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(1)

NOMINATIONS OF JOHN K. VERONEAU, TO
BE DEPUTY U.S. TRADE REPRESENTATIVE
WITH THE RANK OF AMBASSADOR, EXE-
CUTIVE OFFICE OF THE PRESIDENT; AND
ROBERT K. STEEL, TO BE UNDER SEC-
RETARY, U.S. DEPARTMENT OF THE TREAS-
URY

THURSDAY, SEPTEMBER 21, 2006

U.S. SENATE,
COMMITTEE ON FINANCE,

Washington, DC.
The hearing was convened, pursuant to notice, at 10:37 a.m., in

room SD–215, Dirksen Senate Office Building, Hon. Charles E.
Grassley (chairman of the committee) presiding.

Present: Senator Baucus.
The CHAIRMAN. We are going to start the hearing right away, but

I have to go next door here to make a quorum for Judiciary, so I
am going to ask Senator Baucus to conduct the hearing in my ab-
sence.

OPENING STATEMENT OF HON. MAX BAUCUS,
A U.S. SENATOR FROM MONTANA

Senator BAUCUS. Thank you, Mr. Chairman.
Today we consider two important nominees, Robert Steel to be

Under Secretary for Domestic Finance, and John Veroneau, to be
Deputy U.S. Trade Representative. Both of these nominees will
face tough challenges. They both appear to be up to the task.

Let me start, first, with Mr. Steel. President Clinton’s advisor,
James Carvel, once famously remarked that in his next life, he
wanted to come back as the bond market because it was so power-
ful.

Mr. Steel has seen that power up close. He knows how it works.
He is well-suited to serve as the government’s primary ambassador
to the bond market, the Under Secretary of Domestic Finance.

Mr. Steel comes highly recommended by Democrats and Repub-
licans alike. I am pleased that Secretary Paulson is bringing in tal-
ent of the highest caliber.

Once confirmed, Mr. Steel will supervise the issuance of Federal
debt, maybe even figure out a way to insure it, too. His job will in-
clude the grim task of recommending when Congress will need to
raise the statutory debt limit.
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Unfortunately, his predecessors over the past 6 years told Con-
gress that we had to raise the debt limit by about $3 trillion. The
debt limit has increased by 50 percent during that time, from $6
trillion to $9 trillion. That means that every man, woman and child
in America carries a debt burden of about $30,000.

And the future does not look better. The administration projects
that the debt will rise to $11 trillion in the next 5 years. Beyond
that, the picture gets even worse. Do we really want to leave that
kind of burden to our grandchildren?

Much of the increase in the debt is financed by foreigners. Dur-
ing this administration, debt held by foreigners has doubled. If for-
eigners decided to buy less of our debt, it could cause a drop in the
value of the dollar. It could cause a rapid increase in interest rates.
It could cause a recession.

We are in this mess because the government has failed to act re-
sponsibly. We need to change course. We need to return to paying
as we go.

We were doing just that as recently as 6 years ago. The Treasury
Department played a big role in that effort, and Treasury should
play a role again.

As one of Secretary Paulson’s senior domestic advisors, I hope
that Mr. Steel will help to restore fiscal sanity. I hope that he will
bring a little of that power of the bond market into the room to
help us change course.

I am also pleased that the committee is considering Mr.
Veroneau’s nomination to become Deputy USTR. I believe that Mr.
Veroneau is well-qualified. He has served both as Assistant USTR
for Legislative Affairs and USTR General Counsel.

I admire and appreciate his willingness to return to public serv-
ice to serve in this important post, and I have confidence that he
will be a great asset to USTR.

I believe that his skills and experience will be put to good use
during this difficult period in trade policy. The Doha Round nego-
tiations are at an impasse, WTO members differ on how the system
should operate, populism is on the increase, particularly in South
America, and I understand it will be part of his portfolio. To break
the deadlock, America will have to provide real leadership. There
is nobody else who can.

But providing leadership abroad will be difficult if we do not first
address concerns about trade here at home. Many have serious con-
cerns about the way that this administration has used trade pro-
motion authority. That authority expires in less than a year, and
I for one do not see a smooth path to renewal. I favor it, but I do
not see a smooth path. It is going to be very difficult.

Mr. Veroneau has extensive experience with the Senate. He is
well-placed to meaningfully address Congressional concerns and to
help find a way forward.

I again thank both the nominees for their willingness to serve.
It is a real sacrifice, especially to their families. I look forward to
working with them in the future, and I really mean that.

We have to form a real partnership, you, us, the executive
branch, and the Congress. I think this committee is developing
good relationships with a good number of people that this com-
mittee deals with, and I extend my hand to both of you and tell
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you I am more than willing to want to work to try to find solutions
here, and I know you both feel the same way.

Thank you.
The CHAIRMAN. Thank you, Senator Baucus.
[The prepared statement of Senator Baucus appears in the ap-

pendix.]
The CHAIRMAN. I believe, in listening to Senator Baucus, he cov-

ered most of the points that I would on each of these individuals.
I would highlight this, though, that Senator Frist had hoped to

be here to introduce Mr. Veroneau, and he is submitting a state-
ment that I am going to put in the record for him and express his
regrets that he cannot be here.

[The prepared statement of Senator Frist appears in the appen-
dix.]

The CHAIRMAN. Of course, I would be repetitive of what Senator
Baucus said about speaking to your vast experience on Capitol Hill,
in Washington, in the private sector, so I will not repeat that, but
it will be printed in the record.

[The prepared statement of Senator Grassley appears in the ap-
pendix.]

The CHAIRMAN. Then I would only highlight, in the case of Mr.
Steel, long years of experience in which he, for 30 years, has expe-
rienced and seen the dynamic change in how people utilize the cap-
ital markets on both the domestic and international level, and how
that is going to prepare him well for his duties as Under Secretary.

So with that in mind, we will now turn to you. We do not swear
people in in this committee, so we ask you to do two things. One,
give any opening statement you want to make to the committee. A
long statement, if you have one, will be printed in the record. Then
we would like to have each of you, maybe before either one of you
speaks, to introduce family and friends who are with you and have
come here to support you, and ask them to stand as you introduce
them.

Mr. Veroneau, would you like to start with introduction of fam-
ily, friends, and supporters?

Mr. VERONEAU. Thank you, Mr. Chairman. With me today are
my wife Carol, my sons Zach and Sam, my sister Anne, and my sis-
ter-in-law Cathy.

