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NOTE: This committee print contains the amendments to
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Wrnii CONGRESS '1R SRIoN j* Re 12080

IN Till4 8*NA'I'I1' O' THE ITNITEI) STATES
,,llltwrT 18, '

Rtend I %ice 1111d re'ferretd lo the C olmliffee oil Feinance

AN ACT
To amnend the Social Security Act to provide an increase in

benefits under the old-age, survivors, and disability insur-
ance system, to provide benefits for additional categories of
individuals, to improve the l)ublic assistance progrun and

programs relating to the welfare and health of children, and

for other purposes.

1 Be it enacted by the Senate and House of Representa-

2 ties of the United States of America in Congress asseembled,

3 That this Act, with the following table of contents, may be

4 cited as the "Social Security Amendments of 1967".

J. 83-160-1
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I TITLE I-OLD-AGE, SURVIVORS, DISABILITY,

2 AND HEALTH INSURANCE

3 PART I-BENIFITS UNDER TIE 0LD-AOE, SuRvIvoRs, AND

4 DISABILITY INSURANCE PROGRAM

a INCREASE IN OLD-AGEH, SURVIVORS, AND DISABILITY

6 INSURANCE BENEFITS

7 SEC. 101. (a) Section 215 (a) of the Social Security

8 Act is amended by striking out the table and inserting in

9 lieu thereof the following:

rjl TAI FOR DE[THRUININO PRIMARY INFIUIIANCE AMOUNT AND MAXIMUM FAMILY~TA13LU OR DRTRJININO lIEN EFIT8 AIL'

"I

(Prmar7 Inmarance benefit
under i90 Act, as modl.fled)

It an Indvldual's prImary
Insurance benefit (as de-
lermlmad under subse.
(d)) Is-

At ket-

".~ g... g .
14.01
14.49
16.01
15,61
16.21

17.61
18.41
19.21
20.0120.66
21.29
21.89
22.20
22.69
23.46
23.4"22.77
24. 21
24.61
26.01

26.96
26.41
2x.95
1.47

28.01

29.69

31.96
31.37
32.01
22.61

kh u.l

But not
more than-

$1& 48
14.00
14.48
1A.00
1& 60
1&.20
1& 84
17.00
1840
19.24
20.0w
2D. 64
21.28
21.88
22.28
22. W

aas2.15

23.44
23.76
24.20
24.60
2&.00
2& 48

26.40
2&.94
27.46
W.00
2k.61

29.69

31.36
380slo

a3.w
3& 64

(Priaray

mnount
under 1065

Act)

Or hisIlm ry

Insurance
lID~tI ut

(as det( r.
mined
under
Pubsec.
(W) Is-

4..0)
4&00
47.4))
44. 00
49.00
K1.00
62.00
63.00
(.4. M
M5.00

6&(I

57.00
6.0
59.00
W0.Q)
61.00

sil

03.20
64.720
65.30
6&.40
67.60
08.5o

IN 0W70
,1.70
72.440
73.90
74. W
76.00
77. 10

79. 20

81.40
"3. 40

III

(Average monthly wage)

Or his average noithl
w aunrr usc. (b)) Is--

At leat--

71
73
76
77
79
81
82
94

93
95
'7

102

106
107
108
Ito
114
Ito
123
128
13
137
142
147
151
16
1G1
162

But not
more than-

$47
89
70
72
7476

880
III

83
87

89
90
91
91

9.3
IN4
97
99

101

102
104

107
10

113
114
122
I2
132
136
141
140
150

100
364
log

IV

(Primary Inaur.
nca anount)

The amount
retried to In te
prec*Idnor pars-
graphs of this

subseCition shall
be-

V 70
1.41

NY. (i
A',%. A)
!All .1n

K.I. (K)

N4. 20
Ck,. 30

,17 . .1411,. 70
P.) 90

1I0

. '

I1. 70

7.,2

(&70

El .WI

71 10

70. 71)

7l. 'SI

A, 70

W-. 10

1. #A
y?,.70

V

%fal mum family

Anl the moutmum
kulountl of beno.
fits payable (am
provided In aec.

2W(a)) on th#
bits of his wages
and slf-employ-

ment Income
siall he-

$75.00
7,k 10
77. 70
74 40
h 1. (W
K2. M)
9 I. !4)
K4 101
K7. W
to2. CIO

20
112 5)

'51.:.l)
I'll. l
103. 10
141 90
I(V 70

110.10)
112 10
II . 00115 . 7.)
I17. n
119.40
121.10

11.
I U.L 0

12. 101

11) 7')
13"2. CI)
131.0)31q.1170

1 .1. Md
137. 40
139. I0 j



PTABLZ FOR DZTRMININO PRIMARY INSURANCE AMOUNT AND MAXIMUM FAMILY
BNEFITS--Continued

"I 11 III IV V

(Primary
(Pdmy Inmtm benfit Insuranm (?rtnwy I nmr. (Uitmum bIly

under I Act, as mo& amount (Awvaef monthly wap) aoft Amount) benefits)
91d) under I18

Ao)

If an Indlvldual' pima
Immnc bnd (a d( -
trmntnsd under mubo,

d)) is-

But not
At Ilmt-- I than-

114.0
1L001180
140

57.00117.01

m00.

41. 12
4L I

4144

444486
41O0

Or his

(amount(as detw.
mined
under

sub so
(0)) t-

111
S8.01a&81
I141
87.00
11.4illWill

41.131

41.7741"
421
17?44.43

448W

Or his strp month]
sutbes (b)) I-

But not
At laat- mors than-

at 008134

K170
$7.80
K 90
1190
31.00
02.10

94.34
34.30
07.40

9.801K.00
100.00
101.7010134
108.80
10190100s

107.00
1011010134

111.10
112.40

I it 50
I II

11M.

117.70
118.80
119.0
121.00
122100
12&. 10
121.30
12520

127.40
128,40

130. 00
131.70
132170
112.00
33490

131,00
MOD
117.(

140.00
141.00
3n100
144.00
14& 00
144.00
147.0
148.00
140.00
10.00
151.00
152.00
15I 00
154.00
155,00
184.00
157.00
111.00
13.00180,00

161.00
1n00

The amount
rserred W4 In the
peneding Pamk
gaplhs of "

sub ot-on ha
be-

11174178

188
191
IW
Mm

i 

m

And thmOnalnum
amount of beow-
fta payl (as
provided In ae.
20(al) on the

beds o Ws wsM
and afeymploy-

ment Inoom
dmg e-

$141.00
14.80
146. 40
350. 40
15a, 40
164.40
167.00
16.,0
1 K .00
18.80
172.801 7$ 80
190.00
1M4.00
188.00
191.20
19.20
IW.20
202.40
206 40
210.40
2100
217.60
221.00
224.80
228.80
232.80
2W00
240.00
244.00
247.20
251,.0
25620
2 8.40
202.40
2f6. 40
269.00
27& On
277.60
2H0. 80
24.80
292. 0
296 00
800.00
30& 20
307.20
311.20
814.40
318.40
322.40

J3,80
340.80
342.80
44.80

346.40
348.40
30. 40
352.00
34.00

366.00
357.60

W6.20
367.20

371180
mr'. 80
374.40
3740
78.40

180K0

$170
175

134

303
234
212
217
222
2*1

240
241
280
2U4
250
264

28
287
21

301
we

814
311

323
134

862
6

871

180
388

404
400
413
4ie
42
427
422
487
"I
444
451
488
40

466
400
474
479
4#3
48
493
497
602
807
a1l
816
821

$174
173
IN,

197

211
214
221
26
3*0
286

244
249

263
207
272
27?
381
200
241

300

323

337
342

861

310
8170
379
384
389
33

407
412
417
421
426
431
416
440
448
480
464
459
404
408
473
478
4a2
487
402
496
801
806
630
818
834
624

$94.00
96.20
9630
97.00
98.80

100.10
101.20
102.40
103.70

304.80
107.30
14.40
109.00
110.90
112.10
113.20
114.60

116.80
I ig. 10119. 30
120.40
121.70
122.90
14.10
125.30
12.bO
127.70
128.90
i0. 10
131.30
132.60
133.70
134.90
1X.20
137.30
138.50
139.80
140.90
142.10
143.40
144.60
14.70
147.00
148.20
149. 0
150.00
151.80
162.90
154.20
15.30
116.40
l157.60
1,5.70
159.80
160.90
1 .00
p33.20
164.30
16.5.40

167,0

109.90
171.00
172.20
173 30
174.40
17.50
176 70
177.80
17"8.0
180.00
181.20
182.30 j
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P"TABLE FOR DETERMINING PRIMARY INSURANCE AMOUNT AND MAXIMUM rAMILYq

BENEFITS-ConUntd

,,1

If an individual's primary
Insurance benefit (as detar-
mined under subm. (d))

I-

Atleat-

11

But not
more than-

11

(Primary
insurance
amount

under 319
Act)

Or his
primary

Insurance
amount
(as de-

termlned
under
subseoo.

1.00
166.00Im(, 00
1087.00
10400

II

(Averar monthly wage)

Or his average monthly
wage (as determined under

subsec. (b)) is-

At least-

02

W39
544
649

M7
660
064
M7
670
674
677
P81
1^4
68

N05
601

812
Clio
eli'
623
#V29

But not
more than-

$629
834
a8
b43
648
&T2

mMo
571
683
b98

1097

ool

606
615
618

62
(13

9

(04

IV V

(Primary (Maximum family
Insurance amount) bereflts)

The amount
referred to In the
preoedln pa1a-

graphs of is sub-
section shall be-

$I83.40
14.60
195.70
IPA. 1*0
187.90
189, 00
190.00
191.00
102.00
193.00
194,00
M9. 00
19,00
197.00
198,00
199.00
200.00
201.00
202.00
20l.00
204.00
206.00
206.00
207.00
207.00
209.00
210.00
211.00
212.00

And the maximum
amount of benefits

payable (a pro-
vided in ee 203
(a)) on the bash
of his wages and
sel-employment
Income #hall be-

362.00
384.00

380387.80
389.80O
391.20
392.80
394.00396.8 0

398.00
399 80400.80
402.40
403.8n
VW 120
4081.40
408.00
400.20
410.80
412.00
413.80
414.80
416.4P
417. 0
419,10
420.41
421. (1
423. 66

"Tabl. for dctermnibienl primatl! insrane anount anil maximonin familil benefits

/I

4 Ptserg nsuronce lens- (l'renTr ftosur.
$1 undtr 13 A , nce amoNtId
modifl/d) I ndrr 1968 A (1)

If an Indiridual's pri-
mary Insurameo bentfl
(as determined ts Sr
uisme. (d)) Is-

AS

033.01

4. g

.01

81. 69

80.87
80.93
31.37
X501
35.61
8.01
3.898
8 t

88.81
36.41
87.09
07.61
38. J1
39.13

But "ot
more lAs--

7344
9. 70

9. 48Its. of
94.9r

17. 46
ts. ts
tA. 68
99 9.5
t9.t8I. 6+8

31.X

st. oo
188

.60

87.00

$8.10
$9.68

Or Ais primary
Idseirance amnotnt

(as determined
under sbste. ())

I-

1001. 00
or less
61.0069l. 10
88.80

et. to

70.70
71.70
79.80
73. 80O70. 10

7*. 30

79. 80

80.80
81.70

7. 0

7f. P)
8890
91.00

77.10

/it

l.I!reroge uso1tI flags)

(Pr his o*aet ionAly Weer
(as determitnd gander su-
o(C. (6)) is--

097

108
109
108
107

If 8

141

156

161
165
170
175
179

18

108

I1
I0

lot
104
104
to1
109
113
118
It#
IV!
Ist'
14t

18o

IH

160

153

188
183

197
lot
W07
oi1

(I rirntry 1n1,1r.

Grief amount)

T1he aoin(~i

rtfrrrtd to In
the uirrtdlvg
I rtralnp,,t of
tis slibsecffon

atoll be -

70. to
71.80
7t. 70
73. P0
77. r0

78. So
80.10
81.40

8t.0
S:o
6. 80

&q. t
91. 10

7. 80
Ato. o098.80
IV. 80

101.00

109.30
10 .0

1.
(1alirmilm

fxmtl' benefit.)

Ind te Maol.
milm amount of
bnifil s paqsat
(at gprotded IN
oe. 80(a)) on
(he balls of his
W OQs 0 tendl.
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1 (b) Section 203 (a) of such Act is amended by striking

2 out paragraph (2) and inserting in lieu thereof the fol-

3 lowing:

4 "(2) when two or more persons were entitled

5 (without the application of section 202 (j) (1) and sec-

6 tion 223 (b)) to monthly benefits under section 202 or

.7 223 for the second month following the month in which

8 the Social Security Amendments of 1967 are enacted on

9 the basis of the wages and self-employment income of

10 such insured individual, such total of benefits for such

11 second month or any subsequent month shall not be

12 reduced to less than the larger of-

13 "(A) the amount determined under this sub-

14 section without regard to this paragraph, or

15 "(B) an amount equal to the sum of the

16 amounts derived by multiplying the benefit amount

17 determined under this title (including this subseo-

18 tion, but without the application of section 222 (b),

19 section 202 (q), and subsections (b), (o), and (d)

20 of this section), as in effect prior to such second

21 -month, for each such person for such second month,

22 by 112. 115 percent and raising each such in-

23 creased amount, if it is not a nuiltiple of $0.10, to

24 the next higher multiple of $0.10;

25 but in any such case (i) paragraph (1) of this sub-
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1 section shall not be applied to such total of benefits after

2 the application of subparagraph (B), and (ii) if see-

3 tion 202 (k) (2) (A) was applicable in the ase of any

4 such benefits for such second month, and ceases to

5 apply after such month, the provisions of subpara-

6 graph (B) shall be applied, for and after the month

7 in which section 202 (k) (2) (A) ceases to apply, as

8 though paagraph (1) had not been applicable to such

9 total of benefits for such second month, or".

10 (c) (1) Section 215 (b) (4) of such Act is amended to

11 read as follows: " 1

12 "(4) The provisions of this subsection shall be ap-

13 plicable only in the case of an indiviTual-

14 "(A) who becomes entitled, in or after the

15 second month following the month in which the So-

16 cial Security Amendments of 1967 are enacted, to

17 benefits under section 202 (a) or section 223; or

18 "(B) who dies in or after such second month

19 without being entitled to benefits under section 202 (a)

20 or section 223; or

21 "(C) whose primary insurance amount is required

22 to be recomputed tinder subsection (f) (2) ."

23 (2) Section 215 (b) (5) of such Act is repealed.

24 (d) Section 215 (c) of such Act is amended to read as

25 follows C
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1 "Primary Insurance Amount Under 1965 Act

2 "(c) (1) For the purposes of column II of the table

3 appearing in subsection (a) of this section, an individual's

4 primary insurance amount shall be computed on the basis

5 of the law in effect prior to the enactment of the Social

6 Security Amendments of 1967.

7 "(2) The provisions of this subsection shall be ap-

8 pliable only in the catse of an individual who became en-

9 filled to bel(lfits Uhhlr section 202 (i) or M)ctioii 223 before

10 the second month following the month in which the Social

11 Security Amendments of 1967 are enacted or who died

12 before such second month."

13 (e) The animindinents made by this section shall apply

14 with respect to monthly benefits under title 11 of the

15 Social Security Act for and after the second month fol-

16 lowing the month in which this Act is enacted and with

17 respect to lump-suin death payments under such title in the

18 ese of deaths occurring in or after such second month.

19 (f) If an individual was entitled to a disability insur-

20 ance benefit under section 223 of the Social Security Act

21 for the nonth following the month in which this Act is en-

22 acted and beealne entitled to old-age insurance benefits under

23 section 202 (a) of such Act for the second month following

24 the month in which this Act is enacted, or he died in such

25 second month, then, for purposes of section 215 (a) (4) of
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1 the Social Security Act (if applicable) the amount in colunin

2 IV of the table appearing in such section 215 (a) for suoh

Y individual shall he the amount in such column on the line

4 on which in column LI appears his primary insurance amount

5 (its deternuined under section 215 (c) of such Act) instead

6 of the amount in column IV equal to the primary insurance

7 amount o" which his disability insurnce benefit is based.

8 SPECIAL MINIMUM PILiARi?' INS UAN('E AlMOUN'

9 "Sc. 102. (,I) .,'t,,l 21Sect((1) of ihe, ,ocil Seciritq

10 .Iut is (imemicd b// sti'ikini ont "or" (it le' end of parilifraph

11 (3), by striking out th, p 1 ,eiod at M cud of poirllh (1)

12 a'nd iuscrtiiyj in liCt thereof "; or", alld byi insertfing afterr
13 Ipa,',ty/,'th (1) the folhowing:"

1 i " (,") :I it amomd~ cvpud to $.4 multiplied b y his ycmr/

15 of Coverage.

16 lor purposes of 1ir 11-a'aqh (5), an imliridwa', 'years (of

17 corera,Te' is thc number (not ,e'cccvdin1 25) eqiI1 to the sum

18 of (,1) the number (not x,rcedin, 14 and (list'eyj(I -ding an1y

19 fraction) dehrmi,'ied by div'idi, the total of the a qP.e

20 ,credi'1,i him for yoi' r.s (If[cr 1936 and lefore 1951 by

1 $)00, plus (B) I/c umbr eq(uai to M/e number of yc(irs

'22 (IIficr 1950 c(ch of which is I com/lt(ition base yea withi

2:3 1/& meaninq of subsection (b) (2) (C.)) and(1 i (i c('/l of whic

24 h is credited with i'(aies ad self-employminet in'ome of not
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1 less than 25 percent of the maximum atizoiut which, pursualt

2 to subsection (e), niay be counted for each such year."

3 (b) Section 203(a) of such, Act 'is a mended by addiiig

4 immediately after paragraph (3) thereof the folloa'in, new

5 senteace: "For purposes oj ,hi, ,8ubsctiou, if the pnimwiy

6 i/,iuraf'e ,itnollnt of (i/1 il(lwiidual does not appear in

7 (olu/m I lI of/ the table in section 215(a), the reference to ihe,

8 mowit ap)ea'itt i.i colW/mi I" of such table shall be treated

9 as i'C/Ueli)ig to the amount o01 the line oil which the fnexl

10 hiqh,1r lpriimry inisuraiice amount appears."

11 (c) Section 215(f) (2) (C) of such Act is ameled by

12 striking out "(1) aud (3)" and insert'ing in lieu thereof

13 "(1), (3), (,id (5)".

14 (d) The amewnlments made by subsections (a), (b), an

15 (c) shall apply with respect to monthly insurance benefits

16 under title It of the Social Security Act for months for and

17 after the second month following the month in which this Act

18 is e tcted aw1 with respect to hlmp-sum death pamytnents

19 under such title in the case of deaths occrrinq in or after

20 such numth.

21 INCREASE IN BENEFITS FOR CERTAIN INDIVIDUALS A(E 72

22 AND OVER

23 8iw. 4W 103. (a) (1) Section 227 (a) of the Social

24 Security Act is amended by striking out "$35" and iniser'ting

25 in lieu thereof 44 "$50", and by striking out "$17.50"

26 and inserting in lieu thereof "$20" "$25".
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1 (2) Section 227 (1)) of such Act is amended by striking

2 out in the second sentence "$205" and inserting in lieu thereof

3 "$50".

4 (b) (1) Section 228 (b) (1) of such Act is amended b)y

5 striking out "$85' and inserting in lieu thereof i,4" "$50".

6 (2) Section 228 (1)) (2) of such Act is amended by

7 striking out '$35" ad inserting in lieu thereof 4402 "$50",

8 and by strikiiig out "$17.50" and inserting in lieu thereof

9 "$20 "$25".

10 (3) Section 228 (c) (2) of such Act is amended by

11 striking out "$17.50" and inserting in lieu thereof "2"

12 "$25".

13 (4) Section 228 (c) (3) (A) of such Act is amended by

14 striking out "$35" and inserting in lieu thereof "$50".

15 (5) Section 228 (c) (3) (B) of such Act is amended by

16 striking out "$17.50" and inserting in lieu thereof "$20"

17 "$25".

18 (c) The amendments made by subsections (a) and (b)

19 shall apply with respect to monthly benefits under title II

20 of the Social Security Act for and after the second month

21 following the month in which this Act is enacted.

22 MAXIMUM AMOUNT OF A WIFE'S OR HUSBAND'S INSUR-

23 ANCE BENEFIT

24 Sic. 403 104. (a) Section 202 (b) (2) of the Social

25 Security Act is amended to read as follows:
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1 "(2) Except as provided in subsection (q), such wife's

2 insurance benefit for each month shall be equal to whichever

3 of the following is the smaller: (A) one-half of the primary

4 insurance amount of her husband (or, in the case of a di-

5 vorced wife, her former husband) for such month, or (B)

6 $105."

7 (b) Section 202 (c) (3) of such Act is amended to read

8 as follows:

9 "(3) Except as provided in subsection (q), such hus-

10 band's insurance benefit for each month shall be equal to

11 whichever of the following is the smaller: (A) one-half of

12 the primary insurance amount of his wife for such month, or

13 (B) $105."

14 (c) Section 202 (e) (4) of such Act is amended by

15' striking out "50 per centum of the primary insurance amount

16 of the deceased individual on whose wages and self-employ-

17 ment income such benefit is based" and inserting in lieu

18 thereof "whichever of the following is the smaller: (A) one-

19 half of the primary insurance amount of the deceased indi-

20 vidual on whose wages and self-employment income such

21 benefit is based, or (B) $105".

22 (d) Section 202 (f) (5) of such Act is amended lby

23 striking out "50 per centum of the prinmary iMi.1ram ice anmouilt

24 of the deceased individual on whose wages and self-employ-
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1 meat hicome such benefit is based" and inserting in lieu

2 thereof "whichever of the following is the smaller: (A) one-

3 half of the primary insurance amount of the deceased indi-

4 vidual on whose wages and self-employment income such

5 benefit is based, or (B) $105".

6 (e) The amendments made by subsections (a) , (b)

7 (c), and (d) shall apply with respect to nionthly benefits

8 under title II of the Social Security Act for and after the

9 second inonth following the month in which this Act is

10 enacted.

11 4**ER TOIIk" i1AH WIDOWS AND-* Wfn(+IDOWEl t4

12 gm** 4". -(-(s4-)- $i -+4) of. , e*etin J2W

13 -(+4W-1+ 4l .. 4i's $*it ej.* to i* .. " -..

14 follows-

15 "tllH -l iWM 44 4i tt m

16 "o "ge enite 44 h" ..... -,,'ife tig 60 *Wi. ief

16 8-60--

17 4i'Wt~hiy -*i defii~e iff Seef~4if-. Miel* t~

18 he4or-e fte eii4 4f th eW e .e*4 ift Mc*gr-ilp -rr*)

19 so-2 S* fI **t4 4 *0e4611 44(2-fe4 *4 q.W4 4 *

20 f4llom9 sulpwnag*l 444)-it etle4 to. mif4 fwWoo

21 ishtall be efii4t4ed tfo t widow'st~w~nt 4hefit Mt' ePA*

22 I~It~ ei~ itht

23 iL{1+ if 4we r*i~ei~t~twg~t-~*h em**so

J. 83-160-2
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1 .4- i t~ot 4nitwk ii -he be-

2 et" so t4 tWh to -.arch h+"*t*ee h tw4f4, r

3 4 *14164 o+4 gv*ph +14)- tw -reiisoi

4 of elttse the efr -

5 hw f44 mo tth It,+ f heWtftKg jki 4

6 4~p-4 )it h* * e e-

7 e**wse so eti~t4e st eh A ,stamee 4eii*4i+, of

8 ! t .4, likmt t of M se i

9 muett d4A ti o4 if W"hi 4. ,he ;eme, m so t-

10 f l4k4 t* h httrome 46ei-s, ht4 o~H if ,tie Wa"
11 VAN, c4ihl4 i*.awe hw k 4hFs

12 silbseet*(w the 64H .4 i g mf" ft disib-i!ity

13 ftW%4 fifs 4 m4 *i41 oeemma iff 41w pefid pei-

15 whieh ft A eu44et4 to '*e 4Peo4.4+ OR

16 bosi te..... : .... L

17 m+i4 t y*14*~ +t +1w mtkpeeii the fi.4 **4i

18 whieli aw f4 the fxlt.g 4. .w... " 4ie*

19 beeoffie entitled to fm old-.*ge A hentfk evret to of

20 ... ..dX ii " I e of t4 e y * 0o i

21 %. ANN o , if Ae beeti*te entitled to ,"

22 bee+ts h4ree 6 attired age 6, the, hi4 monftd fol44*itg

23 the ml,4nt4l it .ifiek her digo4*i~ity ees -{i h attha

23 ) 4* .... : .... ,24)- of stWh 4*4 is it4hle ...... ded 1

26 a*1*ife Afe fj*fMPt~t- 4 44V Owe £*4ki" ' - RW 4
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1 Whe pef Iffid i4ff e4. toit I~t~gtp A4-s,}-(Is

2 h+ Ay etse of wi-y w,4ow, of 0 iv.e is th4e

3 pef4W* L-gimt4 w44 wilhi4elver of a- A41*wilg is the

4 j ...t *

5 4w it~toitt 4t mieht oeeife4 the deti4 of

6 th9 fly h me -v d*uil i-efered to itt pft +1+

7 wt A.. w. .t.. d m i.. e.. e hf bene-
8 44-14 re o* -woaH1 4e ba ',Of

9 -4w moittli fm w whielt 4-w 4 i i

10 *4.r4 motif 4e~44fm 4w as o f t Je wages eft4

11 CPU 41 44lljf~zle jt(}(l4l( of ~4jj p 4 ie t

13 to i4f) -'14' Ffaftl bitf1., 114-. tihe liiiSO -,it WH* 4 , sej

14 !4 i*i l **ll jlilkf t e1 he+-

15 h~t..ee:,,e ,

16 af*d efti4, m4t i -h mouth before thl **,n**it iff whk"t Nhe

17 o ...... if e....i.r. .i.k 4we s..e of Ow.

18 f.mh ......i .......... fh)wi) 4se t.h ,l4t whelh *ew pewf

19

20 Th fitl4 refer-ed- to ii* 44AMg.-limh 4 4+

21 f +he ease of a-w i4dow tr div'14 wife, is

22 phe "Aper. .4 eiseetitiie ealedar mittoid-

23 t ,h .. I.. 4 h".. , ee...l.:.* , t. ..

24 ility R*4

25 I1" fh- w '44ew
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2 mitith sto4m hfee e motit i whieh herui

4 fow Ie .II. hi* whi*h 4e .... sp:.i... i p:i..-

3 g, ah 4 s .egai *6 ra)(1+ I~gntip -(It-*4 ofs4irtm 240 4) InI4 o

7 ht"A4ismmi4 tt 4 tHh*1b wss

9 Wage 4 h"I8 at*titied ge W, Mw is (i4-.e 4tte4l

10 tdli i t ke dl4i * se..i.i.. whi...e.t,".

11 before the eA4 ofle peiwtA ifA * r ft

12

13 -f-6 S fuch of se-il '0'1" It of oc A

....... j4 . ,fde .... -,,t. " "lows.:4

15 shall be e"44-4e4 to tt wide'r'e bitete b for4fi t

16 . +I, .,I,

17 e i e s )pA . a by ...... t
18 of e (iuse e4w .. ,.he s month ihi wlih 1w

19 beemes so entitled o ffleh h...e.. b eft..s. of
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6 BENEFITS FOR DISABLED WIDOWS AND WVIDOIERS

7 SE,,,c. 105. (a) (1) Subparagraph (B) of section 202(e)

8 (1) of the Social Security Act is amended to read as follows:

9 "(B)(i) has attained age 60, or (ii) is under a

10 disability (as dei/ed in section .923(d)) which beqan

11 before the end of tie period specified in paragraph (5),".

12 (2) So much of section 202(c) (1) of sue/h Act as fol-

13 lows sularagra)h (E) is amcndcd to real as follows: "Shall

14 be entitled to a widow's insurance benefit for each month,

15 beginning with--

16 "(F) if sie salisfics ,ubparagraph (B) solely by

17 reason of clause (i) thereof, the first month in which she

18 becomes so entitled to such insurance benefits, or

19 "(G) if ,he satisfied subparagraph (B) by reason

20 of clause (ii) thereof-

21 "(i) the first month after her t'aiing period (as

22 defined in paragraph (6)) in which she becomes so

23 entilhed to such insurance benefits, or

24 "(ii) fhe first month during all of which she is

25 under a (isability and in which she becomes so en-
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1 titled to suich insiuo-nce benefits, but only if s/ie was

2 previously entitled to insurance benefits under this

3 subsection on the basis of being uide) a diqabilit!j

4 and such first month occurs (1) in the period speci-

5 fled in paragraph (5)) ad (11) after the month in

6 which here piriomis entitlement to such benefits on

7 such basis terminated,

8 and ending with the month precediii the first month in which

9 any of the following. oceurs: she remarries, (lies, or becomes

10 entitled to an old-aqe insurance bnefit equal to or exceed-

11 ing 82+ percent of the primary insurance amount of sueh

12 deceased individual or the third month following the month

13 in which her disability ceases (unless she attains aye 62

1-4 on or before the last day of such third month)."

10 (3) Section 202(e) (1) of such Act is further amended

16 by adding at the end thereof the following new sentence:

17 "No payment under this subsection maj be made to a widow

18 or surviving divorced wife who is untitled to benefits on the

19 basis of being under a disability, but who would not ?feet

20 the definition of disability in section 223(d) except for para-

21 graph (1) (B) thereof, for any month in which she en-

22 f/ages in substantial gainful activity."

23 (4) Section 202(e) of such Act is further amended b?,

24 adding after paragraph (4) the following 'new paragraphs:

25 "(5) The period referred to in paragraph (1) (B)



32

1 (ii), in the case of any widow or surviving divorced wife.

2 is the period beginning with whichever of the f'.!'wing is

3 the latest:

4 "(A) the month in which occurred the death of

5 the fully insured individual referred to in paragraph

6 (1) on whose wages and self-employment income her

7 benefits are or would be based, or

8 "(B) the last month for which she was entitled to

9 mother's insurance benefits on the basis of the wages and

10 self-employment income of such individual, or

11 "(C) the mouth in which a preious entillemelt to

12 w idow's insuiamnce benefits on the basis of such waqes am

13 self-employment income terminatcd because her disabilily

14 had ceased,

15 and ending with the month before the month in which she

16 attains age 15, or, if earlier, with the close of the eighy-

17 fourth mon/h follot'in;' the month with ?which .iuch period

18 began.

19 "(6) rihe waitnig period referred to in paragraph (1)

20 (0), in the case of auy widwi' or surriring divorced wife,

21 is the earlie.s4 period of six consecutive calendar m/inths-

22 '(A.) throughout which she has been under a di.-

23 ability, awl

24 "(B) which begins not earli'- than with whichever

25 of the following is the late,': (i) the first day of the
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eqhteenlh month before the month in which her appli-

cation is filed, or (ii) the first day of the sixth month

before the month in which the period specified in parai-

graph (5) blins.

"(7) A widow o' sur'irinq divorced i,'ife entitled to

benefits under this subsection sh.(ll be entitled on the batis of

being under ( di. ability ((is defined in section 223(d)) which

began before the expiration of the period specifwod in para-

graph (;7), but onlj if in the six ctlendar months il'ecedilij

such month she wvas (1so ulde (i di.xabilit!! ((is so deinc(d)

unless she wa1s previously entitled to benefits under this sub-

section on the basis of bcinq!i uder a disability."

(5) Section 202(q) (5) of such Act i. amendel by add-

ing at the end thereof the following auu' subparagrap'h:

"(E) a widow's insurance benefit which has been

reduced as provided in paragraph (1), for a month for

which s/he is entitled to benefits on the basis of being und,,

a disability and which occurs before the month in rhich

she attains age 62, shall be reduced for such month and

subsequent months by the amount (if any) suac widow's

insurance benefit would be reduced under such para-

graph had such individual attained age 62 in. the first

month for which she was entitled to such benefits on the

basis of being under such disability: except that for anly

J. 83-160---3
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of such subsequent months in which she has not attained

2 age 62 such reduction shall, notwithstanding the last sen-

3 tence of such 1 iti h , be iifc as though such ben'-

4 lit had been dclerminc/d uler sctio, ,02(c)(2) (B)."

(6) Seci, -1 202(q) of such lct is aniculed b,,t adding at

6the el thereof th following ner paragraph:

7 "(10) For lurl)oses of this subsection, the teJlm- 'widow's

8 imsurancc benefit' mcans only a benc/it alyable under subset-

9 til (c) 'hich is ,hterIinied under subsocti.f (() (2)(A),"

10 (b)) (1) Subparagraph (B) of section 202(f) (1) of

11 such Act is amended to read as follows:

12 "(B) (i) has aftaincd age.62 or (ii) is under a dis-

13 ability (as (hc'fined in section 2,23(d)) which began before

14 the end of the /eri(.d specified in p~aragral (6),".

15 (2) So much of section .202(f) (1) of such Act (is fol,

16 lows subpalrayraph (E) is amemd to read a(s follow..,: "shall

17 be entitled to a widoucr's insurance bunlit for each month,

18 beginning with- 
"

19 "'(I) if he , tis/i's subl~paaraph (1) solely by rea..

20 son of clause (i) thereof, the first month in. which he

21 becomes so entitled to such insurance benefits, or

22 "(G) if he satisfies subparagraph (B) by reason of

23 Clause (ii) therof-

24 "(i) the first month after lit k waiting period (as

25 defined in paragraph (7)) in which he becovnes so

9a elitlled in witlh ; 0,, o%. . -
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1 "(ii) the first month during all of which he is

2 under a disability and in which he becomes so entitled

3 to such insurance benefits, but only if he was previ-

4 ously entitled to insurance benefits under this subsec-

5 tion on the basis of being under a disability and such

6 first month occurs (i) in the period specified in para-

7 graph (6) and (II) after the month in which his

8 previous enitlement to such benefits on such basis

9 terminated,

10 and cnling with the month preceding the first month in, which

11 any of the following occurs: he remarries, dies, or becomes en-

12 titled to an old-age insurance benefit equal to or exceeding

13 829- percent of the primary insurance amount of his deceased

14 wife, or the third month following the month in which his dis-

15 ability ceases (unless he attains age 62 on or' before the last

16 (lay of such third month)."

17 (3) Section 202(f) (1) of such Act is further amended

18 by adding at the end thereof the following new' sentence: "No

19 payment under this subsection may be made to a widower who

20 is entitled to benefits on the basis of being under a disability,

21 but who would not meet the definition of disability in section

22 223(d) except for paragraph (1) (B) thereof, for any month

23 in which he engages in substantial gainful activity."

24 (4) Section 202(f) of such Act is further amended by

25 adding after paragraph (5) the following new paragraphs:
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"1 "(6) The period referred to in paragraph (1) (B) (ii)

2 in the case of any widower, is the period beginning with

3 whichever of the following is the latest:

4 "(A) the month in which occurred the death of the

.5 fl! insured individual referred to in paragraph (1)

6 'on, whose wages and self-employment income her benefits

7 are or would be based, ao died, or

8 "(B) the month in which a previous entitlement

9 to widower's insurance benefits on the basis of such wages

10 and self-employment income terminated because his disa-

11 bility had ceased, k

12 and ending with the month before the month in which he

13 attains age 65, or, if earlier, with the close of the eighty-

14 fourth'month following the month with which such period

15 began.

16 "(7) The waiting period referred to in paragraph (1),

17 in. the case of any widower, is the earliest period of six

18 consecutive calendar months-

19 "(A) throughout which he has been under" a disa-

20 bility, and

21 "(B) which begins not earlier than with wiv ichever

22 of the following is the later: (i) the first day of the

23 eighteenth month before the month in which his appliea-

24 tion is filed, or (ii) the first day, of the sixth month

25 before the month in which the period specified in para-

26 graph (6) begins.
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1 "(8) A widower entitled to benefits under this subsection

2 shall be deemed to be so entitled on. the basis of being under

3 a disability for any nunth in which. he is under a disability

4 (as defined in section 223(d)) which began before the expira-

5 tion of the perioJ specified in paragraph (6); but only

6 if in, the siix vadIndar Uo'wt/W preeding such munth he was

7 also under a disability (as so defined) undess he was pre-

8 viously entitlixl to benefits under this subsection on the basis

9 of being under a disability.",

10 (c)(1) (A) The third sentence of section 203(c) of s ,c/

11 Act is amended hy striking out "or any .subsequent month'

12 and inserlinq in lieu thereof "or any subsequent month; nor,

13 shall any deduction be m('de under this subsection. from any

14 wid.Olv*,; insurance benefit for any month in. which the wiidow

15 or surviving divorced wife is entitled, or from (my Wjdower's

16 ii. lsilr(ice beneit for any month in which the widower is

17 entitled, 'to such benefit o ,the bakmi of being under a.

18 disability".

19 (B) The third sentence of section, 203(f) (1) of such

20 Act is a(ended by striking out "or (D)" and in:serting in,

21 lieu thereof the following: "(D) for which such individual

22 is entitled to widow's insurance benefits or widower's insur-

23 ance benefits on the basis of being under a disability, or (E)".

24 (C) Section 203(f) (2) of such Act is amended by 4uik--

25 ing out "and (D)" and inserting in lieu thereof, "(D),

96 and (E)".
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1 (D) Section 203(f) (4) of such Act is amended by

2 striking out "(D)" and insetidg in lien thereof "(E)".

3 (2) Section 216(i) (1) of such Act is amended by in-

4 serting "202(e), 202(f)," after "202(d),".

5 (3) (A) Section 222(a) of such Act is amended by in-

6 sertiiaj "individuals who are entitled to widow's insurance

7 benefits or widower's insurance benefits on the basis of being

8 uhner a disbility," after "determination of disability,".

9 (B) Section 222(b)(1) of smch let is (inwnded by

10 hiking out "child's insurance benefits or if" and inserting in

11 lieu thereof "child's insurance benefits, a widow or surviving

12 divorced wife who has not attainled age 6.2 and is entitled

1:3 to widow's insurance benefits on the basis of ling under a

14 disability, a widowver who has not attained age 62 and is

15 entitled to widower's insu rance benefits on the basis of being

16 under a disability, or".

17 (4) (A) Section 222(c) (1) of such Act is amended

18 by striking out "or 202(d)" ani inserting in lieu thereof

19 ", 202(d), 202(e), or 202(f)".

20 (B) The first sentence of section 222(c)(3) of such

21 Act is amended to read as follows: "A period of trial work

22 for any individual :iall beqin (i) in the case of an i/li-

23 vidual who is entitled to disability insa ivaIe benefits, with

24 the month in which he becomes entitled to such benefits, (ii)

25 in the ease of a widow or surviving divorced wife who has
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1 not attained afe 62 mid is editld to widow's insurance

2 benefits on th basis of being under a disability, with thw

3 month in which she becomes entitled to such benefits, (iii)

4 in the case of a widower who has not attained aqfe 62 and

5 is entitlhd to widowe's insurance benefits on the basis of

6 being under a disability, with the mouth in which 1 heonws

7 entitled to suh benefit., or (il,) in the case of an individual

8 who ha attaied age .18 a1 is e~itith'd to b('fcfits under

9 section 202(d) (aml is omhe' a disabilityj, with t/w month

10 in which he becomes ('utitl'd to such benefits, or the molith

.11 in which he attains age 18, whicherer is, later."

12(. ) ,Sti,, 222(d)(1) of suei At ,is amended 1

13 inserting "o)' (t the cud of subparagraph (B), and by

14 inserting after such subparagraph the following new sub-

15 paragraphs:

16 "(C) entitled to widou,'s insurance benefits under

17 section 202(c) on, the basis of boing under a disability

18 pior to altaining age 62, or

19 "(D) entitled to widower's insurance benefits under

20 section 202(f) on the basis of being under a disability

21 prinm' to attaining age 62,".

22 (B) AS'etion 222(d) (1) of suo'h Aet is further amended

23 by striking out "who have attained age 18 and are 'under

24 : 'a'disability," in 1hei fist sentence ami inserting in" lieu thereof
P
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1 the follolvinyj: "who have attained age 18 and are under a

2 disabilit//, the b('flits under ,section 202(e) for u,idows and

'3 surviving divorced wire, who have not attained age 62 and

4 are under a disabilit!I, the benefits under section 202(f) for

5 widowers who have not attained age 62 an'd (re under a

6 disability,".

7 (6) (A) The first scnten'e of section 225 of ,ech Act iq

8 wuended by1 inserting after "under section 202(d)," the fol-

9 lowing: "or that a widow or surviving divorced wife who

10 has not attained age 62 and, is entitled to benefits under

11 section, 202(e) on the basis of being under a disability, or

12 that a widower who has not attained age 62 and is entitled

13 to benefits under section 202(f) on the basis of being under

14 a disability,".

15 (B) The fixst sentence of section 225 of such Act is

16 further amended by triking out "223 or 202(d)" and insert-

17 in in lieu thereof ",20(d) ,?O,w(e), 202(f), or 2,23".

18 (d) The aiiedin s made by this -4ection ,s(all apply

19 with expect to mothll itsuranCe beneits under title II of

20 the Social Security Act joe anl after the second month fol-

21 lowing the month in which this Act is enacted, but only on the

22 basis of applications for snch bele/its filed in or after the

23 month ini which this Act is eaacted.

24 INSURED STATUS FOR YOUNGER DISABLED WORKERS

25 SEC. 44W 106. () Subpariagriapi (B) (ii) of section

26 216 (i) (3) of the Social Security Act is amended by strik-.



I Iing out "and he is under a disability by reason of blindness

2 (as defined in peagraph (1))".

3 ' , (b) Subparagraph (B) (ii) of section 223 (o) (1) of

4 such Act is amended by striking out "hWore he atains"

5 and inserting in lieu thereof "before the quarter in which

6 he attains", a~d by striking out "and he is under a disability

7. by reason of blindness (as defined in section 216 (i) (1)) ".

8 ,(c) The amendment made by subsection (a) shall

9 apply only with respect to applications for disability deter-

10 minations filed under section 216 (i) of the Sooial t3ecurity

II Act in or after the month in which this Act is enacted. The

12 amendments made by subsection (b) shall apply with

13 respect to monthly benefits under title II of such Act for

14 and after the second month following the month in which

15 this Act is enacted, but only on the basis 9f -applications for

16 such benefits filed in or after the month in which this Act is

17 enacted. 1 , t

18 BENEFITS IN CASE OF MEMBERS OF THE UNr FORMED

19 SERVICES

20 SEc. 4-0 107. Title 1I of the Social Security Act is

21 amended by adding at the end thereof the following new

22 section:

23 "BENEFITS IN CASE OF MEMBERS OF TRE UNIFORMED

24 SERVICES

25 "SEC. 229. (a) For purposes of determi ning entitle-

26 ment to and the amount of an) monthly benefit for any

41
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1 month after December 1067, or" entitlement to and the

2 amount of any lump-suni death payment in case of a death

3 'after such month, payable under this-title on the basis of

4 the wages and self-employment income of any individual,

5 and for purposes of section 216 (i) (3), such individual

6 'shall be deemed to have been paid, in each calendar quarter

,7 occurring after 1967 in which he was paid wages for serv-

8 ice as a member of a uniformed service (as defined in sec-

9 " tion 210 (m) ) which was included in the term 'employment'

10 as defined in section 210 (a) as a result of the provisions

111: of section 210 (1), wages (in addition to the wages actually

12 paid to him for such service) of-

13 "(1) $100 if the wages actually paid to him in

14,* such quarter for such services were $100 or less,

15 "(2) $200 if the wages actually paid to him in

16 such quarter for such services were more than $100 but

17 not more than $200, or

.18 "(3) $300 in any other case.

19 "(b) There are authorized to l)e appropriated to the

20 Federal Old-Age and Survivors Insurance Trust Fund, the

21 Federal Disability Insurance Trust Fund, and the Federal

22 Hospital Insurance Trust Fund annually, as benefits under

23 this title and part A of title XVIII are paid after December

24 1967, such sums as the Secretary determines to be necessary

25 'to meet (1) the additional costs, resulting fromn subsection
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1 (a), of such benefits (including lump-sum death payments),

2 (2) the additional administrative expenses resulting there-

3 from, and (3) any loss in interest to such trust funds re-

4 suiting from the payment of such amounts. Such additional

5 costs shall be determined after any increases in such benefits

6 arising from the application of section 217 have been made."

7 LIBERALIZATION OF EARNINGS TEST

8 SEC. 44; 108. (a) (1) Parraphs (1), (3), and (4)

9 (B) of section 203 (f) of tile Social Security Act oire each

10 aniended by striking out "$125" and inserting in lieu thereof

11 "$140'.

