to the 4-1/4 percent ceiling by
an additional $5 billion will give us, for the time being,
the tools that will sllow us to do the most responsible

job possible of debt management,. one that will contribute
to sconomic and financial stability.

&

00o
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1975
June 30

July 31
August 31
September 30
October 31
November 30
December 31
1976
January 31
February 29
March 15
March 31
April 15
April 30

May 31

June

June 24, 1976
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PUBLIC DEBT

SUBJECT TO LIMITATION
PISCAL YBAR 1976

Based on: Budget Receipts of $300 Billion,
Budget Outlays of $372 Billion,

Ooff-Budget Outlays of $9 Billion

_($ Billions)

Operating
Cash

Balance

7.6
4.2
3.6
10.5
10.3

6.5

8.5

12.0
12.1
5.9
8.0
2.7
11.5
8.2

Public Debt
Subject to

Limit

~Actual~-
534.2
539.2
548.7
554.3
$63.1
567.9
577.8

585.5
595.0
597.0
601.6
604.9
603.1
611.8
-Estimated~

616

With $3 Billion
Margin for

contingencies

619

R
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PUBLIC DEBT
SUBJECT TO LIMITATION
TRANSITION QUARTER
JULY-SEPTEMBER 1976
Based on: Budget Receipts of $82 Billion,
Budget Outlays of $99 Billion,
Off-Budget Outlays of $5 Billion

($ Billions)

Operating Public Debt With $3 Billion
Cash Subject to Margin for
1976 -_Balance Limit Contingencies
-Estimated- A

June 30 6 616 619
July 31 6 627 . 630
August 31 6 637 640
September 30 6 636 639

June 24, 1976

e
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PUBLIC DEBT
SUBJECT TO LIMITATION
FISCAL YEAR 1977
Based on: Budget Receipts of $352 Billion,
Budget Outlays of $397 Billion,
Off-Budget Outlays of $11 Billion

($ Billions)

Operating Public Debt Wwith $3 Billion
Cash Subject to Margin for
Balance Limit Contingencies
1976 -Estimated-
September 30 gy 636 639 =
October 31 6 646 649
November 30 6 656 659
December 31 6 660 663
19717
January 31 6 663 666
Pebruary 28 6 678 681
March 31 6 693 696
April 15 6 701 704
April 30 6 690 693
May 31 6 706 709
June 15 (peak) 6 713 716
June 30 6 696 699
July 31 6 701 704
August 31 6 706 709
September 30 6 708 711

June 24, 1976

13-580-1-3
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BUDGET RECEIPTS AND
OUTLAYS BY FUND GROUP

($ Billions)

d Transition ~
Fiscal Year Quarter Piscal Year
1976 Estimated Actual 1977 Estimated
Receipts:
Federal Funds.....ce.. $201.0 $54.7 $230.9
Trust PundS..cceseeess 134.2 33.8 157.8
Interfund Transactions -~ 35.6 - 6.6 - 37.2
Unified Budget........ —2995.% BI.9 3515
Qutlayss
Federal Funds....c.... 275.7 71.0 288.6
Trust Punds...........  132.2 35.1 145.8
Interfund Transactions - 35.6 - 6.6 - 37.2
Unified Budget........ 7.2 3%.5 397.2

Surplus or Deficit (-):

Federal Punds......... -74.7 -16.3 - 57.7
Trult Fuhdl--......... 2°° - 1-3 12-0
Unified Budget...c.e.oe =TT =178 157

Detail may not add to total due to rounding.
June 24, 1976
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UNIFIED BUDGET MONTHLY
PISCAL YEAR 1976 AND
TRANSITION QUARTER

($ Billions)

Receipts

1975 ) -Actual-

JULYecocseearesnensrsssocnnses § 20.2
AuguBt.cceacenrtcrnsnarcaanaan 23.6
.September.cc csstecrcrtccranne 28.6
OCtOD@Y sceeerorsoasorsasasves 19.3
November:...cceeeuvsvsnsssnsonss 21,7
December.cscessscansceccesssons 26.0
1976
JANUAYY:  coocesroccastonassacss 25.6
Pebruadry.cctcecssetssccncseses 20.8
MAYCR: s etsostasecnsennonssens 20.4
APrilevececesaicnccarsssenssnes 33.3
MAY.coesoocccsnnansseoresvenna 22.7
-Estimated~
JUN@. s veeenvecccssroennncsnnosas 37.2
Piscal Year 1976.............. 299.8
JULYeosnaoosasrssesnsecnnnssan 22.8
AUGUBE.everernsnvvecscaccesnes 26.8
September.....cico000r0000000n 32,3
Transition Quarter............ 81.9

OQutlays

$ 31.2
30.6
29.0
32.4
29.4
3l.8

30.7
29.8
29.1
32.5
20.4

37.2

34.9
32.5
32.1
993

Detail may not add to total due to rounding.

June 24, 1976

Surplus or
Deficit (-)

$-11.1
- 7.0
- .4
-13.1
- 7.7
- 5.8

5.1
9.0
- 8.6

.9
- 5.7
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UNIFIED BUDGET MONTHLY

32

FISCAL YEAR 1977
($ Billions)

1976

OCtOber iceerssocenssncscscnses
November.ll.‘l..".l‘llll..ll

December. .ccateccvecesscnnnne

1977

JANUArY o cseatoetasesosrsnsose
PeDIUATrY. v vevevoscsseorcasena
Marcheceesesvecsosnssnscnesass
APril.ciiivrivescnerncososanna
MBY «ovotetonnosennscnsnosonns
JUNBiceeseersnosssssvcssnsnsns
JUlYeiveoesonsnsonncasonennna
AUQUBLt.ciseserssossscsnansons
September...ccoceicccrvansane

Pigscal Year 1977..cccvravenes

Receipts

Outlays

Surplus or
Deficit (-)

$ 22,2
25.2
28.1

30.5
23.2
20.9
39.6
25.6
41.0
26.6
31.4
37.2

3513

$ 35.7
33.7
33.8

35.2
34.7
34.2
33.8
31.8
30.3
33.7
30.2
30.1

3972

Detail may not add to total due to rounding.

June 24, 1976

$-13.5
- 8.5
- 5.7

- 4.7
-11.5
-13.3
5.8
- 6.2
10.7

1.2



L &1

0n

33

FEDERAL FUNDS MONTHLY
PISCAL YEAR 1976 AND
TRANSITION QUARTER

($ Billions)

Receipts

1975 -Actual-

July.annno--oo-onooa--coo.ou 3130‘

Auguﬂto-..-.....-.'...-.-... 13.0

‘Septembet--.-........-..-... 22.3

OCtobere.ccisesteseenssonace 13.6

November:.coestvecascasconece 13.4

December...crcsceescatssacns 19.8
1976

JANUATY. ccceosocssononrionnscs 18.6
FeDruUadry.ccevesesanssrssasans 10.8
mrchl..l'...l.t".’..ll.lll 1303

APrileceecesescsnnsononancess 23.5
MAY cocoocsososonosasscsnnacs 9.3

~Estimated-
JUNB..ceessssessssocsstasans 30.0
Piscal Year 1976............ 201,0
JUlYieeoeovensosnnsscaarsnnnse 15.2
AUQUBL . s oevcsococesosnrorsnas 14.7
September...ccceovecennecans 24.8
Transition Quarter.......... 4.7

Qutlays

T8 27.5
21.0
20.2
21.6
20.0
27.2

- 20.5

21.0
19.5
22.3
19.1

35.7

27.0
22.0
22.0
A

Detail may not add to total due to rounding.

June 24, 1976

Sufplus or
peficit (~)

$-14.0
- 8.0
2.1
8.1

- 6.6
- 7.4

- 1.9
-10.2
- 6.3

1.2
-9.9

- 5.7
-11.8

- 7.3
2.8
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FEDERAL FUNDS MONTHLY
FISCAL YEAR 1977

($ Billions}

- Surplus or
Receipts Outlays Deficit (-)

1976 . ~Estimated-
OCtober...vocveesersvensasaes $ 15.6 $ 23.0 $- 7.4

November. .cescesessascossososs 15.3 23.0 - 7.7
December....veeeceecscocsscccs 21.4 27.0 - 5.0
.Lzzz .

JANUArY o ecrsseoovesvesstcnnes 22.4 22,0 . 4
February....ccoeecvesosocscons 11.2 22.0 -10.8
Marchevevsoerersoosneonssacnne 12.6 22.0 - 9.4
APril...ci.iierreccsennnnnnnas 27.9 25.0 2.9
Hay...........T.....:........ 9.8 23.1 -13.3
JUN@.  tevteevescnvensannsoarans 32.0 29.1 2.9
JUlY.eseeeanarecnnasasonanans 17.5 28,1 ~10.6
AUGUSt . s cevoeeratasrssnesases 16.6 22.1 - 5.5
September.....coeoisesacssces 28.5 22,1 6.4
Piscal Year 1977.....000000.. 230.9 788.6 377
Detail may not add to total due to rounding.

June 24, 1976
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OFF~BUDGET AGENCY OUTLAYS MONTHLY
FISCAL YEAR 1976 AND
THE TRANSITION QUARTER

Federal
Financing
_Bank 1/_ other 2/ Total
1975 , =Actual- '
JULYeeeoeosanosssasscccnsncens $ o6 * $ .6
AUQUBL. . .cotvecseroansscnsonns .7 $-1.0 -3
September..cceevrioccsssssnssnas .1 .5 .5
OCtober.scevesersrersossnnsvone .5 - .S 1.0
NOovember.ceoseeoscescccsossnnnas .6 .3 .9
December....ocoteseesscsroanne .2 ) «6 o7
1976 . i
JANUAYY .o canscssansonscsosanns 1.3 .3 1.5
February.iccceesscsconsrseccnas .8 2 1.0
MArCh.i issveveseesesosssonsnnas 1.2 ol 1.2
April....ceerconcessacesannses .2 - .1 <3
MAY.icosessraonveenorancnancsens 2 .2 .4
-Estimated-
N R R R R .2 1.3 1.5
Fiscal Year 1976.......0000000 6.6 3.0 9.3
P 1Y - .2 1.6
AUGUBE .. teervcrssrassasnanens 1.1 -4 1.5
September. .ccocscecsccsnsrsnce .8 .7 1.5
Transition Quarter............ 3.7 -3 LML 3

1/ The cutlays of the Federal Financing Bank, in order to prevent double counting,
reflect only its purchase of Government-guaranteed obligations, not its purchases
of agency debt. Virtually all of the other off-budget activity is financed
through debt issued to the Federal Financing Bank.

2/ Bport-Inport Bank, Postal Service and Rural Electrification Administration.
Detail may not add to total due to rounding. June 24, 1976
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OFF~-BUDGET AGENCY OUTLAYS MONTHLY
FISCAL YEAR 1977

($ Billions)

Federal
Financing
Bank 1/ Other 2/ Total
1976 -Actual-
OCtober «coveenorvesnsessrsne $ .4 $-1.2 $- .8
November ..c.oovevsecreccnne .7 .3 1.0
DeCember «..ooveeensoanenssae .8 .3 1.1
1977
JANUALY s v eeeveesscssesscoses .7 3 1.0
PEDrUAIY tevcocosccssnssocnes .8 .3 1.1
MArChecesseessnencsecsocasnas .8 .3 1.1
APril ....iitioenccecsannane .7 .4 1.1
MAY covvennnnrconssnssassnss 7 .4 1.1
JUNE s evesavrenosvscasacses .7 .4 1.1
JUlY seevescenrsessesnnncnns .7 .4 1.1
August..................;.. 7 -4 1.1
September ...cioceerancsvnne .6 .5 _ 1.1
Fiscal Year 1977 ....c.00.0. 8.2 2.3 - I

1/ The outlays of the Federal Pinancing Bank in order to prevent
ouble counting, reflect only its purchase of Government-guaran-
teed obligations, not its purchase of agency debt. Virtually
all of the other off-budget activity is financed through debt
issued to the Federal Financing Bank.

Zf Postal Service, Energy Independence Authority and Rural
Electrification Administration.

Detail may not add to total due to rounding.

June 24, 1976
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CONGRESSIONAL AND
EXECUTIVE ESTIMATES .
TRANSITION QUARTER AND FISCAL YEAR 1977

i ~fase- ~Senate- ~Concurrent Rasolution- ~Executive~
TQ. - P77 - -Sotal T.Q.- FY77-- -Total - T.Q. ---FY77 - Total - T.Q. FY77  Total

Receiots.........' 86.0 363.0 449.0 86.0 362.4 448.4 86.0 362.5 448.5 81.9 351.5 433 .4
OutlayS....c.....101.2 413.6 514.8 102.2 412.6 S514.8 102.2 413.3 515.5 99.5 397.2 496.7
Deficit....cc0000-15.2 =50.6 =-65.8 -16.2 -50.2 -66.4 -16.2 -50.8 =-67.0 =-17.6 -45.7 <~63.3

Debt level.......646.2 711.9 646.2 711.5 647.2Y Nn3. & T 639 711
Change.......l.. 19.2 65.7 84.9 19.2 65.3 84.5 20.2 65.9. 86.1 13 72 8s

Off~Budget....... 4.0 11.0 15.0 n.a. n.a. n.a. 'n.a. n.a. n.a. 4.6 1l1.1 15.7

Trust Surplus
or u:icit (-).¢ 2.5 ‘uo 6.5 N.&. n.a. nNn.&. n.a. n.&. n.&. - 1.3 12.0 10.7

1/ The House Budget Committee advised the House Ways and Means Committee on June 4, 1976, that
the debt levels shown in the concurrent resolution were overstated, and that their latest esti-
mates, consistent with the concurrent resolution, was for a debt level of $635 billion for the
Transition Quarter and $700 billion for Fiscal Year 1977.

June 24, 1976

L8
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Use of Bond Issuing Althori
(dollars m-mmmwy

1 - 1 Hatxity 1 Issuing : J0otal 1 lioldinas on
Issus 1 Caupon i yrs.~ 1 Yield : Aot
_Date I s _mos. 1 8 tIssued : Private ! FRB & GA
013/ ? 100 . 731§ 8 398 409
uaymn -8 15-0 6.15 1,216 32 884
2/18/12 6-1/8 10-0 PAR 2,197
} 1,653 1,049
5/18/72 &-¥8r 99 6.29 505
8/15/72 38 12-0 6.45 2,353 975 1,318
1/10/73 Ve  20-1 6.79 627 418 209
S/18/13 ? 25-0 7.11 692 7)1 321
AV -2 20-0 .00 925
11%/773 V2 199 7.35 438 701 1,213
21/14 1/ 19-6 7.46 551
/114 *-1/2 25-0 8.23 587
8/18/74 =1/ 249 8.63 896 900 1,514
nAasM 8-1/2¢ 246 8.21 941,
219/78 7-1/8 250 7.95 902}
1,%5 406
$/11/76 /e 234 8.19 969
4§/ /78 . rI 15-0 8.31 " 1,247 981 266
S/18/73 o-1/4 30~0 8.30 1,604 )
, i 981 1,240
217/16 -1/4* 29-3 8.09 617
) -3 25-0 8.44 1,114
n W /8 i 1,463 802
nAs -3/3* 249 8.23 1,18

HIB DI Tl

Office of Goverrment Pinancing”

The face sount of bonrls hold by the public with intarest rates exceeding
4=1/40 is limited to $12 billion according to 31 U.S.C. 752. At the end of “ay
1976 there wes $1.5 billion of remaining authority.



