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INCREASE IN CREDIT FOR CONTRIBUTIONS TO
CANDIDATES FOR THE U.S, SENATE

JoLy 13 ( leglslaﬂve day, MAy 18), 1977.—~Ordered to be prln;ed

Mr. Pacewoop, from the Committee on Finance,
submitted the following

REPORT

[To accompany H.R. 3340]

The Committee on Finance, to which was referred the bill (H.R.
3340) to amend the Internal Revenue Code of 1954 to allow a deduc-
tion for expenses allocable to the use of any portion of a dwelling unit
in the trade or business of providing day care services whether or not
such portion is exclusively used in such trade or business, having con-
sidered the same, reports favorably with an amendment to the text and
an amendment to the title and recommends that the bill as amended

do pass.
I. SUMMARY

The committee’s amendment to the text of H.R. 3340 strikes out the
House-passed provisions (relating to day care services; similar provi-
sions were enacted as sec. 306 of the Tax Reduction and Simplification
Act of 1977, P.L. 95-30) and substitutes an increase in the income
tax credit for contributions to candidates for the United States Senate.

The bill increases the 50-percent credit rate for political centribu-
tions to 75 percent in the case of contributions to candidates for nomi-
nation or election to the U.S. Senate (or to committees, etc., for such
candidacies) and increases the maximum credit for all political con-
tributions to $100 ($200 on joint returns), of which not more than $25.
(%50 on joint returns) is allowable for contributions other than contri-
butions to Senatorial campaigns. The bill also repeals the alternative
itemized dedwction for political contributions.

In addition, the bill provides a method by which a taxpayer may
apply for the immediate allowance of the credit against income tax
fog- ;he pl;ehce%lil% t&z:ablftgear. This immediate credit is to bear inter-
est Irom the 61st day after receipt of the taxpayer’s application
the credit until the date of the reflgnd check. pey pplication for
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II. GENERAL STATEMENT

Present law . S
Under present law, an individual is allowed, in the alternative—

(1) a nonrefundable credit (sec. 41) against income tax of 50
percent of his or her political contributions and newsletter fund
contributions made during the taxable year, with a maximum
credit of $25 ($50 on a joint return), or _

(2) a deduction (sec. 218) for his or her political contributions
and newsletter fund contributions, 13 to gfoo ($200 on a joint
return). This deduction is allowed only if the taxpayer itemizes
deductions (“below the line”). ‘

Eligible recipients of political contributions include political parties
and individuals who are candidates for nomination or election to any
Federal, State, or local elective public office.

Reasons for change

The present structure of tax incentives for political campaign con-
tributions has served well as a start by providing a tax incentive for
political contributions by large numbers of taxpayers. Since the initial
enactment of these provisions in the Revenue Act of 1971, the maxi-
mum amounts of the credit and the deduction were increased once, by
Congressional action in 1974.

Despite the promising start, experience has indicated the existence
of the following shortcomings of the present law :

—the maximum credit ($25, or $50 on a joint return) is too small
and the 50-percent credit rate is too low;
—the choice of a credit or a deduction creates unnecessary com-
. E}exity and also provides Ereater benefits to taxpayers in
igher tax brackets than to those in lower tax brackets; and
—the taxpayer must wait a substantial period of time (until the
filing of the next income tax return) before receiving the tax
benefit that arises from the contribution.

In order to meet these preblems, the committee’s bill makes the fol-
lowing changes: ~
- (1) In the case of contributions to U.S. Senate candidates (and
their committees, etc.),! the maximum credit is quadrupled to $100
($200 on a joint return). Also, the credit rate in the case of such
contributions is increased to 75 percent of the amount of the
contributions. _

(2) The alternative of a deduction is eliminated in all cases, making
the tax reduction the same for taxpayers in all brackets and simplify-
ing the tax law in this respect. , A

(3)_The taxpayer is given the option to apply for an immediate re-
fund by treating the contribution generallg' as though it had been
made in the preceding taxable year.