12 (2) Paragraph (1) (A) of sC(tion 203 (h) of such

13 Act is aniended by striking out "$125" and inserting in

14 lieu thereof "$140".

15 (b) The anicndnents made by subsection (a) slall

16 apply with respect to taxal)le years ending after lecenber

17 1967.

18 INCREASE OF EARNINGS COUNTEI) FOR I1E"NEFIT AND TAX

19 PURPOSES

20 0 4g ) & - 4 the

21 eWr $e 4- is Itf194 l t, hisi ,tifide ]4y.O F to

22 1968 ttei 2

23 -44 tmeio+ 244 *)- 4f s" A4 is hid i meded by.

24 adding 4 the e4 theeeo the it,,l wisg . e.

25 *Vt1# 4 rT-entt4tte ftht4i , awte r-efmmett-
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1 -(4)- sl f+fl o* wi4* fespe4 t eftleitf yefam W*

2 - t

SEC. 109. (a)(1)(A) Section 209(a)(4) of the So-

4 cial Security Act is amendcd by inserting "and prior to

5 1968" after "196"'.

6 (B) Section 209(a) of such Act is further amended by

7 adding at the end thereof the following new paragraphs:,

8 "(5) That part of remuneration which, after remunera-

9 ion (other than remuneration referred to in the succeeding

10 subsections of this section) equal to $7,800 with respect to

11 emploympent has been palid to tt individual during any cal-

12 endar year after 196' and prior to 1971, is paid to such

13 individual during any such calendar year;

14 "(6) That part of remun ration which, after remnunera-

15 tion' (other than remuneration referred to in. the succeeding

16 "subsections of this section) equal to $9,000 with respect to

17 employment has been paid to an ,indivital during any cal-

18 (endar year after 1970 and prior to 1974, is paid to such

19 individual during any such calendar y/ear;

20 "(7) i/tat part of remuneration, which, after remunera-

21 tioa (other than remuneration referred to in the succeeding

22 subsections of this section) cqual to $10,800 wih respect

23 to employment has been. paid to an individual during any

24 calendar year after 1973, is paid to such individual during

23 such calendar year;"
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1 (2) (A) Section 211(b) (1) (D) of such Act is amended

2 by inserting "and prior to 1968" after "1965", by striking

3 out "; or" and inserting in lieu thereof "; and'.

4 (B) Section 211(b) (1) of such Act is further amended

5 by adding at the end thereof the following new subpara-

,6 graphs:

7 "(E) for any taxable year ending after 1967 and

8 prior to 1971, (i) $7,800 minus (ii) the amount of the

9 wages paid to such individual during the taxable year;

10" and

11 "(F) for any taxable year ending after 1970 and

12 prior to 1974, (i) $9,000, minus (ii) the amount of the

13 wages paid to such individual during the taxable year;

14 and

15 "(G) for any taxable year ending after 1973, (i)

16 $10,800, minus (ii) the amount of the wages paid to

17 such indiidual during the taxable year; or".

18 (3)'(A) Section 213(a)(2) (ii) of such Act is amended

19 by striking out "after 1965" and inserting in lieu thereof

20 "after 1965 and before 1968, or $7,800 in the case of a

21" calendar year after 1967 and before 1971, or $9,000 in the

22 case of a vealendar year after 1970 and before 1974, or

23 $10,800 in the case of a calendar year after 1973".

24 (B) Section 213(a)(2)(iii) of such Act is amended

25 by striking out "after 1965" and inseilting in lieu thereof
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S1. "after 1965 and prior to 1968, or $7,800 in the case of a

2 taxable year ending after 1967 and prior to 1971, or

3 $9,000 in the case of a taxable year ending after 1970

4 and prior to 1974, or $10,800 'in the case of a taxable

5 year ending after 1973".

6 (4) Section 215(c) (1) of such Act is amended by

7 striking out "and the excess over $6,600 in the case of any

8 calendar year after 1965" and inserting in lieu thereof "the

9 excess over $6,600 in the case of any calendar year after

10 1965 and before 1968, the excess over $7, 800 in the case

11 of any calendar year after 1967 and before 1971, the

12 excess over $9,000 in the case of any calendar year after

13 1970 and before 1974, and the excess over $10,800 in the

14 case of any calendar year after 1973".

15 (b)(1)(A) Section 1402(bW1)(D) of the Internal

16 Revenue Code of 1954 (relating to definition of self-employ-

17 ment income) is amended by inserting "and before 1968"

18 after "1965", and by striking out "; or" and inserting in

19 lieu thereof "; and".

20 (B) Section 1402(b) (1) of such Code is further

21 amended by adding at the end thereof the following new

22 subparagraphs:

23 "(E) for any taxable year ending after 1967 and

24 before 1971, (i) $7,800, minus (ii) the amount of the

9J.83-160--4
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1 .wages paid to such individual during the taxable year;

2 and

3 "(F) for any taxable year ending after 1970 and

4 before 1974, (i) $9,000, minus (ii) the amount of

5 the wages paid to such individual during the taxable

6 year; and

7 "(G) for any taxable yea)' ending after 1973, (i)

8 $10,800 minus (ii) the amount of the wages paid to such

9 individual daring the taxable year; or".

10 (2) (A) Section 312.1 (a) (1) of such Code (relating to

i11 definition of wages) is amended by striking out "$6,600",

12 each plice it appears and inserting in lieu thereof "$7,-

13 800".

14 (B) E'ffective with remuneration paid after 1970, sec-

15 tion 3121 (a) (1) of such Code is amended by striking out

16 "$7,800" each place it appears and inserting in lieu thereof

17 "$9,000".

18, (C) Effective with remuneration paid after 1973, sec-

19 tion 3121 (a) (1) of such Code is amended by striking out

20" ,$9,000" each place it appears and inserting in, lieu thereof

21 $,1800.

22 (3) (A) The seconl sentence of section 3122 of such.

23 (ode (relating 14) Federal service) is amended by striking

24 ot "$6,600" and inserting in, lieu th 'eof "$7,800".

25 (B) Eeffctive with remuneration paid after 1970, the
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(B) Effedtive with remuneration

tion 3125 of such Code is amended by

where is appears in subsections (a),

seating in lieu thereof "$9,000".

(C) Effective with remuneration

tion 3125 of suich Code is amended by

where is appears in subsections (a),

serting in lieu thereof "$10,800".

paid after 1970, sec-

striking out "$9,000"

(b), and (c) and in-

paid after 1973, sec-
0

striking out "$9,000"

(b), and (c) and in-

(5) Section 6413(c) (1) of such Code (relating to

special refunds of employment taxes) is amended-

(A) by inserting "prior to the calendar year 1968"

after "the calendar year 1965",

(B) by inserting after "exceed $6,600," the fol-
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second sentence of section 3122 of such Code is amended by

striking out "$7,800" and inserting in lieu thereof "$9,000".

(C) Effective with remuneration paid after 1973, the

second sentence of section 3122 of suich Code is amended by

striking oat "$9,000" and inserting in lieu thereof "$10,-

800".

(4) (A) Section 3125 of swch Code (relating to returns

in the case of governmental employees in Guam, American

Samoa, and the District of Columbia) is amended by strik-

ing out "$6,600" where it appears in subsections (a), (b),

and (c) and inserting in lieu thereof $7,800".
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1 lowing: "or (D) during any calendar year after the

2, calendar year 1967 and prior to the calendar year

3 1971, the wages received by him during such year ex-

4 ceed $7,800, ori (E) during any calendar year after

5 the calendar year 1970 and prior to the calendar year

6 1974, the wages received by him during such year ex-

7 ceed $9,000, or- (F) during any calendar year after

8 the calendar year 1973, the wages received by him

9 during such year exceed $10,800," and

10 (0) by inserting before the period at the end thereof

11 the following: "and before 1968, or which exceeds the

12 tax with respect to the first $7,800 of such wages received

13 in such calendar year after 1967 and before 1971, or

14 which exceeds the tax with respect to the first $9,000

15 of sutch wages received in siuh calendar year after 1970

16 and before 1974, or which exceeds the tax with respect

17 to the first $10,800 after 1973".

18 (6) Section 6413(c) (2) (A) of such Code (relating to

19 refunds of employment taxes in the case of Federal em-

20 ployees) i.s amended by striking outt "or $6,600 for any

21 calendar year after 1965" and inserting in lieu thereof

22 "$6,000 for the calendar year 1966 or 1967, or $7,800 for

23 the calendar year 1968, 1969, or 1970, or $9,000 for the cal-

24 endar year 1971, 1972, or 1973, or $10,800 for any calen-

25 dar year after 1973".
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1 CHANGES IN TAX SCI)DULES

2 SEC. 4-00 110. (a) (1) Section 1401 (a) of the internal

3 Revenue Code of 1954 (relating to rate of tax on self-

4 employment income for purposes of old-age, survivors, and

5 disability insurance) is amended by striking out paragraphs

6 (1), (2), (3), and (4) and inserting in lieu thereof the

7 following:

8 "(1) in the case of any taxable year beginning after

9 December 31, 1966, and before January 1, 1969, the

10 tax shall be equal to 5.9 percent of the amount of the

11 self-employment income for such taxable year;

12 "(2) in the case of any taxable year beginning after

13 December 31, 1968, and before January 1, 1971, the

14 tax shall be equal to 6.3 percent of the amount of the

15 self-employment income for such taxable year,

16 "(3) in the case of any taxable year beginning after

17 December 31, 1970, and before January 1, 1973, the

18 tax shall be equal to 6.9 percent of the amount of the

19 self-employment income for such taxable year; and

20 "(4) in the case of any taxable year beginning after

21 December 31, 1972, the tax shall be equal to 7.0 percent

22 of the amount of the self-employment income for such

23 taxable year."

24 (2) Section 3101 (a) of such Code (relating to rate

25 of tax on employees for purposes of old-age, survivors, and
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1 disability insurance) is amended by striking out paragraphs

2 (1), (2), (3), and (4) and inserting in lieu thereof the

3 following:

4 "(1) with respect to wages received during the cal-

5 endar years 1967 and 1968, the rate shall be 3.9 percent;

6 "(2) with respect to wages received during the

7 calendar years 1969 and 1970, the rate shall be 4.2

8 percent;

9 "(3) with respect to wages received during the

10 calendar yeaxs 1971 and 1972, the rate shall be 4.6

11 percent; and

12 "(4) with respect to wages received after Decem-

13 ber 31, 1972, the rate shall be 5.0 percent."

14 (3) Section 311.1 (a) of such Code (relating to rate

15 of tax on employers for purposes of old-age, survivors, and

16 disability insurance) is ainendcd by striking out paragraphs

17 (1), (2), (3), and (4) and inserting in lieu thereof the

18 following: /

19 "(1) with respect to wages paid during the cal-

20 endar years 1967 and 1968, the rate shall be 3.9 per-

21 cent;

22 "(2) with respect to wages paid during the cal-

23 endar years 1969 and 1970, the rate shall be 4.2 per-

24 cent;

25 "(3) with respect to wages paid during tb cal-
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1 endar years 1971 and 1972, the rate shall be 4.6 pe3r-

2 cent; and

3 "(4) with respect to wages paid after December

4 31, 1972, the rate shall be 5.0 percent."

5 (b) (1) Section 1401 (b) of such Code (relating to

6 rate of tax on self-employment income for purposes of hos-

7 pital insurance) is amended by striking out paragraphs (1)

8 through (6) and inserting in lieu thereof the following:

9 "(1) in the case of any taxable year beginning

10 after December 31, 1966, and before January 1, 1969,

11 the tax shall be equal to 0.50 percent of the amount of

12 the self-employment income for such taxable year;

13 "(2) in the case of any taxable year beginning

14 after December 31, 1968, a nd before January 1, 497

15 1971, the tax shall be equal to O 0.65 percent of the

16 amount, of dhe self-employment income for such taxable

17 year; 0

18 "(3) in the case of any taxable year beginning

19 after December 31, 4497- 1970, and before January 1,

20 1976, lhe tax shall be equal to 0 0.70 percent of the

21 anount of the self-eniployuent intco (e for such taxable

22 year;

23 "(4) in the case of any taxable year beginning

24 after December 31, 1975, and before Januhry 1, -980

25 1981, the tax shall be equal to 0.75 percent of the
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1 amount of the self-employment income for such taxable

2 year;

3 "(5) in the case of any taxable year beginning

4 after December 31, 4-070 1980, and before January 1,

5 1987, the tax shall be equal to 0. 0.85 percent of the

6 amount of the self-employment income for such taxable

7 year; and

8 "(6) in the case of any taxable year beginning

9 after December 31, 1986, the tax shall be equal to OO

10 0.95 percent of the amount of the self-employment in-

11 come for such taxable year."

12 (2) Section 3101 (b) of such Code (relating to rate of

13 tax on employees for purposes of hospital insurance) is

14 amended by striking out paragraphs (1) through (6) and

15 inserting in lieu thereof the following:

16 "(1) with respect to wages received during the cal-

17 endar years 1967 and 1968, the rate shall be 0.50 l)er-

18 cent;

19 "(2) with respect to wages received during the cal-

20 endar years 4-OW, 4 909 4 9 7 , RM 1969 and

21 1970, the rate shall be 0-6W 0.65 percent;

22 "(3) with respect to wages received during the cal-

23 epda.r years 1971, 1972, 1973, 1974, and 1975, the rate

24 shall be 06 0.70 percent;
25 "(4) with respect to wages received during the cal-
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1 endar years 1976, 1977, 1978, atn4 -979 1979, and

2 1980, the rate shall be 0.70 0.75 percent;

3 "(5) with respect to wages received during the cal"

4 endar years 1980 1981, 1982, 1983, 1984, 1985, and

5 1986, the rate shall be 0$A 0.85 percent; and

6 "(6) with respect to wages received after Decem-

7 her 31, 1986, the rate shall be 0-MO 0.95 percent."

8 (3) Section 3111 (b) of such Code (relating to rate

9 of tax on employers for purposes of hospital insurance) is

10 amended by striking out paragraphs (1) through (6) and

11 inserting in lieu thereof the following:

12 "(1) With respect to wages paid during the cal-

13 endar years 1967 and 1968, the rate shall be 0.50

14 percent;

15 "(2) wit]i respect to wages paid during the cal-

16 endar years 4NO, 4970, 1971; t4 1972, 1969 and

17 1970, the rate salll be 0-.4 0.65 percent;

18 "(3) with respect to wages paid during the cal-

19 enda.r years 1971, 1972, 1973, 1974, and 1975, the rate

20 shall )e 0.65 0.70 percent;

21 " (4) with respect to wages paid during the cal-

22 endar years 1976, 1977, 1978, f4 1979, 1979, and

23 1980, the rate shall ibe 0-70 0.75 percent;

24 "(5) with respect to wages paid during the cal-
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1 eiidar years 1980, 1981, 1982, 1983, 1984, 1985, and

2 1986, the rate shall be 0--80 0.85 percent; and

3 " (6) with respect to wages paid after )ecember

4 31, 1986, (he rate slhall 040 0.95 percent.."

5 (c) The ameiidmeints made by subsections (a) (1)

6 and (b) (1) shall apply only with respect to taxable years

7 beginning after December 31, 1967. The remaining amend-
8 ments made by this section shall apply only with respect

9 to remuneration paid after December 31, 1967.

10 ALLOCATION TO DISABILITY INSURANCE TRUST FUND

11 SEC. 140 111. (a) Section 201 (b) (1) of the Social

12 Security Act is amended-

13 (1) by inserting "(A)" after " (1)";

14 (2) by striking out "1954, and" and inserting in

15 lieu thereof "1954, (B) ";
16 (3) by inserting "and before January 1, 1968,"

17 after "December 31, 1965,"; and

18 (4) by inserting after "so reported," the following:

19 "and (C) 0.95 of 1 per centum of the wages (as so de-
20 fined) paid after December 31, 1967, and so reported,".

21 (b) Section 201 (b) (2) of such Act is amended-

22 (1) by inserting "(A)" after "(2) ";

23 (2) by striking out "1966, and" and inserting in

24 lieu thereof "1966, (B) "; and
25 (3) by inserting after "December 31, 1965," the
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1 following: "and before January 1, 1968, and (C)

2 0.7125 of 1 per centum of the amount of self-employ-

3 ment income (as so defined) so reported for any taxable

4 year beginning after December 31, 1967,".

5 ELIMINATION OF PROVISIONS DENYING BENEFITS 7'0 IN-

6 DIVIDUALS BECAUSE OF MEMBERSHIP IN CERTAIN

7 ORGANIZA TIONS

8 SEC. 112. (a) Scction. 103(b) of the Social Security

9 Ainendnents of 1965 is (meinded by striking g out paragraph

it) (1), by redesignatiny paraqraphs (2) and (3) as (1) and

11 (2), and by striking out "Paragraph (3)" in the second

12 sen tence- and inserting in lie thereof "Paragpraph (2)".

13 (b) The amendment made by subsection (a) shall take

14 effect July!! 30, 1965, as thoutqh it had been. incorporated in

15 the Sociil Security Aincinlments of 1,065 as cnactfd oil that

I dale.

17 PART 2-COVERAGE UNDER TIM 0LD-AGE, SuRvIvoiRs,

18 AND DISABILITY INSURANCE PROGRAM

19 COVERAGE OF MINISTERS

20 SEc. 115. (a) The last sentence of section 211 (c) of

21 the Social Security Act is amended to read as follows:

22 "The provisions of paragraph (4) or (5) shall not apply

23 to service performed by an individual unless an exemption

24 under section 1402 (e) of the Internal Revenue Code of 1954

25 is effective with respect to him."
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1 (b) (1) The last sentence of section 1402(o) of the

2 Internal Revenue Code of 1954 (relating to definition of

3 trade or business) is amended to read as follows:

4 "The provisions of paragraph (4) or (5) shall not apply

5 to service performed by an individual unless an exemption

6 under subsection (e) is effective with respect to him."

7 (2) Section 1402 (e) of such Code (relating to min.

8 isters, members of religious orders, and Christian Science

9 practitioners) is amended to read as follows:

10 "(o) MINISTERS, MEMBBSR OF RELIGIOUS ORDES,

11 AND CHRISTIAN SCIENOB PRACTITIONEM.-

12 "(1) ExBMPTION.-Any individual who is (A)

13 a duly ordained, commissioned, or licensed minister of a

14 church or a member of a religious order or (B) a Chris-

15 tian Science practitioner, upon filing an application (in

16 such form and manner, and with such official, as may be

17 prescribed by regulations made under this chapter) to-

18 gether with a statement that he is conscientiously op-

19 posed to the acceptance (with respect to services

20 performed by him as such minister, member, or prac-

21 titioner) of any public insurance which makes pay-

22 ments in the event of death, disability, old age, or

23 retirement or makes payments toward the cost of, or

24 provides services for, medical care (including the bene-

25 fits of any insurance system established by the Social
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1 Security Act), shall receive an exemption from the tax

2 imposed by this chapter with respect to services per-

3 formed by him as such minister, member, or practi-

4 tioner. Notwithstanding the preceding sentence,

5 an exemption may not be granted to an individual

6 under this subsection if he had filed an effective waiver

7 certificate under this section as it was in effect before

8 its amendment in 1967.

9 "(2) TIMB FOR FILING APPLICATION.-Any indi-

10 vidual who desires to file an application pursuant to

11 paragraph (1) must file such application on or before

12 whichever of the following dates is later: (A) the due

13 date of the return (including any extension thereof) for

14 the second taxable year for which he has net earnings

15 from self-employment (computed without regard to

16 subsections (c) (4) and (o) (5)) of $400 or more, any

17 part of which was derived from the performance of

18,, service described in subsection (c) (4) or (c) (5);

19 or (B) the duo date of the return (including any ex-

20 tension thereof) for his second taxable year ending after

21 1967.

22 "(3) EFFECTIVE DATE OF EXEMPTION.-An ex-

23 emption received by an individual pursuant to this sub-

24 section shall be effective for the first taxable year for

25 which he has net earnings from self-employment (corn-
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1 puted without regard to subsections (c) (4) and (c)

2 (5)) of $400 or more, any part of which was derived

3 from the performance of service described in subsection

4 (c) (4) or (c) (5), and for all succeeding taxable years.

5 An exemption received pursuant to this subsection shall

6 be irrevocable."

7 (c) The amendments made by subsections (a) and (b)

8 shall apply only with respect to taxable years ending after

9 1967.

10 COVEI AGE OF STATE AND LOCAL EMPLOYEES

11 Siw0. 116. (a) Section 218 (d) (6) (D) of the Social

12 Security Act is amended by inserting "(i) " after " (D) ",

13 and by adding at the end thereof the following:

14 "(if) Notwithstanding clause (i), the State may, pur-

15 suant to subsection (c) (4) (B) and subject to the conditions

16 of continuation or termination of coverage provided for in

17 subsection (c) (7), modify its agreement under this section

18 to include services performed by, all individuals described in

19 clause (i) other than those individuals to whose services the

20 agreement already applies. Such individuals shall be deemed

21 (on and after the effective date of the modification) to be

22 in positions covered by the separate retirement system

23 consisting of the positions of members of the division or part

24 who desire coverage under the insurance system established

25 under this title."
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1 (b) (1) (A) Section218(c) (3) ofsuchActis amended

2 by striking out subparagraph (A), and by redesignating

3 subparagraphs (B) and (C) as subparagraphs (A) and

4 (B), respectively.

5 (B) Paragraphs (4) and (7) of section 218(c) of

6 such Act, and paragraph (5) (B) of section 218 (d) of such

7 Act, are each amended by striking out "paragraph (3) (C)"

8 wherever it appears and inserting in lieu thereof "paragraph

9 (3) (B)".

1.0 (C) Paragraph (4) (C) of section 218 (d) of such

ii Act is amended by striking out "subsection (c) (3) (C)"

12 and inserting in lieu thereof "subsection (c) (3) (B) ".

13 (2) Section 218 (c) (6) of such Act is amended-

14 (A) by striking out "and" at the end of subpara-

15 graph (C);

16 (B) by striking out the period at the end of sub-

17 paragraph (D) and inserting in lieu thereof ", and";

18 and

19 (C) by adding at the end thereof the following now

20 subparagraph:

21 "(E) service performed by an individual as an

22 employee serving on a temporary basis in case of fire,

23 storm, snow, earthquake, flood, or other similar

24 emergency."

25 (3) The amendments made by this subsection shall be
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1 effective with respect to services performed on or after

2 January 1, 1968.

3 (c) Section 218 (c) of such Act is amended by adding

4 at the end thereof the following new paragraph:

5 "(8) Notwithstanding any other provision of this seo-

6 tion, the agreement with any State entered into under this

7 section may at the option of the State be modified on or

8 after January 1, 1968, to exclude service performed by eleo-

9 ton officials or election workers if the remuneration paid in a

10 calendar quarter for such service is less than $50. Any raodi-

11 fication of an agreement pursuant to this paragraph shall be

12 effective with respect to services performed after an effective

13 date, specified in such modification, which shall not be

14 earlier than the last day of the calendar quarter in which the

15 modification is mailed or delivered by other means to the

16 SeCretary."

17 INCLUSION OF ILLINOIS AMONG STATES PERMITTED TO

18 DIVIDE THEIR RETIREMENT SYSTEMS

19 SEC. 117. Section 218 (d) (6) (CI of the Social Secu-

20 rity Act is amended by inserting "Illinois," after "Georgia,".

21 TAXATION OF CERTAIN EARNINGS OF RETIRED PARTNER

22 SEC. 118. (a) Section 1402(a) of the Internal Rove-

23 nue Code of 1954 (relating to definition of net earnings

24 from self-employment) is amended-

25 (1) by striking out "and" at the end of paragraph

9(8);



65

1 (2) by striking out the period at the end of para-

2 graph (9) and inserting in. lieu thereof "; and"; and

•3 (3) by inserting after paiaglaph (9) ,h following

4 new paragraph:

5 "(10) there shall be excluded amounts received by

6 a partner pursuant to a written plan of the partnership,

7 which meets such requirements as are prescribed by the

81 Secretary of the Treasury or his delegate, and which

9 provides for payments on account of retirement, on a

10 periodic basis, to partners generally or to a class or

11 classes of partners, such payments to continue at least

12 until such partner's death, if-

13 "(A) such partner rendered no services with

14 respect to any trade or business carried on by such

15 partnership (or its successors) during the taxable

16 year of such partnership (or its successors), end-
0

17 ing within or with his taxable year, in which such

18 amounts were received, and

19 "(B) no obligation exists (as of the close Of

20 the partnership's taxable year referred to in sub-

21 paragraph (A)) from the other partners to such

22 partner except with respect to retirement payments

23 under such plan, and

24 "(C) such partner's share, if any, of the capital

25 of the partnership has been paid to him in full before

T q.R-160---5



66

1 the close of the partnership's taxable year referred

2 to in subparagraph (A) ."

:1 (b) Section 211 (a) of the Social Security Act is

4 amended-

5 (1) by striking out "and" at the end of paragraph

6 (7) ;

7 (2) by striking out the period at the end of para-

8 graph (8) and inserting in lieu thereof "; and"; and

9 (3) by inserting after paragraph (8) the following

10 new paragraph:

ii "(9) There shall be excluded amounts received

12 by a partner pursuant to a written l)lan of the partner-

13 ship, which meets such requirements as are prescribed

14 by the Secretary of the Treasury or his delegate, and

15 which provides for payments on account of retirement,

16 on a periodic basis, to partners generally or to a class

17 or classes of partners, such payments to continue at least

18 until such partner's death, if-

19 "(A) such partner rendered no services with

20 respect to any trade or business carried on by such

21 partnership (or its successors) during the taxable

22 year of such partnership) (or its successors), ending

23 within or with his taxable year, in which such

24 amounts were received, and

25l (B) no obligation exists (as of the close of

II
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1 the partnership's taxable year referred to ini s ib-

2 paragraph (A) ) from the other partners to such

3 partner except with respect to retirement payn(,lts

4 under such plan, and

5 " (C) such partner's share, if ally, of the cap-

6 ital of the partnership has been paid to him in full

7 before the close of the partnership's taxable year

8 referred to in subparagraph (A) ."

9 (c) The amendments made by this section sliall apply

10 only with respect to taxable years ending 6n or after De-

ll ceinber 31, 1967.

12 CO 'El. I (GE 01 .1 (JUIULTURA! L 1ABO1

13 SEC. 119. (a) Section 209(h) (2) of the Social Securiti,

14 Act is ainwded by1 striking out "$150" (ad inserting/ in lIht

15 thereof "$50", (and bys triking out "twenty" and inserting in

16 lieua there of "ten".

17 (b) Section 213(a) (2)(iv) of such'-Act is amended by1

18 striking out "$100" and inserting in liet thereof "$50"; by1

19 striking out "P200" each time it appears and inserting in lieu

20 thereof "$100"; by striking out "$300" each time it appears

21 aid inserting ini lieu thercof "$150"; ad bI. strikilq out

22 "$400" each time it appears and inserting in lieu thereof

23 i0"

24 (c) Section 3121(a)(8)(B) of the Internal 1 avenue

25 Code of 1954 (relating to the coverage of agricultural libor)
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1 is amended by striking out "$150" and inserting in lieu

2 thereof "$50", and by striking out "20", and inserting in lieu

,3 thereof "1O".

4 (d) "The amendments made by subsections (a) and (c)

5 shall appqy with respect to remuneration paid after )ecem-

6 ber 1967; the amendments made by subsection (b) shall be

7 applicable (A) in the case of mon/hly benefits under title I

8 of the social Security Act for months after December 1967,

9 on the basis of applications filed after such month, (B) in

10 the case of lump-sa.n dcth payments under such title, with

11 respect to de(atlhs occurring after, such month, and (C) in the

12 ca.., of applications Um(h'P section 216(i) of such ,I ct or under

13 sectimi 103 of the Socitl Security A mendments of 1961, with

14 respect to application s filed af te- such month.

15 TIAN\S"EI OF FERAIAL EMPLOYMENT CREDITS

16 ASEC.. 120. (a) Section 205 of the Social Security Act is

17 amended by adding at the end thereof the following new

18 .ubsection:

19 "Creditiny of Pay or Salary Un d r Civil Service ?etire-

20 ment, Foreign Service Ietirement, or Central In elli-

21 gence Agecy Retir ement

22 "(q)(1) Notwtithst/andin pwaiyp/i hs (5) and (6) of

23 section 210(a)- . I

.24 "(A) the basic pay (as deflued in section 8331(3)

25 of title 5, United States Code) of an individual at-
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1 tributable to service (other than :Wi'ericc described i'l sec-

2 lion 8331(14) of title 5, United AStates Code) to which

3 subehapter III relatingg to civil 'Service retirement) bf

4 chaptei' 83 of title 5, United States Code, applied and

5 which 'is performed (ifter Jine 30, .1966,

6 "(B) the basic salary (as dtei'mined by" the 8eciu-

7, tary of State) of an individual aWh'ibutable to se'vit-e

8 to which title Vi1i of the Foreign Serrice Act of 19 6'

9 applies anfl1 which is performed after June 30, 1966, '01,

10 "(C) the basic salary! (as determined by the Di",,t

11 tor of Central Intelliqence) of an individual attribute'

12 able to service which the Central litelliIence AqenciY

13 retirement Act of 1964 for Certain Employees applies

14 and which is performed after ,June 30, 1966,
15 shall c ntitute remuneration for e,,plotiet u,,ethi tii

16 if, after December 31, 1967, such inldiidual is *'W/)('Atd

17 from, service to which such subchapter 111, title ViII, 6r

18 Act of 1964 applies and neither such individual norI any of

19 his survivors is entitled, on the basis of such service of such

20 individual, to an annuity (deferred or otherwise) uhder dll

21 retirement system established thereby or under any other

22 retirement siqstcm established for employees of the United

23 States or any instrumentality thereof or the I)islriet of

24 Columbia. The precedin,, provisions of this paragraph shall

25 not apply with respect to remuneration for (i) any period
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1 of series that t('1/ninl(d before the second motlh follow-

2 iil th' I /(, mouth of celic o fhe Social Securiy Aiit cUid-

3 n'nt.s (f .1967 or (ii) ,wrri'e jier/orm'd outside of the United

4 Statv8 by (tit iulividulU who is /t10 ( citizen or national of

5 the (T1 hied St;tes.

6 "(2) The Chairman of the Civil Service Commission,

7 the Secretary of State, or the directorr of Ceitral Intelligelce,

8 (is /he case miy be, s hia/, it the request of the cretlry of

9 elallh, L"dialhlo, amd I 'c/farc, furnish him a record of

10 su/i hndiid lit's .errie md his h.isic )(Ii/ oi basic salary,

l1, togetlhcr Writh (I ceitlilictio/ .(is to i'helher siuch idiridtal

12 or (my of his ./Irrirors MTP, or (Ire not, cillitlhd to ail la iiitiy

-13 onl the basis of such srr ' e. Such record and certification

14 h(hllbe finil (/1(1 COuClt/h', po the Secretary of health,

15 !ducation, ol If (/'re. Pai/ Qr salay paid to aiy in-

16 dividwi! in any calewldir yea'r mid iuchudcd il ay such

17 r(l 511(11 , iii the (ibseiec of eril ene to the cometary, be

18 pIresuined to h.c been paid in equl proportions writh respect

19 to all months in such yItr in which such i/livid l l per-

20 formed ,errice for such /my or , 'alrr, as the case may be."

21 (b) , ctioi 201 of suc/h Ac is (im/ dcd hy adding (t the

22 enld thereof the follociu new' subsection:

2381 (;)(.1) llithiii the 6-month pe riod aft r the (lose of

2- the /is(a ycr enliu/.Jui, 30, 1968, an1 within the 6-molith

20 period after the closc of each fiscal !c/er theric(fter, the Secre-
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1 tar!J of the Treasury shall trausfer to the Ivder(, Old-i.(Je

2 and. Saurvicors lu.urance l'riust Ftnd, the Federal Pis-

3 abilityl lu.urm'e Tru.st Fund, mid Ihe l,"cd,,al Hos pital

4 Insurlice Trust liud-

5 "(A) [rom the ivi i! iScviico lhRliremet and I)is-

6 ability Im1, (mn aou determined by the t Secrary

7 of Health, E(1diCation, and Velfare to be equal to the

8 total of the proportio/iate costs, attributable to the ba.ic

9 pay for FCderal service crodihi' d pursti(it to seetion.2.05

10 (q), of the bei'fits of all iudividual.s pa(id at any time

11 during such fiscal ler out of ,ach of such Trust Funds,

12 and

13 "(B) from the Foreign Ser' ice Retirement and

14 Disability FuI(l, an amount determincd by the Secre-

15 tary of Hcalth, Education, awl 11[clfarc to be cqual to

16 the 1ol( of the proportiom(It cost,, (Ittributlable to the

17 basic salary for Federal scrviee credited pursualt to

18 section 205(q), of the benefits of all individuals paid

1.9 at any time during such fiscal year out of ('ich of such,

20 Trust Funds, aw(

21 "(C) from the Central J/ttllifel /ce Ageicy Rtdire-

22 memt and Disabililty Jfiund, ai (mout dClOTmim d b.1

23 the Secrclary of H(alth, Education, an 111'lf(irc to be

24 equal to Ihe total of the proportionate costs, atlribulale

25 to the basic sahlry for Fedciral service creodied 1)5m(1uat
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1 to section 205(q), of the benefits of all individuals paid

2 (it (,ny time sutch fiscal year out of each of such '1'rumt

3 Funds, and

4 "(1)) the iiterest on the amount determined under

5 s,,bpararaphs (A), (B), and (CV) from the (late of

6 paymhh t o/ such benefits out of such Trust Funds to the

7 ,ate of such transfer; and the rat(, of such interest for

8 each of such Trust bunds shall be the average of the

9 rah's of interest f'or the mouths of such fiscal !ear as

10 d,te/'mind under the fifth sentence of subsection (d) of

11 this section.

12 I (h'runuill thr (mount to b tiwadsferd to each of such

13 'l rust Puds uindc1 iYbpm,,ipa/hs (,I), (B), and (0), the

14 IS'ecretary o Halth, Education, ((1! I [Ilfare shall tatec into

15 accord/nt ad.itutmelts required b/ oe)riaymc ts Or underl!y-

16 mcntts mnde with respect to prior !cars and benefits p(id

17 inidirectlly through the financial iliterchIf/i, provisions of see-

18 lion 5(k) (2) of the Railroad JRetirement Act of 1937.

19 "(2) For purposes of /rnraqfraph (1), the lproportionate

20 costs o/' the bei/its of ni individual attributable to the basic

21 ,ai or basic salary for Yed(ral serrice which is credited puir-"

22 sua(1/ to section ?0 5 (q) and with. respect to which a tax equiv-

23 alet ks been i'ithhelt b1! the Secretary of the 'J'rcasurj

24 from. his ltmp-sum credit uder .subchaptcr III (relating to

25 ciril service retirement) of haterr 83 o/ title :5, United States
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1 Code, title VIII of the foreign Seril'e .et of 1946, or the

2 (en tral In tcliqe,( I gecy Retirement Act of 1964 for (er-

3 tain 1E.mflo!ees shall be the anmiiut of benefits paid (eith('

4' (/iretl!! from the ''ru t I'Funds or indirectly through the I1-

5 vil inechanqe provsins of section 5(k) (2) of te Rail.

6 road Retirement Act of 1937) on the basis of the wages ai i

7 self-employment income of such individual multiplied by the

8 fraction-

9 "(A) the numerator of which is the dollar amount Of

10 the basic pay or basic salary for FederaP( 'service which

II is credited puriant to section 205 (q), and

12 "(B) the denominator of which is the sum of (i) the

13 amount determined under subparagraph (A), plus (ii)

14 the dollar amount of such i7dividual'S wages and self-

15 employment income (computed without req'ard to the basic

16 payl or salary referred to in subparagraph (A)), plus

17 (iii) the dollar anwunt of compelnsation of such indi-

18 vidual under the Railroad Retirement Act of 1937 which

19 would have been included as wages under this Act if serv-

20 ice as an employee under the RiJ(lroad Retirement Act

21 of 1937 after December 31, 1936, had been included in

22 the term 'employment' as (Iefined in this Act.

23 The tax equivalent with respect to an individual means an,

24 amowt equal to the taxes which would have been paid (but

25 which have nlot been jaid) under section 3.101 of the Internal

is
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1 Reenue Code of 1954 with respect to service after June 30,

2 1966, of such individual who was subject to s1ibchapter III

3 (relating to civil service retirement) of chapter 83 of title 5,

4 United States (ode, tiller VIII of the Foreign Serrice Act

5 of 1946, or the Central Intelligence Agency Retirement Act

6 of 1964 for Certain Employees if .such individual's basic pay

or basic salary, as the case may be, for that service had at

8 that time con4stituted remuneration for employment under this

9 title.

10 COVER.IGE 8''ATUS OF FISHERMEN ANI) TRICK LOADERS

11- AND UNLOADERS

12 SEC. 121. (a) (1) Section 210(j) of the Social Secu-

13 rity Act is amended by striking out the period at the end of

14 paragraph (3) and inseting in lieu, thereof "; or', and by

15 adding at the end themeof the folowing new paragraphs:

1 ( "(4) any individual who per forms services for

17 remuneration (whether on a share basis or any other

18 basis) as an. officer or member of the crew of a vessel

19 while it is engaged in the catching, taking, harve~sting,

20 cultivating, or farming of any kind of fish, shellfish,

21 crustavea, sponges, seaweeds, or other forms of aquatic

22 animal or vegetable life (including services performed

2:3 bY any such individual (is ai ordinaryi incident to any

24 such activity); except that an, individual shall not be

25 included in the terfm. '(inployee' under the pi-oisions of
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1 this parayi/rph if, pursuaid to the provisions of subsed-

2 tion (p), an officer or member of the crew of such

3 vessel is deemed to be his employee; or t

4 "(5) any individual who performs services for

5 ei'enmeratioi in the loadig or unloading of the contents

6 of a truck, truck or tractor trailer, or similar convey-

7 ice."

8 (2) Section 210 of such Act is further amended by add-

9 ing at the end thereof the following niew subsections:

10 "Treatment of Own'e s md Lessees of Vesscls* as Employers

11 "(p) ,i i indiiduiil who is (U? employee wider the pro-

12 visions of subsection (j)(4) shall be deemed to be the em-

13 l)lOIee of the owner of the vessel on or in comection with

14 which his services are performed, exceptt thai if-

15 "(1) such vessel has been chartered or leased and

16 the owner has no interest of any, kind in the fish, shell-

17 fish, crustacea, sponges, seaweeds, or other forms of

18 aquatic animal or vegetable life caught, taken, harvested.

19 cut ,'ated, or farmed by such veol, or in the proceeds

20 thereof, and

21 "(2) any charterer or lessee of such vessel has such

22 an interest,

23 such an individual hall be deemed to be the employee of

24 such charterer or lessee. If hi reason of the preceding sen-

25 tence (tit individual is dccwed to be the employee of more
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1 than one charterer or lessee, and one or more (bt less than,

2 all) of such charterers or lessees are not offiiers or members

3 of the crew of such vessel, such individual shdll be deemed

4 to be the employee of each of thw charterers or lessees who

5 is not an officer or member of the crew of such vessel.

6 "Employers of Truck Loaders and Unloaders

7 "(q) An individual who is an employee under the pro-

8 vimons of subsection (j)(5) shall be deemed to be the em-

9 ployee of the driver in charge of the truck'or other convey-

10 ance in connection with which his service is performed,

11 except that if such driver is the employee of another person

12 with respect to services he performs as the driver of ich

13 truck or other conveyance, such indiidual shall be. deemed

14 to be the emploilee of such other prson. However, the iPreced-

15 in~q sentence shall not apply with respect to an. individual

16 'if it cen be shown bq! such driver or his, enplo!y;r that a

17. person other than such driver or employer has acknowled,qed

18 'in wriling on a form to be prescribed by the Sec'etary o/

19 the Treasury or his delegate that he has the responsibility

20 for collecting and paying) the taxes imposed by the Federal

21 Insurance C.ntributions Act with respect to'such loading or

22 unloadinq services performed by suich individual, in which

23 event the person who has made such eknowledqmeut i

24 writing shall be deemed to be the employer of such individual."

25 (3) The amendlments rode by this sMbsection shall hai'e
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1 the same effect as if included in the Social Security Act Qn

2 and after January 1, 1951.

3 (b) (1) Section 3121 (d) of the Internal Revenue Code

4 of 1954 definitionn of employee) is amended by striking out

5 the period at the end of paragraph (3) and inserting in

6 lieu thereof "; or" and by adding at the end thereof gte

7 following new paragraphs: , ' 1

8 ."(4) any imlividual who performs services for

9 remuneration (whether on a share basis or any other

10 basis) as an officer or member of, the crew of a vessel

11 while it is engaged in the catching, taking, harvesting,

12 cultivating, or farming of any kind of fish, shellfish,

13 , crostacea, sponges, seaweeds, or other forms of aquatic

14 animal or vegetable life (including services performed by

15 any such indirdual as an ordinary incident to anly such

16 activity); except that an individual shall not be in-

17 eluded in the term 'employee' under the provisions of this
e

18 paragraph if, pumasant to the provisions of subsectim

19 (r), any officer or member of the crew of such vessel is

20 deemed to be his employee; or

21 "(5) any individual who performs services for re-

22 muneration in the loading or unloading of the contents

23 of a truck,' trvck or tractor trailer, or similar convey-

24 ance."
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1 (2) Section 3121 of such Code (definitions relating to

2 Federal Insurance Contributions Act) is amended by adding

3 at the en thereof the following new subsections:

4 "(r) TREATMENT OF0' O NERS AND LESSEES OF VES-

5 SELS is EMnLOYERS.-For purposes of this chapter, an

6 individual -who is an employee under the provisions of sub-

7 section (d) (4) shall be deemed to be the employee of the own-

.8 er of the vessel on or in connection with which his services

9 are performed, except that if-

10 "(1) such vessel has been chartered or leased and

11 the owner has no interest of any kind in the fish, shell-

12 fish, crustacea, sponges, sea weeds, or other forms of

13 aquatic animal or vegetable life caught, taken, harvested,

14 cultiated, or farmed by vuch vessel, or in the proceeds

15 thereof, and

16 "(2) any charterer or lessee of such vessel has such

17 an interest, I

18 such individual shall be deemed to be the employee of such

19 charterer or lessee. If by reason of the preceding sentence an

20 individual is deemed to be the employee of more than one

21 charterer or lessee, ald one or more (but less than all) of

22 such charterers or lessees are not officers or members of the

23 crew of such vessel, such individual shall be deemed to be

24 the employee of each of the charterers or lessees who is not

25 an officer or member of the crew of such vessel.

26; "(s) EiPo YElRS o' TIUCK L1OADEllS A ND UNLOAD D-
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1 EIIs.-For purposes of this chapter, ai bidividual who is 'an

2 employee under the provisions of subsection (d) (5) shall be

3 deemed to he the employee of the drive, ifl charge of the truck

4 or other conveyance in miection with which' his service is

5 performed, eeept that if such driver is the employee of an-

6 other person with respect to services he performs as the driver

7 of such truck or other conveyance, such individual shall 'be

8 deemed to be the employee of such other person. However, the

9 preceding sentence shall iiot apply with respect to an individ-

10 ual if it can be shoum by such driver or his employer that a

11 person. other thian such driver or' employer has acknowledged

12 in wr'itinq on a form to be plrescribed by the ceCretary or his

13 delegate that he has the responsibility for collecting and pay-

14 ing the tares imposed by this chapter w'ith respect to such

15 loading or uiloading services performed by such individual,

16 in which eveit the person who has made suich acklnowledg-

17 ment in writing shall be deemed to be the employer of such

18 individual."

19 (3) The ameiidmiets made by this subsection shall apply

20 with. respect to rem utiration paid after December 31, 1967,

21 for services performed after scuch date.

22 () (1) Section 3401 (c) of site/i Code (definition of

23 employee for withholding tax purposes) is amen1ed n strik-

24 inig out "an officer of a corporation" in the final sentence aid

25 inserting in lieu thereof "the persons named iii sectim 3121

26 (d), except that paragraph (3) shall not apply".
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(2) The amendment madhe, by this subsection shall aplply

2 With respect to r~mtnueratioun paid a/ter Decendber 31, 1967,

3 for services perfor-med after such (late.