Senator BAUCUS. Would you all stand so we can applaud you?
Because you have a lot of teamwork here. You have to work to-
gether. [Applause.]

The CHAIRMAN. And Mr. Steel?
Mr. STEEL. Yes. Thank you, Mr. Chairman. With me today are

my wife, Gillian, of 26 years, and my two brothers, John and
Charles. Our three daughters, all of whom are college-aged, are
hopefully either in class or studying, because that is what they told
me they were doing today. [Laughter.]

The CHAIRMAN. All right.
Senator BAUCUS. Congratulations, all of you. [Applause.]
The CHAIRMAN. Thank you.
Mr. Steel, we will start with your testimony.
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STATEMENT OF ROBERT K. STEEL, NOMINATED TO BE UNDER
SECRETARY, U.S. DEPARTMENT OF THE TREASURY, WASH-
INGTON, DC
Mr. STEEL. Thank you. Chairman Grassley, Ranking Member

Baucus, and distinguished members of the committee, thank you
for the opportunity to testify today. I am both honored and enthusi-
astic about being nominated to the position of Under Secretary of
the Treasury for Domestic Finance.

If confirmed, I look forward to serving the President, the Sec-
retary of Treasury, and our country in this position. I also look for-
ward to working closely with the Congress on a variety of impor-
tant issues facing our country.

I am also honored, especially as I know many of the people who
have held this position previously, and I am humbled to assume
these same responsibilities as this group of distinguished public
servants.

I am enthusiastic because of the opportunity to work for this ad-
ministration, and for Secretary Paulson. The Secretary and I have
worked closely together for almost 3 decades. I know him to be a
leader of wisdom and integrity, and would look forward, subject to
confirmation, to being a member of his Treasury team.

I hope that my personal and professional background is a good
fit with the responsibilities of this position. Recently, I retired from
Goldman Sachs after nearly 30 years with the firm and, over that
time, had the opportunity to be part of the significant evolution
and change in the domestic and international capital markets.

My career started in 1976 in the company’s Chicago office, and
I rose through the ranks to become co-head of institutional sales
in Chicago by 1984.

In 1987, I relocated to London to establish the firm’s equity cap-
ital markets efforts in Europe. At this time there was a movement
in Europe to privatize major state-owned companies and a transi-
tion towards a more market-driven economy.

I was directly involved in the efforts to transition these compa-
nies, which included major telecommunications, utility, and energy
holdings of the different governments of Europe.

In 1996, I became co-head of the Equities Division and joined the
firm’s Management Committee. Lastly, I was appointed vice chair-
man of the firm, and these responsibilities expanded to include
many cross-divisional strategic activities.

Today, I remain an advisor to the firm and, when asked, play an
active role in issues related to inter-firm training, education, and
diversity initiatives.

Over the course of my career I have had the benefit of great
counsel from many of my colleagues and our firm’s esteemed cli-
ents. I generally believe that these experiences should give me an
appropriate foundation to do my best with regard to the respon-
sibilities related to this position.

I have also had the opportunity to participate in the academic
and public policy worlds, using my experience to help frame discus-
sions of important issues facing our markets and our economy.

If confirmed as Under Secretary for Domestic Finance, I plan on
bringing my understanding of financial matters and my commit-
ment to sound public policy to the Treasury Department.

VerDate 11-MAY-2000 10:57 Sep 24, 2007 Jkt 095484 PO 00000 Frm 00008 Fmt 6633 Sfmt 6633 37635.000 SFIN1 PsN: SFIN1



5

In closing, I want to thank you for your consideration and want
to pledge to you that, if confirmed, I will fulfill my duties as Under
Secretary to the best of my ability.

I welcome your questions today.
The CHAIRMAN. Thank you.
[The prepared statement of Mr. Steel appears in the appendix.]
The CHAIRMAN. Now we will go on to Mr. Veroneau, then we will

come back to questioning.

STATEMENT OF JOHN K. VERONEAU, NOMINATED TO BE DEP-
UTY U.S. TRADE REPRESENTATIVE WITH THE RANK OF AM-
BASSADOR, EXECUTIVE OFFICE OF THE PRESIDENT, WASH-
INGTON, DC

Mr. VERONEAU. Thank you, Mr. Chairman.
Chairman Grassley, Senator Baucus, it is a pleasure to be here

today. I deeply appreciate your time and consideration. I am grate-
ful for the confidence shown in me by the President and Ambas-
sador Schwab in nominating me for this position.

I would like to thank, publicly, my wife Carol and our sons, Sam
and Zach, for supporting my continued interest in government
service.

While previously at USTR, I had the pleasure of working with
this committee on many trade policy and enforcement issues. I ap-
plaud the committee’s bipartisan approach to trade and, if con-
firmed, look forward to working closely with you to continue that
tradition.

I believe strongly that open markets best serve America’s long-
term interests, but recognize that even the best policies are for
naught if they lack political support. It is incumbent upon those of
us who endorse global trade to ensure and to demonstrate that,
over time, open markets serve the interests of all Americans.

Those of us who benefit most directly and immediately from a
global economy must redress those who, in the short term, may be
adversely affected. We must support policies that encourage job
creation and help workers in acquiring new skills.

At the same time, I think it is important to realize that the glob-
al economic pie is not fixed. Trade between nations enhances the
well-being of the citizens in both countries.

Twenty-five years ago I helped Cambodian refugees fleeing geno-
cide under Pol Pot to build new lives here in America. Today, eco-
nomic opportunities exist in Cambodia, thanks in part to trade
agreements that simply did not exist at the time. Economic
progress in Cambodia is clearly good for Cambodia, but it is also
good for America.

Consumers benefit from a wider choice of goods and, over time,
Cambodia will provide a growing market for U.S. exports. Greater
economic and political stability in Cambodia will also enhance our
security interests in that part of the world.

Open trade, along with technological changes and other factors,
have made the 21st century a period of unprecedented growth and
change in the world. The challenge of the next few years will be
to continue to secure the benefits of a global economy, while build-
ing political support for the institutions and policies that make
global integration possible.
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The chairman of the Federal Reserve Bank recently cautioned
that further global economic integration ‘‘should not be taken for
granted.’’ He then pressed the need to ‘‘ensure that the benefits of
global economic integration are sufficiently widely shared.’’ I share
Chairman Bernanke’s sentiments in this regard.

If confirmed, I welcome the opportunity to work with this com-
mittee to advance vigorously our trade interests and to maximize
the benefits of global integration for all Americans. I thank you for
your time this morning.