Explanation of the bill
Rate of credit (sec. 1(a) of the bill and sec. 41(a) of the Code)

~ The bill amends the Internal Revenue Code (sec. 41(a)) to increase
from 50 percent to 75 percent the credit rate for contributions to can-

*The bill applies only to U.S. Senatorial candidates (and their committees,
etc.) in order to make it comparable to S. 926, relating to the public financing
of U.S. Senate campaigns.
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didates for public office, in the case of political contributions to I}Jg
individuals who are candidates for nomination or election to the U.S.
Senate or (2) committees, associations, or organizatiens which are
organized and operated exclusively for the purpose of influencing or
attempting to influence the nomination or election of such candidates.
To be eligible for the 75-percent credit, the contribution not only
must be to such a candidate or committee, etc., but also it must be for
the use of such a recipient to further such a candidacy: A. candidate is
not to use such a contribution to further his or her candidacy for an-
other publioc office. Similarly, a committee is not to use such a contribu-
tion to support a slate of candidates for several different offices.?
The committee contemplates that the Internal Revenue Service will
require the maintenance of records adequate to identify amounts so
restricted. Any surplus of amounts so restricted must also be used for
the requisite purpose. For example, an unsuccessful candidate for
nomination to the Senate could transfer such a restricted surplus to a
fund to further the election of the party’s Senatorial nominee. Also,
such amounts may be retained at the end of the campaign for use in
the next Senatorial campaign. L

The 50-percent rate of present law will continue to apply to other
political contributions (for example, to contributions for a slate which
includes one or more candidates for positions other than U.S. Senator)
and to all newsletter fund contributions. '

It should be noted that the bill does not change the requirements for
a payment to qualify as a political contribution or newsletter fund
contribution, it does not change the definition of a candidate, and it
does not change the nonrefundable characteristic of this credit.

Mamm credit limitation (sec. 1(D) of the bill and sec. 4I1(b) of the
ode

The bill also increases the maximum credit allowed for political
contributions in a taxable year to $100 ($200 on a joint return), of
which not more than $25 (y$50 on a joint returnz) is allowed (at the
50-percent rate) for all newsletter fund contributions and for all
political contributions other than those to candidates for nomination
or election to the U.S, Senate or to committees, ete., for such candi-
dates. In effect, this provision retains present law for all contributions
other than those to Senate candidates or their committees, ete., and
allows a credit of up to $100 ($200 on a joint return), less the amount
of credit allowed for other political contributions and for newsletter
fund contributions, for contributions to Senate candidates or their
committees. ’ ' .

Under the bill, the $200 maximum credit on a joint return for a year
could be produced by Senatorial contributions of $266.67. The maxi-
mum credit also could bé produced by Senatorial contributions of $200
go; a credit of $150) and other contributions of $100 (for a credit of

* A committee, association, or organization for a slate may qualify as a re-
cipient of such contributions and such contributions may be for thé use of
several candidacies but only if all the candidacies are for the United States
Senate. For example, organizations such as the existing Democratic and Re-

publican Senatorial Campaign Committees could norma
under these provisions. Ily be expected to quality
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Repeal of alternative deductions for political contributions (sec. 1(e)

- of the bill and sec. 218 of the Code)

The bill repeals section 218 of the ¥nternal Revenue Code which
allows an itemized deduction for political contributions or news-
letter fund contributions made during a taxable year by an individual
who does not elect to take the credit for political contributions for that
year. The repeal of this section eliminates an element of complexit
In present law by relieving taxpayers of the necessity to calculate eac
year whether the credit or the deduction would be more advantageous.
Immediate credit (sec. 1(c) of the bill and new sec. j1(d) of the Code)

In order to further encourage taxpayers to make political contribu-
tions, the bill provides a system by which a taxpayer may obtain the
section 41 credit without waiting until the filing of his or her income
tax return for the year in which the contribution was made.

The bill permits the taxpayer to elect to apply the credit against
the tax imposed for the preceding taxable year. Although the deter-
mination as to whether a payment is an allowable political contribu-
tion will continue to be made on the basis of the taxable year in which
the payment was made,® the amount of the credit allowed will be
determined as if the payment had been made in the preceding taxable
year. In other words, t{xe amount of the credit to Ee allowed in the
case of such an election will be determined by taking into account
the other political and newsletter fund contributions treated as having
been made in the preceding taxable year, the taxpayer’s income tax
liability for the preceding taxable year (since this credit is not refund-
able), and the taxpayer’s return filing status for the preceding taxable
year (separate return or joint return).

