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(1)

NOMINATIONS OF ROBERT BONNER,
ROSARIO MARIN, JON HUNTSMAN, JR.,
ALEX AZAR, II, AND JANET REHNQUIST

TUESDAY, JULY 31, 2001

U.S. SENATE,
COMMITTEE ON FINANCE,

Washington, DC.
The hearing was convened, pursuant to notice, at 10:07 a.m., in

room 215, Dirksen Senate Office Building, Hon. Max Baucus
(chairman of the committee) presiding.

Present: Senators Graham, Grassley, and Hatch.
The CHAIRMAN. The committee will come to order.
I have a statement which I am going to give fairly soon, but, in

deference to my good friend, the Senator from Utah, who has a
short statement to make and would like to introduce one of the
nominees, I am now going to turn to him so he can make that in-
troduction.

OPENING STATEMENT OF HON. ORRIN G. HATCH, A. U.S.
SENATOR FROM UTAH

Senator HATCH. Thank you, Mr. Chairman. I appreciate your ex-
tending this courtesy, because I do need to get over to the FBI Di-
rector’s confirmation hearing. I am a little bit late to that, but I am
happy to be late because of the people who are sitting before us.

I am very pleased to introduce my friend and constituent, Jon
Huntsman, Jr., to the Finance Committee. I am certain that Jon
will do an outstanding job for the American people in the position
of Deputy U.S. Trade Representative.

I have known Jon since he was a young man. He is still a young
man, but his hair is starting to get gray now. In fact, his first job
in Washington was as an intern on my staff in 1981.

Speaking of former staff members, let me mention Janet
Rehnquist, for whom I have the highest esteem and who I know
has developed a wonderful career. I am really pleased to see you
accepting this position at this time.

You are the administration’s nominee for Inspector General at
HHS and I wholeheartedly support you, Janet, for this critical
watchdog post, which is charged with protecting key programs like
Medicare and Medicaid from fraud and abuse.

Mr. Azar, we are very pleased that you are going to be at HHS.
It is a terrific job that you have. It is going to be a very difficult
job. From what I know of your background, you are really up to it.
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Ms. Marin, we are very grateful that you have accepted this job
as Treasurer.

Of course, Mr. Bonner, I have known for a long time. He has
been a great servant of the people, a judge, and of course has taken
on this very, very tough job. I have respect for each and every one
of you at this table.

But let me dwell on Mr. Huntsman for a few minutes. I know
Jon Huntsman and his family very well. Jon is accompanied by his
wife, Mary Kay—I am sure he will introduce all of them later—and
their six children, Mary Anne, Abigail, Elizabeth, Jon, III, William,
and Gracie. Although, I did not see Gracie here today. Is she here?
She is here. All right.

I am sure that the committee wants to welcome all of the Hunts-
man family here today. I also want to recognize Jon’s father, Jon
Huntsman, Sr., who is my good friend and one of Utah’s leading
citizens, and one of America’s great industrialists.

Jon Huntsman, Sr., as a father, I know how special this day is
for him, and I am delighted to be here with him.

I would also say that Jon Huntsman, Sr. has established the
Huntsman Cancer Institute in Salt Lake City that is doing some
of the most important research in cancer and other related fields
in the country today and has heavily funded it with his own per-
sonal money, which means an awful lot to us in Utah, and will
mean a lot to everybody in this country as they continue to find
breakthroughs in the area of the terrible malady of cancer.

Finally, I want to briefly introduce two young friends of the
Huntsman family, Jennifer and Caitlin York, who are here with us
today from Salt Lake City.

Now, Jon Huntsman is an exceptional young man. He is a grad-
uate of the University of Pennsylvania and serves as a trustee for
that great institution. Although only 41 years of age, Jon has ac-
complished much already in his career in the public sector, the pri-
vate sector, and, of course, in the volunteer sector.

The Senate confirmed him to serve as Ambassador to Singapore
in 1992. Prior to that time, Jon served in the first Bush Adminis-
tration in the Department of Commerce in two senior posts, first,
as Deputy Assistant Secretary for Trade Development, then as
Deputy Assistant Secretary for East Asia and the Pacific.

Of particular note is the fact that, while serving at the Com-
merce Department, Jon was the chairman of the U.S.-China Joint
Commission on Commerce and Trade Working Group.

I should mention that among his many attributes, Jon speaks
fluent Mandarin Chinese. That is a skill that will help him carry
out his new duties with respect to Far Eastern trade.

He served for 2 years in Taiwan as a missionary for the Church
of Jesus Christ of Latter Day Saints, and I understand speaks the
language very well.

Jon has been a leader in the private sector as well. He has held
a number of important positions in the Huntsman Corporation,
where he serves as vice chairman. I am proud that Utah is home
to the Huntsman Corporation, which is one of the leading chemical
companies in the world.
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Jon has considerable first-hand experience in international trade
and knows well how trade can benefit families both in the United
States and abroad.

Finally, let me just pay special tribute to the work of Jon and
his family in establishing, with a very generous financial commit-
ment, the Huntsman Cancer Institute at the University of Utah.

Jon serves as president and CEO of the Huntsman Cancer Foun-
dation. On August 25, Vice President Cheney will join the Hunts-
man family and the Salt Lake City community in groundbreaking
ceremonies for a new state-of-the-art cancer hospital to go along
with the existing laboratory facilities, also donated completely by
the Huntsman family, at the University of Utah.

Jon also is very active in other important volunteer activities. He
has served, or currently serves, as trustee for the Asia Foundation,
vice chair for the Coalition for Utah’s Future, chair of Envision
Utah, trustee for the Institute of Advanced Study at Princeton, di-
rector of Intermountain Health Care, director of the International
Board of Juvenile Diabetes Foundation, director of the Carl Malone
Foundation for Kids, director for the National Bureau of Asian Re-
search, chair of the Huntsman Program for International Studies
in Business, and, finally, as director of both the Utah Opera and
the Utah Symphony Orchestra.

Mr. Chairman, I am very pleased that President Bush has nomi-
nated such a qualified and outstanding person for this important
position. There is no question that Jon Huntsman will help Ambas-
sador Zoellick provide USTR with the leadership that it needs at
this very crucial time in forming and implementing our Nation’s
trade agenda.

He is uniquely qualified to help the Congress and the public
work on all of the issues associated with bringing China into the
World Trade Organization.

I think that my colleagues will find Jon Huntsman as an indi-
vidual who is willing to work in a bipartisan manner to promote
the benefits of free trade in a manner that is consistent with the
advances that we have had, and key American values.

So, I urge his nomination to be swiftly acted upon by the com-
mittee, and I want to congratulate each and every one of you who
sit at this table today. You are all excellent people. We support all
of you and we will do everything in our power to make your con-
firmations move as quickly as possible. Welcome.