The CHAIRMAN. Well, thank you very much.
[The prepared statement of Mr. Veroneau appears in the appen-

dix.]
The CHAIRMAN. We have three questions that we ask everybody,

and all you have to do is answer ‘‘I will’’ or ‘‘I will not.’’
The first question is, and I would ask you to answer separately,

is there anything that you are aware of in your background that
might present a conflict of interest with the duties of office to
which you have been nominated? Mr. Steel?

Mr. STEEL. No, Mr. Chairman.
The CHAIRMAN. Mr. Veroneau?
Mr. VERONEAU. No, Mr. Chairman.
The CHAIRMAN. Next, do you know of any reason, personal or

otherwise, that would in any way prevent you from fully and hon-
orably discharging the responsibilities of the office to which you
have been nominated? Mr. Steel?

Mr. STEEL. No, Mr. Chairman.
Mr. VERONEAU. No, Mr. Chairman.
The CHAIRMAN. Third, do you agree, without reservation, to re-

spond to any reasonable summons to appear and testify before any
duly constituted committee of Congress, if confirmed? Mr. Steel?

Mr. STEEL. Yes, Mr. Chairman.
Mr. VERONEAU. Yes, Mr. Chairman.
The CHAIRMAN. My first question is for Mr. Steel. As recently as

Tuesday in the Wall Street Journal, but in other places as well, we
have been reading a lot about hedge fund losses and the pension
plans that invest in them.

We are now also hearing—and this is what I am referring to re-
cently reading about—the United Kingdom is looking into potential
tax abuses by hedge funds.

I would like to know your views on these matters and would like
you to share with us whether these are areas related to hedge
funds that you believe need to have a heightened level of scrutiny
with regard to public policy, and in regard to tax policy.

I do not pretend that you ought to know what this committee has
been active in, so let me tell you in regard to tax policy and hedge
funds and things of that nature.

This committee has had quite a crusade on to close abusive tax
shelters or other ways that people are avoiding taxes, and particu-
larly under Senator Baucus’s leadership in that effort, and doing
other things to close the tax gap. So, in regard to public policy as
well as tax policy.

Mr. STEEL. Thank you, Mr. Chairman. Let me approach the
question in maybe three ways. One, let us look at the position of
hedge funds; two, think about what the issues are; and three, the
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public policy remedies, and then maybe comment on the tax issue
lastly, if I might.

The CHAIRMAN. Yes.
Mr. STEEL. First, with regard to the landscape with hedge funds,

if one goes back just to about 1990, there were probably about $50
billion in hedge funds. Today, depending on which numbers you be-
lieve, it is between $1.2 to $1.5 trillion. So, clearly this has changed
the landscape, and it is something quite important to be aware of.

From my perspective, number two, the key public policy issues
really relate to systemic risk and to protection of the people so that
the right people are investing in hedge funds.

What I mean by both of those is, from a systemic risk perspec-
tive, we need to understand when hedge funds might have posi-
tions that could affect the system in a broad way. I will come to
that in my policy point.

Second, I think the issue is that hedge funds are a sophisticated
instrument for investment. They should be available to people who
can live with the illiquidity and the potential risk and non-trans-
parency of the hedge fund regimen.

With regard to what should be done, I think that, if you go back
to 1998 and in the wake of the long-term capital situation, in 1999
the President’s working group reported that they saw no direct
need for regulation specifically.

Instead, there are ways that the SEC has, whether it is through
the anti-fraud provisions or market manipulation issues, to mon-
itor. The counter-party network is really the best way to monitor
the risk.

Having said that, there are many groups looking at this. At
Treasury, it is my understanding that there will be meetings this
fall with both people who were participants and public policy peo-
ple to discuss what is going on in the hedge fund market. The SEC
has indicated that they are interested in this also. So, I think now
is the time, from a public policy perspective, to pause, reevaluate,
and see what might be needed from a public policy perspective.

With regard to the tax issue, I know what I have read. It seems
as though there was an agreement with Inland Revenue and this
specific hedge fund in the United Kingdom to come to a settlement.

Without knowing the specifics, it certainly seems appropriate
that vigilant review of the appropriate domicile for taxing should
be part of this, and people should not be able to seek a place that
gives them a preferred tax rate.

So that should be part of that, and I look forward to learning
more about it and working with you to make sure, if confirmed,
that this is something that the government is vigilant about from
a collection of taxes.

The CHAIRMAN. All right.
Also, you are going to be involved, of course, in advising the Sec-

retary and Deputy Secretary in areas of domestic finance, banking,
and fiscal policy. Your office includes many different policy areas
and programs that will give you the opportunity to have an impact
in many ways.

So, getting some direction from you—as you probably considered
whether or not you ought to take the appointment and the impact
that you make, because I would think that you would see your job
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as trying to improve everything that would come within your juris-
diction so we would have a better economy, a better country—if you
are confirmed, what would your priorities be? Where would you
like to have an impact, from day one, as you begin your tenure as
Under Secretary?

And maybe if you could be specific from this standpoint: if there
are policies that are being done that you think ought to be
changed, where would you change those?

Mr. STEEL. Thank you. Maybe the right way would be to high-
light three areas that seem to me, from the outside, to be areas of
interest and where, having spoken to Secretary Paulson, we would
like to work together, should I be confirmed. I think the first we
would put under the rubric of the competitiveness of the American
capital markets.

In 2002, the Sarbanes-Oxley bill was passed, and it was very
constructive and a very positive force. But here we are 4 years
later, and it seems as though there are aspects of that that war-
rant review and possibly modification. So I think making sure that
America has the best capital markets and focusing on the competi-
tiveness would be one.

I think the second issue, sir, has to be the issue of entitlements.
This is an important issue, going back to Senator Baucus’s opening
comments about the issues that we really owe it to ourselves to
take charge of.

Secretary Paulson said recently that when you see a large prob-
lem you should run toward it to deal with it, as opposed to running
from it. As Senator Baucus outlined, this is an impending issue
that requires our attention. So I think the entitlements aspect,
with the dual issues of Social Security and Medicare/Medicaid,
would be item number two.

I think for the third—and this is something that is really going
on right now in Congress—is the issue of reform for GSEs. It is ap-
propriate to consider reform with the key issues being to deal with
a stronger regulator and to protect against systemic risk, but also
to ensure that the housing market remains strong and confident,
and that people who want access to finance so as to buy a home
and to fund their housing have confidence in the system, too. So
those would be three areas and how I might think about how to
approach them.

