[COMMITTEE PRINT]

Avavsr 28, 1967

NOTE: This committce print contains the amendments to
H.R. 12080 recommended by the Department of Health, Education, and
Welfare for consideration by the Committee. Matter proposed to be
stricken is printed in linetype or enclosed in bhrackets and matter
proposed to be inserted is printed in italic.

An explanation of the amendments as recommended by the De-
partment of Health, Education, and Welfare together with estimated
cost of these amendments begins at page 297,

90rn CONGRESS '
181 SES8ION 1 2080
[ ] { ]

IN THE SENATE OF THTE UNITED STATES

Avavsr 18, 1047

Read twice and referred 1o the Commitiee on Finance

AN ACT

To amend the Social Security Act to provide an increase in
benefits under the old-age, survivors, and disability insur-
ance system, to provide benefits for additional categories of
individuals, to improve the public assistanco programn and
programs relating to the welfare and health of children, and
for other purposes.

1 Be it enacled by the Senate and House of Representa-

[

tives of the United States of America in Congress assembled,

=V

That this Act, with the following table of contents, may be

>

cited as the “Social Security Amendments of 1967”.
J. 83-160—-1
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1 TITLE I-OLD-AGE, SURVIVORS, DISABILITY,

2 AND HEALTH INSURANCE

3 Part 1—BeNEFITS UNDER THE OLD-AGE, SURVIVORS, AND
4 DisaBiLiTy INSURANCE PROGRAM

5 INCREASE IN OLD-AGE, SURVIVORS, AND DISABILITY

6 INSURANCE BENEFITS

7 Sec. 101. (a) Section 215(a) of the Social Security

8 Act is amended by striking out the table and inserting in

<

liou thereof the following:

“TABLE FOR DETERNINING PRIMARY INSURANCE AMOUNT AND MAXIMUM FAMILY

BENERFITS
“I 1} mt v \4
(Primary

(Primary losurance benefit | insurance (Primary {nsur. Marlinum family
under 1930 Act, 83 modl- | mnount {Average monthly wage) ance amount) benefits)
fied) under 1965

Act)

It an individual's primary Or his Or his average mouthls Anrl the marimum
insurance beneflt (as de- | primary w (18 determine The amount amount of bene-
termined under subsec. | Insurance under subsco. (b)) s~ | refrred toin the | 0ts paysble (a8
(d)) la— amount preording para- perovided in seq,

(88 deter. graphs of this 203(n)) on the
mined subsection shall | basts of his wages
But not under But not be— and scif-ainploy-
Atkast— | moro than— | subsec. At least-— | more than— ment lncome
(¢) is - shall be~

ceeesepensme]  $13.48 $4.00 | .eoll. L 2 £75.00
Y] 14,00 45.0) (7. % ", 70 10
14.01 . 48.00 h 7 [ ]) 77.70
1.9 18,00 7.0 71 72 LYAL] 40
1500 16.60 4800 3 u® b0 LN 1
1561 1620 49.00 7 76 AN K2, N)
1421 168 50. 00 77 ™ [0 RY. 0
16.88 17.00 81,00 19 80 oA 1] R, 10
17.61 18.40 £2.00 81 [} 8 N7, 80
18.41 19.24 £3.00 82 3 . 3] K9.60
10.28 20.00 84. 00 R4 88 0 W A »
20.01 20.84 43,00 R4 7 (A 1} ® W
20.68 20.28 88. 00 &8 89 63 ou “. 0
n» 21.88 87.00 %0 [ ] e 80
ne R28 88,00 91 92 A5 30 o, 00
7nn 22. 08 5.00 9 o " 10 ("IN
ne 3.0 60.0) [ 3] w 67,0 i,
nw A4 61.00 [ [ .70 103, 10
3.4 3.7 62.10 2] 1 69 90 104 90
an 24.20 3. 20 100 102} vt 10A. 70
1.4 24.60 64.20 1m 103 2m 108 fa.
24.61 .00 63. 30 103 104 RN 110.3)
a5.01 28.48 [ X ] 108 104 W 112 10
25.40 BN 61.80 107 17 400 114,00
269 2640 8. %0 108 10 AL HE ™
26.41 20.94 [ X)) 30] ns Fa ] 1.9
209 27.48 70.70 114 HR 000 119. 40
.47 8.00 L0 ne 122 T 12110
8.0t 369 72.80 123 k44 LW 122,90
R.00 2.2 73.90 b 132 At 20 124, 80
.9 .68 U0 133 136 a0 128 5%
.60 2.3 76.00 197 141 8. %0 12830
0.7 20.93 71.10 142 ¢ M0 112 20
nv 3138 "0 w7 130 K800 132.0
b1% 32.00 70.20 151 188 .10 13170
1.0t 32.60 80. 30 188 160 #0. 40 135,60
a8 38.20 81.40 181 164 9.9 137. 40
13,2 0.5 81,40 188 18 2,70 130,10
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TABLE FOR DETBRMINING PRIMARY INSURANCE AMOUNT AND MAXINUN FAMILY

