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NOMINATIONS OF ROBERT S. LARUSSA, TO
BE UNDER SECRETARY FOR INTER-
NATIONAL TRADE, DEPARTMENT OF COM-
MERCE; JONATHAN TALISMAN, TO BE AS-
SISTANT SECRETARY FOR TAX POLICY, DE-
PARTMENT OF THE TREASURY; RUTH M.
THOMAS, TO BE ASSISTANT SECRETARY
FOR LEGISLATIVE AFFAIRS, DEPARTMENT
OF THE TREASURY; AND LISA G. ROSS, TO
BE ASSISTANT SECRETARY FOR MANAGE-
MENT AND CHIEF FINANCIAL OFFICER, DE-
PARTMENT OF THE TREASURY

WEDNESDAY, JULY 26, 2000

U.S. SENATE,
COMMITTEE ON FINANCE,

Washington, DC.
The hearing was convened, pursuant to notice, at 10:50 a.m.,

Hon. William V. Roth, Jr. (chairman of the committee) presiding.
Also present: Senators Baucus and Rockefeller.

OPENING STATEMENT OF HON. WILLIAM V. ROTH, JR., A U.S.
SENATOR FROM DELAWARE, CHAIRMAN, COMMITTEE ON FI-
NANCE
The CHAIRMAN. The committee will please be in order.
We are going to have to change the procedure slightly, because

unfortunately a number of people who want to be here to introduce
those that are up for nomination have conflicting engagements. So,
rather than wait and delay action on these important nominations,
I am going to proceed.

We do have four nominees in front of us this morning, one for
the Department of Commerce and three for the Department of
Treasury. The nominees are Robert L. LaRussa, to be Under Sec-
retary for International Trade at the Commerce Department; Jona-
than Talisman, to be Assistant Secretary for Tax Policy at the
Treasury Department; Ruth M. Thomas, to be Assistant Secretary
for Legislative Affairs and Public Liaison at the Treasury Depart-
ment; and Lisa G. Ross, to be Assistant Secretary for Management
and the Chief Financial Officer at the Treasury Department.

(1)



I think, Mr. LaRussa, you appeared in front of this committee 3
years ago when we approved you to be Assistant Secretary of Com-
merce for Import Administration. I know that Representative Levin
is anxious to introduce you. He, unfortunately, is detained on the
House floor, but hopefully will make it later.

Mr. Talisman, you, too, are a familiar face to this committee. In
your position as Deputy Assistant Secretary for Tax Policy and as
Acting Assistant Secretary, you have sat at that table numerous
times.

You also spent some time as Minority Chief Tax Counsel to the
Finance Committee, a most important position where you had the
Wreat privilege of working for the distinguished Ranking Member,
Senator Moynihan.

Senator Moynihan wants to be here to make comments, but he
is testifying now before another committee, and hopefully will be
able to join us.

Ms. Thomas, your office is responsible for acting as the depart-
ment's liaison to the Congress. I do not know that I envy you for
that job. I understand that your first boss in the Congress was
Representative Sam Gejdenson. He, too, has a conflict.

Ms. Ross, you have been nominated to be the Assistant Secretary
for Management and the Chief Financial Officer for Treasury. Your
office has broad responsibility for management and budget matters.

I look forward to hearing from all of you, and congratulate you
on your nominations.

I think some of you have family members here. Mr. Talisman, do
you have family?

Mr. TALISMAN. Yes, I do. I have my wife, Alisa, my three chil-
dren, Nick, Max, and Lita.

The CHAIRMAN. Would they please stand so we all can see them?
Mr. TALISMAN. My father, Harold Talisman, and my brother,

Rick Talisman.
The CHAIRMAN. Well, thank you for coming. It is a proud day, I

know, for all of you, and particularly the young children. Welcome.
Ms. Thomas, do you have any family here?
Ms. THOMAS. Yes, Mr. Chairman. I have my father, Ed Thomas,

and my mother, Jeanne Thomas, and a surprise visit from my cous-
in, Mark Killian. These are my parents.

The CHAIRMAN. Would you please stand?
Ms. THOMAS. Thank you, Mr. Chairman.
The CHAIRMAN. Congratulations. I know you are very proud of

your daughter, and should be.
Ms. Ross, do you have family?
Ms. Ross. Yes, I do. I am pleased to have with me my. husband

of 9 months, Jay.
The CHAIRMAN. Please stand up. You look too comfortable. We

had to make you nervous. [Laughter.]
Ms. Ross. My mother, Diane Monroe, and my father, Manuel

Ross.
The CHAIRMAN. It is a great privilege and pleasure to have you

all here. Please be seated.
Now, I am going to ask each of you the three standard questions

that we ask every nominee, and please answer each question in
turn, beginning with you, Mr. LaRussa.



Before we do that, I want to ask you each to stand and be sworn
in.

[Whereupon, the nominees were duly sworn.]
The CHAIRMAN. Before we ask the questions, I will ask each of

you to make any comments you may care to make.
We will start with you, Mr. LaRussa.

STATEMENT OF ROBERT S. LARUSSA TO BE UNDER SEC-
RETARY FOR INTERNATIONAL TRADE, DEPARTMENT OF
COMMERCE
Mr. LARUSSA. I want to thank you, Mr. Chairman, for holding

this hearing. I know it is a very busy time of the session. I also
want to thank Ranking Member Moynihan. I have worked very
closely with this committee over the years, and hope to continue to
do so, if confirmed.

I also want to thank President Clinton and former Secretary
Daley, a man I respect greatly and worked very closely with, for
nominating me.

I just want to make a short opening statement about my work
in the International Trade Administration. ITA is one of the most
valuable agencies in the U.S. Government. The work ITA does cov-
ers a wide range of issues and policy with important bearing on our
Nation's trade performance.

Since 1993, I have had the privilege to have two jobs in the
International Trade Administration. As you know, I was confirmed
by this committee as the Assistant Secretary for Import Adminis-
tration, and prior to that worked on the export side of what ITA
does, as the principal Deputy Assistant Secretary for the U.S. and
Foreign Commercial Service.

Given my work in the trade world, I believe that economic isola-
tionism in today's interdependent global economy is impossible and
would be to the disadvantage of the long-term interests of U.S.
companies, workers, and farmers.

However, it is clear that not all Americans believe that trade
benefits them. I believe that to maintain the bipartisan consensus
on trade, we need to ensure that our agreements are effectively and
vigorously enforced.

Consistent with these principles and with my past experience, I
have three priorities that I just want to very briefly touch on.

The first area, which I know is very important to this committee,
is the area of compliance and enforcement of our trade agreements.
A key area of focus of what I would like to do is to focus on China.

Once the China WTO agreement is in place, we want to ensure
that U.S. firms and workers receive the benefits negotiated for
them during China's world trade accession talks. Back a few
months ago, former Secretary Daley announced a five-point China
compliance plan that we are in the middle of implementing right
now, and I think will be effective.

A second key area that I think is critical, is to increase the num-
ber of Americans who benefit from the technology revolution and
to work with U.S. businesses to increase trade through technology.
I believe ITA can make a significant contribution to this goal
through an e-commerce initiative that we recently started.



The third and very important priority, I know, to this committee,
is implementation of the President's 1998 Steel Action Program.
The program includes the preparation of a comprehensive Com-
merce Department report on the global steel industry, which will
be released later today.

It recommends solutions on both a global and domestic level, pro-
viding concrete suggestions for avoiding future crises, while setting
out a four-point plan of action.

Mr. Chairman, I want to thank you for your leadership on these
issues and for holding this hearing.

You may have noted that I did not have my family with me
today. Back 3 years ago when you confirmed me for the Assistant
Secretary job, I had one child. Since then, I have had three chil-
dren. I have 1-year-old twins and a 2-1/2-year-old son, as well as
my 6-year-old. I just thought it might be disruptive to put them all
in the back row of the hearing room today.

But I do have to note that it has been very trying on my family
with all of the travel that is part of the jobs that I have had, and
I just wanted to note that I owe them a debt, and I thank you onceagain.The CHAIRMAN. Thank you, Mr. LaRussa.

[The prepared statement of Mr. LaRussa appears in the appen-
dix.]

The CHAIRMAN. We are delighted to welcome Representative
Gejdenson, who I know wants to make some comments about Ms.
Thomas. Welcome. It is nice to have you.

STATEMENT OF HON. SAMUEL GEJDENSON, A U.S.
REPRESENTATIVE FROM CONNECTICUT

Representative GEJDENSON. Thank you, Mr. Chairman. Thank
you for the pronunciation. It does not often happen that accurately.

I am thrilled to be here to introduce someone who I know does
not need an introduction. I am thrilled her parents are here some-
where.

I have known Marti since 1984 when she was a student at Wes-
leyan. She was an intern in my office. She worked on Capitol Hill,
worked her way up to be one of the critical people on the floor man-
aging the legislation for the Majority Leader, and then was stolen
away by Treasury and now is up for this important position.

I know anybody who has dealt with her on the House and Senate
knows that she has the ability, both substantively and from an
interpersonal area, to have the skills to do this job in the same ex-
cellent manner she has done every other job she has undertaken.

I do not want to take a lot of time of the committee, but would
say that my wife Betsy and I consider Marti a friend. But beyond
the friendship, we both admire her ability as a professional. The
administration and the Congress will be well-served by her in this
new position, and I thank you for the courtesy of letting me intro-
duce you to her. Thank you.

The CHAuRMAN. Thank you for taking the time to introduce Ms.
Thomas. We appreciate the gracious words you have just spoken.
Come again.

Representative GEJDENSON. Thank you, Mr. Chairman.



The CHAIRMAN. I know you have other commitments, so do not
feel you have to stay.

We will now hear from Mr. Talisman, please.

STATEMENT OF JONATHAN TALISMAN, TO BE ASSISTANT SEC-
RETARY FOR TAX POLICY, DEPARTMENT OF THE TREASURY
Mr. TALISMAN. Mr. Chairman, I also want to thank you for hold-

ing this hearing, and I want to thank you and your staff for your
efforts with respect to my nomination.

I am deeply honored to appear before the committee as the Presi-
dent's nominee to serve as Assistant Secretary of the Treasury for
Tax Policy.

I am also grateful to President Clinton and Secretary Summers
for the opportunity to serve my country in that capacity, and I
want to also thank my family, who I introduced to you earlier, for
their love and support over the years in my tenure in government.

Mr. Chairman, this committee has served as a fixed point that
I have returned to throughout my career in government, so it is a
special privilege to stand before you today.

Over the years, I have learned a great deal from working with
the committee and its staff, first as legislative counsel to the Joint
Committee on Taxation, then as minority chief tax counsel, and fi-
nally in my tenure at Treasury.

To borrow a favored expression of former Secretary Rubin, "the
members and staff of this committee have always shared a great
seriousness of purpose and it is rewarding to participate in its im-
portant work."

I want to express my special gratitude to Senator Moynihan.
Without the opportunity he offered me to serve the committee and
the lessons that he taught me, I do not believe I would be before
the committee today.

There is a final group I would like to thank: the staff of the Of-
fice of Tax Policy with whom I have worked for the last 3 years.
The office has important responsibilities: helping to develop and
analyze tax policies and programs, providing official estimates for
budget, fiscal policy, and cash management decisions, developing
regulatory guidance with the service, and negotiating tax treaties
and representing the United States in other international tax pol-
icy matters.

The staff carries out these responsibilities with exceptional com-
mitment to public service, and I am proud to be associated with
them.

Mr. Chairman, partly because of the difficult decisions made by
members of this committee, the Nation now faces the enviable chal-
lenge of making tax policy in a time of surplus. I believe that we
all share the common goal of wanting our tax system to work as
fairly and simply as possible, while ensuring our continued eco-
nomic growth.

If confirmed, I look forward to working with this committee as
we try to make the most of our historic opportunities.

Mr. Chairman, it is a great privilege to b;6 here today, and I look
forward to answering your questions. Thank you.

The CHARMAN. Thank you, Mr. Talisman.



[The prepared statement of Mr. Talisman appears in the appen-
dix.]

The CHAIRMAN. Now, let me call upon Ms. Thomas.