The CHAIRMAN. All right.
After Senator Baucus gets done with his questioning, I would

have four or five questions for you, Mr. Veroneau.
Go ahead, Senator Baucus.
Senator BAUCUS. Mr. Steel, what did Secretary Paulson say to

you to get you to take this job? [Laughter.]
Mr. STEEL. Well, I think the reality is, Secretary Paulson and I

have been friends for a long time, and he has been a great person
to work for. The idea of being part of his Treasury team is quite
appealing.

I guess I would say parenthetically, Senator Baucus, that Gold-
man Sachs is a place that has a long tradition of encouraging all
of us to think about what we can do, not just for our firm, but in
a bigger sense.
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In the 30 years I worked at the firm, there were six leaders of
the firm: John Whitehead, John Weinberg, Bob Rubin, Steve Fried-
man, John Corzine, and Hank Paulson—Secretary Paulson, I beg
your pardon.

If you think about the example they set, they were not bosses
that told you what to do. They were leaders that showed you what
to do. Every one of them has had this same aspect. So, I look for-
ward to the privilege of working with Secretary Paulson and being
a part of his team.

Senator BAUCUS. I appreciate that. Maybe you answered my
question in your previous answer. But in addition to serving, gen-
erally, what do you want to accomplish? How do you want to be
remembered in 2 years?

Mr. STEEL. Well, I think, as I just said to Chairman Grassley,
I would go back to focusing on the issues that might be easy to
avoid, but really demand our attention. In your opening comments
you alluded to several. I think that entitlements would be high on
that list. Ensuring the competitiveness of American capital mar-
kets would be one, and otherwise focusing on those types of issues.

Senator BAUCUS. Right.
Now, what are your concerns in regard to competitiveness in the

capital markets?
Mr. STEEL. Well, I think that in the wake of Sarbanes-Oxley in

2002——
Senator BAUCUS. Yes. You anticipated that. In going through

your biography here, I see you wrote an article on July 29 in, I
guess maybe it was the Financial Times last year, in which you say
Sarbanes-Oxley was ‘‘a breath of fresh air.’’ I was curious the de-
gree to which you still think that.

Mr. STEEL. Well, I think that there is no question that it was
successful. If you look back, sir, at the time, with the issues that
were affecting the economy and the capital markets, we had all the
effects of the bursting of the telecom bubble. We had a lack of con-
fidence with corporate management. We had the effects of 9/11 and
a slowing economy. Shortly after 9/11, it was the opinion of almost
every economist that we were heading into recession.

So you can see why these were the right tools for the task for
giving confidence in the capital markets. I think today we are 4
years later, and, as Secretary Paulson alluded to, sometimes the
pendulum swings too far.

Senator BAUCUS. Has it, do you think?
Mr. STEEL. I think there is no question that we need to work to-

gether to look at these issues and see if that is not the case.
Senator BAUCUS. Because you hear a lot about public companies

going private. A lot of companies want to de-list, new listings are
overseas, not in New York.

Mr. STEEL. Yes.
Senator BAUCUS. What is going on?
Mr. STEEL. Well, I think that sometimes people kind of bang on

about that being only a Sarbanes-Oxley issue. I do not think that
is the case.

Senator BAUCUS. What else might it be?
Mr. STEEL. I think it is really issues related to, number one, cap-

ital markets outside the United States are better, deeper.
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Senator BAUCUS. Better than they were in the past?
Mr. STEEL. Better than they were in the past.
Senator BAUCUS. All right.
Mr. STEEL. Thank you. And so I think that the competition is

better, and so we should realize that our markets have to improve
and be aware of that. And there are other aspects, whether it is
the litigation system, and there may be some parts of Sarbanes-
Oxley that can be part of all the ingredients in this issue. But it
is not simply one thing.

Senator BAUCUS. So what do you recommend? First, you want to
reexamine Sarbanes-Oxley. You mentioned litigation. What are the
other factors that, perhaps comparatively, make the U.S. capital
markets a little less competitive than they once were?

Mr. STEEL. Well, I think, as I said, it is the improvement of oth-
ers. I think there are aspects of Sarbanes-Oxley. In particular, Sar-
banes-Oxley is 75, 80 pages long, and there are about 150 words
in the fourth title of that in 404 that require review. That would
be one. I think, also, it is possible that certain other parts of the
U.S. markets need to be reconsidered, and we should see what we
can learn from other places.

Senator BAUCUS. What comes to mind there? What might we
learn?

Mr. STEEL. Well, I think that there are changes going on in the
American capital markets, increased use of technology, changing
business models, things like that.

Senator BAUCUS. What about this doubling of our foreign debt in
the last 5 years? What are we going to do about that? I mean, this
is serious. There is a lot of talk, but what can you pledge to do
about that?

Mr. STEEL. I think that my description would be, first of all, to
try to frame the issue. The level of debt that we currently have is
manageable, both by historic standards and compared to our other
major competitors. For example, we really, today, run with public
debt as a percent of GDP of about 36 percent. Throughout the
1990s, that was closer to 45 or 46 percent.

If you look at the G–7 countries, ex the United States, that same
number, which is 35 percent in the United States, would be close
to 60 percent. Having said that, the President and Secretary
Paulson have committed to reducing the deficit and driving it
down. They have a plan in place and the goal is to cut the deficit
by half by the year——

Senator BAUCUS. Right. But you have talked about debt as a per-
centage of GDP. I am talking about debt held by foreigners. This
may not be accurate, but I heard not long ago that, in the last year,
60, 70 percent of the new debt is purchased by foreigners.

Mr. STEEL. I do not know the number on the marginal debt, the
new debt.

Senator BAUCUS. Yes. Right.
Mr. STEEL. I know what it is on total.
Senator BAUCUS. But I am talking about the accumulation. The

trend is not good.
Mr. STEEL. Well, I think there is another way of looking at that.

That is, when foreign governments, who own today about 52 per-
cent of the public debt of the United States, actually want to in-
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vest, it is a positive for us. It lowers the interest rate. Having com-
petition of demand among different people to want to own our debt
is not all unconstructive. There are positive aspects for it, too.

So I think, as the issuer and someone who is seen as a place of
refuge, of sound investment with good return on a risk-adjusted
basis, that is a compliment to the United States. So while there are
attendant risks, potentially, I see it overall as a positive of having
competition for the debt, for owning our debt.

Senator BAUCUS. Right. Well, my time has expired. I will have
to come back later. Thank you.