BENEFIT8—~Continued
bt § 14 1 v \4
(Primary
(Primary insurance bepefit | {nsurance (Primary Insar- | (Maximum family
under 1630 Act, 88 modl- | amount | (Average monthly wage) anoe amount) bevefits)
under 1063
Aot)
individual's primary | Orhis | Or his & month) And the maximum
":.‘:n?&. benefit (es do- | primary wm (a3 determi The amount amount of booe-
termined under subeso. | Insursnce | u subsec. (b)) s~ | referred toInthe | fits payable (as
(4)) to—~ amount preceding pers- providad in seq.
- (as detor graphs of this m(;p on the
mined subseotion shall | besis of his weges
But not under But not and self-em ploy-
At loast—~ | more than— At least— | more than—~ ment income
(0)) is—
[ ] 4.0 $83. 80 $}70 L3X{] $04.00 $141.00
“ltll 33.00 .00 178 178 95.20 142.80
#ol 3.8 83.60 1 183 06. 30 146.40
8.8 . X [ .3 14 188 97.00 150.40
n4 .08 81.%0 1% 193 98,80 154.40
.00 7.0 8890 1% 1 100,10 187.00
.0 8.0 .90 18 903 101.20 18).60
n1l .13 $1.00 €0 07 102,40 168, 60
.13 20.08 9210 208 Mm 103.70 108.80
8.0 [ %] °.10 212 216 104, Ip.w
©0.34 413 [ X ] n nl 108, 174,80
4113 41.70 08.30 m ns 107. %0 180.00
amn au 8.3 e ] 0 108.40 184,00
a4 6.2 n.40 0l 2o 100. 00 158,00
Qs %] M. 80 230 m 110.90 191.20
an “Hu 90.60 260 b{1] 12.10 193.20
in an | N | m il 11450 20040
102.80 34 208 115,70 206.40
103. 80 20 263 116.80 210,40
10490 84 27 11R.10 213.60
108.00 908 m 110. 30 217.60
107.00 m m 120,40 221.00
108.10 m 81 121,70 234.80
100. 20 m 280 122.90 228.80
110.%0 am 21 14.10 282.80
111.30 m 208 123. 30 236.00
112.40 208 300 126,50 0,00
1350 301 303 127. 7 944,00
ME LR omo| Bme | mm
ll%.% ilg S{D 131. 0 258.20
18] lﬂ by ] 182.80 338.40
118.80 32 by ] 133.70 262.40
119.00 ] m 134,90 268,40
121.00 ™ 07 136.20 200. 60
122 00 338 U2 137. 273.60
123.10 M M7 13%. 50 .60
1% o] 381 139.80 280.80
125.20 383 ] 140.90 284.80
126.50 87 »1 142,10 288.80
127. 40 302 bt 143.40 292.00
128 40 308 30 144.50 208.00
129.80 mn 38 145.70 300.00
150, 38 N 147.00 ¥3.20
131.70 30 384 148.20 %7.20
182.70 383 380 149. 30 311.20
133.80 »0 %3 150. 60 314.40
134.90 oo 308 151.80 318.40
185, 90 »0 4«03 152.90 322.40
187.00 04 w7 154.20 328. 00
138.00 408 [} ] 158, %0 329.60
1%9.00 as a7 156,40 3. 60
140.00 418 421 187.50 438.90
141.00 @22 426 158.70 340.80
142.00 @< 4t 159.80 342.80
14.00 [ ] 160.90 $44.80
14.00 @ “0 162.00 U640
148.00 “l 4“8 163.20 8.40
148.00 448 450 164. 30 350.40
147.00 451 44 168,40 343.00
148.00 [ 50 168. 50 354.00
140.00 400 404 167,70 356.00
180. 00 465 468 168, 337.00
151.00 “w 47 169. V0 350,00
183.00 414 478 171.00 1,00
153,00 " 482 172.20 303. 20
134.00 (i34 487 17320 365.20
138.00 48 "o 174.40 307,20
[ ] 9 400 175.50 368.80
187.00 @7 801 176,70 370.80
188.00 ] 806 177 73.80
150.00 M 810 178.90 874,40
160.00 81l 818 150.00 376.40
161.00 si6 820 181.20 B0
1} (4] 182 $30.00
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“TABLLE FOR DETERMINING PRIMARY INSURANCE AMOUNT AND MAXIMUM FAMILY