STATEMENT OF RUTH M. THOMAS, TO BE ASSISTANT SEC.
RETARY FOR LEGISLATIVE AFFAIRS, DEPARTMENT OF THE
TREASURY
Ms. THOMAS. Thank you, Mr. Chairman.
Mr. Chairman, Senator Rockefeller, I appreciate the opportunity

to appear before you today as the President's nominee as Assistant
Secretary for Legislative Affairs and Public Liaison. I appreciate
your great courtesy in scheduling this hearing for me and my col-
eagues from the Treasury Department.

I come from the great State of New York. I was born and raised
in Poughkeepsie, and I have introduced my mother, who is origi-
nally from Syracuse, and my father, who is originally from Brook-
lyn. I regret that my sister Sandy, brother Paul, sister-in-law Lisa,
and nephew Henry, all from Manhattan and Barrytown, NY were
not able to be here today.

I also am missing my fiance of 2 weeks, Michael Zola, who is out
of the country. But I am honored by the presence of my first boss
in the Congress, Representative Sam Gejdenson, and thank him for
his introduction.

I am grateful, too, for the presence of other friends and col-
leagues, and in particular for the great support of the Office of Leg-
islative Affairs.

I am most grateful to President Clinton for nominating me, and
for Secretary Summers for selecting me for this position. I joined
the Treasury Department 2-1/2 years ago as Deputy Assistant Sec-
retary in the Office of Legislative Affairs.

As Deputy Assistant Secretary, I have focused on the issues in
the tax andbudget arena, though I have been exposed to Treas-
ury's efforts in many areas such as trade policy, Federal law en-
forcement, financial institution policy, and international assistance
programs, among other important tasks.

I have enjoyed working for Secretaries Summers and Rubin, who
have always held the deepest respect for, and sought to maintain
a close and cooperative relationship with, the Congress.

I have la arned from watching my predecessors, Linda Robertson
and Michael Levy, that the Assistant Secretary's primary purpose
is to ensure that the views of the Congress are known and fully
considered by the department and the administration, while at the
same time providing Treasury's views to the Congress in a timely
fashion.

Mr. Chairman, I come to you as this administration draws to a
close and I would like to take a moment to express the depart-
ment's appreciation for the courteous, bipartisan, and professional
manner that this committee has handled our nominations through-
out these seven and a half years.

Frank Polk, David Podoff, and their staffs also deserve special
thanks. As a result of this committee's actions, our department has
always been prepared to function effectively in the domestic 'and
international arena.
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It is my primary goal, with the strong support from the Sec-
retary, to carry on the close and cooperative relationship that our
department and this committee have shared.

Thank you for the privilege to appear before you today, and I
would be pleased to respond to any questions.

The CHAIRMAN. Well, thank you, Ms. Thomas.
[The prepared statement of Ms. Thomas appears in the appen-

dix.]
The CHAIRMAN. Now, Ms. Ross.

STATEMENT OF LISA G. ROSS, TO BE ASSISTANT SECRETARY
FOR MANAGEMENT AND CHIEF FINANCIAL OFFICER, DE-
PARTMENT OF TIHE TREASURY
Ms. Ross. Thank you, Mr. Chairman. I would like to echo the

thanks of my colleagues for holding this nomination hearing today.
Mr. Chairman, Senator Rockefeller, it is an honor to come before

the Senate Finance Committee to be considered for the position of
Assistant Secretary for Management and Chief Financial Officer.

I am also honored to have been nominated by the President for
this position, and am particularly grateful to Secretary Summers
and my predecessor Nancy Killefer for their strong support and the
confidence they have expressed in me by supporting my nomina-
tion.

Before joining Federal service a few years ago, I worked as a
management consultant at McKinsey and Company, and at Mar-
riott International and Strategic Planning and International Prod-
uct Development.

My formal education includes a bachelor's degree in economics
from the University of Wisconsin, and a master's degree from MIT-
Sloane School of Management.

For the past 2 years, it has been my privilege to serve at the
Treasury Department as Deputy Assistant Secretary for Strategy
and Finance in the Office of Management. In that pusition, I had
responsibility for managing the department's budget and planning
process.

In addition, I served as the Office of Management's primary liai-
son to Treasury's largest bureau, the IRS, while it was undergoing
the most major, significant restructuring in over 50 years, as re-
quired by the Restructuring and Reform Act of 1998.

I conducted this work, in strong partnership with Commissioner
Charles Rossotti, for whom I have the highest respect.

I regard the position to which I have been nominated as an im-
portant public trust. The Assistant Secretary for Management and
Chief Financial Officer is responsible for implementing the objec-
tives of the administration and Congress over a very wide area.

These objectives include a focus on customer service and a re-
sponsibility to ensure that the human and financial resources en-
trusted to the department are applied in the most efficient and
cost-effective manner possible.

If confirmed, I hope to leverage the experience I gained in the
private sector, as well as during my tenure as Deputy Assistant
Secretary, to realize those objectives.

Thank you. I would be happy to answer any questions.
The CHARMAN. Thank you, Ms. Ross.



8 --

[The prepared statement of Ms. Ross appears in the appendix.]
The CHARMA.. We will now turn to the standard questions we

ask every nominee. As I said earlier, would you please answer each
question in turn, beginning with you, Mr. LaRussa.

First, is there anything you are aware of in your background that
might present a conflict of interest with the duties of the office to
which you have been nominated?

Mr. LARUSSA. No, Mr. Chairman.
The CHAIRMAN. Mr. Talisman?
The CHAIRMAN. No, Mr. Chairman.
The CHAIRMAN. Ms. Thomas?
Ms. THOMAS. No, Mr. Chairman.
The CHAIRMAN. Ms. Ross?
Ms. Ross. No, sir.
The CHAIMAN. Second, do you know of any reason, personal or

otherwise, that would in any way prevent you from fully and hon-
orably discharging the responsibilities of the office to which you
have been nominated?

Mr. LARUSSA. I do not.
The CHAIRMAN. Mr. Talisman?
Mr. TALISMAN. No, Mr. Chairman.
The CHAIRMAN. Ms. Thomas?
Ms. THOMAS. No, Mr. Chairman.
The CHAmRMAN. Ms. Ross?
Ms. Ross. No, sir.
The CHAIRMAN. Third, do you- agree, without reservation, to re-

spond to any reasonable summons to appear and testify before any
duly-constituted committee of Congress, if you are confirmed? Mr.
LaRussa?

Mr. LARUSSA. Yes, I do, Mr. Chairman.
The CHAIRMAN. Mr. Talisman?
Mr. TALISMAN. Yes, I will.
The CHAIRMAN. Ms. Thomas?
Ms. THOMAS. Yes, sir.
The CHAPMAN. Ms. Ross?
Ms. Ross. Yes, sir.
The CHAIRMAN. Senator Rockefeller, do you want to make any

comment or remarks at this time?
Senator ROCKEFELLER. I have a comment or two, but I wait upon

my Chairman.
The CHAIRMAN. Well, we have already made our comments.
Senator ROCKEFELLER. I have no opening statement.
The CHAIRMAN. All right. I will just go ahead then.
Mr. LaRussa, our trading relationship with the European Union

has undergone some significant stress in recent years. Many of the
issues that have been the source of that stress have been matters
that your predecessor took a hand in handling. I am thinking in
particular about the situation with airplane hush kits and the pri-
vacy in e-commerce.

What is your view of how we can work to avoid these types ofirritants in our commercial relationship with the European Union?
Is there anything that you plan to do to put our relationship wit%
Europe on a more harmonious footing going forward?



Mr. LARUSSA. Well, first of all, Mr. Chairman, I think this is ob-
viously a critical trading relationship, and something that I got into
immediately upon taking over as Acting Under Secretary.

I was in Europe in Brussels last week, about a week and a half
ago, and spent a lot of time with European Union Commission offi-
cials and with member states talking about our bilateral issues.

I think that, given we have a $40 billion two-way trading rela-
tionship, it is important on both sides of the Atlantic to try to do
as much as we can to iron out the bilateral differences, but when
there are problems, to take a tough approach.

I think on the side of working together, e-commerce is a perfect
example of where we have in the past worked together, and where
I think we can continue to work together. The safe harbor negotia-
tion in the area of Internet privacy that Ambassador Aaron began,
I concluded upon coming into this job. I spent a lot of time prior
to the U.S.-EU summit on that issue, and I think that has turned
out very well.

I think that is a model for how we can take very contentious
issues and turn them into something that can accommodate both
the European system and way of looking at things and ours. When
I was in Brussels last week, one of the things I proposed to the Eu-
ropean Union is that we have an ongoing dialogue on e-commerce
issues.

There were issues such as taxation of the Internet, for example,
that could become contentious issues if not handled right. I sug-
gested that we need to have a bilateral relationship where, every
few months, we talk about these issues, talk about the different ap-
proaches.

Obviously, we have a hands-off approach in the United States on
these issues. At times, the European Union has been more likely
to regulate. I think what we need to do, is have an early warning
system and a dialogue in this area. I think that is very construc-
tive.

At the same time, we have a number of disputes that I think we
really need to meet head-on, among them the issues of GMOs and
biotechnology. I think there has been big market access issues in-
volving our agricultural exporters that I raised with the European
Union, and we just have to try to resolve those.

That can be done both bilaterally, we have got a consultative
mechanism on it, but we also have to raise the issue and make
clear that, in an issue like that, it is a market access issue to us
in addition to being an issue of concern to consumers. That is an
area where science needs to apply, as opposed to emotion. I think
those are the types of issues that we need to really focus on.

In addition, we obviously have some high-profile WTO cases that
are ongoing. I discussed those when I was in the EU last week. I
think we can continue to make incremental progress on those.

The CHAIRMAN. Let me ask you one further question. Given the
frequency of conflicts that we have been experiencing with the EU,
I worry about the prospects of launching a new round of negotia-
tions at the WTO.

I would like to hear your view on this. What prospects do we
have of reaching an agreement with the EU on a comprehensive
agenda for moving forward on a new WTO round?



Mr. LARUSSA. Well, that is actually one of the issues I discussed
at length when I was in Brussels last week with Peter Karl, who
is one of my counterparts in the EC. We have been trying, as the
year has gone along, post-Seattle, to see whether we can find areas
of agreement.

We have, I think, made progress with the European Union. For
example, we have developed with the European Union and our
other quad-partners a confidence building package, so called, that
appeals to developing countries to try to make them feel as though
they have more ofa stake in the WTO.

There obviously are big issues where we have had disagreements
with the Europeans, the foremost is agricultural market access. I
think that is an area where we have to make further progress be,
fore we launch a round.

Obviously there are other areas, including the scope of the entire
round. The European Union has probably a different view of what
the scope of the round ought to be. There are areas such as inclu-
sion of negotiations on trade laws where the United States has
been very firm.

I guess what I would say, is I think, given my discussions and
the discussions USTR has had over the last several months, we are
making some progress in terms of trying to bridge those dif-
ferences, but I would be disingenuous if I said that I did not think
there was still a big gap.

So in launching a round, it is, I think, critical that the United
States and European Union lead the way. I think we still have
some very big differences. I do not know what the likelihood is of
bridging them in the very near future.

The CHAIRMAN. Mr. Talisman, you have been in the tax policy
arena for almost 9 years. If you were to pick one proposal to im-
prove our tax policy, what would that be?

Mr. TALISMAN. Well, I think one of the most serious issues that
we are currently facing is the Alternative Minimum Tax and the
impact that it is going to have increasing on upper and middle in-
come families. Middle income families, in particular, will be thrown
onto the Alternative Minimum Tax merely because of the fact that
they have a number of children.

We have worked with this committee to take care of the problem
of non-refundable personal credits, which also unexpectedly throws
people onto the Alternative Minimum Tax. So, that is a serious
issue that we will have to face in the upcoming years.

The CHAIRMAN. Well, I certainly agree that AMT is a serious
problem. People that never anticipated that they would be involved
are involved. We have, on a piecemeal basis, tried to address it, but
I think it is something that ought to be addressed once and for all.

Ms. Thomas, you worked on this side in Congress and on the ad-
ministrative side. How has that experience shaped your view of
how your office should operate?

Ms. THOMAS. Mr. Chairman, it is an interesting experience going
from the Congress and then entering the administration. I cer-
tainly have gained a lot of perspective.