The CHAIRMAN. Thank you very much, Senator.

OPENING STATEMENT OF HON. MAX BAUCUS, A U.S. SENATOR
FROM MONTANA, CHAIRMAN, COMMITTEE ON FINANCE

The CHAIRMAN. Just to repeat, we have five nominations this
morning: Ms. Rosario Marin of Huntington Park, California to be
our next Treasurer; Mr. Robert Bonner of Pasadena, California to
be the next Commissioner of the Customs Service; Mr. Jon Hunts-
man, Jr., of Salt Lake City, Utah, to be Deputy USTR with the
rank of Ambassador; Mr. Alex Azar, II of Chevy Chase, Maryland,
as General Counsel for the Department of Health and Human
Services; and Ms. Janet Rehnquist of Alexandria, Virginia as In-
spector General of the Department of Health and Human Services.

VerDate 11-MAY-2000 13:14 Mar 27, 2002 Jkt 000000 PO 00000 Frm 00007 Fmt 6633 Sfmt 6633 77327.NOM SFINANC2 PsN: SFINANC2



4

First, I congratulate each of you and wish you luck. These are
not easy jobs.

The nominees before us today are an impressive group of individ-
uals who, in addition to their willingness to become public serv-
ants, have an interesting array of experiences and skills that will
serve them well as they undertake these new assignments.

Ms. Marin is President Bush’s nominee for the position of U.S.
Treasurer. As Treasurer, she will supervise the U.S. Mint, the Bu-
reau of Engraving and Printing, and the Savings Bond Marketing
Office.

Ms. Marin brings a strong background in banking and commu-
nity relations to this position. She has an impressive history of
leadership in civic activities. For example, in 1986 she founded
FUERZA Inc., an organization dedicated to the concerns of develop-
mentally disabled Spanish-speaking people. She also served as the
Commissioner for the California Film Commission and the Director
of the Special Olympics. I compliment you for your public service.

On an historical note, Ms. Marin will become the 42nd Treasurer
and will lead the only office within the Treasury Department older
than the department itself. We have checked with the Congres-
sional Research Service and they are fairly certain that Ms. Marin,
who was born in Mexico City, will also be the first Treasurer born
outside of the United States.

Mr. Bonner is President Bush’s nominee to be the next Customs
Commissioner. As Commissioner, he will oversee an agency with
19,000 employees and have the responsibility for annually col-
lecting $20 billion in revenues.

Mr. Bonner is a seasoned trial attorney and brings a wealth of
experience in law enforcement to this position. He has exceptional
management and leadership skills. He previously served as Admin-
istrator of the Drug Enforcement Administration, he has been a
U.S. District Court judge, a U.S. Attorney, and Navy lawyer.

Jon Huntsman is the President’s nominee to be Deputy U.S.
Trade Representative. In that position, Mr. Huntsman will be pri-
marily responsible for East Asian affairs.

Mr. Huntsman has extensive knowledge of Asia, having served
as a Mormon missionary in Taiwan in the early 1980’s, Deputy As-
sistant Secretary of Commerce for East Asia Affairs in the early
1990’s, Ambassador to Singapore from 1992 to 1993. Mr. Hunts-
man also brings to his post his experience as a businessman.

The policy challenges Mr. Huntsman will face are many. His
portfolio will include Chinese accession to the WTO, our ongoing ef-
forts to improve market access in Korea and Japan, and negotia-
tions of a free trade agreement with Singapore.

Mr. Alex Azar is President Bush’s nominee for General Counsel
of the Department of Health and Human Services. The General
Counsel advises the Secretary on legal issues involving welfare,
health care reform, tobacco regulation, fetal tissue research, nurs-
ing home quality care, Medicare, and Medicaid.

Mr. Azar brings to the position a strong litigation background.
While his experience is, indeed, impressive and there is little doubt
that he would make a strong addition to the government in gen-
eral, I am concerned about his experience for the position of HHS
General Counsel.
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Mr. Azar, by his own admission, has a ‘‘significant learning
curve’’ at HHS. I am concerned that he has little direct experience
in health care law. I am, therefore, going to ask Mr. Azar to share
with us any experience he has related to issues confronting HHS.

While it is clear that Mr. Azar is capable of ascending learning
curves very quickly, we also hope he will discuss how he plans to
do so and ensure that his position of tremendous responsibility is
carried out as capably as our Nation deserves.

Ms. Janet Rehnquist is President Bush’s nominee for Inspector
General at the Department of Health and Human Services. Like
that of General Counsel, this is a position of enormous responsi-
bility.

Ms. Rehnquist brings to this position 16 years of legal practice,
including at least 8 years related to health care law. Currently, she
serves as Assistant U.S. Attorney in the Eastern District of Vir-
ginia.

The Office of Inspector General is responsible for oversight at
HHS generally, conducting fraud investigations, audits to identify
systemic waste, abuse, and inefficiencies. Because the HHS budget
totals more than $429 billion, this Inspector General is necessarily
one of the most important in the Federal Government.

The IG Office comprises over 1,000 auditors, investigators, and
support staff spread out across the country. Management skills are
an essential in this position.

It is worth noting that previous HHS IGs generally have had
prior experience in other IG positions or have been acknowledged
national experts in government waste, fraud, and abuse.

I remember touring Montana with former HHS IG June Gibbs
Brown in 1996. She had previously served as the IG of the Social
Security Administration, the Navy’s Pacific Fleet, the Department
of Defense, of NASA, and the Department of Interior. Ms. Brown
had a gentle glove, but was tough as nails. She also knew every-
thing there was to know about how to beat fraud and abuse.

Given this committee’s interest in ensuring that government
monies are appropriately spent and the programs are operating ef-
fectively, we expect the HHS to have an aggressive Inspector Gen-
eral.

I hope that Ms. Rehnquist will share her experience and concrete
plans for attacking the problems confronting HHS and its 300-plus
programs.

We look forward, this morning, to learning more about our nomi-
nees and to move forward in this process. There is much work to
be done. We intend to work closely with you to achieve the results
that we all look for in serving our people. Once again, congratula-
tions to all of you as nominees.

I would now like to turn to the Ranking Republican on the com-
mittee, Senator Grassley.

OPENING STATEMENT OF HON. CHARLES E. GRASSLEY, A U.S.
SENATOR FROM IOWA

Senator GRASSLEY. Yes. Thank you for having today’s hearing. I
think we all ought to express our appreciation to you, and we ought
to do it for the administration as well, for your prompt consider-
ation of nominees.
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Today’s hearing will bring us up to date on all the nominees be-
fore the Finance Committee. Nobody in the administration can say
that Senator Baucus is not doing his fair share to make sure that
we move these along.