BENEFIT8~Continued
“1 n I v v
nsurance benafit i(Primnry (Pri (Maxt
dema nsurancs mary aximum famf).
Act, a3 modified) | amount (Aveeage monthly wage) |insurance amount) benefits) ’
under 1968
Act)
1t an {ndividual's primary |  Or his Or his average month! And the marimum
Insurance benofit (a8 dum- ptimary | wage (n dowtmlmd um{er amount of benefits
mined under subses. (d)) | insurance subseo. (b)) fa— The amount pﬂnbh (o8 pro-
{9 amount reforred to in uu
(a8 de- pw««lhn&l (a)) on tho buls
teemined graphs of uub of his wages and
But not under But not nc!lon shall be— | selfemployment
Atlesst— | more than— (n;t;no_ Atleast— | more than— income shall be—-
o
$163.00 1528 $529 $183.40 $382.00
164,00 3] [0 184, 384.00
105.00 834 538 188, 70 368, 60
164,00 539 M3 180, 80 387,60
167.00 21} 8 187.90 389. 60
108.00 89 542 189.00 .20
. 88 850 100.00 302.80
887 % 191,00 34.00
560 563 102.00 205,00
804 100 193.00 304,80
507 0 14,00 398.00
470 573 195,00 300.60
i (1] 106.00 400,80
8 580 197.00 402.40
881 ®3 108.00 403. 60
R4 £R7 190.00 408,20
868 M0 200,00 408,40
1] 54 201,00 408.00
805 9? 202.00 400.20
L] 0 203. 00 410.80
o2 04 204.00 412.00
608 608 208.00 413.60
('] 61 208.00 414,80
612 018 207,00 418,40
c16 618 208,00 41760
61y o 200,00 419.40
(¥ 023 210.00 420.4)
620 [ 7.} 211.00 421.00
[¥:'] 633 212.00 23, 60"

“Tablc for determining primary insurance amount and mazimum family henefits

“1 n m n Vv

(Prhnary insurance bene- | (I'vimary insur- (I vimary inaur- (Marimum
A under 1939 Ad, ar ance amonnd (- Arerage momtily wage) anee amonunt) Jamily benefits)
modificd) under 1688 Act)

If an indicidusl's pri- And the mari-
mary (nsurance benefit O hin arerage monthly wage Tre aviount mum amounl of
(a3 determined under | Or his primary (aa determined under su referred (o in benefits papablr
rubsec, (d)) l9— Insurance amount | #ec, (h)) (a-- the preceding (as procided in