Under present law, a credit for a political contribution made in
June, for example, generally is not allowed except on the tax return
filed for the taxable year in which the contribution is made, and that
return might not be filed until ten months after the contribution. Un-
der this provision of the bill, the taxpayer may, by application, elect to
have the payment treated as if it were made in the preceding taxable
year and allowed against the tax imposed for this preceding year. Asa
result, the taxpayer generally may obtain the tax benefit of the credit
within 60 days, instead of having to wait ten months, as in this
example.

The election of an immediate credit may be made separately for
each political or newsletter fund contribution, although a single contri-
bution may not be split by electing an immediate credit for less than
the entire amount. o

If the taxpayer makes a political contribution and has not yet filed
the return for the preceding taxable year, the taxpayer may apply for
an immediate credit by claiming it on that return. No separate appli-
cation is allowed at this time, because, as indicated above, the Service
generally cannot determine the amount of t}le allowable credit unless
it has the taxpayer’s return for the preceding taxable year.

3For example, a contribution made in 1978 to John Doe for his 1980 U.S. Sen-
ate campaign will qualify (if the other necessary conditions are present) it
John Doe announces his candidacy by the end of 1979 (sec. 41(¢) (2)(A)), even
though the taxpayer seeks a 1977 credit on account of the contribution.
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If the income tax return for the preceding taxable year has already
been filed, the taxpayer may apply for an immediate credit on a sep-
arate form which is to be made available by the Service for that

urpose..
d Since the purpose of the immediate credit provision is to make the
credit available to the taxpayer earlier than the filing of the income
tax return for the year in which the payment is made, the apshca.non
for an immediate credit may not be made on or after the due date (de-
termined without regard to any extension of time for filing the return)
for the filing of the tax return for the year in which the payment was
made, or the day on which the return for this year is filed, whichever
is earlier, ,

The application for an immediate credit is to be treated as a claim
for refund, except to the extent that such treatment is inconsistent
with this provision. For example, the last day for filing an application
for an immediate credit is determined by the rule described above
(new sec. 41(d) (8) (B)), and not by the rules appl¥i'ng nerally
to claims for refund. As'is the case with other claims for refund, the
allowance of the immediate credit may, of course, affect other items
on the return for the year in question, such as minimum tax liability
or the carryover of the WIN credit. 5

If the taxpayer files a separate application for the immediate credit
(as would normally be the case if the election is made after the re-
turn for the preceding taxable year has been filed), then the Internal
Revenue Service will ;ixave to relate this application to the taxpayer’s
return for the preceding taxable year. It is contemplated that the
Service will require the taxpayer to indicate sufficient information on
the application to enable the Service to quickly search its files with
respect to the income tax liability for the preceding taxable year. Also,
the Service is expected to establish a record-keéping system to enable
it to determine whether other applications have been made during the
year. However, the committee wishes to make it clear that the appli-
cation form is to be kept simple and be made readily available, so as
to make this immediate refund system a practical mechanism for en-
couragi.:% taxpayers to make political contributions and to receive the
tax benefits for those contributions promptly and with a minimum
of red tape.

Inteag;‘ti:)n immediate credit (sec. 1(d) of the bill and sec. 6611 of the

The committee intends that the Service normally will process claims
for immediate credits and, where the credits are allowable, send re-
fund checks to taxpayers within 60 days after receipt of the claims, To
carry out this policy, the bill provides that interest shall be allowed
and paid on the immediate credit from the 61st day after the receipt
by the Internal Revenue Service of the application for the credit until
the date of the refund check. Where there is an underpayment of taxes
for the taxable year against which the credit is allowable, the credit
will have the same effect as a tax payment made on the date the appli-
cation is received by the Service. In effect, in such a case, the tax-
payer will have an 1mmediate credit on the date the Service receives
the application.
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Effective dates (sec. 2 of the bill)

. The provisions of this bill apply with respect to taxable years be-
guning after December 31, 1976, except that the provisions for the
immediate credit (and interest on the immediate credit) apply to tax-
able years beginning after December 81, 1976, but only with respect to
g:lmcal contributions made in taxab‘l:dzears beginning after -
ber 31, 1977. In effect, the immediate credit provisions thus apply start-
ing with 1978, but the immediate credit will be available against tax
linbilities for 1977,

IIL. COSTS OF CARRYING OUT THE BILL AND VOTE
OF THE COMMITTEE IN REPORTING H.R. 3340, AS
AMENDED

Budget effect

In compliance with section 252(a) of the Legislative Reorganization
Act of 1970, the following statement is made relative to the costs in-
curred in carrying out H.R. 3340, as amended by the committee. The
committee estimates that the budget effects of the bill, as amended
are to reduce receipts by $21 million in fiscal 1978, $15 million in fiscal
1979, $30 million in fiscal 1980, and $12 million in fiscal 1981.