FRB Market Purchases of Bonds Issued under $10 Billion Authority
July 1974 to date
(Smillions)

™ 63/mM 63M  6I/A  TYA 634 0N 8/ B4y 7/ BI/Ay 83N

Mnth Totall/ A8l P2 Mg 8¢  Nov 8 Auy €0-83 Fab 93  May 93-93 M=y 9499 ¥ay 90 Ted 9502 Moy 97-05 g 95-09

1974
<
Jaly + 36 . ? 8 4 16
us; +35 ' 2 1 2 3 3 26,
Xov +25 . 2 8 7 8 -
Doc + 22 s 1 3 2 2 9
.
ML + ‘ DY 2 X 23 :
‘i + R 1 b1 b H 2 49
Xax +2C5 . 1 8 20 21 15 “"
= +265 ' 2 hd. 2 1 G4 52 15
Yay + 3 3
Joe +1C9 ¢ S 0 45 L 45
oLy .
Ry t 47 2 2 13 k! 5 2
Sept *22¢ 1 3 4 8 bl 2 % ¢o
v s 1 3 12 1 o) b 151
Dec +7 1 2 b b 3 1 i0 b 2 s , »
1976
Jan +7 2 1l 9 22 2 s n
Teb +7 10 2 5 ] 18 19
. dax + 248 6 3 n 5
Y + 38 1 3 19 3 1
May
Ooe of the Becwerrv of the Trwamary

Office of Goverrment Finencing Note: Piqures may not add to totals dus to rounding. ) June 22, 1976

.
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Net Chinrye in Feceral Reserve Holdings
of Treasury Securities

($ millions) )
I : Net Change : Net Purchases : Net Change
: in : of Bonds .8 in
:___Holdings :___Over 4-1/4¢ : Other Securitios

1975 | |

Jan, 844 28 816

Feb. ~258 82 - 340

¥ar. 332 201 131
" pr. 6,428 . 165 6,263

May -2,224 3 -2227 -

Jim, -873 . 109 -982

Jul, -2,866 - -2,8606

nag. 663 47 616

Sep. 4,452 124 4,328

oot 166 - 166 -

Nov. ~-2,047 244 -2,291
“DeeT 2,797 73 2,724

1976 | '

Jan, 1,848 73 1,775

Feb, -729 259 -988

Mar. 763 24 739

“ppr. " 2,061 ) 38 2,023

May -1,284 85 -1,369
OFlien Gl U~ Soostary of th: P roe oy Juna 10,1976

Oific: vl Gueersaont Fingwirg



Naw Offerins of Coyon Soowrities
Japuary - Jus 1976 1/

(5 Billions)
t : ) : Jmount Ot £
Saaurities Offcxed :  Issue : Lorgth of e : a‘“’:
: Date H Icsue : ‘Total :  Refunding :
H H B 1 F3
Total “f{crings $41.0 .1
Two Yoars and Under: 15.1 6.8
o--/8% Note 2/02/76 2 yrs. - 0 mos. 2.3 =
6~5/3% lote 3/03/76 lyr. -9 mos. 2.6 -
6-3/4% Noto 3/ 2 :rs. - 0 nos. 3.0 2.1
g-lﬁ: tioto S/11/76 2 yrs. - 0 mos. 2.2 1.2
- “ote 6/01/76 2 . = 0 moS. 2.5 1.5
e 1 ghed L 6/30/76 2 3=, < 0 mos. 2.5 2.0
Ower 2 ~ 7 Yasrs: zg_ag 4.2
Y SOTENET) 1/06/76 4 yrs, - 0 mos. . -
7-2. 88 Yote 1/26/76 S yrs. - & mos. 2.0 -—
7% Mot 211/% 3 yxs. -~ 0 mos. 3.1 1.4
83 Nore 211/ 7 yrs. - 0 mos. 6.1 2.8
1/23 Note 3/17/76 4 yrs. - 0 mos. 2.0 -
7-3/8% Note 4/05/% 4 yrs. ~10-1/2 mos. 2.6 -
7-5/88 Note 6/10/7% 4 yrs. ~ 1m0, 2.2 -—
Ovar 7 - 20 Years: 4.7 2.5
¥ S/17/7% 10 yrs. - 0 mos, . 5
Ovar 20 Years: 1.2 -6
§-7/4s Bord 2,11/% 29 yrs. - 3 wos, -4 -z
7-7/6% Bond SN/ 23 yrs. — 9 mo8. .8 A
T of the Sacxetary of the Treasury Tae &, 6

Office of Goverrsant Financing ‘

1/ Bxcludes Pederal Reserve and Goverrment Accounts® transactions.
2/ Pro rata shaxc in Moy refunding.
3/ Pro rata share in F'muary refuniing.

1y
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Oftice of Goverrsmnt

($ Billions)
~tete Yomme 2 — aturities T
2 E g 3 $ 3 BMlls 3 ) ] 3
1976 H & : : Cagh @ 2 & F; :t Cash : H & 3 : Cash
3 26wk, : S2wk., : Mgot. : Total : 26 wk. : 52 wk. ¢ : Total : 26 wk. 1 52 wk. t_ Total
May 4 3.2 3.2 2.4 2.4 " } "
[ 6.2 6.2 6.4 6.4 -2 -2
D 6-2 . ‘.2 ‘-‘ ‘-‘ "-2 -.2
20 6.0 | 6.0 6.2 6.2 -2 -2
2’ [. 01 ‘-% 6-3 6.3 ‘.2 - -.3
m Q :_‘3 T-z — w 1L __._3 _2:1 — - - ] — _—
m m- .
- my 1576 132.8 15.3 2.8 __1s5.3 134.3 _ 10.8 6.0 1%51.1 3.2 4.7 -3.5 4.3
Ane 1 2.9 2.9 2.4 2.4 - -3
3 6.0 6.0 6.3 6.3 -3 -3
] 2.0 2.0 2.0 2.0
10 S.7 s.7 6.0 6.0 -3 -3
n 5.3 5.3 S.6 . 2.0 7.6 -3 -20 <-2.3
u S.2 5.2 S.5 ; S.5 -3 -3
3 2.6 2.6 2.6 2.6
otal Jan.
0 June
1976 — 162.3 18.4 4.3 188.2 160.3 . 13.2 8.0 1.5 2.0 s.2 -3.% 3.7
of ths Treasury, hn' 19726
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Attached charts were presented at the Advisory Committee
Briefings on April 27, 1976 and do not reflect the effect

of subsequent events.
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INTERMEDIATE AND LONG MARKET RATES

Monthly Averages

qULLIL 11111111

ANEEENEEEN

|
Through
Aprl 23, 1976
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TREASURY FINANCING REQUIREMENTS

January-June 1976 V
$Bil :
Um increase in 1 sw
Iperating Cash™ grpgg™>> Special lasuest L TOeS
o ! ~Stvings Bonds, etc.
; S
50 - GovtAcc't : 2%
investment . ““Refundings
40+ ,
m._
20 -
Cash Deficit '
10
l
0 |

T Mot of exchangss for resturing markatable secunties.
® Includes $4% billion CMB's and S1.5 billion 1/31/76 bills i 2-yesr cycle siot
Qe @ v Sutowt g o 00 Vronewry ”mm&lﬂﬂﬂm .

Otse @ Duar Assiyen . —

Ly
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TREASURY FINANCING REQUIREMENTS

May-June 1976 v
Uses Sources

T Net of exchangss for meturing merketable secunties.
VAssumes $12 bullion June 30 cash balsnce.

Oun ot ¥y Sacretery o e oamury
N of Duen Aasy +0g 37. IS0



GROSS MARKET BORROWING 1974 - TO DATEY

Calendar Year Halves
$8il
lover 15 yrs. g
T @mrem
60— 421 s 592
B2 yrs & under
Bils
so- 1N
a0
309 N
30—
2r
10+
o ] | i
1974 1975

VGross public afierings of COUPON BIUES: mmammmm
e o e Sorrers o e ooy EO0FVE G GOvernmant Account transactions.
O ¢ @ Ovr A 2 isgued or announced through April 21, 1976.

A7 19900

6¥
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TREASURY NET NEW MONEY BORROWING

Calendar Year Halves
$Bil.
S0+ - 485
0 i ///// 7-15 yrs.
D27 yr. ) B
il o b
20+
10t
Ok
-10
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AVERAGE LENGTH OF THE MARKETABLE DEBT
Privately Held

2%

>

1966 1967 1968 1969 1970 1971 1972 ‘1973 1974 1975 1976

o-o-ﬂ--onu-'-\ .

Oge ¢ Do

Apd X7, 109012

19
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PRIVATE HOLDINGS OF TREASURY MARKETABLE
DEBT BY MATURITY |

Y747-15 yrs.
AA2-7 ys 2104
Li*.

w0l O ) % %/ B

7

100

1973 1974 1975 1976

Ofce
om < Mgt 77, 199690

44
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COVERAGE OF 26 WEEK BILLS
Auction Tails

T AMTI RTINS T

—

i

Total Tenders

Accepted Tenders

Ao 27 195

€g
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" COVERAGE OF 13 WEEK BILLS

75 - Auction Tails )

2.5_

0 RN R ATTE FETE I Ll&ylillirlijlllLll;lAll.Il.nlll4illll
m"" o x' - ] . . ,

6 )

5

4

3

2

1

0 lilLil!ll‘

A M J
1976

Ao 17, W2
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COVERAGE OF TREASURY COUPON ISSUES

July 1975 Through April 1976

Total
Tenders
Tenders

1061 % %L
Q61 %%9
0061 %%l
L6 %A
002 %%8
6461 %¢

RL6T %°A9
1961 %°A¢
8L81 %t
L6t %w¢
0002 %@
206t xY.¢
LUet 4L
061 %0
861 49

L6 %48
661 %8
({61 %N™e
0002 %%48
081 %°A9

NN
Apr.

e

J;ll

. Dec. Jan

a1 10900
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.COVERAGEOFOUTSTMDINGSZWEEKB&LS :
Auction Talls

Points

9¢

May6 June3 Julyl July 29 Aug 26 "Nov. 18 Dec. 16 Jon 13 Feb. 10 Mar.9 Aprid6
1975 1976

Otige o Wa Satettory ¢ We Vastsy
Onee ¢ Oetn Anshvas AT 14
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COVERAGE OFf 7-YEAR 8% NOTES

(Billions of Dollars)*
— [L
Commercial Banks 2 - g i
I SR N L, .1

o 1 2 3 4 s 6 71 816 17

* Deta estimated from partel resuits. Sampie data sugest sgnificant muscisssication
of smalier tenders from commarcisl benks.
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NUMBER OF TENDERS FOR 7-YEAR 8% NOTES
(Thousands)*

I 1 ] | Ly, |
o S 10 15 2 2% 70 75

¢ Duta estimated from pertel results. Sample dete sugpest sigrnvicant misclessificstion
of amalier tandary from commercial benia.
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OWNERSHIP OF THE MATURING ISSUES

THROUGH APRIL 1977"‘
{8 enillions of doMars)

] Youd Savings utitutions | State & Oter

Maturing inues Privasely Comwwercisl| Long- |lntermediate- | Locel |Corpors- Forsign | Privase

Held Banks wrm orm Genersl | tions Holders

tovestorsV|  tewestors /| Funds

SEX Nt May 1976 | 2203 | 1220 s %0 165 | 136 45| 343
% Ne. May 1976 1082 870 - 125 15 80| 0 212
G Nt Moy 1976 | 1908 830 10 15 75 20 120 s
MR N June 1976 | 1999 960 3 o5 360 7% 6 | 4ase
SA% Nt Aug. 1976 | 158¢ 760 5 10 106 | 240 1| 219
WX Nt Aug. 1976 | 2008 | 1100 - 120 13| 1m0 ®| s0
7NN Aug. 1976 | 2548 | 1,155 11 108 170 15 25| 8
SX% Nt Sept 1976 | 1082 | 1,025 - 100 100 » & | 337
G NL.Oct. 1976 | 1510 e80 1% 190 20| s ™| 228
GNN Nt Nov. 1976 | 409 | 1750 50 200 0| 3 ses| 37
THENLNov. 1976 | 1348, 940 3 130 0 2 0 6
7%%Nt.Oec. 1976 | 2023| 1108 - 220 190 20 25| 203
6% Ne. Feb, 1977 1544 720 % 50 wo | 220 100 ™
8% Nu. Feb. 1977 2088 285 10 125 175 20 % | 98
GNX Nt M. 1977 | 2120 1100 3 215 wo| 280 340 30
THA N Apr. 1977 | 1519 945 % 210 9% % 80 7
Towl n522| 18088 %5 2540 | 27% | 1900 | 2700 ! 527

#8msed on February 1976 swrvey of ownership.
Y/ tmciudes Stats snd local pension funds and life ineurance companies.
2/ inchudes five, casueity, and marine ins., mutuel sevings benks, savings and loen, snd corporste pension funds.

O of @ Sesrtery of B Yrmmawry ) !
OlnetOitivaas Agri 27, 197624
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MARKETABLE MATURITIES THROUGH APRIL 30, 1977
- Privately Held, Excluding Bills & Exchange Notes
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TREASURY MARKETABLE MATURITIES
Privately Held, Excluding Bills and Exchange Notes

i Bil
g I R T2 S R e [
: C o a Y ' | ,
4 I 2" 16 2.0 17 t ! 11 '
2 0 gt RSN S
0 s ! 1981 | ;
S : : ; !
M o B B e
4 0 B . l |
(2) 2l w2 3 " 1;”21.9 ’ 23 ‘
o‘_l.—-—!_.__'ﬁ' . : 1
6 6L % | 1983
4 !
2 ar
0 2t u
0 N
s 1984
ar u 4+
2 H 2+ | 10
1] = 0 |

MAMIJJASOND

1B New issues calendar yesr 1975,
B Now issuss calender yesr 1976

Ofgs ¢ the Secrasery of thy Trassury
O

O o

Ansiyen.

JFMAMIJJ

ASOND

on ) 9NOY?

19



ie

i

MARKET YIELDS ON GOVERNMENTS
(Bid Yields)
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TREASURY FINANCING REQUIREMENTS
May - June 1975
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TREASURY MARKETABLE MATURITIES
Privately Held, Excluding Bills and Exchange Notes
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CHANGES IN PRIVATE HOLDINGS OF TREASURY
MARKETABLE DEBT BY MATURITY

|

k“’%%e Over 15 yrs.
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ACENCY MATURITIES V/
Privately Held

[ 1976 | 1977 | 1978 | 1979 PBill 1984 | 1985 | 1986 | 1987
11
5 1r 2 s
o[_lu._l.l.i-._.u_-.

g

8
7 1988, ./ 1989 | 1990 | 1991
6 3

5 i A1

a 1993 | 1994 | 1995
3 i iidd "
2 1997 | 1998 | 1999
1
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Q = N W

B
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234 1234 1234

4/ 15sued or announced through April 19, 1976. ,
x::—mumm ‘LCSS than $50 mitlion. Apra 2719987
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TREASURY OPERATING CASH BALANCE*
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for information on submitting tenders in the Washington, D. C. area: PHONE WOL-2604
FOR RELEASE AT 4:00 P.M. February 27, 1976

TREASURY TO AUCTION $2.0 BILLION OF NOTES

The Department of the Treasury will auction $2.0 billion of &-year notes to
raise new cash. Additional amounts of the notes may be Issued to Federal Reserve
Banks as agents of foreign and i{nternational monetary authorities.