The CHAIRMAN. I said I was done asking you questions, but this
is not a difficult one for you. It follows up on something you said
as you answered my question about hedge funds.

You talked about a group at Treasury talking to folks in the
hedge fund industry. I would like to ask if the Finance Committee
staff, if possible, would be allowed to participate, or at a minimum
at least be closely informed on Treasury’s findings from that re-
view. Would that be possible?

Mr. STEEL. I pledge to you that, sir.
The CHAIRMAN. All right. Thank you very much. I am glad that

you would cooperate with us on that.
Now, Mr. Veroneau, in regard to Argentina, it seems to be impos-

ing a 23 percent export tax on soybeans, but only 5 percent export
tax on biodiesel from soybeans, giving Argentina and people in
business there a strong incentive for them to export biodiesel over
soybeans.

It seems to me that the export tax on biodiesel, in effect, operates
like an export subsidy. If confirmed, would you raise that issue
with government officials in Argentina?

Mr. VERONEAU. Absolutely, Mr. Chairman. This is an area that
the U.S., as you know far better than I, is extremely competitive.
I think it is critical that USTR step up and go to bat for our pro-
ducers in the face of what may be distorting practices by other
countries. I would be pleased, if confirmed, to raise this with my
counterpart.

The CHAIRMAN. All right. On another trade issue involving Mex-
ico, high fructose corn syrup, presumably this is all worked out.
But I would beg you to pay great attention to seeing that complete
liberalization of the sweetener markets will take place when it is
supposed to, on January 1, 2008, and not wait until January 1,
2008 to see that it is evolving into their good-faith compliance with
what they told us they were going to do.

Mr. VERONEAU. Yes, Mr. Chairman. As you know, there is an in-
dustry-government group that has been formed to manage these
issues over the next 15 months to assure that the market liberal-
ization that is called for in NAFTA comes to fruition.

The CHAIRMAN. Yes.
And you know, with several countries—now I guess, four or

five—we have moved forward with the President’s goal of a Middle
East Free Trade Area by the year 2013. Part of each one of those
debates and negotiations is whether these free trade partners in
the Middle East would or would not participate in the Arab League
boycott of Israel.
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So, if confirmed, I would hope that you would work to obtain
commitments that that would continue as we bring more countries
into it, and also police the commitments of those countries that
have already made that promise.

Mr. VERONEAU. Without question, Mr. Chairman, this has been
a high priority in all of the FTA negotiations in that part of the
world, to secure that commitment that countries are abiding by
their WTO MFN obligations in that regard.

The CHAIRMAN. Yes.
The next question, in regard to Brazil, is probably a little sen-

sitive for you right now, because I know that your boss is going to
try to work out some things for the reauthorization of the General-
ized System of Preferences.

But I have taken a strong position that Brazil and other coun-
tries that are impeding our efforts to get the World Trade Organi-
zation Doha Round completed, that these countries that benefit
from our opening our markets through GSP but are not, in turn,
helping us open, not only their markets, but worldwide markets as
well—and Brazil is one of them—that we should not give GSP to
those countries.

Why should we continue to extend unilateral preferences to
Brazil, given the lack of cooperation on the Doha Round negotia-
tions?

Mr. VERONEAU. Mr. Chairman, I understand your position on
this. As you mentioned, these are unilateral preferences that we
provide as a gift, as an incentive to developing countries to help
them get different parts of their economies off the ground.

But because these are unilateral, I agree that we should take
this time as the program expires to reconsider and assess different
countries and different sectors to see if the extension of those uni-
lateral benefits is still warranted, to the extent that they are.

The CHAIRMAN. Yes. And obviously it is my view they should not
be.

During the committee’s informal consideration of the proposed
legislation to implement the U.S.-Peru Trade Promotion Agree-
ment, our committee amended the Statement of Administrative Ac-
tion to reflect that the administration will not implement that
trade agreement until Peru takes measures necessary to comply
with its obligations under certain agreements on sanitary and
phytosanitary barriers to trade and technical barriers to trade.

Do you understand that to be the administration’s position? Be-
fore you answer, if confirmed, will you work with Peru to see that
such measures are, in fact, taken before the agreement enters into
force?

Mr. VERONEAU. Mr. Chairman, that is my understanding of the
administration’s position. I would intend to make a high priority
for myself, if confirmed, to the execution and enforcement of these
commitments.

As you well know, these food safety issues have at certain times
been thinly veiled protectionist measures, and I think it is impor-
tant that we endeavor to make sure, in all these cases, that we are
separating legitimate safety issues from thinly veiled protection.

The CHAIRMAN. To emphasize another—I do not know whether
it is small or large at this point—disagreement between Peru and
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the United States on these agreements: we want them to take into
consideration our request on their taking our beef into their mar-
ket.

Mr. VERONEAU. Understood, Mr. Chairman.
The CHAIRMAN. All right.
Senator Baucus?
Senator BAUCUS. Yes. If I might just follow up on that last point

about beef. Peru, as I understand it, in the agreement we reached,
agreed to take beef over 30 months of age, but is not doing so. Is
that correct?

Mr. VERONEAU. Well, there are negotiations under way right now
with Peru, as I understand it, Senator Baucus, where the goal is
to secure the kind of commitment that was secured with Colombia
with regard to beef.

Senator BAUCUS. And in the side letter, Peru committed to per-
mit beef—all beef—under internationally accepted standards. Is
that your understanding?

Mr. VERONEAU. That is my understanding.
Senator BAUCUS. But Peru is not doing so with respect to beef

over 30 months.
Mr. VERONEAU. It is my understanding that the USTR and

USDA are working extremely closely and diligently with Peru to
make sure that this matter is resolved satisfactorily.

Senator BAUCUS. Well, I would hope you would work aggres-
sively, once confirmed, because this is very important to a lot of
people in our country.

Back to you, Mr. Steel. You mentioned a little about entitlements
as a way to get a handle on the budget deficit. Do you not agree,
though, that it is a little bit unwise to just cut Medicare, cut Med-
icaid as a way to address the rise in entitlement spending in health
care because health care costs are increasing for all Americans?

On a per capita basis, I think we are number one, by a mag-
nitude of close to two. We are about twice as expensive on a per
capita basis. Health care costs in the United States are about twice
as expensive on a per capita basis compared with health care costs
in other countries.

So, as we try to address Medicare and Medicaid increases in ex-
penditures, really it is important to address the underlying ques-
tions. Why are health care costs generally increasing? It is not just
for Medicare patients. It is not just for Medicaid patients. It is for
all Americans.