4 PA&aT 3-EAI,TU INSURANCE BENEFITS

5 METHOD OF PAYMENT TO PHYSICIANS UNDER SUPPLE-

6 MENTAURY MEDICAL INSURANCE PROGRAM

7 SEO. 125. (a) Section 1842(b) (3) (B) of the Social

8 Security Act is amended-

9 (1) by striking out "(i) ";and

10 (2) by striking out "and (ii)" and all that fol-

11 lows and inserting in lieu thereof the following: "and

12 such payment will be made-

13 "(i) on the basis of a receipted bill; or

14 "(ii) on the basis of an assignment under the

15 terms of which the reasonable charge is the full

16 charge for the service; or

17 "(iii) on the basis of an itemized bill (I) to

18 the physician or other person providing the service,

19 if such bill is submitted. by hhn in such form and

20 manner as the Secretary may prescribe and within

21 such time as may be specified in regulations and the

22 full charge is found not to exceed the reasonable

23 charge for the service, or (II) to the individual

24 receiving the service, if payment is not made in

25 accordance with clause (1) (either because the

I
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1 charge made is found to exceed the reasonable

2 charge for the service, or because the physician or

3 other person providing the service fails to submit

4 the bill under clause (I) within the time specified

5 or directs that payment be made to the individual

6 receiving the service) and the bill is submitted in

7 such form and mamner as the Secretaxy may pre-

8 scribe;

9 but only if the bill is submitted, or a written request for

10 payment is made in such other form as may be per-

11 mitted under regulations, no later than the close of the

12 calendar year following the year in which such service

13 is furnished -(deeming any service furnished in the last

14 3 months of any cdendar year to have been furnished

15 in the succeeding calendar year) ;".

16 (b) The amendments made by subsection (a) shall

17 apply with respect to payments made under part. B of title

18 XVIII of the Social Security Act on tHe basis of bills re-

19 ceived after December 31, 1967.

20 ELIMINATION OF REQUIMENT OF PHYSICIAN CETIFICA-

21 TION IN CASt OF CERTAIN HOSPITAL SERVICES '

22 SEC. 126. (a) Section 1814 (a) of the Social Security

23 Act, (as amended by, section 129 (c) (5) of this Act) is

24 amended-

J. 83-160---6



82

1 (1) by striking out subparagraph (A) of para-

2 graph (2)

a (2) by redesignating subparagraphs (B), (C)

4 (D), and (E) of paragraph (2) as subparagraphs

5 (A) , (B), (C), and (1)), respectively;

(6 (3) by redesignating paragraphs (3), (4), (5).

7 and (6) as paragraphs (4), (5), (6), and (7), re.-

8 spectively;

9 (4) by inserting immediately after paragral)h (2)

10 the following new paragraph:

11 "(3) with respect to inpatient hospital services

12 (other than inpatient psychiatric hospital services and

13 inpatient tuberculosis hospital services) which are fur-

14 nished over a peIriod of time, a p hysician certifies that

15 such services are required to be given on an inpatient

16 basis for such individual's medical treatment, or that

17 inpatient diagnostic study is medically required and such

18 services are necessary for such purpose, except that (A)

19 such certification shll be furnished only in such cases,

20 with such frequency, and accompanied by such sup-

21 porting material, appropriate to the cases involved, as

22 may be provided by regulations, and (B) the first such

23 certificaton required in accordance with clause (A)

24 shall be furnished no later than the 20th day of such

25 period;"; and
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1 (5) by striking out "(D), or (E)" in the last

2 sentence and inserting in lieu thereof "or (D) ".

3 (b) Section 1835 (a) (2) (B) of such Act is amended

4 by inserting after medicall and other health services," the

5 following: "except services described in subparagraphs (B)

6 and (C) of section 1861 (s) (2),".

7 (c) The amendments made by this section shall apply

8 with respect to services furnished after the date of the enact-

9 ment of this Act.

10 INCLUSION OF PODIATRISTS' SERVICES UNDER SUP-

11 PLEMENTARY MEDICAL INSURANCE PROGRAM

12 SI ;c. 127. (it) Section 1861 (r) of the Social Security

13 Act is amended-

14 (1) by striking out "or (2)" and inserting in lieti

15 thereof "(2)"; and

16 (2) by inserting before the period at the end thereof

17 the following: ", or (3) except for the purposes of see-

18 tioti 18 14 (a) , section 1835, and subsection (k) of this

19 section, a doctor of podiatry or surgical chiropody, but

20 (unless clause (1) of this subsection also applies to him)

21 only with respect to functions which he is legally author-

22 ized to perform as such by the State in which he per-

2:3 forms them".

24 (b) Section 1862 (a) of such Act is amended-
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1 (1) by striking out "or" at the end of paragraph

2 (11);

3 (2) by striking out the period at the end of para-

4 graph (12) and inserting in lieu thereof "; or"', and

5 (3) by adding after paragraph (12) the follow-

6 ing new paragraph:

7 "(13) where such expenses are for-,

8 "(A) the treatment of flat foot conditions and

9 the prescription of supportive devices therefor,

10 "(B) the treatment of sul)luxations of the foot,

11 or

12 "(C) routine foot care (including the cutting

13 or removal of corns, warts, or calluses, the trimming

14 of nails, and other routine hygienic care)."

15 (c) The amendments made by subsections (a) and

16 (b) shall apply with respect to services furnished after

17 December 31, 1967.

18 EXCLUSION OF CERTAIN $EIWVICES

19 Sjc. 128. Sectim 1862 (a) (7) of the Social Security

20 Act is amended by inserting after "changing eyeglasses," the

21 following: "procedures performed (during the course of any

22 eye examination) to determine the refractive state of the

23 eyes,".
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1 TRANSFEt OF ALL OUTPATIENT HOSPITAL SERVICES TO

2 SUPPLEMENTARY MEDICAL INSURANCE PROGRAM

3 Sm. 129. (a) Section 1861 (s) (2) of the Social Secu-

4 riiy Act is amended-

5 (1) by inserting "(A)" after "(2)";

(; (2) by striking out "physicians' bills" and all that

7 follows and inserting in lieu thereof the following:

8 "physicians' bills;

9 "(B) hospital services (including drugs and bio-

10 logicals which cannot, as determined in accordance with

Ill regulations, be self-administered) incident to physicians'

12 services rendered to outpatients; and

13 "(C) diagnostic services which are-

14 "(i) furnished to an individual as an outpatient

15 by a hospital or by others tuder arrangements with

16 them made by a hospital, and

17 "(ii) ordinarily furnished by such hospital (or

18 by others under such arrangeirents) to its out-

19 patients for the purpose of diagnostic study;".

20 (b) Section 1861 (s) of such Act is further amended

21 by adding at the end thereof (after and below paragraph

22 (11)) the following new sentence:

23 "There shall be excluded from the diagnostic services speci-
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1 flied in paragraph (2) (C) any item or service (except

2 services referred to in paragraph (1)) which-

3 "(12) would not be included under subsection (b)

4 if it were furnished to an inpatient of a hospital; or

5 "(13) is furnished under arrangements referred to

6 in such paragraph (2) (C) unless furnished in the hos-

7 pital or in other facilities operated by or under the

8 supervision of the hospital or its organized medical staff."

9 (c) (1) Section 226(b) (1) of such Act is amended

10 by striking out "post-hospital home health services, and out-

11 patient hospital diagnostic services" and hiserting in lieu

12 thereof "and post-hospital home health services".

13 (2) Section 1812 (a) of such Act is amended-

14 (A) by adding "and" at the end of paragraph (2);

15 (B) by striking out "; and" at the end of para-

16 graph (3) and inserting in lieu thereof a period; and

17 (C) by striking out paragraph (4).

18 (3) Section 1813 (a) of such Act is amended by strik-

19 ing out paragraph (2), and by redesignating paragraphs

20 (3) and (4) as paragraphs (2) and (3), respectively.

21 (4) (A) Section 1813 (o) (1) of such Act is amended

22 by striking out "or diagnostic study".

23 (B) The first sentence of section 1813 (b) (2) of such

24 Act is amended by striking out "or diagnostic study".
25 (5) (A' Section 1814 (a) (2) of such Act is amended-
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1 (i) by adding "or" at the end of subparagraph

2 (D);

3 (ii) by striking out "or" at the end of subrara-

4 graph (E) ;and

15 (iii) by striking out subparagraph (F).

6 (B) The last sentence of section 1814 (a) of such Act

7 is amended by striking out "(E), or (F)" and inserting

8 in lieu thereof "or (E) ".

9 (6) Section 1814 (d) of such Act is amended by strik-

10 ing out "or outpatient hospital diagnostic services".

11 (7) Section 1833 (b) of such Act is amended-

12 (A) by striking out "(or regarded wider clause

13 (2) as incurred in such preceding year with respect to

14 services furnished in such last three months) "; and

15 (B) by striking out ", and (2)" and all that

16 follows and inserting in lieu thereof a period.

17 (8) Section 1833 (d) of such Act is amended iy strik-

18 ing out "other than slIbsection (a) (2) (A) thereof".

19 (9) (A) Section 1835 (a) of such Act is amended by

20 striking out "Payment" and inserting in lieu thereof "Ex-

21 cept as provided in subsection (b), payment".

22 (B) Section 1835 of such Act is further amended by

23 redesignating subsection (b) as subsection (c), and by

24 inserting after subsection (a) the following new subsection:
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1 "(U) Payment may also be made to any hospital for

2 services described in subparagraph (C) of section 1861 (s)

3 (2) furnished to an individual entitled to benefits under this

4 part even though such hospital does not have an agreement

5 in effect under this title if (A) such services were emergency

6 services and (B) the Secretary would be required to make

7 such payment if the hospital had such an agreement in

8 effect and otherwise met the conditions of payment here-

9 under. Such payments shall be made only in the amounts

10 provided under section 1833 (a) (2) and then only if such

11 hospital agrees to comply, with respect to the emergency

12 services provided, with the provisions of section 1866 (a)."

13 (C) Section 1861 (e) of such Act is amended-

14 (i) by striking out "except for purposes of sec-

15 tion 1814 (d) ," and inserting in lieu thereof "except

1(; for purposes of sections 1814 (d) and 1835 (b) ,"; and

17 (ii) by striking out " (including determination of

18 whether an indivi(lual received inpatient hospital serv-

19 ices for purposes of such section) " and inserting in lieu

20 thereof "and 1835 (b) (including determination of

21 whether an individual received inpatient hospital serv-

22 ices or diagnostic services for purposes of such sections) ".

23 (10) Section 1861 (p) of such Act is repealed.

24 (11) Section 1861 (y) (3) of such Act is amended by
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1 striking out "1813 (a) (4)" and inserting in lieu there6f

2 "1813 (a) (3)".

3 (12) (A) Section 1866(a) (2) (A) of such Act is

4 amended-

5 (i) by striking out ", (a) (2), or (a) (4)" and

6 inserting in lieu thereof "or (a) (3) "; and

7 (ii) by striking out "or, in the case of outpatient

8 hospital diagnostic services, for which payment is made

9 under part A".

10 (B) Section 1866 (a) (2) (C) of such A.ct is amended

II by striking out "1813 (a) (3)" and inserting in lieu thereof

12 "1813 (a) (2)".

13 (13) Section 21 (a) of the Railroad Retirement Act

14 of 1937 is amended by striking out "post-hospital home

15 health services, and outpatient hospital diagnostic services"

16 and inserting in lieu thereof "and post-hospital home health

17 services".

is (d) The amendments made by this section shall apply

19 with respect to services furnished after December 31, 1967.

20 BILLING BY HOSPITAL FOR SERVICES FURNISHED TO

21 OUTPATIENTS

22 SEc. 130. (a) Section 1835 (a) of the Social Security

23 Act (s unended by section 12!) (c) (9) (A) of this Act)

24 is further amended by striking out "Except as provided in
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1 subsection (b)," and inserting in lieu thereof "Except as

2 provided in subsections (b) and (c) ".

3 (b) Section 1835 of such Act (as amended by section

4 129 (c) (9) (B) of this Act) is amended by redesignating

5 subsection (c) (as redesignated) as subsection (d), and by

6 inserting after subsection (b) the following new subsection:

7 " (c) Notwithstandii.g the provisions of this section and

8 sections 1832, 1833, and 1866 (a) (1) (A), a hospital may,

9 subject to such limitations as may )c )rcscribcd by regula-

10 tions, collect from an individual the customary charges for

It services specified in su)paragraq)hs (B) and (C) f s(c-

12 tion 1861 (s) (2) and furnished to him by such hospital,

13 but only if such charges for such services do not exceed

14 $50, and such customary charges shall be regarded as ex-

15 penses incurred by such individual with respect to which

16 benefits are payable in accordance with section 1833 (a) (1).

17 Payments under this title to hospitals which have elected

18 to make collections from individuals in accordance with the

19 preceding sentence shall be adjusted periodically to place

20 the hospital in the same position it would have been had it

21 instead )een reinillil'sed ini a(ecordai(ice with section n 1833

22 (a) (2)."

23 (c) The amendments made by this section shall apply

24 with respect to services furnished after December 31, 1967.
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1 PAYMENT OF REASONABLE CHARGESES FOR RADIOLOGICAL

2 OR PATHOLOGICAL SERVICES FURNISHED BY CERTAIN

3 PHYSICIANS TO IIOSPITAL INPATIENTS

4 Sm,. 131. (a) Section 18.33 (a) (1) of the Social Secu-

5 rity Act is amended-

6 (1) by striking out "except that" and inserting

7 in lieu thereof "except that (A) ", and

8 (2) by striking out "of subsection (b)" and in-

9 serting in lieu thereof "of subsection (b), and (B) with

10 respect to expenses incurred for radiological or patho-

11 logical services for which payment may be made under

12 this part, furnished to an inpatient of a hospital by a

13 physician in the field of radiology or pathology, the

14 amounts paid shall be equal to 100 percent of the rea-

15 sonable charges for such services".

16 (b) Section 1833 (b) of such Act (as amended by sec-

17 tion 129 (c) (7) of this Act) is amended by inserting before

118 the period at the end thereof the following: ", Lnd (2) such

19 total amount shall not include expenses incurred for radio-

20 logical or pathological services furnished to such individual

21 as an inpatient of a hospital by a physician in the field of

22 radiology or pathology".

23 (c) The amendments made by this section shall apply

24 with respect to services furnished after December 31, 1967.
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PAYMENT FOR PURJ1IASE OF DURABLE MEDIOAIj

2 EQUIPMENT

S ix'. 1342. (a) Section 1861 (s) (6) of the Social Se-

4 ourity Act is amended by striking out "rental of", and by

5 inserting befm)r, the semicolon at tie end thereof the follow-

6 ing: ", whether furnished on a rental basis or purchased".

7 (b) Section 1833 of such Act is amended by adding

S at the end thereof the following new subsection:

9 "(f) In the case of the purchase of durable medical

-10 equipment included under seeion 1861 (s) (6), by or on

11 behalf of an individual, payment shall be made in such

12 amounts as the Secretary determines to be equivalent to pay-

13 ments that would have been made under this part had such

14 equipment been rented and over such period of time as the

15 Secretary finds such equipment would be used for such in-

16 dividual's medical treatment, except that with respect to

17 purchases of inexpensive equipment (as determined by the

18 Secretary) payment may be made in a lmnp imn if fbe

19 Secretary finds that such method of payment is less costly

2)0 or more practical than periodic payments."

21 (c) The amendments made by this section shall apply

•2 only with respect to items purchased after December 31,

2:3 1967.
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1 PAYMENT FOR PHYSICAL THERAPY SERVIOFIM FURNIM8IEI)

2 J3Y HOSPITAL TO OUTPATIENTS

SI,. I 33. () Sulpn rwgrnph (B) of section 1861 (s)

4 (2) of the Social Security Act (as amended by section

5 129 (a) (2) of this Act) is amended by striking out "; and"

6 and inserting iii lieu thereof "and physical therapy furnished

7 to an outpatient, in a place of residence used as such out-

8' patient's home, by a hospital or by others under arrangements

9 with them made by such hospital if such therapy is under

10 the supervision of such hospital; and".

I (b) The amendment made by subsection (a) shall

12 apply to services lurnished after December 31, 1967.

i:3 PAYMENT FOR CFA~Ti..d PORTABLE X-RAY SERVICES

14 SEC. 134. (a) Secion 1861 (s) (3) of the Sociad Secu-

15 rity Act is amended by striking out "diagnostic X-ray tests,"

iio and inserting in lieu thereof the following: "diagnostic X-ray

17 tests (including tests under the supervision of a physi-

:18 cian, furnished in a place of residence used as the patient's

1-9 home, if the performance of such tests meets such condi-

20 tions relating to health and safety as the Secretary may find

21 necessary) ,".

22 (b) The amendment made by subsection (a) shall
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] apply with respect to services furnished after December 31,

2 1967.

BLOOD DEDUCTIBLES

4 Sjic. 135. (a) (1) Section 1813 (a) (2) of the Social

5 Security Act (as redesignated by section 129 (c) (3) of this

6 Act) is amended to read as follows:

7 "(2) The amount payable to any provider of services

8 under this part for services furnished an individual during

9 any spell of illness shall be further reduced by a deduction

10 equal to the cost of the first three pints of whole blood (or

11 equivalent quantities of packed red blood cells, as defined

12 under regulations) furnished to him as part of such services

13 during such spell of illness."

14 (b) Section 1866 (a) (2) (C) of such Act (as amended

15 by section 129 (c) (12) (B) of this Act) is amended-

16 (1) by striking out "may also charge" and insert-

17 ing in lieu thereof "may in accordance with its customary

18 practice also appropriately charge";

19 (2) by inserting after "whole blood" the following:

20 "(or equivalent quantities of packed red blood cells, as

21 defined under regulations) ";

22 (3) by inserting after "blood" where it appears

23 in clauses (i), (ii) , and (iii) the following: "(or

24 equivalent quantities of packed red blood cells, as so

25 defined) "; and
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1 (4) by adding at the end thereof the following new

2 sentence: "For purposes of clause (iii) of the preceding

3 sentence, whole blood (or equivalent quantities of packed

4 red blood cells, as so defined) furnished an individual

5 shall be deemed replaced when the provider of services

6 is given one pint of blood in addition to the number of

7 pints of blood (or equivalent quantities of packed red

8 blood cells, as so defined) furnished such individual with

9 respect to which a deduction is imposed under section

10 1813 (a) (2)."

11 (c) Section 1833 (b) of such Act (as amended by sec-

12 tions 129 (c) (7) and 131 (b) of this Act) is amended by

13 adding at the end thereof the following new sentence: "The

14 total amount of the expenses incurred by an individual as de-

15 teninined under the preceding sentence shall, after the reduc-

16 tion specified in such sentence, be further reduced by an

17 amount equal to the expenses incurred for the first three pints

18 of whole blood (or equivalent quantities of packed red blood

19 cells, as defined under regulations) furnished to the indi-

20 vidual during the calendar year, except that such deductible

21 for such blood shall in accordance with regulations be ap-

22 propriotely reduced to the extent that there has been a

231 replacement of such blood (or equivalent quantities of

24 packed red blood cells, as so defined); and for. such

25 purposes blood (or equivalent quantities of packed red
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1 blood cells, as so defined) furnished such individual shall be

2 deemed replaced when the institution or other person fur-

3. nishhig such blood (or such equivalent quantities of packed

4 red blood cells, as so defined) is given one pint of blood in

5 addition to the number of points of blood (or equivalent qtian-

6 titles of packed red blood cells, as so defined) furnished such

7- individual with respect to which a deduction is made under

8 this sentence."

9 (d) The amendments made by this section shall apply

10 with respect to paycinet for 10lood (or packed red blood

11 cells) furnished an individual after December 31, 1967.

.12 ENROLLMENT UNDER SUPPLEMENTARY MEDICAL INSUR-

13 ANCE PROGRAM BASED ON ALLEGED DATE OF ATTAIN-

14 ING AGE 65

15 SEC. 136. (a) Section 1837 (d) of the Social Security

.16 Act is amended by adding at the end thereof the following

17 new sentence: "Where the Secretary finds that an individual

18 who has attained age 65 failed to enroll under this part dur-

19 ing his initial enrollment period (based on a determination

20 by the Secretary of the month in which such individual at-

21 gained age 65), because such individual (relying on docu-

22 mentary evidence) was mistaken as to his correct date of

23 birth, the Secretary shall establish for such individual an iMi-

24 tial enrollment period based on his attaining age 65 at the

,25 time shown in such documentary evidence (with a coverage
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I period determined under section 1838 as though he had

2 attained such age at that time) ."

3 (b) The amendment made by subsection (a) shall ap-

4 ply to individuals enrolling under part B of title XVIII in

5 months beginning after the date of the enactment of this Act.

6 EXTENSION OF MAXIMUM DURATION OF BENEFITS FOR

7 INPATIENT HOSPITAL SERVICES TO 120 DAYS

8 Smc. 137. (a) (1) Section 1812(a) (1) of the Social

9 Security Act is amended by striking out "up to 90 days"

10 and inserting in lieu thereof "up to 120 days". *

11 (2) Section 1812 (b) (1) of such Act is amended by

12 striking out "for 90 days" and inserting in lieu thereof "for

13 120 days".

14 (b) The second sentence of section 1813 (a) (1) of

15 such Act is amended to read as follows: "Such amount shall

16 be further reduced by a coinsurance amount equal to-

17 "(A) one-fourth of the inpatient hospital deduc-

18 tible for each day (before the 91st day) on which such

19 individual is furnished such services during such spell

20 of illness after such services have been furnished to him

21 for 60 days during such spell; and

22 "(B) one-half of the inpatient hospital deductible

23 for each (lay (before the 121st day) on which such in-

24 dividual is furnished such services during such spell of

J. 83-10(10-7
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1 illness after such services have been furnished to him for

'2 90 days during such spell;

:i except that the reduction under this sentence for any day

4 shall not exceed the changes imposed for that day with re-

5 speet to such individual for such services (except that, if

0' the customary charges for such services are greater than

7 the charges so imposed, Such customary charges shall be

8 considered to b) the charges so imposed) ."

9 (c) The amendments made by subsections (a) and

10 (b) shlil apply with respect to services furnished after

11 December 31, 1967.

.12 LIMITATION ON SPECIAL REDUCTION IN ALLOWABLE DAYS

1# OF INPATIENT HOSPITAL SERVICES

14 SEw. 1#38. (it) Section 1812 (c) of the Social Security

15 Act is amnended by striking out "in the 90-day period im-

1 ; mediately before such first day shall be included in deter-

17 mining the 90-day limit under 8bsection (b) (1) (but not

18 in determining the 190-day limit under subsoction (b)

19 (3))" and inserting in lieu thereof "in the 120-day period

20 imniediatel.y before such first day siall be included in

21 determining the 120-day limit under sutisection (b) (1) in-

22 sofar as such limit applies to (1) inpatient psychiatric hos-

23 pital services and inpatient tuberculosis hospital services, or

24 (2) inpatient hospital services for an individual who is an

25 inpatient primarily for the diagnosis or treatment of mental
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illness or tuberculosis (but shall not be included in deternin-

ing such 120-day limit insofar as it applies to other inpatient

hospital services or in determining the 190-day limit under

subsection (b) (3) ) ".

(b) The amendment made by subsection (a) shall ap-

ply with respect to payment for services funislhed after

December 31, 1967.

TRANSITIONAL PROVISION ON ELIGIBILITY OF PRESENTLY

UNINSURED INDIVIDUALS FOR HOSPITAL INSURANCE

BENEFITS

Smc. 139. Scctioi 103 (a) (2) of tle Social Security

Amendments of 1965 is amended by striking out "1965"

in clause (B) and inserting in licu thereof "1966".
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9 HOS 1 IT.IL INSUIIANCI FOiR THE DISAB LED

10 ,SE. 140. (a) (1) Section 226(a) of the Social Security

11 Act is anmeulcd to 'read (is follows:

12 "('q(1) Every individual who-

13 "(A) has attained age 65, and

14 "(B) is entitled to monthly insurance benefits undCr

15 section 202 or is (a qualified railroad retirement

16 beneficiary,

17 shall be entitled to hospital insurance benefits under part A4

18 of title XVIII for each month for uhich he meets the condi-

19 lion specific in subparagraph (B), beginning with the fist

20 month after June 1966 for which he meets the conditions

21 specified in subparagraphs (A) and (B).

22 "(2) Ever individual who-

23 "(.A) has not altined ae 65, but

24 "(B)(i) is en tilled to disabilit insurance benefits

25 under qectio 2 3., or (ii) has attained the agqo of 18
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1 and is entitled to child's insurance beic/ils under section

2 an02(d) ad is u nder a disability (as dCfined in section

3 223(I(d)) which betanIi before lie attained age 18, or

4 (iii) has ot attained qitI 65 and is cntilled to widow's

15 insur'ince benefits on Ihc basis of being under a dis-

6 ability! (as defined in section 223(d)) (or would be

7 ent it/,d to sue/i beneits if section., 202(e)(1)(E) did

8 ~not operate), oi- (i,) has not (t lined age 65 and is

9 elitled to ,ridwer's iisrai'e benefits on the basis of

10 beiny indci, a disbilittj ((is dciiied ii secliol 223(d))

11 (or ,rould be elilld to smii benieftls if section 202(f)

12 (1) (E) did nout operate), or (r) is a qudified ,'iadroad

313 retiriinut bene/icia'q,

11 slill bc entitled to hospital insuranie beinlits h under It , A

15 of title XI"]II for cta'i mout beYinniny i'it/ the latcr of

lIj (a) Januaryi 1J6 or' (b) the fi.st mount/i for 'hiich he

17 stisf/ic the (ipllicbh. conditions of siil//tiiqti., (It),

18 oid cudinq with I/c eleclt/i qn m t/i after the firsi month

19 1iii which /ie ctwois to mett tht apiplitblc conditions of s.b-

20 pralraph (I) tr, if crlir, with the mioith b'fori the

21 month in wc/hich ie all in. it/tc' (5."

22 (2) Section 22o(b)f() of sucl/ Act is an'ided by

23 strikinig out "occurred after ,Iuue 30, 1966, or on or aftcr

2.4 tile firsl daq of the month in ,chich li ati sage (65, 65which-

25 ev~er is later" in clause (B) and inserting in lieu t/heieof
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1 occurredd (i) after .lic 30, 1966, or (pi ,,r after the

2 first, day ofthe mouth iii which he (tli.bi (!1"/ (I.), 'hici,'rr

3 is litcr, or (ii) if he itis citilld to hospital i,.ura('r beue-

4 fits /Ilrstliant to ji(rt( ph (2) of subscc'io (a), it a lin'

5 when he was so eitilhed (but if thcre has heltl no i ter-

6 veilg Ictrmihtioll of such rlilIth'cit) ".

7 (3) Section 22r6(b)(2) (if suc t i(I,('ldcd by
8 inserti! "or 223" after selion "202'".

9 (b)(1) The h.' ading (if tiller, X III of ,i,,I, .clt is

10 a11ended by striking (Jit "IFOR TilE A GEI)" aild insert-

11 b in licu thereof "lFiO!? Til I(EE1) OR ISAIIIEI)".

12 (2) The he(dill of part 1 of title XVII! of such Act

13 is amended by striking out "FOic TILE AGEDn' 'and inserting

14 in lii thircof "FoR TIU, AuvD Om Dis.u]IL.".
15 .(3) Section 1811 (if such .lct is atniuhed I,! strikingl out

16 'ld are utith'd to r('tirc'lnet" and iis('rtil! in lieul thereof

17 the following: "or disabhd, and are entitld to r'tiremcnt or

18 disabilit!/'.

19 (c) Sm,,'vio 1875(a) (if sich lJt is (me'd by striking

20 out "health care of the aged" anl ilsertilg in liei thereof

21 "health care of the aged (nd disabled".

2 1 (d) (1) Section 21 (b) of the Railroad Retirement Act

23 of 1937 is amended to ,'ead as follows:

24 "(b) Except as otherwise provided in this section, every

25 individual who-.
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"(1) has attained age 65, and-

"(A) is entitled to an annuity under this Act,

oil

4 "(B) would be entitled to such an annuity had

5 he cemscd compensated service ail, in the case of a

6 spouse, hlad such spouse's husbaul or wife ceased

7 compensated service, oir

8 "(C) had beci av'aded a pcnsion under see-

9 tion 6, or

10 "(D) bears a relationship to an employee which,

11 b reason of section 3(c), has been, or woidd be,

12 taken into account in calculating the amounti of an

1'3 annuit!/ of such employee or his survivors, or

.14 "(2) is under age 65, and is entitled to an amuity

15 wuder paragraph 4 of 5 of section 2(a), is not in a

16G 'waiting period' (as defined in section 223(c) (2) of the

17 Social Sccurily Act), and is in a 'period of disability'

18 (as this term is described in the last paragraph of

19 section 3(e)),

20 shall be certified to the Screlaqj of Oeth, Education, and

21 Welf are as a qualified railroad retirement beneficiary under"

22 section. 226' of the Soial Securily Aet. Individuals cerlified

23 p ,rq'(j 1(illh (2) of this sobsectiou shaldl be subject to

24 the samie conditiols, restrictions, and other provisions as are

21 disability beneficiaries udcr,' title 1! of th Social Security
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1 Act in connewion with their digibility for hospital insurance

2 benefit8 under part A of title XVIII of such Act."

3 (2) The heading of section 21 of such Act is anmended

4 to road u8 follows:

5 "IP08PITAI, INSURANCE BENEFITS FOR THE AOED AN!)

() THE DISA BLED". 

7 STUDY TO DETERMINE FEASIBILITY OF INCLUSION OF CEl-

8 TAIN ADDITIONAL SERVICES UNDER PART B OF TITLE

9 XVIII OF TIE SOCIAL SECURITY OT

10 SEc. 141. The Secretary shall make a study relating to

11 the inclusion under the supplementary medical inkuranoo

12 program (part B of title XVIII of the Social Security Act)

13 of services of additional types of licensed practitioners per-

14 forming health services in independent practice. The t3ecre-

15 tary shall make a report to the Congress prior to January

16 1, 1969, of his finding with respect to the need for cover-

17 ing, under the supplementary medical misurance program,

18 any of the various types of services such practitioners per-

19 form and the costs to such program of covering such addi-

20 tional services, and shall make recommendations as to the

21 priority and method for covering these services and the

22 measures that should be adopted to protect the health and

23 safety of the individuals to whom such services would be

24 furnished.
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1 HEALTI INSUIANCE I'AYMENTS TO FEDIRAI FACILITIES

2 S,:. 1.12. (a) Section 1814 of the Social Security Act

3 is ainen(led by strikiug out subsection (c) and by redesign-

4 ating subsections (d), (e), and (f), and references thereto,

5 as subsections (c), (d), and (e), respectively.

6 (b) Section 1835 of such Act is amended by striking out

,T subsection (b) and by redeignating section 1835(a), and

8 references thereto, as section 1835.

9 (c) The amendments made by subsections (a) and (b)

10 shall apply with respect to services furnished after Decem-

11 ber 31, 1967.

12 DEI'REICIATION ,ALLO WANCE FOR I'UI'OSE OF DETE)?-

13 MINING REASONABLE COST

14 SEC. 143. (a) (1) Section 1861 (v) of the Social Secu-

15 rity Act is ameledl by adding at the end thereof the follow-

16 ing net paragraph:

17 "(5) (A) Notwith8tanding any other provision of this

18 title, the term 'reasonable cost' ,shall include amounts attrib-

19 unable to depreciation of plant and equipment in the case of

20 any provideTr of service, but only with respect to periods dur-

21 ing which such provider of service furnishes, pursuant to such

22 regulations as the Secretary may prescribe, satisfactory as-

23 surance that such provider will-

24 "(i) set aside, and keep scparat(i and apart from any

25 other funds or assets, such amounts attributable to deprecia-
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1 tios of plant and equipment (including any interest on such

2 alwunts) as he may be paid to such provider under this

3 title;

4 "(ii) furnish to the Secretary, at such time or times as

5 he may request such timely information and reports, with

6 respect to such amounts, as the Secretary flnds necessary

7 in performing his functions under this title;

8 "(iii) not utilize such attioults for iniproper capital;

9 e('penditures; and

10 "(iv) not utilize such amounts for noncapital expendi-

11 tudes except under such conditions a. may be approved, in

12 accordance with regulations prescribed by the Secretary, by

13 the State agency designated pursuant to section 1864(c).

14 "(B) A capital expenditure by a provider of service shall

15 be deemed improper if the State agency, designated pursuant

16 to section 1864(c) determines that such capital expenditure

17 do's niot coif /ol to the overall p)lan (lvelopeC(l, in accordance.

18 with reqlul ltio1, pi(',Uicrib'd b)/ the 8Secretary, by such State

(19 agency for lodequtte health care . cilities and su(h provider

20 ofslervice had notice of such overall plan.

21 "(0) Where a provider of service utilizes funds

22 (whether or not such funds include the amounts referred

23 to in subparagraph (A)), for a capital expenditure which,

24 utuler the provisions of subparagraph (U), is deterviined to
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1 be improper, or such provider fails substantially to cvtrnply

2 with cause (i), (ii), or (iv) of subparagraph (A), the

3 Se retaqI ma--

4 "(i) terminate the (greeflent with such provider of

5 service entered into pursuant to section 1866, and for such

6 purposes the provisions of subsection (b) of such section 8hall

7 apply, or

8 "(ii) deduct from future payments under this title to

9 such prnmider of services, for such periods of time as the

10 Seeretary finds necessary to effectuate the )urpose.P of this

11 paragraph, the amountss attributable to depl'eciation of such

12 improper capital expenditure, and such portion (or any part

13 thereof) of other cost of services to individuals covered by

14 the insurance programs established 1)y this title as the Secre-

15 tary finds attributable to such improper capital exMnlitures."

1 1 "(D) For purposes of this paragraph, a 'capital expendi-

17 ture' means (except to the extent that the meaning of such

18 term shall be modified pursuant to regulations of the Secre-

19 tary) an expenditure which, under accepted accounting pro-

20 cedures, is not properly chargeable as an expense of operation

21 or maintenance except that it shall not include any such ex-

22 penditure if it is not a substantial amount (as determined in

aw accordance with regulations of the Secretary)."

24 (2) The amendment made by this subsection shall be

25 effective with respect to payments under title XVIII of the
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1 Social Security Act to provider of service for services pro-

2 vided after June 30, 1969.

3 (b) The heading of section 1864 of mch Act is amended

4 by adding at the end thereof "AND TO PROVIDI PROGRAMS

5 OF HIIALTH-VARA FACILITY PLANNINGO.

6 (e) Section 1864 of sch Act is further amended by add-

7 ing at the end thereof the following new subsections:

8 "(c) (1) For pUitposes of administering the provision of

9 section 1861(v) (5), the Secretary hall make an agreement

10 with any State which is able and willing to do so under which

11 he will be authorized to utilize the sureices of a State agency

12 designatedd by the State) which (A) provides for health-

13 care facility and equipment planning in all political sub-

14 divisions of the State to meet the needs in the most efficient

15 and economical manner possible of reidents of the States for

16 adequate health-care, (B) coordinates its activities with other

17 agencies engaged in health service phnnilg and participate

18 in interstate and regional health-care facility program, (C)

19 assets the health-care facilities located within the State with

20 their programs of planning for carly'ing on health, educa-

21 tional and research activities, including related educational

22 and research activities, (D) provides for the reconsideration

23 of its determinations under section 1861(v) (5) upon the

24 request of a provider of service who is dissatisfied with its

25 determination under section 1861 (v) (5) (B), and (E) if the
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1 agency designated by the State is other i'an an agency e8tab-

2 lished pursuant to section 314(a) (2) Of the Public Health

3 Semice Act, coordinated (or provides s reasonable assurance

4 that it 'ill coordinate) its activities under section 1861 (v)

5 (5) with and in these atities is gided by the planning

6 policies and procdures of, the agency established pursuant to

7 such section 314(a) (2).

8 "(2) 'he Secretary shall pay firom the Federal Hospital

9 Insuraicwe 'rust Iund to any State with which he makes anII

10 a/reCUint de cribed in paragraph (1), in advaie or by way

l1 of reimbursement, as may be proridel in the a1Clree i t with

12 it (a( 1(y t ake a(jUStm,,/It$ iii such paiy/medtw on account

13 of oeter/yments or uhnd'rlymcits preiously made) for

14 the reaioniable cost of performing the services for purpo,'s of

15 carrying out paragraph (5) (B) of section 1861(v)."

16 (d) Section 1902 (a) (13) of the ,ociaI itcu rity Act is

17 amended by-

18 (1) dCsit/tigual cla1,Cs (A) ad (B) as clause.sU

19 (i) and (ii), respecticely;

20 (2) inserting "(A)" afthr servicess, and"; and

21 (3) by adding before the semicolon (it the end thereof

22 the following: ", a1 (B) effective July 1, 1969, provide

23 that in determiiniy the reasonable cost of inpatieiit

24 hospital services provided under 1he plan, there shall be

25 included an amount attributable /( Ilpreciation of plant
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1 and equipment but only, in the case of any institution

2 furnishing such services, during ,uch period as the State

3 h(8 saltislaCtor!/ (a.ssurances, in accordance with *taid('ds

4 prescribed by thwScretary, t1(t 1ch inltiition nill

5 comply with the requirements of subJaragraph (A)

6 and (B) of paragraph (5) of actionn 1861(v) with

7 respect to such amount".

8 (e) Effective with calendar quarters beginning after

9 July 1, 1969, section 1,903(a) (1) of such let is amended

10 by striking out "the eost threof" and( insisting in lieu thereof

31 "the cost thereof, and erpendilures for inpatient hospital

12 services att'ibutllbIe to depreciation of plant and equipment

13 of institutions furnishing such senvW('s but only if th, require-

14 nients of section 1902(a) (13) (B) are met".

-15 PIAR 4--]SCEI,1TANIMU8 ANDi TiiNICAL AMENDMENTS
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9 ELIGIBILITY OF CERTAIN CHILDREN FOR MONTHLY

10 BENEFITS

11 SEC. 150 (a) Section 216(e) of the Social Security

12 Act is amended-

13 (1) by inserting d() after "(e)"; and

14 (2) by striking out the first sentence and inserting

15 lieu thereof the following: "The term 'child' means-

16 "(A) the child or legally adopted child of an

17 individual,

18 (B) a stepchild who has been such stepchild for

19 not less than one year immediately preceding the day

20 on which application for child's insurance benefits

21 is filed or (if the insured individual is deceased) the

22 day on which such individual died,

23 "(C) in the case of a living individual, a per-

24 ~ son who is related by blood olr- adoption to such in-

25 dividual or such individual's spouse, and who was
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1 living in such individual's household and receiving

2 at least one-half of his support (as determined in

3 accordance with regulations prescribed by the Secre-

4 tary) from such individual on, and for a continuous

5 period of not les than 5 years immediately preced-

6 ing, whichever (f the following days

7 "(i) the day on which such individual be-

8 came entitled to benefits under section 202(a)

9 or 223, or

10 "(ii) if such individual had a period of

II disability which continued until he became en-

12 titled to benefit. under section 202(a) or 22.3,

13 the day on which such period of disability began,

14 but only if such continuous period of not less than 5

15 years began before such person attained age 18 and

16 continued, insofar as the requirement of living in

17 such individual's household is concerned, until ap-

18 plication for child's insurance benefits if filed, and,

19 "(D) in the case of a decreased individual, a

20 person who is related by blood or adoption to such

21 individual or such individual's spouse, and who

22 was living in such individual's household and re-

23 ceiving at least one-half of his support (as deter-

24 mined in acdrdance with regulations prescribed

J. 83-160---8
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1 by the Secretary) from such individual on, and

2 for a continuous period of not less than one year

3 immediately preceding-

4 "(i) the day such individual (lied, or

5 "(ii) if such individual had a period of

6 disability which continued until he became en-

7 titled to benefits under section 202(a) or died,

8 whichever is later, the day on which such period

9 of disability began,

10 but only if such continuous period of not less than

11 one year began before such person attained age 18

12 and continued, insofar as the requirement of living

13 in such individual's household is concerned, until

14 such individual died."

15 (b) Section 202(d) of such Act is amended by adding

16 at the end thereof the following new paragraph:

17 "(10) A child who is a child of an individual under

18 paragraph (1)(C) or (1)(D) of section 216(e) shall be

19 deemed dependent on such individual at the time specified

20 in paragraph (1)(C) of this section unless throughout the

21 5-year or 1-year period required by such paragraph (1)

22 (C) or (1) (D) of section 216(e) ,iuch child was receiving

23 regular contributions toward his support from (A) his

24 natural or adopting parent, or his stepparent, or (B) a

25 public or private welfare organization which had placed
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1 such child in such individual's household under a foster-

2 care program; except that the provisions of clause (A) shall

3 not apply if such individual is the mother or father of such

4 child."

5 (c) Section 216() of ,such Act is amended by striking

6 out the sem icolon and all that follows in the second sentence

7 and inserting in lieu thereof a period, and by inserting after

8 and below the second sentence the following new sentence:

9 "The preceding sentence shall not apply if at the time of such

10 individual's death such person was receiving regular con-

11 tributions toward his support from-

1.2 "(C)" someone other than such individual or his

13 spouse, or

14 "(D) a public or private welfare organization which

15 had placed such person in such individual's household

16 under a foster-care program.

17 except that the provisions of subpar6graph (C) shall not

18 apply if such individual is the mother or father of such

19 person."

20 (d) The amendments made by this section shall apply

21 with respect to monthly benefits under title II of the Social

22 Security Act for and after the second month following the

23 month in which this Act is enacted, but only on the basis of

24 an application filed in or after the month in which this Act

25 is enacted.
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1 ELIGIBILITY OF ADOPTED CHILD FOR MONTHLY BENEFITS

2 SEC. 151. (a) Section 216(e) of the Social Security

3 Act (as amended by section 150 of this Jct) is amended by

4 striking out the second sentence and inserting in lie thereof

5 the following:

6 "(2) Except as may be proviled in the succeeding sen-

7 tence of this paragraph, for the purposes of paragraph

8 (1) (A), a person shall be deemed, as of the date of death of

9. al individual, to be the legally adopted child of such individ-

10 ual if such person was at the time of such individual's death

11 living in such individual's household and was legally adopted

12 by such individual's surviving spouse after such individual's

13 death, but only if-

14 "(A) proceedings for the adopting of the child had

15 been instituted by such individual before his death, or

16 "(B) such child was adopted by such individual's

17 surviving spouse before the end of two years after (i)

18 the day on which such individual died or (ii) the date of

19 the enactment of the Social Security Amendments of

20 1958."

21 (b) Section 216(e) of the Social Security Act (as

22 amended by subsection (a) of this section and by section 150

23 of this Act) is ameaded by striking out "For purposes of

24 clause (2)" and inserting in lieu thereof the following:

25 "(3) For the purposes of pararaph (1) (B)
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1 (c) The amendments nae by subsections (a) and (b)

2 shall apply with respect to monthly benefits payable under title

3 II of the Social ccurity Act for and after the second month

4 following the month in Which this Act is enacted, but only on

5 the basis of an applicationl filed in or after the nwth in which

6 this Act is enacted.

7 CRITERIA FOR DETERMINING CHILD'S DEPENDENCY ON

8 MOTHER 1

9 SEC. 451 152. (a) Section 202 (d) (3) of the Social

10 Security Act is amended-

1.1 (1) by inserting "or his mother or adopting moth-

12 er" after "his father or adopting father" in the first

13 sentence; and

14 (2) by striking out ", if such individual is the

15 child's father," in the second sentence.

16 (b) Section 202 (d) (4) of such Act is amended by

17 inserting "or stepmother" after "stefather" each place it

18 appears.

19 (c) Section 202 (d) of such Act is further amended by

20 striking out paragraph (5), and by redesignating para-

21 graphs (6) through (10) as paragraphs (5) through (9)',

22 respeoi'Sely.

23 (d) (1) The paragraph of section 202 (d) of such Act

24 redesignated as paragraph (9) by subsection (c) of this
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1 section is amended by striking out "under paragraph (9)"

2 and inserting in lieu thereof "under paragraph (8) ".

3 (2) Paragraphs (2) and (3) of section 202 (s) of

4 such Act are each amended by striking out "(d) (6)," and

5 inserting in lieu thernof "(d) (5) ,".

6 (3) Section (5) (1) (1) of the Railroad Retirement

7 Act of 1937 is amended-

8 (A) by striking out "(3), (4), or (5)" in the

9 third sentence and inserting in lieu thereof "(3) or

10 (4)"; and

11 (B) by striking out "paragraph (8)" in the ninth

12 sentence and inserting in lieu thereof "paragraph (7)".

13 (e) The amendments made by this section shall apply

14 with respect to monthly benefits payable under title 11 of

15 the Social Security Act (and annuities accruing under the

16 Railroad Retirement Act of 1937) for and after the second

17 month following the month in which this Act is enacted,

18 but only on the basis of applications filed in or after the

19 month in which this Act is enacted.