I know when we were in Congress we often were frustrated at
why things seemed to take time to get answers for our questions,
but I have learned a great deal how important it is for the depart-



ment to be a resource and to service the Congress on both sides of
the aisle. I think, if I ever return to Congress, I have learned quite
a bit about what it is like to be on the other side.

The CHAIMAN. Let me turn to you, Ms. Ross. You indicated that
you served as a Treasury liaison to the IRS as the IRS undertook
its recent restructuring. Let me say, I very much agree with your
characterization of Mr. Rossotti. I think we are very fortunate to
have him in that position.

Would you please give us an assessment of how restructuring of
the IRS is going, especially with respect to computer modernization
and customer service?

Ms. Ross. Sure. Absolutely, Mr. Chairman. You are completely
right that we are very fortunate to have Commissioner Rossotti
working with us on this.

The IRS restructuring, I think, is on a very solid path moving
forward, but we are at a very critical phase right now. I think, as
you may know, organizational restructuring began about 2-1/2
years ago, right after the passage of RRA 1998, and is almost near
completion.

However, we have several challenges facing us right now. The
one you mentioned in particular, computer modernization, I would
characterize that as we are at the beginning of starting to make
the significant investments that are going to be necessary to pro-
vide the computer infrastructure so that IRS can execute both cus-
tomer service and compliance efforts much more effectively and ef-
ficiently than they currently are doing so today.

We have just begun to make the investments in some key sys-
tems about two or 3 months ago. Given that I would characterize
this modernization program as a 5- to 10-year program, we are
really just beginning the work that needs to be done.

The CHAIRMAN. Let me ask you this question, if I might, Ms.
Ross. I have received some complaints from taxpayers in Delaware
that when they call the IRS they can never get a live person, in-
stead they get a message that they will be called back.

Can you tell us why that is, and would you investigate and make
sure that that is corrected?

Ms. Ross. Absolutely. Absolutely. The statistics I think you are
referring to at the IRS, we call it the access rate, which is the like-
lihood of a taxpayer actually getting to a live person on the line
and not getting a busy signal.

Last year, that statistic was running in the mid-60's, so I think
it was 64 percent. Private sector companies, they target a number
around 92 percent. So, the IRS is significantly behind private sec-
tor standards.

Referencing your earlier question, in order to remedy that, we do
need to make some significant investments in some technology,
particularly in the telecommunications area. That is, in fact, thefirst thing we are making investments on in computer moderniza-
tion, and have just released a contract to begin that work.

Though the numbers of access have gotten better, 63 percent is
better than it was 3 years ago when it as 45 percent, it is still not
adequate. The messaging that you referred to was an attempt for
the IRS, instead of a taxpayer getting a busy signal, allowing them



to leave a message that then the IRS would try to get back to them
a few days later when they had some time.

Some taxpayers appreciate that treatment, others do not appre-
ciate it. It is a stop-gap measure to try to provide more service
until we have some technology to really answer all the calls coming
in. I will certainly look into that.

The CHIRM. I appreciate that, Ms. Ross.
I see Representative Levin is here. Would you come forward,

please? We are doing everything in reverse; we are introducing the
people after they speak. But we are delighted to have you, Rep-
resentative Levin.

Would you care to make your opening remarks for Mr. LaRussa?
Senator ROCKEFELLER. Mr. Chairman, could I just ask, Congress-

man Levin is a very good friend, as are you, and I would just beg
for indulgence. I have to go on a live radio show in about 5 min-
utes. I just want to say, literally, 30 seconds, if I might, if I have
your permission.

Representative LEVIN. Yes, please. Please.
Senator ROCKEFELLER. I have your permission?
The CHAIRMAN. Yes.
Senator ROCKEFELLER. I am very grateful.
I just wanted to say that I very much support all four of these

nominations, and I also support your reelection. [Laughter.]
Representative LEVIN. I am glad I came here. [Laughter.]
Senator ROCKEFELLER. But I wanted to pay particular thanks to

Bob, and to Jon, and to Marti, all of whom have been very, very
helpful to me in two areas that mean a lot to my State.

One, obviously, which is steel. We have had wonderful talks on
that. Bob, you have been extremely helpful to me. We have the
steel report which is coming out, which we need to now discuss
what we are going to do next about that, but I cannot this morning.

Mr. LARUSSA. Thank you, Senator.
Senator ROCKEFELLER. And Jon, to you and Marti, you have been

wonderful in our whole effort with the retired coal miners. Jon, you
have stood through all-night stands when Hancock was a factor,
and all the rest of it, and Marti, you have been terrific, as has the
Chairman, who has twice now committed that we are going to try
and solve this problem, as has the- Ranking Member, Senator Moy-
nihan.

But you do not often get a chance when somebody comes to ask
for confirmation to say thank you for what you have already done.
You have been very, very helpful, and I am very, very grateful.

And you, Congressman, have great promise, too. [Laughter.]
Representative LEVIN. Tell my brother that. [Laughter.]
The CHAIRMAN. Thank you, Senator Rockefeller.
Let us go back to you, Representative Levin. Thank you for being

here.

STATEMENT OF HON. SANDER-LEVIN, A U.S. REPRESENTATIVE
FROM MICHIGAN

Representative LEVIN. Thank you-Thank you, Mr. Chairman. To
Mr. Baucus and Mr. Rockefeller, I am pleased to join you once
again. This is maybe my favorite room over on the Senate side, and
I am glad to be here.



• I apologize for being a bit delayed. The Jackson-Vanik waiver on
Vietnam was up beginning a half an hour ago, and I began to man-
age it. I know you wanted me to stay there, at least for the begin-
in g

In I might just say a few words on behalf of Bob LaRussa. I know
well several others who are before you. If it were appropriate, I
would say a few words on their behalf. But I am not here for that
purpose, so I will confine them to Mr. LaRussa.

It is a personal privilege to be here and to take a few of your mo-
ments personally, because I have had a close personal relationship
with Bob LaRussa. It has been a wonderful relationship on my
part. I have seen his career blossom since he left the House and
my office, first working on a matter that he and I had spent some
considerable time on, and that was the commercial service of this
country.

He was able to take some of the work that he helped start on
the House side and implement it, then his very vital work on Im-
port Administration, and now is Acting Under Secretary for Inter-
national Trade.

It is a privilege, because I have seen him work on these issues
with immense intelligence, diligence, enterprise, being able to work
across party lines, across all kinds of lines to make sure we had
in this country an activist-internationalist approach to trade. I
think this is a wonderful opportunity for Bob, but most importantly
it will be a productive occasion for our government and for sound
trade policy.

So, Mr. Chairman and Mr. Baucus, I just wanted to come over
here to give you my personal views, and I hope very, very much
that the Senate, in its wise judgment, will confirm Mr. LaRussa.

The CHAIRMAN. Well, thank you for taking the time to be here.
We appreciate your input. We hope to move on these nominations
very rapidly.

Representative LEVIN. Good. Thank you. I will go back to the
floor of the House and Vietnam. Thank you.

The CHAIRMAN. Do a good job.
Representative LEVIN. Thank you.
The CHAIRMAN. Good to see you.
Let me just mention that Senator Grassley regrets he has a con-

flict and cannot be here to ask questions in person, so he would
like to submit questions in writing. We will keep the record open
until 1:00. I think it is only for you, Mr. LaRussa.

But in any event, I would ask that the questions be answered as
quickly as possible, because I do want to move quickly on these
nominations off the floor when we have some vote before we move
into recess.

[The questions appear in the appendix.]
The CHAIRMAN. With that, it is a pleasure to call on my good-

friend, Senator Baucus.
Senator BAUCUS. Thank you very much, Mr. Chairman.
I want to begin by welcoming all of you. I believe there is no

higher calling an public service. Clearly, all of you could be doing
something else other than serving your country, and I deeply ap-
preciate it, and the American people, if they knew the degree to
which you are devoting yourselves and how hard you are working,
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I know they would, too. But, speaking on behalf of the American
people, good work. Good job, that you are doing this.

Mr. LaRussa, I was pleased, although I di not hear it, to read
in your statement that one of your first priorities is compliance.

I do believe that to be very important, because too often in this
Congress we pass trade agreements and then we tend to forget
about them.

If not forget, we do not do the hard work, which is monitoring
the agreements and determining the degree to which countries
comply with them. I believe, if we were to spend more time on com-
pliance, that we would be doing a better job.

I would like to talk about Japan for a moment, some troubling
statistics. First, the growing bilateral merchandise trade deficit
with Japan. As you can tell from the chart, it has been deterio-
rating about 15 percent a year, from $47.6 billion in 1996 to $73.9
billion in 1999, and perhaps $85 billion this year.

Now, some analysts explain this away by citing slow growth in
Japan versus high growth in the United States. But, in fact, I do
not know if that is accurate or if it washes, because over the last
two decades, if we look a little more closely, whether there was
slow growth in Japan or fast growth, whether the U.S. economy
was booming or whether it was stagnant, whether the U.S. had a
huge budget deficit or no budget deficit, the bilateral trade deficit
has remained at a very high level. It seems like those other expla-
nations, or rationalizations, at least, do not carry a lot of weight.

Second, the Japanese foreign exchange reserves have increased
by over $100 billion in the last year. Some analysts conclude that
this was the result of massive intervention by the Japanese govern-
ment. The goal is to keep the yen weak so that high exports will
drag Japan out of its slump. In other words, old-fashioned foreign
exchange manipulation. Forget about domestic reform, restruc-
turing, and trade liberalization.

Third, the American Chamber of Commerce in Japan recently
rated 51 major U.S.-Japanese trade agreements. Although 53 per-
cent of the agreements were considered fully or mostly successful,
47 percent fell short, which indicates something is wrong with our
ability to enforce those agreements.

Obviously, Japan is critically important to the United States, for
our farmers, for our workers, our manufacturing companies, for the
financial sector, Internet companies. They may be down and out
now, but they are still developing cutting-edge technology and
Japan will be a major competitor in the future and one of our most
important markets.

So I was surprised to hear that the Commerce Department has
abolished the position of Deputy Assistant Secretary for Japan.
Personally, I think that is a mistake. I think it sends the wrong
signals, given the magnitude of the merchandise trade deficit that
we have with Japan.

I do not expect there to be any major new Japanese trade agree-
ments soon or any market opemng initiative in recent months, but
I do expect that we will stay focused on Japan. I frankly, for one,
am developing a trade agenda for next year, and Japan is going to
be a key part of it. I would just be interested in any thoughts that
you might have.



Mr. LARUSSA. Thank you, Senator. We agree on both subjects,
philosophically on compliance and on Japan.

In compliance, as Acting Under Secretary, the first thing I did,
literally the first week I was there, Secretary Daley asked me to
put together a compliance plan for China as China accedes to the
WTO, which was the first thing that we did. We took existing re-
sources and focused them on China, a dozen people within the
Commerce Department under current budget.

Also, we asked, in the President's next fiscal year budget, for a
very large increase in the compliance area, both for Japan and for
China. So, we totally agree there.

On Japan, I started with Congressman Levin in the 1980's, and
have been working on Japan issues since then. One of the first
issues that I worked on when I worked in the Congress was the
matter of auto parts access to Japan, so I understand your concern.
The trade deficit at the time was large, but not as large as it is
now bilaterally.

On the issue of the Deputy Assistant Secretary, I understand
this was an action that was taken as part of a reorganization that
was done 2 years ago. As I understand it, it was an attempt to do
two things: first, to coordinate Asia policy as a whole; second, there
had been concern expressed by the Congress, among others, about
the proliferation of the Deputy Assistant Secretary positions. There
was, I think, an attempt to rationalize that.

However, walking into the job, given my background, as of April
1 when I came in as Acting, focusing on Japan is critical. This is
an unacceptable bilateral trade deficit. We have key areas with
Japan where there has been little, if no, progress on market access.
Autos and auto parts is a perfect example of where we just have
not had the type of success that we need.

We are coming out with the steel report today that talks about
the Japanese market in steel and the structural barriers in those
markets. So, I totally agree with you.

I think that, even though the Deputy Assistant Secretary deci-
sion had been made and the reorganization had been done, we con-
tinue to make Japan a key focus. The area of construction, for ex-
ample, is an area that I have made a priority in working with
Japan. Medical equipment.