Do you not think it unwise just to cut Medicare and Medicaid
just for the sake of cutting without also trying to address the un-
derlying health care costs that this country faces?

Mr. STEEL. Absolutely, Senator Baucus. This is quite a complex
issue. The idea that there is a single solution of just cutting is, I
think, completely wrong. Instead, I look forward to learning a lot
more about this.

But there is an issue of, from a system perspective, what can we
do to encourage efficiency, reward innovation, and bring a slowing
down, as you quite correctly described, of health care costs rising
at what seems to be an overly quick rate.

Senator BAUCUS. I do not want to overstate the point, but I was
in Bangalore not long ago. I was at the Jack Welch Technology
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Center. It was very impressive. I am no technology buff. I like to
think I am, but I know I am not. But it was very impressive.

I turned to the manager there afterwards and I said, why are
you here? Why are you here in Bangalore? He said, because this
is the greatest talent pool. I said, what country has the next great-
est talent pool? China. I asked, where is the United States? He
said, well, you are down there a ways.

I asked, what do we need to do to get up there? He said, two
things. One, education. You need to better educate your people, es-
pecially in science and math, and so forth. But, second, he said
health care costs. He said, you have to get a handle on your health
care costs.

Now, I did not have a long, involved conversation with him, but
those were two responses that popped up in his head in response
to my questions to him, just right off the top. I think he is accu-
rate.

You and I all talk to lots of American businessmen who have had
a devil of a time dealing with their health care costs, let alone the
legacy costs, say, that GM, Ford, and other companies, airlines,
have to face.

So I urge you very, very strongly, when you are in your inner
sanctum there, talking about all these things, that you figure out
a way to address the underlying causes of all this, and that is
health care costs. And be very aggressive about it, because other-
wise these problems are going to continue to increase, in my judg-
ment. It is not an easy issue.

Mr. VERONEAU. No. Thank you, Senator.
Senator BAUCUS. In fact, I ask people every day their solutions

to this question. I would guess, every day, a couple of different
groups come into my office, hospital groups, cancer folks, inter-
mediaries, you name it. I ask, what are we going to do about health
care costs in this country?

Unfortunately, not many people have a good answer. They are
kind of pigeon-holed, or siloed. They just look at their issues and
they do not look at it overall. We have to start looking at the over-
all. We have to start thinking ahead. We have to think strategi-
cally about all this, not just react ad hoc. Again, I would just urge
you very strongly that we have to do something about this.

Now, on entitlements. Some suggest an entitlement commission
of some kind to get a handle on entitlements. Do you not agree, if
we are going to solve this honestly—which means solving the Fed-
eral budget deficit, the fiscal imbalances—that we have to also in-
clude revenue?

Revenue has to be on the table. If we are going to look at entitle-
ments, we have to look at, not only entitlement spending, but dis-
cretionary spending and also revenue. Do you agree that every-
thing has to be on the table if there is going to be an honest, non-
political solution?

Mr. STEEL. Well, Senator, I think that, if confirmed, my perspec-
tive would be to hear what everyone thinks. I guess to the extent
that means everything is on the table, I guess that is right. But
the issue really now is understanding.
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As you said, these issues are quite complex and quite large. So,
hopefully, we can get the right people, in a bipartisan way, around
the table to focus on these issues and to talk about everything.

Senator BAUCUS. Yes. I do not want to belabor the point, but a
lot of us talked about this basic question, the fiscal imbalances,
trade imbalances, et cetera. We are trying to grapple, trying to find
solutions.

But to avoid the talk, that is, and get down to action, in this
form of government we have, in a democracy, it only really works,
in my judgment, when both ends of Pennsylvania Avenue, both po-
litical parties, kind of forget the politics. This is real. This is seri-
ous. We have to solve this thing.

Mr. STEEL. Yes, sir.
Senator BAUCUS. The only example I can think of that really

worked was back in the 1980s with the Social Security Commis-
sion. President Reagan appointed Mr. Greenspan, and it worked.

Jim Baker called Tip O’Neill and said, if you Democrats agree to
lower benefits, we Republicans will agree to raise taxes. Tip said,
fine. Baker said, great. There was a handshake. They did it. No-
body criticized anybody.

My judgment here is that you have to do the same. You have to
do the same thing here, otherwise one party is going to suspect
there are ulterior motives. People will say, oh, you just want to cut
entitlement spending. You just want to cut Medicare and Medicaid.
What about other issues? You have to avoid any smell or scent or
scintilla of perceived political ulterior motive to get something
done.

Mr. STEEL. Well, I think to reference, as I have before, your
opening comments, that basically to get things done, we are going
to have to find things that are nonpartisan and work together.

Senator BAUCUS. Right.
Mr. STEEL. And the second point is, I think we should focus on

the big, important issues. If we were to say, what are the issues
that fall in the center of the crossfire of those two issues that are
important and require bipartisan effort, then this is the one.

Senator BAUCUS. Let me give you another big, important issue,
and that is the tax gap. You know as well as anybody, it is about
$350 billion every year.

Mr. STEEL. Yes, sir.
Senator BAUCUS. Income taxes, legally owed, are not collected. It

is about $340, $350 billion a year. The Chairman alluded to this
in the statement he made. I am making this sort of a cause of mine
to start doing something about this. I asked Secretary Paulson to
address it. I have asked Commissioner Everson and others.

This committee essentially gave the administration, a couple, 3
months ago, a deadline of the end of September to come up with
a plan, that is, with benchmarks, deadlines, and metrics and so
forth, and an honest, realistic way to try to address it. So far, they
have not come up with that. I just strongly urge you, when con-
firmed, to find a solution to this.

Mr. STEEL. Sir, I can tell you that when I saw Secretary Paulson
several days ago before he headed to Asia, we were talking about
a variety of things, that your voice has been heard, and Secretary
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Paulson has this as an issue that he knows he wants to be respon-
sive on.

Now, whether we hit exactly the program or the project by a cer-
tain date, he is just getting into the job. But your point of view has
been heard loud and clear, and his intention is to be responsive to
your issue.

Senator BAUCUS. Well, thank you very much. Really, not to be
corny about it, a lot of American people are thinking, gee whiz,
they pay taxes and it is being collected. What about these other
folks who are not paying their taxes? And it is a big amount.

