
“Mandating that federal 
prices for outpatient 
prescription drugs be 
extended to a large group 
of purchasers, such as 
Medicare beneficiaries, 
could lower the prices they 
pay but raise prices for 
others.”



Los Angeles Times

“VA officials can negotiate 
major price discounts because 
they restrict the number of 
drugs on their coverage list…In 
other words, the VA offers 
lower drug prices, but fewer 
choices.”



Far Fewer Drugs Covered if 
Medicare Mirrored the VA

70% 
Not Covered

30% 
Covered

Based on 4,390 drugs covered by Medicare plans in 2007 (The New York Times, “Medicare Insurers Plan New Drug Options”, October 1, 2006) and 1,300 
drugs covered by the VA (Associated Press, “Medicare Says Vets Flock to Part D, but VA Disagrees”, December 5, 2006)



Far Fewer Drugs Covered if 
Medicare Mirrored the VA

35% 
Not Covered

46% 
Not Covered

65% 
Covered

54% 
Covered

Depression High Cholesterol

Covance Market Access Services, “Comparison of Compounds on the Formularies of Medicare Prescription Drug Plans (PDPs) and the Department of 
Veterans Affairs Veterans Health Administration (VA) National and Regional Formularies”, December 2006
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