Consultation with Congressional Budget Office on budget
estimates

In accordance with section 403 of the Budget Act, the committee
advises that the Director of the Congressional Budget Office has ex-
amined the committee’s budget estimates and agrees with the method-
ology used and the resulting dollar estimates.

New budget authority

In compliance with section 308(a) (1) of the Budget Act, and after
consultation with the Director of the Congressional Budget Office, the
committee makes the following statement with respect to new budget
authority in this bill. The changes made by this bill invelve no new
budget authority. _

Tax expenditures

In compliance with section 308(a) (2) of the Budget Act with respect
to tax expenditures, and after consultation with the Director of the
Congressional Budget Office, the committee makes the following state-
ment. The changes made by this bill involve increased tax expenditures
for political contributions. The increased tax expenditures are esti-
mated: to be $21 million in fiscal 1978, $15 million in fiscal 1979, $30
million in fiscal 1980, and $12 million in fiscal 1981.

Vote of the Commiittee

In compliance with section 133 of the Legislative Reorganization
Act of 1946, the following statement is made relative to the vote by
the committee on the motion to report the bill. H.R. 3340, as amended
by the committee, was ordered favorably reported by voice vote.
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IV. REGULATORY IMPACT OF THE BILL

In complianee with paragraph (5) of Rule XXIX of the Standing
Rules ofli,:ha Senate, the committee makes the following statément
concerning the regulatory impact that might be incurred in carrying
out the provisions of HL.R. 3340, as amended.

A. Numbers of individuals and businesses who would.be regulaied.—
The provisions of this bill will affect those taxpayers who make
political campaign contributions or newsletter fund contributions if
they seek income tax credits on account of those contributions, No
businesses will be directly affected.

B. Economic impact of regulation on individuals, consumers, and
business affected.—Those taxpa.fyers who seek income tax credits on
account of the contributions re eré'ed to above will in many cases be
entitled to greater tax benefits, and will be able to recéive the béhefits
sooner, than under present law. Of those taxpayers who take deduc-
tions for such contributions under present law, some will obtain less
income tax benefits than under present law. No consumers or businesses
will be directly affected.

C. Impact on personal privacy—The provisions of this bill make
negligible changes in those provisions of Federal law affecting the
personal privacy of taxpayers.

D. Determination of the amount of paperwork.—In the case of tax-
payers who claim the credits on their income tax returns, no additional
paperwork will be required. Many of those ta.xjpayers will find it
simpler to fill out their returns because they no longer will have to
calculate both a credit and a deduction in order to compare the rela-
tive tax benefits,

Taxpayers who choose the “immediate credit” after having filed
their income tax returns, will have to fill out a simple form, which is to
be made generally available by the Internal Revenue Service. The
Service will have to establish a recordkeeping system so as to associate
those forms with the necessary information from the taxpayers’ re-
turns; the Service also will have to establish a system for processing
those forms and paying allowable refunds generally within 60 days.

V. CHANGES IN EXISTING LAW MADE BY THE BILL,
AS REPORTED

In compliance with section 4 of Rule XXIX of the Standing Rules
of the Senate, changes in existing law made by the bill, H.R. 3340,
as reported, are shown as follows ?existing law proposed to be omitted
is enclosed in black brackets, new matter is printed in italic, existing
law in which no change is proposed is shown in roman) :

InTeRNAL REVENUE CoDE OF 1954

* * * * * * *

Subtitle A—Income Taxes

* * * % * * *
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CHAPTER 1—NORMAL TAXES AND SURTAXES

* * * L J L L L
Subchapter A—Determination of Tax Liability
L [ J L | L L *
PART IV—-CREDITS AGAINST TAX
*® [ * * | J L L
Subpart A—Credits Allowable
o ¢ ¢ * * *

