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AGREEMENTS NEGOTIATED UNDER
SECTION 102 OF THE TRADE ACT OF 1974

(1) The Agreement on Implementation of Article VII of
the General Agreement on Tariffs and Trade (relating to
customs valuation).

(2) The Agreement on Government Procurement.

(3) The Agreement on Import Licensing Procedures.

(4) The Agreement on Technical Barriers to Trade
(relating to product standards).

(5) The Agreement on Interpretation and Application of
Articles VI, XVI, and XXIII of the General Agreement on
Tariffs and Trade (relating to subsidies and countervailing
measures).

(6) The Agreement on Implementation of Article VI of
the General Agreement on Tariffs and Trade (relating to
antidumping measures).

(7) The International Dairy Agreement.

(8) Certain bilateral agreements on cheese, other
dairy products, and meat.

(A) Agreement with the European Communities,

(B) Agreement with Switzerland,

(C) Agreement with New Zealand,

(D) Agreement with Austria,

(E) Agreement with Finland,

(F) Agreement with Argentina,

(G) Agreement with Australia,

(H) Agreement with Israel,

(I) Agreement with Iceland,

(J) Agreement with Portugal, and

(K) Agreement with Canada.
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(9) The Arrangement Regarding Bovine Meat.

(10) The Agreement on Trade in Civil Aircraft.

ill) Texts Concerning a Framework for the Conduct of
World Trade.

(12) Certain Bilateral Agreements to Eliminate the Wine
Gallon Method of Tax and Duty Assessment.

(13) Certain other agreements to be reflected in Schedule XX
of the United States to the General Agreement on Tariffs and
Trade.

(A) To Modify United States Watch Marking Requirements,
and to Modify United States Tariff Nomenclature and Rates
of Duty for Watches,

(B) To Provide Duty-Free Treatment for Agricultural
and Horticultural Machinery, Equipment, Implements, and
Parts Thereof, and

(C) To Modify United States Tariff Nomenclature

and Rates of Duty for Ceramic Tableware.

(14) The Agreement with the Hungarian People's Republic.
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General Introductory Comentery

I. The primra7 basis for customs value uider this Agreement is

"transaction value" as defined in Article 1. Article I is to be read

together vith Article 8 which Drovides, inter &lie, for adjustasnts to the

price actually paid or payable in cases here certain specific eloents

vhich are considered to form a part of the value for customs purposes are

incurred by the buyer but. are not ireluded in the price actually paid or

payable for the imported goods. Article 8 also provides for the inclusion

in the transaction vilue of certain considerations which my pass from the

buyer to the seller in the form. of specified goods or services rather than

in the form of money. Articles 2 to T. inclusive, provide methods of

determining the customs value whenever it cannot be determined under the

provisions of Article 1.

2. Where the customs value cannot be determined under the provisions of

Article 1. there should normally be a process of consultation between the

customs administration and izporter with a view to arriving at a basis of

value under the provisions of Articles 2 or 3. It my occur, for example,

that the importer has information about the customs value of identical or

similar imported goods vnich is not i~wdiately available to the custom

administration in the port of impcrtation. On the other hand, the customs

administration my have information about the customs value of identical or

similar imported goods which is not readily available to the importer. A

process of consultation between the two parties will enable information to

be exchanged, subject to the requirements of comvercial confiigntiality,

with a view to determining a proper basis of vYlue for customs purposes.
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3. Articles 5 and 6 provide two mbases far determinin the cutom value

vhere it cannot be determined on the basis of the transaction value of the

imported @ods or of identical or similar iqmpoted pods. Under Article 5.1

the custom value is determined on the basis of the price at which the poods

are sold in the condition as imported to an relatedd bqer in the country

of importation. The importer also has the right to have pods hich are

further processed after iqportation valued under the provisions of Article 5

if he so requests. Under Article 6 the custom value is determined on the

basis of the computed value. Both these methode present certain difficulties

and because of this the importer is givan the right, under the provisions of

Article 4, to choose the order of application of the two mthods.

4. Article 7 sets out boy to determine the custom value in cases here it

cannot be determined under the provisions of any of the preceding Articles.
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Agreement on Implementation of Article VII of the
General Agreement on Tariffs and Trade

PREAKLE

Having regard to the Multilateral Trade Negotiations, the parties

to this Agreement,

Desiring to further the objectives of the General Agreement on Tariffs

and Trade and to secure additional benefits for the in% rational trade of

developing countries;

Recognizing the importance of the provisions of Article VII of the

General Agreement on Tariffs and Trade and desiring to elaborate rules for

their application in order to provide greater uniformity and certainty in

their implementation;

Recognizing the need for a fair, uniform and neutral system for the

valuation of goods for customs purposes that precludes the use of arbitrary

or fictitious customs values;

Recognizing that the basis for valuation of goods for customs purposes

should, to the greatest extent possible, be the transaction value of the

goods being valued;

Recognizing that customs value should be based on simple and equitable

criteria consistent vith comercial practices and that valuation procedures

should be of general application without distinction between sources of

supply;

Recognizing that valuation .procedures should not be used to combat

dumping;

Hereby agree as follows:

(3)
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PART I - RULES 0N CU3MGW VALUAION

Article It

1. The cw&tm value of imported good shell be the tranestica vaue, that

is the price actually paid or payable for the goods when sold for exor

to the comtry of importatiom adjusted in accordance with the provisions of

Article 8, provided:

(a) that there are no restrictions as to the disposition or use at

the goods by the ber other than restrictions vhich:

(i) are imposed or required by lsv or by the public authorities

in the country of importation;

(ii) liait the geographical area in vhich the goods may be

resold; or

(iii) do not substantially affect the value of the goods;

(b) that the sale or price is not subject to same condition or

consideration for vhicb a value cannot be &eteraind vith respect

to the goods being valued;

(c) that no part of the proceeds of any subsequent resale, disposal

or use of the goods by the bqer will accrue directly or

indirectly to the seller, unless an appropriate adjustment cm be

made in accordance with the provisions of Article 8; and

(d) that the buyer and seller are not related, or vhwe the buyr sad

seller are related, that the transaction value is acceptable for

custin purposes under the provisions of paragraph 2 of this

Article.
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2. (a) In detemining vhether the transaction value is acceptable for

the purposes of parmraph 1, the fact that the busr and the

seller are related within the eaing of Article 15 shall not

in itself be pounds for regarding the transaction value as

unacceptable. In such ca@e the circumstances surrounding the

sale shall be examined and the transaction value shall be

accepted provided that the relationship did not. influence the

price. If. in the light of information provided by the importer

or otherwise, the customs administration has grounds for considering

that the relationship influenced the price, it shall caunicate

its grounds to the importer and he shall be given a reasonable

opportunity to respond. If the importer so requests, the comuni-

cation of the grounds shall be in writing.

(b) In a sale between related persons, the transaction value shall

be accepted and the goods valued in accordwce with the provisions

of paragraph 1 whenever the importer demonstrates that such value

closely approximates to one of the following occurring at or about

the same timc:

Mi) the transaction value in sales to unrelated bqers of

identical or similar goods for export to the sme country of

import at ion;

(ii) the customs value of identical or similar goods as determined

under the provisions of Article 5;
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(iii) the customs alus of identical or similar goods

determined under the pro••sions of Article 6;

(iv) the transaction value in sales to unrelated buyers for

export to the sme country of importation of pods vhich

vauld be identical to the iMported goods except for having a

different country of production provided that the 0e..OW in

any tvo transactions being coNpared are not related.

In applying the foregoing tests, due account shall be takenof

demonstrated differences in comercial levels# quantity levels,

the elements enumerated in Article 8 and costs incurred by the

seller in sales in vhich he and the buyer are not related that are

not incurred by the seller in sales in vhich he and the buyer we

related.

(c) The tests set forth in paragraph 2(b) are to be used at the

initiative of the importer and only for comparison purposes.

Substitute values mq not be established under the provisions of

paragraph 2(b).

Article 2

1. (a) If the custom value of the imported goods cannot be determined

under the provisions of Article 1, the customw value shall be the

transaction value of identical goods sold for export to the sme

country of importation and exported at or about the sam time as

the goods being valued.
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(b) In applying this Article, the transaction value Of identical Loods

in a sale at the se €oaercial level and in substantially the

sae quantity as the goods being valued shall be used to deter-

mine the customs value. Where no such sale is found, the transao-

tion value of identical goods sold at a different cmercial level

and/or in different quantities shall be used, adjusted to take

accoumt of differences attributable to cmercial level &ad/or to

quantity, provided that such adjustments can be made on the basis

of demonstrated evidence which clearly establishes the reasonable-

ness and accuracy of the adjustment, whether the adjustment leads

to an increase or a decrease in the value.

2. Where the costs and charges referred to in Article 8.2 are included in

the transaction value, an adjustment shall be made to take accent of signifi-

cant differences in such costs and charges between the imported goods and the

identical goods in question arising from differences in distances and modes

of transport.

3. If, in applying this Article, more than one transaction value of

identical goods is found, the lovest such value shall be used to determine

the customs value of the imported goods.

Article 3

1. (a) If the customs value of the imported goods cannot be detetuined

under the provisions of Articles 1 and 2, the customs value shall

be the transaction value of similar goods sold for export to the

sae country of importation and exported at or about the sam tim

as the goods being valued,
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(b) In applying this Article, the trensactio, val of similar pods

in a sale at the sae co•ercial level and in suhstatia.I• the

sama quantity as the poods being valued shall be ised to determine

the Customs value. Where no such sale is foud, the transeacticn

value of similar goods sold at a different cooercial level #d/or

in different quantities shall be used, adjusted to take account of

differences attributable to ccmrcial level and/oT to quantity,

provided that such adjustments can be made on the basis of 6ms=-

strated evidence vhich clearly establishes the reasonableness and

accuracy of the adjustment, ubether the adjustment leads to an

increase or a decrease in the value.

2. Where the costs and charges referred to in Article 8.2 are included in

the transaction value, an adjustment shall be mad to take account of signifi-

cant differences in such costs and charges between the imported pods and the

s•mlar goods in questio- a'ising from differences iA distances and mes

of transport.

3. If, in applying this Article, aere than one transaction value of simnil

goods is fmund, t.'e lowest such value shall be uced to determine the custom

value of the imported goods.

Article 4

If the customs value of the imported goods cannot be determined under

the provisions of Articles 1, 2 and 3,the custos value shall be determined

under the provisions of Article 5 or, vhen the customs value cannot be

determined under that Article, under the provisions of Article 6 except that,

at the request of the importer, the order of application of Articles 5 and 6

shall be reversed.
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1. (a) If the imported goods or identical or similar imported goods are

sold in the country of importation in the Condition as imported, the

custom value of the imported goods under the provisions of this Article

shall be based on the unit price at which the imported goods or identia

or similar imported goods are so sold in the greatest aggregate

quantity, at or about the time of the importation of the goods being

valued, to persons vho are not related to the persons from whom they

bua such goods, subject to deductions for the folloving:

Mi) either the commissions usually paid or agreed to be paid or

the additions usually made for profit and general expenses in

connection vith sales in such country of imported goods of the sae

class or kind;

(ii) the usual costs of transport and insurance and associated

costs incurred within the country of importtion;

(iii) here appropriate, the costs and charges referred to in

Article 8.2;

(iv) the customs duties and other national taxes payable in the

country of importation by reason of the importation Or sale of

the goods.

(b) If neither the imported goods nor identical nor similar imported

goods are sold at or about the time of importation of the goods being'

valued, the customs value shall subject otherwise to the provisions of

paragraph I(a) of this Article, be based on the unit price at vhich the

imported goods or identical or similar imported goods are sold in the

country of importation in the condition as imported at the earliest

date after the importation of the goods being valued but before the

expiration of ninety fas after such importation.
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2. It neither the imported goods nor identical nor similar impted food

are 801d in the country of iMportation in the condition s iptwod then, It

the importer so requests, the custom value shall be based as Ow uit price

at vhich the imported goods, after further processing, are *ad in the

greatest agrepte quantity to persons in the country of imustaion who are

not related to the persons trom vbm they bv such goods. due aUmwce

being made for the value added by such processing and the t ions pro-

vided for in paragraph l(a) of this Article.

Article 6

1. The custom value of imported goods under the provision a this Article

shall be based on a computed value. Computed value shall camist of the

sun of:

(a) the cost or value ot materials and fabrication or ote• processing

emplayed in producing the imported goods;

(b) an amount for profit and general expense esel to tht usually

reflected in sales of goods of the sm elmss or kim as the goods

being valued vhich are msde by producom is the azy of expor-

tation for export to the country of inowlati

(c) the cost or value of all other expenses necessy to reflect the

valuation option chosen by the party under Article 8.2.

2. No party may require or compl any person sot resident in its ovn terri-

tory to produce for examination, or to allow access to, wW aeoent or other

record for the purposes of deterining a computed value. Nolver. information

supplied by the producer of the goods for the purposes of determining the
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customs value under the provisions of this Article msy be verified in

another country by the authorities of the country of importation vith the

agreement of the producer and provided they give sufficient advance notice

to the government of the country in question and the latter does not object

to the investigation.

Article 7

1. If the customs-value of the imported goods cannot be determined under

the provisions of Articles 1 to 6, inclusive, the customs value shall be

determined using reasonable means consistent with the principles and general

provisions of this Agreement and of Article VII of the General Agreement on

Tariffs and Trade (hereinafter referred to as the GATT) and on the basis of

data available in the country of importation.

2. No customs value shall be determined under the provisions of this

Article on the basis of:

(a) the selling price in the country of importation of goods produced

in such country;

(b) a system which provides for the acceptance for customs purposes of

the higher of two alternative values;

(c) the price of goods on the domestic market of the country of

exportation;

(d) the cost of production other than computed values which have been

determined for identical or similar goods in accordance with the

provisions of Article 6;

(e) the price of the goods for export to a country other than the country

of importation;

S t - '9 -
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(M) vinsm cetams values;

(C) arbitrar or fictitious values.

3. If he so requests, the importer shall be intormed in writing of the

custom value determined under the provisions of this Article and the mtbohd

used to determine such value.

Article 8

1. In determining the custom value under the provisions of Article 1, there

shall be added to the price actually paid or payable for the imported goods:

(a) the following, to the extent that thq ae incurred by the bwer

but are not included in the price actually paid or parable for the

goods:

Mi) omissions and brokerage, except bqing commissions;

(ii) the cost of containers which are treated as being om for

custom purposes with the goods in question;

(iii) the cost of packing whether for labor or materials;

(b) the value, apportioned as appropriate, of the following gods and

services where supplied directly or indirectly by the buyer free

ot charge or at reduced cost for use in connection with the pro-

duction and sale for export of the imported pods, to"the extent

that such value has not been included in the price actuely paid

or payable:

(i) materials, components, purts and siilar item inco aed

in the imported goods;
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Cii) tools, dies, mulds and simliar items sed in the production

of the imported goods;

ii)matirials coasimed in the production of the import" goods;

iv) engineering, develointg artwork, design vork, and plan

and sketch undertakem elsewhere than in the comtry ot

importation and necessary for the production ot the imported

(c) royalties and licence fees related to the goods being valued that

the bqer mast peq, either directly or indirectly, as a condition

of sale of the gods being valued, to the extent that such

royalties and fees are not included in the price actual paid or

payable;

(d) the vaule of any part of the proceeds of any subsequent resale,

disposal or use of the imported goods that accrues directly or

indirectly to the seller.

2. In frwa g its legislation, each party shall provide for the inclusion

in or the exclusion from the custom value, in whole or in part, of the

follwing:

(a) the cost of transport of the imported goods to the port or place

of importation;

(b) loading, unloading and handlin charges too•iated with the trans-

port of the imported goods to the port or place of importation;

and

(c) the c•st at insurance.
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3. Additions to the price act laid or parable shell be Made Unr

this Article only an the basis of objective eand quantitiable deta.

k. No additions &hall be made to the rice aectus paid or peable in

determ*ng the custom value except as provided in this Article.

Article 9

1. Where the conversion of currency is necessary for the determination of

the custom value, the rate of exchange to be wued sball be that duly

published by the competent authorities of the country of importation

concerned and shall reflect as effectively as possible, in respect of the

period covered by each such documnt of publication, the current value of

such currency in comercial transactions in term of the currency of the

country of importation.

2. The conversion rate to be used shall be that in effect at the tim of

exportation or the time of importation, as provided by each party.

Article 10

All information vhich is by nature confidential or vhich is provided

ona confidential basis for the purposes of custom valuation shall be

treated as strictly confidential by the authorities concerned vbo shall not

disclose it without the specific permission of the person or . vernent

providing such information, except to the extent that it my be required to

be disclosed in the context of judicial proceedings.

Article 11

1. The legislation of each party shall provide in regard to a determination

of custom value for the right of appeal, without penalty, by the importer

or any other person liable for the payment of the duty .
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2. An initial right of appeal without penalty my be to an authority

within the custom administration or to an indeendent bodry but the

legislation of each party shall provide for the right of appeal without

penalty to a judicial authority.

3. Notice of the decision on appeal shall be given to the appellant

and the reasons for such decision shall be provided in writing. He shall

also be informed of his rights of any further appeal.

Article 12

Lavs, regulations, judicial decisions and administrative rulings of

general application giving effect to this Agreement shall be published in

conformity vith Article X of the GATT by the country of importation

concerned.

Article 13

If, in the course of determining the custom value of imported Soods,

it becomes necessary to delay the final determination of such customs value,

the importer shall nevertheless be able to vithdraw his @Dods from customs

if, here so required, he provides sufficient guarantee in the form of a

surety, a deposit or some other appropriate instrument, covering the

ultimate payment of custom duties for which the pods my be liable. The

legislation of each party shall make provisions fbr such circmtances.

Article 1l

The notes at Annex I to this Agreement forn an integral part of this

Agreement and the Articles of this Agreement are to be read and applied in

conjunction with their respective notes. Annexes In and III also form an

integral part of this Agreemet.



16

Wra/1J3/W/229/Rev. 1
Page 11

Article 15

1. In this Agement:

(a) "customs value of imported goods" newns the value of geeds for the

purposes of levying ad valorem duties of custom on imported gpods;

(b) "country of importation" means country or customs territory of

importation; and

(c) "producedincludes grovn, manufactured and mined.

2. (a) In this Agreemnt':identical @oods" means poods Vhich are the asme

in all respects, including physical charact iristics quality and

reputation. Minor differences in appearance vould not preclude pods

otherviee conforming to the definition from being regarded as identical.

(b) In this Agreement similarr goods mans gcods which. although not

alike in all respects, have like characteristics and like component

materials vhich enable then to perform the saw functions and to be

ccmercially interchangeable. The quality of the goods, their

reputation and the existence of a trademark are among the factors to

be considered in deteining whether pods are afinlar.

(e) The terms "identical pods" and "similar goods" do not include,

u the case my be, goods vhich incorporate or reflect engineering,

development, artwork, design work, and plans and Oketches for which

no adjustment has been made under Article 8.l(b)(iv) because such

elements were undertaken in the country of imporiation.
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(C) Goods shall not be reardd as identicall goods" or "simlar

goods less they vere produced in the sam country as the ods

being alutd.

(e) Goods produced by a different pers= shall be taken into account

only vUen there are no identical 8pods or similar pods, as the case

my be, produced by the saw person as the gpods being valued.

3. In this Agreement "'gods of the sam class or kind" mans goods vhich

fall within a woup or range of poods produced by a particular industry or

industry sector, and includes identical or similar pods.

.o For the purposes of this Ageemnt, persons shall be deemed to be

related only if:

(a) they are officers or directors of one another's businesses;

(b) they are legasl recoisead partners in business;

(c) they are employer and employee;

(d) way person directly or indirectly wvus, controls or holds

Super cent or more of the outstanding voting stock or shares of

both of them;

(e) one of then directly or indirectly controls the other;

(f) both of them are directly or indirectly controlled by a

third person;

(g) together they directly or indirectly control a third person; or

(h) they are members of the same fmily.
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5. Persons vmo re associated in business with cm mother in tht me is

the sole agent, mole distributor or sole Ocoessionaireg Wrhow•enr doied

of the other shall be deemed to be related for the purposes of this

aemont if the fall within the criteria of rapre b of this Article.

Article 16

Upon written request, the imorter shall have the right to en

explanation in writing from the custom administration of the coutry of

importation as to boy the custom value of his imported goods was determined.

Article 1?

nothing in this Agreement shall be construed as restricting or cal"in

into question the rights of custom administrations to satisfy thMelves

as to the truth or accuracy ot av statement, document or declaration

presented for custom valuation purposes.



19

KM /I2MW(W/229/Rev.1
Page 1T

PAM Ur - A24MMT8RATIOI AND DISPUflI N~~l

Institutions

Article 18

There shall be established under this A -m--t,:

1. A Comittee on Custom Valuation (hereinafter referred to as

the Comittee) composed of representatives from each of the parties to

this Agement. The Comittee shall elect its own Chai•a ani shall

normally sect o-ne a year, or as is othrwise envisaged by the relevant

provisions of this Agwemuent, for the purpose of affording parties to this

Agreement the opportunity to consult on matters relating to the adinistration

of the customs valuation system by any party to this Agreement as it aight

affect the operation of this Agrement or the furtherance of its objectives.

and to carry out such other responsibilities as mq be signed to it by the

parties. The GAOT secretariat shall act as the secretariat to the Camittee.

2. A Technical Comittee on Custom Valuation (hereinafter referred to

as the Technical Committee) under the auspices of the Customs

Cooperation Council vhich shall carry out the responsibilities described in

Annex II to this Agreement and shall operate in accordance with the rules of

procedure contained therein.

Consultations

Article 19

1. If any party considers that any benefit accruing to it, directly or

indirectly, under this Agreemnt is being nullified or impaired, or that the

achievemmt of any objective of this Agreement is being impeded, as a result
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of the actions of another party or parties, it my,. with & view to reaig

a Mtually satisfactory solution of the matter, request conultatiows with

the party or parties in question. Each party shall eaffrd smyathatic con-

sideration to any request from another party for consultations..

2. The parties concerned shall initiate requested cosultatitons prptLy.

3. Parties engaged in consultations on a particular matter affecting the

operation of this Agrement shall attempt to conclude such consultations

within a reaonably abort period of time. The Technical Comittee shall

provide, upon request, advice and assistance to parties engaged in

consultations.

Resolution of disputes

Article 20

1. If no utually satisfactory solution has been reached between the

parties concerned in consultations under Article 19 above the Cmittee shall

meet at the request of any party to the dispute, within thirty days of

receipt of such a request, to investigate the -.tter, with a viev to

facilitating a mutually satisfactory solution.

2. In investigating the matter and in selecting its procedures, the

Comittee shall take into account whether the issues in disputerelate to

comrcial policy considerations or to questions requiring detailed

technical consideration. The Commttee" my request on its own initiative

that the Technical Coiitte* carry out an examination, as provided in

paraumph 4 below, of aw qmstion requiing technical consideration. Upon

the request of any party to the dispute that considers the issues to relate

to questions of a technical nature, the Comittee shall request the Technical

Comittee to carry out such an examination.
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3. During any phase of a dispute settlement procedure, coqetent bodies and

experts in matters under consideration my be consulted; appropriate

information and assistance may be requested from such bodies and experts. The

Coimttee shall take into consideration the results of any york of the Technical

Comittee that pertain to the matter in dispute.

Technical issues

4. When the Technical Committee is requested under the provisions of paragraph 2

above, it shall examine the matter and report to the Committee no later than

throe months from the date the technical issue vas referred to it, unless the

period is extended by mutual agreement between the parties to the dispute.

Panel xroceedins

5. In cases here the matter is not referred to the Technical Committee, the

Committee shall establish a panel upon the request of any party to the dispute

if no mutually satisfactory solution has been reached within three months from

the date of the request to the Committee to investigate the matter. Where the

matter is referred to the Technical Committee, the Committee shall establish a

panel upon the request of any party to the dispute if no mutually satisfactory

solution has been reached within one month front the date vhen the Technical

Committee presents its report to the Committee.

6. (a) When a panel is established, it shall be governed by the procedures

as set forth in Annex III.

(b) If the Technical Ccmittee has made a report on the technical aspects

of the matter in dispute, the panel shall use this report as the

basis for its consideration of the technical aspects of the matter

in dispute.
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nforcement

T. After the Investigation is completed or after the report f the

Technical Cittee or panel is presented to the Commttees the ttse

shall give the matter propt consideration. With respect to vans reports,

the Committee shall take appropriate action normally within, thirty des of

receipt of the report. Such action shall include:

(i) a statement concerning the facts of the matter; and

(ii) recomendations to ene or more parties to this at, or

re other ruling vhich it dems appropriate.

8. If a party to which recomendations are addressed considers itself

unable to implement them, it should prcoptly furnish reasons in within to

the Com•ttee. In that event, the Canittee shall consider what further

action my be appropriate.

9. If the Committee considers that the circumstances are serious enugh

to justify such action, it my authorize one or more parties to this

greement to suspend the application to an other party or parties to this

Agreement of such obligations under this t as it determines to be

appropriate in the circumstances.

20. The Comittee shall keep under surveillance any matter on which it has

made recomendations or given rulings.

11. If a dispute arises between parties relating to rights and obligation inder

this Agsmat, parties should complete the dispute settlemnt procedures

under this Aremt before availing themselves of asq rights which the

have under the GATT, including invoking Article XXIII thereof.
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PART III - SPECIAL AND DIF7TIAL MIJARin

Article 21

1. Developin country parties to this m yt dey l apltion

of its provisions for a period not exceeding five yews frm the date of

entry into force of this Avreeint for such countries. Developing country

parties who choose to delay application of this Agrement shall notify

the Director-General to the CONTRACTING PARTIES to the GATT accordingly.

2. In addition to paragraph I above, developing country parties to this

Agreement m~y delay application of Article 1.2(b)(iii) and Article 6 for

a period not exceeding three years following their application of all

other provisions of this Agreemnt. Developing country parties that choose

to delay application of the provisions specified in this paragraph shall

notify the Director-General to the CONTRACTING PARTIES to the GATT

accordingly.

3. Developed country parties to this Agreement shall furnish, on

mutually agreed terms, technical assistance to developing country parties

that so request. On this basis developed country parties shall drav up

programes of technical assistance which my include, inter alia. training

of personnel, assistance in preparing implementation measures, access to

sources of information regarding cstoms valuation methodoloa, and advice

on the application of the provisions of this Agreement.
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PART IV- FINAL PROVISIONS

Acceptance and accession

Article 22

1. This Agreement shall be open for acceptance by signature or otherwise,

by governments contracting parties to the GATT and by the European Economic

Comunity.

2. This Agreement shall be open to accession by any other government on

terms, related to the effective application of rights and obligations under

this Agreement, to be agreed between that government and the parties to this

Agreement, by the deposit with the Director-General to the CONTRACTING

PARTIES to the GATT of an instrument of accession which states the term

so aWreed.

3. Contracting parties my accept this Agreement in respect of those

territories for which they have international responsibility, provided

that the GAlTT is being applied in respect. of such te-ritories in accordance

with the provisions of Article IrMI:5(a) or (b) of the GATT; and in

terms of such acceptance, each such territory shall be treated as though

it were a party to this Agreement.

Reservations

%rticle 23

Reservations may not be entered in respect of any of the provisions

of this Agreement without the consent of the other parties to this

Agreement.
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Entry into force

Article 24

This Agreement shall enter into force on 1 January 1981 for the

governmentsO which have accepted or acceded to it by that date. For

each other government it shall enter into force on the thirtieth day

following the date of its acceptance or accession to this Agreement.

National legislation

Article 25

1. Each government accepting or acceding to this Agreement shall

ensure, not later than the date of entry into force of this Agreement

for it, the conformity of its laws, regulations and administrative

procedures with the provisions of this Agreement.

2. Ea.-h party to this Agreement shall inform the Committee of any

changes in its laws and regulations relevant to this Agreement and in

the administration of such laws and regulations.

Review

Article 26

The Committee shall review annually the implementation and

operation of this Agreement taking into account the objectives thereof.

The Committee shall annually inform the CONTRACTING PARTIES to the

GATT of developments during the period covered by such reviews.

The term "governments is deemed to include the competent authorities
of the European Economic Community.
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Amendments

Article 2T

The parties may amend this Agreewmnt, having reprd, inter alia,

to the experience gained in its implementation. Such an amendment,

once the parties have concurred in accordance with procedures established

by the Committee, shall not come into force for any party until it has

been accepted by such party.

Withdrawal

Article 28

Any party to this Agreement may withdraw from this Agreement.

The withdrawal shall take effect upon the expiration of sixty days from

the date on which written notice of withdrawal is received by the

Director-General to the CONTRACTING PARTIES to the GATT. Any

party to this Agreement may, upon the receipt of such notice,

request an immediate meeting of the Committee.

Secretariat

Article 29

This Agreement shall be serviced by the GATT secretariat except

in regard to those responsibilities specifically assigned to the

Technical Comittee, which will be serviced by the Custom Co-operation

Council.

Deposit

Article 30

This Agreement shall be deposited with the Director-General to the

CODIZACTING PARTIES to the GATT, who shall promptly furnish to each

party to this Agreement and each contracting party to the GATT a certified
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coN thereof and of each amendment thereto pursuant to Article 2T9 and

an information of each acceptance thereof or instrment of accession

thereto pursuant to Article 22, or written notice of each vithdraval

therefrom pursuant to Article 28.

ReEistration

Article 31

This Agreement shall be registered in accordance vith the provisions

of Article 102 of the Charter of the United Nations.

Done at Geneva this ........................... day of ..................

nineteen hundred and seventy-nine in a single copy, in the English, French

and Spanish languages, each text being authentic.

4 -6 )- 719 - 3
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AM=U I

general Note

Sequential anlicatien of Valuation methods

1. Articles 1 to T, inclusive, define how the customs value of imported

goods is to be determined under the provisions of this Agreemient. 2he

mtodsB of valuation are set out in & sequential order of appicaion. The

primary method for customs valuation is defined in Article 1 and imported

goods are to be valued in accordance with the provisions of this Article

whenever tbe conditions prescribed therein are fulfilled.

2. Where the customs value cannot be determined under the provisions of

Article 1, it is to be determined by proceeding sequentially through the

succeeding Articles to the first such Article under which the customs value

can be determined. Except as provided in Article b. it is only when the

customs value cannot be determined under the provisions of a particular

Article that the, provisions of the next Article in the sequence can be used.

3. If the importer does not request that the order of Articles 5 and 6

be reversed, the moae.1 order of the sequence is to be followed. If the

imoter does so request ý;t it then proves impossible to determine the

customs value under the provisions of Article 6, tMe customs value is to be

determined under the provisions of Article 5, if it cun be so detewmined.

b. VMSr the customs value cannot be determined under the pmroisions of

Articles 1 to 6, inclusive, it is to be determined under the provisions of

Article?.
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tse of generall accepted seontn %vinipe a

a. accepted accounting icp re to the recopised

conse us or substantial authoritative support with" a country at a

particular tim as to which economic resources a obliptions shoul be

recorded as assets and liabilities. which changes in assets and liabilities

should be recorded, hoy the assets and liabilities and changes in thm

should be measued, what information should be disclosed and ho it should

be disclosed, and which financial statements should be prepared. "se

standards may be broad guidelines of general application as well as detailed

practices and procedures.

2. For the purposes of this Agreement, the custcms administration of each

party shall utilize information prepared in a manner consistent with

generally accepted accounting principles in the country which is appropriate

for the Article in question. For example, the determination of usual

profit and general expenses under the provisions of 'Article 5 would be

carried out utilizing informtion prepared in a manner consistent with

generally accepted accounting principles of the country of importation.

On the other hand, the determination of usual profit and general expenses

under the provisions of Article 6 would be carried out utilising information

prepared in a manner consistent with generally accepted accounting

principles of the country of production. As a further exmle, the

determination of an element provided for in Article 8.1(b)(ii) undeaken

in the country of importation would be carried out utilizing infomntiom in

a Manner consistent with the 6eneral accepted accounting principles of

that eoantry .



30

W1/NUTI//229 /Rev. 1
Pae 28

Note to Article 1

Price actuLUY padJ or 2able

The price actalUy paid or payable i4 the total pmTent das or to

be 012e by the buyer to or for the benefit of the seller for the ImPrte

goods. The payment need not necessarily take the form of a transfer of

money. Payment may be made by veey of letters of credit or negotiable

instruments. Payment may be made directly or indirectly. An example of

an indirect payment vould be the settlement by the buer, whether in whole

or in part, of a debt owed by the seller.

Activities undertaken by the buyer on his own account, other than

those for which an adjustment is provided in Article 8, are not considered

to be an indirect payment to the seller, even thoug) they might be regarded

"a of benefit to the seller. The costs of such activities shall not,

therefore, be added to the price actually paid or peable in deterining

the customs value.

The customs value shall not include the following charges or costs,

provided that they are distin ished from the price actually paid or

paable for the imported goods:

(a) charges for construction, erection, asembly, maintenance or

technical usistance, undertaken after importation an imported

goods such as industrial plant, machinery or equipment;

(b) the coat of transport after importation;

(e) duties and taxe of the country of importation.
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fe price actuaW paid or able refers to the prie tor the impoted

oods. Sus the fri of dividens or other pw ts ttin the bqer to the

selle that do not relate to the imported foods are not port of the

custmon value.

Pearaw&ph 1(a)(iii)

Amog restrictions which would .4ot render a price paid or payable

unacceptable wre restrictions which do not substantial affect the value

of the goods. An example of such restrictions would be the case Awere a

seller requires a buyer of automobile not to sell or exhibit them prior

to a fixed date which represents the beginning of a model year.
PILrNagh 1 (b)

If the sale or price is subject to som condition or consideration

for which a value cannot be determined with respect to the goods being

valued, the transaction value shall not be acceptable for customs purposes.

Sam examples of this include:

(a) the seller establishes the price of the imported g n condition

that the bWr will also buy other goods in specified quantities;

(b) the price of the imported pods is dependent upon the price or

prices at which the buyer of the imported pods sells other

goods to the seller of the imported goods;

(e) the price is established on the basis of a fom of paymt

extrmousto the Imported pods, such as whare the imported

goods are sem-tizished poods which haye bean prmie bW the

sellr on condition that he ill receive a specified quantity of

te finished pods.
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lloever, conditions or casi deratio relating to the PodUtoa cr

awksting of the imported goods shel Sot result in reJectio Of the

transaction value. For example, the fact that the buyer furnishes the

seller with engineering and plans undertaken in the country of importation

shall not result in rejection of the transaction value for the purposes

of Article 1. Likevise, if the buyer undertaken on his own account, even

though by agreement vith the seller, activities relating to the marketing

of the imported goods, the value of these activities is not part of the

custom value nor shall such activities result in rejection of the

transaction value.

Paragraph 2

1. Paragraphs 2(a) and 2(b) provide different means of establishing the

acceptability of a transaction value.

2. Paragraph 2(a) provides that here the buyer and the seller are

related, the circumstances surrounding the sale shall be examined and the

transaction value shall be accepted as the custom value provided that the

relationship did not influence the price. It is not intended that there

should be an examination of the circumstances in all cases here the buyer

and the seller are related. Such examination will onl be required mere

there are doubts about the acceptability of the price. V&ere the customs

administration have no doubts about the acceptability of the price, it

should be accepted without requesting further informtion from the importer.

Pbr exiple, the customs administration my have previously examined the

ralatiocnhip, or it W alread have detailed information concezring
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the btrer and the seller, and mq alrea* be satisfied tra m h eub Inatian

or information that the relationship did not nflims"e the price.

3. Where the customs administration is umable to accept the trAnctiaon

value without further inquiry, it shoud give the importer an O"Wtunity

to supply such further detailed information as my be necessary to able

it to examine the circumstances surrounding the sale. In this context,

the customs administration should be prepared to examine relevant aspects

of the transaction, including the way in vhich the buyer and seller

organize their commercial relations and the way in which the price in

question was arrived at, in order to determine whether the relationship

influenced the price. Where it can be shown that the bWer and seller,

although related under the provisions of Article 15, buy from and sell to

each other as if they were not related, this would demonstrate that the

price had not been influenced by the relationship. As an exanpl of this,

if the price had been settled in a manner consistent with the normal pricing

practices of the industry in question or with the way the seller settles

prices for sales to buyers who are not related to him, this would demonstrate

that the price had not been influenced by the relationship. As a further

example, where it is shown that the price is adequate to ensure recovery

of all costs plus a profit which is representative of the film's overall

profit realied over a representative period of time (e.g. on an annual

basis) in sales of goods of the same clas or kind,this would demonstrate

that the price had not been influenced.
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r aph 2(b) prov des am opportUnity for tie importer to tzate

that the transaction value closely pr tes to a "test" value Previously

accepted by the customs administration and is therefore acceptable Wer

the provisions of Article 1. Where a test undeo paragraph 2(b) is met, it

is not necessary to "sujae the question of influence unde paragaph 2(a).

If the customs administration has already sufficient information to be

satisfied, without further detailed inquiries, that one of the tests

provided in paragraph 2(b) has been met, there is no reason for it

require the importer to - trate that the test can be met. In

paraaph 2(b) the teo= "unrelated buyers means buere vo are not related

to the seller in any particular case.

Paragraph 2(b)

A number of factors must be taken into consideration in determining

whether one value "closely pproxites" to another value. These factors

include the nature of the imported goods, the nature of the industry itself,

the season in vhich the o are imported, and, whether the difference in

values is coomercially significant. Since these factors may vary fr case

to case, it vould be impossible to apply a uniform standard such as a fixed

percentage, in each case. For exampe, a small difference in value in a

case involving one type of goods could be unacceptable vhile a lar•e

difference in a case involvWng another type of goods might be acceptable in

determining whether the transaction value closely approximates to the "teat"

values set forth in Article 1.2(b).
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late to Article 2

1. In applying Articli 2, the custos afiaiutration shall, merever

possible, use a sare of identical goods at the 8am emercial im nd in

substantially& the same quantities as the goods being valued. where so such

sale is found, a sale of identical that takes place =de aW one of

the following three conditions may be used:

(a) a sale at the sane oamercial level but in different

quantities;

(b) a sale at a different coinrcial level but in substantially the

eas quantities; or

(c) a sale at a different ccaarcial level sad in different

quantities.

2. having found a sale under any one of these three conditions adjustanets

will then be "ade, a the case ma• be, for:

(a) quantity factors only;

(b) cmaercial level factors only; or

(c) both comercial level and quantity factors.

3. The expression "n/or" allows the flexibility to use the s&les and

asked the necessary adjustments in any one of the three conditions described

above.

k. For the purposes of Article 2, the transaction value of identical

impored goode mae a custms value, adjusted as provided for in

paragraphs l(b) and 2 of this Article, vhich has already been accepted

under Article 1.
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5. A Con&tion for adjustment because of different ccuarcial levels or

different quantities is that such adjustment, whether it leads to an increase

or a decrease in the vslue, be made only on the basis of dmonstrated

evidence that cle-rly establishes the reasonableness and accuracy of the

adjustment, e.g. valid price lists containing prices referring to different

levels or different quantities. As an example of this, if the imported goods

being valued consist of a shipment of 10 units and the only identical

i=ported goods for -'hich a transaction value exists involved a sale of

500 units, and it is recognized that the seller grants quantity discounts,

the required adjustzent may be Lccc-plished by resorting to thd seller's

price list and using that price applicable to a sale of 10 units. This does

not require that a sale had to have been made in quantities of 10 as long

as the price list has been established as being bona file through sales at

other qusrtities. In the absence of such an objective meeasure, however,

the determinaticn of a customs value under the provisions of Article 2 is

not appropriate.

Note to Article 3

1. In applying Article 3, the customs administration shall, wherever

possible, use a sale of similar goods at the sane commercial level and in

substantially the sa=e T,•ntities as the goods being valued. Where no such

sale is found, a sale of similar eoods that takes place under any one of the

following three conditions imy be used:

(a) a sale at thee same comexrcial level but in different quantities;
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(b) a sale at a different comercial level but in substantially the

same quantities; or

(e) a sale at a different commercial level and in different

quantities.

Having found a sale under aw one of tbese three conditions &Qustomnts

then be made, as the case may be, for:

(a) quantity factors only;

(b) coiercial level factors only; or

(c) both comercial level and quantity factors.

3. The expression "and/or" allows the flexibility to use the sales and

make the necessary adjustments in any one of the three conditions described

above.

U. For the purposes of Article 3, the transaction value of similar imported

goods means a customs value, adjusted as provided for in psrarphs 1(b) and

2 of this Article,vhich has already been accepted under Article 1.

5. A condition for adjustment because of different commercial levels or

different qantities is that such adjustment, vhcther it leads to an increase

or a decrease in the value, be made only on the basis of demonstrated

evidence that clearly establishes the reasonableness and accuracy of the

% justment, e.g. valid price lists containing prices referring to different

levels or different quantities. As an example of this, if the imported

goods being valued ;.*nsist of a shiment of 10 units and the only similar

imported goods for vhich a transaction value exists involved a sale of

2.

Vill
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500 units, and it is recognized thct the seller pats quantity discounts,

the required adjustment May be accoMplished by resorting to the seller's

price list and usizg that price applicable to S sale of 10 units. This

does not require that a sae* had to have been =asd in quantities of 10 as

long as the price list has been established as being bona fide through sales

at other quantities. In the absence of such an objective measure, however,

the determination of a cus'tams value under the provisions of Article 3 is

not appropriate.

Note to Article 5

1. The term "unit price at vhich ... goods are sold in the greatest

aggregate quantity": means the price at vhich the greatest number of units

is sold in sales to persons who are not related to the persons from vho

thy bW such goods at the first, c rcia1 level after importation at which

such soles take Place.

2. As an example of this, goods are sold from a price list vbich gnts

favourable unit prices for purchases made in lUrger quantities.

Sale quantit, Unit price lhuber of sales
Total gu~ftitY
sold at etch

price

1-10 units 100 10 sales of 5 units 65
5 sales of 3 units

11-25 units 95 5 salas of liunits 55

over 2 units 90 1 le of 30 units 80
1 sale of 50 units

The greatest number of units sold at a price is 80; therefore, the unit

price in the greatest mgre~ste quantity is 90.
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3. As another example of this , tO sales occu. In the irst sae 5W00 units are

sold at a price of 95 curremcy units each. In the second sale hOO units are sold

at a price of 90 curre units each. In this ezs3e, the greatest m er of

units sold at a particular price is 500; therefore% the unit price in the greatest

ageptg qumtity is 95.

4. A third example would be the toilowin situation where various quantities

wre sold at various prices.

(a) Sales
8sale waatity unit price

ho maits 100
30 units 90
15 units 100
50 units 95
25 units 105
35 unite 90
5 units 100

(b) Tot"ls

Total usmntity sold Unit wrice

65 90
50 95
60 100
25 105

In this eazple, the reatest namber of units sold at a particular price

is 65; therefore, the unit price in the peatest agregate quantity is 90.

5. Any sale in the importing country, as described in pwgrapah 1 above,

to a person vho supplies directly or indirectly free of ci•ars or at reduced

cost for use in connection vith the produ&tion and sale for export of the

imported Vods any of the elemnts specified in Article 8.1(b), should not be

taken into account in establishin the unit price for the purposes of

Article 5.
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6. It should be noted that 'profit and geueral expenses referred to in

Article 5.1 should be taken as a vhole. The figure for the

purposes of this dedu..ion should be determined on the basis of information

supplied by or on behalf of the importer unless his figures are inconsistent

with those obtaining in sales in the country of importation of imported goods

of the same class cr kind. Where the importer's figures are inconsistent

with such figures, the amount for profit and general expenses my be based

upon relevant information €ther than that supplied by or on behalf of the

importer.

T. The "general expenses' include the direct. and i-d;irect costs of marketing

the goods in question.

8. Local taxes payable by reason of the sale of the goods for which a

deduction is not made udner the provisions of Article 5.1(a)(iv) shall be

deducted under the pro-.sicns of Article 5.1(a)(i).

9. In determining either the omissions or the usual profits and general

expenses under the provisions of Article 5.1, the question

whether certain goods are 'of the same class or kind as other goods must be

determined on a case-by-case basis by reference to the circ-mstances involved.

Sales in the country of importation of the narrowest group or range of

imported goods of the same cl•as or kind, which includes the goods being

valued, for which the necessary inform-ation can be provided, should be

examined. For the purposes of Article 5, "goods of the same class or kind;

include goods imported from the same country as the goods being valued as

well as goods imported from other countries.

10. For the pu.rpcses of Article 5.1(b), the "earliest late" shall be the

date by which sales of the i=;orted goods :r of i-entic!.- or similar imported

goocds are =ade in sufficie:'• Tuantity to estab-'-ish the "h: pr.:e.
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12. Wh•er the method in Article 5.2 is used, deductions made for the Value

added by further processing shell be based on objective end quantifiahle data

relating to the cost of such work. Accepted industry formulas, recipes,

methods of construction, end other industry practices valtd fram the basis

of the calculations.

12. It is recogized that the method of valuation provided for in

Article 5.2 vould normally not be applicable when, as a result of the further

processing, the imported goods lose their identity. Sovever, there can be

instances here, although the identity of the imported pods is lost, the

value added by the processing can be determined accurately without

u asoable difficulty. On the other hand, there can also be instances

fhere the imported goods maintain their identity but form such a minor

eleaet in the goods sold in the country of importation that the use of this

valuation method vould be unjustified. In view of the above, each situation

of this type must be considered on a case-by-case bads.

lote to Article 6

1. As a general rule, customs value is determined under this Agemmt on

the basis of information readily available in the country of importation.

In order to determine a computed value, however, it my be necessary to

exa.ie the costs of producing the goods being valued and other information

which has to be obtained from outside the country of importation. Further-

more, in most cases the producer of the goods villa be outside the juriadie-

tion of the authorities of the country of importation. The use of the
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comuted value method will generally be limited to Woose cases where the

buer and seller ar related, and the producer is prepared to vupply to the

authorities of the country of importation the necessary coatings and to

provide facilities for say subsequent verification vwich wsa be necessary.

2. The "cost or value" referred to in Article 6.1(a)is to be

determined on the buis of information relating to the protection of the

pod being valued supped by or on behalf of the prodvwer. It is to be

based upon the comercial accounts of the producer, provided that such

accounts are consistent Vith the g r accepted accounting principles

applied in the country where the pods are produced.

3. The :"cost or value3 shall include the cost of elents specified in

Article 8.1(a)(ii) and (iui). It shall also include the value, apportioned

as appropriate under the provisions of the relevant note to Article 8, of

any element specified in Article 8.1(b) vhich has been suMpplied directly or

indirectly by the buer for use in connection vith the production of the

imported goods. The value of the elements specified in Article 8.1(b)(iv)

vhich are undertaken in the country of importation shall be included only to

the extent that such elements are charged to the producer. It is to be

understood that no cost or value of the elements referred to in this

paragrph shall be counted twice in deterini the coputed value.

4. The amountt for profit and general expenses" referred to in

Article 6.1(b) is to be determined on the basis of information

supplied by or on behalf of the producer unless his figures are inconsistent

vith those usually reflected in sales of pods of the same class or kind as

the goods being valued vhich are made by producers in the country of

exportation for export to the country of importation.
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5. It should be noted in this Context that the a• mt for profit and

Seneral expenses" bw to be taken as a ftole. It fallm that if, in aW

particular case, the producer's profit figue is low and his gene

expenses ae high, his proftt and general exposes taken together m

neVerthels be consistent Vith that w1ally reflected in sales of pods

of the sane class or kind. Such a situation might occur, for euu$pIe, if

& product were being l .anched in the count of imortation end the producer

accepted a nil or low profit to offset high general expenses associated

with the launch. Wene the producer can seetrate that he is takin a

low profit on his sales of the imported gpods because of particular

comiciL circttances, his actual profit figures should be takes into

account provided that he has valid comrcial reasons to justify then and

his pricing policy reflects usual pricing pol cies in the branch of

industry conerned. Such a situation might occur, fbr enso'e, where

producers have been forced to lower prices because of an

unforeseeable drop Ln dmnd, or here they sell 1pods to com-'snot a

range of pods being produced in the country of importation and accept a

low profit to maintain competitivity. Where the producer's own figures

for profit and geeral expenses are not consistent vith those usu•yly

reflected in sales of goods of the sam class or kind as thi good be

valued vhich ae made by producers in the country of exportation for export

to the country of iqportation, the awmt for profit and general expenses

my be based upon relevant information other than that suplied by or on

behalf of the producer of the goods.

47-866 0 - 79 -
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6. Where information other than that supplied by or on bealf of the

producer is used f-r the purposes of later.eming % ccc;ute*. value, the

authorities of the ipporting country shall inform the importer, if the

latter so requests, of the source of such information, the data used and

the calculzticns based upon such data, subject to the prowisions of

Article 10.

T. The "gener-t expenses" referred to in /article 6.1(b) eovrs the

direct and indirect costs of producing and selling the gpods .for

export vhich are tot included under Article 6.1(a).

8. Wether certain soods are "of the saw class or kind" as other goods

mut be determined on a case-by-case basis vith reference to the circum-

stances involved. In deter the usu'-= profits and general expenses

under the provisions of Article 6, sales for export to the country of

importation of the ne.-rovest group or range of goods, which includes the

goods being valued, for which the necessary information can be provided,

should be exanpned. For the purposes cf Article 6, "goods of the sam

class or kind" mast be froze the sam country as the goods being val-ied.

Note to Article T

1. custom v-lues determined under the provisions of Article 7 should, to

the grcatest extent possible, be based on previously determined customs

values.

2. The methods cf vaultion to be em~lcyed under Article 7 should be

those laid down in Articles 1 to 6, inclusive, but a reasonable flexibility

in the application of such methods vcull be in confor-ity with the Lim

and -rovisions of Article 7.
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3. Some eznples of reasonable flexibility ae as folie:

•a) Identical agdo - the requirement that the identical pods should be

exported at or about the same time as the goods being valued could be

flexibly interpreted; identical imported goods produced in a country

other than the country of exportation of the goods being valued could

be the basis for custom valuation; custom values Cf identical

imported goods already determined under the provisions of Articles 5

and 6 could be used.

:':; .sil= r 'ocods - t.e requirement that the similar -goods should be

exported at or abcut the sae time as the goods being valued could be

flexibly interpreted; similar imported goods produced in a country

other than the country of exportation of the goods being valued could

be the basis for custom valuation; cusms vamles of similar

imported goods e.2ready determined =der t•e pr-visions of Articles 5

and 6 could be used.

"Deductive method - the requirement that the goods shall have been sold

In the 'condition es imported' in Article 5.1(&) could be flexibly

interpreted; the "ninety days" requirement could be administered

flexibly.

Note to Article 8

Pare.tgrth 1(a)(i)

The term "bqing commissions" mans fees paid by a importer to his

aent for the service of representing hbi abroad in the purchase of the

goods being valued.
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Parapa l(b)(ii)

1. There are two factors involved in the apportionment of the elements

specified in Article 8.1(b)(ii) to the ported goods - the value of the

element itself and the way in which that value is to be apportioned to the

imported goods. The apportionmnt of these elements should be made in a

reasonable manner appropriate to the circumstances and in accordance vith

generally accepted accounting principles.

2. Concerning the value of the element, if the importer acquires the

element from a seller not related to him at a given cost, the value of

the element is that cost. If the element vas produced by the imorter or

by a person related to him, its value vould be the cost of producing it.

If the element had been previously used by the importer, regardless of

whether it had been acquired or produced by such importer, the original

cost of acquisition or production would have to be adjusted downward to

reflect its use in order to arrive at the value of the element.

3. Once a value has been determined for the element, it is necessary to

apportion that value to the imported goods. Various possibilities exist.

For example, the value might be apportioned to the first shipment if the

importer dishes to pay duty on the entire value at one time. As another

example, the importer may request that the value be apportioned over the

number of units produced up to the time of the first shipment. As a

further example, he may request that the value be apportioned over the

entire anticipated production here contracts or firm comitments exist for that
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pro4~cTio he wttod of z;;crtior**nt used vill dapezd upon the

docu'i.a-:awi prove ded by t.e i=zpor-:.

4. As an illustration of the above, an inporter ;roviides the pr-ducer vith

a =%ld to be used in the producl.iom of Use i.pored goods ard contracts

vrth . "m to bur IOOCO u0its. 3Y tie tim of aLrvs.L! of the .first ahipmmt

of 1,000 units, t.he producer hbs aS.rea• .- .--... 4,000 unit.s. The 1_Porter

my request the -u4so=.s ad.inistrati.n to apprticn the vLAue of the mould

over 1,OCO units, -o,', =uits or 10,OCO units.

1. Additions for the elemats specified i• Arz-ile S.1(b)(iv) sbhVaU be

baed on objective act quantifiable data. I. or.er to **".1:e 2the burden

for both the i.por-.er and customs administration in determsinahg the values

to be added, -ata readily available in t ber' coze.cial. record s7stez

should be used in so far u asossib.le.

2. For those eiezents sup;lied by the bWer vhich were purchased or

leued b-7 the buyer, the addition vou2.d be the cost of the purchase or the

iease. 3Jo addition s'6l' 'be =a4ie for those se.emens a:ailab2e i: the ;ub.ic

domain, other than .he :ost of obfota.iziz cc.ies of the:.

3. !he cse with "h -ch t.. =.Y be possible to ce'.Ic.'a-.e the v-.aes o be

added will .epemd cm a ;a.-r.i:=as ?ris sr' "--e L.=anzge=e ;?.U-IC e,

as well as its acco•uantg methods.
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4. For exaIpe, it is possible that a firm vhicb i.orts a variety of

products fr'•n several couriers -asntais the records of its desip centre

outside the counzr7 of importation in such a way as to ahoy accurately the

costs attributable to a given product. In such cases, a direct adjust-nt

my appropriately be =ade under the provisions of Art.icle 8.

5. In another case, a firm .my carry the cost of the desip centre outside

the country of importation as a general overbaad axpezse without allocation

to specii.- products. In this instance, an appropriate adjustzent could be

mde under the provisions of Article 3 "ith respect to the imported goods

by apportioning total design centre costs over total reductionn benefiting

from the design centre and adding such apportion d cost on a unit basis to

imports.

6. Variations in t.-& asoove circumstances "-iil, of course, require

diff-rent factcrs to ýe considered :-n deternin=ng the proper mthod of

allocation.

7. In cases where the prcd.iction of the e.tent in question involves a

number of countries and over a period cf ti•e, the a,-stent should be

limited to the value actu&•ly added to t.at element c...tsi4&a the country of

inportat . 3.

1. The royalties and licence fees referred to in Article 8.1(c) may

include, a&ng other things , payments in res,ect to patents, tr&a&eaLr•s aad

copyriýats. However, the charges for the rig•t to reproduce the imported

p~ods in the country of importation shall not '% added to the price actually

pail or ;ya':le for t.he ipo.ed goodss in lete.-mining t.-e c'at.oc Value.
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2. Pasyents made by the buyer for the ript to distribute or resell the

imported goods ea.al not be added to the price actually paid or payable for

the imported goods if such payments are not a condition of the sale for

export to the country of importation of the imported pods.

Parsegramh 3

Where objective and qusatifiable data do not exist with regard to the

additions required to be made under the provisions of Article 8, the

transaction value cannot be deter=ined =der the provisions of Article 1.

As an illustration of this, a royalty is pail on the basis of the price in

a sale in the importing country of a litre of a particulAr product that wa

imported by the kilogram and made up into a solution after importation. It

the royalty is based partially on the imported poods and partially on o~tr

factors vhich have nothing to do wit!. the imported goods (such as vten the

imported goods are mixed with domestic ingredients and are no longer

separately identifiable, or vhen the royalty cannot te distinguished frm

special financial arrs.uenezts between the bWer and the seller), it vould be

inappropriate to attempt to meke an addition for the royalty. However, if

the amount of this royalty is based only on the imported goods and c.%n be

readily quantified, an addition to the price actually paid or payable can be

made.

Note to Article 9

For the purposes of Article 9,'time of importation:' my include the

time of entry for customs purposes.
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lote to Article 1

1. Article 11 provides the importer with the right to appeal &PAint S

"iultion determination uade by the custo administration for the goods being

vaued. Appeal y first be to a higher level in the custom aduLaistrtin.

but the importer shall have the rigt ia the final instance to appeal to the

judiciary.

2. '"itbout penalty" mans that the importer sball not be subject to a

fine or threat of tine mtrely because he chose to e=rcis. his right of

appeal. Paymt of normal court costs and players' fees shall not be

cosidered to be a fine.

3. forever, nothing in Article 11 shall parent a party ros requiring

full pment of assessed custom duties prior to an appeal.

Note to A-ticle 15

Paragraph 4

For the purposes of this Article, the torm "perisocss' incles legal

persons, here appropriate.

rarkhrUh ! (eY

For the purposes of this Ageement, one person sha.a be demed to

control another vhen the fomer is legally or operationally in a poeition

to exercise restraint or direction over the latter.
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An=X II

Technical Committee on Customs Va1iAtion

1. In accordance vith Article 18 of this Agreement, the Technical Committee

shall be established under the auspices of the Customs Co-operation Council

Vith a view, at the technical level; towards uniformity in interpretation and

application of this Agreement.

2. The responsibilities of the Technical Comittee shall include the

folloving:

(a) to examine specific technical problems arising in the day-to-day

administration of the custom valuation systems of parties to this Apeeient

and to give advisory opinions on appropriate solutions based upon the facts

presented; •

(b) to study, as requested, valuation lavs, procedures and practices as

they relate to this Agreemnt and to prepare reports on the results of such

studies;

(c) to prepare and circulate annual reports on the technical aspects of

the operation and status of this Agrement;

(d) to furnish such information and advice on any matters concerning the

valuation of imported goods for custcms purposes as may be requested by anmy

party to this Agrment or the Cocmttee. Such information and advice m~y

take the form of advisory opinions, coinntaries or explanatory notes;

(e) to facilitate, as rested, technical assistance to parties to this

Agreement vith a view to tf-therin the international acceptance of this

Agreent; and

(t) to exercise such other responsibilities as the Cmmittee my assip

to it.
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General

3. The Technical Committee shall attempt to conclude its york on specific

matters, especially those referred to it by parties to this Agreement or the

Committee, in a reasonably short period of time.

4. The Technical Committee shall be assisted as appropriate in its

activities by the Secretariat if the Customs Co-operation Council.

Representation

5. Each party to this Agreement shall have the right to be represented on -

the Technical Committee. Each party may nominate one delegate and one or

more alternates to be its representatives on the Technical Comittee. Such

a party so represented on the Technical Committee is hereinafter referred

to as a member of the Technical Committee. Representatives of members of

the Technical Committee may be assisted by advisers. The GATT secretariat

may also attend such meetings vith observer status.

6. Members of the Customs Co-operation Council who are not parties to this

Agreement may be represented at meetings of the Technical Committee by one

delegate and one or more alternates. Such representatives shall attend

meetings of the Technical Committee as observers.

T. Subject to the approval of the Chairman of the Technical committee,

the Secretary-General of the Customs Co-operation Council (hereinafter referred

to as "the Secretary-General") may invite representatives of governments

which are neither parties to this Agreement nor members of the Custom

Co-operation Council and representatives of international governmental and

trade organizations to attend meetings of the Technical Committee as observers.
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8. Nominations of delegates, alternates and advisers to meetings of the

Technical Comittee shall be made to the Secretary-General.

Technical Committee ae.tinp

9. The Technical Ccmittee shall meet as necesa.7 but at least two times

a year. The date of each meting shall be fixed by the Technical

Committee at its precedirg session. The date of the meeting may

be varied either at the request of any memleer of the Technical Committee

concurred in by a simple majority of the members of the TechnicaLl

Committee or, in cases. requiring urgent attention, at the request of the

Chairman.

10. The meetings of the Technical Comittee shall be held at the head-

quarters of the Customs co-operation Council unless othervise decided.

U1. The Secretary-General shall inform all members of the Technical

Co•ittee and those included under-.pareaphs 6 and T at least thirty lays

in advance, except in urgent cases, of the cpening date cf each session of

the Technical Committee.

12. A provisional agenda for each sessima shall be dravn up by the

Secretary-General and circulated to the members of the Technical Committee

and to those included under paragaphs 6 and 7 at least thirty days in .

advance of the session, except in urgent cases. This agenda shall comprise.

all items hose inclusion has been approved by the Technical Committee

dur i its preceding session, all item included by the Chairma on his ova

initiative, aýd all item vhose inclusion has been requested by the

Secret&ry-Geeral, by the Comittee or by an member of the Technical

Cmittee.
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13. The Technical Cinttee shall detesm s its ASNAs at the pmiag of

each session. During the season the agenda wY be altered at mW tim 1

the Technical Ccmi;ttee.

Officers and conduct of -businesus

l4. The Technical Cmittee shall elect from mog the delgatee of its

members a Chairman and one or ne Vice Chairman. The Chairm and Vice

Chairmen shall each bold office for a period of me yew. Mwe retiring

Chairmen and Vice Chairmen we eligible for re-election. A Otairmn or

Vice Chairman who ceases to represent a amber of the Teebhical Cttee

shall autamticasu lose his mndate.

15. If the Chairman is abset from mw meeting or part thersof, a Vice

Chairman shall preside. In that event, the latter shall have the smes

powrs and duties as the Chairman.

16. The Chairman of the meeting shall participate in the poceedin-s of

the Technical Cozmittee as such and not as the repreentative of a amber

of the Technical Comittee.

1T. In addition to exercising the powers conferred upon his elsewhere t

these rules, the Chairman shall dkeare the opening and closing of each

abeting, direct the discussion, accord the right to speak, and', pursuant to

these rules, have control of the proceedings. The Chairman may also call a

speaker to order if his remarks wre not relevant.

18. During discussion of a: matter a delegation no raise a point of

order. In this event, the Chairmn shall imediatelY state his ruling. if

this ruling is challenged thS Chairman salI suiait It to the meeting for

decisions and it shall stand unless overruled.
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19. The Secretery-•eneral, or officers of the Secretariat des4immat by him,

shall perform the secretarial york of meetings of the Technical Citto.

Quorum and voti*

20. Representatives of a signie majority of the members of thi Techical

C =ittee shall constitute a quorum.

21. Each member of the Technical Camittee shall have one vote. A decision

of the Technical Committee shall be t3ken by a nmjorit7 comprising " e*Ns

tvo thirds of the members present. Re-rzdless of the outcome of the vote on

& particular matter, the Technical Committee shall be free to make a full

report to the C0*nittee and to the Custom Co-operation Council on that

matter indicating the different viev8 expressed in the relevant discussions.

Lenguages and records

22. The official languages of the Technical Committee shall be English,

French and Spanish. Speeches or 3tatments made in wa of these three

lanouages shall be i=mediately translated into the official languages unless

all delegations agree to dispense vith translation. Speeches or sttements

made in any other language shall be translated into English, French and

Spanish, subject to the same conditions, but in the event the delegation

concerned shall provide the translation into English, French or Spanish.

Ony English, French and Spanish shall be used for the official documents of

the Technical Comittee. Memoranda and correspondence for the consideration

of the Technical Cimnittee mast be presented in one of the official

languoages.



56

14TN/FD4/`W229 /3ev. 1
Page 54

23. fte Tehnhical CaLttum sU &w up a •op= at &U its ms ii iws

if the Maizawn oouidern it aftw., imt•se or . 7 rsemU of it.

msetings. The hairma or his desigme. halU wqre m the vwok af the

Techniea C~sitt.. at ach mating ot the Cinttee and at seek mtinat

the Gcumti Co-oprtion mccil.
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ANX ITT

Ad hoe Iels

1. Ad hoc panels established by the Committee under this Agreement shall

have the following responsibilitie3:

(a) to examine the matter referred to it by the Committee;

(b) to consult with the parties to the dispute and give full opportunity

for them to develop a mutually satisfactory solution; and

(c) to make a statement concerning the facts of the matter as they

relate to the application of the provisions of this Agreement and,

make such findings as will assist the Committee in making

recommendations or giving rulings on the mat~er.

2. In order to facilitate the constitution cf panels, the Chairman of the

Committee shall maintain an informal indicative list of government officials

knowledgeable in the area of customs valuation and experienced in the field

of trade relations and economic development. This list may aiso include

-.. .i :auj, government officials. In this connection, each party

to this Agreemeni shall be invited to indicate at tha beginning of every

year to the Chairman of the Committee the name(s) of the one or two govern-

mental experts whom the parties to this Agreement dould be willing to make

available for such work. When a panel is established, the Chairman, after

consultation with the parties concerned, shall, within seven days of such

establishment, propose the composition of the panel consisting of three or

five members and preferably government officials. The parties directly

concerned shall react within seven working days to nominations of panel

members by the Chairman and shall not oppose nominations except for

compelling reasons.

BEST COPY AVAILABLE
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Citizens of countries whose governments are parties to a dispute shall

not be eligible for membership of the panel concerned vith that dispute*

Panel members shall serve in their individual capacities and not as govern-

ment representatives, nor as representatives of any organization. Governments

or organizations shall therefore not give them instructions with regard to

matters before a panel.

3. Each panel shall develop its own working procedures. All parties having

a substantial interest in the matter and having notified this to the

Comittee shall have an opportunity to be heard. Each panel may consult and

seek information and technical advice from any source it deems appropriate.

Before a panel seeks such information or technical advice from a source

within the jurisdiction of a party, it shall inform the government of that

party. Any party to this Agreement shall respond promptly and fully to any

request by a panel for such information as the panel considers necessary

and appropriate. Confidential information provided to the panel shall not be

disclosed without the specific permission of the person or government

providing such information. Where such information is requested from the

panel but release of such information by the panel is not authorized, a non-

confidential summary of the information, authorized by the person or

government providing the information, vill be provided.

Ii. Where the parties to the dispute have failed to reach a satisfactory

solution, the panel shall submit its findings in writing. The report of

a panel should normally set out the rationale behind its findings. Where a

settlement of the matter is reached between the parties, the report of the

panel may be confined to a brief description of the dispute and to a statement

that a solution has been reached.
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5. Panels shall use such report of the Technical Committee as may have

been issued under Article 20. 4 of this Agreement as the basis for their

consideration of issues that involve questions of a technical nature.

6. The time required by panels will vary vith the particular case. They

should ain to deliver their findings, and where appropriate, recommendations,

to the Comittee without undue delay, normally within a period of three

months from the date that the panel was established.

7. To encourage development of mutually satisfactory solutions between

the parties to a dispute and with a view to obtaining their comments, each

panel should first submit the descriptive part of its report to the parties

concerned, and should subsequently submit to the parties to the dispute its

conclusions, or an outline thereof, a reasonable period of time before they

are circulated to the parties to this Agreement.

-.7-866 0 - 79 - 5



RECTIFTCATIONS TO
AGREEMENT TO IMPLEMENTATION ARTICLE VII

OF THE GNEERAL AGREEMENT ON TARIFFS AND TRADE

Page 1: Preamble, first sentence - insert after 'tlie Parties to
this Agreement,', *(hereinafter referred to as "Parties')'
and make consequential changes throughout te text

Page 1: Preamble, second sentence - insert after 'the General
Agreement on Tariffs and Trade', 1(hereinafter referred
to as 'The General Agreement' or the '"ATT')0 and make
consequential changes throughout the text

Page 5: Article 2:1(b), 6th lire - delete the words 'shall be
used," and insert them in the 8th line, after 'quantity'

Page 6: Article 3:1(b), 6th line - delete the words 'shall be
used,' and insert them in the 7th line, after 'quantity"

Page 7: Article 5:1(a) (iii) - add land" after "Article 8.2;1

Page 17: Part II - the title should reads

"ADMINISTRATION, CONSULTATION AND DISPUTE SETTLEMENT'

Page 17: Article 18:1, in the Ninth line replace 'and to carry
out" by 'and carrying out'.

Subheading 'Consultations' should read "Consultation'

Page 18: The title preceding Article 20 should read "Dispute
settlement'

Page 22: Article 22 - paragraph 2 will become paragraph 3,
paragraph 3 will be deleted and replaced by a new
paragraph 4, a now paragraph 2 will be added. The
revised text will read:

"2. This Agreement shall be open for acceptance by
signature or otherwise by governments having provisionally
acceded to the GATT on terms related to the effective
application of rights and obligations under this Agree-
ment, which take into account rights and obligations in
the instruments providing for their provisional
accession.

(a)
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3. This Aptezeat shall be open to accession by any other
governments on terms, related to the effective application of
rights a:d obligations under this Apreeent, to be agreed between
that government and the Parties, by the deposit with the Director-
General to the CONTRACrING PARTIES to the GATT of an instrument
of accession which states the terms so sgreed.

4. In regard to acceptance, the provisions of Article XXVI:5(a)
and (b) of the General Agreement vould be applicable."

Page 24: Deposit, Article 30 should reid:

"This Agreement shall be deposited with the Director-General to the
CONTRACTING PARTIES to the GATT, who shall promptly furnish to each
Party and each contracting party to the GATT a certified copy
thereof, of each amendment thereto pursuant to Article 27, and a
notification of each acceptance thereof or accession thereto pursuant
to Article 22 and of each vithdrawal therefrom pursuant to Article 28.

Page 29: Note to Article l:l(a)(iii), first line - insert "actually"
before "paid or payable".
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PREAMBLE

Parties to this Agreement,

Considering that Ministers agreed in the Tokyo Declaration of
14 September 1973 that comprehensive Multilateral Trade Negotiations in the
framework of GATI' should aim, inter alia, to reduce or eliminate non-tariff
measures or, where this is not appropriate, their trade restricting or
distorting effects, and to bring such measures under more effective
international discipline;

Considering that Ministers also agreed that negotiations should aim to
secure additional benefits for the international trade of developing
countries, and recognized the importance of the application of differential
measures in ways vh!.ch will provide special and more favourable treatment
for them where this is feasible and appropriate;

Recognizing that in order to achieve their economic and social
objectives to implement prorerammes and policies of economic development
aimed at raising the standard of living of their people, taking into account
their balcnce-of-paynents position, developing countries may need to adcpt
agreed differential measures;

Cornsidering that Ministers in the Tokyo Decla•ration recognized that
the particular situation ard problems of the least developed among the
developing countries shall be given special attention and stressed the
need to ensure that these countries receive special treatment in the context
of any general or specific :measures taken in favour of the developing
countries during the negotiations;

Reccgnizinr the neec. to establish an agreed international framework of
rights and obligations with respect to laws, regulations, procedures and
practices regarding gov,:rnment procurement with a view to achieving greater
liberalization and expaension of world trade and improving the international
framework for the conduct of world trade;

Recognizing that laws, regulations, procedures and practices regarding
government procurement should not be prepared, adopted or applied to foreign
or domestic products and to foreign or domestic suppliers so as to afford
protection to domestic products or suppliers and should not discriminate
among foreign products or suppliers;

Recognizing that it is desirable to provide transparency of laws,
regulations, procedures and practices regarding government procurement;

Recognizing the need to establish international notification, consulta-
tion, surveillance and dispute settlement procedures with a view to ensuring
a fair, prompt and effective enforcement of the international provisions on
government procurement and to maintain the balance cf rights and obligations
at the highest possible level;

Hereby agree as follows:
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PART I

Scope and Coverage

1. This Agreement applies to:

(a) aWy law, regulation, procedure and practice regarding the procure-
ment of products by the entities1 subject to this Agreement. This
includes services incidental to the supply of products if the value of
these incidental services does not exceed that of the products them-
selves, but not service contracts per se;

(b) any procurement contract of a value of SDR 150,000 or more. 2 No
procurement requirement shall be divided with the intent of reducing
the value of the resulting contracts below SDR 150,000. If an indi-
vidual requirement for the procurement of a product of the sam type
results in the award of more than one contract or in contracts being
awarded in separate parts, the value of these recurring contracts in
the twelve months subsequent to the initial contract shall be the basis
for the application of this Agreement;

(c) procurement by the entities under the direct or substantial control
of parties to this Agreement and other designated entities with respect
to their procurement procedures and practices. Until the review and
further negotiations referred to in the Final Provisions, the coverage
of this Agreement is specified by the lists of entities, and to the
extent that rectifications, modifications or amendments may have been
made, their successor entities, in Annex I.

2. Parties shall inform their entities not covered by this Agreement and
the regional and local governments and authorities within their territories
of the objectives, principles and rules of this Agreement, in particular the
rules on national treatment and non-discrimination, and draw their attention
to the overall benefits of liberalization of government procurement.

1Throughout this Agreement, the word entities is understood to include
agencies.

2 For contracts below the threshold, the parties to this Agreement shall
consider, in accordance with paragraph 6 of Part IX, the application in
whole or in part of this Agreement. In particular, they shall review the
procurement practices and procedures utilized and the application of non-
discrimination and transparency for such contracts in connexion with the
possible inclusion of contracts below the threshold in the Agreement.
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PART II

National Treatment and Non-Discrimination

1. With respect to all laws, regulations, procedures and practices
regarding government procurement covered by this Agreement, parties to this
Agreement shall provide immediately and unconditionally to the products and
suppliers of other parties offering products originating within the customs
territories (including free zones) of the parties to this Agreement
treatment no less favourable than:

(a) that accorded to domestic products and suppliers; and

(b) that accorded to products and suppliers of any other party.

2. The provisions of paragraph 1 shall not apply to customs duties and
charges of any kind imposed on or in connexion with importation, the method
of levying such duties and charges, and other import regulations and
formalities.

3. Parties to this Agreement shall nct apply rule!: of origin to products
imported for purposes of government procurement covered by this Agreement
from other parties to this Agreement, which are different from the rules of
origin applied in the normal course of trade and at the time of importation
to imports of the same products from the sam parties-to this Agreement.
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PAPT III

Special and Differential Treatment for Develoving Countries

Objectives

1. Parties to this Agreement shall, in the implementation and administra-
tion of this Agreement, through the provisions set ovt in this Part, duly
take into account the development, financial and trade needs of developing
countries, in particular the least-developed countries, in their need to:

(a) safeguard their balance-of-payments position and ensure a level of
reserves adequate for the implementation of programes of economic
development;

(b) promote the establishment or development of domestic industries
including the development of small-scale and cottage industries in
rural or backward areas; and economic development of other sectors of
the econo=r;

(c) support industrial units so long as they are wholly or substan-
tially dependent on government procurement;

(d) encourage their economic development through regional or global
arrangements among developing countries presented to the COIITRCTIIIG
P,UTIMS to GATT and not disapproved by them.

2. Consistently with the provw'sicn3 of this Agreement, parties to it shell,
in the preparation and application of laws, regulations and procedures
affecting government procurement, facilitate increased imports from
developing countries, bearing in mind the special problems of the least-
developed coxvitries and of those at low stages of economic development.

Coverage

3. With a view to ensuring that developing countries are able to adhere to
this Agreement on terms consistent with their development, financial and
trade needs, the objectives listed in pararaph 1 above shall be duly taken
into account in the course of the negotiations with respect to the lists of
entities of developing countries to be covered by the provisions of this
Agreement. Developed countries, in the preparation of their lists of
entities to be covered by the provisions of the Agreement shall endeavour to
include- entities purchasing products of export interest to developing
countries.
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Agreed exclusions

4. Developing countries may negotiate with other p%rticipants in the
negotiation of this Agreement mutually acceptable exclusions from the rules
on national treatment with respect to certain entities or products that are
included in their lists of entities having regard to the particular circum-
stances of each case. In such negotiations, the considerations mentioned in
paragraph l(a)-(c) above shall be duly taken into account. Developing
countries participating in regional or global arrangements among developing
countries referred to in paragraph l(d) above, may also negotiate exclusions
to their lists, having regard to the particular circumstances of each case,
taking into account, inter alia, the provisions on government procurement
provided for in the regional or global arrangements concerned and taking
into account, in particular, products which may be subject to common
industrial development programmes.

5. After entry into force of this Agreement, developing countries parties
to this Agreement may modify their lists of entities in accordance with the
provisions for modification of such lists contained in paragraph 5 of Part IX
of this Agreement, having regard to their development, financial and trade
needs, or may request the Committee to grant exclusions from the rules cn
national treatment for certain entities or products that are included in
their lists of entities, having regard to the particular circumstances of
each case and taking duly into account the provisions of paragraph l(a)-(c)
above. Developing countries parties to this Agreement may also request,
after entry into force of the Agreement, the Committee to grant exclusions
for certain entities or products that are included in their lists in the
light of their participation in regional or global arrangements among
developing countries, having regard to the particular circumstances of each
case and taking duly into account the provisions of pagrerapb l(d) above.
Each request to the Committee by a developing country party relating to
modification of a list shall be accompanied by documentation relevant to
the request or by such information as may be necessary for consideration of
the matter.

6. Paragraphs 4 and 5 above shall apply mutatis mutandis to developing
countries acceding to this Agreement after its entry into force.

T. Such agreed exclusions as mentioned in paragraphs 4, 5 end 6 above shall
be subject to review in accordance with the provisions of paragrkph 13 of
this Part.

Technical assistance for developing country parties

8. Developed country parties to this Agreement shall, upon request,
provide all technical assistance which they may deem apprcpriate to
developing country parties in resolving their problems in the field of
government procurement.
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9. This assistance which shall be provided on the basis of non-discrimina-
tion among developing country parties shall relate, inter alia: to:

- the solution of particular technical problems relating to the award of
a specific contract;

- any other problem which the party making the request and another party
agree to deal with in the context of this assistance.

Information centres

10. Developed country parties to this Agreement shall establish, indivi-
dually or jointly, information centres to respond to reasonable requests
from developing country parties for information relating to, inter allia,
laws, regulations, procedures and practices regarding government procure-
ment, notices about proposed purchases which have been published, addresses
of the entities covered by this Agreement, and the nature and volume of
products purchased or to be purchased, including available information about
future tenders. The Cormmittee may also set up an information centre.

Special treatment for least-developed countries

1I. having regard to paragraph 6 of the Tokyo Declaration, special treat-
ment shall be granted to least-developed countries parties to this Agreement
and to the suppliers in those countries with respect to products originating
in those countries, in the context of any general or specific measures in
favour of the developing countries parties to this Agreement. Parties may
also grant the benefits of this Agreement to suppliers in least-developed
countries which are not parties, with respect to products originating in
those countries.

12. Developed country parties shall, upon request, provide assistance which
they may deem appropriate to potential tenderers in the least-develo-ped
countries in submitting their tenders, selecting the products which are
likely to be of interest to entities of developed countries as well as to
suppliers in the least-develcped ccuntries and likewise assist them to comply
with technical regulations and standards relating to products which are the
subject of the proposed purchase.

Review

13. The Comittee shall review annually the operation and effectiveness of
this Part and after each three years of its operation on the basis of
reports to be submitted by the parties to this Agreement shall carry out a

'som
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major review in order to evaluate its effects. As part of the three-yearly
reviews and with a view to achieving the maximum implementatica of-the
provisions of this Agreement, including in particular Part II, end having
regard to the development, financial and trade situation of the developing
countries concerned, the Committee shall examine whether exclusions provided
for in accordance with the provisions of paragraphs 4 to 6 of this Part
shall be modified or extended.

14. In the course of further rounds of negotiations in accordance with the
provisions of Pert IX, paragraph 6, developing countries parties to this
Agreement shall give consideration to the possibility of enlarging their
lists of entities having regard to their economic, financial and trade
situation.
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PART IV

Technical Specifications

(a) Technical specifications laying down the characteristics of the
products to be purchased such as quality, performance. safety and
dimensions, testing and test methods, symbols, terminology,
packaging, marking and labelling, and conformity certification
requirements prescribed by procurement entities, shall not be
prepared, adopted or applied with a view to creating obstacles to
international trade nor have the effect of creating unnecessary
obstacles to international trade.

(b) Any technical specification prescribed by procurement entities
shall, where appropriate:

(i) be in terms of performance rather than design; and

(ii) be based on international standards, national technical
regulations, or recognized national standards.

(c) There shall be no requirement or reference to a particular trade
mark or name, patent, design or type, specific origin or producer,
unless there is no sufficiently precise or intelligible way of
describing the procurement requirements and provided that words
such as -or equivalent* are included in the tenders.

47-d66 0 - 79 - 6
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PALRT V

Tendering Procedures

1. Parties to this Agreement shall ensure that the tendering procedures
of their entities are consistent with the provisions below. Open tendering
procedures for the purposes of this Agreement are these procedures under
which all interested suppliers may submit a tender. Selective tendering
procedures, for the purposes of this Agreement are those procedures under
which, consistent with paragraph T and other relevant provisions of this
Part, those suppliers invited to do so by the entity may submit a tender.
Single tendering for the purposes of this Agreement, is a procedure where
the entity contacts suppliers individually, only under the conditions
specified in paragraph 15 below.

ualificetion of suppliers

2. Entities, in the process of qualifying suppliers, shall not discriminate
among foreign suppliers or between domestic and foreign suppliers. quali-
fication procedures shall be consistent with the following:

(a) any conditions for participation in tendering procedures shall be
published in adequate time to enable interested suppliers to initiate
and: to the extent that it is compatible with efficient operation of
the procurement process, complete the qualification procedures;

(b) any conditions for participation required from suppliers, including
financial guarantees, technical qualifications, information necessary
for establishing the financial, co=mercial ind technictl capacity of
suppliers, as well as the verification of quallfications, shall be no
less favourable to foreign suppliers than to domestic suppliers and
shall not discriminate among foreign suppliers;

(c) the process of, and the time required for, qualifying suppliers
shell not be used in order to keep foreign suppliers off a suppliers'
list or from being considered for a particular proposed purchase.
Entities shall recognize as qualified suppliers such domestic or foreign
suppliers u.-no meet the conditions for va-rticipation in a tarticuleir
proposed purchase. Suppliers requesting to participate in a -articulr
proposed purchase who may not yet be qualified shall also be considered
provided there is sufficient time to complete the qualificaticn
procedure;

(d) entities maintaining permanent lists of qualified suppliers shall
ensure that all qualified suppliers so r.questing are i.clud-.I in the
lists within a reasonably short time;
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(e) any supplier having requested to become a qualified supplier shall
be advised by the entities concerned of the decision in this regard.
Qualified supplier incluled cn perm.anant lists by entities sbol also
be notified of the termination of try 3uch lists or of their removal
from them;

(f) nothing in su',-paragraphs (a) to (e) above shall preclude the
exclusion of any supplier on grounds such as bankruptcy or false
declarations, provided that such an action is consistent with the
national treatment and nou-discrlimirtion provi3ions of this Agreement.

Notice of proposed purcnase and t~n".r iocumention

3. Entities shall publish a notice of each proposed purchase in the appro-
priate publication listed in Annex II. Such notice shall constitute an
invitation to participate in either open or selective tendering procedures.

4. Each notice of proposed purchase shall contain the folloving information-

(a) the nature and quantity of the products to be supplied, or
envisaged to be purchased in the case of contracts of a recurring
nature; (b) whether the procedure is open or selective; (c) any
delivery date; (d) the address and final date for submitting an
application to be invited to tender or for qualifying for the suppliers'
lists, or for receiving tenders, as well as the language or languages
in which they must be submitted; (e) the address of the entity awrdi.ng
the contract and providing any information necessary for obtaining
specifications and other documents; (f) any economic and technical
requirements, financial guarantees and information required from
suppliers; (g) the amount and terms of payment of any sum payable for
the tender documentation.

The entity shall publish in one of the official languages of the GATT
a sutmmary of the notice of proposed purchase containing at least the
following:

(i) subject matter of the contract;

(ii) time-limits set for the submission of tenders; and

(iii) addresses from which documents relating to the contracts may
be requested.
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5. To ensure optimum effective international competition under selective
tendering procedures, entities shall, for each proposed purchase, invite
tenders from the maximum number of domestic and foreign suppliers,-
consistent with efficient operation of the procurement system. T'hey shall
select the suppliers to participate in the procedure in a fair and non-
discriminatory manner.

6. (a) In the case of selective tendering procedures, entities maititainina
permanent lists of qualified suppliers shall publish annuallyy in
one of the publications listed in Annex III, a notice of the
following:

(i) the enumeration of the lists maintained, including their
headings, in relation to the products or categories of
products to be purchased through the lists;

(ii) the conditions to be filled by potential suppliers in view
of their inscription on those lists and the methods
R.ccording to which each cf those conditions be verified by
the entity concerned;

(iii) the period of validity of the lists, and the formalities
for their renewal.

(b) Entities maintaining permanent lists of qualified suppliers may
select suppliers to be invited to tender from among those listed.
Any selection shall allow for equitable Cpportunities for
suppliers on the lists.

(c) If after publication of the notice under p..ragraph 3 *Cve, a
supplier not yet qualified requests to participate in a particular
enderr, the entity shall pror.;tly start the procedure of
qualification.

7. Suppliers requesting to participate in a particular proposed purchase
shall be permitted to submit I. tender and be considered provided, in the
case of those not yet qualified, there is sufficient time to complete the
qualification procedure under paragraphs 2-6 of this Part. The number of
additional suppliers permitted to participate shall be limited only by the
efficient operation of the procurement system.

8. If after publication cf a notice to purchase but before the time set
for opening Cr receipt of tenders -s s-ecified in the notices cr the tender
documentaticn; it becomes necessary to .nend or re-issue th, n.-tice. the
amend-ent or the re-issued notice shall be given the sae circulation as the
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original dCcuments upcn which the amendment is based. Any significant
infcrm-ation given to -ne supplier with respect to a par icular -rc-osed
Purchase shall be given simultanecuslj to all other suppliers concerned
in adequate tine to permit the suppliers to ccnsider such infor-maticn and
to respond to it.

9. (a) Any prescribed time-limit shall be adequate to a.ll:w foreign as
well as domestic suppliers to prepare and submit tenders before
the closing of the tendering procedures. In deterrining any such
time-limit, entities shall, consistent with their own reasonable
needs, take into account such factors as the complexity of the
proposed purchase, the extent of sub-ccntracting anticipated, and
the ncrmal time for transmitting tenders by mail from foreign as
well as domestic points.

(b) Consistent with the entity's cwn reasonable needs, any delivery
date shall take into account the normal time required f-r the
transport of goods from the different points cf supply.

10. (a) In open procedures, the period for the receipt of tenders shall in
no case be less than thirty days from the date of publication
referred to in paragraph 3 of this Part.

(b) In selective procedures nct involving the use of a permanent list
of qualified suppliers, the period for submitting an application
to be invited to tender shall in no case be less than thirty days
from the date of the publication referred to in paragraph 3; the
period for receipt cf tenders shall in no case be less than
thirty days from the date of issuance of the invitation to tender.