I want to apologize to the committee, as well as to the nominees
today, because I may miss a big share of today’s hearing. Across
the hall we have the hearing on Mr. Mueller, for Director of FBI.
As a member of that committee, I have not had a chance to ask
my questions yet and today is the last opportunity. So, I would like
to take some time to cover some matters of concern to me.

As many of you know, I try to perform oversight and investiga-
tion across a broad range of government agencies and departments.
In that role, I am seeing a growing trend that is greatly disturbing
to me. I see small signs of this administration being captured by
the bureaucrats. The administration appears to be joining the bu-
reaucrats in their desire to deny information in response to legiti-
mate requests from the Congress.

I understand why the professional civil service does not want
Congress to open up the drapes and let the sun shine in, but it
makes no sense that this administration, with a commitment to
changing the tone in Washington, DC, would agree to go along.

So, let me make very clear what I am talking about. The with-
holding of data from legitimate requests by a Ranking Member of
a committee or subcommittee is completely unacceptable.

We have nominees before us from two departments that seem to
be already listening to the siren song of the bureaucrats that the
constitutional Congressional role of oversight can be disregarded
and ignored.

For instance, Senator Baucus and I have initiated a review of the
Ryan White Program. As part of that review, I have asked for trav-
el records of the Health Resource and Services Administration at
HHS that oversees the Ryan White Program. There have been sev-
eral reports in the press about travel boondoggles at this agency,
and I believe it justifies further review.

So far, HHS has hemmed and hawed and claimed Privacy Act
protections, and done just about everything that they can do, ex-
cept provide me the information that I requested and was supposed
to be provided to me today from HHS.

The same road blocks are being seen in Treasury. I am reviewing
some actions by the Customs Department and have met a similar
response from bureaucrats there: the Privacy Act prevents release
of data to Ranking Member requests.

Now, let us see what the Senate legal counsel has to say about
it. That office has reviewed this matter and agrees with me com-
pletely that Ranking Members of committees and subcommittees
are not limited by the Privacy Act to receiving information re-
quested.

I have submitted questions on this issue to the nominees from
HHS and Customs. This is not simply a matter of receiving the in-
formation I have specifically mentioned, this is a matter of the de-
partments no longer listening to bureaucrats who wish to cover up
and hide waste, fraud, and abuse.

The departments must make sure that this is permanent policy,
that Ranking Members of committees and subcommittees are enti-
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tled to information covered by the Privacy Act. I expect a response
to my questions from the Department of Treasury and Health and
Human Services prior to full Senate consideration of these nomi-
nees.

I have said my piece on this matter. I would like to now turn to
the nominees. I want to discuss, particularly, two nominees related
to trade, the Commissioner of Customs and the Deputy U.S. Trade
Representative.

First, with respects to the Customs Service, it is vital to under-
stand the role this agency plays in maintaining America’s inter-
national competitiveness. Exports and imports account for about 27
percent of our gross national product. In other words, foreign com-
merce is $3 trillion of economic activity in our $10 trillion economy.
The Customs Service is the gatekeeper through which much of this
commerce is processed.

Every year, Customs’ computer system, the automatic commer-
cial system, processes about $1 trillion in U.S. imports. That is an
18-year-old system today that is near collapse.

A nation that depends as much on the international marketplace
as we do cannot get by with a Customs computer system that was
put in place about the time that Cal Ripken was named the Rookie
of the Year for the American league.

Next, I want to say a word about the Deputy U.S. Trade Rep-
resentative. Mr. Huntsman, you have some impressive credentials.
It is my hope and expectation that you will quickly be confirmed.
When that happens, you will be one of America’s foremost and
frontline trade negotiators.

But, unfortunately, Congress has to give you the tools that you
need to do your job, and that is the President’s trade promotion au-
thority. Your counterpart at the negotiating tables from other con-
tinents will have credibility and authority that you will not have.

They may be able to negotiate and conclude preferential trade
deals that you will not be able to negotiate. At least, you will not
be able to negotiate as effectively.

Our trading partners know how our system works. They know if
Congress withholds trade negotiating authority for the President or
makes it so burdensome that trade deals will have a hard time
winning expedited Congressional approval, that you and your col-
leagues will be less effective in bringing back good trade deals for
America’s farmers, ranchers, and workers.

I want you to know that, when you are out on the road rep-
resenting the United States at the negotiating table, that you are
not alone. You and the President have allies in Congress, Repub-
lican and Democrat allies who believe that when it comes to Amer-
ica’s leadership in international trade, politics stop at the water’s
edge.

Mr. Huntsman, I am going to do everything I can possibly to do
help renew the President’s trade promotion authority this year.

I thank you, Mr. Chairman. Thank you all. I want to congratu-
late all of you for your appointment from the President, and hope-
fully you will conform to our requests so we can help move these
nominees along.

The CHAIRMAN. I would now like to turn to the nominees. I will
say to each of you, your full statements will be included in the
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record and I would like each of you to speak for about 3 minutes.
It is like the old standard one-page memo. It forces you to get to
the heart of the matter more quickly, not to ramble. That is the
three behind the 3 minutes.

The Senator from Florida?
Senator GRAHAM. Mr. Chairman, unfortunately, I am probably

going to have to leave during the course of the opening comments
by the nominees. I regret that. Will we have an opportunity to sub-
mit questions for written responses?

The CHAIRMAN. Yes. Absolutely. Absolutely.
Senator GRAHAM. Thank you, Mr. Chairman.
[The questions and answers appear in the appendix.]
The CHAIRMAN. All right. Mr. Bonner, you are first.

STATEMENT OF ROBERT BONNER, TO BE COMMISSIONER OF
CUSTOMS, DEPARTMENT OF TREASURY

Mr. BONNER. Thank you, Mr. Chairman and Senator Graham. I
will try to live within that 3-minute restriction. It is always tough
for a lawyer, Mr. Chairman.

The CHAIRMAN. I might add, an extension of the 3 minutes is
available for you to introduce friends and family who might be
here.

Mr. BONNER. In fact, I am delighted to appear before the com-
mittee to discuss my nomination to be the Commissioner of the
U.S. Customs Service.

But the very first thing I do want to do, with the permission of
the Chair, is to introduce my wife, Kimiko, if she would stand. I
can assure you, Mr. Chairman, that without her love and support
throughout my career, I certainly would not be here today before
this committee.

I want to express my appreciation to President Bush for nomi-
nating me to be the Commissioner of the U.S. Customs Service. I
also want to thank Secretary O’Neill for the confidence and support
he has shown in me throughout this process.

I look forward, by the way, Mr. Chairman, to working with the
outstanding team that has been assembled by Secretary O’Neill at
the Treasury Department, including Deputy Secretary-designate
Ken Dam, as well as Deputy Under Secretary-designate for En-
forcement, Jimmy Gurule, who I am not sure is here, but is a good
friend and colleague of mine.