SEC. 41. CONTRIRUTIONS TO CANDIDATES FOR PUBLIC OFFICE
I[(a) GeneraL RurLe.— In the case of an individual, there shall be
allowed, subject to the limitations of subsection (b), as a credit against
the tax imposed by this chapter for the taxable year, an amount equal
to one-half of all political contributions and all newsletter fund con-
tributions, payment of which is made by the taxpayer within the tax-
able year.]
(a{ Gensrar RuLe—lIn the case of an individual, there shail be
allowed, subject to the limitations of subsection (b), as a credit against
the tht;w imp;sed by this chapter for the taxable year, an amount equal

to sum of— ‘

(1) one-half of all political contributions (other than those de-
mbed in paragraph (2)) and all newsletter fund contributions,

(2) 75 percent of the sum of all political contributions to—

(4) individuals who are candidates for nomination or clec-
tion to the United States Senate for use by any such individ-
ual to !furtlwr his candidacy for nomination or clection to the
United States Senate, and

(B) committees, associations, or organizations (whether or
no?! sncorporated) organiced and operated s:cclusz'xuel%efor the
purpose of influencing, or attempting to influence, the nomi-
nation or election of one or more individuals who are condi-
dates for nomination or election to the United States Senate
for use by any such comumitice, association, or organization to
further the candidacy of such individual or individuals for
noméination or election to the United States Senate,
payment of whick is made by the taxpayer within the taxable
ear.
(b) LiMrraTIioNs.— :

(1) Maxmmum creprr.—The credit allowed by subsection (a)
for a taxable year shall not exceed [$25 ($50 in hﬁe case of a joint
return under section 6013).] 8700 ($200 in the case of a joint re-
turn under section 6013) of which not more than 325 ($50 in the
case of @ joint return under section 6013) shall be determined
under paragraph (1) of subsection (a).
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(2) Arprrcation wrre orHER CReprrs.—The credit allowed by
subsection (a) shall not exceed the amount of the tax imposed by
this chapter for the taxable year reduced by the sum of the credits
allowable under section 83 (relating to foreign tax credit), section
87 (relating to credit for the elderly), and section 88 (relating to
investmenit 1n certain depreciable propertg) . ;

(32 VerrricatroN.—The credit allowed by subsection (a) shall
be alléwed, with respect to any political contribution or newsletter

fund contribution, only if such contribution is verified in such

manner as the Secretary shall prescribe by regulations.
(c) DeFinrrioNs.—For the purposes of this section—
(12 PovLrricar coNTRIBUTION,—The term “political contribu-
tion” means a contribution or gift of money to—

(A) an individual who Is a candidate for nomination or
election to any Federal, State, or local elective public office
in any primary, general, or special election, for use by such
individual to farther his cangidacy for nomination or elec-
tion to such office; - ‘

(B) any committee, association, or organization (whether
or not invorporated) organized and operated exclusively for
the purpose of influencing, or attempting to influence, the
nomination or election of one or more individuals who are
candidates for nomination or election to any Federal, State,
or local elective public office, for use by such committee, as-
sociation, or organization to further the candidacy of such
irétiiividuul or individuals for nomination or election to such

oo .

C; the national committee of a national political party;

D) the State committes of a national political party as
d ted by the national committee of siich lfmrt ; or

(%) 2 local committee of a national political party as
designated by the State committee of such party designated
under subparagraph (D).

(2) Canpware.~The term “candidate” means, with respect to
ax;ly ederal, State, or local elective public office, an individual
who—

(A) publicly announces before the close of the calendar
year following the calendar year in which the contribution or
gift is made that he is a candidate for nomination or election
to such office; and

ﬂi(B) meets the qualifications prescribed by law to hold such
office.

(3) NartroNaL poLITICAL PARTY.—The term “national political
party” means—

(A) in the case of contributions made dnring a taxable
%e:a_r of the taxpayer in which the electors of President and

ice President are chosen, a political party presenting can-
didates or electors for such offites on the officia) election ballot
of ten or more States, or ,

( B{ in the case of contributions made during any other
taxable year of the taxpayer, a political party which met the
qualifications described in subparagraph (A) in the last pre-
ceding election of a President and Vice President.