(c) In selective procedures involving the use of a permanent list of
qualified suppliers, the period for receipt of tenders shall in no
case be less than thirty days from the date of the initial
issuance cf invitations to tender. If the date of initial
issuance of invitations to tender does not coincide with the date
of the publication referred to in paragraph 3, there shall in no
case be less than thirty days between those two dates.

(d) The periods referred to in (a), (b) and (c) above may be reduced
either where a state cf urgency duly substantiated by the entity
renders impracticable the periods in question or in the case :f
the second cr subsequent publications dealing with contracts of a
recurring nature within the meaning of paragraph 4 of this Fart.

11. If, in tendering ;rccedures, an entity allows tenders to be submitted
in several l-ne-uages, one cf those languages shall be one .f the offici-.1
languages o-f the GATT.
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12. Tender documentation provided to suppliers shall c ntain all-inform.aticn
necessary to permit them to sub-it responsive tenders, including the
fcllowing:

(a) the address of the entity to which tenders should be sent;

(b) the address where requests for supplementary information snculd be
sent;

(c) the language or languages in which tenders and tendering docents
must be submitted;

(d) the closing date and time for receipt of tenders and the length of
time during which any tender should be open for acceptance;

(e) the persons authcriZed to be present at the opening of tenders and
the date, tire and place of this opening;

(f) any economic and technical requirement, financial jrarantees and
information or documents required from suppliers;

(g) a complete description of the products required or of any
requirements including technical specifications, conformity
certification to be fulfilled by the products, necessary plans,
drawings and instructional materials;

(h) the criteria for awarding the contract, including any factors
other than price that are to be considered in the evaluation of
tenders and the cost elements to be included in evaluating tender
prices, such as transport, insurance and inspection costs. and In
the case of foreign -rcducts, customs duties and other import
charges, taxes and currency of payment;

(i) the terms of payment;

(j) any cther terms cr conditions.

13. a, in open prccedures, entiti.es s*;ll f.-rjarl the tender documentation
at the request of ny supplier psrticip:oting in the procedure, and
sh!ll reply proin=tly to nny re13c:.al. rc;.st for exhln•nations
relating thereto.

"(b) in selective procedures, entities shall f-rward the tender
doc'e~ntation at the reouezt of any s p-ier requesting to

•rtiz1;ate a.: 3h".il r-.y prom-Ltly tz -"ny re:~onzbe request
.or ,- iti.ng.
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kc) Entities shall reply prosrtly to any reasonable rec;est for
relevant infformaticn s-U'-itted by a su..l.er.
in the tendering procedure, :n condition that such i.:Tor_.ticn
does not give that su•:plier a-n advantage cver its cz.-_etitors
in the procedure for the award of the contract.

Zub.-issicn, receipt and cpeninL of tenr.ers nnd awarding cf contracts

4. The submission, receipt and cnening of tenders and awarding of contracts
shall be consistent with "he following:

(a) tenders shall ncrmally be submitted in writing directly or by mail.
If tenders by telex, telegram or telecopy are permitted, the
tender mtae thereby .-ust include all the information necessary
fcr the evaluaticn of the tender, in particular the definitive
price prcpo%-sed by the tenderer and a statement that the
tenderer agrees to all the terms, conditions and provisions of
the invitation to tender. The tender must be ccnfirred pro•mtly
by letter or by the despatch of a signed copy cf the telex,
telegram or telecopy. Tenders presented by telephone shall -,:t
be per-itted. The content cf the telex, telegram or telecc-y
shall prevail where there is a difference or conflict between
that content and any documentatiCn received after the time-limit;
requests to participate in selective tendering proc2dures may be
submitted by telex, telegram or telecopy;

(b) the c-pportunities that may be given to tenderers to correct
--_int.enticnal errors•between the cren.-ng of tenders and the
awar.:ng of the contract sh2ll not be permitted to give rise to
any discriminatory practice;

(c) a supplier shall not be penalized if a tender is received in the
cff...ce designated in the tender docuzments after the time specified
because of delay due solely to mishanýling on the part of the
entity. Tenders -ay also be c 4:ziderd in other exccption.l
ciro'"t-ano•s if the ;rocedures cf the entity concer.. so
prey!ie ;

,i) i1ll tenders solicited under cpen and selective procedures by
entities shall be received =nd opened under procedures and
conditions guaranteeing the regularity of the cpenins as well as
the availability of inform.ati-n from the openings. The receipt
and -penin: of tenders shall alsc be co.nsistont with the national
treatment and non-discrimination provisions cf this Agreement.
T: this effect, and in connexion with open procedures entities
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shall establish provisions for the opening of tenders inhe
presence of either tenderers or their representatives, or an
appropriate and impartial witness not connected with the
procurement process. A report on the opening of the tenders
shall be drawn up in writing. This report shall re-ain with the
entities concerned at the disposal of the government authorities
responsible for the entity in order that it may be used if
required under the procedures of Parts VI and VII of this
Agreement;

(e) to be considered for award, a tender must, at the time of opening,
conform to the essential requirements of the notices cr tender
documentation and be from suppliers which comply with the
conditions for participation. If an entity has received a tender
abnormally lower than other tenders submitted, it may enquire
with the tenderer to ensure that it can comply with the conditions
of participation and be capable of fulfilling the terms of the
contract;

(f) unless in the public interest an entity decided not to issue the
contract, the entity shall make the award to the tenderer who has
been determined to be fully capable of undertaking the contract
and whose tender, whether for domestic or foreign products, is
either the lowest tender or the tender which in terms of the
specific evaluation criteria set forth in the notices or tender
documentation is determined to be the most advantageous;

(g) if it appears from evaluation that no one tender is obviously the
most advantageous in terms of the specific evaluation cri-teria set
forth in the notices or tender Iocumentaticn, the entity shall.
in any subsequent negotiations, give equal consideration annd
treatment to all tenders within the competitive range; -_

(h) entities should ncrzmLlly refrain from awarding contracts on the
condition that the supplier provide offset procurement
opportunities or similar conditions. In the limited number cf
cases where such requisites are part of a contract, parties to
this Agreement concerned snall limit the offset to a reasonable
proportion within the contract value anzd shall nct favour
suppliers from one party over suppliers from any other -arty.
Licensing of technclca should not nor-_-lly be used as a
condition of award but instances where it is required should be
as infrequent as possible and suppliers from one party shall not
be favoured over surpliers from ary other part.y.
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Use of single tendering

15. The provisions of paragraphs 1-14 abovu governing oý*n and selective
tendering procedures need not apply in the following con-.itions, pro-rided
that single tendering is not used with a view to avoiding maximum possible
competition or in a manner which would constitute a means of discriL.fination
among foreign suppliers or protection to domestic producers:

(a) in the absence of tenders in response to an open or selective
tender, or when the tenders submitted have been either collusive
or do not conforn to the essential requirements in the tender, or
from suppliers who do not comply with the conditions for
participation provided for in accordance with this Agreement, on
condition, however, that the requirements of the initial tender
are not substantially modified in the contract as ava.rded;

(b) when, for works of art or for reasons connected wi.th protection of
exclusive rights, such as patents or copyrights, the rr'Ad-cts can
be supplied only by a particular supplier and no reasonable
alternative or substitute exists;

(c) insofar as is strictly necessary when, for reasons of extreme
urgency brought about by events unforeseeable by the entity, the
products could not be obtained in time by means of open or
selective tendering procedures;

(d) for additional deliveries by the original supplier which are
intended either as parts replacement for existing supplies or
installations, or as the extension of existing supplies or
installations wher.., a change of supplier would compel the entity
to purchase equipment not meeting requirements of interchange-
ability with already existing equipment;

(e) when an entity purchases prototypes or a first product which are
developed at its request in the course of, and for, a particular
contract for research, experiment, study or original development.
When such contracts have been fulfilled, subsequent purchases of
products shall be subject to paragraphs 1-14 of this Part. 1

16. Entities shall prepare a report in writing on each contract awarded
under the provisions of paragraph 15 of this Part. Each report shall
contain the name of the purchasing entity, value and kind of goods
purchased, country of origin, and a statement of the conditions in
paragraph 15 of this Part which preva•iled. This report shall remain with
the entities concerned at the disposal of the governmentt authorities
responsible for the entity in order that it nay be used if required under
the procedures of Parts VI and VII of this Agreement.

1 Original development of a first product may include limited
production in order to incorporate the results of field testing and to
demonstrate that the product is suitable for production in qunntity to
acceptable quality standards. It does not extend to quantity production
to establish co=ercial viability or to recover research and development
costs.
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PART VT

Information and Review

1. Any law, regulation, judicial decision, administrative ruling of
general application, and any procedure (including standard contract clauses)
regarding government procurement covered by this Agreement, shall be
published promptly by the parties to this Agreement in the appropriate
publications listed in Annex IV and in such a manner as to enable other
parties and suppliers to become acquainted with them. Parties to this
Agreement shall be prepared, upon request, to explain to any other party
their government procurement procedures. Entities shall be prepared, upon
request, to explain to any supplier from a country which is a party to this
Agreement their procurement practices and procedures.

2. Entities shall, upon request by any supplier, promptly provide
pertinent information concerning the reasons why that supplier's application
to qualify for the suppliers' list was rejected, or why that supplier was
not invited or admitted to tender.

3. Entities shall promptly, and in no case later than seven working days
from the date of the award of a contract, inform the unsuccessful tenderers
by written communication or publication that a contract has been awarded.

4. Upon request by an unsuccessful tenderer, the purchasing entity shall
promptly provide that tenderer with pertinent information concerning the
reasons why the tender was not selected, including information on the
characteristics and the relative advantages of the tender selected, as well
as the name of the winning tenderer.

5. Entities shall establish a contact point to provide additional
information to any unsuccessful tenderer dissatisfied with the expslanation
for rejection of his tender or who nay have further questicns about the
award of the contract. There shall also be procedures for the he-ring and
reviewing of complaints arising in connexion with any phase of the
procurement process, so as to ensure that, to the greatest extent possible,
disputes under this Agreement will be equitably and expeditiously resolved
between the suppliers and the entities concerned.

6. The government of the unsuccessful tenderer, which is a party to this
Agreement, may seek, without prejudice to the provisions under Part VII,
such additional information on the contract award as may be necessary to
ensure that the purchase was made fairly and i-partially. To this end, the
purchasing government shall provide information on both the Zharacteristics
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and relative advantages of the winning tender and the contract price.
Nor-ally this letter information may be disclosed by the government of the
unsuccessful tenderer provided it exercises this right "ith discretion.
In cases where release of this information would prejudice competition in
future tenders this information shall not be disclosed except after con-
sultation with and agreement of the party which gave the information to the
government of the unsuccessful tenderer.

7. Available information concerning individual contract award shall be
provided, upon a request, to any other party.

8. Confidential information provided to any party to this Agreement which
would impede law enforcement or otherwise be contrary to the public interest
or would prejudice the legitimate comercial interest of particular enter-
prises, public or private, or might prejudice fair competition between
suppliers, shall not be revealed "without formal authorization from the party
providing the information.

9. Parties to this Agreement shall collect and provide to the Committee
on .n annual basis statistics cn their purchases. Such reports shall
contain the following information with respect to contracts awarded by all
procurement entities covered under the Agreement:

(a) global statistics cn estimated value of contracts awarded, both
above and below the threshold value;

(b) statistics cn number and total value of contracts awarded above
the threshold value, broken down by entities, categories of
products and either nationality of the winning tenderer or
country of origin of the product, according to a recognized trade
or other appropriate classification system;

(c) statistics on the total number and ve-lue of contracts awarded
under each of the cases of Part V, paragraph 15.
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PIT VII

Enforcement of Cbligations

I~nsti tut ions

1. There sh-ll be established under this Agreement a Com=ittee cn
Govern._nt Procurement (referred to in this A•reenent -as the Co'dnittee'`)
composed of representatives front each of the parties to this Agreemnt.
This Committee shall elect its own Chairman and shall n:et as necessary but
nct less than once a year for the purpose of affording p-rties the oppor-
tunity to consult on any matters relating to the c-eration of the Agreement
or the furtherance of its objectives, and to carry out such other responsi-
bilitics as miy be assigned to it by the parties.

2. The Com_-ittee may establish -ad hoc panels in the m-inner .nd for the
purposs set out in paragraph 8 of this Part and working '..rties or other
subsidiary bodies which shall carry out such functions -,.s may be giv-n to
th.•n by the Cornittee.

Cons Ult.tions

3. L-.ch party shall : afford sy-r.:-.thetic consideration to, a.nd sh-all afford
adLqu'.te opportunity for consultations regarding, r-present -ttions made by
ru-n.thr party with respect to any matter affecting the o.eration of this

h if any p-arty conzidiers thit any benefit ...ccruing tD it, di-retly or
indsrcctly, under this Agrelemcnt is being nullir'iefi r i-.ired, or th',t
the ic!Ievcr.ent of any objective of the Agreement is fln inpeded by
ancth-r party or parties, it nay, with a view to rae-h.._ a n2tu•.liy
st- factory resolution of the n-.tte-r, requ2st in wriznrg consultations
with th. party or parties in question. Dach party shzll afford symr.at--e;ic
conzid&_,ration tc any request from rncther Firty for coenslta.icns. The
prDrtics concerned shll init-Jte re;qusteI consullt.tix., jr-amptly.

5. Parties 'nL-.ged in consultations on a particular :at., ffi acting thec_),-rrition nf thie ,ureenmnt shall nrovide informiticn conc-.rnin.g th atter

subject to the provisions cf Part VI, paragraph 8, .nd atter:pt to conclude
such consultations within a re.son.-.bly short period of time.

F.,lution of disputes

6. If no mutu-.lly sati-sf.ctory solution has been rcaýchvd a-s e result of
coutation~s ,nt!r .)%ra-r:rh 14b btw--en th,2 I-rtics c-n-:rnrd, the Conmittee
_ha.ll -. et a.t th, request of .ny party to the dispute within thirty 'ays of
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receipt of such a request to investigate the matter, with a viev to
facilitating a mutually satisfactory solution.

7. If no mutually satisfactory solution has been reached after detailed
examination by the Committee under paragraph 6 within three months, the
Committee shall, at the request of any party to the dispute establish a
panel to:

(a) examine the matter;

(b) consult regularly with the parties to the dispute and give full
opportunity for them to develop a mutually satisfactory solution;

(c) mrke a statement concerning the facts of the matter as they relate
to application of this Agreement Pnd mke such findings as will
assist the Committee in making recommendations or giving rulings
on the matter.

8. In order to facilitate the constitution of panels, the Ch.irman of the
Committee shell =U.intain an informal indicative list of governmental
officials experienced in the field of trade rel-.tions. This list may also
include persons other than governmental officials. In this connexion, etch
party to this Agreement shell be invited to indicate at the beginning of
every year to the Chairman of the Ccrrittee the name(s) of the one or two
persons whom the parties to this Agreement would be willing to make
available for such work. When a panel is established under parngrnph 7, the
Chairman, within seven days, shall propose to the parties to the dispute thie
co-position of the panel consisting of three or five members and preferably
government officials. The parties directly concerned shall react within
seven working days to ncminnations of panel members by the Chairman and shall
not oppose nominations except for compelling reasons.

Citizens of countries whose governments are parties to a dispute shall
not be eligible for membership of the panel concerned with tht dispute.
Panel members shall serve in their irdividual capacities and not as
governmental representatives nor as representatives of -uny organization.
Goverr-nents or orGanizations shall therefore nct give them instructions
with regf.rd to -.atters before a ponel.

9. Each panel shall develop its own procedures. All parties, having i
substincial interest in the matter and having notified this to the Committee.
shell have an opportunity to be heard. Each panel may consult with and
sczk information from !-ny source it deems appropriate. beforee a- p-anel
sq_.ks such information from a sou.-ce within the jurisdiction of a party
it shtll inform the governmental of th-.t _nrty. Any party to this P-greement
shall respond promptly and fully to any request by a panel for such
informatiCn as the panel considers necessary -.n -approprinte. Confidential
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information provided to the panel shall not be revealed without formal
authorization from the government or person providing the information.
Where such information is requested from the panel but release of such
information by the panel is not '.uthorized, a non-confidential summary of
the information, authorized by the government or person providing the
information, will be provided.

Where a mutually satisfactory solution to a dispute cannot be found
or where the dispute relates to an interpretation of the Agreement, the
panel should first submit the descriptive part of its report to the parties
concerned, and should subsequently submit to the parties to the dispute its
conclusions, or an outline thereof, a reasonable period of time before they
are circulated to the Committee. Where an interpretation of the tgreement
is not involved and where a bilateral settlement of the matter has been
found, the report of the panel may be confined to a brief description of
the case and to reporting that a solution had been reached.

10. The time required by panels will vary with the particular case.
Panels should aim to deliver their findings, and where appropriate,
recommendations, to the Committee without undue delay, taking into account
the obligation of the Committee to ensure prompt settlement in cases of
urgency, normally within % period of four months from the date the pane]
was established.

Enforcement

11. After the examination is complete or after the report of a panel,
working party or other subsidiary body is presented to the Co=ittee, the
Committee shall give the matter prompt consideration. With respect to
these reports, the Committee shall take -ppropriate action normally within
thirty dn~ys of receipt of the report unless extended by the Committee,
including:

(a) a statement concerning the facts of the matter;

(b) recommendations to one or more parties to the Agreement; and/or

(c) any other ruling which it deems appropriate .

A*ny recommendations by the Committee shnll aim at tho positive resolution
of the matter on the basis of the operative provisions of this Agreement
and its objectives set out in the Preamble.

12. If % party to which recommendations are %ddressed considers itself
unable to implement theM, it should pro.rrtly furnish reftsons in writing
to the Committee. In that event, the Committee shall consider what further
action may be appropriate.
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13. The Committee sha.ll keep under surveillance any matter cn which it has

made recoendations or given rulings.

Balance of rights and obligations

1i. If the Committee's reccmmendations are not acceptel by a pn-ty, or
parties, to the dispute, .nd if the Comittee considers that the circum-
stances are serious enough to justify such action, it may authorize a party
or parties to this Agreement to suspend in whole or in part, qzd .cr such
time as =ay be necessary, the application of this Agreement to any other
party or parties, as is determinel to be appropriate in the circumstances.
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PART VIII

Exce;tions to the Akreement

1. Nothing in this Agreement shell be construed to prevent any ;arty to
this A•reemnnt from taking any action or not dsclosing any information
which it considers necessary for the protection of its essential security
interests relatingr to the procurement of crms, aam-unition or war materials,
or to procureme-nt indispensable for national security or for naticnrtl
defence purposes.

2. Subject to the requirement that such measures are not applied in a
manner which would constitute a =eans of arbitrary cr unjustifi%.ble Iiscrimi-
nation between countries where the scz=e conditions prevail cr a disguised
restriction on international trade, nothing in this Agreenent shall be
construed to prevent any party from imposing or enforcing measures necessary
to protect public morals, order or safety, human, anin•-1 or plant life or
health, intellectual prcperty, or relatin;, to the products of han.ic?.pped
persons, of philanthropic instituticns or of prison labcur.
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Fin-.l Prcvsi- ns

1. Accentance end accession

(e.) This Acrecment shall be c..n fTr acce;tc.nce by sinat-u.re -r
otherwise, by Ccvernzents contracting ;,>rties to the GATT an-i by
the Eurciep.m Economic Coznity whose _Zrved lis-ts of entities
are conta•ned in Annex I.

,b) Any government ccntrectin; -5rt.y to the 3tTA not a ýarty to this
A;reennt =ay accede to it cn terozs -o be a•.ried bot'deen t ht
Cc.ernz•rt cx.d the pzorties to this A,-r,;e.:vnt, Acoesso: n - I. l
tc,.e -.- ace by trhe deposit vith -. ,e Direct. r-Geter-1 t,: one
COYIAC"T'ING P.:.RT'LS to the 1ATT of ainstr'=z.nt of recession
which states tae terrs so a&Teed.

(c) Thi3 Agreement shall be cpen to accessi,.n by any c.!,er gcvern.atnt
cn terms, related to the effective applic.-tion of ri'-hts ,%nd
obligations under this Agreement, to be arired between that
government and the ;cxrties to this AgTeeaent, by the deposit with
the Directcr-GenerUl to the CONTRICTIG PARTILS to the GATT of !!n
instrument :f accession which states the terýs sc agreed.

(d) Ccntrncting parties a-y accept this Agreement in respect of those
territories for which they *-.ve intern.ticntl responsibility,
provided that -he 1'i'7 is bein. splied in respect cf such
territories in accordance with the provisions of Article XcVI:5(a)
or (b) cf the General A,;re-aert; and in terms of such zcce-tance
each such territory shall be treated aýs tho.uh it were .a party to
this A,7reement.

2. Reservat ions

Reservations may not be entered in respect of any cf the prcvisicns of
this ;, Ktemcat.

3. Entry; into force

.This A reezent shall enter into force cn 1 J-anuary 1981 for the
,ýcveraaents which have accepted or acceded to it by that ds'te. For each
other .cvernment, it sh-all enter into force on the thirtieth Ciy fcllowin-
the d-ate of its acce]tance or accession to this AEgreement.

1 For the ;ur-cse af this Ajree-,ent, the term government; * is deemed tc
include the competent authorities of the European Economic Co=unity.

47-866 0 - 79 - 7
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(a) ';.h 2overrT-ent accctiL- -r .ccefin- tjo this A-reement shall
:nsure, not I.nter than the g4ate of .nity into force sf this
'grcement for it, the conformity cf its laws, reTlalitions and
a -uzinistrz.tive procedures, and the rules, procedures and practices
applied by the entities contained in its list annexed hereto, with
the provisicns of this Ajreerent.

(b) Each party to this A,:reerent shall inform the Cconittee cf any
chances in its laws and regul:.ti:ns relevant t-- this Asreemcnt and
in the administration of such laws and reful'ý.tio.ns.

5. Rectificaticns or modifications

(a) Rectifications of a purely for.1l nature and =incr ame!-7ents
relating to ;,nnexes I-IV to this Arreement shell be notified tc
the Ccittee end shall become effective -rrvided there is no
objection within thirty days to such rectifications or anendments.

(b) Any modifications to lists of entities other than th,.se referred
to in sub-parmcraph (a) may be rn.de only in excc.ptinal
circumstances. In such cases, a par'ty ýrojGcsin; t: z-,,.ify it
list of entities shall notify the Chairman of the Cc._itt;e who

shall Dro-ptly convene a rieetinf, of the Con_-ittee. `:he prti.s
to this A-recnent shall ccnsi,4er the pr-i.csei .•c<.ificattion an'
consequent ¢cnpensatory a-/ust•--nts, with a view to m.intainin. a
cocyrarble level of mutually 2ajrecd czverI:e -rcvi 'eft in t e
Agreement prior to such _-ncificati:r. :n the event of _rrrnt
not being, reached cn any m=lification tQDtan :r prcýc,psed, the
matter :uay be pursued in acccrdlance with the jrovisi-ns c.ntainAd
in Part VII of this AGree-nent, vakinf: into account the need tr,
Maintain the balance of rights and b'ii-atins at the hi-"tst
possible level.

6. Review and negotiations

(a) The Czmittee shall review =.nn"aly the iz'•!e-_•nt*icn an_
cperaticn of this A-reement taking int- acceur.t the o-tjectives
thereof. The Com11ttee shall annually inform the MC2.rqCT..NG

PR11IES to the GZI1T cf .tevelc;-n.nts irinz the periods covered by
such reviews.

(b) Not later than the end of the third year from the entry into force
of this :;reement and .'erioic-lly thereafter, the -artics thereto
shall upn-erti1- further n :ztiati:ns, with ?. vicw to br. a,.eninz
and imprsvinz the ,-greem.ent cn the to.sis of =utu.al reciprccity
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havin:; re:'o.rd to the prcvisicns Cf Part III relating to r'eveloping
countries. In this connexion, the C.-Tmittee shell, at n early
staGe, er.lore the possibilities of ex.-ndin.3 the coverage ct the
A~reenent to include service c-ntracts.

7. Amendments

The parties may amend this Agree=ant havinC regard, inter alia, to the
experience 7-inad in its iplementation. Such an amendment, once the
parties have concurred in accordance with th procedures established by the
Ccmmittee, shall not coae into force f,r any perty until it has been mccepted
by such party.

8. Withdrawal

Any party ziav withdraw from this .'•r--_nt. The vithdro-wal shall take
effect upon the ex.-iration of sixty days fr-n the day on which written
notice cf vithdr-wal is received by.y :•Directo.r-General to the CONTRACTING
PARTIES to the GALT. Any party to tnis Ajreement =my upon such notification
request an i=ediate rmeetin- cf the Czmittee.

9. Non-application cf this Aj7.%!cent between ;articular parties

This Agreement shall not apply as between any two i:.rties to this
A sreement if either of the parties, at the time either accepts or accedes
to this A.ireemenot, oes not consent to such application.

10. '.nnexes

The annexes toý this Agreement constitute an inteTral part thereof.

11. Secretari-.t

This Agreement shall be service, by the GA'.T- secretariat.

12. Dfl-_-sit

This AL-reemnt shall be deposited with the Director-Gener:l to the
C0..TRACTUIG PAARTTIS to the GATT, who shall promtly furnish to each ;arty
to this A-reement an( ench contr-.ctin- party to the GA:?' a certified ccy
thereof and cf each rectificaticn or modific.tion thereto pursu-nt to
para3raph 5, each arendment thereto pursuant to paragraph 7, and a
nctificc-tion cf each acce-:tncc thereof .r .ccession thereto p'.•-suant to
paraero-h 1, or each withdrawal th2refror pursurnt tc par. -ra~h 8, :f this
Part.
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13. Pe•-istratio.i

This A~reement shall be registered in accordance with the provisions of
Article 102 of the Charter cf the United Nations.

Done at Geneva this ............... day of .............................
nineteen hundred end seventy-nine in I sinGle copy, in the English, French
and Spanish languages, each text being authentic.
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NOTES

Part I. parseraph 1

Having regard to general policy considerations relating to tied aid,
including the objective of developing countries with respect to the untying
of such aid, this Agreement does not apply to procurement made in furtherance
of tied aid to developing countries so long as it is practised by parties to
this Agreement.

Part V, pareagrsh 1l(h)

Having regard to the general policy considerations of developing
countries in relation to Government Procurement, it is noted that under
the provisions of Paragraph 14(h) of Part V. developing countries may
require incorporation of domestic content, offset procurement, or transfer
of technology as criteria for award of contracts. It is noted that
suppliers from one party shall not be favoured over suppliers from any
other party.
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",,'Office national des ptesions pour trimi.,v eurs saxahils

LA Caiss. a&.uxliavze 4-'&su3= ce -

Le Fonds des -a.lades Pr-fessionmez.'es

La Caisse oazional.e do cr-U46it prcfessiomael

A a.sse g-'4•--- e dpa- ee• do R.--i-e

L'Office national Ues acuc:_Os a"cles et ......

L'OChice national du Jlite st de ses lfrir-s

L'Offie o;e ozo sations1 de -a--c.Ioi

~.e Fon.ds do con.st.iction hCS-gitalii.e w =e~ .cco-sccitle.
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Ze.rfizh ;'1 / rcc•eret vtities

1. P•z.e Xinister's Office

2. .Vnist-7 of Labour

1.. :4inist..7 of Forei Affair-s

5. Ministry of ousirac

(3 depertasats)
6. .istry of Tam and Duties

(2 deatmenllts8)
7. Ministry of Fisheries
8. %01istr of -r,, try

and Shipping

9. Minis=-y of the Interior

10. X4iiistz7 of Justice

%inistry

.Ministry
!Mi-istr7

ministry

of

of

of

of

Religious Afairs

Agriculture

Greenland

":5. Ministry of Cultural Affairs

" initry
Rinitry

of

of
Social Atfairs

".ducat'ion

3.S. :Ainist-y of Economic Affairs
(3 departments)

1 di.rectorates and institutions

2 departments

1. dir'ectorate

Directorate for Government ?-c=urle.t
*rith Gqver;&en; ?rizzing Office

Other Listitutions
directorates and institutions

Sinstitutions

-Research Eszablisbaent 2isoe

-20 directorates and ir~sti-tations

- State Serm Lnstit-zte
-Dnish • ational Civil D~efence

Directorate
3 other directorates and,
institutions

- Office of the Chief of Uanisa
Police

-3 other directorates and
institutions

- 19 directorates anA i=situtions

- directorates
-oya- Greenland Tra•e parentnt

Greenland Techni cal Crj-niza&ion

- 2 other izsvituzxions

- 2 director.tes aad several state
owned aeums and aigaer educazicnal
institutions

- 5 directorates

- Universi*7 Hospital of Copezhagen
-6 direc-orazes
- U. universities and other h.iger

educational insti-utions
- State harbcurs and S:a:e airports

- & directorates and severaL
institutions

U1.

12.
'3.
14.

16.

I..

4
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19. Ministry of Public Works 1

20. Ministry of Defence 2

'With the exception of Danish State Railways. Postal Business only.

N.on-warlike =aterials contained in Pert II of this list.
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tis" a?

Uti of entities,

1) .a,.A r-•-.. ig entities

A. S*e.ersl 3u~det

Premier M.inistre

.(inister 4~e~ui aupis diu Premier Xizist~re, :barg6 Is Is cm%'- cdi:n f 6=4 e
:Miis-tre do Ia justice

:4iWist.e da Is sezit et do !m, 'favmiILIe

:4inistrz d L'lintfirieur

.inistre des a&.aizes Stragijres

H±mistre do la df eId•fis/

Ximit-e d.u travail et do :a par-.ici;aziom

Xi.istre do la coopirttion

:4in~stme do 1 16comomis

Xiinistre du budget

4izistre doe l'enviromnament at lu care doc vie

' A"-stre dis 1 1 S'l!'Ltion

istre des un.vernsit6

:ti.istre do Ilag-cultrie

.ii•istre des transports

A~mistre dui ao c t di L artiseanat
:imistre dui cccmrce ext'rieur
:.•strce do la je'messe, des spor'.s ec dos LOiSiS

!imisiurt doisL culture et do act.~t~

SeC."-aaire ±'Z_.tat lux ;Cstes at cc it'-o=zicatiors

Secri'tai~r. d' Ztat aux s.nciems combattants

Secrctaire I"Etat aures du ?:s•ier M.iis'irc
Secreta~iz d'Etat aupre's iii ?remiar M4inistri ('eei~ti-ozs avec ..a ?sxieme=,'

Socreftaire I'Etat aupris dui ?rea.iar Hi.zistre (R.ccermre)
3ec-tai.-e dl 'at aupisu !u Arie des scea-ux. 'ixist•e 1e !.a J-stice
Se-_fa~ixe I IEt at aupzris Aimisc. Uo ia same'i it 4-e -' a-''
Sec.:faire Et'-at au.z-s i :.i.is:re de .'"ie.'e 'a.rte-.e=-:s it
:err. i4•--es d'outre---er)

::On--Vasli:Ce cZ& a'.LS •c~si.Cd 4-2 -..'
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F -:-av. .r- - fs s e- e

e~j - 2-C .-0-ecr- - -a s U-

e-.r : '.e ' 'a r- .-- t. ..

5ec.i-,-a.ire V'-Z•- a-u; r •s i- -!u i--

:,ec.-e'tair-l i -1!- z -- s -Lu :.i i're

S=ecrit.ai- W'S- ;; e r•s ",. i~i---
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it:s lee: ~:as .L:

-.. e -=.-. -a e e z --. ;z

- des- -_•-t-. •t guerse

S-.e-- e - •e. ura ::-.- s-"- :.'---IS ----' ---- -- "-~ -•~. a,'&r --• _'-- '"..-. ...
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(3 ) :,.6ere=.• s

iesi

Ac-.Amie d.e .-.-3:-.: k 3cs

Acdie des 3ci--.ces 4' C le--e-=e.-"
A~e~ce :e-.:: .•e des :.-- s.• ms do 3• '.-: -- 3cc i~ e ,.. A . : 2 .3 .3 .

A-ezces F-.-=c•ea: s ±e 3.ssias
.4ence 3atior,'e .pcu l'Amfiliorstion des :cmd•'izoas do.:!'a.(A....•

A.t--ce Uationa.le ;our l' Am6lioraticade l'abi:at (AJ..A.Z.)

Agence 3azi=:al2e -our' '€ SA..- .
A-once "A&t-_o=L!* ;our a1'm~e F--,- --- u" ;- • "--

.?se ea1 e d=--'-' " des Chambre-s " "abil ..

3i:.u ie ?oss et:i ero

Caisse A'Ai±s, 1 ----- ' des '"oac'a-s "c a.. a .A.-Z.: Z
Ui isoe A=-.%-0uo.9 #e "- 3ccs.-.u':

,maisse des :J;ats et Co--s-. z -:.r..s

C..isse I•i•j.2..e !es AC.•c&:.i:=s "--" .L.es .. 3.A.".

.a~isae :•j&i=.* des Au.:o:•u:es (C1.3.A.

:aisse ! a' . -. a.e-s des J. .".A.M:. .

:aisse ::Nat::.s'e :!ss.•.-i e 37c"-4 Socie s ':I..' t..'.. A.32

a..s.ae 8 :..0 a iL . -s z:,. -s -3is:::---i-es e: ies --- es

..a%.sso .~.2±5LC 1~

Zias ýie "Teu:..suez

Centre I'Z.es .t ".t eues d- •-n- .'ia..es

em::-res is -:i: .•:.essi:e2.- . '

BEST COPY AVAILABLE:



109

?ag.e IL5

Centre IAtional d'Arm et do CulX.use Georges ?ompidou

Centre Yaticnai do la C-.iz'oa-hie Frangaise

Centre national d'Et-ades et do e .cr-aticn ;o-r 1"'-nf.nce inaApt*e

Centre National. d4'tudes at 4'!Expe• -i- ation du "4acz=3se AgiCOle

Centre National d'_•_•des et do ?or-.at-ion sour 'Ada.ation Scoiai-. e
'--ducation Sp6ci ai,'s~e (C.3.E.F.A.S.Z.S.

Centre Naticnal do Forzation et do Pe-fecticnnement des P..ofesseurs
d'Ensei.qerenut A'.ager ot "46ager Agricole

Centre National des Lettres

Centre National edo oocuentation Pk-agogique

Centre National des Oeuvres Untiversitai.-es et Scolaires (C.N.O.U.S.)

Centre national d'OphtaIologie des Qiainze-VinbSs

Centre National de Pra.rration &u r-ofessorat do Travaux Manuels Educcatifs
et d'Vnseiienenat 4&nager

Centre National de la -o.o=tion Rurale de MA-xilhlat

Centre nationall edo 2a Recherche Scientifique (C.Y.R.S.)

Centro- Adagogiques Rfgionaux

Centre R-tional d'Sducation Populai.-

Centres Regicnaux d'vducation Ph7siqu e t Spotire (

Centrs Re.onau= des Ceuv-.es Uniyersitaies(C.3.O.U.S.)

Centres P,6gior-au de !a P-rcq-:pA ?ores:izre

Centre do Securit. Sociale des Tra°vai2!eurs :Aigrsts

Centres Utniversitaires

Chancelle.ries des Universit+s

Col.hes

Colliges A~icoles

Co=ission des Cperations de Bourse

Consei. Superieur de !a Riche

Conservatoire do 117's.ace Littoral et des Ri'rages Lacustres

Ccse.-rvatoire National des Arts et "tiers

Conser'ratoiru. National Sumerieur do 4usique
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?l.e .6

:rs er-ratoire 3at'ional S-;,"-- dArt ' r

:c=aine do ?ozLa.dour

Z-•cle Centrase - :Yon

Cole ":ant.r.. des Arts et Manufa.ctures

c'eF.&qan~sise I'Archiolcgie d'Athines

-cole Fre=;aise .'-etrize-Orient

Zcole Fr".&ngise do Rome
-".ce des Eautes Etudes ean Sciences Sociales

E-cole 3aticnale I'Admiý.sitration
Zcole 3ationale d l'Aviation Civile (7.O3.A.C.)

Zcoole Naz4cnale des Cb.ares

:cole a3tionale 4'dZqui tatior

Ecole 3ationale -6F-1ne I'Apmnomie do Marzae•hat (Put-de-7r8e)

-cole Jational.Je ' 'nc d'Agrncmaie de To.ulouse (Et4-Gar~mne)

Zcole Nationale du Ginie Bural ct des eaux ct forits (..3.3.Z.F..)

E=o.es "Tationales de I'Tr.ustrie Laitiere

:coles Jazionales 1' La6nieuzs

.-oole Jatioaa:.e i'll.-Snieurs des tzL4ust4_es des Techniques Agricales
et: A74 nAtmai.-es

-cales 3atiicnales V' :geinieurs !es Tr.vavu Agicoles

;cole -ationa.e les .6genieurs des Travaux Rurux et echniques

Zco..e Naticnale des '-ge'-ie=rs des Travaux des •= at ?creits, 1.7. - e 3 .ýT ." d0.

7c^00 NUticnale de !a ".Iagiszrature

Ecoles .Ia:ic=zal.s de L.a '.r_.e .e.h=dane

Z:.-ce NaticaZal- le la Sauti .Pablizue (E.J.S...)

Zcole 3ationale dc ski et 4'alppin.isme

-_cole Tat-i4ale Stt.ie,..•e A.7nomilue - Aon.n:.e.lier

Zoi3e .ticnale Eu4rieure Ajoncmi, e - 'ennes

-ceat-iocale Suphrieuze des Arots -%6cortif3s

- :!a:i:,Oa~e Supirieure ies Arts et :-dustries - Strasbou:rg
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"s'i / 1';', z'..L3.. -e peAt.~ 'i e i. ;~z~e'~

s:s-i:uz: a&:i r,"& t 1s Je;4-es 'c. 5ls -1 .iaz

.:s ..... J&:ioa.L des ;e'es Scg.• ts - t.---:ei.
:ass e'.es Scz'..i -
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Lycees 4' !nseinemenat Professionnel

Lycles bechirues

Mas's le l'Ar-he

Mus•se Gustamve :4reau

Mu.fie do l.a MA-ine

XrAsee National J.J. Eenner

Musese Nationma do l.a Ltion d'Honneur

use'e Postal

AMe'um Natiornal d'Histoire Naturelle

t.Ms3e Auste Rodil

Cbservatoi.re do Paris

Office do Coop6ration eat d'Accueil Universitaire
Office Frangais do Protection des Rf'ugis et Rapatrit.s

Office Nationaa des Anciens Combattants

Office National do la Chasse

Office National d' information sur Ies -aseigmements eat !es
Professions (O..I.S.!.P.)

Office National 'lI~migration (0O.1.)
Office do !a Recherche Scientifique et Tec!:nique d'Outre-Mer (O..S.T.Z..)

Office Universitaire et Culturel Frsngais pour l'A=l rie

Palais do la Dfcouverte

Parcs Nationaux
Reunion des Museses lationaux
Service National des T=Eans diu Pe.--s do Ccmduire

Syndicat des Transports Parisiens

Thermes lationaux- Aix-les-Bains

Uin7rsits
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". "i '+ f ? -_' -..i 'r- ;_t -_ - -. -. .

.::Is .is:7 of

K.•±stry of

Ministry of
2~ ~stry Of

.4±.i~is•: 7 of

.i.-_s'-tr7 of

..ilist7 of

.- iUis"-:7 of

.•:i-_s--7 of
:iz rr7 cf

A 4~ist7 Of

Ylilistz7 Of

'Minist-7 Of

:i-s-7 Of

Labou aad Social .kf fai.-s
£ducioa tin d Scis-ece
Food, Ai-icultutr =d ForesUs

Fi.a=ce

3eser--.• &ad Taec.zol.o~

:terae.a: Re.a.eicas

" - ,er.or

?cs-s and. Telecomunications"-
!c:-cctic .:Affli-s

Ecomca.o :o-.orer-t.jor
efrce 1

,11,

".:--a ...3uismess =17. r

2.
3.

it.

7.

a.

L.3.

]..613-V
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Ac~rd z .0 e= S=1. = . .. *., .' I S=,•.,, O.S..,

-.oafroaedvizi: ecaramic %iartjs

saze aple -v wadm of cE.-.a,- -ar=r

of Certain groups caused by the lest var.
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Page 53

Accord14ing to existiz.g .A~tioneJ. obligatiocns the entities,

contaied inl thL.s list, shall i, corbfCrmt7 -With special. .r'ce-e-'.-s

avard, contrsacts in ce.:taiz regions as.c-, a consequence of -:he

division of Ger-ny, are confronted vith economic diisadvantages.

The sane applies to the ava-rdizg of contracts to remove the

dif'ic'.c,,ties of certain groups caused by the last war,
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: ag3e T~lvl•,I •v.3

1. Main mawirhmin entit.ia

(a) Office of otlic Works
(b) Statiou•ex Office

2. A

President Is Kstehlsbsut

office of t"e houses or the oiremactae (arusiement)

Depwrmsat of the Taciseack (prime minister)
Ctatral Statistics Office

Departmt of 7 inace

Office of the Camtroflber and Auitor GeneraL

O i.Ce of tbe 3eveme Commisions"

State Laboratory

Office of the Attoraey General

Office of the Director of Pub.ic . e-oeutiona

7aluation Office

Ordnmae SuF-rey
Department of the Public Ser•ice

Ci',J.U Serrce Commission

:epammzent of Economic 9.a-anizc amd :evelopmett
.tpar--ent of ',szice

ZLam Regist.-

w- ri•ae Donations and Sequests Office
:ear--wt 3f tae z~v".ewCms

Depar--ent of 1Zca-ion
National Gase3lr7 of ra'land

weparezt of the Gaelteach% (Irish speaking areas)

Department of Agri c'j.1 =- t

'.eartent of F-ae~rits =d ?e3rtst.

epa.a-• of .tou 0

:epar.--ea of :."u.-'-.7, :o=mer. e . nd Zatsg-

~ of ::inAffsirs
:epa.•.e:- 2f Socia• l *,;elfart

e;a.'e--tm-.:: :f.ef:e
-. t- P sal..s :.* tot ;:s

ior.--,a."-c .ee oe.ia. =.!a.e. - 'a. :1 of -•.i is.
E:r S. COPYA :A.•'.

BEST COPY AVAILABLE
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Paoe 55

ITALY

Purchasing entities

1. Treasury1

2. Finance
2

3. Justice

4. ELternal Affairs

5. Public Instruction

6. Interior

T. Public Works

8. Agriculture and Forest

9. Industry, Trade and Craftworks

10. Deployment and Social Affairs

11. Health

1.2. Cultural Affairs

13. Defence 3

14. Postal Services

":lote: This Agreement shall not prevent the implementation of provisions
contained in Italian Law No. 835 of 6 October 1950 (Official
Gazette No. 245 of 24 October 1950 of the Italian Republic) and
In modifications thereto in force on the date n which this -

Agreement is adopted.

1Acting as centralized purchasing entity for most of otherMinistries or entities.

2.xcept for purchases by the monopoly administration for tobacco
and salt.

3'3on-varlike materials contained in Part II of :his lisz.
4Postal Business only
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labe 56

UIXLMBCLG

"Lis-e des e-tiOZ£s acheteuses centrales susceptibEes de reliever lu
cha=p d'application do I'instr-,oent"

I. Ministate d'Etat: Service Central des imprimzs et des fournitures
l-e i1 S•&t;

2. Ministare do l'A-iculture: Administration des Services Techniques
do l' Ariculture;

3. Ministare de l'Educa.tion Nationale: Ecoles do l'enseignexent secondaire,
de V'erseiinement moyen, do V'enseignement prcfes3ionnel;

4. .inistare de Is Famille et do la Solidarit6 sociale: .-Misons de retra

5. .inlst~re de I& Force publique: Arm6eJ/- Gendarmerie - Police;

6. Mi.istere de Is Justice: Etablissements zen.-itentiaires;

T. Minist4re do la SantS Publique: Mondorf-Etst, capital neuropsychiatrique;

8. Ministire des Travaux publics: 3&tizents publics - ?-nts et Chauss~es;

M. {i•istre des Finances: Postes et T. l2/cicati.ns

"0 Minist're des Transports et le 1'Energie: Centr..•es e.ec.r.iqes ie .!a
Haute et Basse Sarre;

A. :izist4re de !'Environne.ent: eoissariat 54n~rs! k !a ?rotec.icn
des Eaux.

-.sa 3u-.esa :•".;
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Pap 5T

Lists of entities

A.

1. Ministry of General Affairs

2. Ministry of Foreim Affairs

3. Ministry of Justice

U. Ministry of Elw Affairs

5. Ministry of Defence (1)
6. Ministry of Finance

T. Ministry of Economic Affairs

8. Ministry of Education and Science

9. Ministry of Housing and Tovn and Country PI g
10. Ministry of Transport and Waterways, including

(a) Department of Civil Aviation
(b) Postal, telephone and telegraph services (2)

11. Ministry of Aplic,,ture and Fisheries

12. Ministry of Social Affairs

13. Ministry of Culture, Recreation and Social Welfare

1. Ministry of Public Health and Environment

15. Ministry of Develoe•mnt Co-operation
16. Ministry of Science Policy
17. Cabinet of Setherlands Antilles Affairs

18. Higher Colleges of State.

B. Central Procurement offices and the amount of their purchases

Entities listed above in A generally make their own specific

purchuaes; other general purchases are effected through the entities

listed belov:

I. The Netherlands Government ?urchasin! g Office

2. D4.rectorate of Water Control

3, quarterr Master General's Office (1)

4. Air Material Directorate (1)

,%, Non-varlike materials contained in "Part of this list.

-2) Postal Business nJLy.



I•.f 1/?Ald/21i/ Rev.].
Page 58

5.
6.

T.
8.

9.
10.

11.

Procurement Division of the Royal Netherlands Navy (1)

State Printing and Publishing Office

Postal, Services(2)

Governmental M4otorvehicle Department

Governmental Centre for Office Mechanization and Automation
Governmental Forestry Directorate

Directorate for Ijsselmeer Polders

(1) Non-warait e .ateris3s contained in .sr '1 of this list.

•." :s".,• usi-_ess W--_.
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Lists of en-bitic3

A Rinisteries en central* overheidsormanen.

j. Ninisterie van Alpsmene Zaken

j. itinisterie van Buitenlaadse Zaken

K0 Ministerie van Justitie

j. Kinisterie van Binenlandse Zaken

H, inisterie van Defenuse (1)

6. ainisterie van Fimanci'd
R" )tnisterie van Economiasche ZaY.en

8. Kinisterie van Or.derwija en Wetenschappen

2, )Znisuerie van. Volkshu~sves'ti. an Ruintelijks'. O-•e•ming

10. !iznisterme van Verkeer & Y.crsuaat '2)

11. M4nistcrie va. Landbouw en V'isserij

12. Ministerie van Sociale Zake.n

.. )inirt•eo- van Cultuur, Recreetie an "U.atschaopelijk Work

4 Ministerics van Volksfc:ondheid en ::ilieuhyg-.*=e

e :tzisterio *.an O. e1.saenwe ....

16. Kinistorio a omstp;~v

17, Kabir.ot v,-to d :eeS'ederlan•ze Ant:llen

18. Hoge Cc11eps van Staat

B Bove.nienoemde orCanen open in hot alremeen spccifeke ar",eoe-

zelfztz.-diC .n ; voor do sc.afxn van arti.• oien voor a.4e-een

Lobruxik, a-a.en zij p.ruik van con of oeer van do navolgendc cer.-.'"

1. Ri j!:ni..:oopIbureau
2. D•'c:-a-•"•.a",voor dc !.Iatcrz-•_.az

1. D-hcr.:1 v-.n de :: .':Crec.-c..r?.:l •.)
A.. Di.-cc%:c .- , ,•.. ,. :.. ." ": ,u - '. . 1

,(1) non-ma:a:c -ter-a-.t co.-.-, :r. P?,rt II of ::: li:t

"4,-866 0 - 79 - 9
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. Hoofd:(delr.. ":.ateriecl Kon:.klijkc marinee fl)

6. a "6,,n u

7. Centree Afdclin. r.:oon en ".atcrieal ccntrole vw.n hct

Staats'cdr4i,. der P.&T.T(2)

8. Ri ihs-utomol. ce..r,.e
2.o2. .ii ocs.'..ar~mac~h,:ncc cn-trl a

10. Staatshbozeheer

it. R!j:sdiens; IJsze1-eer-.*odcrs.

Ci) "on-warlike mteriall3 cona:-.ed '.n Part Ii of this ."st.

(2) Post•a Business only.
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List zf -•t'.it:

Board of minanl Re . aue
Bri-tish %tuse--z

3ritish .Museum (Natural History)

Cabinet Office

Central Office of Inforzation

C."-arity Ccmissicn
Civil Service Department

Ancient Monuments (Scotland) Comission

Ancient monuments (Wales) Comission

Boundary Coimissicn for Englazd and 'dales

Boundary Comission for Northern '-reland

Zer.tral Co=puter Agency

Chessington Co:puter Centre

Civil Service Caterir.g Organisation

Civil Service Ccllege

Civil Serrice Co=missicn

Civi.l Service Pay Research Unit

Historical :Manuscri.:ts Cc~ission

Historical Mon,.e=r.s (Zgla.ad) Ccmmission

Y.ed-ic2:. Adiscryi Servrice
Muse,= and Galle.-ies Stand-.i P c4 ssicn

Office of the parliamentaryy Ccunsel

Review Board for Gover-.nent Contracts

Royal Co~issioa cn :ri=.iral Procedure

Rcyal Cc•.ission on Envi..vo=nen-al Pollution

Royal Comission cn ablig

Royal :c~ission on Legal Serrices (England, ";ales and Ncr-.herm ireland)

Royal Conmission on Lejal Seryices (Scctland)
Royal F;ne Art Zc sion (E -a-d)

Royal Fice Art -- 4issicn (Scctand)

'.wn -s-.a-:e 2ffi:e Jc-e-bcre se.r-:es o-nly'

a--!. Excise :e-ar-.=ent
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Zepartaent for tiornal Savings

Zepyartent of Ariculture and Fisheries for Scotland

Artificial Insemination Service

Crofters Coission

Red Deer Cozmission

Royal Botmaic Garden, Edinburgh etc.

Department of Education and Science

University Grants Committae

Department of Employent

Duchess of Gloucester House

Employment Appeal Tribunal
Industrial Tribu-nals

Office of Manpover Economics

Royal Commission on the Distribution of ncome and Wealth

Zepartment of Energy

Department -f Health and Social Security

Attendance Allowance Board

Central Council for EduLtaion and T-ainiag in Social Work

Council for tae Education and Training of Health Visitors

Dental Sstizates Board

Joint Board of Clinical Niursing Studies

'4edical =d Dental Referee Serv':e

Medical Boards and =4minrs Mediica.l Officers (War Persions)

National _es:Lth Servi:e

iaticnal Health Service Autaorities

Y.atio-al I-surance Commissioners

Occupati4caC. Pensions Board

?rescri;t4icn Fri:ing Authorit-y

Public Health .s'bcratory Service Board

Supplezen:ary Benefi:s Appeal Tribcuruls
u;.,ie=eza.a-f Beaef'i-s .c~is

eSpa .eenta :f i ef.s :.--3

m=;u:er-Aiied :esi-- ,en-re

.accrs:o-ry cf -tze v0ver.en't :he--"s:

:;a::cnal L-jineerizi :.aboratcry
:.ati.ina.: [.a.iz -.Lstituze

.aznal b:-ysi:sal .a*crsito'r

"Wa.rren Spring .a*ort::.--
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Department of Prices and Ccns-imer Protect-ian

Domestic Coal Consumers' Council

Electricity Consultative .ouncils for E_2-en! and Wales

Gas Consumers' Ccuncils
Metrication Board
":onopolies and :4ergers Commission

,epart.ent of the Environment

British Urban Development Services Unit

Building Research Establishment
Commons Commissioners - (except payment of rates)

Countryside Commission
Directorate of Estate Management Overseas

Fire Research Station/Boreham Wood

!ydraulics Research Station
Local Valuation Panels

Location o! Offices Bureau

Pro.-.erty Ser.rices Agency

Re--t Control Tribunals and Rent Assessment Panels and %ommittees

Depar-.ment of the Government Actuary

Departinent of the Regis:ers of Scotland

.epart.=ent of Trade

Coastguard Services

3ritish Export marketingg Centre, Tokyo

markett Entry Guarantee Scheme

Patent Office

.4epart=ment of Transport.

Read Construction Units and Sub-.ni:s

Transport and Road Resear'.h Laboratory

Transport Tribunal - (except payment of rates)

Transport Users Cons"ultative :cn.t:tees - -except pay-ent of rates.

-irector of ?ubli: Prcsecut.ti4ns

-x:ze-uer and A;ui: -:ezar.eat

Z•coequ;er Office Scotland
-x'-cr-. -'redit.s Iuarantee _epart-en:

-:rei-n &-=d C:-or'ea!.: f
3CVeC--.m-e- zmmunli.a::zns Hea:;uar:ers

":Lijie Zasz :en:re for Ar:.o St.uies

.';i.5cn House Zcnference and E'-:r.pean :iscussicn :ectre
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Boma Office

Zaai& 4 Board for Great Britain

L-mivation Appeals Tribunal

Tzspectors of Constabu'lary

?8.-ole Board and Local Reviev Coinittees

House of Comons

House of Lords

imperiall War Huseum

Intervention Board for Agricultural Produce

gal Akid Funds
Lord Chancellor's a epat.=mnt

Council on Tribunals

County Courts

Courts Martial Appeal Court

Crovn Courts
ud'ge advocate General and Judge Advocate of the Fleet

Lands T.ib unal

Lay CoL.ssi3.n

Per.sioas Appeal Tribunal:

S'2re= Court

i•-istry of Ag-icul:'ure Fisheries and ?ocd

Ad'4iso.-y Services

.Ai2-:ral evelo.ment and Advisory Se:-rice
Agr. :'tal ve.ig House Advisory 'cmittees

.icuJ:ural La=d :ribunals
Agric•a.x,=l Wager Board and Comittees

Art i fi-:ial semization Research Cemtres
:e~n-r-_l nci' for Agricultural .nd •ort:c'.tra1 Co---;erstion

?Iazt Pa-holoa7 "•bo.-ator7

?I=-%: Variety Rihts Office

R.cyal .3cta.- :arens, e

2f :efe.ce )

-. - . ...Ee:t

"of :':rersess "esec.m•.-t

"- -v.r..s .:'--st i eseirca

- ;'c:-;.-rli~e --a-eri32.s ::--.naed ti -

prrm n -v A•I" al l
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ai-zu•'l "ebt Office and Pensions Co=.tation Board

National Gal'ery

.ationaal ,al.e..ies of Scot'and

::aticnal .ibrs.ry cf Scotland

National .Mar•tzi Museum
3ation&l Museum of Antiquities of Scotland

Uiationa&l Portrait Gallery

Northern Ireland Government Departments and Public Authorities

De~art=ent of the Ci7i! Service

Department of Agriculture

De;art.zent of Comnrce

:epart.=ent of dIucaticn

.-epartment of the Environment

Department of Finance

.epart=ent of Zea~lth and Social Security

.epa.r.tent of Manpower Services

Northern Trelan. Police Authority

:Ncr"her•n .elan Office
Zoa:ners Z.r-ts

Zoun-ty -ourts

Zrown 3o5oicitor's C.fice

Department of the Director of Public ;Irosecutions

-nLforteement of Jude--ents Offi•ce

Forensic S•cience Setri:ce

Mag•strstes Courts

-ensions Ap;eal Tribuzals

?ro-cation Serv-ce

Registration of M-'ectors and .cmduct of Elections

State Fathologist Serr-ice

Supre=e Court. of Judicature and Court of C-ri=inal Azzeal of

":or.hern :.reland

: -e of Fir Trading

:ffize of zoza'.ati.n Z-znsuses and Sur"veys

::azicnal Eealth Service :entral Register

:ffize of oze .arlianentary •o=ssioner : A% ni3-riso:i:c:n -an

Health Serri:e -ocssioners
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?a•uamster General's 3ffice

Th6e P-st Cffice1

Privy Council Office
:ablic Record 0ftice

Public Trustee Offics
Public Works :4an omissionn

Queen's and Lord Treasurer's Remembrancer

Crovn CfTi:e
Department of Procurators Fiscal

Lord Advocate's departmentt

Land Tribunal

Registrar General's Office, Scotland

National Health Service Central Register
Registry of Friendly Societies

Royal Co,=ission, etc. (see references underr Civil Service Depart-=ect)

omissionon on the Constitution
Royal Co=mission on the National Health Ser'•rce

Royal Commission on Gambling

Royal Hospital, Z1-Lsea
Royal Mi•t
Royal Scottish :useum

science Muse,=

Scottish :cu.rts Ad=inistration

Caurxt of Sessi=n

Court of Justiciary

Accountant of Court's Office

Sheriff Courts

Scottish Land Court

Scott"ish LaV Commissicn

Pensions Appeal Tinbunals
Sccttishi evelopmert Oepartment

LocaIl :-verru-ent Rleorganisaticn Cc sis:ns !,.
Rent Assess=ent .-=e. a.=0. :oc•i-.:ees, et:.

Scot4-ish "oncMic ?:&-s-i=g Ze.ar- ent

Scct-:ish -.ectri:i-:y Ccasultaziv_ C:ouncL.s

Sc=ttish -".cation :e.art-en:
.:oys.i Scottish :use'=

"?zsal 3usizess zn.



131

,i/N!jW/2ll/1ev. l
Page 6T

Scottish Sorn and Health Department

Comon Services Agency

Council for the Education and Training of Health Visitors

Fire Service Trainiag School

Inspectors of Constabulary

Local Health Councils

Mental Welfare Comission for Scotland

National Health Service

National Health Service authorities

Parole Board for Scotland and Local Reviev Co-'ttees

Planning Council

Scottish Antibody Production Unit

Scottish Crime Squad

Scottish Criminal Record Office

Scottish Council for Post-Graduate Medical Education and rining

Scottish Police College

Scottish Land Court

Scottish Office

Scottish Recorl Office

Stationery Office

Tate u-llery

Treasury

Exchequer Office, Scotland

national Economic Development Council
Rating of Goveruaent ?.roperty :Departent

Treasury Solicitor's Department
e.artzment of the Director of Public Prosecutions

Law Officers' Department

:epar.ment of the Procurator-General and Treasury Solicitor
Victoria and Albert :Aseum

Wallace Collection

";els h Office

.entr•l Council for Education and Training in Social "',ork

.c~ons Commissioners

Council for tte Education and T.-ra.ning zf Eealth Visitors
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Detat& Estimates Board

Local Govern nt. 3oundary Commission

Local Valuation Panels and Courts

National Health Service

National Health Service authorities

Public Health Laboratory Service Board

Rent Control -Tribunals and Rent Assessmnt Panels and Committees

V
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PA"p'T AT'I P. 4" 69
L-vST!- .:-S -M&Lr-RLS ACHrEES ?AR~ LMS KIISMES D!? :A DEMIST ET

SCUNIS AU 'CODE "ACHATS 0CL~fMYZA'ITAUX"

"Uauitre 25:

C-avitre 26:

Chapitre 27:

Sal; soufre; terres et pierres; pittres, chaux et c"iments

Minerals z itLUrg-.ues, scores et cendres

Combustibles miziraux, huiles zi.&rvsles et produits le leur
distillation; mat ieres bitumineuses; cires min'rales

i 1'exception de:

ex 27.10 carburants speciaux

C.•a~itre 26: Produits chiziques imorgmniques; compose' inorpaniques ou
orgnai.ues de etaux pr0-2ieu1x, d'61&ments radio-acti.s, Is
mntaux des terres rmres et d'isotopes

I l'ex=eFtizn 4e:

ex
ex
ex
ex
ex
ex
ex

ex

28.09
28.13
28.14
28.28
28.32
28.39
28.50
28. 51
28.54

explosiOs
explosifs
gaz lac-ymgines
explosifs
explosi;s
explosifs
produits tovicologiques
prcduits toi.cclogiques
expiosifs

-'-a~itre 29:

ex
ex
ex
ex
ex
ex
ex
tx
ex
ex
ex
ex
ex
ex
ex

29.03
29.04
29.OT
29.08
29.11
29.12
29.13
29.14
29.15
29.21
29.22

29.23
29.26
29.27
29.29

-hazitre 30:

-ha:.itre 32:

Produits ch ues orgauiques

I 1'excevtic' de:

explosifs
explosifs
explosifs
explosifs
exPlosifs
explosifs
produits toxdcolcg.,as
products toxicologiques
produ'its :oxicologiques
produits toxicologiques
produits :ot :oxlogiques
.produi:s '.oxicolcgiques
expl'o-ifs
produi-s toicc c:•es
e XPios .fs

?r.odui:s P-armaceuti;ues

ma: eres
mastiCs;

t=annts et tizctcriaýx; :an-as at :eurs ±eri.-es;
coalorntes, couieurs, zeint'tres, vermis et teia:ures;
acres.
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C'apitre 33:

Chapitre 34:

ChaDitre 37:

Chapitre 38:

Chapitre 39:

Cha~i-.re 41:

,Cbatire 142:

ChaDitre 43:

ChaDitre 4 4:

ChaDitre 15:

Ch&Ditre 46:

Chavitre 4•.:

ChaDitre 48:

Zhavitre 149:

ChaDi-tre 65:

' a ;itra 6

Rules essentielaes et r6sinoides; produits do parf-erie
ou do toilette et cosmhtiiques

Savons, produits orsniques tensio-acti's, pr.pa~rations pour
lessives, prfparations lubrifiantes, cires artificiel!os,
cires pr6parees, praduits d'entretien, bougies et articles
similaires, pites I odeler et ".ires pour 1'art dentaire".

4atiares Lbuminoldes; colles; enzymes

Produits photograpiques et cinimtographiques

Produ~its divers des industries chimiques

I 1'exclusion do:
ex 38.19: produits toxicologiques

Matiares plastiques artificielles, 6thers et esters do La
cellulose, r6sines artificielles et ouvrages en ces matieres

I 1'exceotion de:
ex 39.03: explosifs

Cacut"chouc naturel ou syuthetique, factice pour caoutchouc
et ouvTrages en caoutchouc

I 1'exce'otion de:
ex 40.11: pneus I V'6preuve des belles

Peaux et cuirs

Ouvrages en cuir; articles do bourrellerie et do sellerie;
articles de voyage, sacs I =Lin et contenants si=ilaires;
ouvrages en boyaux

Pelleteries et fourrures; pelleteries :actices

Bois, charbon de bois et ouvrages en bois

Liege eot ouvrases en lie'e

Ouvrs&ges de sparterie et de vannerie

Mati~res servat I la fabrication du papier

?&piers et cartons; ouvrages en pite de cellulose, en papier
et an carton

Articles de librairie et produits des arts graphi.ues

Coiffures et parties de coifDures

Parapluies, parsols, cannes, fouets, cravaches et .eur-.s parties
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Chapitre 67:

Chapitre 68:

Chapitre 69:

Chapitre 70:

Chapitre 71:

Chapitre 73:

Chapitre 74:

Chapitre 75:

Chapitre 76:

Chapitre 77:

Chapitre 78:

Chapitre 79:

Chapitre 80:

Chapitre 81:

Chapitre 82:

Chapitre 83:

Chapitre 84:

Plumes et duvet appr&t6s et articles en plumes ou en_duvet;
fleurs artificielles; ouvrages en cheveux

ouvrages en pierres, plitre, ciment, amiante, mica et

matie'res analogues

Produit s ceradmiques

Verre et outrages en verre

Perles fines, pierres gemmes et similaires, metaux pr6cieux,
plaques ou doubles de mataux precieux et ouvrages en ces
matiares; bijouterie de fantaisie

Fonte, fer et acier

Cuivre

Nickel

Aluminium

kM•gn~sium, beryllium (glucinium)

Plomb

Zinc

Etain

Autres metaux communs

Cutillage; articles de coutellerie et couverts de table,
en metaux communs

I exception de:

ex 82.05 : outillage
ex 82.07 : pieces d'outillage

Ouvrages divers en netaux comuns

Chaudi'res, machines, appareils et engins m"caniques

a1' exception de:

ex 84.06 : moteurs
ex 84.08 : autres propu. curs
ex 84.45 :machines
ex 84.53 : machines automatiques ie traitement de information
ex 84.55 : pieces du 84.53
ex 84-.59 : reacteurs nucleaires
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Chapitre 85: Machines et appareils ilectriques et objets servant 4 des
usages electrotecrzni ues

Sl'exce~t4on :e:

ex 85.13 : telecoomunica" ions
ex 85.15 : appareils de transmission

Chapitre 86: Vehicules et materiel pour voles ferries; appareils de
signalisation non -•lectriques pour vojes de communication

Sl'exception de:

ex 86.02 locomotives blinds
ex 86.03 : autres locoblindes
ex 86.05 : wagons blind's
ex 86.06 : wagons ateliers
ex 86.07 : wagons

Chapitre 87: Voitures automobiles, trac:eurs, cycles et autres vehicules
terrestres

Sl1'exception de:

87.08 chars et automobiles blinds
ex 87.01 : tracteurs
ex 87.02 : vehicules militaires
ex 87.03 : voitures de depsnnage
ex 87.09 : motocycles
ex 87.!1 : remorques

Thapitre 59:

Chapitre 90:

Navigation maritime et fluviale

I l'excetion de:

89.01A : bateaux de guerre

Instruments et appareils d'optique, de photographic et de
cinematographie, de mesure, de verification, de precision;
instruments et appareils midico-chirurgicaux;

a 'exception de:

ex 90.05
ex 90.13
ex 90.l4
ex 90.28
ex 90.11
ex 90.17
ex 90.18
ex 90.19
ex 90.20

j umelles
instruments di' ers, lasers
telemetres
instruments de mesure electriques cu 'lectroniques
microscopes
instruments .6dicaux
appareils de mecanutlh-rapie
appareils V'ortl.opedie
appareils rayon X
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Chapitre 91:

Chavitre 92:

Chapitre 94:

ex 94.O1A:
Chapitre 95ý:

Chapitre 96:

Horlogerie

Instruments de musique; appareils d'enregistrement ou de
reproduction du son; appareils d'enregistrement ou de
reproduction des images et du son en television; parties
et accessoires de ces instruments et appareils

Meubles; mobilier medico-chirurgical; articles de literie
et similaires

A 1'exception de:

sieges agrodynes

,Matieres A tailler et I mouler, I 1'6tat travailig (y compris
les ouvrages)

Ouvrages de brosserie et pinceaux, balais, houppes et articles
de tamiserie

Chapitre 98: Ouvrages divers
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FINLAND

1. Agricultural Research Centre

2. Board of Navigation

3. Finnish Meteorological Institute

4. Government Printing Centre

5. Ministry of Justice
6. Mint of Finland

7. National Board of Aviation

8. National Board of Forestry

9. National Board of Water Resources

10. National Board of Vocational Education

11. State Fuel Centre

12. State Margarine Factory

13. State Nourishment Centre

14. State Purchasing Centre

15. Technical Research Centre

16. General Headquarters'

Note 1

The listed entities include regional and local subdivisions.

Note 2

"When a specific procurement decision may impair important national

policy objectives the Finnish Government may consider it necessary in

singular procurement cases to deviate from the principle of national

treatment in the Agreement. A decision to this effect will be taken at

the Finnish cabinet level.

Note 3

Procurement by defence entities (marked with *) covers the following

products:
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Motor vehicles

- delivery cars

- light trucks

- motorcycles

- buses

- ambulances

92are Parts

Foodstuffs

- coffee, tea

- rice

- frozen fish

- dried fruits

- spices

Machines

- office machines

- laundry machines

Miscellaneous

47-666 0 - 79 - 10
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HONG KONG

Entity

Hong long Government Supplies Department.
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INDIA

S. No. Purchasing entity Categories of goods

1. Oil and Natural Gas Offshore oil well
Commission drilling and allied

equipment

2. All India Radio ) Radio and TV broad-
) casting and allied

3. Doordarshan ) equipment

4. Ministry of Railways Parts of
railway and tramnay
locomotives and rolling
stock

I. This Agreement is limited to the categories of goods stated in

Column 3.

II. Purchases on behalf of All India Radio and Doordarshan are made
by the Director-General of Supplies and Disposal.

III. Rail parts are at present being imported against credit from
International Development Agency (IDA) and the procedures

prescribed for IDA credit are followed.

IV. This Agreement does not extend to purchases in the context of
bilateral arrangements that provide for balanced trade through

a clearing account system.
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JAMAICA

Jamaica Building Mterials

(division of the Jamaican State Trading Company)
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JAPAN -

Entities covered by the Accounts Law including all their sub-

divisions, local offices and affiliates, as listed below.I&2

House of Representatives

House of Councillors

Supreme Court of Justice

Board of Audit

Cabinet

Prime Minister's Office

Fair Trade Comission

National Public Safety Commission national Police Agency)

Environmental Disputes Co-ordination Comiission

Imperial Household Agency

Administrative Management Agency

Hokkaido Development Agency

Defence Agency
3

Economic Planning Agency

Science and Technology Agency

Environment Agency

Okinawa Development Agency

National Land Agency

Ministry of Justice

Ministry of Foreign Affairs

Ministry of Finance

Ministry of Education

Ministry of Health and Welfare

Ministry of Agriculture, Forestry and Fisheries

Ministry of International Trade and Industry

Ministry of Transport

Ministry of Posts and Telecommunications

Ministry of Labour

Ministry of Construction

Ministry of Home Affairs

Japanese National Railways

Japan Tobacco and Salt Public Corporation

Nippon Telegraph and Telephone Public Corporation 5
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Notes

Products for resale or for the use in the production of goods for

sale are not included.
2 Where it is provided under the laws a6d regulations existing at

the time of the entry into force of this Agreement for Japan, entities

contained in this list may award contracts to specific co-operatives or
associations thereof in accordance with the special procedures.

'Procurement by the Defence Agency cover the following items:

FSC Description

22 Railway equipment

24 Tractors

32 Woodworking machinery and equipment

34 Metalworking machinery

35 Service and trade equipmen

36 Special industry machinery
37 Agricultural machinery and equipment

38 Construction, mining, excavating and highway maintenance

equipment

39 Materials Landling equipment

40 Rope, cable, chain and fittings

41 Refrigeration, air conditioning, and air-circulating equipment

43 Pumps and compressors

145 Plumbing, heating and sanitation equipment

46 Water purification and sewage treatment equipment

47 Pipe, tubing, hose and fitting

48 Valves

51 Hand tools

52 Measuring tools
55 Lumber, millvork, plywood and veneer

61 Electric wire, and power and distribution equipment

62 Lighting fixtures and lamps

65 Medical, dental, and veterinary equipment and supplies

6630 Chemical analysis instruments

6635 Physical properties testing equipment
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FSC Description

6640 Laboratory equipment and supplies

6645 Time-measuring instruments

6650 Optical instruments

6655 Geophysical and astronomical instruments

6660 Meteorological instruments and apparatus

6670 Scales and balances

6675 Drafting, surveying and mapping instruments

6680 Liquid and gas flow, liquid level, and mechanical motion

measuring instruments

6685 Pressure, temperature, and humidity measuring and controlling

instruments

6695 Combination and miscellaneous instruments

67 Photographic equipment

68 Chemicals and chemical products

71 Furniture

72 Household and commercial furnishings and appliances

73 Food preparation and serving equipment
7T Office machines and visible record equipment

75 Office supplies and devices

76 Books, maps and other publications

77 Musical instruments, phonographs and home-type radios

79 Cleaning equipment and supplies
80 Brushes, paints, sealers and adhesives

8110 Drums and cans

8115 Boxes, cartons and crates

8125 Bottles and jars

8130 Reels and spools

8135 Packaging and packing bulk materials

85 Toiletries

87 Agricultural supplies

93 Non-metallic fabricated materials

94 Non-metallic crude materials

99 Miscellanecus

4Materials connected with operational safety of transportation are

not included.
5Public telecommunications equipment is not included.
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NIGERIA

1. Nigeria National Supplies Company:

1For purchases of the following products:

Power generating equipment

Telecomunications equipment

Railway and structural parts and equipment

Public clearing equipment

Contractors plant

Drilling equipment for water, oil and geological surveys

Scientific instruments for survey

Aircraft and equipment

Fire fighting vehicles and equipment

Petrol industrial engines.

1Subject to confirmation and modification.

(a)

(b)

Cc)
(d)
(e)
(f)
(g)
(h)
Ci)
Ci)
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NORWAY

1. :National Road Services

2. Central Government Purchasing Office

3. Postal Services Administration

4. State Hospital

5. University of Oslo

6. Police Services

T. Norwegian Broadcasting Corporation

8. University of Trondheim

9. University of Bergen

13. Coastal Directorate
11. University of TromsO

12. State Pollution Control Authority

13. National Civil Aviation Administration

14. Ministry of Defence*

15. Norwegian Defence Medical Service*

16. Airforce Material Command*

17. Artv Material Counande

18. Navy Material Command*

19. Combined Defence Material Co~manIg

Note 1

The listed entities include regional and local subdivisions

Note 2

"ahen a specific procurement decision may impair important national

policy objectives the Norwegian Government may consider it necessary

in singular procurement cases to deviate from the principle of national

treatment in the Agreement. A decision to this effect will be taken at

the Norwegian cabinet level.

Note 3

Procurement by defence entities (marked with 0) covers the following

products:

Replenishment material

- office machines and equipment, furniture, material for education,

sport, welfare and other non-technical material
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Running supplies

- technical consumtion mterial

- medical and dental supplies and dressings
- kitchen and mess inventory

- stationary and office supply

- publications

- musical instruments

Fuels
- fuels, lubricants and other oil products

Motor vehicles

- passenger cars and transport vehicles

- abulances

- fire engines

- aircraft service vehicles

- special purpose vehicles

Other technical equipment

- pilot equipment

- parachute equipment

- rescue equipment

- photo equipment

- pyro-technical equipment

- emergency electricity aggregate

- base, workshop, hangar and store equipment

- chemical/radiological equipment

- abc-safety protection equipment, workshops and stores

Medical and dental instruments

Catering equipment

- permanent operational equipment for kitchens, canteens, conference
rooms, catering workshops and stores
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1) Division centrale f~derale du materiel

2) Bibliothh'ue centrale !lederale

3) Direction des constructions fed6rales

4) Ecole polytechnique federale de Zurich

5) Ecole polytechnique f±derale de Lausanne

6) Institut federal de recherches en matiere de reacteurs

7) Institut federal de recherches forestieres

8) Institut pour l'&tude de la neige et des avalanches

9) Institut suisse de recherches nucleaires

10) Institut suisse de metborologie

11) Institut pour 1'aaenagement, 1e'puration et la protection de l'eau

12) Service fed6ra3l de 1'hygiene publique

13) Bibliotheque nationale

14) Office federal de la protection civile1

15) Administration federale des douanes 2

16) Regie frdfrale des &:cools

17) Monnaie fed6rale
18) Bureau federal des mesures

19) Division de l'agriculture

20) Office fNdfral de I'air

21) Office ffd6ral de 1'6conomie hydraulique

22) Division coinerciale du groupement de l'armement 1

23) D6partement de la poste

Si une decision particuliare concernant un march peut compromettre la

realisation d'importants objectifs de politique nationale, le gouvernement

suisse pourra juger necessaire de divier, dans le cas de marches determines,

au principe du traitement national inscrit daas l'Accord. Une decision 1

cet effet sera prise A 1'chelon du gouvernement suisse.

Note 1
pour les produits, voir liste de materiel civil de la defense et de la
protection civile.

Note 2
pour le corps des gardes frontiere et les douaniers, voir liste de materiel
civil de la defense et de la protection civile.
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LISTED DES MATEKIES CIVILS -E LA DEFENSE ET ýE LA PROTECTION' CIVILE
SC*.!IS AU CODE "ACF.ATS GG ER-- LNTA X"

Zhapitre 25:

Cbapitre 26:

Chapitre 2T:

Chapitre 28:

Sel; soufre; terres et pierres; pl&tres; chaux et ciments

Minerais netaallurgiques, scores et cendres

Combustibles mineraux, huiles minerales et produits de leur
distillation; matieres bitumineuses; cires min6rales

Prodaits chimiques inorganiq'•es; composes inorganiques ou
organiques de znetaux precieux, d'f16ments radioactifs, de
uftaux des terres rares et d'isotopes.

Sl1'exception de:

ex
ex
ex
ex
ex
ex
ex
ex
ex

Chapitre 29:

28.09
28.13
28.14
28.28
28.32
28.39
28.50
28.51
28.54

explosifs
explosifs
gaz lacrymoones
e xplos i fs
explosifs
explosifs
produits toxicologiques
produits toxicologiques
explosifs

Produits chimiques organiques

I V'exception de:

explosifs
explosifs
e xplos i fs
explosifs
explosifs
explosi fs
produits toxicologiques
produits toxicologiques
produits toxicologiques
produits toxicologiques
produits toxicologiques
produits toxicologiques
explosifs
produits toxicologiques
explosifs

Chapitre 30:

Chapitre 31:

Mhapitre 32:

Produits pharmaceutiques

E&grais

Extraits
matieres
Mastics;

tannants et tinctoriaux; tanins et leurs le'rives;
color.ntes, couleurs, peintures, vernis et teintures;
encres

ex
ex
ex
ex
ex
ex
ex
ex
ex
"ex
ex
ex
ex
ex
ex

29.03
29.0o4
29.0T
29.08
29.11
29.12
29.13
29.14
29.15
29.21
29.22
29.23
29.26
29.27
29.29
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Chapitre 33:

Chapitre 34:

Chapitre 35:

Chapitre 36:

Huiles essentielles et resinoides; produits de parfumerie
ou de toilette et cosmetiques

Savons, produits organiques tensio-actifs, preparations
pour lessives, preparations lubrifiantes, cires artificielles,
cires preparees, produits d'entretien, bougies et articles
similaires, pites I modeler et "cires pour l'art dentaire".

Matiires albuminoldes; colles; enzymes

Poudres et explosifs; articles de pyrotechnie; allumettes;
alliages pyrophoriques; matieres inflammables

a exception de:

ex 36.01:
ex 36.02:
ex 36.04:
ex 36.08:

Chapitre 37:

Chapitre 38:

Chapitre 39:

poudres
expiosifs prepares
d6tonnants
explosifs

Produits photographiques et cin6matographiques

Produits divers des industries chimiques

Sl1'exception de:

ex 38.i9: produits toxicologiques

.4atieres plastiques artificielles, others et esters de !a
cellulose, resines artificielles et ouvrages en ces
matieres

1i' exception de:

ex 39.03: explosifs

Chapitre 40: Caoutchouc naturel ou synthetique, factice pour caoutchouc
et ouvrages en caoutchouc

a l'exception de:

ex 4C.ll: pneus

Chapitre 43:

Chapitre 45:

Chapitre 46:

Pelleteries et fourrures; pelleteriez factices

Liege et ouvrages en li'ge

Ouvrages de sparterie et de vaanerie
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ChaDitre 4T:

Chapitre 65:

Chapitre 66:

Chapitre 6T:

Chapitre 68:

Chapitre 69:

Chapitre 70:

Chapitre Tl:

Chapitre 73:

chapitre 714:

Chapitre 75:

Chapitre 76:

Chapitre 77:

Chapitre 78:

Chapitre 79:

Chapitre 80:

Chapitre 81:

Chapitre 82:

Chapitre 83:

Chapitre 34:

Matiires servant I la fabrication du papier

Coiffures et parties de coiffures

Parapluies, parasols, cannes, fouets, cravaches et
leurs parties

Plumes et duret appr4tfs et articles en plumes ou en duvet;
fleurs artificielles; ouvrages en cheveux

Ouvrages en pierres, plitre, ciment, amiante, mica et
mati~res analogues

Produits ceramiques

Verre et ouvrages en verre

Perles fines, pierres gemes et similaires, m6taux prfcieux,
plaques ou doubles de m~taux pr6cieux et ouvrages en ces
matiares; bijouterie de fantaisie

Fonte, fer et acier

Cuivre

Nickel

Aluminium

a4gn6sium, beryllium (glucinium)

Plomb

Zinc

Etai

Autres metaux coinuns

Outillage; articles de coutellerie et couverts de table,
en metaux comuns

Ouvrages divers en m*taux communs

Chaudieres, machines, appareils et engins mecaniques
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Chapitre 85: Machines et Appareils 6lectriques et 0bets servant A des
Usages 6lectroniques.

A 'exception de:

ex 85.03:
ex 85.13:
ex 85.15:

Chapitre 56:

Piles 61ectriques
T•il communications
Appareils de transmission

V•hicules et Mat6riel pour Voies ferries; Appareils do
Signalisation non 6lectriques pour Voies do communication

I l'exception de:

ex 86.02: Locomotives blindfes
ex 86.03: Autres Locoblindis
ex 86.05: Wagons blinds
ex 86.06: Wagons Ateliers
ex 86.07: Wagons

chapitre 87: Voitures automobiles, Tracteurs, Cycles et autres V6bicules
terrestres

A exception de:

8T.08:
ex 87.02:
ex 8T.09:
ex 8T.l14:

Chars et Automobiles blinds
Camions lourds
Motocycles
Remorques

Chapitre 88: Navigation a&rienne

I l'exception de:

ex 88.02: Avions

Chapitre 89: Navigation maritime et fluviale

Chapitre 90: Instruments ,:t Appareils d'Optique, de Rotographie et de
Cinimatograwhie, de Mesure, de VOrification, de Precision;
Instruments et Appareils medico-chirurgicaux;

I V'excertion de:

ex 90.05:
ex 90.13:
ex 90.14:
ex 90.28:

Jumelles
Instruments divers, Lasers
41e'metres

Instruments de Mesure flectriques ou flectroniques

Chapitre 91: Horlogerie

Chapitre 92: Instruments de Musique; Appareils d'Enregistrement ou de
Reproduction du Son; Appareils d'Enregistrement ou de
Reproduction des Images et du Son en Ttlevision; Parties
et Accessoires de ces Instruments et Appareils
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Chapitre 93: Armes et munitions

I exception de:

ex 93.01:
ex 93.02:
ex 93.03:
ex 93.04:
ex 93.05:
ex 93.07:

Chapitre 95:

Chapitre 96:

Chapitre 98:

Armes blanches
Pistelets
Armes de guerre
Armes A feu
Autres arms
Projectiles et munitions

Matiires A taller et I mouler, A 1'6tat travaill6
(y compris les ouvrages)

Ouvrages de brosserle et pinceaux, baleis, houppes et
articles de tamiserie

Ouvrages divers
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SWEDEN

1. Defence Material Administration'

2. National Road Administration

3. National Board of Public Building

4. National Industries Corporation*

5. Post Office Administration

6. Swedish Forest Service

7. National Civil Aviation Administration

8. Royal Fortifications Administration'

9. National Board of Education

10. National Police Board

11. Agency for Administrative Development

12. National Prison and Probation Administration

13. National Administration of Shipping and Navigation

14. National Tax Board

15. National Board of Forestry

16. Medical Board of the Armed Forces*

17. National Road Safety Office

18. Royal Civil Defence Board'

19. National Industrial Board

20. National Board of Health and Welfare

21. Central Bureau of Statistics

Note 1

The listed entities include regional and local subdivisions.

Note 2

When a specific procurement decision may impair important national

policy objectives the Swedish Government may consider it necessary in

singular procurement cases to deviate from the principle of national

treatment in the Agreement. A decision to this effect will be taken at

the Swedish cabinet level.

Note 3

Procurement by defence entities (marked with a *)covers products

falling under the following BTN-chapters:

47-866 0 - 79 - 11
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BTI chapters Exceptions

25 - 26

27 ex 27.10 special fuels
28 ex 28.09 explosives

ex 28.13 explosives

ex 28.14 tear gas

ex 28.28 explosives

ex 28.32 explosives

ex 28.39 explosives

ex 28.50 toxic products

ex 28.51 toxic products

ex 28.54 explosives

29 ex 29.03 explosives

ex 29.04 explosives

ex 29.07 explosives

ex 29.08 explosives

ex 29.11 explosives

ex 29.12 explosives

ex 29.13 toxic products

ex 29.14 toxic products

ex 29.15 toxic products

ex 29.21 toxic products

ex 29.22 toxic products

ex 29.23 toxic products

ex 29.26 explosives

ex 29.27 toxic products

ex 29.29 explosives

30 - 81
82 ex 82.05 hand tools

ex 82.07 hand tool parts

83

84 ex 84.06 engines

ex 84.08 other engines

ex 84.15 machinery

ex 8)4.53 ADP-machines

85 ex 85.13 telecommunication equipment

ex 85.15 transmission apparatus
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MW chapter rs Exceptions

86 ex 86.02 armoured locomotives

86.03 other armoured locos

86.05 armured vagons

86.06 repair vagons
86.07 Vagons

87 8T.08 tanks and armoured vehicles

ex 87.01 tractors

ex 8T.02 military vehicles

ex'8T.03 break-down lorries

ex 87.09 motorcycles

ex 87.T1 towing vehicles
89 ex 89.01 warships

90 ex 90.05 binoculars

ex 90.13 misc. instruments, lasers

ex 90.14 telenotors

ex 90.28. electric and electronic
measurement instruments

91 - 92
94 ex 94.01 aero•rnamic seats

95 - 98.
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UNITED STATES

The following entities are included in the coverage of this Agreement

by the United States.

1. Department of Agriculture (This Agreement does not apply to procure-

ment of agricultural products made in furtherance of agricultural

support programes or human feeding programmes.)