20 UNDERPAYMENTS

21 SffC. - 153. (a) Section 204 (d) of the Social Secu-

22 rity Act is amended to read as follows:

23 "(d) Notwithstanding the provisions of subsection (a),

24 if an individual dies before any payment due him under this

25 title is completed, payment of the amount due (including

26 the amount of any unnegotiated checks) shall be made-
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1"(1) to the surviving spouse of the deceased indi-

2 vidual who was, for the month in which the deceased

3 individual died, entitled to a monthly benefit on the basis

4, of the same wages and self-employment income as was

5 the deceased individual;

6 "(2) if there is no person who meets the require-

7 ments of paragraph (1), or if the person who meets

8 such requirements dies before, the payment due him

9 under this title is completed, to the child or children, if

10 any, of the deceased individual who were, for the month

11 in which the deceased individual died, entitled to monthly

12 benefits on the basis of the same wages and self-em-

13 ployment income as was the deceased individual (and,

1.4 in case there is more than one such child, in equal part

15 to each such child)

1(; "(3) if there is no person who meets the require-

17 ments of paragraph (1) or (2), or; if each person who

1.8 meets such requirements dies before ,the payment due

19 him under this title is completed, to the parent or parents,

20 if any, of the deceased individual who were, for the

21 month in which the deceased individual died, entitled

22 to monthly benefits on the basis of the same wages and

23 self-employment income as was the deceased individual

24 (and, in case there is more than one such parent, ii

25 equal parts to each such parent);
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1 "(4) if there is no person who meets the require-

2 ments of paragraph (1), (2), or (3), or if each person

3 who meets such requirements dies before the payment

4 due him under this title is completed, to the legal repre-

5 sentative of the estate of the deceased individual;

6 "(5) if there is no person who meets the require-

7 ments of paragraph (1), (2), (3), or (4), or if each

8 person who meets such requirements dies before the pay-

9 ment due him under this title is completed, to the person,

10 if any, determined by the Secretary to be the surviving

11 spouse of the deceased individual; or

12 "(6) if there is no person who meets the require-

13 ments of paragraph (1), (2), (3), (4), or (5), or

14 if each person who meets such requirements dies before

15 the payment due him under this title is completed, to the

16 person or persons, if any, determined by the Secretary

17 to be the child or children of the deceased individual

18 (and, in case there is more than one such child, in equal

19 parts to each such child)."

20 (b) The heading of section 1870 of such Act is amended

21 by adding at the end thereof "AN SETTLEM 1NT OF CLAIMS

22 FOB BENEFITS ON BEHALF OF DECEASED INDIVIDtALS".

23 (o) Section 1870 of such Act is amended by adding

24 after subsection (d) the following new subsections.

25 "(e) If an individual who receiivd medical and other



121

1 health services for which payment may be made under sec-

2 tion 1832 (a) (1) dies, and payment for such services was

3 made (other than under this title) and the individual died

4 before any payment due with respect to such services was

5 completed, payment of the amount due (including the

6 amount of any unnegotiated checks) shall be made--

7 "(1) if the payment for such services was made

8 by a person other than the deceased individual, to the

9 person or persons determined by the Secretary under

10 regulations to have paid for such services; or

11 "(2) if the payment for such services was made

12 by the deceased individual before his death, or if there

13 is no person to whom payment can be made under para-

14 graph (1) (or each such person dies before such pay-

15 meant is completed)-

16 "(A) to the legal repi 3sentative of the estate

17 of such deceased individual, if any;

18 "(B) if there is no legal representative, to the

19 person, if any, determined by the Secretary to be

20 the surviving spouse of the deceased individual and

21 to have been living in the same household with the

22 deceased at the time of his death;

23 "(C) if there is no person who meets the re-

24 quirements of subparagraph (A) or (B), or if each

25 person who meets such requirements dies before the



1 payment due him under this title is completed, to

2 the surviving spouse of the deceased individual who

3 was, for the month in which the deceased individual

4 died, entitled to a monthly benefit under title II on

5 the basis of the same wages and self-employment

6 income as was the deceased individual; or

,7 "(D) if there is no person who meets the re-

8 quirements of subparagraph (A), (B) or (C), or

9 if each person who meets such requirements dies

10 before the payment due him under this title is com-

11 pleted, to the person or persons, if any, determined

12 by the Secretary to be the child or children of such

13 deceased individual (amd in case there is more than

14 one such child, in equal parts to each such child).

15 "(f) If an individual who received medical and other

16 health services for which payment may be made under sec-

17 tion 1832 (a) (1) dies, and-

18 "(1) no assignment of the right to payments was

19 made by such individual before his death, and

20 "(2) payment for such services has not been made,

21 payment for such services shall be made to the physician or

22 other person who provided such services, but payment shall

23 be made under this subsection only in such amount and sub-

2, ject to such conditions as would have been applicable if the

25 individual who receivedthe services had not died, and only



123

I if the person or persons who provided the services agrees

2 that the reasonable charge is the full charge for the services."

3 (d) Section 1842 (b) (3) (B) of such Act (as amended

4 by section 128 (a) of this Act) is amended by striking out

5 "and such payment will be made" and inserting in lieu

6 thereof "and such payment will (except as otherwise pro-

7 vided in section 1870 (f)) be made".

8 SIMPLIFICATION OF COMPUTATION OF PRIMARY INSUR-

9 ANCE AMOUNT AND QUARTERS OF COVERAGE IN

10 CASE OF 1937-1950 WAGES

11 Sic. 4" 154. (a) (1) Section 215 (d) (1) of the Social

12 Security Act is amended to read as follows:

13 "Primary Insurance Benefit Under 1939 Act

14 "(d) (1) For purposes of colunin I of the table ap-

15 pearing in subsection (a) of this 4ection, an individual's

16 primary insurance benefit shall be computed as follows:

17 "(A) The individual's average monthly wage shall

18 be determined as provided in sul)section (b) (but with-

19 out regard to paragraph (4) thereof) of this section,

20 except that for purposes of paragraph (2) (0) and (3)

21 of such subsection, 1936 shall be used instead of 1950.

22 "(B) For purposes of subparagraphs (B) and (C)

23 of subsection (b) (2), an individual whose total wages

24 prior to 1951 (as defined i subparagraph (C) of this

25 subsection) -
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1 "(i) do not exceed $27,000 shall be deemed to

2 have been paid such wages in equal parts in nine

3 calendar years after 1936 and prior to 1951;

4 "(ii) exceed $27,000 and are less than

5 $42,000 shall be deemed to have been paid (I)

6 $3,000 in each of such number of calendar years

I7 after 1936 and prior to 1951 as is equal to the

8 integer derived by dividing such total wages by

9 $3,000, and (II) the excess of such total wages

10 over the product of $3,000 times such integer, in

11 an additionid calendar year in such period; or

12 "(iii) are at least $42,000 shall be deemed to

13 have been paid $3,000 in each of the fourteen

14 calendar years after 1936 and prior to 1951.

15 "(C) For the purposes of subparagraph (B),

16 'total wages prior to 1951' with respect to an indi-

17 vidual means the sum of (i) remuneration credited to

18 such individual prior to 1951 on the records of the

19 Secretary, (ii) wages deemed paid prior to 1951 to such

20 individual under section 217, and (iii) compensation

21 under the Railroad Retirement Act of 1937 prior to

22 1951 creditable to him pursuant to this title.

23 "(D) The individual's primary insurance benefit

24 shall be 45.6 per centum of the first $50 of his average

25 monthly wage as computed under this subsection, plus
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1 11.4 per centum of the next $200 of such average

2 monthly wage."

3 (2) Section 215(d) (2) of such Act is amended to

4 read as follows:

5 "(2) The provisions of this subsection shall be appli-

6 cable only in the case of an individual-

7 "(A) with respect to whom at least one of the

8 quarters elapsing prior to 1951 is a quarter of coverage;

9 "(B) except as provided in paragraph (3), who

10 attained age 22 after 1950 and with respect to whom

11 less than six of the quarters elapsing after 1950 are

12 quarters of coverage, or who attained such age before

13 1951; and

14 "(C) (i) who becomes entitled to benefits under

15 section 202 (a) or 223 after the date of the enactment

16 of the Social Security Amendments of 1967, or

17 "(ii) who dies after such datq without being en-

18 titled to benefits under section 202 (a) or 223, or

19 "(iii) whose primary insurance amount is required

20 to be recomputed under section 215 (f) (2) ."

21 (3) Section 215 (d) (3) of such Act is amended to

22 read as follows:

23 "(3) The provisions of this subsection as in effect prior

24 to the enactment of the Social Security Amendments of

25 1967 shall be applicable in the case of an individual-
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1 "(A) who attained age 21 after 1936 and prior

2 to 1951, or

3 "(B) who had a period of disability which began

4 prior to 1951, but only if the primary insurance amount

5 resulting therefrom is higher than the primary insur-

6 IaIce atoull restltiiig froll tile applications of this

7 section (as amended by the Social Security Amend-

8 ments of 1967) and section 220.".

9 (4) So much of section 215 (f) (2) of such Act as

10 precedes subparagraph (E) is amended to read as follows:

11 " (2) If an individual has wages or self-employment

12 income for a year after 1965 for any part of which lie is

13 entitled to old-age insurance benefits, the Secretary shall, at

14 such time or times and within such period as he may by

15 regulations prescribe, recompute such individual's primary

16 insurance amount with respect to each such yea.r. Such

17 recomputation shall be made as provided in subsection

18 (a) (1) and (3) as though the year with respect to which

19 such recomputation is made is the last year of the period

20 specified in subsection (b) (2) (C). A recomputation under

21 this paragraph with respect to any year shall be effective-"

22 (5) Subparagraphs (E) and (F) of such section

23 215 (f) (2) are redesignated as subparagraphs (A) and

24 (B), respectively.
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1 (6) Section 215 (f) of such Act is further amended by

2 adding at the end thereof the following new paragraph:

3 "(5) In the case of a man who became entitled to

4 old-age insurance benefits and died before the month in

5 which he attained age 65, the Secretary shall recompute

6 his primary insurance amount as provided in subsection (a)

7 as though he became entitled to old-age insurance benefits

8 in the month in which he died; except that (i) his computa-

9 tion base years referred to in subsection (b) (2) shall in-

10 elude the year in which he died, and (ii) his elapsed years

11 referred to in subsection (b) (3) shall not include the year

12 in which he died or any year thereafter. Such recomputation

13 of such primary insurance amount shall be effective for arid

14 after the month in which lie died."

15 (7) (A) The amendments made by paragraphs (4)

16 and (5) shall apply with respect to recomputations made

17 under section 215 (f) (2) of the Social Security Act after the

18 date of the enactment of this Act.

19 (B) The amendment made by paragraph (6) shall

20 apply with respect to individuals who die after the date of

21 enactment of this Act.

22 (8) In any case in which-

23 (A) any person became entitled to a monthly

24 benefit under section 202 or 223 of the Social Security
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1 Act after the date of enactment of this Act and before

2 the second month following the month in which this

3 Act is enacted, ai.d

4 (B) the primary insurance amount on which the

amount of such benefit is based was determined by ap-

6 plying section 215 (d) of the Social Security Act as

7 amended by this Act,

8 such primary insurance amount shall, for purposes of section

9 215 (c) of the Social Security Act, as amended by this Act,

10 be deemed to have been computed on the basis of the Social

11 Security Act in effect prior to the enactment of this Act.

12 (9) The amendment mnade by pairagraphs (1) and (2)

13 shall not apply with respect to monthly benefits for any

14 month prior to January 1967.

15 (b) (1) Section 213 of the Social Security Act is

16 amended by adding at the end thereof the following new

17 subsection:

18 "Alternative Method for Determining Quarters of Coverage

19 With Respect to Wages in the Period from 1937 to

20 1950

21 "(c) For puiposes of section 214(a), al individual

22 shall be deemed to have one quarter of coverage for each

23 $400 of his total wages prior to 1951 (as defined in section

24 215 (d) (1) (C)), except where-

25 "(1) such individual is not a fully insured individ-
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1, ual on the basis of the number of quarters of coverage

2 so derived pli the number of quarters of coverage

3 derived from the wages and self-employment income

4 credited to him for periods after 1950, or

5 "(2) such individual's elapsed years (for purposes

6 of section 214 (a) (1)) axe less than 7."

7 (2) The amendment made by paragraph (1) shall

8 apply only in the case of an individual who applies for bene-

9 fits under section 202 (a) of the Social Security Act after

10 the date of the enactment of this Act, or who dies' after

11 such date without being entitled to benefits under see-

12 tion 202 (a) or. 223 of the SociallSecurity Act.

13 (c) Section 303 (g) (1) of the Social Security Ametid-

14 ments of 1960 is amended-

15 (1) by striking out "section 302 of",'and by'strik-

16 ing out "Amendments of 1965" and inserting' in lieu

17 thereof "Amendments of 1965 and 1967" in the first

18 sentence; and'

19 (2) by striking out "after 1965, or'dies after 1965"

20 and inserting in lieu thereof "after the date of the enact-

21 ment of the Social Security Amendments of 1967i or dies

22 after such date", and by striking out "Amendments of

23 196" and inserting in 'lieu thereof, "Amendmnets of

24 1967", in the second sentence.

J. 83-160-9,
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1 DEFINITIONS OF WIDOW, WIDOWER, AND STEPOILD

2 Sc. 4-4 155. (a) Section 216 (c) of the Social Secu-

3 rity Act is amended by striking out "not less than one year"

4 iii clause (5) .nd inserting in lieu thereof "not less thjan

5 nine months".

6 (b) The first sentence of section 216 (e) of such Act

7 is amended by striking out "the day on which such indi-

8 vidual died" and inserting in lieu thereof "not less than

9 nine months immediately preceding the day on which such

10 individual died".

11 (c) Section 216 (g) of such Act is amended by striking

12 out "not less than one year" in clause (5) and inserting

13 in lieu thereof "not less than nine months".'

14 (d) Section 216 of such Act is further amended by add-

.15 ing at the end thereof the following new subsection:

16 "Waiver of Nine-Month Requirement for Wiwtw, Stepchild,

17 or Widower in Case of Accidental Death or in Case

18 of Serviceman Dying in Line of Duty

'19- "(k) The requirement in clause (5) of subsection (o)

2P or clause (5) of subsection (g) that the surviving spouse of

21 an individual have been married to Such individual for a

'22. period of not less than nine months immediately prior to the

3 day on which such individual died in order to qualify as such

24 individual's widow or widower, and the requirement in sub-

25 section (e) that the stepchild of a deceased indi-
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1 vidual have been such stepchild for not less than nine months

2 immediately preceding the day on which such individual died

3 in order to qualify as such individual's child, shall be deemed

4 to be satisfied, where such individual dies within the applica-

5 ble nine-month period, if his death-

6 "(1) is accidental, or

7 "(2) occurs in line of duty while he is a member

8 of a uniformed service serving on active duty (as

9 defined in section 210 (1) (2)),

10 and be would satisfy such requirement if a three-month

11 period were substituted for the nine-month period; except

12 that this subsection shall not apply if the Secretary deter-

13 mines that at the time of the marriage involved the indi-

14 vidual could not have reasonably been expected to live for

5 nine months. For purposes of paragraph (1) of the preced-

16 ing sentence, the death of an individual is accidental if he

17 receives bodily injuries solely through violent, external,

18 and accidental means and, as a direct result of the bodily

19 injuries and independently of all other causes, loses his life

20 not later than three months after the day on which he

21 receives such bodily injuries."

22 (e) The amendments made by this section shall apply

23 with respect to monthly benefits under title II of the

24 Social Security Act for and after the second month fol-

25 lowing the month in which this Act is enacted, but only on
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1 the basis of applications filed, in or after the month in which

2 this Act is enacted.

3 HUjSBAND'S AND WIDOWER'S INSURANCE BENEFITS WITH-

4 OUT REQUIREMENT OF WIFE'S CURRENTLY INSURED

5 STATUS

6 SEc. 4 156. (a) (1) Section 202 (c) (1) of the Social

7 Security Act is amended by striking out "a currently insured

8 individual (as defined in section 214 (b) )"in the matter

9 preceding subparagraph (A) and inserting in lieu thereof

10 ,an individual".

11 (2) Section 202 (c) (2) of such Act is amended by

12 striking out "The requirement in paragraph (1) that the

13 individual entitled to old-age or disability, insurance benefits

14 be a currently insured individual, and the provisions of su6-

15 paragraph (C) of such paragraph," and inserting in litit

16 thereof "The provisions of subparagraph (C) of paragraph

17 (1) ".

18 (b) (1) Section 202 (f) (1,) of such Act is amended-

19 (A) by striking out "and currently" in the matter

20 preceding subparagraph (A), and

21 (B) by striking out ", and she was a currently

22 insured individual," in subparagraph (D) (ii).

23 (2) Section 202 (f) (2) of such Act is amended by

24 striking out "The requirement in paragraph (1) that the

25 deceased fully insured individual also be a currently insured

P-.
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1 ,individual, and the provisions of, subparagraph, (D) of such

2 paragraph," and inserting in lieu thereof "The provisions

3 of subparagraph (D) of paragraph (1) "

4 . (c), In the case of any husband who would not b6 en-

5 titled to husband's insurance benefits under section 202 (o)

6 of the Social Security Act oi any: widOWer who)would not

7 be' entitled to widower's.,insurfatce benefitss under section

8 202 (f) of such Act except for the -Qnactm6nt of this see-

9 tion, the requirement in section'202 (c) (1) (C) or 202 (f)

10 (1) (D) of such Act relating to the'time within which

11 proof of support must be fied shall not apply if such proof

12 of support is filed within two years after the month follow-

13 ing the month in which this Act is enacted,

14 (d) The-amendments made by this section shall apply

15 with' respect to monthly benefits payable under title II

16 of the Social Security, Act for and' after the second month

17 following the month in which this At is enacted, but only

18 on the basis of applications fAled in or after the month in

19 which this Act is enacted.

20 DEFINITION OF DISABILITY

21 SEc. 46 157. (a) Section 223 (o) of the'Social Secu-

22 rity Act is amended-

23 (1) by inserting "of Insured status and Waiting

24 Period" After "Definitions" in the heading;

25, (2) by striking out pa twjrh (2) tid,
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1 (3) by redesignating paragraph (3) as paragraph

2 (2).

3 (b) Section 223 of such Act is further amended by add-

4 ing at the end thereof the following new subsection:

5 "Definition of Disability

6 "(d) (1) The term 'disability' means-'

7 "(A) inability to engage in any substantial gain-

8 ful activity by reason of any medically determinable

9 physical or mental impairment which can be expected

10 to result in death or which has lasted or can be expected

11 to last for a continuous period of not less than 12

12 months; or

13 "(B) in the case of an individual who has attained

14 the age of 55 and is blind (within the meaning of 'blind-

15 ness' as defined in section 216 (i) (1)), inability by

16 reason of such blindness to engage in substantial gainful

17 activity requiring skills or abilities comparable to those

18 of any gainful activity in which he has previously en-
/

19 gaged with some regularity and over a substantial period

20 of time.

21 "(2) For purposes of paragraph (1) (A)-

22 "(A) an individual (except a widow, surviving

23 divorced wife, or widower for purposes of section 202

24 (o) or, (f)) shall be determined to be viider a disability

25 only if his physical or mental impairment or impair-
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1, mento are of such severity that he is not only unable to

2 do his previous work but cannot, considering his age,

3 education, and work experience, engage in any other

4 kind of substantial gainful work which exists in, the n&-

51• tional economy, regardless of whether such work exists

6 ,, . ~in the general aea in :which he lives, or whether a

7 specific job vacancy exists for hin4, or whether he would

8 bo hired if he applied for work.

9 " "(B) A widow, surviving divorced wife, or

10 widower shall not be determined to be under a dis-

1 ability (for purposes of section 202 (e) or (f)) unless

12 his or. her physical or mental impairment or impair-

13 ments are of a level of severity which under regulations

14,, prescribed by the Secretary is deemed to be sufficient

15 to preclude an individual from engaging in any substan-

16 . ta gainful activity.'" ", ;,

17 "(3) For purposes of this subsection, a 'physical ori

18 mental impairment' is an impairment that results from anaf-

19 comical, physiological, or psychological abnormalities which

20 are demonstrable by medically acceptable clinidal-and lab-

21 oratory diagnostic techniques.

22 "(4). The Secretary shall by regulations prescribe th'

23 'criteria fqr detormitiing when services performed' o' earnings:

24 derived from services demonstrate an individual's ability to
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1, nigage in- substantial gainful activity. Notwithstanding the

2 provisions of paragraph (2), an individual whose services

3 or earnings meet such, criteria shall, except for purposes of

4,: SO&ioi 222 (c), be found notto be disabled.,

5 :" (5)' An individual shall'not be considered to'be under

6 & disability unless he furnishes such medical and other evi-

Yt den of the 6xistonothereof as the Secretary may, require."

8 (c) (1) Setion'202(d) (1) (B) of such At is amend-

9 ed by striking: out "section 223 (c)" and'inserting in lieu

10 thereof "section 223 (d) ".

11 " (2) Paragraphs (1), (2), and (3) of section, 202 (s)

12 of stich Act are each amended by striking out "section

13 223 (c)" and inserting in lieu thereof "section 223 (d) ".

14, (3) Section 221 (a) of such Act is amended by striking

15 'ot "or 228 (c)" and inserting in lieu thereof "or 223 (d) ".

16 (4) Section 221 (c) of such Act is amended by strik-'

17, ing'- out "or' 223 (e)" and inserting in lieu "thereof "or'

18: r223 (d)"
19 '..... (5) Seotion 222 ()(4) (B) of such At is amended

20: by strikinig'out:"section 223 (6) (2)" aid inserting inlieh

21 thereof "section 223 (d) ".

22'! i""f(6) Section 223(a) (1)'(D),'of such Act is amendeaI

23, by striking, out "subsection (c) (2)" and inserting in lieu

24 thereof.subsocto( ". ( d )

25 (7) The first sentence of section 223 (a) (1) of such



187

1 Act is further amended by striking Out "subsection (c) (3) Y
2 'ahd inserting in lieu thereof "subsedtion () (2) y'*:

3 . (8) The last sentence of section 223 (a) (1) is amended

4 by striking out "subsection (c) (2) except for:subparagraph

5 (B) thereof" 'and inserting i lieu thereof "l'subsection (d)

6, except for paragraiph, (1) (B)',thereof"'i f

,7 ;(9) Section 225 of such Act is amended by striking out

8 "section 223 (c) (2)" and inserting in lieu thereof "section

9 223 (d)".

10 (d) Section 216 (i) (1) of such Act is anended by

11 striking out- the third sentence and inserting in lieu thereof

12 the following: "The provisions of pragrph ,(2) (A), (3),

13 (4), and (5) of section 223(d) shall be appliedfor pur-

14 poses of determining whether an individual is under a disap

15 ability within ,the meaning'of thp first sentence of this para-;

16 graph in the same manner as they, are applied for, purposes

17 of paragraph (1) of such section." j

18 ', (e) The amendments made by this, section shall be

19 effective with respect to applications for disAbilWi insurance

20 benefits under section 223 of the Social Security Actj *Ad for

21' disability determinations under section.2t6(i), of'stch Act;

22 filed-, , '

2 , (1) in, or after the month in w4ich tis pt is

24.,r,: wd,or
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1 (2) before the month in which this Act is enacted

2 if the applicant has not died before such month ahd if--

3 (A) notice of the final decision of the Secretary

4 of Health, Education, and Welfare has not been

5 given to the applicant before such month; or

6 (B) the notice referred to in subparagraph

7 (A) has been so given before such month but a civil

8 action with respect to such final decision is com-

9 menced under section 205 (g) of the Social Security

10, Act (whether before,, in, or after such month) and

11 the decision in such civil action has not become

12 final before such month.

13 DISABILITY BENEFITS AFFECTED BY RECEIPT OF, WoIRK-

14 MEN's COMPENSATION'

15 SEC. -tW 158. (a) (1) The last sentence'of section 224

16 (a) of the Social Security Act is amended by inserting after

17 "his wages and self-employment income" where it first

18 appears in clause (B) the following: "(computed without

19 regard'to the limitations specified in section 209 (a) and

20 211(b) (1))".

21 (2) Section 224 (a) of such Act is further amended by

22 adding at the end thereof the following: "In any case where

23 an individual's wages and self-employment income reported

24 to the Secretary for a calendar year' reach the"1'ithitations

25 specified in sections 209 (a) and 211 (b) (1), the Secretary



139

1 tinder regulations shall estimate the total of such wages and

2 self-employment income for purposes of clause (B) of the

3 preceding sentence on the basis of such information as may

4 be available to him indicating the extent (if any) by which

5 such wages and self-employment income exceed such limita-

6 tions."

7 (b) (1) The amendments made by subsection (a) shall

8 apply only with respect to monthly benefits under title II

9 of the Social Security Act for months after the month in

10 which this Act is enacted.

11 (2) For purposes of any redetermination which is made

12 under section 224 (f) of the Social Security Act in the

13 case of benefits subject to reduction under section 224 of

14 such Act, where such reduction as first computed was effect'

15 tive .with respect to benefits for the month in which this

16 Act is enacted or a prior month, the amendments made by

17 subsection (a) of this section shall also le deemed to have

18 applied in the initial determination of, the "average current

19 earnings" of the individual whose wages and self-employ-

20 ment income are involved.

21 BXTBNSION OF TIME FOR FILING REPORTS OF BRINGSS

22 SEC. 54 159. (a) Section 203 (h) (1) (A) of the

23 ,Social Security Act is amended by adding at the end thereof

24 the following new sentence: ,"Tie. Secretary may grant a

25 reasonable extension of time; for making the report of earn-
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1 ings required in this paragraph if he finds that there is valid

2 reason for a. delay, but in no ease may the period be extended

3 more than three months."

4 (b) Section 203 (h) (2) of such Act is amended by

5 striking out "within the time prescribed therein" and in-

6 serting in lieu thereof "within the time prescribed by or in

:'7 accordance with such paragraph".

8 PENALTIES FOR FAILURE TO FILE TIMELY REPORTS

9 OF EARNINGS AND OTHER EVENTS

10 Si~w. 4-4 160. (a) Section 203 (b) (2) (A.) of the So-

11 cial Security Act is amended by inserting before the semi-

12 colon at the end thereof the following: ", except that if the

13 deduction imposed under subsection (b) by reason of his

14 earnings for such year is less than the amount of his benefit

15 (or benefits) for the last month of such year for which lie was

16 entitled to a benefit under section 202, the additional deduc-

17 tion shall be equal to the amount of the deduction imposed

18 under subsection (b) but not less than $10".

19 (b) Section 203 (g) of such Act is amended by striking

20 out all that follows "shall suffer" and inserting in lieu

21, thereof the following: "deductions in addition to, those

22 imposed under subsection (c) as follows:

23 "(1) if such failure is the first one with respect to

24 which an additional deduction is imposed by this sub-

25 section, such additional deduction 'shall be equal to his
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1 benefit or benefits for the first month of the period for

2 which there is a failure to report even though such

3 failure is with respect to more than one month;

4 . "(2) if such failure is the second one with respect

5, to whioh an additional deduction is imposed by this

6 subsection, such additional deduction shall be equal to

7 two times his benefit or benefits for the first month of

8 the period for which there is a failure to report even

9 though such failure is with respect to more than two

10 months; and

11 "(3) if such failure is the third or a subsequent one

12 for which an additional deduction is imposed under this

13 subsectioa, such additional deduction shall be equal to

14 three times his benefit or benefits for the first month

15 of the period for which there is a failure to report even

16 though the failure to report is with respect to more than

17 three months;

18 except that the number of additional deductions re-

19 quired by this subsection shall not exceed the number of

20 months in the period for which there is a failure to report.

21 As used in this subsection, the term 'period for which there

22 is a failure to report' with respect to any individual means

23 the period for which such. individual received and

24 accepted insurance benefits under section 202 without mak-
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I ing a timely report and for which deductions are required

2 under subsection (c) ."

3 (c). The amendments made by this section shall apply

4 with respect to any deductions imposed on or after the date

5 of the enactment of this Act under subsections (g) and (h)

6 of section 203 of the Social Security Act on account of failure

7 to make a report required thereby.

8 LIMITATION ON PAYMENT OF BENEFITS TO'ALIENS OUTSIDE

9 TIE UNITED STATES

10 SEC. 4;0 161. (a) (1) Section 202 (t) (1) of the Social

11 Security Act is amended by adding at the end thereof (after

12 and below subparagraph (B)) the following new sentence:

13 "For purposes of the preceding sentence, after an individual

;14 has been outside the UnitedStates for any period of thirty

15 .consecutive days he shall be treated as remaining outside the

16 United States until he has been in the United States for a

17 period of thirty consecutive days "

18 (2) The amendment made by paragraph (1) shall

19 apply only with respect to six-month periods (within the

20 meaning of section 202 (t) (1) (A) of the Social Security

21 Act) which begin after the dat', of the enactment of this Act.

22 9H, It Wd ee\ V/4\4+ of otweh A4 is amended

23 "* by -i,4,t .... 1t-

24 ...... ; I
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7 (b) (1) Section 202(t) of such Act is further amended

8 by adding at the end thereof the following new paragraph:

9 "(10) Whenever payments to which an individuali

10 entitled under title I! of the Social Security Act have been

11 withheld by the Secretary of the Treasury under the first

12 section of the Act of October 9, 1940 (31 U.S.C. 123),

13 and such individual dies while such payments are being

14 withheld, such payments shall, after the Secretary of the

15 Treasury has made a determination that such payments

16 should no langer be withheld under such Act, be made only

17 to a person who, for. the first .-month with respect to which

18 such determination is applicable, is (or upon filing appli-

19 cation in such month would be) entitled to monthly benefits

20 under title II on the basis of the wages and self-employment

21 income with respect to which such deceased individual was

22 entitled to such payment, except that the total amount of

23 such payments which may be paid to such person (or per-

24 sons so entitled) shall not be in excess of the equivalent of

J. 83-160-10
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1 the last 12 months' benefits that would have been payable

2 to such individual."

3 (2) The amendmnent made by this section shall be apm

4 plicable only with respect to benefits that become payable

5 under title II of the Social Security Act for months after

6 the month in which this Act is enacted.
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1 SPECIAL SAVING PROVISION FOR CERTAIN CHILDREN

2 SEC. 162. (a) Where-

3 (1) one or more persons were entitled (without the

4 application of section 202(j) (1) of the Social Security

5 Act) to monthly benefits under section 202 or 223 of

6 such Act for August 1965 and for the effective month

7 on the basis of the wages and self-employment income

8 of an individual, and

9 (2) one or more persons (not included in paragraph

10 (1)) became entitled to monthly benefits for September

11 1965 under section 202(d) by reason of section 216

12 (h) (3), on the basis of such wages and self-employment

13 income and are so entitled for the effective month, and

14 (3) the total of benefits to which all persons are

15 entitled under such section 202 or 223 on the basis of

16 such wages and self-employment for the effective month

17 are reduced by reason of section 203(a) of such Act,

18 as amended by this Act (or would, but for the penulti-

19 mate sentence of such section 203(a), be so reduced),

20 then the amount of the benefit to which each such person

21 referred to in paragraph (1) above is entitled for months

22 after the effective month shall be increased, after the applica-

23 tion of such section 203(a), to the amount it would have
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1 been if the person or persons referred to in paragraph (2)

2 were not entitled to a benefit 'referred to in such paragraph.

. 3 (b) For purposes of subsection (a), the term "effec-

4 tive month" means the qnonth after the month in which this

5 Act is enacted.

6 TRANSFER TO HEALTII I NSIJRANCE, BENEFITS ADVISORY

7 COUNCIL OF NATIONAL MEDICAL REVIEW COMMITTEE

8 FUNCTIONS; INCREASE IN COUNCIL'S MEMBERSHIP

9 SEC. 44Q 163. (a) Section 1867 of the Social Security

10 Act is amended to read as follows:

11 "HE ALTH INSURANCE BENEFITS ADVISORY COUNCIL

1-2 "SEC. 1867. (a) There is hereby created a Health In-

13 surance Benefits Advisory Council which shall consist of 19

14 persons, not otherwise in the employ of the United States,

15 appointed by the Secretary without regard to the provisions

-.16 of title 5, United States Code, governing appointments in

17 the competitive service. The Secretary shall from time to

18 time appoint one of the membeTs to serve as Chairman. The

19' members shall include persons who are outstanding in fields

20 related to hospital, medical, and other health activities, per-

21 sons who tire representative of organizations and associations

22 of, professional personnel in the field of medicine, and at least

23 one person who is representative of the general public. Each

24 member shall hold office for a term of 4 years, except that

25 any member appointed to fill a vacancy occurring prior
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1 to the expiration of the term for which his predecessor was

2 appointed shall be appointed for the remainder of such term.

3 A member shall not be eligible to serve continuously for more

4 than 2 terms. The Secretary may, at the request of the Adr

5 visory Council or otherwise, appoint such special advisory

6 professional or technical committees as may be useful in car.

7 rying out this title. Members of the Ad isory Council ond

8 members of any such advisory or technical committee, while

9 attending meetings or conferences thereof or otherwise serve+

10 ing on business of the Advisory Council or of such committee,

11 shall be entitled to receive compensation at rates fixed by

12 the Secretary, but not exceeding $100 per day, including

13 travel time, and while so serving away from their homes or

14 regular places of business they may be allowed travel ex-

15 penses, including per diem in lieu of subsistence, as author-

16 ized by section 5703 of title 5, United States Code, for per-1

17 sons in the Government service employed intermittently. The

18 Advisory Council shall meet as frequently as the Secretary

19 deems necessary. Upon request of 5 or more members, it

20 shall be the duty of the Secretary to call a meeting of the

21 Advisory Council.

22 "(b) It shall be the function of the Advisory Council

23 (1) to advise the Secretary on matters of general policy in

24 the administration of this title and in the formulation of reg-i
25 ulations under this title, and (2) to study the utilization of
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1 hospital and other medical care and services for which pay-

2 ment may be made under this title with a view to recom-

3 mending any changes which may seem desirable in the way

4 in which such care and services are utilized or in the ad-

5 ministration of the programs established by this title, or in

6 the provisions of this title. The Advisory Council shall make

7 an annual report to the Secretary on the performance of

8 its functions, including any recommendations it may have

9 with respect thereto, and such report shall be transmitted

10 promptly by the Secretary to the Congress.

11 "(c) The Advisory Council is authorized to engage such

12 technical assistance as may be required to carry out its func-

13 tions, and the Secretary shall, in addition, make available to

14 the Advisory Council suoh secretarial, clerical, and other

15 assistance and such pertinent data obtained and prepared

16 by the Department of Health, Education, and Welfare as

17 the Advisory Council may require to carry out its functions."

18 (b) The amendment made 1 y subsection (a) shall not

19 be construed as affecting the terms of office of the members

20 of the Health Insurance Benefits Advisory Council in office

21 on the date of the enactment of this Act or their successors.

22 The terms of office of the three additional members of the

23 Health Insurance Benefits Advisory Council first appointed

24 pursuant to the increase in the membership of such Council

25 provided by such amendment shall exp, a designated by
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1 the Secretary at the time of appointment, one at the end of

2 the first year, one at the end of the second year, and one at

3 the end of the third year after the date of appointment.

4 (c) Section 1868 of the Social Security Act is repealed.

5 ADVISORY COUNCIL ON SOCIAL SECURITY

6 SE. 46 164. (a) (1) Section 706 (a) of the Social

7 Security Act is amended by striking out "During 1968 and

8 every fifth year thereafter" and inserting in lieu thereof

9 "During February 1969 and during February of every fourth

10 year thereafter".

11 (2) The first sentence of section 706 (d) of such Act

12 is amended by striking out "second".

13 (b) Section 706 (b) of such Act is amended by striking

14 out "shall consist of the Commissioner of Social Security, as

15 Chairman, and 12 other persons, appointed by the Secretary"

16 and inserting in lieu thereof "shall consist of a Chairman and 12

17 other persons, appointed by the Secretary".

18 REIMBURSEMENT OF CIVIL SERVICE RETIREMENT ANNUI-

19 TANTS FOR CERTAIN PREMIUM PAYMENTS UNDER

20 SUPPLEMENTARY MEDICAL INSURANCE PROGRAM

21 EC. 444 165. Section 1840 (e) (1) of the Social Secu-

22 rity Act-is amended by adding at the end thereof the follow-

23 ing new sentence: "A plan described in section 8903 of title

24: 5, United States Code, may reimburse each annuitant en-

25 rolled in such plan an amount equal to the pi'emiums paid by'
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1 him under this part if such reimbursement is paid entirely

2 from funds of such plan whicL are derived from sources other

3 than the contributions described in section 8906 of such

4 title."

5 APPROPRIATIONS TO SUPPLBMENTARY MEDICAL

6 INSURANCE TRUST FUND

7 Sw.446 .166. (a) Section 1844 (a) of the Social Secu-

8 rity Act is amended to iead as follows:

9 "(a) There are authorized to be appropriated from time

10 to time, out of any moneys in the Treasury not otherwise a1-

11 propriatod, to the Federal Supplementary Medical Insurance

12 Trust Fund-

13 "(1) a Government contribution equal to the ag-

14 gregate premiums payable under this part and deposited

15 in the Trust Fund, and

1(i "(2) such sums as the Secretary deems necessary

17 to place the Trust Fund, at the end of any fiscal year

18 occurring after June 30, 1967, in the same position in

19! which it would have been at the end of such fiscal year

2) if (A) a Governinent contribution representing the ex-

21 cess of the premiums deposited in the Trust Fund during

22 the fiscal year ending June 30, 1967, over the Govern-

23 ment contribution actually appropriated to the Trust

24 Fund during such fiscal year had 1een appropriated to

25 it on June 30, 1967, and (B) the Government contri-
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bution for premiums deposited in the Trust Fund after

2 June 30, 1967, had been appropriated to it when such

3 premiums were deposited."

4 (b) Spetion 1844 (b) of such Act is amended by strik-

5 ing out "1967" and inserting in lieu thereof "1969".

6 DISCLOSURE TO COURTS OF WHEREA ot'TS OF,

7 CERTAIN INDIMUAIJS

8 Sno. 446 167. (a) Section 1106 () (1) of the Social

9 Security Act is amended by inserting "(A) " after " (c)

10 (1)", by redesigmatiiig subparagraphs (A) through (D) as

11 clauses (i) through (i), respectively, and by adding at the

12 end thereof the following new subparagraph:

13 "(B) If a request for the most recent address of any

14 individual so included is filed (in accordance with paragraph

15 (2) of this subsection) by a court having jurisdiction to issue

16 orders against individuals for the support and maintenance

17 of their children, the Secretary shall furnish such address, or

18 the address of the individual's most recent employer, or both,

19 for the court's own use in issuing or determining whether to

20 issue such an order against such individual, (and for no other

21 purpose)., if the court certifies that the, information is re-

22 quested for such use."

23 , (b) (1) Section 1106(c) (2) of such Act is amended

24 by striking out ", and shall be accompanied" and all that

25 follows and inserting in lieu thereof "(and, in the case of a
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1 request under paragraph (1) (A), shall be accompanied by

2 a certified copy of the order referred to in clauses (i) and

3 (iv) thereof)."

4 (2) Section 1106 (c) (3) of such Act is amended by

5 striking out "authorized by subparagraph (D) thereof" and

6 inserting in lieu thereof "authorized by subparagraph (A)

.7 (iv) or (B) thereof".

8 REPORTS OF BOARDS OF TRUSTEES TO CONGRESS

9 SEC. +G7 168. (at) Sections 201 (c) (2), 1817 (b) (2),

10 and 1841 (b) (2) of the Social Security Act are eaoh

11 amended by striking out "March" and inserting in lieu

12 thereof "April".

13 (b) Section 201 (c) of such Act is amended by insert-

14 ing immediately before the last sentence the following new

15 sentence: "Such report shall also include an actuarial analy-

16 sis of the benefit disbursements made from the Federal Old-

17 Age and Survivors Insurance Trust Fund with respect to

18 disabled beneficiaries."

19 GENERAL SAVINGS PROVISION

20 SEC. 4468 169. (a) Where-

21 (1) one or more persons were entitled (without

22 the application of section 202 (j) (1) of the Social Se-

23 curity Act) to monthly benefits under section 202 or

24 223 of such Act for the effective month on the basis of

25 the wages and self-employment income of an individual,

26 and
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1 (2) one or more persons (not included in paragraph

2 (1)) become entitled to monthly benefits under such

3 section 202 for the first month after the effective month

4 on the basis of such wages and self-employment by rea-

5 son of the amendments made to such Act by sections

6 44 4&1 1 U+ 444 U6 of t14e A anA 105, 150,

7 151, 152, 155, 156, and 170 of this Act, and

8 (3) the total of benefits to which all persons are

9 entitled under such section 202 or 223 on the basis of

10 such wages and self-employment for such first month

11 are reduced by reason of section 203 (a) of such Act,

12 as amended by this Act (or would, but for the penulti-

13 mate sentence of such section 203 (a), be so reduced),

14 then the amount of the benefit to which each such person

15 referred to in paragraph (1) is entitled for months after

16 the effective month shall be increased, after the application

17 of such section 203 (a.), to the amount it would have been

18 if the person or persons referred to in paragraph (2) were

19 not entitled to a benefit referred to in such paragraph.

20 (b) For purposes of subsection (a), the term "effective

21 month" means the month after the month in which this

22 Act is enacted.

23 PARENT'S INSURANCE BENEFITS

24 SEc. 170. (a) Paragraphs (1) and (2) of section 202

25 -(h) of the Social Security Act is amended to read as follows:
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1 "(1) Eioery paient (as defined in this subsection) of at

2 individual entitled to ol-age or disability insurance benefits;

3 or of an individual who died a fully insured individual, if

4 such parent-

5 "(A) has attained ag.e 62,

6 "(B) was receiving at least one-.half of his support,

7 ai deeerlined in accordance with regulations prescribed

8 IV the Secretary from such deceased or insured indi.

9 vidual-

10 "(i) if such individual is entitled to old-age or

11 disability insurance benefits, at the time he became

12 entitled to such benefits,

13 "(ii) if such individual has died, at the time

14 of death, or

15 "(iii) if stch indiiidu al had a period of dis-

16 ability which continued until he became entitled to

17 old-age or disability i w'urance benefits, or (if he has

18 (lied) until the month of his death, at the beginning

19 of su ch period of disability,

20 a1d has filed )roof of s ich sU/)i)ort with, two years

21 after the month in which such. individual filed applica-

22 lion with respect to such period of disability, became en-

23 titled to such benefits, or died, whichever is applicable,

24 "(C) is not entitled to old-age insurance benefits

25 (or, if such individual is living, torVdisability insurance

26 benefits), or is entitled to such benefits each of which-
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I "(i) if such individual is living, is based oh a

2 primary insurance amount which is less than 50

3 percent of such individual's primary insurance

4 amount, or

5 "(ii) if such individual is deceased, is less than

6 824- percent of such individual's primary insurance

7 amount in a case here the amount of such parent's

8 insurance benefit for the month is determinable under

9 paragraph (2) (A), or is less than 75 percent of

10 such primary insurance amount in any other case,

11 "(D) has not married since the time as of which it

12 is determined, under subparagraph (B) of this para-

13 graph, that such parent was receiving at least one-half

14 of his support from such individual, and

15 "(E) has filed application for parent's insurance

16 benefits, shall be i-ditled to a parent's insurance benefit

17 for each month, beginning with the first month in which

18 he becomes so entitled to such insurance benefits and end-

19 ing with the wnth preceding the first month in which any

20 of thejollowing occurs-

21 "(F) such parent dies or marries, or

22 "(0) (i) if such individual is entitled to old-age or

23 disability insurance benefits, such parent becomes entitled

24 to an old-age or disability insurance benefit based on *a

25 primary insurance amount which is equad 4o or exceed ds
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1 50 percent of the primary insurance amount of such in-

2 dividual, or

3 "(ii) if such individual has died, such parent be-

4 comes entitled to an ol-age insurance benefit which is

5 equal to or exceeds 82! percent of such individual's

6 primary insurance amount in a case where the amount

7 of the parent's insurance benefit for the month is de-

8 terminable under paragraph (2) (A), or is equal to or

9 exceeds 75 percent of such primary insurance amount in

10 any other case, or

11 "(H) such individual is living but is not entitled to dis-

12 ability insurance benefits and is not entitled to old-age insur-

13 ance benefits.

14 "(2) (A) Except as provided in subparagraphs (B)

15 and (C), and in subsection (q), such parent's insurance

16 benefit for each month shall be equal to-

17 "(i) iiF the individual on the basis of whose wages

18 and self-employment income the parent is entitled to such

19 benefit has not died prior to the end of such nwnth, one-

20 half of the primary insurance amount of such individual

21 for such month, or

22 "(ii) if such individual has died in or prior to such

23 month, 821 percent of the primary insurance amount of

24 such individual.