I come before you today as someone who has spent approximately
half of my professional career in public service and about half of
it in the private sector, in the private practice of law.

I certainly have had the good fortune to have served our govern-
ment in a number of important posts, including that of the U.S. At-
torney for the Central District of California, as well as the adminis-
trator, as you mentioned, Mr. Chairman, of the Drug Enforcement
Administration. In between those two positions, by the way, I had
the good fortune to serve as a U.S. District judge in Los Angeles.

I believe my background in managing DEA and the U.S. Attor-
ney’s Office has provided me with experience that should be of con-
siderable benefit to me in leading and managing the Customs Serv-
ice.
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I am very excited about the prospect of heading U.S. Customs,
if confirmed, an agency with an incredibly important mission to our
Nation, to its people, and to its commerce.

During my career, I have worked side-by-side with the Customs
Service, both as a Federal prosecutor and as the head of DEA. I
can tell you, Mr. Chairman, I have been consistently and always
impressed with the dedication and the commitment of the men and
women of the U.S. Customs Service.

The U.S. Customs Service is, as it should be, an international
leader in terms of professionalism, personnel, and technology.

In my view, the next Commissioner of Customs must emphasize
both the trade and the enforcement sides of the U.S. Customs Serv-
ice, and that means striking the right or appropriate balance be-
tween those two important missions of Customs.

Effective enforcement of our drug, trade, and anti-smuggling
laws and protection of our borders are a principal responsibility of
the U.S. Customs Service. Indeed, they are a core function of the
Federal Government, a core obligation of our government.

This responsibility, however, should not overshadow Customs’
very important role in facilitating trade and working with the in-
dustry to make Customs more efficient.

I believe an appropriate balance can be achieved through better
identification of risk and better allocation of resources to meet
those risks.

The automated commercial environment, or the ACE project, and
the reforms in the way Customs does business, will also be impor-
tant to achieving this balance.

I can tell you that one of my highest priorities as the Commis-
sioner of Customs, if I am confirmed, will be the successful and
timely design, implementation, and funding of the ACE project.

Other priorities, of course, will be to meet the explosive growth
in international trade and the law enforcement challenges of drug
trafficking, money laundering, international terrorism, counterfeit
goods, and the protection of our borders.

I am very excited about the opportunity to return to public serv-
ice as the head of the U.S. Customs Service and, if confirmed, I cer-
tainly look forward to working very closely with you, Mr. Chair-
man, with this committee, and with the Congress to meet the chal-
lenges facing Customs.

Thank you for the opportunity to make a statement. Of course,
at the appropriate time I would be happy to answer any questions
that the committee may have.

The CHAIRMAN. Thank you very much, Mr. Bonner. We look for-
ward to serving with you.

Ms. Marin?

STATEMENT OF ROSARIO MARIN, TO BE TREASURER OF THE
UNITED STATES, DEPARTMENT OF THE TREASURY

Ms. MARIN. Thank you, Mr. Chairman, Senator Graham. I am
honored to appear before you today. President Bush has bestowed
upon me a great honor by nominating me to serve as Treasurer of
the United States.
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If confirmed, I look forward to working closely with this com-
mittee, the Senate, and with members of the House of Representa-
tives on issues related to the Office of the Treasurer.

I would like to express my profound appreciation for this fine Na-
tion, where one of its immigrants can be considered for such a dis-
tinguished post as U.S. Treasurer.

Before proceeding any further, I would like to introduce the love
of my life, my husband Alex, who happens to be here with me
today.

The CHAIRMAN. Alex, very happy to meet you. You are the real
support here, right?

Mr. MARIN. Yes.
The CHAIRMAN. All right.
Ms. MARIN. California is a little bit far, Senator.
I have been blessed by God with my parents, my brothers, and

my sisters, and three beautiful children, Eric, Carmen, and Alex,
who have filled my life with joy and inspiration.

I ask the committee to indulge me in a very personal and very
emotional effort to try to express my deep personal gratitude to
this remarkably generous country.

When I came from Mexico at age 14, I did not speak English. I
was very frightened. After finishing high school, I had to work to
help my family. I went to college night and, 7 years later, I grad-
uated from California State University in Los Angeles.

I worked for two banking institutions for a total of 7 years. I was
going to be named Assistant Vice President for City National Bank
when, suddenly, my life changed. I gave birth to my son Eric, now
a handsome young man with Down Syndrome.

Accepting that my financial career was on hold at that time, I
dedicated my life to my newfound treasure, people with disabilities
and their families.

If confirmed, I look forward to returning to issues relating to our
Nation’s money and, more specifically, having oversight of its pro-
duction and safekeeping.

Mr. Chairman, I am deeply honored to be considered for the
privilege to serve our Nation in this capacity. I would like to thank
President Bush and Secretary O’Neill for the confidence they have
shown in me, and I will work to earn your confidence.

I am of the belief that of him to whom much is given, much is
expected. America has given me so much. I promise to work dili-
gently with this committee on all matters that you may wish to
raise with the Office of the Treasurer. I hope that this will be the
beginning of a very fine working relationship.

Thank you for your time. I would be pleased to answer any ques-
tions.

The CHAIRMAN. Thank you, Ms. Marin. Your commitment is
clear. Thank you very much, and good luck.

Mr. Huntsman?
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STATEMENT OF JON HUNTSMAN, JR., TO BE DEPUTY U.S.
TRADE REPRESENTATIVE, OFFICE OF THE U.S. TRADE REP-
RESENTATIVE

Mr. HUNTSMAN. Thank you, Chairman Baucus. Our thanks to
you for having us, and also to Senator Graham for being here. My
gratitude to Senator Hatch for his very kind introduction.

My family is large. They have been introduced. I will not do that
again, other than to point out the love of my life as well who has
stood by my side for almost 18 years, my wife Mary Kay. If she
would stand for a moment.

The CHAIRMAN. How many of your children are here?
Mr. HUNTSMAN. Well, they are all here, all six of them.
The CHAIRMAN. Why do you not have them all stand?
Mr. HUNTSMAN. Well, that would be half of the hearing room.
The CHAIRMAN. That is all right.
Mr. HUNTSMAN. But go ahead and stand, kids, if you would.
The CHAIRMAN. Everybody, this is a big day.
Mr. HUNTSMAN. We have Mary Anne, Abigail, Elizabeth, Jon,

and Will, and little Gracie. Stand up, kids, if you will.
The CHAIRMAN. Just, all of you stand up.
Mr. HUNTSMAN. There you go.
The CHAIRMAN. We welcome you.
Mr. HUNTSMAN. And to my father, Jon Huntsman, Sr., who is

here, who has always been a most inspiring role model for me, and
I know a lot of other people as well.