2. Department of Commerce

3. Department of Health, Education and Welfare

4. Department of Housing and Urban Development

5. Department of the Interior (excluding the Bureau of Reclamation)

6. Department of Justice

7. Department of Labour

8. Department of State

9. Department of the Treasury

10. General Services Administration (Purchases by the Automated Data and

Telecomunications Service are not included; purchases by the

National Tool Centre are not included; purchases by the

Regional 9 Office of San Francisco, California are not

included)

U. National Aeronautics and Space Administration

12. Veterans Administration

13. Environmental Protection Agency
14. United States International Communication Agency

15. National Science Foundaticn

16. Panama Canal Company and Canal Zone Government

17. Executive Office of the President

18. Farm Credit Administration

19. National Credit Union Administration
20. Merit Systems Protection Board

21. ACTION
22. United States Arms Control and Disarmament Agency

23. Civil Aeronautics Board

24. Federal Home Loan Bank Board

25. National Labour Relations Board

26. National Mediation Board
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UNITED STATES (cont'd)

27. Railroad Retirement Board
28. American Battle Monuments Commission

29. Federal Communications Commission

30. Federal Trade Commission

31. indian Claims Commission
32. Inter-State Commerce Commission

33. Securities and Exchange Commission
34. Office of Personnel Management

35. United States International Trade Commission

36. Export-Import Bank of the United States

37. Federal Mediation and Conciliation Service

38. Selective Service System

39. Smithsonian Institution
40. Federal Deposit Insurance Corporation

41. Consumer Product Safety Commission

42. Equal Employment Opportunity Commission

43. Federal Maritime Commission

44. National Transportation Safety Board

45. Nuclear Regulatory Commission

46. Overseas Private Investment Corporation

T7. Renegotiation Board

48. Administrative Conference of the United States

49. Board for International Broadcasting

50. Commission on Civil Rights

51. Commodity Futures Trading Commission
52. Commnity Services Administration

53. Department of Defence (excluding Corps of Engineers)

This Agreement will not apply to the following purchases of the DOD:

(a) Federal Supply Classification (FSC) 83 - all elements of this

classification other than pins, needles, seeing kits, flagstaffs,

flagpoles, and flagstaff trucks;

(b) FSC 84 - all elements other than sub-class 8460 (luggage);

(c) FSC 89 - all elements other than sub-class 8975 (tobacco

products )
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UNITED STATES (cont'd)

(d) FSC 2310 - (buses only);

(e) Specialty metals, defined as steels melted in steel manufac-

turing facilities located in the United States or its

possessions, where the maximum alloy content exceeds one or

more of the following limits, must be used in products purchased

by DOD: (1) manganese, 1.65 per cent; silicon, 0.60 per cent;

or copper, 0.06 per cent; or which contains more than 0.25 per

cent of any of the following elements: aluminium, chromium,

cobalt, columgium, molybdenum, nickel, titanium, tungsten, or

vanadium; (2) me.al alloys consisting of nickel, iron-nickel

and cobalt base alloys containing a total of other alloying

metals (except iron) in excess of 10 per cent; (3) titanium

and titanium alloys; or, (4) zirconium base alloys;

(f) FSC 19 and 20 - that part of these classifications defined as

naval vessels or major components of the hull or superstructure

thereof;

(g) FSC 51

(h) Following FSC categories are not generally covered due to

application of Part VIII, paragraph 1:

10, 12, 13, 14, 15, 16, 17, 19, 20, 28, 31, 58, 59, 95

This Agreement will generally apply to purchases of the following

FSC categories subject to United States Government deteraina-

ti?-s under the provisions of Part VIII, paragraph 1:

22. Pailway Equipment

23. Motor Vehicles, Trailers, and Cycles (except buses in 2310)

24. Tractors

25. Vehicular Equipment Components

26. Tyres and Tubes

29. Engine Accessoriep

30. Mechanical Power Transmission Equipment

32. Woodworking Machinery and Equipment

34. Metalworking Machinery

35. Service and Trade Equipment
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UNITED STATES (cont'd)

36. Special Industry Machinery

37. Agricultural Machinery and Equipment
38. Construction, Mining, Excavating, and Highway Maintenance Equipment

39. Materials Handling Equipment
40. Rope, Cable, Chain and Fittings

41. Refrigeration and Air Conditioning Equipment

42. Fire Fighting, Rescue and Safety Equipment

43. Pumps and Compressors

44. Furnace, Steam Plant, Drying Equipment and Nuclear Reactors

45. Plumbing, Heating and Sanitation Equipment

46. Water Purification and Sewage Treatment Equipment

47. Pipe, Tubing, Hose and Fittings
148. Valves

49. Maintenance and Repair Ship Equipment

52. Measuring Tools

53. Hardware and Abrasives

54. Prefabricated Structures and Scaffolding

55. Lumber, Millwork, Plywood and Veneer

56. Construction and Building Materials

61. Electric Wire, and Power and Distribution Equipment

62. Lighting Fixtures and Lamps

63. Alarm and Signal Systems

65. Medical, Dental, and Veterinary Equipment.and Supplies

66. Instruments and Laboratory Equipment

6T. Photographic E4uipment

68. Chemicals and Chemical Products

69. Training Aids and Devices

70. General Purpose ADPE, Software, Supplies and Support Equipment

71. Furniture
72. Household and Conmercial Furnishings and Appliances

73. Food Preparation and Serving Equipment
74. Office Machines, Visible Record Equipment and ADP Equipment

75. Office Supplies and Devices

76. Books, Maps and Other Publications



162

WW/NTM/W/2l1l; Rev. 1
Paee 98

UNrTED STATES (cont'd)

77. Musical Instruments, Phonographs, and Home Type Radios

78. Recreational and Athletic Equipment

79. Cleaning Equipment and Supplies
80. Brushes, Paints, Sealers and Adhesives

81. Containers, Packaging and Packing Supplies

85. Toiletries

87. Agricultural Supplies

88. Live Animals

91. Fuels, Lubricants, Oils and Waxes

93. Non-metallic Fabricated Materials

94. Non-metallic Crude Materials

96. Ores, Minerals and their Primary Products

99. Miscellaneous

General Notes

1. Notwithstanding the above, this Agreement will not apply to set asides

on behalf of small and minority businesses.

2. Pursuant to Part I, paragraph l(a), transportation is not included

in services incidental to procurement contracts.
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AI•'EX Ill

PUBLICATIONS UTILIZED BY PARTIES TO THIS AGREEMENT FOR THE
PUBLICATION OF NOTICES OF PROPOSED PURCHASES -

PART V, PARAGRAPH 3

EUROPEAN ECONOMIC COMMUNITY

Belgium

Denmark

France

F.R. Germany

Ireland

Italy

Luxembourg

Netherlands

United Kingdom

- Official Journal of the European Communities

- Le Bulletin des Adjudications

- Other publications in the specialized press

- Official Journal of the European Communities

- Official Journal of the European Communities

- Official Journal of the European Communities

- Bundesanzeiger

Postfach 108006

5000 K51n 1

- Bundesausschreibungsblatt GmbH

Poststrasse 13

4O00 DUsseldorf 1

- Official Journal of the European Communities

- Daily Press: "Irish Independant", "Irish Times",
"Irish Press", "Cork Examiner"

- Official Journal of the European Communities

- Official Journal of the European Communities

- Daily Press

- Official Journal of the European Communities

- Official Journal of the European Communities

FINLASD

Official Gazette of Finland

JAPAN

Kamp6 (Official Gazette)

1 To be completed.
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NORWAY

Official Gazette of Norvay

SUISSE
Feuille officielle suisse du coerce

SWEDEN
Gazette of Government

Contracts, supplement to the Official Gazette

UNITED STATES

Commerce Business Daily
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ANNEX IIII/

PUBLICATIONS UTILIZED BY PARTIES TO THIS AGREEMENT FOR THE
PUBLICATION ANNUALLY OF INFORMATION ON PERMANENT

LISTS OF SUPPLIERS IN THE CASE OF SELECTIVE
TENDERING PROCEDURES - PART V, PARAGRAPH 6

JAPAN

KampZ. (Official Gazette)

-/To be completed.
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ANNEX IV-/

PUBLICATIONS UTILIZED BY PARTIES TO THIS AGREDEENT
FOR THE PROMPT PUBLICATION OF LAWS, REGULATIONS. JUDICIAL

DECISIONS, ADMINISTRATIVE RULINGS OF GENERAL APPLICATION AND ANY
PROCEDURE REGARDING GOVERNMENT PROCUREMENT COVERED BY THIS

AGREEMENT - PART VT. PARAGRAPH 1

EUROPEAN ECONOMIC COMMUNITY

Belgium - Laws, royal regulations, ministerial regulations, main

circulars on government procurement - Le Moniteur Belge

- Jurisprudence - pasicrisie

Denmark - Laws and regulations - Lovtidende

- Judicial decisions - Ugeskrift for retsvaesen

- Administrative rulings and procedures - ministerialtidende

France - Legislation - Bulletin officiel

- Jurisprudence - no official publication

Germany- Legislation - Bundesgesetzblatt

- Herausgeber: Der Bundesminister der Justiz

- Verlag: Bundesanzeiger

- Bundesahzeiger

Postfach 108006

5000 KOln 1.
- Judicial e'.j administrative rulings:

Entscheidungsamlungen des

- Bundesverfassungsgerichts

- Bundesgerichtshofs

- Bundesverwaltungsgerichts

- Bundesfinanzhofs sovie der Oberlandsgerichts

Ireland - Legislation and regulations - Tris Oifigiuil (official Gazette

of the Irish Government)

-!/ To be completed.
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- Legislation - Gazette Ufficiale

- Jurisprudence - no official publication

- Legislation - memorial

- Jurisprudence - Pasicrisie

- Legislation - Nederlandse Staatscourant and/or
Staatsblad

-Jurisprudence - no official publication

- Legislation - no such legislation

- Jurisprudence - Law Reports

- Standard Contract conditions -

Document GC/Stores/l obtainable from the

Ministry of Defence. It should be noted that

special conditions may apply to some contracts:

details may be obtained from the department

concerned.

FINLAND

The Code of Statutes of Finland (Suomen Asetuskokoelma - Finlands

F~rfattningssamling)

JAPAN

Genk5--nihon-hbd (Compilation of Current Laws and Regulations of

Japan), and/or Kampo (Official Gazette)
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NORWAY

The Code of Statutes of Norway (Norsk Lovtidend)

SUISSE

Recueil officiel des lois et ordonnances de la Confedhration suisse (RO)

SWEDEN

1. The Swedish Code of Statutes (Svensk forfattningasamling, SFS)

2. Instructions to the Royal proclamations on Government

Procurement, issued by the National Audit Bureau. (Riksrevisions-

verkets tillampnivgsanvisningar till upphandlingskungorelsen)

UNITED STATES

All U.S. laws, regulations, judicial decisions, administrative

rulings and procedures regarding government procurement covered by tais

Agreement are codified in the Defense Acquisitions Regulation (DAR) and

the Federal Procurement Regulations (FPR), both of which are published

as a part of the U.S. Code of Federal Regulations (CFR). The DR is

published in Title 32 of CFR and the FPR is in Title 41, Chapter 1 (CFR).

Copies may be purchased from the Government Printing Office. These

regulations are also published in loose leaf versions which are

available by subscription from the Government Printing Office. Changes

are provided to subscribers as they are issued.

For those who wish to consult

published sources are provided:

Material

original sources, the following

Publication Name

U.S. Laws

Decisions:

- U.S. Supreme Court

- Circuit Court of Appeals

- District Courts

- Court of Claims

Decisions:

- Boards of Contract Appeals

U.S. Statutes at Large

U.S. Reports
Federal Reporter - 2nd Series

Federal Supplement Reporter

Court of Claims Reports

Unofficial publication by

Commerce Clearing House
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Decisions:

- Comptroller General of the U.S. Those not officially published

as decisions of the Comptroller

General are published unofficially

by Federal Publications, Inc.
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GENERAL AGREEMENT
ON TARIFFS AND
TRADE

ACCORD GENERAL SUR
LES TARIFS DOUANIERS
ET LE COMMERCE

mVW•'WW1nR,ia .2/,•.*
U1 Ap-U 1979
Special WDstwrbt1.AS

Hut9ilateral Trade Nemotiati'ons
Orouv "Son-Tariff Measures"
Sub-Grout "Govermmnt Procuremnt"

AGREEMENT 01 00VEWNMIT PROCUREMET

Ori -naLc

frges

tfacaAs

Coumnication from -Canada,

Addendu•

The following list of Canadian entities should be inserted after pa 3• in
Annex I of document MaN/1'IWW]=j11ev.2.

1Ngociations cmwrciales multilatira.les

Grouve "Mesr-es non tarifairesO
lwU-GmwoU Achats AMM yernemntan

ACCORD SU LE MARCHES PUBLIC
Commication du Canada

fl covient d'insfrer aprss la pa 34 de 1' mnmeze I du docuoat
3aN/Wm/w/2u/Iwv.2 la lists, suiivanie des ectitis c~deps

Nexociaciones Comerciales Iultilatersies

GruM "Medidas no arancelarias"
Subgmipo "Crsdel Estado"

ACUERO SOBRE COv~PAS DTL SECTOR PCBLICO

Comnicsaci6u del Canedfi
Addendum

La siguiente list de ertidades del Canadl debe incluizae a contimnaci*n
do la pgina 34, en el anexo I del docunento HT3/3VfT/W/2ll/Bev.2.

47-866 0 - 79 - 12
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CANADA

1. Department of Agriculture

2. Department of Consumer and Corporate Affairs

3. Depnrtmat of Energy, Mines and Resources

4. Department of fisheries and Environment
(except Fisheries and Marine Service)
including: Fisheries Price Support Board

S. Department of External Affairs

6. Department of Finance
including: Department of Insurance

Anti-Inflation Board
Anti-Dumping Tribunal
municipal Development and Loan Board
Auditor Genexal

7. Department of Indian Affairs and Northern Development

8. Department of Industry, Trade and Commerce
including: Statistics Canada

machinery and Equimnt Advisory Board

9. Department of Justice
including: Canadian Human Rights commission

Criminal Code Revision Commission
Statute Revision Commission

10. Department of Labour
including: Canada Labour Relations Board

11. Department of Employment and immigration
including: Immigration Appeal Board

Canada Employment and Immigration Commission

12. Department of National Defence*
including: Defence Construction (1951) Limited

13. Department of National Health and Welfare
including: Medical Research Council

Office of the Coordinator, Status of Wcuen

14. Department of Post Office (1)

(1) The Department of the Post- Office is on this list of entitles
on the understanding that, should it cease to be a government
department, the provisions of Part IX, paragraph 5(b) would
not apply.
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15. Department of Public Works

16. Department of Regional Economic Expansion

17. Department of Secretary of State of Canada
including: National Library

National Museum
Public Archives
Public Service Commission
Office of the Representation Commissioner

18. Department of Solicitor General
including: Royal Canadian Mounted Police'

Canadian Penitentiary Service
National Parole Board

19. Department of Supply and Services (on its own account)
includuii: Canadian Government Specifications Board

20. Department of Veterans Affairs
including: Director of Veterans Land Act

21. National Research Council

22. Privy Council Office
including: Canada Intergovernmental Conference Sgcretariat

Commissioner of Official Languages
Economic Council
Public Service Staff Relations Board
Federal Provincial Relations Office
Office of the Governor General's Secretary
Task Force on Canadian Unity

23. National Capital Commission

24. Ministry of State for Science and Technology
including: Science Council

25. National Battlefielda Commission

26. Office of the Chief Electoral Officer

27. Treasury Board

28. Canadian International Development Agency (on its own account)
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The following products purchased by the Department of National Defence and
the P04P are included in the coverage of this Agreement, subject to.the
application of paragraph I of Part VIII.

(NIumbers refer to the Federal Supply Classification Code)

22. Railway equipment

2340. Motorcycles, motor scooters and bicycles

24. Tractors

25. Vehicular equipment components

26. Tires and tubes

29. "Frnine accessories

30. Mechanical power transmission equipment

32. woodworking machinery and equipment

34. metal working machinery

35. Service and trade equipment

36. Special industry machinery

37. Agricultural machinery and equipment

38. Construction, min'i, excavating and highway maintenance equipment

39. Materials handling equipment

40. Rope; cable, chain and fittings

41. Refrigeration and air conditioninq equipment

42. . Fire fighting, rescue and safety equipment
(except 4220 Marine lifesaving and diving equipment

4230 Decontaminating and impregnating equipnt)

43. Pimps and compressors

44. Furnace, steam plant, drying equipment and nuclear reactors

45. Plumbing, heating and sanitation equipment

46. Water purification and sewage treatment equipment



175

.'WN/Im/W/2=/Rev, 2/Add .1
Pas4 5

47. Pipe, tubing, hose and fittings

48. Valves

52. measuringg tools

53. Hardware and abrasives

54. Prefabricated structures and scaffolding

55. Lumber, aillwork, plywood and veneer

56. Construction and building materials

61. F.lectric wire and power and distribution equipment

62. Lighting fixtures and lamps

63. AlaL, and signal systems

65. Medical, dental and veterinary equipment and supplies

66. Instruments and laboratory equipment
(except 6615: Automatic pilot mechanisms and airborne Gyro components

6665: Hazard-detectinq instruments and apparatus)

67. Photographic equipment

68. Chemicals and chemical products

70. General purpr-.e automatic data processing equipment, software,
supplies and support equipment
(except 7010 ADPE configurations)

71. Furniture

72. Household and commercial furnishings and appliances

73. Food preparation and serving equipment

74. Office machines, visible record equipment and automatic data
processing equipment

75. Office supplies ard devices

76. Books, maps and other publications
(except 7650: Drawings and specifications)

77. Musical instruments, phonographs and ncme-type radios
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72. Recr'_ational and atnletic equipment

'9. Cleaning equipment ^,d supp.,es

3%. Rushes, paints, sealers and alhesives

S1. Containers, packag9.nq and pazk;.ng supp.1;.es

646O. Luggage

85. Toiletries

87. Agricultural supplies

88. Live animals

)1. Fuels, lubricant3, oils and waxes

93. Non-metallic fabricated materials

94. Non-metallic crude materials

96. Ores, minerals and their primary products

99. Miscellaneous

General Note:

Notwitnstandinq the arove, thts Agreement does not apply to contracts
set aside for small businesses.
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ZANA:A.

1. Minist~re de 1'agriculaure

2. Ministbre de la consommarion et des corporations __

3. Minist6re de 'dner;ie, des mines et des resscurces

4. Ministnre des p~ches et de l'environnement
(sauf le Service des p~ches et -4e la mer)
y inclus: Office des prix des products de la p~ckhe

5. Ministire des affaires extdrieures

6. MinLstire des finances
y inclus: Ddpartement des assurances

Comm-ission de lutte centre V' .nflaticn
Tribunal anti-dumping
Office du developpement municipal et
des prets aux municipalitds

Vdrificateur g~ndral

7. Minlistdre des affairs indiennes et du Nord

8. Ministdie de 1'industrie et du commerce
y inclus: Statistiques Canada

Conseil consultatif do la machinerie
et do V'tquipoment

9. Ministdre de la justice
y inclus: Commission canadienne des droits de la personne

Commission ce r•ivsý.on du Ccde p4nal
Commission de revision des lois

1C. Ministire du t-avail
y inclus: Conseil canadien des relations du travail

11. Ministdre do l'emploi et de V'wmtigration
y inclus: Commission d'appel de 1'immigration

Commission de 1'emploi et de immigration
du Canada

12. Ministdre de la defense national'e
y inclus: Construction de defense (1951) limit.e

13. Minist$re de la santd national et du bien-itre
social
y inclus: Consel1 de recnerches midicales

Bureau du coordonnateur de la situation
de la femme

14. Ministdre des oostes U)

Le Mln.stdre des pcstes est i-c.Is dans cete 2.ste d'eantL:ds,
dtant entendu que es dispcs-:-is !u paragr3pne 5,b) de .a part-e
:X ne s'app.'.queeri:ent cas, !an. -'.'ven:uai:6d :CI :utte cr.:;:,E

•,q ,r I r ,'I' 'A,'r,. :it :n i ,i i .. i % r, ..
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15. Kinist~re des travaux publics

16. Minist6re de l'expansion dconomique r6qgonale

17. Secrdtariat d'Etat
y inclus: Bitliothique nationals

Muses nationaux
Archives publiques
Commission de la fonction publique
Bureau du commissaire & la representation

18. Ministare du Solliciteur g.n4ral
y inclus: Gendarmerie royale du Canada*

Service canadien des p.nitenciers
Commission national des libirations
conditionnelles

19. Ministlre des approvisionnements et services (pour son propre compte)
y inclus: Office des normes du gouvernement canadien

20. Ministdre des affaires des anciens combattants
y inclus: Office de 1'dtablissement agricole des

anciens combattants

21. Conseil national de recherches

22. Bureau du Conseil privd
y inclus: Secrdtariat des confErences intergouvernementales

canadc.ennes
Comussaire aux langues officielles
Conseil dconomiique
Commission des relations de travail dans
la fonction publique

Bureau des relations fdddrales-provinciales
Bureau du secrdtaire du Gouverneur-GAndral
Commission sur l'unitE canadienne

23. Commission de la capital. national

24. Ministdre d'Etat aux sciences et & Ia technologie
y inclus: Conseil des sciences du Canada

25. Comrmission des champs de bataille nationaux

26. Bureau du directeur gdndral des Elections

27. Conseil du trdsor

8. Agence canadienne de ddveloppement international (pour son propre compte)
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SLos products suivants achetds par lo Hinistbre do la defense nationals
at la GRC font partie du champ d'application do cat Accord, sous reserve
do 'application du paraqraphs 1 de la partie VIII.

I

(Les numdros sont ceux do la classification f6d~rale d'approvisionnement)

22. Matdriel ferroviaire

2340. Motocyclettes, scooters ot bicyclettes

24. Tractours

25. Organs do materiel vdhiculaire

26. Pneus ot chambers A air

29. Accessoires do moteurs

30. Matdriol do transmission do force mdcanique

32. Matdriel ot machines A bois

34. Machinos-outils pour 1e travail des mdtaux

35. Equipemont commercial ot do service

36. Machinerie industrielle spdciale

37. Machines ot Equipement aratoires

38. Equipement pour la construction, les mines, Ie ddblaiement
et l'ontretien des routes

39. Equipomont do manutention des matdriaux

40. Cordes, cables, changes ot raccords

41. Matdriel do refrigeration ot de clImatisation

42. Equipement do sdcuriti, de secours et do lutte contre 1'incendie

(sauf 4220 Equipement do plongde et de secoLrs marin
4230 Equi.pement d'impr~gnation et de ddcontamination)

43. Pompes ot compresseurs

44. Materiel do fours, do machines & vapeur, de sdcheurs et do
rdacteurs nucldaires

45. Matdriel do plomberie, do chauffage et matdrLel sanitaire

,16. Matdrle1 d'6pur•ittoi do: l'e,',,i t AI t:Lr itt'meit I,.I" ,txux d'.9outs
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47. Tuyaux rigid.s, tubes, tuyaux flexible et raccords

48. Soupapes

52. Instruments do mesure

53. Quincaillerie et abrasifs

54. Structures et dchafaudages pr~fabriquds

55. Bois do construction, do menuiserie, contre-plaqud
et placaqes

56. Matiriaux do construction

61. Fils 4lectriques et materiel d'alimentation at do
distribution dlectrique

62. Lampes et accessoire dlectriques

63. Systdmes d'alarme et do signalisation

65. Equipemeat et apprcvisionnement midiCaux, dentaires
at vitdrinalres

66. Instruments et Equipement do laboratoire
(sauf 6615 Mdcanismes de pilot* automatique at parties

constituantes gyroscopiques adroportdes
6665 Instruments et appareils do detection des dangezz)

67. Equipement photographique

68. Produits chimiques

70. Equipement do traitement automatique des donndes do nature
gindrale, logiciel, fournitures et materiel de soutien

(sauf 7010 Configurations d'dquipement do traitement automatique
des donndes)

71. Ameublement

72. Fournitures et accessoires commerciaux et m6nagers

73. Equipement do prdparation et de services alimentaires

74. Machines do bureau, materiel d'enregistrement visual et de
traitement des donndes

75. Fournitures et matdriel de bureau

76. Livres, cares et publications diverses
(sauf 7650 Plans er or.rci'k..rton.I)

77. Instruments de musique, phon~qraphes et postes do radio domostiques
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78. Equipment d'athiltisme et de rdcrdation

79. Matdriel et fourniture de nettoyage

80. Pinceaux, peintures, materiel & sceller et adhdsifF

81. Conteneurs, materiel d'emballage et d'empaquetage

8460. Bagages

85. Ndcessaires de toilette

87. Provisions agricoles

88. Animaux vivants

91. Carburants, lubrificants, huiles et cires

93. Mat4riel fabriqud non-mdtallique

94. Matdriel brut non-mdtallique

96. Minerals, mindraux et leurs produits de base

99. Divers

Note de portde gdndrale

Malgrd ce qui prdcdde, cet Accord no s'applique pas aux marches rdservds
a'ix petites entreprises.



AGREEMENT ON GOVERNMENT PROCUREMENT

Rectifications of a Formal Character

Index, to become "Table of Contents".
The full title of the Agreement should be typed before the table

of contents and again before the legal text (the table of contents
not 'being a part of an international treaty,. The word "Part" (I-IX)
shall read "Article" throughout the Table. The words "to this Agreement"
shall be deleted in the references to Annexes II through IV. The
reference to the heading "Resolution of Disputes" (page 2 ) shall
read "Dispute Settlement".

Preamble

Shall start as follows: "Parties to this Agreement (hereinafter
referred to as "Parties")".

First preambular paragraph, third line shall read: "framework of
the General Agreement on Tariffs and Trade (hereinafter referred to
as "the General Agreemient" or "the GATT") should".

Eighth preambular paragraph: Delete the word "procedures" in
second line and add "procedures on" between "international" and
"notification" in first line.

(183)
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Part I, to become "Article I"

Paragraph l(b), fourth line: add "or products" after "product".

Paragraph 1(c), second line shall read "of Parties and other
designated entities, with respect".

Paragraph 2 shall start with "The Parties shall".

Footnote 2, first line shall read "... the Parties shall";
second line: replace "Part IX" by "Article ILT;
Last line: "the Agreement" shall read "this Agreement".

Part II, to become "Article II".

Paragraph 1, second/third line shall read: "... this Agreement, the
Parties shall provide ... ";

fourth line: capital letter in "Parties";
fifth line: capital letter in "Parties" and delete

"to this Agreement";
last line: capital letter in "Party".

Paragraph 3, the words "to this Agreement" shall be deleted in
first, third and last line. The paragraph shall start with"The Parties" and
"Parties" shall be with capital letter also in third and last lines.

Par% III, to become Article III

Paragraph 1 shall start with "The Parties shall,". In second line
"Part" shall be replaced by "Article".

Paragraph 1(d): add "the" before "GATT" in last line.

Paragraph 2, first line shall read: "...this Agreemen, the
Parties to it..."; last line: add "countries" between "those"
and "at".

Paragraph 3: Change "the Agreement" to "this Agreement" in
seventh line.

Paragraph 5, first/second line shall read: "...tais Agreement,
the developing country Parties may modify...";

third line: "Part X" shall read "Article IX";
ninth line shall read: "above. The developing

country Parties may also request,";
tenth line: "the Agreement" shall read "this

Agreement";
fifteenth line: "Pertv" shxll be with capital letter.

?aragrah 7, last line: "?art" sha-.l be replaced by "Article".

?aragraph 8, heading, first and third lines: "?arties" shall be
with capital letter. Delete "to this Igree-ent" in first line.

?aragraph 9, second line shall read: "...aong the developing
country Parties...."

fifth line: "Party" sh3-a.' be with capital le•.:er.
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Paragraph 10, first line shall read: "The developed country
Part es shall...";

third line: capital letter in "Parties".

Paragraph 11, second line shall read: "...to the least-developed
country Parties";

fifth line shall read: "... developing country
Parties. The Parties may ":,

sixth line: add "the" before "least-developed";
seventh line: capital letter in "Parties".

Paragraph 12, first line: capital letter in "Parties";
third line: delete comma and add "and" between

"tenders" and "selecting".

Paragraph 13, second, sixth and next to last lines: replace
"Part" by "Article";

third line shall read: "... by the Parties shall
carry....

Paragraph 14, second/third line shall read: "provisions of
Article IX, paragraph 6, the developing country Parties shall give..."

Part IV, to become "Article IV"

Paragraphs (a), (b) and (c) shall be replaced by "1", "2" aud "3".
In paragraph 2, (i) and (ii) shall be replaced by "(a)"and"(b)".

Part V, to become "Article V"

Paragraph 1, first line shall read: "rhe Parties shall...";
third line: add co~a after the first word

"procedures" and the word "Agreement";
fifth line: add coma after "Agreement";
seventh line: "Part" shall read "Article";
eighth line shall read: "Single tendering procedures,

for the purposes of this Agreement, are those procedures where".

Paragraph 2, (b), second line: add "a.ad" aad delete cc=a between
"qualifications" and "information".

Paragraph 3: in heading before the paragraph the last word shall
read "documentation".

Paragraph 4, item (ii): add after "tezders ": "or

an application to be invited to tender".

Paragraph 7, fourth line: replace "?e.rt" by "A.ticle".

Paragraph 8, first line: "notice to purchase" shall be replaced
by "notice of a proposed purchase".

Paragraph lOa), last line and 13(d), last .ine: replace "?ar-"
by "Article".

Paragraph l1(c), second line: "dcc.ents" shall be replaced by
"document. ation".

Paragraph 14(d), next to last line: replace "Parts" by "Artizies".



186

Paragraph 14(h), fourth/fifth line shall read".. a contract,
Parties concerned shall...";

seventh, tenth and eleventh lines: "Party"
shall be spelled with capital letter.

Paragraph l5(e), last line: replace "Part" by "Article".

Paragraph 16, second and fifth lines: replace "Part" by "Article".
In last line, replace "Par.s" by Articles".

Part VT, to b ecome "Article VI"

Paragraph 1, fourth line shall read "... by the Parties in the
appropriate";

sixth/seventh line, second sentence shall read:
"The Parties shall..."

ninth line: capital letter in "Party".

Paragraph 6, first and next to last lines: capital letter in
"Party";

second line: replace "Part" by "Article ".

Paragraph T, second line: capital letter in "Party".

Paragraph 8, first line shall read: "... any Party which";
next to last line: capital letter ixt "Party".

Paragraph 9, first line shall read: "The Parties shall...";
fourth line: replace "the"by "this";
sub-paragraph (c), last line: replace "Part" by "Article".

?art VII, to become "Article VII"

Paragraph 1, third, fifth and last lines: capital letter in "Parties".
Delete "to this Agreement" in third line. Replace "the Agreement" by
"this Agreement" in sixth line.

Paragraph 2: replace "Part" by "Article".

Paragraph 3: capital letter in "Party".

Paragraph 4: capital letter whenever "Pexty" and"Parties"are used.
Replace "the Agreement" by"this Agreement" in third line.

Paragraph 5; Insert "The" before "Parties" in first line. Replace
"the Agreement" by "this "Agreement" in second line. Replace "Part"
by "Article*in third line.

Paragraph 6: heading before the ;aragraph shall read "Dispute
settlement". In second line, "Parties" shall read with capital letter.

Paragraph 8, fifth and seventh lines: Delete "to this Agreement"
and make it capital letter in "Party" and "Parties", respectively.

Paragraph 9. first, fifth and sixth linies: capital letter in "Parties"
or "Party", as the case may be. Delete "to this Agreenent" in sixth line.
In sub-paragraph to paragraph 9: replace"the Agreement" by "-his
Agreement" in second and sixth lines. "Parties" in third line shall
be read with capital letter.
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Paragraph 11(b) shall read: "reco•.endations to one or more Parties;
and/or".

Paragraph 12, first line: capital letter in "Party".

Paragraph 14: capital letter in "Party" in third and sixth lines,
and in "Parties" in fourth and sixth lines. Delete "to this Agreement"
in fourth line.

Part VIII, to become Article'VIII" .

Paragraph 1, first/second line shall read: ".... any Party from

Paragraph 2, fifth line: capital letter in "Party".

Part IX, to become "Article IX"

Paragraph l(b), first line: capital letter in "Party". Third line:
capital letter in "Parties". Delete "to this Agreement".

New paragraph 1(c):

"This Agreement shall be open for acceptance by signautre or
otherwise by governments having provisionally acceded to the GAM,
on terms related to the effe:tive application of rights and obligations
under this Agreezent, which take into account rights and obligations
in the instruments providing for their provisional accession, and
whose agreed lists of entities are contained in Annex ."

Present sub-paragraph (c) becomes (d), the fourth line of which

shall read: "... and the Pa:ties, by the ... ".

Present sub-paragraph (d) is replaced by a ne'i sub-paragraph (e):

"In regard to acceptance, the provisions cf Article )WVI:5(a) and
(b) cf the General Agreement would be applicable."

?Pragraph 4(b) shall read: "Each Darty shall ... ".

Paragraph 5(b), third line: capi-al letter in "Party";
fifth line: capital letter in "Parties!';
sixth line: delete "to this Agreement";
eighth line: replace "the" by "this".
twelfth line: re-lace "?r by "Article".

Paragra-_h 6, heading shall read "?evievs ..

Paragraph 6(b), second line: capital

better in "P'Dartie. s'ourth and seventh lines: re!ace '..e A.re'-en-
by "this Agreeent". End of fourth line: add :4a4 Fifth line: replace
"Part" by Article".

47-866 0 - 79 - 13
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Paragraph T, first, third, fourth and fifth lines: capital letter
in "Party" or "Parties", as the case may be.

Paragraph 8, first and fourth lines: capital letter in "Party".
Delete "to this Agreement" in fourth line.

Paragraph 9: capital letter in "Parties" in heading and two first
lines. Delete "to this Agreement".

Paragraph 12, second/third line shall read " ... each Party and
each contracting party .. ,". Replace the word "and" by coia after
"thereof" in fourth line and add "and of" in fifth line after "paragraph 5".
Replace "or" in seventh line by "and of". Delete commas after "paragraph 5"
and after "paragraph 1". Replace "Part" by "Article" in last line.

NOTES

Note to Article It paragraph 1 shall end with "s. by Pa~ies".

Note to Article V, paragraph l1(h): In second line "government
procurement" shall be vith small letters. Replace "Part" by "Article"
in third line and use capital letter in "Party" in the tvw last lines.



THE AGREEMENT ON IMPORT LICENSING PROCEDURES
(1891
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GENERAL AGREEM.ENT ON M=/XMV/2•/,..210 Aw=il 1979

TARIFFS AND TR..ADE

Multilateral TL'.d* Belatiaticns

Group "Mcn-Ta.rift Measures"
Sub-Group "Quot:i.ttive Restrictions"

DWORT LICENSM P.qOCEURES

Agreement on I=ort Licensing Procedures

Specie.l Distribution
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AGRS._fI NMPORT LICENSING RETRICTIONS

PR.A. 4WLE

Having re!-ard to the multilaterall Trade nefltations., the Parties to

t'"is Agreement on Iwnort Licensin. Procedures;

Desiring to further the objectives of the General Apgreenent on Tar-ffs

and Tride;

Tekin• into account the perticul-r trede, development and financ.:al

needs cf developinG countries;

Peccgn.i.n. the usefulness of aut.Matic iznprt licensinC for cta~in

purposes end that such licensing should not be used to restrict trade;

Reccgnizin- that iport licensing nmay be employed to administer

measures such as thcse ado-oted pursuant to the relevant provisions cf the

General P.•eezent .m Tariffs and Trade;

Rec--mizinq also that the inappropriate use of import licensing

procedures zay i=pede the •wo of international trade;

Zesiri~n to A Llify, and brine transp•rency t,, the administrative

prccedures and practices used in international tre.de, and to ensure the

fair and eq'ait=ble a-licaticn and administration cf such procedures and

practice s;

Stc provide fcr a ccnsult.-tive mechanism and the speedy,

effective and equitable resolution of disputes arising under this Aireement;-

Hereby agree %.s follows:
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General Prcvisicns

1. For the ;urpose -f this Areement, ircrt licensing is defined as

n•ninistrative irvccdures1 used for the o•reution of import licensinG

ri.izes requiring the submission of = z.lipictiitn or other docuent-.ticn

(other then that required for custo•s purposes) to the relev-ant ad-inis-

trative body as a Iricr condition fcr importation into the custcns territory

zf the iz- crt.inS country.

2. The Prties t; this ;ýeement shall ensure that the adninistr•tive

procedures used to irleaent i;crt. licensing re,-ies ire in ccnormity with

2the r.levwnt pr=visi=ns of the Gencrnl Agreement on Tariffs and Trade inclu-

dir3 its annexes and '.rotocols. as irterpretel ty this Agr".2ment, vith a vievto

;reventinc troide .istcrticns that =y :risC frn an inapronrite operation

of thcse procedures, taking into account thC eccncnic development pur-'ses

and financial and trade needs .-f develozing countries.
6. Th:rls t irnsir,-, prs.cedur-s sho2.l be neutr-.l in

applictti-n --. a•,,ZInistered in n. ft.ir rnd equiit.ble manner.

4. The rules e=d all infor-_ation ccncarnin.; ;?rocec-ures f:r the submission

of applications. inclu.inr, the eli,-,ibility o.0 -erson=3 .ir-.s

and institutions to -ake such za-licvtions, =hi the lists cf -rcducts

subject to the licensing requirement shall be "published pr-mtly in such a

manner as to enable Gevernzents 3nd tra-ders to become !.cqutminted vith them.

1lT'iose nroce''---s referred to as l-cen.sin- .S welI 7
ct'-r similar nistr=tiv- 2rccedurts.

2 H*reuaftcr rc__rred to as 'the C•A•
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Any changes in either the rules C:ncerning licensing procedures or the list

of products subject to import licensing shall '.lso be prcaptly published in

the same manner. Copies of these publications shall also be made available

to the GATT Secreta•riat.

5. A;lication forms and, where atplicable, renewal forms shll be as

simple as possible. Such documents and information as are considered

strictly necessary for the prcper functicnin;, cf the licensing regime may

be required :n n.plicaticn.

6. AI;!icatizn trrc:durs and, heree spplicab2-e, renova-i "rocedures shallbe

as sim',le as possibic. Appli:s.nts shall have to apro-ch only ore *.'"inis-

tritive body ;rev-ously specified in the r".lcs r.efrred to in p=r."-?h 14

abcve in. conexizan vith an ar.lication and shall be allowed a

re.s-na'ble -eriod therefor. In ceses jh:re it is strictly indis;ensotl1l

thnt =r, than one azzin.strative bcdy is tc be ep;rce.ched -4 cinnexisn with

an aio-icat:zn. these shall be kent to the minimum number zossible.

7. 7oo artlic'_catin shall be ref'.sed for minor documentation

.rr-;rs w..ich nczt titer basic d&.tt c:t-_zined therein. 2: e.y rTea.•er

h-an necessa-ry t: serve merely as a warnin; s.2-.l ba in-_-zsc!- in res•ect of

cny cnissi•_n or _istnkc in dccuentatizn cr r=.cedurCs Vhich is cbvizusly

mftdc without fraudulent intent -r rx'oss ncgijerce.
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8. .icensed imorts shall not be refused for minor variations in value,

quantity cr eight from the amount designated on the licence due to

differences occurrirg during shipment, differences incidental to bulk

loading and other minor differences consistent with rcrmal commercial

practice.

9. The foreign exchange necessary to pay for licensed imports shall be

made available to licence holders on the same basis as to importers of goods

not requiring import licences.

10. With regard to security exceptions: the provisions of A-ticle XXI of

the G.T ar.ly.

11. The provisions of this Agreement shall not require any Party to this

Agreement to disclose ccrnfidentiel information which youl. impede la-i

en±fcrcerect or otherwise be contrary to the public interest or vculd

pre•"udiice the letitiza-e commercial interests of pDrticular enterprises,

;u2'_ic or private.

Autc•ic i_-?ct ci-ensi.

12. A'.or'atic inpc.-t !icens-.sn- is defined as i=c.-t licensing where

approval of the ap"licaticn is freely gr•n.ted.

Those import licensing Droced-.res requiring a security which have
no restrictive effects cn impor-ts are to be considered as falling within
the scope of paragraphs 12 %.md 13 below.
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13. The folloving provis2ons,lin addition to those in paragaphs 1 to 12

above, shall apply to automatic import licensing procedures:

(a) Automatic licensing procedures shall not be administered in a

manner so as to have restricting effects on imports subject to

automatic licensing.

(b) Parties to this A"remnt recognize that automatic import licensing

may be necessary whenever other appropriate procedures are not

avLilable. Automatic import licensing =y be a.nt.ained as long

as the circumstances which gave rise to its introduction prevail

or as long as its uu erl-in.; .Q&-inistrmtive ouroses cannot be

achieved in a more appropriate way.

(c) Any person., firm or ir-stitution which fulfills the legal require-

ments of the i=pcrting country for engaging in import operations

involving products subject to automatic licensing shall be equally

eligible to apply for and to obtain import licences.

(d) Ap;!ic-tions for licences may be submitted cm any working &.y

prior to the customs clearance of the goods.

We) APplca-tions for licences when submitted in appropriate %-nd

complete form shall be approved immediately on receipt, to the

extent administratively feasible., but within a maximum of ten

working days.

'A developin& country party to this Agreement, which has specific
di."&icl'ties with the'requirements of sub-paracrapbs (d) and (e) below,
zay, upon notification to the Corittee referred to in paragraph 15, delay
the application o0' these sub-paraGraphs by not more than two years from the
datte of entry into forcec of this Agrrauvum t-r such prty.
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;Icn--automatic impcrt licensing

14. The "fp.ovin: prcvisionu, in additionon to those in perape#hs 1 to 11

above, shall s..pLy to non-automatic iWport licensing procedures. that is,

imports licernsi.::i: ;,rcedurec. not falling under paragraphs 12 and 13 above:

(s) Lice:sine ;roced-ares adopted and practices %pplied in connexion

vith tha is3uance of licences for the a' iiistration of quotas

=n4 other impcrt restrictions s1z".± not have trade restrictive

kff-cCts on t-c-- ad.iti~n. to those caused by the i-j.csiticn

cf tte r:sricriCt.n.

'b) ?.F.tics t1 this A,-reement shzll provi-d. upon the request -f t-ny

?.... tc taizs Ag.reenezt hearing n interest in tl.o tr--de -f

tha product concerned, e-1! relev=zt inforrmation cmncer-ing:

Ci) the an'istra.ticn of rtie rcstricticns;

(ii, t.e n=ort Ii,-ences -Xrantal over a recent period;

(iv) where :r-Cticai.ble, i_-or t i c,'.'i e ,m (-...e c r

)-I=-_e with res:ec:- - tn• e h r.-Lc - bjcctoec--

lice'sin.. The .- is-:i-:-u-.ri " . no-

ex:.ec'td t- to.:e '.ditic-. a,/zinistr;-.ive or .,r c:

burdens on this %.ccc=n.

BEST COPY AVAILABLE
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(c) Parties to this Agreewnt administering quotas by means of

licensing, shall publish the overall amount of quotas to be applied

by quantity and/or value. the o-enin' and closin: dates of quotas,

acý any chaunp thereof.

(d) In the case of quotas ellocated among supplyin.; countries: the

Party to this Areement applying the restrictions shall promptly

inform all other Partits having an interest in supplying

the prcduct concerned of the shares in the quota

currently 3llocated: by quantity or value, to the various

su=plyin, countri.- and shall rive public notice thereof.

(e) Where there is a specific opening d•.te for the submission of

licensinr sp-•lic-.tions, the riles =d product lists referred to in

.ra.-T.-aph 4 shall be published a.s far in advm-.e as .possible of

such daec, or imediately after the announcement of the quct-i or

cther measure involving; an import licensin.: requirement.

(f) Any '•erscn7 i..- or institution which flfi*ls tha L-.zl r•cuire-

.-nts of the irn-•oin- county r sh~ll be equally eliile t-

-=Dly and be consid.rel for c -'cnc. _f te lic.-nce 4. i -. on

is nct proved, the a.-.licent shall, on request: be given the

reasons therefore .nd s*iil have % ri:ht of -oneoi or review in

accordance vith the domestic legislation or procadurrs of the

i.-pporting, country.

( L) 'he period for processing, of .-.plic:.tions shall b.- ?-s short a-s

oossib 12.
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(h) The period of licence validity shafl be of reasonable duration and

not be so short as to preclude imports. The period of licence

validity shall not preclude imports from distant sources. except

in special cases where imports are wcossary to met unforeseen

short-term requiremnts.

(i) When administerin; quotas, Parties to this Agreement shall not

prevent importation from being effected in accordance with the

issued licences, ani sh.ll not discourage, the full utilization of

"the quctrs.
(Q) "'hen issui-nr licences. ?-.-ties to this AVreenent shall t-ke into

account the desirability of issuing licences for products in

economic quantities.

(k) in allocating licences, Parties to -his A~rement should consider

the iL..-ort perfcr-.ance of the applicant, including whether

licences issued to the applicant hkve been fully utilized, during

a recent representative period.

(i) Ccnsider•ticn shall be -iven to ensu.r-rn 1 reeascntble distribution

of licences to new =_porters, taking into e.ccount -he desirabili'ty

cf issuing licences for products in economic quantities. In this

re•.rd, special consideration should be given to those importers

imrorting producZ3 originating in developing countries and, in

p'rticulr3ir, the least developed countries.
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(n) in the case of quote" administered through licences vhich are not
allocated asng supplying ccuntries, licence holders1 shall be

free to choose the sources of imports. In the case of quotas

allocated among supplying countries, the licence shall cle.'rly

stipulate the country or countries.

(n) In applying paragraph $ above, co:pensating %justents

may be made in future licence allocations vwere imports

exceeded a previous licence level.

Tnstituti.ns, consultation =.nd dispute settlement

15. There shall be established -uder this Acreement a Co:ittee -n L"Vcrl

LicensinG composed of representatives from each of the Farties to this

Agreement (referred to in this Asreeent as the Co ittee *). "Ina Committee

shall elect its ovn Chairman and shall meet as necessary for the purpose of

affording ?-_rties the op-pcrtunity of cons'ul:in; on any matters relttina to

the operation of this A-reezent or the furtherance of its objectives.

16. Consultations and zhe settlement of disputes with respect to any

=tter af.actin.; the operation cof this Arreenent, shall be subject to the

procedures of' Articles XXII and XCIII of the GATT.

Final -rsvisions

1T. Acceptance and accession

(a) This Azreemant shall be open for acceptance by sirgnature or other-

wise, by Voverrzents contrn-ctin.- parties to the GATT and by the

Europen.• Econo=ic Conmnnity.

"Sometimes referred to as ::quota holders'.
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(b) This ASeent shaU be open to accessio-n by any other ,VroUMVt

on tezm, related to the effectivw ApPlicstion of ripmts %nd

obligations under this AZrmeent, to be arvreed betwen that

owrinnt and the parties to this Ap4eent, by the d-posit vith

the Director-General to the CO1ALCTMG PARTIES to the GATT of m

instruent of accession vbich states the terms so agreed.

(c) Contracting parties mey accept this Agreemnt in respect of those

territories for vhich they have international responsibility,

provided that the GATT is beiag -.pplied in respect of such

territories in accordance with the provisions of Article XMCI:5(a)

or (b) of the GATT; and in terms of such acceptance,

each such territory shall be treated as though it were a Party to

this Agreement.

18. Reservations

Reservations may not be entered in respect of any of the provisions of

this A.ehement without the consent of the -ther parties to this Areenent.

19. Entr7 into force

nhis Agreement shall enter into force on 1 J=.uary 1980 for the

governments 1 which have accepted or accedel to it by that date. For eeach

other government it shall enter into fcrce on the thirtieth day fol2.--ing

the dare of its acceptance or accession to this Agreement.

20. National legislation

(a) Each Covernment acceptinG or acceding to this Agreenent sh.%.U

ensure, not later than the dnte of entry into force cf this

Agreement for it, the conformity of its laws, regulations znd

administrative procedur-s with the prDvisicns of this A-7eement.

1For the purpose of this Agreement, the term'coves-nects" is deemed to
include the competent authorities of the european Economic Community.
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(b) Each Party to this Agreement shall inform the Coomittee of any

changes in its laws and regulations relevant to this Agreement

and in the administrwation of such lava and regulations.

21. Reviev

The Coemittee shall reviev as necessary, but at least cnce every tvo

years, the iaplesintation and operation of this Agreement taking into account

tte objectives thereof and shell inform, the CONMTRAfI3G PARTIES to the GATT

of develcpments during the period covered by such reviews.

22. Ameznde--*s

Tbe Parties to this Aj~eezent =ay amend it, hav-ing regard., izter a...i,

to the experience gained in its 4 b -lementatioz. Such at amendment, once the

Parties have concurred in accordance with procedures established by the

Co~it*,ee, shall not ccze into force for any Party until it rias been

accepted boy such Party.

23. Withdrawal

Aýny Party to this ;.greement may -.'i-.,hdra frro tzis ;.peexent. 7he

*rithd~raval sha:.Z take effect uzcn the ex riatc z~ jt sy z: he dry

on which written notice of vithdrawz.1 Is received ty the ircc-~nr~ to

the.Z ACTIN'T_%.ATTI3Gto the G *Any Party to this Agreenen-: nay .'pon

such nctification request an i~ediate meeting of th~e Ccnmittee.

24k. Non-eptlication of this Agreement between particularr parties

This Agreement shall not apply as betvee= any two Parties to this

Agreement if either of the Parties, at the time either accept. or accedes

to this Agreement, does not consent to such application.

25. Secretariat

"This %agreement shall be sez-Viced. by the CJ'ZT secretarin'A.
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26. Dcev'sit

This ;.reerent shall be deposite• vith the Directnr-Gener to the

CORThACTI30 PIZTIES to the GAM, vho zh3U promptly funish to esch Party

to this Ar'eewnt a.nd each contractizC party t.% the GM?? a certified copy

thereof and ci each :endment thereto pursuant to para4wTph 22 anda

notification of ouh acceptance thereof ,or accession thereto pursuant

to paragraph !', or ;ach vith.rawva thxrefrcu pursauut to parag h 23.

2T. Re-.'•st.r.tii

This Agreement shall be registered. in %ccordw.nce vith the provisions of

Article 102 of the Charter cf -he United Sations.

Done nt Geneva this ................ Uy of .........................

nineteen hundred and seventy-nine in - single copy, in the English, French

=d Spanish 1c.guaes, each text bcin; cuhertic.

"47-866 0 - 79 - 14
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Page 2, title

Page 29 1st paragraph,
2nd line

Page 2, 4th line

Page 2, 5th paragraph,
last line

Page 3

Page 5

Page 3

Page 10

Page 10

"RESTRICTIOIS" should be replaced by
"PROCEDMBES"

Delete the semicolon and insert
"hereinafter referred to as .*arties"
and "this Agreement", respectively);".

Delete the semicolon and insert
"(hereinafter referred to as "GATT'");"

"General Agreement c.n Tariffs and Trade"
should be replaced by "GATT".

S The title "General provisions" should read
"*"Article 1. General provisions". Similar

changes shculd be made throughout the
text as follows:

S~Article 2. Autoratic import licensing.

: Article 3. Non-automatic import licensing.

Article 4. Irtitutions, consultations and
dispute settlemnt.

: Article 5. Final provisions.

The numbering of the paragraphs should start with 1. under
each Article.

Pages 3-13

Page 3, paragraph 2,
3rd line

Page .3, footnote number 2

Page 6, footnote number 1

Page 7, paragraph 14(a),
1st line

Wherever appearing, "Party to this
Agreement" and "Parties to this Agreement"
should be replaced by "Party" and "Parties",
respectively.

"General Agreement on Tariffs and Trade" should
be replaced by "GATT", delete the number "2".

Delete the number "2" and the text of the
footnote.

"...party to this Agreement" and "...party"

should read "Party".

Insert a coma after "adopted"

0
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Page 7, sub-paragraph l4(a),
1 at line and 3rd line

Page 7, sub-paragraph l4(b),
2nd line

Page 101

Page 1.1

Page 11

Page 11

Page 112

Page 13

Insert a come after "applied" and also
after "restrictions".

"of" should be replaced by "in"

In the Final provisions, insert a nev
sub-Paragraph 17(b) as foLlows: "This ,

Agreement shall be open for acceptance by
signature or otherwise by governments having
provisional* acceded to the GATT, on terms
related to the effective application of rights
and obligations under this Agreement, vhich
take into account rights and obligations in
the instruments providing for their
provisional accession."

Existing sub-paragraph 17(b) should be
renumbered 17(c).

In the existing sub-paragraoh 17(b), "parties
to this Agreement" should read "Parties".

In the paragraph 18, "parties to this
Agreement" should read "Parties".

Existing sub-paragraph 1T(c) should be
renumbered 17(dJ. The existing text
should be replaced by the following: "In
regard to acceptance, the provisions of
Article XXVI:5(a) and (b) of the GATT
vould be applicable."

On line 6 of 26. Deposit, "or each vithdrowal"
should read "and of each withdrawal".

1 Cf. MTN/P/5I paragraph 3.

2 Cf. Crf-N/P/5, paragraph 5.
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Having regard to the Multilateral Trade Negotiations, the Parties to

the Agreenent on Techw cal Bar.i'ers to Trade, hereinafter refe.-red to as

"the Parties" and "this Agreement";

Desiritc to further the objectives of the General Agreement on Tariffs

and Trade;

Recogenzing. the important cona.--bution that international standards

and certification systems can make in this regard by i-proving efficiency

of production and facilitating the conduct of international trade;

Desiring therefore to encourage the development of such international

standards and certification systems;

Desirina however to ensure that technical regulations and standards,

including packaging, marking and label.Ling .requirements, and methods for

certifying conformity vith technical regulations and standards do not

create unnecessar7 obstacles to international trade;

Recog.izinx that no country should be prevented from taking measures

necessary to ensure the quality of its exports, or for the protection of

human, saimal or plant life or health, of the environment, or for the

prevention of deceptive practices subject to the requirement that they are

not applied in a manner vhich vould constitute a means of arbitrary or

unjustifiable discrimination between countries where the same conditions

retaill or a disguised restriction on international trade;

3.eco•inzina that no country should be prevented from taking measures

n-..ssary for the protection of its essential security interest;
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Reco•_izing the contribution Vhich itternaticual stande.rdizticn can

mke to the transfer of technoloGy from developed to developing countries;

Recosniziag that developing countries may encounter special difficulties

in the forulation and application of technical regulations and standards

and methods for certifying conformity vith technical regulations and

standards; and desiring to assist them in their endeavours in this regard;

Eereby agree as follows:

1. Genere.l provisions

1.1 General terms for standardization and certification shall normally

have the meaning given to them by definitions adopted within the United

Nations System and by international standards organizations Uking into

account their context and in the light of the object and purpose of this

Agreement.

1.2 Eovever, for the purposes of this Agreement the meaning of the terms

given in Annex 1 applies.

1.3 All products, including industrial and agricultural products: shall

be subject to the provisions of this Agreement.

1.4 Purchasing specifications prepared by governmental bodies for

production or consmption requirements of governmental bodies are not

subJect to the provisions of this Agreement but are addressed in the Agreement

on Governent Procure=ent, according to its coverage.

.5 All references in 0.his Agreement to technical regulations: standards,

methods for a.ssuriri conformity with technical regulations or standards and

certification systems shall be const.-red to include ny amendments thereto

and any additiots to the ri2.os or the pr.-duct coverage thereof. except

m-menadents =d _ddizions of an ins.ig*,ifico-nt nature.
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Technical P ¶gati.ons and standards

2. 'Prete~reticn, aicgtion and atlicatien at technical reSuAetions a~nd
standards -.7 central cmy-aznt bodies

With respect to their central gcver--rent bodies:

2.1 Parties shall ensure that technical regulations and standards are not

prepared, adopted or applied with a viev to creating obstacles to itter-

national trade. Fu.-thermore, products i-ported frca the territcry of aMy

Party shall be accorded treatment no less favourable than that accorded to

like products of national origin and to like products originating in any

cther country in relation to such technical reg•ulations or standards. They

shall likevise ensure that neither technical regulaticrs nor standards

themselves nor their application have the effect of creating unnecessery

obstacles to international trade.

2.2 Where technical regulatioas or standards are required and relevant

in-ternational stand•rds exist or their cc=pletion is i-ýnine=n: Parties shall

use them, or the relevant parts of them, as a basis f=r the technical

regulations or standards except here, as duly explained upon request, such

international standards or relevant parts are inappropriate for the Parties

concerned, for inter al!a such reasons a national security requirements;

the prevention of deceptive practices; protection for huean health or

safety, ani-le- or plant life or health, or the environment; findanental

climatic or other geographical factors; fundamental -echnclogica.l problems.
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2.3 With a viev to h-orni:in technical reg.lations or sitandrs on as

wiie a basis s possible; Partis shall plV a full pert vithim the limits

of their resources in the preparation ty appropriate iternati:-n.i•l

sta-ndz-rdi.i.4g bodies of international stzndnrrds for products for which

they either have adcpted, or expect to eAcpt, technical regulations or

standards.

2.4 'e.herever appropriate: Par'ties shall specify technical regulations and

ste-dE'.ris in ter-s cif perfor-mance rther t.an design or descriptive

charicteristics.

2.5 Whenever a relevant itternationa_1 standard does not exist or t.he

Sec-nicl content cf a proposed technicc.1 regulz.ticn or standard is nat

sut•n~tiel y the sez¢ cs the technical c:n-tent cf relevant internatic.

s.ra-ds, and if the technical regulation or sta.ndrxr- =e have S signifi-

cant effect on trade of cther Ptrties, Pa-ties shall:

2.5.1 publish a notice in a publiceti.n at =. early apprzoriate stage,

in such &a nner as to enable interested ?art•ies to beco.=e acquainted

with it, th-t they prcpcsed to i-=troduce a particular technical

rea-ul-ation cr standard;

2.5.2 _cti:fy cthcr Parties t!hrcu:h the -A-2 secretariat :f ýthe

productss to le ccvered by technical recula-t-icas together "vi:h a brief

indicattion cf the cbjective a.d ra.iocnale of rrcmosed :ecznl*-

re-L at- icns ;

2.5.3 upon request. -rc=ide "i:hout discr-inaticrto other ?F.r--i-s in

reG-rd to ech.i:l reg--ul.t-.as -an to interested -%.- "- 4n cther

F•-ti:s i= rec:r! to st.ad-zris , =rz i4 c -ars cr cc.ics of the -. ::z £

:ech.ic-_ rI .aicn or s---n--' '-' Vhczever .zssi4.ie, ii4:A-i.4" the

.•:ts "nhich in sus-.:e 'te fr.-m releva.. inter-a::c=a. stacdarns;
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2.5.4 in regard to technical regulations allov, without discrimination ,

reasonable ti.rm for other Parties to zake caetts in vriting, tiscuss

'hese cccments upon request, and take these vrit-ten cc•e-ts and -he

results of these discussicts into account;

2.5.5 in regard to standards, allov reasonable time for interested

parties in otkhe Parties tc make co=ents in writing, u;x= request

discuss tb- - cents '.ith other Parmies and take these written

cz-emts and the results of ;hese discussions into account.

2.6 Subject -o the provisions in the heading of A.-ricle 2.5, :'here urgent

prcble=s of safety, health, envi-cnmental protection or national security

arise or threaten to arise for a Party, that Party may c.it such cf the

steps enumerated in Arlticle 2.5 as it finds necessary provi.ded that the

Party, u•on adoption of a technical regulation or standard, shill:

2.6.1 notify imed'iately other i.----rties through t-h %';. secretariat of

the particular technical regulation,, the products covered,, vih a h:rief

indication of the objective and the retionale of the technical regu-

lation, including the nature of the urgentt prohliens;

2.6.2 upon request provide, -iithout discri=nitation other Parties "ith

cO~ies of the technical regulatict and interested pareties in other

-arties "ith copies of the standard;
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2.6.3 allow, without discriirat.ic;, other Parties vith respect to

"te'..nica.l rer4l.aticns and interes-ed parties in other Parties "oith

respect to standards, to present their c=nerts in -riting, upon

request discuss these cc.ents vith other Parties and take the -roitten

comments and the results of any such discussion into account;

2.6.4 take also into account ezy action by the Co ttee as a result

of consultations carried out in accordance with the procedures

established in Article 1,.

2.7 TParties shall ensure that -..13 technic l regulations and standards which have

been adopted are published promptly in such a manner as to enable interested

Parties to bece= acquainted vith them.

2.8 -:xcept in those urgent circumstances referred to in Article 2.6,

parties shall allow a reascnable interv•l tetwa'n The publicetion of a

technical regulation and its entry into force in order to allow time for

;roducers in exporting countries, and particularly in developing countries,

to ai&at their products or methods of production to the requirements cf the

"ir=.orti.g country.

2.9 Parties shall take such reasonable measures. as Way be available to

them to ensure that regional standardizing bodies of vhich they are me-mbers

cc-ly vith tho provisions of Articles 2.1 to 2.0. in addition ?arties

s3tUl not take =easures w"ich have the effect of,, directly or indir-ectly,

requiring or encouraging such bodies to act in a manner inconsistent with

thcse -ro=-sions.
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2.10 Pa.--ies vh-bch are zembers of regional stand.rdizizz bodies shell, ute

adcptiag a regicne.1 stande.rd a s a te-4hi-cel regal.tjica or stazdazd .1'i.

"the otligatic-s of Articles 2.1 to 2.8 except to the extent that the

regic:al stamag-rdizzin bodies have t,:lfi2.'eA these otligztXions.

3. ?re•aration, adcpt.icn and "--tlication of tecIMMicel reir.Iations =.d
stemndardis by loccal *tverze:

3.1 Per-ties shall ta.ke such re-asonzble -.eases as =rq be zvosi4ble to

"then to ensure that .ocel government, bodies w-ithin their terrltcries ccniy

vith t•he provisions cf Article 2 writh the exception of Art.icles 2.3, 2.-.2,

2.9 ead 2.10, aoltig that provision of in:cr.-ztion regerd.i4g techn-icai

.egu2laticas refe.rrel to in Articles 2.5.3a=d2.6.2 and coeat eand dUiscussion

referred to in -.Aticles 2.',.L ,-d2.6.3shall ".,e through Parties. in addition,

oart-ies shall act take we-.'res ".rhich have the effect -- , directly or

indirectly, re-uir..g or encour-cwgi sut.h loc. lv-ent bcd*ies to -?t in

a ==e-nner i=ccts;istent -_"ith &rj of the provisi.ns cf Article 2.

. Fret_-ar:ioa, .- :izn -.d I _-cli c-.'c- of techn,'*:al rec-L-t--icrs _z-d
s_.end.rds by bodies

I.1 Parties shall *Zaka such re-ss=-ble ensuress ts =7 be v-i-lcb.i'e to

then to ensure t.hat non-gover--menrt-- bodies -ithin their territories cp=;1y

•i th the provisions of Article 2, with the exce.-ion of Artioli 2.5.2 and

.roviding t.hat c.---ert Ind discussion referred to in Articles 2.5.L- end

2.C.3 0ay also "-e -with interested parties i: other ?.rwties. "-7-- additiCon,

?c.jtiev shell n-ot take zesur-s •hich have the eff-c.t of, directly or

indixec•ty, re;ui.-i&: or emccur.i&Sg such no=-.cv-.ra-.en:-_i tbc-ies to act i.

a a=ner inconsistent •writh -any of the .roviscms of A-.iole 2.
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.Dete,,--:- ^ o_---v. -vi•. .e:-io.. -- "-re--"is--e i cr st'*e.-rs -s
ce.r-_!2. . r:e...c...ces

.1 -.-.-es she'-. ezs.re :-.1, in c-ses vhere a ;csi--ve .ssu.---ce s

re;u.ired :.hat .rcducts c:%-o vi-h tecbzi''ct reg.ulatio:s or szuad-_r.s,

centre-. ;cver-.ert bce'es a.-:.i t..e fcll-"Oig prov~sics s to .:-rtucts

origizatirg iz tbe territories of cther P-rties:

5.1.1 "-crted ;roducts sh!l be accepted for testi.. underr conditions

.c less fivc--ble tha= t'cse tco-rded to like 1-estjc -r imported

;rodu'aCs in a co=parable situaticc;

5.1.2 the test =e-'tcds =.46 ad-•:is;ra-,ive procedures for i=pcrted

productss shall te no =ore co=.lex and no less exped4it.i.us team the

corres:on-zIng methods ez! -rccedures, in a co=-.arable situetioc for

like ;roducts f =-otional cril--i cr crigima-tin= i- any other co-U.try;
5.1.3 my fees i=zosed for tes'tia i-;orted productss sh-ll be

etuitabie in relation to any fees chargeatle for testing like productss

cf ,zt-i--mr-1trii--= cr cr--'94ati=g in mny other cv-ua..-y;

5.1.4 tie res'.1ts of tests hel be =..e avail-abe to the exp.orter or

i-%crter or their agents, if requested, so that cr--rective notion =zy

be taken if necessary;

5." 5 the si:i-n cf zes-.i-_g faci.l-ties and t.he selection of se1--les

for tes:i-n sh-a'l nct he s'.:; as to cause u--.necess-r-.- inc-nvenience fcr

4-.--oers, e,.-crters or t'eir -en:ts;

47-E66 ý - 79 - 15
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5.1.6 the cz."id:e:tai-.y of ."C,-_-.ic- aetb:ut i_--pcrtedd ;r-ducts

azisir.g fr.. or su;lied i; cC=-.xiOC v'ith such tests sh- .llbe respec:e•

i= the se=e -day es f= -;c-estic ;r-o..-cts.

J.2 Hcwever, ii crdler tc f:-.:iti.te the detere.i-ti:n of cc_::r--y %i:h

tecbnic-.' reulatiCns a.zd standLrds where such positive Lssur.nce is

requ.-e!., .?----ties s!:.-2" ezs'-e --temever possi,.e, tha: h.tir centre.

g:verrze•. :oc.ies:

&.ccept res.-"e.-ts, certifi:zates or &--k3 Of c . issued by

relev-.z: Ccdies i4. -he te.--i-cres of t:ner ?Peries; or

rey se-ertifi•:i:o by ;roucers i-: -e :er.:r:cres of :-her

even *.;:ea t:e test -eth£ccs .-ii.er :-.=Z :oeir ow-., ;roviie±. they axe

sal.sfied :that &'-e :et.-:,s ezye- the -erri:ory -t :ze

S. iC : re-s o: --ete=- --t -.:e re-.:a

:ec-a-i::' reEýi ;os :r i :: is rc .. ie t.--t :rior -

-:ions =--y boe 4e1ess- ii orer to artve at . -:'Zy sa-is:oc:-.'--

.. regarA-iz self-certificati:., test zet*oc.-.s --d resul:s, i=d

ce.t-.ificsaes or .arrs of -f'r.-.y e=:.'ye. 4-- -.-e territory of the

exP.crt:z z:a.i:.- i= :he case -f :erishable Droducts or of

ct!er ;rcAo , - .... axe :ii&-:e to !eterio"ate I=

•. 'ý-:ties shal:l ezs--e t-.ha test --e*--ds -_: cri itr-.e.-rc•ue

"-.-;-sed "cen:rt-. .v..e.t bodies -- e such -.s t o s. s
=--z. e .. .e'-.i , at:r

-rz- i ::b:'_e :e __- ezeotot:i oo:-_ : e -rv'-i.sic.s iA "--.i.e ".2

"L. , i- 2.ie 5 sh-2. :revent ? iEs ---- :-z rs= a

:,ct e "BEST their teP-Y.iAcries.

BEST COPY AVAILABLE
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:e ter-..-=tic- . "-' !cc,-! _2.CL er-_=ent !odies ead non-;cvern=zente. boies cf

co::=:r-it- vith 7e:2.m-ice .rer.-.ticr. or --r .-- s

6.1 P.aries shall ta. .e ic• re-souaa*le measuress as may %e available to the=

-a ensure -.zt local sverze.t bd•ies =•d ncn-govem.=ental "=odies vitbin

thair territcriee ccly "ith the provisicna of Article 5. I1 additiOn,

Pn-rties sh-_l not take ensuress which have the effect of, directly or

:--•.rectly, requirin-g or encourtgi•g such bodies to act i= a munmer imcor-

s•istent "ith f.y of t*-e provisions of Article 5.

Ccrtific=ticn sy•te=s

7. :ertif..-.ticn svst.e-s zterated by centr-. .mzverr.--en. bodies

With respect tz their central governn-.ent bcdies:

72. P?-.ries shell esure t.ot certification systems are no: fr-_ullited or

.:.-ied %i- " viev to creating c*Cstacles to i:ternatioanel trade. They

s.-.-.ikev-.se ensure -:4t neither such ca--tifica:izn systems themselves nor

their ap.lication have t.e effect of creating u.ecessa-y obstacles to

7.2 z-ties zbo.U ensure :hat cer:ifi:z:ion syste=3 exe f=rJ.-ate-d ,a-d

a..Iied so as to grant access for suppliers of like products orinit'i- in

the ter.ritzries of other ?.-ties =der conditions no less favcuarble than

thcse acc:rdee,. to su-:liers of Uike .roducts --f =zti: na - :rizi n or :rigiii

"_ iny other ccun-tr, ic2.ud-. the e*ter."_..- n that su:h su--.iers

are atle "i-i.g to f tnfil t.e rec.-. -Enmnts f th .systa=. Ac:ess for

suz~ias •- ':%_.ng :%-iizinfr=.- the '-i'.n;' ••.re• "ater the

. :f the -y--- Access fr su..liers -ist "--lu,•- .eiei:.n ::e a_.rk

C--•-t.e S-Y.-e-, if eny, :.der cc-di:i:ns nc less vor..-." tn. s

"-c.zrid ":c s-.t;m.iers of_..a :rzc f .-. it.- -r.._-i--r

=y ctn% er c:=t.-ny.
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T. 'P-.ro-vies sI.PAI:

T.3.1 -;Ub2.ish a zctice iZ a. publiCatioM a. am~ early ap-;rotrate stage,

im s-,c: a m.rner as to enable ..- terested pa,"ties to become atc.-u.aim.ted

witb iL, that they ;ropose to introduce a certifi.cation system;

7.3.2 rctify the U=f' secretariat cf the pimducts to be covered,

imclu-..-iS a bref iescri.;ic= of the object'lve cf the ;r•oposed system;

7.3.3 upon request ;.v ,vile * ouVi sc-. , to cther '..ies

.art'oic'.;ars or cc;ies cf the ;"c'osed rules of the system ;

1-. "'jcv, v-t*-out discrimina-tionm, reasacnal-le iefocoePrte

"to maie ccnme-.s i-_ rit;i -- the formulation and cpera.ica of the

system, discuss the co.euts -.=c request and -a.ke :hex into account.

7.; however , there =ge-nt procle-_s of safety, health, e--r~rr.-mmntal

-rcte:t:cn :r national security &rise cr t.h-re-ten to arise for a Party,

-hat Pinty =aw c-mit such of the ste-s e,'---eraed i4- Ar-ti:le 7.3 as it fir-is

necessary ;r vi.ied tha% the Part.y. upCn adcptiCn Cf tne Ce.r.f.I:-:oCn

syste-, szaZ.l:

7.=.-:oify 4.• idately the other Parties thz- the aA.' secre.tariat

cf the par.'.ic'ar ce.ification system , the .rodut&s covered. a

" ".tion of tze oective a.' the ratianale of t.he

car:ef." catio- System i.cu.i:• the nature cf :he urg=-ent rrce-s;

7.L.2 C-cr. request "-_

:'-n o:.-ies of :.te r-es of ".e syste=;
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T.A.3 alove vitbout discrininaticn, other parties to present their

cc~ents in vrzitizg, discuss these conents upcn request ani taeke the

"•rittem cc=ents and results of any such discussion into account.

7.5 Pa".-ies shall ensure that all adopted rules of ce.-.i.fication systems

are published.

43. erti."ication systems oerated by local _over-.tent em ncn-pove..umewnal
bodies

e.1 Parties shall take such reasonable measures Ls may be available to then

.o ensure tha. local gover-.nect bodies and zon-govere-metal bodies -ithin

their territories when c;erat.i:g certification systems comly with the

prov,.sicns ef Article 7, except 7.3.2, noting that the provision of

i.for--stion referred to in Article 7.3.3 and T.4.2, the notification

referred to in Article 7T4.1, and the ccment ard discussion referred to in

Ar-ticle 7.4.3, shall be thrcu6h Parties. In addition, Parties sha1.&l nct

take measures which have the effect of, directly or indirectly, requiring

or encouraging such boodies to act in a manner inconsistent with any of the

prov-isions of Article 7.

8.2 Parties shall ensure that their centr-l government bodies rely cn

certification systems operated by local c-overnnent and non-gover.=ental

bcd.ies cnly to the extent that these bodies ani systems ccrl:y ,ith the

re.evan•t .rovisions of Article 7.

C.. In:-te '•-tr..l ead rericnal ce.ific.aticn svsten.s

9.1 *here a positive assurance, cther than by the su;plier, of ccn.ocr--in.7

"vih a technical reE-.zJation or standard is re-uired, Pe.aties shall,

w.....e.epr ct.catble. f-o.rulae inte--ational certification systems and

be:.=e _-e-_-ers thereof or :-rtici.ate :here.
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;.2 ?a.-ies shall take s.-c. reascnab.le =easures as =ay be ami•e.le toc

"the: to ens,.-e tbat international n=d regional cert"iicetion systems i-

"vnhie= re-av-..t bodies "•ritb.i-' their territories are =e.bers or -a&=J.ci.pants

.4t- the ';vns.s -f ;"ticle 7Ath the exce.•pim c. 7.2 hain.

rega-r.. to the prorsioms cf Article 9. in. ad ticm, -.arties sha,. -ot

-. Ae a=y easess vhI h have the effect cf, directly cr i--ir-.y,

re'c-,r=S or emcourag ig such systems to act im a r=e:r i-nconsistent vith

any of -he ;r:-*isi-cs of Ai.-cle 7.

9.3 Parties shall :ate such reasonable =easuz.rs as =&y be av.iable to then

to ensure that international nd reEicn.al certificat-ion systems, in thi:h

re.ev--nt bocd*es ".ithi. their territories are =ez•ers or ;ax-ticipants, are

fo.--atei and ar;lied so as to grant access f.r su-;;'ers of li-ke ;rod-uct s

^r:z.i-_. in the terr.:cries of other .---a.ies, u=der Ct:i::so less

fa-v':.--_.le t= those ac::r4ei :- su-:..iers -:: like ;roducts Crizinatirg.i4

a -e=nOer OCunt.J-, a ;a.-ici:.-. c.t-- or -a any zt*er :c'-try. irc2..±.i

"the ete.-_nat:in that such surp:ers -_re able a--d "-: to fu zi1 the

rec.'zreme-ts of the syste=. Accecs for su.-liers iO cbtaininF cer-ification

Pun i in y wh-ic i*s a member C. or .-artici.n in t"he system,

or fro: a body authcrized by the system to .- nz..n: ce.rtifi ct-.icnm. I=er ahe

ru-es -f the syste=. Access fcr su.=liers a"so includes recei-.-. the '.-A&

of the syste-, if =ny, "::.de-r ccr.Ai'ticns no less fsvcur-tb* h t. hose

a~ccroen -o suvoiiers c•. !ike .orduc:s crizinati:n i". a _mbet o"n.-- or

P. rt.0-.iOint count.-y.
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,. .. es 3:2.-. e-_.se ".t their central over=-e• bodies rely on

i~ter~atiozLI Or ecalcerti;ficatiCn sYStemS caly to tkne extent -.haz the

systems cc--opy .rt:h the -rovisiors of Article T and Article 9.3.

.:.r'.t.;i:n *-.,d .ssista.ce

ic. =:.--_•it-.cut te :.-ic-! re 2l-tic-s, standards an.d. ce~r'ification
Systems

10.1 •a:h Ps-y shall ensure that an e.qu.iry pci-.t exists which is ab-le to

-_.nswer ill rescnable enq.-i-ies fro= interested par.-.ies in cther ?s-rties

.0.1.1 any tec.h-.ical reg-.la'tiCns adopted or proposed within i-.s

territcry by central or locel ;ove.n.-zent bodies, ty ncn-gcvermental

bodies vnich have !egtl power to enfcrce a techniCal regulation. or by

reai:nal st-_nair!.izi:3 bodies of which such bodies are men-bers or

* art.icipoants;

10.1.2 any stam±irirs adopted or pro.psed within its territory by central

or local. ,over-zent bodies, or by regio.n.al standardizing bodies of which

such bodies axre -enbers or participants;

-0.1.3 any ce--ification systems, or ;roposed certification systems.

"wh.'ich -re onertted within its territory by centm.-- or local government

bodies, or by mcn-zcve..nents-1 bodies which have leeal pcwer to enforce

a technical reC.latjion, or by re'icna1 certif.cat'i.-O bodies of which

such bodies aean b . ters C.r ;e.r'tici:znts;

1C.1" t.h*e location -,cf notices uis ..ed pursu,;ant to this Ag•-e=e:t, cr

-o .-r.-xide i--c.-_icr as -C --h-re such i-fo.za icr. can Ibe obtained;

and

12.i.5 the locat.icrn of t.-e en,.-u-r Doi-_ns metn-ioned in Article 10.2.
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1C.2 £ach Party shLl take such reascz•bi.e =Meas'Urs as MY be -vai2.able to

it -o eas-:re tha" one cr =re e=q74i.ry points exist which are able to ,.-swer

" re.snca-ble enq.uires from intereszel parties i c-ther P•Lties reg-ar :•

1'w".2.1 azoy s'-..=-d~ors adopted. or ;rc:-osed nithi-n its territory by zca-

lcver-e:ta.l standar--4izi-g bodies, or by regi-&I sta•nd.rdizing bodies

of whIc. such bodies are .e:bers or ;!-.;cieT-s; -_d

:0.2.2 -.-y cert.-1:.c-ti-o sys e=s, or proposed cert :..."icm sys:ees.

which are cte-ted ".-thi•n its :err-i:cry by tcn-cve.-=emta ce.-ifi.ction

to=ies, or by regional certificztion bodies of which such bodies are

members or par-tici..nts.

:C. 3 -_rties sh,.il ýtie such reasonab-le =-esures a.s may be av.i..'able to th.-a

to etsxre that *.,here-. :.es of dcc-men=ts are request. by cther Iartier., -r

y i=-.erested! ?2ar-ies in cther ?artie- in accor--ce "Jtn tt .:rc'r.s:o5s :f

.his ACreemem.:, they are su;pl.ied at the sze -ie ( af -.y) ts to the

-_ztinaz.s of the ;a-7y c-ncer'ed.

13.4 The . secretarisat "i4l1, when it receives nc:fi.c.-itcms in acc-.rd--nce

-rJth the prcvisions of this Ageement, circult:e :cpies of the o:i•ioa.ions

to m" partiess and isteres:ed internationzl stardizinc and certiicaticz

bodies Lnd zrav the attention of developing parties to any noti.fiz:tiots

relti:ng to products of .Am.icvil.r interest to the=.

O.5 :iC'"thil- in this '- g.eeme.:t sna.*l be cons-rued as .eq.iri:"

10.5.1 the publicationn of texts czher tha i_ the -:-a e of the P=rt;.,

10.5.2 the tro-r-sion of pa.tic'. -rs cr copies of dr-.fts other than in -h,=

a E ze of the "7rty; cr

13.5. 3 7artiev to f'urn 4ish any in 'or .... I .- :n, the disclos'-re, of which t:ey

:onsi~er cntrary to their essential sec'r-ity interes:s.
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1.0.6 ;c ifications to the GATT secreta'riat gall be i- t -lish, -Mge.ch or

S.•.nish.

19.7 Parties recognize the desirabil.t-y of developing -ent:alized infor-atiorn

systems vith respect to the preparationn, adoption and application of all

tethzica: relations, standards and certification systems within their

ter-.-cries.

It. tec,-ica. assistance to other P-rties

II.. ?ar.ies shall, if requested, ad-i-se other ?ar-.zes, especially the

developing cou=t.-i-s, on the preparation of technical regulate icns.

11.2 Parties shall, it requested, advise cther Pa.rties, especially the

deveI.opi-g countries and shall graat t echnica1 assistance on mutually

a•.reed ters aned condit.icrs regarding the estahlish_.ent of national

s-azdrd-.iri, bodies and &raticioation; in the international stzena.rdizing

bodies and shall encourage t.-heir national sLz aird.izin6 oodless to do

likewise.

11.3 .Fe.ties s.*,.Il, if requested, t.a•e such reasonable measures as may be

avail•-le to then to arranse for the regulatory bcdies vithin their

territories to advise other Parties, es;ecially tr- ýevelo-izi countries,

and she-e.U grant them teChnicel assistance cn -utually agreed ter-s •.d

cod.itions re-gr-."ng:

1..~2.I the estaý:Ishonea• o regla;.--ry bodies, or certi.....tic...

ftr ;rC7.-i-: a certi.-Pi4.•t. r .t, a c! c =ar.k-i:. "ith te-.tI--c,'.1

rer-L'.lti,-, ns; and

-.3.2 t"e -ethods Dy ".tich :heir tecn-nical regula:ioas can best •'

met.
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1.4 -ax.ies sh&al, i-. reqUested, take such rescr.abe :measu.-res as za be

available to them to orangee for advice to be given to other Parties,

,s.ecalv the develo.ing ccuntries. &nd shin•-•-'t thea- techni-tc2. assistance

on =u1=14 &;reed tarnma.nd concitios regarding the establi.s.-hent of

ce.-ifictican "cdies for ;roviding a cer.--ificate or =ark of conformity "ith

standards adopted within the terri.cry of the requesting Pa.rty.

11.5 ?a.-ties shall, if requested, advise other Parties, especially the

develc;i.i countries, and shall grant the= technical assistance on mutually

agreed ter acnd ccndi-.ior.s regard.ing the stats that should be taken Icy their

producers , if they wish to take part in certi•icaticn systems operated by

Zcvern•en&al or non-gover-.mental bodies ";th.bin the te.-ritory of the ?a.rty

receiving the request.

11.6 P.rties which are members or participants of inter-mational or regional

cer-.ificax.icu syste-m shaal, if requested, advise other Parties, especially

the develo;ig: countries, and shaLl grant -he= technical assitance on

zutuall'y agreed te.--3 and conditions regarding the estah!ishzent of tae

institutions and legal framevork which would enable them to fulfil the

obliCzetions of membership or participation in such system.

1.7 ?&a.-.ies shall, if so requested, encourage ce--ifioaticn boc.ies within

their territories, if such bodies are members or participants of inter-

national or regional certifica:icn syste-s to advise other Parties, especially

th. developing countries, and should consider requests for technical assistance

f.-=m them regardir4g the establizhne-t of the institutions which "ould enable

the relevunan bodies rit-.in their territories to ft2.i the obgiga:icns of

=bershi.& or ra.-ici.az:on.
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11.6 In providing advice and techzical assistance to other Parties in te-•

of Ar1iele 11.1 to 11.7, Part.ies shall give priority to the needs of the

least-developed countries.

12. S-necil eand differential treatment of developing countries.

12.1 Parxties shall pro-ide differential and more favourable treatment to

developing countries Parties to this Agreement, through the following

provisions as yell as through the relevant provisions of other Articles of

t.is A6ree=ent.

12.2 ?a.rties shall give -articular attention to the provisions of this

Agree=e-.t concerning develo;ing countries' riShts and obligat.ions ani shall

taKe into account the s-ecial development, financial and trade needs of

develcpizg co'utries in the i.-plementation of this Agreement both r.aticna•lly

and in tZhe operation c4 this Agreement's institutional arrargements.

12.3 Parties shall, in the preparation and application of t.ch-ical

regulations, standards, test methods and certification systems, take account

of the special development, financial and trade needs of developing countries,

vith a view to ensuring that such technical regulations, standards, test

=ethods and certification systems and the determination of confor-ity :.ith

technical re.gualations and stanc.ards do not create unnecessary obscacles to

ex;orts fr-• deve2.:.nine countries.

12.4 PFarties recognize tha., althcug inter.naticnal standards zaV exist, in

their p.arxticular technological and 3ocio-ecorni=ic conditions developing

co'=tr:.es ad.-.t certain tecj~":al r .. at.-s or st*=-._-rs, in -xt.-. test

=ethods, aized at. preser-ri=g in.disencjs -echncloay a-d proicticn methods

ad ;..-cesses cc-zui: e "with their develotzent needs. Parties therefore
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.-ec-gnize that developing ccuntries should not be expected to use i6e.-

r.atior•a sta•n•ars as a basis for their technical regulations or sta.uard.s,

imcl.ling test methods, which are not apprcpriate to their development,

fira.•ciai and trade needs.

.2.5 ?a&'ties shall take such reasonable measures as ma be available to -.hem

.o e:su.-re that international stan a.rizirn bodies and i-"e-t ca"

ci-.4ication systems are orgen-.e-ed and operated in a va.7 "hich facilit-tes

active and representative partici-patio- of relev•at bodies in -'l ?arties,

V -ing itto account the s-)ecial ;.roblens of leveloping countries.

.2.6 Parties shall take such reasonable measures as Ia. be available to the:

to ersn.are that irtermational standardizing bodies, on request of developir4

countries, exani=e the possilbilit7 of, and, i:' practicable, prem..,re inter-

zaticne.i s!n.-rd3 concer--.ig p.o.I.Lcts of sp-ecial interest to :.evelopi-Z

country 25.

12.7 ?trties shall, in acc.-rdance with the -.rovisions of Article 1.1, provide

techm.icel assistance to developinS couzr.--ies to ensure thet the preparaition

and a-n•icatict of technical reg.laetions, standards, test methods and ce.tifi-

cation systems do not create necessaryz, obstacles to the ex-patsion and

diversification of exports from developing countries. in dete.rnining -he

terms and conditions of the technical assistance, account shall be tal:en of

"--te sta.e of develo:nent of the requestin' country and in ;•.ticular cf the

leam s-ieveloped countries.
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A. %- is recgnized that dtvelopizg countres may face special problem,

including instituticnal and infrastruc*.-• r. probie.s, in the field of

_re;&a.raion and application of tecar.ical esu-latiocs, Standardsi, test Metn4ods

and ce.-.ifica&tion systeMs. it is furt.-er recognized -.ýLv th.,e special

develon=at and trade need-s of developing con.ries, as well " their sta6e

of techncloica£l develo.ne=t, zay hinder their ability to discharge Pa4

their ob=iior ider this Agreeme•t. Parties, therefore, shall take this

fact f2.ay i"to account. Accordn~ly vith a viev to ensu.ing that dzevelo-

,i6g countries are able to corply vith this Agree=e=t, 'the Co•ittee is

enabled to Srent upon request specified, ti=e-lizited exceptions in :'hcie or

in pixt from obligations umder this Agraseent. When comsiderine, such requests

the Co=ittee hall take into account the special protle=s, in the field of

preparations and apiication of technical re•"nticns, standards, tý.st =ethcds

ad cer-.ification systems and the specia-l deve..otnent and trade needs of the

de'velc)ine country, as well as its sta~e of techr.clcgical develo;nent, which

e=. hinder its abi;ity to discha-rZe fPally its obligetiorns under this Agree=enr.

-Ze Ccmmittee sho22 in :a..-.ic.lzar, take ".nto account the special .L=cblens cf

"the l -•-•veioi'ed countries.