The notes now being offered will be Treasury Notes of Serfes C-1380 dated
March 17, 1976, due March 11, 1980 (CUSIP No. 912827 FX 3), with interest payable on
September 30, 1976, and theresfter on March 31 and Septemaber 30. They will be
{ssued in registered and bearer form in denominations of $1,000, $5,000, $10,000,
$100,000, and $1,000,000, and they will be avaiiable for issue in book-entry form.

Payment for the notes must be made on March 17, 1976. Pavment may not be
made through tax and loan accounts

Tenders will be received up to 1:30 p.m., Esstern Standard time, Friday,
March 5, 1976, at any Federal Reserve Bank or Branch and at the Bureau of the
Public Debt, Washington, D. C. 20226; provided, however, that noncompetitive tenders
will be conridered timely received if they are mafled to any such agency under a
postmark no later than Thuredsy, March 4. Each tender must be in the amount of
§1,000 or & multiple thereof, and atl tenders must state the yield desired, if a
competitive tender, or the term "noncompetitive”, {f a noncompetitive tender.
Fractions may not be used in tenders. The notation "TENDER FOR TREASURY NOTES" should
be printed at the bottom of :nvelopes in whiih tendars are subzitsed

Competitive tenders must be expressed in terms of annual vield in two decimal
places, e.g., 7.11, and not {n terms of a price. Tenders at the lowest ylelds, and
noncompetitive tenders, will be accepted to the extent required to attain the amount
offered. After a determination is made as to which tenders are accepted, a coupon
yield will be determined to the nearest 1/8 of 1 percent necessary to make the
average accepted price 100.000 or less. That will b. the rate of interest that
will be paid on all of the notes. Based on such {rcerest rate, the price on each
competitive tender allotted will be determined and each successful competitive bidder
will pay the price corresponding to the yield bid. Price calculations will be
carried to three decimal places on the basis of price per hundred, e.g., 99.923, and
the determinations of the Secretary of the Treasury shall be final. Tenders at a
yield that will produce & price less than 99.001 will not be accepted.

The Secretary of the Treasury expressly reserves the right to accept or reject
any or all tenders, in whole or in part, and his action in any such respect shall be
final. Subject to these reservations, noncompetitive tenders for $500,000 or less
will be accepted in full at the average price of accepted competitive tenders, which
price will be 100.000 or less.

NS-081 (OVER)
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Cosmercial banks, which Tor this purpose are defined ss banks accepting
demand deposits, end dealers vho male prissry markets in Government securities ead

report daily to the Federal Reserve k of Wew York their positiohs with respect
to Covernment eecurities sad borrovimgs thereon, may eubnit tendere for the sccount
of customers, provided the names of thé customers are set forth in such tenders.
Others vill mot be permitted co submit tenders axcept for their own sccoust.

Tenders vill be received without deposit from commercial and other bdaaks for
their own account, Federally-insured savings snd loan ascociations, States,
political subdivisions or {nstrumentalities thereof, public pension and retirement
and other public funds, {nternationsal orgaanizations in which the United States holds
ncmbership, foreign central banks and foreign States, dealers vho make primary
markets in Covernment securities and veport daily to the Pederal Reserve Bank of
New York their positions with respect to Government securities and borrowings
thereon, Pederal Reserve Banks, and Govermment sccounts. Tenders from others must
be accompanied by payment of 5 percent of the face smount «f motes applied for.
Hovever, bidders vho submit checks in paymeat on tenders rudbmitted directly to a
Federal Reserve Bank or the Treasury may find 1t necessary to submit full payment
for the notes with thelir tenders in order to meet the time limits pertaining to
vhecks as hereinafter set forth. Allotsent notices vill mot be sent to bidders
vho submit noncompetitive tenders.

Payment for accepted tenders must be completed on or before Wednesday,
March 17, 1976, at the Pederal Reserve Bank or Branch or at the Bureau of the
Public Dedt in cesh, in other funds immediately available to the Treasury by
March 17, or by check drawn to the order of the Federal Reserve Bank to which the
tender {8 submitted, or the United States Treasury if the tender fs submitted to it,
wvhich must be received at such Bank or at the Treasury ao later than: (1) Thursday,
March 11, 1976, {f the check 18 drawn on & bank in the Federal Reserve District of
the Bank to which the check Is submitted, or the Yifth Federal Reservs District In
the case of the Tressury, or (2) Tuesday, March 9, 1976, Af the check s drewn
on a bank in another district. Chacke received after the dates set forth in the
preceding ssntence will not be accepted unless they are payable at a Federal Reserve
Bank. Where full payment is not cospleted on time, the allotment will be canceled
and the deposit with the tender up to 5 percent of the amount of notes sllotted will
be subject to forfeiture to the United States.

o0o
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Vor infermation on ewbuitting tendere in the Vashingtes, D. C. sres: PEONE WO4-2604
POR IIDESDIATE MREAMVE Narch 11, 1976
TREASURY 70 AUCTION §3.0 DILLION OF 2-YIAR NOTYS

The Departasnt of the Tressury will suctien $3.0 b11lion of 2-yesr motes to
refund $2.3 billten of notes msturing March 31, 1976, ané te ratee $0.7 dillton
of nev cosh. The public helds §2,143nillten of the meturing notes ead § 145 millfon
15 held by Government sccownts and the Federsl Reserve Benks for themselves and as
sgents of {eveign ond iuternstions] memetery suthorities. Adéitions]l smounts of
the notoe may bs Losued to Vederal Resorve Benhs ae agente of foreigs and imter-
astions] senstary asthoritios for aew cosh.

The notes aow boing offered will be Tressury Netes of Series K-1978 dated
Merch 31, 1974, due Nerch 31, 1978 (CUSIP Ne. 912827 FL 1) with iaterest psyable
sonisnnuslly on Saptember 30, 1976, Mereh 31, 1977, September 30, 1977, ond
Warch 31, 1976. The coupes rete will be deternisned after tendors are allotted.
The notes vill be Losvwed ia registered and bearer forw ia dencutinstions of $5,000,
$10,000, $100,000 and $1,000,000, sad they will be evaileble for Lssue is book-
entry form to designated bidders. Peyment for the notes may not be made through
tex snd loan acoswsts.

Tondores vill be recetved wp to 1130 p.u., Bssters Standard time, Thursday,
March 18, 1976, at any Pedoral Reserve Bask or Branch saé at the Bureav of the
Public Debt, Washingten, D. C. 20226; provided, however, that moncompatitive tenders
vill be considered timely received 1f they sre satled te say such agency under &
postmsrk no later tham Nerch }7. Tenders wwot be in the amount of $5,000 or &
sultiple thereof, and all tomdors must state the yield desired, if & competitive
tender, or the ters "sencempetitive”™, {f & msncospetitive temder. Fractions may
not be used in tenders. Ths setetien “TENDER FOR YTREASURY NOTES" should be printed
at the bottom of ewvelepes ia vhich tenders are swhmitted.

Conpetitive temders muet be sxprossed is terwe of saaual yfeld ia two decime)
places, ¢.g., 7.11, and not in torms of o price. Tenders ot the lowest yields,
snd noncenpetitive tenders, vill be accopted to the extent required to attain the
smount offered. After s detornination ie mede as to which tenders are accepted,
8 coupon yisld vill be deteruined te the mesrest 1/8 of | percent necessary to make
the average sccepted price 100.000 or less. That will be the rate of interest -
that vill be paid on all of the motes. Bssed on such interest rate, the price
on sach competitive tender allotted will be deternined sad each successful
coupetitive bidder will pey the price corresponding to the yield bid. Price
cslculations vill be carried to three docinel places on the basis of prige per
hundred, ¢.5., 99.92), snd the detervinstions of the Secretary of the Treasury
shall be final. Tenders at & yield that vill produce a price less than 99,50}
vill oot be accepted. Nomcompetitive bidders will be required to pay the average
price of sccepted competitive tenders; the price will be 100.000 or less.

The Secretary of the Tressury expressly resetves the right to accept or reject
any or all tenders, in whole or in part, and hie actios in asay such respect shsll
be final. Subject to thess reservatious, mencospetitive temnders for $3500,000 or

ws-711
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The Departmentof the TREASLIRY

FOR IMMEDIATE RELEASE March 3, 1976
RESULTS OF ADCTION OF 4-TEAR TREASURY NOTES
- The Treasury hes accepted §2.0 billion of the §5.4 billfom of
tenders received from the public for the d-ysar notes, Serise C-1980,
auctioned todey.

The range of sccepted compatitive bide was os follews:

Lovest yield 1.508 }/
Nighest yield 7.558
Averags yield 7.548

The fnterest rate on the motes will be 7-1/2%. At the 7-1/2% rate,
the above ylelde result fa the follewiag prices:

Low-yield price 9.990
Righ-yield price 9.818
Average-yleld price .09
The $2.0 billion of accepted temders iacludes S of the amoust of

notes bid for st the highest yield and §0.7 dillten of ssacampetitive
tenders accepted at the svevage yield.

In sddition, §15 weiliton of teaders were sccapted ot the sverege-
yleld price from foreign anéd iuternstiensl menstary ssthoritiee.

3/ Excepting 9 tenders totaling $891,000.

*3-698
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FOR IMMEDIATE RELFASE March 18, 1976
FESULTS OF AUCTION OF 2-YEAR TREASURY NOTES
~

The Treasury has accepted $3.0 bfllion, including $0.1 dillion
from Government accounts and Federal Reserve Banks for their own
account, of the $4.9 billion of tenders received for the 2-year
notes, Series K-1978, auctioned today.

The range of accepted competitive bids was as follows:
Lowest yield 6.71% 1/
Righest yield 6.80%
.. Average vield 6.782

The interest rate on the notes will be 6-3/4%. At the 6-3/4X rate,
the adbove ylelds result in the following prices:

. Low~yield price 100.024
High-yield price 99.908
Average-yield price 99.982
The $3.0 billion of accepted tenders includes 10X of the zsount N
of notes bid for at the highest yield and $0.7 billien of noncompetitive
tenders from the public accepted at the average vield. .

In addttloﬁ. $0.1 billion of tenders were accepted at the averasge-
yield price from foreign and futernational monetary authorities.

1/Excepting ) tenders totaling $290,000

#8-729
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less, and a1l tenders from Covernment accounts and the Federsl Reserve Banks

for themssalves and as agents of foreign and internstional monetary authorities,
will be accepted in full st the average price of sccepted competitive tenders.

Commercial banks, which for this purpose are defined ss banks accepting
demand deposits, snd dealers vho make primary markets in Government securitlies
and report daily to the Pedersl Reserve Bank of New York their positions with
respect to Goverfment securities and borrovings theteon, may submit tenders
for the account of customers, provided the names of the customers sre set forth
therefn. Others will not be persitted to subait tenders except for their own
account.

Tenders will be received without deposit from commercial and other banks
for thelr own account, Federally-insured savings snd loan sssociations, States,
political subdivisions or instrumentalfties thereof, public pension and retirement
and other publje funds, {nternstional orgenizations in which the United States
holds membership, foreign centrsl banks end foreign States, dealers vho meke
primary markets in Governmeat securities and report daily to the Federal Reserve
Bank of New York thetr positions with respect to Goverament securities and
borrowings thereon, Federal Reserve Banks, and Government accounts. Tenders [rom
others must be accompanied by payment of 3 percent of the face smount of notes
applied for. However, bidders wvho submit checks [a paymeat on tenders submitted
directly to a Federal Reserve Bank or the Treasury may find (& neceamary to submit
full payment with their tenders In order 1o meet the time limits pertaining to
checks as hereinafter set forth. Allotment notices will not be sent to bidders
wvho submit noncompet it ive tenders.

Payment for sccepted tenders must be completed on or belore Wedaesday,
March 3, 1976. Payment must be fn cash, 8% Treasury Notes of Series H-1976,
which will be accepted at par, in other funds lemediately svailabdle to the
Triasury by the payment date or by check drawm to the order of the Federal
Keserve Bank to vhich Lhe tender is submitted, or the United States Treasury
tf the tender {s submitted to It, vhich must be received at such Bank or at the
Trvasury no later than: (1) Thursday, March 25, 1976, If the check is drawn
on a bank in the Federal Reserve District of the Bank to which the check ia
submitted, or the Fifth Federal Reserve District in case of the Tressury, or
(2) Tuesday, March 23, 1976, f the check Is dravn on a bank in snother district.
(heckn recelved after the dates set forth in the preceding seatence will not he
accepted unless they are payshle at a FPederal Reserve Bank. Where full payment i
not completed on time, the allotment will be canceled and the deposit with the
tonder up to 5 percent of the amount of noted allotted will be sublect to
(orfefture to the United States.



For informatiom om submitting temdere {n the Vashisgtos, D. C. svea: PHONE WOA-2604
FOR IMMEDIATE RELRASE March 16, 1976
TREASURY TQ AUCTION §2.3 BILLIOM OF NOTEBS

The Departeent of the Treasury will suction $2.5 billion of &-ysar 10-1/2-month
notes to rafse mnev cash. Additional amounts of the notes may be tssued to Federal
Resarve Banks as agente of foreign and internationsal wosetary suthorities st the
average price df sccopted tendera.

The nsies now being offered vwill be Tressury Notes of Series R-1981 dated
April 3, 1976, duwe Vebruary 13, 1981 (CUSIP Mo. 912827 MM 9), vith iaterest psysdle
on August 13, 1976, and thereaftar on Fedbruary 15 and August 13. The coupom rate
vill be deteruined after temders are allotted. The notes will be issued in
regiateored and besrer form in demcainations of $),000, $3,000, $10,000, $100,000
:n:‘u.ooo.m. and they will be availabla for {ssus in book-entry form to designated
tdders.

Paymeat for the notes must be made om April 5, 1976¢. Paymeut may not be
made through tax and loam sccounte. -

Tendere will be received up to 1:30 p.u., Sastern Stendard time, Wednesday,
Harch 24, 1976, at any Pederal Reserve Bank or Brasch and at the Bursau of the
Public Debt, Washingtom, D. C. 20226; provided, h r, that noncompetitive
tenders vill be comeidered timely received If they are matiled to any such agev.y
under a postaark mo later thaa Tuesdsy, March 23. BRach teader must be in thn
smount of §1,000 or & sultiple thereof, snd al]l tendets sust stete the yield
desired, 1{f a competitive tender, or the term “noncompetitive™, 1f s moncompetitive
tender. PFractions may wot be used in tenders. The motation “TEWDER FOR TREASURY
NOTES" should be primted at the bottom of emvelopes in which tenders are submitted.