25 "(B) For any month for which more than one parent
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1 is entitled to parent's insurance benefits on the basis of the

2 wages and self-employment income of an individual who

3 died in or prior to such month, such benefit for each such

4 parent for such month shall (except as provided in subpara-

5 graph (C)) be equal to 75 per ceatuit of the primnary insur-

6 ance amount of such individual.

7 "(C) In any case in which-

8 "(i) any parent is entitled to a parent's insurance

9 benefit for a month on the basis of the wages and self-

10 employment income of an individual who died in or

11 prior to such month, and

12 "(ii) another parent of such individual is entitled

13 to parent's insurance benefits for such month on the

14 basis of such wages and self-employment income, and

15 on the basis of an application filed after such month and

16 after the month in which the application for the parent's

17 insurance benefits rcf erred to in clause (i) was filed,
0

18 the amount of the parent's insurance benefit of the parent

19 referred to in clause (i) for the month referred to in such

20 clause shall be determined under subparagraph (A) instead

21 of subparagraph (B) and the amount of the parent's insur-

22 dance benefit of the parent referred to in clause (ii) for such

23 month shall be equal to 150 per centum of the primary in-

24 surance amount of such individual minus the amount (be-
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1 fore the application of section 203(a)) of the benefit for sitch

2 month of the parent referred to in clause (i)."

3 (b) Section 202(q) of such Act is amended-

4 (1) by inserting "PARENT'S," in the heading after

5 ItHUSBA ND'8," ;

6 (2) by inserting "parent's," in paragraph (1) after

7 "husband's,", and by striking out "or husband's" in

8 such paragraph and iniserting in lieu thereof ", hus-

9 band's, or parent's";

10 (3) bY inserting "parent's," after "husband's,"

11 wherever it appears in paragraph (3), and by striking

12 out "or husband's" wherever it appears in such para-

13 graph and inserting in lieu thereof ", husband's, or

14 parent's";

15 "(ii) another parent of such individual is entitled

16 to a parent's insurance benefit for such month on the

17 basis of such wages and self-employment income, and on

18 the basis of an application filed after such month and

19 after the month in which the application for the parent's

20 "visu runce benefits referred to in clause (i) was flied,

21 the amount of the parent's insurance benefit of the parent

22 referred to in clause (i) for the month referred to in such

23 clause shall be determined under subparagraph (A) instead

24 of subparaqraph (B) and the amount of the parent's insur-

25 ance benefit of the parent referred to in clause (ii) for such
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1 month shall be equal to 150 per centum of the primary insur-

2 ance amount of such individual m'inus the amount beforee

3 the application of section 203(a)) of tMe benefit for such

4 month of the parent referred to in clause (i)."

5 (b) Section 202(q) of such Act is amended-

6 (1) by striking out "or Widow's" in the heading and

7 inserting in !ieit thereof "Widow's, or "Parent's";

8 (2) by striking out "or widow's" where it first ap-

9 pears in paragraph (1) and inserting in lieu thereof

10 "widow's, or parents", and by strikin{j out "or hus.

11 band's" in such paragraph and inserting in lieu thereof

12 ", husband's,. or parent's";

13 (3) by striking out "or widow's" wherever it ap-

14 pears in paragraph (3) and inserting in lieu thereof

15 '"widow's, or parent's", and by striking out "or hus-

16 band's" wherever it appears in such paragraph aihd

17 inserting in lieu thereof I", husband'w, or parent's";

18 (4) by striking out "or widow's" wherever it ap-

19 pears in paragraph (6) and inserting in leu thereof

20 "widow's, or parent's";

21 (5) by striking out "or widow's" in paragraph (5)

22 and inserting in lieu thereof "widow's, o' parent's";

23 by inserting at the end of subparagraplh (A) of such

24 paragraph the following: "and, in the case of a par-

J. 83-160--11



ent's insurance benefit, any month in which no such

2 benefit was payable as a result of the operation of sec-

3 lion 203(a),"; by striking out "or husband's" in sub-

4 paragraph (C) of such paragraph and inserting in lieu

5 thereof ", husband's, or parent's"; and by striking out

6 "spouse" in subparagraph (C) of such paragraph and

'7 inserting in lieu thereof "individual";

8 (6) by striking out "or husband's" in paragraph

9 (9) and inserting in, lieu thereof "husband's, or par-

10 ent's"; and

11 (7) by amending paragraph (10) (as added by

12 section 103(a) (8) of this Act) to read as follows:

13 "(10) For purposes of this subsection-

14 "(A) the term 'widow's insurance benefit' means

15 only a benefit payable under subsection. (e) which is

16 determined under subsection (e) (2) (A); aml

17 "(B) the term 'parent's insurance benefit' means

18 only a benefit payable under' subsection (h) to a parent

19 on the basis of the wages and self-emplopnent income

20 of an individual entitled to old-age or disability insur-

21k ,ance benefits."

22 (c) Section 202((r) of such Act is amended-

23 , (1) by striking out "or Husband's" in the heading

24 and inserting in lieu thereof ", Husband's, or "Parent's";

25 (2) by striking out "is eligible'for a wife's or hus-
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1 band's insurance be iifit for such first month" iii para-

2 graph (1) tmid lnseritbig iii lieu thereof "is eligible for

3 a wife's or husband's ilbs'iIalc benefit or (in a case

4 where the bisu red individual is liUi)) a parents in-

5 surface benefit for such first month";

6 (3) by striking out "or husband's in,,,mance beie-

7 fits." in paragal'h (1) amd iisertinl in lieu thereof

8 ", husband'", or p/ri'eflts insurm'ie benefitss.; and

9 (4) by strikig out "or husband's" in paragraph

10 (2) and inserting in lieu thereof "; 'husband's, Or

11 parent's".

12 (d) The last-sentence of section 203(a) of such Act is

13 amended to read as follows: "Whenever a reduction is made

14 under this subsection in the total of monthly benefits to tvhich

15 individuals are entitled for any month on the basis of the

16 wages and self-einployment income of an insured individual-

17 "(A) if such total of benefits ,or such month in-

18 cludes any benefit or benefits under section 202(h),

19 the reduction shall first be applied to reduce, (but not

20 below zero) such benefit (or proportionately such bene-

21 fits) under section 202(h);

22 "(B) if no benefits mder section 202(h) are in-

23 eluded in such total or if such reduction exceeds the sum

24 of the benefits umder section 202(h) for such 'month,

25 all of such reduction 'or such excess, as the case ma!
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1 be, shall be applied against the benefits (other than those

2 under section 202(h)) included in such total of benefits

,3 for such month by proportionatel.y decreasing each of

4 them, except the old-age or disability insurance benefit."

5 (e) Section 203(d) (1) of such Act is amended by

6 striking out "or child's" wherever it appears and inserting in

7 lieu thereof "child's, or parent's" and by striking out "or

8 child" and inserting in lieu thereof "child, or parent".

9 (f) Section 201 (h) of such Act is amended bnj striking

10 out "or (d)" and inserting in lieu thereof "(d), or (h)".

11 (g) (1) The amendments made by subsections (a), (b),

12 (c), (e), and (f) of this section shall apply with respect to

13 monthly insurance benefits under title II of the Social Seca-

14 rity Act and for and after the second month followilug the

i month in which this Act is enacted, but only ow the basis

16 of applications filed in or after the month in which this Act

17. is enacted.

-18 (2) The amendment made by subsection (d) of this

19 section shall apply only in the case of an individual whose

20 first month of entitlement to benefits uler section 202(h)

21 of the Social Security Act is after the month follow iij the

22 month in which this Act is enacted. k

23 , (h) The requirement in section 202(h) (1) (B) of the

24 Social Security Act that proof Qf support be filed within

25 jtwo,years after a specified ,time in order to establish eligi-
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1 bility for parent's insurance benefits shall, insofar as suich

2 requirement applies to cases where applications under such

3 subsection are filed by parents on the basis'of the wages and

4 self-employment ineowne of an, individual entitled to old-age br

5 disability insurance benefits, be deemed to have been met if

6 such proof of support is filed within two years after the

7 date of the enactment of this Act.

8 TITLE II PUBLIC WELFARE AMENDMENTS

9 PART 1-PUBLIC ASSISTANCE AMENDMENTS
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2o COMIPREJIEN,811 E PROGRAM OF SERIV'ICES FURNISH!ED) OF

21 FAMILIES II'ITH DEIPENDENT CIIILDREN

22 SEC. 201. (a) Section 402(a) of the Social Scurity

21 Act i8 amended by ,rikiny out classes (12) and (13) and

24 inserting in lieu thereof the followi., "(12) provide-

25 "(A) for the devlomCont of a comprchcnsie pro-
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gram for each relative and dependent child receiving aid

211 to families with dependent children u nde'r the. plan with

3 the objective of-

4 "(i) maintaining and strengthening family life

5 and assisting such relative and child to attain or

6 retain capability for self-support or care, and :j

7 "(ii) assuring, to the maximnumr extent possible,

8 that each apl'Opriiate relative and child will enter

9 the labor force and accept employment so that they

10 will become self-sufficient, and

11 "(iii) preventing or reducing the incidence of,

12 illegitimqte births,

13 "(B) for the implementation of such programs by-

14 "(i) evaluating the employment potential of

15 such relatives and children and their needs for train-

16 ing, education, rehabilitation, and medical services

17 in order to secure and retain employment or to raie'

18 the level of their skills to secure advancement in their

19 employment, and

20 "(ii) furnishing such individuals child-welfare c

21 services as defined in section 425, family services as.4

22 defined in section 406(d), anl such other service'

23 as the Secretary may prescribe to accomplish the:

24 objectives of such comprehensive program,

25 and in appropriate cases by providing aid to fa-milies
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1 with dClcndeilt children in the form of payments of tile

2 types described in section 406 (1) (2),

3 "(C) for such review of each such program as may

4 beI necessary (as fre(1eCRtly as Iay 1'(I MA ecesary, 1it at

5 least one a year) to insure that it is being effectively

6 implemented,

7 "(1) for furiinishing the Secretary with such re-

8 ports as lie may specify showing the results of such pro-

9 grams, and

10 "(E) to the extent that such programs are de7

11 eloped and implemiiented by services furnisled l)y the

12 staff of the State agency or the local agency administer-

13 ing the State plan in each of the political subdivisions of

14 the State, for the establishment of a, single organizational

15 unit in such State or local agency, as the case may be,

16 responsible for the furnishing of such services;

17 -(-4)- (13) provide that where the State agency has reason

18 to believe that the hone in which a relative and child receiv-

19 ing aid reside is iuisuitable for the child because of the

20 neglect, abuse, or exploitation of such child it shall bring such

21 collditio n to the attention of the appropriate court or law

22 enforcement agenciIs ii the State, providing such data with

23 respect to the situation it may have; - (1.1) provide-

24 " (A ) for the development a#1 implementation of

25 a program under which the State agency will under-

26 take--
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1 "(i) in the case of an illegitimate child receiv-

2 ing aid to faitilies with dependent children, to

3 esta lish the paternity of such child and secure sip-

4 port for him, and

5 "(ii) in the case of any child receiving such

6 aid who has been deserted or abandoned by his par-

7 ent, to secure support for such child from such par-

8 ent (or from any other person legally liable for

9 such support), utilizing any reciprocal arrangements

10 adopted with other States to obtain or enforce court

11 orders for support, and

12 "(B) for the establishment of a single organizational

13 unit in the State agency or local agency administering

14 the State 1)lan in each political subdivision which will b

15 resl)onsible for the administration of the program re-

16 ferred to in clause (A)

17 ( (15) provide for entering into cooperative arrange-

18 ments with appropriate courts and law enforcement officials

19 (A) to assist the State agency in administering the pro-

20 grand referred to in clause - (14) (A) , including the en-

21 tering into of financial arrangements with such courts and

22 officials in order to assure optimum results under such pro-

23 grain, and (B) with respect to any other matters of conmnmon

24 concern to such courts or officials and the State agency or

25 local agency administering the State plan."

I
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1 (2) Section 402 (a) (13) of such Act (as redesignated

2 by section 202 (a) of this Act) is amended by striking out

3 "(if any) ".

4 (b) Section 402 of such Act, is amended by adding at

5 the end thereof the following new subsection:

6 "(c) The Secretary shall, on the basis of his review of

7 the reports received from the States under clause ) (12)

8 of subsection (a), compile such data as he believes neces-

9 sary and from time to time publish his findings as to the

10 effectiveness of the programs developed and administered

11 l)y the States under such clause. The Secretary shall an-

12 nually report to the Congress (with the first such report

13 being made on or before July 1, 1970) on the programs

14 developed and administered by each State under such clause
15 (12).)Y
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5 (c) Section 403(a) (3) of such Act is amended by strik-

6 ing out subparagraphs (A) and (B) and inserting in lieu

7 thereof the following:

8 "(A) 75 per centum of so much of such ex-

9 penditures as are for-

10 "(i) services which are furnished pursu-

11 ant to clause (12) of section 402(a) and which

12 are provided to any child or relative who is

13 receiving aid to families with dependent chil-

14 dren,

15 "(ii) any of the services described in clause

16 (12) of section 402(a) which are provided to

17 any child or relative who is applying for aid

18 to families with dependent children or who,

19 within such period or periods as the Secertary

20 may prescribe, has been or is likely to become

21 an applicant for or recipient of such aid, or

22 (iii) the training of- personnel employed or

23 preparing for employment by the State agency

24 or by the local agency administering the plan

25 in the political subdivision;' plus".
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1 (d) Section 403 (a) (3) of such Act is further

2 amended-

3 (1) by striking out "subparagraphs (A) and (B)

4 in the sentence following subparagraph (C) and insert-

5 ing in lieu thereof "subparagraph (A) ";

6 (2) by inserting before the period at the end of the

7 sentence following subparagraph (C) the following:

8 "; and except that, to the extent specified by the Secre-

9 tary, child-welfare ..... &.. .. y .. .. s... ... °

10 services, and family services may be provided from

11 sources other than those referred to in subparagraphs

12 (D) and (E) "; and

13 (3) by striking out "subparagraphs (B) and (0),

14 apply" in the last sentence and inserting in lieu thereof

15 "subparagraph (C) applies".

16 t.,o - 4 w,,h A... if ameded toY%

17 follows

18 pttfpot '.

)(iii 4. sudseeio* 4 the services ,.efe+ to i.t *t.
0 A V4 OV X A.. .le

2t e lfi!3+- ; e vfe e mc";c. defied i* eto

22 42,
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13

14 (e) (1) Section 401(c) (of such Act is ) 1 elcd.

15 (2) Section 403 (a) (3) of sUtch A ct is aiidcd by

16 striking out "'whose State phaii, apprWoved under seetioll 402

17 meiets the requ~irem~ents of stibsection (c) (1)'', and by strik-

18 ill, ot ,'; and"1 ait thle end anid inserting in lieu thereof ,I

19 period.

.0 (3) Section 40#3 (a) (4) of such Act is repealed.

21i (4) Section 408 (d) of suchi Act is amended by striking
out "'ll (4) .

24 e h u...:... . .. :
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1 (f) Section 406 of such Act is amended by adding at

2 the end thereof the following new subsection:

3 "(d) The term 'family services' means services to a

4 family or ainy member thereof for the purpOse of preserving,

5 rehabilitating, reuniting, or stP'ngthening the family, in-

6 eluding family planning services, anl such other services

7 as will assist members of a family to attain or retain capabil-

8 ity for the maximum self-support and personal independ-

9 ence."

10 (g) (1) The amendments made by subsections (a), (b),

11 (d), (e), and (f) of this sectioni shall be effective April 1,

12 1968.

13 (2) The amendment made by subsection (c) shall apply

14 with respect to services furntished after March 31, 1968.

15

16

17 MeO. 20 2- ( t .G u t . .*." .l, . ( } of seeioti

-18 j4),+* ,,1' ~ i4 em# e~ae*ee'g44a

19 elatises fe 1r**gh4r ,e~e

20 EARIiNINGS EXEMPTION OF PUBLIC A SSISTANCE IRECIPIENTS

21 SEC. 202. (a) (.1) Clauses (8) through (15) of section

.. 402(a) of the Social Security Act are redesignated as clauses

23 (9) through (16), )'e' -pectively.

24 -- )-(2) Effective July 1, 1969,1 'ection 402 (a) of such

23 Act is ainded by str-iking out clause' (7) and inserting in
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1 libu thereof the following: "(7) exceptsns miay be otherwise

2 provided in clause (8), provide that the State agency shall,

3 in deternhng need,' take into 'onsidoratl6h 'any other in-

4 dome and resources of any child or relative claiming aid to

5 families with dependent children, or of any other individual

6 (living in the same home as such child: and relative) whose

7 needs the State determines should be considered in determin-

8 ing the need of the child or relative claiming such aid, as well

9 as any expenses reasonably attributable to the earning of any

10 such income;' (8) provide that, in making the determination

11 under clause (7), the State agency--

12 "(A) shall with respect to any month disregard-

13 "(i) all of the earned income of each depend-

14 ent child receiving aid to, families with dependent

15 children for any month in which such child (I) ig

16 under age 16, or (II) if age 16 or ove but under

17 age 21, is (as determined by tHe State in accord

18 ance with standards prescribed by ,the Secretary)

19 a full-time student attending a school, college, or

20 university, or a course of voctional or technical

21 training designed to fit him for gainful einploymenit,

22 and

23 "(ii) in the case of earned income of a depend-

24 ent child not included under clause (i), a relative

J. 83-100- 12
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,1 receiving such aid, and any other individual ,(living

2 in the same home as such relative and child) whose

needs, are. taken, ,into, account in making 'such

4',:e dtcrniination, the first $ )O $50 of '01 total of such

.5 . i led incoHie for suvli month l)uas oe thi'd oiie-

6 half of the remainder of sueh income for such month;

7 and,

8,? . " (B) (i) may, subject to the limitations prescribed

9 by the Secretary, permit all or any portion of the earned

10 or other income to be set aside for future identifiable

11 needs of a dependent child, and (ii) may, before dis-

12 regarding the amounts referred to in subparagraph (A)

and clause,, (i) of this subparagraph, disregard not more

14 than $5 per month of any income;

15 except that, with respect to any month, the State agency

16, shall not disregard any earned income (other than income

17 referred to in subparagraph (B)) of--,

18 :,..* "(C) any one of the persons specified in clause (ii)

19 of subparagraph (A) if such person-

20, "(i) terminated his employment or reduced his

211" earned income without good cause within such

22 period (of not less than 30 days) preceding such

23 , month as may be prescribed by the Secretary; or

24,; "(ii) refused without good cause, within such

25 period preceding such month as may, be prescribed
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1 by the Secretary, to accept employment in which

2 he is able to engage which is offered through the

3 public employment offices of the State, or is other-

4 wise offered by an employer if the offer of such em-

5 ployer is determined by the State orlocal agency

6 administering the State plan, after notification by

7 him, to be a bona fide offer of employment; or

8 "(D) any of such persons specified in clause (ii!

9 of subparagraph (A) if with respect to such month the

10 income of the persons so specified (within the meaning

11 of clause (7)) was in excess of their need as deter-

12 mined by the State agency pursuant to clause (7)

13 (without regard to clause (8)), unless, for any one of

14 the four months preceding such month, the needs of such

15 persons were met by the furnishing, of aid. under the

16., plan;".

17 -) (3) A State whose plin undei section 402 of the

18 Social Security Act has been approved by the Secretary shall

19 not be deemed to have failed to comply substantially with the

20 requirements of section 402 (a) (7) of such Act (as in effect

21 prior to July 1, 1969) for any period beginning after Sep-

22 tember 30, 1967, and ending prior to July 1, 1969, if for

23 such period the State agency disregards earned income of the

24 individuals involved in accordance with the requirements
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1 specified in section 402. (a) (7), and (8) of stich Act as

12 amended by this section.

3 (b) (1) Effective July 1, 1969, clauses (i) and (ii) of

.4 section 2(a) (10) (A) of such Act are amended to read

5 as follows: "(i) the State agency shall with respect to any

6 month disregard the first $50 of the total of the earned income

7 of such individual for such month plus one-half of the re-

8 mainder of such income for such month, and (ii) the State

9 may, before disregarding the amount referred to in clause

10 (i), disregard no more than $5 per month of any income;"

11 (b) (2) A State whose plan under section. 2 of the Social

12 Security Act has been approved by the Secretary shall not

13 be deemed to have failed to comply substantially with the

114 requirements bf section 2(a) (10) (A) of such Act (as in

15 effect prior to July 1, 1969) for any period beginning

16 after September 30, 1967 and ending prior to July 1,

17 1969 if for such period the Slate agency disregards earned

18' income of the individual involved in accordance with the

19 requirements specified in clause (i) of section 2(a) (10)

20: (A) of such Act as amended by this section.

21 . (c) (1) Effective July 1, 1969, clauses (A) and (B)

42 of section 1402(a) (8) of such. Act are amended to read as

23 follows: "(A) the: State agency shall with respect to any

24 month disregard the first $50 of the total of the earned

25 income of such individual for such months plus one-half
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1 of the remainder of such inwoml for such month, and (B)

2 the State nuty, before disregarding the aouit referred to

3 in clause (A), disrejard tio more than $5 per imioth of ant

4 income, and".

5 (2) A tate whose plan under section 1402 of the

6 Social Security Act has been approredl by the Secretary

7 shall not be deemed to have failed to comply substantially

8 with the requirements of section 1402(a)(8) of such Act

9 (as in effect prior to July 1, 1969) for any f'eriod beginning

10 after September 30, 1967, amd etiding prior to July i.,

11 1969, if for such period the State agency di.regards earned'

12 income of the individual iroired it accordance with the

13 requirmets specified ini clause (,1) of section 1402(a) (8)

14 of such Act as amelded byj this section.

15 (d)(1) Clause (i) of section 1602(a)(14)(B) is

16 antended to read as follows: "(i) the State aflency shall

17 with respect to aniy mouth disregard the first $50 of the

18 total of the earned income of such individual for such mouth

19 plus one-half of the remainder of such income for such

20 month, and".

21 (2) Subparagraph (C) of section 1 602(a)(14) is

22 amended to read as follows: "if such individual has attaineed

23 age 65 and is neither blind nor permancntly disabled, the

24 State agency shall with respect to (y mmth dise'egar'd the

25 first $50 of the total of the earjd income of such i'lididiml
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1 for such nwoth plus o(c-hulf of 1ihc rcmaielcr of su(h incoL(m(

2 for such month, and".

3 ( ) 1 State whose lun uh'r scct:ion 1602 of the '(,cial

4 S eurity let h1s becvlq U'cd I, , it, (cretary I('d not

5 be deemed to have to comply suhN/lsttialdy with the reqlire-

(6 me ts of ,.1...tio (-) (of -vuch l.t (,. i, ,'</ ,.prior

7 to July 1, 1969) for aMi p, iod blimiag aftr $vplcimlnr

8 ..0, 1967, and coding prior lo .,ly 1, 1969, if fan such

9 period the Sth (g e ncy disreg)ards cariicd income of the

10 iliridal ir-oired il ,',onho/onc i'I, the ,,ciirenmcts

11 s/,cif(d ill cd.us( (i) of s'(,icli, 602((,) (11) (B) Sr .,1-

12 par raph, (C) o/ section 1602(a,)(14) ,,.,, ,,mc,,dd by
13 thlis sction .

14 -(-)- 4 drn-t-w i-We Wete4 of i"1Pi-i4, eki% fg t 4-id

1 to ftmt4iis i t dw dte4 Phi4-h(-t 4tttd i+di4*tds whose
16 iieeds twe tN4i*ei h4tte*a m4 iii mtii+ tte1 demini+)-

14 W11191 tt * t4e t4ti tPffiwed i-a4efd *tsitt 40 .4t the S-M

18 Stevtif .4- wieh pvt44es f t-he 4 .,demiat4it o*4 4.m4t

19 ii,( m~dt -he 44 i -w 4 t44ii4i 4 92-4- -(.7)- tw4t -4 fi

20 4tvh A 4 s mtt , tin dJ bz t-is *.,tito4, t4e *ttte sh1 tpplb

21 (4 Jw m i 4 If v-(*4 l i4 r
22 th m A*4 *&-ht-4- rq i- W te $P4 4* *h~9 'tfd tlWl HF--

2 "3 *4 9 11h.iils ift 4 e9 iif nted Htdr'f h t avltt

24

2.5 ( " 1 11 aIch 'r i ,ini g t m ,d of
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1 orflusmince it 1der (I Shtle, phIII apl,0'orcd awler l ilhs 1,

2, Xl I , or X Iior part il of litle 11 of thc' Social iccurity

3 I1qt which "pro'ides for the (lcterniiwiiot of such nced under

4 the proCisious of such litles or such. par a(i. aind(ed by this

5 scioll the 8(atehl y l lsuc/ h provi.sii S noiirilhslaiding

6 any /rolisious of law (other lim such .w et) requiring the

7 late to isregard cInrud income of sulch iuli(idU(1. in dct(r-

8 inii'in. iiccd under such State p(u.s.

9 EIDI'ENI)ENT (111,I)BEN OF U NI'MiPLOYIEl) FATHERS

10 Suc. 203. (a) Section 407 of the Social Security Act is

11 anivilded to read as follows"

12 "DEPENDENT CHILDREN OF UNEMPLOYED FATHERS

13" "SEC. 407. (a) The term 'dependent child' shall, not-

14 withstanding scctioni 406 (a) , include a Jiedy childd who

15 itiets the requirements of sC(tion 406 (a) (2), who has been

16 deprived of parental support or care by reason of the unem-

17 ployment (as determined in accordance with standards pre-'

18 scribed by the Secretary) of his father, and who is living

19 with any of the relatives specified in section 406 (a) (1)

20 iii a plhwe of resideiice niaiu iined by) one or more of such

2.1 relatives as his (or their) own home.

22 "(b) The provisions of ,aubsection (a) shall be applicable

to a State if the State's 1)lan approved under section 402-

21 "(1) requires the payment of aid to families with
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1 dependent children with respect to a dependent child as

2 defined in subsection (a) when-

3 "(A) such child's father has not been employed

4 (as determined in accordance with standards pre-

5 scribed by the Secretary) for at least 30 days prior

6 to the receipt of such aid,

i "(B) such father has not without good causo,

8 within such period (of not less than 30 days) as

9 may be prescribed by the Secretary, refused a bona

10 tide ofier of wuiiiiloi)iiei or traini ig for

11 mejlt*I4F tid (il/op/ id; 1111d

13 w*k-(f deft'd iff 4.4mvetiol ((4)-) i* tft 4-

14 %41 Ilk 11MIfitAiei1 p...*4 t..i.g wifhi* fL*e yeaf

20 to the ..........i 4* ....... MAo J-h

16 eek4-e eimHl k tA.n

17 j .i.4 e+w te, law 4 a eo o Ow

18 4 ii44 l-e+ti Offi e -W ' +*pA wi t 1w 4etta-

iH44w 4"3 wi f f*

22 eft~f ff ~w 6a

23 "(2) provides.-

24 14 A~4a4a fv n

25 iim+iiw pn~gmt iff aefietwe w"~ se*4tioi 4444k
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1 iaa4 -(i for such assuraiices as will satisfy the See-

2 retary that fathers of dependent children as defined

3 in subsection (a) are assigned as participants to

4 projects under sf*tc4 pi*gftmi a work and training

5 program establishedd and maintained under section

6 409 or 410) within 30 days after receipt of aid

7 with respect to such children;

8 "(B) that the services of the public em-

9 ployment offices in the State shall be utilized in

10 order to assist fathers of dependent children a3 de-

ll fined in subsection (a) to secure employment or

12 occupational training, including appropriate provi-

13 sion for registration and periodic reregistration of

14 such fathers and for maximum utilization of the

15 job placement services and other services and facili-

16 ties of such offices;

17 "(C) for entering into cooperative arrange-

18 ments with the State agency responsible for admin-

19 istering or supervising the administration of vocz-

20 tional education in the State, designed to assure

21 maximum utilization of available public vocational

22 education services and facilities in the State in order

23 to encourage the retraining of individuals capable

24 of being retrained; and
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"(D) for the denial of aid to families with de-

pendent children to any child or, relative specified

8 in subsection (a) if, and for as long as; such child's

father-

"(i) is not currently registered with the

public employment offices in the State,

7 "(ii) refuses without good cause to under-

take, or continue to undertake, work or training

in the program referred to in subparagraph

10 (A),

Ii "(iii) refuses without good cause to accept

112 employment in which he is able to engage'

13 which is offered through the public employment

14 offices of the State, or is otherwise offered by an

15 employer if the offer of such employer is de-

.16 termined by the State or local agency adminis-

17 tering the State plan, after notification by him,,

18 to be a bona, fido offer of employment,

19 "(iv) refuses without good cause to un-

20 dergo the retraining referred to in subpara-

21 grmph (C), or

244+ t 4 im4J* mief pl i y wt eo t tpew+t4of-

24 ft ft r'440 +W +4 the+i te -Vi4 i httes-

25 !-4 X pit;+jh: 4j d w othe pf4i w of ",s see-
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2 fow aid t fWhilit ziwh depe'd4 44k6-.ii-
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6 - f~or *-ny Pft of th6n tw-,-6--, "..'d e -
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8

15 tYPHa W oW 44w 4flWi whent

10 t6e othf4~i~~aati*p ~) ~4-f

1 .1,. * H ) , ftid

12 il, amA ft+- ". mg to, tio oaefff ifi ti mdeir

13 the pirogam Vse4 fie4 in ...p......p 4 4 s4+-

-11 tw4ioii -(4t-{q) j4ff the 44-a pewn Me *ed fto
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1 G W t*Rtv nless -ate ag t .n' tw l agency

17 t~h~i4 ili e pwf ,.1, e ..... d.e wi.h
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19 sig-tnevi4 waoA bw d4eete4imft 4 whe health 4 steh

20 Wher ots fh, "o sh tvjei is twtdhM

21. J m. os *4l seetisti

22 e+ m Fqrnwt' 4 wt r4 fa
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188
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13

19tii"

20 -4)- U 4te ett-e 4 tm atppieff4wt* f+w aid 4* fttmifi* w44t

2)1 dejueiide V"~Ift itIWd* af Skfttf t4sn ftppreid tt-H1f siee-

2 tioft 4(44 of staea h--e- -wtt tevtl-et 4-o tt Iete, ttlI4 0i4. ts
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1 hweodfthee w4ih s e4i*on 447 of ffei" 4*4 so mei44 the

2 fithef, *4 ow4 ehiW 4m4 1W -ee...4 to meete fre..we. 411H

3 4 oo-)- i iitd.T, 4 {my-444-f 4 06-i*4 & *R4 4 ,4 .

5 the " 4 e eh f f+ *.4 the I 44S 'O

6 fueh ,Fill .44 .. *. o..e pef i

7 tentee;e MtJAidmIj4X *e4 a.* . *4o 1111AI*u With depeia~de.4

8 ehiM.re.. -f *rd teetie 407. of the $*.(*i Seemity A4 fts

9 lafr fh i.ee,--it Of. fhe ..... 4 ....

10 mofith ernli.g defe the effeeti dte of the meifie4ot*e

11 refer-pe4 ta ift iew set itee Agh* be deented to hwe f4i4

12 4 o wieh4* o4 *tftde ,ti4 section 44 -1 mtmewe4

13 by thi 4 oi the ty ttk-ef sffe4 effeet4ive dfite

14 "(c) Notwithstandilg any other provisiois of this sec-

15 tion-.-

16 "(1) a State pla may, at the optimt, of the State,

17 provide for deniial of all (or (my part)' of the aid under

18 the pla with respect to a dependent child as defined in

19 subsection (a) to which aiuy child or relative might

20 otherwise be e(titl'd for (my month if the father of such

21 child r oe& U memployment comen/satio under an

22 lmeFmloyment eompesatlfm law of a State or of the

23 United States for (my1 week amy part of whib 'L in-

24 cludd in such month, and

25 "(2) expewlitllres pursuaut to this section shall
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1 be excluded from aid to families with dependent chilhhel ,

2 (A) where such expenditures are ma/c under the plan

3 with respect to ay depenlent child as defined in sub-

4 section (a), (i) for (my part of the 30-da!! period

5 referred to ini subparagraph (A) of subsection (b) (1),

6 or (ii) for any period prior to the time when the father

7 satisfies subparagraph (B) of such subsection, amd (B)

8 if, and for (is long as, wo action is taken (after the

9 30-day period referred to i. subparagraph (A) of stib-

10 section (b)(2) under the prograin therein specified to

11 assigni such child's father to a project undcr sich pro-

12 gram, unless the Slate agenc or loea1 agency admin-

13 istering the plaii determines, in acc-ordance witi stand-

11 ards prescribed b!1 the Secrclary, that any such assign-

15 meit would be detrimeital to the health of such father

16 or that iio such project is aCvailabh,."

17 + (b), The amendment made by subsection (a) shall

18 be el'ective October 1, 11)67 except that +4± 11o State which

19 had iii operation a, prograUm of ai(1 with respect to children of

620 nllflployed parents iuter sectti()I 407 of the Social Seculity

2.1. Act (as in effect, prior to such uiiieiidueit) in the calendar

22 quarter couminciug July 1, l1967, shall be re 1 liired to iu-

23 elude any ailditiolal child or faily imder its State pli

: approved ln(ler section 402 of such Act, by reason of the

25 enactment of such amidment, prior to July 1, 44O49 tAd

26 P4- no 4w 8-t-e Aitm be Jr ired t4o -v ail mstler s ,eh
I
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8 FEDEWhL!L ASSISTANCE IN MEETING THE COSTS OF

9 COMMUWNITY' ]V701K AND) TI.1 DINING

10 Six'. 204. ((1) S(?Ctiof 402(az) of the 5001(11 Secur-ity

11ifc A(is amcnwh'd li! inscii before thec period at thie en1d

12, thereof after clause. (16) (redesigitated by section 202(a)

13 of this Act) die following:"; (17) effective July 1, 1968

14 provide (A) for eiite'iiiq iito agreements with the Sec-elary

15 of Labor, or su/ich dclet as he may designate, for the

16 i-cferrl of all appropriate iildividUals who have attaiiied

17 age 16 and are recciving aid to families, with dependent

18 childrcit 1o a work al h'aiiig program established (1l

19 mainiaimd by he Scerclary of Labor or his deleg/ate under

20 sectioii 410 in the geographical area in which sue/i inliid-

21 uals lire for purposes of pr paring such individuals for, or

22 restoring them to, employability, (B) that such aid will not

23 be denied by reason of such referral, or by reason of the

24 refusal of such individual to perform any such work if he

25 has good cause for such refusal, and (0) that any addi-
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1 tional expenses attribultable to participation in such program

2 will be considered in determining the needs of such individ-

3 uals, and (18), effective July 1, 1968, provide for-

4 "(A) the establishment of a work and training pro-

5 gram (which conforms to standards prescribed by the

6 Secretar!l) for approprWiate individuals who have at-

7 tained age 16 and are receiving aid to families with

8 dependent chilhre with tl;e objective that (I maxinium

9 number of suich imividuals will be benefited through the

if) conserwi.tion of their work skills and the deveopmet

11 of 'new Skills,

12 "(B) such a program to be in effect in those political

13 subdivisions of the State in which there is a significant

14 number (determined in accordance with standards pre-,

15 SCribed b the Secrct(ary) of inlividuals who have at-

16 gained age 16' and are receiving aid to families with

17 dendclie t children;

18 "((C) expendirtlI's described in scotWi? 409(a) in

19 the form of payments to such individuals, and

20 "(D) meeting the requirements of such section

21 409(a);

22 but only if the S('cretary of Labor or his delegate does not

23 maintain and operate any work and training program as

24 authorized undr' section 410 in, the State, amd has certified

25 that it is not practicable for him to maintain and operate

26 such a program anywhere in the State".
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1 (b) Section 402(a) (8) of such Act is amended by

2 adding (ift(r suwbparafp'aph (B) the following new subpara-

3 graph:

4 "(C) effective July 1, 1968, shall disregard any

5 training incentive of not more than $20 a week paid

6 under (I program of 10 1 or 011(1a training maintained and

7 operated either by the State agency as authorized under

8 section 409 or bhy the Secetary of Labor or his delegate

9 as authorized under section 410;".

10 (c) (1) Effective trith respect to ('xPenditures made after

11 September .0, 1967, section -109 of such Ac t is amended

12 byi-

13 (A) adding (it the end of the heading of such sec-

14 lion the following: "by the State Ageocl";

15 (B) striking out in so much of the matt r in sub-

16 section (a) as precedes paragraph (1) "the relatives

17 with whomn such child is living" and "inser'tig in, liviu

18 thereof "such imividuals", and striking out in such

19 material "18'" ad inserting ini lieun thereof "16";

20 (0) striking! out in Iparagraphs (1), (3), and (4)

21 relative'" and "relaties" oand inserting in lieu thereof

22 "individual" and "individuals", resp/ectiveey; and

23 (D) deletion! paragraph (2) of subsection (a) and

24 insertingq in lien thereof the following new, para.lraph"

25 "(2) provision, that the services of the public employ-
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1 ment offices in the State shali, to the evtent reasonably

2 available, be utilized in order to assist such individuals

3 ,oer/oring work un(er such progranl to secure employ-

4 imen or occupational training!, including appropriate

5 provisioU for refgistr'ation and( periodic reref;istration of

6 sutch individuals lnd for n rindUf utilization of the job

7 placement services and other services anl facilities of

8 such office;".

9 (2) ffectire July 1, .1968, st'ikinlg out "(which need

10 n ot be in (f e't in (ill political subidivisions of the State)".

11 (d) (1) Section 409(b) of such Act is amended by strik-

12 inq out "In the case of an!y, S tte" and inserltin! in lieu

13 thereof "Ercept as in(! be provided in subsection (c), in

14 the case of any! State".

15 (2) El Jctive October 1, 1967, section 409 of st'lh Act

16 is a1e1d(le(l ky adding! the follow'inq new, subsection:

17 "(c) (1) loi the suims appropriated I (l:nqont to sub-

18 section (g)(1) of this section the secretaryy of the Trcastrl

19 shall for each quarter a/tel September 30, 1967 pay1 each

20 State, which has a plan for aid and services to needy

21 families with children which has been approved under see-

22 tion 402, for its expenditures under the plan' (in such

23 amount as is specified in paragraph (2)), found necessail

24 by the Secretary of Hlealth, Education, and Welfare, for

25 the proper and efici nt administration of such phm, which



205

1 are for (1) training, supervision, materials, and such other

2 items as are authorized by the Secretary in connection with

3 work or training on a project wuich is undertaken pursuant

4 to subsection (a) and which the 8eeretar4  finds complies

5 with such standards and limitations as he may presc;'ibe

6 to assure that such work and training are for the purpose

7 of preparing for, or restoring to, employability individuals

8 who have attained age 16 and are receiving aid to families

9 with dependent children, (2) other services specified by the

10 Secretary which are related to the purposes of this section

11 and are provided for such individuals, or (3) incentive

12 payments to any such individuals of not more than $20 per

13 week, as authorized by the State. The State may, in accord-

14 ance with such standards as the Secretary may prescribe,

15 enter into contracts with employers, organizations, agencies,

16 or institutions to furnish the services and items specified

17 in the preceding sentence in order to caiury out the pur-

18 poses of this section.

19 "(2) The amount referred to in paragraph (1) shall

20 not exceed 90 percent of the expenditures for the itns and

21 services referred to in such paragraph unless the Secretary

22 determines that payments in excess thwreof are required to

23 give ftdl effect to the purposes of this section. Non-Federal

24 contributions may be in cash or kind, fairly evaluated, 1n-

25 eluding but not limited to plant, equipment, and services."
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1 (e) Effectiwe July1 1, 1968, section 409 of such Act is

2 amended by adding at the eml thereof (after subsection (c),

3 added to such section, by subsection (d) (2) of this section of

4 this Act) the following new subsection:

5 "(d) Notuithstanding the previous provisions of this

6 section, erpenditures pursuant to subsection (a) shall be

7 excluded frnn aid to families with depen'nt children with

8 respect to imliiduals living in geographical areas (1) in

9 which the Sccretary of Labor maintains aud operate's a

10 work and trainqg program, as authorized under section 410,

11 or (2) where the S'ecretary of Labor has vot found it in,-

12 practicable for him to maintain and operate such a pro Iram..

13 The provisions of this subscction shall not apply with respect

14 to any geographical area i'ith respect to which the Secretary

15 of Labor has agreed that the State agency may establish a

16 work and training program meeting the requirements of

17 subsection (a)."

18 (f) Section 409 (if suc/,lt c, is fur-ther am em/,d by add-

19 ing after subsection (d) (added to such section bly subsection

20 (e) of this section of this Act) the following nei., subsection:

21 "(e) (1) In, order to stim late the adoption of programs

22 designed to help unemployed parents and related members of

23 the same household, the Secretary ii authorized to make

24 grants beginning with the fiscal year eiuling June 30, 1968,

25 to public agencies, orgqaniz'alions, and in'sttiios fdr &,peri-
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1 mental or pilot projects relating to commulitl work and

2 training which may assist in better carrying out the purposes

3 qf this section and section 410 and, to the extent he deems

4 it appropriate, the Sccretarl may require the recipient of

5 auy grant to contributle monhy, facilities, or services for

6 carrying out su/ch ePerimeItal or pilot projects.

7 "(2) lPayments of grants under this subsection may be

8 made in advance or by way of rcinburscment, and in such

9 installmejits as the Secretary may deteraine; id shall be

10 made on such conditions a8 the Scretary/ finds'necessary to

11 carry out the purposes of.the ranIts and shall include the

12 condition that in the case of a grant to any State agency,

13 which has a plant approved under this title such agency must

14 comply with the requirements of section 402(a) (15) with

15 respect io individuals provided assistance under such experi-

16 mental or pilot projects."

17 (g) Section 409 of such Act is furMer amended by

18 adding at the end thereof after subsection (e) (added to such

19 section by subsection (f) of this section of this Act) the fol-

20 lowing subsection:

21 "(f) Notwithstanding any other provision in section

22 402(a) (but only with respect to periods prior to July 1,

23 1969) a State plan may, at the option of the State, provide

24 for meeting (in conjunction with other income and resources)



208

1 all the need, as determined in accordance with standards

2 applicable under the plan for determining need, of indi-

3 viduals participation in a work and training program, main-

4 tained and operated either by the State ag.,,y as authorized

5 under section 409 or by the Secretary of Labor or his dele-

6 gate as authorized iuder section 410."

7 (h) Section 409 of such Act is further amended by add-

8 ing at the end thereof after subsection (f) (added to such

9 section by subsection (g) of this section of this Act) the fol-

.10 lowing subsectio'n:

11 "(g) (1) There are hereby authorized to be appropriated

12 such sums as may be necessary to carry out the purposes

13 of subsection (c) (1) and (e) (1) of this section and of section

14 410.

15 "(2) The Secretary of Health, Education, and Welfare,

16 shall transfer to the Secretary of Labor front time to time

17 sufficient amounts, out of monies appropriated pursuant to

18 par Iagraph (1) of this subsection, to enable him to carry

19 out 1/16 purposes of section 410."

20 (i) Part A of title IV of such Act 's further amended

21 b1y adding (it the end thereof a new section to read as follows:

22 "COMMUNITY WORK' AND TRAINING PROGRAMS BY THE

23 SECRETARY OF LABOR

24 "SEc. 410. (a) The Secretary of Labor shall provide

25 work and training programs for the purpose of preparing
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1 for, or restoring to, employibi/ity individuals wio are re-

2 feared pursuant to section 402(a) (15) and motion, 409(e).

3 "(b) Such programs may include services required to

4 determine vocational potential and need, such ag testing and

5 counseling, basic education, con munications and em lo!limlt

6 skilk, -ioi' perim ee, vocational training, j b develoIment,

7 job placement and follow-up required to assist participants in

8 securing and retaining employment and securing possibilities

9 for advancement.