On the enforcement side, we have asked for money in the next
fiscal year budget, and have done fairly well in the Senate appro-
priations on this issue, to do what would amount to a doubling of
the number of commerce personnel that would be focusing on en-
forcement with Japan.

So I do promise you that I will not only continue what we have
been doing, but really step up our efforts to work on market access
issues with Japan.

Senator BAUCUS. Do you think you have sufficient resources, or
will have sufficient resources?

Mr. LARUSSA._I have learned in my- 7 years at the Commerce De-
partment to do the best with whatever resources we are given in
our appropriations. I do think that we would be able to do a lot
more in enforcement, particularly with Japan and China, if we
were able to get the Senate appropriations mark that had been
given to us by the committees recently.



I I do think the more people you can put on these, the better off
you are. My general philosophical view on enforcement is you want,
as much as possible, to solve problems before they get to the point
where you get into litigation. -

You want to step in and deal with the right government officials
and you want to take a very practical approach to dealing with
solving particular problems for companies, and then to try to take
it, if you have to, to the WTO or someplace else. But usually the
best approach is to have people who are on the ground in the
United States focusing on practical problems.

Senator BAUCUS. This is hard to do, but have you developed any
sort of ratio of dollars returned to the United States compared to
the number of persons working, as is the case, say, with the IRS?

They have worked out kind of a rule of thumb that with more
agents in certain areas, they have that much more back to the
Treasury because of better enforcement. Now, there is a little more
direct connection there. But have you looked at anything like that
in Commerce?

Mr. LARUSSA. Well, we have looked at something like that, not
exactly that.

What we do in the U.S. and Foreign Commercial Service, is we
very closely track the amount of export transactions that we help
U.S. companies make. Our whole philosophy in the U.S. and For-
eign Commercial Service is driven by what we call export actions.

Our goal is not to have people do seminars or just interact with
exporters, our goal is to actually help them seal the deal. We actu-
ally follow that and we compile lists at the end of the year as to
how many exports we think we have been involved with.

On the other side of the equation, I do not know that we have
ever tried to quantify the relationship between the number of peo-
ple that we have on trade enforcement and our achievements, but
that is certainly something I can sit down with the department on
and see what we could do.

Senator BAUCUS. I encourage, frankly, the department and oth-
ers in the administration to start focusing more on not only the
Japanese deficit, but our overall trade deficit. We are basking
somewhat in the glory of a prosperous American economy. We
know at some point it is not always going to be this way, some-
thing is going to ha ppen.

It is hard to predict what it will be, but we all know something
is going to happen. My thought is, of the possible candidates that
might trigger something, one is the burgeoning or increasing trade
deficit, both with Japan, with China, and also worldwide.

The more that the U.S. Government can start to address the
trade deficit, the more it eliminates one of the probable elements
that might start to bring this economy down. Not down, but cer-
tainly reduce the degree to which we have been growing.

There are others, too. There is total private credit, there are lots
of macro issues. But one is the trade deficit. I think it behooves all
of us to start focusing much more closely on it. It is a new idea.
It is something we have not tried before. In my judgment, it be-
hooves us to avoid whatever problems we possibly can, and-this
would be one.

Mr. LARussA I agree with you, Senator.
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Senator BAucus. Thank you.
I would like to also just thank all the others. I do not have de-

tailed questions for everybody. I know who you are, and have
worked with you in many capacities and watchedyour work. I am
very, very appreciative, particularly Jon here, with the committee
and Senator Moynihan. I just want to thank you for all that you
have done, all of you, for us and for the country.

The CHAIRMAN. Well, thank you, Senator Baucus.
This brings us to the completion of this hearing. As I stated, we

will try to move very expeditiously. I hope that we will be able to
act on your nominations before we recess, so please get the answers
to the questions in promptly.

Thank you for your cooperation. The committee is in recess.
[Whereupon, at 11:39 a.m., the hearing was concluded.]





APPENDIX
ADDITIONAL MATERIAL SUBMTTED FOR THE RECORD

PREPARED STATEMENT OF ROBERT S. LARUSSA

Mr. Chairman, Ranking Member Moynihan, and members of the Committee, it is
an honor and a privilege to appear before you today as President Clinton's nominee
to be Under Secretary of Commerce for International Trade. I appreciate the con-
fidence President Clinton has placed in me and the strong support of former Sec-
retary Daley. Thank you for scheduling this hearing during a very busy time in the
session. I appreciate your time and look forward, if confirmed, to working with the
members andstaff of this Committee on a bipartisan basis.

Let me take a moment to once again thank Congressman Sandy Levin for his in-
troduction. Congressman Levin gave me my first opportunity to work on important
trade policy initiatives and I am grateful for his guidance and support. It means
a great deal to me that he is here today, supporting my nomination.

I also want to thank President Clinton, former Secretary of Commerce William
Daley, and Deputy Secretary Robert Mallett, for their support of my nomination. In
particular, I appreciate the years I have spent working with William Daley, a man
I admire for his intelligence, his kindness, and his commitment to public service.
Under his leadership, the Department of Commerce has successfully focused on the
task of expanding economic opportunity for all Americans. It was a privilege to work
at the Commerce Department with him, and if I am confirmed, I will strive to con-
tinue his tradition of excellence in public service. I also look forward to working
with Secretary Mineta as I am sure that he will continue to build upon Secretary
Daley's legacy and I will be honored to join his team.

As a Commerce Department official for the last seven years, I have been privi-
leged to work closely with members of this committee and their staff. I have a deep
respect for the crucial role of the Congress in both foreign and trade policy. If con-
firmed, one of my top priorities will be to work in close consultation with both the
Members and the staff of the Senate and House. You can be certain that I will keep
the Congress in general, and the Senate Finance Committee in particular, fully ap-
prised of activities and developments on the international trade front which are
within my jurisdiction. In addition, I will seek your views and solicit your advice -
on our activities.

The International Trade Administration is one of the most valuable agencies in
the U.S. government. The work ITA does covers a wide-range of issues and policy
with an important bearing on our nation's trade performance: helping U.S. compa-
nies market their products abroad, providing recourse against unfair trading prac-
tices, ensuring that our trading partners comply with their international trade
agreements, and vigilantly attacking any barriers that prevent U.S. companies from
exporting their products.

Since 1993, I have had the privilege of working in the International Trade Admin-
istration in two key positions whose functions relate directly to some of the most
important economic challenges confronting the United States. First, from 1993 to
1996, I served as Principal Deputy Assistant Secretary for the U.S. and Foreign
Commercial Service. In this position, I helped focus the Clinton Administration's ex-
port-promotion efforts on emerging markets, leading initiatives in Asia and Latin
America. In addition, I saw first-hand how the government can make a difference
assisting small and medium-size companies that want to export their products over-
seas. Due to advances in technology, opportunities abound to bring more of our na-
tion's businesses into international trade.

Second, as the Assistant Secretary of Commerce for Import Administration, for
which I was confirmed by the Senate in 1997, I was chief administrator of the U.S.
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antidumping and countervailing duty laws. I was the principal negotiator of several
important trade agreements, including the tomatoes agreement with Mexico and the
steel agreements with Russia. I have also been involved in a wide range of multilat-
eral trade negotiations.

Prior to joining the Commerce Department, I spent my professional career in the
fields of journalism and law, focusing on international trade. Between 1989 and
1992, I served as international trade counsel for Representative Sander Levin. Dur-
ing this period, I staffed Representative Levin in his capacity as chair of a House
Leadership Task Force on the Uruguay Round and worked on issues ranging from
trade with Japan to NAFTA.

My work in the trade domain convinces me that economic isolationism in today's
interdependent, global economy is impossible and would be to the disadvantage of
the long-term interests of U.S. companies, workers, and farmers. We cannot ask
other countries to open their markets if we close our markets at home. However,
it is clear that not all Americans believe that trade benefits them. To maintain the
bipartisan consensus for trade, we need to ensure that our agreements are effec-
tively and vigorously enforced and that our fair trade laws provide remedies to com-
panies battered by dumped or subsidized imports. Consistent with these principles
and with my past experience, I have outlined three areas that will be a priority
should I be confirmed as Under Secretary: 1) ensuring compliance with our trade
agreements, especially with China; 2) facilitating small business exports through E-
commerce; and 3) implementing the President's Steel Action Program.

A first priority area is compliance and enforcement of our trade agreements. A
key area of focus will be China. Once the China WTO Agreement is in place, we
want to ensure that U.S. firms and workers receive the benefits negotiated for them
during China's World Trade Organization (WTO) accession process. Former Sec-
retary Daley announced a "five-point China compliance plan" in early May and im-
plementation of that plan is underway. If I am confirmed as Under Secretary, I will
continue to work to ensure that all elements of the plan are implemented in a time-
ly and effective manner.

A second key area that I think is critical is to increase the number of Americans
who benefit from the technology revolution and to work with U.S. businesses to in-
crease trade through technology. I believe ITA can make a significant contribution
to this goal through our E-commerce initiative. Given our trade expertise and our
Commercial Service's network of field offices at home and abroad, there are two
areas where we plan to focus our activities: increasing small business exports and
expanding market access for U.S. companies. We plan to rollout this initiative later
this month, with events planned throughout the fall in the U.S. and overseas. For
the U.S. market, we have developed a series of interactive, technology-enhanced, ex-
port promotion seminars designed to educate U.S. small businesses on the benefits
of E-exporting. Ten seminars are being planned in various U.S. cities beginning in
September. On the international side, we are targeting both the more sophisticated
E-commerce markets in Europe and emerging markets in Asia and Latin America
to introduce them to U.S. products and technology. We are also putting a wide range
of our export promotion services on-line and are exploring new vehicles for export
promotion including virtual trade missions, video match makers and the like.

A third priority is implementation of the President's 1998 Steel Action Program.
The program includes the preparation of a comprehensive Commerce Department
report on the global steel industry, which is scheduled to be released today. It will
recommend solutions on both a global and domestic level, providing concrete sugges-
tions for avoiding future crises and setting out a four-point plan of action.

As the members of this committee are aware, public service is very fulfilling, but
also very demanding not only on oneself, but also on one's family. No one knows
this better than my wife, and I want to give her a special thanks. When I started
at the Commerce Department, my wife and I did not have any children. Today, we
have four wonderful, energetic sons, three of whom are still in diapers. Without her
support, understanding, and patience, I would not be here today.

Mr. Chairman, thank you again for the opportunity to appear before you today.
I welcome any advice, counsel, comments, or questions that you might have.
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not recall the eact amount of each transaction, but all wee between $50 and
£500L

14. Honors and Awards List all scholarships, fellowships, honorary,
degrees, honorary society memberships, and
any other special recognitions for
outstanding service or achievement.

I have designed a number programs as the U.S. Commerce Department that
have won the Department's highest honor, the Gold Medal.

In 1986( won two state-wide awards from the Connecticut Society of
Professional Journalits for reporting and writing.

In.1978, during law schoa4 I won a Sea Grant Environmental Law Fellowship
to do research on a number of legal Issues.



IS. Published writings: List the titles, publishers and dates of books,
articles, reports, or other published materials
you have written.

I was a journalist between 1981 and 1989, and wrote hundreds of articles,
mostly about legal d international rtdei issues [ gave to the Senate Finance
Commelae all of these armies that still exist on the subject of International
tradtduring my 1f7 cosfjImation process for Assistant Secretary of Import
Administration. I w forward a of these to the committee as part of this
process.

16. Speeches: Identify each speech which you have given
during the ptthree years, the organization
to which the speech Was given, and supply
two copies of each speech.

I have given a number of speeches on Capitol HiA4 to international trade legal
organizations, and to steel organizations such as the Steel Manufacturers
Association, the American Institute of Iran and Steel and other steel
organizations on the issue of enforcement of US. trade laws. I always worked
from short notes, rather than a prepared text, which were never distributed. I
am willing to supply these notes to the committee.

17. Qualifications: State what, in your opinion, qualifies you to
serve in the particular position to which you
.' %ve been nominated.

I have held two ke international trade positions in the Clinton Admnistwation,
which encompass most of the important challenges confronting the Commerce
Department's International Trade Administration. As Principal Deputy
Assistant Secreary for the US. and Foreign Commercial Service I helped
focus the Cinton Admiistration 's export-promotion efforts on emerging
markets, leading initiatives in Asia and Latin America. I also developed the
Commerce Department's early commercial program In Vietnam.