(a8 determined " Iummxp'u of acc. #33(n)) on
under subsec. (0)) | . PR hin subsection the basis of ks
i1~ *hall be ~ wogrs and relf-
Al But not Atleasd -- Bud not more employment
least— | more than-— than-~ fncome ahall be —
PR 123.14 .00 1] #10.00 $105.00
or leas
$83.09 2. 44 61.00 o ” 70. 20 106. 39
3. ;6 23.70 6210 L U 71.80 107.%0
877 LR U £3. 80 m 101 70.70 109,10
oy 30 LIR 102 102 73.00 110 80
:‘.H! 2.0 £3. 90 108 104 78.10 10
.01 25,48 64. 108 108 7&.40 114.60
u.g 194,01 47, " 107 .10 118.60
2. ", 3" (8, 80 1N} 18 78. 80 118.90
”‘“ 2.6} 69.60 1Ho 1"s .10 190. %0
.. £7.46 70.70 1" 118 &1. 40 194.10
ﬂ.37 28.(0 7.7 11 128 8. 188,
£3.0/ 23,68 7.8 3 7 &8 & 128.70
2869 0 s 7880 118 132 85.00 7.
nm 29.68 4.0 138 134 8. 109.30
2.69 .3 78.00 187 141 87. 40 181.10
2.5 2.0t 710 142 s 88.70 138.10
0. 1.9 8.0 yr ! ".0n 1%8.00
.87 3.0 0.0 161 188 a1, 10 138.70
8.01 .60 8. %0 168 160 . ’0 138. 6V
38.61 33.90 81, 181 '2‘ 83.70 10.60
33.21 33.88 8e. 168 ! ZS ” 140.90
33.89 g}.w 8. 170 1 . 10 144.20
gt.u .00 %.w 178 171 7.9 146.00
.01 35.80 . 00 170 188 88.50 147.80
85.81 Jﬂ.g 86.70 18 L} .8 180. 40
.41 . 4.8 ! 188 101,00 l%g
37.09 .60 88,80 lz 197 108. 30 187,
8.61 8.0 89. 90 1 01 108. #0 161,60
338.21 89.18 91.00 28 o7 I%A (4 168.60
39.18 39.68 .10 208 2 106.00 168.80
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“Tabdle for determining primary insurance amount and maaximum family benefita—Con.

“I n n v v
Prin inswrance bene- | (Primary insut- (Primary insur- (Mazimum

( fl mr 1889 Adt, a3 (mm emonnd (Average monthly wage) ance amount) family benefits)
modified) under 1905 Act)

If on individuel's pri. And (he maxi-
wary insurence bene Or his arerage monlhly wage The amount mum amount of
(ae determined wnder | Or Ais primary (a0 deterrined under sui referred to in benefite payable
suboee, (6)) lo— insurance amonnd |  sec. (b)) {0~ the preceding (as procided in

(as dedermined ragraphs of #c. J03(a)) on
under aubdree. (¢)) 1s subsect the baals of hia
is - dhall be— seoges and sclf
Al Bul not Atleas - | But nol more employment
least— | more than~— than-- fncome shall be—
#35.00 10.58 $88.10 " #18 $107.10 1.8
w.sj 1.12 ”.w nr " 103. m%
4.1 176 . $0 tz ‘l‘ 109, 180.
1.77 “ .80 I { 90 110. 184.00
td . o, tz N 295 119,10 184.00
) 7; .76 g.m :m " :n.so ; 1. %0
g - 3 1. 3
OB omE | om | W | e | M
4. . 00 101.70 100 8.
PO R 100, 80 :,; ﬁ ;;:m 0. n
m m.% 14, 3
7”1 .9 "
z; l;; 183,10 41, 60
2 Y. 8
20 U I} j:ﬁ Ag
287 ! 19,50 1.
" [ 1£8.00 299,00
0w 300 19,90 ”000
! 04 130.20 ;‘w
08 Ed 131.70 # g
310 3 183.00 1.
15 S 134.% 9350
L m 13/ ’3 ”"53
N " 198. ”n.
3 344 192.80 m,o
383 87 139.00 #9.0)
33, E1 ) 1 % 4,00
3 ;17 141.00 277.60
$ ga 1 140.%0 £4%.8
35 38 ! g.oo ns.oo
337 » 145.30 ‘\; &
st 35 ! 0.03 1. 00
358 80 1N %.m
m 95 14p.0 , 00
376 9 160. 80 0. 8)
&0 w 181.50 307. 40
188 . 13870 3o
3% 398 183.90 .ﬂ# 9
594 394 185,80 I8
399 01 188.80 . i
fzf w 1810 4.6
{11 158. 1 889,00
i1 Y 159.90 3998
iy i 18 m 3148
i1 i 162.20 340.%0
@ Isl] 183.%0 4.8
A52 418 101.60 848
24 W 163,87 e
i 4 168 ) 356.00
48 - 162,60 860,
Fiii 84 169. 10 881.6)
483 59 1.0 843, /)
m " 171, 40 8860
488 An8 174, 307,90
479 48 1:8.70 385. 0
' 478 17¢ &0 A71.80
i e 178,00 nen
ey N .10 LR
488 91 1718.%0 376.80
“*s (98 178, 878.40
(74 801 180, 30, (0
2 08 181,70 380 W
807 810 188,90 38400
L1 418 184,00 380, 0
s18 40 185, 4 388, (1
Lidi [l 188.80 I8V, 00
805 82 187,80 361,60
8% A9, 188,60 8203, 80
835 A3 IN. 80 V5. 0
838 843 180,20 .0
5 A48 L2.10 9%, ¢
5. 851 19,9 400. 33
[ 885 194.00 n.
458 849 185.00 .o
580 668 06. 00 ]
483 868 197.00 .40
467 560 198.00 407,600
870 &7 199.(0 .0
6‘7’4 878 900,00 410. %
8 S0 it 200,00 e
£81 883" | V0200 {13.20
88 887 23.00 Hé.w
8 891 . wg.m 4840
899 gg 205.00 417.60
) 206,00 {10.00
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“Table for determining primary insurance amount and mazimum family benefits—Con.