Mr. STEEL. Yes, sir.
Senator BAUCUS. All right. Thank you, Mr. Chairman.
The CHAIRMAN. Yes. Thank you.
I have one question left for Mr. Veroneau, and then one little

thing to discuss with Mr. Steel.
Senator Baucus and I, on May 11, along with Chairman Thomas

and Ranking Member Rangel, sent a letter to President Bush about
Russia’s accession to the WTO.

We said that until Russia demonstrates a sustained commitment
from the highest levels of Russian government to protect intellec-
tual property rights and to respect and implement international
standards on sanitary and phytosanitary measures, that we could
not support their accession to the WTO.

What is your assessment of the Russian government’s commit-
ment to do these things we wrote about, intellectual property rights
and implementing international standards on sanitary and phyto-
sanitary measures?

Mr. VERONEAU. Truthfully, Mr. Chairman, I think it is unclear.
I think they have made some efforts and made some progress, but
frankly I think there is much more that they need to do to dem-
onstrate that they are committed to enforcing intellectual property
and to not use SPS issues in an inappropriate way.

As you know, this past summer there was great pressure and, I
would dare say expectation, that the U.S. would reach a bilateral
agreement with Russia on its WTO accession.

At the end of the day, Ambassador Schwab and the President
said, no, we are not ready to close this. We do not have the commit-
ments that we need to move confidently ahead. They said no.

I think, hopefully, that sent a strong message to the Russian gov-
ernment that the President and Ambassador Schwab need further
progress, a demonstration of progress on those two important
issues, as well as some others.

The CHAIRMAN. Yes. Thank you.
Mr. Steel, not a question, but a conversation with you. It picks

up on the issue that Senator Baucus brought up, and probably im-
pressions I get from my town meetings in Iowa.

That is, I think Iowans have the opinion that we go hat-in-hand
to Beijing, saying, will you buy some of our debt. And I do not
think that is the way it works. If it does work that way, say so.

I think each Monday morning, or some period of time, somebody
in the Treasury Department goes out once a week to refinance our
debt. Chuck Grassley can invest in that, and people in China can
invest in that. Do we go to Beijing and say, will you finance our
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debt, or do we just put it out on the market and, in the market-
place, they invest in it?

Mr. STEEL. It is the latter, sir. It is, we offer our debt to the peo-
ple that would pay the highest price or, in essence, give us the low-
est interest rate.

The CHAIRMAN. All right.
Mr. STEEL. It is an open market. The savings of these other

places, the largest buyer of our debt is Japan, the second would be
China, and the third is the United Kingdom. These people choose
to buy our debt because it is attractive and there is no quid pro
quo inferred at all.

The CHAIRMAN. All right.
Well, it would be good for somebody in the executive branch of

government to say that, because people listen to the executive
branch more than they do 535 members of Congress. Anything we
say kind of gets lost.

I have a feeling, even from speeches on the Senate floor that var-
ious Senators make, that they think we go to Beijing and beg them
to take our debt, as opposed to the marketplace making that deter-
mination.

So that gets me back then to a point about whether the problem
is a problem of our government. And I know there are certain pub-
lic policy issues right now that Secretary Paulson is working on,
like the floating of their currency and things of that nature, and
whether or not they are keeping their promise under the World
Trade Organization and all those things. Those are our business.
We have to deal with those.

So much of our debt is related to consumer goods, and it seems
to me in America that the consumer is king. If Americans decide
to have a negative saving ratio, like we did last year for the first
time, and we want to buy everything that China is selling to us,
then the problem is that America is not saving enough, we are
prone to live for today and forget about tomorrow.

We want to be materialistic in what we are doing, so we are
spending all of our money instead of investing it in government
bonds. Somewhat, the problem is each of us as we look in the mir-
ror every morning. We do not save enough. We want to be so con-
sumer-oriented.

That is one of the reasons we have a big trade deficit with China.
They save a lot and they want to invest in America. Right or
wrong? If I am wrong, do not be afraid to tell me, because I have
to think these things through, and you can help me think them
through.

Mr. STEEL. I look forward to helping you think these things
through.

The CHAIRMAN. In other words, I am wrong in what I said.
[Laughter.]

Mr. STEEL. No, Mr. Chairman. I assure you, that is not the case.
I think there are lots of issues here, going back to the purchasing
of our debt by foreign governments.

About half of the publicly traded debt of the United States is
owned by people outside the United States because it is an attrac-
tive place to invest. I think that the idea of the savings rate in the
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United States starting to rise is a good thing and that we should
work together.

I look forward, if confirmed, to try to work with the Congress on
thinking about ways to encourage savings in America. That should
be a good ambition for us. Together, we can think about those
issues, but I think that is the right way to think about the issue.

The CHAIRMAN. All right.
Well, one of those things you have 2 or 3 months to think about

is taking this Breaux-Mack Commission report, or maybe it is the
Secretary’s responsibility, and making some recommendations to
the President, because our tax policies discourage savings to a con-
siderable extent.

There are several opportunities in that commission report for en-
couragement for savings. I am hoping—although we are going to
move forward regardless—that the President will study that and
make some recommendations to Congress from the year-long work
of the Breaux-Mack Commission.

Senator Baucus, did you have something you wanted to say?
Senator BAUCUS. Yes, just a couple of things. I need to find out

more myself. To what degree are the Chinese and Japanese buying
American debt because, (a) it is an attractive investment, but also,
(b) it helps keep the dollar high vis-à-vis the RMB and the yen,
which helps them sell more goods.

Americans find lower prices, Chinese prices for goods. Those
Wal-Mart products come over from somewhere. I mean, is this not
sort of a vicious circle we are in here? They like to buy our debt
because it helps keep the dollar higher compared with the RMB
and the yen, which makes us buy more of their products.

Mr. STEEL. Yes. I think the right thing for me to say, Senator,
is that, if confirmed, that is something I look forward to learning
more about from the inside of Treasury, and then having further
discussions with you.

The CHAIRMAN. Well, it seems to me that common sense would
dictate that if we are trying to float our debt, the impact on the
dollar is not any different than if Chuck Grassley invests in that
debt or some Chinese person invests in that debt. You are taking
a dollar out and putting it in savings. So would they not both have
the same impact on the dollar, on the value of the dollar?

Mr. STEEL. Yes, sir.
Senator BAUCUS. But just to explore further here. The Chinese

are willing to get lower pay or to get back lower interest rates than
maybe others, because they like to invest in the United States, and
for the reasons I mentioned. Is there any truth in that?