As the Assistant Secretary of Commere for Import Administration, for which I
was approved by this comMittep and confirmed by the Senate In 1997, 1 have
been chief administrator of US. antidumping and countervailing duty law. I
have been the principal negotiator of several important trade agreements,
including the tomatoes agreement with Mexico and the comprehensive steel
agreements with Russia. I have also been in charge of completing many aspects

of President Clinton's Steel Action Plan, including a comprehensive analysis of
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the crisis faclnt fie US. steel indusly In 1998 and 1999. l haw ben Involved
In U.S. negotiations on China's accession to the *70 and on broader WTO

Pior to joining the Commerce Department, I spent my professional career in
the fields ofjournalism and law, focusing on International trade, After
graduating from law school I practiced Iw and worked as a reporter and
editor foray number of news organizers [covered the U.S. Supreme Court
and international trade as a Washington reporter. Between 1989 and 1992, 1
served as Internatinal otd counselor Rep Sander Levin, now-ranking
member of the House Ways and Means Trade Subcommittee. During this
period, I staffed Rep Levin in his capacity as chair of a House Leadership Task
Force on the Uruguay Round, and worked on Issues ranging from trade with
Japan to NA FTA

B. FUTURE EMPLOYMENT RELATIONSHIPS:

1. Will you sever all connections with your present employer, business firm,
association or organization if you are confirmed by the Senate?

Not appiWcabl, sinceI currtndy work at the Commerce DepartmenL

2. Do you have any plans, commitments, or agreements to pursue outside
employment, with or without compensation, during your service with the
government? if so, provide details.

No.

3. Has any person or entity made a commitment or argeemen to employ your

services in any capacity after you leave government service? if so provide details.

No

4. If you are confirmed by the Snate. do you expect to serve out your full term or
until the next Presidential election, whichcve is applicable? If not, explain-
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C. POTENTIAL CONFLICTS OF INTEREST:

Indicate any investments, obligations, liabilities, or other relationships which
could involve potential conflicts of interest in the position to which you have been
nominated.. Describe all financial arrangements, deferred compensation
agreements, and other continuing dealings with business associates, clients, or
customers.

As I gained in te section on my finandal Interests, I have recusted mysef
from all manttes pecflcally ing the lntam of General Electric, since I
own more than $3,00 of stock In that company.

2. Describe any business relationship, dealing or financial transaction which you
have had during the last ten years, whether for yourself, on behalf of a client, or
acting as an agent, that could in any way constitute or result in a possible conflict
of interest in the position to which you have been nominated.

vone

3. Describe any activity during the past ten years in which you have engaged for the
purpose of directly or indirectly influencing the passage, defeat, or modification of
any legislation or affecting the administration and execution of law or public
policy. Activities performed as an employee of the federal government need not
be listed.

None.

4. Explain how you will resolve any potential conflict of interest including any that
may be disclosed by your responses to the above items. (Please provide a copy of
any thust or other agreements.)

I w ll com tin lfelow the advke of the Geeral CounMel of the Commerce
Depnmemt tee maorm.

Two copies of written opinions should be provided directly to the Committee by
the designated agency ethics officer of the Agency to which you have been
nominate and by the Office of Government Ethics concerning potential conflicts
of interest or any legal impediments to your serving in this position.

See aackd,
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D. LEGAL AND OTHER *'ATTERS:

1. Have you ever been the subject of a complaint or been investigated, disciplined, or
otherwise cited for a breach of ethics for unprofessional conduct before any court,
administrative agency, professional association, disciplinary committee, or other
professional group? Is so, provide details

No.

2. Have you ever been investigated, arrested, charged, or held by any federal, state,
or other law enforcement authority for a violation of any federal, state, county or
municipal law. regulation, or ordinance, other than a minor traffic offense? ifso,
provide details.

I have never been a defendant In a civil or criminal proceeding. On one
occasion, I was arrested with high-school friends at a 1982 reunion when an
awning we were leaning on in a restaurant broke and we argued with the
restaurant owners about who was responsible for the damage. The matr was
dropped when we agreed to pay the establishment $200 for the damage to the
awning.

3. Have you ever been involved as a party in interest in any administrative agency
proceeding or civil litigation? If so, provide details.

Noise

4. Have you ever been convicted (including pleas of guilty or not* contenders) of

any criminal violation other than aminor traffic offense?

No

5. Please advise the Committee of any additional information, favorable or
unfavorable, which you feel should be considered in connection with your
nomination.

None

E. TESTIFYING BEFORE CONGttE S:

If you are confirmed by the Senate, are you willing to appear and testify before
any duly constituted committee of the congress on such occasions as you may be
reasonably requested to do so?

Yes

2. If you are confirmed by the Senate, are you willing to provide such information as

is requested by such committees?

Yes
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RESPONSES TO QUESTIONS FROM SENATOR GRASSLEY

Question: The Free Trade Area of the Americas talks seem to be completely
bogged down. Many of our neighbors to the South, in Central and South America,
are going their own way. Brazil's top trade negotiator said seven months ago that
his country was rethinking its commitment to the FTAA process.

And just recently, Mexico and the EU launched a comprehensive free trade agree-
ment that will guarantee open flows of goods, services and investment across the
Atlantic between the two.

In addition, the EU is negotiating a free-trade agreement with the MERCOSUR
countries, and we may see an agreement there in 3 to 4 years. If these talks suc-
ceed, the EU and MERCOSUR will create the first-ever free trade area between two
customs unions, 575 million new customers will buy goods and services from one
another, not one of whom will live in the United States.

Clearly, the EU is pressing its advantages in trade negotiations where it can. The
United States is getting left behind. In fact, with the slow-down of the FTAA, it
seems that the United States is now out of step with the rest of the world, even
in our own hemisphere.

What we really need to do is get fast-track negotiating authority, so the President
can negotiate effectively and continuously.

Do you share this concern? What will you do about it as Under Secretary of Com-
merce?

Answer: I am concerned about the EU's efforts in Latin America and while the
lack of fast track has not been helpful, it has not fundamentally impeded our ability
to proceed with the FTAA negotiations and pursue our trade objectives in that
forum. Negotiations on the Free Trade Area of the Americas (FTAA) are on track
to being completed by the deadline of 2005. The United States is fully engaged with
our partners in preparing draft bracketed text by the end of this year; implementing
agreed-upon business facilitation measures by the next Ministerial and developing
additional measures for the future and enhancing the region's understanding and
use of electronic commerce. These efforts will further integration in our hemisphere.
The next FTAA Ministerial will be held in April 2001, (also the timing of the next
Summit of the Americas), at which time Ministers will review text and set the man-
date for the next 18 months.

However, looking ahead, we will need to secure this authority in a timely way as
negotiations proceed. The Administration remains open to working with Congress
on a bipartisan approach on fast track that will lay the groundwork for an aggres-
sive U.S. trade policy which benefits both American companies and workers. As the
President said in the State of the Union last year, we need fast track authority to
advance our standard of living, but it will require finding the common ground on
which we all can stand together. We can expand the opportunities for America not
just in Latin America but around the world. If confirmed as Under Secretary for
International Trade, I plan to travel to Latin America in August and will engage
my counterparts on how to move the FTAA process forward.

Question: One of the problems we faced at the Seattle WTO Ministerial, in my
view, was that we did not begin planning early enough, and we did not develop
United States positions on key issues soon enough.

Is it too early to begin planning for the next WTO Ministerial, given that a Min-
isterial Conference must meet at least once every two years?

What can and should we be doing right now to start this planning process?
Answer: One of the major difficulties in Seattle was the act that many key Mem-

bers did not come to the Conference prepared to negotiate but rather stuck to their
very public pre-Seattle positions. In the period since then, the United States has
been working quietly bilaterally with our major trading partners and in Geneva to
find the necessary consensus to launch a new round. We have made progress in
many areas, and recently we and several developed and developing countries an-
nounced a series of confidence-building steps that can be taken to help least-devel-
oped countries better integrate themselves into the world economic order and fur-

thrbenefit from WTO membership. WTO Members also approved a mechanism for
the Qeneral Council to address implementation concerns brought to its attention
and also approved procedures to be used in cases where countries request extensions
for implementing the agreements.

The United States has made proposals in the past two weeks on how to move for-
ward in the services and agriculture negotiations as has the European Union, and
G-8 countries have just agreed to intensify their already close cooperation in order
to try with other WTO members to launch a new round this year. Although much
more work remains to be done to find consensus on an ambitious and inclusive



agenda, I believe we are on the right track to prepare for both the launch of negotia-
tions as well as for the next Ministerial Conference (yet to be scheduled).

RESPONSES TO QUESTIONS FROM CHAIRMAN ROTH AND SENATOR GRAsSLEY

Question: As you know, the Trade and Development Act of 2000 was the first sig-
nificant trade measure to pass this body in 6 years. While I am pleased that we
were able to pass this measure, we were successful only because this Committee
was able to include certain important safeguard measures. Of particular importance
to the Senate were the provisions relating to illegal transshipment, short supply de-
terminations, and the administration of benefit caps. Although the Committee to
Implement the Textiles Agreements has played an important role in administering
these measures in the past, it is my understanding that there is some uncertainty
within the Administration regarding who will be handling these programs with re-
gard to the Africa and CBI programs. I would like to emphasize that unless the leg-
islation specifies otherwise, it is important that the Administration follow current
practice in implementing these measures. What are the Administration's plans in
this regard?

Answer: The Commerce Department and USTR are working closely on the details
of implementing the textile and apparel provisions of this important Act. Appro-
priately, USTR is leading the process for designating beneficiary countries and prod-
uct eligibility for CBI and AGOA, as it does for the GSP Program. The Administra-
tion is committed to implementing the Act expeditiously, consistent with Congres-
sional intent and the best interests of beneficiary countries. To accomplish this goal,
we agree that it is important that the Act be implemented in a manner consistent
with existing practices and available resources. I am working with USTR on alloca-
tion of the tasks required to implement the provisions of the Act among Depart-
ments and Agencies. CITA will continue to play an important role in textile issues
in the implementation of this measure. We are confident these matters will be re-
solved expeditiously.

Question: With China's pending accession to the World Trade Organization, there
have been concerns articulated regarding the impact of subsidized imports from
China on competing domestic industries. How do you propose to address any use
by China of trade distorting subsidies under the current WTO rules?

Answer: We have obtained certain concessions from China that will discipline its
use of subsidies under the WTO Agreement on Subsidies and Countervailing Meas-
ures. For example, China will be obligated to eliminate all import substitution sub-
sidies immediately upon accession. We also expect China to commit to the imme-
diate elimination of export subsidies upon accession. In addition, we have obtained
more technical concessions that are quite significant in terms of our ability to chal-
lenge Chinese subsidies under the enforcement proceedings before the WTO. These
concessions are as follows:

" The U.S.-China agreement establishes that it is permissible to use market-
based criteria rather than Chinese government or other internal benchmarks to
determine whether government benefits, such as preferential equity infusions or
soft loans, have been provided to an industry.

" The agreement makes clear that even where particular government subsidies
might otherwise be considered to be generally available and therefore not ac-
tionable because they have been provided to a wide variety of industries, they
will be actionable as long as state-owned enterprises are the predominant re-
cipients or receive a disproportionate share of the benefits.

I can assure you that, as part of our China compliance effort, the Subsidies En-
forcement Office in Import Administration, will closely monitor this issue.

Question: There has been some concerns articulated regarding instances in which
the Department of Commerce uses prices of imports from market economies to cal-
culate costs in dumping cases involving China. When does the Department use im-
port data to calculate costs, as opposed to using surrogate country prices?

Answer: There are instances in dumping cases involving China where the Depart-
ment will use the actual prices paid to a market-economy supplier by a PRC pro-
ducer to calculate certain costs instead of using surrogate values derived from pub-
licly available information. This practice of using market-economy prices paid by
non-market economy producers was codified in the Department's regulations.

While this is codified in our regulations, we apply a strict set of criteria before
using actual import prices. When we use market-economy prices paid by PRC pro-
ducers, the Department carefully examines each transaction to determine if the
quantity of the input purchased is significant and that it was paid for in a market-
economy currency. The Department would never rely on prices paid by a PRC pro-
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ducer to a market economy supplier if the amounts purchased were not meaningful,
accurate, and fair.