.12.9 Bu.-izg consultatiors, developed countries shall tear in .-id the special

difficulties ex-,erience_ by developing ceintries in foulating and

in':'ezentinz standards cnd technical re6-".atiors tnd -etbods cf ensu.r-n6

confcr=.:ty "ith 3.os. sa nCAar.-s ,-n tecnni:ct re a.ations, and in their desirt

to aessi-t _.v-.oti-. ccutri~s •'i-s :nrir effo--s in this d.ir.ction, develoxe•

co0'::.r*.1 s s,.,. -tke t-ccout of the sDeci32 nee. of the fcr-- in regard to

f-~--i-n.i, t.-ae end -vlc.De.'C.-.
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12.10 The Coi.ittee shell exa=ine periodically the special and diff.eretial

treaim=et as !aild do..- in this Areeect, granted to developing countries,

cc national a- international levels.

hs ti.1c'.;ns. cnccls"tation and -svoute settlement

13. The •C-o'-ittee on Techaica.1 Barriers to Tri.e

T-here sha/l be establisned under t.is Agreement:

!3.1. A Cc.ittee on Tec=_nical Barriers to -Trade cc•osed of representatives

fron each cf the Par-ties to this Ageezect (hereinafter referred to as

"the Co-it-tee"). The ^c-it'-ee shall elect its owm Chair--an and shall -eet

as necessa-'-. but no less than once a year for the •u..-rose of atfording

Fa."ies tc this Agreement the opportunity of consulting on any matters

relating to the operation of this Agreenent or the furtherance of its objec-

tives and shall- carry cut such responsibilities as assigned to it under this

Ae-eement or by the ?arties;

'2.2 W'orkin3 parties, technical ex.ert& grou-s. vanels or other bodes as

=ay be a-propriate, which h shall carry out such res-czsibilities as =n.y be

assigned to them by the Committee in &ccor!ance with t.he relevant prov.sions

of this Agee=ent.

13.3 It is ,unerstocd that annecessa&:y duplication should be avoided between

the work under this Agreement and that of gover-nments in other technical

bodies, e.g. Codex Alimentarius. '.he Coittee sheal exrize -his problem

".r_:h a view to m/;inimi:iz such !uplicaticn.

1L. Consultation and d..isvute sett.-z-et

ZonsuAltat•iou

.L.1 Each Party shall afford syatnhe-tic consideration to an-- adec-.a.te

o_•.ort.-ity for rom=pt ccnsultatior regr.-ing re-.rese::a-ic-.s -*a&e by oU er

?arties vith respect to any =atter affectim. the operation cf this .-. eenent.
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14.2 If any a'Part7 considers that a.T be.-e.Ift acc=.-ing to it., directly or

i,-direct*-y, under "his ACreement is being nul.lfied or impaired, or that the

attaai-.ent of &ay objecti-ve of this Agreenent is being izoeded by another

P.rty or Parties, and that its trade interests are si3.ificantly affected,

"the ?r--.y =ay rake writte- representations or proposals to the cther ?.r',y

or Parties which it considers to be concerned. Any ?arty shall give syupa-

thetic considerations to the representations or proposals made to it, with a

vev i to reachi--g a satisfactory resolution of the matter.

Resolution Co. _1is.'.tes

l4.3 It is the firm intention of Par-ties that all disputes under t'his

Agreement shall be iromptly and expeditiously resolved, particularly in the

case of perishable products.

14.4 If -_o solution has been reached after ccnsultatio-s under Article l4.1

and l4.2: the Co-ittee shall meet at the request of any party to the dis-

u*ute within thirty d"ys of receipt of such a request, to investigate the

=-.tter "-.'th a view to facilitating a _-utual!y satisfactory solution.

1l.5 In izvesticating the matterr and in selectirZ subject, inter alit, to

the ;rovisions of Article 14.9 and 14.4, the appropricne procedures -he

Cc.-ittee shall take into accunt whether the issues in dispute relzte to

co-ercial _rcicy ccnsiderat-ions and/or to questions of a technical nature

reeq"r.-~i detailed consideration by expert.s.

1L." :n t.e case cf merisshable produ:ts the C-ittee shal, in keeping :rith.

Ar.icle 14.3, consider the rtter in the =ost exreditzious =nar.er possible

with a v-iew to facilitati•g a -M.tually sat.isfactcry solution within

=.2- cnths cf tne rec.uest, :or t~he '=..--itt*ee -::vest-&zat: cn.
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7 * .t is =.rdersccod the. -jnere dIiszutes an.-se _.fec-.i= ;r-cucts - v•-t a

ef"in.ite crcp cycle of twelve =cr.:hs, every effo- vort. be =,de by the

C=.ittee to deal vith these d-i-s-u-es "i:h't a L -PeriOd of t.velve months.

"16.8 Dni=n; gW phase of a dispute settle-et ;rccedure including the

earliest phase, competent bcd.ies and expert.s in wa-ters under considerition

"nay be c--..su*.lted and inted, to att-end the meeti-gs of the Conittee;

... .ro.r.aer'atn ad a.ssistance nay be requested fr.. such bodies and

e.x- e.s.

Tec. eial issues

!4.9 Zr no =utually satisfactory, sc'ution has been reached =:Ier the

procedures of Article 14.4 vi.hi4n three mcn:hs of the request fcr the

c=it=ee investigation, u-On the request of a-r a.Py.--f to the dispute "..ho

-onsiders the iss,:es to relate to questiýns of a tecIhnic!l nature the

Ccm=ittee she.U establish a tecni:-&l er-.ert gr--. a.n! direct it to:

exa=i=e the =atter;

consult r.wth te pae-.mies to the iszu-:e and ci',e full •. -it for

them to develop a ==lY satisfactor"- sol.ion;

=ake a statezezt .oncer-jng the facts of t:e =atter; and

=ake such findings as viZ" assist t~he Iommittee in making.6 reccienda-

t...s cr giving r..'igs on the =atter, including= "i:ner alia, an-d if

aprtpriate, find-ngs cncern-n-g- tze detailed scientifi: jum.~ents

involved , whether the mess-are was necessary f-r the .'.rctectin o-f

a-.e, anial or olant .ife or health, and whetherr a le-_itinzae

scent-ific judg-ent is involved.



235

=''77!1/W',92! Rev.
-age 27

!lU. I Teclnics.l expert groups shall be governed bty the procedures of A=.ex 2.

" "..lhe tie required b7 the tecn--_ice. expert group :onsidering crestions

cf a techr.ic&l nature will vary with the particular case. 7he technical

expert group should aim to deliver its findings to the -omitzee -ithin

six mcnzhs frc= the date the technical issue vas referred to it, -uless

extended by i.utual agreement between the parties to the dispute.

1l.12 Reports should set out the raticale behind any findings that they

make.

14.13 If mc usuallyy satisfactory solution has been reached after ccc:pletion

of the .rocedures in this Article, and any party to the dispute requests a

panel, the Committee shall establish a panel which shall operate under the

provisions of Article l.l45 to l4.l below.

?ane! :rcc-edins

l4.14 If no mutually satisfactory solution has been reached under the pro-

cedures cf Article 14.L within three mont-hs of the request for the

Co.ittee investigation a=1 the procedures of Article l4.9 to l4.13 have

not been invoked, the Comnittee shall, upon request of a.y party to the

dispute, establish a panel.

l1.l45 'hen a panel is established, the Committee shall direct it to:

examine the -atter;

consult %ith ;ar-ties to the disputee and give full orport-unity for

them to ievelop a .tually satisfactory solution;

=ake a statement concer--ing the facts of the natter as they rela:e to

the a.r:l.ic t-on of -r-visions of this Agreement and mak.e such fin:-_-

a-s -ill assist the Cc--.-=:ttee in r n:inz recoie-n ations or i.vin•;

.--&'inrs on the =mtter.

47-866 0 - 79 - 16
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"4..i ?znels shall be gove--ned by the zrocedures in Anzex 3.

14.1T7 ?znels shall use the report of azy technical expert group estabIshed

under Article I4.9 as the basis for i.t consideration of isrses that invclwe

questions of a technical nature.

IL.18 The time required by panels will vary vith the Darticular case. They

should aim to deliver their findings, and where appropriate, recom-endations

to the Ccnittee without undue delay, normally within a period of

four monthss from the date that the panel was established.

Enforcement

14.19 After the i.-vestigation is complete or after -he report of a technical

expert grcup, working group, panel or other body is presented to the

Comittee, the Cou-ittee shall give the matter prompt consideration. With

respect to panel reports, the Co--ittee shall take appropriate action

ncr=.!ly within thirty days of receipt of the re.crt, unrless extended by

the Cci.ttee; including:

a statement concerning the facts of the =atter; or

recozendaticns to one or more Pa.rties to this Agreement; or

any other ruling which it deems appropriate.

14.20 if a ?axty to which reco=mendaticns are addresed considers itself

unable to n--.leme-nt hem, it should pro:-.tly furnish reasons in writi=g to

the Codit-.ee. i.n that event the Cozi-tee shall consider vhat fuz•rther

action -_ay be appropriate.
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14.21 if the Cc==ittee considers that the circu=stances are serious enough

to justify such action, it =ay authorize one or more Parties to this

Agreement to suspend, in respect of any other Party, the application of

such obligations under this Agreement as it deter-ines to be appropriate

in the circumstances. In this respect, the Com=ittee may, inteer a'a,

authorize the suspension of the application of obligations, including those

in Articles 5 to 9, in order to restore mutual economic advanta.3e and balanCe

of rights and obligations.

l4.22 The Committee shall keep under surveillance any matter on Vwhich it ha

made recomendations or given rulings.

Other Drovi.s.o.s relating to dispute settlement

Procedures

l4.23 If disputes arise between partiess relating to rights and obligations

of this Agreement, Parties should complete the dispute settlement procedures

under this Areement before availing themselves of any rights which they

have under the GAM. Parties recognize that, in any case so referred

to the COM.RACTING PARTIES.. any finding, recommendation or rlirng

pursuant to Article 14.9 to !4.18 may be taken into account by the

CONTcR..nG POTTIES, to the extent they relate to -atters involving equiva-

lent rights .-d oblib-tions under the General Agreement. When Parties

resort to GATT Article XXITII a determ-ination under that Article shall be

based on GA.' provisions only.
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Levels of cbli•ation

l4.2h The dispute settlement provisicas set out above can be invoked in

cases where a Party considers that another Party has not achieved satis-

factory results u=der Articles 3, 4, 6, 5 and 9 and its trade interests are

siificantly affected. In this respect, such results shall be equivalent

to those envisaged in Articles 2, 5 and 7 as if the body in question were

a Party.

recesseses an!d roduct:,on =ethods

l14.25 The dispute settlement procedures set out above can be invoked in

cases where a Party considers that cb!igaticns under this /greezent are being

circumvented by the drafting of requirements in t.er-_s of processess and

reductionn =ethods rather than in te-rms of characteristics of products.

i4.26 To the extent that a Party considers that tech-nical reg-uations,

stazdar!s, methods for assuring conformity vith technical r=gu.a.ions or

standards, or certification systems which exist at the time of entry into

force of this Areement are not consistent with the provisions of this

"•.eement. such regulations, standards, methods and systems shall be subject to

:he pr-visiczs in A.r-.i:.es 13 and 41 of this Agreement, i- so :ar as they are
ap;!Zoable.

-.5. Fi.6a.l ro-sio-.

A.c-.::tce tad access:.-n

15. This Agreeme_. shall be c.en for acceptance by sigua'ure or otherwise,

bvy govern--_.=• s -enrac'tig= parties to -he Z-eneral Agree=e=nt on :...ris LZn

Trade, _ere__a&.er referred to - S "the " an.d t y the .Z---- ... e.. . .- cc

v--.---.
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ti-.rvunz i..ll ta z= jyqr erner-t on

:t---s, related to the effective application of r.-ts a -' -•..i&a1i.s c -aer

"this Agezt, to be W~eed between zhat govezzment and the Parties to this

Agre==', ty the deposit rith the Directcr-General to the C .33ACTING PR.TI-•

to ,he :A=! of an i=m.s-.eut of accession which states the ter=s so agreed.

.5.3 C'"tractins parties =ay accept this Agreement in respect of those

te-ritories for which they have international responsibility, ;rcvided that

the GA.'T is being applied in respect of such territories in accordance with

the provisions of Article XXVI:5(a) or (b) of the General Agreement; and in

ter.-s of such acceptance, each such territory shall be treated as though it

were a Party to this Agreement.

Reservations

15.4 Res-rvaticns may not be entered in respect of any of the provisions

Cf this Agreement without the consent of the other PL-•ties to this Agree-ment.

ttry in-to force

15.5 This Agreement shall enter into force on 1 January 1980 for the

iovern=ents* which have accented or acceded to it by that date. FFor each

other gover-.ent it sha!l enter i-to force on the thirtieth eay tcllo*.rg

!he date of its acceptance or accession to this Agree=ent.

peview

15.6 Each Party shall, ;r-tly after the date on which this Agree=ent et=ers

into f=rce for the Party concerned, inform the Ccr=ittee of =easres In

existence or taken to ensure the i=niexentation and a.iristration of t.his

Agreement. Any chanes of such measures thereafter shall _so he notified

to the C.-ittee.

...e tern " :ve-r----e_'t,` is deemed to include the ce-_teent "-nhr.:ies of
the u:enun..
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15.7 The Cznittee shall review annua/Lj the implementatica and operation

of this Agreement taking into account the objectives thereof. The Camittee

shall a=--ualy inf•m the CCTRACTLIG PARTIES to the *GAT of develcpments

during the period ccvered by such reviews.

15.8 Nct later thaz the end of the third year frcm the entry into force of

this Agreement and at the end of each three-year period thereafter, the

C=Mitt.ee shall review the cperazion a&d implementation of this AVe-=ent,

including the provisions relating to trzAnsparencr, vith a viev to adjuszig

the rights and obligations of this Agreement here necessary to ensure mutual

ecoacmic advantage and balance of rights and obligations, without prejudice

to the provisions of Article 12, and vhere appropriate proposing amendments

to the text of this Agreement having regLrd, inte-.&r alia, to the experience

*zited in its i-pleme.Wation.

• mez•_e-.... s

15.9 The Parties may amend this Agreement havin; regard, inter &:ia, to the

ex:.eri-ence gained in its inalementation. Such = amendments, once the Parties

have concurred in accordance vith procedures established by the Ccaitt ee, shall

not cone into force for any Party until it has been accepted by such Party.

Withdr.-avl

15.i0 Any Party to this Agreenent =ay vithdrav froc this Agreenent. The

wivhd-rava. s-hall take effect upon the expiration of sixty lays .. cb

the day on .-hich wri.-ten =otice of vithiraval is received by -he
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Director-e-.ne,--1 t: -. , .*-T'r " . t- the CaAI. Any Party to this

A.ee=ent =ay *pcn such actification request a: iediaze :eetig of th.e

Cc_.ittee.

:Ic---:a.ication of *..s Azreement, between Darticular Perties

15.-1 This Agreemet sh..! nct apply as between any two Parties to this

Ap'e~eet if either cf the Pr-ties, at the ti-e either accepts cr acceces

to this Agreeent, docs not ccnsect Zo such application.

Annexes

15.12 The annexes to this A4reene:t cor.stitute an inteFal part thereof.

Secret-riezt

15.13 This Agreemen: shall be serviced by the GAT secretariat.

Zeocsit

15.14 This Agreement shall be depCsited with the Director--eneral to the

C^PI.ACTING PARTEIS to the GA"., who shall ;romptly furnish to each Party

"to this Agreement and each contrscting party to the GATM a certified copy

thereof and of eao-h eend=-ent thereto ;ursuant to Article 15.9, aXA a

notification of each acceptance thereof or accession thereto ;ursue.nt to

Articles m2.1 and 15.2, or each vithdrawal therefrom pursuazt to

A;-ticle 15.10.

.eristratio=

15.15 This Agree=ent shall be registered in accordance •ith the provisicas of

Article 102 cf the Charter of the United NVaticns.

:one at Geneva t.is..................... day cf ............................

-ineteen hundred =nd seventy-nine in a single copy, in the -. _.-is•., French

and E.-nish languages, each text being authentic.
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ANI,-" 1

V.S Ar,:. ;. FOP "T.:
:_z _..S AGC 2~

N cte: e: references to the 46efizitions Cf interma:ior.al standarýzizg

bodies in the explatcry notes are zade as they stood in

.M.-ch 1979.

A sPecific-aticc comtri:ed in a dcc'r.ent vhich lays down c•&rac*eris%::s

cf .z :roduct such as levels of qua!ty, ;erforznce, safety or dizensicms.

it =my inc2.e, cr dtal exclusively via ter--ini:olc, sy-býcis, tes:; a.

test =e-.bcds, packaCinmg, zrking or labelling requirements as they *-;ply to

a product.

Expla-tcry rncte:

This Agreement deals ctly -it-h tecni-:al i~i- ,icns re.at..-" '- %o

;rcducts. Thus the "crdias of the corresponrding Eco=Cic Cc=i s•sicn

for -u:te/inter..:ional Organinaticn .cr Standa.rd.izat.icn definiticr.

4s -.mended in order -c exclude servm:es a=d -odes of pr-actice.

2. Technical remlar.tion

A technicml specificatior, izclu'-ing the ap.licable ad•ziistrasive

m.rcvisiczs. with which ccmpliance is .- izaezory.

Ex=!tanatcry :c:e:

The wording differs fromr the corresponding Econcmic Cc==issicn for

Eurcpe/ ntem.--at ion-l Orgmnizaticn for Standar-ization defin-i:ion

because the latter is basel or. the -.efini:icz of regl'aicr t-::; 13

act defined in this Agreeent. Furthe-m-ore the lccncmic Cc.issicn
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for -g;e/i: aie.-:icrc.t aio-for StL- "drd i:nt i C

cc:a::s t nor~tive ele-e-.t which is included -z= e :;ern:ve

;r-.isi::-s of t.his Agree=ent. For :he ;,--poses of :.h-s ACree=ezt, :his

•efi.niz•ir covers E lso at ,. S.::.r of which -te =Sp3oc.tin ta$ :ee=

=ade ---zdeatcr. :ot cy se~ara-e rzg.iCrion but ty virtuue -f I Semert-.

3. S•t w rt

A .echnic.1 specific•.micn approved by a recc.ized stanta.-ii:z bc',

f.r repeated cr cotiruo. s a.ioin wiith vWich Co.:...&-- e " -s rot z=dnz-.

7x-.itnz-cry note:

The correspcnding 4 conc.ic Coission for 'urcpe/:-.ern..."n^"

Crgnoi:.ntion for S:trd.rdi:ation definition contains several n.-mc.rtive

eieaents wl.io= =t n-t included in :he C'-ove definition. Acccrdi.-:.y.

:echi:-.1 secifiations "i. -_re not based on consensus %re Czverad

ty ,.his ;rement. This .efinitior does not cover zec_-nicr_1 soecifi-

• 2:.:iCr. pr dnrd by z in!'i l -om;a=y for its -wn a:cduct.on or

cons'--:=;ic-- re;uire=ents. .'he wcrd 'bo,'d covers =.3o s maticnn...

h. :-_ttr.-.:i:r. ":ody or syst•-

A cody or systa-n whose n¢-_bershi; is cpa.n t: :he rea:-_nt. bodies cf .t

2.=z: 3_U ?7.rties to .. is Arec-entt.

":-- i:.'-I t cs:ed :r so....i

-. r s:s ,ý- c s. - -- -s .-._e to h rei' -_I:t *o-ies

BEST COPY AVAMLAdLE
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.. ., -. 4 --. .. 4 • •t °. ,

?e36

E. CentrzA govern.rezt body

Central ;:ver-ment, its r=:iisries and dep4rxte=ts or W body subject

to the control of' the central g-overnment in respect of the activity in

question.

£x1la-_atory note:

:a the case of the Europe=n Sconomic Cority the ;rovisions goveraing

centr-l Soveran-ent bodies apply. However, reg-onal bodies cr ce.-ii-

cation systems may be established within the £un.peLan Fc-,nonic Couni:y,

a=d in such cases vo'4d be subject to the provisizas of this kgrAeeeze

on regional. bodies or certification system.

7. Local gover•.-ent "cdX

A government other than a central government (e.g. states, provinces.

l-.nder, ce.-tons, .unicipclities, etc.), its -inistre-'s or departments or

e.-y body subject to the controll of such a gover-n-ent in respect of the

c~ctivi-y in question.

. ~Ncn-_ove-.mentaZl body

A body other th.bn a cartra.l government body or a local government body,

including ncn-&overnmntzal bodies which has legal power to enforce a

techn-ical regulation.

. Standardizing body

A governm-ent.l or ncn-governmental body, ::ne of whose recognized

acti-ri:ies is in the field of stazrdaxdi:ztion.

'-tnerniticnea standard

A stnn•.-z i r-dc;ted by an intern.nicnal st,.nardi:ing body.

7-=!=tt-or7 ncte:

The -vcrriin differs from the correspond.ing Eccnomic Commission for

.urope/ n:e.--rnational Cr.re.i:z-t.icn for St ?,ndad..-zaticn definition in

crner -o nmie it :onsts:ent vith othtr definitions of this :-reeent.
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AMU~ 2

Te:th.ical Extert Srours,

The .clovir. ;rccedu.es sh'.ll t.ply to tech.nicl expert. groups

es'ŽlUished ia .cccrdance .rith the prc.sicas of Article 14.

"_. PL-...c:i:icn •i tech.ic-l expert groups sheal te restricted to perscr.s,

.-referi2.ly rover•.ment ooi~is, cf professional standing .-d experience in

t.he field in question.

2. Citizens of cc-,tries vhoso central zover-tnts are ;arties to a

dispute shall not be eli,-ible for =e=bership of the technic-l expert group

concerned vith th.t dispute. :-•nbers of tech•-ical expert groups shall serve

in their incaivio•-a c-pacities and not .s ;overn.ent representat-ivs, ncr -s

repres.ntati-ves of arty crg•_izzt-ion. cevern--ents or orG.niz-.ticnt 3h-'.l

t.nerefore act ;ive them instructio.-.s vith regard to natters before t

technical ex:.e.--. Sroup.

3. The .y.)rties to a dispute shall hve access to all relev• t info-.-.t•i:n

provided to a tech"nic-al axr-ert group, unlziss it is cf a confidvitia-l. n-.ture.

Confidetia-l infcrzr.tion -rcvided to Thc tzchnictl• expert groaz snall "not

% reve-led vithout for-_il :u-=.horizaticn from thc government or parson

Prov dinz. t.-.; i.foaica. ".herc su:h infor-ticn is requested :rer the

:ecnai:ai ax-ert Gcuw.- but rela-se of suc. infor.ntict by the techn.ical

-x.rt scu.) is not ,u.hcrized, % ncn-conf:idntial s'.ary of -he infor-"t~n

will Ce provit.ed by the gcverr.-ent rr ;ersan su-plyin& the Inforhtion.
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e .....a. s e *.Aaii s• '_ - " e Ysc. -- "en
gr:'.; sh • first su!:.i -. e ±escri-:,vz ;art of its repc. tc tne .a:rt:es

:cncer.ed, and shc.'ld susequenr:y .to the .%rt.i s to the i.s::e ;:s

cc•c.cizrs, cr t z'..-e :herecf, a reas~c~zete Pericd cf ti=e bef:re t.hey

- e -.::u.ated to :he F?.-ies.
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iage 39

The f:22.:wi:;rrceiues s*.J.l a;;ly to -..nels esta-ished in accrdamce

v.th -the nrcrisicns cf Article l4.,
:a cr..r to . -fac-.i-.te the co.st:ut.on of pels, the ian of the

,ttee sh--.': -_-itain an infor-=.- i-.*icatie list cf g-vernnent cfficil-Is

• o--;owle- seible in the area cf technical ba.-riers to trade a-nd experienced in

"t.he field Cf' trz-.e relz.ticns and econc=ic deveic;=ent. T'--is list -_-y -lso

incl-,4e :erso-zs c**Per t.'@-- •over-.=.e=t officials. In this co-nex.icn, each

t.ierent sh-ll be invited to indicate oat the begirnning cf every year to the

..-.:i..n - f- t*.he _. ".ittee the '.-e(s) of t!he one cr tvc gcve.--.-enttl ex.rts

whc the Prt.-ies to this A-ee-ent wc¢,.-1 4 be "i.;. 1'r" t o --iko a % .v- vilatle f-r

su:h work. Whtcn r p-nel is established um.ler Art.-icle 14.13, the Cha.irnan,

•.thi- seven days sha-ll propose the con-.sition of the prel consisting of

th-ree or five _enbers, preferably g-over-.entw officials. The p--ries

direc-._y ccncern-d shall re "ict se.en.- :ring days to ne-in-aticns of

a e.-.-ers by the i---- ad sha-1ll nct c7,zcse non-notions except for

ccn-elli=- reasons. Citiozes cf7 countries whose central Zcverzents are

:Irt-:-es tc t- iswUte sh.-_l not be eligible for menbership of the -anel

concerned -.:h :ht dis!.ute. Panel =e-bers sh-.ll serve 4,. t*ei.-r i"-nd"id"

c--:c:ties and oct as governn=nt rer.esenr.a-tives, nor -s re;resentatives cf

any Gro-ni:zat:i. 3o-er.--t.s or or nozo-i.o.s shall therefore not sive

":i.n "inotructins with re'::rd to -_n-.:er-s before a .anel.
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2. ac:. -=el sh*.l. -.evelc. 4.s vn yorkring ;rocedures. All Parties

a su:s:&atia. interest in the mtzter *-_d he.vi,.. nctified t",is to :he

•,:,,--;ttie, sa.2..l have mm c;;crtV.i-y to bc he-.-d. Each ;=al -. c=nsy:

-- d seek i-r.ziti:n send ekecic-i advice fr.-. '.y so.urce it deems

.;rc;riate. before a. panel seeks such infoTr•ticn or tec -ical -- r-ce from

a source within the jurisdiction of a P-:-=-y, it sha~l inform -he gcver.--ent

cf "t -.y. :z case such cons 4tation vith... c --eet bodies _and erxert.s

is necessary it shculd be at the e-_-liist ;ossitle stage of the d=is-ute

settlement roceduze. Any ?cr-.7 sha2-l respond -rom;t.Iy af- "2!y tc any

request by a -.a.el for such if orttias the .an•.•. considers necess:_.-.r and

ar;rprjatd. Confidential i-fr-riion provided to the ;anel shall ncc: be

reve-lad without frz-.1. auethcrizati-ni fr.%-- a ;-,Over--e-nt -. r pers: a rra.V' g

the infcrn_:tin. "here such i.or-a:io: is requested ..- _ the r h.n w"t

release of such itor-.ticn by the ;pael is act auTh-ri.ed, a __

s'- --r- of the i.fo..--ticn w-ill be trovided by the . .ver--zt cr :erscm

su;;-Iying -he inf-.rnat.ior.

3. 'ere the z&.rties to a dis-ute h-ve ftie"d to cc=a to a satisfac:oar

soluti-n, t".he panel shal--I submit its findinGs i. a wr-tten form. Pael

reports should rcr--z.'y set out the raticnrxle behind ay f:iani:Zs ,-nd

rec=aendations that it =ekes. 'Where a bilaterl settlement: of the n:zter

-zs been fotzd, the report of the panel =y be confined to i brief

description cf the case and to repcz-tin thaet a solutica has been reached.
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U. enco,,:xae do vei.;ment ofmt~ut.'U Satisf&&Ct:r-y scluioui~ bateV=e

.:e .:..ies w.•d with a vae, to cbtaini.'g their cc•e-*.s each pa=el shc"41d

first sur,6-.it the descrip:ive part cf its report to the po.ries ccncerned,,

and shz2uld subsequently sutmit to the pr-&ies to the dispute its conclusiCas,

or = oulize therecf, a reasonable pericd of ti.e before they axe

cir.-cu..ated to :he Parties.
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List of Rectifications to MTN/iM4/W/192/Rev.5

Page 2: Remove. the word "Draft" from the title.
JJ .... .- \

Page 4: Sixth paragraph, fourth line: add a comrma after "deceptive
practices".

Page 5: The title "1. General provisions" should read "Article 1.
General provisions". Similar changes should be made to the
heading of the other articles throughout the text.

Article 1.1, third line, should read "Nations system and by
international standardizing bodies taking into ... "

Page T Third line "...that they proposed to introduce..." should
read "that they propose to introduce ...

Page 8: Article 2.5.5, second and third lines: take out the words
"upon request", now at the end of the second line, and
insert them after "these comments" in the third line.

Article 2.8, second line: "parties" should read "Parties".Page 9:
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Page 10: Article 4.1, fourth line: the word "providing" should read
"provided".

Ptge 12: Article 5.2, tbird line: insert a cc=a after partiess sha-l
ensure.

Article 5.4, fis, line: "tOhi:g i= Article 5" should read
"Nothing in this Article".

Pge 13: Article 7.2, sevenUth line: "f-=m te L._-portizg a4here=t"
should read "frc= an iPoering .partys".

Page 14: Article 7.3.2, fires and second lines: "products to be
covered 4iclud.ir a brief description" should read "-roducts
to be covered by the proposed system together ".ih a bri.-ef
description"s 0 a

Article 7.4.1, second line: rep!.ce the c==a a1ter
"certification system" by "a:nd.

Page 15: Article T.4.3, first line: "parties" should read "Parties".

Ptge !6: Article 9.2, fourth. line: "the exception of 7.2" shOuad read
"the exception of Artice 7.2".

P-ge 18: Article 10.2.1, first line: delete the C== a-ft.er ra&y
standards adopted".

Article 10.3, third line: "by inte.-ested Part.ies:: should read
"by interested parties".

Fifth line: "of the party concerned" should read "of the
Party concerned".

Article 10.41, fourt.h line: "dgvelop• ar.ies" should read
"develcping count5.I Pa•ties'.

Article 10.5.3, fir-st 1.i=: it should be .ade clear ha:t 'he
first word is "Parties".

47-866 0 - 79 - 17
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Pape 21: Article 12.1, second line: "developing parties" should read

"developing country Parties".

Pge 21: A.tcle i2.In, sec-.--d line: i•se-t a cc-- after the vords
"socio-econocic cond•.tions".

Oe 22: Article 12.6, second line: "on reques-" should read "upon
request".

Pap 24: Article 13.3, third line: "Codex Ali--•-tei's should read

"the Joint FAO/1SO Codex Ali-entarius Cc.ssi=".

Pawe 25: The title before Article 14.3 should read "Disputoe ?et.leent".

Article 14.3, second Line: "expeditiously resolved" should
read "expeditiously settled".

Article 14.4, second line: "anw party" should reed "a1y

Article 14.5, first line: insert a c=& after "selecting".

Second lice: "Article 14.9 and l4.4&" should read "Article 14.9
end 14.114"

Page 26: Seventh line: "consult with the parties" should read "consult

with the Parties".

Page 27: Article 14.12, fifth line: "agreement between the parties" should

read "agreement between the Parties".

Article 14.13, second and seventh line:/ "parties" should read "Parties".
I

Article 14.14, fourth line: "request of any party// should read
"request of any Party".

Page 29: Article 14.-23, next to last line: insert a com•a after the words

"GATT Article XXIII".
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0--* Aicle 15.!, second lj-e: .=e e "Gene.-. A-ee -- t on
Tariff-s end .'r4:-Ae, be.-ein.cter refe..-rrd to -.s "th•e GAV, by

?&ae 31: insert -ew Article 15.2 to roeA:

"Mis Agre=et shall be open for acceptance by sia.tzre or
othervise by iovern~euts hsiin; pm vsionally acceded to ithe
GATIT, on te~s related to the ef:ectiwv ep~placetion of n?':-.
and obligations ilmde this Agreemet, vbI.ch take into azccO~t
zpihots and obl.igations in the ins-tr=ents providing for their

.ovisionl- accessiozn.?

Article 15.2 becomes 15.3.

Article 15.3 (ol. rn~berixg) beccmes 15.4I and should read:
"I~n regard to acceptance, the provistons of Ak.rticle LCV:5(a)
a.nd (b) of the General-. Ag.e=e:nt vould be appliceble."

Pass 33. end Article 15.1 to 15.15 beco-_e Articles 15.5 to 15.16.
32: •

P-ge 33: Article 15.14 (old niberima), the references to Articles 15.9,
15.2 n=d 15.10 should. read Article 15.10, 15.3 d 135.11.

Pape 36: Definition.0 6, first lime Of explSAntory note: "Co::I+ty"
shouldA reed "Co unity"

NE!e-firmitio 7, second line: harderr" should read "L=der".

Definition 8, second line: "including non-governmental bodies"
should read "including a non-governmental body".,

Page 37: .r--'-a-p--h 2, first line: 'g:ve-nne-ts e padres" so.l
r "•-o.--:r=e=ts are Pa..ties".

P-41rera~h 3, first line: nn~le ezrties to a dipt"should
reea "The P--tzies t0o a d& p.

Paet 38: Pa.raraph 4, second line: "parties and " s" should -ea.
"P.rties and vith'-.

--- •line: "re.-ort. to the part-ies" should read "-.'-por-. to
the Parties".

Four-th lie: "Submbt to the parties should read to
the Parties".

last lin-e: ad a. t-he end, "to t.hs Aeement.".
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?& 39: Paragraph 1, sixth 1lize: . "ad.erent" should read ".zr--7".

ft.rape-?h. 1, zieth lize" "u=e t -&-.-I- 4.13" shzouli -d

"nur.der Article 14.13 .r

fleve-vt lize: "The ;a.r.ies" su.-ul. real ".he ?a.ries".

Fiatee.th li.e: "Parties to a dispute'" should m.ad "?s.-ies
to a disputee.

Page '0: Pagrp.. i 3, firs, lize: "%lhere the parties" swulld read,
"Where the Parties".

.Page hi: Paraw.eh 14, second le: "the parties Lad" should read "the
Parties =nd".

Third .ine: "reort. to the PaFties" shwWA read "report. to
the Parties".

Fourth Liae: "su~bmit to the psxties' should read "submit to
the Parties.

Last inLe: ad at the end, "to this Agreament.".

Page 4: Above the title "Preamble", add the title of the code.

Page 4: Second paragraph: add after "... the General Agreement
on Tariffs and Trade", "(hereinafter referred to as the
"General Agreement" or the "GATT")

Page 7: Article 2.5.1 second line: "Parties" should read "parties".

Page 9: Article 2.7, second line: "Parties" should read "parties".

Page 33: Article 15.4, line 6, "or each withdrawal" should read "and
of each withdrawal".



THE AGREEMENT ON INTERPRETATION AND APPLICATION
OF ARTICLES VI, XVI, AND XXIII OF THE

GENERAL AGREEMENT ON TARIFFS AND TRADE
(RELATING TO SUBSIDIES AND COUNTERVAILING MEASURES)

(255)
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W/IEXE//W/236
Pawe 1

AGR=MNT 0N1r ITFPZ!~ATM0N AND AMPICATION 07
ARTICLES VT XV, AIM XX•I OIF0 TEE GEIAL AGRED4ImT

of TARIFFS AND TRA•'

" "oaigator e to tS Ageement.

Noting that ccstz' C 2-lb 5e e IM1 ageeed thAt the !ok~o Bound

at Skgtjlatural Trade I 4ati* ons W=146be alt redme or' eliminate the

trade restricting or distorting effects of ace-tariff massuesn an trimg suh

ewsumder amr effective iatermatiowa discipline;

Bscomai ing that subsidies awe used by mpvernt to pamt iewt

obectivV[ Of naticm Polic7;

Recomaising also that subsidies mW have barmful effects an trade and

telr "signatories" is hereinatezr used to noew parties to this Agreement.
.•This ~Agreeme• has been prepared and advanceA by the delegations of Austria,

Eril, Eulgaris, Canada, lurepeen ,ities, Filand, Rungary, India, Japan,
Mexico, Nowvay, Poland, Sweden, Switzerland and the United States.



9258

=~/VAWW/236
Pape 2

Becognizing that the mpbasis of ths Agrewmat shoul be on the

effects of subsidies and that these effects we to be assesged in giving

&ne acc t to the intueal economic situation of the signatories cocerned

as veil an to the state of international ecoatoe and monetary reladons;

Desiring to ensure that the use of subsidies does not adversely

affect or prejudice the interests of a:n signatory to this Agrement, sad

that countervailing measures do not unjustifiably impede international

trade, and that relief is made available to producers adversely eafected

by the use of subsidies vithin an agreed international framework of rights

sad obligations;

Tskng into account the particular trade, developm a MA fiancia,

needs of developing countries;

Desi to apply fully and to interpret the provisions of Articles VI.

IVI and mu of the General eat on Tariffs and Tad*e1 (jrnfthi

refereud to as,"the General A ent"or'%V)only with respect to subsidies

and countering mnasuwes and to elaborate rules for their a&=laion in

order to provide greater unifomity and certainty in their im-lmntation;

Desiring to prowvde for the speedy, effective and equitable ro ion

of disputes rising under this remAt,

1Wherever in this Arement there is reference to "the term of this
AWema ot" r the articlese" or "proviions of this ••em" it shall be
taken to neon, as the content requires, the provisious of the General
AgreemeýýInt as interpreted and applie d by this Agrement.
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MtN/VDIW/236
Page 3

Nave agreed as f :llv

P!ME I

Article 1 - AMl3ic.tion of Art-ic! VT of the Gene.l Aareementi

Signatcries shall take -Ll necessary steps to ensure that the iqposition

of a countervailinC duty on eq product of the territory of any si=natory

imported into the territory of another signt=7ry is in accordance vith the

provisions of Article VI of the General Anzeent ad the taazs of this

AC-reeert.

Article 2 - Desic procedures and related m 'tters

1. Countervailiz duties =y only be i sd pursuant to invewstiticns

iitia.td 3 and conducted in accordance with the prcvisicca of this Article.

An investiL-,tion to deter-ine the existence, decr~ee and e.fect of any alleged

subsidy siAL ncrnally be initiAted upon a W.ttean request by or an behalf

of the industry affected. M.e request shill include sufficient evidence of

the existence of (a) a subsidy and, it possible, its ount; (b) nury

"Me provisions of both Part I and Part II of this A•Pr.Neat na be
invoked in parallel: however, vith regard to the effects of a particular
subsidy in the dcmestic .rket of the inportinf country, only one form of
relief (either a ccuatervvilin; duty or an authorized counterneasure) shall
be available.

2e tern 7:coutevailiz. duty" shall be understood to man a special
duty levied for the purpose of off-settin any boun ty or subsidy bestoved
directly or indirctly upon the manufacture, production or ezwort of a=
ma-chandise, as proded for in Article VI 3 of the General APwIIIIt.

Sterm initiated" as used hereinafter meas procedural action by
vhich a signatory formal cmences an investigation as provided in
parauph 3 of this Article.
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M/WM/V/236
fPa 4

within the manina of Article vI as interpreted by this Avreeut I an

(c) a casual link between the Subeidised imports and the alepd injury. If

in special circumstances the authorities concerned decide to initiate an

investigation without having received such a request, they shall proceed

only if they have sufficient evidence on all points Mdr (a) to (c) above.

2. Bach sigatory shall notify the Comottee of Signatories2 (a) vhich of

its authorities are content to initiate and conduct investigations referred

to in this Article and (b) its domestic procedure governing the initiation

and conduct of such investigations.

3. Uhen such authorities are satisfied that there is sufficient evidence

to justify initiating an investigation, the signatory or signatories, the

products of which an subject to such investigation and the export and

iqiorters knovn to the investigating.authorities to have an interest therein

and the coqplaints shall be notified and a public notice shall be given.

In determining whether to initiate an investigation, the investigating

authority should take into account the position adopted by the a lates of

a c sinat prty3 vbhich ae resident in the territory of another signatory.

4. Upon initiation of an investigation and thereafter, the evidence of

both a subsidy and injury caused thereby should be considered

sinaltasneously. In azs event the evidence of both the existence of subsidy

'Udrthis Apemtthe to=m "injur.: shl.unles atkierr
specified, be taken to man material injury to a domstic industry, threat
of material injury to a domestic industry or amterial retardation of the
establishment of such an indust-ry ad shall be interpreted in aordance
with the provisions of Article 6.

Established in Part V of this Ameemnt and hereinafter referred
to as the Commttee.

3 ?or the purpose of tais Aweexent -party' means an natural or
juridical person resident in the territory of any si•antor7.
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=B/N'DIW/236
PASe 5

and injury shsl be considered sialtmneously (a) Ln the decision whe•hr or

not to initiate an ianestiition and (b) thereafter duwig the couse of the

investigation, starting cm a Gate not laftr than the earliet Gat on wich

in accordnoe with the piodiams of this hueemat provisions masu may

be an'lied.

5. Mhe public notice referred to in pargraph 3 above shall dtecrbe the

subsidy practice or practices to be investigate. Bch sigatory shall

ensure that its authorities afford al interested signatories and all

interested parties1 a resonable opport ty, qpnm request, to see all

relevant information that is not confidential (a indicated in pana h 6

and T below) man that is used by the saxthoities in the investigtion, and

to present in writing, and pon justification orally, their vime to the

invstigating authorities.

6. Any information vhich is by nature confidential or vhich is pro• •ed on

a confidetial basis by parties to an inestition shal, won cause ahbon,

be treated as such by the investigating authorities. Such iWbmticn shell

not be disclosed vitbout specific permission of the purty sumitting it. 2

Parties providing confidential information ow be requsted to furnish wm-

Ons ries, thereof. In the eve such parties indicate that

such infmstion is not susceptible of stinry, a statmat of reasons why

smmriszation is not possible mist be provided.

y "interested signtory" or "interested party" shall rafer to a
si ,t9ry or a party economically affected by the subsi# in question.

28igmatories are mare that in the territory of certain signatories
disclosure Pursunt to a na•r-rly-drawn protective order MY be required.
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P2ge 6

T. Roaever, ir the investigating authorities find that & resest for

confilentiality is rt varr.-te4 and if the party requesting confidentiality

is umvilLing to disclose the infaormation, such authorities my disregard

such information unless it can otherwise be demonstrated to their

satisfaction that the informtioc is correct.I

8. The investigating authorities may carry out investigations in the

territory of other sipia ories as required, provided they have notified in

good tine the s4aotory in question and unless the latter objects to the

investigation. Further, the investigating authorities may carry out

investigations; on the promises of a firm and may examine the records of a

fira if Ui) the firm so agrees and (ii) the signatory in question is notified

and does not object.

9. In cases in vhich any interested purty or sig• tory refuses access to,

or Otherwise -oes nct provide, necessary infazat ion within a reasonable

period or significantly impedes the investigation, preliminary and •fia

findings2 , aff ir•aive or negative, wq be made on the basis of the facts

amilable.

10. The procedures set out above are not intended to prevent the auhorities

of a signatory from proceeding expediticusly with regard to initiating an

investigation, reaching preliminary or final findings, whether afti.mative

or negative, or from applying pravisioml or final masures, in accordance

with relevant provisions of this Agrement.

'Signatories asree that requests for confidentiality should not be
arbitrarily rejected.

23ecause of different term used under different systems in various
countries the term "finding" is hereinafter used to man a forul decision
or determination.
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11. In cases wherwo products are not i=ported directly fr= the country of

orig= but %re exported to the country of impartation frm an internediaze

ccumtry, the provisions of this Areement shall be fuLly applicable and the

transaction or transactions sball, for the purposes of this Agreemant, be

rtegr~led as hbyng taken place betveen the couu7 of origin and the country

of importation.

12. An investigation shall be tezrmted vwen the IZYesstiptfg authorities

are satisfied either that no subsidy exists or thit the effect of "he

alleged subsidy on the industry is not such as to cause iLjQU".

13. An investigation shalI not hinde the proceduwcs of custom clearance.

14. Investigations shells except in special circuustances, be concluded

-within one year after their initiation.

15. Public notice s be given f any preliminary or final finding

whether positive or negative and of tha revocaticn of a finding Zn the

case of a positive finding each such notice shall set forth the findings and

conclusicns reached on all issues of fact and Lwv considered materzil by the

investigating .authorities, =nd the reasons and basis therefcr. In the case

of neotive finding escu notice shill set forth at least the basic

conclusions and a suor.azy of the reasons thereftr. All notices of finding

shill be frv-.rded to the signatry or signatories the products of vwich are

subject to such finding and to the exporters known to have zn interest

therein.
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16. Signatories shall report vitbout del to the C tittee all preliminary or

final actions taken vith respect to coumtervailing duties. Suchk reports will be

available in the GATT scree•ariat for inspection br wesrmmt reprsentatiwes

Twe signatories shall also submit, on a sexi-annual basis, reports on any

countervailin duty actions taken within the preceding six minths.

Article 3 - Consultations

1. As socn w possible after a request for initiation of an investigation

is scceptednd in any event before the initiction of any investigation,

signatories the products of vhich n be subject to such investigations shall

be afforded a reasonable oypcrtunity for consultations vith the a&i of

clarifying the situation as to the matters referred to in Article 2,

p rph1 above and arriving at a nutual3l speed solution.

2. ?utherm e, throughcut the period of invuetigzticn, signas••es the

products of vbich are the subject of the investigation shall be afforded a

reasonable oiportmity to continue cnsul-tations, vith a view to clarifying

the factual situation 2nd to arriving at a mutually speed solution.1

3. Without prejudice to the obliption to e.fford reo enable 0pcrtunit7

for consultation, these ;rovisions regarding consultations wre not intended

to prevent the investigating cthcrities, in accordance vith twae. provisions

of this Ap4emnt, fro proceeding expditiously vith regard to initietin

the investigation, reaching % preliminary or final finding, affirmative or

neativeaor applying a provisional or final =nas-&*.

'It is pcrticularly inpr~tut, in accordance vith the provisions of
this pirzaVph, thet no affirmative finding whether preliminary or finl
be ado vwithoat roeasonble -opportuity for consultaticus h•aing been given.
Such consultations may establish the basis for proceedinz under the
provisions of Part VI of this Arpercnt.
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h. The signatory which intends to initiate am investigation or is con-

dctiAg such aD investigation sall permit, on request, the signatory or

si•atories the products of which are subject to such investigation access

to nce-confidentia.l evidence including the no confidential summry of con-

fide•tial data beicg used for initiating or conducting the investigation.

Article 4 - I=ositi' of couctervilin€ duties

1. The decision whether or nct to impose a countervailing tuty in cues

where all requirements for the imposition have been fulfilled and the

decision "wether the amount of the countervailing duty to be imposed shall

be the full amount of the subsidy or less wre decisions to be made by the

authorities of the importiz. signatory. It is desirable that the imposition

be permissive in the teritory of all signtories and that the duty be less

than the total amount of the subsidy if such lesser duty would be adequate

to rewaoe the injury to the domestic industry.

2. So countervailing duty shall be levied' an any Itported Woduct in

excess of the amcot of the subsidy found to exist, calculated in teax of

subsidization per unit of tae subsidized ed exp•rted product. 2

3. hen a countervailing duty is imposed in respect of any prodft, such

Countervailing duty shall be levied. in the appropriate amotaans, on a cn-

discriminatory basis on iqprt of such product frm all sources found to

be subsidized and to be causing injury, except as to imports from those

sources which have renounced any subsidies in question or fron which under-

takin under the terms of this Agreeant have been accepted.

uAs ued in this Agreemnt "'levy"' shall ea the definitive dr final
legal asesment or collection of a duty or tax.

2An umderstandizg among signatcries should be developed setting out
the criteria for the c,.lculation of the amount of the subsidy.
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h. It. after reasonable efforts have beoo m a to coLete 0mate s,

a sigatory male a final determination of the existence and manot of the

subsidy an thst, throu& the effects of the subsidy, the subsidise imorts

wre Ga •ing injury, it my Iqmose a c atervain duty in cordance with

the prow som of this sectim unless the subsiyL is vitbk n.

5(a) irooedinp asyr be suspended or t td without the ioositim Of

prov sio005 measures or ca duties, if mdertsiup ma

accepted under vwich:

(1) the ovemGot of the exporting country agses to eliminate or

limit the subsidy or take other measures ccrn its effects ; or

(2) the exporter augree to revise its prices so that the investigating

authorities are satisfied that the injurious effect of the subsidy is

esli d. Price increa es undr Undertakings shall not be higher

than necessary to nte the amount of the subsidy. Price under-

takingD shall not he sought or accepted from exnrr aless the

importing signatory Us first (a) initiated an investigation in

accordance vith the provisions of Article 2 of this A t end

(b) obtained the consent of the exporting signatory. Underakings

offered need not be accepted if the authorities of the importing

signatory consider their acceptance impractical, for exzaile if the

mmber of act•i or potential exporters is too preat, or for other

reasons*

(b) If the undertakrins are accepted, the investigation of injury shall

nevertheless be comleted if the exrting signatory so desires or the

importing signatory so decides. In such a case, if a determinitat , of

'no word %e shall not be interpreted to allow the samltaneous
contiuation of proceeins vith the implementation of price issdertak ,
eZOxpt as prove in para 6 5(b) of this Article,
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so flju:7 or threat thereof is mde I the udertekin ASShell attol

lapse, e ept in cases where a dete atio of no threat of laji r is

a in lars part to the existence of a• Udertaking; in such eaes

the authorities concerned my require that an udertaking be Mintained

for a reasonable peid consistent with the provisions of this

Agrommnte

(c) Price udlertaWn my be suggested by the authorities in the iporting

comtryq, but no exporter shall be forced to enter into such an ader-

tak4ng. The fact that peimmrnts or exporters do not offer such

Udertakings or do not accept a invitation to do so, Shall in no VIw

prjudice the consideration of the ase. Nveer, the authorities are

fre to determine that a threat of injury is wre likel to he realized

if the sbsidised imports continue.

6. Authorities in an importing coutrty m require aw Govertme or

reporter frm wom Undertakig have been accepted t4 provide periodical

intbontion relevant to the f of such derta";in, and to pemaot

verifAcation of pertinent data. In ease of violation of undertangs, the

authorities of the i-orting co try M take expeditious actions under this

Arve•mnt in conformity vith its provision. which my constitute immdiate

application of provisional measues using the best infonatios available.

In such cases definitive duties =W be levied in accordance with this

eon pods entered for ewsu etion not mar th•an ninety das before

the application of such provisional measres, except that an such retro-

active asasn at shall not apply to imports entered before the violation

of the undertaking.

T. -- wrtAkinp Shall not remain in force any loane than countervailing

duties colA remasi in force muder the e n authorities of an

47-866 0 - 79 - 18
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ivo'ring comtr7 sha&2 review the need fmr the oostM4o of aw vaaer

taklin, vwhre vrrsnWtd an their ovna itiative, or if it- eopav'eo

or *Port of the yodact in q stion so eo uequt ad suMamit positive

infomios substanti-ting the meed for such review.

8. Ubenever a outuevailing duty investiptios is eqmndd r tof m te

pirus•nt to the proisions of p•rapnap 5 above end vbeneve a e kin

is terminated, ts fact shal be ofticial-y notified end awt be pul4ihd.

Smch notices seb&. set forth at least the basic conclusions and a soman of

the reasons therefor.

9. A cau l d&sty shbaL rein in ftce omlz as long as, and to

the extent necesary to couteract the subsidizatiom• which is onminjguWY.

M invetipting gUthoritiee shLU rsviev the noee fr continud Imositiou

of the duty, when varranted, on, their m niitv or if Ow itrse

pary so requests and subsits positive ioaUtiom substantial the need

for reView.

Artiae ~ -rosional masaws and retronIgiti1-,

1. Pt*r sioal moeasros m be tekpa aLy after a preliminary positive

find4in Ma been zmd. that a subsir exists and that then is sufticiet

eviaence of inUjur as prove for in Article 2, p ean.a I(&). to (c).

Provisional na esm sal not be applied unless the authorities concerned

Judge that they ar necessary to prevet injury being caused duing the

Period of investigtiM.

2. Provisional swures mw take the form of provision ount•ev•aling

tties ra be cash deposits or bonds eqal to the amuat of the

provsionaw cd inat of subsidization.
ýv'a
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3. Use Iiositiam of rovisioanl asessm sball be luit.ed to as sbau s

period as possible not exoeding four inths.

h. hievn Pvsi ot Article % shall be follmo La in the Iwsitia

of provisional •nsures.

5. uIre S final finding of injury (but not Ofa &the thereof or of

uteil retardation of the .stablisAment oft a industry) is mad or in the

ase of a final N ading of threat of injury we the effl-ct of the s,-

sidized imports voul4. in the absence of the provisions] mea'ss have 4

to a finding of injury. CoMtervaili duties mw be levid retroactively

for the period far vhich provisional insures, if sW, have been pplied.

6. f the definitive utervailing dnt is %e4 th• a the mot

Wiaumnte4 by the cash deposit or bond, t iff n shall at be

colected. If the definitive &uty is less than the wnumt w•re*e by

the cash deposit or bond, the excess waWou shall be reimbursed or the bond

released in an expeditious mi r. r

T. fept as provided in ob 5 above were a fndin of threa of

injury or mteralI re dtion is mdse (but no Injury has yet occurred) a

definitive oon i dM y e iqiosed only fm the date of te

finding of threat of injury or material retardation and eq cash deposit

mde during the period of wa application of provisional•enasures shall be

refunded and eW bons& released Lu in ane 9 m u r.

S. mn a final finding Is negative we cash e 6poit made during t

period of th•e al4ication of provisional asures shall be ref4uded end

esa bonds released in an expeditious smr.

9. In critical c vwr for the subsidized product Lu question

thre authores find that injury which is difficult to repair is caused by

nussive imports in a relatively s period of a product be =efitin from
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subsidies pai or bestowed Istently with the pro,,sio of the

seral Agreement and of this e and w•ee it is demd necessary

in aor to preclude the recsrme of much injury, to &"ses oouter-eiln

dutie retroactively an those imported the definitive coitervaling duties

MW be asessed an imort which were entered for oommsmptios not ae thm

ninety dqs prior to the date of plication of povisiona measues.

Article 6 Determiuation of Wwv

1. A determnation of injury for ;oee, of Article VI of the General

mnshall involve an objective examination of both (a) the val of

subsidized imports and their effect on prices ia the j.tmi irutet for

like products2 and (b) the ceue act of these iwto on as •mti

produmcers of such products.

2. Vith regard to voume of subsidized import the investiatin

"a cities sMUa consider *hther there has, bees a siwi-cant increase in

subsidized imports' either in absolute term or reQ ive to production or

o mo in the importing country. Vith regard to the effect of the

subsidized imports an prices, the investigating sbhorit&iesha ll consider

whether there has been a significant price -u-- uting b the subsidized

imports as scored vith the price of a like product of the imortinag

eomtrY, or vhethe the effect of such iports is otherwise to degrees

1 Detexuinationss of injury ldot the criteria set forth in this Article
shell be based as positive evidence. In dote ing threat of injury the
investigating authorities in sxmnin~g the factors listed in this Article.
wm take into account the evidence an the nature of the subsidy in qestios
and the trade effects likFel to aise therefrn.

2M1ru~hou this Agr- emot the term, *like product" ("produit siailaire')
shall be int e d to an a product vhich is identical L.e. alike in all
respects to the product uder consideration or in the absence of such a
product •aOther product wich, although not aie in all respectsa has
characteristics closely resembling those of the product mde consideration.
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prices to a iMUdicnt dsp.. or p e Price. incresses•which otherwise

vould haw occurred, to a uaiific•nt degre. S one or several of thes

Stors CAM neessarily giveS 6Ldsive guidacM.

3. The e•uination of theia on the industry cucred shall include

an evaluation of all relevant ecomic factors and Indices having a bearing

an the state of the industry such a actual ad poMtial deCline in outpU,

sales, mret share, profits, roductivity, return on inetmants, or

utimiation of capacity; factors ot metic prices; actual sad

potential native effects on cash flow inventories, lM3m-snth vage.

prouth. ability to raise capital or investmet an, in the case of

agriculture, whether there has bee an increased burden as uverment

suo a mas. his list is not exhaustive, nor can e or several of

these factors necessarily give decisive guidance.

b. It must be dmnstrted that the subsidized imports are, through the

effects 1 of the subsi, cawing injury within the a of this A ement.

The re y be other factors2 which at the aM time ae injuring the industry

and the injuries caused by other factors zst not be attributed to the

subsidized importss.

5. in dtringinjury, the term "doxistic: Infutry* shall,- exept as

provided Lu pwaragph T belov, be interpreted as referring to the domestic

roduers as a wbole of the like • rodts or to those of them whose

A set fort in paragraphs 2 and 3 of this Article.

218uch factors can include inteai&., the volume and prices of non-
subsidized imports of the product inq aestion, contraction in dmand or
changes in the pattern of cosawtgion, trade restrictive practices of and
copetition btveen the florei and 6stic producers, ap t in
tehnolo uand the export prozune and productivity of tthes stia
industry.
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collective output of the products constitutes a major prcportion of the

tota domestic production of those products, except that wben producers are

related1 to the exporters or imported or an themelves importers of the

allepgdly subsidized product the industry ay be interested as referrin

to the rest of the producers.

6. Mw effect of the subsidized imports shall be assessed in relation to

the domestic production of the like prouet when available data pemit the

separate identification of production in terms of such criteria as: the

production process, the producers' realization, profits. Vba the domestic

production of the like product has no separate identity in these te m the

effects of subsidized imports shall be assessed by the exaiastion of the

production of the narrows: group or range of products, which includes the

le product, for vhich the necessary information can be provided.

T." In eeptional circumstances the territory of a sigpatory nyg, for the

production in question, be divided into two or rm competitive markets and

the producers vithin each market my be regarded as a separate industry if

(a) the producers within such market sell all or almost ali of their

production of the product in question in that mariet, and (b) the demand in

that market ins nc. to axy substantial degree supplied by producers of the

product in question located elsewhere in the territory. In such

circumstances, 0 *wy may be found to eist even here a major portion of

'The Comuittee should develop a definition of the vord "related"
as used in this paragC•h.
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the total domstic Industry is not injuw.4 prow dad there is a oo@n antratioin

of subsidized imorts into such an isol4 Ws inret and prmded turwr that

the subsidaied imqots are Causing injury to the FWP&Mrs of aU or almost

all of the production within such market.

8. Wba the industry has been interpreted as referring to the Nproue nA

a certain are, as defined in paragraph T above, countervailing duties

shall be levied only an the products in question consiped for final

consuption to that area. Uhen the constitutional lw of the iqiorting

coat27 does not permit the levyig of conte in duties an such a basis,

the importing signatory mu levy the countervailing duties without

limitation, only if (1) the evorters shall have been iven an opportunity

to cease eporting at subsidized prices to the areas conc-ened or otherwise

give ssesurces pursuant to Article 4, panmramb 5., of this 1PeImnt, and

adequate asurnces in this regard have not been pratly given, and

(2) such duties cannot be levied only on products pt, specific producer which

supply the area in question.

9. Were two or nore countries have reached under the provisions of

Article MYV:8(a) of the General ngreet sach a level of intepmatio that

they have the characteristics of a single, unified market the industry in

the entire area of integration shall be taken to be the industry referred

to in arg aph 5to 7 above.
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Article T - Notification of subsidies

1. Kaying regard to the provisions of Article XVI:l of the General

Agreement, any signatory =y make a written request for infor.-ation on the

nature and extent of =m7 subsidy granted or maintained by another signatory

(including any form of income or price support) vhich operates directly or

indi.rectly to increase exports of acy product from or reduce imports of any

product into its territory.

2. Signatories so requested shall provide such information as quickly as

possible and in a comprehensive manner, and shall be ready upon request to

provide additional information to the requesting signatory. Any signatory

which considers that such information has not been provided 7ay bring the

matter to the attention of the Committee.

3. iny interested sipnatory which considers that any practice of another

signatory having the effects of a subsidy has not been notified in accordance

vith the provisions of Article X7I:l of the General Agreement cay bring the

matter to the attention zf such other signatory. If the subsidy practice is

not thereafter notified promptly, such signatory my itself bring the subsidy

practice in question to the notice of the Cc~mittee.

17n this Agreement, the term "subsidies" shall be deemed to include
subsidies granted by any government or any public body within the territory
of a signatory. Kovever, it is recognized that for signatories with different
federal system of government, there are different divisions of powers. Such
signatories accept nonetheless the international consequences that my arise
under this Agreement as a result of the granting of subsidies within their
territories.
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Artitle 3 - Subsidies - Ge.eral Provisions

1. Signatories recognize that subsidies are used by goverznts to prowte

important objectives of social and economic policy. Sinatories also recopize

that subsidies my cause adverse effects to the interests of other

sipan.ories.

2. Sigatories sree not to use export subsidies in a manner inconsistent

with the provisions of this Apewent.

3. Signatories further agree that they shall seek to avoid causing, through

the use of any subsidy:

(a) injury to the domestic industry of another signatory1 O

(b) nullification or impairment of the benefits accruing directly or

inirectly to another signazory under the General Agreemet 2; or

(c) serious prejudice to the interests of szother signatory. 3

I. The adverse effects to the interests of another signatory required to

demonstrate nullification or iqpairenut or serious prIjudice may arise

through:

'Tho term jury to domestic indust-y is used here in the sam sense as
it is usid in Part I of this Agreement.

23enefits accruin directly or indirectly under the General AZreement
include the benefits of tariff concessions bound under Article II of the
General Agreement.

3Serious prejudice to the interests of another signatory is used in this
Ageent in the same sense ae it is used in Article XVI:l of the General
Agrement and includes threat of serious prejudice.

4Signatoriee recopize that nullification or i*airmnt of benefits my
also arise through the failure of a signatory to carry out its obligations
under the General Agreement or this Apreement. Where such failure concerning export
subsidies is determined by the Cmittee to exist, adverse effects W.,
without prejudice to paragsah 9 of Article 15 belov, be presumed to exist.
The other signatory will be accorded a reasonable opportmnity to rebut this
presumption.
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(a) the effects of the subsidized ixporns in the dowstic rstet of the

lciportins 5i9.at07;

(b) Uhe effects of the subsidy in displacing or ixpedinS the imports of

lW products into the mark t of the subsidizing comtr7y; or

(c) the effects of the subsidized exports in dLq:acir4the exports of Like

products of another signatry from a third •try nrks. 2

Article 9 - Exort subsidies on products other than certain ri.s rodiacts 3

1. Sipatries shall not 7azt export subsidies on products other than

certain pri y products.

2. The practices listed in points (a) to (1) in the Annex are illustrative of

export subsidies.

Article 10 - Z&ort subsidies-on certýan M.im . UES

1. In accordance with the provisions of Article VI:3 of tUe General

Ajreent, sipatories acme not to pant directly or i e s export

subsidy on certain primary products in a zarner which results in the

sipstor7 p'nting such subsidy having wre than an equitsble share of world

export trade in such product, account being taken of the share of the

sipatories in trade in the product concerned during a previous represenatiie

period, and any special factors which nmy hasve affected or may be affecting

trade in such product.

1The tern "displacing" shall be interpreted in a manner which takes
into account the trade and development needs of developing countries and in
this connection is not intended to fix traditional market shares.

2The problem of third country markets so far as certain primry products
are concerned are dealt with exclusively under Article 10 below.

3Por definition of "certain priasr7 products" see footnote to
Article 10 below.

SFor purposes of this Agreement "certain primary products" means the
products enmnrated in lote Ad Article XVI of the General Agreement,
Section B, paragr•ph 2, with the deletion of the words "or any mineral".
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2. ?or purposes of Article X7:3 at the General Agrt•eet and par&Xr-;h 1

above:

(a) ';more than an equit•ble-share of vorld export trsWde shall include

=y case in vhich the effect of an expor subsidy granted by a

siat.ozy is to displace the exports of another sipaory bea-in

in cind the devealoyents on vorld inrkets;

(b) with reprd to new markets tz-•ditional patterns of supply of the

product concerned to the vorld =mrket, region or country, in vhich

the new market is situated shall be takan into account in deterni-

S"'equitable share of vorld export trade' ;

(c) a previous representative period;' shall normally be the three

=st recent calendar years in v€ich normal arket conditions

existed.

3. Si stories further agree not to grant export subsidies on exports of

certain primary products to a pu•ticular market in a =aaer which results in

prices materially belov tbose of other suppliers to the Sang mrket.

Article 11 - Subsidies other than export subsidies

1. Signatories recognize that subsidies other than export subsidies are

videly used as i.-ortant instruments for the promotion of sociaL and economic

policy objectives and do not intend to restrict the right of sipnatories to

use such subsidies to achieve these and other important policy objectives

vhich they consider desirable. Sipnatories note that a&=& such objectives

are:

- the elimination of industrial, economic and social disadvantages of

specific regions;
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. to facilitate the restruetwing, umder socially acceptable condition,

of certain sectors, especially here this has becom necessary by

reason of changes in trade and economic polities, including inter-

national pemnets resulting in lover barriers to trada;

- genrally to sustain aloym•t and to encourage re-tra-;=ig and

change in em1ployent;

- to encou-se research and developmt Wpo pams, especially in the

field of hi•h-;ec!=oloqy industries;

- the implenstction of economic proraes and policies to prom*e the

economic and social development of developing countries;

- redeploynent of industry in order to avoid ccn_estion and environmental

problems.

2. 0 signatories reco~mize, however, that subsidies otbaer then ezport

subsidies, certain objectives and possible forms of which wre described,

respectively, in yars.gphs 1 and 3 of this Articles.sy cause or thresatew

to cause injr7 to a domestic industry of another si-natory or senziou

prejudice to the interests of another si8_atory or nay nullify or i-pair

benefits accruing to another siMator under the General Agreemt, in

particular here such subsidies vould adversely affect the conditions

of norn=l competition. SipnatorlIes shall therefore seek to avoid

causing such effects through the use of subsidies. In particular,

signatories, vhen drawing up their policies and practices in this field,

in addition to evaluating the essential internal objectives to be

achieved, shall also veigh, as far as practicable, taking account of

the nature of the particular case, possible adverse effects on
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"MrG. 0-1 shnl 4120J alsoonsid~er the zauditizes of vorli trade, pra'±-aotion
pr-.:e•.. .zz..ty etc. ) %.d4 su• i2 the pr"d..m cam€arcod.

3. Si.,mrtories recel-"I'zo tbct tho objectives mentio2.ed iaon rrp1aoe

=7 tO 2CLI'Sve4, t 7 =*--I af subsidies w-rctsl -jth the iz± -.f

vnan ad a7-m .-S to cee-.=i esm.Tprses. IsLes of possible tor, a'

such subsid~is e.re: j7,overu3-zt t *'mcoi.ni af commercial saterpe-ses, includLi.3

.;-=s loc~s or raa~rsetees; u-mvirn t WWaviion or iovmr.mt fL220e4

pro7n5ioa of utility =.17:L !iztribi~ion aad ether ope'flicti. rr~r

ser-rces or facilities; t7or3*r set ficancimatof raw.?th =nd dwi~

p~s; tiseml iceati~es cad -cm."met siibscrittion to, or pr*7iis*

Of., eT•i-7 c-';it:.!.

T'et si-m.tcris clot* thmt thae abo~v fOrs of siabsi~y in ner.-&Uy granted

e*.h-er .-:-iooc±7 or b7 sector. IIe *e-mrstio ro at -s of subsidy set out

above is il'.rtm.io ,ndd aon-exharztive, tLoA r2.41ects these nrrpt-..7 EatOed

byw a --rbr of sii=ztori.s t* this A-reement.

Lc-a..cIer rteco.Ze, . s'rarth.eltss ~, haz Use jiwsrati= of tfrzs of

Subs*-# sew Cut above hoUl. be reviewed e*.iodisy7 sam tkv. this shoulA be

iam*. .tc¶.i-h cOA 1t.Zic.s I izo coief.r.-ity with the s;i.ri-t at ;.rticle VITI
of the Gaeral P.-ecrt.

T' he si~neories recogpize t'.!ther that, v~.f~lo'at ;rtudi-. to their' -.i&ats

imde •this 4zee Ooe!t, hamrt in psa .s 1-3 bwe sand in particular the

scwýTrtio t toferns of sW.sily creates. a its•,', ma basis for action ude,

the Ge=*ersl Axec~et, s " nter~reed by7 this A',mnt.
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Article 12 - Consultations

1. Whenever a sip.acr7 has reucn to believe that an export subsidy is

being ranted or maintained by another signatory in a rnner inconsistent with

the provisions of this Areement, such sipatorm y request consultations

with such other sipatory.

2. A request for consultations under pars.raph 1 above shall include a

statement of available evidence vith regard to the existence and nature of

the subsidy in question.

3. Whenever a signatory has reason to believe that any subsidy is being

panted or maintained by another signtory and that such subsidy either

causes Lnu'ry to its d=stic industry, nullification o& iaeL-aent of

benefits accruing to it under the General Agreeent, or serious prjudi-e

to its interests, such signatory my request consultations vith such other

sipatory.

1. A request for consultations umder parmgaph 3 above shall include a

statement of available evidence vith rgard to (a) the existence and nature

of the subsidy in question and (b) the injury to the domestic industry

caused or, in the case of nullification or izpait~t, or serious prejudice,

the adverse effects caused to the interests of the siputory request.ing

consultations.

•. Upon reTqst for consultations under paragraph 1 or paragraph 3 above,

the signatory believed to be granting or a.int ,•,i, the subsidy practice in

question shall enter into such consultations as quickly as possible. The

purpose of the consultations shall be to clirify the facts of the situation

and to arrive at a mutus.12y acceptable solution.



M/Mw236
Pap 25

Article 13 - C.-cncilation, dis••te asetltent a•d authorized eoantea.•sures

1. If, in the case of consultstions under prapsph 1 of Article 12, a

mutually acceptable solution has not been reached within thirty days of

the request for consultations, any simatory party to suh consultatims

my refer the matter to the Comittee for conciliation in accurdence with

the provisions of Part VI.

2. If, in the case of consultations under p3uaprph 3 of Article 12, a

ua y acceptable solution has not been reached within sixty days of the

request for consultations, any signatory party to such consultations mmy

refer the matter to the Comttee for cnc IJistion in accordance with the

provisions of Part VI.

3. If any dispute arising under this Agpe t is not resolved a. a

result of consultations or conciliations, the Comtt•e shall, upo, request,

review the utter in accordance with the disLpe settlemnt prcedures of
le

Purt VI.

4. If, u a result of its review, the Co:tte conclius that u export

subsidy is being ranted in a manar inconsistent with the prosios of

this Agreent or that a subsidy is being Sp-ted or maintained in such a

m-ner as to cause injur, nullification or ip..rnt, or serious prejudice,
2it shall make such recommdations to the parties as my be appopriste to

resolve the issue and, in the evat the rmeaations cre not followed, it

my authorize such countermasuwes as may be W a- g.rate,aking into accout

the degr end nature of the adverse effects found to exist.

Asiy tim periods met4 onad in this Article and in Article 18 may be
extended by matuut geeent.

21n making such rec ndations, the Comittee shall take into account the
trade*, asImnnt and finncial e e•ds of 0 coUtr7 sintories.
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Article 14 - DevelomiK- countries

1. Sipsatorios recogize that subsidies are an inteal part of ecoao

developnt pro psam of developing countries.

2. Accordingly, this Age nt shall not prevent deeopn ountry

sipatories from adopting ;msasures and policies to assist theiridstes

including those in the export sector. In particular the comodt of

Article 9 shall not Vppy to dvloping c€Outry signaries, subject to

the provisions of parapaphs 5 through 8 belm.

3. Developing country sigatories agee that port subsidies n their

industrial products shall not be used in a manner vhich causes serious

prejudice to the trade or production of another signatory.

II. There shell be no presumption that export subsidies granted by

de"loping country signatories result in advrne effects, as defined ia this

Ap'emnt, to the trade or production of another sigQnAtor. uch adverse

effects shall be d•mnstrated b7 positive evidence, through an ecIo a

ionatn of the impact on trade or protection of another signatory.

5. A developing coutry signtory should endevour to enter into a comitm•nt 1 to

reduce or eliminae export subsidies vben the use of such export subsidies

is inconsistent with its competitive and developent needs.

6. Vhe a developing country Ma entered into a comment to reduce or

e]eminate export subsidies, as provided in pagrqap 5 above, eoqtez weas

pwursant to the provisins of Parts I an VdI of this hpe at aplast se

export subsidies of such developing country shall not be atr for other

h1t is underst that after this Agrememet has entered into force, a.
such prpsem~t shall be notified to the Oamittee in good tim.
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signatories of this Agreement, provided that the export subsidies in question

are in accordance with the term of the commitment referred to in paragraph 5

above.

T. With respect to any subsidy, other than an export subsidy, wanted by a

developing country signatory, action my not be authorized or taken under

Parts II and VI of thi: Agreement, unless nullification or i irment of tariff

concessions or other GATT obligations is found to exist as a result of such

subsidy, in such a way as to displace or impede imports of like products into

the market of the subsidizing country, or unless injury to domestic industry

in the importing market occurs in term of Article VI of the General Agreement,

as interpreted and applied by this Agreement. Signatories recognize that in

developing countries, governments ay play a large r8le in prowting economic

growth and development. Intervetion government in the economW, for example

thr. igh the practices enuoerated in paragraph 3 of Article 11, shall not, Der se,

be considered subsidies.

8. The Comittee shall, upon request by an interested signatory, undertake a

review of a specific export subsidy practice of a developing country signatory

to examine the extent to vhich the practice is in conformity with the objectives

of this Agreement. If a developing country has entered into a commitment

pursuant to paragraph 5 of this Article, it shall not be subject to such review

for the period of that comitmnt.

9. The Comittee shallupon request by an interested signatory, also undertake

"u9iuilar reviews of measures maintained or taken by developed country signatories

-tinder the provisions of this Agreement which affect interests of a developing

eointry signatory.

10. Signatories recognize that the obligations of this Agreement vith respect

to export subsidies for certain primary Xuoducts apply to all signatories.

47-866 0 - 79 - 19
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Article 15 - eUiaI. situations

In cases of alleged injury caused bI• i•orts from a country described in

the soes aot s pprntar povisions to the General hg imt (Annex ,

Article VI9 Viraraph 1, point 2) the importing sigytory base its proce-

Sas nd measures either

(a) on this Aremet, or, alternatively

(b) on the Ati-du•ing Code,

it being understood that in both cases the calculation of the margin of Mping

or of the mont of the estimated subsidy y can be ma. by cparison of the

export price vith:

(a) the price at which a like product of a country other than the

signatory or those meant ed abowe is sold, or

(b) the constructed value of a like product in a country other than the

importing sinatory or those mentioned above.

If neither prices amr constructed value as established under (a) or (b)

above provide an adequate basis for determination of dmiing or subsidisation

then the price in the iMporting signatory, if necessary duly adjusted to

reflect reasonable profits, may be used.

All calculations shall be based on prices or costs ruln at the sam

level of trade, normally at the ex factory level and in respect of operations

made as nearly as possible at the same time. Due aloace shall be made in

each case, c its merits, for the difference in conditions and term of sale

or in taxatian and for the other differences affecting price comparability, so

that the method of -c pa aplied is appropriate and not unreasonable.

1Coumcted value means cost of production plus a reasonable amunt for
adeioistratimo, "1li end az other costs and for roftits.
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Article 16 - Comittee of Signatories

1. Man shall be established und this a Ccittee of

Signatories closed of representatives fro each of the signatories to

this Agresnt. The Camitte shall elect its own Chaima and shall met

not less than tvice a year and otherwise as envisaged by reliant provisios

of this Agzreient at the request of av signatory. The Comittee shall

carry out responsibilities as "signed to it under this -pe-me-t or by

the signatories and it shall afford signatories the opportunity of

cosulting on any matters relating to the operation of the e or

the furtherance of its objectives. The GATT secretariat shall act as the

ser:tariat to the Comittwee.

2. The Cmittee may set up subsidiary bodies as apprsoliate.

3. In carrying out their function, the Cmmittee %A sq subsidiary

bodies my consult vith and seek infoma tion fo w a sour'ce they dem

appropriate. Novever, before the Camittee or a subsidiary boy seeks

such information frou a source within the jurisdicticn of a signatory, it

shall inform the signator involved.
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PART TI

Article 1? - Cocciliation

1. In cases vhere matters are referred to the C•mitt"e for cocli an

failing a mutual ageed solution in Snultao uder aw provision of

this Agr eent. the Cmittee shall ijmd itol review the facts invlve

and, through ita pod offices. shall e•cowage the signatorie involved to

develop a mutually acceptable solution. 1

2. Sigatories shall mask their beat efforts to reach a mutuaW stis-

factory solution throughout the period of conciliation.

3. Should the.mutter reim4 resolved, notwithstading efforts at

conciliation made und paragraph 2 above, any signatory involved may,

thirty days after the request for conciliation, requst that a puan be

established by the Ccoiite in accordance with the provisions of Article I8

below.

Article 18 - Dispute sottlement

1. The C~ittee shall, establish a panel upon request pumAant to

parapaph 3 of Article 1T. 2 A panel so established shal review the facts

of the matter and, in light of such facts, shall present to the Cmittee

1In this connection, the Comittee my draw siatories' attention to
those cases in which, in its Tie, there is no e basis
the allegatios made.

2Thi. does not preclude, however* the ~erqid astatlishmnt of a
panel Vwhn the Ccitee so decides, taking into account the •pncy of the
situation.
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its findings concerning the riagts eLd ob'Igaticas of the signatories party

to the dispute under tie relevan .rovisicns of the General Agreemen-s u

interpreted and applied *7y this Agreement.

2. A panel s!:c-ul be established rithizn thirty days of a request therefor1

aed II panel so established shoull deliver its findin. to the Cct-ittee

'ithi" sixty days after its establishr.ent.

3. ~ihen a panel is to be established, the Chairm•a of the Committee,

after securing the agreement of the sigatories concerted, should propose

the composition of the panel. Panels shall be composed of three or five

members, preferably governmental, and the composition of panels shoull not

give rise to delays in their establishment. It is understood that citizens

2of countries vwhose governments are parties to the dispute would not be

members of the panel concerned vith that dispute.

4. In order to facilitate the constitution of panels , the ChaiLr of

the Corittes should maintain an informLl mnd.icative list of governmental

and non-governmental p-ersons qualified in-the fields of trade relations,

economic development, and other alters covered by the General Agreement

and this Agreeent, vho could be available for servi•g on panels. ?-r

this purpose, each signatory would be invited to indicate at thE begi*ning

of every year to the Cha.ir=. of the COittee the n-me cf one or t'do

persons vho would be available for such work.

'The parties to the dispute would respond within a short period of
time, i.e., seven vork!in days, to nominations of panel mae~ers by the
Chairman of the Cocaittee and would rot oppose nominations exCept for
compelling reucas.

2e ter" 'governments" is %mderstood to nee-n gover-..ets of nLU
maiber countries in cases of customs unios.
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5. Panel numbers WJU3 serve ia their cap itis end not as

woveriat representative, nor as representatives of any organisation.

Government would therefore not give them instructions with regard to

matters before a panel. Panel ambers should be selected vith a view to

ensrin th inepedenc, of the meberse a sufficiently diverse backuon

and a wide spect• u of experience.

6. To encourage development of actually satisfactory solutions between the

parties to s dispute and with & view to obtaining their cnments a each panel

should first sukait the descriptive part of its report to the parties

concerned, and should subsequently submit to the parties to the dispute its

conclusions, or &an outline thereof, a reasonable period of time before they

are circulated to the Cinittee.

T. If & uatu&aly satisfactory solution is developed by the parties to a

dispute before & panel. any signatory with an interest in the matter has &

right to enquire about and be given appropriate information about that

solution and a notice Outlining the solution that ha bean reached shall be

presented by the panel to the Camitzee.

8. In cases where the parties to a dispute have failed to cam to a

satisfactoryr solution, the panels shall submit a written report to the

C itte. which should set forth the findings of the psael as to the

questions of fact and the application of the relevant proasims of the

General Agreemnt " interpreted and allied by this Aind the

reasons and bases therefor.
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9. The C(ittoe shall consider the panel report as soon as possible and,

taking into account the findings therein, ma make rIn- nations

to the parties vith a view to res. ving the dispute. If the Ccmittee's

recomdatims are not followed within a reasonable period, the Ccomittee

ay authorze appropriate countermeasures (including with&&wLI of GATT con-

cessions or obligations) taking into account the nature and degree of the

adverse effect found to exist. Comittee recommendations should be presented

to the parties within thirty days of the receipt of the panel report.

PART VII

Article 19 - Final provsions

1. No specific action against a subsidy of another signatory can be taken

except in accordance with the provisions of the General Agreement, as inter-

preted by this Agreement. 1

Acceptance and accession

2. (a) This Agreement shall be open for acceptance-by signature or other-

vise, by goverents contracting pVrties to the GATT and by the

European Economic Camunity.

(b) This Agreement shall be open to accession by amW other government

on terms, related to the effective application of rights And obli-

gations under this Agrement, to be agreed between that government

and the signatories, by the deposit.vith the Director-General to the

COHM'IN PFATRM to th. GAT'T of an instrwient of accession

which states the term so agreed.

"'Thi paragraph is not intended to preclude action under other rele~at
provisions of the. General Agreement, where appropriate.
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(c) Contracting parties nay accept this Agreement in rest of tao

territories for which they have international responsibility

provided that the GATT is being applied in respect of sueb trri-

tories in accordance with the prove sions of Article nVt5(a)

or (b) of the General Agreement; and in term of such acceptance,

each such territory shall be treated as though it were a signatory.

Reservations

3. Reservations may not be entered in respect of any of the provisions of

this Agreement without the consent of the other signatories.

ntry into force

4. This Agreement shall enter into force on 1 January 1980 for the

governments which have accepted or acceded to it by that date. For each

other government it shall enter into force on the thirtieth day following

the date of its acceptance or accession to this Agreement.

National leKislation

5. (a) Each government accepting or acceding to this Agreement shall take

all necessary steps, of a general or particular character, to

ensure, not later than the date of entry into force of this

Agreement for it, the conformity of its lav, regulations and

administrative procedures with the provis•ons of this Agreement as

they aW apply to the signatory in question.

(b) Each signatoa7 shall infom the Cmcittee of any cmanges in its

law and regulations relevant to this Agreement and in the

administration of such laws and regulations.

½ihe term "governments" is deemed to include the coetent authorities
of the European Economic Cinmmity.
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6. The Cinitte shall review annUa thi ilmemtation and qMerstic

of this Aemn•t taking into account the objectives thereof. Us Camittee

shall ennualy inform the C0RM •D PAMIU to the OtM of develo•ts

during the period cover" by such review. 1

Amendments

7. Tbe signatories may amend this Agreement having regard, inter slia, to

the experience gained in its implementation. Such an aamsat, once the

signatories have concurred in accordance with procedures established by the

Camittee, shall not come into force for any signatory until it has been

accepted by such signatory.

Withdrawal

8. Arn signatory ma vithdraw from this Agreement. The vithdrmval shall

take effect upon the expiration of sixty days froa the day on which written

notice of vithdraval is received by the Director-General to the COITAL7IM

PAITIES to the GATT. Anr signatory m upon such notificstion reqnst an

idiate meeting of the Comittee.

Non-aplmication of this Agreement between va-ticular siptories

9. This Agrement shall not apply as between any two signatories if either

of the signatories, at the time either accepts or accedes to this Agremnt,

does not consent to such application.

'At the first such review, the Comittee shall, in addition to its
general review of the operation of the Agreement, offer all interested
signatories an opportunity to raise questions and discuss issues concrn
specific subsidy practices and the impact on trade, if any. of certain
direct tax practices.
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10. 2he manex to this Apeemnt constitutes an integral part thereof.

Secretariat

11. This Agrement shall be serviced by the GATT secretariat.

DePOSit

12. This Agreemnt shall be deposited with the Director-General to the

COFV CII PARTIES to the OATT, who shall promptly furnish to each sipg-

tory and each contracting party to the GATT a certified copy thereof sad of

each maendment thereto pursuant to paragrapb T, ad a notification of each

acceptance thereof or accession thereto pursuant to paragraph 2, or each

vithdravLI therefrom pursuant to paragraph 8 above.

Registration

13. This Agrement shall be registered in accordance vith the provisions

of Article 102 of the Charter of the United nations.

Done at Geneva this ............ • ........ day of ..........................

nineteen hundred and seventy-nine in a single copy, in the english, French

ant Spanish languages, each text being authentic.
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Illustrative List of Zxport Subsidies

(a) The provision by 90veumts of direct subsidies to a firm or an

industry contingent upon export performance.

(b) Currency retention schemes or any similar practices which involve

a bonus on exports.

(c) Internal transport and freight charges on export shipments,

provided or mandated by governments, on term more favourable than

for domestic shipments.

(d) The delivery by government or their agencies of imported or

domestic products or services for use in the production of exported

Moods, on term or conditions more favourable than for delivery of

like or directly competitive products or services for use on the

production of goods for eaestic consumption, if (in the case of

products) such term or conditions are more favourable than those

commercially available on Vorld markets to its exporters.

(e) The full or partial exemption, remission, or deferral specifically

related to exports, of direct taxer•/ or social welfare charges

paid or payable by industrial or cmmercial enterprises.-/

(f) The allovance of special deductions directly related to exports or

export performance, over and above those 'ranted in respect to

production for domestic consumption, in the calculation of the

base on which direct taxs are charged.

(i) The exemption or remission in respect of the production and

distribution of exported products, of indirect taxsesv in excess

of those levied in respect of the production and distribution of

like products when sold tor domestic consumption.
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(h) .he exaepticn, remission or deferral of prior stage cu€=4ltive

t-.xs- t0 I cc.is cr services used in the production of

exported products in excess cf the exea;ticn, reaission or deferral

of like prior steae cumaative indirect taxes on goods or services

used in the production of Like products vhen sold for domestic

consuption; provided, however, that prior stace =ulative

indirect taxes m.y be exempted, refitted or deferred on exported

products even vhen not exempted, remitted or deferred cu like

products when sold for domestic consuiption, if the prior stage

cumulative indirect taxes are levied on goods that are physically

incorporated (.akin nor-al allowance for vaste) in the exported

product Yl
(i) IIe remissicn or !ravback of i•pcrt charpes- :n excess of those

levied on i=;orted gpods that are " ically incorporated (mmakin

nctral aLlwance for vaste) in the exported product; prove ddd,

h•oever, that in particular cases a. fir= ay ease a quantity Cf home

market goods equal to, and havinE the same quality and character-

istics a, the imported goods es a substitute for then in order to

benefit from this prcvisicn if the import and the corresponding

export operations both occur within a reas-nahle time period.

normlly not to exceed two years.

(j) The provision by governments (or special institutions controlled

by .overnents) of export credit guarantee or insurance pro.rs~s,
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of insurance or -at. oo s sainst is the

costs of exported products or of exchan risk -qprop s, at

prenim rates, which we maanifestly inadeqate to cvw the looV

te m Operating Costs Ma loss" of the am ae./

(k) gr arnt by overments (or special institutions t-%le by

and/or acting ier te authority of pvwmeints) of eXport credits

st rate balm those which they actually have to pay for the funds

so mwpqle (or would bays to pay if they barroved on international

capital markets in order to obtain funds of the sam mturity and

den=amt4d in the same currency a the export credit), or the

payment by thbe of all or part of the costs incued by ort or

financial institutions in obtaining credits, in so far as tbey are

used to secure a material dvn e in the field of expot credit

term.