Competitive tenders must be expreseed {n terme of annual yleld {n two decimal
places, e.g., 7.11, and not ia terms of & price. Tendere at the lowest yields, and
noncompetitive temderes, vill be accepted to the satent required to attaia the smount
offered. After a detersination (s made as to which tendere sre sccepted, 3 coupon
yleld will be determined to the nearest 1/8 of 1 percent mecessary to make the
averags accepted price 100.000 or less. That will be the rate of intereat that
vill de paid on all of the notes. Based on euch interest rate, the price on each
compstitive tender sllotted will be determined and sach successful competitive
bidder will pay the price corresponding to the yteld bid. Price cslculations will
be carrted to three decimal places on the basis of price per hundred, e.5., 99.92),
and the determinations of the Secretary of the Treasury shall be final. Tenders at
a yield that will produce a price less than 99.001 will not be accepted.

The Secretary of the Treasury expressly reserves the right to accept or reject
any or all tenders, In whole or in part, and his action in any euch respect shall
be finsl. Subject to these reservations, noncompetitive tenders for $500,000 or
less, will be sccepted in full at the aversge price of accepted competitive tenders,
wvhich price will be 100.000 or less.
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Commercisl banks, which for this purpose are defined as banks accepting
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" demand deposits, and dealers wvho make primary markets {n Covernment securjties snd

report daily to the Pederal Reserve Bank of New York their positions with respect
to Government secutities and borrowings thereon, may submit tenders for the account
of customers, provided the names of the customers are set forth in such tenders.
Othere vill pot be permitted to submit tenders except for their own account.

Tendere will be received without deposit from commercial and other banks for
their own account, Federally-insured savings and loan associations, States,
political subdivisions or instrumentalities thereof, public pension and rellrtuenl
and other pudlic funds, international organizations in which the Upited States holds
sembership, foreign central banks and forelgn States, dealers vho make primary
markets {n GCovernment securities and report daily to the Federal Reserve Bank of
New York their posftions with respect to Covernment securities and borrowings
thereon, Federsl Reserve Banks, and Government accounts. Tenders from others must
be accompanied by payment of 5 percent of the face amount of notes applied for.
However, bidders who subait checks i{n payment on tenders subaitted directly to a
Federal Reserve Bank or the Treasury may find it necessary to sudmit full payment
for the notes with thelr tenders in order to meet the time 1imits pertaining to
checks as hereinafter set forth. Allotment notices will not be sent to bidders
vho submit noncospetitive tenders.

Payment for accepted tenders must be completed on or before Monday, April S,
1976, at the Federal Reserve Bank or Branch or at the Bureau of the Public Debt
in cash, in other funds immedfately available to the Treasury by Aprtl %, or
by check drawn to the order of the Federal Reserve Bank to which the tender is
submitted, or the Untted States Treasury if the tender 1s submitted to it, which
must be received at such Bank or at the Treasury no later than: (1) Wednesday,
March 31, 1976, f the check s crawn on a bank in the Federal Reserve District of
the Bank to vhich the check is subaitted, or the Fifth Federal Reserve District in the
case of the Treasury, or (2) Mondsy, March 29, 1976, if the check is drawn on a
bank fn another district. Checks received after the Jdates set forth in the
treceding sentence will not be accepted unless they are payable at a Federal Rescrve
dons, dhere (ull payment is not completed on time, the allotment will be canceled
ard the deposit with the tender up to 9 percent of the amount of notes allotted will
» subject to forfelture to the United States.

ollo



FOR IMMEDIATE RELEASE " Merch 24, 1976
RESULI. OF AUCTION OF &-YEAR 10-1/2_MONTM TREASURY WOTES

The Treasury has accepted $2.5 billfon of the $5.1 Dbdillfen of
tenders ““i"‘ from the pudblic fer the évyesr 10-1/2 mouth 2008, Series

£-1981, auctioned today.
The range of accepted en’;ttun bide was so follovs:
Kigpast riotd ram
Average yleld 7.30%

Tha interest rate oa the aotes vill be 7-3/8X . At the 7-3/8% rate,
the sbove yislds result in the following prices:

Low-yield price 100.101
High~yiald price 99.040
Average-yisld price 99.000

The $2.5 billiom of accepted tenders {ncludes 100% of the emount of notes
bid for at the highest yield ¢n9 $0.5 billion of nencompetitive tenders accepted
at the sverage yield. . :

In addition, $150 millfon of tenders ware sccepted st the average-yiela
price from foreigm and international monetary authorities.

Attention {s directed to the fact that the coupon -rate of 7=3/8% on the
new notes (Series E-1981) {s the same as that on previoualy fseued Treasury
Notes (Series C-1981) and that both notes will mature on February 15, 1M1,
Rowever, {nterest to be paid on August 15, 1976, will be $26.7443] per thousand
for the nev Series E-1981 notes and $36.87500 per thousard for the existing
Series C~-1981 notes. After August 13, 1976, both Series C-198]1 and E-1941 will
have the same semi-annual interest payments, $36.87500 per thoussnd. Three
factors will distinguish the two notes; the series designstion, the fssue date,
and the CUSIP number. Series C-1981 was issued on Fedruasry 18, 1973 (CUSIP
No. 912827 ED 0), and Series E-1981 will be issued on April 5, 1976 (cusie
No. 912827 ™ 9). - .

1/ Excepting 5 tenders totaling $6,530,000
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FOR REIEASE AT 11145 AN, " April 8, 1976

TREASURY OFFRES §2.5 BILLION OF TREASURY BILLS

The m‘n.-t‘ol the Treasury, by this pudlic motice, invites tenders for
$2,500,000,000, or thevesbouts, of 14~ day Treasury bille to be iseued

A 9 LopY t on sdditional amouat of bille dated October 23, 1973,
LIPS B o Kt gy

The bille will be 1seved en & dfscount basie under competitive bidding,
and at meturity their face smouat will be payable vithout faterest. They will
be issuad {n bearer fors in demominations of $10,000, 413,000, $50,000, $100,000,
:zgg.ooo and $1,000,000 (maturity valus), and in book-emtry form to designated
ers.

Tenders will be received st sll Federsl Reserve Boanke and Branches up to
1:30 p.m., Rasters Standard time, Wedaseday, April 7, 1976. venders vill not be
received at the Departaent of the Treasury, Washington. Wire aad telephone
tenders may be received at the discretion of esch Federal Reserve Bank or
Branch. Tenders must be for a aisiaum of $10,000,000. Tenders over $10,000,000
sust be in multiples of $1,000,000. The price oa temders offered must be
expressed on the basis of 100, with not more then three decisals, e¢.g., 99.925.
Fractions may not be used.

Benking institutions snd deslers who make prisary markets in Government

. securities and report daily to the Federsl Reserve Baak of Mew York their

positions with vespect to Covernmest securities and dorrowinge therepa msy
submit tenders for sccoumt of customers provided the names of the customers

sre set forth in such tenders. Others will not be permitted to sudmit tenders
except for their own sccount. Tenders will be received without deposit from
incorporeted banks and trust companies and from responsible and recogaized
dealers in investment securitfes. Tendars from others must be accompanied by
payment of 2 perceat of the fece smount of bille applied for, unless the tenders
are accompanied dy an express gusraaty of paysent zy an incorporsted bank or
trust compaay.

Public snnouncement will be made by the Departmeat of the Tressury of the
amount and price range of accepted bide. Thoee submitting tenders will be advised
of the acceptance or rejection thereof. The Secretary of the Tressury sxpressly
reserves the right to accept or reject any or all tenders, in whole or in part,
and his action {n any such respect sheil be final. Settlement for accepted
tenders in sccordance with the bids sust be made at the Federal Raserve Bank
or Branch on April 8,1976, in ismediately available funds.
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Under Sections 454(d) and 1221(5) of the Internsl Revenue Code of 19% the
amount of discount st which bills issued hereunder are sold is considered to
accrue vhen the bills are sold, redeemed or othervise disposed of, snd the dills
are excluded from consideration as capital assets. Accordiagly, the owmer of
bills (other than life fnsurance companies) fssued hereunder must fnclude in his
Federal income tax retura, as ordinary gain or loss, the difference between the -
price paid for the bills, whether on original issue or on subsequent purchase,
and the amount sctuslly received elther upon sale or redemption at maturity
during the taxable yesar for which the return is made.

Depsrtment of the Treasury Circular No. 418 (current revistion) and this
notice, prescribe the terms of the Treasury bills and govern the conditions of
their issue. Copie- of the circular may be obtained from any Federal Resecve Bank
or Branch.
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The Department of the TREASURY

Por {aformstion on sulmitting texders ia the Veshiagton, D. C. area: PEOWNE WOA-~2604 ',',
FOR RELEZASE WVEEM AUTBORIZED AT PRRSS COMFERENCE April 20, 1976
- TREASURY TO OFFEZR $).3 BILLIOW OF 10-YEAR NOTES

The Depsrtmest of the Tressury vill offer te sell $3.5 bdE1110n of 10-year notes~
a9 ons of three securities to be fesued for the purpose of refunding dedt maturiag
May 15 and raisiag new cash. The amoumt of the offeriag may be incressed by a
teasonable amouvmt to the extent that the total emouat of eubscriptioms for $500.000
or less accompeated by 208 édeposit 50 wverrante. Detaile of the other two securities
are contsinsd in separat 0. Addictional amounte of tha notes mey de
tosued to Coverwment accounts and Federal Neserve Sanks for their owa accouat.

The notes wow baing of fered will be 7-7/82 Tressury Notes of Series A-1986
dated Mey 17, 1976, due May 15, 1986 (CUSIP? No. 912027 FP 2). They vwill ba sold
st par. Isterest wiil be psysble on & semisncual basis on Kovesber 15, 1976,
and therssfter on May 13 and November 15. The notes will be issued in regletered
and dearer form s denominations of $1,000, $3,000, $10,000, $100,000 and $1,000,000
and they vill be available for fssue in book-eatry form to designsted subscribere.

Subscriptions will be received through Wednesday, May 5, 1976, at say Tedersl
Reserve Bank or Breach and at the Buresu of the Public Dedt, Washimgtom, D. €. 20226;
provideé, hovever, that sudscriptions up to §500,000 accompsnied by & 20% deposit
vill ba coneidared timely received If they are msiled to any such sgency under &
posteerk no lster thes Tussday, May &, 1976. Subscripticns sust be ia the amount
of $1,000 or a multiple thereof. . The notstios "SUBSCRIPTION FOR TRZASURY NOTES"
should be priated st the bottom of envelopes is which subscriptions are sudsitted.

Commsreisl denks, vhich for this purpose sre defined as banks sccepting demsnd
deposste, and deslers vho make primsry merkats ia Covermmeat securities and repott
daily te the Federsl Reserve Baak of New York thefr positfoss with respect to
Goversment sscurities snd borrowings thereca, msy submit subscripticas for the account
of customers, PROVIDED THE RAMES OF TNR CUSTOMERS ARR SIT FORTH TNERRIN. Others
vill sot be permitted to sudmit tesders encept for their own sccouat.

The Secretary of the Treasury expreesly reserves the right to sccept or reject
sny or sll subscriptions, fn wvhole or {n part, and his sction in any such respect
shall be finsl. Subject to theas veservations, subscriptions for $500,000, or less,
vill be allotted in full provided that 20T of the face value of the securities for
each subscriber 1o submitted s & deposit. Such deposits sust be sudmitted to the
Fedaral Ressrve Bank or Sramch, or to the Buresu of the Public Debt, with the
subscription; this will apply even {f the substription {s for the sccouat of &
coumercial beak or securities dealer, or for ome of their cuetomers. Cuarasstees
1n lieu of deposite will sot de sccepted. Allotment sotices vill mot be sent
to subscridere meking the 201 deposit.

Subscriptions nof accospanied by the 20T deposit vill be received ouvd lect (o
s perceatage ellotment frrespective of the size of the subscription. No allotment
will be nade of these subscriptioas vatil amd ualess the swbscriptions accopaaied
by 208 deposit pursusat to the preceding parsgreph have been allotted ia ful!. Om
such oubscrijtions & 5% deposit wil) be required frow sll subscribers except
commercisl ead other bsaks for tlLeir owm account, Federally-ineured saviags

. aad loes sssocistioss, States, politicsl subdivisions o7 imstruseatslities

thersof, public pension aad retirement snd other public fueds,
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international organisations in which the United States holds sembership, foreign
centrsl banks sad foreign States, dsalers vho make primsry markets in Government
securities snd report daily to the Federal Reserve Bank of Mew York their positions
vith respesct to Government securities and borrowings thereon, Yederal Reserve Banks,
and Government accounts. Commercial banks and sscurities dealers authoriszed to
enter subscriptions for customers will be required to certify that they have
received the 5% deposit from their customers or gusrantee payment of the deposits.

Subscribers may sudbmit subscriptions under each of the provisions of the
twvo foregoing pctagu hs, 1.¢., up to $500,000 with & 20X cash deposit and in
any amount with a 5% deposit, Rach of the two types of subscriptions will de
treated as separate subscriptions.

Payment for accepted subscriptions must be completed on or before Mondsy,
May 17, 1976. Payment msust be in cash, 6~1/2X Treasury Notes of Series B-1976
or 5-3/4% Treasury ¥Wotes of Series BE-1976, wvhich will be accepted at par, ia other
funds immediately available to the Tressury by the payment date or by check
drawn to the order of the Federsl Reserve Bank to which the subscription 1s
submitted, or the United States Treasury if the subscription is submitted to it,
which aust be received at such Bank or at the Treasury no later than: (1) Wednesday,
May 12, 1976, 1if the check is drawm on & bank in the Yederal Reserve District of the
Bank to which the check is submitted, or the Fifth Federal Reserve District in
case of the Trsasury, or (2) Monday, May 10, 1976, 1f the check is drawn on a
bank in another district. Checks received after the dates set forth in the
preceding sentence will not be accepted unless they are payadble at a Fedaral
Reserve Bank. Where full payment is not completed on time, the sllotment will be
canceled and the deposit with the subscription up to 5 percent of the amount of
notes allotted will be subject to forfeiture to the United States.

Bearer notes will be delivered on May 17, 1976, except that if adequats
stocks of the notes are not available on that date, the Department of the
Treasury reserves the right to issue interim certificates on that date. The
certificetes wauld be besrer securities exchangesble at face value for 7-7/6X
Treasury Notes of Seriss A-1966 wvhen availadle.
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_ TheDepartmentof theJREASURY

Tor informstion on submitting tendars {a the Washington, D. C. areat PHONE WO4-2604

POR RELE/SE WHEN AUTHORIZED AT PRESS COMFERENCE April 28, 1976
TREASURY TO AUCTION $2.0 BILLION OF 2-YEAR MOTES

The Departsent of the Treasury will auction $2.0 billtom of 2-year notes
“as one of three securities to be {ssued for the purpose of refunding dedt maturing
May 15 sod rateing nev cash. Details of the other two securitiss are cootained in
sepatrate sunouncements. Additionsl amounts of the motes may be 1issusd to Govern-
ment sccounts and Yederal Reserve Banks for their own account in exchange for notes
maturing May 13, 1976, and to Tedersl Reserve Banks ss agents Ior foreign and
internstional monetary authorities for new cash only.

The notes nov being oﬂoud will be Treasury Notes of Series L-1978 dated
May 17, 1976, due April 30, 1978(CUSIP No. 912827 PN 7) vith interest payable
on s sensisnnual basie on Octoder 31, 1976, and thereafter on April 30 and Octoder 31.
The coupon rate will be determined after tenders are allotted. The notes will de
issued in registered and bearer form 1a dencainations of $5,000, $10,000, $100,000
:::‘u.ooo.ooo and they will be available for issus in book-entry form to designated
ere.