I am deeply honored to have been nominated by President Bush
for this position of Deputy U.S. Trade Representative, and sincerely
appreciate his trust and confidence.

Equally, if confirmed, I look forward to working with someone as
talented and visionary as Ambassador Bob Zoellick. He has assem-
bled a first-rate team of professionals to complement the select
corps of experts at USTR. Also, if confirmed, I look forward to
working with the good people here of the Finance Committee, and
with others in Congress, to pursue vigorously America’s trade in-
terests.

As you know, the trade agenda is full. There is much to be done
to regain our momentum in a world that is moving forward aggres-
sively if we hope to maintain America’s preeminence in global eco-
nomics.

With the United States party to only 2 of 130 free trade agree-
ments worldwide, it is crucial for America to get off the sidelines.

In getting us there, two important initiatives hold tremendous
possibility for enhancing U.S. trade interests for farmers, workers,
entrepreneurs, and families. The launch of the new WTO round fo-
cused on further trade liberalization, and, number two, the Free
Trade Area of the Americas. Trade promotion authority is essential
for both.

Frankly, the experience that I expect to draw upon most, how-
ever, beyond that which Senator Hatch was kind enough to articu-
late, is that which has come through witnessing first-hand the ben-
efits of trade in a manner that cold statistics cannot capture. Eco-
nomic freedoms promote and reinforce political freedoms. The link-
age between free markets and free societies is now very well docu-
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mented. The more we promote open markets, the more we promote
democratic values in those markets.

I had the good fortune of seeing Asia and Europe early in my life,
long before anyone seriously envisioned countries like Poland, Hun-
gary, or the Czech Republic becoming members of NATO, or Bul-
garia, Albania, or Muldova joining the World Trade Organization,
and even before Japan, which entered the Kennedy round of trade
negotiations in 1964 as a developing country proved itself as a glob-
al economic leader.

China, especially, with its pending accession to the WTO is on
the path of ever-expanding economic freedoms that will promote
and reinforce greater political freedoms.

As mentioned, my wife Mary Kay and I had tex great joy of
adopting our youngest child, Gracie Mei, from the Jiangsu Province
in China. It is my great hope that the China she will come to know
in her adult years will more strongly reflect that undeniable link-
age between economic and political freedoms.

Mr. Chairman, if confirmed, I intend to do everything possible to
pursue vigorously our trade interests in ways that promote Amer-
ica’s values and respect its heritage.

Thank you so very much.
The CHAIRMAN. Thank you very much, Mr. Huntsman.
[The prepared statement of Mr. Huntsman appears in the appen-

dix.]
The CHAIRMAN. Mr. Azar?

STATEMENT OF ALEX AZAR, II, TO BE GENERAL COUNSEL,
DEPARTMENT OF HEALTH AND HUMAN SERVICES

Mr. AZAR. Mr. Chairman, Senator Graham, it is a great honor to
appear before the Senate Finance Committee today as the Presi-
dent’s nominee to be General Counsel of the Department of Health
and Human Services. I would like to thank the President and Sec-
retary Thompson for their confidence in me.

This is a committee of broad and far-reaching jurisdiction with
responsibility for so many activities that affect all Americans. If
confirmed, I hope to have the opportunity and privilege of working
with the Senators and staff of this committee on both sides of the
aisle.

I would like to take a short moment to introduce my wife Jen-
nifer and our 18-month-old daughter Claire, both of whom are here
today, at least until our daughter begins showing off her new-found
talking abilities.

I also would like to introduce my father and stepmother, Alex
and Wilma Azar. My father is an eye surgeon in rural Maryland.
My mother, who is a registered nurse, was unfortunately not able
to be here today.

The CHAIRMAN. Well, as many of the family that is here as pos-
sible can stand. I know it is a little difficult. I apologize. Well, good.
This way everybody can recognize you. Thank you.

Mr. AZAR. My mother, who is a registered nurse, was unfortu-
nately not able to be here today, but I am very grateful for my fam-
ily’s support in this.

I am honored by this opportunity to, if confirmed, return to pub-
lic service. I am energized by the Secretary’s goals of improving the
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efficiency and effectiveness of HHS in delivering high-quality
health care and other services to all Americans.

It would be a profound honor for me to lead the office’s team of
dedicated, hardworking, loyal, and highly skilled career attorneys
for the public benefit.

I view the role of the General Counsel, not as making policy, but
rather as providing those who do set policy with the best possible
dispassionate, objective legal advice.

This is reflected in my priorities for the office, if confirmed,
which include focusing on the responsiveness of the office to its cli-
ents and to the Congress, promoting the highest ethical standards
throughout the department, recruiting and retaining the highest-
quality civil service attorneys, and expanding the use of practice
groups to pull together attorneys practicing in specialized areas in
far-flung offices.

Again, thank you for the opportunity to present myself before the
committee today and for your consideration of my nomination. I
would be happy to answer any questions at the appropriate time,
Mr. Chairman.

The CHAIRMAN. All right. Thank you, Mr. Azar.
[The prepared statement of Mr. Azar appears in the appendix.]
The CHAIRMAN. Ms. Rehnquist?

STATEMENT OF JANET REHNQUIST, TO BE INSPECTOR
GENERAL, DEPARTMENT OF HEALTH AND HUMAN SERVICES

Ms. REHNQUIST. Thank you, Chairman Baucus, Senator Hatch. It
is an honor to appear before you today as the President’s nominee
for Inspector General at the Department of Health and Human
Services.

As a former staff counsel to the permanent Subcommittee on In-
vestigations and a former intern for two summers during college in
the Senate, one of which was for Senator Hatch’s office, I can tell
you I have tremendous respect for this institution.

I never in my days as a Senate staffer or as a college intern ever
envisioned myself appearing before a committee as a nominee, and
I can tell you it is a great honor. I thank you for the privilege of
appearing before you today.

If confirmed, I look forward to working with this committee and
other members of Congress as we address the important issues
that face the Inspector General at the Department of Health and
Human Services.

I am also very grateful for the support of my family and friends,
many of whom are here today. I would like to especially thank the
President and Secretary Thompson for their confidence in me and
nominating me to this important position.

I believe my years of legal practice, including working in the pri-
vate sector, working as an Associate Counsel to the President in
the first Bush Administration, working for the permanent Sub-
committee on Investigations, and most recently my work as an As-
sistant U.S. Attorney in the Eastern District of Virginia pursuing
health care fraud cases has prepared me well to accept the enor-
mous responsibilities of the Inspector General at HHS.

As you know, the role of the Inspector General at HHS is to de-
tect waste, fraud, and abuse in tex literally hundreds of programs
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administered by the department, programs that touch upon vir-
tually every citizen, but particularly some of our most needy and
most vulnerable citizens.