10 "(c) For the purposes of carrying out pro .rmns under

1 this section, the Secretary of Labor may make grants to, or

12 enfte into'aqretnuls with, public or private agencies or

13 organizations if he detmnines the program meets the rcquii'e-

14 mewts of this section. Assistancet under this section shall not

15 include reimbursement of the individual for hiq time spent

16 in work or training but may include the cost (i training, sm-

17 pervisio, . ah-rials, admillistratiowl, and siim(-h other itenis

18 as are authorized hy the Secretary, of Labor. Federal assist-

19 (ne1C under this section shlwl not exceed 90 per centum of such

20 costs unless the Secretary of Labor, determines that paymelf Is

21 in excess thereof are required to give full effect to the purpoi'S

22 of this section. Non-Federal contributions maybe in cash or

23 in kind, fairly evaluated, including but not limited to plant,

24 equipment, and services. , .. ,

J. 83-160--14 ,,



210

1 "(d) The Secretary of Labor shall not assist any pro-

2 gram authorized under this section unless he determines, in

3 accordance with such regulations as he may prescribe, that it

4 meets all the requirements of this section, including the re-

5 quirements that-

6 , '(1) appropriate standards for health, safety, and

7 other conditions applicable to the performance of such

8 work by individuals are established and maintained;

9 "(2) the program will not result in the displace-

10 ment of employed workers or impair existing contracts for

11 services;

12 "(3) the conditions of employment are appropriate

13 and reasonable in the light of such factors as the type of

14 work, geographical region, and proficiency of the par-

15 ticipant;

16 "(4) the rates of pay for the time spent in work,

17 when measured against the aid or assistance received by

18 the participant in the program and the incentive pay-

19 ments paid to him under subsection (e), are not less than

20 the minimum rate provided by law for the same type of

21 work and are not less than the rates prevailing on similar

22 work in the community; and

23 . "(5) any such individual will, with respect to the

24 work so performed, be provided appropriate workmen's

25 compensation.
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: " i() ,he Seewelary, of Labor is aulliorized to pay to

2 any participant in a program under t/id section anincentive

3. payment of 'not, tVor a, thap20 'r 'eek and addItional ex-

4 pen cs, attributable tc trainig under such program.

5 "(f) The $ecreiary of, Labor way issue such rules and

6. regulations as he finds veces.ary to carry out the purposes of

7 this section; provided that in developing policies for programs

under this section the Secretary of Labor shall consult with

th0,&8e,[erfary of Health, Edu cation, and, Welfare.",,t

10 F :IE RAL -PARTICIPATION 1N PLAYIWNTS FOR .FOSTER CAU

it,1 . OF CERTAIN IPEN1)ENT CHILDREN t:.

12 SEc.'205. (a) Section 402 (a) of the Social Security

13 Act (as amended by the preceding provisions of this Act)'

14,,is amended by inserting before the period at the end thereof

15 the flowing newi, clause: "o; and ) (19) effective July 1,

16 1969, prQvide for aid, to families with.dependent children ini

17, he .form ot foster, Piar , iln accordauee,,withl section 408".

18 Sq(h)Stign,,403 (a) (1) (B),; of such Act is amended

19 by striking out "as exceeds" and all that follows and itisert.

2qiingjq liqu tbierepofthe following: ,"as exceeds (i) the product

21 of $32 mulOplicd hy th4, total number of recipients of aid to.

22., families ,with ep,qndent children (Qther than such aid in the,

'23 omr of foster care.) for! such, month,, plu (ii:) thp product

24 of $10.multipjied, ,by the total number of "recipients



212

1 of aid to families with dependent children in the form of

2 foster care for such month; and".

3 (o) Section 408 (a) of such Act is amended by

4 inserting "(A)" after "and (4) who", and by inserting

5 before the semicolon at the end thereof the following: ", or

6 (B) (i) would have received such aid in or for such month if

7 application had been made therefor, or (ii) in the case of a

8 child who had been living with a relative specified in section

9 406 (a) within 6 months prior to the month in which such

10 proceedings were initiated, would have received such aid in

11 or for such month if in such month he had been living with

12' (and removed from the home of) such a relative and appli-

13 Cation had been made therefor".

14 (d) Sections 135(e) and 155(b) of the Public Wel-

15 fare Amendments of 1962 are each amended by striking out

16 ', and ending with the close of June 30, 1968".

17 (e) The amendments made by subsections (b) and (c)

18 shall apply only with respect to foster care provided after

19 September 1967.

20 BMERGENOY ASSISTANCE FOR CERTAIN N-EDY FAMILIES

21 WITH DEPENDENT CHILDREN

22 Sil. 206. (a) Section 403 (a) of the Social Security

23 Act (as amended, by'section 201 (e) of this Act) is amended

24 h striking out the period at the end of laragraph (3) and

25 inserting in lieu thereof "; and", and by inserting after

2( paragraph (3) the following new paragraph:
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1 "(4) in the case of any State, an, amount equal to

2 the sum of-

3 "' (A) 60 75 per centum of, tho total amount

4 expended under the State plan during such quarter

5 as emergency assistance to needy families with chil-

6 dren in the form of payments or cae specified in

7 paragraph (1) of section 406 (e), and

8 "(B) 75 per centum of the total amount ex-

9 pended under the State plan during such quarter as

10 emergency assistance to needy families with chil-

11 dren in the form of services specified in paragraph

12 (2) of section 406 (e)."

13 (b) Section 406 of such Act (as amended by section

14 201 (f) of this Act).is amended by adding at the end thereof

'15,,the following new subsection:

16 "(e) The term 'emergency assistance to needy families

17 with children' means any, of the following,; furnished for a

18 period not in excess of SO 120 days in any 12-month period,

19 ,in the case of a needy child, under the age of 21 who is (or,

20. within such period as may be specified by the Secretary, bas

21 been) living with any of the relatives specified in subsection

22 .(a) (1) in a place of residence maintained; by one or more of

23 such relatives as his or their own home, but omly where such

24 child is without available resources and the payments, care,

25 or services involved axe necessary to avoid destitution of such
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I 'ihild ,or to provide :suitable 'living arrangements in a home

2 for such child-

3 " (1) money payments, payments in kind, or such

4" other payments as the State agency, may specify with ie-

spect to' medical care or any other type of remedial

6 care recognized under State law on behalf of, such child

7 or any other member of the household in which he is

8 ' living, and

9 "(2) such services as may be specified by the Sec-

10 retary,

11 "but only with respect to a State whose State plan approved

12 under section 402 includes provision for'such assistance."'

13) PIROTECT1VV PAYMENTS AND VEN'DOg AVAYMEITs WITH

14 RESPECT TO DEPElCDENT OrnLDRBN

15 SEc. 207. (a) (1) Section 406 (b) (2) 'of the Social
16 Seci-i'ity Act is amended by striking out all that follows

17, '(2) ' and precedes "but only", and inserting in lieu thereof

_18' the following: "payments with respect to any dependent

19, child (including payments to meet the reeds of the relative '

20 and the relative's spouse, with whom such "ehild' is living,

21; and the needs of any other' individual living' in', the salne

22 home if such needs are taken into account in miakiig tie

23 determination under section 402 (a) (7)) which do'not meet

.24 th6 preceding requirements. of 'this subsection, ; but which

25 would meet 'such requirements except that'such' pldyments are
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1 made tO another individual who, (as determined in accord-

2 ance with standards prescribed by the Secretary) is inter-

3 ested in or concerned with the welfare of such child or rela-

4 tive, or are made on behalf of such child ,or relative directly

5 to a person furnishing food, living accommodations, or other

6 goods, services, or items to or for such child, relative, or

7 other individual,".

8 (2) Section 406 (b) (2) of such Act is further amended

9 by striking out clause '(B) , and redesignating clauses (C)

10 through (F) as clauses (B) through (E), respectively.

11 ' -* $ee4ott 40644+ *4 ,ih A4et'is f4ihrgi amendled lw

12 at the efdt theo+ -44"efein 4 b*4lw l ti4e1- -E*H

13 of:, by " O--, a ............ ,

14 folkio tg. e 4Wt4 ptft4~ **di idei2 Wh elaise

15 -*2*t~y shltil be itiyuded in t wi4* -) 4e ehil-

16 dfeft Wi *g4 to eh1ffes h**g-kiff 44W ease

17' a .,efit4 t*le , o...4 iL "1,\ 4 0l01-.0,

18 - e4e**j 4ff 4 h o e -(44 s emteiided 'by t6

19 ofeedn "e4~es* 44 4) is tt**edd 1w~ 4i 4a

20 t6 sentence hii*ediately44 g ptga 4)

21. .'(b) occlion 403(a) of such Act (as amended by the

122 preceding provisions of this Act) is amended b/ striking but

23 "5" in the sentence immediately following paragraph (4)

24 and inserting in lieu thereof "10",
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S,, i (o) Soction 202 (e). f the Public Wolfaro Axnondneats

2, i 6f 196,g is amended by striking out ", and ending with the

3,dosef Jtino 30, 198". 1

4, ~ ~ ~ ~ * ba*M+~f i *ffijobI04 Wffff 1I*S**I.% To0

7 Ae if' mended by 0 Shell mtefi

8 ~ ~ ~ "l~ pteel+i agfp { &d inmei ,i ff liett theret4 th6

10 -(4)-• 404 of %A A i farther amnded by

11 (enAdi I-' the efi there the How eetow.e

12 -N with difig any et- i Of" 4 Ah

13, the i~tbe of "%dpWftde hildi'ett who ae beent4~4e

14 'of sei* appott4 op effe by efteom of .th eomi4ie

15 abmenee kvm** the home of & two t with *e e Vt qo ptty-

16 m iesee eft m, e fd t tatefe at

17 eetleftdai A4~ 4e~ 106 &ill~ eee the ii*oeb

18 whieh boae the same imie to the toWa pomlflWi of eh

19 Fatfe myder the omfe of In- off te 64 &Y of the, i

20 wihiel*1 e9~H iA 4 f o Ate ttme- se d %Wiki

21 ehil4*-eit with *setto whom --fiv tfj ... Has hie " ee4iiet

22 we .e mpAe 4o ot Stote If* the eftlefldo L*o'e 6Jget*

,23 4-) 6170 boe to the towe0 'Aj.1If, of eh Stfte

24 d e 4t --
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, Ii F?)b4 PAYMENTS, FOR USPAIB &OT , ]HOW OWNED BY

2 RECIPIENT OFj AiD OR AffiSTANC'

3 SEC. 2W 208. (a) Title XI of the Social Security Act

4 is amended by adding at the end thereof tl following new
isetion:

6 "FEDERAL PARTICIPATION IN PAYMENTS .FOJ, B:BPAIRS TO

1, HOME OWNED, BY RECIPIENT, OF, AD OR ASSISTANCE

8 "Sic. 1119., In the case of an expenditure for repairing

9 the home owned by an individual who is receiving aid or

10 assistance, other than medical assistance to the aged, under

n1 a State plan approved under title I, X, XIV, for XVI, 6r

12 part A of title IV, if- ,

13 "(1) the State, ageiicy, or local ager,-y,' a. miuig-

14 tering the plan approved under such titldehbs vftd6 'a

15 finding (prior to making such expenditure) that ..(A)

16 such homo is so defective that 'continued (tcupancy is

17, unwarranted, (B) unless repairs afe made td. suc

,181 home, rental quarters will be nee6ssar -for such.indl-

19 vidual, and (C) the cost of rental quartersto take care

20 of the needs of-such individual includingg his spouse

21, living with him in such home and'any other person

22 whose needs were taken into aecouit in'determinfing

23 the need, of such individual) would ,exceed (over such

24 ' time as the Secretary may specify) the ,6st ;of repdir



'1 needed to, make such home habitatel togpth. I ith

2 other costs attibutablo, to continued, occupancy of such

3' home; 'and 'h V .

4 :' , (2) o. such expenditure' 4,ver0 haio',ir repair-

5 ing such home pursuant to any prior findingluiider this

6 section, ;~r '

7 the amotint paid, to any such Stat6"for any ,qumr under

8'i section'3 (a)- '403(a), 1003 (a), i403 () , 6r. i603 (a) shall

.9 Ibe increased )y 50 lier eMIntuii of suW1'oxpendit4res4xcept

10 that the excess above $500 expended Aith !respectlto any one

11. home shall not be included in'determining such'oxpenditures."

12 (b) The amendment made -by-suhection1.(a) shall

134 apply, with respectto expenditures made i *fter September
1 4 ' 3 0 , 1 9 6 7 . .0 ', ' , , : , ; , , , . ., :

15 REQUIREMENT FOR )1'VEETING FkLB N 4

1 SEc. 209.:(a) Sectioin 2(a) (0)Jof the Sdciat Seunj

1J Act is amended by strikinglout "4d" Atthe,v, of subpard-

graph (B) , and .(G) and by addingz qter- subparagiraph (Cs)

,19 thie following nei,subparagraph-t; () ' , !,,

,Q ,. "(D), 'praide6 (i je.ctiv ,Jly 1', 1969,, for nt4-

i .ig (in.cbnjundtion 1ith, otheriiiicdaie thai :is not dis-
Sr22,,, ,Tgarded. under, the plan and, .othkr,',resoir&8) all Yhe

.23 ' need, ,as v)termied.:i .acCbrdancJ4,vuith thei'standairds

24., w applica*le under; thoplanfori d~trnining *ned, of li-

25 gible individuals (and sitch standards shall be no lower
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1 'than 'the Standards for determining' need in effect 'on

2,' Jan'tari' 1, 1967), and (ii), effective July 1, 1948, for

3 an Th6mwual rebiew-of such 'standards adi (to th, extbt

4 prescribed"by the 8'ecrdri) for 'UP-dtiny -itch tahd-

5 yards to take'into account changes in living cots;'

6 (b) (1) Section 402(a) 'of such, Act is amended by "e-

7 designating clauses (9) through (17) (as redesignated and

8 addx y 'preceding sections 'of this Act) as 'clauses (10)

9 th)'6tigh (18).

10 , (2) Section 402(a) of such Act is further amended'by

11 adding after clause (8) (as added by section,202(a) of tAls

12 Act) the following new clause: ' ' ,

13 "(9) provide (A) I effective July 1, 1969,"for meeting (in

14 injunction with other come that is not di segaided; or set

15 aside for future needs, under the plan and othe resources)

16 all the need, as determined in 'ccordance with ontdnards

17 applicable under the plan for determiningoneed, of individ-

18 uals eligible to receive aid to famili's with depndent chil-

19 dren (and such 'standards S2 be no l6er than'l ihe maS-

20 ardsfor determining need in effect on Janir 1, 196),

.21 and (B), effectiveJuly 1, 1968,' fordn anual,Peie., of siich

22 standards and (to the extent prescribed by the ereth) 'r

23 up-dating such standards to take into account changes in liv-

24 ing costs-".

25 "(c) Section 1002(a) of such Act is amended.'1y stid'qn.

.. . . . , ,
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1 -t "and" at the end of clause (12MI (md b insertingg before

2 the period at the end thereof. after clause (13), the followin.q:

3. "; and (14) provide (A), effective July 1)1969, for meet-

4 ing (in ,on junction with other, income that is not disregarded

5 under the plan and other resources) all the noed, as deter-

0 nMb in accordance within standards applicable under the

7 plan for determining need, of eligible individuals (and such

8 standards shall be no lower than the standards for. deter-

9 mining need in effect on January 1, 1967), jand. (B);' effec-

10 tive July 1, 1968, for an annual review of siwh standards

11 and (to the extent prescribed by the' Secretary) for up-datinq

12 such standards to take into account. changes iq living costs'r.

13. (d) Section 1402(a) of.such Aet is amended by striking

14 out "and" at the end of clause,, (1.) a4d by inserti1qbef6i'e

15 the period, at the end thereof after clause (12) the following:

16 "; and (13) provide (A), effective Jud'y 1, 1969, f6r

17 meeting (in conjunction with other income that is nqt dis-

18 regarded under the plan and-othei, resource's), all the need,

19 as determined in accordance wlth'sta Ma)'ds, dpplicable undir

20 the. plan for determining need, ,of , eligible ',individus , (6nd

21. such standards shall be no lower tkhai. the .tdndards fdr

22 determining, need in effect .on Janulary '1 , 1967) ,,, and. (B),

23 effective July 1,1968, for an nadual review of such. stand-

2A ards and (to the extent prescribed by the*Setretar#) for

25 . p- ring, such standards to takt 'inLo. d do~nt changes in

26 living costs".



1. ,",(e) Sectio 1602(w) of seh Act isainended by striking

','oUt. .'fd", hrthte end of paragraph (16), the period at

3'. tuend of ,pavagrapli (17) ad inserting "; and' in lieu

4, thereof "and ",b'adding ;after such", paragraph -(17) the

5 following4 new paragraph.:

6 .4"('18) provide '(A); effect'i July I, 1969, for

1', meeting (in conjunction with other income that is not
• .,, di 'garded W 'kr AMe p)dn .ud'- her sources) l the

'9 '" need,' as deiermied .in accordance with standards ap-

10 6 plicable under the j, I for ,detrmiing need, of eligible

11 individuals -(and such Standards shall be no lower than

12 ., ' the standards for determining ned in effect on January

13."' 1, 1967) and (B)', effective July 1;'1968, for an annual

14 , reviw"of such standards "and (to the extent prescribed

15 V by th Secretary) for -up-dhing szueh standards to tak6

16 " into account creases in living costs." "'

17,,, ,' ,, INCOME IN DETERMININGIBLIOtlTLJTT

18 'S 210.'(a) S&etion 2(a) (10) (A) of the Social Se-

19t"''uity Act is amended by deleting "and" at the end'of clause

20 (i) and inserting' i lieu thereof a comma,' dd', by inserting

21 befo re' thi semi t" dt the 'nd thereof the following: ", aAd

22', (iii) efective" AJN 1, 1969,' the State agency Shall not con-

23 sider such individual's (or his family's) income" (t4at is 10

24, disregarded under the plan) "a basis for finding that he is not

0 A ' &,e 'if suh i,,'cone A' kssthan 661 percent 'f the amouzi
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Sof,. inwome, established for individuals (or their families)

2 zder sybsection (f) (1) of section 1903, in determining

3 whether payments pyrsuant Iv such section may be made for

4, expenditures for, medical assistance with respect to such in-

5 dividuals (or families) and for such purposes the provisions

6' of sulsection,(f) (3), ,of such! section shall apply".

7 . (b) Section 402(a) (8) of such Act is amended by add-

ing, after subparqgraph '(C) the, following subparagraph:

9, , ,,(D). effective July, 1, 1969,. the State agency shall

not ,consider such individual's (or his family's) income

11 . (that is not disregarded, or set a.ide-for future need,

12 .,.undar the plan) a basis for findingithat he, (or the

3,,,.. family),is, iot in veed, if svch income is less than 661

14, percent .of ,he amount of income established for individ-

15 oals, (or their families) under subsection (f) (1) of see-

16 tion 1.903 in determining whether payment pursuant to

17 suc4 section may be made for expenditures for medical

18. assistance with respect to such individuals (or, families)
19,. , .v,and, for. such purposes the provisins of subsection

20-. , ) such. seption shall qpp!Y"%

ft _) ecion lqO2(v4 (8) qf sucAActjis amended-

22 . (1) ,b striking out "and" at the end of claase (B)

(,2),,,#y inserting before the semicolon at the end

therof th, folloying" .', and (L1) effective July,1 2969,

26 the State agency shall not consider such individual's



1 \,,\,4Qr. his icidy' s) in le, (that is 'not disregarded) un-

2,, ,,dr tw -plow -a basis for fitdiniqthat he is not in need

3 is less than 661 percent of the aniount of'inc'ne estab-

,4 , lished, fpr. iwdividuqls (or their, families) under subsec-

5 tiow (f) (1) , of , section \1,05. inQ0 determining whether

6 payments purstant to such section may be made for

_\ , e icdit i'es.,fo, ,.medical,,asitaince pith respect to such

8 individuals (orfamilies),toZd~for suchpurposes the pro-

.,visuiovs, of subsection (f).(3).of such section shall apply".

(d ), &Ation, 1,402(a) (8) ,of such Act is amended-

11 ., (1) by striking out "and" at the end of clause (B)

3, ,,, ', (2 by inserting before the semicolon' at the end

thereof'the following:,", and (D) effective July 1, 1969,
15k, ,,tlState, agenwy shall, not consider, sutch individual's (60

16 , ,,his familys) income, (that. is not disregarded under

17 the %plan.), a basis for findingg that he, is, not in need if

8. ' such inom, is less thq,, 661 ,pemrent of the, amount ov

19 income. establishedd, for individuals (o.r their families)

2Q.. ,". I under subsection ,(f) (1), of section 1903 in determining

21 ,.wM then.payments pursuant to such section may be made

22 . far, expenditures f6r medical assistance, with respect to

such,6,individuals (o 'families)' and ,for.,such purposes

24 the provisi(ms of subsection (f)(3) of such section, shall

25 apply".
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1 (,) Section-'1602(a) (14) of such Act isamended-

(1) byIstriking out "and" at the end of subpara-

graph (C);,

4 (2) by striking out the semicolon at the end of

5 ,subparagraph (d) and inserting in lieu thereof ", and";

6 and I A -

,7 .. '..(3)' by adding after subparagraph (D) the fol-

.,8, ,,loaqng new subparagraph: ..

.1A, . "(E) effective July, 1, 1969, the State agency shll

10 not (Ywider such individual's (or his family's) income

11 (that is not disregarded under the plan) a basis for

12 finding that he is not in need if such income is less than

13 '. 661 percent of the amount of income" eAtablished for in'

14, . dividuals (or their families) under subsection (f) (1)

, f section 1903 in determining whether payments pur-

suant to such section may be made for expenditures for

17 , , medical assistance with respect to such individuals (or

8 families) andfr such purposes the provisions of sub-

19, secton (f) (3) of such section shall apply".

20 ADDITIONAL FEDERAL PAYMENTS TO MEET NON-FEDERAL

21 , SHARE OF "CASH ASSISTANCE EXPENDITUliRES

211. Title XI of the Social Security Act is

23 amended by adding afIee'section 1119 (added by section 209

. of. this,Aet) the following new section:
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1 "ADDITIONAL FEDERAL PAYMENTS TO MEET NON-

2 FEDERAL SHARE OF CASH ASSISTANCE EXPE,.TDITURE9

3 ."SEC. 1120. (a) (1) The Secretary shall, in the case of

4 any State, determine the expenditures in the form of money

5 payments made, during the period beginning July 1, 1969,

6 and ending with the close of June 30, 1971, under the plans

7 of such State approved under title I, X, XIV, or XVI, or

8 part A of title IV which are necessitated by compliance with

9 the new requirements under such title imposed by amend-

10 ments included under part 1 of title II of the Social Secu.

11 rity Amendments of 1967.

12 "(2) The Secretary is authorized to pay to any State

13 a part of so much of the expenditures determined pursuait

14 to paragraph (1) hereof as are in excess of such payments-

15 as he may make with respect to such expenditures under other

16 provision of law.

17 "(b) In determining whether or nwt to make payments
0

18 under subsection (a) to any State, and the amount thereof,

19 the Secretary shall consider such factors as he deems relevant,:

20 including such as the following:

21 "(1) the relative fiscal ability of the State;

22 "(2) the fiscal effort being made by the State for

23 welfare and related programs;

J. 83-160- 15 1:
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1 "(3) the effect of increases in social security benefits

2 on the needs for assistance expenditures; and

'3 "(4) the amount of the additional funds required

4 from non-Federal sources in order to comply with such

.5 new requirements and the relation thereof to prior ex-

6, penditures from such sources under the plans.

7 "(c) There are authorized to be appropriated for pay-

8, ments under this section $60,000,000 each for the fiscal year

9 ending June 30, 1970, and the succeeding fiscal year."

1 TEMPORARY ASSISTANCE FOR MIGRATORY WORKERS

11 SEC. 212. Title XI of the Social Security Act is further

12, amended by adding after section 1120 (added by section 210

13 of this Act) the following new section:

14 "TEMPORARY ASSISTANCE FOR MIGRATORY WORKERS'

15. "SEC. 1121. (a) The Secretary is authorized to make

16 grants to any State agency designated or established pursuant

17 to a State plan approved under title I, X, XIV,'XVI, XIX,

18 or part A of title IV, or to any local agency participating in

19 the administration of such a plan, for pilot or demonstration'

20 projects for the provision of temporary assistance to indi-

21 viduals who, as determined in accordance with regulations of

22,:. the Secretary, are migratory workers, and to the members of'

23 their families who are with them.

24 "(b) An individual shall be eligible'for assistance.under

25 a project under this section only if he is iot eligible for aid
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1 or assistance under a State plan approved under title I, X,

2 XIV, XVI, XIX, or part A of title IV.

3 "(c) 'emporary assistance under this section to any in-

4 dividual in a State shall include such payments, goods, and

5 services, and only such amounts thereof, as would be provided

6 in that State under a State plan of such State approved under

7 title 1, X, XIV, XVI, XIX, or part A of title IV and only

8 for such period of time, not irt, excess of 60 days, as may be

9 provided in regulations of the Secretary.

10 "(d) There are authorized to be appropridted for carry-

11 ing out this section for any fiscal year ending after June 30,

12 1967, such sums as may be necessary."

13 AMENDMENT MAKING PERMANENT PROVISION FOR ASSISI-

14,, ANCE FOR UNITED STATES CITIZENS RETURNED FROM

15 FOREIGN COUNTRIES

16 SEC. 213. Section 1113(d) of the Social Security Act

17 is repealed.

18 PART 2-MEDICAL ASSISTANCE AMENDMENTS

19 hiiATO ON EDBA1 eA~i

2 0 ... ..- • .

21 S~eC. 220.*~ Seetio* 4190& of the Seei~ e~ A4 is'
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23'

24 g__4

25'



228

1as wledtita ass'taee if a eftleh4 qw4er' ift my

2 S fr vj y mem.e n of a ftti iisohe a 4 iiiteeame of

3 w 4ie emeeeds 4te lapplimble imoume lifti r- detefmi-

4 # .At& a4 p r S a*.

6 44 o fl4 tw og.iraph3 t6eappiaeaeo-

7 limiMato** w,, respee to mdy f l i.. e m oi dete

8 m is4 t neeerdtome w4h ttt4tdfti4 prese ibed by tW See-

9 i~to o eqtai-vitlel4 t IM-.' pelreern of 4i~1Age

10 anot~ti whieh Would omrily! W pad t at ffaily of 4Ate

11same siie wi4hota aaiy iieome or Fesoiwee-s- iit die formf of

12 ffotteym; pe4ymeuts- mRCdear ftelno {~StOap dtne

13 seeion 40 of " , A-
14 1i4 ff44e Seerety finds dtat "i operAtiott of aftni

15 form litimm its~ paymfetits t falie~s of more dian

16 ORtO 4e he ffwoy thu4de atfinofit otherwise Ae,ri.0.ed

17 tmeem * to Waie aeeoin4 of families of differefts~s

18 1 -4 eet+of de w{re pef eapita iem

19 of the state is IF%.'& Ay Ln peretg ththe fiie oft
20 tWa would he deteffptn td mer stblpil afgat 41)-ind

21 eftoe Of afiaily of fourlii~~44 alo

22 .:"(i)-3...A .le ifeo ...e if.iw for oslh a

23 family bhM e 444 - peweent of iwlt mwerfige per apf

24

25i*deapiad nom i4aina te~s



229

I de4tem imi rndr imaigr 4*) foP aiy4a

2 otler ffif ht be redueed by the sftfeopeflisg

3 ( -The toW amou t ry ft-fl- ieeme li*ia

4 4oft 4e4tenfie4 *mde s it IF )v A apql* IV.) or -(0) 4 ht if i4
5 i-s n4 ft f $100 or siieh othr ftt Re the Sece

6 " may rccribe be e by 4~e n higher •4"

7 f r oo 4Weram e emey be.
8...... o "g .... ,a ineeme for O f

9 .( there sll be e-*elde4 may eos4s

10 ift the fom inmee promfm+ or other .%.4, ife

11 by sieh faily f file ee or :fo aiy ther of

12 remedifil ear-e reenrdmie State lw.

13 Qg For ip~ee 4of ag~l 4- I* the eaf *

14 o*y ii~~gel oe idividil-p ghe
15 nawhie weal fordiarily be toid aftsuh fml

16 de the &44 pln approwd under see*ion 42of tMs lie

17 shael tb hme uidt em ;n4by the Stoe agency 4 n the

18 bAs f refsonfde 4 4 ia.t..hip to e amounts .. .-

19 ... ..teh pl to f..mile .eonsiing o wo or morer-

20 to be the aoin 4 4 the i o o be y

21 "Jle tf4er stt pla* to y i ft,...t troy income or

22 esourees ofea 4 onte person if 'ni.. pln-w

23 readto seetioni 408) proe44e4 for atid to ffffh a fmh

24 Ff (4+(0)-, o the Per

25 eapk inome of each State sh" be promilgAtc'by the Sle~



230

1 ft48 fe-hyao h

2 .basis of the fliest eew eadendi ye" i f whiek satisfaetofy

3, " ae aw -;able fp* thie ]Peparm 4 Co ..meme Su

6 .. ,4 0 -e ee-e h444 " * of the .... ,,,i ,

5 ilk he eaeff4ai2 yetw next eueeeediftg ueh

7 .

8 soon fig~ dt the efifete**i 4 ofhe seeiRAl$eiy

9 Afiil***eiis 4f 196.9

10 - - the eaese f &Py Stte whose pk* *ndefi

11 W~~e XIX 4f the seeia4 Sei4~y 4 i,4p*&e by the

12 Se~ of Edueieft- m4d AWelffe und~er seetion

13 1002 -fJ* 4y 26- At7 ~e &,ed mde by oub-

14 seetisl fn l*i4 ppW w44 respee~ 4o ealeidf qmte"t

15

17 Xlo the Sei 44iw~ We " was ppi-vxe4T by the Seeme

19 4f the SaeiAl Seetti~y Aet pe to J -ly2346-1 the

.20 meme6made bsee-tt)shll wmh e-

22

23

24A+ e-st4 4-sp set stbsee hin fta lbeftpi ea4bf

2b ifg i see~te *4- 4f seoii low- 4f the



231

2 6ioe oi4 I gi.*eappemse ift aueh 90setioni-*-

3 at

4 toAee~

5, 199 O&sse shfeap i by fustt tagi

6 sttseet~i of* seeing 1908 of suek A4~ 40e'e

7 iff peee 4&h time eh a....tt.e

8 ift etteh sttbseeto -4)

9 LIMITATION ON FEDERAL PARTICIPATION IN MEDICAL

10 ASSISTANCE

11 SEC. 220. (a) Section 1903 of the Social Security Act is

12 amended by adding at the end thereof the following new sub-

13 sect.6n:

14 "(f) (1) Payments under the preceding,, provisions of-

15 thissection shall not be made with respect to any expenditures

16 for medical assistance in any State for individuals whose

17 income exceeds the amount determined, in accordance with

18 standards prescribed by the Secretary, to be equivalent to 150

19 percent of the highest amount, applicable in the State fPi

20 determining need, for determining eligibility of an individual.

21 for aid or assistance in the form of money payments undi#

22 the plan of such State approved under title I, X, XIV, XVI,

23 or part A of title IV, or if there is more than one such indi-'

24 vidual living in the same home, the amount so determined fo

25 one such individual plus such additional amounts for each of
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1 the other individuals living in the same home, as may be

2' determined in accordance with such standards prescribed by

3 the Secretary, the total so determined, if it is not a multiple of

:4' $100 or such other amount, as the Secretary may prescribe,

.5 to be rounded to the next higher multiple of $100 or such other

6 amount, as the case may be.

7 "(2) In computing an individual's (or family's) in-

8 come for purposes of the preceding paragraph there shall be

9 excluded any costs (whether in the form of insurance pre-

10 miums or otherwise) incurred by him (or the family) for'

11 medical caie or for any other type of remedial care rec-

12 ognized under State law.

13 "(3) In determining the amount which is equivalent to

14 150 percent of the highest amount of income applicable to an

45 individual or family for 'purposes of determining eligibility

16 for aid br assistance in the form of money payments under

17 a State's plan under titles I, X, XIV, XVI, or part A of

18 title IV of the Social Security Act, the Secretary shall give

19 consideration to variations in shelter costs and to special

20 needs, if recognized for a significant number of individuals,

21' and where necessary, may prescribe methods for estimating

22 he total cost of items and services recognized by a State in;

23 determining eligibility for aid or assistance under plans

24 approved under such titles."

25 (b) The amendment made by subsection (a) shall apply
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1 with respect to calendar quarters beginning after June 30,

2 1968.

.3 MAINTENANCE OF STATB EFFORT

4 SEC. 221. (a) Section 1117 (a) of the Social Security

5 Act is amended by adding at the end thereof the following

6 new sentence: "For any fiscal year ending on or after

7 June 30, 1967, and before July 1, 1969, in lieu of the

8 substitution provided by paragraph (3) or (4), at the

9 option of the State (i) paragraphs (1) and (2) of this

10 subsection shall be applied on a fiscal year basis (rather

11 than on a quarterly basis), and (ii) the base period fiscal

12 year shall be either the fiscal year ending June 30, 1965,

13 or the fiscal year ending June 30, 1964 (whichever is

14 chosen by the State).

15 (b.) Section 1117 of such Act is further amended by

16 adding at the end thereof the following new subsection:

17 "(d) (1) In the case of the quarters in any fiscal year

-18 ending before July 1, 1969, the reduction (if any) under

19 this section shall, at the option of the State, be determined

20 under paragraph (2), (3), or (4) of this subsection instead

21 of under the preceding provisions of this section.

22 "(2) If the reduction determination is made under this

23 paragraph for a State, then--

24' "(A) subsection (a) shall be applied by taking

25 into account only money payments under plans of the
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1 State approved under titles I, X, XIV, and XVI, and

2 part A of title IV,

3 "(B) subsection (b) shall be applied by eliminat-

4 ing each reference to title XIX, and

5 "(C) subsection (c) shall be applied by eliminat-

6 ing the reference to section 1903, and by substituting

7 a reference to this paragraph for the reference to sub-

8 sections (a) and (b).

9 "(3) If the reduction determination is made under this

10 paragraph for a State, then-

11 "(A) subsection (a) shall be applied by taking

12 into account payments under section 523 and section

13 422,

14 "(B) subsection (b) shall be applied by adding a

15 reference to section 523 and section 422 after each ref-

16 erence to title XIX, and

17 "(C) subsection (c) shall be applied by adding a

18 reference to section 523 and section 422 after the refer-

19 ence to section 1903, and by substituting a reference to

20 this paragraph for the reference to subsections (a), and

21 (b).

22 "(4) If the reduction determination is made under this

23 paragraph for a State, then-

24 "(A) subsection (a) shall be applied by taking

25 into account only (i) money payments under plans of
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, 1 the State approved under titles I, X, XIV, and XVI,

'.2, and part A of title IV, and (ii) payments under sec-

+3., tion 523 and section 422,

1'4 "(B) subsection (b) shall be applied by elimi-

.5 nating each reference to title XIX and substituting a

.6 reference to section 523 and section 422, and

7 "(C) subsection (c) shall be applied by eliminating

.8 the reference to section 1903 and substituting a reference

to section 523 and section 422, and by substituting a

10 reference to this paragraph for the reference to subsec-

11 tions (a) and (b)."

12 COORDINATION OF- TITLE XIX AND THE SUPPLEMENTARY

13 MEDICAL INUIURA TCE PROGRAM

14 SEC. 222. (a) Section 1843 of the Social Security Act

15 is amended by adding at the end thereof the following new

16 subsection:

17 "(h) (1) The Secretary shall, at the .request of a State

.18 made before January 1, 1970, enter into a modification of

19 an agreement entered into with such State pursuant to sub-

20 section (a) under which the coverage group described in

21 subsection (b) and specified in such agreement is broadened

22 to include individuals who are eligible to receive medical

23 assistance under the plan of such State approved under title

24 XIX.

25 "(2) For purposes of this section, an individual shall
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1 be treated as eligible to receive medical assistance under the

2 plan of the State approved under title XIX if, for the month

3 in which the modification is entered into under this subsec-

4 tion or for any month thereafter, he has been determined to

5 be eligible to receive medical assistance under such plan. In

6 the case of any individual who would (but for this subsec-

7 tion) be excluded from the agreement, subsections (c) and

8 (d) (2) shall be applied as if they referred to the modifica-

9 tion under this subsection (in lieu of the agreement under

10 subsection (a)), and subsection (d) (2) (C) shall be applied

11 by substituting 'second month following the first month' for

12 'first month'."

13 (b) (1) Section 1843(d) (3) (A) of such Act is

14 amended by striking out "ineligible for money payments of

15 a kind specified in the agreement" and inserting in lieu

16 thereof the following: "ineligible both for money payments

17 of a kind specified in the agreement and (if there is in effect

18 a modification entered into under subsection (h)) for medi-

19 cal assistance".

20 (2) Section 1843 (f) of -such Act is amended-

21 (A) by inserting after "or XVI' the following:

22 "or eligible to receive medical assistance under the plan

23 of such State approved under title XIX"; and

24 (B) by inserting after "and XVI" the following:

25 "and individuals eligible to receive medical assistance

26 under the plan of the State approved under title XIX".
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1 (3) The heading of section 1843 of such Act is amended

2 by adding at the end thereof the following: "(OR Au

3 ELIGIBLE FOR MEDICAL ASSISTANOB)".

4 , (c) Section 1903 (b) of such Act is amended by insert-

5 ing "(1)" after "(b) ", and by adding at.the end thereof

6 the following new paragraph:

7 "(2) Notwithstanding the preceding provisions of this

.8T; section, the amount determined under subsection (a) (1)

9 for any State for any quarter beginning after December 31,

10 1967, shall not take into account any amounts'expended as

11 medical assistance with respect to individuals aged 65 or

12 over which would -not have been so expended if the indi-

13 viduals involved had been enrolled in the insurance program

14 established by part B of title XVIII."

15 (d.) Effective with respect to calendar quarters begin-

16 ning after December 31, 1967, section 1903 (a) (1) of such

17 Act is amended by striking out "and other insurance pre-

18 miums" and inserting in lieu thereof "and, except in the case

19 of individuals sixty-five years of age or older who are not

20 enrolled under part B of title XVIII, other insurance

21 premiums".

22 - (e) (1) Section 1843 (a) of such Act is amended by

23 striking out "1968" and inserting in lieu thereof !'1970".

24 . (2) Section 1843 (c) of such Act is amended-

25 (A) by striking out "and before January 1, 1968";

26 and
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1 (B) by striking out "thereafter before January

2 1968"; and inserting in lieu thereof "thereafter".

3 (3) Section 1843 (d) (2) (D) of such Act is amended

4 by striking out "(not later than January 1, 1968)".

5 MODIFICATION OF COMPARABILITY PROVISIONS'

6 SEC. 223. (a) Section 1902 (a) (10) of the Social

7 Security Act is amended-

8 (1) by inserting "(I)" after "except that" in the

9 matter following subparagraph (B), and

10 (2) by inserting before the semicolon at the end

11 the following: ", and (II) the making available of sup-

12 plementary medical insurance benefits under part B of

13 title XVIII to individuals eligible therefor (either pur-

14 suant to an agreement entered into under section 1843

15 or by reason of the payment of premiums under such

16 title by the State agency on behalf of such individuals),

17 or provision for meeting part or all of the cost of the

18 deductibles, cost sharing, or similar charges under part

19 B of title XVIII for individuals eligible for benefits

20 under' such part, shall not, by reason of this paragraph

21 (10), require the making available of any such benefits,

22 or the making available of services of the same amount,

23 duration, and scope, to any other individuals".

24 (b) The amendments made by subsection (a) shall'
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A apply with respect to calendar quarters beginning after

2 June 30, 1967.

3 REQUIRED SERVICES UNDER STATE MEDICAL ASSISTANCE

4 PLAN

5 SEC. 224. Section 1902 (a) (13) of the Social Security

6 Act is amended by striking out "provide (A) for inclusion

7 of at least the care and services listed in clauses (1) through

(5) of section 1905 (a), and (B)" and inserting in lieu

9 thereof ,the following: "provide (A) for inclusion of at

10 least-

11 "(i) the care and services listed in clauses (1)

12 through (5) of section 1905 (a), or

13 "(ii) the care and services listed in any seven

14 of the clauses numbered (1) through (14) of such

15 section,

16 and (B) ".

17 EXTENT OF FEDERAL FINANCIAL PARTICIPATION IN

18 CERTAIN ADMINISTRATIVE EXPENSES

19 SEc. 225. (a) Section 1903 (a) (2) of the Social Secu-

20 rity Act is amended by striking out "of the State agency (or"

21 of the local agency administering the State plan in the'

22 political subdivision)" and inserting in lieu thereof "of the

23 State agency or any other public agency".

24 (b) The amendment made by subsection (a) shall
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1 apply with respect to expenditures made after December 31,

2 1967.

3 ADVISORY COUNCIL ON MEDICAL ASSISTANCE

4 SEC. 226. Title XIX of the Social Security Act is

5 amended by adding at the end thereof the following new

6 section:

.7 "cADVISORY COUNCIL ON MEDICAL ASSISTANCE

8 "SEC. 1906. For the purpose of advising the Secretary

9 on matters of general policy in the administration of this

10 title (including the relationship of this title and title XVIII)

11 and making recommendations for improvements in such

12 administration, there is hereby created a Medical Assistance

13 Advisory Council which shall consist of twenty-one persons,

14 not otherwise in the employ of the United States, appointed

15 by the Secretary without regard to the provisions of title 5,

16 United States Code, governing appointments in the competi-

17 tive service. The Secretary shall from time to time appoint

18 one of the members to serve as Chairman. The members shall

19 include representatives of State and local agencies and non-

20 governmental organizations and groups concerned with

21 health, and of consumers of health services, and a majority of

22 the membership of the Advisory Council shall consist of

23 representatives of consumers of health services. Each member

24 shall hold office for a term of four years, except that any

25 member appointed to fill a vacancy occurring prior to the
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1 expiration of the term for which his predecessor was ap-

2 pointed shall be appointed for the remainder of such term,

3 and except that the terms of office of the members first

4 taking office shall expire, as designated by the Secretary at

5 the time of appointment, five at the end of the first year, five

6 at the end of the second year, five at the end of the third year,

7 and six at the end of the fourth year after the date of appoint-

8 ment. A member shall not be eligible to serve continuously

9 for more than two terms. The Secretary may, at the request

10 of the Council or otherwise, appoint such special advisory

11 professional or technical committees as may be useful in

12 carrying out this title. Members of the Advisory Council

13 and members of any such advisory or technical committee,

14 while attending meetings or conferences thereof or otherwise

15 serving on business of the Advisory Council or of such coin-

16 mittee, shall be entitled to receive compensation at rates fixed

17 by the Secretary, but not exceeding $100 per day, including
4

18 travel time, and while so serving away from their homes or

19 regular places of business they may be allowed travel ex-

20 penses, including per diem in lieu of subsistence, as author-

21 ized by section 5703 of title 5, United States Code, for per-

22 sons in the Government service employed intermittently. The

23 Advisory Council shall meet as frequently as the Secretary

24 deems necessary. Upon request of five or more members, it

J. 83-160- 16
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1 shall be the duty of the Secretary to call a meeting of the

2 Advisory Council."

3 FREE CHOICE BY INDIVIDUALS ELIGIBLE FOR MEDICAL

4 ASSISTANCE

5 SEC. 227. (a) Section 1902 (a) of the Social Security

6 Act is amended-

7 (1) by striking out "and" at the end of paragraph

8 (21);

9 (2) by striking out the period at the end of para-

10 graph (22) and inserting in lieu thereof "; and "; and

11 (3) by adding after paragraph (22) the following

12 new paragraph;

.3 "(23) provide that any individual eligible for med-

14 ical assistance may obtain such assistance from any insti-

15 tution, agency, or person, qualified to perform the service

16 or services required (including an organization which

17 provides such services, or arranges for their availability,

18 on a prepayment basis), who undertakes to provide him

19 such services."

20 (b) The amendments made by this section shall apply

21 with respect to calendar quarters beginning after June 30,

22 1969; except that such amendments shall apply in the case

23 of Puerto Rico, the Virgin Islands, and Guam only with

24 respect to calendar quarters beginning after June 30, 1972.
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1 UTILIZATION OF STATE FACILITIES TO PROVIDE CONSULTA-

2 TIVE SERVICES TO INSTITUTIONS 'FURNISHING MEDI-

3 CAL CARE

4 SEC. 228. (a) Section 1902 (a) of the Social Security

5 Act (as amended by section 227 of this Act) is amended--

6 (1) by striking out "and" at the end of paragraph

7 (22);

8 (2) by striking out the period at the end of para-

9 graph (23) and inserting in lieu thereof "; and"; and

10 (3) by inserting after paragraph (23) the follow-

11 ing new paragraph:

12 "(24) effective July 1, 1969, provide for consulta-

13 tive services by health agencies and other appropriate

14 agencies of the State to hospitals, nursing homes, home

15 health agencies, clinics, laboratories, and such other

16 institutions as the Secretary may specify in order to

17 assist them (A) to qualify for payments under this Act,

18 (B) to establish and maintain such fiscal records as may

19 be necessary for the proper and efficient administration

20 of this Act, and (C) to provide information needed to

21 determine payments due under this Act on account of

22 care and services furnished to individuals."