Mr. STEEL. I am not sure I can completely comment on the per-
spective, the ambition, or the interest of the specific investor. But
I think the overriding aspect is that investing in the debt of the
United States is seen as an attractive, safe alternative that, on a
risk-adjusted basis, provides an attractive return for the investor.

The CHAIRMAN. Wait a minute. Does common sense not dictate
that the marketplace is going to make that determination? If the
Chinese want to invest, they are going to pay some percentage
point or part of a percentage point more than Chuck Grassley is
going to pay for that debt. Right or wrong?

Mr. STEEL. Yes, sir. Yes, sir. [Laughter.]

VerDate 11-MAY-2000 10:57 Sep 24, 2007 Jkt 095484 PO 00000 Frm 00022 Fmt 6633 Sfmt 6633 37635.000 SFIN1 PsN: SFIN1



19

The CHAIRMAN. So there. [Laughter.]
Senator BAUCUS. Fine.
What country has the highest proportionate debt held by for-

eigners after the United States?
Mr. STEEL. I do not know the answer, sir.
Senator BAUCUS. Any rough guess what it may be?
The CHAIRMAN. No, you just said. You said Japan.
Senator BAUCUS. No, the other way around. The other way

around.
The CHAIRMAN. I am sorry.
Senator BAUCUS. They have our debt. I am asking the question:

what other countries have so much of their debt held by foreigners?
Mr. STEEL. I would look forward to finding out and coming back

to you, sir.
Senator BAUCUS. Yes. I am a little bit surprised at that answer

because you know a lot about all this. You are kind of steeped in
all this, and I am just a little surprised you are not able to help
us a little more.

The CHAIRMAN. These are kind of arcane statistics, you know.
Senator BAUCUS. Well, they are somewhat arcane, but this is Mr.

Steel’s life, to a large degree, too. So I am just a little curious there.
Mr. Veroneau, how in the world are we going to, almost literally,

get more consensus and understanding that trade is good so long
as everybody benefits, not just companies, frankly, but also Joe
Sixpack?

There is a concern not just in the United States, but also in other
developed countries, as to the widening divergence in income be-
tween the most wealthy and the least wealthy. I mean, it is wid-
ening in America, it is widening in other countries, too. I think that
probably explains why there is a lot of concern about trade and
why trade agreements are not very popular.

Hugo Chavez’s comment yesterday, playing to populism, for ex-
ample, in South America, does not help either. So what is your
overall general approach? And maybe both of you could chime in
here a little bit. How can the United States provide leadership?

What do we have to do to kind of lower the temperature here a
little bit and also to address some legitimate questions, namely the
perceived gap in who benefits from trade with the United States,
an actual gap, and yet encourage other countries, maybe Peru, and,
say, Venezuela, to kind of start working together?

Mr. VERONEAU. Right. Senator, as you well know, all politics is
local. I think when you take each country, there are different
trends in these countries, but a common theme lately. That is this
backlash against globalization. It is serious in some countries and
less serious in others.

I think, in my view, the objective evidence is overwhelming that
a global, integrated economy is a win-win. There are certainly
issues of competitiveness in subsectors, and certainly with families.

Those families and those sectors deserve our attention because,
at the end of the day, the goal here is to make sure that all human
capital is fully employed. If people are losing their jobs in one sec-
tor, we need to make sure that they are as quickly and as pain-
lessly transitioning to others.
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Senator BAUCUS. Well, that is the objective. But do you have any
plans to concretely do something about that?

Mr. VERONEAU. Well, I think, going back to comments you made
earlier about your conversation in India, the education system—I
do not have domain over U.S. education policy, but clearly the ad-
ministration, together, must have a coherent strategy for the com-
petitiveness of the U.S. in education. Lifelong job training has to
be part of it, and is part of it. It is not an overnight solution, but
it is a steady solution that we need to focus on.

I think in Latin America you are seeing this sort of rolling popu-
lism for different reasons. Some of it is, these governments are rel-
atively new democracies, many of them. Democracy is hard, and es-
pecially new democracies that, over the past 20 years, have made
promises to their citizens of what they will deliver and have not al-
ways followed through on some perhaps over-aggressive promising.

I mean, we see this in Russia with the collapse of the Soviet
Union. There is clearly a backlash among some in the citizenry
who feel that they had it better under the old regime. Even though,
without question, Russia is on a proper path now and a better path
for its future, there are difficulties in the transition.

I would submit that in Latin America, what we are seeing, albeit
on a less drastic basis, is economies, cultures, and countries going
through a transition that is not easy, but is the right transition.

Senator BAUCUS. Right. Right. Well, as you said, politics is local.
It is also, as you know, a perception of reality. A lot of people in
our country really wonder about the value of trade agreements. I
support almost all of them, but I can tell you, it is difficult. People
at home really wonder, and with good reason.

I strongly urge you to address much more aggressively in future
trade agreements the current transition, TAA benefits that really
work, that are not just talk. If we want people to adjust, we have
to help them adjust.

Some people have a hard time adjusting. A 50-year-old guy, that
is all he knows. It is easy for an investor to adjust, he just moves
his capital around. It is very difficult for a working stiff to adjust.
Very difficult. You have to develop policies to help that really hap-
pen.

Second, I just think, with respect to Latin America, this country
has made a big mistake by poking our finger in Chavez’s eye. He
uses us as a foil for his populism. We should take away that foil.
It is just common sense to me. And we are causing some of our
problems in Latin America, frankly. That is one way to help, I
think, find some solutions here.

Thank you.
The CHAIRMAN. I would suggest that we tell Chavez, if we want

to help Venezuela, how stupid he was when 19,000 oil workers
went on strike and he fired them all and hired people back that
did not know how to run the oil industry, and he is reaping half
a million barrels less per day.

I would say, for the President of Bolivia, how stupid he was to
nationalize his gas industry. Then all the industry pulls out and he
finds out 6 months later he does not know how to run it, and he
has to call in somebody from Brazil to run it. They are not very
wise.

VerDate 11-MAY-2000 10:57 Sep 24, 2007 Jkt 095484 PO 00000 Frm 00024 Fmt 6633 Sfmt 6633 37635.000 SFIN1 PsN: SFIN1



21

If they want to help the people they were elected to help, as pop-
ulism is supposed to, they ought to be a little bit smarter on how
they make their decisions. If I was in the executive branch of gov-
ernment, that is what I would be telling those people, how stupid
they are. [Laughter.]

[Whereupon, at 11:40 a.m., the hearing was concluded.]
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