This is a vital mission. An essential underpinning of this mission
is for the OIG to maintain its independence, its neutrality, and its
nonpartisanship. If confirmed, I would pledge immediate attention
to inquiries from Congress to ensure that there is maximum com-
munication between the Office of Inspector General and its part-
ners on Capitol Hill.

Thank you again for your consideration of my nomination and for
the privilege of appearing before you today. At the appropriate time
I would be happy to answer any questions, Senator.

The CHAIRMAN. Thank you, Ms. Rehnquist.
[The prepared statement of Ms. Rehnquist appears in the appen-

dix.]
The CHAIRMAN. I now have three standard questions, obligatory

questions, to ask each of the nominees. At the end of each question,
I am going to ask each of you to indicate whether your answer is
going to be yes or no.

Is there anything you are aware of in your background that
might present a conflict of interest with the duties of the office to
which you have been nominated? I will start, first, with Mr.
Bonner?

Mr. BONNER. I know of nothing, Mr. Chairman.
The CHAIRMAN. Ms. Marin?
Ms. MARIN. No, Mr. Chairman.
Mr. HUNTSMAN. No.
Mr. AZAR. No, Mr. Chairman.
Ms. REHNQUIST. No, Mr. Chairman.
The CHAIRMAN. Thank you.
Do you know of any reason, personal or otherwise, that would in

any way prevent you from fully and honorably discharging the re-
sponsibilities of the office to which you have been nominated?

Mr. BONNER. No.
Ms. MARIN. No, Mr. Chairman.
Mr. HUNTSMAN. No.
Mr. AZAR. No, Mr. Chairman.
Ms. REHNQUIST. No, Mr. Chairman.
The CHAIRMAN. Do you agree without reservation to respond to

any reasonable summons to appear and testify before any duly-con-
stituted committee of Congress, if you are confirmed?

Mr. BONNER. Yes, Mr. Chairman, I do.
Ms. MARIN. I do, Mr. Chairman.
Mr. HUNTSMAN. Yes, I do.
Mr. AZAR. Yes, Mr. Chairman.
Ms. REHNQUIST. Yes, Mr. Chairman.
The CHAIRMAN. All right.
I have got some questions. First, for you, Mr. Azar.
The Office of General Counsel has about 445 attorneys, supports

300 different programs, with a budget of about $425 billion. It is
my understanding that you have not managed any large, or small
organizations, for that matter.

Following the election, you sought positions with the Department
of Justice, Department of Energy, Department of Commerce, which
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for one reason or another, were not available. You did not seek the
position of HHS General Counsel until it was offered.

Prior to this offer, your professional career has not afforded you
the opportunity to litigate health care issues. You have indicated
that you will have a significant learning curve.

The question is, how can you perform given your very limited
background?

Mr. AZAR. Thank you, Mr. Chairman, for giving me the oppor-
tunity to address those issues.

In terms of how I came to be considered for General Counsel for
the department, I had, at the beginning of the transition, made
known my interest in being General Counsel of a cabinet depart-
ment.

I was asked if I would be interested in being considered for Gen-
eral Counsel of the Commerce Department. I was interviewed for
that position, I was asked if I would be interested in being consid-
ered for General Counsel for the Energy Department and was
interviewed for that position.

Then I had no preexisting connection with Secretary Thompson—
Governor Thompson at the time—and I believe that the Office of
Presidential Personnel, the White House Counsel’s Office, others
whom I have come to know through my activities on the bar here
in Washington at as partner at a major national law firm, and
through my experiencing clerking at the Supreme Court of the
United States, though well of me and recommended me to Sec-
retary Thompson.

I was then asked if I would be interested in applying for that po-
sition. I did, in fact, apply for that position. I then was interviewed,
as is standard, and was considered for that position. I am very
grateful that I was selected for it.

In terms of management, for any lawyer, I think, coming out of
private practice into a General Counsel position, no lawyer really
has management experience running a 400-person organization.

It would be the very rare attorney, indeed. It would require
someone who already was general counsel for a Fortune 200 com-
pany, and even a lot of those organizations have extremely small
legal departments.

So, management is a challenge, but I believe that my manage-
ment experience in practice actually measures up with just about
any attorney that would be considered for this position.

I managed very large, white-collar cases with significant teams
of partners, associates, paralegals, other staff, very complex con-
stitutional, statutory cases where I would have to work and coordi-
nate relationships with multiple law firms representing many cli-
ents with significantly divergent interests, which is an incredible
management challenge.

My philosophy of management will be to rely very heavily on the
professional career attorneys there. They are a fantastic staff of at-
torneys, the senior managers there, the associate general counsels,
the career deputy general counsel, and I really look forward to
working with them.

The CHAIRMAN. Why are you interested in this job? This is not
your first choice. You have no background or knowledge, to speak
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of, in health care law, Medicare, Medicaid. Why do you want this
job?

Mr. AZAR. Mr. Chairman, thank you for asking that. this gets to
the question of my background, and lack of background in health
care law. The General Counsel is not just a health care lawyer. I
actually have a tremendous amount of experience in areas that are
directly relevant to the job of General Counsel.

Those include administrative law, court review of agency actions,
Freedom of Information Act, the Privacy Act, the civil service laws,
employment rules, complex constitutional and statutory systems,
government ethics, Congressional investigations and oversight, all
areas I have significant experience in.

The Office of General Counsel has 375 career attorneys who are
each expert in their own area of health care law. No one attorney
there could pretend to be an expert in all of the many areas that
you so correctly mention in the department.

The CHAIRMAN. But you still have to make judgments.
Mr. AZAR. Absolutely. That is where, with my background, hav-

ing worked as a clerk at the Supreme Court of the United States,
having been a Federal prosecutor, having been a partner at a
major national law firm working on matters that are of utmost im-
portance to major national corporations, to individuals in a white-
collar criminal context, where their livelihoods and reputations are
at stake and they are relying on me to provide judgment, counsel,
advice, support, those are all talents, skills that I would hope to
bring to bear to this situation. This is an incredible job. This offer
is a wonderful opportunity, as an attorney, to provide that type of
counsel and judgment to a cabinet Secretary.

The CHAIRMAN. What do you see as your goals? What is your vi-
sion? What do you intend to accomplish besides, when you leave,
knowing a lot more about health care law? What do you want to
be remembered for? What is your goal?

Mr. AZAR. Mr. Chairman, if I am lucky enough to be confirmed,
when I would leave office I would hope that people would say the
General Counsel’s Office at the Department of Health and Human
Services was the lawyer’s lawyer’s shop.

They had the best people, they had the brightest people. They
were honest, they were objective. When they said this was the law,
this was the law. That is my stock in trade, that is what I bring
to the table, and I believe that is why the Secretary and President
wanted me to have this position.