Tenders will be rechsived up to 1130 p.®., Lastern Deylight uviu tut.
Tuesday, K&! 4, 1976, at any Pedersl Reserve Beok or Branch and at the Buresu of
the Public Debt, Washington, D. C. 20226; provided, however, that nouncompetitive
tenders will be considered tisely received 1if they are mailed to any such sgency under
& posteark no later than Monday, May 3. Tenders must be in the asount of $3,000 or s
multiple thereof, and sll tenders must state the yield desived, if & competitive
tender, or the term ”mcoqoutin » if & noncompatitive tendsr. Fractions may
Dot be used in tenders. The uotatien "TEWDER TOR TREASURY NOTEIS" should be printed
at the bottom of envelopes in which tenders are submitted.

Compatitive tendears sust be expressed in terme of snnusl yield in two decimsl
places, a.g8., 7.11, and not in terms of a price. Tenders at the lowest yields,
and noncompetitive tenders, will be accepted to the extent required to attain the
smount offered. After a determination f{a mede as to vhich tenders are actepted,
8 coupon rate will be determined at & 1/8 of cme perceat increment that translates
1ato an average accepted price close to 100.000 and s lowest accepted price above
99.730, That rate of faterest will be paid on all of the notes. Based os Buch
interest rate, the price on sach cospatitive tender allotted will be determined
and each successful cospetitive bidder wvill pay the price corresponding to the
yield ¥id. Price calculations will bde carried to three decimal places oa the
basis of price per hundred, e.g., 99.923, and the deterainations of tha Secretary
of the Treasury shall be final. Moncompetitive didders will be required to psy
the average price of accepted competitive tenders. /BIDDERS SUBMITTING WOMCOMPETITIVE
TENDERS SHOULD REALIZE THAT IT IS POSSIBLE TMAT THE AVERACE PRICE MAY BE ABOVE PAR,
¥ WHICH CASE THEY WOULD HAVE TO PAY MORE THAN THE FACE VALUE FOR THE NOTES, - —
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The Sscratary of the Tressury expresaly reserves.the right to adcept or veject
any or all tenders, {u whole or im part, snd his actiocn in any such respect shall
be final. Subject to these reservations, noncospatitive teaders for $500,000 or
less, and all tenders froa Goverassnt asccounts and the Federal Reserve Banks

for themsslves and as agents of foreign and iaternational mntiry autborities,
will be accepted ia full at the average price of accepted competitive tendars.

, Coumercisl banks, which for this purpose are defined as banke accepting
desand deposits, and dsalers who make primary markets in Government securitiss
and report daily to the FTederal Resexve Bank of New York their positions with
respect to Covernment securitiss and boirowings therson, may submit teoders
for the accouat of customers, provided the names of the customsrs ave set.forch
therein. .Others will not ba peraitted to submit tenders except for their ows
mccoumt. Lol ’

-* Tenders will be received without deposit from cosmercisl snd other banks
. for their own accouat, Federally-insured savings and loan associations, States,

. - political subdivisicas or iustrumentalities thereof, public pension and retireseat
. and other public funds, international organizations in which the United States
holds meabership, forsign centxal banks and foreiga States, dealors who make

- primary markets in Covernment ‘gecurities and report deily to the Pederal Reserve
Bank of Newv York thair positions with respect to Governaent securfties and .
borrovings thereon, Fedsral Reserve Banks, and Coverumsnt accounts. Tenders from .
others must bs accospanied by payment of 5 parcent of the face amount of notes
applied for. However, bidders who .submit checks in payment on tenders submitted
directly to s Federal Reserve Bank or the Treasury may find it necespary to subait
full payment with their tendexs fu order to meat the time limits pertaining to
checks as hersinafrer set. forth. Allotwent notices will not be sent to biddexs
who subait noncompetitive tenders. = - . ' : .

. “-

- Payment for accepted tenders must be completed on or before Monday, May 17, 1976.
. Payment must be in cash, 6-1/2% Treasury Motes of Series B-1976 or 5-3/4% Tressury
Kotes of Series E~1976, which will be accepted at par, in other funds immediately
available to the Treasury by the paymeant date or by check drawm to the order of the
. Federal Resexve Bank to vwhich the tender is submitted, oxr the United States Tressury
if the tender Is submitted to it, which must be received at such Bank or at the
Tressury no later than: (1) Wednesday, May 12, 1976, if the check is dvawm on a

bank in the Federsl Reserve District of the Bank to which the check is submitted,

or tha Fifth Fedexal Reserve District in case of the Tressury, or (2) Monday,

May-10, 1976, if the check is drawn on a bank in another district., Checks recaived
after the dates set forth in the preceding seutence will not be accepted uriless
they are payable at a Pederal Reserve Bank. Where full payment is not completad
‘- on time, the allotment will ba canceled and the deposit with the tender up to 5
‘percent of the amount of notes allotted will be subject to forfeiture to the °

Uaited States. . .

-
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FOR IMMEDIATE RELEASE May 7, '1976

RESULTS OF OFFERING OF 7.7/8 PERCENT, 10-YEAR TREASURY NOTES

Preliminary figures indicate that approximately
41,000 subscriptions totalling $8.9 billion were
received from the public for the offering of $3.5 billion
of 7-7/8 percent, 10-year Treasury Notes of Series A-1986.

Due to the substantial response to the otterinﬁ.
the Secretary of the Treasury has exercised his authority
to increase the size of the amount of the offering to
accommodate all subscriptions accompanied by a 20 percent
deposit and a8 15 percent allotment on those subscriptions
not accompanied by a 20 percent deposit.

Subscriptions for $500,000 or less accongnntcd by a
deposit of 20 percent of the face value of the notes
a,plied for totulled $3.9 billion and will be allotted

in full. Subscriptions not accompanied b{ the 20 percent
deposit totalled $5 billion and will be allotted 15 percent.

.Approximately $4.7 billion of the notes will be i{ssued
to the public. In addition, $0.5 billion of the notes will
be allotted to Government accounts and Federal Reserve
Banks for their owm account.
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FOR RELBASE AT 4:00 P.M. May 13, 1976
TREASURY ANNOUNCES SALE OF 2-YEAR NOTES AND S52-WEEK BILLS
The Department of the Treasury announced today that

it will sell to the gubllc $2.25 billion of two-year notes
to mature May 31, 1978. The notes will be sold at a yield

-auction on Wednesday, May 19, for settlement Tuesday, June 1.

Monday, May 31, is s Federal holiday. The proceeds will be
used to retire f!.s billion of maturing notes held by the
public and to raise $7S0 million new cash.

The Treasury indicated that it expects to offer, on or
about May 18, $2.9 billion of $2-week bills maturing May 31,
1977. The groceeds will be used to retire $2.4 billion of
sz-ueekhbil s maturing June 1, 1976, and to raise $500 million
new cash.

The Treasury also said that it would announce its plans
with respect to a possible note issue in the four-year
intermediste mazurity area sufficiently prior to the two-vear
note auction on May 19, so that the market would be fully
informed of these plans prior to the auction.

WS-857
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FOR IMMEDIATE RELZASE May 7, 1976

RESULTS OF AUCTION OF 23-3/& YEAR TREASURY BONDS
AND SUMMARY RESULTS OF MAY REFINANCING

_The Treasury has accepted $0.8 billion of the $1.5 billion of
tenders received from the public for the 2)-3/4 year 7-7/8% bonds
suctioned today. The range of accepted co-pqt}t ive bids was as tollows:

Approximate Yield
To Virst Callable

Price —__Date___ To Maturity
High 97.50 }/ 8.132 8.112
Low 96.36 8.262 8.222
Average 96.73 R.222 8.192

The $0.8 billion of accepted tenders includes 192 of the amount
of bonds bld for at the low price, and $20 millfon of noncompetitive
tenders accepted at the average price.

In addition, $0.1 billion of tenders were accepted at the average
price for Government accounts and Federal Reserve Banks.

1/ Excepting 8 tenders totaling $1,001,000

SUMMARY RESULTS OF MAY REFINANCING
)

Through the sale of the three lssues offered in the May refinancing the
Treasury raised approximately $3.6 billion of new money and refunded §5.5
bpillion of securities maturing May 15, 1976. The following table
summarizes the results: .

New lssucs

61728 7-7/8% 1-7/8Y Nonmar- Total Maturing Net New

Notes Motes Bonds ketable Securities Money
4/30/78 $/15/86 2/15/95% Special Held Reised
2000 Issues

Public seevvees.e.  $2.0 §4.7 $0.8 $ - $7.5% $4.1 $3.4

Covernment Accounts
and Federal Reserve

Banks s.oiieinees 0.3 0.5 0.1 0.5 1.4 1.4 -
Foreign Accounts =
for Cash «.ocouee 0.2 - - - 0.2 - 0.2

"W
bt
ol

TOTAL ...... $2.5 $5.2 $0.9 $0.5 $9.1 $5.5
WS-845
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For information on submitting tenders in the Washington, D. C. area: PRONE WO4-2604
FOR RELEASE AT 4:00 P.N. May 13, 1976

TREASURY TO AUCTION $2,25BILLIOR OF 2-YEAR NOTES

The Department of the Treasury will auction $2.25 biliton of 2-year notes to
refund $1.5 billfon of notes held by the pudblic maturing Msy 31, 1976, and to raise
$750 mfllion of nev cash. Additfonal amounts of the notes may be {ssued to
Government Accounts and Federal Reserve Banks for their own account in exchange for
$0.1 billion of maturing notes held by thes, and to Pedersl Reserve Banks as agents
of foreign and {aternational Bonetary suthorities for nev cash only.

The notes nowv being of fered will b2 Treasury Notes of Saries M-1978 dated
June 1, 1976, due May 31, 1978 (CUSIP Fo. 912827 7Q 0) with interest payable on s
semiannual basis on November 30, 1976, Mey 31, 1977, Noveamber 30, 1977, and May 31,
1978. The coupon rate will be determined after tenders are allotted. The notes
will be 1ssusd in registered and bearer fors in denominations of $5,000, $10,000,
$100,000 and $1,000,000, and they vill be avsilable fér issue in book-entry fors
to designated bidders. Payment for the notes may not be made through tax and loan
accounts.

Tenders will be reccived up to 1:30 p.m., Eastern Daylight Saving time, Wednesday,
May 19 1976, at any Federal Reserve Bank or Branch and at the Bureau of the
Publ{c Debt, Washington, D. C. 20226; provided, hovever, that noncompetitive tenders
will be considered timely received if they are mailed to any such agency under »
postmark no later than Msy 18. Tenders sust be in the amount of $5,000 or a
multiple thereof, and all tenders must state the yield desired, 1if a competitive
tender, or the term "noncompetitive”, {f a noncompetitive tender. Fractions nay
not be used {n tenders. The notation “TENDER FOR TREASURY NOTES" should be feinted
&t the bottom of envelopes in wvhich tenders are submitted.

Competitive tenders must be expressed in terms of annuasl yield in two decimel
places, e.g., 7,11, and not in terms of a price. Tenders at tha lovest yields,
and noacompetitive tenders, will be sccepted to the extent required to attsin the
smount offered. After a determination {s made as to which tenders are accepted,
4 coupon rate will be determined at & 1/8 of one percent fncresent that translates
into an average accepted price close to 100.000 and a lowest accepted price sbove
99.730. That rate of fnterest will be paid on all of the notes. Based on such
interest rate, the price on each competitive tender aliotted will be deterained
and each successful competitive bidder will pay the price corresponding to the
vield bid. Price calculations vill be carried to three decinsl places on the basts
of price per hundred, e.g., 99.923, and the determinations of the Secretary of the
Treasury shall be finsl. Noncompetitive bidders will be required to pay the aversge
Price of accepted tenders. BIDDERS SUBMITTING NOMCOMPETITIVE TEIDERS SHOULD REAL1ZE
THAT IT IS POSSISLE THAT THE AVERACE PRICE MAY BE AROVE PAR, IN WNICH CASE THEY
WOULD HAVE TO PAY MORE THAN THE FACE VALUE FOR TRE WOTES.

The Secretary of the Treasuty expressly veserves the right to. asccept or reject
any or all tenders, in whole or in part, and his sction in any such respact shall
be finsl. Subject to these reservations, noncospetftive tenders_for $500,000 or

{OVER)
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less, and all tenders from GCovernment sccounts and the Federal Reserve Banks
for themselves and as agents of foreign and international monetary authorities,
will be accepted in full at the average price of accepted rompetitive tenders.

Commercial banks, which for this purpose are defined as banks accepting
d¢mand decosits, and dealers who make primarv markets {n Covernment securities
and report dally to the Federsl Reserve Bank of New York their positions with
respect 13 Covernment securities and borrowings thereon, may submit tenders
for “he account of customers, provided the names of the customers are set forth
therein. Others will not be permitted to submit tenders except for their own
account . .

Tenders will be received without deposit from cowmercial and other banks
for their own acrount, Federally-insured savings and loan associations, States,
political subdivisions or instrumentalities thereof, public pension and retirement
and other publfic funds, internstionsl organizations in which the United Statecs
holds membership, forcign central banks and foreign States, dealers who make
primary markets in Covernment securities and report daily to the Federal Reserve
Bark nf New York their positions with respect to Covernment securities and
borrowings thereon, Federal Resetrve Banks, and Covernment accounts. Tenders {rom
others must be accompanied by payment of 5 percent of the face amount of notes
applierd for. However, bidders who submit checks in payment on tenders submitted
divectly to a Federal Reserve Bank or the Treasury may find it necessary to subait
full payment with their tenders in order to meet the time limits pertaining to
checks as heref‘nafter set forth. Allotment notices will not be sent to biddurs
who subait noncompetitive tenders.

Payment for accepted tenders must be completed on or before Tuesdsy, June 1,
1976. Payment must be in-cash, 62 Treaaury Motes of Series M~-1976, which will be
accepted at par, in other funds immediately available to the Treasury by the pay-
ment date or by check drawn to the order of the Federal Reserve Bank to which the

tender {s submitted, or the United States Treasury if the tender {s submitted to
1:, which must be received at such Bank or at the Treasury no later than: (1) Wednes-

fdav. Mav 26, 1976, {f the check fs drawn on a bank in the Federal Reserve District
N1 the Rank to which the check {s submitted, or the Fifth Federal Reserve District
in case of the Treasury. or (2) Monday, May 24, 1976, if the check is drawn on a
hank {n another district. Checks received after the dates set forth in the pre-
vedine sentence will not be accepted unless they are payable at a Federal Reserve
Hank, Where full payment is not completed on time, the allotment will be canceled
and tie deposit with the tender up to 5 percent of the amount of notes allotted will
be subject to forfeiture to the inited States.

ol
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The Departmentof the [REASURY m&wg

For information on submitting tenders in the Washington, D. C. area: PHONE W04-2604
FOR RELFASE AT 3t 45P.M. May 18, 1976
TREASURY TO AUCTION $2.0 BILLION OF 4-YEAR 1-MONTH NOTES

The Department of the Treasury will auction $2.0 btllion of 4-year l-month
notes to ratse new cash. Additional amounts of the notes may be issued to Federal
Reserve Banks as agents of foreign and internationsl monetary authoriries at the
average price of sccepted tenders.