“ n [/ nw v
(Primary insurance bene- | (Primary insur- (Primary insure (Marimum
under 1039 Act, ax ance amound (Average monthly wage) ance amound) Jamily benefils)
modified) under 1985 Act) .
If an individual's pri- And the mari-
.+ mary insurance bene Or s arerage monthly wage ‘The amount mum amount of
(a8 ddermined under | Or Ma primary (as determined under sub- teferred toin benefits payable
subsec. (d)) fo— Insuranceamount|  sec. (b)) in— the preceding (a8 provided in
{08 determined Imamapm of aec, 203(a)) on
tnder subsee, (¢)) | o ] (M8 subaection the basis of his
{1 - shall be~ wrages and s14f-
At But not At leagt-~ But not more rmplogmcnl
least— | more than— than— income shall be-~
#5890 $001 $207.00 $420.
008 603 208.00 ’M.
600 209.00 23,00
609 818 £(0.00 m.m N
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(b) Secction 203 (a) of such Act is amended by striking
out paragraph (2) and inserting in lieu thereof the fol-
lowing:

“(2) when two or more persons were entitled
(without the application of scction 202 (j) (1) and sec-
tion 223 (b)) to monthly benefits under section 202 or
223 for the second month following the month in which
the Social Security Amendments of 1967 are enacted on
the basis of the wages and self-employment income of
such insured individual, such total of benefits for such
second month or any subsequent month shall not be
reduced to less than the larger of—

“(A) the amount determined under this sub-
section without regard to this paragraph, or

“(B) an amount equal to the sum of the
amounts derived by multiplying the benefit amount
determined under this title (including this subsec-

tion, but without the appli/cation of seotion 222 (b),

section 202 (q) , and subsections (b), (o), and (d)

of this section), as in effect prior to such second

-month, for each such person for such second month,

hy #6115 percent and rising each such in-

creased amount, if it is not a muitiple of $0.10, to
the next higher multiple of $0.10 ;
but in any such case (i) paragraph (1) of this sub-
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section shall not be applied to such total of beneiits after
the application of subparagraph (B), and (ii) if sec-
tion 202 (k) (2) (A) was applicable in the case of any
such benefits for such second month, and ceases to
apply after such month, the provisions of subpara-
graph (B) shall be applied, for and after the month
in which section 202 (k) (2) (A) ceases to apply, as
though pacagraph (1) had not been applicable to such

T ST -~ ST > S Y JC S S WY

total of benefits for such second month, or”.

(¢) (1) Section 215 (b) (4) of such Act is amended to

[y
(=]

1

[

read as follows: " -

12 “(4) The provisions of this subsection shall be ap-

13 plicable only in the case of an indivilual—

14 “(A) who becomes entitled, in or after tho
15 . second month following the month in which the So-
16 cial Security Amendmonts of 1967 are enacted, to
17 benefits under section 202 (a) or section 223; or

18 “(B) who dies in or after such second month

19 without being entitled to benefits under section 202 (a)

20 or section 223; or
21, “(0) whose primary insurance amount is required
22 to be recomputed under subsection (f) (2).”