The CHAIRMAN. What about some of the areas in HHS where we
have significant problems? Do any of those come to mind?

Mr. AZAR. Well, CMS is a continuing challenge.
The CHAIRMAN. What do you want to do with CMS? For those

of you who do not know, that is the new name for HCFA. For those
who want to know who HCFA is, that is the outfit that manages
Medicare and Medicaid.

Mr. AZAR. CMS faces a challenge of attempting to clarify the reg-
ulatory process and CMS’s regulations. I come from a medical fam-
ily. I have lived for decades with the nightmare stories of then-
HCFA’s complex and byzantine regulations.

It is something that Administrator Scully and the Secretary are
committed to trying to create regulatory simplification to make it
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easier for providers, easier for doctors to understand their obliga-
tions.

The General Counsel’s Office faces an incredible challenge work-
ing with the client there to help simplify that process, working
with the Assistant Secretary for Planning and Evaluation who will
come up with regulatory simplification initiatives.

The CHAIRMAN. I ask these questions because naming you to be
General Counsel of HHS is like naming somebody who has no expe-
rience in tax law to be General Counsel to IRS. It seems like a
strange fit.

Mr. AZAR. Well, Mr. Chairman, as you know, the two previous
General Counsels, who served for a total of 12 years under Presi-
dent Bush and President Clinton, both entered the job with little
or no health care experience themselves.

The CHAIRMAN. Does that make it right?
Mr. AZAR. I believe both served their country ably and they re-

flected the type of talent and skill set that one wants in that job,
which is judgment, which is general knowledge of government oper-
ations, those areas of law that I actually have experience in from
my work here in Washington.

In addition, the Secretary was not looking for an attorney who
was a health care law expert. One of the problems with having a
health care law expert, is that person comes in with significant
baggage and loyalties to particular client bases.

I do not come in as the insurance company lawyer. I do not come
in as the hospital association’s lawyer. I come in to provide objec-
tive legal advice to the Secretary, to the department, and to work
with you not being backed by any particular constituency, Mr.
Chairman.

The CHAIRMAN. Well, my time has expired. I will have more
questions.

Senator Hatch?
Senator HATCH. Thank you, Mr. Chairman.
I have been interested in the Chairman’s question of you, Mr.

Azar. To be honest with you, I am personally very much impressed
with your knowledge and credentials, as a lawyer myself, and as
somebody who has been involved in health care problems from the
get-go around here.

As a matter of fact, I get maligned all the time because of the
reputation of being one of the odd couple of Hatch and Kennedy
who pass an awful lot of health care legislation in this body.

But I noted that you were a partner at Wiley, Rein & Fielding.
You worked with Fred Fielding, former White House Counsel.

Mr. AZAR. Yes, Senator. I was his principal deputy.
Senator HATCH. Fielding is a tough guy. He knows his stuff. He

would not hire anybody to be with him who did not have the ability
to handle anything in the law, but especially some of these very
technical, difficult areas of the law.

I might also add that you were a law clerk to Associate Justice
Anthony Scalia. I know how tough he is, and I can tell you, he
would not have anybody as a law clerk who could not handle any
aspect of the law. He is one of the brightest people who has ever
sat on the Supreme Court.
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I also notice that you were a law clerk to Circuit Judge Michael
Weddick. He is about as tough as they come in the Circuit Court
of Appeals.

Mr. AZAR. That is right.
Senator HATCH. He is one of the brightest people and one of the

shining legal stars, at least from a moderate to conservative stand-
point, in the whole country.

Then Judge Alex Kozinsky. Nobody knows where he stands, but
he is an equally very, very bright guy on the 9th Circuit Court of
Appeals. [Laughter.] I happen to believe that you have got a lot of
experience. But, even beyond that, you have worked for Judge
Starr, and others.

Let me just say this. I have written my fair share of health care
legislation. Let me just say that I believe that you not only have
the legal ability to take any job in government, but that you have
the capacity, honor, and integrity to do it well.

Again, if we need anything at HHS, it is new ideas and people
who literally can think outside the box, especially since CMS is
going to have to be revamped and an awful lot of what HHS over-
sees must be revamped.

The Chairman, Senator Grassley, I, and others are working in a
very dedicated fashion on Medicare reform right now, and on pre-
scription drug reform. I commend the Chairman for that. He does
a very good job, and so does Senator Grassley.

Now, Mr. Chairman, I do not think either of us were very well
prepared to be Senators when we became Senators, but I think you
are a pretty good Senator. [Laughter.]

The CHAIRMAN. I think you were really very well-prepared.
[Laughter.]

Senator HATCH. It is awfully nice to get a compliment.
Well, I want you to understand that, when you have somebody

with this background, this capacity, this experience, then you and
I should really give him a chance.

I will tell you this, I have a feeling that you will do one of the
better jobs that has ever been done at HHS.

The CHAIRMAN. That is after all the tough questions we are ask-
ing.

Senator HATCH. I am personally appreciative that you asked
tough questions. I was going to ask a softball question to my friend
Jon Huntsman, but I think I am going to refrain.

I am very proud of you, Jon, and for your willingness to leave
the private sector once again and to serve government like you are
doing. It is terrific.

Janet, no question about it, you have had a distinguished career
for a young woman and you will do a great job in this area.

Ms. Marin, I hear very good things about you, and Judge Bonner.
There is just nobody any better for the job than you. You have
some big shoes to fill, but you can do it.

So I am very pleased with this whole panel. Mr. Azar, I just
want to tell you how proud I am that you are willing to leave the
private sector, where I know you are treated much better than you
will be treated in the public sector. [Laughter.]

Mr. AZAR. Senator, thank you for your very kind words.

VerDate 11-MAY-2000 13:14 Mar 27, 2002 Jkt 000000 PO 00000 Frm 00022 Fmt 6633 Sfmt 6633 77327.NOM SFINANC2 PsN: SFINANC2



19

Senator HATCH. And I have no doubt that you will be able to
master every aspect of that job. That is one of the things that I am
quite sure of because, knowing your background and knowing your
knowledge of the law and your ability in that area, I expect you
to perform your duties well.

As far as Mr. Huntsman, I expect him to be the best who has
ever held that position. He has had a remarkable life of experience
and service, and I am just very proud of him, and proud of our
State, that we can produce people like this. I am proud of his fam-
ily, his wife, who has to make these sacrifices with six children.
That is a big job.

So I just want to thank you all for being here. I want to thank
my Chairman, for whom I have inestimable respect, and who I in-
tend to work very closely with on health care matters.

I thank him for holding these hearings and for moving all of you
as quickly as possible. I hope we can get you confirmed before we
adjourn for the August recess. I know the Chairman will do every-
thing he possibly can to do so. Thanks so much, Mr. Chairman.

