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UNITED STATES: SENAYS
COMMITIEE OX FINANOE" .

The Committee on Finance this dny net, purluant ﬁo 0lilo'

in the Oommittee Room, in the Benmate O!fico Buildtng, Qt“*“d’ﬁ
oy

ing.

Present: Senators Harrison (chuirman), xiug, OQattgan,l

Clark, Lonergan, Oouzanl, and Lu!bllotté.

L et
e s ..sa:.. Tl

(The Committee had under consideration 8. J. Bn.. 135.)
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THE OHAIRMAN: Mr. B., you went to be :hu'rd on:this
proposition? o L

Mr. B.: I do not want especially ta be hocrd, Byn;tc:,
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but I am here to furnish infornation if deairedq ;4'

The Chalrman: Well, we want some tntormutxonq ’

Mr. B,: I think Mr. H., should prohably state mht polioy
of the Bill. The facts and figures, and so forth, ;;;y;:ax _bo:*_




“Sdbotaga OIhiun. I! thouo subotugo 01utnn ohog;q“b.ﬁ 11
by the Commiseion, all the available ma- would u roqauodw{f

 probably would be required to puy ‘¥houe. olatul. %ﬁﬁﬂ

The Chairman: What are the Eahotuge 01.1:-7

Mr. He: They are olains that rooultqd frou thg nq~cq1i0¢,

.
H

"Black Tom" explosion aad the Kiugotou, low Joraey, pnnlentan, &

in 1817. These plants were destroyed by tho-o oxylocionq,; :T%t
claims smounting to some 025,000 000 resulted. The oln;nnnti T
were trying to show that the explosions kere the rooult 0! ?
work of (German agente wno were engaged in lubotagn xn tho ";;

: * 1;3

United States, o

The Chairman: Are those claims of Amerioaﬁs'bﬁfdﬁraiﬁ )
Nationals? ' . ; o

Mr. Ho: Those are claims of Americans and American cor-
porations, against.oermany. The claims have been twice hourd.:
by the Commission, and each time dismissed, but the climants g
filed a petition to have them reopened, on the grogndtﬁut
fraud had been practiced on the Commission, at previous hour;:i
ings; that fradulent evidence had been 1ubm1tted, fﬁit~oﬁiden§§
had been suppressed, so Justice Roberts, the umpire of the
Commission, handed down a de&ision in December, last, to the
effeot that if the claimants could show that fraud had beenm
practiced on the Commission, the claime would be roopenod, and’

a petition is now pending beforo that Commission for the ,Tﬁ
roopening or these claims.
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ated, and un arbiter wae appointed to pass upon the claims Qfﬁt

Evidenoo hao been taken, lubltttod to tho Oouutllxon,  “£§‘;'
designed to show that fraud was practiced. at provlqut hocrthgn,
Now, if the claimante should suoceed in lhowing that fruud wua ,
practiced, presumably the Commission would reopen the oaueo, ] .
and would undertake to establish and determine whether Gornuny
was liable for these explosions, and, 1if lo, the umount of E»«w~
damage that should be awarded these claimants. | %'

Now, they have olaimed something 1ike sas,ooo,ooo,dggigg;gf?]
and if they should succeed in showing thaf the small umdubt“of;
funde available for distribution to claimante would he used %
exclusivoly for the settlement of those claims, but if on tho'f ,
other hand the Commission should again diemies the claims, |
there will be available some $30,000,000 for distribution to
claimants, who hold awards, at the present time.

The Chairman: What olaimants? German Nationals or
American Nationals?

Mr, He:  Well, there are two classes of claimants. The
Ameriocan claime were adjudicated by the Mixed Claims Commis-
glon, and unsatisfied awards, there, ofszle $53,000,000, I
believe, |

gSenator Clark: How much?

Mr., Het I think about $563,000,000. 1 am speaking more
or l1ess generally, mow. Then, by the War Claims Settlement f'ﬂﬁ
Act, of 1938, the office of our War Claims Arbiter was ore~ N

u . PN 1




German Wationals, against the United Btutoc. on unoount ot 1

-

ships and patents and redio stutton taken ovcr by u- durinc

the war. Now, the awards were givon by tho urbittr, to thn

< e e s

extent of some $88, 000 ,000, and about $43,000,000 of whtoh hut,
not been paid. Now, on priorities, sot up by the' SQttlenant j“
of War Claims Act, this money that is now avuilablo, lopu |
$30,000,000, would be distributed between the Amexioan ;ad ‘
the German Nationals, who hold awarde from thele two - tri» ‘
bunals. |

The Chairman: What peroentage is of the Qquun )
Nationals and of the American Nationals? |

Mr. H.: The percentage, a little less than ﬁo;er cent,i
1 think the Germans would get about--something like OO;OOQ,OOO?‘
of this $30,000,000, and the balance would go to Anﬁricnufi |
Nationals.