The notes now being offered will be Treasury Notes of Series D-1980 dated
June 10, 1976, due June 30, 1980 (CUSIF No. 912827 FR 8) with interest payadble .
on December 31, 1976, and thereafter on June 30 end December 31. The counon rate
will be determined after tenders are allotted. They will be fssued in ver:.itered
and bearer form in denomfnations of $1,000, $5,000, $10,000, $100,000 and $i,000,000,
and they will be available for fesue in book-entry form to designated bidders.

Payment for the notes must be made on June 10, 1976. Payment may not be made
through tax and loan accounts. Definitive notes in bearer form will not be available on
June 10, but will be delivered on or about June 16, 1976. Purchasers of bearer notes
may elect to receive interim certificates on June 10, 1976, vhich hall be bearer
securities exchangeable at face value for Treasury Notes of Series D-1980 when available.

Tenders will be received up to 1:30 p.m., Eastern Daylight Saving time,
Thursday, June 3, 1976, at any Federsl Reserve Bank or Branch and at the Buresu
of the Public Debt, Washington, D, C. 20226:-provided, however, that noncompetitiv.
tenders will be considered timely received 1f they are matled to any such agency
under a postmark no later than June 2. Each tender must be in the amount of $1,000
or a multiple thereof, and all tenders must state the yield desired, if a
competitive tender, or the term "noncospetftive”, if a noncompetitive tender.
Fractions may not be used in tenders. The notation “"TENDER FOR TREASURY NOTES"
should be printed at the bottom of envelopes in which tenders sre submitted.

Competitive tenders must be expressed in terms of annual yisld in two dec mal
places, e.g., 7.11, and not in terms of & price. Tenders at the lovest yields,
and noncompetitive tenders, will be accepted to the extent required to attain the
amount offered. After a determination {s made as to vhich tenders are accepted, a
coupon rate will de determined at a 1/8 of one percent increment that translates
into an average accepted price close to 100,000 and s lowest accepted price above
99.000. That rate of interest will be paid on all of the notes.. Based on such
interest rate, the price on esch competitive tender a'totted will be determined and
each successful competftive bidder will pay the price corresponding to the yleld
bid. Price calculstions will be carried to three decims] places on the basis of
price per hundred, e.g.. 99.923, and the determinstions of the Secretary of the
Treasury shall be final. Noncompetitive bidders will be required to pay the average
ptice of accepted tenders. BIDDERS SUBMITTING (ONCOMPETITIVE TENDERS S!HOULD
REALIZE THAT [T 1S POSSIBLE THAT THE AVERAGE PRICE MAY BE ABOVE PAR, IN WHICH
CASE THEY WOULD HAVE TO PAY MORE THAN THE FACE VALUEL FOR THE NOTES.

WS-867 (OVER)
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The Secretary of the Treasury expressly reserves the right to accept or reject
any or all tenders, in wvhole or in part, and his action in sny such respect shall
be final, Subject to these reservations noncompetitive tenders for $500,000 or
less, vill be accepted in full at the average price of accepted competitive tenders.

Commercial banks, which for this purpose are defined as banks accepting demand
deponita, and dealers who make primary markets in Covernment securities and rcport
daily to the Federal Reserve Bank of New York their positfons with respect to
Governavnt securities and borrowings thereon, may submit tenders for the account
of customers, provided the names of the customers are set forth in such tenders.
Others will not be permitted to submit tenders except for their own accourt.

Tenders will be received vithout deposit from commercial and other banks for
their own account, Federally-f{nsured savings and loan associstions, States,
political subdivisions or instrusentalities thereof, pudlic pension and retirement
and other public funds, tnternationsl organizations in which the United States
holds membership, foreign central banks and foreign Statss, dealars who make
primary markets in Government securities and report dafly to the Federsl Reserve
Bank of New York their positions with respect to Government securfties and
borrowings thereon, Pederal Reserve Banks, and Government accounts. Tenders from
others sust be accompanied by psyment of S percent of the face amount of notes
applied for. However, bidders vho submit checks in payment on tenders subsitted
directly to a Pederal Reserve Bank or the Treasury may find it necessary to subait
full payment for the notes with their tenders in order to meet the time limits
pertaining to checks as hereinafter set forth. Allotment notices will not be
sent to hidders who submit noncompetigive tenders.

Pavment for accepted tenders must be completed on or before Thursday, June 10,
1976,  Payment must be in cash, in other funds {smediately available to the Treasury
bv il payment date or Ly check drawn to the order of the Federal Reserve Bank to
whivh Lthe tender Iis submitted, or the United States Treasury if the tender fs
submitted to 1t, which must be received at such Bank or at the Treasury no later
than: (1) Monday, June 7, 1976, if the check is dravn ora bank in the Federal
Reserve District of the Bank to which the check is submitted, or the Pifth Federal
Reserve District in case of the Treasury, or (2) Thursday, June 3, 1976, 1f the check
ix drawn on a bank [n another district. Checks received after the dates set forth
in the preceding sentence will not be accepted unless they are payable at a Federal
Reserve Bank. Where full payment is not completed on time, the allotment vill be
cancelid and the deposit with the tender up to 5 percent of the smount of notes
allotted will be subject to forfeiture to the United States.
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FOR IMMEDIATE RELEASE May 19, 1976 .
PRELIMINARY RESULTS OF AUCTION OF 2-YEAR TREASURY NOTES

The Treasury has accepted approximately $2,250 million
of $4,717 million of tenders received from the public for
the 2-year notes, Series M-1978, auctioned today.

The range of accepted competitive bldc was as follows:

Lovest yield 7.08% )/
Highest yield 7.19%
Average yield 7.16%

The interest rate on.the notes will be 7-1/8%. At the
7-1/8% rate, the above yields result in the following prices:

Low-yield price 100.082
High-yield price 99.881
Average-yield price 99.936°

The $2,250 million of accepted tenders includes 56% of
the amount of notes bid for at the highest yield and $369
-iliéon of noncompetitive tenders accepted at the average
yield. "

In addition, $302 million of tenders were accepted at
the average-yield price from Government Accounts and Federal
Reserve Banks for their own account in exchange for notes
maturing May 31, 1976 ($82 million), and from Pederal Reserve
Banks as ageat® for foreign and international nonetary author-
ities for new cash {$220 million).

1/ Excepting 6 tenders totaling $7,260,000 o

wS-870
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FOR IMMEDIATE RELEASE June 3, 1976
RESULTS OF AUCTION OF 4-YEAR 1-MONTH TREASURY NOTES

The Treasury has sccepted $2,000 millfon of $5,062 million of
tenders received from the public for thy 4-year l-month notes, Series
D-1980, suctioned today.

The range of accepted competitive bids was as follows:

Lovest yleld 7.02% 1/
Highest yield 7.732
Average yield 7.71%

The interest rate on the notes will be 7-5/8%. At the 7-5/8%1 rate,
the above yfelds result in the following pricest

Low-yield price 99.79h6 -
High-yleld price 99. /2%
Aversge-yield price 99,4693

The $2,000 million of acccptod tenders includes 2% of the amount of
notes hid tor at the highest yield and $ 388 w@illior of noncompetitive
tenders accepted at the average yleld.

In addition, $160 million of tenders were sccepted at the average-
yield price from Federal Reserve Banks as agents for foreign and inter-
national monetary authorities.

1/ Excepting 10 tenders totaling $1,166,000

W5-900
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The Departmentof the TREASURY E\W§

WASHINGYON, 0.C. 26226 TELEPIONE 084-20¢1
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For information on submitting tenders in the Washington, D. C. area: PHONE m'-zéo;
K]

FOR RELEA3E AT 4:00 P.M. June 15, 1976

TRZASURY TO AUCTION $2,500 MILLION OF 2-YEAR NOTES

The Department of the Treasury will auctfon $2,500 millfon of 2-year notes to
refund $1,998 million of notes held by the public maturing June 30, 1976, and to raise
$ 502 wnillfon of new cash. Additions] smounts of the notes may bs iseued to Govern-
sent accounts and the Tederal Reserve Benks for their own sccount in exchange for
$ 705 million of maturing notes held by them, and to Federal Reserve Banks as
sgents of foreign and internstional monetary authorities for nev cash.

The notes nov deing offered vtil be Treasury Notes of Series N-1578 dated
June 30, 1976, due June 30, 1978 (CUSIPNo, 912827 P8 6) with interast payable
semisnnually on December 31, 1976, June 30, 1977, December 31, 1977, and June 30, 1978.

The coupon rate will be detersined after teaders are allotted. The notes will
be fssued in registered and bearer form in denosications of $5,000, $10,000, $100,000
;?ddsx.ooo.ooo and they vill be available for issus fn book-sutry form to desfgnated

dders. .

Tenders vill ba recesved up to 12:30p.m., Zastern Dsylight Saving time, Monday,
June 21, 1976, at any Pederal Reserve Bank or Branch and at the Bureau of the Public
Debt, Washington, D. C. 20226; provided, however, that noncompetitive tenders will
be considered timely received 1if they are mailed to any such agency under a postmark
no later than June 20. Tenders sust be in the amount of 85,000 or a multiple thereof,
and all tenders must state the yield desired, if & competitive tender, or the term
“noncompetitive”, 1f a noncompetitive tender. Fractions may not be used in tenders.
The notation "TENDER POR TREASURY NOTES" should be printed at the bottom of envelopes
ifn which tenders are sudmitted. .

Competitive tenders must be expressed in terms of annual yleld in two decimsl
places, e.§., 7.11, and not in terms of a price. Tenders st the lowest yields,
and noncompeticive tenders, will be sccepted to the sxtent required to attain the
asount offered. After s determination {s ssde as to which tenders are accepted, a
coupon rate will ba determined at a 1/8 of one percent increment that translates
into en aversge accepted price close to 100.000and a lowest accepted price above
99.500. That rate of interest will be paid on ail of the notes. Based on such
fnterest rate, the price ob each cospetitive tender allotted will be determined and
each successful compétitive bidder will pay the price corresponding to the yield
bid. Price calculations will be carried to three decimal places on the basis of
price per hundred, e.g., 99.923, snd the determinations of the Secretary of the
Treasury shall be final. Noncompetitive bidders will be required to pay the average
price of all accepted compstitive tenders. BIDDERS SUBMITTING NONCOMPETITIVE
TENDERS SHOULD REALIZE THAT IT 1S POSSIALE THAT THE AVERACE PRICE MAY BT ABOVE PAR,

IN WHICH CASE THEY WOULD NAVE TO PAY NORE THAN THE PACE VALUE FOR THE MOTES.

#sS-930 (ovER)

73543 0-76 -1
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The Secretery of ths Treasury expressly riserves the right to accept or reject
any oy all tenders; ia whole or in par¢, and hip action in say such respect ahall
be final. Subject to these reservations, noncospetitive tenders for $500,000 or
less, and al) tenders from Government sccounts snd the Federal Reserve Banks
for themselves and as agents of foreign and intermational sonetary authorities,
will be accepted {n full at the sverage price of sccepted competitive tenders.

vy

Commercial banks, vhich for this purpose are defined as banks accepting
demand deposits, and deslers who make prisary sarkete {n Governmest securities
and report deily to the Federal Reeerve Bank of Wew York their positions with
respect to Government securities and borrowismgs thereon, may submit tenders for
the account of customers, provided the nsmes of the customers are aet forth
therein. Others will not be permitted to submit tenders except for their owm
account.

Tenders will be received without deposit from commercial and other banks
for their own sccount, Pederally-ineured savings and loan associations, States,
political sudbdivisions or instrumentalities thereof, public pension and retirement
and other public funds, lnternationsl organizations in which the United States
holds membership, foreign central banks and foreign States, dealers who make
prisary markets in Government securities and report daily to the Vederal Reserve
Bank of Nev York their positions with respect to Covirnment securities and
borrowings thereon, Federsl Reserve Banks, and Covernment accounts. Tenders from
others must be accompanied by payment of S perceat of the face smount of notes
applied for. However, bidders who sudbmit checks in paysent on tenders submitted
directly to a Pederal Reserve Bank or the Tressury say find it necessary to submit
full payment with their tenders in order to mest the time limits pertaining tv
checks as heretfoafter set forth. Allotment netices will not be sant to bidders
who submit noncompetitive tenders.

Payment for sccepted tenders must be completed on or before Wednesday, June
30, 1976. Payment sust de in cash, 8-3/4% Treasury Notes of Series 1-1976, which
will be sccepted at par, im other funds immediately svailabls to the Treasury by
the payment date or dy check drawm to the order of the Federal Reserve Bank to
wvhich the tender fs submitted, or the United Ststes Treasury if the tender is sub-

“mitted to it, which must be received at such Bank or at the Treasury no later than:

(1) Priday, June 25, 1976, {f the check is drawn on s bank in the Federal Reserve
Districe of the Bank to vhich the check is submitted, or the Pifth Federal Reserve
District in cese of the Tr % or (2) Wednesday, June 23, 1976, 1f the check is
drawn on a bank fn another district. Checks received after the dates set forth in

the preceding sentence will not bde sccepted unless they are payable at a Federal -
Reserve Bank. Where full payment is not cospleted on time, the allotment will be
canceled and the deposit with the tender up to 5 percent of the amount of notes
allotted will be subject to forfeiture to the United States.

o0o
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POR RELEASE AT 12100 NOOW June 18, 1976

TREASURY 70 AUCTION $2,500 MILLION OF S5-YRAR NOTES

The Department of the Treasury will auction $2,500

million of S-year l-month notes to raise new cash. Addi-

tional amounts of the notes may be issued to Pederal
Reserve Banke as agents of foreign and international
monetary authorities at the average price of accepted
tenders.

Details about the new security are !1 in the
attached highlights of the offering and in official
~offering cirocular.

Attachment

olo

PR

w8-942
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NIGULIGHTS OF TRARASURY TOR NELEASE 12100 NOOH JUE 18, 197¢
OrFERING

0 TR PUBLIC
. OF S-YRAR NOTES
Amount Offered. .
P0 'the publfG.corvevrssrcartsccnanscossscrosene 01.500‘4111°ﬂ
Ressxiption of Securitys '
" TYPO Of SOCUTEILY e ocrarsrorsnssessssressrsranes Jotes
MAtUTALY Bat@ucricrsersonseesrsrsossnnocasansras Asgust 13, 1991

Cal) Qat@: . vcrveassostonnsseasoasrsoroosassnnnne
TOrMecrorverstsuventansnaresoesorssssososntonsse

THLUT@OL COUPON FBEG covrverecssttocsvosnarnanssse.