S. Rept. 95-342—2
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{4) StaTe AND LocAL.—The term “State” means the .various

Sta.tes and the District of Columbia; and the term “local” means
olitical subdivision or part thereof, or two or more political

su ivisions or parts thereof, of a State.

(5) NEWSLETTER FUND CONTRIBUTION. ——The term “newsletter
fund contribution” means a contribution or gift of mone
fund established and maintained by an md.\ nal who hol has
been elected to, or is a candidate for nomination or election to,
any Federal, Sta.te, or local elective public office for use by such
individual excluswely for the preparation and circulation of a
newsletter.
d) Cross REFERENCES.—
or disallowance of credits to estates and trusts, sce section 642

(a 52) 1]
MMEDIATE C'REDIT.—

(1) Iy cEnerar.—Notwithstanding the provisions of subsec-
tion (a), the credit allowed by subsection (a) with respect to any
political contribution shall, upon application by the tawspayer, be
allowed against the tax amposed by this clzapter for the taxable
year immediately preceding the taxzable year in which payment
of the political conm'butwn was made.

(2) AMOUNT OF CREDIT AND DETERMINATION OF POLITICAL CON-
TRIBUTION.—

(4) Awxouxrt or crepir. —Ezce ¢t as provided in subpara-

graph (B), the determination o tlw a,mownt o ang/ credzt
allowed under paragraph (1) for the

tawable year with respect to any

be made as tf the payment of suc. contnbuteon was made in

ing taxable year.

%sruwuvuww OF POLITICAL CONTRIBUTION.—Any
determmatzon as to whether anzecontnbutzon with respect to
which a taspayer iz claiming the credit allowed under para-

mph (1 w olitical contribution shall be made on the
cma of & le year in which the payment of such con-
tribution was made.
(8) Tivk ror maxiNG apPLICATION.—

(A) Earriest pate—A taxpayer may not file an applica-
tion under paragraph (1) before the day on which the taz-
payer filed his return of taw for the immediately precedzng
taa:ab)le ear. 4 e -

ATEST DATE—A taxpayer may not an a ication
méer (1) on or after the eaﬁ:eg' of—y pp

() the due date for the filing of the return of tax for
the tawable year in which the payment of the political
contribution was made (determined wit regard to

any extension of time for filing the return), or
(42) the day on which the taxpayer filed his return of

tax for such taxable year.

(4) Incrusion Iv EARLIFR RETURN.—In lieu of making an ap-
under paragraph (1 ), a ta.'vpayer may elect to claim the
mdzt allowed under paragraph (1) for the immediately preced-
g tavable year on his return of tax for that year if the payment
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:{adt];abpolwml' ? ’wcontnb‘ utioh:t for whioh the oredit is claimed was

efore ¢ ing of that return.

[()) [:fv LIEU o’:lﬁv% gmm crrp1r.—No oredit shall be allowed
for any other tawable year for anzlgoli&ical contribution for which
any credit is allowed under this subsection. - )

Bg) TREATMENT AS OLAIM FOR REFUND—For purpeses of this
title, any application filed under paragraph (1) shall be treated
as a claim for refund ewcept to the ewtent that such treatment 8
inconsistent with the provisions of this subsection. _

(¢) Cross RererENCES.— ' i
" ”gl ) Fgor disallowance of credits to estates and trusts, see seotion

ay(@. 7. .
, (.‘;(’)) ol interest on immediate credit, sce section 6611(b)(3).
. . . . » . *

Subchapter B—Computation of Taxable Income

PART VII—ADDITIONAL ITEMIZED DEDUCTIONS FOR
INDIVIDUALS

Sec, 211. Allowance of deductions.

Sec. 212. Expenses for production of income.

Sec. 218. Medical, dental, ete., expenses,

Sec. 215. Alimony, ete., payments,

Sec. 216. Deduction of taxes, interest, and business depreciation by cooperative
housing corporation tenant-stockholder.

Sec. 217. Moving expenses.

[Sec. 218. Contributions to eandidates for public office.]

Sec. 219. Retirement savings.

Sec. 220. Retirement savings for certaln married individuals.

Sec. 221. Cross references.

L ] * *® * * R
[SEC. 218. CONTRIBUTIONS TO CANDIDATES FOR PUBLIC OFFICE
hﬁa) Arrowance or DenuorioN.—In the case of an individual, there
shall be allowed as a deduction any political contributien (as defined in
section 41(c) (1)) or newsletter fund contribution (as defined in sec-
tion 41(c) (5).) payment of which is made by such individual within
the taxable year.