23 (b) Effective July 1, 1969, the last sentence of ,eeti n

24 1864 (a) of such Act is repealed.
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1 PAYMJVENT8 FOR SERVICES AND CARE BY A THIRD IARTY

2 SEC. 229. (a) Section 1902 (a) of the Social Security

3 Act (as amended by section 228 of this Act) is amended-

4 (1) by striking out "and" at the end of paragraph

5. (23);

6 1(2) by striking out the period at the end of para-

7 graph (24) and inserting in lieu thereof "; and"; and

8. (3) by inserting after paragraph ,(24) the follow-

9 ing new paragraph:

10 "(25) provide (A) that the State or local agency

11 administering such plan will take all reasonable meas-

12 ures to ascertain the legal liability of third parties to pay

13 for care and services (available under the plan) arising

14 out of injury, disease, or disability, (B) that where the

15 State or local agency knows that a third party has such

'16 a legal liability, such agency will treat such legal liability

17 as a resource of the individual on whose behalf the care

18 and services are made available for purposes of para-

19 graph (17) (B), and (C) ,that in any case where such

20 a legal liability is found to exist after medical assistance

21 has been made available on behalf of the individual, the

22 State or local agency will seek reimbursement for such

23 assistance to the extent of such legal liability."

24 (b) The amendment made by subsection (a) shall
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1 apply with respect to legal liabilities of third parties arising

2 after March 31, 1968.

3 (c) Section 1903 (d) (2) of such Act is amended by

4 adding at the end thereof the following new sentence: "Ex-

5 penditures for which payments were made to the State under

6 subsection (a) shall be treated as an overpayment to the ex-

7 tent that the State or local agency administering such plan

8 has been reimbursed for such expenditures by a third party

9 pursuant to the provisions of its plan in compliance with

10 section 1902 (a) (25) ."

11 DIRECT PAYMENTS TO CERTAIN RECIPIENTS OF MEDICAL

12 ASSISTANCE

13 SEC. 230. (a) Section 1905 (a) of the Social Security

14 Act is amended by inserting after "for individuals" in the

15 matter preceding case (i) the following: ", and, with

16 respect to physicians' services, at the option of the State, to

17 individuals not receiving aid or assistance under the State's

18 plan approved under title I, X, XIV, or XVI, or part A of

19 title IV,".

20 (b) Section 1902(a) of such Act (as amended by sec-

21', tion 229 of this Act) is amended-

22 (1) by striking out "and" bt the end of paragraph

23 (24);
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1 (2) by striking out the period at the end of para-

2 graph (24) and insert in, lieu thereof "; and "; and

3 (3) by inserting after paragraph (25) the follow-

4. ing new paragraph:

5 1"(26) if the State elects, pursuant to section 1905

6 (a), to make payment to individuals with respect to

7 physician services for care and services furnished to

8 such individuals under the plan, provide that, where

9 care and services under the plain are furnished to in-

10 dividuals eligible for medical assistance by physicians

11 who are employed full-time in medical schools or county

12 hospitals, payment under the plan will be made to such

13 physicians for such care and services."

14 DATE ON WHICH STATE PLANS UNDER TITLE XIX MUST

15 MEET CERTAIN FINANCIAL PARTICIPATION REQUIRE-

.16 MENTS

1.7 SEC. 231. Section 1902 (a) (2) of the Social Security

18 Act is amended bystriking out "July 1, 1970" and inserting

19 in lieu thereof "July 1, 1969".

20 PART 3-CHILD-WELFARE SERVICES AMENDMENTS

21 INCLUSION OF CHILD-WELFARE SERVICES IN TITLE IV

22 SEC. 235. (a) The heading of title IV of the Social

2,3 Security Act is amended to read as follows:
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1 ',TITLE IV-GRANTS TO STATES FOR AID AND

2. SERVICES TO NEEDY FAMILIES WITH CHIL-

3 DREN AND FOR CHILD-WELFARE SERVICES"

4 (b) Title IV of such Act is further amended by insert-

5 i~pg immediately after the heading of the title the following:

6. "PART A-AID To FAMILIES WITH DEPENDENT

7 CHILDIEN"

8 (c) Title IV of such Act is further amended by adding

9 at the end thereof the following new part:

10 "PART B-CCHILD-WELFARE SERVICES

11 "'APPROPRIATION

12 "SEc. 420. For the purpose of enabling the United

13 States, through the Secretary, to cooperate with State public

14 welfare agencies in establishing, extending, and strengthen-

15 ing child-welfare services, the following sums are hereby

16. authorized to be appropriated: $55,000,000 for the fiscal

17 year ending june '30, 1968,,$100,000,000 for the fiscal year

18 ending June 30, 1969, and $110,000,000 for each fiscal

19 year thereafter.

20 "ALLOTMENTS TO STATES

21. "SEc. 421. The sum appropriated pursuant to section

22 420 for each, fiscal year shall be allotted by the Secretary

22. for use by cooperating State public welfare agencies which
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1 have plans developed jointly by the State agency and the

2 Secretary, as follows: He shall allot $70,000 to each State,

3 and shall allot to each State an amount which bears the same

4 ratio to the remainder of the sum so appropriated for such

5 year as the product of (1) the population of such State under

6 the age of 21 and (2) the allotment percentage of such

7 State (as determined under section 423) bears to the sum

8 of the corresponding products of all the States.

9 PAYMEN'Ir O STATES

10 "SEC. 422. (a) From the sums appropriated therefor

11 and the allotment available under this part, the Secretary

12 shall from time to time pay to each State-

13 " (1) that has a plan for child-welfare services

14 which has been developed as provided in this part and

15 which-

16 "(A) provides for coordination between the

.17 - services provided tInder such plan and the services

18 provided for dependent children under the State

19 plan approved under part A of this title, with a view

20 to provision of welfare and related services which

21 will best promote the welfare of such children and

22 their families, and ,

23 "(B) provides, with respect to day care serv-

24 ices (including the provision of such care) provided

25 under the plan-
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1 "(i) for cooperative arrangements with the

2 State health authority and the State agency

3 primarily responsible for State supervision of

4 public schools to assure maximum utilization of

5. such agencies in the provision of necessary

6 health services and education for children

7 receiving day care,

8 "(ii) for an advisory committee, to advise

9 the State public welfare agency on the general

10 policy involved in the provision -of day care

fiI services under the plan, which shall in-

12 cude among its members representatives of

13 other State agencies concerned with day care

14 or services related thereto and persons repre-

15 sentative of professional or civic or other public

16 or nonprofit private agencies; organizations, or

17 groups concerned with the provision of day

18' care,

19 "(iii) for such safeguards as may be neces-

20 sary to assure provision of day care under the

21 plan only in cases in which it is in the best

22, interest of the child and the mother and only

23 in cases in which it is determined, under ci-

24 teria established by the State, that a need for

25 such care exists; and, in' cases in which the fam-
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ily is able to pay part or all of the costs of such

care, for payment of such fees as may be rea-

.3 sonable in the light of such ability,

4 "(iv) for giving priority, in determining

the existence of need for such day care, to mem-

6 bers of low-income or other groups in the popu-

7 lation, and to geographical areas, which have

8 the greatest relative need for extension of such

9 day care, and

10 "(v) that day care provided under the

11 plan will be provided only in facilities (in-

12 cluding private hoines) which are licensed by

13 the State, or approved (as meeting the stand-

14 ards established for such licensing) by the

15 State agency responsible for licensing facilities

16 of this type, and

17 "(2) that makes a satisfactory showing that the

18 State is extending the provision of child-welfare services

19 in the State, with priority being given to communities

20 with the greatest need for such services after giving con-

21 sideration to theirrelative financial need, and with a view

22 to making available by July 1, 1975, in all political sub-

23 divisions of the State, for all children in need thereof,

24 . child-welfare services provided by the staff (which shall

25 to the extent feasible be composed of, trained child-wel-
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1 fare personnel) of the State public welfare agency or of

2 the local agency participating in the administration of

3 the plan in the political subdivision,

4 an amount equal to the Federal share (as determined under

5 section 423) of the total sum expended under such plan

-6 (including the cost of administration of the plan) in meeting

7 the costs of State, district, county, or other local child-welfare

8' services, in developing State services for the encouragement

9 and assistance of adequate methods of community, child-

10 welfare organization, in paying the costs of returning any

11 runaway child who has not attained the age of eighteen to his

12 own community in another State, and of maintaining such

13 child until such retuil (for a period not exceeding fifteen

14 days), in cases in which such costs cannot be met by the

15 parents.of such child or by any person, agency, or institution

16 legally responsible for the support of such child. In develop-

17. ing such services for children, the facilities qnd experience of

18 voluntary agencies shall be utilized in accordance with child-

,19 care programs and arrangements in the State and local com-

20 munities as may be authorized by the State.

21 "(b) The method of computing and paying such

22 amounts shall be as follows:

23 " (1) The Secretary shall, prior to the beginning

24 of each period for which a payment is to be made, esti-
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1 mate the amount to be paid to the State for such period

2 under the provisions of subsection (a).

3 "(2) From the allotment available therefor, the

4 Secretary shall pay the amount so estimated, reduced

5 or increased, as the case may be, by any sum (not pre-

6 viously adjusted under this section) by which he finds

7 that his estimate of the amount to be paid the State for

8 any prior period under this section was greater or less

9 than the amount which should have been paid to the

10 State for such prior period under this section.

11 "ALLOTMENT PERCENTAGE AND FEDERAL SHARE

12 "SEC. 423. (a) The 'allotment percentage' for any

13 State shall be 100 per centum less the State percentage;

14 and the State percentage shall be that percentage Which

15 bears the same ratio to 50 per centum as the per capita

16 income of such State bears to the per capita income of the

17 United States; except that (1) the allotment percentage

18 shall in no case be less than 30 ,per centum or more than

19 70 per centum, and (2) the allotment percentage shall be

20 70 per centum in' the case of Puerto Rico, the Virgin

21 Islands, and Guam.

22 "(b) The 'Federal share' for any State for any fiscal

23 year shall be 100 per centum less that percentage which

24 bears the same ratio to 50 per centum as the per capita in-

25 come of such State bears to the per capita income of the
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1 United States, except that (1) in no case shall the Federal

2 share be less than 331 per centum or more than 66* per

3 centum, and (2) the Federal share shall be 661 per centum

4 in the case of Puerto Rico, the Virgin Islands, and Guam.

5 "(c) The Federal share and the allotment percentage

6 for each State shall be promulgated by the Secretary be-

7 tween July 1 and August 31 of each even-numbered year,

8 on the basis of the average per capita income of each State

9 and of the United States for the three most recent calendar

10 yeaxs for which satisfactory data are available from the

11 Department of Commerce. Such promulgation shall be con-

12 clusive for each of the two fiscal years in the period begin-

13 ning July 1 next succeeding such promulgation: Provided,

-14 That the Federal shares and allotment percentages promul-

115 gated under section 524 (c) of the Social Security Act in

16 1966 shall be effective for purposes of this section for the

17 fiscal years ending June 30, 1968, and June 30, 1969.

18 "(d) For purposes of this section, the term 'United

19 States' means the fifty StaLes and the District of Columbia.

20 ItREALLOTMENT

21 "SEc. 424. The amount of any allotment to a State

22 under section 421 for any fiscal year which the State cer-

23 tifies to the Secretary will not be required for carrying out

24 the State plan developed as provided in such section shall

25 be available for reallotment from time to time, on such dates
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1 as the Secretary may fix, to other States which the Secre-

2 tary determines (1) have need in carrying out their State

3 plans so developed for sums in excess of those previously

4 allotted to them under that section and (2) will be able to

5 use such excess amounts during such fiscal year. Such reallot-

6 ments shall be made on the basis of the State plans so de-

7 veloped, after taking into consideration the population under

3 the age of twenty-one, and the per capita income of each

9 such State as compared with the population under the age

10 of twenty-one, and the per capita income of all such States

11 with respect to which such a determination by the Secretary

12 has been made. Any amount so reallotted to a State shall

13 be deemed part of its allotment under section 421.

14 ccDEFINITION

15 "SEc. 425. For purposes of this title, the term 'child-

16 welfare services' means public social services which supple-

17 ment, or substitute for, parental care and supervision for

18 the purpose of (1) preventing or remedying, or assisting

19 in the solution of problems which may result in, the neglect',

20 abuse, exploitation, or delinquency of children, (2) pro-

21 tecting and caring for homeless, dependent, or neglected

22 children, (3) protecting and promoting the welfare of chil-

23 dren of working mothers, and (4) otherwise protecting and

24 promoting the welfare of children, including the strengthen-

15 ing of their own homes where possible or, where needed,
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1: thd provision of adequate care of children away from their

2 homes in faster family homes or day-care or other child-care

3' facilities.

4 "RESEARCH, TRAINING, OR DEMONSTRATION PROJECTS

5 "SFm. 426. (a) There are hereby authorized to be ap-

6 propriated for each fiscal year such sums as the Congress

7 may determine-

8 /'(1) for grants by the Secretary--

9 "(A) to public or other nonprofit institutions

10 of higher learning, and to public or other nonprofit

11 agencies and organizations engaged in research or

12 child-welfare activities, for special research or dem-

13 onstration projects in the field of child welfare which

14 are of regional or national significance and for spe-

15- cial projects for the demonstration of new methods

16 or facilities which show promise of substantial con-

17 tributiofi to the advancement of child welfare; ,

18: "(B): to State or local public agencies responsi-

19. ble for administering, or supervising the administra-

20 tion of, the plan under this part, for projects for the

21 demonstration of the utilization of research (includ-

22 ing findings resulting therefrom) in the field of

23 child welfare in order to encourage experimental

24, , and special types of welfare services; and

25 "(C) to public or other nonprofit institutions
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1 of higher learning for special projects for training

2 personnel for work in the field of child welfare, in-

3 eluding traineeships with such stipends and allow-

4 ances as may be permitted by the Secretary; and

5 "(2) for contracts or jointly financed cooperative

6 arrangements with States and public and other organi-

7 zations and agencies for the conduct of research, special

8 projects, or demonstration projects relating to such

9 matters.

10 "(b) Payments of grants or under contracts or co-

11 operative arrangements under this section may be made in

12 advance or by way of reimbursement, and in such install-

13 ments, as the Secretary may determine; and shall be made

14 on such conditions as the Secretary finds necessary to carry

15 out the purposes of the grants, contracts, or other arrange-

16 ments."

17 (d) (1) Subparagraphs (A) and (B) of section 422

18 (a) (1) of the Social Security Act (as added by subsection

19 (c) of this section) are redesignated as (B) and (C).

20 (2) So much of paragraph (1) of section 422 (a) of

21 such Act (as added by subsection (c) of this section) as

22 precedes subparagraph (B) (as redesignated) is amended

23 to read as follows:

24 "(1) that has a plan for child-welfare services
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1 which has been developed as provided in this part and

2 which-

3 "(A) provides that (i) the State agency desig-

4 nated pursuant to section 402 (a) (3) to administer

5 or supervise the administration of the plan of the

6 State approved under part A of this title will ad-

7 minister or supervise the administration of such plan

8 for child-welfare services and (ii) to the extent

9 that child-welfare services are furnished by the staff

10 of the State agency or local agency administering

11 such plan for child-welfare services, the organiza-

12 tional unit in such State or local agency established

13 pursuant to section 402 (a) (15) will be responsible

14 for furnishing such child-welfare services,".

15 (e) (1) Part 3 of title V of the Social Security Act is

16 repealed on the date this Act is enacted.

17 (2) Part B of title IV of the Social 'Security Act (as

18 added by subsection (c) of this section), and the amend-

19 ments made by subsections (a) and (b) of this section, shall

20 become effective on the date this Act is enacted.

21 (3) The amendments made by subsection (d) shall

22 become effective July 1, 1969.

23 (f) In the case of any State which has a plan devel-

J. 83-160--17
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1 oped as provided in part 3 of title V of the Social Security

2 Act as in effect prior to the enactment of this Act,-

3 (1) such plan shall be treated as a plan developed,

4 as provided in part B of title IV of such Act, on the

5 date this Act is enacted;

6 (2) any sums appropriated, allotted, or reallotted

7 pursuant to part 3 of title V for the fiscal year ending

8 June 30, 1968, shall be deemed appropriated, allotted,

9 or reallotted (as the case may be) under part B of title

10 IV of such Act for such fiscal year; and

11 (3) any overpayment or underpayment which the

12 Secretary determines was made to the State under see-

1"0 tion 523 of the Social Security Act and with respect to

14 which adjustment has not then already been made under

15 subsection (b) of such section shall, for purposes of sec-

16 tion 422 of such Act, be considered an overpay-ment or

17 underpayment (as the case may be) made under section

18 422 of such Act.

19 (g) Any sums appropriated or grants made pursuant

20 to section 526 of the Social Security Act (as in effect prior

21 to the enactment of this Act) shall be deemed to have been

22 appropriated or made (as the case may be) under section

23 426 of the Social Security Act (as added by subsection (c)

24 of this section).

25 (h) Each State plan approved under title IV of the Social
i
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1 Security Act as in effect on the day preceding the date of the

2 enactment of this Act shall be deemed, without the necessity

3 of any change in such plan, to have been conformed with the

4 amendments made by subsections (a) and (b) of this section.

5 CONFORMING AMENDMENTS

6 SEC. 236. (a) Section 228 (d) (1) of the Social Se-

7 curity Act is amended by striking out "JV,", and by insert-

8 ing after "XVI," the following: "or part A of title IV,".

9 (to) (1) The first sentence of section 401 of the Social

10 Security Act is amended by striking out "title' and inserting

1- in lieu thereof "part".

12 (2) The proviso in section 403 (a) (3) (D) of such Act

13 is amended by striking out "title" and inserting in lieu thereof

14 "part".

15 (3) The last sentence of section 403 (c) (2) of such Act

16 is amended by striking out "title" and inserting in lieu there-

17 of "part".

18 (4) Section 404 (b) of such Act is amended by striking

19 out "title" and inserting in lieu thereof "part".

20 (5) Section 406 of such Act is amended by striking out

21 "title" in the matter preceding subsection (a) and inserting

22 in lieu thereof "part".

23 (c) (1) Section 1106(c) (1) of such Act is amended

24 by striking out "IV,", and by inserting after "XIX," the

25 following: "or part A of title IV,".
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1: (2) Section 1109 of such Act is amended by striking

2 out "IV,", and by inserting after "XIX" the following:

3 -or part A of title IV,".

.4 (3) Section 1111 of such Act is amended by striking

5 out "IV,", and by inserting after "XVI," the following:

6 "and part A of title IV,".

7 (4) Section 1115 of such Act is amended by striking

8 out "IV,", and by inserting after "XIX" the following:

9 ", or part A of title IV,".

10 (5) Section 1116 of such Act is amended-

11 (A) by striking out "IV," in subsection (a) (1),

12 and by inserting after "XIX," in such subsection the fol-

13 lowing: "or part A of title IV,"; and

14 (B) by striking out "IV," in subsections (b) and

15 (d), and by inserting alter "XIX" in such subsections

1(i the following: ", or part A of title IV,".

17 (6) Section 1117 of such Act is amended-

18 (A) by striking out "IV,' in clause (A) of sub-

19 section (a) (2), and by inserting after "XIX" in such

20 clause 'the following: ", and part A of title IV,";

21 (B) by striking out "IV," each place it appears in

22 subsection (b)

23, (C) by inserting after "and XIX" in subsection

24 (b) the following: ", and part A of itle IV,";
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1 (D) by inserting after "or XIX" in subsection

2 (b) the following: ", or part A of title IV".

3 (7) Section 1118 of such Act is amended by striking

4 out "IV,", and by inserting after "XVI," the following:

5 "and part A of title IV,".

6 (d) Section 1602 (a) (11) of such Actis amended by

7 striking out "title IV, X, or XIV" and inserting in lieu

8 thereof "part A of title IV or under title X or XIV".

9 (e) (1) Section 1843 (b) (2) of such Act is amended

10 by striking out "IV,", and by inserting after "XVI" the fol-

SI lowing: ", and part A of title IV".

12 (2) Section 1843 (f) of such Act is amended-

13 (A) by striking out "IV," in the first sentence, and

14 by inserting after "XVI," the first place it appears in

15 such sentence the following: "or part A of title IV,",

16 and

17 (B) by striking out "IV," in the second sentence,

18 and by inserting after "XVI" in such sentence the fol-

1.9 lowing: ", and part A of title IV".

20 (f) (1) Section 1902 (a) (10) of such Act is amended

I by striking out "IV,", and by inserting after "XVI" the

22 following: ", and part A of title IV".

23 (2) Section 1902 (a) (17) of such Act is amended by
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1 striking out "IV,", and by inserting after "XVI" the follow-

2 ing: ", or part A of title IV".

3 (3) Section 1902 (b) (2) of such Act is amended by

4 striking out "title IV" and inserting in lieu thereof "part A

5 of title IV".

6 (4) Section 1902 (c) of such Act is amended by strik-

7 ing out "IV,", and by inserting after "XVI" the following:

8 ", or part A of title IV".

9 (5) Section 1903 (a) (1) of such Act is amended by

10 striking out "IV,", and by inserting after "XVI," the fol-

11 lowing: "or part A of title IV,".

12 (6) Section 1905 (a) (ii) of such Act is amended by

I striking out "title IV" and inserting in lieu thereof "part A

14 of title IV".

15 PART 4--MISCELLANEOUS AND TECHNICAL AMENDMENTS

16 PARTIAL PAYMENTS TO STATES

17 SEc. 245. Sections 4, 404 (a), 1004, and 1404 of the

18 Social Security Act are each amenoed-

19 (1) by striking out "further payments will not be

20 made to the State" and inserting in lieu thereof "further

21 payments will not be made to the State (or, in his dis-

22 cretion, that payments will be limited to categories under

23 or parts of the State plan not affected by such failure)";

24 and

25 (2) by striking out the last sentence and inserting
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1 in lieu thereof the following: "Until he is so satisfied

2 he shall make no further payments to such State (or

3 shall limit payments to categories under or parts of the

4 State plan not affected by such failure) ."

5 CONTRACTS FOR COOPERATIVE RESEARCH OR DEMON-

6 STRATION PROJECTS

7 SEC. 246. Section 1110 (a) (2) of the Social Security

8 Act is amended by striking out "nonprofit".

9 PERMANENT AUTHORITY TO SUPPORT DEMONSTRATION

10 PROJECTS

11 SC. 247. Section 1115 of the Social Security Act is

12 amended-

13 (1) by striking out "$2,000,000" and inserting in

14 lieu thereof ,, 0O0 , $10,000,000"; and

15 by t4o 4-1

16 i 4ei. g ift iu ] theieo L' ........ ,,

17 19672,

18 (2) by inserting after "1968", th1 following: "and

19 not to exceed $25,000,000 of the aggregate amount ap-

20 prol'iatcd for /)(yilC/ts to ,Slates under stich titles for

21 any fiscal year beginning after June 30, 1968".

22 SPECIAL PROVISIONS, RELATING TO PUERTO RICO, TIE

23 VIRGIN ISLANDS, AND GUAM

24 SEC. 248. (a) (1) Section 1.108 of the& Social Security

25 Act is amended to read as follows:
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1 "LIMITATION OX PAYMtENTS TO PUERTO RICO, TWE VIRGIN

2. ISLANDS, AND GUAM

3 "SBc. 1108. (a) The total amount certified by the

4 Secretary of Health, Education, and Welfare under title I,

5 X, XIV, and XVI, and under part A. of title IV (exclu-

6 sive of any amounts on account of services and items to

7 which subsection (b) applies) -

8 "(1) for payment to Puerto Rico shall not exceed-

"(A) $12,50,000

year 1968,

"(B) $15,ooo,000

year 1969,

"(C) $18,000,000

year 1970,

"(D) $21,000,000

year 1971, or

"(E) $24,000,000

with respect to the fiscal

with respect to tie fiscal

with respect to the fiscal

with respect to the fiscal

with respect to the fiscal

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24.

year 1972 and each fiscaliyear thereafter;

"(2) for payment to the Virgin Islands shall not

exceed-

"(A) $425,000 with respect to the fiscal year

1968,

"(B) $500,000 with respect to the fiscal year

1969,
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2

3

4.

5

6

7

8

9

10

11

12

13

14

1.5

16

17

18

19

20

21

22

23
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"(C) $600,000 with respect to the fiscal year

1970, 0 . -

"(D) $700,000 with respect to the fiscal year

1971, or

"(E) $800,000 with respect to the fiscal year

1972 and each fiscal year thereafter; and

"(3) for payment to Guam shall not exceed-

"(A) $575,000 with respect to the fiscal year

1968,

"(B) $690,000 with respect to the fiscal year

1969,

"(C) $825,000 with respect to the fiscal year

1970,

"(D) $960,000 with respect to the fiscal year

1971, or

"(E) $1,100,000 with respect to the fiscal

year 1972 and each fiscal year thereafter.

"(b) The total amount certified by the Secretary under

part A of title IV, on, account of family planning services and

services and items referred to in sections 403 (a) (3) (B)'

and 304 (2) with respect to any fiscal year-

"(1) for payment to Puerto Rico shall not exceed

$2,000,000,
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1 "(2) for payment to the Virgin Islands shall not

2 exceed $605,000, and

3 "(3) for payment to Guam shall not exceed

4 $90,000.

5 "(c) The total ianount certified by the Secretary under

6 title XIX with respect to any fiscal year-

.7 "(1) for payment to Puerto Rico shall not exceed

8 $20,000,000,

9 "(2) for payment to the Virgin Islands shall not

10 exceed $650,000, and

11 "(3) for payment to Guam shall not exceed

12 $900,000.

13 "(d) Notwithstanding the provisions of sections 502 (a)

14 and 512 (a) of this Act, and the provisions of sections 421,

15 503 (1), and 504 (1) of this Act as amended by the Social

16 Security Amendments of 1967, and until such time as the

17 Congress may by appropriation or other law otherwise

18 provide, the Secretary shall, in lieu of the initial allotment

19 specified in such sections, allot such smaller amounts to Guam

20 as he may deem appropriate."

21 (2) The amendment made by paragraph (1) shall

22 apply with respect to fiscal years beginning after June 30,

23 1967.

24 (b) Notwithstanding subparagraphs: (A) and (B) of

25 section 403 (a) (3) of such Act (as amended by this Act),

I
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1 the rate specified in such subparagraphs in the case of

2 Puerto Rico, the Virgin Islands, and Guam shall be 60

3 per centum (rather than 75 or 85 per centun).

4 (c) Effective July 1, 1969, neither the provisions of

5 clauses (A) through (C) of section 402 (a) (7) of such

6 Act as in effect before the enactment of this Act nor the

7 provisions of section 402 (a) (8) of such Act as amended

8 by section 202 (b) of this Act shall apply in the case of

9 Puerto Rico, the Virgin Islands, or Guam. Effective no

10 later than July 1, 1972, the State plans of Puerto Rico,

11 the Virgin Islands, and Guam approved under section 402

12 of such Act shall provide for the disregarding of income

13 in making the determination under section 402 (a) (7) of

14 such Act in amounts (agreed to between the Secretary

15 and the State agencies involved) sufficiently lower than

16 the amounts specified in section 402 (a) (8) of such Act to

17 reflect appropriately the applicable differences in income

18 levels.

19 (d) The amendment made by section 220 (a) of this

20 Act shall not apply in the case of Puerto Rico, the Virgin

21 Islands, or Guam.

22 ( Ievtive wit Aiespee t+) (iiwvte a-te" 444JO see-

23 4 0f1t of sfthe A4 c i hs s r+Rod4 by 4 ... 4 

24 pef eefitttm m4 f "Oev Wt eitt~



268

1 APPROVAL OF CERTAIN PROJECTS

2 SECA. 249. Title XI of the Social Security Act is amended

3 by adding at the end thereof (after the new section added by

4 section 209 of this Act) the following new section:

5 "APPROVAL OF CERTAIN PROJECTS

6 "SEC. 1120. (a) No payment shall be made under this

7 Act with respect to any experimental, pilot, demonstration,

8 or other project all or any part of which is wholly financed

9 with Federal finds made available under this Act (without

10 any State, local, or other non-Federal financial participation)

11 unless such project shall have been personally approved by

12 the Secretaxy or Under Secretary of Health, Education, and

13 Welfare.

14 " (b) As soon as possible after the approval of any proj-

15 ect under subsection (a), the Secretary shall submit to the

16 Congress a description of such project including a state-

17 ment of its purpose, probable cost, and expected

18 duration."

19 TITLE III-IMPROVEMENT OF CHILD HEALTH

20 CONSOLIDATION OF SEPARATE PROGRAMS UNDER TITLE V

21 OF THE SOCIAL SECURITY ACT

22 SEC. 301. Effective with respect to fiscal years begin-

23 ning after June 30, 1968, title V of the Social Security Act

24 (as otherwise amended by this Act) is amended to read as

25 follows:
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1 "TITLE V-MATERNAL AND CHILD HEALTH

2 AND CRIPPLED CHILDREN'S SERVICES

3 "AUTHORIZATION OF APPROPRIATIONS

4 "SEc. 501. For the purpose of enabling each State to

5 extend and improve (especially in rural areas and in areas

6 suffering from severe economic distress), as far as practicable

7 under the conditions in such State,

8 "(1) services for reducing infant mortality and

9 otherwise promoting the health of mothers and children;

10 and

11 "(2) services for locating, and for medical, surgical,

12 corrective, and other services and care for and facilities

13 for diagnosis, hospitalization, and aftercare for, children

14 who are crippled or who axe suffering from conditions

15 leading to crippling,
16 Oh~e, ftfe 4obe *44143- a wl 0~# ~4h

17 fiset4 year eilg Jwme 40- 827IP,0f0,0 f+* 4fe

18 PAeal yH* eilift Jie 4lO 44~OO4~we i

19 fise 4 ye"* eHi4i+w Juie 40- 44+ $32~00-04400 fei- t-he 14**l

20 ye"w enditig Jtie W 4#,7-2- "4 $ f (X4 ) for the hfiset4

21 ytit ending Jiu4e 4 44 7-9n di eae4l fisee4 yefr Oert .

22 there are authorized to be appropriated such sums as may

23 be necessary for the fiscal year ending Junc 30, 1969, and

24 succeeding fiscal years.
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. "PURPOSES FOR WIICII FUNDS ARE AVAILABLE

2 "SEC. 502. (a) Appropriations pursuant to section 501

8 shall he available for the following purposes in the following

.4 proportions:

5 "(1 ) In the case of the fiscal year ending June 30,

6 1969, mA+* ea4h ofi ghe tBe fist years, (A) 40 48

7 pereent of the appropriation for such year shall be for

8 allotments pursuant to sections 503 and 504; (B) 40 37

9 percent thereof shall be for grants pursuant to sections

10 508, 509, and 510; and (C) -0 15 percent thereof shall

11 be for grants, contracts, or other arranigements pursuant

12 to sections 511 and 512.

"(2) In the case of the fiscal yar cnditg JTine 30,

14 1970, and each of the 'next 2 fiscal years, (A) 45 per-

15 cent of the a/ popriation for such year shall be for allot'

16 ments pursuant to sections 503 and 504; (B) 35 percent

17 thereof shall be for rants pursulant to sections 508, 509,

18 and 510; and (C) 20 percent shall be for grants, con-

19 tracts, and other arrangements pursuant to sections 511

20 and 512.

21 "-2-- (3) In the case of the fiscal year ending June

22 30, 1973, and each fiscal year thereafter, (A) 00 80

23 percent of the a)l)rol)riation for such year shall be for

24 allotments pursuant to sections 503 and 504; and (B)

25 4-0 20 percent thereof shall be for grants, contracts, or

'Ni; other arrangements pursuant to sections 511 and 512.
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1 Not to exceed 5 percent of the appropriation for any fiscal

2 year under this section shall be transferred, at the request of

3 the Secretary, from one of the purposes specified in para-

4 graph (1) or (2) to another purpose or purposes so spec-

5 ifed. For each fiscal year, the Secretary shall determine the

6 portion of the appropriation, within the percentage deter-

7 mined above to be available for sections 503 and 504, which

8 shall be available for allotment pursuant to section 503 and

9 the portion thereof which shall be available for allotment

10 pursuant to section 504.

11 "ALLOTMENTS TO STATES FOP MATERNAL AND CHILD

12 HEALTH SERVICES

13 "SEC. 503. The amount determined to be available pur-

14 suant to section 502 for allotments under this section shall be

15 allotted for payments for maternal and child health services

16 as follows:

17 "(1) One-half of such amount shall be allotted by

.18 allotting to each State $70,000 plus such part of the

19 remainder of such one-half as he finds that the number

20 of live births in such State bore to the total number of

21 live births in the United States in the latest calendar

22 year for which he has statistics.

23 "(2) The remaining one-half of such amount shall

24 (in addition to the allotments under paragraph (1) ) be

25 allotted to the States from time to time according to the
'6
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1 financial need of each State for assistance in carrying

2 out its State plan, as determined by the Secretary after

3 taking into consideration the number of live births in

4 such State; except that not more than 25 percent of such

5 one-half shall be available for grants to State agencies

6 (administering or supervising the administration of a

7 State plan approved under section 505), and to public

8 or other nonprofit institutions of higher learning (situ-

9 ated in any State), for special projects of regional or na-

10 tional significance which may contribute to the advance-

11 ment of maternal and child health.

12 "ALLOTMENTS TO STATES FOR CRIPPLED CHILDREN'S

13 HERVICR3

14 "SE. 504. The amount determined to be available pur-

15 suant to section 502 for allotments under this section shall

16 be allotted for payments for crippled children's services as

17 follows:

18 "(1) One-half of such amount shall be allotted by

19 allotting to each State $70,000 and allotting the re-

20 mainder of such one-half according to the need of each

21 State as determined by him after taking into considera-

22 tion the number of crippled children in such State in need

23 of the services referred to in paragraph (2) of section

24 501 and the cost of furnishing such services to them.

25 "(2) The remaining one-half of such amount shall
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1 (in addition to the allotments under paragraph (1)) be

2 allotted to the States from time to time according to the

3 financial need of each State for assistance in carrying

4 out its State plan, as determined by the Secretary after

5 taking into consideration the number of crippled children

6 in each State in need of the services referred to in para-

7 graph (2) of section 501 and the cost of furnishing

8 such services to them; except that not more than 25 per-

9 cent of such one-half shall be available for grants to

10 State agencies (administering or supervising the admin-

11 istration of a State plan approved under section 505),

12 and to public or other nonprofit institutions of higher

13 learning (situated in any State), for special projects of

14 regional or national significance which may contribute

15 to the advancement of services for crippled children.

16 "APPROVAL OF STATE PLANS

17 "SEC. 505. (a) In order to be entitled to payments

18 from allotments under section 502, a State must have a

19 State plan for maternal and child health services and services

20 for crippled children which-

21 "(1) provides for financial participation by the

22 State;

23 "(2) provides for the administration of the plan

24 by the State health agency or the supervision of the

J. 83-160-18
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1 administration of the plan by the State health agency;

2 except that in the case of those States which on July 1,

13 1967, provided for administration (or supervision there-

4 of) of the State plan approved under section 513 (as in

5 effect on such date) by a State agency other than the

6 State health agency, the plan of such State may be

7 approved under this section if it would meet the require-

8 zients of this subsection except for provision of adminis-

9 tration (or supervision thereof) by sach other agency

10 for the portion of the plan relating to services for crip-

11 pled children, and, in each such case, the portion of such

12 plan which each such agency administers, or the admin-

13 istration of which each such agency supervises, shall be

14 regarded as a separate plan for purposes of this title;

15 "(3) provides such methods of administration (in-

16 eluding methods relating to the establishment and main-

17 tenance of personnel standards on a merit basis, except

18 that the Secretary shall exercise no authority with re-

19 spect to the selection, tenure of office, and compensation

20 of any individual employed in accordance with such

21 methods) as are necessary for the proper and efficient

22 operation of the plan;

23 "(4) provides that the State agency will make such

24 reports, in such form and containing such information,

25 as the Secretary may from time to time require, and
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1 comply with such provisions as he may from time to

2 time find necessary to assure the correctness and verifica-

3 tion of such reports;

4, "(5) provides for cooperation with medical, health,

5 nursing, educational, and welfare groups and organiza-

6 tions and, with respect to the portion of the plan relating

7 to services for crippled children, with any agency in

8 such State charged with administering State laws pro-

9 viding for vocational rehabilitation of physically handi-

10 capped children;

11 "(6) provides for payment of the reasonable cost

12 (as determined in accordance with standards approved

13 by the Secretary and included in the plan) of inpatient

14 hospital services provided under the plan;

15 "(7) provides, with respect to the portion of the

16 plan relating to services for crippled children, for early

17 identification of children in need of.health care and serv-

18 ices, and for health care and treatment needed to correct

19 or ameliorate defects or chronic conditions discovered

20 thereby, through provision of such periodic screening

21 and diagnostic services, and such treatment, caxe and

22 other measures to correct or ameliorate defects or chronic

23 conditions, as may be provided in regulations of the

24 Secretary;

25 "(8) effective July 1, 1972, provides a program
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1 (carried out directly or through grants or contracts) of

2 projects described in section 508 which offers reasonable

3 assurance, particularly in areas with concentrations of

4 low-income families, of satisfactorily helping to reduce

5 the incidence of mental retardation and other handicap-

6 ping conditions caused by complications associated with

7 child bearing and of satisfactorily helping to reduce infant

8 and maternal mortality;

9 "(9) effective July 1, 1972, provides a program

10 (carried out directly or through grants or contracts) of

11 projects described in section 509 which offers reasonable

12 assurance, particularly in areas with concentrations of

13 low-income families, of satisfactorily promoting the

14 health of children and youth of school or preschool age;

15 "(10) effective July 1, 1972, provides a program

16 (carried out directly or through grants or contracts) of

117 projects described in section 510 which offers reasonable

18 assurance, particularly in areas with concentrations of

19 low-income families, of satisfactorily promoting the

20 dental health of children and youth of school or preschool

21 age;

22 "(11) provides for carrying out the purposes speci-

23 fled in section 501; and

24 "(12) provides for the development of demonstra-

,25 tion services (with special attention to dental care for
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1 children and family planning services for mothers) in

2 needy areas and among groups in special need.

3 "(b) The Secretary shall approve any plan which meets

4 the requirements of subsection (a).

5 (PAYMENTS

6 "SEC. 506. (a) From the stuns appropriated therefor

7 and the allotments available under section 503 (1) or 504

8 (1), as the case may be, the Secretary shall pay to each

9 State which has a plan approved under this title, for each

10 quarter, beginning with the quarter commencing July 1,

11 1968, an amount, which shall be used exclusively for carry-

12 ing out the State plan, equal to one-half of the total sum

13 expended during such quarter for carrying out such plan

14 with respect to maternal and child health services and

15 services for crippled children, respectively.

16 "(b) (1) Prior to the beginning of each quarter, the

17 Secretary shall estimate the amount to.which a State will

18 be entitled under subsection (a) for such quarter, such esti-

19 mates to be based on (A) a report filed by the State con-

2 training its estimate of the total sum to be expended in such

21 quarter in accordance with the provisions of such subsec-

22 tion, and stating the amount appropriated or made avail-

23 able by the State and its political subdivisions for such

24 expenditures in such quarter, and if such amount is less than

25 the State's proportionate share of the total sum of such
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1 estimated expenditures, the source or sources from which

2 the difference is expected to be derived, and (B) such other

3 investigation as the Secretary may find necessary.

4 "(2) The Secretary shall then pay to the State, in

5 such installments as he may determine, the amount so esti-

6 mated, reduced or increased to the extent of any oicrpay-

7 meant or underpayment which the Secretary determines was

8 made under this section to such State for any prior quarter

9 and with respect to which adjustment has not already been

10 made under this subsection.

11 "(3) Upon the making of an estimate by the Secretary

12 under this subsection, any appropriations available for pay-

13 ments under this section shall be deemed obligated.

14 "(c) The Secretary shall also from time to time make

15 payments to the States from their respective allotments pur-

16 suant to section 503 (2) or 504 (2). Payments of grants

17 under sections 503 (2), 504 (2), 508, 509, 510, and 511,

18 and of grants, contracts, or other arrangements under section

19 512, may be made in advance or by way of reimbursement,

20 and in such installments, as thc Secretary may determine;

21 and shall be made on such conditions as the Secretary finds

22 necessary to carry out the purposes of the section involved.

23 "(d) The total amount determined under subsections

24 (a) and (b) and the first sentence of subsection (c)

25 for any fiscal year ending after June 30, 1968, shall
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1 be reduced by the amount by which the sum expended

2 (as determined by the Secretary) from non-Federal sources

3 for maternal and child health services and services for

4 crippled children for such year is less than the sum expended

5 from such sources for such services for the fiscal year ending

6 June 30, 1968. In the case of any such reduction, the Secre-

7 tary shall determine the portion thereof which shall be

8 applied, and the manner of applying such reduction, to the

9 amounts otherwise payable from allotments under section 503

10 or section 5C4.

11 "(e) Notwithstanding the preceding provisions of this

12 section, no payment shall be made to any State thereunder

13 from the allotments under section 503 or section 504 for any

14 period after June 30, 1968, unless the State makes a satis-

15 factory showing that it is extending the provision of services,

16 including services for dental care for children and family

17 planning for mothers, to which such State's plan applies in

18 the State with a view to making such services available by

19 July 1, 1975, to children and mothers in all parts of the

20 State.

21 "OPERATION OF STATE PLANS

22 "SEC. 507. If the Secretary, after reasonable notice and

23 opportunity for hearing to the State agency administering or

24 supervising the administration of the State plan approved

25 under this title, finds--
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1 "(1) that the plan has been so changed that it no

2 longer complies with the provisions of section 505; or

3 "(2) that in the administration of the plan there

4 is a failure to comply substantially with any such pro-

5 vision;

6 the Secretary shall notify such State agency that further pay-

7 ments will not be made to the State (or, in his discretion,

8 that payments will be limited to categories under or parts of

9 the State plan not affected by such failure), until the Secre-

lO tary is satisfied that there will no longer be any such failure

11 to comply. Until he is so satisfied he shall make no further

12 payments to such State (or shall limit payments to cate-

13 gories t11(ler or parts of tei State plai not affected by such

14 failure).

15 SPECIALL PROJECT GRANTS FOR MATERNITY AND INFANT

1 ( CARE

17 "SEC. 508. (a) In order to help reduce the incidence of

18 mental retardation and other handicappiiig conditions caused

1) by complications associated with childbearing and to help

20 reduce infant and materntal mortality, the Secretary is au-

21 thorized to make, from the sums available under clause (B)

22 of paragraph (1) of section 502, grants to the State health

23 agency of any State and, with the consent of such agency,

24 to the health agency of any political subdivision of the State,

25 and to any other public or nonprofit private agency, institu-

26 tion, or organization, to pay not to exceed 75 percent of
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the cost (exclusive of general agency overhead) of any

project for the provision of-

"(1) necessary health care to prospective mothers

(including, after childbirth, health care to mothers and

their infants) who have or are likely to have conditions

associated with childbearing or are in circumstances

which increase the hazards to the health of the mothers

or their infants (including those which may cause physi-

cal or mental defects in the infants), or

"(2) necessary health care to infants during their

first year of life who have any condition or are in

circumstances which increase the hazards to their health,

or

"(3) family planning services,

but only if the State or local agency determines that the re-

cipient will not otherwise receive such necessary health care

or services because he is from a low-income family or for

other reasons beyond his control.

"(b) No grant may be made under this section for any

project for any period after June 30, 1972.

"SPECIAL REJECT TRANTS FOR HEALTH OF SCHOOL AND

PRESCIIOOL CHILDREN

"SECi. 509. (a) In order to promote the health of chil-

dren tnd youth of school or preschool age, particularly in

areas with coneitrnatiolis of low-income families, the See-
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1 rotary is authorized to make, from the sums available under

2 clause (B) of paragraph (1) of section 502, grants to the

3 State health agency of any State and (with the consent of

4 such agency) to the health agency of any political subdi-

5 vision of the State, to the State agency of the State admin-

6 istering or supervising the administration of the State plan

7 approved under section 505, to any school of medicine (with

8 appropriate participation by a school of dentistry), and to

9 any teaching hospital affiliated with such a school, to pay

10 not to exceed 75 percent of the cost of projects of a compre-

11 hensive nature for health care and services for children and

12 youth of school age or for preschool children (to help them

13 prepare to start school). No project shall be eligible for a

14 grant under this section unless it provides (1) for the co-

15 ordination of health care and services provided tinder it

16 with, and utilization (to the extent feasible) of, other State

17 or local health, welfare, and education programs for such

18 children, (2) for payment of the reasonable cost (as deter-

19 mined in accordance with standards approved by the Secre-

20 tary) of inpatient hospital services provided under the proj-

21 ect, and (3) that any treatment, correction of defects, or

22 aftercare provided tinder the project is available only to

23 children who would not otherwise receive it because they
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1 are from low-income families or for other reasons beyond

2 their control; and no such project for children and youth

3 of school age shall be considered to be of a comprehensive

4 nature for purposes of this section unless it includes (subject

5 to the limitation in the preceding provisions of this sentence)

i at least such screening, diagnosis, preventive services, treat-

7 ment, correction of defects, and aftercare, both medical and

S dental, as may be provided for in regulations of the Secretary.