PREA D STATEMENT OF LisA GAYE RoSS

Mr. Chairman, Senator Moynihan, and distinguished members of the Committee,
it is an honor to come before the Senate Finance Committee to be considered for
the position of Assistant Secretary for Management and Chief Financial Officer. I
am pleased to have with me today my husband of nine months, Jay McGonigle, and
my parents, Manuel Rosa and Diane Munro.

It is truly an honor to have been nominated by the President for this position.
I am particularly grateful to Secretary Summers and my predecessor, Nancy
Killefer, for their strong support and the confidence they have expressed in me by
supporting my nomination.
-'Before joining federal service a few years ago I worked as a management consult-
ant at McKinsey & Company, and at Marriott International in strategic planning
and international product development. My formal education includes a Bachelors
degree in Economics from the University of Wisconsin, and a Masters degree from
MIT's Sloan School of Management.

For the past two years it has been my privilege to serve at the Treasury Depart-
ment as Deputy Assistant Secretary of Strategy and Finance in the office of Man-
agement. In that position I had responsibility for managing the Department's budg-
et and planning process. In addition, I served as the Office of Management's pri-
mary liaison to Treasury's largest bureau, the IRS, while it was undergoing the
most significant restructuring in over 50 years as required by the Restructuring and
Reform Act of 1998. I conducted this work in strong partnership with Commissioner
Charles Rossotti, for whom I have the highest respect.

I regard the position to which I am nominated as an important public trust. The
Assistant Secretary for Management and Chief Financial Officer is responsible for
implementing the objectives of the Administration and the Congress over a very
wide area. These objectives include a focus on customer service, and a responsibility
to ensure that the human and financial resources entrusted to the Department are
applied in the most efficient and cost-effective manner possible. If confirmed, I hope
to leverage the experience I gained in the private sector and during my tenure as
Deputy Assistant Secretary to realize those objectives.

Tank you, Mr. Chairman. I would be happy to answer any questions.



SENATE FINANCE COMMITTEE
STATEMENT OF INFORMATION REQUESTED OF NOMINEE

A. BIOGR1APHICAL INFORMATION

Name: (Include any former names used.)
Lisa Gayle Ross (&honig*e marned name)

2. Position to whlch nominated:
Assistant Secretary for Management and CFO

3. Date of nomination:
June 6, 2000

4. Address: (List current residence. office, and mailing addresses.)
Residence: 1326 Ranlegh Road, McLean, VA 22101
Ofce: 1500 Pennsyvania Avenue, Room 2446, Washington, DC 20220

5. Date and place of birth:
Washington, DC 12H1&/4

0. Marital status: (Include maiden name of wife or husband's name.)
Married (10/23/99); James Joseph MGonigle

7. Names and ages of children:
None

8. Education: (List secondary and higher education insttuions, dates attended,
degree received, and date degree granted.)
University of lsconsin, Madison: B.S. 9/82-&6; degree granted 6/6
Massachusetts Institute of Technology. M.B.A. 9/90-1192 degree granted 1/92

9. Employment record: (List all jobs held since college, Including the title or
descri4ton of job, name of employer, location of work, and dates of
empiymer )
US Treasury Departbnent, Washington, DC

1299.present (Acftig) Assistant Secretary for Management and CFO
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3"98-12o99 De.wfy Asistant Secretar, Strategy and Finance

Marrfott Intemationel, Bethesda, MD
3"97.398 Vice President, Strategic Planning
99541/7 Director of Brand Development, International

McOinsey & Company. Washington, DC
7M94.7/95 Engagement Manager
9/92.7194 Associate

RAND, Santa Monka, CA
&91.9/91 Summer Intern; Environmental and Regulatory Affairs

Capital Economic Consulting, Washington, DC
5/89.7190 Analst, Mergers, Acquisitions and Anti.Trust Litigation

Federal Reserve Board of Govemors
7/6888 Research Assistant Government Finance and Fiscal Analysis

10. Government experience: (List any advisory, consultative, honorary, or other part
time service or positions with Federal, State or local governments, other than
those listed above.)
None

11. Business relationships: (List all positions held as an officer, director, trustee,
partner, proprietor, agent, representative, or consultant of any corporation,
company, firm, partnership, other business enterprise, or educational or other
institution.)
None

12. Memberships: (List all memberships and offices held in professional, fraternal,
scholarly, civic, business, charitable, and other organizations.)
None

13. Political affiliations and activities:

a. List all public offices for which you have been a candidate.
None

b. List all memberships and offices held in and services rendered to all
political parties or election committees during the last 10 years.
None
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C. Itemize ad political contributions to any Individual, campaign organization,
political party, political actin committee, or similar entity of $50 or more
for the past 10 years.
8A99: Scott Seidet*z, Campaign for Cincnaff Cty Counci, $1,000

14. Honors and Awards: (List all scholarships, fellowships, honorary degrees,
honorary society memberships, military medals, and any other special
recognitions for outstanding service or achievement)
12,91: John Hay Scholar for Excellence in Marketng; $1,000

15. Published writings: (List the titles, publishers, and dates of all books, articles,
reports, or other published materials you have written.)
None

16. Speeches: (List all formal speeches you have delivered during the past five
years which are on topics relevant to the position for which you have been
nominated. Provide the Committee with two copies of each formal speech.)
None

17. Qualifications: (State what, in your opinion, qualifies you to serve in the posffon
to which you have been nominated.)
Experience as DAS, Strategy and Finance, in forrulatng the Departbent's
budget, implementing GPRA, and assisting in the oversight of the modernization
of the IRS, general managerial experience; exposure to private-sector
management best-pntes.

B. FUTURE EMPLOYMENT RELATIONSHIPS

Wil you sever all connections with your present employers, business firms.
associations, or organizations if you are confirmed by the Senate? If not,
provide details.
Yes

2. Do you have any plans, commitments, or agreements to pursue outside
employment, with or without compensation, during your service with the
government? If so, provide details.
No

3. Has any person or entity made a commitment or agreement to employ your
services in any capacity after you leave government service? If so, provide
details.
No



4, If you are confirmed by the Senate, do you e pect to serve out your full term or
until the next Presidential election, whichever Is applicable? If not, explain.
Yes

C. POTENTIAL CONFLICTS OF INTEREST

Indicate any investments, obligations, liabilities, or other relationships which
could involve potential conflicts of interest In the position to which you have been
nominated.
None

2. Describe any business relationship, dealing or financial transaction which you
have had during the last 10 years, whether for yourself, on behalf of a client, or
acting as an agent, that could In any way constitute or result In a possible conflict
of interest in the position to which you have been nominated.
I know of no such relationship dealing or transaction that could result in a conflict
of interest. I will consult with ethics counsel should any such Issue arise.

3. Describe any activity during the past 10 years in which you have engaged for the
purpose of directly or indirectly Influencing the passage, defeat, or modification of
any legislation or affecting the administration" and execution of law or public
policy. Activities performed as an employee of thes Federal government need not
be listed.
None

4. Explain how you will resolve any potential conflict of interest, Including any that
may be disclosed by your responses to the above items. (Provide the Committee
with two copies of any trust or other agreements.)
While I am unaware of any potential conflicts of interest, should one arise I will
consult with ethics counsel.

5. Two copies of written opinions should be provided directly to the Committee by
the designated agency ethics officer of the agency to which you have been
nominated and by the Office of Government Ethics concerning potential conflicts
of interest or any legal Impediments to your serving in this position.

6. The following information is to be provided only by nominees to the positions of
United States Trade Representative and Deputy United States Trade
Representative:

Have you ever represented, advised, or otherwise aided a foreign government or
a foreign political organization with respect to any International trade matter? If
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so, provide the name of the foreign entity, a description f the woik performed
(including any work you supervised), the time frame of t~i work (e.g., March to
December 1995), and the-number of hours spent on the representation.

D. LEGAL AND OTHER MATTERS

1. Have you ever been the subject of a complaint or been investigated, disciplined,
or otherwise cited for a breach of ethics for unprofessional conduct before any
court, administrative agency, professional association, disciplinary committee, or
other professional group? If so, provide details.
No

2. Have you ever been investigated, arrested, charged, or held by any Federal,
State, or other law enforcement authority for a violation of any Federal, State,
county or municipal law, regulation, or ordinance, other than a minor traffic
offense? If so, provide details.
No

3. Have you ever been involved as a party in interest in any administrative agency
proceeding or civil litigation? If so, provide details.
No

4. Have you ever been convicted (including pleas of guilty or nolo contenders) of
any criminal violation other than a minor traffic offense? If so, provide details.
No

5. Please advise the Committee of any additional information, favorable or
unfavorable, which you feel should be considered in connection with your
nomination.
None

E. TESTIFYING BEFORE CONGRESS

1 . If you are confirmed by the Senate, are you willing to appear and testify before
any duly constituted committee of the Congress on such occasions as you may
be reasonably requested to do so?
Yes

2. If you are confirmed by the Senate, are you willing to provide such information as
is requested by such committees?
Yes

PREPARED STATEMENT OF JONATHAN TALISMAN

Mr. Chairman, Senator Moynihan, Members of the Senate Finance Committee:
I am deeply honored to appear before this Committee as the President's nominee

to serve as Assistant Secretary of the Treasury for Tax Policy. I am grateful to
President Clinton and Secretary Summers for the opportunity to serve my country
in this capacity, and to Chairman Roth for holding this hearing. I have here with
me today my wife, Alisa, my three children, Nick, Max and Lita, my father, Harold
Talisman, and my brother, Rick Talisman.

This Committee has served as a fixed point that I have returned to throughout
my career in government, so it is a special privilege to stand before you today. Over
the years, I have learned a great deal from working with the Committee and its
staff, first as Legislative Counsel to the Joint Committee on Taxation, second as Mi-
nority Chief Tax Counsel and finally in my tenure at Trepsury. To borrow a favorite
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expression of former Secretary Rubin, the Members and staff of this Committee

have always shared a "great seriousness of purpose," and it is rewarding to partici-

pate in its important work.
I want to express my special gratitude to Senator Moynihan. Without the oppor-

tunity he offered me to serve the Committee and the lessons that he taught me,

I do not believe I would be before the Committee today.
There is a final group I would like to thank, the staff of the Office of Tax Policy,

with whom I have worked for the last three years. The office has important respon-

sibilities--helping to develop and analyze tax policies and programs, providing offi-

cial estimates for budget, fiscal policy and cash management decisions, developing

regulatory guidance with the IRS, and negotiating tax treaties and representing the

United States in other international tax policy matters. The staff carries out these

responsibilities with exceptional commitment to public service and I am proud to be

associated with them.
Partly because of some tough decisions made by Members of this Committee, the

Nation now faces the enviable challenge of making tax policy in a time of surplus.

I believe that we all share the common goal of wanting our tax system to work as

fairly and simply as possible, while ensuring our continued economic growth. If con-

firmed, I look forward to working with this Committee as we try to make the most

of our historic opportunities.
It is a great privilege to be here today and I look forward to answering your ques-

tions.



SENATE FINANCE COMMITTEE
STATEMENT OF INFORMATION REQUESTED OF NOMINEE

A. BIOGRAPHICAL INFORMATION

1. Name: Jonathan Talisman

2. Position to which nominated:
Assistant Secretary of the Treasury (Tax Policy)

3. Date of nomination:

4. Address: (List current residence, office, and mailing addresses.)
8004 Oneida Lane
Bethesda, Maryland 20817

Department of the Treasury
1500 Pennsylvania Avenue, NW
Washington, DC 20220

5. Date and place of birth: 12-27-59 in Washington, DC

6. Marital status: (Include maiden name of wife or husband's name.)
Married to Alisa Beth (Rosenblatt) Talisman

7. Names and ages of children:
Nicholas William Talisman, Age 9
Maxwell Simon Talisman, Age 7
Lita Rochelle Talisman, Age 7

8, Education: (Ust secondary and higher education Institutions, dates
attended, degree received, and date degree granted.)
Winston Churchill High School, Rockville, MD, 1974-77, degree June,
1977
University of Virginia, Charlottesville, VA, B.S. in Commerce, 1977-81,
degree May, 1981
University of Virginia School of Law. Charlottesville, VA, Juris Doctor,
1981-84, degree May, 1984

9. Employment record: (List all jobs held since college, Including the
title or description of job, name of employer, location of work, and
dates of employment.)
Deputy Assistant Secretary (Tax Policy), Treasury Department,
Washington, D.C., December, 1997-present.