[(b) LimrraTrons.— oo _

Ee(cﬂ Amount.—The deduction under subsection (a) shall not
ex $100 ($200 in the case of a joint return under section 6013} .

[(2) VermricarroNn.—The deduction under subsection (a) shall
be allowed, with respect to any political contribution or newsletter
fund contribution, only if such contribution is verified in such
manner as the Secretary shall prescribe by regulations.

[(¢c) Execrion To Tage Creprr in Lieu or DepuctioNn.—This sec-
tion shall not apply in the case of any taxpgyer who, for the taxable
year, elects to take the credit against tax provided by section 41 (relat-
ing to credit against tax for contributions to candidates for public
oftice). Such election shall be made in such manner and at such time
as the Secretary shall prescribe by regulations.
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[ (d) Cross RererencE.— 4
“EFor disallowance of deduction to estates and trusts, see section

@i)-3
* L ] [ g * ® t ®
Subchapter J—Estates, Trusts, Beneficiaries,
and Decedents '
* ] * L y * * %
PART I—ESTATES, TRUSTS, AND BENEFICIARIES
L ] L L ] [ & * *

: ‘ . s
Subpart A—General Rules for Taxation of Estates and Trusts

* . . » * * *
SEC. 642, SPECIAL RULES FOR CREDITS AND DEDUCTIONS
] . * » & * *

[(i) Porrricar CoNTRIBUTIONS.~—AN estate or trust shall not be al-
lowed the deduction for contributions to candidates for public office
provided by section 218.] . ‘

[(;)] (¢) Cerramxy DistrBUTIONS BY CrMrrERY PERreroar Care
Fonps.—In the case of a cemetery perpetual care fund which—

(1) was created pursuant to local law by a taxable cemetery
co?oration for the care and maintenance of cemetery property,
an

(2) is treated for the taxable year as a trust for purposes of this
subchapter, '
any amount distributed by such fund for the care and maintenance of
Eemvesites which have been purchased from the cemetery cotrporation
efore the beginning of the taxable year of the trust and wit] ngect
to which there is an obligation to furnish care and maintenance shall
be considered to be a distribution solely for purposes of sections 651
and 661, but only to the extent that the agpregate amount so distrib-
uted during the taxable year does not exceed $5 multiplied by the ag-
gregate number of such gravesites.
[(k)? (j% Cross REFERENCES.—
1) For disallowance of standard deduction in case of estates
and trusts, see section 142(b) (4).
(2) ¥or special rule for determining the time of receipt of divi-
dends) (b:),y) a beneficiary under section 652 or 862, see section
116(c) (3). )

* * [ J * % * *



13

Subtitle F—Procedure and Administration

* * * ] x® L *
CHAPTER 67—INTEREST
*® & * L *® L »

Subchapter B—Interest on Overpayments

*» ] & *® L L ]
SEC. 6611. INTEREST ON OVERPAYMENTS.

(a) Rate.—Interest shall be allowed and paid upon any overpay-
ment in respect of any internal revenue tax at an annual rate estab-
lished under section 6621.

(b) Prriop.—Such interest shall be allowed and paid as follows:

(1) Creprrs.—In the case of a credit, from the date of the over-
payxﬁent to the due date of the amount against which the credit
1s taken.

(2) Rerunps.—In the case of a refund, from the date of the
overpayment to a date (to be determined by the Secretary) pre-
ceding the date of the refund check by not more than 30 days,
whether or not such refund check is acchted by the taxFayer
after tender of such check to the taxpayer. The acceptance of such
check shall be without prejudice to any right of the taxpayer to
claim any additional overpayment and interest thereon.

(3) Secrion 41(d) Crepir.—In the case of a credit allowed
under section }1(d) for which an application has been filed under
section 41 (bd) (1), from the G1st day after the receipt of such ap-
plication by the Secretary to the date of the refund check,
whether or not such re Ij:und check: is accepted by the tavpayer after
the tender of the check to him. The acceptance of the check shall
be without prejudice to any right of the taxpayer to claim any ad-
ditional overpayment and interest thereon.

» . L * L * *®
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