Invediment Y4@ld. . coaavnrcesvacntnnvnonssesesnas

Promium of A5BO0UNL.ceeersreraresnassscrnresasss

Irterest Faymont dat@B.ccccasttosenasnstrrasnosa

Pininum denomination avalladle..cecrecenrirannes

Terns of sale:
Mothod Of B830...crsensssessnssrnsorrassacansasns

Paymant by subscriber of sccrued

ANLOTOBR . cervecvnaranssetrntosaesasosarssnrane

Preferred allotment . ccoecciosesasnesessnsasnones

Peposit roquirements, ccorvsecasrsssronsrirencnnae

Guarantae of depolft.ccrccrsccscrcsrannsrsronaes

Ke: tea:
W

Deasline for receipt Of RenderS.cvccccvirtcnssss

Settlement date (final payment dued.-.....o.vevas

belivery date for definitive
LY 12 1 T T R T R T T T S RN

¥o provielon
Seyears, 1-month

0 be detersinod at suction based on the
average of sccepted bids

To be determined at auction

T0 be deternined after auction

—ee——

Pobruary 15 and August 15 (first payment
on Pebruary 15, 1977) P

$1,000
Yield auction

None

Non-competitive bids for $300,000 or less
S8 of face amount with terders
Acceptadble

Tuesday, June 29, 1976 by 1:30 pm 08T

rriday, July 9, 1976

Wwednesday, July 14, 1976
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The Departmentofthe REASURY MEW%

WASHINGTON, 0.C. 20220 TELEPHONE 964-2041

Por information on sudbmitting tenders in the Washington, D. C. area: PHONE W04-2604
FOR RELEASE AT 12:00 NOON June 18, 1976

TREASURY TO AUCTION $2,500 MILLION OF 5-YEAR NOTES

The Department of the Treasury will auction $2,500 sillfon of S-yecar notes
to raise nev cash. Additional amounts of the notes may be i{ssued to Federal
Reserve Banks as agents of forefgn and international monetary asuthorities at the
average price of accepted tenders.

The notes now being offered will be Treasury Notes of Series F-1981 dated
July 9, 1976, due August 15, 1981 (CUSIP No. 912827 FT 4) with interest payable
on February 15 and August 15, 1977, and thereafter on Pebruary 15 and August 15.

The coupon rate will be determined after tenders are allotted. The notes will
be 1ssued in registered and bearer form in denosinations of $1,000, $5,000, $10,000,
$100,000 and $1,000,000 and they will be available for issue in book-entry fora to
designated bidders.

Payment for the notes must be made on July 9, 1976. Payment may not be made
through tex and loan accounts. Definitive notes in bearer form will not be available
on July 9, but will be delivered on or about July 14, 1976. Purchasers of bearer
notes msy elect to receive interim certificates on July 9, 1976, which shall be bearer
securities exchangeable at face value for Treasury Notes of Series F-1981 when avatlable.

Tenders will be recefved up to 1:30 p.m., Eastern Daylight Saving time, Tuesday.

June 29, 1976, at any Federal Reserve Bank or Branch and at the Buresu of the Public
Debt, Washington, D. C. 20226; provided, however, that noncompetitive tenders will
be considered timely recefved if they are mailed to any such agency wwler a4 postmark
no later than June 28. Tenders must be in the amount of $1,000 or o muliiplv thereof,
:nd all tenders must state the yleld desired, if a competitive tendvr, or the term

noncompetitive”, 1f a noncompetitive tender. Practions may not be used in tcnders.
The notation "TENDER FOR TREASURY NOTES" should be printed at the bottom of ¢ovelopes
in which tenders are submitted.

Competitive tenders must be expressed in terms of annual yleld in two decimal
places, o.5., 7.11, and not in terms of a price. Tenders at the lowest yields,
and noncompetitive tenders, will be accepted to the extent required to attain the
amount offered. After a detersination {s made as to which tenders srv accepted, a
coupon rate will be determined at a 1/8 of one percent increment that transhites
into an average accepted price close to 100.000 and a lowest accepted price above
98.750. That rate of interest will be paid on all of the notes. Based on such
@ntorelt rate, the price on each competitive tender allotted will be determined and
each successful cospetitive didder will pay the price corresponding to the yivld
bid. Price calcutations will be carried to three decimal places on the basis of
price per hundred, e.g., 99.923, and the determinations of the Secretary of the
Treasury shell de final. Noncompetitive bidders will be required to pay the average
price of all accepted competitive tenders. BIDDERS SUBMITTING NONCOMPETITIVE
TENDERS SHOULD REALIZE THAT IT IS POSSIBLE THAT THE AVERACE PRICE MAY BE ABOVE PAR,
IN WHICH CASE THEY WOULD HAVE TO PAY MORE THAN THE FACE VALUE FOR THE NOTES.
¥WS-943
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The Secretary of the Treasury expressly ressrves the right to accept or reject
sny or all tenders, in whole or in part, and his action In any such respect shall
be final. Sudject to these reservations, noncompetitive tenders for $500,000 or
le#s, and all tenders from Government accounts and the Pedersl Reserve Bank
for themselves and as agents of foreign and international monetary authorities,
will be accepted fn full at the average price of accepted competitive tenders.

Commercial banks, which for this purpose are defined as banks accepting
demand deposits, and dealers vho make primary markets in Government securities and
report daily to the Pedersl Reserve Bank of Nevw York their positions with respect
to GCovernment securities and borrowings thereon, may submit tenders for the account
of customers, provided the names of the customers are set forth therein. Others
will not be permitted to submit tenders except for their own account.

Tenders will be recefved without deposit from commercial and other banks for
their own account, Federslly-insured savings and loan sssociations, States,
political subdivisions or instrumentalities thereof, public pension and retirement
and other public funds, international organizations in which the United States
holds membership, foreign central bdanks and foreign States, dealers wvho make
primary markets in Covernment securities and report daily to the Federal Reserve
Bank of Nevw York their positions with respect to Government securities and
borrowings thereon, Yederal Reserve Banks, and Government accounts. Tenders from
others must be accompanied dy payment of 5 percent of_the face amount of notes
applied for. However, bidders who sublit checks in payment on tenders submitted
directly to a Pederal Ressrve Bank or the Treasury may find it necessary to subait
full payment with their tenders in order to mest the time limits pertaining to
checks as hereinafter set forth. Allotment notices will not be sent to bidders
vho submit noncompetitive tenders.

Payment for accepted tenders must be completed on or before Priday, July 9, 1976.
Payment must be in cash, {n other funds immediately available to the Treasury by
the payment date, or by check drawn to the order of the Pederal Reserve Bank to
vhich the tender {s submitted, or the United States Treasury if the tender is sub-
mitted to it, which must ba recefved at such Bank or at the Tressury no later than:
(1) reiday, July 2, 1976, if the check is drawvn on a bank in the Federal Reserve
District of the Bank to which the check fs submitted, or the Fifth Federal Reserve
District in case of the Treasury, or (2) Vednesday, June 30, 1976, 1f the check is
drawn on a baak in another district. Checks received after the dates set forth in
the preceding sentence will not be accepted unleas they are payable at a Federal
Reserve Bank. Where full payment s not completed on time, the allotment will be
canceled and the deposit with the tender up to 5 percent of the amount ¢’ notes
allotted will be subject to forfeiture to the United States.

o0o
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WASHINGTON, 0.C. 20220 TELEPHONE 964-2041

Tmocparlmentoftilemmuny EW$

FOR DOMEDIATE RELRASE June 21, 1976
RESULTS OF AUCTION OF 2-YEAR TREASUXY NOTES

The Treasury has sccepted $2,502 'uillton of $4,160 at11fon of
tenders received from the pudblic for tha 2-year notes, Series N-1978,
auctioned today.

The range of sccepted competitive dids vas ae follows:

Lovest yield 6.96% 1/
Highest yfeld 7,012
Average yield 6.99%

The interest rate on the notes will be 6-7/8%. ‘At the 6-7/8% rate,
the above yields result fa the following prices:

Low-yield price 99.844
Wigh-yield price 99.752
Average-yield price 99.789

The $2,502 milldon of accepted tenders includes 27% of the smount of
notes bid for at the highest yield and § 496 million of noncompstitive
tenders accepted st the aveiage yleld.

In sdditiom, $812 million of tenders were accepted at the sversge-yield
price from Government Accounts and Fedaral Raserve Banks for their owmn
account in exchange for notes msturing Jume 30, 1976 (3692 million), and
from Yederal Reserve Banks as agente for foreign and {nternatfonsl monetary
suthorities for sev cash ($120 millfon).

1/Excepting 2 tenders totaling $4,500,000

WS-948
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UNITED STATES DEPARTMENT OF THE TREASURY
WASHINGTON, D. C.

PRESS CONFERENCB

Room 4121

Treasury Building

15th & Pennsylvania
Ave. Nl 'l

Washington, D. C.

- April 28, 1976

BEDWIN YEO, Under Secretary for Monetary Affairs

ROBERT A. GERARD, Assistant Secretary, Capital Markets and
Debt Management

RALPH FORBES, Speciasl Assistant to the Secretary (Nebt
Management) B,

BD SNYDER, Director, Debt Analysis
PHIL PITZPATRICK, Office of Fiscal Assistant Secretary
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MR. YBOs Thenk you very such for being hexe. We
would 1ike to smmounce today three asw seowritiss to refusd
$4 dillion of notes maturing on May 15 and to raise
spproninataly $2-1/4 billion of the mew momey.

. % would like to begin by describiag the three new
fesuss. Thea I will bave some commeats om how they f£it ia
th our authorised finemoing strateqy. ’

_ The first nev iesus 19 $2 billion of a owe-yesr
11-1/2 month note which will sell on a yield anction basis
next Teeaday, Msy 4th, This in effect picks up the two year
e« It fite im with Sur two year note dycls.

The second aev isess is & 10 year 7-7/8 percest
priosd at par, with the books open tirough next Wedneaday,
y S, 7The amount ve are offering is $3-1/2 Suua-. This
ie our first use of the 10-year note authority.

We are trying to build om a sucosseful use of the
ricing teohmique we xperimented with in the Pebruary
inanciag. You recall seven year § perceat mote. We are making
slight modification in our tender requirements. ¥e are
ffexing the opportuaity to make tesders i{m amounts of wp
500,000 accompanied by a 20 perceat cssh dowa payment.
tenders will be honored s full before amy other teaders

the wsual down paymsat rule. Commercial basks and reportiag
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dealers may submit for the account of others but must provide
the individual name and amounts. Customer tenders cannot
be combined under one name. '

The third issue is an additional $750 million of
the outstanding 7-7/8 of 1995 to 2000. There is about
$600 million privately held in this issue now, and this
ought to make a bétter trading issue. Current quotas have
been around 99-28/32.

When we last discussed in this context our debt
management objective in January 1 related that one objective
w;s to minimize reliance on the bill market. And in this

~ connection we have reduced recent weekly bill auctions as well-
as recent additions to our annual bills.

What we are attempting to construct is a balanced
debt structure, one that will not provide a legacy for the
future in terms of massive amounts of short-ters. finance
resulting from the Treasury being in the market constantly
and on a very significant scale.

A debt structure that involves a considerable
amount of short-term maturities results in increased
vilatility, reduced efficiency and over the course of events,
ultimately a higher net interest cost to the American public.

I think we have seen over the last several years,
both domestically and internationally the adverse effects
market volatility. ‘



® @& M & ® 2 ¥ N -

1

T % = s

14

104

4
I would 1ike to talk a little bit about the context im

which we are operating. Up to the preseat our requirements

for this half-year have been less than anticipated in
Jansary: This has relieved pressires oa markets, especially
the bill maxket.

' bu&llnnuu:mmudommt
the ond of the fisoal year. Our first tentative look at
the traasition quota indicates more heavy requiremeats thea.
our ismediate needs, I would say, are additional heavy
requiremsnts rather than more heavy requiremants.

Additional heavy requirements, thea, our immediate
needs are firet to handle the low point ia owur cash balance
in mid-June and, second, to end June :t:l:n:i::!udut
balance to keep the July-September/job im readily managesbls
f-em, - '

Our sequirement from now until ald-June, includiag
the 2-1/4 billion of nev money we are announcing today is
in the range of 9 to 12 billion. That means after we have

ocompleted this financing, we will still have some 7 to $10

“billion of net new money to raise by about June 18. -
This could include additions to the May 31, 2-year mote cycle,

the 1l-year bill on June 1, cash management bills, and
perhaps a 4-year, June 30, xno.. note.

QUESTION: Do you want to go back over all that
again, Mr. Yeo? Start with the requirements from now uatil
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aid-June, plsase.
MR, YEC: Sure. Our requiremert from now until

e,

ald-Jure, including the 2-1/4 billion of new money we are
amnouncing today is i{n the range of 9 to 12 billion. This
means after we bave completed ocur financing we will still
have soms 7 to 10 'billion of net new money to raise by about
Juae 15. This oould include additions to the May 31
two~year notes oycle. Thie is a list in effeot of the various
options we wosld have.

It 19 in 0o sease & foxeoast. This ocould include
additions to the May 31 two-yaar nots csycle, cne-year bill
on June 1, oash minagement bills, and perhaps a four-year
June 30, 1980 note for payment sometime in early June.

Given our July--Septimber requiremsnts our present
objective would be to fiaish the fiscal year with a cash
balance in the ares of 12 billioa. There is a two-year
note at the end of June, as well as another ons-year bill.
¥We caa comsicder adding to hoth ead of June securitiss which
would give us a fairly substantial amount of cash mansgement
bills to coves our June 1lo¥ point.

I weuld 1liks to emphasize that vhat we are trying

outline
to 4o is to giva yon «n/ of the various ways im which
the remaining financing job between now and the end of
June, the end of the fiocal year, can be handled.
Finally, on tle basis of our estimates of the
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transition quarter we will apparently need to borvow. as
additional $15 to 920 billiom in the morket. .

QUESTIGN: That is new cash, July to September?

MR. YRO: Tes, sir. That is our financing. That
is the vontext witlhin which wo are opexating.

T vouid e hippy t0 try and anever any gquestioms.

Yer, sir?

QUESTION: Fror the bamefit of thoes who were not
here for ynur Januwsry crystal bal) session, could you put
the anticipation ~- tlis present antioipation of needing
$9 to $12 million into some sort of perspective in relation
to what you wexe i.l.ing for in January?

HR. YO ‘Zos. One way of looking at it m wve
anticipatedt thoa narket roxroving of $3% to $40 dilliom for
the half year, trs utnond half of the ourrent fisoal year.
On the basis of on. prosent estinnccs our market borrowing
is likely to bs 31 to 35 billion. That reduction is largely
explained by lower exvenditures than had been anticipated.
That is one wvay of looking at it.

X will give you mors detuil. We said thes that
we anticiprtod may st borrowing as I said a3z 31 to 38 billiom.
In part, tho puitc.n of our borrowing was influsnced by what
e think van a ch .2 Ja cho :miput::.:mn. S0 X think
zhat the way to got & £ix on this ie ve had indicated

market borisving ut 43 to 49 and our prosent estimates are
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31 to 35, in that area.
‘ QUESTION: Are those new cash figures, 35 to 40 and
31 to 35°? ' '
Mr. YEO: Yes.
QUESTION: When you say requlre-ents you are
actually borrowing substantially more tﬁ;n you need. In that
sense, are these figures using parallel --
MR. YEO: No, we are not borroving more than we
need.
QUBSTION: But you are anticipating borrowing. In
January were you anticipating a cash-balance in the range of
12 billion?
MR. YEO: No. We anticipated a cash balance, as you
recall, in the range of 9 billion.
QUBSTION: At the end of June?
MR. YEO: That is right.
QUESTION: So does 3 billion of that represent a
higher cash balance rather than a higher expenditure?
MR. YEO: No. 1In effect it is adjusted so that

has a constant.