Provide, vwve. that if s igaZto2 is a pwty to an internatiMo

mndertaing ca official eport credits to mhickrat least twelve

original siuatories/ to this A g t ae parties as of

1'January 19T9 (or a successor ndertakn which has beea adopted

by those original signatories). or if in practice a signatory

applies the interest rates provisoas of the relevwt m-drtakings

an export credit practice vhich is in - ity with thoe

provisions shall not be considered an export susidy prohibited by

this -r mut.

(1) Aey other charge as the pblic sccoamt constituting an epart

subeidy In the ome of Article XVI of the General Aw em t.
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1/ For the purpose of this Agreement:

Mie te_- "direct -axes" shall mean axes on Vages, profits,

interest, rents, royalies, and all other fcrms of income, and taxes

on the ovnership of real prcper•.y.

The term '"iort charges" shell new taritfs, duties, and other

fiscal charges not elsevhere enumerated in this note that are levied on

imports.

The te= -`"in.•ect taxes:' shall mean sales, exise, tur-over, value

added, frchiseo, stamp, transfer, inventory and equipment taxes, border

taxes ard a!l taxes ether tharn direct taxes and i-port charges.

"Prior stage' indirect taxes are those levied cn goods or services

used directly or irn 4;ectly in makin the product.

'Cumulative"- il.mrect taxes are xulti-staged tna levied where

there is no mechanism far subsequent. crediting pf the tax if the goods

or services subject to tax at. one- stage cf production are used in a

succeeding stage of production.

".ezission" of taxes includes the refund or rebate of taxes.

2_/ The signatories recognize that deferral zeed nct amount to an export

subsidy here, for exe_ le, appropriate interest charSes are collected.

T7e si-nato-ries further recognize that nothing in this twe prejudges

the disposition by the Contracting Parties of the specific issues raised

in GAT do:iwent L/A22.



297

The signaparies reaffirm the principle that prices for goods in

transactions between exporting enterpria-es and foreign buyers "der

their or inAer the sam control should for tax purposes be the prices

which vould be charged between t enterprises acting at area's

length. An signatory my drav the attention of another signatory to

8dadmnistrtive or other practices Aich my contravene this principle

and which result in a significant saving of direct taxes in export

transactions. In such circumtan es the signatories shall normily

attempt to resolve their differences using the facilities of existing

bilateral tax treaties or other specific international mechanism,

without prejudice to the rights and obligatics of signatories under the

General Agreement, including the right of consultation created in the

preceding sentence.

Paragraph (e) is not intended to limit a signatory fro, taking measures to

avoid the double taxation of foreign source income earned by its enterprises

or the enterprises of another signatory.

Where measures incompatible with the provisions of paragraph (e) exist,

and here major practical difficulties stand in the vay of the signatory

concerned bringing such measures prcuptly into conformity with the

Agreement, the signatory concerned shall, without prejudice to the

rights of other signatories under the General Agreement or this Agreement,

examine methods of bringing these measures into conforaity within a

reasonable period of time.

In this connection the Europa Econmnic Comunity has declared that

Ireland intends to withdraw by 1 January 1981 its system of preferential

tax msures related to exports, provided for under the Corporation Tax

Act of 19T6, vhilst continue nevertheless to honour legally binding

cminients entered into during the lifetime of this system.
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f Paapah ( do". not apply to valiin-.443 tax wysts, M3 bowrar-

tax aJustmnt in lieu thereof and the problm of the excessive

'ruission of valve-adedt taxes is excluivel4 Covered by -r Mpq (6).
SThe 2iuatorie. ame that nothing in this Ph shall prejulge'o

influence the deliberations of the panel estaished by the OM T oil

on 6 Jme 1978 (CM/ 26).

•/ In evaluating the long-ters adequacy pf preMium rates, costs N losses

of isUMMc prOPUmS, in princi-.e only such contracts shall be

taken into account that ~ere concludeW after the date of entry into

force of this Apeinnt.

'An origLia signatorY to this Ap'eemnt shakl man any sipatory vhich

adheres ad refe to the Awpe nt oa or before 30 June 1979.
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UZCIFICATIONS TO THE AGRmE 1T ON I0 T !KPETATION
AND APPLICATION OF ARTICLES VT. XVI AND XXIII OF THE

GEN= AGREEK3T ON TARIFFS AND TRATE

Page 1, Preamble, second line - delete "Tokyo Round of'

Footnote I - replace "Parties" for "parties"

Footnote

Pate 14,

delete

Article 2:1(b). toy of the page - add "of the General Aree~ment"

after "Article VI"

Article 2:2 - replace "Committee of Signatories" by "Comittee

on Subsidies and Countervailing Measures"

Art. 2:3. first line - replace "such" by "the investigating"

Art, 2:3, seventh line - replace "authority" by "authorities"

Page 5. Article 2:5, third line - replace "its" by "the investigating"

Article 2:5, sixth line - insert "investigating" before "authorities"

Pge 6, Article 2:8 replace (i)"ad Iii)"by (at and (b)"respectiveli.

Page 7, Article 2:15. second and third line - replace "positive" by

"affixmtive"
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Pane 8, Article 3:3

"3. Without prejudice to the obligation to afford reasonable

opportunity for consultations, these provisions regarding

consultations are not intended to prevent the authorities

of a signatory from proceeding expeditiously vith regard

to initiating the investigation reaching preliminary or

final findings vhether affirmative or negative, or from

applying provisional or final masures, in accordance with

relevaut provisions to this Agreement".

Page 9, Article 3:4. third line - replace "on request" by "upon request"

Page 10, Article l:5(a) - sub.paragraphs (1) and (2) are renumbered (i) and

(ii) respectively and the sub-paragra•t (a) anI (b) are renumbered

(1) and (2).

Pae . Article 4:5(c). second line - replace "country" by "signatory"

Article 4:6. first and fifth line - replace "country" b7 "signatory"

Article 4:T. second line - replace "the Agreement" by "this Agreement"

Paie 12, Article 4:7. first line from the toy of the Dae - replace "country"

by "signatory"

Page 13. Article 5--h - insert "The" before "Relevant".
0

Pe 14 , Article 6:2, forth ae eight line - replace "country" by "signatory"
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Pae 159 Article 6:31 first line and Article 6:4, third line - insert

"domestic" before "industry".

Pase 1T. Article 6:8. fifth line, - replace "country" by "signatory".

In the same paragraph renumber the sub-paragraphs (1) and (2)

ax (a) and (b) respectively.

Page 20, Article 9, footnote 3 should be delete and the footnote 4 rill

become footnote 3. In this footnote. second line - replace

"enumerated" - "referred to".

Article 10 - delete reference to footnote 4.

Paged 21/22. Article 11:1 - objectives enumerated in this paragraph are

numbered from (a) to (f).

Page 23, Article 11 - at the beginning of the second sub-paragraph of

paragraph 3 and of paragraph 4 delete "The" and in the second

and third sub-paragraphs of paragraph 3 and in paragraph

replace "forms of subsidy" by forms of subsidies"

EMe 2•, Article 12:4 - sub-paragraph(b) should start "(bM the injury

caused to the domestic industry or,

PLae 25 , Article 3:4., last line, add at the end", in accordance vith the
r

relevant provisions of Part VI."
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Page 27, Article l4:T, fourth lint - replace "GATT obligations" by

"obligations under the General Agreement".

- seventh line - insert "of a signatory after "market"

- tenth line - the last sentence should start vith

"Intervention by such governments in

their econoa

Page 28, Article 15 - the beginning should read: "l. In cases of alleged

injury caused by imports from a country described in

NOTES AND SUJPPLDEfl Y PROVISIONS to the General Agreement ... "

- sub-aragraph (b) - replace "Anti-Dumping Code" by Agreeaent

on Implementation of Article VI of the General Agreement on

Tariffs and Trade".

- second alin6a should start: "2. It is understood that in

both cases (a) and (b) above ... "

- third alinga should start: "3. If neither prices nor constructed

value as established under (a) or (b) of paragraph 2 ... "

- fourth alinga should start: "4. All calculations under the

provisions of paragraphs 2 and 3 above ... "

Page 29 Article 16 - the title should read: "Ccmittee on Subsidies and

Countervailing Measures" and a corresponding change should be nade

in the first line of paragraph 1.
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Pate 36 Article 19:12 - in the third line insert a coa after "thereof*

and delete "ane ,

- in the fifth line delete ",or" after "psrawraph 2"

and insert "and".

Page 3T. item (d) - replace "its" by "their".
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Page .4:

Page 11:

Page 11:

Page 19:

Page 33:

Agreement on Interpretation and Application of
Articles VI, XVI and XXIII of the

General Agreement on Tariffs and Trade

In footnote 2, the word *Committee" should appear

in quotation marks.

Article 4:6, replace "in" by "of" in first line.

Article 4:5(c), replace *in* by rofs in first
line.

Footnote 1 should read: "Injury to the domestic
industry is used here in the same sense as it is
used in Part I of this Agreement.*

Article 19 - paragraph (b) will become paragraph
(c), paragraph (c) will be deleted and replaced
by a new paragraph (d), a new paragraph (b) will
be added. The revised text will read:

"0(b) This Agreement shall be open for acceptance
by signature or otherwise by governments having
provisionally acceded to the GATT on terms re-
lated to the effective application of rights
and obligations under this Agreement, which take
into account rights and obligations in the in
struments providing for their p..l'1mional acces-
sion.

(c) This Agreement shall be open to accession by
any other governments on terms, related to the
effective application of rights and obligations
under this Agreement, to be agreed between that
government and the Parties, by the deposit with
the Director-General to the CONTRACTING PlzzlmIES
to the GATT of an instrument of accession waich
states the terms so agreed.

(d) In regard to acceptance, the provisions of
Article XXVI:5(a) and (b) of the General Agree-
ment would be applicable.'

Note 3 - in the first line delete comma after
"value-added tax systems* and insert a semi-
colon after *in lieu thereof* and delete the
second 'and'.

Page 42:



THE AGREEMENT ON IMPLEMENTATION OF ARTICLE VI OF
THE GENERAL AGREEMENT ON TARIFFS AND TRADE

(RELATING TO ANTIDUMPING MEASURES)

(3M)
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GENERAL AGREEMENT ON
TARIFFS AND TRADE

REMTRICTED

rN/FI?/w/232
9 April 19T9

Special Distribution

Multilateral Trade Ke,-!-tiations

Group "Non-Tariff Measures"

ANTI-DUMPING

Agreement on Implementation of Article VI
of the General Agreement on Tariffs and Trade
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W THE OIEAL M•G ID T EO TAIM AND SON

Tbe Parties to this Apre~t hereinafterr referee& to as the Nzrties)

Recommizigg that enti-4imping practices should wot canetiftue an
m sJuifiable impediment to international trade amn that ati-&aing duties

my be applied against 6m.ing only it such dming canus or threatens
mterial injwy to an established inWmtry or material zetard the
establishment of an industry;

Coasidriz that it is desirable to provide for equitable and open
procedures an the basis tor a full examination of dumi owes;

Takin into account the particular trade devalo t and fimacial
need. of developing comtries;

pJmiM to interpret the proisicm ot Article Vi at the Ceneral
A•reent and to elaborate rules for their amicatics in Order to provide
greater wifority and certainty in their Imlinsntatios; and

!)jeirj• to provide for the spee, etfectiw and equitahle remolutiom
of dispute arising under this Agreement;

Leek Lmv. as f :llw:

PART I - AITI-MWPI CCDI

Article 1

principles

tbe imposition of an anti-min• uty is a measure to be takm el
under the circumstances provided for in Article VI of the Conera Agremt
and puremat to investigators initiated1 wa conduted in am car P ith
the provisions of ths Code. The following provisiom Pvera the ali-
cation of Article VI of the Omeaml Agret in so far as acturm is taken
uner ati-dming legislation or relation.

Article 2

Determination or Dumping

L. o the pupeoe of this Code a pnwhut is to be oasidenrd as being
dMe i.e. 1 todce into the commerce of another oomt at loee tma
its mimi val••, it eqpot Ptce ot the PO&t expert frm
coumtrto mother is less thn the rable price, In the ordLa eorse
or trade, tbe the like Prout vem esttined for eomaupti La the
exporting mtry.7

te tam initiate" so used ereLnafter mm te actics by.
*Licb a Part m t ufbrmml aes en lavestits as of vided Is
a 6 of Article 6.
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2. Througout this Code tbe tern 'like product" (lproduit similre-)
shall be interpreted to mean a product which is identical, i.e. alike
in all respects to the product under consideration, or in the absence
of such a product, another product which, although not alike in all
respects, has characteristics closely resembling those of the product
under consideration.

3. In the case where products are not imported directly from the
country of origin buz are exported to the country of importation from
an intermediate country, the price at vhich the products are sold fM
the country of export to the country of importation shall normally be
compared with the comparable price in the country of export. Ewvever,
comparison may be made with the price in the country of origin, if, for
example. the products are merely trans-shipped through the country of
export, or such products are not produced in the country of export, or
there is no comparable price for then in the country of export.

4. When there are no sales of the like product in the ordinary course
of trade in the domestic market of the exporting country or when, because
of the particular market situation, such sales do not permit a proper
comqrison, the margin of dumping shall be determined by comparison
with a cosparable price of the like product vhen exported to any third
country which may be the highest such export price but should be a
representative price, or with the cost of production in the country of
origin plus a reasonable amount for administrative, selling and any
other costs and for profits. As a general rule, the addition for
profit shall not exceed the profit normally realized ca sales of
products of the sam general categry in the domestic market of the
country of origin.

5. In cases where there is no export price or whert it appears to the
authorities concerned that the export price is unreliable because of
association or a compensatory -rt between the exporter and the
importer or a third party, the export price my be constructed on the
basis of the price at which the imported products are first resold to
an independent buyer, or if the products are not resold to an
independent buyer, or not resold in the condition as imported, on such
reasonable basis as the authorities may determine.

lVhen in this Code the term "authoritiesF is used, it shall be
iter eted as aning authorities at an aro ite, senior level.
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6. In order to effect a fair comparison between the export price and
the domestic price in the exporfting country (or the country of origin)
or, if applicable, the price established pursuant to the provisions of
Article VI:l(b) of the General Agreement, the two prices shall be
compared at the sam level of trade, normally at the ex-factory level,
and in respect of sales made at as nearly as possible the sam time.
Due allovanct shall be made in each case, on its merits, for the
differences in conditions andterms of sale, for the differences in
taxati-cn, an1 for the other differences affecting price comparability.
In the cases referred to in paragraph 5 of Article 2 allowance for costs,
inýiu'_3rg duties and taxes, incurred between importation and resale, and
frjr profits accruing, should also be made.

T. nis Article is without prejudice to the second Supplementary
Provision to paragraph 1 of Article X in Annex I of the General
Agreement.

Article 3

Determination of Injury,

1. A determination of injury r purposes of Article VI of the General
Agreement shall be based on positive evidence and involve an objective
examination of both (a) the volume of the dumped imports and their
effect on prices in the domestic market for like products, and (b) the
consequent impact of these imports on domestic producers of such
products.

2. With regard to volume of the dumped imports the investigating
authorities shall consider whether there has been a significant increase
in dumped imports, either in absolute terms or relative to production
or consumption in the importing country. With regard to the effect of
the dumped imports on prices, the investigating authorities shall
consider whether there has been a significant price undercutting by
the dumped imports as compared with the price of a like product of the
importing country, or whether the effect of such imports is otherwise
to depress prices to a significant degee or prevent price increases,
which otherwise would have occurred, to a significant degre. No one
or several of these factors can necessarily give decisive guidance.

1Under this Code the term 'injury' shall, unless otherwise specified,
be taken to mean material injury to a domestic industry, threat of material
injury to a domestic industry or material retardation of the establishment
of such an industry and shall be interpreted in accordance with the
provisions of this Article.
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3. The examination of the impact on the industry concerned shall
include an e-ý.Iuetion of all relevant economic factors and indices
having a bearing on the state of the industry such as actual and
potentiAl decline in output, sales, market share, profits, productivity$
return on investments, or utilization of capacity; factors affecting
domestic prices; actual and potential negative effects on cash flow@
inventories, employment, wages, growth. ability to raise capital or
investments. This list is not exhaustive, nor can one or several of
these factors necessarily give decisive guidance.

4. It must be demonstrated that the dumped imports are, through the
effects1 of dumping, causing injury within the waning of this Code.
There may be other factors2 vhich at the saw time are injuring the
industry, end the injuries caused by other factors must not be
attributed to the dumped imports.

5. The effect of the dumped imports shall be assessed in relation to
the domestic production of the like product when available data permit
the separate identification of production in terms of such criteria
as: the production process, the producers' realizations, profits.
Ithen the domestic production of the like product has no separate
identity in these terms the effects of the dumped imports shall be
assessed by the examination of the production of the narrovest group or
range of products, vhich includes the like product, for which the
necessary information can be provided.

6. A determination of threat of injury shall be based on facts and
not merely on allegation, conjecture or remote possibility. The change
in circumstances vhich would create a situation in which Phe dumping
would cause injury must be clearly foreseen and linent.

7. With respect to cases here injury is threatened by dumped imports,
the application of anti-dumping measures shall be studied and decided
with special care.

1As set forth in parfaphs 2 and 3 of this Article.
2Such factors include, inter alia, the vohlm and prices of imports not

sold at dumping prices, contraction in demand or changes in the pattens of
consumption, trade restrictive practices of and competition between the
foreign and domestic producers, developments in technology and the export
performance and productivity of the domstic industry.

30ne example, though not an exclusive one, is that there is convincing
reason to believe that there will be, in the immediate futiwe, substantially
increased importations of the product at dumped prices.
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Article 4

Definition of Industry

1. In determining injury the term "•tmestic industry'" shall be
interpreted as referring to the domestic producers as a whole of the
like products or to those of then whose collective output of the
products constitutes a major proportion of the total domstic
production of those products except that

(i) when producers are relateito the exporters or importers or are
themselves importers of the allegedly dumped product the industry
may be interpreted as referring to the rest of the producers

(ii) in exceptional circumstances the territory of a Party a, for the
production in question, be divided into two or more competitive
markets and the producers within each market may be regarded as a
separate industry if (a) the producers within such market sell all
or almost all of their production of the product in question in
that market, and (b) the demand in that market is not to any
substantial degree supplied by producers of the product in
question located elsewhere in the territory. In such circum-
stances, injury mW be found to exist even where a major portion of
the total domestic industry is not injured provided there is a
concentration of dumped imports into such an isolated market and
provided further that the dumped imports are causing injury to the
producers of all or almost all of the production within such
market.

2. When the industry has been interpreted as referring to the
producers in a certain area, i.e. a market as defined in
paragraph I(U), anti-dumping duties shall be levied? only on the
products in question consigned for final consumption to that area.
When the constitutional lav of the importing country does not permit
the levying of anti-dumping duties on such a basis, the importing Party
maw levy th.e anti-dumping duties without limitation only if (1) the
erpcrters shall have been given an opportunity to cease exporting at
dumped prices to the area concerned or otherwise give assurances
pursuant to Article T of this Code, and adequate assurances in this
regard hr.ve not been promptly given, and (2) such duties cannot be
levied on specific producers which supply the area in question.

'An understanding song Parties should be developed defining the word
"related as wed in this Code.

2 u A sed in this Code "levy" shall mean the definitive or final legal
assessment or collection of a duty or tax.
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3. Were two or more countries have reached under the provisions of
Article XXIV:8(a) of the General Agreement such a level of integration
that they have the characteristics of a single, unified market, the
industry in the entire area of integration shall be taben to be the
industry referred to in paragraph 1 above.

4. The provisions of pare-reph 5 of Article 3 shall be applicable
tco th'-_• .. r.•ic~e.

Article 5

Initiation and Subsequent Investigation

1. Ai investigation to determine the existence, degree and effect of
any elleged dumping shall normally be initiated upon a written request
by or on behalf of the industry affected. The request shall include
sufficient evidence of the existence of (a) dumping; (b) injury within
the meaning of Article VI as interpreted by this Code and (c) a causal
link between the dumped imports and the alleged injury. If in special
circumstances the authorities concerned decide to initiate an
investigation without having received such a request, they shall
proceed only if they have sufficient evidence on all points under (a)
to (c) above.

2. Upon initiation of an investigation and thereafter, the evidence
of both dumping and injury caused thereby should be considered
simultaneously. In any event the evidence of both dumping and injury
shall be considered simultaneously (a) in the decision whether or not
to initiate an investigation, and (b) thereafter, during the course of
the investigation, starting on a date not later than the earliest date
on which in accordance vith the provisions of this Code provisional
measures may be applied, except in the Lases provided for in paragraph 3
of Article 10 in which the authorities accept the request of the
exporters.

3. An application shall be rejected and an investigation shall be
terminated promptly as soon as the authorities concerned are satisfied
that there is not sufficient evidence of either dumping or of injury
to justify proceeding with the case. There should be immediate
termination in cases where the margin of dumping or the volume of
dumped imports, actual or potential, or the injury is negligible.

4. An anti-dumping proceeding shall not hinder the procedures of
customs clearance.

5. Investigations shall, except in special circumstances, be
concluded within one ycar after thcir initiation.

'As defined in Article 4.

47-866 0 - 79 - 21
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Evidence

1. The foreign suppliers and all other interested parties shall be
given ample opportunity to present in writing all evidence that they
consider useDl in respect to the anti-dumping investigation in
question. They shall also have the right, on justification, to present
evidence orally.

2. The authorities concerned shall provide opportunities for the

complainant and the importers and exporters known to be concerned and
the governments of the exporting countries, to see all information
that is relevant to the presentation of their cases, that in not
confidential as defined in paragraph 3 below, and that is used by the
authorities in an anti-dumping investigation, and to prepare
presentations on the basis of this information.

3. Any information which is by nature confidential (for example,

because its disclosure would be of significant competitive advantage to
a competitor or because its disclosure would have a significantly
adverse effect upon a person supplying the information or upon a person
from whom he acquired the information) or which is provided on a
confidential basis by parties to an anti-dumping investigation shall,
upon cause shown, be treated as such by the investigat-e7 authorities.
Such information shall not be disclosed without spec.; c. permission of

the party submitting it.1 Parties providing confidential information
may be requested to furnish non-confidential summaries thereof. In the

event that % ich parties indicate that such information is not

susceptible of surmary, a statement of the reasons why sumarization is

not possible must be provided.

.. However, if the rP-thorities conce',aed firi that a request for

confidentiality is not warranted and if the sv-plier is either
unwilling to make the informaticn public or o au-horize its disclosure
in generalized or surlary form, the auth3rit_-es would be free to dis-

regard such information rrifess it can be de-.nstrated to their 2
satisfaction from appropriate sources that the information is correct.

5. In order to verify information provided or to obtain further
details the authorities may carry out investigations in other countries

as required, provided they obtain the agreement of the firms concerned

and provided they notify the representatives of the government of the

country in question and unless the latter object to the investigation.

parties are aware that in the territory of certain Parties disclosure

pursuant to a narrowly drawn protective order may be required.
2 Parties agree that requests for confidentiality should not be

arbitrarily rejected.

BEST COPY AVAILABLE
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6. When the competent authorities are satisfied that there is sufficient
evidence to justify initiating an anti-duping investigation pursuant to
Article 5, the Party or Parties the products of vhich are subject to such
investigation end the exporters and importers knovn to the investigating
authorities to have an interest therein and the complaints shall be
notified and a public notice shall be given. In determining whether to
initiate an investigation, the investigating authority should take into
account the position adopted by the affiliates of a complainant party
which are resident in the territory of another Party.

T. Throughout the anti-dumping investigation all parties shall have a
full opportunity for the defence of their interests. To this end, the
authorities concerned shall, on request, provide opportunities for all
directly interested parties to meet those parties vith adverse interests,
so that opposing views zay be presented and rebuttal arguments offered.
Provision of such opportunities must take account of the need to preserve
confidentiality and of the convenience to the parties. There shall be no
obligation on any party to attend a meeting and failure to do so shall not
be prejuiicial to that party's case.
8. In cases in which any interested party refuses access to, or otherwise
does not provide, necessary information within a reasonable period or
significantly impedes the investigation, preliminary and final findings,
affir-..ative or negative, may be made on the basis of the facts available.

9. The provisions of this Article are not intended to prevent the
authorities of a Party from proceeding expeditiously vith regard to
initiating, an investigation, reaching preliminary or final findings,
whether affirmative or negative, or from applying provisional or final
measures in accordance vith the relevant provisions of this Code.

Article T

Price Undertakings
1. Proceedings my 1 be suspended or terminated without the imposition of
provisional measures or anti-dumping duties upon receipt of satisfactory
voluntary ungertakinCs from any exporter to revise its prices or to cease
exports to the area in question at dumped prices so that the authorities are
satisfied that the inj'urious effect of the dumping is eliminated. Price
increases under such undertakings shall not be higher than necessary to
eliminate the margii of dumping.

'The word "may: shall not be interpreted to allow the simultaneous
continuation of proceedings with the implementation of price undertakin
except as provided in paragraph 3.
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2. Price undertakings shall not be sought or accepted from exporters =less
the authorities have initiated an investigation in accordance with the
provisions of Article 5 of this Code. Ubdertakings offered need not be
accepted if the authorities of the importing country consider their
acceptance impractical, for example, it the nuder of actual or potential
exporters is too great, or for other reasons.

3. If the undertakings are accepted, the investigation of injury shall
nevertheless be completed if the exporter so desires cr the authorities
so decide. In such a case, if a determination of no injury or threat
thereof is made, the udertaking shall automatical~y lapse except in cases
where a determination of no threat of injury is * a in large part to the
existence of a price undertaking. In such oas, .h authorities concerned
may require that an undertaking be maintained for a reasonable period
consistent with the provisions of this Code.

4. Price undertakings may be suggested by the authorities in the
importing country, but no exporter shall be forced to enter into such an
udertaking. The fact that exporters do not offer such undertakings, or do
not accept an invitation to do so, shall in no vwy prejudice the
consideration of the case. However, the authorities are free to deter
that a threat of injury is more likely to be realized if the dumped imports
continue.

5. Authorities in an iaporting country my require any exporter from vbou
widertakings have been accepted to provide periodically information
relevant to the fulfilment of such umdertakings, and to permit verification
ot pertinent data. In case of violation of undertakings, the authorities
of the importing country may take, under this Code in conformity with its
provisions, expeditious actions which may constitute mediate application
of provisional measures using the best information available. In such
cases definitive duties may be levied in accordance with this Code on goode
entered for conswqption not more than ninety days before the application
of such provisional measures, except that any such retroactive assessment
shall not apply to imports entered before the violation of the wdertaking.

6. Undertakings shall not remain in force any longer than anti-
dumping duties could remain in force under the Code. The authorities
of an importing country shall review the need for the continuation
of any price undertaking, vwere warranted, on their own initiative or
if interested exporters or importers of the product in question so
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request and submit positive information substantiating the need for
such review.

7. Whenever an anti-d-mping investigation is suspended or terminated
pursuant to the provisions of paragraph 1 above and whenever an
undertaking is terminated, this fact shall be officially ratified and
must be published. Such notices shall set forth at least the basic
conclusions and a sunimeary of the reasons therefor.

Article 8

Imposition end Collection of Anti-Dunping Duties

1. The decision whether or not to impose an anti-duiping duty in
cases where all requirements for the imposition have been fulfilled and
the decision whether the amount of the anti-dumping duty to be imposed
shall be the full margin of dumping or less, are decisions to be made
by the authorities of the importing country or customs territory. It
is desirable that the imposition be permissive in all countries or
customs territories Parties to this Agreement, and that the duty be
less than the margin, if such lesser duty would be adequate to remove
the injury to the domestic industry.

2. When an anti-dumping duty is imposed in respect of any product,
such anti-dumping duty shall be collected in the appropriate amounts
in each case, on a non-discriminatory basis'on imports of such product
from all sources found to be dumped and causing injury, except as to
imports from those sources, from which price undertakings under the
terms of this Code have been accepted. The authorities shall name the
supplier or suppliers of the product concerned. If, however, several
suppliers from the same country are involved, and it is impracticable
to ne•me all these suppliers, the authorities may name the supplying
country concerned. If several suppliers from more than one country
are involved, the authorities may name either cll the suppliers involved,
or, if this is impracticable, all the supplying countries involved.

3. The amount of the anti-dumping duty must not exceed the margin
of dumping as established under Article 2. Therefore, if subsequent
to the application of the anti-dumping duty it is found that the duty
so collected exceeds the actual dumping margin the smount in excess of
the margn shall be reimbursed as quickly as possible.
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4. Within a basic price system the following rules shall a~ppy
provided that their application is consistent witn the other provisions
of this Code:

If several suppliers from oae or more countries are involved,
anti-dumping duties may be imposed on imports of the product in
question founi to have been dumped and to be causing injury from the
country or countries concerned, the duty being equivalent tc the
amount by which the export price is less than the basic price
established for this purpose, not exceeding the lowest normal price
in the supplying country or countries where normal conditions of
competition are prevailing. It is understood that for products vhich
ore sold below this already established basic price a new anti-dumping
investiCation shall be carried out in each particular case, when so
demanded by the interested parties and the demand is supported by
relevant evidence. In cases where no dumping, is found, anti-dumping
duties collected shall be reimbursed as quickly as possible.
Furthermore, if it can be found that the duty so collected exceeds the
actual dumpina margin, the amount in excess of the margin shall be
reimbursed as quickly as possible.

5. Public notice shall be given of any preliminary or final
finding whether positive or negative and of the revocation of a finding.
In the case of positive finding each such notice shall set forth the
findings and conclusions reached on all issues of fact and law
considereA material by the investi!r-ting authorities, and the reasons
and basis therefor. In the case of a negative finding, each notice
shall set forth at lest the basic conclusions and a swuarny of the
reasons therefor. All notices of finding shall be forwarded to the
Party or Parties the products of wh'eh are subject to such finding
and to the exporters known to hav• an interest therein.

Article 9

Duration ol" Anti-Dumping Duties

I. An anti-dumping duty shall remain in force only as long as, and
to the extent necessary to counteract dti'.wing which is causing injury.

2. The .%&Ling authorities shall review the need for the
continued imposition of the duty, where warranted, on their ovn
initiative or if any interested party so requests and submits
positive information substantiating the need for review.
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Article 10

Provisional Measures

1. Provisional measures may be taken only after a preliminary positive
finding has been made that there is dumping and that there is sufficient
evidence of injury as provided for in (a) to (c) of par&raph 1 of
Article 5. Provisional measures shall not be applied unless the authorities
concerned judge that they are necessary to prevent injury being caused
during the period of investigation.

2. Provisional measures may take the form of a provisional duty or,
preferably, a security - by deposit or bond - equal to the amount of
the anti-dumping duty provisionally estimated, being not greater than
the provisionally estimated margin of dumping. Withholding of appraisement
is an appropriate provisional measure provided that the normal duty and
the estimated amount of the anti-dumping duty be indicated and as long as
the withholding of appraisement is subject to the same conditions as other
provisional measures.

3. The imposition of provisional measures shall be limited to as short a
period as possible, not exceeding four months or, on decision of the
authorities concerned, upon request by exporters representing a significant
percentage of the trade involved to a period not exceeding six months.
4. The relevant provisions of Article 8 shall be followed in the
application of provisional measures.

Article 11

Retroactivity
1. Anti-dumpine duties and provisional measures shall only be applied
to products which enter for consumption after the time when the decision
taken under paragraph 1 of Article 8 and paragraph I of Article 10,
respectively, enters into force, except that in cases:

(i) Where a final finding of injury (but not of a threat thereof
or of a material retardation of the establishment of an industry)
is made or in the case of a final finding of threat of injury,
where the effect of the dumped imports would, in the absence of
the provisional measures, have led to a finding of injury,
anti-dumping duties may be levied retroactively for the period
for which provisional measures, if any, have been applied.
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If the anti-dumping daty fixed in the final decision is
higher th.a the provisionally paid duty, the difference shall
not be co2'.l'.cted. If the duty fixed in the final decision is
lower than the provisionally paid duty or the amount estimated
for the purpose of the security, the difference shall be
reimbursed or the duty recalculated, as the case may be.

(ii) Where for the dumped product in question the authorities
determine

(a) either that there is a history of dumping which caused
injury or tha--. the importer was, or should have been,
aware that the exporter practices dumping and that such
dumping would cause injury, and

(b) that the injury is caused by sporadic dumping (massive
dumped imports of a product in a relatively short period)
to such an extent that, in order to preclude it recurring,
it appears necessary to levy an anti-dumping duty
retroactively on those imports,

the duty may be levied on products which were entered for
consumption not more than 90 days prior to the date of
ap2lication of provisional measures.

2. Exce:.t as provided in paracraph 1 above where a finding of
thre-t of injury or material retardation is made (but no injury has
yet occurred ) a definitive anti-dx,.pina duty may be imposed only from
the _-_se of th, findine of threat of injury or material retardation
end any t.!rh depcsit made during the period of the application of
p.ovisionc], measures shall be refundel and any bonds released in an
ex,.2dxtious manner.

3. Where a final finding is negative any cash deposit made during
the period of the application of provisional measures shall be
refunded and any bonds released in an expeditious manner.

Article 12

; ;i-L, nping Action on behalf of a Third Country

L An application for anti-dumpine action on behalf of a third
country, shall be made by the authorities of the third country
ri -.::esting action.

2. Such an application shall be supported by price information to
shove that the imports are being dumped and by detailed information to
show that the alleged dumping is causing injury to the domestic
industry concerned in the third country. The government of the third
country shall afford all assistance to the authorities of the
importing country to obtain any further information which the latter
may require.
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(c) The authorities of the importing country in considering such an
application shall consider the effects of the alleged dumping on the industry
concerned az a whole in the third country; that is to say the injury shall
not be assessed in relation only to the effect of the alleged dumping on the
industry's exports to the importing country or even on the industry-s total
exports.

(d) The decision whether or not to proceed with a case shall rest with the
inrorting country. If the importing country decides that it is prepared to
take action. the initiation of the approach to the CONTRACTING PARTIES
seeking their approval for such action shall rest with the importing country.

Article 13

Developing Countries

It is recognized that special reward must be given by developed
countries to the special situation of developing countries when considering
the application of anti-dunping measurf-s under this Code. Possibilities
of constructive remedies provided for by this Code shall be explored before
applying anti-dum;ing duties where they wculd affect the essential interests
of developing countries.

PART TI

Article 1h

Committee on Anti-Dumping Practices

1. There shall be established under this Agreement a Committee on
Anti-a.;nping Practices composed of representatives from each of the Parties
to this Agreement. The Cor-ittee shall elect its own Chairman and shall
neet not less than twice a year and otherwise as envisaged by relevant
provisions of this Agreement at the request of any Party. The Coomittee
shall carry out responsibilities aP assigned to it under this Agreement
or by the Parties and it shall afford Farties the oppcr-unity of consulting
on any matters relating to the operation of the Agreemcnt or the furtherance
of its objectives. The GA-TT secretariat shall act as the secretariat to
the Co.mittee.

2. The Corittee mnay set up subsidiary bodies as appropriate.

3. In carrying out their functions, the Ccrmi-ttee and any subsidiary
bodies may consult with and seek information front any source they deem
appropriate. However, before the Co=mittee or a subsidiary body seeks such
information from a source within the jurisdiction --f a 2 Prty, it shall
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inform the Party involved. It shall obtain the consent of the Party and

any firm to be consulted.

Article 151

Consultation, conciliation and resolution of disputes

1. Each Party shall afford sympathetic consideration to, and shall afford
adequate opportunity for consultation regarding, representations made by
another Party with respect to any matter affecting the operation of this
Agreement.

2. If any Party considers that any benefit accruing to it, directly or
indirectly under this Agreement, is being nullified or impaired, or that
the achizve-.t of any objective of the Agreement is being impeded by
another Party or Parties, it ray, with a view to reaching a mutually
sp.tisfactory resolution of the matter, request in writing consulte-tions with
th.: Farty or Parties in question. Each Perty hall afford sympathetic
consideration to any request from another Party for consultation. The
Parties concerned shall initiate consultation promptly.

3. If any Party considers that the consultation pursuant to paragraph 2
has. failed to achieve a mutually agreed solution and final action has been
tacken by the ad-ministering authorities of the importing country to levy
definitive anti-durping duties or to accept price undertakings, it may
refer the matter to the Co.ittee for conciliation. When a provisional
measure has a significant impact and the Party considers the ,measure was
taken contrary to the provisions of paragraph 1 of Article 10 of this
Agreement: a Party may also refer such matter to the Committee for
conciliation. In cases where matters are referred to the Committee for
conciliation the Committee shall meet within thirty days to. review the
m-_tter, and, through its good offices, shall encourage the Parties
iLvolved to ievclop a mutually acceptable solution. 2

1If disputes arise between Parties relating to rights a-nd obligations

under this Areement. Parties-shoAl4 complete the dispute settlement procedures
under this Agreement before availing themselves of any rights which they
have under the GAZT.

2In this connection the Committee may draw Parties' attention to those
cases in which, in its view, there are no reasonable bases supporting the
allegations made.
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4. Parties shall make their best efforts to reach a mutually satisfactory
solution throughout the period of conciliation. If no mutually agreed
solution hcs been reached after detailed examination by the Committee under
paragraph 3 within three months, the Committee shall, at the request of any
party to the dispute, establish a panel to examine the matter, based upon

(a) a statement of the Party making the request indicating how a benefit
accruing to it, directly or indirectly, under this Agreement has been
nullified or impaired, or that the achieving of the objectives of the
Agreement is being impeded, and

(b) the facts made available in conformity with appropriate domestic
procedures to the authorities of the importing country.

5. Confidential information provided to the panel shall not be revealed
without formal authorization from the person or authority providing the
information. Where such information is requested from the panel but release
of such information by the panel is not authorized, a non-confidential
summary of the information, authorized by the authority or person providing
the information, will be provided.

6. Further to paragraphs 1-5 the resolution of disputes shall mutatis
mutandis be governed by the provisions of the Understanding regariing
Notification, Consultation, Dispute Settlement and Surveillance
(14TN/FR/W/20/Rev.2). Panel members shall have relevant experience and be
selected from the signatory countries not parties to the dispute.
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PART IIM

Article 16

Final Provisions

1. No specific action against dumping of exports from another Party can be
taken except in accordance with the provisions of the General Agreement, as
interpreted by this Agreement. 1

Acceptance and accession

2. (a) This Agreement hehll be open for acceptance by signature or
otherwise, by governments contracting parties to the GAUT and by
the European Economic Commmity.

(b) This Agreement shall be open to accession by any other government
on terms, related to the effective application of rights and
obligations under this Agreement, to be agreed between that
Government and the Parties, by the deposit vith the Director-
General to the COUTRACTING PARTIES to the GOIT of an instrument
of accession vhich states the terms so agreed.

(c) Ccntracting parties may accept this Agreement in respect of those
territories for vhich they have international responsibility,
provided that the GATT is being applied in respect of such
territories in accordance with the provisions of Article XXVI:5(a)
or (b) of the General Agreement; and in term of such acceptance,
each such territory shall be treated as though it were a Party.

Reservations

3. Reservations may not be entered in respect of any of the provisions of
this Agreement without the consent of the other Parties.

Entry into force

4. This Agreement shall enter into force on 1 January 1980 for the
governments2which have accepted or acceded to it by that date. For each
other government it shall enter into force on the thirtieth day following
the date of its acceptance or accession to this Agreement.

'This is not intended to preclude action under other relevant
provisions of the General Agrement, as appropriate.

2The term "government" is deemed to include the competent authorities
of the European Economic Cammnity.
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Denunciation of acceptance of the 196T Agreement

5. Acceptance of this Agreement shall carry denunciation of the Agreement
on Implementation of Article VI of the General Agreement on Tariffs and Trade,
done at Geneva on 30 June 1967, which entered into force on 1 July 1968. for
Parties to the 1967 Agreemert, Such demmciation s'sa take effect for
each Party to this Age•ement on the date of. entry into force of this
tAoeement for each such Party.

"aa-t"onel legislation

6. (a) Each government accepting or acceding to this Agreemnt shall take
all necessary steps, of a general or particular character, to
ensure, not later than the date of entry into force of t•-is
Agreement for it, the conformity of its lvs, regulations and
administrative procedures vith the provl''ons of this Agreement
as they may apply for the Paxty in ques-;ion.

(b) Each P?'rty shall inform the Comittee of any changes in its lars
and regulations relevant to this Agreement and in the
administration of such laws and regulations.

Revi'ev

7. The Committee she.ll review annually the implementation and operation
of this Agreement taking into account t.he objectives thereof. The
Committee shall annually inform the CCNIACTIG• PARTIES to the GATT of
developments during the period covered by such reviews.

Amendments

8. The Partics may amend this Agree=ent having regard, inter alias
to the ezpericnce gained in its implementation. Such an amendment, once
the Parties have concurred in accordance vith procedures established by the
Committee, shall nct come into force for any Party until it has been
accepted by such Party.

Withdrawal

9. Any Party may withdraw from this Agreement. The withdrawal shall take
effect upon the expiration of sixty days from the day on which written
notice of vithdrawal is received by the Director-General to the CONTRACTI•G
PA~RTIES to the GATT. Any Party my upon such notification request an
immediate meeting of the Comittee.
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Iok- application of this Agreement between Itfticular Parties

10. This Agreement shall not spply as betwem eny two Parties if either
of the Parties, at the time either accepts or accedes to this Agrownt,
does not consent to such application.

Secretariat

11. This Agrment shall be serviced by the GATT meretariato

12. This Agreement shall be deposited vith the Director-General to the
OOW!ACTING PARTIES to the GATT, vho shall prom" furnish to each Party
and each contracting party to the GUT? a certified co thereof and of
each amendent thereto pursuant to paragraph 8. ad a notification of each
acceptance thereof or accession thereto pursuant to paraa 2, or each
vithdraval therefrom pursuant to p ph 9 above.

Registration

13. This Agreement shall be registered in accordance with the prowisions
of Article 1C2 of the Charter of the United Nations.

Done at Geneva this as o .*&**egos...s******* day of *......,..*.o.*......,...

nineteen hundred and seventy-nine in a single copy, in the Ilish, French
and Spanish languages, each text being authentic.
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GENERAL AGREEMENT ON
TARIFFS AND TRADE

RESTRICTED

MTrN/Yn4/W/232/Add.2
11 April 1979
Special Distribution

Multilateral Trade Negotiations

Group "Non-Tariff Measures"

ATI-DUMIN G

Aareemert on Im1lementation of .Article VI
of the General Agreement on Tariffs and TTade

Addendua

The following statement is circulated at the request of the delegations of
Austria, Canada, European Communities, Japan, Sweden, Switzerland and the
United States.

With regard to the Agreement on Implementation of Article VI of the
General Agreement on Tariffs and Trade (MTN/NI1/W/232 and Add.1 and Corr.l) it
is understood tLat paragraph 6 of Article 15 of the Agreement concerning the
settlement of disputes arising under the Agreement is to be interpreted to mean
that the measures vhich may be authorized by the Committee on Anti-Dumping
Practices for the purpose of the Agreement may include all such measures as can be
authorized under Articles XXII and XXIII of the General Agreement.



331

GENERAL AGREEMENT ON
TARIFFS AND TRADE

1MTRICMED

WfrN/3T/W/232/Corr. 1
11 April 1979

Special Distribution

Multilateral Trade Negotiations

Group "Non-Tariff Measures"

AMT. -DU lING

Agreement or Implementation of Article VI
of the General mcgre-mcrt or Tariffs and Trade

Corrigendum

Add the
Practices:

following paragraph 4 to Article 14 - Committee on Anti-Dumping

4. Parties shall report without delay to the Committee all preliminary or final
anti-dumping actions taken. Such reports vill be available in the GATM
sccret-_riat for inspection by government representatives. The Parties shall also
submit, on a ser-i-arnual basis, reports of any anti-dumring :ctions taken within
the preceding six months.

,7-366 3 - 79 - 22
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RECTIFICATIONS TO THE AGREEMENT ON IýPLEN'TATION OF
ARTICLE VI OF THE GENERAL AGR= r.•W ON TAIFFS

AND TRADE

1. Preamble

(a) First Line

kat quotation marks around "Parties" at the end of the line.

(b) Third preambular paragraph

Insert a coma between "trade" and "development".

(c) Fourth preambular Paragraph

The second line should read: "...Agreement on Tariffs and Trade

(hereinafter referred to as the"General Agreement" or the "GATT") and to

elaborate rules for their application in order to provide ... "

2. Article .

(a) Paragraph 1

Insert a corn between "products" and "except" in the fifth line.

(b) Paragraph 1 (i)

Insert a comma between "product" and "the industry" in the second line.

3. Paragraph 1 of Article 5

Insert "of the General Agreement"betveen "ArticleVI" and "as interpreted" in

the fifth line.

1. Article 6

(a) Paragraph 8

Add the following footnote to the word "findings" at the end of the

third line:

"Because of different terms used under different systems in various

countries the term "finding" is hereinafter used to mean a formal decision

or determination."
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6 Paragraph 9

Insert a comma between "measures" and"in accordance" in the last line.

5. Article T

(a) Paragraph 2

Move the words "of the importing country" in the fourth line up to

the second line between "authorities" and "have".

(b) Paragraph 4

Replace "in" by "of" in the first line.

(c) Paragraph 5

Replace "in" by "of" in the first line.

(d) Paragraph 6

Replace "the Code" by "this Code" in the second line.

6. Article 8

(a) Paragraph 3

Insert a comma between "margin" and "the amount" in the fourth line.

(b) Paragraph 4

(i) Insert a coma after "apply" in the first line.

(ii) Insert comas between "that" and "for products" in the eighth

line and between "price" and "a new" in the ninth line.

(c) Paragraph 5

Replace "positive" in the second and third lines by "affirmative".

7. Article 10

(a) Paragraph 1

(i) Replace "positive" in the first line by "affirmative".

(ii) Insert a coma after "injury" in the third line.

(b) Paragraph 2

Mi) Insert "cash" between "by" and "deposit" in the second line.

(ii) Insert a coma between "measure" and "provided" in the fifth line.
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8. Paragraph l(i) of Article 11

Insert a comma between "is made or" and "in the case"

in the third line.

9. Paragraph 1 of Article 14

Insert "(hereinafter referred to as the "Committee")*

after the words "Anti-Dumping Practices" in the second

line.

10. Article 15

(a) Heading

Replace "resolution of disputes" by "dispute settlement".

(b) Paragraph 2

Delete the comma between "Agreement" and "is being" in

the second line.

(c) Paragraph 5(a)

Insert "written" between "a" and "statement" in the

first line.

(d) Paragraph 7

(i) Replace "1-5" in the first line by "1-6".

(ii) Replace "resolution" by "settlement" in the first line.

(iii) Replace "the signatory countries" in the fourth

and fifth line by "Parties".

11. Article 16

(a) Paragraph 2

Paragraph (b) will become paragraph (c), paragraph (c)

will be deleted and replaced by a new paragraph (d), a

new paragraph (b) will be added. The revised text will

read:
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"C(b) This Agreement shall be open for acceptance by

signature or otherwise by governments having provisionally

acceded to the GATT on terms related to the effective

application of rights and obligations under this Agreement#

which take into account rights and obligations in the

instruments providing for their provisional accession.

(c) This Agreement shall be open to accession by any

other governments on terms, related to the effective

application of rights and obligations under this Agree-

ment, to be agreed between that government and the

Parties, by the deposit with the Director-General to

the CONTRACTING PARTIES to the GATT of an instrument of

accession which states the terms so agreed.

(d) In regard to acceptance, the provisions of Article

XXVI:5(a) and (b) of the General Agreement would be

applicable."

(b) Heading of paragraph 5

Delete the words "of acceptance".

(c) Paragraph 12

(i) Replace "or each" at the end of the fifth line

by "and of each".

(ii) Replace "above" in the last line by "of this

Article".

12. Footnotes

All footnotes shall be numbered continuously throughout

the Agreement.
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PEREAMLE

Recognizing

Recognizing

Noting

Noting

Considering

Determined

the importance of milk and dairy products to the ecorc.y
of many countrieslin term of production, trade and
con-sunmption;

the need, in the mutual interests of producers and
consumers, and of exporters and importers, to avoid
surplu.es and shortages, and to maintain prices at aa
equitable level,

the diversity and interdependence of dairy prod'icts;

the situation in the dairy products market, which is
characterized by very wide fluctuations and the
proliferation of export and import measures,

that improved co-operation in the dair- prcucts sector
contribute: to -he attainment of the cEJectiv.!z of
expansion and liberalization of world traue. anrv the
implementation of tne principles anri oojectives concerning
de-eloping countries agreed upon i% the 4-okyo Declaration
of .:;n:inrstr datcd 14• Septe::Ler 1973 coacc.n'ig t:.•
Multilaitcral ?-ra-ce .!rýgstiaticný ;

to respect the principles and Qbjcctives cf the Gene~ral
Agreement on Tariffs and Tra' ..-. ,in cv.rryinr. cut t}e
aims of this Agree2ent. effective!. to inpkment the
pincipls ani objectives a(:r:_d upon in the said
Tokyo Leclaration;

The p:Lrticipants to the present %rrang.aernt have, thrcu-h their
representatives, agreed as fellows:

1iIn this Arrangement and in the Protoccls qnnexed thereto, the term
ccuntry is deemed to include the Turopcan Econoruc Com-unity.

2This "rearbular provision appnlies rn2y a-.on, -'irticipantz

that are contracting parties tc the Ceneral Agrecnent cn Tariffs and Trade.
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PART ON'E

GENF0AL PROVISIONS

Article I - Objectives

The objectives of this Arrangement shall be, in accordance with the
principles and objectives agreed upon in the Tokyo Declaration of Ministers
dated 1s Septenber 1973 concerning the Multilateral Trade Negotiations,

- to achieve the expansion and ever greater liberalization of world
trade in .airy products under market conditions as stable as
possible, on the basis of nutual benefit to exporting and importing
countries;

- to further the economic and social development of developing
countries.

Article II - Product Coverage

1. This Arrangement applies to the dairy products sector. For the
purpose of this Arrangement, the term "dairy products is deemed to include
the following products, as defined in the Customs Co-operation Council
".•-nenclature:

CCCN

(a) MLilk and cream, fresh, not concentrated or sweetened 04.01

(b) Milk and cream, preserved, concentrated or sweetened o4.02

(c) Butter 04.03

(d) Cheese and curd 04.0h

We) Casein ex 35.01

2. Tha Internationa.l Dairy Products Council established in terms of
Article VTI:1(a) of this Arrangamcnt (hcreinafter referred to as the
Council) m.y decide that the Arringument is to anply to other products in
which dairy products referred to in paragraph 1 of this Article have been
incormornted if it deems their inclusion necessary for the implementation
of the objectives and provisions of this Arrangement.

Article III - Information

1. The participants agree to provide regularly and promptly to the Council
the information required to •_.ermit it to monitor and assess the overall
situation of the world market ear dairy products and the world market
situation for each individual dairy product.

2. Fartici~nting developinG countries shall furnish the information
v-vailable to thcm, In orier that these V-.rticinnonts nay imorove their d.ta

collection mechanisms, d&vclo2cd p-rticir-unts, ind any deevvloning
narticip-nts ablc to di so, shal.l consider s.nathetically Vny request to
them f2r technical -.ssistancc.
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3. The information that the participants undertake to provide pursuant to
paragraph 1 of this Article, according to the modalities that the Council
shall establish, shall include data on past performance, current situation
and outlook regarding production, consumption, prices, stocks and trade,
including transactions other than normal commercial transactions, in respect
of the products referred to in Article II of this Arrangement, and any
other information deemed necessary by the Council. Participants shall also
provide information on their domestic policies %nd trade measures, and on
their bilateral, plurilateral or multilateral commitments, in the dairy
sector and shall make known, as early as possible, any changes in such
policies and measures that ar likely to affect international trade in dairy
products. The provisions of this paragraph shall not require any participant
to disclose confidential information which would impede law enforcement or
otherwise be contrary to the public interest or would prejudice the
legitimate comnercial interests of particular enterprises, public or private.

Note: It is understood that under the provisions of this Article, the
Council instructs the secretariat to draw up, and keep up to date, an
inventory of all measures affecting trade in dairy products,
including commitments resulting frm bilateral, plurilateral and
multilateral negotiations.

Article IV - Functions of the International Dairy
Products Council and Co-operation between the

Participants to this Arrangement

1. The Council shall meet in order to:

(a) make an evaluation of the situation in and outlock for the world
market for dairy products, on the basis of a status report
prepared by the secretariat with the documentation furnished by
participants in accordance with Article III of this Arrangement,
information arising from the operation of the Protocols ccvered
by Article VI of this Arrangement, and any other information
available to it;

(b) review the functioning of this Arrangement.

2. If after an evaluation of the world market situation and outlook,
referred to in paragraph l(a) of this Article, the Council finds that a
serious market disequilibrium, or threat of such a disequilibrium, which
affects or may affect international trade, is developing for dairy products
in general or for one or more products, "he Council will proceed to identity,
taking particular acc(,unt of the situation of developing countries,
possible solutions for consideration by governments.

3. Depending on whether the Council considers that the situation defined
in para6Taph 2 of this Article is temporary or more durable, the measures
referred to in paragraph 2 of this Article could include short-, medium-
or lcng-term measures to contribute to improve the overall situation of the
world market.
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L. ':Zer. c~)i-derinr , measures that could be taken pursuant to paragraphs 2
a.~. : f article, due account shall be taken of the special and more
favcuraLle treatment, to be provided for developing countries. where this is

-reia az-rooriate.

5. A ny participant may raise before the Council any mattei'affecting this
.trrange,.ent. 7ach participant shall promptly afford adequate opportunity
for ccnsu.itaticn regardir.ng such matterlaffectiLg this Arrangement.

E. If tne matter affects the aprlicaticn of the specific provisions of
the Frotocols annexed to this Arrangement, any participant which considers
that i-s trade interests are being seriously threatened and which is unable
to roach a mutually satisfactory soluticn with the other participant or
particd;aats concerned, =ay request the Chairman of the Comrittee for the
relevant ?rctoccl established under article e VII:2(a) of this Arrangement,
to convene a special meeting of the Comrnittee on an urgent oasis so as to
determine as rapidly as possible, and within four working days if requested,
any monsur.z which may be required to :.-et the situation. If a satisfactory
solution cannot be reached, the Council shall, at the request of the
Chairman of the Committee for the relevant Protocol, meet within a period
cf not nore than fifteen days to consider the matter with a view to
facilitating a satisfactory solution.

Article V - F-ed Aid and Transactions other than

.orm.al 2or:.ercial T-ransactions

1. YhL :rticipants agree:

(a) In co--peration wi-h FAQ and other interested organizations to foster
recognitici. of the value cf dairy products in improving nutritional levels
anJ ef ;,7ys and means through which they may be made available for the
b.c-n.-?it of dcvelc-ing countries.

(b) In accordance with the objectives of chis Arran&emsnt. to furnish.
:tibhin the limits of their oeAsiti s, dairy -rcducts to developing
c-,nt-i- Iyy way cf food aid. ?artic-pants shouId notify the Couc.il in
anvan•co :ac year as far as &racticabic, cf thL scalc; quantities and
,:.sti:.ation• of their prcrosed contributions of such food aid. Participants

z conPirncd that the ter. matter' in .... s paragraph includes any
matter ".'h-A1 is cowcrA by Luzilat•rol agreements negotiated and agreed
U-n: :it,.i t.%e fra:.-._wcrk of the !-itilatcro1 :-rade in•ctiatins. in

cic' '.r thzes bearinrg on xo-,ort and import m1aonres, t is further
conf . th.at -ic- revisions of Article IV.5 and this footnote are without
prc Jnuic to th: rights ane obligations of the parties to such agreements.
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should also give, if possible, prior notification to the Council of any
proposed amendments to the notified program . it would be understood that
contributions could be made bilaterally or through joint projects or
through multilateral programmes, particularly the World Food Progrwnme.

(c) Recognizing the desirability of harmonizing their efforts in this
field' as well sa the need to avoid harmful interference with normal
,patterns cf production, consumption and international trade. to exchange
views in the Council on their arrangements for the supply and requirements
of dairy products as food aid or on concessional terms.

2. Donated exports to developing countries, exports destined for relief
purposes or welfare pur-?oses in developing countries,, and other transactions
whica are not normal commercial transactions shall be effected in accordance
with the FAC Principles of Surplus Disposal and Consultative Obligations'.
Consequently, the Council shall co-operate closely with the Consultative
Sub-Comz.ittee on Surplus Disposal.

3. The Council shall, in accordance with conditions and modalities that it
will -stablish, upon request, discuss, and consult on; all transactions
cther than ncrmal commercial transactions and cther than those covered by
the Agreement on Interpretation and Application of Articles VI, XVI and XXIII
of the General Agreement on Tariffs and Trade.
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PART .WO

SPECIFIC PROVISIONS

Article VT - Protocols

I. Without prejudice to the provisions of Articles I to V of this
Arrangement, the products listed below shm.-l be subject to the provisions
of the Protocols annexed to this Arrangement:

Annex I - Protocol Regarding Cerain ?ik Powders
Milk powder and crerea powder, excluding whey powder

Annex II - Protocol Regarding Milk Fat
1i 1A fat

Annex III- Protocol ReeS"d:irsx Certain Cheeses
Certain cheeses
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PL2T T.7EE

Article VT! - Administration of the Arrangement

1. International D.irv Products Council

(a) An Internatior.nal La;.ry Products Council shall be established
with-in the fram•work of the Gencral 4rreement on Tariffs and
Trade. The C-Yncil shL! ccunr• . representatives of all
participants ti the Ar.-^r.Ze:rent and shall carry out all the
functions 'which 3re necessary to iml÷--.ent the provisions of the
Arrane,,-,nt. The Council shall be strviced by the GATT
secretariat. The Council shaUl establish its own rules of
procedure.

(b) Rcr•ular an! special meetings

The Cotuncil shall ncrr.ally neet at least twice each year.
However. the C-:irnrn -v call a s-ecial meeting of the Council
either on his own in;*t•,-tive, at tbe request of the Committoes
established under parisraph 2(v) of this Article, or at the
request of a participant to this Arrangement.

(c) Decisions

The Council shall reach its decisions by consensus. The Council
shall be deemed to have decided on a matter submitted for its
consideration if no member of the Council for•nally objects to
the acceptance of a proposal.

(d) Co-oneration with other organizations

The Council shall make whatever arrangements are appropriate for
consltaticn or co-operation with intergovernmental and non-
governmental organizations.

(e) Adrission of observers

(i) The Council may invite any non-participating country to be
represented at any meeting as an observer.

(ii) The Council may also invite any of the organizations
referred to in paragraph l(d) of this Article to attend any
meeting as an observer.

47-866 0 - 79 - 23
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Committees

(a) The Council shall establish a Committee to carry out all the
functions which are necessary to implement the provisions of the
Protocol Regarding Certain Milk Powders, a Committee to carry out
all the functions which are necessary to implement the provisions
of the Protocol Regarding Milk Fat and a Committee to carry out
all the functions which are necessary to implement the provisions
of the Protocol Regarding Certain Cheeses. Each of theseCommittees shall comprise representatives of all participants to

the relevant Protocol. The Committees shall be serviced by the
GATT secretariat. They shall report to the Council on the
exercise of their functions.

(b) Examination of the market situation

The Council shall make the necessary arrangements, determining
the modalities for the information to be furnished under
Article III of this Arrangement, so that

- the Ccmmittee of the Protocol Regarding Certain Milk
Powders may keep under constant review the situation in and the
evolution of the international market for the products covered
by this Protocol, and the conditions under which the provisions
of this Protocol are applied by participants, taking into account
the evolution of prices in international trade in each of the
other dairy products having implications for the trade in
products covered by this Protocol,

- the Committee of the Protocol Regarding Milk Fat may keep
under constant review the situation in and the evolution of the
international market for the products covered by this Protocol,
and the conditions under which the provisions of this Protocol
are applied by participants, taking into.account the evolution
of prices in international trade in each of the other dairy
products having implications for the trade in products covered by
this Protocol;

- the Committee of the Protocol Regarding Certain Cheeses
may kcep under constant review the situation in and the evolution
of the international market for the products covered by this
Protocol, and the ccnditions under which the provisions of this
Protocol are applied by participants, taking into account the
evolution of prices in international trade in each of the other
dairy products having implications for the trade in products
covered by this Protocol.
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(c) Reguler and special meetings

E..ch Committec shall..normally meet at least once each Ticrtcr.
However, the Chairman of each Committee may call c special
meeting of the 'Committee on his own initiative or at the request
of any participant.

(d) Decisions

Each Committee shall reach its decisions by consensus. A
Commaittee shcll bc deemed to have decided on a matter submitted
for its consideration if no member of the Comittee formally
objects to the acceptance of a proposal.
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PART FOUR

Article V=I-Final Provisions

1. Acceptance
1

(a) This Arrangement is open for acceptance, by signature or other-
wise, by governments members of the United Nations, or of one of
its specialized agencies and by the European Economic Coamunity.

(b) Any government accepting this Arrangement may at the time of
acceptance make a reservation with regard to its acceptance of
any of the Protocols annexed to the Arrangement. This reservation
is subject to the approval of the participants.

(c) This Arrangement shall be deposited with the Director-General to
the CONTRACTING PAPTIES to the General Agreement on Tariffs and
Trade who shall p. imptly furnish a certified copy thereof and
a notification of each acceptance thereof to each participant.
The texts of this Arrangement in the English, French and Spanish
languages shall all be equally authentic.

(d) Acceptance of this Arrangement shall carry denunciation of the
Arrangement Concerning Certain Dairy Products, done at Geneva
on 12 January 1970 which entered into force on 14 May 1970, for
participants having accepted that Arrangement and denunciation
of the Protocol Relating to Milk Fat, done at Geneva on
2 April 1973 which entered into force on 14 May 1973, for
participants having accepted that Protocol. Such denunciation
shall take effect on the date of entry into force of this
Arrangement.

'The terms "acceptance' or "accepted"' as used in this Article include
the completion of any domestic procedures necessary to implement the
provisions of this Arrangement.

2For the purpose of this Arrangement, the term "government" is deemed
to include the competent authorities of the European Economic Community.
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2. Provisional- Alication

Any government may deposit with the Directcr-General to the
CON1TRACTI1G PARTIES to the General Agreer*nt on Tariffs and Trade a
declaration of prcvisional application of this Arrangement. Any
government depositing such a declaration shasl provisionally apply this
Arrengemert and be proviaiona14y regarded as participating, in this
Arrangement.

3. Entr into fore

(a) This Arrangement shall enter into force, for those participants
having accepted it, on 1 January 1980 . For participants
accepting this ArrangeLint after that date, it shall be
effective from the date of their acceptance.

(b) The validity of contracts entered into before the date of entry
into force of this Arrangement is not affected by this
arrangement.

14. Validity

This Arraingement shall remain ip force for three years. The duration
of this Arrangement shall be extended for farther periods of three years
at a time, unless the Council, at least eighty days prior to each date of
expiry, decides otherwise.

5. Amendment

Except where provision for modification is made elsewhere in this
Arrangement the Council may recommend an amendment to the provisions of
this Arrengement. The proposed amendment shall enter into force upon
acceptance by the governments of ,ll ]prticipants.

6. P.elationship between th% Arr,-ngement and the Annexes

Th' following shll be deem.•d to be •R irtc.-r-11 r-irt of this
Arranei,•nt, subject to th --revisions of nvirag-nih I(1) of this Article:

- thV .r.otncois ntertonaJ in Art'..]•.- VT of this- Arr-nwenent ani
contained in its Annexes I, TI -.n4 ITT;

- the lists of r,.ference points nortion, d in Article P:0 of th'e
Protocol R'-anrdinv Certain "i1k Powders, Artiicle 9,: uf' the
Protocol Hc-,',,'-dinx "ilk 7at, and Article 2:1 of t,•e Protocol
Re..rdi.r, Certain CheeseS, contained in Aratexes Ia. 11 and AIla

respectively;
BEST COPY AVAILABLE
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- the schedules of price differentials according to milk fat content
mentioned in Article 3:4, note 2 of the Protocol Regarding Certain
Milk Powders and Article 3:4, note 1 of the Protocol Regarding Milk
Fat, contained in Annexes Tb and Irb respectively;

- the register of processes and control measures referred to in
Article 3:5 of the Protocol Regarding Certain Milk Powders,
contained in Annex Ic.

7. Relationship between the Arrangement and the General Agreement on
Tariffs and Trade

Nothing in this Arrangement shall affect the rights and obligations
of participants under the General Agreement on Tariffs and Trade.'

8. Withdrawal

(a) Any participant may withdraw from this Arrangement. Such withdrawal
shall take effect upon the expiration of sixty days from the day on which
written notice of withdrawal is received by the Director-General to the
CONTRACTING PARTIES to the General Agreement on Tariffs and Trade.

(b) Subject to such conditions as may be agreed upon by the participants,
any participant may withdraw from any of the Protocols annexed to this
Arrangement. Such withdrawal shall take effect upon the expiration of
,ixty days from the day on which written notice of withdrawal is received
:y the Director-General to the CONTRACTING PARTIES to the General Agreement
cn Tariffs and Trade.

Ikhis provision applies only among participants that are
contracting parties to the General Agreement on Tariffs and Trade.
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Protocol n-_4naCertzin 4'ilk PcwvPrs
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PART ONE

Article 1 - Product CovergM

1. This Protocol applies to milk powder end cream powder falling under
CCCI heading o. 04.02, excluding whey povdw!r.

PRMCOL REGARDING CERTAIN MUPOWDEN
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PART TWO

Article 2 - P51ot Products

1. f'or the purpose of this Protocol, minimum export prices
shall be establisand for the pilot products of tbe following descriptions:

(a) Designation:

Milk fat content:

Water content:

(b) Designation:

flilk fat content:

Water content:

(c) Desisnation:

.tilk fat content:

Water content:

Fackaging:

Terms of sale:

Gkimmed milk powder

Less than or equal to 1.5 per cent by weight

Less than or equal to 5 per cent by weight

Whole rilk powder

26 per cent by weight

Less than or equal to 5 per cent by weight

Buttermilk powder 1

Less than or equal to U per cent by weight

Less than or equal to 5 per cent by weight

In packages normally used in the trade, of a net
content by weight of nct less than 25 kgs., or
50 lbs., as appropriate

F.o.b. ocean-going vessels from the exporting
country or free-at-frontier exporting country.

By derogation from this provision, reference
points are designated for the countries listed
in Annex Ia. The Committee established in
pursuance of Article VII:2(a) of the Arrangement
(hereinafter referred to as the Committee) may
amend the contents of that Annex.

prompt payment against documents.

1 Derived from the manufacture of butter and anhydrous milk fat.
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PART TWO (cont'd)

Article 3 - Minimum Prices

Level and observance of minimum prices

1. Participants undertake to take the steps necessary to ensure that the
export prices of the products defined in Article 2 of this Protocol shall
not be less than the minimum prices applicable under the present Protocol.
If the products are exported in the form of goods in which they have been
incorporated, participants shall take the steps necessary to avoid the
circumvention of the price provisions of this Protocol.

2. (a) The minimum price levels set out in the present Article take
account, in particular, of the current market situation, dairy prices in
producing participants, the need to ensure an appropriate relationship
between the minimum prices established in the Protocols to the present
Arrangement, the need to ensure equitable prices to consumers, and the
desirability of maintaining a minimum return to the most efficient
producers in order to ensure stability of supply over the longer term.

(b) The minimum prices provided for in paragraph 1 cf the present
Article applicable at the date of entry into force of this Protocol are
fixed at:

(i) US$425 per metric ton for the skimmed milk powder defined
in Article 2 of this Protocol.

(ii) US$725 per metric ton for the whole milk powder defined in
Article 2 of this Protocol.

(iii) US$425 per metric ton for the buttermilk powder defined in
Article 2 of this Protocol.

3. (a) The levels of the minimum prices specified in the present
Article can be modified by the Comittee, taking into account; on the
one hand, the results of the operation of the Protocol and, on the other
hand, the evolution of the situation of the international market.

(b) The levels of the minimum prices specified in the present Article
shall be subject to review at least once a year by the Cor.ittee. The
Committee shall meet in September of each year for this purpose. In under-
taking this review the Cozriittee shall take account in particular, to the
extent relevant and necessary. of costs faced by producers, other relevant
economic factors of the world market, the need to maintain a long-term
minimum return to the most economic producers, the need to maintain
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PART TWO (cont'd)

Article 3 (cont'd)

stability of supply and to ensure acceptable prices to consumers, and the
current market situsticn and shall have regard to the desirability of
improving the relationship between the levels of the minimum prices set out
in paragraph 2(b) of the present Article and the dairy support levels in
the major producing participants.

Adjustment of minimum prices

4 . If the products actually exported differ from the pilot products in
respect of the fat content, packaging or terms of sale, the minimum prices
shall be adjusted so as to protect the minimum prices established in this
Protocol for the products specified in Article 2 of this Protoccl according
to the following provisions:

Milk fat content:

Packaging:

If the milk fat content of the milk powders
described in Article 1:1 of the present Protocol
excluding buttermilk pcwder differs from the milk
fat content of the pilot products as defined in
Article 2:1(a) and (b) cf the present Protocol, then
for each full percentage point of milk fat as from
2 per cent, there shall be an upward adjustment of
the minimum price in proportion to the difference
between the minimum prices established for the pilot
products defined in Article 2:1(a) and 'b) of the
present Protoccl. 2

If the products are offered otherwise than in
packages normally used in the trade, cf a net content
by weight of not less than 25 kgs. or 50 lbs., as
a-pprcpriate, the minimum prices shall be adjusted
so as to reflect the difference in the cost of
packaging from the type of package specified above.

1As defined in Article 2:1(c) of this Protocol.
2 See Annex I(b) "Schedule cf price differentials according to milk fat

content:;.



358

t14N/DP/8
Page 20

PART TWO (cont'Id)

Article 3 (cont'd)

Terms of sale: If sold on terms other than f.o.b. from the
exporting country or free-at-frontier exporting
countryl, the minimum prices shall be calculated on
the basis of the minimum f.o.b. prices specified
in paragraph 2(b) of this Article, plus the real
and justified costs of the services provided; if
the terms of the sale include credit, this shall be
charged for at the prevailing commercial rates in
the country concerned.

Exports and imports of skimmed milk powder and buttermilk powder for
purposes of animal feed

5. By derogation from the provisions of paragraphs 1 to 4 of this Article
participants may, under the conditions defined below, export or import, as
the case may be, skimmed milk powder and buttermilk powder for purposes of
ýnimal feed at prices below the minimum prices provided fzr in this Protoccl
for these products. Participants may make use of this possibility only to
the extent that they subject the products exported or imported to the
processes and control measures which will be applied in the country of export
or destination so as to ensure that the skimmed milk powder and buttermilk
powder thus exported or imported are used exclusively for animal feed.
These processes and control measures shall have been approved by the
Committee and recorded in a register established by it.2 Participants
wishing to make use of the provisions of this paragraph shall give advance
notification of their intenticn to do :o to the Com..ittee which shall meet

C.e- Article 2:1.
2 See Annex I(c), "Register cf recessess and Control measureses

It is understood that exporters would be permitted to ship ski:mmed milk
powder and buttermilk powder for animal feed purposes in an unaltered state
to iirorters which have had their processes and control measures inserted in
the Register. In this case, ex-porters would inform the Conrmittee of their
intention to ship unaltered skirmed milk powder and/or buttermilk powder for
animal feed purpcses to those importers which have their processes and
control measures registered.
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PART TWO (cont'd)

Article 3 (cont'd)

at the request of a participant, to examine the market situation. The
participants shall furnish the necessar-y information concerning their
transactions in respect of skimmed milk poer and buttermilk powder for
purposes of animal feed, so that the Cc:.ittee may fellow developments in
this sector and periodically make forecasts concerning the evolution cf this
trade.

Special conditions of sales

6. Participants undertake within the limit of their institutional
possibilities to ensure that practices such as those referred to in
Article 4:1 of this Protoccl do not have the effect cf lirectly Or
indirectly bringing the export prices of the products subject to the
minimum price provisions below the agreed minimum prices.

Field of application

7. For each participant, this Protocol is applicable to exports of the
products specified in Article 1 cf this Protocol manufactured or repacked
inside its own customs territory.

Trarnsactions other than normal commercial transactions

6. The provisions of paragraphs 1 to 7 of this Article shall not be
regarded as '.;plying to donated exports to developing countries or to
exports destined for relief purposes or food-related development purposes
or welfare purposes in developing countries.

Article 4 - Provision of Informaticn

1. In cases where prices in international trade of the products covered
by Article 1 of this Protocol are approaching the minimum prices mentioned
in Article 3:2(b) of this Protocol, and without prejudice to th- provisions
of Article III of the Arrangement, participants shall notify to the Committee
all the relevant elements for evaluating their own market situation and,
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PART TWO (c out'd)

Article ) (cont'd)

in particular, credit-or loan practices, thinning with other products,
barter or three-sided transactions, refunds or rebates, exclusivity
contracts, packaging costs and details of the packaging, so that the
Committee can make a verification.

Article 5 - Obligations of Bxnortin, .Pa*ticipants

1. Exporting participants agree to use their best endeavours, in
accordance with their institutional possibilities, to supply on a priority
basis the nor.-al commercial requirements of developing iLporting partici-
pants, especially those used for food-related development purposes and
welfare pur-LpOSes.

Article 6 - Co-operation of Importin& Participants

1. Participants "ihich import products covered by Article 1 of this
Protocol undertake in particular:

(a) to co-operate in implementing the minimum prices objective of
this Protocol and to ensure, as far as possible, that the
products covered by Article 1 of this Protocol are not imported
at less than the appropriate customs valuation equivalent to the
prescribed minimum prices;

(b) without prejudice to the provisions of Article III of the
Arrangement and Article 4 of this Protocol, to supply information
concerning imports of products covered by Article 1 of this
Protocol from non-participants;

(c) to consider sympathetically proposals for appropriate remedial
action if imports at prices inconsistent vith the minimum prices
threaten the operation of this Protocol.

2. Paragraph 1 of this Article shall not apply to imports of skimmed milk
powder and buttermilk powder for pu cses of animal feed, provided that
such imports are subject to the measures and procedures provided for in
Article 3:5 of this Protocol.
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PART THREE

Article T - Derogtions

1. Upon request by a participant, the Comittee shall have the authority
to grant derogations from the provisions of Article 3, paragraphs 1 to 5
of this Protocol in order to remedy difficulties which observance of
minimum prices could cause certain participants. The Committee shall
pronounce on such a request within three months from the date of the request.

Article 8 - Emergency Action

1. Any participant, which considers that its interests are seriously
endangered by a country not bound by this Protocol, can request the Chairman
of the Commit ee to convene an emergency meeting of the Committee within
two working days to determine and decide whether measures would be required
to meet the situation. If such a meeting cannot be arranged within the two
working days and the commercial interests of the participant concerned are
likely to be materially prejudiced, that participant may take unilateral
action to safeguard its position, on the condition that any other
participants likely to be affected are immediately notified. The Chairman
of the Committee shall also be formally advised immediately of the full
circumstances of the case and shall be requested to call a special meeting
of the Committee at the earliest possible moment.
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List 21 Reference Points

In accordance with the provisions of Article 2:1 of this Protocol, the

folloving reference points are designated for the coumtrias listed belov:

Austria.

Finland:

Sweden.

Poland:

Antverp, Hamburg,

Antverp , Hamburg.

Antverp, HeAburg,

Antvcrp, Hamburg,

Antwerp, KHmurg,

Rotterdam

Rotterdam

Rotterdam

Rotterdam

Rotterdam
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Protocol Reffardin Certain Milk Poyvders

Schedule of Price Differentials Accorditn to
M Fat Content

Milk fat content

Less than 2

to or more than 2, less than 3

is 4 5
"5 6
6 :'

"7 8.

"9. 8 " 9
"9 9 " 0

"10 11
" 1 " 12

"12 " 13
"Li 13 " 1ii

14. 15

"15 " 16

" 16 " I7

"1T 18

*' 18 " 19

"19 20

20 :' 21

"21 ' 22

22 " 23

"23 " 24

"214 " 25

25 26

"26 " 27
" 2T7 28
n 0
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449
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49T
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521

533
545

55T
569

581

593
605

617

629
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653

665

67T

689

701

713

723
T73

0 0
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Protocol Regardinx Certain Milk Powders

Restister of Processes and Control Measures

In accordance vith the provisions of Article 3:5 of this
following processes and control measures are approved for the
listed below:

Australia

Austria

Canada

European Economic Community

Finland

Japan

New Zealand

Norway

Spain
Switzerland

Protocol, the
participants

30/31

34/35
38/39
42/43

45

48/4.9

50/51

53

56/5T
61
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Skimmed milk powde 1 may be exported fre the customs territory of
Australia to third countries:

A. Either, after the competent Australian authorities have ensured that
the skimmed milk powder has been denatured according to any one of the
following processes:

1. By the addition, per 3-00 kgs. of skimmed milk powder, of 2.5 kgs.
of lucerne meal or grass meal, containing not less than 70 per cent
of particles not exceeding 300 microns, uniformly distributed
throughout the mixture.

2. By the addition of finely milled alfaalfa flour (98 per cent to
pass mesh 60, equivalent to 50 United States stand&,d), in a pro-
portion of 2 to 4 parts per 100 and of phenolphthalein in a pro-
portion of 1:20,000 (1 Gr. per 20 kgs. of milk).

3. By %he addition, in the proportion of 20 per 100 by weight of the
product treated (80 per 100 by weight of milk powder and 20 per
cent of the denaturing agent) of a mixture composed of 80 per cent
bran and 20 per cent potato flour, rice flour or other coon
starch (at least 10 per cent to pass mesh 60, equivalent to
50 United States standard), with phenolphthalein in the proportion
of 1:20,000.

4. By the addition of, for each 100 kgs. of skimmed milk powder, aminimum of 35 kgs. of undeodorized fish meal and 200 grs. of
carbonate of iron or sulphate of iron and

(a) 1.5 kgs. of activated carbon;

(b) or 100 grs. of mixture composed of four fifths of yellow
tartrazine (E 102) and one fifth of patent blue V (E 131);

-'/These p*'ocesses and control measures axply to buttermilk powder as
well as to skirnned .iilk powder intended for animal feed.
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(c) or 20 grs. of.=hbina reLk (,&_U4);

(d) or 40 grs. of patent blue V (E 131).

5. By the addition of, for each 100 kgs. of skimmed milk powder,
a inwimu of 40 kgs. of undeodorized fish meal and 300 grs.
of carbonate of iron or sulphate of iron.

6. By the addition of, for each 100 kgp. of skimmed milk powder, a
minimum of 14.5 kgs. of fish oil or fish liver oil and 300 grs.
of carbonate of iron or sulphate of iron.

The fish meal noted in processes 4 and 5 must contain at least
25 per cent of particles with dimension below 80 microns. In
processes 4, 5 and 6, the iron salts have to contain at least
30 per cent of particles of a size lower than 80 microns. The
colouring matters have to contain the following percentages of
the pure product:

- at least 30 per cent for cochineal red A (E 1214);

at least 25 per cent for the other colouring matters: colouring
matters have to contain at least 30 per cent of particles having
a size lower than 80 microns; the acidity of fish oil cal-
culated in oleic acid has to be equal to at least 10 per cent.

The products added to skimmed milk powder, according to processes
4, 5 and 6 have to be uniformly distributed as regards in
particular the activated carbon, the iron salts and the colouring
matters; two samples of 50 grs. each, taken at random in a lot
of 25 kgs., must give by chemical determination the same results
within the limits of errors admitted by the analysis method used.

7. Dye to be added to liquid skizned milk before drying at the rate
of 2 to 3 ozs. per 100 gallons of milk (12.5 to 18.7 prs. per
hectolitre). .The- dye to be one :of-the folleviag- colours:

English Standard Index Nos.
Lissamine green 44.090, 42.095, 44.025
Tartrazine 19.140

Combined with
(a) Brilliant blue F.C.F. 42.090

or
(b) Green B.S. 44.090

Cochineal 77.289
Brilliant blue/F.C.F. 42.090
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8. the a4 itii of set GM bn Meal in a P W oi of 2 to
4 parts of skla ailk powvder.

The begs or containers in which the demtw4od p is pwk.4
vill be labelle4 *For Anim. Feed Only.

B. Or, after its icorpce'ation in cacupoa or mizel stockfoods of a kind
falline vitbin itm 23.-07 of the Customs Co-operation Council
Nomenclature.
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AUSThIA

irrimed milk rDovderI iy be exported from the customs territory of
Austria to third countries:

A. ••ther, afttr the competent Austrian authorities have ensured that the
stitned milk pov.±er has been denastured according to any one of the
following processes:

1. By the adI.ition, per 100 kes. of sknted milk powder, of 2.5 kgs.
of lucern- real or grass meal, containing not less than 70 per
cent of pa-Licles not exceeding 300 micrcns, uniformly distributed
throughout the x"iture.

2. By the addition of finely milled Alf31fa flour (98 per cent to
pass -esh 60, equivalent to 50 United States standard), in a
proport'ier of 2 to 4 parts per 100 and of phenolphtalein in a
proportion of 1:20,000 (1 &r. per 20 kgs. cf milki.

3. By the addi'tion, in the proportion of 20 per 100 by weight of the
product treated (80 per ICO by weight of milk powder and 20 per
cent of the denat'•ring aent) of a mixture composed of 80 per cent
bran and 20 per cnt pct:.to flour, rice flour ur other common
starch (at least 10 per cent to pass mesh 60, equivalent to
50 United States starnc-ard), with phenolphtithleia in the proportion
of 1:P0,000.

4. By the addition of, for each 100 kgs. of rkirmein milk powder, a
minia-a-z of 35 :,g. of un.C>cdor::zed fish macd anr 200 "rs. of
caibonatc cf ircon or sulr!hat• c±f iro.n and:

(a) 1.5 k-s. of activated carbon;

(b) or 1D0 e.rs. of mixture composed of fcur fifths of yellow
tartra7ix,.e (Z 102) and cn: fifthi of pstcnt blue V (E 1:1);

•These processes and control me:turzs arrly to buttermilk powder as
well as to skimmed milk powder intended for ani'al feed.
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(c) or 20 grs. of cochineal red A (Z 124);

(d) or 40 p's. of patent blue V (E 131).

5. By the addition of, for each 100 kg. of skimed milk powder, a
minimum of 40 kgs. of undeodorized fish meal and 300 grs, of carbonate
of iron or sulphate of iron.

6. By the addition of, for each 100 kgs. of skiued milk powder, a
minimum of 4.5 kgs. of fish oil or fish liver oil and 300 p's. of
carbonate of iron or sulphate of iron.

The fish meal noted in rrocesses 4 and 5 must contain at least
25 per cent of particles with dimension below eighty microns. In
processes 1, 5 and 6, the iron salts have to contain at least
30 per cent of particles of a size lower than eighty microns. The
colouring matters hove to contain the following percentages of the
pure product:

- at least 30 per cent for cochineal red A (3 132);

- at least 25 per cent for the other colouring matters: colouring
matters have to contain a't least 30 per cent of particles having
a size lower than eighty microns; the acidity of fish oil
calculated in oleic acid has to be equal to at least 10 per cent.

The products added to skimmed milk powder, according to processes 4,
5 and 6 have to be uniformly distributed as regards in particular
the activated carbon, the iron salts and the colouring matters;
two samples of 50 grs. each, taken at random in a lot of 25 kgs.,
must give by chemical determination the same results within the
limits of errors admitted by the analysis method used.

7. Dye to be added to liquid skinned milk before drying at the rate of
2 to 3 ozs. per l) gls. of milk (12.5 to 18.T grs. per hectolitre).
The dye to be one of the following colours:

English Standard Index Nos.

Lissamine green .4.o90, .42095, 44.025
Tartrazine 19.140

Combined with:

(a) Brilliant blue F.C.F. 42.090
or

(b) Green B.S. 44.0O0

Cochineal T .289
Brilliant blue/F.C.F. .2.090
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8. By the ediitiou of meat and bone meal in a proportion of 2 to
4 parts of skimwd milk rx,:'pder.

The baes or containers in vhich tbh denatured powder is packed
will be label"""o'r Animal Feed OnlA'.

B. Or, after its izcorporcttion in compound or mind stotkfood" of a
kind falling vit'ia item 23 OT of the Custom Co-opSUM Council.
Nomnclature.
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CANADA

1. Ly the addition of finely milled alfalfa flour (98 per cent to pass
mesh 60, equivalent to 50 United States standard), in a proportion of 2 to
4 parts per 100 and of phenolphthalein in a proportion of 1:20,000 (1 srame
per 20 k•s. of milk).

2. By the addition, in the proportion of 20 per 100 by weight of the
product treated (3O per 100 by weight of milk powder and 20 per 100 of the
denaturing agent) of a mixture composed of 80 per cent bran and 20 per cent
potato flour, rice flcur or other ccon starch (at least 10 per cent to
pass mesh 60, equivalent to 50 United States standard) with phenolphthalei n
in the proportion of 1:20,000.

3. By the addition of, for each 100 kgs. of skied milk powder, a
minimum of 35 kgs. of undeodorized fish meal and 200 grammes cf carbonate
of iron or sulphate of iron and

(a) 1.5 kgs. of activated carbon;

(b) or 100 grammes of mixture composed of four fifths of yellow
tartrazine (E 102) and one fifth of patent blue V (E 131);

(c) or 20 grwmes of cochineal red A (E 124);

(d) or 40 grammes of patent blue V (E 131).

4. By the addition of, for each 100 k•s. of skimmed milk powder, a
minimum of 40 kgs. of undeodorized fish meal and 300 grammes of carbonate
of iron or sulphate of iron.

5. By the addition of, for each 100 kgs. of skimmed milk powder, a
minimum of 4.5 kgs. of fish oil or fish liver oil and 300 grammes of
carbonate of iron or sulphate of iron.
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The fish meal noted in prvees 3 and 4 must contain at least
25 per cent of particles with dimension below 80 microns. In piueeses
3t 4 and 5, the iron salts have to contain at least 30 per cent of particles
of a size lower than 80 ic s -. 1he1--Mlin m have to contain the
fO110w2.ng percetgS. the pure product:

- at least 30 per cent for cochineal red A (E 1214);

- at least 25 per cent for the other colouring matters: colouring
matters have to contain at least 30 per cent of particles having
a size lower than 80 microns; the acidity of fish oil calculated
in oleic acid has to be equal to at least 10 per cent.