The CHAIRMAN. Thank you, Senator. I look forward to having you
join us on our prescription drug benefit bill. I appreciate your co-
operation.

Senator HATCH. Did I not start on ‘‘us attorneys?’’ We are a
picked on bunch. [Laughter.]

The CHAIRMAN. With that, Mr. Huntsman, just your thoughts
about your job. I mean, there is a lot going on. I mentioned in my
statement some of the areas, you have mentioned some yourself. It
is my belief that there has been a profound change in the world
with the collapse of the Cold War. I was in Rio de Janeiro in 1991
at the Earth Summit and was stunned at what I saw.

Countries there no longer cared about the United States, for all
intents and purposes. That is an overstatement, but there was a
dramatic change. Or the former Soviet Union

The Cold War was over. It did not make much difference whether
they were in the former Soviet Union camp or the United States
camp. Because the Cold War was over, that was irrelevant. They
began to do deals, worried about their economies. Arrangements
with other countries economically, environment issues, and what-
not.

The role of the USTR and Deputy USTR is becoming more and
more important each passing day as we try to determine how we
best protect our rights, and also begin to think through a different
system, different paradigm as the world is constantly evolving and
changing.

I know, for example, after the East Asian currency crisis, I think
Secretaries Rubin, Summers, and Alan Greenspan, Chairman of
the Federal Reserve, did a pretty good job helping to orchestrate
the beginnings of a come-back with American banks and other
banks worldwide.

But now, as East Asian countries are back into a kind of reces-
sion and Japan has its own set of concerns, the European Union
is feeling its oats in lots of areas.

I would just tell you that I want to work very closely with you—
the whole committee and the Senate work closely with you—as we
try to figure out the best way, under our constitutional form of gov-
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ernment, with co-equal branches of government, to find solutions to
those problems. It is not going to be easy.

The same applies to all the other nominees. I mean, health care.
These problems just get more complex, they do not get easier, as
we try to write a prescription drug bill, as we try to deal with
health insurance for those who do not have health insurance.

The list just goes on. Social Security is not directly under HHS,
but it is certainly related. Customs. My gosh, we have concerns
about Customs. They just keep mounting up. With your back-
ground, Mr. Bonner, I am quite certain you will do a terrific job.

Essentially, I wish you all very good luck. These are not easy as-
signments. Someone once said, and I think it is basically true, that
the most noble of human endeavors is service. It is service to
church, to family, to community, State, and Nation. It is service.

I commend all five of you for wanting to take time out of your
lives to serve, and to your families. It is a huge commitment that
all of you are making together for our country.

Too few people recognize how hard you work and how much you
are dedicating yourself, and the sacrifice that you are committing.
But you are. Those of us who work with you know it.

We stand ready to work with you as we work together to solve
these problems. You have an open door with this committee, totally
open. Give us a call. I know I will have the same with each of you.
I wish you very, very good luck.

The hearing is adjourned.
[Whereupon, at 11:04 a.m., the hearing was concluded.]
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PREPARED STATEMENT OF HON. DIANNE FEINSTEIN

Mr. Chairman, I am pleased to acknowledge Judge Robert C. Bonner, a Califor-
nian whom the President has nominated to be Commissioner of the United States
Customs Service.

The U.S. Customs Service is a $2 billion agency with more than 19,000 employees.
One of its core missions is to protect the Nation’s borders. It is the only border agen-
cy with an extensive air, land, and marine interdiction force and with an investiga-
tive component supported by its own intelligence branch.

As the primary border interdiction agency, U.S. Customs faces a complex, multi-
faceted drug threat. The staggering number of conveyances, cargo and passengers
arriving into the United States each year present ever growing challenges for the
agency.

Just last April, Customs inspectors and canine enforcement officers in Otay Mesa,
California, seized over seven tons of marijuana in a tractor-trailer shipment of tele-
visions. It was the single largest seizure of narcotics ever made at a land border
crossing.

In addition to its core mission of inspecting cargo and interdicting illegal drugs,
the U.S. Customs services shares responsibility for combating international money
laundering and arms smuggling.

The U.S. Customs is not only an enforcement agency, it also provides the U.S.
with its second largest source of revenue. Last year, the agency collected $22.1 bil-
lion in gross revenues from tariff duties, user fees, excise taxes and other assess-
ments on foreign imports. A continuing challenge for the agency will be to ensure
that an efficient use of resources will improve the movement of legitimate trade
across the U.S. borders.

Given its enormous mandate, the U.S. Customs Service will continue to face enor-
mous challenges. I am confident that Judge Bonner’s impressive record in both the
public and private sectors will enable him rise to those challenges.

JUDGE BONNER’S RECORD

If confirmed, Judge Bonner will bring a substantial amount of substantive knowl-
edge and management experience to the U.S. Customs Service. He is a nationally
recognized expert in the area of drug control and, through his prior experience with
the Drug Enforcement Agency [DEA], has a working knowledge of the Customs
Service.

In his capacity as the Administrator of the DEA, Judge Bonner was very influen-
tial in shaping the drug policy of the first Bush Administration. He also worked
closely with Customs to develop a federal drug interdiction program for the South-
ern border.

Judge Bonner has also been credited for helping to raise the visibility and esteem
of its agents. While at the DEA, he was widely respected as a leader who rose above
politics. He was considered fair, objective, and one who exercised very clear direc-
tion. These attributes will be essential in helping the Customs Services employees
fulfill their agency’s mission.

In addition to his impressive career with the DEA, Judge Bonner served as a Fed-
eral district court judge for the Central District of California in 1989–1990. Prior
to that, he was appointed United States Attorney for the Central District of Cali-
fornia, which is the second largest U.S. attorney office in the nation that covers Los
Angeles and six other Southern California counties. He served in that capacity from
1984–89.

It is without doubt that Judge Bonner brings a wealth of experience to the De-
partment of Treasury and the U.S. Customs Service. He is currently a partner in
the Los Angeles office of Gibson, Dunn & Crutcher, specializing in business crimes
matters, governmental investigatory and regulatory actions, complex civil cases, and
internal corporate investigations.

Judge Bonner’s experience as a corporate lawyer, former administrator of the
DEA, a federal judge and federal prosecutor will enable him to strike the right bal-
ance between law enforcement and the facilitation of legitimate trade across the na-
tion’s borders.

And, it is with great pleasure that I welcome him to the Senate Finance Com-
mittee today.

Before I close, I would also like to recognize Rosario Marin, another outstanding
Californian whom the President has nominated to be the nation’s United States
Treasurer. An immigrant to the United States, Ms. Marin has an impressive record
of accomplishment, including as mayor of Huntington Park, California. I am proud
that California can offer two such distinguished candidates for public service. I wish
them both well.
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