Senator Cougzens: Kome of these claims are gové,_rnuoritq,lj
claime, they are all individual? o

Mr., H.: No, they are not govornmental claims. Now, in
addition to that $30,000,000 ocash, which is availaﬁlﬁ; there f
ie also some property belonging to German Kationals un&nithei
control of the Alien Property Custodian, which, under the
gettlement of War Claims Act, could be and probably would be
released to German Nationals. That is & matter more particu-

larly within the knowle dge of Mr, B.

Now, very recently=-in fact, the first of May~-we asked
N e et
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the German Government to ututo vh:t ‘their pouitton vab vlth

3' FEA I 4

ro-peot to the payment of arrears, uudor tho Dtbtu Otttltntu
Agreenont of 1830, I might say that that" ngrtnuont %uﬁ Qu¢ ff T

,,,,

tered into between the two govornmentu. Undor fha«nobt iﬂat~

tlement Agreement of 1930, Goraany undortoak to pay %ht Unitcd,v ’

States 40,800,000 reichsmarks por annum, 1n oattltﬂtut ot

American claims against Germany. No pny-ents havo boon uudn. i

that is, of any consequence; since the Hoover norathigp, tor_jfﬁh

that at the present time Germany is in arresrs, I thimk, ' | -

around about $50,000,000. " o

On the first of May we sent a communica¥ion to the Gere

man Embassy, and asked them what the quhan Governnonf'a utt1~f 

.

tude was with respent to paying the arrearage and future qnnnp* .

payments,
The Ohairman: How long ago did they first default,

since 19387

e
3
. ‘ i
Mr. H.: Now, under the Debts Settlement Agre*nent, thcyi
. i
had the right to postpone payments for a total of ap ynarc. 3

They took advantage of that provision of the agreonint. and
postponed their payments. Then, this 3& yeari was up, this. E

. i
&
tu

past March, and at that time they only made a ounll puyudht-#!i

K

e

think a million dollare, representing the interest on tha dn- ;‘H"

COH

%
faulted amount~-I mean, on the urrearugﬂ, 80 they, at the 4
present time, owe us something like $50,000,000, and they }

have sent in reply to our inquiry that they cunuct‘fil;:uiiﬁ
: ' ‘ . \"%..“«i . ,; ; "j‘&uv v;-),::"_r '



" Just what they are goiag to do about nnking furthnz puyuohtu-

situation, very roughly, it wae thought that it would mot ve |-
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The Ohairmen: Now, that is the Gorulu Govornuitt thlt

owes us that suoh?

Mr, Ho¢ The German Government. They nay tbat thoir

Sy

1

financial ocondition is euch that they oannot glva us lny ullur-‘{;

ance ae to amounts or times of payment. low,Jthut baing.tho é

good policy to go on and distribute thia small anount of loneyriig

that ie¢ here available, now, pro rata between American nnd ';f }ﬂ
A

at

German Nationals, but rather that we should hold.baok;tho BN

amount that would go to German Nationals, until Germuny‘nlkuijf H

eome further arrangements,
The Chairman: Aro there any questions?

Senator La Follette: Do you know whethey there are any

precedents for mctions of this kind, Mr. H.? o

Mr. H.: Yes. The Oongress, as oited in this Bill,

passed a resolution July 3, 1931, providing that no p:operty T

held by the Alien Property Custodisn should be returned, until '
Germany made satisfaction of American olaims against Garnany.'f
S8enator La Follette; It is your contention thtt‘thia 1. 
simply carrying out that same general policy? |
Mr. H,t Carrying out that same general poliéy.
The Chairman: Havo you eny idsa on how long tﬁc‘poitw

tion to reopen these sabotage claims on acoount of fruud w111
be pending?
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Mr. Hot Well, 1t is pretty ditttoult to lay. but lt 10 .

expooted that they ought to be olowed up withtn tho n;xt fow

oo {
Y 1
Il

monthe,

The Chairman: That is, the petition to be heard?

