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AMENDING SEC)TION 19 OF WORLD WVAR VETERANS1 ACT

FEBRIUARY 24 (calendar day, Fi,,BRJ.itIy 25), 1932.-OrderedI to be printed

Mr. WALSH of nMssIchuIsett.S, from the Committee on Finance,
submitted thle following

REPORT
[To accompany S. 16031

The Committee on Finance, to whom was referred the bill (S.
1 (03) to amend Section 19 of the \r'o1l(l\\T,.Av Nterantls' act,as amntdll(l(d,
Ili.Ving consi(dere(l thre same, report, it hack to thle Senate aind recomn-

ell(l that the hill (10 not plss.
The puirplose of this bill is to extend the abatement of the statute

of limitations as to the (late of filing suit upon contracts of insurance.

STATEME'NT OF FACTS

Section 19, W\orld War veterans act 1924, as amended July 3,
1930, provides that the time for filing suits on insurance expired on
July 3, 1931, in so far as suits hlad not been brought within six years
after the right to sue accrued. An alllen(Iment enacted July 3, 1930,
to se(ction 1 9, W11orld W\ar veterans act', 1924 made it possible for suits
tlat accrued as far back as 12 to 14 years; to be entered bleforo July
3, 1931. This amendment of July 3, 1930, peirmittedl thle filing against
the Government of aJpproxinlately 7,300 ad(lditionatl suits aind increased
the ratO of suits by about 100 per week. Furthermore, approxi-
mately 56,00() (clims for insurance benefits are pen(lilng before the
insurance claims council of the Veterans' Administration. Thle
Administrator of Veterans Alffairs estimates that "at least .50 per cent
will eventually develop into suits against the Government."
Under the existing law any suit can be brought within six years

after tile righlit accrued for which thre claim is made. It does not
appear that atny undue hardship is resulting from thle, enforcement of
tile unliform period of six years. The extension of time for filing
claims in cases more than 6 years 0(ld was anpi)ly provided for in
the amnendiment which extended the time against the statute of linlita-
tions.
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Trle report of the' Administrator of Veterans' Afraims is its follows:
VETERANs' AwMINISTRATION,

lion, REED SMOOT, Washington, February 8, 1932.
Chairman Cornnmittee on Finance, United States Senate.

MY DEAa SENATOR: Receipt is acknowledged of your letter of Decembher 29,
1931, with which you forwarded for report a copy of S. 1603, Sevelith-secondl
Congress, a bill to amend section 19 of the World War veterans' act, 1924, as
amended.

- This bill proposes that the first sentence of the second paragraph of section
19 of the t\ orld War veterans' act, 1924, as n(le(, be, further amended by
striking out the words 'within one year front the (late of thle,approval of this
amenidatory act" and inserting in lieu thereof "within onc year from July 3,
1931." 'rThis would extend the abatement of the statute of limitations as to the
(late of filing suit upon contracts of insurance.

Suits brought tinder section 19 allege maturity, as a rule, dating back from
12 to 14 years. It would seeni that all just claims arising under the contracts
for insurance for )erinanent and total insurance benefits would have been filed
with the Veterans' Administration or Federal courts within the period interven-
ing from the (late of the occurrence of the disability an11 the present (late. It
would not appear that any undue hardship would result in the enforcement of
tile Uniform period of six years with the present abatement of all lpleas with
reference to the statute on all claims filed wvithl the administration )rior to July
3, 1930. As you know, the statute of limitations was tolled in al cases from
.July 3, 1930, to Juily 3, 1931.
As a result, of the amendment of .July 3, 1930, to section 19 of thle W'orld War

veterans' i.et, 1924, providing that ''no suit on yearly renexvablc termi insurance
sitall be allowed un(ler this section unless the same shall have been brought
within six year's after the right accrued for which the claim is 1nadel or within
one year after the date of approval of this arrendatory act, whichever is the
later (late, and no sRuit on United States Government life (converted) insurance
shllll be allowed under this section unless the same shall have been brought
within six.Ycars after the right accrued for which the claim is made1 * **"e
the number of pending suits filed against the Government has increased to
ap)proximnately 7,300 and aire increasing at the rate of 100 suits l)er weck. Fuir-
thermore, approximately 66,000 claims for insurance benefits are pendi uug before
the insurance-claims council. It may be conservatively estimated that ait least
50 p)eC cevt of these claims will eventually develop into suits against tile
(overnmen t.

It is 1)b(ieved that section 19 of the World War veterans' act., a0aellnded,
at pretlnt provi(les ample remedies to all claimants and should n(ot 15 e itueli(led
until It has been sufficiently, (lenonstrated that a hardship results to it claihnait
or a group of claimants.
A cop)y of this letter is inclosed for your use.

Very trtuly yours,
FHAN'K T. HiN:s, AdmiujStrotor.
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