Tax Legislative Counsel, Treasury Department, Washington, D.C.,
February, 1997-December. 1997.
Chief Minority Tax Counsel, Senate Finance Committee, Washington,
D.C., September, 1995-February, 1997.
Legislation Counsel, Joint Committee on Taxation, Washington, D.C.,
July, 1992 - September, 1995.
Tax Attorney, Akin, Gump, Strauss, Hauer & Feld, Washington, D.C.,
September, 1984-July, 1992.
Summer Associate, Finley, Kumble, et al., Los Angeles, CA, summer of
1983.
Summer Associate, Debevoise and Lieberman, Washington, DC, summer
of 1982.

10. Government experience: (List any advisory, consultative, honorary,
or other part-time service or positions with Federal, Stats or local
governments, other than those listed above.)
None.

11. Business relationships: (List all positions hold as an officer, director,
trustee, partner, proprietor, agent, representative, or consultant of
any corporation, company, firm, partnership, other business
enterprise, or educational or other institution.)
Limited partner, THSC Limited Partnership, Leesburg, VA, (Shopping
center in Leesburg, Va.)
Limited partner (trustee for dependent children), NSP
Limited partnership, Stafford, VA, (shopping center in Stafford, Va.)
Limited partner, Prime Industrials, Hicksville, NY (industrial park, Long
Island, NY)

I may have been the assistant secretary of a few corporations in
connection with my prior practice of law, but this was merely for clerical
convenience and I never had the ability as an officer to influence decisions
of these entities.

12. Memberships: (Ust all memberships and offices held In professional,
fraternal, scholarly, civic, business, charitable, and other
organizations.)
I have been a member of the District of Columbia Bar since 1984. I was
admitted as a C.P.A. in the State of Maryland in 1981. However, I never
practiced as a C.P.A. and allowed my license to lapse. Prior to 1992, 1 was
a member of the American Bar Association.

13. Political affiliations and activities:

a. List all public offices for which you have been a candidate.
None.



b. Ust all memberships and offices held in and services rendered
to all political parties or election committees during the last 10
years.
None.

C. Itemize all political contributions to any Individual, campaign
organization, political party, political action committee, or
similar entity of $50 or more for the past 10 years.
None.

14. Honors and Awards: (Ust all scholarships, fellowships, honorary
degrees, honorary society memberships, military medals, and any
other special recognition for outstanding service or achievement)
Beta Alpha Psi honorary fraternity; Peat Marwick Mitchell scholarship for
academic excellence and outstanding contribution to the accounting
program; Executive Editor, Virginia Tax Review; Treasury Recognition of
Excellence Award; Secretary's Award.

15. Published writings: (List the titles, publishers, and dates of all books,
articles, reports, or other published materials you have written.)
"The Possibility for Corporate Nirvana: The Advent of Limited Liability
Companies," You and the Law (August 1991); "Spotlighting: Independent
Contractor or Employee," You and the Law (September 1990); "Toll
Charge Proposed: Change in Status from C to S corporation," You and the
Law (July 1990); co-author, "Tax-exempt Organizations' Use of Pass-
Through Entities," The Practical Tax Lawyer (Summer 1988); co-author,
"Subchapter C - Winds of Change," The Georgia Tax Conference (June
1986); co-author, "Valuation Problems in Closely-held Busineses," 37t
Annual Virginia Conference on Federal Taxation (June 1985); Note,
'Whose LIFO Is It Anyway? The Debate Over Use of LIFO with the
Completed Contract Method," Virginia Tax Law Review (Winter 1984).

While working in the Government, I have also co-authored several -

governmental reports for which authorship Is unattributed.

16. Speeches: (List all formal speeches you have delivered during the
past five years which are on topics relevant to the position for which
you have been nominated. Provide the Committee with two copies of
each formal speech.)
12m Annual Institute on Current Issues in International Taxation
Tax Executive's 50t' Midyear Conference
OECDIEMEF High Level Symposium on Improving International Co-
Operation to Counter Harmful Tax Practices
I have made numerous other speeches and participated in panels from
notes (not from a prepared text).



17. Qualifications: (State what, In your opinion, qualifies you to serve In
the position to which you have been nominated.)
I have served the Government for eight years in various tax policy
positions. Each of these experiences, first working for the Congress and
now the Administration, has taught me a great deal about.the formulation
of tax policy, including legal, economic and tax administration
considerations. I have been involved in all major pieces of tax legislation
since 1992. Also, since coming to Treasury in 1997, I have played a lead
role in the regulatory guidance process. I believe these experiences
(together with my private sector legal experience) will aid me in being
sensitive to the issues faced by taxpayers and the government and in
striking the appropriate balance in policy deliberations.

Since the fall of last year, I have been charged with supervising the Office
of Tax Policy. This experience will serve me well in continuing to
supervise this important part of the Treasury Department.

B. FUTURE EMPLOYMENT RELATIONSHIPS

Will you sever all connections with your present employers,
business firms, associations, or organizations If you are confirmed
by the Senate? If not, provide details.
Yes.

2. Do you have any plane, commitments, or agreements to pursue
outside employment, with or without compensation, during your
service with the government? If so, provide details.
No.

3. Has any person or entity made a commitment or agreement to
employ your services In any capacity after you leave government
service? If so, provide details.
No.

4. if you are confirmed by the Senate, do you expect to serve out your
full term or until the next Presidential election, whichever Is
applicable? If not, explain.
Yes.

C. POTENTIAL CONFLICTS OF INTEREST

1. Indicate any investments, obligations, liabilities, or other
relationships which could Involve potential conflicts of Interest In the
position to which you have been nominated.
None.



2. Describe any business relationship, dealing or financial transaction
which you have had during the last 10 years, whether for yourself, on
behalf of a client, or acting as an agent, that could in any way
constitute or result In a possible conflict of interest In the position to
which you have been nominated.
None.

3. Describe any activity during the past 10 years In which you have
engaged for the purpose of directly or indirectly influencing the
passage, defeat, or modification of any legislation or affecting the
administration and execution of law or public policy. Activities
performed as an employee of the Federal government need not be
listed.
None.

4. Explain how you will resolve any potential conflict of Interest,
including any that may be disclosed by your responses to the above
items. (Provide the Committee with two copies of any trust or other
agreements.)
I do not believe that any of my responses to the items in this questionnaire
raise the issue of a conflict of interest. However, if I become aware of any
potential conflict of interest in connection with my performance of official
duties following my appointment as Assistant Secretary, I will consult
promptly with .Treasury's ethics counsel.

5. Two copies of written opinions should be provided directly to the
Committee by the designated agency ethics officer of the agency to
which you have been nominated and by the Office of Government
Ethics concerning potential conflicts of Interest or any legal
Impediments to your serving In this position.

6. The following information is to be provided only by nominees to the
positions of United States Trade Representative and Deputy United
States Trade Representative:

7. Have you ever represented, advised, or otherwise aided a foreign
government or a foreign political organization with respect to any
International trade matter? If so, provide the name of the foreign
entity, a description of the work performed (including any work you
supervised), the time frame of the work (e.g., March to December
1995), and the number of hours spent on the representation.
No.



D. LEGAL AND OTHER MATTERS

1. Have you ever been the subject of a complaint or been Investigated,
disciplined, or otherwise cited for a breach of ethics for
unprofessional conduct before any court, administrative agency,
professional association, disciplinary committee, or other
professional group? If so, provide details.
No.

2. Have you ever been investigated, arrested, charged, or held by any
Federal, State, or other law enforcement authority for a violation of
any Federal, State, county or municipal law, regulation, or ordinance,
other than a minor traffic offense? If so, provide details.
No.

3. Have you ever been Involved as a party in Interest In any
administrative agency proceeding or civil litigation? If so, provide
details.
I was sued in Montgomery County Small Claims Court for a mechanic's
lien on my home that was filed for previous owner's failure to pay for work
done at his behest. The case against me was dismissed as baseless.

4. Have you ever been convicted (including pleas of guilty or nolo
contender.) of any criminal violation other than it minor traffic
offense? If so, provide details.
No.

5. Please advise the Committee of any additional Information, favorable
or unfavorable, which you feel should be considered In connection
with your nomination.
None.

E. TESTIFYING BEFORE CONGRESS

1. If you are confirmed by the Senate, are you willing to appear and
testily before any duly constituted committee of the Congress on
such occasions as you may be reasonably requested to do so?
Yes.

2. If you are confirmed by the Senate, are you willing to provide such
Information as Is requested by such committees?
Yes.

PREPARED STATEMENT OF RuTH "MARTI" THOMAs

Mr. Chairman, Senator Moynihan, and Members of the Committee, I appreciate
the opportunity to appear before you today as the President's nominee to serve as
Assistant Secretary for Legislative Affairs and Public Liaison. I appreciate your
great courtesy in scheduling this hearing for me and my colleagues from the Treas-
ury Department.

Senator Moynihan, I come from the great state of New York. I was born and
raised in Poughkeepsie. I am fortunate to be joined here today by my mother Jean,
originally from Syracuse, and my father Ed originally from Brooklyn.

I am most grateful to President Clinton fOr nominating me and to Secretary Sum-
mers for selecting me for this position. I joined the Treasury Department two and
a half years ago as Deputy Assistant Secretary in the Office of Legislative Affairs.



As Deputy Assistant Secretary; re focused on issues in the tax and budget
arena, though I have been exposed to Treasury's efforts in many areas, such as
trade policy, federal law enforcement, financial institution policy, and international
assistance programs, among other important tasks. I have enjoyed working for Sec-
retaries Summers and Rubin who have always held the deepest respect for, and
sought to maintain a close and cooperative relationship with, the Congress. I have
learned from watching my predecessors Linda Robertson and Michael Levy that the
Assistant Secretary's primary purpose is to ensure that the views of Congress are
known and fully considered by the Department and the Administration, while at the
same time providing Treasury's views to the Congress in a timely fashion.

Mr. Chairman, Senator Moynihan, I come to you as this Administration draws to
a close, and would like to take a moment to express the Department's appreciation
for the courteous, bipartisan, and professional manner that this Committee has han-
dled our nominations throughout these seven and a half years. Frank Pol., David
Podoff, and their staffs also deserve special thanks. Aj a result of this Committee's
actions, our Department has always been prepared to function effectively in the do-
mestic and international arena. It is my primary goal, with the strong support from
the Secretary, to carry on the close and cooperative relationship that our Depart-
ment and this Committee have shared.

Thank you for the privilege to appear before you today and I would be pleased
to respond to any questions.

BEST AVAILABLE COPY



SENATE FINANCE COMMITTEE
STATEMENT OF INFORMATION REQUESTED OF NOMINEE

A. BIOGRAPHICAL INFORMATION

1 Name: (Include any former names used.)
Ruth Martha Thomas. (Niciname is Marti.)

2. Position to which nominated:
Assistant Secretary for Legislative Affairs and Public Liaison, Treasury
Department

3. Date of nomination:
6/16/00

4. Address: (List current residence, office, and mailing addresses.)
3901 Connecticut Avenue, N.W., Apt 210
Washington, D.C. 20008

U.S. Treasury Department
3128 Main Treasury
Washington, D.C. 20220

5. Date and place of birth:
3/63. Poughkeepsie, N.Y.

6. Marital status: (Include maiden name of wife or husband's name.)
Single.

7. Names and ages of children:
N/A.

8. Education: (Ust secondary and higher education institutions, dates attended,
degree received, and date degree granted.)
Middlesex School, Concord, MA, 197881 (High School diploma.)
Wesleyan University, Middletown, CT, 1981-85 (Bachelor's Degree.)
Tufts University, Somerville, MA, Summer 1983 (one course.)
George Washington University, Washington, D.C., 1986 (one course.)
Georgetown University Law Center, Washington, D.C., 1989-95, (Juris Doctor.)
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9. Employment Record: (List all jobs held since college, including the title or
description of job, name of employer, location of wod, and dates of
employment.)

Paid Intern, House Committee on House Administration, House Annex Two,
Washington, D.C., June 1985-August 1985.