23 - (2) Section 215 (b) (5) of such Act is repealed.
24 (d) Section 215 (¢) of such Act is amended to read as
25 follows: |
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“Primary Insurance Amount Under 1965 Act

“(c) (1) For the purposes of column II of the table
appearing in subsection (a) of this section, an individual’s
primary insurance amcunt shall be computed on the basis
of the law in effect prior to the enactment of the Social
Security Amendments of 1967.

“(2) The provisions of this subsection shall be ap-
plicable only in the case of an individnal who became en-
titled to henefits under section 202 (a) or section 223 before
the second month following the month in which the Social
Security Amendments of 1967 are enacted or who died
before such second month.”

(e) The amendments made by this section shall apply

- with respect to monthly benefits under titte IT of the

Social Security Act for and after the second month fol-
lowing the month in which this Act is enacted and with
respect to lump-sum death payments under such title in the
case of deaths occurring in or after such second month,
{f) If an individual was entitled to a disability insur-
ance benefit under section 223 of the Social Security Act
for the month following the month in which this Act is en-
acted and becamo entitled to old-age insurance benefits under
section 202 (a) of such Act for the second month following
the month in which this Act is cnacted, or he died in such

\

second month, then, for purposes of section 215 (a) (4) of
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the Social Security Act (if applicable) the amount in colunin
1V of the table appearing in such section 215 (a) for such
individual shall be the amouat in such colunn on the line
on which in column 1I appears his primary insurance amount
(as determined under section 216 (¢) of such Act) instead
of the amount in column IV equal to the primary insurance
amount on which his disability insurance benefit is based.

HI’I'JCI'AL MINIMUM PRIMARY INSURANCE AMOUNT

Nec, 102, (a) Section 215(a) of the Social Security
Aet is amended by striking ont “or”™ at the end of paragraph
(3), by steiking out the period al the ead of paragraph (f)
and inserting in liew thereof ““; or”, and by inserting after
paragraph (1) the [ollowing:

“(5) i amount equal to $5 multiplied by his yeara

of coverage.
For purposes of pavagraplh (5), an individual’s ‘years of
coveraye’ is the number (not exceeding 25) equal to the sum
of () the wumber (not crceeding 14 and disvegavding any
[raction) determined by dividing the total of the wages
eredited 1o him for yeavs after 1936 and before 1951 by
900, plus (B) the wumber equal lo the number of years
after 1950 cach of which is a computation base year (within
the meaning of subsection (h)(2)(C)) and in cach of which

he 13 evedited with wages and self-employment income of not



(1 B - - R

[=>}

© w =

23
24
25

26

14
less than 25 percent of the macimum amount which, pursuant
to subsection (e), may be counted for each such year.”

(b) Section 203(a) of such Adet is amended by adding
imiediately after pavagraph (3) thereof the following new
sentence: “For purposes of his subsection, if the primary
msurance amount of an individual does not appear in
column 1V of the table in section 215 (a), the reference to ihe
amount appearing e column Voof such table shall be treated
as referring to the amount on the line on which the neat
higher primary insurance amount appears,”

(c¢) Section 215(f)(2)(C) of such et is amended by
striking out “(1) and (3)” and inserting n liew thereof
“(1), (3), and (5)".

(d) The amendments made by subsections (a), (b), and
(c) shall apply with respect to monthly insurance benefits
under title 11 of the Social Security Act for months for and
after the sccond month following the month in which this Act
is enacted and with respect to lump-sum death payments
under such title in the case of deaths occurring in or after
such month.

INCREASE IN BENEFITS FOR CERTAIN INDIVIDUALS AGE 72
AND OVER

Ste. 102 103. (a) (1) Section 227 (a) of the Social
Security Act is amended by striking out “$35” and inserting
in licu thereof 8462 “$50”, and hy stril::ing out “$17.50”
and inserting in lieu thereof “$202 “$25”,



10
1
12
13
14
15
16
17
18
19
20
21
22
23
24

15

(2) Section 227 (h) of such Act is amended by striking
out in the second sentence “$35” and inserting in lieu thereof
“$40= “$50”.

(b) (1) Section 228 (b) (1) of such Act is amended by
striking out “$35” and inserting in lien thercof <8462 “$50”.