The products added to skimmed milk powder, according to processes
3, 4 and 5, have to be uniformly distributed as regards in particular the
activated carbon, the iron salts and the colouring matters; two samples of
50 grs. each, taken at random in a lot of 25 kgs., must give by chemical
determination the same results within the limits of errors admitted by the
analysis method used.

6. By the addition of dye to liquid skimmed milk before drying at the rate
of 2 to 3 ounces per 100 gallons of milk (12.5 to 18.7 grs. per hectolitre).

Dye to be one of the following colours:

English Standard Index Nos.

Lissamine green 44.090, 42.095, 44.025

Tartrazine 19.114o

combined with:

(i) Brilliant blue F.C.F. 42.090

or

(ii) Green B.S. 44.090

Cochineal 77.289

Brilliant blue/F.C.F. 42.090

7. By the addition of meat and bone meal in a proportion of 2:4 parts of
skimmed _ik miwer.
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8. By the addition , per 100 kp. of skiu*d milk powder, of 2.5 kgs. of
lucerne meal or gmus meal, containing not Is than TO per cent of
particles not exceeding 300 microns, uniformly distributed throughout the
mixture.

The bags or containers in which the denatured powder is packed will be
labelled "For Animal Feed Only".

9. Incorporation of skimmed milk powder in compound or mixed stockfoods
of a kind falling within item 23.07 of the Customs Co-operation Couac-il
Nomenclature.
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Skimmed milk pcwdtr/ for use as animal feed my be exported to third
countries:

(a) either after being denatured in the custom territory of the ,Couonity
in accordance with Article 2 of Regulatiom (EC) No. 990/722/, a last
amended by Regulation (EEC) No. 804/7631

"Skimmed milk. powder shall be denatured by the addition, per
100 kgs. of skimmed milk powder, of 2.5 kgs. of lucerne meal or
grass meal, containing not less than 70 per cent of particles not
exceeding 300 microns, uniformly distributed throughout the
mixture."

This product falls within sub-heading 04.02 A II (b) 1 of the commn
customs tariff;

(b) or after being incorporated in "sweetened forage; other preparations
of a kind used for animal feeding", falling within sub-heading
ex 23.07 B of the coron customs tariff, containing skimmed milk
powder;

(c) or after being dyed by the following dyeing process.•

The d•eing is to be by meanm of the colouring matters identified
by the Colour Index numbers - most recent edition - and the designations
indicated hereunder.

1These processes and control measures apply to buttermilk powder as
well as to skinmed milk powder intended for animal feed., (See
Regulation (EEC) ho. 804768, Article 10:1.)

20.J. No. L 115 of 17 May 1972, page 1"

0.J. No. L 93 of 8 April 1976, page 22.
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These colouring otters

- are to be used alone or in combination, in 6he form of my fine

impalpable powder

and

- are m rmiftndr distributed in the ski4 md L powder

- in minimum quantities of 200 grs./l0O kpg

Designation of colouring matters:

C.I. No. Designation

1914o0 Tartratine•
42090 Brilliant blue F.C.F.
42095 Lissamine green
44090 Green B.S., Liassaine green
74260 Pigment green T
7Mh39 Cochineal

(d) or after denaturing in accordance with Armex 1II to Regulation (EEC)
No. 2054/76, 2 as last amended by Regulation (EEC) No.2823/73: 3'

1. Honogmeom addition to the products to be denatured of 1 per cent
blood rT&al und 1 pur cent non-deodori zed fish-ea±; the tw6 subbeAnces
mur be finely grol,•d and 80 per ceue of both must be able to pass
t;.ro.j the msh of a "No. 60 sieve of .X• Tyler fine series
(0.246 mm. mesh) or equivalent' thereof.

The blood meftl must be of a type regarded in the trade as soluble
and must s-tisfy the foU.cring con•.itions: wi'-n the neal is diluted
in water to 10 1-r cent si re,,, G,, and the solution has been stirred for
f teen minutes i, 3 th~n een~rifuged for another fii-teea minutes at
2,COO -cvc1u.`ons per minute it wast not !,-posit more than 5 per cent
secdi.ent.

2. Homogeneonsaddition to the products to be denatured of 1 per cent
blood meal and 1 per cent non-deodorized fish solu?.les.

The blood meal must present the same characteristics as required
in the first procedure and the fish solubles must be as fine as
required in the above procedure for blood meal and fish meal.

This colouring matter to be used only in combination with one or vore
of the others included in the above list.

2
O.J. go. L 228 of 20 AuAst I-978, pase -r7.

O.J. "o. L 33h of 1 December 1978, name 84.



379

tNfi2I/DP/8
Page 45

FINLAND

Skimmed milk powder may be exported from the customs territory of
4inland to third countries:

k. Either, atter the cowretent Finnish authorities have ensured that the
slkimmed millk pcvir has been denatured according to any one of the
following processes:

1. By the addition, per ICO kgs. of skimzmed milk powder, of 2.5 kp.
of lucerne zvi.I or grass meal, containing not less than 70 per
cent of Iarticles not exceeding 300 microns, uniformly distributed
throughout the mixture.

2. By the addition of finely milled alfalfa flour (98 per cent to
pass mesh 60, equivalent to 50 United States standard), in a
proportion of 2 to 4 parts per 100 and of phenolphtalein in a
proportion of 1:20,000 (1 gr. per 20 kgs. of milk).

3. By the addition, in the proportion of 20 per 100 by weight of the
product treated (80 per 100 by weight of milk powder and 20 per
cent of the denaturing agent) of a mixture composed of 80 per cent
bran and 20 per cent potato flour, rice flour or other common
starch (at least 10 per cent to pass mesh 60, equivalent to
5e0 United States standard), with phenolphthalein in the proportion
of 1:20,000.

4. By the addition of, for each 100 kgs. of sI'immed milk powder, a
minimum of 35 kgs. of undeodorized fish meal and 200 gre. of
carbonate of iron or sulphate of iron and:

(a) 1.5 kgs. of activated carbon;

(b) or 100 grs. of mixture composed of four fifths of yellow
tartrazine (E 102) and one fifth of patent blue V (E 131);

'These processes and control measures apply to buttermilk powder as
vell as to skimmed milk powder intendel for anirm.l feed.

47-866 0 - '9 - 25
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(c) or 20 grs. of cochineal red A (8 124);

(d) or 40 grs. of patent blue V (1 131).

5. By the addition of, for each 100 kgo. of skimmed milk powder, a
minimum of 40 kgs. of urdeodorized fish meal and 300 grs. of carbonate
of iron or sulphate of iron.

6. By the addition of, for each 100 kgs. of skinmed milk powder, a
minimum of 4.5 kgs. of fish oil or fish liver oil and 300 grs. of
carbonate of iron or sulphate of iron.

The fish meal noted in processes h anM 5 must contain at least
25 per cent of particles with dimension belov eighty microns. L.
processes 4, 5 and 6, the iron salts have to contain at least
30 per cent of particles of a size lower than eighty microns. The
colouring matters have to contain the following percentages of the
pure product:

- at least 30 per cent for cochineal red A (E 124);

- at least 25 per cent for the other colouring otters: colouring
matters have to contain at least 30 per cent of particles having
a size lover than eighty microns; the acidity of fish oil
calculated in oleic acid has to be equal to at least 10 per cent.

The products added to skimed milk powder, according to processes 4,
5 and 6 have to be uniformly distributed as regards in particular
the activated carbon, the iron salts and the colouring matters;
two samples of 50 p's. each, taken at random in a lot of 25 kgs.,
must give by chemical determination the same results within the
limits of errors admitted by the analysis method used.

7. Dye to be added to liquid skiuud milk before drying at the rate of
2 to 3 ozs. per 100 gis. of milk (12.5 to 18.7 grs. per hectolitre).
The dye to be one of the following colours:

English StadIndex Nos.

Lissamine green 44.090, 42.095, 44.025
Tartrazine 19.140

Combined with:

(a) Brilliant blue F.C.F. 42.090
or

(b) Green B.S. 44.o90

Cochineal 77.289
Brilliant blue/F.C.F. 42.090
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8. By the addition of meat and bone meal in a proportion of 2 to
4 parts of skimmed milk povder.

The bags or containers in which the denatured powder is packed
will be labelled "For Animal Feed Only".

B. Or, after its incorporation in compound or mixed stockfoods of a
kind falling within item 23.07 of the Customs Co-operation Council
Nomenclature.
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JAPAN

Based on the provisions of Article 13 of the Customs Tariff Law, he who
wants to import, with customs duty exempted, skimmed milk powder so as to
produce animal feed through mixing the powder concerned with other materials
shall take the following steps so that the powder concerned will not be
diverted to uses other than animal feed:

1. He shall in advance make an application to the Director of Customs
Office so that his factory be authorized to produce mixed feed with
the duty-exempted skimmed milk powder.

2. When he (himself or through his agent) imports skimmed milk powder for
purposes of animal feed, he shall go through necessary importation
formalities and customs officers at a port of entry shall keep a record
on the quantity of the skimmed milk powder thus imported.

3. He shall deliver the skimmed milk powder to his factory authorized
under paragraph 1 above and mix it with fish meal, chrysalis meal or
fish soluble.

4. After producing mixed feed, he shall submit, for inspection by the
Customs Office, a report which contains, among others, information on
the quantities of the skimmed milk powder used in the production and
of other materials mixed therewith. The customs officers shall check
ho,. such of the quantity recorded at the time of entry has been used in
the production and inspect the product concerned before its delivery
from the factory.

In cases where he violates the control measures mentioned above, the
authorization under paragraph 1 above shall be cancelled and the exempted
customs duty shall be collected according to the provisions of the Customs
Tariff Law. In addition to the above, he shall be fined or imprisoned, as
the case may be, on the ground of the evasion of customs duty as provided
for by the Customs Law.
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NEV MUMW

1. By the addition of finely milled alfalfa flou (98 per cent to pass
mesh 60, equivalevt to 50 United States standard), in a popr•tion of
2 to 4 purts per 100 and of phenolphthaleia in a proportion of 1:20,000
(1 gr. per 20 kgs. of milk).

2. By the addition, in the proportion of 20 per 100 by veight of th•
product treated (80 per 100 by wei2r'kt of milk powder and 20 per 100 oa the
denaturing agent) of a mixture composed of 80 per cent bran and 20 pea eent
potato flour, rice flour or other common starch (at least 10 per cent io
pass mesh 60, equivalent to 50 United States standard), with phenolphtlistlein
in the proportion of 1:20,000.

3. By the addition of, for each 100 kgs. of skimmed milk powder, a minimum
of 35 kgs. of undeodorized fish meal and 200 gre. of carbonate of iron or
sulphate of iron and

(a) 1.5 kgs. of activated carbon;

(b) or 100 gre. of mixture composed of four fifths of yellow
tartrazine (E 102) and oae fifth of patent blue V (i 131i);

(c) or 20 grs. of cochineal red A (E 124);

(d) or 40 grs. of patent blue V (E 131);

(e) or 20 grs. of edicol lime.

4.. By the addition of, for each 100 kgs. of skimmed milk powder, a minimum
of 40 kgs. of undeodorized fish meal and 300 grs. of carbonate of iron or
sulphate of iron.

5. By the addition of, for each 100 kgs. of skimmed milk powder, a minimum
of 4.5 kgs. of fish oil or fish liver oil and 300 grs. of carbonate of iron
or sulphate of iron.
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The fish meal noted in processes 3 and 4 must *contain at least
25 per cent of particles with dimension below 80 mricrons. In processes
3, 4 erd 5, the iron salts ha•e to contain at least 30 per cent of particles
of a Eý.ze lower ti-fn 80 microns. The colouring matters heve to contain the
following percentages of the pure product:

at least 30 per cent for cochineal red A (3 124);

at least 25 per cent for the other colouring matters: colouring
ratters have to contain at least 30 per cent of particles having
a size lover than 60 microns; the acidity of fish oil calculated
in oleic acid has to be equal to at least 10 per cent.

The prcd-acts aaied to shicned milk powder, according to processes 3, 4
an.1 5, have to be unif-.rr•y Cctriluted as regards in particular the acti-
vat(d carL-.n, the iron sa•÷,s r.r t the colouring matters; two samples of
c3 gre. each$ taken at random in a lot of 23 kgs. , mast give by chemical
d2tcr:-:nat:cn the same results within the limits of errors admitted by the
analysis method used.

6. By the addition of dye to liquid skimmed milk before drying at the
rate of 2 to 3 ounces per 100 gallons of milk (12.5 to 18.7 grs. per
hectolitre).

Dye to be one of the following colours:

.Enjsh Standard Index Woe.

Lisn.Mmine Green .090,o, 42.095, 44.025
Ta• azine 19.140

Co: in-.d with
(i4) rilliant blue F.C.F. 42-090
or
(J. ) Grreen B.S. .14.090

Co, -n." .-I 77.2,c*

Bi. liant blue!F.C.F. 42 .

7. By the a'itit.tcn of meet and bone meal in a proportion of 2:4 parts of
ski--nod n 1k 1% ,•.

8. By the addil.ion, per 100 kc.s. of s':'imed m'Ik powder, of 2.5 kgKs. of
lucerne Lecal or ,tiass ,.. - ait .":,inF' .,t -• -- an "^ rFr cenýt of Particles
not exceeding 3', micrL.-.s •._f 4:-, t .. ;cd throuCY.-ut the mi;-tre.

The baes or containers ip which the denttured powder is packed will be
labelled "For Animal Fea.L Gnly".

9. Incorporation of sk.irnel milk po-vler in compound or mixed st_ýkfoods.
of a kind falling within item 23.0? of the Custc•r~s Co-operation &m'I.,jl

Namenclature•
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NOR!AY

Sk!ined milk povder1 may be exported from the customs territory of
Norway to third countries:

A. Either, after the competent Norwegian authorities have ensured that the
skimmed milk powder has been denatured according to any one of the
following processen:

1. By the addition, per 100 kgs. of skimmed milk powder, of 2.5 kgs.
of lucerne meal or grass meal, containing not less than 70 per
cent of particles not exceeding 300 microns, uniformly distributed
throughout the mixture.

2. By the addition of finely milled alfalfa flour (98 per cent to
pass mesh 60, equivalent to 50 United States standard), in a
proportion of 2 to 4 parts per 100 and of phenolphtalein in a
proportion of 1:20,000 (1 gr. per 20 kgs. of milk).

3. By the addition, in the proportion of 20 per 100 by weight of the
product treated (80 per 100 by weight of milk powder and 20 per
cent of the denaturing agert) of a mixture composed of 80 per cent
bran and 20 per cent potn.to flour, rice flour or other comcon
starch (at l'a,-t 10 per cent to pass mesh 60, equivsafnt to
50 11r'ited Str-es standard), with phenolpht'lv.1ein in the proportion
of 1:20,000.

4. By the addition of, for each 100 kgs. of sY'*Yrwed mi1k powder, a
minimum of 35 kgs. of undeodorized f'sh mea-., and 2ý'O grs. o-I
cacbonatto of iron or sulphate of iron and:

(a) 1.5 kgs. of activated carbon;

(b) or 100 gre. of mixture composed of four fifths of yellow
tartrazine (E 102) and one fifth of patent blue V (E 131);

'These processes and control measures apply to buttermilk powder as
well as to skimmed milk powder intended for animal fccd.
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(c) or 20 grs. of cochineal red A (Z 124);

(d) or 40 grs. cf patent blue V (3 131).

•. By the addition of, for each 100 kgs. of skied milk powder, a
minimum of 40 kes. of uzdeodorized fish meal and 300 Crs. of csrtcnate
of iron cr sul'.hate of iror..

I.. By the addition of, for each 100 kgs. of skimmed milk povder, a
minimum of 4.5 kgs. of fish oil or fish liver oil and 300 grs. of
carbonate of iron or sulphate of iron.

T1he fisn meal noted in proccsces 4 and 5 must contain at least
45 per cent of particl'-s with dim.!ncion belov eighty microns. In
processes U, 5 and 6, the iron salts' tave to contain at least
30 per cent of particles of a size lover than zligr-ty microns. The
colcuring otters have to contain the follovinm Vercentagcs of' the
pure product:

- at lest 30 per cent for cochineal red A (E 124);

- at least 25 per cent for the other coloir-ing matters: colourirg
matters hare to contain ot least 30 per cent of particles having
a size lover th'n eighty microns; the acidity of fish oil
calculated in oleic acid has to be equal to at least 10 per cent.

The products added to skimmed milk powder, according to processes 4,
5 and 6 have to be uniformly distributed as regards in particular
the activ-_tel ceurbon, the iron salts and the colouring matters;
two sa.-ples of 50 grs. each, taken at random in a lot of 25 kgs.,
must give by chemical deterrination the 3ame results within the
limits cf errors aa-.'tted by the analysis method used.

7. Dye to be added to liquid ekimmed milk before drying at the rite cf
2 to 3 oz3. per 100 ,ls. of milk (12.5 to 18.T gre. per hectolitre).
The dye to be one of the following colours:

EnSljsh Standari Index Nos.

Lissar-ine green 44.09C, 42.095, 44.025
Tao-rt razine 19.1I40

Combined with:

(a) Brilliant blue F.C.F. 42.090
or

(b) Green B.S. 44.090

Cochineal T7.289
Brilliant blue/F.C.F. 1,2.0XN
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BY th.e• ',ain c.' .t - .And bcne mee.1. in % promcrtion of 2 to
4' -arts o' S ....- riilk z±r

The t.-&; or cnti.c.nrs ,in which t!e denatured powder is packed
vw1 te !:b'31e• .'o A.niir.' Feed Crdy .

B. Cr. after ig ir ,sr-ticn i' ci::.n.d or mixed s 1txkfoofta of A
k.-i f-iling witn:i ..'. 23.',7 cf t"e Custors Co-operation Council
Nomenclature.



.4". /DP/8
Page 56/57

SPSOIN

The control syst(;tpplieJ by Spain to ":p.crts cf ski=med nilk powder
intended fcr aS.i~l fced are set ft.r.h in the following texts ,nmfexAd
hereto:

1. Circul1r :c. 729 cf the Gencr'.l DirectornLte of Custons.
estatlibzir.g rules f!r the ert't,4aring of ai:k pcwder (Annex 1);

2. Order -,f ministryy 2f 'Zriculture cf 30 October 1976 establishing
c•-ntr-1 r.rd surveillrnce --f den..tur4 r.ilk powder =dwbeypcvder for
use in :•i., feed t,'nex 2).

In addition, c&hcr su~pleme-te.ry prcvisioi- ,bre in existence tuch s
the ministryy f F'r..c.* Ord2r d.tel 22 Septerber 1969, determining the
responsibilities cf the custzr-s authorities with respect to cher-ic1
¶.nFt,vsis, r.nd CustCr:3 q'irculrr !do. 626 (Crfficira >-.zette of 17 October 1969)
prescribing the rmode.lities for chemical enalysis, rules for the takirn of
sa=pics r-nd the responsibility of the vr-ricus labcratories.
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AONEX 1

Central Yirectorate of Custons

Cir=cu1-.r Fr. 7AI (Official Ga.ette of 12 October 1971)

The denaturing of sk-med milk powder is to be effected by either of
the following two processes:

1. H,:iogeneous addition to the products to be denatured of 1 per cent of
blood flour and 1 per cent of fish flourT; both substances must be finely
ground, and each must pass through a No. 60 screen of the Tyler fine series
(0.246 millizetre mesh) or its standard equivLlants, in a proportion of not
less than 80 per cent.

Ihe blood flour shall be of a type regarded as soluble in the trade
and must meet the requirement that when diluted in vater in a 10 per cent
solution and when the solution is shaken for fifteen minutes and centrifuged
for an additional fifteen minutes at 2,000 revolutions per minute, the
sediment shall not exceed 5 per cent.

2. Rmogeneous addition to the products to be denatured of 1 per cent of
blood flowr and 1 per cent of non-decoorized fish solubles.

The blood flour shall have the characteristics required in the previous
process and the fish solubles shslU also have, so far as degree of fineness
is concerned, the same characteristics as those indicated in the previous
process for blood flour and fish flour.

It is the Luderstanding of the Spanish authorities that the fish
fo--ir must be non-decdorized.
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ANVX 2

Ministry of Agricu•,ture

Order ,c 30 Cctober 1.976 establi-.,iA.S.ontrol and surveillance of tenzatured
milk p4woer 6z.- w :ey pZwcter fcr _Lse In an i...Alfeed

The izpcrt of denatured nilk powder or whey powder under the
Liberal ized-Trade Riy.e e: ,-luively for purposes of animal feel requires
regulation of the contr%- an, surveillance o& use, with the twofold objuctive
of guaranteeing the quality of ooth the basic rcduct and the denaturing
aetents empioyea and of preventing unlawful competition with domestic dairy
pro-ducts.

,.,ality zt.:&r1z and reqirements for substances and products used in
animal fccd ba'vir.g becn ayroved by Decree 551/1975 of ?0 March and
Ministerial Orcer of the MiLister of AW'iculture of 23 Jure 1976, it is
neceMssry to uve an order regraing procedures for testir4 and dewandin
the necessary quality in tYkse prodAucts.

In pursuance of the instructions contained in Article 21 of the said
Lecree regarding L,.e con'.rol aud surveillance to be exercised by the Ministry
of Agriculturc over the handling, transport and storage cf products for use
in anir.Lz feed and by virtue of the authority vested in this Lepartment by
final rrovisicn 4 of tae said Decrce, I have deemed it fitting to provide as
follows:

Article 1. The denatured milk powder and whey powder to be imported
must meet the quality rtquiremcnts laid down for those products in the
Ministerial Crder of 23 June 1976, taking into account any modifications in
those cL&rccter,.rtiCs vr.ich may result from the denaturing agent used. The
products used -.z deraturirg iver.ts ray Le those approved Ly Circular 1o. 543
-'f the General Directorate of Customs (Bcletin Oficial del Estado uf
28 Juuy 196() or such other products as may subsequentldy be approved for the
purpose.

The foregoi.- shall be testd by means of analyses performed by labora-
tries belongings to this Department on samples taken, prior to customs
clearance, by the appropriate inspection services from the lots being
imported.

Article 2. In order to ensure adequate preservation of the quality of
these products, they m cnly be imported in sucks. Each of the sacks shall
t-e&r an appropriate labocl giving particulars concerning the type of product
and the denrturina agcnt or sent$ used. Lach sack shall be conspicuously
mr.rked with the words: "Products for use only in animal feed".

Article 3. The CLutoms Veterinary Inspection Services of this
Department shall take the necessary sc.p4cs ar.d shall arrange for their
despatch to the appropriate laboratory for analysis.
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Before issuing the Certificate of Inspection, they shall verify the
health documents accompanying the lot to be imported and shall obtain from
the importer complete information concerning the destination of the product
in question so as to supplement the particulars on the Import and
Destimition Form that is to accopany the goods (Annex 1). This form shall
be signed by the importer or by 'i person duly authorized by him.

If the imported lot has different destinantions, the importer or his
representative shall make a declaration for each sub-lot.

Article 4. For purposes of subsequent control of these products, the
Customs Veterinary Inspection Services shall send a copy of the Import and
Destination Form to the appropriate provincial branch-office for agriculture
so thct the necessary verifications and procedures may be carried out by the
Service for Fraud Prevention and Agricultural Testing and Anclysis.

Article _5. Imported denatured dairy products shall be used exclusively
in animal feed and accordingly, after clearance by Customs, they shall be
ccnsigned exclusively to fodder or additive plants, wholesale warehouses or
steck-farmers, all of whow shall preserve the documentation accoupanying the
goods since its entry in Customs. The subsequent movement of these products
shall be restricted to authorized industrial and warehousing enterprises,
which must ensure that the goods are always accompanied by documents or
invoices certifying the origin thereof. The consignee of the goods shall
hold the original of these documents at the disposal of the inspection
services for one year, and the consignor shall hold the copy or counterfoil
for +.the same period of time and for the same purpose.

Article 6. The removal or total or partial elimination of the
denaturing substances incorporated in the dairy products refan-ed to in this
Order, and likewise any other practice that would annul effects indicative
of the presence of such substances, shall be prohibited.

Article T. The inspectim services of the Department shall ensure
strictest compliance with the provisions of this Order, and any movement or
possession of the said products in circumstances other than those authorized
by this Order shall be deemed clandestine.

Article S. Infringements of the provisions laid down in this Order
shall 'te punished in accordance with the provisions of Decree 2177/1973, of
12 July, governing penalties for fraud in respect of agricultural products.

Article 9. The General Directorate of Agrarian Industries and the
General Directorate of Agrarian Production are hereby erpovered to establish
additional rules for the implementation of the present Order.

Commicated for your information and action.

Madrid, 30 October 1976.
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Skimw milk powder my be exported frm the custom territory of
Switserland to third countries:

A. Either, after the competent Swiss authusties have insured that the
skied milk powder has been denatured o to W one of the
folloving processes:

1. By the addition. per 100 kgs. of skiamd milk powder, of 2.5 kVs.
of lucerne meal or gass meal, containing not less than
TO per cent of particles not exceeding 300 microns, uniformly
distributed throughout the mixture.

2. By the addition of finely milled alfalfa flour (98 per cent to
pass mesh 60, equivalent to 50 United States standard), in a
proportion of 2 to II parts per 100 and of phenolphthalein in a
proportion of 1:20,000 (1 gr. per 20 kgs. of milk).

3. By the addition, in the proportion of 20 per 100 by eight of the
product treated (80 per 100 by eight of milk povder and
20 per cent of tha denaturing agent) of a mixture composed of
80 per cent bran and 20 per cent potato flour: rice flour or other
co a starch (at least 10 per cent to pass mesh 60, equivalent
to 50 United States standard): with phenolphthalein in the
prcportion of 1:20,000.

4. By the addition of. for each 100 kgs. of skimmed milk powder,
a minimum of 35 kgs. of undeodorized fish meal and 200 ers. cf
carbonate of iron or sulphate or iron and:

(a) 1.5 kgs. of activated carbon;

(b) or 100 rxs. of mixture composed of four fifths of yellow
tartrazine (E 102) and one fifth of patent blue V (1 131);
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(c) or 20 grs. of coch;al red A ( 124 );

(d) or 40 grs. of patent blue V (1 131).

5. By the addition of, for each 100 kgs. of skied milk powder, am n of 40 k4p. of mdeodorised fish wal akd 300 prs. of
carbonate of iron or sulphate of irons

6. By the addition of, for each 100 kgs. of ekimnd silk powder, a
miniu of 4.5 kgs. of fish oil or fish liver oil and 300 grs. of
carbonate of iron or sulphate of iron.

The fish meal noted in processes 4 and 5 m=st contain at Icast
25 per cent of particles with dimension belov eighty microns. In
processes 4, 5 and 6, the iron salts have to ccntain at least
30 per cent of particles of a size lover than eighty microns. The
colouring matters have to contain the following percentages of the
pure product:

- at least 30 per cent for cochineal red A (E 124);

- at least 25 per cent for tho other colouring matters: colouring
matters have to contain at least 30 preea&t.-atL icda .hving
a size lover than eighty microns; the acidity of fish oil
calculated ino-a.ic acid-hax.-tohequal to at least 10 per cent.

The products added to skied milk pivdar, according to processes
4, 5 and 6 have to be uniformly distributed as regards in particu-
lar the activated carbon, the iron salts and the colouring
matters; tvo samples of 50 grs. each, taken at random in a lot
of 25 ks., must give by chemical determination the sam results
within the limits of errors admitted by the analysis method used.

7. Dye to be added to liquid ski nd milk before drying at the rate
of 2 to 3 oza. per 100 gis. of milk (12.5 to 18. grsa. p
hectolitre). The dye to 6eLone-of thk-folloving colours:

English Standard Index Nos.

LisBamine green 44.090, 42.095 44,o025
Tartrazine 19-140

Combined with

(a) Brilliant blue F.C.F. 42 090
or

(b) Green B.S. 44.090

Cochineal 77.289
Brilliant blue/F.C.F. 42"090
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8. By the addition of met mbone meal in a proportion of
2 to 4 parts of skdi4 milk povder.

The bags or containers in vhich the denatured powder is packed
viU be labelled "For Animal Feed Onlyn.

B. Or, after its incorporation in compound or mixed stockfoods of a kin
falling within item 23.0T of the Customs Co-operation Council
Nomenclature.

47--66 3 - 79 - :6
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PROTOCOL REUI.DL'UG MXL FAT

PA.M ONE

Article 1 - Product Coverage

1. This Protocol applies to milk fat falling under CCCII heading No. 04.03,
having a milk fat content equal to or greater tUan 50 per cent by weight.

PART V.O0

Article 2 - Pilot Products

1. For the purpose of this Protocol, minimum export prices
shall te established for the pilot products of the following descriptions:

(a) DesiSnation:

?'ilk fat content-

(b) DcsiCnation:

"Mllk fat content:

FackaSing:

Terms of sale:

AnRL_ xous 14k fat

99.5 per cent by veigeht

Butter

30 per cent by weight

In packages normally used in the trade, of a net
content by weight of not less than 25 kgs. or
50 lbs. as appropriate.

F.o.b. from the exxpurting country or free--at-
frontier exporting country.

By dero-ation from this provision. reference
pointss are designated for the countries listed in

Annex II a. The Committee established in
pursuance of Article VII:2Ca) of the Arrangement
(hereinafter referTed to as the Committee) may
amend the contents of that Annex.

Prcmpt pawnt against documents.
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PART TWO (ccnt'd)

Article 3 -. nM•, N'ces

Level and observance of minimum prices

1. Participants undertake to take the steps necessary to ensure that the
export prices of the products defined in Article 2 of this Protocol shall
not be less than the minimum prices applicable under the present Protocol.
If the products are exported in the form of goods in which they have been
incorporated, participants shall take the steps necessary to avoid the
circumvention of the price provisions of this Protocol.

2. (a) The minimum price levels set out in the present Article take
account, in particular, of the current market situation, dairy prices in
producing participants, the need to ensure an appropriate relationship
between the minirrum prices established in the Protocols to the present
Arrangement, the need to ensure equitable prices to consumers, and the
desir.§-'Ality of maintaining a min.: * ret-rn to the most efficient producers
in order to ensure statil-ty of suj;ly over the lo:.er term.

(b) The m'w.'i-m prices prov.•ed fr)" in perer.ph 1 of the present
Artici.: ?-•licable at the date of :i.;:y icto for.:, o! this rrctocol are

(i) tT"...'..^ Y ir .'.t'ic tn'n for the ar,ýV-rous milk fat defined in

(ii) Ut ~"~-r metric ton for the butter defined in Article 2 of this

3. (a) The levels of the miniraum prices specified in the present Article
can be modified by the Committee, taking into account, on the one hand, the
results of the operation of the Protocol and, on the other hand, the
evolution of the situation of the international market.

BEST COPY AVAILABLE
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PART TWO (cont'd)

Article 3 (cont'd)

(b) The levels of the minimum prices specified in the present Article
shall be subject to review at least once a year by the Committee. The
Committee shall meet in September of each year for this purpose. In under-
taking this review the Committee shall take account in particular, to the
extent relevant and necessary, of costs faced by producers, other relevant
economic factors of the world market, the need to maintain a long-term
minimum return to the most economic producers, the need to maintain
stability of supply and to ensure acceptable prices to consumers, and the
current market situation and shall have regard to the desirability of
improving the relationship between the levels of the minimum prices set out
in paragraph 2(b) of the present Article and the dairy support levels in the
major producing participants.

Adjustment of minimum prices

4. If the products actually exported differ from the pilot products in
respect of the fat content, packeging or terms of sale, the minimum prices
shall be adjusted so as to protect the minimmum prices established in this
Protocol for the products specified in Article 2 of this Protocol according
to the following provisions:

Milk fat content: If the milk fat content of the product defined in
Article 1:1 of the present Protocol differs from the milk
fat content of the pilot products as defined in
Article 2 of the present Protocol then, if the milk fat
content is equal to or greater than 82 per cent or less
than 80 per cent, the minimum price of this product shall
be, for each full percentage point by which the milk fat
content is more than or less than 80 per cent, increased
or reduced in proportion to the difference between theminimum prices established for the pilot products defined
in Article 2 of the present Protocol.'

1See Annex II b, "Schedule of price differentials according to milk fat
content".



401

Pfru/DP/8
Page 69

PART TWO (cont'd)

Article 3 (cont'd)

Packaging:

Terms of sale:

If the products are offered otherwise than in packages
normally used in the trade, of a net content by weight
of not less than 25 kgs. or 50 lbs., as appropriate,
the minimum prices shall be adjusted so as to reflect
the difference in the cost of packaging from the type of
package specified above.

If sold on terms other than f.o.b. from the exporting
country or free-at-frontier exporting country, the
minimum prices shall be calculated on the basis of the
minimum f.o.b. prices specified in paragraph 2(b) of
this Article, plus the real and justified costs of the
services provided; if the terms of the sale include
credit, this shall be charged for at the prevailing
commercial rates in the country concerned.

Special conditions of sales

5. Participants undertake within the limit of their institutional possi-
bilities to ensure that practices such as those referred to in Article 4:1
of this Protocol do not have the effect of directly or indirectly bringing
the export prices of the products subject to the minimum price provisions
below the agreed rinium prices.

Field cf application

6. For each participant, this Protocol is applicable to exports of the
products specified in Article 1 of this Protocol manufactured or repacked
inside its own customs territory.

Transactions other than normal commercial transactions

T. The provisions of paragraphs 1 to 6 of this Article shall not be regarded
as applying to donated exports to developing countries or to exports destined
for relief purposes or food-related development purposes or welfare purposes
in developing countries.

1See Article 2:1
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PART TWO (cont'd)

Article ) - Provision of Informtlon

1. In cases where prices in international trade of the products covered
by Article 1 of this Protocol are approaching the minimum prices mentioned
in Article 3:2(b) of this Protocol, and without prejudice to the provisions of
Article III of the Arranaement, participants shall notify to the Comittee
all the relevant elements for evaluating their own market-situation and, in
particular, credit or loan practices- twinning with other products, barter
or three-sided transactions, refunds or rebates, exclusivity contracts,
packaging costs and details of the packaging, so that the Committee can
make a verification.

Article 5 - 0bli_,mations of Fxporting Participants

1. Exporting participants agree to use their best endeavours, in
accordance with their institutional possibilities, to supply en a priority
basis the normal commercial requirements of developing importing partici-
pants, especially those used for food-related development purposes and
welfare purposes.

Article 6 -Co-operation of I rting Participants

1. Participants which import products covered by Article I of this
Protocol undertake in particular:

(a) to co-operate in implementing the minimum prices objective of
this Protocol and to ensure, as far as possible, that the products
covered by Article 1 of this Protocol are not imported at less
than the appropriate customs valuation equivalent to the
prescribed minimum prices;

(b) without prejudice to the provisions of Article III of the
Arrangement and Article 4 of this Protocol, to supply information
concerning, imports of products covered by Article 1 of this
Protocol from non-perticipants;

(c) to consider sympsthetically proposals for appropriate remedial
action if imports at prices inconsistent with the minimum prices
threaten the operation of this Protocol.
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Article T - Deroatioos

1. Upon request by a participant, the Committee &hall have th3 authority
to gant derogations frem the provisions of Article 3, paragraphs 1 to
of this Protocol in order to remedy difficulties which observance of
Ainimum prices could cause certain participants. The Committee shall
pronounce on surb a request within three months from the date of the
request.

Article 8 - Emergency Action

1. Any participant. which considers that its interests are seriously
endangered by a country not bound by this Protocol. can request the
Ch•.i•n of the Comittee to convene an emer-ency meeting of the Coamittee
within two working deys to deterrmne and decide whether measures would be
required to meet the situation. If such a meeting cannot be arranged
within the two working days and the commercial interests of the participan
concerned are likely to be materially prejudiced, that participant may
tý •e unilateral action to safeguard its position, on the condition that an
other participants likely to be affected are immediately notified. The
Chairzr.i of the Committee shall a13o be formally ae4iised immediately of th
full circumstances of the case and shall be requested to call a special
meeting of the Committee at the earliest possible moment.
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ANNEI lIT
Protocol R ding tlk Fat

List of Reference Points

In accordance with the provisions of Article 2:1 of this Protocol, the

following reference points are designated for the countries listed below:

Austria: Antverp, Hamburg, Rotterdam

Finland: Antverp, Hamburg, RcAterdam.

Basle: for butter exports to Switzerland

NorVy: Antwerp, Hamburg, ?totterdam

Sweden: Antverp, Hamburg. Rotterdam.

Basle: for butter exports to Switzerland
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Pt 4 iRe riu Mil Pat

GShedule of Price Differentials According to
Milk Fat Content

Milk fat content

F4qu.l to or re than
I,

90

"80

"* 82

"83

"U, 85

"* 86
87

88

"89

"90

"* 91

* 93

"* 95
96

* 97
"98

"N 99
"N 99.5

.. , lees than
0

*a

"80

82

"83

81.

"* 85
"86

87

"* 88

89

"* 90

"91

92

"S. 93
"N 91

': 95
"* 96
".6 97

"98

"99

"Oq 99.5

Minion price
O$/metric ton

916.25

9 L
9!d2.50

951.25

960
968.75

9T7.50

986.25

995

1,003.7!

1,012.50

1,021.25

1,030

1,038.•5

1,0)7.50

1,9056.255
19065

1,073.75

1,032.50
1,091.25
1,100
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ANZ III

Protocol Regerding Certain Cheeses
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PROTOCOL RAR-ING CERTAIN CHESES

PAM ONE

Article 1 - Product Coverage

1. This Protocol applies to cheeses falling under CCCI heading No. 04.04,
having a fat content in dry matter, by weight, equal to or more than 45 per
cent and a dry matter content, by eight, equal to or more than 50 per cent.

PART TWO

Article 2 - Pilot Product

1. For the purpose of this Protocol, a minimum export price shall be
established for the pilot product of the following description:

Designation:

Packaging:

Terms of sale:

Cheese

In packages normally used in the trade of
a net content by veight of not less than
20 kgs. or 40 lbs., as appropriate.

F.o.b. from the exporting country or free-
at-frontier exporting country.

By derogation from this provision, reference
points are designated for the countries listed
in Annex Mlia. The Committee established in
pursuance of Article VII:2(a) of the
Arrangement (hercinafter referred to as the
Committee) miy emend the contents of that
Annex.

Prompt payment against documents.
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PART TWO (cont'd)

Article 3 Minimum Price

Level and observance of minimum price

1. Participants undertake to take the steps necessary to ensure that the
export prices of the products defined in Articles 1 and 2 of this Protocol
shall not be less than the minimum price applicable under the present
Protocol. If the products are exported in the form of goods in which they
have been incorporated, participants shall take the steps necessary to avoid
the circumvention of the price provisions of this Protocol.

2. (a) The minimum price level set out in the present Article takes
account, in particular, of the current market situation, dairy prices in
producing participants, the need to ensure an appropriate relationship
between the minimum prices established in the Protocols to the present
Arrangement, the need to ensure equitable prices to consumers, and the
desirability of maintaining a minimum return to the most efficient
producers in order to ensure stability of supply over the longer term.

(b) The minimum price provided for in paragraph 1 of the present
Article applicable at the date of entry into force of this Protocol is
fixed at US$800 per metric ton.

3. (a) The level of the minimum price specified in the present Article
can be modified by the Committee, taking into account, on the one hand,
the results of the operation of the Protocol and, on the other hand, the
evolution of the situation of the international market.

(b) The level of the minimum price specified in the present Article
shall be subject to review at least once a year by the Committee. The
Committee shall mept in September of each year for this purpose. In
undertaking this review the Committee shall take account in particular,
to the extent relevant and necessary, of costs faced by producers, other
relevant economic factors of the world market, the need to maintain a
long-term minimum return to the most economic producers, the need to
maintain stability of supply and to ensure acceptable prices to consumers,
and the current market situation and shall have regard to the desirability
of improving the relationship between the level of the minimum price set
out in paragraph 2(b) of the present Article and the dairy support levels
in the major producing participants.
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PART TWO (cont'd)

Article 3 (cont'd)

Adjustment of minimum price

4. If the products actually exported differ from the pilot product in
respect of the packaging or terms of sale, the minima price shall be
adjusted so as to protect the minimum price established in this Protocol,
according to the following provisions:

Packaging:

Terms of sale:

If the products are offered otherwise than
in packages as specified in Article 2:1, the
minimum price shall be adjusted so as to
reflect the difference in the cost of
packaging from the type of package specified
above.

If sold on terms other than f.o.b. from the
exporting countrylor free-at-frontier
exporting country , the minimum price shall
be calculated on the basis of the minimum
f.o.b. price specified in paragraph 2(b) of
this Article, plus the real and justified
costs of the services provided; if the terms
of the sale include credit, this shall be
charged for at the prevailing -oercial rates
in the country concerned.

Special conditions of sale

5. Participants undertake within the limit of their institutional
possibilities to ewure that practices such as those referred to in
Article 4:1 of this Protocol do not have the effect of directly or
indirectly bringing the export prices of the products subject to the
minimum price provisions below the agreed minimal price.

Field of application

6. For each participant, this Protocol is applicable to exports of the
products specified in Article 1 of this Protocol manufactured or repacked
inside its own customs territory.

1See Article 2:1.
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PART TWO, (cont'd)

Article 3 (cont'd)

Trry,•.xct.ons tvher than normal c, I 1transactloij.

T. The provisic;,s of paragralns 1 to 6 of his Article shall not be
regarAel as app'jig Le d).,ated extorts to 4eAJ1•'cin- countries or to
experts destined for r,-lief parpozes or fccl-rclatel development purposes
or welfare purposes i~n deve1cf;nd countries.

Article 4 - provision cf Infor-,'-iun

1. In cases where Drices in internatiOnal trade of the products covered
by Article 1 of t*'is Protocol are approaching the mininum price menticned
in Article 3:2(b) cf this Protocol w.d without prejudice to the provisions of
Article III of the Arraniement, participants shlll notify to ti.e Committee
all the relevant elements for evaluating their own market situation and, n
particular, credit or loan practices, twinning with other Droducts, barter
or three-sided transactions, refunds or retLte•, exclusivity contracts,
packaging costs anJ details of the packaging, so that the Committee can
make a verification.

Article 5 _-.Obligations of .ExIprting Participants

1. Exporting pafticipants agree to use their best endeavours, in
accordance with their institutional possibilities, to supply on a priority
basis the normal co~ecrcial requirements of developing importing parti-
cipants, especially those used for food-related development purpLses and
welfare purposes.

Article 6 -_Co-operation of.Importing_ Particiuants

1. Participants which import products covered by Article 1 of this
Protocol undertake in particular:

(a) to co-operate in implementing the minimum price objective of this
Protocol and to ensure, as far as possible, that the product- covered by
Article 1 of this Protocol are not imported at less than the appropriate
customs valuation equivalent to the prescribed minimum price;

(b) without -:rejudice to the provisions of Article III of the
Arrangement and Article 1 of this Protocol, to supply infor:natXn t....- n.
imports of products covered by Article 1 of this Protocol frt,.m nun-
participants;

47-866 0 - 79 - 27
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PART TWO (cont'd)

Article 6 (coat'd)

(c) to consider sympathetically proposals for appropriate remedial
action if imports at prices inconsistent with the minim== price threaten
the operation of this Protocol.

PART THREE

Article 7 - Derogations

1. Upon request, by a participant, the Committee shall have the authority
to grant derogations from the provisions of Article 3, paragraphs 1 to 4
of this Protocol in order to remedy difficulties which observance of
minimum prices could cause certain participants. The Ccmmittee shall
pronounce nan such a request within thirty days from the date of the request.

2. The provisirns of Article 3:1 to 4 shall nct apply to exports, in
exceptional circumstances, of small quantities of natural unprocessed cheese
which would be below normal exprt quality as a result cf deterioration or
production faults. Participants exporting such cheese shall notify the
GATT secretariat in advance of their intention to do so. Participants shall
also notify the Committee quarterly of all sales of cheese effected under
the provisions of this paragraph, specifying in respect of each transaction,
the quantities, prices and destinations involved.

Article 8 - Emergency Action

1. Any participant, which considers that its interests are seriously
endangered by a country not bound by this Protocol, can request the Chairman
"1'f the Committee to convene an emergency meeting of the Committee within
two working days to determine and decide whether measures would be required
to meet the situation. If such a meeting cannot be arranged within the two
working days and the commercial interests of the participant concerned are
likely to be materially prejudiced, that participant may take unilateral
action to safeguard its position, cn the condition that any other participants
likely to be affected are immediately notified. The Chairman of the
Committee shall also be formally advised immediately of the full circumstances
of the case and shall be requested to call a special meeting of the Committee
at the earliest possible moment.
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ANNEX III

Protocol Re n•nCertain C.eces

List of Refarence Points

ln accordance with the provisions of Article 2:1 of this Protoccl, the

f: llcvi_" reference points are designated for the countries listed below:

jiuutri'a: Antwerpl, .zourg, Rotterdam

Finlan.i: Aktwerr, 'Pu.urE, ,Rotterdam

Norwa: Antwerp, Hamburg, Rotterda.

Sweden: Antwerp, Hamburg, Rotterdam

Polar.,!: Antwerp, Haimburg, Rot.terdam
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ANNEX B

The United States undertakes to implemnt the economic provisions of
this Arrangement fully within the limit of its institutional possibilities.

Japan undertakes to implement the provisions of this Arrangement fully
within the limit of its institutional possibilities.

Japan has accepted Article 3:5 of the Protocol Regarding Certain Milk
Powders on the understanding that advance notification of its intention to
make use of the provisions of that paragraph may be made globally for a
given period and not separately for each transaction.

The Nordic countries have accepted Article V:3 of the Arrangement with
the understanding that it does not in any way prejudge their position with
regard to the definition of (other than) normal commercial transactions.

Switzerland has indicated that it is reserving the right to request at
a later date the designation of two or three European ports as reference
points under Article 2 of the Protocol Regarding Certain Milk Powders in the
event that its exports made this necessary.

New Zealand has indicated that the annual quantities of its exports
under Article 7:2 of the Protocol Regarding Certain Cheeses should normally
be of the order of 1,000 metric tons and could, in exceptional circumstances,
amount to some 2,000 metric tons.



415

Page 1

Annex A

ITrLU1MTM AL DAIRY A?? 'GAJT
q

Pst1 - In the third lice of the 1ast preambul paragAqh, replace
"Agreesint by "Arrangimment

Pasco6 - ArticleIV, paragraph 3
At the ed of the first sentence, insert , inter iali., for the
sane purposes provided for in paragrahp 2 of this Article.-

Note 1. Second line, delete "=1• agreed upom"

Pa z e2.9 - Article 3, pa-Msg-tSph '4

In the second line of the sub--3.-Wa.kh "l'i.k fat coate:tU,
delete ":l"':

Paze 20 - Note 1, delete ":1"

Paie 21 - Article 3, paax-r•ph 6
In the third line, delete ":l"

Page 24/25 Annex I a, "List of Reference ?oints",
In the first line delete ":1"

Pare 50/51 -

Paje 68

Processes and control aeastsres of New Zee.lald, adl after
"HiEJ ZZAAL'"" the footnote reference 1
Insert the fol-1xinz foot:ote at the bottom of the page:

"•These processes and control ees.res aprly to butze.=ilI
po'.'der as well "s to skied 'ý ' ov~ler inte-zed- far e.nil
feed."

- Article 3, paragraph 14
In the second line of the sub-ý-.araph '.lk fat ccntent
delete ":l"

- Article 3, paragrnph 5
in the seccnd line, delete t

Note 1, delete ": 1"

English text only
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PaMe 72/T3 - Annex II a, "List of Reference Points'
In the first line, delete ":1"

Pe e8_ - Article 3, paragraph 4
In the second line of the sub-paravaph "Packaing" delete ":1"

Article 3, parap&ph 5
In the third line, delete ":l"

Note 1, delete ":1"

P- Annex 3I1 a, "List of Reference Points"
In the first line, delete ": 1"
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RANcZEIS? ETWEV- ?PZ U.S. AXD ?V. M*=-tf CUMMIN24tG CM*:E.SES

I. The U.S. agrees that its Impor system ill be adjusted so that :

- the chess which are listed in Annex 1 viii not be subject to

quotas;

- the other cheeses wil be freely imported within the limits of fixed

qUotus.

2. The global volume of the quotas granted to the Coaumity for cheeses

subj ect to the quota system wil amount to a minimum of 43.554 tons.

The distribution of the quotas between the different varieties is that

listed in Annex 2 of the present arrangement. The U.S. conits itself

to take all necessary measures so that the management of the quotas by

the administration vill be such as to permit their max±ma utilisation.

3. The Commity agrees not to grant restitution or/other similar prac-

tices in a manner such as to result in the prices for c€eeses of Couu-

nity origin an the U.S. wholesale market below the prices of like U.S.

domestic cheeses. Other suppliers of cheese under quota to the U.S.

vinbe subject to the same canitemt.

4. The U.S. agrees not to impose countervailing duties an cheese imported

from the Comity as long as the price condition on the American

market, as stated in paragraph 3, is met.

1f the American Government considers that the price conditions mentioned

in the previous paragraph are no longer respected, it vwii inform the

Ccimity and agree to enter into consultations before undertaking any

catmteraction.

5. The Coamuity accepts the commitment of the V.S. with regard to the amounts

of the quotas, established by virtue of Section 22 and in conformity with

the Waiver of 1955, without prejudice to its rights under the General

Agreement.
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c SE QUOTAS

TSU$ uAmu•A
Append'x Commditt Import QOota

rtem, Jan. 1 - Dec. 31
!Mumber.N

95.O07 BuEe mld (except Stiltou produced in 2.479

14laMd) and cheese substitutes for cheese

containing, or processed fron, blue m14

950.08 Cheddar cheese and cheese and substitutes 263

for cheese containing, or processed frot,

Cheddar cheese

950.08 A American-type cheese, including Colby, washed 254

cured, and granular cheese (but not including

Cheddar ) ard cheese coantaining, or processed

fro•m such American-type cheese

950.09 A Edam and Gauda cheese 4.011

950.09 3 CSeese and substitutes for cheese containing, 1.237

or processed from, Edan and Goida cheese.

Italian-type cheeses, made from cow's milk

(Rmni made from cow's milk, Reggianog,

Faimesano, Provoloni, Provolette, and Sbrnz.)

"9o.10 In original loaves 1.763

950.10 A Not in original loaves and cheese and substi- 47

tutes for cheese containing or processed from,

such Italian-type cheeses

S-issor ethaler cheese with eye formation;

payere-process cheese; and cheese and substi-
tutes for cheese ctaining, or processed from,
such cheeses

§50.10 3 Swiss or M thaler cheese with eye formation 6.0C0
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TJUS
Apperdix Cotd=import quota

Item Jan.- 1 - Dec. 31
Number (T

950.10 C Other than Sw.ss or enthaber with eye 3.MOO

formation (reported statistically as
Gr ere-process)

"0•0.10 D Cheeses and substitutes for cheese provided 20.000

for in item 117.75 and 17.8, part 4 C

schedule 1 of the Tariff Schedules of the
11,ited States (except cheese not cotaing

cov's milk; cheese, except cottage cheese,
containing 0.5 percent of less by eight of
butterfat, and articles vithLn the scope of

other import quotas provided for in this part)

"9,0.10 2 Qimee, and substitutes for cheese, containing 4.000

0.5 percent or less by eight of butterfat as
provided for in items 117.75 aM 117.85 ot

subpart C, part 4, Schedule 1 (except articles
* vithin the scope of other import quotas

provided for in this part)
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"UNITED STATES DELEGATION
TO THE

MULTILATERAL TRADE NEGOTIATIONS
/• 1,-& &"wae " W Pli

April 12, 1979

Mr. Claude Villain
Director General for Agriculture
European Economic Community
200 Rue do la Loi
1049 Brussels# Belgium

Dear Mr. Villain: .

As regards the US/EC Arrangement on Cheeses I wish
to refer to our understanding that in the event that
the EC is unable to supply a given annual quota the
U.S. may authorize a temporary country of origin
adjustment for the remainder of the quota year so
that U.S. importers and licensees may be able to use
their import licenses elsewhere.

Sincerelyr.

Alonzo L. McDonald
Ambassador
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C••OGE or 0•? •4 "ER T.J "
THE EUBOPvA. E=I10MC CQ(URI AIMD THE UH??~r. STATES

CD=-MMMlr THE-POULTRY SECTOR

"The iited States and the European comic Comnity have agreed as follows :

I* The Comission will take measures so that at the date of the coming into

faee of the concessions inte .al'procedures will have been completed

modifying the coefficients used in the calculation of the sluice-gate
price and the levy for certain turkey parts on the basis of those appli-

cable to hole turkeys, so that these vwil be fixed at the following
levels for the positions :

02.02 9 11 e)2 aa) drumsticks : 0,75

02.02 2 1e) 2bb) thighs : 1,35

02.02 3 11 d) 2 breasts 8 160

These.aod'ifcations are such that they would have entailed at the date of
DbezIt 1, 1978, other things being equal, reductions of the threshold

prices and levies, respectively of

for thetariff line 2.02 11 e) 2 aa) drumsticks : 171

02.02 aUe) 2bb) thighs : 13 %
02.02 3 U 4) 2 breasts : 3%

2. The E.. confirms the binding for uncooked seasoned turkey meat under

the tariff position 16.02 3 1 A of the =. Mwooked seasoed poetry

meat other than turkey neat, now classified under the same tariff

position, may be reclassified.

3. 1f exports of turkey meat from the WLted States to the European Economic

Ommnity exceed the average level realized in the course of the years

1977 and 1978, the United States and the European Economic Co'mity will
enter into consultation in order to examine the situation and, if needed,

to find a solution to the problem thus heated on the Comanity market

for turkey.
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EXCHANGE~ OF LETTERS BETWEEN
THE EUROPEAN ECONO.-UC CON.U.U-MITY

AND TIH UNITED STATES
CONC•.R,',ING RICE

1. The European Economic Comunity agrees that at the 1st

September 1979 and at the 1st September 1980, internal

procedures will be completed in the Conmnunity which will

reduce, in two stages, the threshold price fo: long grain

rice - which presently exceed"s that for round grain rice

by 20 UA/?- to the level of the threshold price for

round grain rice including the corresponding modifica-

tions of the external corrective amounts used in the

calculation of the CIF prices.

2. The European Economic Community agrees to retain the clas-

sification of parboiled rice in Chapter 10 of the CXT as

provided for in European Economic Community Council Regu-

lation 2800/78 of November 27, 1978. This classification

vll also be maintained in the future.

3. The European Economic Community agrees that these conces-

sions will not be negated through any changes in the method

used for calculating the European Economic Community thres-

hold price and the import levies for rice.

"47-666 0 - 79 - 28
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EXCHAGE OF LETTERtS BETS!•W.N•
THE EUROPEAN ECONO-:.C CO:44UU1TY AD THE U1 rED STATESUR~bCE1010"M,•I .nIGI.I."QUALITY 'BE•;F

"1. The European Economic Community agrees to establish a levy

free quota of 10,000 IIT of high quality beef with an a.v.

tariff of 20 percent to'be bound in GATT. -This beef shall

be dWined by either of the two following dafinitions :and

certified to by the exporting country:

L) Bleef quarters, wholesale cuts, boneless primal and sub-

primal cuts or portioned steaks from carcasses possessing

the following characteristics:

A) minimum external white fat covering over the ribey.

muscle at the 12th rib of .4 inch to .9 inch.

5) Carcass weight of 600 to 850 pounds.

C) xinimum ribeye area at 12th rib -9 squaze inches.

D) &x4aiw Age - 30 months. Carcass must have no visible

ossification of cartilage buttons over tips of

spinous processes associated with the 1st through 11th

thoracic vertebrae.

Z) Minimum intermuscular fat inte=ingled in loan of

longissimus (ribeye) muscle at the 12th rib as shown

by photographic standard (equivalent to modest or fat

content of loan of 6.0 minimum, wet tissue basis,

for longissimus). WE: This will not apply to

other muscles of carcass.

F) Color: Lean must be a bright, cherry red color at

time of cutting of carcass.



G) Fresh chilled carcasses or cuts must be at a
I

tempeature (internal or ribeye muscle) of less

than 4 degrees C when packed for shipment.

Li) Carcasses or any cuts from cattle not over 30 months

of age which have been fed for 100 days or more on a

nutritionally balanced, high energy f*ed concentration

ration containing no ls& than 70 percent grain, and

at least 20 pounds total feed per day.

It should be noted that U.S. beef which is graded USDA

choice or prime will automatically meet the definition

of one of the above.

2. By 1383 the United States and the European Economic Community

will consult about the possibility of further expanding

trade in high quality beef.
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EMILUMG OF LEV, IS 9 ?dMN

m EJRP.AZ EN,•hOKIC C01MMNTY A." TPZ UK= STATES

EM*iW1IG FUSLt CH!ILLED MIDFRMBE

1. The United States agrees to operate its import system of fresht chied

and frozen. beef in such a.uanner " to allow access for 5,000 LT. of

LC, bee from asiber coumtries free of toot and mouth disease. The

wApmn Ecoomic COMIm•ty viII adainister the a•mt* As regards cowi-

tervili• g duties, the United States vAii act in conformance with the

relevant provisions of the subsidy cmitezrvail cod.

a. By 1983, the United States and the European Economic Commuity vi.1

consult about the possibility of further expanding trade in fresh,

chilled and frozen beef.
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EXCHANGE OF LETTERS DE7 4 E4N
THE EUROPEAN ECONO•4ZC CMO;N.NITY AND THE LrRITC0 STATES

CONCERNING TIHZ ELInNIATION OF TL!Z "WTU"" GA.LC'V ASESS:-ENTr

The United States agrees to elilainato the wine gallon method

of assessment used in the calculation of the customs duties

and of the internal taxes on products imported.under the

following tariff numbers:

168.05 "uavrt

168.17 Sitters of all kinds containing spirits, fit for
use as beverages

Brandy:
Pisco and sizgani:

in containers each holding not over 1 gallon:

168.18 valued not over $9 per gallon

168.23 valued over $ 9 per gallon

Other:
in containers each holding not over 1 gallon:

168.28 valued over $9 per gallon

168.33 Cordials, liqueurs, kirschwasser, and ratafia

168.34 Ethyl alcohol for beverage purposes

168.35 Gin

168.45 Whiskey:
Irish and Scotch

Other spirits, and preparations in chief value of
distilled spirits, fit for use as beverages or
for beverage purposes:

168.55 Other
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ExcwLac OF 0? ET!ERS 8ETjEE THE EUROPEAN EM=0?(IC MOKUNI?
AND TFM UNIE STATS MK ENNIG DIMTLLDSPIRIS

The Coission of the ropm Cotmmites Vill do everything within its
c=petece to obtain the elimination of those measures in the Member
States vhich result in dUscatminatioa against UeS. distilled spirits.
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N UNITED STATES DELEGATION
TO THE

MULTILATERAL TRADE NEGOTIATIONS

April 11- 1979

r*. Claude Villain
Director Genenal for Agriculture
European EZconmic CcmimityL
200 Rue 4. la Loa
1049 urnssels, Ielg£vi

Dea HMr. Villain:

Z vish to inform you that the United States intends
to elimnate the vine gallon method of assessment
also for the products in the TSUS positions 168.10,
168.18, 168.23, 168.27, 168.40 and 168.52, subject
to the satisfactory completion of negotiations vith
the principal suppliers of these products.

Sincerely,

Alonzo L. McDonald
Ambassador



AGREEMENT WITH SWITZERLAND
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r.aN UNITED STATES DELEGATION
TO THE

MULTILATERAL TRADE NEGOTIATIONS
14I umw do Pals

April 12, 2979

His Excellency
Arthur Dunkel
Ambassador of Switzerland
Permanent Delegation of Switzerland
9-11, rue d. Varembe
1211 Geneva

Dear Mr. Ambassador:

Referring to the bilateral negotiations between the United
States and Switzerland within the Tokyo Round, I have the
honor to confirm the following Understanding reached
today in connection with the Arrangement on cheeses
concluded between the two countries.

1. The allocation among cheese types within the tariff
quota for Switzerland of 6,500 MT shall be:

950.10B Emmenthaler-type cheese 3,630 MT
950.10C Gruyere process 1,450 MT
950.10D Other, ISP? l,420 MT

2. In principle, the quotas specified above are provided
for imports fZ Switzerland. If, however, an
importer submits satisfactory proof that he is
unable to obtain his quota sha e from Switzerland
and, through consultation, Switzerland is not able
to demonstrate that such cheese is available,
reallocation to another supplier could occur. Such
reallocation shall take place only after consultations
between the Swiss and American authorities.
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3. Both sides agreed that the allocation of the import
licenses between traditional and new importers shall
not hamper the full utilization of the quota. -The
American side will make its best efforts to allow
the full use of the Swiss quota.

4. The reference price level for the cheese imports shall
be the wholesale prices of like cheeses in selected
major American cities. No imports above such prices
will be subject to offsetting measures. From our
meetings in Washington in March, 1979, we understand
that it is the intention of- the Swiss authorities not
to allow Swiss export to uide=ut the above price
level by Means of subsidies.

Sincerely yours,

zo 0o:naldA
Aukassador
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AUX ACCOR6OS CO#AMWIAUX Mm .eea,, 12  ArilU 1979

Deow M'. Ambassador,

I have the bonouW to .eknowleod receipt of your letter

Of tWda, the Contesaet ftwiah reads as follows

"Ieferrmin to tbe bilateral negotiations between Switzerland
Wad the waited States within the Tokyo Round, I have the
honour to cotirm the following Understanding reached today
La soanezion with the Arrangement on cheeses concluded
between the two countries.

1. mhe SaoCation among cheese types witia the tariff quota

fe' Switserl•ad Of 6400 IC shall be:

950.10 3 •thaler-type cheese 3,630 le
950.10 C Grayere process 1,450 SO
950.10 D Othert 1517 10420 MI

2. In principle, the quotas specified in para pb I above

are Provided for Imports from Switzerland. If. however,
an Importer subaits sat"sta ory proof that he is nable

to obt&i his quota Msare from witserland ad, through
Consultation, Switzerland is not able to deonstrate that

such Cheese is ava ble, reallocation to another supplier
could occur. Such reallocation shall take place only a.'er
consultations between the Sviss and American authorities.

3. Doth sides agreed that the allocation of the imp-or. licen-

aee between traditional a&M new importers shall not hamper

1.I. I'. LAonz. L. Mc•onald
Ambassador and Read of Delegation
of United States to the x
1-3v, av. de Ia ?aiz

1202 U!EMTA
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the full utilization of the quota. The American side will

make their best efforts to allow the full use of the Swiss

quotaa.

4. The reference price level for the cheese imports shall be

the wholesale prices of lIce cheeses in selected major

American cities. No imports above such prices will be

subject to offsetting measures. From our meetings in

Washington in March, 1979, we understand that it is the

intention of the Swiss authorities not to allow Swiss

exports to undercut the above price level by means of

subsidies.

I confirm that it is the intention of the Swiss authorities

not to allow Swiss exports to undercut the above price

level by means of subsidies as mentioned in paragraph 4

of the above letter.

Please accept, dear Mr. Ambassador, the assurance of my highest

consideration.

Arthur D-mkel

Ambassador



A~R GMENT BET=M
TEE UNITED SThTZS AND SWITZE.LAN

CONUIZNG CHEESES
.1

1. The United States agrees to bind in Schedule XX

of the General Agreement on Tariffs and Trade the quota

levels by type of cheese listed in Annex II. These quotas

will be established under the authority of Section 22

of tke Agricultural Adjustment Act of 1933 in compliance

with the GATT Waiver of 1955.

2. The United States agrees that its import system

will be adjusted so that:

-- The cheeses which are listed in Annex I

will not be subject to quotas; and

The other cheeses will be freely imported

withJn the limits of fixed quotas.

3. The global volume of the quotas granted to

Switzerland for cheeses subject to the quota system will

aMount to a minimum of 6,500 metric tons. The distribution

of the quotas between the different varieties is that listed

in Annex U1 of the present arrangement. The U.S. agrees to

take all necessary measures to pe=it the maximum utilization

of the quotas. It is, however, understood that in the event

Switzerland is unable to supply a given annual quota, the U.S.

will authorize a temporaryy country of origin adjustment for

the remainder of the quota year so that. imports and

licensees may be able to use their import licenses elsewhere.
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4. Switzerland agrees not to grant restitutions or

other government payments in a manner so as to result in

price of cheese of Swiss origin below the prices' of like

g.S. dmesetic cheese at the vLoiesale level. Any government

payments applied in a manner inconsistent vith this camit-

ment, vould be subject to counteraction by the V .S.
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AMEX I

Zn accordance with Arangeewnt, the cheeses covered

by the following tariff categories of the tariff schedules

of the United States shall not be subject to quota:

TSUS No.

117.0020

117.0520

U17. 1000

117.3000

117.3500

ex 117.4060

117.4500

117.5000

117.6060

117.6500

117.6700

117.7000

117.7575

117.8575

(to be
established)

Description

Stilton cheese, in original loaves, product
of England

Stilton cheese, other, product of England

Bryndza cheese

Gjetost cheese, made from goat's milk whey
or from whey obtained from a mixture of
goat's milk and not more than 20 percent of
cow's milk

Gjetost cheese, other

Goya cheese, in original loaves

Roquefort cheese, in original loaves,
product of France

Roquefort cheese, othe , product of France

Gamnelost and 9.okkelost cheeses

Cheeses made from sheep's milk, in original
loaves and suitable for grating

Pecorino cheese, made from sheep's milk,
.in original loaves, not suitable for grating

Other sheets milk cheese

Other goat's milk cheese valued not over
25 cents per pound

Other goat's milk cheese valued over 25
cents per pound

Soft ripened cow's milk cheeses meeting the
following definition: "Soft ripened cheese
is cured or ripened by biological curing
agents such as molds, yeasts, and other
organisms which have formed a prominent czust
on the surface of the cheese. The curing or
ripening is conducted so that the cheese visibly
cures or ripens from the surface toward the
center. Fat content in the dry matter is not
less than fifty (50) percent. moisture-content,
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TSUS Nao. Description

calculated by weight of the non-fatty matter
is not less than sixty-five (65) percent.

The term soft ripened cheese does not
include cheeses with mold, blue or otherwise,
distributed throughout the interior of the
cheese.*

The following non-comprehensive list is given for illustrative

purposes only. Administrative cooperation should be established

at the technical level concerning any difficulty related to

the classification of these cheeses:

libress

Brie

Camembert

Cambre

Care de .lest

Chaource

Coulc.==iers

Epoisse

Limbourg

Livarot

Maroilles

Muster from France and Germany along both sides of the Rhine

Pout l'zveque

Reblochon

St. marcellin

Taleggio

(Examples offered for sale under commercial names)

Boursault

Caprice de Dieux

Ducs (Supreme des)

Explorateur
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AN=EI II

CMMSE QUOTAS
SWITZERLAND

TSIJSAnnual

TSUS Import Quota
Appendix Jan 1- Decc
item No. Commodity (MT)

950.10B Swiss or rmmenthaler cheese with
eye formation 3,630 MT

950.iOC Other than Swiss or Emmenthaler
with eye formation (reported
statistically as Gruyere-
process) 1,450

950.10D Cheeses and substitutes for cheese
provided for in items 117.75 and
117.85, paxt 4C Schedule 1 of the
Tariff Schedules of the United
States (except cheese not containing
cow's milk; cheese, except cottage
cheese, containing 0.5 percent or
less by weight of butterfat, and
articles within the scope of other
import quotas provided for in this
part) 1,420

47-866 0 - 79 - 29
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Cositaent of Switzerland concerning access to its market for beef me.

1. As a result of the Multilateral Trade Negotiation held in the
framework of GATT, Switzerland takes the comitment to open mi-
nlmaM import possibilities (licences) for the following global
quantities of beefteat, fresh, frozen or chilled, item 0201.20/22
of the Swiss customs tariff : 2'000 t per year.

2. These import possibilities will apply to high quality beef meat
from carcasses with lean meat, red, firm and fine grained in
texture, with some marbling and a firm, white fat cover.

3. The following cuts will qualify for this regime :

a) ribs

b) parts including strip loin, tender loin and rump
(either together or cut)

c) tops including top-butter (topside), silverside, eye round,
knuckle

d) tongues

4. These import possibilities will be opened within the Swiss inL-
port system. In very exceptional circumstances, under which it
would appear impossible to open the total amount, Switzerland
is prepared to hold consultations on request of interested coun-
tries.

5. From the above quantity a minimum import possibility of 700 t
will be opened for beef meat qualifying under either of the
following definitions :

i) Beef quarters, wholesale cuts, boneless primal and subpri-al
cuts or portioned steaks from carcasses possessing the fol-
lowing characteristics :
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a) Minimum external white fat covering over the ribeye
muscle at the 12th rib of .4 inch to d9 inc-.

b) Carcass weight of 600 to 850 pounds.

a) Min4im ribeye area at 12th rib - 9 square inches.

d) Kaxi3emm Age -- 30 months. Carcass must have no visible
ossification of cartilage buttons over tips of spinous
processes associated with the Ist through 11th thoracic
vertebrae.

e) i intermuscular fat intermingled in lean in lon-
gissimus (ribeye) muscle at the 12th rib as shown by pho-
tographic standard (equivalent to modest or fat content
of lean of 6.0 minimum, wet tissue basis, for longissim).
NOTE : This will not apply to other muscles of carcass.

f) Colour : Lean must be a bright, cherry red colour at
time of cutting of carcass.

g) Fresh chilled carcasses or cuts must be at a temperature
(internal of ribeye muscle) of less than 4 degrees C when
packed for shipment.

ii) Carcasses or any cuts from cattle not over 30 months of
age which have been fed for 100 days or more on a nutri-
tionally balanced, high energy feed concentration ration
containing no less than TO percent grain, and at least
20 pounds total feed per day.

6. The. above import possibilities will be administered according
to the demand of swiss importers.



446

LI OELIEUSU
AUX ACCOROS COMMERCIAUX Rauma. 1 1tII April 1979

Dear Mr. Ambassador,

Referring to the bilateral tariff negotiations between the

United States and Switzerland within the Tokcyo Round, I have

the honour to confirm that the swiss tariff on the items
listed below concerning motor vehicles and their parts will

be reduced to the following levels :

8406.20
22

8702.10
12

16
20
21
22
24

26
28

100.-

80.-

63.--
65.--

81.--
96.--

63.--
65.--

81.--
96.--

34.--
96.--

8705.12 80

H.E. Mr. Alonzo L. McDonald
Ambassador and Head of Delegation
of the United States to the -MTN
1 - 3., av. de la Paix

1202 GLNEtVA
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8706.20 80.-
26 20.--

}• 80.--

For these items Switzerland intends to eliminat, entirely

the customs tariffs and to replace them by a system of

non-discriminatory internal taxes. This modification can
be expected to enter into force within the time frame of
the implementation of the Tokyo Round.

Please accept, dear Mr. Ambassador, the assurance of my

highest consideration.

Arthur Dunkel

Ambassador
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LI O6LtGUe
AUX ACCORDS COMMERCIAUX 3mssa~s. 12th April 1979

Dear Mr. Ambassador,

I have the honour to acknowledge receipt of your letter

of today the content of which reads as follows :

The United States Delegation informs the Swiss Delegation
that, within the Multilateral Trade Negotiation, the United
States cannot make tariff negotiating offers on certain
watch movements with a value under 15 dollars because of

the employment and economic development in the Virgin
Islands for which the watch industry performs an important

role*.

Please accept, dear Mr. Ambassador, the assurance of my
highest Considerat ion.

Arthur Dunkel

Ambassador

H.9. Mr. Alonzo L. McDonald
Ambassador and Head of Delegation
of United States to the MTN
1-3. av. de la Pa.i

1202 GENEVA
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RESULTS OF BILATEaL NEGOTIATIONS BETICEN THE DELEGATIONS
OF NEW ZEALAND AND THE UNlTED STATES TO THE MULTILATERAL

TRADE IEGOTIATIO1NS

The Delegation of New Zealand and the Delegation of
the United States agree that, subject to approval by their
relevant authorities, they have completed bilateral negotia-
tions in the context of the Multilateral Trade Negotiations
on the basis of the offers contained in the attached Annexes.

Annex 1:Tariff Offers
Annex 2:Offer by New Zealand on Import Licensing
Annex 3:Offer by the United States on imports of

mat
Annex 4:Offer by the United States on imports of

dairy products.

The Delegations note that the offers, as contained
in the Annexes, are subject to technical rectifications,
including any modifications which may result from the
preparation of GA!T Schedules.

The Delegations further note that the offers and
their acceptance are made without prejudice to their rights
and obligations under the General Agreement on Tariffs and
Trade.

for the Delegation of for the Delegation of
New Zealand the United States

Geneva, 21 May 1979.
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ANNEX 1
TARIFF OFFERS

A. OFFERS BY NEW ZEALAND

1. New Zealand's global tariff offer includes the offers set out
below on items where the United States made specific requests,
and where the United States was the principal MFN supplier in
the year ended June 1977.

Item

ex
ex

Description

10.06.000
29.04.019

ex 29.06.009
ex 29.14.000
ex 29.16.039
ex 29.21.000

29•,25.000
29•.31.000

ex 29,.635.009
30.05,.001
3.04.029

34.02.000
ex 35.04.000

ex 37.05.000

ex 38.11
ex 38.11

ex 70.06.000
ex 82.03.009

82.04.001

ex 82.04.079
ex 82.04.079
ex 84.06.001
ex 84.06.001
ex 84.06.051

ex 84.22.009

Rice; other kinds; broken
Other acyclic alcohols etc; other;
other kinds .
Othýr phenols and phenol-alcohols
Monocarboxylic acids etc; other kinds
Carboxylic acids etc; other kinds
Other esters of mineral acids etc
Carboxyaaide-function compounds etc
Organo-sulphur compounds
Heterocyclic compounds etc; other
Sterile surgical catgut etc
Mixtures of two or amre odiferous
substances etc; other kinds
Organic surface active agents etc
Peptones and other protein sub-
stances and their derivatives
Plates, imperforated film and per-
forated film etc; other"
Timber preserving preparations
Other insecticides and fungicides;
other kinds; other
Plate glass
Pliers etc; other
Hammers, having only iron or steel
striking face or faces
Hand tools, other kinds
Vices, joiners clamps; as determined
Aircraft engines; other
Parts of aircraft engines; other
Internal combustion piston engines;
other kinds; other
Loaders, shovel type, specially
designed for use in underground
mines

(:oncesuion
Offered

Free
5%

5%
5%
5%
5%
5%
5%
5%
5%
55

'5%
5%

L5%

L0%50%

5O%

5%
5%

5%

5%

55%
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Item

ex 84.22.009

ex 84.23.051

ex 84.23.051
ex 84.23.061

84.49.001

ex 84•.59.059

85.11.009

ex
ex
ex
ex

85.24.001
85.24.009
86.09.000
88.03.000

90.17.019
ex 90.17.029

98.03.001

,Description Conce ssi on
Offered

Lifting, handling etc machinery;
other
Scrapers; having3a struck capacity
exceeding 4.587am
Scrapers; other
Rock boring machinery
Chain saws.
Machines and mechanical appliances
etc; other
Industrial and laboratory electric
furnaces etc; other
Carbon brushes
Arc lamp carbons etc; other
Parts of railway stock; other
Parts for goods falling in heading
no. 88.01 or 88.02; other
Other electro-medical apparatus
Medical, dental etc instruments
etc; other
Propelling and sliding pencils

355'

5%

5%
5%
5%

35%

35%

10%
5%

40%
5%
5%
10%

155'

2. In addition to the above items, New Zealand's global tariff
offer contains offers on other tariff items, as set out below,
which were the subject of specific requests by the United State

Item

ex 10.06.000
ex 10.06.000
ex 12..02.001

20.06.041
ex 29.06.009
ex 29.23.009

Description

Rice, in the husk or husked etc
Rice; other kinds; other
Soya bean flour and meal; as
approved
Nuts, roasted; other
Cresols, xylenols
Single or complex oxygen-function
amino compounds; other

Concession
Offered

Frev
Free
65c/lOOkg

Free
5%
5%
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Item

ex 35.04.000
ex 37.01.009

37.08.009

84.10.029
84.19.001

ex 88.02.002
90.20.009

Description .Conce ss ion
_ _Offered

Hide powder, whether or not chromed 5%
Photographic plates and film etc; 5%
other k'ims
Chemical products for use in 25%
photography; other
Pumps etc; other 30%
Washing machines.for bottles and 5%
other containers
Powered aircraft; Civil 5%
Apparatus based on the use of X-rays 5%
etc; other

3. In addition to the above items, New Zealand's global tariff offer
contains offers on a wide range of other tariffs for vtich the
United States was the principal MFN supplier in the year ended
June 1976.

4. Supplementary Tariff Offers, made by New Zealand
specific requests from the United States.

in response to

Item

(a) Axricultura

02.06.009

05.04.001
08.02.001

08.02.005

ex O8.04.0.01

08.06.001*

Description

1 Products
)Bacon and ham, salted and smoked
)Other pigmeat, smoked
Sausage casings, of hog guts
"Oranges, fresh

)Lemons, fresh
)Grapefruit , fresh

Grapes, fresh (1/7-31/12)
)Apples, fresh
)Pears, fresh

Conce ssion
Offered

10%

Free
Free

Free

Free

Free

*The New Zealand Apple and Pear Marketing Board will undertake to
import a minimum quantity of 3,000 MT on a global basis.
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Description -ConcessionOffered

11.01.001
11.01.029
16.02.011
16.02.031

ex 21.07.009
24.01.001
24.01.005

ex

ex

Cereal flours, with additives 25%
Cereal flours, other 20%
Turkey, prepared or preserved 25%
Other canned meat 10%
Textured vegetable protein 10%
Tobacco, unmanufactured, for cigars Free
Tobacco, unmanufactured, for cigar- S70.00/100kg*"
ettes

'* Binding of "70.O0/l00kg minus 25% of the amount by which the CIF
value exceeds ý360/100kg, provided that the specific rate of duty
so determined shall not be less than S40.00/1OOkgu.

(b) Industrial Products
37.02.009 Film in rolls, unexposed other 5%
38.14.005 Oxidation inhibitors 15%
38.14.0 9 Anti-knock preps, other 15%
38.19.079 Othpr chemical products 10%
70.17.000 Laboratory etc; glassware Free
84.08.009 Parts of aircraft engines 5%
84.34.009 Machinry for typesetting etc, other Free
84.64.001 Gaskets and similar joints of total 5%

sheeting
84.64.009 Other gaskets 30%

87.06.052 Other parts of tractors Free
90.25.009 Instruments for physical or chemical 5%***

analysis etc, other than as deter-
mined

90.28.009 Electrical measuring checking analys- 5%***
ing etc apparatus, other than as
determined

* These bindings are offered on the condition that New Zealand
retains the right to withdraw approvals and make determinations.

Item
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B. OFFERS BY THE UNITED STATES

1. Offers made by the United States in response to specific requests
from New Zealand.

Description

106.30
115.20

116.00

116.10

116.20

117.15

121.54

.06. 10

306.11

306.12

306.13

306.21

306.22

306.23

306.30

306.32

307.64

Conce ss ion
Offered

0.5c/lb
12c/gal

5.6c/lb

5.6c/lb

5.6c/lb

12%

2*4%

Lamb mat
Milk or cream, over 5.5 but not
over 45% butterfat, within quota
Butter and cream over 45% butter-
fat, Nov.l-Mar.31, within quota
Butter and cream over 45% butter-
fat, Apr.1-Jul.15, within quota
Butter and cream over 45% butter-
fat, Jul.16-Oct.31, within quota
Cheese, cheddar, not processed
otherwise than by division into
pieces
Sheep skins, vegetable tanned,
in the rough
Wool, Aleppo etc and other wool
not finer than 40s, on the skin
Wool, Aleppo etc and other wool
not finer than 40s, in the grease
or washed, not sorted
Wool, Aleppo etc and other wool
not finer than 40s, in the grease
or washed, sorted
Wool, Aleppo etc and other wool
not finer than 40s, scoured
Wool, other, finer than 40s but
not finer than 44s, in the grease
or washed, not sorted
Wool, other, finer than 40s but
not finer than 44s, in the grease,
or washed, sorted
Wool, other, finer than 40s but
not finer than 44s, scoured
Wool, other, finer than 44s, on
the skin
Wool, other, finer than 44s, in
the grease or washed, sorted
Wool or hair yarn, other 9%

Item

2.2c/clean lb

2.5c/clean lb

2.5c/clean lb

3c/clean lb

3c/clean lb

3c/clean lb

4c/clean lb

4.5c/clean lb

10.5c/clean lb
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DescriptionItem

3oa.o6

374.30
ex 493.16

660.75

Other silk, nes, processed but
not made into yarn
Hosiery, of wool, not embroidered
Casein mixtures, chief value
casein, not including dried milk
and not for retail sale
Hydrojet engines for motor boats
and parts

Concession
-Offered

3%

20%
0. 2c/lb

2.5%

2. The United States undertakes to make a maximum effort to maintain
the following tariff concessions on items of interest to New Zealan

Description

Horses, live, not for slaughter
valued over S150/head

Concession
Offered

Free

Beef and veal, fresh/chilled/frozen 2c/lb
Beef and veal, prep. or pres., other,2c/lb
valued not over 30c/lb

107.60.40

107.75.20

111.92

146.90

ex 146.75
177.62
192.20
252.79

306.31

3N6.33

360.65

Beef and veal, prep. or pres.,
other, valued over 30c/lb
Lamb or mutton, except offal,,nes,
prep. or pres., value d over 36c/lb
Fish, nes, smoked or kippered not
otherwise prep. or press , and not
in airtight containers
Cherries, fresh, not in airtight
or watertight containers
Raspberries, prep. or pres.
Wool grease, nes

Cut flowers
Other papers, nspf, not impreg-
nated, coated etc, weighing over
9 but not over l8lbs/ream
Wool, other, finer than 44s, in
the grease or washed, not sorted
Wool, other, finer than 44s,
scoured
Floor coverings over 50% wool
pile or tuft insert, valued not
over 40c/sq. ft

4%

Free

Free

Free

7%
1.3c/lb
8%
Free

lOc/clean lb

llc/clean lb

5%

Item

100.75

106,10

107.55
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Item Desqription Concession
_ ..... - Offered

360.70 Floor coverings over 50% wool 7

e or tuft insert, valued overt/sq.ft

3. Duty Suspension on Wool.

Subject to the requiremnts of United States law, the
United States will seek to maintain the existing temporary
duty suspension on wool provided for in TSUS Items 306.00
through 306.224.

C. IMPLEMENTATION CF TARIFF CONCESSIONS

1. New Zealand agrees to implement in full the concessions listed
in section A of this Annex, with effect from 1 January 1980.

2. The United States agrees to implement the concessions listed
in section B of this Annex as follows:

(a) For wool items listed in section B.1. (TSUS 306.10; 306.11
306.12; 306.13; 306.21; 306.22; 306.23; 306.30; 306.32), t
tariff duties will be reduced to the concession rate showri
in three equal annual stages beginning on 1 January 1980.

(b) For certain items listed in section B.1., namely TSUS 106.
315.20; 116.00; 116.10; 116.20; 117.15; 308.06; ex 493.16;
and 660.75, the concession rate shown will be implemented
in full on 1 January 1980.

(c) For other items listed in section B.1., and items listed
in.section B.2., the United States undertakes to implement
the tariff concessions as rapidly as possible in accordanc
with the Trade Act of 1974.

(d) For woollen yarn (TSUS 307.64), the United States undertak
to hold bilateral discussions on questions relating to theclassification of imports of carpet yarn, with a view to
implementing the concession offered as soon as possible.



A4r%

ANNEX 2
NEW ZEALAND I14PT LICENSING OFFER MADE ITX RESPONSE TO SPECIFIC

UNITED STATES REQUESTS

A. New Zealand
licensing:

Item
16.02.011
41.02.009
84.11.001
84.34.009
84.35.000
84.47.001
84.48
85.07
8W.02.000
88.03-.000
92.12.011

agrees to exempt the following items from import

DescriDtion
Prepared or preserved turkey
Dressed leather, equine
Vacuum pumps for milking machines
Machinery, for type setting
Printing machinery
Other wood-working machinery
Parts of machinery in 84.47
Shavers and hair clippers
Civil aircraft
Parts of aircraft
Blank recording tapes

B. New Zealand agrees to provide additional licensing allocation for
items falling within the Basic and C categories, as follows:

1. In the case of certain foodstuffs in retail packs, new, basic
licences would be issued to the extent of 10 percent of bulk
imports in 1977/78:

ex 08.05.000
ex 10.06.000

Almonds, in retail packs
Rice, in retail packs

2. For certain items, additional licensing provision would be made by.

(a) in the case of Basic items, by increasing the allocation above
that provided for in the Import Licensing Schedule and/or
providing for some new entrants, or

(b) in the case of ICO items, by

(i) increasing the initial allocation provided for in the
Import Licensing Schedule, or

(ii) creating an initial basic allocation.

Item
03.01.029
,93.03.011
03.03.021

ex 11.01.001

Description
Fish fillets
Crustaceans and molluscs, raw, in retail packs
Crustaceans and molluscs, raw, other packs
Specialty flours

ex
ex
ex
ex
ex
ex
ex
ex



Item
ex 12.02.001

16.02.021
16.02.031
16.02.039
20.06.041
41.02.002
83.02.009

ex 84.47.001
ex 84.49.009

85.12.001)
85.12.009)
97.04

Soyf )%azi '•Sl aod flour
C~v~ed moat, Preparation&

Pse" sVed Rsat, other than canned
bas r'oasted

Chujt or raugh-t*Xned bovine leatkur
Jh&9 e tal fittip~s and mountirgs
Other wood-vorkiM machinery
PWlotic or non-eolectric hand-tools

ESJctr1cal beatipr apparatus

C•JitA-oerated axxemnt machines

3. For certain itezI, A now separate basic licence would be created,
with further prVistn•s being 0ade to meet reasonable demand:

ex 21.07.009 lixtuxed vegetable protein
ex 71.16.001)
ex 71.16.009) Iitaton celeryy

4. For certain ites, the exzistin$ NCO allocations would be replaced
with a substantsl basic pyrovision subject to automatic licensing
issue:

ex 84.17.001 water beate•s', non-electric, domestic

84.17.005 Pasteur-saers
84.18.031)
84.18.039) Filtexzn eap purifying machinery

84.18.011 Hydro-extractors
ex 84.21 Sprayla and dusting machinery

84.22.005 Lifts, for "aildings

5. For certain iteto, Where a duty' concession in the New Zealand
customs tariff b aptliedq, a system of replacement licensing
would be introdwGed with the eatect that licence issue would be
automtic to oftet licezice usage or sales performance and to
ensure reasonable stocks:

84.61.021) T
84.61.029) aps, Cocks, valves etc

85.15.021 Chassis aWn radio frequency units for radio
aad TV,.

47-866 0 - 79 - 30
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C.I. New Zealand agrees to implement the offers listed in A and B
above with effect from I January 1980.