QUESTION: So in other words what you are saying is
that you are planning on an 9 billion cash balance, and June
30 we should not have to adjust that 31 to 35 down to 28 to
327

MR. YEO: That is correct.
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QUESTION: Im other words, you axe takiag 3 billioa
wmﬁummmmunmrmiumm
oan get it now rather than take it later?

" MR. YNO: Mo. Mmﬁmnm. we
preseantly plan to end June with a $12 billica cash balance.
mzumumuwammw
that we have even given that ia the &m&doul ﬁurnr.

Our oash bdalance vill dxop very sharply at the end of July,
#0 wo are ia no way in no sense borrowing money that we dom't
aeed. Wnat we are trying to do is to even out the pattern
of borrowring ®o that we doa't have a bulge in borrowiag.

QUESTION: I was not suggesting that. I was msrely
trying to pursue Lca's question. Maybe I ;;soud pursue it
oy asking why the “Teaidury has revised the 9 diilioa ¢o 12
billion as the derired Junv 30 cash balance?

- MR..YE0: ‘o revised it becsuse as we move imto
the traniition quartex a prierity that we have put oa tryiag
to maintain a more even, a deliberate pace of borrowing.

QUESTION: hen you talk about reasipt shift are
we to assume that you are going to be borrowing heavier in
the trannicion quxrter than you originally estimated?

MR, YRO: “o. This was within the context of the
second half of the fisca) yesr. The prinoipal explamation
Jor the reduotion i1 our market borrowing requirement, haviag
nothing 2 do with the pattern of receipts, is that it appeare
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mt-pwur;mmummnnmmu.
QUESTION: Is that because of the improvemeats is
the economy? I meia lower unesployment cowpeasation paymeats?
MR. ¥X0: It is quite widesproad. We avre still
.-nyun it, and X can't give you a satisfactory
_gemeralisation: It is aot amesable to that -kind of quick

< & & s O N =

answer.
— QUESTIONs What happened to receipts estimate? Are
they running shout oa target?

MR, YEO: They are rumaing shout on target.
R QURSTION: Xacluding the finanoing announced today
‘ how much have you borrowed in this siz-moath period?

MR, Y90: Let's ses. To the April low, 29 billioa.
Paid down 4-1/2 billica in cash management bills, 4/10 in
weekly bills. Ia other words, 4/10 of §1 million, ¥hat
gives you 24,1 billion. You take the $ billion, that would
give you 33.1, but that is not the range. I gave you & range
that we are opersting in. And 90 that ~- we have borrowed
is the i:.giuiw of the curreat half year 24.1 dillion,

QUESTION: Iucluding ==

{iR. YRO: Plus the six and a quartsr.

—

MR, SNYDER: Plus & 2-1/4 pew wODeY.

HR. YRO: Yes, Plus the 2-1/4 mew-money, 26.6.
QUESTION: 26.3 after you included this borrowing?
MR. YEO: Aftsr this borrowing.

23-843 0-70 -8
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QURSTION: I am a little comfused about something.
7his 34.1 FAEUTre, cake that 24.1 figure and add it to the
high markst range for the end 0f the half year. You get
12 billfon. Comes to 36.1. Is that right? You talked abowt
9 to 12 Mlll'o:h ym.trlr 36.1 is above your range I think
on wvhat you/ " borzowing for the first Malf, Why
don't the figures reccacile vith esch other?

MR, YRO: Phill, can you anewer that?

confused -- we need

Phill: I think he is a csrtain amount of money,

b(th. e ”;3 ll‘:'.:u:: ::‘::u out of that. June 30 is mot --

QUESTI(H: New tax. The gaestion origimally was
$9 to $12 billion still has to be raised by June 30. You
nentioned earlisr you are now aiming at a saximum 335 billioam.

MR. PITEPATRICK: That is & range.

QUESTION: Can I try? 8o the figures should be
more 1ike 9 to 11 ~- 10-1/2. " -

You aaid earlier at one point the requiremsats from
now until mid-Junc inoluding 2-1/4 billiom in new womey
would mean that you have 9 to 12 billion left for the
requirement from now uatil mid-June? That means you still
have 7 to 10 billion in met nev money to raise by Jume 1S.
And at anothar point you said the maximum range, the range
will be 31 to 35 for the first half year. And we have 2¢.)
imoluding this borrowing today.

80 4f we take the range of 7 to 10, If you add
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10 to the 26.3 you get 36.3 billion, which is higher --

MR. YEO: It is a range of 7 to 10.

MR. SNYDER: This is a point Phil {s trying to
make back here. They end up the fiscal year with a 12
billion cash balance. We can actually retire it and get
from the low point in June until the end of June. So this
7 to 10 left after this financing --

QUESTION: That is cash then?

MR. YEO: It is not net for the fiscal year. It
is net through June 15.

You see we go down to June 15, then we have a slip
of about one to two billion and up. And I think that is the
confusion.

QUESTION: OK.

MR. YEO: We have a June low. Then we have June
30. ’

QUESTION: You have two weeks there?

MR. YEO: That is right.-

QUESTION: OK. Can you make an approximate
reconciliation between this reduced cash need and the unified
budget deficit? 1Is it likely to be as much as four or five
billion below the '76?

MR. YEO: I would not say likely. These are
estimates. But clearly it could be below what had been
originally anticipated assuming our estimates are on target.
We are coming in to more than we
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anticipated,
- QUESTION: That means that that would be smallaex?

MR. YBO: Yes.

QUESTION: Do you have sny idea what the ranpe
will be?

The second half year borrowing will be around tho
same or slightly lass than the first hRalf hoxro;mw.

MNR. YEO: We are Dot prepared to talk about the
second half of the calendar year. 'ie gave you our estimatas
fc:: the transitioral quarter. That is as far as we are
propared o go at the uczent in turme of giving you an
e3:ixato.

QUEBSTION: You aaid raocoipts are ruaning about in
ling with January oxpcoteinhgo, Do the econocuioc performance
figures fou the li.at coupla of months auqqin that you aight
start to gat soma liprovaenant in thoz;c valuss above the
eqQncited luvels of rascipic batwesn row and June 30 say?

PR, Kt ¥ don't raslly ~o~t o talk about the
burlget, but ¥ wel) zue tic thiage. Ona fa that wo tend to
RBALVLE 01" SOOLESY . PexXrTiinwran Ak 2ol Larms. Xn other
woids, xoul rat.s of inoruone in rebionslk dacora and GNP
aie! v collenn veien in mepoy teinu.  fo zhiat 2 reduced rate
of dndlifch can bo/e ¢ nogative afloct on tax ocollection.

T put thac ovs not as & forccast in any semse, but

olrpiy as & ocm-~.at, €0 in toxe of talking sbout thé o
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improved economy and the economy is doing.very well I think
there is a need to be cautious moving from that fact to
certain assumptions of receipts. Because it is really a
combination of what is happening to the economy in real terms
and what is happening to our inflation rate.

QUESTION; You gon‘t want to offer an estiﬁ&te on
the deficit then? .

MR. YEQ: No. I am not offering an estimate on
the deficit. I have answered the question:

QUESTION: It sounded like a reason but an unstated
no. Is that what you want us to understand?

MR. YEO: No. I want you to understand the deficit
for the current fiacal yo;} interpolating from our current
_estimates. The deficit for the current fiscal year looks like
it will be lower than we had anticipated.

QUESTION: My question was whether the recent
economic performance gives you some reason to revise your
estimates for receipts?

NR. YEO: 1 am not prepared to talk about tﬁat.

Let me put it a different way. 1In estimating receipts there
are two variables. One is the rate of expansion in economic
activity and, two, is what is happening in terms of prices.
You have to consider both. You cannot deduce necessarily
that a rapidly expanding economy in real terms and one also

accompanied by reduced rates of inflation will necessarily



FAY

® O N ® @\, A 0 »

[ 4 - s -
=2 83 83 & a e w =38

- S -

these talking points. & = vesult of ona of your collesague's

114

14
throw off significantly more in terms of tax receipts, than
we have estimated the rate of iaflatica is unfortunately
8 significaat variable. The better we do oa inflation that
has an impact in terms of tax receipts.

QUESTION: What is the tax balance for the ead of
the transitioa quartex? )

MR. YEO: Exouse ms. Do you want to have an embargo
for the vize servicas?

QUESTION: Yes, please.

MR, YI0: OX., Ixcuse me. Thexs is a ocopy of

suggestinan, thess talkiur points -~ the points I talk from,
thure is one for each ome »f you as you go out. That will

help in vhat is en intoresting and at times a complicated

stion: Will the talkin ints
subjeot. Que include donu-‘o the third security?

Nr. Yeo: Yes

QUESTION: !r. eu, what is the minimum
doromination on thece 23 3/4 notest:

MR. YEO: The long bonds? $1000 dencminativas.
#1000 denomination on the ten-year note to $3,000 Muuaﬂ
oa the short note.

QUXSTION: X caked about cash halances for the
ttuucl_e_;:icon quartar. that is the thinking?

R, YRO: I will ¢get you an answer.

MR, SWYDER: I don't quite undorstand the questiom.

i, YBO: in vanted to hnow the cash balance. What
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he wants to be able to do, I can easily understand it, is
when we come back he wants to know the cash balance which is
a variable.
MR. SNYDER: We get-down to a minimum level about
Septembex 15 which is not a tax d&te. When we talk about

. minimums we talk in the range of $1 to $3 billion, something

like that.

The second half of September is like I say the
second half of most tax months, we get a big plus. I don't
have exactly in mind what the swing might be. But I suppose
you would be thinking of something like $8 to $10 billion
at the end of September, simply bocauselzﬁe tax payments
that come in there.

QUESTION: May I trouble you for a couple of pleces
of background? When did Congress stretch notes after 10
years?

MR. YEO: .They gave us the authority last montp.

QUESTION: And what had it been?

MR. YEO: Seven years.

QUESTION: 8o these will be the first 10 year notes.

Has there heen saven year notes?

MR. YEO: Yes.
QUESTION: They gave you the authority in March?
MR. YEO: Yes,
QUBQTION: Am you negotiating any special sales
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of Treasury b4lls or notes for our government? There was'a
Saudi Arabian official that has been around very recently,
like featerday.
MR. YEO: We are not negotiating any special sales
at the moment. The reason I said it that way is that from
time to time we have interest from other countries in

in
Treasury securities. But/the sense of your question, the

answer is no, as well as the very prééise way you worded it
and I answered it.

QUESTION: Might you have to answer that guestion
differently 24 hours from now?

MR. YEO: I don't expect to. I don't expect to,
that is what I meant by the sense.

QUESTION: OK.

MR. YEO: I just don't want to promise to answer
the same way 24 hours from now, but I don't expect to.

QUESTION: 1In your list of options, your point of -
clarification, you said it could add to the two-year notes
of May 31. I think May 31, 1977, is that right?

MR. YEO: Yes.

QUESTION: The one-year bills of June 1, is that
an annual rollover?

MR. YEO: We have a monthly.;gnual bill. The way
I said it might be confusing. Each year we sell a one-year

bill. That is part of the regular monthly cycle of one-year
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bills.

OQURSTION: The amoust is variable?

MR. TRO: Yes. It cas e variabls.

QURSTION: In ether werds, you say -~

MR. .YK0: We osa add to it, :

QUESTION: Based os cesh aad refimanciag?

MR. YRO: Right.

QUZBTION: Can you talk about lengthesing
soouritics and tha genmral structure? Are you eanvisioning
a time when it comas lees frequeatly and would figure
ansunts for loog term use?

IR, ¥XO: X an lookimg hopefully ahecd to the tine
vhan the Troasury comsn lesg freguently, and I hope it is
s docruzo e cra oluwply offexring mich, much bigger amounts.
I an looking forvard to the time vhes we doa't have 8 defioit
to Zinatwa.

QUEETI: X was thiskiag budget oousideratinas
apnrt in your genaral structure?

HR. YOt The development of the prioiasg techuique,
the redavslopmeut of it sffoxds us the opportunity to ocone
with bigya: crounte. Put it this way. If we bad announoced
the 85 billion in sevon-ycar aotes at tho end of January
or avceion on & yi.ém besis, as you recall we auoctioned
sucosssfvlly . or sold sucoessfully a price issue in that

wwank, I chiak u2 uwould huve Mad -~ 1 think that tha cost
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would probably have been highexr. I doa't think that we can
really get that kind of siss ok a yleld anction basis.

I don't know if you are interested in this, but
what you are reslly doimg is changirg the elasticity of the
damand for a giver Treasury issua.by priciag Li. Ia other
wovds, you get more intsrost por pricing incrumsnt by pricing
Ltuaumrmibhhmud::ﬂngumm-mm
tha public,we attract buyers that we have not attracted
th:nugh the yield auctiom techrique.

Ny ohanyiag tha elastioity of that demand curvé
wa oan ircczosss tha siszs of the um. 95 that is exactly
what we are tryinc to do, dovelop this partioular techaique,
change the clasticity of tha demard owvy and in alfect get
mwich wider dioﬁribtztimr That enghler us to sell larcer
isanes tha~ us vorld have been eble to aall! under tuchaigues
thit we h2d ran wilag.

A, fncidastally, plan to oontinug to use.

T woulA Nl to erphasize toat va -~ weil, we ere
go/ng o una tha yiold auction on tain two-ysar nota. \b
e Anetio iy offt B o bord, Yo ara reopening it.

cue of thr probions wo had ant otill have {s that
our horvowirg woul arentn are go larca they requize us to be
in the maviet #ith sue: censistency shet we needicud to address
tin quesclion of how 3 ooulrd crenge thu elasticity. Bow could

W 1oa o eldigiut)s iarger Lanues, ‘sliightly larger issuss.
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QURSTION: You referrasd to the priociag tschniques

we experimented with in Pebruary. It is not clear to mo what-

prioing technique that is?

MR, YEO: There are ~~ the way we have acld mont
of tha coupons, securities issusd in recaut years l:as bec.
unfer what is calied the yield auctinn techuique vhuxe wo
say we are going to offer ":° amcuats of a socurity, of °Y'
maturity. We are going to nocept bide up ¢o 130, and it e
bla off, a2 coupon it =0t after tl:3 aant then by the

rarket, 'fuat is ono %Zechnique.

snothor téahsieua. Che ons that we heve been working

with, #e <Ll the pricing taclndawe -~ 49 ©5 set the price

cunaglves, Ve zet tha coipon dallar prive prior -~ we price

the dusv:, ™Mo diL7%ronos 43 that we can 831l a lavger isuns

by thie stoond tiuhnlgvay shan we could undor the firat
t.chaiqus and without distuzdbing the market.

Ncv taory ic a shird wvey. You can sell a ooupon
ani Hid off hay cowmnni. ndeh 10 in affest what we are
dolag fn Sie long tond. Vou could do that for a new piecy
of :isanetng, -

SUAER 0 42 tanXo X2 three te.3imiques?

MR. T80 il

QURSTANI:  You ave ali throae cechniques?

TR, Y2C . Yus, uve cuopensd the long bond
yaistzoodvaly. Thot ‘o the thixd trthnique.

Py e——
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Thaak yeu vexry much.
Thank you.
(Whsreupon at 4:43 p.m. the

PX

press coaference was concluded.)
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[Whereupon, at 10:55 a.m., the committee adjourned, subject to
the call of the Chair.]
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