9 "(b) No grant may be made under this section for any

1( project f(or any period after June 30, 1972.'

11 "SPECIAL PROJECT GIANTS FOR DENTAL IEALTI OF

12 CHILDREN

13 "SEC. 510. (a) In order to promote the dental health of

I t children and youth of school or preschool age, particularly

15 in areas with concentrations of low-income families, the Sec-

16 rotary is authorized to make grants, from the sunis available

17 under clause (B) of paragraph (1) of section 502, to the

1S State health agency of any State and (with the consent of

19 such agency) to the health agency of any political subdivi-

20 sion of the State, and to any other public or nonprofit private

2 agency, institution, or organization, to pay not to exceed 75

22 percent of the cost of projects of a comprehensive nature for

23 dental care and services for children and youth of school age

24 or for preschool children. No project shall be eligible for a
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1 grant under this section unless it provides that any treatment,

2 correction of defects, or aftercare provided under the project

3 is available only to children who would not otherwise receive

4 it because they are from low-income families or for other

5 reasons beyond their control, and unless it includes (subject

6 to the limitation in the foregoing provisions of this sentence)

7 at least such preventive services, treatment, correction of

8 defects, and after care, for such age groups, as may be pro-

9 vided in regulations of the Secretary. Such projects may also

10 inlcliI(1e research looking toward the development of new

11 methods of diagnosis or treatment, or demonstration of the

12 utilization of dental personnel with various levels of training.

13 " (b) No grant may be made under this section for

I - any project for any period after June 30, 1972.

15 "TRAINING OF PERSONNEL

16( "SIuc(,,. 511. From the sums available under clause (C) of

17 Iaragralh (1) or clause (B) of paragraph (2) of section

18 502, the Secretary is authorized to make grants to public or

19 1onprofit private institutions of higher learning for training

20 personcl for health care anid related services for mothers and

21 children, particularly mentally retarded children and children

22 with multip le handicaps. In making such grants, the Secre-

2 tary shall give priority to programs providing training at the

24 undergraduate level.
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1 RESEARCHH PROJECTS RELATING TO MATERNAL AND CHILD

2 HEALTH SERVICES AND CRIPPLED CHILDREN'S SERVICES

, "SEC. 512. From the sums available under clause (C)

4 of paragraph (1) or clause (B) of paragraph (2) of section

5 502, the Secretary is authorized to make grants to or jointly

6 financed cooperative arrangements with public or other non-

7 profit institutions of higher learning, and public or nonprofit

8 private agencies and organizations engaged in research or

9 in maternal and child health or crippled children's programs,

10 and contracts with public or nonprofit private agencies

11 and organizations engaged in research or in such programs,

12 for research projects relating to maternal and child health

13 services or crippled children's services which show promise

14 of substantial contribution to the advancement thereof. Effec-

15 tive with respect to grants made and arrangements entered

16 into after June 30, 1968, (1) special emphasis shall be

17 accorded to projects which will help in studying the need

18 for, and the feasibility, costs, and effectiveness of, comprehen-

19 sive health care programs in which maximum use is made of

20 health personnel with varying levels of training, and in study-

21 ing methods of training for such programs, and (2) grants

22 under this section may also include funds for the training of

2; health personnel for work in such projects.
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1 "ADMINISTRATION

2 "Sic. 513. (a) The Secretary of Health, Education,

3 and Welfare shall make such studies and investigations as

4 will promote the efficient administration of this title.

5 " (b) Such portion of the appropriations for grants under

6 section 501 as the Secretary may determine, )ut not exceed-

7 ing one-half of 1 percent thereof, shall be available for evalua-

8 tion by the Secretary (directly or by grants or contracts) of

9 the programs for which such appropriations are made and,

10 in the case of allotments from any such appropriation, the

11 amount available for allotments shall be reduced accordingly.

12 "(c) Any agency, institution, or organization shall, if

13 and to the extent prescribed by the Scretarv, as a condition

14 to receipt of grants under this title, cooperate with the State

15 agency administering or supervising the administration of the

16 State plan approved under title XIX in the provision of care

17 and services, available tinder a plan or project under this

18 title, for children eligible therefor tinder such plan approved

19 under title XIX.

20 ccDEFINITION

21 "SE. 514. For purposes of this title, a crippled child

22 is an individual under the age of 21 who has an organic

2:3 disease, defect, or condition which may hinder the achieve-

24 meant of normal growth and development."
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CONFORMING AMENDMENTS

SEC. 302. (a) Section 1905 (a) (4) of the Social

Security Act is amended by inserting "(A)" after "(4)",

and by inserting before the semicolon at the end thereof the

following: "(B) effective July 1, 1969, such early and

l)eriodic screening and diagnosis of individuals who are

eligible under the plan and are under the age of 21 to

ascertain their physical or mental defects, and such health

care, treatment, and other measures to correct or ameliorate

defects and chronic conditions discovered thereby, as may be

provided in regulations of the Secretary".

(b) Section 1902 (a) (11) of such Act is amended by

inserting "(A)" after "(11) ", and by inserting before the

semicolon at the end thereof the following: ", and (B) effec-

tive July 1, 1969, provide, to the extent prescribed by the

Secretary, for entering into agreements, with any agency,

institution, or organization receiving payments for part or all

of the cost of plans or projects under title V, (i) pro-

viding for utilizing such agency, institution, or organiza.

tion in furnishing cAre and services which are available

under such plan or project under title V and whiich are

included in the State plan approved under this section 1a11d

(ii) making such provision as may be appropriate for reim-
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1 bursing such iigency, institution, or organization for tile

2 cost of any such care and services furnished any individual

3 for which payment would otherwise be made to the State

4 with respect to him under section 1903".

5 1968 AUTHORIZATION FOR MATERNITY AND INFANT

6 CARE PROJECTS

7 SEC. 303. Section 531 (a) of the Social Security Act is

8 amended by striking out "and $30,000,000 for each of the

9 next three fiscal years" and inserting in lieu thereof "$30,-

10 000,000 for each of the next 2 fiscal years, and $35,000,000

11 for the fiscal year ending June 30, 1968".

12 SHORT TITLE

13 SEC. 304. This title may be cited as the "Child Health

14 Act of 1967".

15 TITLE IV-IENEIA L PROVISIONS

-16 SOCIAL WORK MANPOWER, AND TRAINING

17 SEC. 401. Title VII of the Social Security Act is

18 amended by adding at the end thereof the following new

19 section:

20 "UiANTS F01? EXPANSION AN I) I")VEIOPM1TENT OF

21 UNDERGRADUATE AND GRADUATE PROGRAMS

22 "SEC. 707. (a) There is authorized to be appropri-

23 ated $5,000,000 for the fiscal year ending June 30, 1969,

24 all;d ',,-,0, ) for ('(ll of the illve(, silceC(liI ig fiscal . ta +,

25 , icrs sich s h . ;s a (is igi-.ss 1)i(ly (Il or(1(7111 UU li grallts )y the
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1 Secretary to public or nouW)rofit private colleges and univer-

2 sities and to accredited graduate schools of social work or an

3 association of suc'h sch)ls to meet 1)art of the costs of devel-

4 opilielit, expiUsio. or illj)roVtwImet of respectivelyy) under-

5 gdad(ite progranis in social work aind programs for the

6 graduate training of professional social work l)cr,9ole1, in-

7 (lding the costs of co1lI)pitsatiou of additional faculty and

8 a(l1ilistniltive lpersOllll'l and linor iml)rovemeits of existing

9 facilities. Not less tlaii oiie-ialf of the sums al)propriated for

l( any fiscl year under the authority of this subsection shall be

11 used by the Secretary for gnints with respect to undergrad-

-12 imte l)rogra1s.

13 "(b) In considering applications for grants under this

14 section, the Secretary shall take into account the relative

15 need in the States for personnel trained in social work and

16 the effect of the grants thereon.

17 "(c) Payment of grants under this section may be made

18 (after necessary adjustments on account of previously made

19 m-c(rl);lVets m( II llviVNl Wl ts) ill or a 1, e or !hy way of

20 reimbursement, aid on such terms land conditions and in

21 such installments, as the Secretary may determine.

22 "(d) For purposes of this section-

23 "(1) the term 'graduate school of social work'

24 means a department, school, division, or other adminis-
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1 trative unit, in a public or nonprofit private college or

2 university, which provides, primarily or exclusively, a

3 program of education in social work and allied subjects

4 leading to a graduate degree in social work;

5 "(2) the term 'accredited' as applied to a graduate

6 school of social work refers to a school which is accredited

7 by a body or bodies approved for the purpose by the

8 Commissioner of Education or with respect to which

9 there is evidence satisfactory to the Secretary that it

10 will be so accredited within a reasonable time; and

11 "(3) the term 'nonprofit' as applied to any college

12 or university refers to a college or university which is a

13 corporation or association, or is owned and operated by

14 one or more corporations or associations, no part of the

15 net earnings of which inures, or may lawfully inure, to

16 the benefit of any private shareholder or individual."

17 INCENTIVE FOR LOWERING COSTS WHILE MAINTAINING

18 QUALITY AND INCREASING EFFICIENCY IN THE PRO-

19 VISION OF HEALTH SERVICES

20 SEC. 402. (a) The Secretary of Health, Education,

21 and Welfare is authorized to develop and engage in experi-

22 ments under which organizations and institutions which

23 would otherwise be entitled to reimbursement or payment

24 on the basis of reasonable cost for services provided-

25 (1) under title XVIII of the Social Security Act
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(2) under a State plan approved under title XIX

of -such Act, or

(3) under a plan developed under title V of such

Act,

and which are selected by the Secretary in accordance

with regulations established by the Secretary, would be

reimbursed or paid in any manner mutually agreed upon

by the Secretary and the organization or institution. The

method of reimbursement which may be applied in such

experiments shall be such as the Secretaxy may select and

may be based on charges or costs adjusted by incentive

factors and may include specific incentive payments or

reductions of payments for the performance of specific ac-

tions but in any case shall be such as he determines may,

through experiment, be demonstrated to have the effect of

increasing the efficiency and economy of health services

through the creation of additional incentives to these ends

without adversely affecting the quality of such services.

(b) In the case of any experiment under subsection

(a), the Secretary may waive compliance with the require-

ments of titles XVIII, XIX, and V of the Social Security

Act insofar as such requirements relate to reimbursement

or payment on the basis of reasonable cost; and costs

incurred in such experiment in excess of the costs which

would otherwise be reimbursed or paid under such titles
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1 may be reimbursed or paid to the extent that such waiver

2 applies to them (with such excess being borne by the

:3 Secretary). I

4 (c) Section 1875 (b) of the Social Security Act is

5 amended by inserting after "under parts A and B" the fol-

6i lowing: "(including the experimentation authorized by sec-

7 tion 402 of the Social Security Amendments of 1967) ".

8 CHANGES TO REFLECT CODIFICATION OF TITLE 5, UNITED

9 STATES CODE

10 SEC. 403. (a) (1) Section 210 (a) (6) (C) (iv) of the

11 Social Security Act is amended by striking out "under section

12 2 of the Act of August 4, 1947" and inserting in lieu thereof

13 "under section 5351 (2) of title 5, United States Code", and

I I by striking out "; 5 U.S.C., sec. 1052".

15 (2) Section 210 (a) (6) (C) (vi) of such Act is

1(i melded by striking out "the Civil Service Retirement Act"

17 and inserting in lieu thereof "subchapter III of chapter 83

18 of title 5, United States Code,".

19 (3) Section 210 (a) (7) (D) (ii) of such Act is

20 amended by striking out "under section 2 of the Act of Au-

21 gust 4, 1947" and inserting in lieu thereof "under section

22 5351 (2) of title 5, United States Code", and by striking out

23 ";5 U.S.C. 1052".

24 (b) Section 215(h) (1) of such Act is amended-

25 (1) by striking out "of the Civil Service Retirement
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1 Act," and insvrt'ig in lieu thereof "of subchapte " III

2 of chapter 83 of title 5, United, Sttes Code,'; and

3 (2) by striking out "under the Civil Service Retire-

4 ment Act" and inserting in lieu thereof "up4er. sith-

5 chapter III of chapter 83 of title 5, United States

6 Code,".

7 (c) (1) Section 217 (f) (1) of such Act is amended--

8 (A) by striking out "the Civil Service Retirement

9 Act of May 29, 1930, as amended," and inserting in lieu

10 thereof subchapterr III of chapter 83 of title 5, United

11 States Code,"; and

12 (B) by striking out "such Act of May 29, 1930, as

13 amended," and inserting in lieu thereof "such subchapter

14 III".

15 (2) Sectiou 217 (f) (2) of such Act is amended by

16 striking out "the Civil Service Retirement Act of May 29,

17 1930, as amended," and inserting in lieu thereof "subchapter

18 III of chapter 83 of title 5, United States Code,".

19 (d) (1) Section 706(b) of such Act is amended by

20 striking out "the civil service laws" and inserting in lie1u

21 thereof "the provisions of title 5, United States Code, gover-

22 ing appointments in the competitive service".

23 (2) Section 706 (c) (2) of such Act is amended by

24 striking out "section 5 of the Administrative Expenses Act

J. 83-160----20
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11 of 1946 (5 U.S.C. 73b-2)" and inserting in lieu thereof

2 "section 5703 of title 5, United States Code,".'

3 (e) (1) Section 1114 (b) of such 'Act is amended by

4 striking out "the civil-service laws" and inserting in lieu

r5 thereof "the provisions of title 5, United States Code, govern-

ing appointments in the competitive service",,

7 (2) Section 1114 (f) of such Act is amended by strik-

8 ing out "the civil-service laws" and inserting in lieu thereof

9 "the provisions of title 5, United States Code, governing

10 apl)ilntments in the competitive service".

11 (3) Section 1114 (g) of such Act is amended by strik-

12 ing out "section 5 of the Administrative Expenses Act of

13 1946 (5 U.S.C. 73b-2)" and inserting in lieu thereof "see-

14 tion 5703 of title 5, United States Code.".

15 (f) (1) Section 1501 (a) (6) of such Act is amended

16 by striking out "the Civil Service Retiremnent Act of 1930"

17 and inserting in lieu thereof "subchapter III of clpter 83 of

18 title 5, United States Code,".

19 (2) Section 1501 (a) (9) of gueh "Act ig iamended by

20' striking out "under section 2 of the Act 6f August 41 1947"

21 and inserting in lieu thereof "under section 5351 (2)' of title

22 5, United States Code", and by strikifig out" ' 5' U.S.C., see.

23 1052".

24 (g) (1) Section 1840 (e) (I) of such Act is amended
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1 by striking out "the Civil Service Retirement Act, or other

2 Act" and inserting in lieu thereof subchapterr III of chapter

3 83 of title 5, United States Code, or any other law".

4 (2) Section 1840 (e) (2) of such Act is amended by

5 stiking out "such other Act" and inserting in lieu thereof

6 "such otber law".

7 (h) Section 103 (b) (3) of the Social Security Amend-

8 nients of 1905 is amended--

9 (1) by striking out "tie Federal Employees Health

10 Benefits Act of 1959" in subparagiaph (A) and insert-

11 ing in lieu thereof "chapter 89 of title 5, United States

12 Code"; and

13 (2) by striking out "such Act" in subparagraph

14 (C) and inserting in lieu thereof "such chapter".

15 (i) (1) Section 3121 (b) (6) (C) (iv) of the Internal

16 Revenue Code of 1954 is amended by striking out "under

17 section 2 of the Act of August 4,'1947" and inserting in

18 lieu thereof "under section 5351 (2) of title 5, United States

19 Code", and by striking out "; 5 U.S.C., sec. 1052".

20 (2) Section 3121 (1)) (6) (C) (vi) of such Code is

21 amended by striking out "the Civil Service Retirement Act"

22 and inserting in lieu thereof subchapterr III of chapter 83

23 of title 5, United States Code,".

24 (3) Section 3121 (b) (7) (C) (ii) of such Code is
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1 amended by striking out "under section 2 of the Act of

2 August 4, 1947" and inserting in lieu thereof "under section

:1 5351,(2) of title 5, United States Code", and by striking

4 out "; 5 IJ.S.c. 10".

5 it MEANING OF BECH tTARY

6 SEC. 404. As used in the amendments made by this Act

7 (unless the context otherwise requires), the term "Secre-

8 tary" means the Secretary of Health, Education, and

9 Welfare.'

Passed the House of Representative August 17, 1967.

Attest: W. PAT J1NNINOS,

Clerk.



Statement of the Department of Health, Education, and Welfare on
Their Proposed Social Security, Public Welfare, and Child Health
Amendments to H.R. 12080, Soci#4 Security Amendments of 1967

This statelielit slilelliollts the testmllollny of the part lient of lHealth,
Education, and Welfare oi I.R. 12080, "lhie'Soeial Security Aliewliients of
1967," as pasm!. by the I [ous of Reprewentativee.

AS indicated ini fle stateiet of the Secretary of llealli, l Education, and
Welflire, tlie Delartielt. rwnnnilentls tie beuelit increase of at least 15 percent,
Ii'ld tie increase ill the benefit and contribution base, to $10,8) by 1974, that
V, tre pritih't in 11.R. 5710, al 4lt' (,xtesi (iff llospital insliraiiee protection
to the disabled. In addition to these major concerns, tliere ale & number of
A dlnit tli iiIn propmals t hat werie nt h I wlted iI Iit. 12090 fit the I)emprt -
liieiit Wlieves sliluli lW added al it numbeI r of provisimis of H .R. 12)80 that
the D epoIt melit believe 141id le Ihlodihed.

I 'rovisiolhs f i.R. 5710 11ht tle ielMriiilit belietVeS Shiiiild Ie idde'd to
'il! I of tIt bill (relating to SAilll ie'-t'rity) air as follows:

I..'p iW'1,,'; ni, e ur for ion fi-eril si,ll't.- 5l cial minimuinl Ilne-
fit wolihf i' give for long-service workers. It would bp e(qal to $4 nnlhipliedl
buy the niiuiiber of yiear of covellige ull to 25,xs tl at a worker with 2r years or
111Fr' of iv i'ra ;% ill reeive it benefit iof tit least $10t ai Iliolith. About 140,00()

(l)ho woul ld wnefit under this provision. About $8 million in additional
l vlefits would be paid ill I98.

?. 7',V,1,Nr ,f/ Feleral rnldo!/m'nt credits.-|nder ple.ent. law, Federal
e'iill'ee .- %ject to the Civil Service or Foreign Service retirement system or
I li;-1('t'nlr1 rd tellige'ine Agency retItil-'iielit system have nso Sirivor or dis-
ahility l)INtfiin during the fir 5 vears of sel'vie. E iployee who leave after

r' 111011' yeCils Elf tI'rvice hI-' ihe.ir survivor and di.itli/iitV prote tion; tie
giPtt litjlliti of those who leave before retirement, lose their retirell eiet )rohttT.-
tioli a well because they take refUnfds if their contribute iolts.

MR. 5710) would il these serious gaps in tile protection of hrge numbers
of workers with Federal employment by providing for transferring credit to
social security for Federal employment suhjeet to the (ivil Service or Foreign
Service retirilent system if there is no prottction based on that employment
when the worker dies, becomes disabled, or reaches retirement age. ' lhe'social
wcurity tiust funds would be reinilursed by tle Federal staff retirement systeins
for the proportionate cost of benefits thia,' is attriltable to the trniferred
t rXd it. 

I

3. Scid security rot'entge of form ehtployeeL.-Undir pre.elt law, tile
farm worker's earnings in regard to his work for an employer ar covered only
if the employer pays him $150 or more in ca~h waps during the year or the
employee works for the employer on 20 or more days'in the 3ear for cash pay
oil a time basis-e.g., if lie is paid by the hour, day, or week. A farm worker
earnis one quarter of coverage credit,'to a total of four in a year, for eath $100
of annual covered farin waes."

TI.R. 5710 would modify these. provisions so as to improve the coverage
of 500,000 farm workers. Under H.IL 5710, the annual cash wage test for
social security coverage of farm workers would be reduced from the present
$1io to $50, tile 20-day titpe test would be reduced to 10 days, and a quarter
of coverage credit would be given,' to a total of 4 in P. year, fr ieah $54) of an-
nual covered farm wage,,. These changes would havnO cost ee. .
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4. ('overage stalls of fuAermen amd truk loader* aml inladfers.-Tho
SriaI Security Administration and the Intenial Revenue Service have gener-
ally found captains and crew members of fishing vessels and ho(lers and un-
hoaulers of trucks to be employees (under the coitimon-law rules) of the owners
of the fishing vessels or trucks. The employment status of such individuals has
ben contested in the courts by some of the owners of the vesels and tneck who
have l en billed for social security taxes. The decisions of the courts in these
tax cases have not been uniform. It isdesinable to remove lhe vause of such incon-
clusive litigation by clarifying that individuals of tile tyles inenti, ied are emn-
l)loyee of tIie owners of Ilie vesels or trucks.

6. (ovoerge of Federul facdilt;&a cinder imefdieare.-Services rendered in
State and hidI hospitals are ikow covered and it is reasvomalule that similar serv-
ices rendered in Federal Ihtjuit als should also be covered. If Federal facilities
%%ere included under the edicare systeite, there would Ie omie savings to thei
genieial taxpayer, sin(* lhe would not lave to pay through other taxes to meet
hospital nnd (xlotr exjenss of ome people who, are. covered by the medicare
.43'steii an(! re-eive (are iii 1F ederil favilit as.

6. Cooylemif;on of 14 drai're c';hibuiscn,'uet #irth Nttte hudth plannhnig.-
At Patient, no provision is made kinder title XVIII of the Social Seecuity
Act. to coordilnlle pIeenents u11der liledicare with lie health facility planning
act ivities lailkg carried oil in tie Stltes by puhlie and private Ipaeclt iceg ngecneies.
Federal e'gislatioll (P.!,. 89-719- he hiartitecslei) for I Iealth eAt) was eli-
ctled I)v t ie llst ( 'otigrev, providing additional setplrlt for IIaceceing in lhe

Slaftes tlhrotglh glints to tihe Statt foir coeilareln~leie health Icp:l111aetg an
Ii-ough pl jclt grants to the tr liclic and nIollprolit private uagetcies.

It is )lice"led that haosila IV required to fund de .reialtion paynilents
made to I un der atilire 11 and tirot Nle1lstant ial ra lital exi 'tditin.s 1 in
coteforanity with ally recueeommendations of the fedendly suthilserted health l4a-
iitig activities of the Sta's.

7. A .;gqbil y of certa;n chlncie for motdhly bentfitm.-The amendment
would pr;'ide fir t lee Imp'yeet of cldh 's Ia'eellit ased ,c l enth earnings r'colrd
f worker whlto was not fle clihl's parellt if tle child was living with a1d

sutli r by file worker for at, least a year Iefore the worker died or at list
5 veants l'fcre the worker beiteane disabled or re tired. IUder lhis pr)evIsioe
aloetL 15,M) llwole woul I be alteeted immediately and $11 million would IV'
])aid out in calendar year 1968.

8. I'ot'li' ;Po'uraece bem flb.-The aItetendement would p-ovide for the
payment of l, nelits to the parents of retired and disabled workers. The Ienelits
for tle de'iendent paretets of living workers would lie actuarially reditced if
taken before age W tend.l!iarent's insurance benefits ill tle filetere %ouhl le
meidual. I'eder flis provision 116ot :JcXW) l)'oj)le would be affected immedi-
ately aed acllieet $15 million would I* pa"id out in the irst full year.

The comeuined cost of the above provisions for paying benefits to children
and the provision for pamilts benefits is 0.01 percent of payroll.

9. flininatiof of pr)v;sios dera inyg 1mospe;t EiUmyinve enefitsV to iconl-
;n r h;'diedials bec,'emee of .meI ber'f h;- in. cerhan orr ,in;zation.-This I pro-
vision woueld repe'al the provision of the Social Seceerity Amenedments of 1965
deecyijg hosp41ital mactrance to noneinsue'd lwIer)tus over'05 because of inete'r-
ship in subversive organeiAtions.

Provisiots oIf Title I of 11.11. 120l80 thaet the IDeparint believes should
lm modified are as follows:

1. Increase in special 1iJmIits to certlain people age 72 (nd oldtr.-
11.11. 12080 provides for increasing from $35 to $40 for a single person (from
$52.50 to $W0 for a couplele) the amount of tlee monthly payments to ptcple
age 72 and older who are not insured for regular retirmentet bnefils. In keeping
with the minimum benefit of $70 tlt the T)epartment is proposing for pep C
who meet the regular ititutl.afus requirements, the ])epaiminent recoin-
mends special paynents of $50 ($75 for couples) for those age 72 tnd older
who do not meet, those requirements.

f. Benefits for ddbled tndoers ad ,droeers.-Pnder the provision in
II.R. 12080 for paying benefits to disabled widows and widowers, lenelits
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would not ie plyablo I'fore age -50 and the benefitti would be rduced Re-
cording to the disabled wihow's or widower s age at witt. leiwt. The Depart-
mnemn favoe removal of the age-50 limitation and payment of the full amount
of the benelit-82/2 percent of the spouse's beneht-to disabled widows trd
widowers. The Departimnit also reoitnenids thait the dolinlition of (liability
for widows and widoweni in I1.1. 120)80 lie molified to slpecify a level of
severity that. would lie deemed stitlicieit 1t) pi'elude any sttbshafliud gainful
activity (imtlher tian any galinful activity). The 1epitliziwtt would retainthe Ml1irn1a4ent in I i.. -: (Wi) that determinations of disability be baml on
imodical factors only. 'he o1o of the provision now in I i.l. 1208O is 0.03 per-
celnt of taxable pinyroll ; the c~tx of the provision we mcomimenid is 0.06 lerwt
of t4xlalle payroll.

3. Limital,'mts of paymntls to aiens o,,iit'de /it l ef il ,IC$le.-*lJUder
I'l eseilt ltw, ellefits ate lot paid to aliens oitsidle the I'nihtd States nlea they
meet one of several sjilcitid except iiis to it genierl il Mien nolpiynment provision.
.Allonlm th.se excejiolls ate. the provisions tinder whih liettefis Ire pavahle to
an iien itside ofthe I 'titel States if he lived in tl, I niteuil States for 10 years
or if he had .10 qrititers of coverlage,--alloit 10 yeats of work ill covered Mni-
plohnient. i.R. 120 0 iiludes a provision, not included in li.. 5710, under
:'idchlm the 1O-yearn-n,; de ile and 4o-qunarler-of-coverage except ioins would not

tipply to a eit i'ivn of a country that has a social insurance system under which
betiefits wold 'Ict i)e paid to ot lerwiq, (uialilied Americais outside that coi-
try. The l)epatmit nt believes that the I ent proviMonl is satisfactory itlld
fl;at no ftirther restriction should Ile pltu'cd oni tie i;iplicatioi of the 1.-year-
ri-sidence aid 44m.il 1lers-of-coverige excepitons (if r:e.nt law.

Moreover, tnder H.R. I-2W), the elimin.ition of IP 1an-year-resideii+ ad
It I-qu~iaieis-of-ciweig, exceptionS willE apply 114, mit . -iiih I I in e
eligible for benefits in tle f ne Iut also tot os e 11HO'W getling I Ilelis, with

ite result tlint thousmadl of p lesenl ettli.iaries might have their lbenefils
stopiml when tile provision heoies etleilive six niolloths li fter 'rll f. The
Iepaiment strongly rvcommen( tlint, in tlhe oivent flint any retiction oti the
a plival~ilit' of t ie' 10-yers-ri.sideice 1111d f?.(Iutiies-of-c:ivelifze exeehltOlls
i r'taiiil inll the bill, it I e llliilO viii in'ly pros.lpt iye in effet-flint is, that, it,
apply only to aliens who become eligible for benefits in tile future.

'rle provisions of 11.1. 12080 relating to benefits for people in countries
where Treasury regulations prevent payment go considerably beyond those
reconmieilded by the )epartnent antl raise yiestiomu of constiutionaliti and
of conflict with existing treaties Itetween tie United States mid certain foreign
fotintrir. The question of cons.itttiomnity arises ieulse tlie provision wold
prevelit payment of beitefits flint ]lave already aeerned to -flie s in countries
where the Treasury ban applies. in s uch (a.t" payiqent has been withheld iider
the Treasury regulation only because it was nof po(Ksible to assuime that the
beneficiary would act ally gei thecheek or Ie able to negotiate it for full value-
to protect his rilht to his benefits: tnder II.R. 12080 this right would be taken
iiWa aln 1911 eneit sa acrue4 in tle IitSt woilie limited to twIelve lmoliths of
paiient. Another problem is that under certain treati(s there it agreement to
treat citizens of the other country just as .Amerienn citizens tire treatetl for
.- wial t'urity poses, yet under'lI.R. 12080 benefit pauiyn ts to aliens living
ill coitries siihject to tle 'Ireamiry regulations are, stopped even though such
aliens are citizens of another country and that country has such a treaty with the
'litihl States.

The Department, therefore, recommends that the provisions in qitestion
Ibe modified so that aillolnt8 aecunullated before ejitculilett of the amieilments
now being considered, as well as benefits that are withheld by the Treasury
1)ep'Artnicnt in the future, would ie payable in fill to the b neficinrv friom
whom they have been withheld. If le has' died before the han is lifted, the with-
held lbnefits would be payable only to a survivor entitled on the rante earnings
record and only in an aI'ut equal to the last 12 months' benefits that have
len withheld..As under present law, where the beneficiary i.s alive when pay-
ments are resutimed, the full amount of the withheld benefits would be payalle
to him.
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4. Resdtd iaytei't to certain children.-lhe provision in H.R. 12080
under which mcrtailn children would get "residual" benefits would take care
of a situ&i *oil that develood under tie 1965 aaendnezts, where, for example,
at widow already getting toneiits might have had her lienelits or the benefits of
her children redlued inder the fiunily maximum provisions hecaue viniother
child of her husband hecanie entitled to Ieneilts by mason of the 1965 change
in the law.

It would however, povide 1induly haimth treatment in tie future for chil.

dren miule eli ible by tile 1.'i anmeildments. We believe the 1X65 provision
(inserted by tIle Sinate) bhoul be retainedi but that benefits p)yadlle prior to

the M)65 provision should Ie stored to the full amount without regard to
the family naximumn.

PUlBIAC ARKMIA NCtE

1. Melinq full need.-Pretsent law I'requires States to establish public

assislane iieeds sta(lardls but does not. require that p)aynents meet tile need in
full. ()ur aliendclieltts would: () require Statem to me;4 full need as reflected
in their own standards; (2) riquire the standards tW le wet at least at two-thirds
of tile mIndlical ,ueistanlce eligibility vwel butler title XIX; (3) rIequire the
standards t be at l t. as high as they were in Januaryy 191 ; (4) require stand-
ards to be 11dAtIed on *hlly 1, 1968, and reviewed annually and tnmolified with
tigiC ult eliamges in the0 -Ot, of living; and (:1) provide'an ,utlthorizatiot of

million in fimcal years 1970 and 1971 to help States with spe'ial fiscal prol-
lhsllis ll t tie liew requiil'liellts.

. Earned hiu'oq exJ#p'tiol.-lhl lHous bill rimplile Statts to allow
AFIDC nwipients 16 and over an earned income exenition of the first $34)
liiioimtlly ,-11'lielig.lu1s oit-third of amdditioimnl earnings. We pUropose: (I) to
i'ise the exemption to $) (motlily hlus one-half of additional earningg,

1i11d (2) to extend this salne exemiptciul to tile aged and permanently aina tolly
disalbled.

3. WSork traininq.-Thou ouse bill requires States to establish community
work and Irainimg progranis (with 75% Federal mating) for virtually
all apwopriate AFI)C adults and children over 16 not atteiding school full
time.We recomnniend in lieu of the ]lose work training provisions, those
limoxm.id by the President and incorlorated in i[.R. 571o). This prolosal would
authorize the Secretary of Labor to provide work and training lrogmne for
A )tIC recipients over 16. Funds for these program would be transferred from
our public assistance appropiation. If the Secrtry of Labor doe not, opera.

et a program, or finds it. impractical to do so throughout a State, prognUins
cuid be %et li by the State welfare agency. The F4eral (lovermlnelit would
ty 4% of tie coit, of tialiing, supplies and material. The pnposal also
provides for training incentive layments of ip to $120 a week for trainees,
and project grants for needy Ilersons inelligible for AFI)(. Of tile various
chianiges we are, Irl)sing, o8nlyv these last, two will require additional funds
above the Ilouse, bill.

1'lrsent law requires tit a) rolriate arranngeimets be provided for tei
caure and iprotectiohi of it chi d while his larert is participating in a. work train-

ig I)rograiln "ill oixher to aure that stielk ahubie and work will not Ie ininii-
cal to the welfare of the child." Ilhe House bill onits time clatue containing the
word "iniiceal." We urge its restoration. No cost. is involved.

4. Mandatory. rork" treinin.-ln the House hill, work trilnling is inalda-
tory bIoth on the State and on the individual: The State must provide work
training, and the AFI)(. recipient must accept it (unless site has gowl cause)
of face loss of assistance. We endorse the requirement that work train ng be
offered in all parts of the State with significant numbers of AFD rec plepit,
hut recommend that acceptance of training not be maidatory on tai-
mothers. With such poitive features of the bi las the availability of work trin-
inig, trnifinig Iicentive paymlents, day care, and earned income exempitios, we
(to not feel that AFDC nioliers need to be compelled to undergo training.
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Along the same lines, te plan required by the Iloute bill for each AFI)
family should be truly comprehensive and not aimed solely at employment.

6. Limitation on Federal participaion in A F1).--The House bil requlites
that the rate of child dependency due to the abmnice of a parent e frozen as
of January 1967 for purposes of Federal matching bl4inning January 1968.
We stmrngly recommend that this limitation lie deleed.

6. U1temployed parent under AFD.-The House bill sets a Federal defl-
nition of unemployment. We recommend deleting thes two limitationis on the
definition in the louse bill; (I) the exclusion of fathers who have received
any unemploymentt compensation (luring the month and (2) the exclusion of
fliers who have had little or no connection with file labor fore. The House
bill associated no significant savings to these limitations since they involve
relatively few persons; hence we are attributing no significant cost to theirreinotatenwent.

7. Protective and vendor payment.--rhe House bill requires all States to
have a program of protective payments and vendor payments which can be
used in those relatively few cawe of demonstrated, flseat irre inability. The
present law limits the existing provision to a percent of the cases. We believe
that the louse provision is allpropriote, but fe1 that as a safeguard against
abuse, a State should be limited in its use of protective or vendor payments.
We woull have no objection to raising the limit from 5% to 10%. Since this
provision concerns the method of paymet rather than.the amount, it would
involve no signifl cant cost. or savings.

8. Emergency axviAnee.-The House bill allows the State a large measure
of flexibility in an emergecy situation by providing 50% Federal matching
for emergency assistance to children and their families for ip to 30 days in a
1'2 month period. The provision in Ihe 1lonse bill is an excellent one but the
tilte period is too liii M. We reeonuild that emergency assistance be avail-
,ilde for up to 120 days, and that the Federal share be increased to 75%.

9. Mi ratory tcorker.-We m'oiinend an amendment to authorize the
Secretnrv of Health, Educat ion, and Welfare to make project grants for tempo-
rary assistance to migratory workers and their families. The assistance would
be limited to 60 days iuration and would be consistent with assistance payments
ill that State.

10. letdrhited L'UnAed States ,atlionadL-Legislttion originally enacted
in 1961 authorized our deolirtment to provide temporary assistance Wnd care
to United States citiams who have biwi returned to this cot!!itry because of
destitution, illness, war on similar crises aul who are without resources. Since
1961, the program has assisted repatriates from two countries involved in such
crises--Culb and the Dowinivaen llepublic. The present authorization expis
b y June .30, 168. We request that the authorization for this sulall but sig-

gtrai be zuade linatwia t.
tIifie~i~ I .4kugujas, v' deowstraation grn11.-Five )-ears ago, the Congrel

i4tablislted a' program under the Social S curity Act to support dernondra-
I ion gralts ill the area of 11blic auithute. The pil urliii h18s a $22 Imillioil linltita-
I ion uider l)rew'nt law: rhe I louse bill increases this limit to $4 million. We
Iv'c1uuiil l all increase in the authorizalion to $10 million in 1968 and $25
million thereafter.

12. Home rel,a;r.--'lhe lloue bill p rovides 5) % Federal matching to
nae,4 lhe (',laf (up to $0) of repairing the home of an n4sistaiuce revipient if the
hpme cannot lie oupie l and if the cost of rent would ex(ved the c st (f re-
l1;ir. . This I urvision may prove a uwful tool in allowing sote recipienls to
te,,taiti in lleir own loj;ie. I'lltfort unately, lie louse bill excludes A.FIX
tw.ipients froni this provision. We reominend that this exclusion be removed.
Sinc c this provision cam (nly be u.ed if a higher rental is involved, there will
I*- no additional cot.
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MulicAt AUs1ANcs (irmi xis)

13. i.i'dtation un Federal pirtieira".-lie llowu bill dow not permit
Vi tieral iUatrhing after July, 196, for families whio* income is more than
lMIA of the highest cash aastaa'e payIuehat ordinarily ,,ade to a fatuily of
the same size on AFIC. For States withi proratmW 110w it operation, the per-
ecttag i are 150% July-l)ecenober 19Mn; 140% calendar year 1960; aud 133eo
beginning January 1, 1970. We proqwte ii wt tl thti tw liniiation be A at
l1 15, of the highest comparable tuAl a*.istallce stanlard.

14, PerIo Rioo, I'itia adms, and Guam.--Tli lHouse bill ats a dollar
ceiling on Federal title, IX funds in thea thrve areaA, and ryducea th Fed-
eAl sham from the 431 in preitt law to Z.O%. We recwmua tiat, the
h4% Federal sare be retaimd in the bill. This would not incn" the o0A in
v' ew of the overall dollar limitatiom.

16. I)irwt bWiag.-'Il Houe bill permits, at the Sale'a opt io# direct
hillinF of nedically iudigent j rmw by l yvsciahl . We r "IWimexd that *atm
chooinug this option be ivequind to permit ihyaiciaet employed full tin* in
medical twhools or cunt Y Imspitals to 6ill fow *r, it" on1 a IMia saixralA
to pbysitianas in I rrivate'prahwe. Our rtvtonnwndted lichage invol'e no (Mt.

SOCIAL W("a MNni''IVTAINIINO

16. ,'ocial rurk manU''irer trninq.--The llo4 lill autiriymi '5 million
;it each of the next four years for a prigrfun of gntails to alleges, univernif iv.'

naad accredited graduate schools of soial work to tvee pmrt of the cuts of
developing, expanding, or improving their social work training "I.rmes,
The grants would la available to pav the cisot of additiflal fat-11 ty member
aIIld administrative personnel and to make minor imprno etients li exi4tlig
facilities.

WVe anticipate that this program will li-l to inucrcMa-e .,uls.antiallv the
muunerof trained social workers serving in public .elfar and other programs.
But room for explwa&on is needed. We urge the Senate to renioe the ceiling
ou the authorization for the program for 1970 to 1972.

CHILD IIF4LTI

17. Resa4 & and trtining.- e lou., bill provides eXlpande4l rcwsrech
and training authority to increase, the supply of scarce pnmfeioraial Tlrsnl
providing services for mothers and children an(l to experiment with and demon-
:f rate the use of obstetric and pediitric aoistants in bringing comprehensive
health care to large numbers of mot hers and children, part icnlarly in at%as that
suffer from lack of adequate niaternal and child health swrvioes. But the limita-
tions in funding in the Ilou-e bill will not pennit u. to mount the resea.rh and
training program which is ewsenitial if we are to meet the health care iweds of
mothers and-children. We urge that the authorizationm in the House bill be
iucreaft.



Estimated Cost of Recommended Changes

Atu43Lrr t4 1U67.Metivorunluni
From : Robrt J. Myers, ('iief Artuary, 84uiul St.urity Adniihiistration.
Subject: (hang, in (ot for Adiniinistratiom Prolloml as Conipare4 with I.R.

12(, Social S*curity and Medicare Pograms.
This memorandum has been prepared at the request of Senator Williams

in order to show the chang". in ct, by items, for the Athninitmtion propotsal,
as compared with ILR. 10~ )as t d by the hlou. of leproesntatives. These
changes in caA were requested for eadi calendar year for 1968-72 and are
shown for all itns resulting in Signitieant vluwtg*. In a few instances, de-
scribed below, it has not been pssi he to present spw ific c064 eotimata.

Table I deal, with OASDI benefit changes, while tale 2 dealA with Medi-
care benefit changes and Table 3 (teals with financing changes. In all these tables,
no account has been taken of the following changes:

(a) TrmAor of wage rredits of Fdir,/ frnplo,;V.-Thli'4 prwyi.,4w will
have signitiaut effet on both inic and titgi ver lhi'hug range kalthttigh
the net effect will be largely counterbaltlaning), but will have relatively little
effect in the early years of operation.

(b) Corerage porioionst rlat g to ,,rio,, eatege~ wor (iihdi truck
oodets, cert.;a 44ermn. rertdn interm;tfett frne ,,Wrerrm nd nl;,isters).-
These changes will have relatively small efer-ts ai to increased ianene antd
outgo, with the former being of "more significant size in the early years of
operation.

(e) Elimisatiox of rettriction opt pryment of beneft to rertain aliens
r'.iding abroda.-T.R. NO) wouild make eertain atdditional rr.trictions on the
Iayawent of beitefits to alies residing outside the United States (in addition to
restrictions contained in existing law); thee restrictions would principally
relate to citizens of countries that have pension sy ems of general application
and do not pay henefita to otherwL qualified Americ,-ans who are outside tlhe
Iarftilar country. he AdmiuL-tratiom pr%) m1 wonh eliminate the, addi-
thial restrictions (and thw. in miwral, reain the rviiom s of lreft law).
As compared with H.R. 1I2). thie AdniinLtratio prpal wild increasve
L'nefit elwnditures hy an annual rate of alwuuut 1 million e bet.inni ,o aiuit the
middle of 18) if thb f(weign countries concerned do iu change, e their p1n)vi.
sio0s as to not paying eeiwfits to etlerwke efierile, .Anria:ns living outside
of the liarticular country. On the other hand. if these countries 'iroh-e
reciprocity into their programs, there will he little increase, in cost ovr what
the situatim wotuid be under Hl.R.I12).

RI*azr J. Mras.
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SEP 18 J '4

ERRATA

Senate Finance Committee Print of August 28, 1967 of H.R. 12080

TnBU UNDt SECRITI'ARY OF ]IXI.TIK, EDUCATION, AND WELFARE,

.M. VAiL Vashington, D.C., Atitgut 31, 1967.

Chief Coun8el, Senate Coan mittee on Fimance,
United Stalam Senate, Washington, D.C. 20O10

NAR Ms. VAIL: The August 28, 1967 Committee Print of H.R. 12080
containing the amendments recommended by the Department of Health, Edu-
cation, and Welfare for consideration by the Finance Committee is incorrect
with respect to years in which the increased tax rates for hospital insurance
benefits are effective. Attached is an errata sheet showing the necessary cor-
rections. We would appreciate very mul your making these changes in your
next print of H.R. 12080.

Sincerely yours,
WnVimia J. Cont:,'

Under Se'rvtary.

On page 55, line 14, reinstate "1973"
line 15, delete "1971"
line 19, reinstate "1972" and delete "1970"
line 24, reinstate "1980"
line 25, delete "1981"

On page 56, line 4, reinstate "1979" aid delete "1980"
line 20, reinstate "1969, 1970, 1971, and 1972," and delete "199 and

19701"
line 23, delete "1971, 1972,"

On pfige 57, line 1, reinstate "and 1979- it d delete "1979, and"
line 2, delete "1980"
line 4, reinstate "1980,"
line 16, reinstate "1969, 1970, 1971, and 1972,'" and delete "1969 and'"
line 17, delete "1970,"
line 19, delete "1971, 1972,"
line 22, reinstate "and 1979," and delete "1979, and"
line 23, delete "1980,"

On page 58, line 1, reinstate "1980,"