2. New Zealand undertakes that licensing allocations for the
items concerned would not be diminiskwd in subsequent years,
nor would exempted items be subject to recontrol, unless
emergency action is required to safeguard industry or if,
as a result of further deterioration in New Zealand's balance
of payments situation, such action was considered necessary
by the New Zealand Government. In much an event, the United
States would be informed and invited to consult on the situation,
with a view to achieving a mutually satisfactory solution.
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ANNEX 3
OFFER BY THE UNITED STATES ON IMPORTS OF MEAT

0

1. The United States agrees to incorporate in Schedule XX a
minimum global access commitment for imports of fresh, chilled
or frozen beef, veal, mutton (excluding lamb mat) and goat
mat (TSUS 106.10 and 106.20) at 1.2 billion pounds annually.

2. When the base quota calculated in accordance with the U.S.
Meat Import Law (PL 88-482) is at or above this level and
voluntary restraint agreements are in effect, a minimum
global access level of 1.3 billion pounds would be provided.

3. If, in any year, the United States mintains limitations on
imports, the United States agrees that country allocations within
any minimum global access commitment or level shall be allocated
among supplying countries on the basis of share & of the meat
articles described in paragraph 1, taking into account the position
of traditional suppliers during a representative period. Any
allocation to new entrants shall be sub.ject to consultation.

4. When imports through the operation of the U.S. Meat Import Law
(PL 88-482) or any subsequent legislation have been allocated
up to the levels provided for in this agreement, any shortfalls
in country allocations will be reapportioned promptly among
those suppliers able to furnish additional quantities to main-
tain importations at the minimum levels set forth.

5. The United States notes New Zealand's deep concern at the
possibility of counter-cyclical formula based legislation and
the possibility that, if such legislation resulted in a level
of global imports below 1.3 billion pounds, this could be detri-
mental to New Zealand interests.
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ANNEX 4
OFFER BY TIM UNITED STATES ON IMPORTS OF DAIRY PRODtUTS

1. The United States will provide, annually, a nominal quota
quantity of chocolate crumb imports from New Zealand, thereby
permitting New Zealand to participate in prospective shortfalls
in utilisation of quotas from other countries of origin as
specified in Part 3 of the Appendix to the Tariff Schedules
of the United States under items number 950.15 and 950.16.

4. The United States will provide and bind in Schedule XX a
minimum annual quota quantity of 17,422 metric tons of cheese
imported from New Zealand to be allocated among the following
articles:

TSUS Appendix Quota quantity
item number Articles Jan 1 - Dec 31

Metric tons

95 .o0A Cheddar cheese and cheese 3,100
and substitutes for cheese
containing or processed
from cheddar

950.08B American-type cheese, inc- 2,000
luding Colby, washed curd,
and granular cheese (but not
including cheddar) and cheese
and substitutes for cheese
containing, or processed
from, such American-type
cheese

950.10D Cheese and substitutes for 11,322
cheese provided for in Items
117.75 and 117.85, part 4C,
schedule 1 (except cheese not
containing cow's milk; cheese,
except cottage cheese, con-
taining 0.5 percent or less by
weight of butterfat, and art-
icle within the scope of other
import quotas provided for in
this part)

950.IOE Cheese, and substitutes for 1,000
cheese, containing 0.5 percent
or less by weight of butterfat,
as provided for in items 117.75
and 117.85 of subpart C, part
4, schedule 1, (except articles
within the scope of other import
quotas provided for in this part)

3. The United States will implement the quotas, in full, beginning
January 1, 1980.
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1.Tte Ur.±td States agrees to bind izi Schadulle

of the Gzexer~all Agro~zent an Taxiffs a4d Made the q-uota

levels by tyye of cheese listed iz k=ex M.. These quotas

viii be *stskblishied rzzde the authority at Section 22

et the Ap~±czLt~za3 Adjustment.Act of 1933 in ccpi~azce

vith the GATT, Waiver of 1955.

2. Mwe Unted States agees that its impot system

viii be adjusted so that:

"Gom .e cheeses which are Listed z A.nnex Z vwil

not be subject to qwuos: and

-- The other cheeses wi. be freely imported

within the Limits of fixed quotas.

3. The global vo2.~e of the quotas granted to Austria

fox cheeses subject to the quota system viii amount tz* a

inn~of 7,.850 metric tons. The* dis~t± ition of the quotas

between the dif rent v=rieties is that listed in Annex

of the present azzangement. The U'S. avrees to take all

necessary measures to p.±'t the maximimM ut~l'±:"aticM of the

quotas. Zt is, however, imde'stccd that iz t~he event

Azistria is z~a la to supply a give= a=al. quotas, the" U.S.

vil.i authorize a tpcx ccazty of origin adjrst~ent for

the r'"lc"'e cf the quota yeaz so that U.S. i~resazd

Licezsees may be4 able to nieo theiz i-ort l4censes elsewhez.~s
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4. AIuts %q~ o ~ i~:s±tcS OR,&~

q~~---44- ;am~s L1 **.xs as to ressut i~w price C!

choose Q! Mustnian -Coigiz bei.cV ;zi:cos of like 17.5.

dea~stic choose at the wholesale level. Aniy govex."er~t

payments a~ppitd in a manne ±mconsivtet With t-%4

==~t would b. subject to coumteracticzi by this I.S*
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Iaaccordace with Z.-rm ezent, 610.66 chieese.A covered

by the !Z11cwio-O tari*lf. catagoriss of the tari!! schedules

of the Unmited States shall mote be sabject tz o~a

=US No.

117.0020

117.70520

.1U7.1000

1.17.*3000

117.3500

ex 117.4060

117.4500

L.17.5000

- 117.6060

117.6300

L.7.6700

117.7000

117.7575

L17.8575

(to be
etablihd

Descrinticz

Stilt= cheese, in original loaves, Product
09 England

Stilton cheese, -other, Producft- of England
0

GQetost cheese, made fzr- goat's milk whey
or Or=m whey obtained from a %ix".'.re of
Sgat's milk and not m:oe than 20 percezt of

Gajtost cheese, other

Goya cheese, ia originaL loaves

Roquefort cheese, in original loaves,
*Product of france

Roquefot cheese, othez., produce of France

a•elost and Nckkelcst cheeses

Cheeses made from sheep's milk, in o:igizal
Loaves and suitable fo.: gpat±...4g

P Io chateese, made ft=m sheep's mil.,
in original. loaves, not suitable for grating

Other shee's milk cheese

Other goat's milk cheese valued mot over
.5 cents par pond

Ot.har goat's m4Ll) cheese valued over 25
cents per ;pcud

Soaf. r-4ned coy's milk cteeses =ee" t-.e
following defint-on: 9S€oft ri;ened cheese
is cned or ripened by ccqclcrn
agents such as =Lds, yeasts, =€d oithe.
cc:5az~srs which ha,7e fomed. a pmntczmst
cz the s=f ace of thne cheese. Tbe c cizgc

:i~e~nin !Ws CCOnd-f-cted so týA:te es
cs=as or :ipens .r.-zm t"he si=.-'-e =Wa•a.-r the

leS:, =A .• O.W =canta .. Pat contezt tel --0066:e-a I-W
less than !4 "Y (5Q) ;azcet .. . 4kn-C, ~SrIz
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cal"culated by weog.hit of t!%&e :cnm-fat.-y mat-fta.
is not less than sixty-fi.ve (63) ;e:,ent.

",. to= soft i-•pned Cheese does not
~ladde chooses ;ith noLd, blza or othexwse,
4±atc.ibuzaid tihz he£tezior of theO-S

The fo.lovwi. non-=nih:m:nsive 'Ist I.s . ver.n !-or il.ustzat.

purposes on2ly. AdinzgI-%-zt.atv* coope~ration steould, be established

at the technical level, cz-carng any dIfic-ity related to

the cla.ssiLu.atic. of these Ch.eeses

aria

Camembert

Cambre0

Ca.re do Ilaest

• • u:ce

L4 .',--q ur

Liv~arot

ftnste. - from Y c and G.any along bo..*, sides of the -h--

Pvut 1' zvweqe

Aeblcchon

(Zza las oflered for sale =mde. c=e~o m~ars)

3ucsau.Lt

Capr.4ct do Zia=

DUCS (Su-ea.e des)
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0=3 Q=C'&S

Alal

AppendiLx JaTn. I - e:

954010B Swiss or monti-qa' choose with
as ftoationu 4,280

I50. LOC Other t~han Swidss or Mmenthalez
with eye fozat~oa (reported
statistically as Gr:yeze-pr~ccess) 920

950. LODCheeses anid su~bstitutes for cheese
provided for in items L17.75 and
LL7.35,, Paz',. 4C Schedule 1 of the
Tariff Schedules of the United
States (except cheese not counati.2nag
cow's ailk; Cheese, except cott-age
cheese, coutAi."Lag 0.5 percent or less
byweight of but-taxtat, and &=ticles

With.=~ the scope of other' import.
utsprovided for in this part) 650
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Geneva, Swiitzerland

April' 12, 1"9-9

MEMORANDU•4 OF UNDERSTAXDING

It is agreed by the delegations of Austria

and the United States of America that the Article XXVIII

negotiations regarding the conversion of certain specific

and compound rates of duty in Schedule XX to ad valorem

duties have been concluded and that the results

will be submitted to the CONTRACTI14G PARTIES in accordance

with the usual GATT procedures subject to completion of

their respective domestic requirements.

U.i Deld action of theiUnited Itates of America "
The Del nation of\Austa
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when its own exports of beef or live animals are'sub-

stantially reduced or made impossible by measures of

other countries, defer the annual opening of the high

quality beef quota or parts of it or to suspend it

totally.
In such circumstances Austria shall notify the

USA accordingly and shall engage in bilateral consul-

tations prior and with respect to the proposed actions.

Both parties shall endeavour to reach an agreement within

30 days from the date the request for consultations has

been received.

In critical circumstances where such a delay would

cause irreversible damages Austria may provisionally ap-

ply the above mentioned actions even prior to consulta-

tions.

III. The annexes hereto constitute an integral part of this

Arrangement.
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larijrt aCcs.io
Itca Description of Products, at: of Rate of

'umlbcr Duty - utT

Dead poultry (that is to say,
fowls, ducks, geese, turkeys
and uG.nea fow s) and edible
offals thereof (except liver),
fresh, chilled or frozen:

ex C - Turkeys, frozen

Huts other than those fal1*
within heading No. 08.01, fresh
or dried, shelled or not:
A - Almonds:

I - Unshelled

2 - Shelled:
a - Bitter almonds
b - Other

in % aa vaml. or in
SchillinC pcr 100 kG

S Co) i5o,- *)

02.02

I

I

08.05

L

i

561,-

Free
105,-

) Remark: This concession applies
to unsubsidized imports which
respect the threshold price.

Pree

(C) 50,-
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1 -if I ,,uzc Colicczioa
Item Description of ProductS Rate of -Ratc of

Ifumbcr Duty _-_Dutj

Fruit, dried, other than that
falling within heading
so. 08.01, 08.02, 08.03, 08.04
or 08.05:
A - Plums:

I - Unpacked or in separate
packizgs of 10 kg or
more:
a - In separate packings

of 80 kg or more
b - In separate packing

of less than 80 kg
and down to 10 kg

a - Unpacked

2 - In other packines

Other prepared or preserved
meat or meat offal:
B - Of poultry:
.sex 2 - Of turkeys, in air-

08.12

16.02

a ~l -

in % ad vaol. or in
SchillinC lcr 100 kr,

I
5 6 , - 4

unbound

30 %
but not ls-
than S 0CO-
per 100 kg

(C) 'SO,-

(C)
(C) 401-
(C) 40,-

(c) 20%
but not 2ess
than S 25OQ-
per 100 kg

< Lt&0

tight containers of
sheet or plate iron
or steel, containing
each 5 kg or less

0 1 ý ,
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Tariffr Base Cones-ion
Item Description of Products, Ilat of Ratc of

Iumbcr Duty' 1)utT

20.06

20.07

(1"

in % ad val.
SchillinG pcr

32 % (C)

Fruit otherwise prepared or
preserved, whether or not
containing. added sugar or
spirit:
B - Other:

ex 3 - Peaches,preserved in
airtight containers of
sheet or plate iron or
steel, with a total
content of sugar of
25 % or less by weight,
expressed as invert
sugar

- Mixtures of fruit,
preserved in airtight
containers, containing
not less than four

..separate descriptions
of fruit, except apples,

* in which the percentage
of pears does not exceed
35 % by weight

Fruit Juices (including grape
must) and vegetable juices,
whether or not con=tainig added
sugar, but unfermented and -ct
containing spi-rit:
A - Concentrated juices:

3 - From fruits of heading
No. 08.01 and sub-
heading Nos. 08.02 D
and E;

ex b - Grapefruit juice,
frozen

12 %
S 300,-
100 kg

270,-

(C)
and
per

or in
100 k:G

"19%.

7%
S 175,9
100 kg

Cc) 170,-

I i I

and
per

0
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Definition of Rich Quality Beef

1. Tenderloins (in separate packings weighing each 1,50 kg
or more, without fat and sidemuscles) or portioned steaks from
carcasses possessing the following characteristics:
A) Minimum external white fat covering over the ribeye muscle

at the 12th rib of .4 inch to .9 inch.

B) Carcass weight of 600 to 850 pounds.
C) Minimum ribeye area at 12th rib - 9 square inches.
D) Maximum Age -- 30 months. Carcass must have no visible os-

sification of cartilage buttons over tips of spinous pro-
cesses associated with the 1st through 11th thoracic verte-
brae.

E) Minimum intermuscular fat intermingled in lean in longismus

" (ribeye) muscle at the 12th rib (equivalent to modest or fat
content of lean of 6.0 minimum, wet tissue basis, for longis-
mus). NOTE: This will not apply to other muscles of carcass.

F) Color: Lean must be a bright, cherry red color at time of
cutting of carcass.

G) Fresh chilled carcasses or cuts must be at a temperature
(internal of ribeye muscle) of less than 4 degrees C when
packed for shipment.

or

2. Carcasses or any cuts from cattle not over 30 months of
age which have been fed for 100 days or more on a nutritionally
balanced, high energy feed concentrate ration containing no
less than 70% grain, and at an average feeding rate of at least
20 pounds total feed per day.

47-866 0 - 79 - 31
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Explanatorv Note

A) Carcasses or cuts of beef graded or certified as

"Prime or "Choice" by U.S. standards, shall be regarded

as meeting the requirements of defLnition 1 or 2 without
further certification. Bilateral consultations between
competent authorities of respective governments shall be
held in the event the U.S. standards change.

B) In the case of definition 2, the governments of

exporting countries will certify to the governments of

importing countries the fact that cattle are not over 30

months of age, have been fed for 100 days or more with a

nutritionally balanced, high energy feed concentrate ra-
tion containing no less than 70% grain, and at an average

feeding rate of at least 20 pounds total feed per day.
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. The United States agrees to grant Austria
Initial NegotiatLig Rights for the following TSUS items:

9

--7m

309.43
545.57
607.65
649.67
651.11
690.20
722.42
722.44
734.96
734.97
737.07
756.04
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ARRANGELENT BETWEEN
TEE UNIT= STATES AMD AUSTRIA

CONCERNING AGRICULMtJMAL PRODUCTS

I. CHEESES

L. The United States agrees to bind in Schedule XX

of the General Agreement on Tariffs and Trade the quota

levels by type of cheese listed in Annex II. These quotas

will be established under the authority of Section 22

of the Agricultural Adjustment Act of 1933 in compliance

with the GATT Waiver of 1955.

2. The United States agrees that its import system

will be adjusted so that:

-- The cheeses which are listed in Annex I will

not be subject to quotas; and

-- The other cheeses will be freely imported

within the limits of fixed quotas.

3. The global volume of the quotas granted to Austria

for cheeses subject to the quota system will amount to a

minimum of 7,850 metric tons. The distribution of the quotas

between the different varieties is that listed in Annex II

of the present arrangement. The U.S. agrees to take all

necessary measures to permit the maximum utilization of the

quotas. It is, however, understood that in the event

Austria is unable to supply a given annual quota, the U.S.

will authorize a temporary country of origin adjustment for

the remainder of the quota year so that U.S. importers and

licensees may be able to use their import licenses elsewhere.
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4. Austria agrees not to grant restitutions or other

government payments in a mariner so as to result in price of

cheese of Austrian origin below the prices of like U.S.

domestic cheese at the wholesale level. Any government

payments applied in a manner inconsistent with this

commitment would be subject to counteraction by the U.S.
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A•NEX I

In accordance with. Arrangement, the cheese covered

by the following tariff categories of the tariff schedu-fes

of the United States shall not be subject to quota:

TSUS No. Description

117.0020 Stilton cheese, in original loaves, product
of England

117.0520 Stilton cheese, other, product of England

117.1000 Bzyndza cheese

117.3000 Gjetost cheese, made from goat's milk whey
or from whey obtained from a mixt,.re of
goat's milk and not more than 20 percent of
cow's milk

117.3300 Gjetost cheese, other

ex 117.4060

117.4500

117.5000

117.6060

11i. 6500

117.6700

117.7000

117.7575

117.8575

(to be
established)

Goya cheese, in original loaves

Roquefort cheese, in original loaves,
product of France

Roquefort cheese, other, product cf France

Gammelost and Nokkelost cheeses

Cheeses made from sheep's milk, in original
loaves and suitable for grating

Pecorino cheese, made from sheep's milk,
in original loaves, not suitable for grating

Other sheep3s milk cheese

Other goat's milk cheese valued not over
25 cents per pound

Other goat's milk cheese valued over 25
cents per pound

Soft ripened cow's milk cheeses meeting the
following definition: *Soft ripened cheese
is cured or ripened by biological curing
agents such as Oldss, yeasts, and other
organisms which have formed a prominent crust
on the surface of the cheese. The curing or
ripening is conducted so that the cheese visibly
cures or ripens fr-om týhe surface toward the
center. Fat content in the dry matter is not
less than fifty (50) percent. Moisture-contert-
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TSUS No. Description

calculated by weight of '-e z-cn-faty matter
is not less than sixty-five (05) percent.

"OThe term soft ri-ened cheese ýces--ct
include cheeses with -cld, blue or otherwise,
distrib*-uted throughout t~he int-erior of -,--e
cheese."

The following non-compre.*.ensive li.st is given for illustrative

purposes only. Administrative cooperatIon should be established

at the technical level concerning any difficulty related to

the classification of these cheeses:

Bibress

Brie

Camembert

Cambre

Care de l'est

Chaource

Coulom•iers

Epoisse

Limbourg

Livarot

Maroilles

Munster - fro= France and Ger-many along both sides of the Rhine

Pout l'Eve.que

Reblochon

St. Marcellin

Taleggio

(Examples offered for sale under commercial names)

Boursault

Caprice de Dieux

Ducs (Supreme des)

Explorateur
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A•INE.X I I

CHZ-ESE ;UT0'AS
AUSTRIA

Annual
TSUS Import Quota
Appendix Jan 1 - -ec 31
Item No. Ccmmcdi-. (MT)

950.10B Swiss or E=enthaler cheese with
eye formation 6,280

950.10C Other than Swiss or L-nmenthaler
with eye formation (reported
statistically as Gruyere-process) 920

950.10D Cheeses and substitutes for cheese
provided for in items 117.75 and
117.85, part 4C Schedule. 1 of the
Tariff Schedules of the United
States (except cheese not containing
cow's milk; cheese, except cottage
cheese, containing 0.5 percent or less
by weight of butterfat, and articles
within the scope of other im..por*.
quotas provided for in this part) 650
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_cnziaentia.
11.30 h

AGREED
RECORD CF DISCUSS:'CNS

Today, in a bilateral meeting between the US-MTN-Dele-

gation and the Delegation of Austria, Mr. Willenpart con-

firmed that the following concessions will be included in

the final Tariff Offer of Austria as soon as the Memorandum of
Understanding on the Austrian Motor Vehicle Tax is accepted by
the United States: Base Rate
TNr. Description of Duty offer

29.03 A Ortho-toluene sulphochloride

29.25 D Para-ethoxyphenylurea (for
example, dulcin)

29.26 A Ortho-benzoicsulpaimide, its
salts and derivatives (for-
example, saccharin)

29.36 3 Orthotoluenesulphonamide,
orthosulphonamidobanzoic
acid and their substitution
products

84.61

C

D

Taps, cooks, valves and si-
milar appliances
Steel plates valves
Other

8 1
* S 7.800,-

10 1
+ S 7.800,-

10 1
* S 7.800,-

10 %
* S 7.800,-

11 %

15 I

He furthermore pointed out that no adjustment of the

Austrian Tariff Offer is made consequently to the adjustments

made so far by the United States to their Tariff Offer as a

result of negotiations carried out with other participants in the

Multilateral Trade Negotiations. Austria reserves its right to

proceed to such adjustments should the United States not accept

the Memorandum mentioned above.

6%t

6%t

6%t

6%t

9 %

11 %.
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These additional concessions are proposedin:order to

compensate the United States for having renounced to jxeir

right to modify or withdraw concessions of benefit to

Austria as specified in the exchange of letters dated
16 June 1967 and 4 July 1967, respectively.
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MEMORANDUM OF UNDERSTANDING

Consequently to the decision by the Austrian Government
that it can no longer maintain the declaration on the rela-

tionship among tax rates contained in the letters exchanged

between the United States and Austria on 16 June 1967 and
4 July 1967, respectively, negotiations have been carried out
within the framework of the Tokyo Round of Multilateral Trade
Negotiations.

In these negotiations which were carried out in accord-

ance with the principles of GATT Article =VIII the Govern-
ment of Austria has offered to the United States Government

compensatory tariff concessions which were included in the
final Tariff Offer List of Austria and accepted by the Govern-
ment of the United States as satisfactory compensations.

Upon entry into force of the proposed tariff reductions
the United States will renounce to the right to modify or
withdraw concessions of benefit to Austria specified in the

exchange of letters mentioned above.
It was, therefore, agreed by the US-Delegation to the

Multilateral Trade Negotiations and the Austrian Delegation
that the exchange of letters dated 16 June/4 July 1967 shall
be considered as being null and void.



AGREEMENT WITH FINLAND

1486)
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PtA!1MANIt-N £ MIIIUN Ut- MINLANUL

IN GENEVA

No. Geneva, April 1i 1979

Sir,

I have the honour to confirm that the Gover.nment of Finland

intends to disinvoke its recourse to the provisions of

Article XII of the General Agreement on Tariffs and Trade

as justification for the application of the remaining import

restrictions in Finland. In this connection Finland will

consider the liberalization of certain items included in

the present list of products under licensing. In that

process Finland will pay particular attention to the

priorities expressed by the United States Delegation to

the Multilateral Trade Negotiations in the context of the

bilateral negotiations held between Finland and the United

States.

Sincerely Yours

Paavo Kaarlehto
Ambassador

H.E. Mr. Alonzo McDonald

Ambassador, Head of Delegation

United States Delegaticn- to the MTN
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Geneva, Switzerland

April' 12, 1979

MEMORANDUM OF UNDERSTANDING

It is agreed by the delegations of Finland

and the United States of America that the Article XXVIII

negotiations regarding the conversion of certain specific

and compound rates of duty in Schedule XX to ad valorem

duties have been concluded and that the results

will be submitted to the CONTRACTINfG PARTIES in accordance

with the usual GATT procedures subject to completion of

their respective domestic requirements.

The Delegation of FinlandThe Delegaition of the
United States of America
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ARRANGEMENT BETWEEN
THE UNITED STATES AND FINIAND

CONCERNING CHEESES

1. The United States agrees to bind in Schedule XX

of the General Agreement on Tariffs and Trade the quota

levels by type of cheese listed in Annex II. These quotas

will be established under the authority of Section 22

of the Agricultural Adjust.ment Act of 1933 in compliance

with the GATT Waiver of 1955.

2. The United States agrees that its import system

will be adjusted so that:

-- The cheeses which are listed in Annex I will

not be subject to quotas; and

-- The other cheeses will be freely imported

within the limits of fixed quotas.

3. The global volume of the quotas granted to Finland

for cheeses subject to the quota system will amount to a

minimum of 10,500 metric tons. The distribution of the quotas

between the different varieties is that listed in Annex II

of the present arrangement. The U.S. agrees to take all

necessary measures to permit the maximum utilization of the

quotas. It is, however, understood that in the event

Finland is unable to supply a given annual quota, the U.S.

will authorize a temporary country of origin adjustment for

the remainder of the quota year so that U.S. importers and

licensees may be able to use their import licenses elsewhere.
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4. Finland agrees not to grant restitutions or other

government payments in a manner so as to result in price of

cheese of Finnish origin below the prices of like U.S.

domestic cheese at the wholesale level. Any government

payments applied in a manner inconsistent with this commitment

would be subject to counteraction by the U.S.
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ANNEX I

In accordance with Arrangement, the cheeses covered

the following tariff categories of thie tariff schedules

the United States shall not be subj':ct to quota:

TSUS No.

117.0020

117.0520

117.1000

117.3000

117.3500

ex 117.4060

117.4500

117.5000

117.6060

117.6500

117.6700

117.7000

117.7575

117.8575

(to be
established)

Description

Stilton cheese, in original loaves, product
of England

Stilton cheese, other, product of England

Bryndza cheese

Gjetost cheese, made from goat's milk whey
or from whey obtained from a mixture of
goat's milk and not more than 20 percent of
cow's milk

Gjetost cheese, other

Goya cheese, in original loaves

Roquefort cheese, in original loaves,
product of France

Roquefort cheese, other, product of France

Gammelost and Nokkelost cheeses

Cheeses m-de from sheep's milk, in original
loaves and suitable for grating

Pecorino cheese, made. from sheep's milk,
in original loaves, not suitable for grating

Other sheel1s milk cheese

Other goat's milk cheese valued not over
25 cents per pound

Other goat's milk cheese valued over 25
cents per pound

Soft ripened cow's milk cheeses meeting the
following definition: "Soft ripened cheese
is cured or ripened by biological curing
agents such as molds, yeasts, and other
organisms which have formed a prominent crust
on the surface of the cheese. The curing or
ripening is conducted so that the cheese visibly
cures or ripens from the surface toward the
center. Fat content in the dry matter is not
less than fifty (50) percent. Moisture-contfrt-,i.

by

of

47-866 0 - 79 - 32



492

TSUS Nio. Description

calculated by weight of the non-fatty matter
is not less than sixty-five (65) percent.

"The term soft ripened cheese does not
include cheeses with mold, blue or otherwise,
distributed throughout the interior of the
cheese."

The following non-comprehensive list is given for illustrative

purposes only. Administrative cooperation should be established

at the technical level concerning any difficulty related to

the classification of these cheeses:

Bibress

Brie

Camembert

Cambre

Carre de l'est

Chaource

Coulommiers

Epoisse

Limbourg

Livarot

Maroilles

Munster - from France and Germany along bcth sides of the Rhine

Pout l'Eveque

Reblochon

St. Marcellin

Taleggio

(Examples offered for sale under commercial nanes)

Boursault

Caprice de Dieux

Ducs (Supreme des)

Explorateur



493

ANNEX II

CHEESE QUOTAS
FINLAND

Annual
Import Quota
Jan 1 - Dec 31

Commodity (MT)

TSUS
Appendix
Item No.

950. 10B

950. !0C

950. 1OD

8000 MT

1,000

1,500

Swiss or Emmenthaler cheese with
eye formation

Other than Swiss or Emmenthaler
with eye formation (reported
statistically as Gruyere-process)

Cheeses and substitutes for cheese
provided for in items 117.75 and 117.85,
part 4C Schedule 1 of the Tariff
Schedules of the United States
(except cheese not containing cow's
milk; cheese, except cottage cheese,
containing 0.5 percent or less by
weight of butterfat, and articles
within the scope of other import
quotas provided for in this part)
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PERMANENT MISSION OF FINLAND
IN GENEVA

No. Geneva, 12 April 1979

Sir,

I have the honour to confirm the following understandings

reached between the delegations of Finland and the United

States in the course of the Multilateral Trade Negotiations:

1. The State Alcohol Monopoly of Finland (ALKO) has confirmed

that it will continue to stock U.S. brands of bourbon whisky

and wine.

2. If the United States eliminates the current wine-gallon/

proof-gallon taxation system, ALKO will proceed promptly to

list two additional whiskies and one additional wine of U.S.

origin, bottled in the United States. Finland will also,

on the same condition, reduce the customs duty of a new ex-

out item "bourbon and sour mash whiskies and blends thereof"

from the present rate of 4.17 Fink/liter to 1.50 F:4k/liter.

3. The government of Finland states that prepared fruit

products in CCC& chapters 20.06 and 20.07, containing 25 per

cent or less by weight of sugar are exempt from any excise

E. Mr. Alonzo McDonald

,bassador, Head of Delegation

'ited States Delegation to the MTV
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tax applied by Finland to gruit products containing added

sugar. It is not the intention of the government of Finland

to introduce excise taxes on the above products. Should

Finland remove or alter this exemption, it will enter into

negotiations with the United States to determine appropriate

offsetting measures relating to the above products.

Sincerely Yours,

Paavo Kaarlehto

Ambassador
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PERMANENT MISSION OF FINLAND
IN GENEVA

No. Geneva, 12 April 1979

Sir,

It is the understanding of the Finnish delegation that

the distribution of the total quota of 10 500 tons

annually will be further elaborated between the Finnish

and U.S. governments, especially as the composition

of item No. 950.1OD is concerned. The Finnish delegation

would like to draw the attention to the desirability

of transferring parts of the quota allocated to item

950.10.D to item 950.10.B, if this should prove to be

necessary in order to fully utilize the tot-al quota of

10 500 tons agreed under this arrangement.

Yours sincerely,

Paavo Kaarlehto

Ambassador

H.E. Mr. Alonzo McDonald

Ambassador, Head of Delegation

United States Delegation to the MTN



AGREEMENT WITH ARGENTINA
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MEMORANDUM OF UNDERSTANDING BETWEEN
THE ARGENTINE DELEGATION TO THE

MULTILATERAL TRADE NEGOTIATIONS AND
THE UNITED STATES OF A.ERICA

DELEGATION TO
THE MULTILATERAL TRADE NEGOTIATIONS

MARCH 7, 1979

This Memorandum sets forth the mutual trade concessions
and contributions to the Multilateral Trade Negotiations
agreed by the Delegations of Argentina and the United
States of America for submission to their respective
governments for approval.

The agreements reached between the Delegations of Argentina
and the United States are recorded in the Annexes attached
to this Memoranduia, and relate to:

(I) tariff concessions to be granted by the United
States to Argentina

(II) tariff concessions to be granted by Argentina to
the United States

(III) non-tariff concession on cheese to be granted
by the United States

(IV) an understanding on imports into the United States
of cooked beef from Argentina

(V) an understanding on the Argentina "certificate
of necessity".

The Annexes represent a balance of mutual advantages acceptable
to both Delegations. With a view to expanding th.5s balance,
both Delegations agreed to continue their efforts to achieve
further liberalization within the timeframe of the Multilateral
Trade Negotiations in response to the interest expressed by
both Delegations in the course of these negotiations.

Fdr the Dplegation of F r the Delegation
AraentirnA o0the United States
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ANNEX I

UNITED STATES TARIFF CONCESSIONS MADE IN RESPONSE TOSPECIFIC REQUESTS FROM ARGENTINA

The United States is prepared to incorporate in Schedule XX,
the following tariff concessions:

Item Product Description Base rate Concession
__of duty rate of duty

107.52 FS Beef in airtight containers:
other 7.5% 3.0%

117.55 F5 Romano made from cow's milk, 20.0% 15.0%
Reggiano, Parmesano, Provo-

.lone, and Provolette cheeses,
provided for in items 950.10
and 950.10A

121.40 Leather, other; calf and 5.0% 3.7%
kip, excl. upper and liner,
not fancy

121.65 Leather, other: fancy 6.0% 2.4%

152.42 Apricot paste and pulp 17.5% 12.5%

403.8OC Cyclohexane 27.5% 20.0%

Fur articles, nspf: other 8.5% 3.4%791.19



ANNEX II

ARGENTINE TARIFF CONCESSIONS MADE IN RESPONSE TO
.SPECIFIC REQUESTS FROM THE UNITED STATES

Argentina is prepared to incorporate in
following tariff concessions:

Item Product Description

Schedule LXIV, the

Base rate Concession
of duty rate of duty

Ex 08.06.01.00

12.06.00.00

29.04.04.01

38.14.01.01

38.14.01.99

38.14.02.99

39.02.05.02

39.02.05.09

39.02.05.13

47.01.05.01

74.04.00.02

Fresh apples, 1/11.- 31/1

Hop cones and lupulin

Ethanediol

Oxidation inhibitors and
other additives for
lubricating oils

Other prepared additives
for heavy mireral oils

Other prepared additives
for light mineral oils

Acrylonitrile Butadiene-
Styrene Copolymers in
liquid, paste, powder or
lump form

Polyvinyl Alcohol in powder,
paste, lump or liquid form

Thermoplastic Synthetic
Resin derived from petro-
leum hydrocarbons

Soda and/or Sulphate Wood
Pulp, bleached, short
fibered

Wrought Plates, sheets
and strip of copper-
beryllium alloy

70%

80%

5%

5%

5%

5%

100%

35%

40%

50%

50%

50%

50%

"50%

35%15%

15%

20%

35%

50%

15% 50%
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ANNEX III

UNITED STATES CHEESE OFFER
MADE IN RESPONSE TO SPECIFIC REQUESTS FROM

ARGENTINA

The United States proposes to establish an annual quota level
of 4,456 metric tons of imported cheese from Argentina, to be
allocated between the following categories:

Blue-mold
(TSUS item 950.07)

Edam and Gouda
(TSUS item 950.09A)

Italian, in original loaves
(TSUS item 950.10)

Itali4n, not in original
loaves 1 /
(TSUS item 950.10A)

Swiss or Ernmenthaler
(TSUS item 950.10B)

Other, nspf
(TSUS item 950.1OD)

2 metric tons

125 metric tons

3,580 metric tons

619 metric tons

80 metric tons

50 metric tons

1/ To include Goya not in original loaves
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ANNEX IV

UNDERSTANDING ON IMPORTS OF COOKED BEEF FROM ARGENTINA

The delegations of the United States and Argentina note
the agreement entered into between the Veterinary Services
of both countries affecting meat size, product presenta-
tion and inspection of xacured cooked beef. Both delega-
tions agree that the current tariff with respect to TSUS
item 107.60.40 applies to imports of uncured cooked beef
products subject to the requirements and procedures estab-
lished by the above mentioned agreement. TSUS 107.60.40
would also apply to cured cooked beef when final Meat
and Poultry Inspection procedures are approved and to
uncured cooked beef in pieces smaller than 3/8 inch when
the United States Animal and Plant Health Inspection
Service has given its approval and the relevant Meat and
Poultry Inspection procedures have been developed.
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ANNEX V

UNDERSTANDING ON THE CERTIFICATE OF NECESSITY

The delegation of Argentina reiterates and the delegation
of the United States notes the statement made by the
Argentine delegation (MTN/NTM/W/214, 27 December 1978)
concerning the system in force in Argentina in respect of
the "sworn declaration of import needs" required of an
importer. (Certificate of Necessity). It is the under-
standing of the United States delegation that the certi-
ficate of necessity is not an authorization to import,
that the relevant certificates are freely granted upon
application and issued in a non-discriminatory manner
within a period of 72 hours, and that they are not nor
would they be used to restrict imports.
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t~TIX;1=CS BEMMN LZME STAM~ A'LD ALSTRAIA
IN TH~E GATT? TRJTI~~A ADE I TI

Mao BMW

Thle arrangements agreed upon in the bilateral ne~qtiations

are as set out in the a anigaucm~e, nmtily:

(1V)

(lV)

Unierstamziir an meat

L~xezAbxi . an Dairy Products.

U.s. Tariff CMXMesiM

Australian Takiff Cmtsmion

Uuierstmding Jagarding StagAir

I!* ovinessios specified will oamwezc on Jaruary 1. 1980,

cr whatw'er alternative date is decided upon in the pot 1 on tariffs,

excet insofar as is qualified in the annexes.

-I

1obert S. Strauss
Special Trade Repmesentative
united States of America

j. D. Anthany
Deaty Prime Minister and Minister
for Td ard Rourcm
AwitraIA

Wastlirton, D.C.
Unital States of Parica.

March 29, 1979
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OVA"JA4VU..LV UeO~.Ao %AWC -A%%&W %AV Ar9d

Mm Unte States is prepared to J I -or; 1rat@ in Sdhafte X

of GMI a miniuu global acces ommi " t for orsOf fresh, dhi~led1. or

from beef, veal, axt= andi goat mets (-~u Nos. 106.10 andl 106.20) at

1.2 bilion lbs. annualy. Wh the base qutalm3Ate in az=dr Wnce

with the U.S. ymat nt uw (Pblic Um 8U-482) is at or above. this level,

and tmlimfmy resm!n agrintu-4 are in of fcto, a 1.3 billion lb., mdiniuu

qlba ccs level1 would be pO~ided:

2. omty alaotetioa within any glol, ac c Umy', o level

will be moe tsiciq into accmt the position of traditional u.*p1ie

in a r ~emuiative pero; any aLocati•in to no enrants being subject

to cosmitatito.

3. In the event that Ws•.iation _taii, a tcylical a

results in a level of iqxorts below 1.3 bi IIJ lbT. (S Nos. 106. 10 and

106..20) and/or an aUotimto Australia not in acadanc with para 2 of

this agW. I-mm , balance of c .nss s ahieve in the M between

usalia the Uted States coL be affest. s such circumstances,

the Gov•z:tmn- of Aumlia and of the Unit. State wculd uitw into

corw~tatiom with a vie to reserving a nxta•ly satsfactzy bal of

~ncesiors in the event that the level at Imports un szh legislation

falls be' 1.3 biIIi o bs. the balae of - - .rAw Wo1 r*

msarily be affctes if Ast•.alias level of mrk access were mJ= t

at a mutually MaHtis . :.y level.

4. Itbuaiu thru4i th ,;mr ition. of the U.S. Mobat Iqort Uw

(Pbi~c Lw 88-42) or any led~ui lslaticxi have been allocated
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S to the levels pm de1 for in this agreffnt Way 1sh Fals in

county aIIocati us will be reatjwitt cs proptly azw- those

smlpli:s abe to furnih national quantities to maintain

X tio• at the l ni levels set forth.

47-866 0 - 79 - 33
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UNDERSTANDING ON DAIRY PRODUCTS

1. The U.S. will provide, annually, a minimum level
of access for cheese exported from Australia as follows:

Cheddar 1200 tonnes

Granular (American type) 1000 tonnes

Other N.S.P.F. 950 tonnes

Low Fat 550 tones

Swiss type 300 tones

2. The U.S. will provide, annually, a minimum level
of access for 2000 tonnes cf chocolate crumb (TSUS 950.16)
exported from Australia.

3. In the event that the minimum levels of access
for Australia referred to in 1 and 2 above are not incorporated
in the United States GATT Schedule, the United States will
accord to Australia treatment as if the concession had been
incorporated in that schedule.

4. The U.S. undertakes to pursue efforts to find an
expeditious settlement to the outstanding countervailing
duty order on butter exports from Australia.
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U.S. hRIFY C

Ssrjs hB~VTh1~ ~WrIcN

106.10 fesh. d±lied or froze= mt of cattle
107.55 Beef and veal, prepared or peemved

N.S.P.F. valued wt m 30C/B
Ex 107.75 tm or mat prepared or reserved

ae~pt offal, valued ovw 30CAB
107.80 n mt of meat incluin fluid
126.33 Cloair seed U.S.P.F.
148.81 Peers, fresh or in bri •, if entered

dwzq theperiodI April -30 Jum

148.83 D±ed pears
154.40 CxL•d Gad rVjr Lopt
182.92 3ible I;ep' tiau N.S.P.F.
182.96 Weat glutm WA) for ot than fad

(B) for feed
catgut
WOOL, fizd than 44'., in the grease
or washed, wt sorted
Wxls, fin than 44':, sc=zed

Swi I utares
Sand cic nira q 95 prcmit or Z:e
of silica
Other m~tR-bGIrq materials N.S.P.F.
Tin bans, rads, angim, shapes and
88=lau

r/lE

Free
Pro*
Free

Prele

5.4 pct
is percent
8 pecmt
4 percent
7.7 percent
10. x/Pe
clemn Ib
11.1€/
clean LB
4.3 percent
A.V.E.
3.5 Percent

free
5 Percent

4.2 pecmit

'he U.S. dwrtakee in the final edjusi"wit proc to make a
inmxns effort to avoid adjusurzts of the offers on the follow iteam
of interest to Australia.

106.20

106.30
106.80

106.85
117.15
117.20
117.60
cc 117.85

155.40

306.10 to 306.
O than 30
& 306.33
307.02

Meat of Goat and -tea (oexqt Ia~s
(A) at Goat met
(B) other
met of 1um
Edible mt offal valued not ovm20C/LB
MILble mt offal valued me 20C/A

ce dmesCbdda Chemse

Meis or InItaler chem
ItaliAm thme•
S ir e for use other than

Vth u cma1 mox tion of
maor

(B) Thmn cmmwitic
34 Wol
i.31

free
1. SC/lb
0 SA

freet
ftele
12 percent
16 pecent
6.4 percent
7.5 percet

Frio

PAhxd rates
by 60 percent

bu•u and card wste

190.25
306.31

306.33

418.74

495.10
513.11

603.70
622.25

3CAS
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ADiR IA -w o D

307.06
307.18
531.11
624.02 and
624.03

Wbol zxoil
Othex wil waste
iRefwt and1 heat inM3ulating m=ar

4.2CAB
--3.4CAS

3 percent

4 puernt

he offer rates shwn above may be adjusted slightly as a
result of the application of a general .~~n rule.

Le I -1MW
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Tariff Item

EX 03.03.900

07.02.900

07.04.900

07.05.200

08.05.100

EX 16.02.900

16.05.900

20.06.210

20.07.290

23.04.000

24.01.110

24.01.120

24.01.130

24.01.210

24.01.220

Brief Description

Crustaceans and Molluscs
fresh, chilled, etc. other
than shrimps and prawns

Other frozen vegetables

Other vegetables, dried,
Dehydrated, etc.

Dried peas and beans

Almonds, Fresh or Dried

Frozen, cocied Turkey Rol;

Crustaceans, prepared or
preserved, other than
potted, concentrates,
extracts, etc.

Almonds, prepared or
preserved

Juices other than orange

Oil cake

Unmanufactured tobacco for
manufacture of cigars, etc.

Unmanufactured tobacco for
manufacturing of cigarettes,
etc.

Unmanufactured tobacco for
manufacture of tobacco NSA

Unmanufactured tobacco for
manufacture of cigarettes
etc. (by-law) (and bind local
content requirement at 50
percent)

Unmanufactured tobacco for
manufacture of tobacco NSA
(by-law) (and bind local
content requirement at 50
percent)

Offered Rate

Free

DLRS 0.003/KG

DLR3 0.42/KG

DLBS 0.42/KG

12 percent

3 percent and
DLRS 0.032/KG

Free

12 percent

DLRS 0.041/LITRE C

Free

Free

DLRS 1.42/KG

DLRS 1.07/KG

DLRS 0.47/KG

DLRS 0.33/KG

Unmanufactured tobacco, Other DLRS 1.99/KG

Hormones and derivatives Free
thereof, etc.

24.01.900

29.39.000
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Tariff rtem

29.44.900

30.03.900

EX 30.05.000

32.12.100

32.12.900

34.02.100

35.02.000

35.04.100

35.04.900

EX 37.02.200

38.11.400

39.01.132

EX 39.01.139

39.01.500

39.01.600

39.01.700

EX 39.02.630

39.03.150

48.01.990

48.07.690

Brief Description

Other antibiotics

Other medicaments, NSA

Other pharmaceutical
goods, excluding dental
products

Glaziers putty.. etc.,
of polyester

Glaziers putty... etc.
other

OrganiE: surface-active
agents, etc, in small
packs

Albumen

Protein isolates

Peptones and other pro-
tein substances

Photographic film, un-
exposed, in bulk rolls
not perforated, excluding
spools and reels

Disinfectants, herbi-
cides, stock washes
etc.

Silicone Fluids

Silicone rubber

Planar forms NSA of
polyester coated with
an adhesive

Profile shapes NSA of
polyamides or of poly-
urethane

Planar forms, NSA of
polyurethane

Polymerisation films
(to be defied)

Goods of hydroxyethyl-
cellulose, not being ad-
hesives
Other paper and board in
sheets or rolls NSA

Paper & board, substance

Offered Rate

Free

24 percent MX)

Free

20 percent

7.5 percent

Free

ITee

6 percent

Free

6 percent

30

30

30

percent

percent

percent

19 percent

12 percent

12 percent

22.5 percent

22.5 percent
30 percent O.I.L
DLAS48.23 per tox

25 percent MX)
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Tariff It em

'48.21.900

55.01.000

59.08.200

EX 73.23.000

Brief Descriotion

Other goods, NSA made of
Paper, etc.

Raw cotton

Offered Rat e

35 percent (X)

-DLRS 0.02/KG

Textile fabrics, impregnated, 30 percent plus
coated ... etc., with polymers $D per sq.mel
etc. of the vinyl chloride when D equals
type, addition exceeding 34 56.25 percent
GSM the amount, f

by which the
price per sq.
metro is less
$0.72 (X)

Aerosol cans (to be defined) 30 percent

82.02.100

83.01.900

84.06.100

84.06.500

84.08.900

84.10.900

84.15.210

84.1S.900

84.19.900

84.22.420

84.23.110

Chain for chain saws

Other locks ... etc.

Fuel injection equipment,
other

Outboard engines, not
including parts

Other engines and motors
(including aircraft engines,
etc.)

Other pumps for liquids

Parts for electrical
ref igerators

Other refrigerators and
refrigerating - appliances

Other machinery for clean-
ing or drying bQttles ...
etc.

Crawler mounted cranes

Tractor bases of the track-
laying or wheeled agri-
cul.turral types

Free

41 percent (X)

5 percent

11 percent

Free

26 percent

30 percent

25 percent

21 percent

20 percent

Free

Tractor bases, other 20 percent84,.23.190



514

Tariff Item

84.23.200

84-.23.311

84.23.319

EX 84.23.320

84.23.330

84.23.400

84.23.910

84.23.320

84.23.290

EX 84.24.900

84. 25.900

84.26.000

Brief Description Offered Rate

Road rollers, graders, (A) As per pare tI
scrapers, etc. *C(fr• Bases)

(9) 30 percent

Leaders, backhoes, etc up (A) As per parent I
to 50 tonnes, self- (racta Bas")
propelling, arc up to (B) 30 percent
270 degrees (C) 40 percent

Other excavating, levelling (A) As per parnt X
and tamping machines (.Tasractreass)
having a working weight of (B) 30 percent
up to 50 tonnes

Other excavating, levelling (A) As per parent I
and tamping machines ex- (Tra Bases)
eluding direct current mill(B) 30 percent
type motors (C) 20 percent

Loading equipment (buckets,
dippers etc.) for
excavating .. etc. 30 percent
machinery

Wearing parts etc for
boring, extracting etc
machinery 19 percent

Diamond drilling machines
and parts 22.5 percent

Drill rods or pipes for
diamond drilling machines 15 percent

Other boring, extracting
etc. machinery 6 percent

Other agricultural etc.
machinery viz: ploughs 15 percent

Other harvesting and 15 percent
threshing machinery ... etc.

Dairy machinery (incl
milking machines) 15 percent (X)

84.28.000 Other agricultural,
horticultural etc.
machinery 15 percent
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Tariff Item

84.30.100

84.33.100

84.49.100

EX 84.S2.000

84.53.100

864.53.900

84.61.200

EX 85.01.190

85.12.990

85.15.900

85.19.700

85.21.900

86.09.900

Brief Description Offered Rate

Machinery of a kind used
in chocolate or confect-
ionary manufacture, sugar
manufacture or brewing 15 percent (X)

Cutting machines for
cutting out sheets ... etc 15 percent (X)

Chain saws other than 26 percent
pneumatic or hydraulic type

CalculAting machines,
accounting machines ex-
cluding AC adaptors or AC
adaptor/rechargers imported
with electronic calculators 6 percent (X)

Cathode ray display ter-
minals 24 percent

Automatic Data Processing
Machines N.E.S.

Hydraulic control valves
for use in agricultural
tractors for operation of
implements

Generators exceeding 500
KVA excluding parts

(A) 25%
C) 224%
(C) 6%

Free

Free

Other electric heating
appliances 25 percent CX)

Other radio telegraphic etc
transmission apparatus 30 percent

Electrical light fittings -
connectors,ceiling roses,
adaptorssockets,fuses ... etc 30 percent

Thermionic, cold cathode...
etc.tubes,valves,etc,other 35 percent (X)

Parts for railway and tram-
way locomotives,rolling
stock ... etc. 30 percent

86.i0. U0 Railway and tramway track
fixtures, etc. 30 percent



Brief DescriotionTariff Item

87.01.200

87.01.310

0Ofered Rate

Free

Free

Tractors of the track-
laying type

(A) Agricultural wheeled
tractors Qf, or exceed-
ing 1S KW at the power
take-off, excluding
specified components as
set out in (B) to (J)
below

(B) Winches, electrically
operated or manually
operated spur gear type

CC) Other winches not
pneumatically
operated

CD) pneumatic tyres

CE) pneumatic tubes

(F) Radio receivers

(G) Tape players

(H) Self contained air
containers comprising
a mother driven fan and
elements for changing
tht t•'perature and
humidity of air

CI) Evaporative cooler air
conditioners

MJ) Other air conditioning
equipment

87.01.900

87.06. 300

Other tractors

Parts and accessories for
tractors falling in
87.01.9 N.S.A.

20 percent

20 percent

516

40 percent

30 percent

15 percent

15 percent 0.1.1
DLRS.Q.17/KG

35 percent

35 percent

25 percent

25 percent

20 percent
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Tariff Item

90.17.100

90.17.200

Brief description Offered Rate

Catheters, cannulae,
Defibrillators, ere . 30 percent

Specified medical and dental
equipment (drills,
incubators, etc.) 20 percent

90.17.300

EX 90.17.900

90.25. 100

90.25.900

90.28.100

90.28.200

90.28.300

90.28.900

Ophthalmic instruments
and appliances

Other medical etc.
appliances (excluding
operating hand pieces for
dental equipment)

Ultra-violet absorbence
monitors

Other instruments etc. for
physical or chemical
analysis

Distortion meters, cathode
ray oscilloscopes, etc.

Instruments... etc. for
measuring or checking
electrical quantities

Specified electrical
measuring instruments
(Planimeters etc.)

Other electrical measuring
instruments

Free

Free

15 percent

Free

30 percent

25 percent

15 percent

Free
NOTES:
(1) All values are expressed in Australian dollars.

(11) Descriptions for whole tariff lines wi-ll be tha description
applying as at 20 March 1979.

(111) In the event that at the conclusion of the MTN, the irems
marked with an "X" are not bound in Schedule 1 (Australia)
Aanexed to the GAT.", Australia will accord to the United Sta
GATT treatment as if the items had been bound in GATT Schedu
1 to the U.S. at the rates indicated. Australia would re-a

t. rights which would apply in respect cf a GATT bound i-em
In any renegotiation occasioned by the withdrawal or zod'fic
tion of these concessions the U.S. will have the rights
accor•ded under the GATT as though it were the initial negoTi
of the concession without regard to its supplier position.
trade which would be the subject of consultations and/or
compensatory adjustments would be -chat which occurred Ln a

previous rtpresentative period.
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AtNtMA V

UNDERSTANMING REGARDING STAGTNG OF1 CERTAIN CONCESSIONS

The United States undertakes to implement the
reduction of duties on TSUS Items 306.31 and 306.33 as
indicated in Annex III in three annual stages as from
1 January 1980. Australia will implement as from
1 January 1980 the duty concessions on Items 24.01.210 and
24.01.220 and the binding of the local content requirement
as indicated in Annex IV.

With regard to the staging of concessions for other
products covered by the understandings, it was mutually
agreed that there would be parallel movement on both sides,
and that all efforts would be made to accelerate the phasing
of concessions.
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EMBASSY OF THE
UNITED STATES OF AMERICA

Jerusalem, April 20, 1979

A RECORD OF DISCUSSIONS BETWEEN THE DELEGATIONS OF THE UNITED STATES
AND ISRAEL WITHIN THE FRAMEWORK OF THE MULTILATERAL TRADE NEGOTIATIONS

-The Delegations of the United States and of Israel, guided by the
principles and objectives of the Tokyo Declaration, with the aim of
contributing to a successful conclusion of the M.T.N. and to the
expansion and ever greater liberalization of world trade, and recognizing
the special trade and economic development needs of Israel as a developing
country, have reached agreement on tariff and other concessions on
products of particular interest to both countries, as described in the
Annexes attached hereto.

The delegations of the United States and Israel have also clarified
their positions on the various non-tariff codes and other outstanding
issues, and noted Israel's willingness, in principle, to adhere to
certain of these codes. In this respect, further negotiations would be
needed to reach a mutually-satisfactory understanding with respect to
tho terms of Israel's accession to certain of the codes, and with respect
to the settlement of those issues. In such negotiations, the United
States will take into account the specific trade, financial and economic
development needs of Israel as a developing country, with a view to
according to Israel special and differential treatment within the
framework of the N.T.N.

These understandings will not prejudice the extension of any
concessions and/or special measures to Israel which might be extended
to other developing countries within the framework of the M.T.N.

These understandings require final approval by the two governments.
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United States Offers of Tariff Reductions

Understanding Relating to Implementation of
United States Offers of Tariff Reductions

Understanding Relating to Dairy Products (Cheese)

Israeli Offers of Tariff Reductions

Understanding Relating to Israeli Elimination of
Licensing on Certain Products

For tKe elegatlo of_.-he United States

~~ I?
Ambassador Robert . Strauss
Special Representative for

Trade Negotiations

For the Delegation of Israel

Gideon Patt
Minister of Industry,

Trade and Tourism

A:

B:

C:

Annex

Annex

Annex

Annex

Annex
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ANNEX A

UNITED STATES OFi.S OF TARIFF REDUCTIONS

The Goverment of the United States of America is prepared
to imtlament the offers contained in Lists A-I and A-I.

I. List A-I (Consolidated Offer to Israel) are offers
principally of benefit to Israel and are definitive.

Z. List A-!! (Other U.S. Offers): If In the course of
the final adjustmnt process, offers Included in this
List are adjusted in a manner which could materially
affect the balance of concessions between the parties#
consultations will be held with a vim toward redressing
,ay imralance.

T The Offer Rate shown in Lists A-I and A-II my be dusted
slightly to reflect Incorporation of a general rounding rule.



523

AM A - LIST I

CO DATED OFFER TO ISEL

Current

126.61
136.92

140.40

ex 140.56

i 147.10913
) .16

147,36

ex 147.40
ex 147.40

ex 148.25

* 148.30

ex 192.20

ex 382,00

: 382,78

a 382.78

ex 388271

3300991
U

a 382.06

a 405.15E

415.05
47-866 0 - 79 -

Abbreviated Description

Onion seed

Perl onions, fresh, chilled or
frozen

Oailons, dried, etc.

Carrots, dried, etc.

Canemd grapefruit seagnts

Oltrus fruits NSPF, prepared or
preserved

Dates, prepared and preserved,
of the achlunltp

e and galia MIons
(entering 12.1 " 5/31)

g09e and gala lions
(entering 6/1 - 11/30)

Cut flowers . x: spray carnations

Momn's cotton knit rainsoats

V61 panty hose of ni t me fi ber

VBX bit - fiber plysuits

Ml kbit - fiber swimults
valued over $10 each

- fiber sewing thread valued
over 9WIb.

Other MI Cotton bmit plyaiuts * etc.

Other insecticides ISF

Bromine

Offer
Rate

Free

7.6U AVE

25S
5.21

0.64/lb.

17.5S

34/lb.

3*S1

14$

4S

21S

171 AVE

171 AVE

17% AVE

131

81

12,S AVE

24/lb.
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ANEX mA LIST I Con'd.

CurrentTSUiS

420.82

437.24

403.58

425.10

425.74

455.30

520.32

S20.33

613.18

629.26

649.3

652.50

646•.53

648.53

661.*65

709.66

713.11

740.70

Abbreviated Description

Sodium bromib

Alkaloids and compounds NSPF

£thoxyinl

Nelmlae...and other complunds
containing a trlazne ring

Citric acid

Vegetable glue

Dimonds not over one-half carat

Dionds over one-half carat

Pipe and tube fittings of
copper MlIcy

Tungstes waste and scrap

Abrasive whoeU, mounted

Steel wool

Wood sci of base metal

Tool tips, plates. etc.

Intantaneous or storage water heaters

Radiation apparatus, NSPF

Haters, NSPF

Chains of precious metal for Jewelry

offer
Gate

5.21

Free

10%

3,5%

65

3,2Z AVE.

Free

Free

3.2%

4.2%

Free

li/lb. + 2.5%

5.5%

7%*
4.0%

4.0%

45* + 7%

7.0%
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AMEX A - LIST It
OTH U.S. OFFERS

Curret Offer
TSUSAI |Abbreviated Description Rate

192.20 Cut flowers 8

ex. spray carnations 4%

417.4420 Ani w penhenate 3.1S

417.4440 Aummiu compounds 3.1%

542.3540 Ordinary glass 18.S-20 ax./SF 8.21
measuring 60-100 united inches

649.43 Enc1, milling cutters with cut part 7.2%

649.43 Milling cutters NES cutting part con. 7.2%

649.43 Threading taps dies chasers with 7.21

649.43 Twist drills wlth cutting parts con. 7.2%

649.43 Mstal cutting dies with cut parts 7.2M

649.43 Cutting tools HE with cut parts 7.21

653.3500 Portable Indoor table floor and 3.7n
other lams, of buss, etc

680.20 Taps cocks valves, etc., hand operated 5.6%

755.25 Cadles and tapers s.8%

772.4000 Nursing nipples and pacifiers of plastic 3.1%

612.6200 Brass rods wrought 2.21

660.2500 Ste engines and parts 3.1%

674.5020 Mork and tool holders NIES 4.9%

62.4500 Tauns ad other self-propelled armour Os
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NOMX A - LIST 11 COO'd.

Abbreviated Description

694.4040

64.4050

33.510

363.5140

382.0437

30.6140

38L3342

382.7819

425.U

428.72

43.48

544.4140

610.8050

46.2640

654.00

656.15

657.2015

661,30

676.52

678.5070

6.27

682.05

Airplanes, non-nilitary MUS
under 10,000 lbs.

Airplanes, non1Melitary, NEl
109000 33.000 lbs.

Cottn bedspreds tted
we head block-prlnt

Oth cotm bedspmries, etc'.
Shead blk-prMnt

Wnmn's, girls, Infants knit
plasyits, etc.

No's or boys wool wear appar..
knit over S1lb. sweat ex cashcare

Wam'ns cotton skirts

Girl's and Iuant dresses, knit

itrOgen ýs caounds

Esters of wroht~ric alca.

malogenate" hydocatons

Lainated glass, wetter.

Pipe & tube fti•lngs of iron

Brads, nails, etc. I pc. iron/stel

Bress household & sanitary weres

Articles of silver Inc. railed

Articles of iron or steel ME

IndWus. lab fur•aces ad ovens

Office m•ahine parts NE

Fachl no NWP

Devices to Control flow of liquid gas

Transfomer of less than 1 NNA

OfferRate,

01

0i

5%

55

17%

85

17%
6.45

3.7%
3.71

.5.55

6.21
0.51

3.7%
6.01
3.7%
s,Tn

s.73

3.9%

3.71

3.71
6.61

CwT"t
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AN A -LIST It Con'd.

Current Offer
Abbreviated Description Rate

683.15 Storage batteries and parts new 5.1%

684.6U TelephIotc happens & ins. 5.3%

684.70 NI crophoes, ldospeMlers 4.9%

656.60 Radio navigatiom aid. rinte 4.9%

655.90 SMtchb rds, panels. etc. 5.31

6U8.40 Ele. art. & elec. pts. of art. 3.9%

708.4720 Framn, hunting A parts 7.21

709.17 Electo-edical ppparatus 4.21

712.4 lectrIcal masring, etc. device 4.2S

724.25 Pbocograol rem= Nos 3.71

734.15 Dice, chessmeM, etc. 5.81

735.20 GaIes, sport, pllabound 5.81

740.10 Jeaelry, etc. of precious etal 6.51

740.38 Jemilry, etc., and parts MM .11%

741.30 Beads, bangles & spargles lEES 4.71

771.55 - of no-callulose 5.8S

772.35 House furnishings, curtains, covers 4.21

772.6530 Hose, pipe tubing NSPF of rubber 3.1%

207.00 Wood articles 5.11

421.62 Sod1im c, ounds MES 3.71

425.22 EthYlureas, mithylolurens 3.7%

429.95 Organic co pounds 3.71

439.50 Drug cmpownds 3.7%

461.40 Cosastics, etc. not con. alcohol 4.90

520.35 Rubies & sapphires 01



528

ANNEX A - LIST U Coand.

Current Offer
TSUSAI Abbreviated Description Rate

520.39 Precious & sim-preclaus cut 2.1%
653.15 Wire, rods, pits.* etc.. 0s

ctd., not with flux

657.35 Art. of copper not coated 5.0%

660.2 Parts of pisto-e'ypi engines a 3.1S

"661.66 Instantaneous or storage 3.8

662.50 echanIcal appliances lI5 3.71

664.10 Elevator, hoist, wiucim, etc. 2.0%

P70.4315 uMcnery for washing, cleaning 5.1%

674.35 Machine tools, metal working 4.9%

676.15 Accounting, colutng & other 3.9%

676.3050 Office mchlnes MSPF 3.7%

G0.2240 Taps, corks, valves, etc. 4.4%

682.60M0 Geuerutors, motors elec. god4 3%

685.70 Elect1c sound or visual 3.0%

692.27 Motor vehicle bo4y parts, other 3.1%
a. truck tractors 4.0S

692.60 Yehicles inc. trailers not. 3.2Z

694.60 Aircraft & spacecraft put kES 0s

724.1025 Noaton pic. films. with pictures 2.0%

7274S Formiture wood 5W 2.51

7MO.5 Other furniture NES 4S

750.70 Broom and brushes NSPF 5.61

771.4212 Polyvlral Chloride flex 4.2S

772.1S Household articles .WSPF of rub. 3.41

772M1 Pammtlc tires 4.0%
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ANN A . LIST 11 Con'd.

Current Offwr
TSUSA I Abbreviated Descri!tton Rate

774.6040 Articles of rubber or plastic 5.3%

756.2500 Tobacco pipes & elbows of brierg etc. 4.2S

770.0600 Laeinated plastics# plates & sheets 4.81%
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ANNEX(

WI LANDING RELATING TO I... NATION
OF UNITED STATES GFFERS Or TAIUFF REDUCTION

MIulmntation of th U.S. offers on TSUS # itm
520.320 (Diamonds not over 1/2 carat), 520.3300 (DIamonds
Mk3i23 carat), 403.53 (Ethoxyquln) and ax 192.20 (Spraycarnations) will begin on &ry 1, It s_. rhe rates on
these itins will be reduced to the levels shcw In Annex A9
List A-l by application of the maxim annual aggregate
reductions provided for in the Trade Act of 1975.

The staged itplmiertatia Gf othar tariff offers
appearing in Arnex Is Lists A-I and A-Il will begin
an January 1. 1980. The ratls vill be reduced according
to the schedule for the global offer of the United States.
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ANMEX C

utNDERSTANCIG RELATING TO DAIRY PRUCTS CHEESEE)

The United Statas will provide a nini. annual quota
Wevel of 750 mtric tons of cheese imported frou Isrel.

The distribution of the above-mntioned mount as
bet"m cheese-typ caatgories is as follows:

Swiss or EmamtMler -- 27 tans
Othe cheese nspf - 673 tons

.(no more than 160 tons
of which shall contain
more than.3" butterfat)

Other cheese, low fat --- SO tons
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MNEX 0

ISRAEL! OFFERS OF TARIFF REDUCTIONS

0The Goverment of Israel is prepared to implment the
offers contained in Lists 0-I and 9-I4.

IN the event of consulations regarding adjustments of
U.S. offers contained in List A•I1 above, Isriul reserves
the right to propose adustments to offers contained in
List 0-I with a via. toward redressing any italance in
the agrement resulting fro U.S. d4justm, ts.

The offers in Lists OwI and 0-11 will bt incorporated
into Israel's GATT schedule and become effective as from
July 15, 1987, or on such later date as Is agreed upon by
the major developed countries for the comletion of the
laplmamtation of their '1.T., tariff offers.
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MW IR - UST I
, URA•, 2MER OF TAULFFr RE=•XiON

•reull
Tyriff Iton

01LOO00

* 12O2.90

* W.9900

2402.1000

2924.1000

3403•990
S3504.000

3901.35M

3907.5621

4101.0000
4807.1500

4807.7000

734M.1050

7340.1090

"M406.1051

6408.1059

&4W.0000

8410.2000

8411.1090

"453.9900

"6455.900

6501 .l2

s o521. 990

Abbreviated D•scrlptloa

Live baol.n animals

Iour of oil seeds

Citrw end l& m concentrates

Lecithim

Othr tub. pre.
VegetWle protein Isolates

Film Is roils

Plate strips, es.

Nkt. rains, mdif.
Gloves

Rew Mdes and skins

Z4prem. or coated paper

Paper for elect. insml.

Nops 30 x I

Articles of Iron sheets

Engines of 5400-11000 cc

Engines over IIO cc

Engines S motors, N.O.&.

Fuel A UMb. pumps

Fame, blosers, etc. for
cdaming humidit7

Statistic mach.

Par of office mid.
GmA-rltors, etc. 1750 kg.

Selcomndctorig, Inclvding
Photo electric calls

Offer

Free

205

1S
361

"16S

0.7511 + 15

MOS

Free

20S

61

145

2SSS

Free

205

45

305
Fro

Free
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ANNEX 0 L-ST I Con'd.

Israeli
Tariff Item

8m01.2140

8601.2199

0706.2900

0805.4010

0I81.2090

Offer
Abbreviated Oescr1itVo4 Rate

Chokes for lighting

Parts of transfomers, etc.

Rennet bags of calves

Gried pes, shelled

Walimts, In shell

WAlauts, not in shell

Prunes, not as pulp

20%

20%

1 0a

0.34 IL/kg*

220**

251**

in the event of a cumulative devaluation of Israeli currency of
more than 201. the specific duty may be adjusted to take Into
account such devaluation. This is without prejudice to the
position of the United States regarding GATT Article 11:0 (a)
and adjustment of specific duties.

SThe ad valorm equivalent of the applied compound rate will not
exceed t.Ie rate shown.
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AX 0o- LIT 11

Israell
Tariff Itse

Off er
RateAbbreviated Description

a2107.990)

ex 2107.990

2935.9900

3814.0000

3819.9990

3907.3700

a 4801.3090

4007.9900
70=03090

7602.9990

7603.9900

8205.9900

8406.509

8410.4049

8410.4050

8412.0000

-8415.9900

8418.9919

8423.9900

8455.2000

8459.9990

Vegetable protein cncentrats

Camed orn

HetrOQlic cmv

AI,-knb k Prp.

Chilcals, other

Articles, Spec. for sed., deret.,
ad veL purp.
ad vet. purp.

Knftlier~

I•,e. paper, other

Plates, etc. of glass fibre

Alum. bars, anle, s, ate.

Wrought plates, sheets, etc. of
alumnlm

Other tools

Motors for outboard boat

Cetrifugal pmps n.e.s.
0iaphrsa~ pups

Air conditioning racs.

Refrigeraors over 16 c.blc feet
capacity

Filtering & purifying ,chs.

Mach. for er-*th working

Parts & accessories

acbdinmry & machanical appliance

20%

20%

161

25%

5S

20%

8%

1zz

201I

12.55

14%

165

11%

151

10.51,

10.5%

10.51
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AM 0 - LIST It Com'd

neall
Tirff Itf. Abbreated ,eswritiog

U

8601.9m

U1LIO0

90147.

9017.709

* 9017.7090

9017.9m

90349O

MgS54IO

515.990

SM.2

0521.9900

870.L090

3 93 1012

3•03,9M

3708.0000

3703.9999

3903.2M

390.9m

4807.1090

4815.990

484.999a

9010.2099

Electrical goods# n.a.s. 1O.U

Elect, am muletors 17

hdie trum6. 1 Ie1

Scetific l• tr a itse Others 10o

01 ctiC Instr., etc. (nlcept 13
blood & liuid bw.Strsiomsequipoeat)

Diagnostic Instria., etc. (blood 201
A liqaud trqsf•slo s eOpmeut)

Nudical, etc, Iat. 1i3

M €le •ntpIUets 13%

ftroneitters nem. 241

?Aise app., moese 30O

Other EMlea. mp 25Z

Cathode ray valves 17%

Cimesia vehicles 3o

Polyethylen above 0940 15

Sensitizes paper mo-croe 201 but inot less
eune•eloped, other than .5 2iL 2S

Chacal prods. an flesh materials 181
for photograpI

Sanitized paper, undeveloped; other lag

Cellophane sheet a&d foil, other 36%

Articles of plastics, other 28S

Maiting or writinT rpb Ord ther 241

Paper and paperboard, cat; other 2a1

Articles of paper; other 285

Copying equpeet, other 28%
(excludes Xerographic plates)

NagMtic recording cards and discs

Offer
Rate

921L2M lei
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AW4OU E

0WAsr•TIG RELATXG TO MUMtAEL. ELIMINATION OF
LICENS11lG Oft CERTAIN PRODUCTS

The Gave-imt of Isrel agrei to eliimite imort
licensing requlrients on th following list of Israeli
tariff itas. Re-introduction of licensing requirments
for these Item would only occur under circuutamcs
consistent with GATT !•'ticles XII& XVIIII ralevat Articles
of Part IV or other GATT provisions.
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Israeli Tariff Items

2007.9900
4102.0000
4103.0000
4106.0000
4108.0000
4109.0000.
2846.g990
2056.g*90
2gO1.99902..3 3.$;00
3U19.9910
1901.25004014.7010
3907.5o2184.06X000

4001 .33N• 805.2000

7602.990
846.61051
8406.10598406.5090
$410.4049gG28.ggo
4101.0000
4105.00003812.6990
&410.ZCOO
9412.0030
1202.4990

exceptt agricultural)

(excet spiral tools)
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DEPUTY SPECIAL REPRESENTATIVE FOR TRA CE NEGOT:.TOCNS

EXECUTIVE OFFICE OF THE PRESIDENT

*WASHINGT.4, 0 .C. 205C

II

. May 25, 1979

The Honorable I.G. Andersen
Ambassador, .Embassy of Iceland
2022 Comnecticut Avenue, N.W.
Washington, D.C.- 20008

Dear A-mbassatdor Andersen:

This is to confirm our mutual under standing that in the
context of the Multilateral Trade Ne gotiation.s the Un-ted
States will provide an import quota of 623 to f-. cheese
fro4 Iceland in return for the offer on agricultural products
specified in your letter of May 16, 1979 which has been
approved by the CGoverrment of Iceland. This offer provides
for the following duty reductions to be specified in Iceland's
GATT schedules:

Tariff Co~moditv Base Pate Concession
Number of Duty 1973 Rate of Duty

Percentage Percentace

08.06
10 Apples 12 0

08.12
02 Dried Apricots 40 20
03 Dried MLxed Fruits 40 20
09 Other Dried Fruits 40 20

20.07
11 Orange Juice, Unfermented

-• and not Containing Sugar
in Containers of 50 Kilos
or more 40 15

20.07
19 Orange Juice, Other 50 35

20.07
20-
70 Other Fruit Juices and

Vegetable Juices, Unfer-
mented and not Containing
Sugar, in Containers of
50 Kilos or more 40 15
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nave taken the liberty,to inform our delegation in
eeva with respect to this understanding so that it can

je taken into account ins the ongoL'ig discussions with the
Icelandic Delegation thete.

* Sincerely.,

Win W. Wo If!W (U
0,"
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2022 CONNECTICUT AVENUE. N. W.

WASHINGTON. 0. C. 20008

SRef: 55. ". 1.
m~ay 16, 1979

11

The Eonorable
A'Ian WoLff
Deputy Sped.aL Trade Representat!±re
800 G Street, NW. - o 719
Was.i=g-ton, D. C. 10506

Dear Arzassador Wolff:

With r-!fe-encs to our disc.ssiczis on May 10, 1979, 1 want to
infor= you that the Govex.-n-ent of Iceland at Cabi-net level, has
now agre-ed t* make Lhe fol~lowing off a: in --turm for the :Ice2.andic
i=port quota of 623 tons of cheese and the :ed-uct*ic of other trade
rest-icti.o-. contemplated for Icelandic impor.-ts tz %t.e United
States:

Base Ratel
of Duty 1973
Pe.xrcenate

10 appless
08.12

Dried Apricot,
Dried Hixed F-.rits
Other Dried zF--its

12

40
40
40

CReofssiDuty
Rats of Dut-y

0

20
20
20

11 Orange juice, "nnfe-ezted =d
not C.-;dtazg Sua.z in Ccn-
tza.ine~s of 50 xi.iC5 or bMcre-

19 OCarage Juice, Othear

Other ?-u!it' Juices and Vece-
table ju!.ces, Cnfe=ented and
nct C.=--niri;ng Sugar, in Can.-
tz.:.:-__--S C 0 ".ilos or mc:e

40

so

Is

35

40

/

08r.!!

08.06

Ccc-dity

02
03
09

20.07

20.07

20.07
20-

70

Is
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For your informaticna t:.e following figu.es are s'-*-m.4ttad for
imports in 1978 (in thot-usa•ds of Icelandic kx.:nur):

Total- .- U. S. A.

Apples 596g571 320,603
Dried P--=es 5a,153 50,810
Driee Apricots 12,382 1,272
Dried Fruits, Mixed 21,461 13,789
Dried Fruits, other 25,676 10,36a
Orange Juice, sweetened "

in packages of 50 kilos or =;o-e 193,986 165,939
Orange Juice, other 41,601 21,524

I hope that the proposed solution Ls acceptable to you.

Sincerely yours,

H. G. Aadersen
Ambassador
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EMBASSY OF ICELAND

2022 CONNECTICUT AVENUE. N. W.

WASHINGTON. 0. C. 20008

Ref: 55. E. 1.
June 12, 1979

Ambassador Alan Wolff
Deputy Special Trade Representative

1800 G Street, N.W. - Rooi 719
Washington, D. C. 10506

Dear Mr. Ambassador:

In the context of our negotiations on cheese in the
Multilateral Trade Negotiations, I wish to inform you on
behalf of the Government of Iceland that in the event that
Iceland should find it necessary in the future to use export
payments or other incentive3 on cheese shipped to the United
States, these payments or incentives will be provided in such
a way as they do not result in the sale of Icelandic cheese in
the U.S. market at prices below those of like U.S. domestic
cheeses. The Government of Iceland understands that any
government payments or incentives applied in a manner incon-
sistent with this commitment could be subject to counter-action
by the United States.

I want to use this opportunity to confirm that the
Government of Iceland had hoped that within the proposed cheese
quota Iceland would be allotted 1200 tons of Icelandic milk
cheese and 800 tons of Icelandic Baby Swiss Cheese.

Sincerely,

Fo~r th~e Gove .ent off Iceland

H.G. Andersen
Ambassador



AGREEMENT WITH PORTUGAL
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EMBAIXAOA DE PORTUGAL

WASHINGTON

June 12, 1979

H. E. Ambassador Alan Wolff
Deputy Special Representative

for Trade Negotiations
Office of Special Representative

for Trade Negotiations
Washington, D.C.

Dear Mr. Ambassador:.

In the context of our negotiations in the Multilateral Trade
Negotiations, I wish to inform you on behalf of the Covernment of
Portugal that my country agrees to establish a special quota of
not less than 300 metric tons of high quality beef at a fi:ced duty
of 2.40 escudos per kilogram. This beef shall be defined by either
of the two following definitions (subject to verification) and
certified by competent authorities of the exporting country

i) Beef quarters, wholesale cuts, boneless primal and subprimal
cuts or portioned steaks from carcasses possessing the
following characteris tics:

A) Minimum external white fat covering over the ribeye muscle

at the 12th rib of .4 inch to .9 inch.

B) Carcass weight of 600 to 850 pounds.

C) Minimum ribeye area at 12th rib - 9 square inches.

D) Haximum age - 30 ronths.- Carcass must have no visible
ossification of cartilage buttons over tips of spinous
processes associated with. the 1st through 11th, dtoracic
vertebrae.

E) Minimum intermuscular fat intermingled in lean of longissium
(ribeye) muscle at the 12th rib as shown by photographic
standard (equivalent to modest or fat content of lean of
6.0 minimize, wet tissue basis, for longissimus). NOTE:
This will not apply to other muscles of carcass.

F) Color: Lean must be a bright, cherry red color at timn of
cutting of carcass.

G) Fresh. chilled carcasses or cuts must be at a te--aperature
(internal of ribeye muscle) of less than 4 degrees C when
packed for ship-nt.
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ii) Carcasses or any cuts from cattle not over 30 months of
age which have been fed for 100 days or more on a
nutritionally balanced, high energy feed concentration
ration containing no less than 70 percent grain, and at
least 20 pounds total feed per day.

Portugal agrees that beef which meets USDA choice and prime
grades shall be deemed to meet the certification requirement of
paragraph 1 above.

Furthermore, I wish to inform you that should Portugal join
the EEC and consequently be unable to provide for the entry of
beef agreed upon, my Government agrees that the United States cheese
quota for the benefit of Portugal would be revised accordingly.

My Government understands that in the context of the Multilateral
Trade Negotiations the United States will provide an additional quota
allocation for cheese from Portugal of 350 metric tons. This will
bring Portugal's total quota allocation to 581 metric tons. It is,
however, understood that in the event Portugal is unable to supply
a given annual quota, the US will authorize a temporary country of
origin adjustment for the remainder of the quota year so that US
importers and licensees may be able to use their import licenses
elsewhere.

In the event that Portugal should find it necessary in the future
t use export payments or other incentives on cheese shipped to the
United States, these payments or incentives will be provided in such.
a way as they do not result in the sale of Portuguese cheese in the
U.S. market at prices below those of like U.S. domestic cheeses. The
Government of Portugal understands that any government payments or
incentives applied in a manner inconsistent with this cor=itment
could be subject tD counter-action by the United States.

Sincerely,

Jo~o Hall Theido
Ambassador
For the Government of Portugal
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DEPUTY SPECIAL REPRESENTATIVE FOR TRADE NEGOTIATIONS

EXECUTIVE OFFICE OF THE PRESIDENT
WASHINGTON. D.C. 20S30

202-39S-51 14

June 18, 1979

His Excellency Joao Hall Themido
Embassy of Portugal
2125 Kalorama Road, N.W.
Washington, D.C. 20008

Dear Ambassador Themido:

On behalf of the Government of the United States, I wish to
confirm that my country accepts the offer of the Government
of Portugal, made in the context of the Multilateral Trade
Negotiations, to establish a special quota of not less than
300 metric tons of high quality beef at a fixed duty of
2.40 escudos per kilogram. This beef shall be defined by
either of the two following definitions (subject to verifica-
tion) and certified by competent authorities of the exporting
country:

I. Beef quarters, wholesale cuts, boneless primal and
subprimal cuts or portioned steaks from carcasses possessing
the following characteristics:

A. Minimum external white fat covering over the
ribeye muscle at the 12th rib of .4 inch to .9 inch.

B. Carcass weight of 600 to 850 pounds.

C. Minimun ribeye area at 12th rib - 9 square inches.

D. Maximum age - 30 months. Carcass must have no
visible ossification of cartilage buttons over tips of spinous
processes associated with the first through the eleventh
thoracic vertebrai.

E. Minimum intermuscular fat intermingled in lean
of longissium (ribeye) muscle at the 12th rib as shown by
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photographic standard (equivalent to modest or fat content
of lean 6f 6.0 minimum, wet tissue basis, for longissimus).
NOTE: This will not apply to other muscles of carcass

F. Color: Lean must be a bright, cherry red color
at time of cutting of carcass.

G. Fresh chilled carcasses or cuts must be at a
temperature (internal of ribeye muscle) of less than 4 degrees
C when packed for shipment.

II. Carcasses of any cuts from cattle not over 30 months
of age which have been fed for 100 days or more on a nutri-
tionally balanced, high energy feed concentration ration
containing no less than 70 percent grain, and at least 20
pounds total feed per day.

In addition, Portugal agrees that beef which meets USDA choice
and prime grades shall be deemed to meet the certification
requirement of paragraph 1 above.

Furthermore, it is understood that should Portugal join the
EEC and consequently be unable to provide for the entry of
beef agreed upon, the United States cheese quota for the
benefit of Portugal would be revised accordingly.

In the context of the Multilateral Trade Negotiations, the
United States will provide an additional quota allocation for
cheese from Portugal of 350 metric tons. This will bring
Portugal's total quota allocation to 581 metric tons. It is,
however, understood that in the event Portugal is unable to
supply a given annual quota, the United States will authorize a
temporary country of origin adjustment for the remainder of the
quota year so that U.S. importers and licensees may be able to
use their import licenses elsewhere.

In the event that Portugal should find it necessary in the
future to use export payments or other incentives on cheese
shipped to the United States, these payments or incentives
will be provided in such a way as they do not result in the
sale of Portugese cheese in the U.S. market at prices below



those of like U.S. domestic cheeses. The Government of
Portugal understands that any government payments or
incentives applied in a manner inconsistent with this
commitment could be subject to counter-action by the
United States.

Sincerely,

Alonzo L. McDonald
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ARRANGEMENT BETWEEN

CANADA AND THE UNITED STATES

CONCERNING CHEESES

The Delegations of Canada and the United States agree
ad referendum on an arrangement concerning cheese, as set
forth in the enclosure. The Canadian Delegation's agreement
to this text is conditional on the establishment of satisfactory
procedures for the administration of the USA quotas on Canadian
cheese.

FORTH DEEATO

FOR THE DELEGATION
OF CANADA

Geneva, June 15, 1979

FOR THE DELEGATION
OF THE UNITED STATES



563.

ARRANGE14ENT BETWEEN CANADA AND THE UNITED STATES

CONCERNING CHEESES

1. The United States agrees to bind in Schedule XX of
the General Agreement on Tariffs and Trade the quota levels
by type of cheese listed in Annex II. These quotas will be
established under the authority of Section 22 of the Agricultural
Adjustment Act of 1933. The United States agrees to consult
with Canada on the administration of these quotas. At the
minimum the present quota for aged Cheddar (555.7 metric tons)
will continue to be administered on the first-come, first-served
basis. This Arrangement shall be without prejudice on the
right of Canada under the GATT.

2. The United States agrees that its import system will
be adjusted so that the cheeses which are listed in Annex I
will not be subject to quotas and the other cheeses will be
freely imported within the limits of fixed quotas.

3. The global volume of the quotas granted to Canada
for cheeses subject to the quota system, will amount to a
minimum of 2,044 metric tons annually. The distribution of
quotas between the different varieties is that listed in Annex
II of the present Arrangement. The United States agrees to
take all necessary measures to permit the maximum utilization
by Canada of the quotas. It is, therefore, understood that if,
after consultations with Canadian authorities, Canada is
unable to supply a given annual quota, the United States will
authorize a temporary country of origin adjustment for the
remainder of the quota year so that United States importers and
licensees may be able to use their import licenses elsewhere.
Any such adjustment would be without prejudice to Canada's
subsequent years' quota levels.

4. Canada agrees not to grant restitutions for other
government payments in a manner so as to result in prices of
cheese of Canadian origin below the prices of like U.S. domestic
cheese at the wholesale level. Any government payments applied
in a manner inconsistent with this commitment would be subject
to counteraction by the United States. In such a case the
United States will notify Canadian authorities and agree to
enter into consultations before taking any counteraction.

5. The United States notes Canada's interest in having
all quotas administered on a first-come, first-served basis.
Consultations will take place regarding the operation of this
Arrangement at the request of either Canada or the United States.



ANNEX I

In accordance with the Arrangement, the cheeses covered
by the following tariff categories of the tariff schedules
of the United States shall not be subject to quota:

TSUS No. DESCRIPTION /

117.0020 Stilton cheese, in original loaves, product
of England

117.0520 Stilton cheese, other, product of England

117.1000 Bryndza cheese

117.3000 Gjetost cheese, made from goat's milk whey
or from whey obtained from a mixture of
goat's milk and not more than 20 percent of
cow's milk

117.3500 Gjetost cheese, other

exll7.4060 Goya cheese, in original loaves

117.4500 Roquefort cheese, in original loaves,
product of France

117.5000 Roquefort cheese, other, product of France

117.6060 Gammelost and Nokkelost cheeses

117.6500 Cheeses made from sheep's milk, in original
loaves and suitable for grating

117.6700 Pecorino cheese, made from sheep's milk,
in original loaves, not suitable for grating

117.7000 Other sheep's milk cheese

117.7575 Other goat's milk cheese valued not over
25 cents per pound

117.8575 Other goat's milk cheese valued over 25
cents per pound



To be established:

Description: Soft-ripened cow's milk cheeses meeting
the following definition:

Soft-ripened cheese is cure4 or ripened by biological curing
agents such as molds, yeasts, and other organisms which have
formed a prominent crust on the surface of the cheese. The
curing or ripening is conducted so that the cheese visibly
cures or ripens from the surface toward the center. Fat content
in the dry matter is not less than fifty (50) percent. Moisture
content calculated by weight of the non-fatty matter is not
less than sixty-five (65) percent.

"The term soft-ripened cheese does not include cheeses
with mold, blue or otherwise, distributed throughout the
interior of the cheese."