Education Assistant. Business and Professional Women's Foundation,
Massachusetts Ave, Washington, D.C., August 1985-January 1996.

Organizer, National Women's Political Caucus, 1375 K Street, Washington,
D.C., January 1986-July 1986.

Scheduler and Office Manager, U.S. Senator Don Riegle, Dirksen Building,
Washington, D.C., August 1986-May 1987.

Assistant to the Political Director, Democratic Congressional Campaign
Committee, 30 Ivy Street, Washington, D.C., May 1987-May 1989.

Assistant to the Chief of Staff, Office of the House Majority Leader Richard A.
Gephardt, H-148 Capitol, Washington, D.C., May 1989-January 1990.

Floor Aide, Office of the House Majority Leader Richard A Gephardt, January
1990-January 1991.

Floor Assistant, Office of the House Majority Leader Richard A Gephardt,
January 1991-December 1994.

Executive Floor Assistant and Counsel, Minority Clerk of the House, Office of the
House Democratic Leader Richard A. Gephardt, January 1995-February 1998.

Deputy Assistant Secretary for Tax and Budget, Office of Legislative Affairs and
Public Uaison, Treasury Department, 15" and Pennsylvania Avenue,
Washington, D.C., March 1998-March 2000.

Acting Assistant SecretarX, Office of Legislative Affairs and Public Liaison,
Treasury Department 15 and Pennsylvania Avenue, Washington, D.C., March
2000 - present

10. Government experience: (Ust any advisory, consultative, honorary, or other part-
time service or positions with Federal, State or local governments, other than
those listed above.)
None.



11. Business relationships: (List all po.;itions held as an officer, director, trustee.
partner, proprietor, agent, representative, or consultant of any corporation,
company, ftrn, partnership, other business enterprise, or educational or other
institution.)
I hold a 1/8 partnership interest in land on North Cross Road, Hyde Park, New
York.

12. Memberships: (List all memberships and offices held in professional, fraternal,
scholarly, civic, business, charitable, and other organizations.)
Member, Capitol Hill Women's Politcal Caucus, 1986.

13. Political affiliations and activities:
a. List all public offices for which you have been a candidate.

None.

b. List all memberships and offices held in and services rendered to all
political parties or election committees during the last 10 years.
Volunteered for Get Out the Vote activities In the 2"n District of
Connecticut in Novembers 1994. 1996. Volunteered for Get Out the Vote
activities in North Carolina in November 1990.

C. Itemize all political contributions to any individual, campaIgn organization,
political party, political action committee, or similar entity of $50 or more
for the past 10 years.
Democratic Congressional Campaign Committee, 6/13/96 $100.00
Democratic Congressional Campaign Committee, 11/3/97 $70.00.

14. Honors and Awards: (List all scholarships, fellowships, honorary degrees,
honorary society memberships, military medals, and any other special
recognitions for outstanding service or achievement.)
None.

IS. Published writings: (List the titles, publishers, and dates of all books, articles,
reports, or other published materials you have written.)
None.

16. Speeches: (List all formal speeches you have delivered during the past five
years which are on topics relevant to the position for which you have been
nominated. Provide the Committee with two copies of each formal speech.)
None.



17. Qualifications: (State what, in ynew opinion. q;,alifies you to serve in the position
to which you have been nominated.)

My principal qualification for this position is my long-term employment by the
Congress prio. to my current position at Treasury. I possess a deep-rooted love
and respect for the institution, a history of bipartisan work and personal
relationships on the Hill, and a commitment to fostering a solid relationship of
service to the Secretary and the Congress.

Additionally, I have worked the last two years as the Principal Deputy Assistant
Secretary for Tax and Budget in the Office of Legislative Affairs and Public
Liaison. In this capacity, I have gained valuable experience by serving as the
primary liaison to Capitol Hill for the offices of Tax Policy and Economic Policy. I
have also supported the Assistant Secretary in managing the office and my
continued service would provide continuity and stability in its functions. I
possess extensive knowledge of how the department functions internally and in
conjunction with other departments and the White House.

B. FUTURE EMPLOYMENT RELATIONSHIPS

Will you sever all connections with your present employers, business firms,
associations, or organizations if you are confirmed by the Senate? If not,
provide details.
If confirmed, I will continue to be an employee of the Treasury Department

2. Do you have any plans, commitments, or agreements to pursue outside
employment, with or without compensation, during your service with the
government? if so, provide details.
No.

3. Has any person or entity made a commitment or agreement to employ your
services in any capacity after you leave government service? If so, provide
details.
No.

4. If you are confirmed by the Senate, do you expect to serve out your full term or
until the next Presidential election, whichever is applicable? If not, explain.
Yes.



C. POTENTIAL CONFLICTS OF INTEREST

Indicate any investments, obligations, liabilities, or other relationships which
could Involve potential conflicts of interest in the position to which you have
been nominated.
None.

2. Describe any business relationship, dealing or financial transaction which you
have had during the last 10 years, whether for yourself, on behalf of a client, or
acting as an agent, that could in any way constitute or result in a possible
conflict of Interest In the position to which you have been nominated.
None.

3. Describe any activity during the past 10 years in which you have engaged for the
purpose of directly or indirectly influencing the passage, defeat, or rrodification
of any legislation or affecting the administration and execution of lay, or public
policy. Activities performed as an employee of the Federal governme,,: ner not
be listed.
No.

4. Explain how you will resolve any potential conflict of Interest including any that
may be disclosed by your responses to the above items. (Provide the Committee
with two copies of any trust or other agreements.)
I am unaware that any of my responses to the items in this questionnaire raise
conflict of interest concerns. However, following my appointment as Assistant
Secretary, should I become aware of the potential for a conflict to arise in
connection with the performance of my official duties, I will promptly consult with
Treasury's Ethics Counsel.

5. Two copies of written opinions should be provided directly to the Committee by
the designated agency ethics offer of the agency to which you have been
nominated and by the Office of Government Ethics concerning potential conflicts
of Interest or any legal Impediments to your serving in this position.

6. The following Information is to be provided only by nominees to the positions of
United States Trade Representative and Deputy United States Trade
Representative:

Have you ever represented, advised, or otherwise aided a foreign government or
a foreign political organizaton with respect to any international trade matter? If
so. provide the name of the foreign entity, a description of the work performed
(including any work you supervised), the time frame of the work (e.g., March to
December 1995), and the number of hours spent on the representation.
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0. LEGAL AND OTHER MATTERS

Have you ever been the subject of a complaint or been investigated, disciplined,
or otherwise cited for a breach of ethics for unprofessiowl conduct before any
court, administrative agency, professional association, disciplinary committee, or
other professional group? If so, provide details.
No.

2. Have you ever been investigated, arrested, charged, or held by any Federal,
State, or other law enforcement authority for a violation of any Federal, State,
county or municipal law, regulation, or ordinance, other than a minor traffic
offense? If so, provide details.
No.

3. Have you ever been involved as a party in interest in any administrative agency
proceeding or civil litigation? If so, provide details.
No.

4. Have you ever been convicted (including pleas of guilty or nolo contenders) of
any criminal violation other than a minor traffic offense? If so, provide details.
No.

5. Please advise the Committee of any additional information, favorable or
unfavorable, which you feel should be considered in connection with your
nomination.

E. TESTIFYING BEFORE CONGRESS

- If you are confirmed by the Senate, are you willing to appear and testify before
any duly constituted committee of the Congress on such occasions as you may
be reasonably requested to do so?
Yes.

2. if you are confirmed by the Senate, are you willing to provide suc,1 information
as is requested by such committees?
Yes.



COMMUNICATIONS

STATEMENT OF PACE

[SUBMITED BY JAMES K. PHILLIPS, VICE PRESIDENT)

Dear Chairman Roth and Senator Moynihan-
We are writing to support the nomination of Robert LaRussa, provided that he

commits to retain the Commerce Department's independence in the administration
of anti-dumping laws and agreements.

PACE represents the 2,300 workers at the uranium enrichment plants at Padu-
cah, Kentucky and Portsmouth, Ohio and the Honeywell uranium conversion facility
in Metropolis, Illinois. PACE want to make you aware of a problem that is devel-
oping regarding imports of Russian uranium. If not properly resolved, it could
threaten the jurisdiction and independence of the Department of Commerce in its
administration of the anti-dumping and countervailing duty laws. The administra-
tion of these laws are under the authority of the Under Secretary for International
Trade. Mr. Robert LaRussa, the former Assistant Secretary for Import Administra-
tion, has been nominated for this position and is aware of this issue. If not resolved
it threatens to undermine significant energy security interests of the United States,
could jeopardize the continued operation of both remaining uranium enrichment
plants in the U.S. and the sole remaining uranium conversion plant in the U.S.

There are currently two government-to-government agreements between the
United States and the Russian Federation regarding uranium. These two agree-
ments must be kept separated if both U.S. law and policy objectives are to be
achieved.

The first is a Suspension Agreement of an anti-dumping case on Russian uranium
that has been in effect since 1992. Rather than impose counterveiling duties, Russia
entered into this Suspension Agreement. No enriched uranium imports are per-
mitted under that agreement at this time.

The second is the U.S.-Russian HEU Agreement entered in 1993. This 20 year
agreement provides for the U.S. government to buy 500 metric tons of highly en-
riched uranium (HEU) that has been removed from Russian nuclear warheads. The
annual tonnage is blended down in Russia into nuclear fuel for electric power plants
and brokered by USEC, Inc., the privatized uranium enrichment enterprise, and the
Executive Agent for the U.S. government in this transaction. This converted Rus-
sian HEU equals almost half of U.S. utility demand for nuclear fuel.

In 1996 while USEC was still a government corporation, it entered into a five-
year, flxe-price contract for the blended down HEU. The price under that contract
now exceeds the market price for the enrichment component of nuclear power plant
fuel (SWU). USEC, which was privatized in 1998, has been trying to negotiate a
new pricing agreement with Tenex, a Russian government trading company that is
the Executive Agent for the Russians in the HEU Agreement. USEC wants substan-
tially lower prices after the current 5-year contract expires in 2001. The Russians
refuse to give up revenue in spite of the drop in market prices, which price drop
was due, in part, to the added supply from the lIEU Agreement.

Tenex has proposed to accept substantially lower prices for the converted HEU
for a quid pro quo that would give them a substantial quota under the suspension
agreement for newly-produced, commercial nuclear fuel (not converted warhead ma-
terial). The total of the two deals would give the Russians over 60% of the U.S. mar-
ket and further reduce production at the two U.S. enrichment plants. The Russians
have not gained any of that market through fair competition but under direct agree-
ment with the U.S. government. Both governments would have to approve these
deals as well.

Both USEC and the Russians are trying to use other branches of government to
pressure the Department of Commerce surrender its authority over the Suspension
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Agreement, predicated on national security grounds. The Russians will continue to
insist on an above market price for their converted warhead material or back out
of the HEU Agreement; or agree to lower prices if they are given an even larger
share of the U.S. market with a quota tider the Suspension Agreement. Either re-
sult is unacceptable.

Up to now the Department has been able to independently consider past Russian
requests for SWU quotas under the Suspension Agreement, before the Russians
dominated so much of the market through the HEU deal. And up to now, USEC
is seeking to open up parts of the suspension agreement so it can broker commercial
Pussian enrichment SWU under the Suspension Agreement and cut production to
the point where neither domestic enrichment plant will be economic. This would be
at odds with the USEC Privatization Act of 1996 and the nation's energy security.

USEC is already in financial difficulty in the two short years since privatization
because the imports under the Russian HEU Agreement forced in to cut production
by almost 50% at the two enrichment plants. That forced a dramatic increase in
unit costs. USEC's bond rating was recently dropped to junk bond" status and
USEC terminated its privatization agreement with the Treasury Department and
announced it intends to close the plant in Portsmouth, Ohio. That will force the lay
off of almost 2,000 people. We have information that if the additional SWU quota
is granted under the Suspension Agreement, it will lower production to a point that
the remaining plant at Paducah, Kentucky will be jeopardized as well.

We would like the opportunity to present these matters to the Department and
know that they will get the independent consideration they have in the pasL We
are concerned that the concerns of other federal agencies with respect to tb2 HEU
Agreement will override the independence of the Department.