Mr. Ho: The petition to be heard? 5'”f NI

The Ohairman: And if he reopens it, them, of course;’ '’

the matter will go along, and this money will be r;fhhﬁl§35 ol

Mr. He:  Will be withheld,
The Chairmsn: But, if they should turn it down and ssy
that it should not be reopened, the sabétage claimants would

have no rights?

Mr. Ho: That is right, ' i

The Chairman: Then, of ocourse, they would feél. uh&ar w
those ocircumstances, that this money ought to be paid?

Mr. Ho¢ That is right.

The Chairman: Any further statement, ir. B.? |

Nr. B.: I haven't any. I think Mr. H. has covored it -
very well.

Mr. Ls¢ The Congrcse appropriated--suthoriged the

appropriation of $100,000,000, and thereaftdr has appropfi;todj

PR UG SR

$86,000,000, on the condition tbat Germany would make suiteble.

provisions for providing funds to take care of our lttionaln.'i
Of that $86,000,000, half went to German Nationals, and half

to American Nationaln, 80 we have, in effeot, uude an tdvaaco :

for the benefit of Germany. Now, Germany 18 bot oarryzng out f »




T thct 'nuitnblo provtnton.
: ble prcvitzon. ‘ A L
" fhe Ohairman: To take care of our llti#nqle

) not oontinue to make provisiona to pay. ou: lut@bﬂul_

not appropriate it in any way. lo junt (133 it Qatdq dud tuy.

“How, we are going to ses what you are guins to do.lf:f~ﬁ;f
-Benator Couszens: I did not underntnnd whtt bocqin of

the other $43,000,000. Has that been distgibp?td nnoqsgouf B

Nationals, out of the $86,000,0007
Mr. Lo YOB, ‘gir.

Mr. B.: Yes, sir,

The Chaizman: Well, what is the plesau?gfof thetpcaﬁifQ'

tee?

Senator Olark: I move we approve 1t;{‘ ,

The Chairman: What are the suggested umoudn§n£-r 

Mre Lo The amendments are entirely tcohnioal oncl,
suggestied by the Legislative Oounoel, in the Houuo. On pus!
3~~now, I am reading from the Housew-we |¢y that thny nhall
postpone any or all. '

The Chairman: What line is thie?

Mr, B.: Eleven, , o T
Mr. Lo:  Line 11, the same one., Delete "amy or.""

. o S e L
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The Ohairman: Delete what? f?'AfLJfﬁ“ ;f:'i§ J‘.éﬁ

Mr. L.: Delete the phranoﬁ'dny.g;;!,; et
| o e ]
The Chairman: Strike out “any or." IC'.ﬂ‘if o :y

Senator Olark; 8o as to make it reud, uunpenuion of l&l

o

payments?

Mr. L.: Yes. ' ,1 e T }Q

Then, on the next page, in line 14, aftor tho word “post-
poned", insert “under this resolution. N '

Then, they thought 1t would be wise to amend that last
proviso, to make it clear that the President should determine

o ai gy = e e n e

when Germany is in default, instead of doing what had been ;
done, merely say that his determination should be,gingi, 20 .;
that, as amended, it would read: : "And pro#ided'fqrthgp that,?

the President is authorized to determina,lfor thglyurbdsan*-u_g
Senator Costigan: Did you leave out "the dotionxbt51 y
Mr. L.: Yes. That comes in later. o :
The Chairman: “Provided" what? | . %

Mr. L.: *And provided further that the Pr@nidgﬁf”ib |
authorized to determine for the purposes of thib':ooéiuﬁion,li
the period or periods in which Germany is fnﬁurroariitﬁ»§ﬁe .
payments hereinbefore described, and his dotarmination thore-
of" inserted. - A'*, *} :fl’ '

Then it goes on "chall not be subject to judiocisl :a; |
view.* ) . : - - :‘ ':;f§

Benator Costizan: These are suggestiens of the legis- -



lative Oounsel?

Mr. L.:' of tba‘uoune,rntr.

Benator Oostigan: Of the House? . e 'ﬁi”n

ox

The Ohairman: Without objeotien, thon,ciho};dnpiﬁtgéh}

TR . .
: . f

as amended, will be reported out. R S
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(Whereupon, at 11 o'clock a. m., Monday, “:Tu'n;'gll_’ﬂ--’
1834, said hearing was ooncluded.) Co
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