The following noncomprehensive list is given for illustrative
purposes only. Administrative cooperation should be established
at the technical level concerning any difficulty related to
the classification of these cheeses:

Bilbress
Brie
Camembert
Cambre
Carree de l'est
Chaource
Coulommiers
Epoisse
Limbourg
Livarot
Maroilles
Munster from France and Germany along both sides of the Rhine
Pont L'Eveque
Reblochon
St. Marcellin
Taleggio

Examples offered for sale under commercial names:

Boursault
Caprice de Dieux
Ducs (Supreme des)
Explorateur

- 6 - 79 - 36



558

ANNEX II

CHEESE QUOTAS

CANADA

TSUS
Appendix
Item Number

950.08.A

Commodity
1

Aged cheddar cheese of which:
administered on an unlicensed
first-come, first-served basis

Swiss-type cheese 70 MT

Cheeses and substitutes for
cheese provided for in items
117.75 and 117.85, Part 4C,
Schedule I of the Tariff
Schedule of the United States
of America (except cheese not
containing 0.5 percent or less
by weight of butterfat, soft-
ripened cow's milk cheese and
articles within the scope of
other import quotas provided
for in this part)

1Product as defined in Headnote 3(a)(i) of Part 3
to the TSUS

1, 141 MT

Appendix

950. 10.B

950.10.D

Quota

833 MT
555.7 MT
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ARRANGEMENT BETWEEN

THE UNITED STATES AND NORWAY

CONCERNING CHEESES

The United States and Norway agree on an arrangement
concerning cheese, as set forth in the enclosure.

FOR THE DELEGATION
OF THE UNITED STATES

May 17,,1979

FOR THE DELEGATION
OF NORWAY
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ARRANGEMiENT BETWEEN

THE UNITED STATES AND NORWAY

CONCERNING CHEESES

The United States agrees to bind in Schedule XX of the
General Agreement on Tariffs and Trade the wuota levels by
types of cheese listed in Annex I. These quotas will be
established under the authority of Section 22 of the Agri-
cultural Adjustment Act of 1933 in conformity with the GATT
waiver of 1955.

The United States will take all reasonable measures to
assure that the quotas listed in Annex I are filled by cheese
imports from Norway. It is, however, understood that in
the event Norway is unable to supply a given annual quota, the
United States may authorize a temporary country of origin
adjustment for the remainder of the quota year so that U.S.
importers and licensees may be able to use their import
licenses elsewhere.

In addition, the United States will allow imports free of
quota of sheep's and goat's milk cheeses and soft-ripened
cowls milk cheeses in retail packages as listed in Annex II.

For its part, Norway agrees not to grant subsidies on
the production or export of cheese shipped to the United States
under quota in such a manner so as to result in the sale of such
cheese on the U.S. wholesale market at prices below those offered
for like U.S. products. A mechanism to assure compliance with
this commitment will be established under which the United States
will consult promptly with Norway in the event imports are priced
below U.S. wholesale levels by reason of subsidy. Such con-
sultations will be undertaken in order to give Norway adequate
opportunity to take remedial action to terminate the price
undercutting.

As long as the above stated price condition is met, the
United States agreed not to take countervailing actions on cheese
imports from Norway under quota. However, it is understood
that should these assurances not be met, the United States will
take appropriate countermeasures.
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ANNEX I

CHEESE QUOTAS

NORWAY

TSUS Appendix
Item No. Commodity

Annual
Import Quota

"--.Jan I - Dec 31
(MT)

Cheese and substitutes
for cheese containing,
or processed from, Edam &
Gouda

Swiss or Emmenthaler cheese
with eye formation

Cheese and substitutes for
cheese provided for in items
117.75 and 117.85, Part IV C,
Schedule I of the Tariff Schedule
of the United States (except
cheese nQt containing cow's milk;
cheese, except cottage cheese,
containing 0.5 percent or less by
weight of butterfat, and articles
within the scope of other import
quotas provided for in this
part)

950.09 B

956.10 B

950.10 D

167

6,883

150
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ANNEX II

In accordance with the Arrangement, the cheeses covered
by the following tariff categories of the tariff schedules
of the United States shall not be subject to quota:

TSUS No.

117.0020

117.0520

117.1000

117.3000

117.3500

exl17. 4060

117.4500

117.5000

117.6060

117.6500

117.6700

117.7000

117.7575

117.8575

DESCRIPTION

Stilton cheese, in original loaves, product
of England

Stilton cheese, other, product of England

Bryndza cheese

Gjetost cheese, made from goat's milk whey
or from whey obtained from a mixture of
goat's milk and not more than 20 percent of
cow's milk

Gjetost cheese, other

Goya cheese, in original loaves

Roquefort cheese, in original loaves,
product of France

Roquefort cheese, other, product of France

Gammelost and Nokkelost cheeses

Cheeses made from sheep's milk, in original
loaves and suitable for grating

Pecorino cheese, made from sheep's milk,
in original loaves, not suitable for gr-'ing

Other sheep's milk cheese

Other goat's milk cheese valued not over
25 cents per pound

Other goat's milk cheese valued over 25
cents per pound



To be established:

Description: Soft-ripened cow's milk cheeses meeting
the following definition:

Soft-ripened cheese is cured or ripened by biological curing
agents such as molds, yeasts, and other organisms which have
formed a prominent crust on the surface of the cheese. The
curing or ripening is conducted so that the cheese visibly
cures or ripens from the surface toward the center. Fat content
in the dry matter is not less than fifty (50) percent. Moisture
content calculated by weight of the non-fatty matter is not
less than sixty-five (65) percent.

"The term soft-ripened cheese does not include cheeses
with mold, blue or otherwise, distributed throughout the
interior of the cheese."

The following noncomprehensive list is given for illustrative
purposes only. Administrative cooperation should be established
at the technical level concerning any difficulty related to
the classification of these cheeses:

Bilbress
Brie
Camembert
Cambre
Carree de l'est
Chaource
Coulommiers
Epoisse
Limbourg
Livarot
Maroilles
Munster from France and Germany along both sides of the Rhine
Pont L'Eveque
Reblochon
St. Marcellin
Taleggio

Examples offered for sale under commercial names:

Boursault
Caprice de Dieux
Ducs (Supreme des)
Explorateur
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ARRANGEMENT BETWEEN

THE UNITED STATES AND SWEDEN

CONCERNING CHEESES

The United States and Sweden agree on an arrangement
concerning cheese, as set forth in the enclosure.

FOR THE DELEGATION
OF SWEDEN

FOR THE DELEGATION
OF THE UNITED STATES

Geneva, June 13, 1979
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ARRANGEMENT BETWEEN

THE UNITED STATES AND SWEDEN

CONCERNING CHEESES

The United States agreed to bind in Schedule XX of the
General Agreement on Tariffs and Trade the quota levels by
type of cheese listed in Annex I. These quotas will be
established under the authority of Section 22 of the Agri-
cultural Adjustment Act of 1933 in compliance with the CATT
waiver of 1955.

The global volume of the quota granted to Sweden for
cheeses subject to the quota system will amount to a minimum
of 1,350 metric tons. The distribution of the quotas between
the different varieties is that listed in Annex I of the
Arrangement. The United States agrees to take all reasonable
measures to commit the maximum utilization of the quotas.
It is, however, understood that in the event Sweden is unable
to supply a given annual quota, the United States may authorize
a temporary country of origin adjustment for the remainder of
the quota year so that United States importers and licensees
may be able to use their import licenses elsewhere.

Sweden agrees not to grant subsidies on the production
or export of cheese shipped to the United States under quota
in a manner so as to result in the sale of such cheese on
the United States wholesale market at prices below those offered
for like United States products. A mechanism to insure com-
pliance with this commitment will be established under which
the United States will consult promptly with Sweden in the
event imports are priced below United States wholesale levels
by reason of subsidy. Such consultations will be undertaken
in order to give Sweden an adequate opportunity to take
remedial action to terminate the price undercutting.

As long as the above stated price condition is met, the
United States agrees not to take counteraction on cheese
imports from Sweden under quota. However, it is understood
that should these assurances not be met, the United States
will take appropriate countermeasures.
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ANNEX I

CHEESE QUOTAS

SWEDEN

TSUS
Appendix
Item No.

950.09A

950. 10D

950. 10E

Commodity

Edam & Gouda

Other Cheese, NSPS

Low-Fat Cheese

Annual
Import Quota

Jan 1 - Dec 31
(MT)

41

1,059

250
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ARRANGEMET REGARDING BOVINE MEAT

Preamble

Convinced that increased international co-operation should be carried
out in such a way as to contribute to the achievement of greater liberaliza-
tion, stability and expansion in international trade in meat and live
animals;

Taking into account the need to avoid serious disturbances in inter-
national trade in bovine meat and live animals;

Recogniz the importance of production and trade in bovine meat and
live animals for the economies of many countries, especially for certain
develoDed and developing countries;

Mindful of their obligations to t~e principles and objectives of the
General Agreement on Tariffs and Trade ;

Determined, in carrying out the aims of this Arrangement to implement
the principles and objectives agreed upon in the Tokyo Declaration of
Ministers, dated 14 September 1973 concerning the Multilateral Trade
Negotiations, in particular as concerns special and more favourable treat-
ment for developing countries;

The participants in the present Arrangement have, through their
representatives, agreed as follows:

-This provision applies only among GATT contracting parties.

47-866 0 - 79 - 37
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PART ONE

GENERAL PROVISIONS

Article I - Objectives

The objectives of tis Arrangement sh be:

(1) to promote the expansion, ever greater liberalization and stability of
the international meat and livestock market by facilitating the
progressive dismantling of obstacles and restrictions to world trade
in bovine meat and live animals, including those which compartmentalize
this trade, and by improving the international framework of world
trade to the benefit of both consumer and producer, importer and
exporter;

(2) to encourage greater international co-operation in all aspects
affecting the trade in bovine meat and live animals with a view in
particular to greater rationalization and more efficient distribution
of resources in the international meat economy;

(3) to secure additional benefits for the international trade of developing
countries in bovine meat and live animals through an improvement in
the possibilities for these countries to participate in the expansion
of world trade in these products by means of inter alia:

(a) promoting long-term stability of prices in the-context of an
extending vorld market for bovine meat and live animals; and

(b) promoting the maintenance and improvement of the earnings of
developing countries that are exporters of bovine meat and live
animals;

the above with a view thus to deriving additional earnings, by means of
securing long-term stability of markets for bovine meat and live
animals;

(4) to further expand trade on a competitive basis taking into account
the traditional position of efficient producers.
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Article II - Product Coverage

This Arrangement applies to bovine meat. For the purpose of this
Arrangement, the term *'bovine meat" is considered to include:

CCCN

(a) Live bovine animals 01.02

(b) Meat and edible offals of bovine animals, fresh, ex 02.01
chilled or frozen

(c) Meat and edible offals of bovine animals, salted, in ex 02.06
brine, dried or smoked

(d) Other prepared or preserved meat or offal of bovine ex 16.02
animals

and any other product that may be added by the International Meat Council,
as established under the terms of Article V of this Arrangement, in order
to accomplish the objectives and provisions of this Arrangement.
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Article III - Information and Market Monitoring

1. All participants agree to provide regularly and promptly to the
Council, the information which will permit the Council to monitor and assess
the overall situation of the world market for meat and the situation of the
world market for each specific meat.

2. Participating developing countries shall furnish the information
available to them. In order that these countries may improve their data
collection mechanisms.. developed participants, and any developing partici-
pants able to do so, shall consider sympathetically any request to them for
technical assistance.

3. The information that the participants und-rtake to provide pursuant to
paragraph 1 of this Article, according to the modalities that the Council
shall establish, shall include data on past performance and current
situation and an assessment of the outlook regarding production (including
the evolution of the composition of herds), consumption, prices, stocks of
and trade in the products referred to in Article II, and any other
information deemed necessary by the Council, in particular on competing
products. Participants shall also provide information on their domestic
policies and trade measures including bilateral and plurilateral commitments
in the bovine sector, and shall notify as early as possible any changes in
such policies and measures that are likely to affect international trade in
live bovine animals and meat. The provisions of this paragraph shall not
require any participant to disclose confidential information which would
Lznede law enforcement or otherwise be contrary to the public interest or
would prejudice the legitimate commercial interest of particular enter-

-prises. public or private.

4. The secretariat of the Arrangement shall monitor v-_riations in market
data, in particular herd sizes, stocks, slaughtarings and domestic and
international prices, so as to permit early detection of the symptoms of
any serious Lmbalance in the supply and demand situation. The secretariat
shall keep the Council apprized of significant developments on world
markets, as well as prospects for production, consumption, exports and
imports.

Note: It is understood that under the provisions of this Article, the Council
instructs the secretariat to draw up, and keep up to date, an inventory
of all measures affecting trade in bovine meat and live animals,
including commitments resulting from bilateral, plurilateral and
multilateral negotiations.



575

MTNl/ME/8
Page 7

Article IV - Functions of the International
Meat Council and Co-oneration between the

Participants to this Arrangement

1. The Council shall meet in order to:

(a) evaluate the world supply and demand situation and outlook on the
basis of an interpretative analysis of the present situation and
of probable developments drawn up by the secretariat of the
Arrangement, on the basis of documentation provided in conformity
with Article III of the present Arrangement, including that relating to
the operation of domestic and trade policies and of any other
information available to the secretariat;

(b) proceed to a comprehensive examination of the functioning of the
present Arrangement;

(c) provide an opportunity for regular consultation on all matters
affecting international trade in bovine meat.

2. If after evaluation of the world supply %nd demand situation referred
to in paragraph l(a) of this Article, or after examination of all relevant
information pursuant to paragraph 3 of Article III, the Council finds
evidence of a serious imbalance or a threat thereof in the international
meat market, the Council will proceed by consensus, taking into particular
account the situation in developing countries, to identify, for consideration
by governments, possible solutions to remedy the situation consistent with
the principles and rules of GATLT.

3. depending on whether the Council considers that the situation defined
in paragraph 2 of this Article is temporary or more durable, the measures
referred to in paragraph 2 of this Article could include short-, medium-,
or long-term measures taken by importers as well as exporters to contribute
to improve the overall situation of the world market consistent with the
objectives and aims of the Arrangement, in particular the expansion, ever
greater liberalization, and stability of the international meat and
livestock markets.
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4. When considering the suggested measures pursuant to paragraphs 2 and 3
of this Article, due consideration shall be given to special and more
favourable treatment to developing countries, where this is feasible and
appropriate.

5. The participants undertake to contribute to the fullest possible extent
to the implementation of the objectives of this Arrangement set forth in
Article I. To this end, and consistent with the principles and
rules of the General Agreement, participants shall, on a regular basis,
enter into the discussions provided in Article IV:l(c) with a view to
exploring the possibilities of achieving the objectives of the present
Arrangement, in particular the further dismantling of obstacles to world trade
in bovine meat and live animals. Such discussions should prepare the way for
subsequent consideration of possible solutions of trade problems consistent
with the rules and principles of the GATT, which could be jointly accepted
by all the parties concerned, in a balanced context of mutual advantages.

6. Any participant may raise before the Council any matterI affecting this

Arrangement, inter alia, for the same purposes provided for in paragraph 2 of

this Article. The Council shall, at the request of a participant, meet within
a period of not more than fifteen days to consider any matter affecting the

present Arrangement.

1
Noote: It is confirmed that the term "matter" in this paragraph includes

any matter which is covered by multilaTeral agreements negotiated within the

framework of the Multilateral Trade Negotiations, in particular those bearing

on export and import measures. It is further confirmed that the provisions of

Article IV, paragraph 6, and this footnote are without prejudice to the rights

and obligations of -he parties to such agreements.
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PART TWO

Article V - Administration of the Arrangement

1. international Meat Council

An International Meat Council shall be established within the
framework of the General Agreement on Tariffs and Trade. The Council
shall comprise representatives of all participants to the Arrangement and
shall carry out all the functions which are necessary to implement the
provisions of the Arrangement. The Council shall be serviced by the GATT
secretariat. The Council shall establish its own rules of procedure, in
particular the modalities for consultations provided for in Article IV.

2. Regular and special meetings

The Council shall normally meet at least twice each year. However
the Chairman may call a special meeting of the Council either on his own
initiative, or at the request of a participant to this Arrangement.

3. Decisions

The Council shall reach its decisions by consensus. The Council
shall be deemed to have decided on a matter submitted for its consideration
if no member of the Council formally objects to the acceptance of a
proposal.

4. Co-operation with other organizaticn3

The Council shall -ahe whatever arrangements are appropriate for
consultation or co-operation with intergovernmental and non-governmental
organizations.

5. Admission of observers

(a) The Council may invite any non-participating country to be
represented at any of its meetings as an observer.

(b) The Council may also invite any of the organizations referred
to in paragraph 4 of this Article to attend any of its
meetings as an observer.
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PART TREE

Article VI- Final Provisions

1. Acceptance

(a) This Arrangement is open for acceptance, by signature or
otherwise, by governments members of the United Nations, or of
one of its specialized agencies and by the European Economic
Comunity.

(b) Any government accepting this Arrangement may at the time of
acceptance make a reservation with regard to its acceptance of
any of the provisions in the present Arrangement. This
reservation is subject to the approval of the participants.

(c) This Arrangement shall be deposited with the Director-General to
the COIMACTING PARTIES to the General Agreement on Tariffs and
Trade who shall promptly furnish a certified copy thereof and a
notification of each acceptance thereof to each participant. The
texts of this Arrangement in the English, French and Spanish
Itanguages shall all be equally authentic.

(d) The entry into force of this Arrangement shall entail the

abolition of the International Meat Consultative Group.

2. Provisional application

Any government may deposit with the Director-General to the
CO'7PWCTI1G PARTIES tc the General Agreement on Tariffs and Trade a declara-
tion of provisional application of this Arrangement. Any government
depositing such a declaration shall provisionally apply this Arrangement and
be provisionally regarded as participating in this Arrangement.

3. Etr. into force

This Arrangement shall enter into force, for those participants having
accepted it, on 1 January 1950. For participants accepting this
Arrangement after that date, it shall be effective from the date of their
acceptance.

1The terms 'acceptance- or 'accepted" as used in this Article include

the completion of any domestic procedures necessary to implement the
provisions of this Arrangement.

2 For the purpose of this Arrangement, the term :'government" is deemed

to include the competent authorities of the European Economic Community.
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4. validim

This Arrangemnt shall remain in force for three years. The duration
of this Arrangement shall be extended for further periods of three years
at a time, unless the Council, at least eighty days prior to each date of
expiry, decides otherwise.

5. Amendment

Except where provision for modification is made elsewhere in this
Arrangement the Council may recommend an amendment to the provisions of
this Arrangement. The proposed amendment shall enter into force upon
acceptance by the governments of all participants.

6. Relationship between the Arrangement and the General A~reement on
Tariffs and Trade

Nothing in this Arrangement shall affect the rights and obligations of

participants under the General Agreement on Tariffs and Trade. 1

T. Withdrawal

Any participant may withdraw from this Arrangement. Such withdrawal
shall take effect upon the expiration of sixty days from the day on which
written notice of withdrawal is received by the Director-General to the
COWNRACTING PARTIES to the General Agreement on Tariffs and Trade.

IThis provision applies only among GATT contracting parties.
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Agreement on Trade in Civil Aircraft

Text as rectified on 12 June 1979

English, French and Spanish.
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AGR.r4ENT 01 TRADE IN CIVIL AIRCRAFT

PREAMBLE

Signatories to the Agreement on Trade in Civil Aircraft, hereinafter
referred to as "this Agreement";

Notjna that Ministers on 12-1b September 1973 agreed the Tok;o Round of
Multilateral Trade Negotiations should achieve the expansion and ever-greater
liberalization of world trade through, inter alia, the progressive dismantling
of obstacles to trade and the improvement of the international framework for
the conduct of world trade;

Desiring to achieve maximum freedom of world trade in civil aircraft,
parts and related equipment, including elimination of duties, and to the fullest
extent possible, the reduction or elimination of trade restricting or distorting
effects;

Desiring to encourage the continued technological development of the
aeronautical industry on a world-wide basis;

Desiring to provide fair and equal competitive opportunities for their
civil aircraft activities and for their producers to participate in the
expansion of the world civil aircraft market;

Being miirdful of the importance in the civil aircraft sector of their overall
mutual economic and trade -interests;

Recognizing that many sijipatories view the aircraft sector as a particularly
important component of economic and industrial policy;

Seeking to eliminate adverse effects on trade in civil aircraft resul':ing
from governmental support in civil aircraft development, production, and
marketing while recognizing that such governmental support, of itself, would
not be deemed a distortion of trade;

Desiring that their civil aircraft activities operate on a comercially
co--petitive basis, and recognizing that goverr-zent-industry relationships differ
widely a-ong them;

Recognizing their obligations and rights under the General Agreement on
Tariffs and Trade, hereinafter referred to as "the GATT", and under other
multilateral agreements nie&otiated under the auspices of the GATT;

I nS
-''he term "Signatories" is heeriafter used to =ean Parties to this

Ag-e P-em t.
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RecogMizing the need to provide for international notification,
consultation, surveillance and dispute settlement procedures with a view to
ensuring a fair,..prcmpt and effective enforcement of the provisions of this
Agreement and to maintain the balance of rights and obligations among them;

Desiring to establish an international framework governing conduct of

trade in civil aircraft;

Hereby agree as follows:

Article 1 Product Coverage

1.1 This Agreement applies to the following products:

(a) all civil aircraft,

(b) all civil aircraft engines and their parts and components,

(c) all other parts, components, and sub-assemblies of civil aircraft,

(d) all ground flight simulators and their parts and components,

whether used as original or replacement equipment in the manufacture,
repair, maintenance, rebuilding, modification or conversion of civil
aircraft.

1.2 For the purposes of this Agreement "civil aircraft" means (a) all
aircraft other than military aircraft and (b) all other products set out
in Article 1.1 above.

Article 2 Customs Duties and Other Charges

2.1 Signatories agree:

2.1.1 to eliminate by 1 January 1980 or by the date of entry into force
of this Agreement, all customs duties and other charges 1 of any
kind levied on, or in connexion with, the importation of products,
classified for customs purposes under their respective tariff
headings listed in the Annex, if such products are for use in a
civil aircraft, and incorporation therein, in the course of its
manufacture, repair, maintenance, rebuilding, modification or
conversion;

2.1.2 to eliminate by 1 January 1980 or by the date of entry into force
of this Agreement, all customs duties and other chaxgesl of any
kind levied on repairs oa civil aircraft;

"1"Other charges" shall have the same meaning as in Article II of the GATT.
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2.1.3 to incorporate in their respective GAMl Schedules by
I January 1980 or by the date of entry into force of this
Agreement, duty-free or duty-exempt treatment for all
products covered by Article 2.1.1 above and for all repairs
covered by Article 2.1.2 above.

2.2 Each Signatory shall: (a) adopt or adapt an end-use system of customs
administration to give effect to its obligations under Article 2.1 above;
(b) ensure that its end-use system provides duty-free or duty-exempt
treatment that is comparable to the treatment provided by other
Signatories and is not an impediment to trade; and (c) inform other
Signatories of its procedures for administering the end-use system.

Article 3 Technical Barriers to Trade

3.1 Signatories note that the provisions of the Agreement on Technical
Barriers to Trade apply to trade in civil aircraft. In addition,
Signatories agree that civil aircraft certification requirements and
specifications on operating and maintenance procedures shall be
governed, as between Signatories. by the provisions of the Agreement on
Technical Barriers to Trade.

Article 4 Government-Directed Procurement, Mandatory Sub-Contracts and
Inducements

4.1 Purchasers of civil aircraft should be free to select suppliers on the
basis of commercial. and technological factors.

4.2 Signatories shall not require airlines, aircraft manufacturers, or other
entities engaged in the purchase of civil aircraft, nor exert
unreasonable pressure on them, to procure civil aircraft from any-ticular s-o-urce, vhich would create discrimination against suppliers
from ary Signatory.

4.3 Signatories agree that the purchase of products covered by this Agreement
should be made only on a competitive price, quality and delivery basis.
In conjunction with the approval or awarding of procurement contracts
for products covered by this Agreement a Signatory may, however, require
that its qualified firms be provided with access to business
opportunities on a competitive basis and on terms no less favourable
than those available to the qualified firms of other Signatories. 1

luse of the phra-se "access to business opportunities ... on terms no
less favourable ... " does not mean that the amount of contracts awarded to

the qualified firms of one Signatory entitles the qualified firms of other
Signatories to contracts of a similar amount.



587

'0/.. Signatories agree to avoid attaching inducements of any kind to the sale
or purchase of civil aircraft from any particular source which would
create discrimination against suppliers Xrom any Signatory.

Article 5 Trade Restrictions

5.1 Parties shall not apply quantitative restrictions (import quotas) or
import licensing requizecuts to restrict imports of civil aircraft in a
manner inconsistent -ith applicable provisions of the GATT. This does
not preclude import monitoring or licensing systems consistent with the
GATT.

5.2 Parties shall not apply quantitative restrictions or export licensing
or other similar requirements to restrict, for commercial or competitive
reasons, exports of civil aircraft to other Signatories in a manner
inconsistent with applice.ble provisions of the GATT.

Article 6 Government Support, Export Credits, and Aircraft Marketing

6.1 Signatories note that the provisions of the Agreement on Interpretation
and Application of A-ticles VI, XVI and UII of the General Agreement on
Tariffs and Trade (Agreement on Subsidies and Countervailing Measures)
apply to trade in civil aircraft. They affirm that in their participation
in, or support of, civil aircraft progrtaes they shall seek to avoid
adverse effects on trade in civil aircraft in the sense of Articles 8.3
"azs 8.. of the Agreement on Subsidies and Countervailing Measures. They
also shall take into account the special factors which apply in the
aircraft sector, in particular the widespread governmental support in
this area, their international economic interests, and the desire of
producers of all Signatories to participate in the expansion of the
world civil aircraft market.

6.2 Signatories agree that pricing of civil aircraft should be based on a
reasonable expectation of recoupment of all costs, including non-
recurring programme costs, identifiable and pro-rated costs of M:litary
research and development on aircraft, components, and systems that are
subsequently applied to the production of such civil aircraft, average
production costs, and financial costs.

Article 7 Regional and Local Gcvernments

7.1 In addition to their other obligations under this Agreement, Signatories
agree not to require or encourage, directly or indirectly, regional and
local governments and authorities, non-governmental bodies, and other
bodies to take action inconsistent with provisions of this Agreement.
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Article 8 Survei1lance, Review, Consultation, and Diswute Settlement

8.1 There shall be established a Committee on Trade in Civil Aircraft
(hereinafter referred to as "the Commiitee") composed of representatives
of all Signatories. The Committee shall elect its owe Chairman. It shall
see. as necessary, but not less than once a year, for the purpose of
affording Signatories the opportunity to consult on azq matters relating
to the operation of this Agreement, including developments in the civil
aircraft industry, to determine whether amendments are required to ensure
continuance of free and undistorted trade, to examine anw matter for which
ithas not been poEfible to find a satisfactory solution through bilateral
consultations, and to carry out such responsibilities as are signed to- it
under this Agreement, or by the Signatories.

8.2 The Committee shall review annually the implementation and operation of
this Agreement taking into account the objectives thereof. The Committee
shall annually inform the CO•I•TACTING PARTIES to the GATT of developments
during the period covered by such review,

8.3 Not later than the end of the third year from the entry into force of
this Agreement and periodically thereafter, Signatories shall undertake
further negotiations, with a viev to broadening and improving this
Agreement on the basis of mutual reciprocity.

8.4 The Committee may establish such subsidiary bodies as may be appropriate
to keep under regular review the application of this Agreement to ensure L
continuing balance of mutual advantages. In particular, it shall
establish an approl;iate subsidiary body in order to ensure a continue
balance of mutual advantages, reciprocity anjd equivalent results wvith
regard to the implementation of the provisions of Article 2 above related
to product coverage, the end-use systems, customs duties and other
charges.

8.5 Each Signatory shall afford sympathetic consideration to and adequate
opportunity for prompt consulation regarding representations made by
another Signatory with respect to any matter affecting the operation of
this Agreement.

8.6 Signatories recognize the desirability of consultations with other
Signatories in the Co=mittee in order to seek a mutually acceptable
solution prior to the initiation of an investigation to determine the
existence, degree and effect of any alleged subsidy. In those exceptional
circumstances in which no consultations occur before such domestic pro-
cedures are initiated, Signatories shall notify the Committee immediately
of initiation of such procedures and enter into simultaneous consultations
to seek a mutually agreed solution that would obviate the need for counter-
vailing measures.

8.7 Should a Signatory consider that its trade interests in civil aircraft
manufacture, repair, maintenance , rebuilding, modification or
conversion have been or are likely to be adversely affected byany action by



another SiZnatory, it nsy request. review of the -- ter by the Co.=ittee.
Upon such a request. the Co_•:t.%ee shall convene within thiday gays and
shall review the =azter as quickly as p-ssible with a viev to resolvi.ng
t"e issues involved as pro.pty as possible and in pa.rticular prior to
final resolution of these issues elsewhere. In this connexion the

Co=ittee ray issue such rulings or reco-endations as =v be appropriate.
Such review shall be without prejudice to the rights of Sigma.-ories under
"the GATT or under instruments multilaterally negotiated under the auspices
of the GA!T, as they affect trade in civil aircraft. For the -purposes of
aiding consideration of the issues involved, under the GA!!T and such
instr=-unts, the Co•ittee may provide such technical assistance as may
be a2propriate.

8.8 S'-atories agree that, with respect to eay dispute related to a matter
covered by this Agreement, but not covered by other inst-rents multi-
laterally negotiated under the auspices of the GATT, the provisions of
Articles XX-I and XXIII of the General. Are=ee.nt and the provisions of
the Understanding related to liotification, Consultation, Disputte
Settlement and Surveillance shall be applied, =vtatis muteazLis, by the
Signat.,ries and the Co=rittee for the purposes of seeking settlement of
such dispute. These procedures shall also be applied for the settlement
of any dispute related to a =&tter covered by this Agree-ent and by
another instrument multilaterally negotiated under the auspices of the
CGTT, should the parties to the dispute so agree.

Ar-ticle 9 Final ?rovisions

9.1 Acceztan:e and Accession

9.1.1 This Agree.ent shall be open for acceptance by signature cr
otherwise by governme=ts contracting parties to the -•ATT and by
the European Econozic Corunity.

9.1.2 This Apreement shall be open for acceptance by signature or
othe.-.rse by governments having prc-visionally acceded to the GATT,
on -er-s related to the effective application of ri-.hts and
obligations under this Agreement, which take into account rights
and obligations in the ins-r•.ents providing for their provisional
accession.

9.1.3 7--his Agreement shall be open to accession by any other government
cn t related to the effective application of rights and
obligation under -his Agree-erft, to be agreed between that

sover-=_ent and the Sigatories, by the dep-sit .ith theb DXrector-
Clezera! to the COI.-?.ACTING PARTIES zo zhe GA.T of E- - stru-nen of
accession which states the term-_s so ag-eed.

9.1.4 :n regard to accep-.nce, the pro-ýtsions of 'rticle D.I:5(a) and (b)
of "-.h enera! Ave-ent woud be applicable.
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9.2 Reservations

9.2.1 Reservations may Dot be entered in respect of any of the provisions
of this Agreement without the consent of the other Signatories.

9.3 1atr7 into Force

9.3.1 This Agreement shall enter into force on 1 January 1980 for the
governmentsl which have accepted or acceded to it by that date.
For each other government it shall enter into force on the
thirtieth day following the date of its acceptance or accession
to this Agreement.

9.) Katiornal Legislation

9.4.1 Each goverment accepting or acceding to this Agreement'shall
ensure, not later than the date of entry into force of this
Agreement for it, the conformity of its laws, regulations and
administrative procedures vith the provisions of this Agreement.

9.4.2 Each Signatory shall inform the Comittee of any changes in its
laws and regulations relevant to this Agreement and in the
administration of such laws and regulations.

9.5 Amendments

9.5.1 The Signatories may amend this Agreement, having regard, inter alia,
to the experience gained in its implementation. Such an amendment,
once the Signatories have concurred ip accordance with the
procedures established by the Comittee, shall not come into force
for any Signatory until it has been accepted by such Signatory.

9.6 Withdrawal

9.6.1 Any Signatory may vithdrav from this Agreement. The withdrawal
shall take effect upon the expiration of twelve months from the
day on which written notice of withdrawal is received by the
Director-General to the CO."TACTfIG PARTIES to the GATT. Any
Signatory may upon such notification request an izrediate meeting
of the Camittee.

tor the pu-pose of this Agreement, the %erm "gover-_ent" is deemed to
include the ccpetent authorities of the European Econcmic Cc-unity.
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9.7 Won-Alication of this Agreement Between Particular Siinmtories

9.7.1 This Agreement shall not apply as between any tvo Signatories if
either of the Signatcries,, at the tine either accepts or accedes to
this Agreement, does zot consent to such application.

9.8 Annex

9.8.1 The Annex to this Agreement forms an integral part thereof.

9.9 Secretariat

9.9.1 This Agreement shall be serviced by the GATT secretariat.

9.10 Deposit

9.10.1 This Agreement shall be deposited vith the Director-General to the
CONTRACTING PARTIES to the GATT vho shall promptly furnish to each
Signatory and each contracting party to the GA=T a certified copy
thereof and of each amendment thereto pursuant to Article 9.5 and
a notification of each acceptance thereof or accession thereto
pursuant to Article 9.1, or each vithdrawal therefrom pursuant to
Article 9.6.

9.11 Registration

9.11.1 This Agreement sball be registered in accordance with the
provisions of Article 102 of the Charter of the United Nations.

Done at Geneva this ....................... day of ............................
nineteen hundred and seve-ty-nine *.n a single copy, in the English, French and
Spanish languages, the English h.ad French texts being authentic, except as
otherwise specified with respect to the various lists in the Annex.
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PROUC? COVERAGE

Signatories apree that products classified for customs purposes under their
respective tariff headings listed below shall be accorded duty-free or duty-
exempt trea-.aent, if such products are for use in a civil aircraft and
incorporation therein, in the couWse of its manufature, repair, maintenance,
rebuilding. modification or conversion.

These products sbal not include:

- an iDccmplete wr unfinished product, unless it has the essential
characteristics of a ccuplete or finished civil aircraft part component,
sub-assembly or item of equipment. 1 .

- materials in az7 form (e.g., sheets, plates, profile shapes, strips,
bars, pipes, tubes, or other shapes) unless they have been cut to sit*
or shape or shaped for inccrporation in civil aircraft. 1

- rav materials and consumable goods.

"IE.g. an article vhich has a civil aircraft manufacturers' parts number.
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LIST OF ITLEMS FROM TEE TA.I-F SCHEDULES
OP TSE UNITED STATES

The following list is authentic only in the English langu..age.

TSUS " Descriotion

518.52 Articles NSPF, of Asbessos, if certified for use
in civil aircraft.

544.43 Windshields, if certified for use in civil aircraft.

642.22 s t rands, ropes,.cables or cordage, of virs. fittd
with fittings, or made up into articles, I a
fled for use in civil aircraft.

647.04 Hinges, and fittings and mountings, NSPF, not
coated or plated with precious met..al, of iron or
steel, of aluminum, or zinc, if certified for use
in civil aircraft.

647.07 Hinges a.-.d fittings and mountings, NSPF, not coated.
or plated with precious etal, of base metal other
than iron, steel, alumin'= or zinc, f. certified
for use in civil aircraft.

65-2.11 Flexible metal hose or tubing, with fittings, if
certified for use in civil alrcraft-.

653.41 Illuminating articles and- parts thereof, of base
metal, if ce--.ified for use in civil aircraft.

653.95 Toilet and sanitary. ware, if c&.-ified for-use in
civil aircraft.

660.5S Inte..al-co=--ustion engines, piston-type, other
than ccmp.esslcn-initic. engines, f cert.i..ed
for use in civil ai.-craft.

660.61 Ncn-.iston type internal cors-io. en-.ines if
certified for use in ci;vil ai-=r-af:.

660.67 Parts Of piston-:y-.e intae-.al cc-custior% en.ines,
c*ther.- than compression igniticn e.n.ines, f ce.rti-
fied !-.r use in civil air-aft..

660.69 Parts cof non-pisZCn t-•-e : c. -. ess.n-..ol,
pZstWn-t.p e en..gines, _if" certified fo.r use M. ci
air:craft.

86.7 ac- ' engine an,4 -ctors, NS if, cri
f4e d fc. use i.- -ivi " -a I -ra!

*Actual item numbers are subject to change, with no change to the
content of the items themselves.
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660.99 Pumps for liquids operated by any kind of power
unit, if certified for use in civil aircraft.

661.08 Fans and blowers, if certified for use in civil
aircraft.

661.14 Compressors, if certified for use in civil aircraft.

661.17 Air pumps and vacuum pumps, if certified for use
in civil aircraft.

661.22 Air-conditioning machines, if certified for use
in civil aircraft.

661.37 Refrigerators and refrigeration equipment, if
certified for use in civil aircraft.

661.91 Centrifuges, if certified for use in civil aircraft.

661.97 Filtering and purifying machinery and apparatus,
for liquids or gases, if certified for use in
civil aircraft.

662.52 Fire extinguishers, if certified for use in civil
aircraft.

664.12 Elevators, hoists, wenches, cranes, jacks, pulley
tackle, belt conveyors, and other lifting, handling,
loading or unloading machinery and conveyors, all
the foregoing if certified for use in civil aircraft.

676.16 Accounting, computing and other data processing
machines, if certified for use in civil aircraft.

676.31 Office machines, NSPF, if certified for use in
civil aircraft.

678.48 Flight simulators, and parts thereof.

680.47 Gear Boxes and other speed changers, other than
those provided for in items 680.43 and 680.44,
and parts thereof, if certified for use in civil
aircraft.

680.51 Pulleys, shaft couplings, and parts of the fore-
going which are especially designed for installation
aircraft; all the foregoing, if certified for use in
civil aircraft.

680.57 Torque converters and parts thereof, which are
specially designed for installation in civil air-
craft, if certified for use in civil aircraft.

680.59 Chain sprockets, clutches and universal joints, if
certified for use in civil aircraft.

682.08 Transformers, rates at 1 kva or more, it certified
for use in civil aircraft.
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682.42 Motors of over I but under 200 horsepower, :f :er;-
ified for use in civil aircraft.

682.61 Generators, motor-generators, converters (:otary
or static), rectifiers and rectifying apparatus
and inductors, all the foregoing, if certified
!or use in civil aircraft.

633.62 Ignition magnetos, magneto-generators, ignition
coils, starter motors, spark plugs, glow plugs,
and other electrical starting and ignition equip-
ment for internal combustion engines, genera:ors
and cut-outs for use in conju=ction therewith;
all the foregoing, if "certified for use in yivi
aircraft.

684.31 Cooking stoves and ranges, if cer..ified for use
in civil aircraft.

684.42 Furnaces, heaters, and ovens, if certified for use
in civil aircraft.

684.51 Food warming devices, if certified for use in civil
aircraft.

684.72 Microphones, loudspeakers, headphones, audio-
frequency electric amplifiers, electric sound
amplifier sets comprised of the foregoing compon-
ents; all of the foregoing, if certified for use
in civil aircraft.

685.25 Solid state radio receivers, if certified for use
in civil aircraft.

685.30 Other radio telegraphic and radio telephonic trans-
missicn and reception apparatus, if certified for
u~e In civil aircraft.

685.41 Tape recording and dictation recording and tY•ns-
scribing machines, assemblies anc subassemblies
of such machines, consisting of two or more parts
or pieces fastened or joined together, specially
designed for installation in civil aircraft; all
the foregoing, if certified for use in civil lir-
craft.

685.61 Radio navigational aid apparatus, radar apparatus;
and radio remote control apparatus, assemblies and
subassemblies of such apparatus, consisting of two
or more parts or pieces fastened or joined together,
specially designed for installat-on in civil air-
craft; all the foregoing, if certified for use in
civil aircraft.

685.72 Bells, sirens, indicator panels, bur-ler and fire
alarms, and other sound or visual signalling
apparatus, all of the foregoing which are electrical,
if certified for use in civil aircraft.

47-866 0 - 79 - 38
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686.21 Automatic voltage and voltage-current regulators
designed for use in a 6-volt, 12-volt, or 24-volt
system; if certified for use in civil aircraft.

686.25 Automatic voltage and voltage current regulators,
other than those designed for use in a 6-volt,
12-volt, or 24-volt system, if certified for use
in civil aircraft.

686.62 Sealed-beam lamps, if certified for use in civil
aircraft.

688.14 Ignition wiring sets, if certified for use in
civil aircraft.

688.42 Electrical synchros and transducers, if certified
for use in civil aircraft.

694.16 Civil balloons and airships.

694.21 Civil gliders.

694.41 Civil Airplanes (including helicopters).

694.62 Other parts of civil aircraft, if certified for
use in civil aircraft.

7C09. Gas =asks and similar respirators, if certified
for use in civil aircraft.

71:.19 Cptical instruments other than photogram.et.rical
instruments and rangefinders, if certified for use
in civil aircraft.

713'.15 Gyrcscopic compases and parts thereof, if certi-
fied for use in civil aircraft.

710.17 Other compasses, if certified for use in civil
aircraft.

710.31 Automatic pilots and parts thereof, if certified
for use in civil aircraft.

710.47 Other navigational instruments and parts thereof,
if certified for use in civil aircraft.

711.37 Liquid-filled thermometers, other than clinical
thermometers, if certified for use in civil aircraft.

711.39 Other thermometers, if certified for use in civil
aircraft.

711.83 Flow meters, heat meters, incorporating liquid
,/ supply "meters and anemometers, if certified for

- use in civil aircraft.

711.87 Pressure guages, thermostats and other instruments
and apparatus for measuring, checking, or auto-
matically controlling the flow, depth, pressure,
or other variables of liquids or gases or, for
controlling temperatuxes, if certified for use in
civil aircraft.
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711.97 Speedometers and tachometers, if certified for
use in civil aircraft.

712.06 Electrical optical measuring, checking, analyzing
or automatically-controlling instruments, if certi-
fied for use in civil aircraft.

712.48 Automatic flight control instruments and apparatus,
and parts thereof, if certified for use in civil
aircraft.

712.52 Other electrical measuring, checking, analyzing
or automatically controlling instruments and appara-
tus, if certified for use in cl:-il aircraft.

715.16 Clocks with watch movements or with clock movements
measuring less than 1.77 inches in width, if certi-
fied for use in civil aircraft.

720.09 Clock movements, assembled, without dials or hands,
or with dials or hands whether or not assembled
thereon; constructed or designed to operate for
over 47 hours without rewinding, having over one
jewel, if certified for use in civil aircraft.

727.49 Furniture of reinforced or larainated plastics, if
certified for use in civil aircraft'. $

727.51 Furniture of other rubber or plastics, if cerzi-
fied for use in civil aircraft.

727.56 Furniture, of m-aterials other than unspun fibrous
vegetable materials, wood, textile materials (except
cotton), rubber or plastics, copper or leather, if
certified for use in civil aircraft.

745.46 Buckles and buckle slides, if certified for use
in civil aircraft.

772.46 Pneumatic tires, of rubber or
plast-ic, if certified for use in civil aircraft.

772.67 Hose, pipe and tubing; all. the foregoing of rubber
or plastics, suitable for conducting gases or
liquids with attached fittings, if certified for
use in civil aircraft.
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LIST OF PRODUCTS BASED ON CCCN
(CUSTOMS COOPERATION COUNCIL NOMENCLATURE)

HEADINGS

The following list is authentic only in the English and

French languages.

For the purposes of this list "Ex" means that for each

CCCN heading listed below, products falling within the

scope of the corresponding named categories of products

(a group of products) will be accorded duty-free or

duty-exempt treatment if they are for use in a civil

aircraft and incorporation therein.

Exclusion
ex 39. 07 Hose, pipe and tubing, of plastic

materials, with attached fittings,
suitable for conducting gases
or liquids

ex 40. 09 Hose, pipe and tubing, of
unhardened vulcanized rubber,
with attached fittings, suitable
for conducting gases or liquids

ex 40.11 Pneumatic tyres, of rubber

ex 40.16 Hose, pipe and tubing of hardened
rubber, with attached fittings,
suitable for conducting gases or
liquids

ex 62. 05 Escape chutes

ex 68.13 Articles of asbestos

ex 68. 14 Friction material with a basis
of asbestos

ex 70. 08 Windshields of glass, not framed

ex 73.25 Cables of iron or steel, with attached
fittings, or made up into articles

Tubes and tvres
other than pneu-
matic
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ex 84.63 Speed changers and gear boxes
Pulleys and shaft couplings Parts
Torque converters Parts
Chain sprockets, clutches and Parts
universal joints

ex 85.01 Transformers, rated at 1 KVA Parts
or more
Electrical motors of over 1 but under Parts
200 HP
Generators, motor-generators, Parts
converters (rotary or static),
rectifiers and rectifying apparatus,
inductors

ex 85.08 Electrical starting and ignition Parts
equipment for internal combustion
engines (including ignition magnetos,
magneto-dynamos, ignition coils,
starter motors, sparking plugs and
glow plugs); generators (dynamos and
alternators) and cut-outs for use in
conjunction with such engines

ex 85. 12 Cooking stores and ranges electric Parts
Furnaces, heaters, ovens, electric
Food warmers, electric

ex 85.14 Microphones and stands there for; Parts
loudspeakers, audiofrequency
electric amplifiers

e:- 85.15 Solid-state (tubeless) radio receivers Parts
Other radio-telegraphic and radio-
telephonic transmission and reception
apparatus
Radio navigational aid apparatus, Parts
radar apparatus and radio remote
control apparatus

ex 85.17 Electric sound or visual signalling Parts
apparatus

ex 85.20 Sealed beam lamp3 Parts

ex 85.22 Flight recorders Parts

ex 85.23 Ignition wiring sets and wiring sets
designed for use in aircraft

ex 88.01 Balloons and airships

ex 88.02 Gliders
Flying machines, including helicopters



ex 73.38 Sanitary ware of iron or steel

ex 83. 02 Base metal fittings and mountings
(including hinges)

ex 83.07 Lamps and lighting fittings, co
base metal, and parts thereof,
of base metal

ex 83.08 Flexible tubing and piping, of base
metal, with attached fittings

ex 83.09 Buckles and buckle clasps, of base
metal, for seat belts.

ex 84.06 Internal combustion piston engines,
and parts

ex 84.07 Hydraulic engines and motors Parts

ex 84.08 Non piston internal combustion
engines, and parts

ex 84.10 Pumps for liquids, v$pther or not Parts
fitted with measuring devices

ex 84.11 Air pumps, vacuum pumps; air Parts
or gas compressors; fans,
blowers and the like

ex 84.12 Air conditioning machines Parts

ex 84.15 Refrigerators and refrigerating Parts
equipment (electrical and other)

ex 84.18 Centrifuges; filtering and purifying Parts
machinery and apparatus, for liquids
or gases

ex 84.21 Fire extinguishers (charged or not) Parts
ex 84.22 Elevators (lifts), hoists, winches, Parts

cranes, jacks, pulley tackle, belt
conveyors and other lifting, handling,
loading or unloading machinery, and
conveyors

ex 84.52 Accounting machines Parts

ex 84.53 Automatic data processing machines Parts
ex 84.59 Non electric air humidifiers sreciallv Parts

designed for aircr"lt
Non electric air dehumidifiers specially Parts
designed for aircraft
Non-electric starter motors Parts
Propeller regulators, non electric Parts
Servo-mechanisms non electric Parts
Windscreen wipers non electric Parts
Hydraulic servo-motors non electric Parts
Pneumatic starters for get-engines Parts
Toilet units specially designed for
aircraft
Mechanical actuators for thrust reversers Parts
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ex 88.03

ex 88.05

ex 90.14

ex 90.18

ex 90.23

ex 90.24

ex 90.27

ex 90.28

ex 90.29

ex 91.03

ex 91.08

ex 94.01

ex 94.03

Parts of balloons, airships, gliders
flying machines and helicopters

Flight similators and parts thereof

Automatic pilots and parts thereof
Navigational instruments
Gyroscopic compasses
Other compasses

Gas masks and similar respirators

Thermometers

Instruments and apparatus for
measuring, checking or automa-
tically controlling the flow, depth,
pressure or other variables of liquids
or gases, or for automatically
controlling temperature

Speed indicators and tachometers

Automatic flight control instruments
and apparatus
Other electrical measuring, checking
analysing or automatically controlling
instruments and apparatus

Parts of automatic flight control
instruments and apparatus

Instrument panel clocks and clo:ks
of a similar type, with watch movements
or with clock movements

Clock movements, asFs.embled

Chairs and other seats, and parts
thereof

Other furniture and parts thereof

Parts
Parts
Parts

Parts
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LIST OF ITEMS FROM THE CANADIAN TARIFF SCHEDULE

The following list is authentic only in the English and French
languages.

Tariff Item Description

44060-1 Civil aircraft; parts, including engines
and their parts, for use in civil aircraft

44061-1 Flight simulator systems, parts thereof

44062-1 Hinges entitled to entry under tariff items
35200-1, 35400-1 and 36215-1;

Furniture entitled to entry under tariff items
354C0-l, 44603-1, 61800-1 and 93907-1;

Castings entitled to entry under tariff items
35400-1 and 39000-1;

Forgings entitled to entry under tariff item
39200-1;

Sealed-beam lamps entitled to entry under
tariff item 44504-1;

Microphones entitled to entry under tariff
item 44536-1;

Magnesium castings entitled to entry under
tariff item 71100-1;

Goods except parts, entitled to entry under
tariff items 44028-1, 44300-1, 44514-1,
44538-1, 44540-1 and 46200-1

Goods entitled to entry under tariff items
31200-1, .36800-1, 41417-1, 41417-2, 41505-1,
41505-2, 42400-1,.42405-1, 42700-1,l42701-l,
43005-1, 43300-1, 44059-1, 44500-1, 44502-1,
44516-1, 44524-1, 44532-1, 44533-1, 47100-1
and 61815-1

All the foregoing when for use in the manufacture
repair, maintenance, rebuilding, modification or
conversion of the goods enumerated in tariff item
44060-1



TEXTS CONCERNING A FRAMEWORK FOR THE CONDUCT
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CERTAIN BILATERAL AGREEMENTS TO ELIMINATE THE WINE
GALLON METHOD OF TAX AND DUTY ASSESSMENT

(ON~)



UNITED STATES DELEGATION
TO THE

MULTILATERAL TRADE NEGOTIATIONS
1-3. aenuo de la Paz

1a0n Geneva. Swtzertand

April 11, 1979

Mr. Claude Villain
Director Genenal for Agriculture
European Economic Community
200 Rue de la Loi
1049 Brussels, Belgium

Dear Mr. Villain:

I wish to inform you that the United States intends
to eliminate the wine gallon method of assessment
also for the products in the TSUS positions 168.10,
168.18, 168.23, 168.27, 168.40 and 168.52, subject
to the satisfactory completion of negotiations with
the principal suppliers of these products.

Sincerely,

Alonzo L. McDonald
Ambassador



606

EXCHANGE OF LETTERS DETM EN
THE EUROPEAN ECONO*!IC CO:L4UNITY AND TrILE MR•ITED STATES

CONCERNING TI! ELIiIINATION OF TUE "WTNE GLLON ASSESS:.ENT

The United States agrees to eliminate the wine gallon method

of assessment used in the calculation of the customs duties

and of the internal taxes on products imported under the

following tariff numbers:

168.05 Aquavit

168.17 Bitters of all kinds containing spirits, fit for
use as beverages

Brandy:
Pisco and singani:

in containers each holding not over 1 gallon:

168.18 valued not over $9 per gallon

168.23 valued over $ 9 per gallon

Other:
in containers each holding not over 1 gallon:

168.28 valued over $9 per gallon

168.33 Cordials, liqueurs, kirschwasser, and ratafia

168.34 Ethyl alcohol for beverage purposes

168.35 Gin

168.45 Whiskey:
Irish and Scotch

Other spirits, and preparations in chief value of
distilled spirits, fit for use as beverages or
for beverage purposes:

168.55 Other
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EXCIIAU!GE OF LETTERS BET'JEEO THE EUROPEAN ECONO:.IC CWOWNUNITY

AND THE- UNITED STATES MNCERNIlNG DISTILLED SPIRITS

The Commission of the European Comaunities will do everything within its

competence to obtain the elimination of those measures in the Member

States which result in discrimzination against U.S. distilled spirits.
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3MCDRANDM( OF UNDERSTANDING BETWEEN
THE UNITED STATES DELEGATION TO THE
MuLTI•ATERAL TRADE NEGOTIATIONS AND

THE EMBASSY OF JAMAICA, WASHINGTON, D. C.
MAY 21, 1979

1. This Memorandum, which supersedes thst of November 15,
1978, sets forth the mutual trade concessions and contri-
butions to the-Multilateral Trade Negotiations agreed on a
personal and tentative basis by the participants. Neither
g verament of the participants is bound by this Understanding.

plementation of the Understanding is dependent on the
contingencies set forth in the follow ing paragraphs.

2. In accordance with the provisions of paragraph 5 of the
Tokyo Declaration, Jamaica is willing to make a contribution
to the Multilateral Trade Negotiations consistent with its
level of economic development. In this light, the Government
of Jamaica notes several contributions toward trade liberal
zation already made by Jamaica which respond to the general
thrust of the United States' requests. These actibon form
an important part of Jamaica's contribution to the 1(N.
Such actions include the elimination of reciprocal preferences.
No developed country now receives preferential treatment in
Jamaica. Furthermore, the average Jamaican tariffs already
are very lov- for agricultural products the overall weighted
average is 16.3 percent, and for industrial products the
average is 16.8 percent. These low averages result partly
from significant contributions made by Jamaica to the efnnedy
Round, which were far in excess of the concessions Jamaica
received. In* fact Jamaica did not receive any direct concessions
whatever. In this connection it is recalled that Rum, the
product in which Jamaica expressed the greatest interest,
was withdrawn from the U.S. offers. Jamaica also has a
substantial umber of bindings.

3. There are other general and specific contributions,
Jamaica is prepared to take which respond to United States'
interests subject to Jamaica securing satisfactory concessions.
Of particular Importance, Jamaica is prepared to sign all
the Non-Tariff Measure codes, including Safeguards, provided
that the Goiernment of Jamaica believes the provisions for
special and differential treatment for developing countries
meet its positions. Along these lines, it is noted that
Jamaica aenrally supports the concept of graduation, but is
of the Jew that: its implementation will require that the
interests of the developing countries are fuly taken into
account in the framework of GAT through multilateral sur
veillance mechanisms. With regard to tariffs, it is noted
that any cuts or bindings vhich Jamaica makes will benefit
the United States in all CARICOT countries and not just in
Jamaica. This fact naturally increases the value of the
Jamaican offer.
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4. Specifically, Jamaica is prepared to sign the Government
Procurement Code and offer inclusion of Jamaica Building
Materials. Ltd., a division of the Jamaica State Trading
Corporation. This entity purchases wood, lumber, iron,
steel, and sanitary ware. Imports by this entity were $10
million last year. It is felt that this constitutes a
sig n6icant offer, particularly since these imports primarily
com from the United States. The signing of the Government
Procurement Code remains contingent on inclusion of appropriate
provision in the code for special and differential treatment.
te noted that the State Trading Corporation already

purchases the greater proportion of its requirements in the
ted States.

5. Jamaica is also prepared .to respond to United States
tariff requests with bound tariff reductions as follows:

Tariff Product Current
Number Description Duty Offer

84069 Stationary 15% Bind
industrial
spark engines

8407 Hydraulic 5% Bind
engines and
motors

8413 Furnace burners 5% Bind
for liquid fuel

8414 Industrial anc 5% Bind
laboratory
furnaces

8424 Agricultural and 5% Bind
horticultural
machinery

6. The above Jamaican offer represents a substantial con-
tribution by the Government of Jamaica to the Multilateral
Trade Negotiations. The offer is made subject to the fol-
lowing conditions and reservations.

(a) The United States Government for its part is pre-
pared to reduce the rum tariff by 20% and eliminate the wine
gallon method of assessment on bottled rum.

(b) The United States is prepared to implement the
following offers on items requested by Jamaica for which
Jamaica is the principal supplier.
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Tariff
Number

EM125.80
Live Plants
with soil &
roots
attached

Product Description

Live Plants - Jamaica is
neither the principal nor
major supplier, but there
V ~eat potential. In
197rJamaic.a exports were
US $688,000.

Current
Duty

7.5%

Offer

3%
The two ov-
ernments will
consult on
phyto-saxaitary
standards once
the O0 specific
its particular
plants of export
interest

Ugl fruit

hituasirups & molasses
Cigars & cheroots valued
at 15 cents or more

Castile soap

Gloves, leather

15.0%

12.5%

4.07.

28.97

11.33% AVE

3.1%

14%

7. The Jamaican offer represents a significant contribution
on the part of the Goverment of Jamaica to the Hultilateral
Trade Negotiations. Jamaica would also wish to have an
explicit understanding that the U.S. will consider inclusion
of items of special interest to Jamaica to the U.S. GSP for
1979 with Jamaica receiving the benefits thereunder, spe-
cifically on Yams (TSUS EX 137.86) and Raw Sugar (TSUS 155.20).
Both sides through the appropriate procedures outside the KrN
would actively seek to have a resolution of the issue sur-
rounding the prohibition of imports into the U.S. of canned
ackees. It was also noted that textile products presently,
continue to be included in the U.S. offer.

8. Contingent on the maintenance of the offer set forth in
paragraphs 3 through 5 of this Memorandum, the United States
is prepared to maintain its offer as listed in paragraph 6.
Also. the two parties must ensure that there are no licens-
ing systems which will undermine the effectiveness of their
concessions.

9. Both parties vill continue to examine the prospects
for additional concessions that will contribute toward
further trade liberalizations between their countries.

EZ147.33

155.75

170.66

466.05

705.48

8.5% 3.4%
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10. Both parties recognize the conutiuencies of this
Understanding. This Kemorandnm sets iorth the parameters in
which both parties will seak agreement from their govewtmnts

ANmassador Ml•fed A. Rattray gassuo AlnoLrM~nl-

47-866 0 - 79 - 39
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DEPUTY SPECIAL REPRESENTATIVE FOR TRADE HEGOTIATIOS
XECUTWVE OFIEE OF THE PRESIDENT

ASMIGTON OZ. 2M.
20-3"-51 14

May 21, 1979

His Excellency Alfred A. Iattray
Ambassador
Embassy of Jamaica
Wash ton, D. C. 20009

Dear Ambassador Rattray:

It is the understanding of the United States that
Jam•aca will grant automatic licenses, except in cases
Justified by GATT, on the products it has offered in the
bilateral MTN agreement with the United States.

Automatic licensing on these products shall not be
adAmnistered in a manner so as to have trade restricting
effects. Automatic licenses will be issued freely upon
application, provided that the importer has fulfilled the
legal requirements for the issuance of such licenses.

With regard to the views of the Govetnment of Jamaica
expressed in Paragraph 7 of the agreement, the United States
wishes to call to the attention of the Government of Jamaica
that there are procedures outside the MTN that deal wvth
GSP.

Finally, it is my expectation that the United States
will be able to stage the 20 percent reduction in the rum
tariff over a seven year period.

Sincerely,

Alonzo L. tMcDonald.
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fMBASSY~J JAMAICA
WASHINGTON

May 2 1, 1979

Der Ambassador McDonald,

I have the honour to refer to the Memorandum of
'Understanding between the United States delegation to the Multilateral
Trade Negotiations and the Embassy of Jamaica, Washingon, D.C.
scheduled to be signed on May 218 1979t and to indicate that the
Government of Jamaica would appreciate and expect that the staging of
the tariff reduction on rum be implemented within a time as short as
possible but in any event not exceeding seven years.

It is the understanding of the Government of Jamaica that
the United -States Government will not adopt import licensing restric-
tions or other measures, except in cases justffied by GATT, which
will den or undermine the benefits of the concessions in the bilateral
MTN agreement with the United States, and that appropriate permission
for imports will be granted to the importer who has fulfilled the legal
provisions for such permission.

Yours sincerely,

(Alfred A. Rtr
Ambasdor

lus Excellency
Alonzo McDonald,

Deputy Special Trade Representative,
1800 G Street, N.W.,
Washington, D.C.



CERTAIN OTHER AGREEMENTS TO BE REFLECTED IN
SCHEDULE XX OF THE UNITED STATES TO THE GENERAL AGREEMENT

ON TARIFFS AND TRADE
(615)



TO MODIFY UNITED STATES WATCH MARKING REQUIREMENTS,
AND TO MODIFY UNITED STATES TARIFF NOMENCLATURE

AND RATES OF DUTY FOR WATCHES
(616)
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SQ ."ULE U UNITED STATES OF AHERICA

Part I (continued)

Tariff
item Description of products Rate of duty

,,umber

Stroboscopes of all kinds, and parts thereof:
T13.1T Stroboscopes ....................................... 450 each +

T% ad val.
713.19 P9ts ....................................... 9ad val.

Unit I. - Watches, Clocks, and

Timing App tus

Notes: _/

1. This unit covers vatches and clocks, time
switches and other timin apparatus with clock or
vatch movements, and parts of these articles. This
unit, however, does not cover -

(i) synchronous or subsynchronous
motors (see chapter 5 of section 6);

(ii) screws, nuts, and bolts (see
chapter 3D of section 6);

3-.(111) music boxes and their mechanisms
(see chapter 3 of section T);

(iv) combination articles provided for
elsewhere in this schedule; or

(v) clock and watch glasses and glass
domes (see chapter 3 of section 5).

2. For the purposes of this unit -
(a) the term *watcbes" embraces timepieces

(including timepieces having special features, such
as chronographs, calendar watches, stopwatches, and
vwaches designed for use in skindiving) suitable for
wearing or carrying on or about the person, whether
or not the movement therein is within the definition
of "watch movement" in note 2(b), below;

(b) the term "watch movement" means a timepiece
movement measuring less thanm .77 inches in width
and less than 0.50 inch in thickness;

(c) the term "clock movement" means any movement
or mechanism, other than "Vatch movements" as
defined in note 2(b), above, intended or suitable
for measuring time;

_/ Headnotes 3(a) and 6, of TSUS schedule T, part 2E, are omitted; headnotes
3(b) and 3(c) of TSUS schedule T, part 2E, are revised and renumbered as notes
3(a) and 3(b), respectively, to this unit; and headnote 4 of TSUS schedule 7,
part 2E, is revised as note 4 to this unit.
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SCPLE XX - UNITED STATES OF AMERICA

Part I (continued)

Tariff
item Description of products Rate of duty

number

(W) the term "cases" embraces inner and outer
cases, containers, and housings for movements, to-
gether with parts or pieces, such as, but not limited
to, rings, feet, posts, bases, and outer frames, and
any auxiliary or incidental features, which (with
appropriate movements) serve to complete the watches,
clocks, time switches, and other apparatus provided
for in this unit; and

(e) the term "Jewels" includes substitutes for
Jewels.

3. (a) The complete citation for watches covered by
item 715.05 and clocks covered by items T15.15 and
715.16 shall be each of such item numbers, followed by
the appropriate item numbers for the respective move-
ments and cases comprising such watches or clocks.
Thus, item T15.05-716.04-720.20 is the correct citation
for a watch in a gold case with a movement having over
17 jewels and valued rot over $15.

(b) In this unit, each of ýhe rates of duty pro-
Tided for watch movements, having no Jewels or not over
17 Jewels, not adjusted, not self-winding, and not con-
structed or designed to operate for a period in excess
of 4T hours without rewinding (items 716.09 through
T16.29, inclusive) is also the "base rate" for watch
movements having the same width azd number of Jewels
covered by item 719.--. For citation purposes, the
two blanks on the end of the latter item number shall
be filled in with the last two digits of the item
number for the applicable base rate. Thus, "item 719.27"
would be the citation for an adjusted, self-vinding
watch movement, 1 inch wide, having 1T jewels, valued
not over $15.

(c) The width of a watch or clock movement, as de-
fined in note 2(a) and (b) of this unit, is the shortest
surface dimension through the center of the pillar or
bottom plate, or its equivalent, not including in the
measurement any portion not essential to the function-
ing of the movement; and the thickness of a "watch
movement", ua so defined, is the maximum thickness
between the outside surfaces of the plate and bridges,
or their equivalents.

(d) The additional duty for adjustments to watch
movements applies to each adjustment of whatever kind
(treating adjustment to temperature as two adjustments),
in accordance with the marking as hereinafter provided
for.
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SOCDULE XX - UNITED STATES OF AMERICA

Part I (continued)

Tariff
item Description of products Rate of duty

number

(e) Bimetallic balance wheels which are not part of
balance assemblies, and mainsprings with riveted ends,
are each to be considered as one part or piece, for the
purposes of assessing duties on assemblies and suolassem-
blies provided for in items 720.75, 720.80, 720.82,
720.8 4,9 and 720.86.

4. Special Marking Requirements: Any movement, case,
or dial provided for in this unit, whether imported
separately or attached to an article provided for in this
unit, shall not be permitted to be entered Anless con-
spicuously and indelibly marked by cutting, die-sinking,
engraving, or stamping, as specified belov:

(a) Watch movements shall be marked on one or more
of the bridges or top plates to show-

(i) the name of the country of
manufacture;

(ii) the name of the manufacturer or
purchaser;

(iii) in wards, the number of jewels,
if any, serving a mechanical purpose
as frictional bearings; and

(iv) in words, the number and classes
of adjustments, or, if unadjusted,
the word "unadjusted".

(b) Clock movements shall be marked on the most
visible part of the front or back plate to show--

(i) the name of the country of manu-
facture;

(ii) the name of the manufacturer or
purchaser; and

(iii) the number of jewels, if any.
(c) Watch cases shall be marked on the inside or

outside Qf the back cover to show-
(i) the name of the country of manu-

facture; and
(ii) the name of the manufacturer or

purchaser.
(d) Clock cases and other cuses provided for in

this unit shall be marked on the most visible part
of the outside of the back to shov the name of the
country of manufacture; and

(e) Dials shall be marked to shove the name of
the country of manufacture.



SOIE:ULE XX - UNITED STATES OF AMERICA

Part I (continued)

Tariff
item Description of products Rate of duty

number

5. Combination Articles Containins Watch or Clock
tovements.-A vatch or clock movemnt (and its dial, if
any) in a combination article is classifiable under the
provision applicable to such combination article, but,
in determining the duties on -he combination article,
the movement (and its dial, if any) shall be construc-
tively separated therefrom and assessed vith the same
rate as would have applied if it had been imported
separately. Sovever, such separate assessment shall not
be applicable to movmnts vhich, vhen imported, are in-
stalled as the usual equipment of vehicles or craft
provided for in chapter 6 of section 6 or as integral
and essential parts of laboratory, industrial, or com-
aercial apparatus or equipment.
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SCIEDUL XX - UITED STATES OF AMEICA

Part I (continued)

Tariff
item Description of products Rate of duty

drumber

T15.05
(see not
3(a))

715.15
(see note
3(a))

715.16'~
(see note
3(a))

715.20

T15.25

715.27

The rates
applicable to
the cases,
plus the
rates appli-
cable to the
movements, if
such cases
and movements
vere imported
separately

The rat as
applicable to
the cases,
plus the
rates appli-
cable to the
movements, if
such cases
and movement s
vere imported
separately

Free

Watches.... .......................................

Clocks:
With vatch movements; or with clock movements

measuring less than 1.77 inches in width .........

If certified for use in civil aircraft (see
note 3, chapter 6C, section 6) ..............

With other movements:
Standard marine chronometers having

spring-detent escapements ...................

Other clocks:
Valued not over $1.10 each ...............

Valued over $1.10 but not over $2.25
eacho..............................

4.

20 for each
Jewel, if any

5.50 each +
6.4% ad val. +
2.5* for each
Jewel, if any

100 each + 6.4
ad val. +
2.5* for each
Jewel, if any

l/ 715.16 is a new item to be established froz existing item 715.15.

31* each +
5% ad val.
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SQIEULE XX - UNITED STATES OF AMERICA

Part I (continued)

Tariff
item Description of products Rate of duty

,lumber

Clocks (con.):
With other movements (con.):

Other clocks (con.):
Valued over $2.25 but not over $5 each...

Valued over $5 but not over $10 each.....

Valued over $10 each .....................

Apparatus with watch or clock movements or with syn-
chronous motors, for recording the time of dkq, or
for measuring, recording, or cthervise indicating
intervals of time:

Pigeon timers ......................................

Other:
Valued not over $1.10 each ....................

Valued over $1.10 but not over $2.25 each.....

Valued over $2.25 but not over $5 each ........

15* each +
6.4% ad val. +
2.50 for each
Jewel, if any

300 each +
6.4% ad vl. +
2.50 for each
Jewel, if any

45* each +
6.4, ad val. +
2.5* for each
",evel, if any

36* each +
5.20 ad val. +
20 for each
Jewel, if any

5.5* each +
6.40 ad val.
2.5€ for each
Jewel, if any

104 each +
6.41 ad val.
2.5* for each
Jewel, if any
150 each +

6.4'% ad •al.
2.5* for each
Jewel, if any

715.29

715.31

715.33

715.40

715.45

715.47

715.49
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SCHEDULE XX - UNITED STATES OF AMERICA

Part I (continued)

Apparatus with watch or clock movements, etc. (con.):
Other (c.;n.):

Valued over $5 but not over $.0 each ..........

Valued over $10 each ........................

Time switches with watch or clock movements, or with
synchronous or subsymchrcnous motors

VaLued not over $1.10 each .........................

Valued over $'1.0 but nct o~er $2.25 eazh ........

Valued over $2.25 but not over $5 each .............

Valued over $5 but not over $10 each ...............

Valued over $10 each ...............................

300 each +
6.4% ad val. +
2.50 for each
Jewel, if any

454 each +
7T% ad val. +
2.50 for each
Jewel, if any

5.50 each +
6.-4 ad viL +
2.50 for each
Jewel, if any
100 each + 6.4%

ad val. +
2.50 for each
Jewel, If any

15* each + 4%0
ad val. +
2.50 for each
Jewel, if any

30* each + 4%
ad val. +
2.5* for each
Jewel, if any

45* each + 6.4%
ad val. +
2.5* for each
Jewel, if any

'I 15.L

715.62

T15.64

T15.66

715 .68
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SCHEDULE XX - UNITED STATZ.S OF AMERICA

Part I (continued)
U

Description of products Rate of duty

t

Watch movements, assembled, without dials or hands,
or with dials or hands whether or not assembled
thereon:

Having over 17 jewels:
(Valued not over $15) ...........................
Valued over $15 ................................

Having no jewels or not over 17 jewels:
Not adjusted, not self-winding (or if a

self-winding device cannot be incorporated
therein), and not constructed or
designed to operate for a period in
excess of 47 hours without rewinding:

Having no jewels or only 1 jewel ..........
Having over 1 jewel but not

over 7 je els ...........................
Having over 7 but not over 17 jewels:

Valued not over $15:
Not over 0.6 inch in width ......

Over 0.6 but not over 0.9 inch
in width ......................

Over 0.9 but not over 1 inch
in width ......................

($5.37 each)
$2.15 each

36c each

7%¢ each

$1.80 each +
9e for each
jewel over 7

$1.35 each +
9C for each
jewel over 7

$1.20 each +
9t for each
jewel over 7

l/ 716.09 is a
716.15, and

2/ 716.17 is a
716.25, and

3/ 716.18 is a
41 716.19 is a
5/ 716.27 is a

nw. item
716.16.
new i ten
716.26.
new item
new item
new item

established from existing items 716.10, 716.11, 716.12, 716.13, 716.14,

established from existing items 716.20, 716.21, 716.22, 716.23, 716.24,

established
established
established

from
from
from

existii.g
existing
existing

items 716.30 Pt.
items 716.31 pt. and 716.32 pt.
item 716.33 pt.

16?G
(716.04]
716.06

716.09 l/
716.17 a-

716.18 3/

716.19 _4/

716.27 5/
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SCHEDULE XX - UNITED STATES OF AMERICA

Part I (continued)

Tariff f
item Description of products Rate of duty

number

Watch movements, assembled, etc. (con.):
Having no jewels or not over 1T Jewels (con.):

Not adjusted, not self-winding, etc. (con.)
Having over T but not over 1T Jewels

(con.):
Valued not over $15 (con.):

Over 1 but not over 1.77
inches in width ...............

Valued cver $15 ......................

Adjusted or self-winding, whether or not
adusted, (or if a self-winding device
can be incorporated therein), or con-
structed or designed to operate for a
period in excess of 47 hours without
rewinding ....................................

716.28 is a
716.36 pt.
716.29 is a
716.32 pt.,
719.-- is a

90# each + 90
for each
jewel over T

72# each + 4#
for each
leve1 over 7

Colum 1 base
rate + 354
each if self-
winding + 354
for each
adjustment

new item established from existing items 716.34 pt., 716.35 pt., and

new item established from existing items 716.30 pt., 716.31 pt.,
716.33 pt., 716.3k pt., 716.35 pt., and 716. 36 pt
new item established from existing items T7T.-, 718.-, and 719.-

T16.28 I/

T16.29 1/

719.- I/
(see note
3(b))

a'.
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allEOULE XX - UNITED STATES OF AMERICA

Part I (continued)

Tariff
item Description of products Rate of duty

number

Clock movements, assembled, without dials or hands, or
with dials or hands whether or not assembled thereon:

!4easurmwg less than 1.TT inches in width:
Not constructed or desiged to operate for

over T7 hours without rewinding:
Having no Jewels or only 1 jewel .........
Having over 1 jewel ......................

Constructed or designed to operate for over
T7 hours without rewinding:

Having no Jevels or only 1 Jewel .........
Having over 1 Jevel ......................

If certified for use in civil
aircraft (see note 3. chapter
6C, section 6) ....................

Other clock movements:
Valued not over $1.10 each ....................

Valued over $1.10 but not over $2.25 each.....

Valued over $2.25 but not over $5 each ........

Valued over $5 but not over $10 each ..........

Valued over $10 each ..........................

30* each
53* each +
5.5* for each
Jewel over 7

600 each
850 each + 5.50

for each jewel
over 7

Free

5.50 each +
6.4% ad val. +
2.56 for each
Jewel, if any

10s each + 6.4%
ad val. + 2.54
for each
Jewel, if any

150 each + 6.4%
ad val. + 2.5*
for each
Jewel, if any

3C* each + 6.4%
ad vil. + 2.5*
for each
%ewel, if any

4'50 each + 6.4%
ad v&!. + 2.50
for each
Jevel, if any

1/ 720.09 is a new item to be established frca existing item 720.C8.

720.02
T20".00

T20.o6
720.08

720.09

720.10

720.12

720.141

720.16

720.7.8
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SCHEDULE XX - UNITED STATES OF AMERICA

Part I (continued)

Tariff
item Description of products Rate of duty

number

Watch cases and parts thereof:
Wholly or almost wholly of gold or platinum

or of both gold and platinum:
Cases.....................................

Parts:
Bezels, backs, and centers ...............

Other ....................................
Not holly and not almst holly of gold or

platinum or of both gold and platinum:
Wholly or in pert of silver; or containing

gold or platinum; or set, or prepared
to be set, vith precious or semiprecious
stones or vith imitation gemstones:

Cases..................................

Parts:
Bezels, backs, and centers ..........

Other ........................Other:
Cases ................................

720.20

720.21

720.22

720.24

720.25

720.26

720.28

720.29

T20.30

720.32

120.33
720.34
720.36

T20.40

720.42
720.•,

Other........................

Clock cases, cases for time witches or for other
apparatus provided for in this unit, and parts
of the foregoing cases:

Clock cases and parts thereof:
Over 50 percent of metal by weight and

wholly or in pait of precious metal .........
Other:

Outer cases for travel clocks ............

Other cases and parts ..............................

Dials and parts thereof:
Watch and clock dials:

Under 1.77 inches in viath ....................

1.77 inches or more in vidth ..................
Other ..............................................

150 each +
6% ad val.

8% ad val.

8% ad val.

80 each +
6% ad val.

4* each +
6% ad val.

6% ad val.

40 each +
8.5% ad val.

20 each +
8.5% ad val.

8.1% ad val.

7.410 ad val.

4% ad val.
6.9% id val.
6% ad val..

0.50 each +
9% ad va.L.

6.6% ad val.
10% ad val.

47-866 0 - 79 - 40

Parts:
Bezels, backs, and centers ..........
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SCHEDULE XX - UNITED STATES OF AMERICA

Part I (continued)

Description of products Rate of duty

* a

Jewels, unset, suitable for use for antifriction
purposes in any watch or clock movement, or in any
meter, compass, or similar precision mechanism ........

Plates:
Watch movement bottom or pillar plates or

thei equivalent ..........................

Any plate, or set of plates, suitable for
assembling thereon a clock movement ..............

Assemblies and subassemblies for watch movements,
consisting of two or more parts or pieces fastened
or Joined together:

Alanci assemblies, consisting of a balance
staff, balance wheel, and hairspring, with
or without other parts comerciaLly known as
pa•-ts of a balance assembly .................

Other assemblies and subassemblies .................

Free

One-haif the
duty for the
complete move-
ment for vhich
suitable

One-half the
duty for the
complete move-
ment for which
suitable

TO each

assembly

9% ad ra~l.

Tariff
item

number

720.60

120. 65

720.67

720.70

T20.75



TO PROVIDE DUTY-FREE TREATMENT FOR AGRICULTURAL
AND HORTICULTURAL MACHINERY, EQUIPMENT, IMPLEMENTS,

AND PARTS THEREOF

(m)



631

SCHEDULE XX - UNITED STATES OF .MERICA

Part I (continued)

Tariff
item Description of products Rate of dutynumber

SECTION 8. - SPECIAL CLASSIFICATION
PROVISIONS

CUTERr 7. - OTHER SPECIAL
CLASSIFICATION
PROVISIONS

Note:

1. The provisions of items 870.40 and 870.45 do not
apply to -

(1) articles of textile materials; articles
provided for in section 5; articles of
leather or of fur on the skin;

(ii) articles provided for in section 6, chapter 2,
chapter 3 (unics A through F except items
652.13 through 652.38, inclusive, 652.84,
652.88,653.00 and 653.01), chapter 5 (except
item 688.4G), or chapter 6, but interchangeable
agricultural and horticultural implements are
classifiable in item 870.40 even if mounted
at the time of importation on a tractor pro-
vided for in chapter 63 of section 6;

(iii) ball or roller bearings, including .uch
bearings vith integral shafts, and parts
thereof, provided for in items 680.33 through
680.39, inclusive; or

(iv) articles provided for in item 666.00. l/

2. The United States reserves the right to with-
draw or modify the concessions on any or all of the
products provided for in item 870.40 and 870.45 in
this chapter as a result of the outcome of consulta-
tions with Canada, to be commenced in January 1984,
regarding the continuation in effect of such
concessions. 1/

1/ These notes 1 and 2 are not in the Tariff Schedules of the
United States on June 30, 1979. Headnote 1 to TSUS Schedule 8, part 7, is ouitted.
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SOIEDULE XX - CITED STATES OF AMERICA

Part I (continued)

Tariffite f Description of products Rate of duty
numberI

870.40

870.45

Machinery, equipment, and implements to be used for
agricultural or horticultural purposes ..................

Parts of articles provided for in item wo. 00, whether
or not covered by a specific pro-suion within the
meaning of general interpretative rule 10(ij) ...........

Free

Free



TO MODIFY UNITED STATES TARIFF NOMENCLATURE
AND RATES OF DUTY FOR CERAMIC TABLEWARE

(6•)
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SQIEWLE XX - UNITED STATES OF AMERICA

Part I (continued)

Tariff
item Description of products Rate of duty

duamber

Articles chiefly used for preparing, serving, or
storing food or beverages, or food or
beverage inpedients:

Of coars-e-pained earthenware, or of coarse-
rained stonevare .................................

O-f fine-rained earthenware, whether or not
decorated, having a redd±sh-colored body
and a lustrous glaze which, on teapots,
mq be any color, but which, on other
articles, most be mttled, streaked, or
solidly colored brown to black with
mtallic oxide or salt ............................

Of fine-grained earthenware (except articles
provided for in item 533.15) or of fine-
rained stoneware:

Botel or restaurant ware and other ware
not household ware ...........................

Household ware available in specified sets:
In any pattern for which the

aggregate value of the articles
listed in note 2(b) of this
unit is not over $38 ....................

In any pattern for which the
aggregate value of the articles
listed in note 2(b) of this
unit is over $38 ....................

Household ware not available in
specified sets:

Stains with permanently attached
pewter lids .............................

udup and fher steins .....................

Free

2.5% ad val.

35% ad val.

11.5% ad val.

4.5% ad val.

5.5% ad vul.
13.5% ad val.

J1 533.15 is a new item to be established from existing item 533.14 and 533.16.
2 533.20 is a new item to be established from part of existing item 333.38.
1/ 533.22 is a new item to be established from existing item 533.23, 533.25,
533.26, and part of 533.28.
f 533.24 is a new item to be established from part of existing item 533.28.

533.29 and 533.30 are new item to be established from existing item 533.31.

533.11

533.15

533.20 j/

533.22

533.24

533.29 2/

5 33.20 /
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SCHEDULE XX - UNITED STATES OF AMERICA

Part I (continued)

Tariff
item Description of products Rate of duty,dumber

Articles chiefly used for preparing, serving, or
storing food or beverages, or food or beverage
ingredients (con.):

Of fine-grained earthenvare (except articles
provided for in item 533.15) or of fine-
grained stoneware (con.):

Slou d. rare not available in
specified sets (con.):

Candy, boxes, decanters, punch bovls,
pretzel dishes, tidbit dishes, tiered
servers, bonbon dishes, *egg cups,
spoons and spoon rests, oil and
vinegar sets, tumblers, and salt and
pepper shaker sets ......................

Cups valued over $5.25 per dozen;
saucers valued over $3 per dozen;
soups, oatmeals and cereals valued
over $6 per dozen; plates not over
9 inches in gnarmimm diameter and
valued over $6 per dozen; plates
over 9 but not over 11 inches in
ma diameter and valued over
$8.50 per dozen; platters or chop
dishes valued over $35 per dozen;
sugars valued over $21. per dozen;
creamers valued over $15 per dozen;
and beverage servers valued over
$142 per dozen ...........................

Other articles ............................

5.5% ad val.

4.5% ad val.
11.5% ad val.

•/ 533.32 is a new item to be established from part of existing item 533.31
and 533.38.
ý/ 533.34 is a nev item to be established from part of existing item 533.38.

533.39 is a new item to be established from existing items 533.33, 533.35,
533.36, and parts of 533.31 and 533.38.

533.32 ~

533.3" 3

533.39 2
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SCHEDULE XX - UNITED STATES OF AMERICA

Part I Ccontinued)

Tariff
item Description of products Rate of duty

,ausber

Articles chiefly used for preparing, serving,
etc. (con.):

Of chinaware or of subporcelain:
Hotel or restaurant vare and other

ware not household ware ......................
Household ware:

Of bone chinaware .........................
Of nonbone chinsware or of subporcelain:

Available in specified sets:
In any pattern for vhich the

aggregate value of the
articles listed in
note 2(b) of this
unt is not over $56 ..........

In any pattern for vhich the
aggregate value of the
articles listed in
note 2(b) of this
,-mit is over $56 ..............

Not available in specified sets:
Stein. Vith permanently

attached pewter lids ..........
Mugs and other steins ...........
Candy boxes, decanters, punch

bowls, pretzel dishes,
tidbit dishes, tiered
servers, bonbon dishes,
egg cups, spoons and spoon
rests, oil and vinegar sets,
tumblers, and salt and
pepper shaker sets ............

35% ad val.

8% ad val.

265 ad val.

8% ad val.

9% ad val.
17.5% ad val.

9% ad val.

5/ 533.-52 is a
of 533.41.
2_ 533.54 is a
_/ 533.62 is a
533.66.

5_/ 533.64 is a
/533.T2, 533.

item 533.Tl.

new item to be established from existing items 533.51 and part

nev item to be established from part of existing item 533.41.
new item to be established from esisting items 533.63, 533.65 and

new item to be established from existing item 533.68.
74, and 533.76 are new item to be established from existing

533.54 1/

533.62 2/

533.72

533.71, T

533.76 I/
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SCHEDULE XX - UNITED STATES OF AMRICA

Part I (continued)

T a r i f f - R
item Description of products Rate of duty

dumber

533.78 -11/

533.79 .9/

Articles chiefly .,sed for preparing, ser-ving,
etc. (con.):

Of chinaw&re or of subporcelain (-n):
Household ware (con. ):

Of nonbone chinaware or of
subporcelain (con.):

Not available in specified
sets (con.):

Cups valued over $8 per dozen;
saucers valued over $5.25
per dozen; soups, oatmeals
and cereals valued over
$9.30; plates not over 9
inches in maximum diameter
and valued over $8.50 per
dozen; plates over 9 but
not over 11 inches in

inol diameter and valued
over $11. '5 per dozen;
platters or chcp dishes
valued over $40 per dozen;
sugars valued over $23 per
dozen; creamers valued over
$20 per dozen; and beverage
servers valued over $50 per
dozen .........................

Other articles ..................
8% ad val.
26% ad val.

1/ 533.78 is a new item to be established from part of existing item 333.77.
2/ 533.79 .s a new item to be established from existing items 533.69,
533.73, 533.75, and part of 533.77.



THE AGREEMENT WITH THE HUNGARIAN PEOPLE'S REPUBLIC
(6m)
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EMBASSY OF THE
UNITED STATES OF AMERICA

Bilateral Agreement Between the

United States of America and the

Hungarian People's Republic

The Government of the United States of America

agrees to make best efforts to amend schedule 7, part 8,

subpart A of the Tariff Schedules of the United States

(TSUS) as follows:

(1) By striking out the superior heading for item

750.26 and inserting thereof "Valued not over 45$ each."

It is understood by both parties to this Agreemert

that the aforementioned change requires Congressional

approval and appropriate implementing legislation.

In return for this concession by the Government of

the United States of America, the Hungarian People's Re-

public agrees to reduce the current duty of 17.5 percent

ad valorem on gas or smoke analysis apparatus (tariff

number 90.25-07) to 7.0 percent ad valorem.

Done in two original copies at Budapest, this

thirteenth day of June 1979, two copies in English, each

of the texts being equally authentic.
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FOR THE UNITED STATES

OF AMERTCA

Douglas W. McMinn
Executive Assistant to
the Deputy Special Trade
Representative

FOR THE HUNGARII.N PEOPLE'S

REPUBLIC

Janos Nyerges
Special Representative of
The Hungarian Government to
The International Economic
Organizations, Budapest