(2) Section 228 (h) (2) of such Act is amended by
striking out “$35” and inserting in lien thereof <8462 “$50”,
and by striking out “$17.50” and inserting in lieu thereof
“$20% “325”,

(3) Section 228 (c¢) (2) of such Act is amended by
striking out “$17.50” and inserting in lieu thereof “$30~
“8R57.

(4) Section 228 (¢) (3) (A) of such Act is amended by
striking out “$35” and inserting in lieu thereof <$46= “$50”.

~ (B) Bection 228 (c) (3) (B) of such Act is amended by
striking out “$17.50” and inserting in lien thereof “$20~
8257, _

(¢) The amendments made by subsections (a) and (b)
shall apply with respect to monthly benefits under title 1I
of the Social Sccurity Act for and after the second month
following the month in which this Act is enacted.
MAXIMUM AMOUNT OF A WIFE'S OR HUSBAND'S INSUR-

ANCE BENEFIT
Sue. 408 104, (a) Seciion 202 (b) (2) of the Social

Security Act is amended to read as follows:
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“(2) Except as provided in subsection (q), such wife’s
insurance benefit for each month shall be equal to whichever
of the following is the smaller: (A) one-half of the primary
insurance amount of her husband (or, in the case of a di-
vorced wife, her former husband) for such month, or (B)
$105.”

(b) Section 202 (c) (3) of such Act is amended to read
as follows:

““(3) Except as provided in subsection (q), such hus-
band’s insurance benefit for each month shall be equal to
whichever of the following is the smaller: (A) one-half of
the primary insurance amount of his wife for such month, or
(B) $105.”

(¢) Section 202 (e) (4) of such Act is amended by
striking out “50 per centum of the primary insurance amount
of the deceased individual on whose wages and self-employ-
ment income such benefit is based” and inserting in lieu
thercof “whichever of the following is the smaller: (A) one-
half of the primary insurance améunt of the deceased indi-
vidual on whose wages and self-employment income such
benefit is based, or (B) $105”.

(d) Section 202 (f) (5) of such Act is amended by
striking out “50 per eentum of the primary insurance amount

of the deccased individual on whose wages and self-employ-
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ment income such benefit is based” and inserting in lieu

thereof “whichever of the following is the smaller: (A) one-

half of the primary insurance amount of the deceased indi-
vidual on whose wages and self-employment income such
benefit is based, or (B) $105”.

(e) The amendments made by subsections (a), (b),

(¢), and (d) shall apply with respect to monthly benefits

under title II of the Social Security Act for and after the

second month following the month in which this Act is
enacted.

{e}H) of the Socind Seenrity et is amended to read as
age HO but has net atteined age 60 nhd i3 under a
{2} Se much of seetion 203-{e}-{)} of sweh Aet as

follows subpearagraph (15} i amended to read as follows:

“shall be entitled to & widowly mwnrance benefit for each

Y H she satisfies subprragraph {B) by reason
J. 83-160——2
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of elanse () thereof; the first month i which she he-
cotnes so entitled to steh siranee benefits; of

=i} the first month aiter her waiting peried

comey o entitled to siueh nstranee henefis; op
i) the firct month during all of which she s
titled to sueh tsuranee benefite bat only H she was
previowsty entitled to insurance henefits under this
subsection on the haviy of being under a divability
fied in prengenph {5) and (1) after the menth in
which & previous entitlement te sieh benefits on
becomes entitled to an old-age insuranee benefit eqiinl to or
exeeeding 824 pereent of the primery insarance amount of
stteh decensed individunl; or; H she beenme entitled to sueh
henefits before she nttained nge 60; the third month following
the month in which her disability eeases -(unless she attaing

age 62 on or hefore the Inst dux of sueh third menth)==
{3} Secetion 202{e} of sneh Aet is further amended by
adding after preagraph (- the followis > new aaraoranhos
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it the ense of any widow or surviving diverced wife; is the
pertod heginnipe with whichever of the following s the
) the month i which ecenrred the death of
the fully insarved individunl referred to in paragraph (-
oh wheve wages and self-emplovment theome her bene-
fits nre or wounld be based; or
sel-emplovaent ineome of sieh individual; or
S4E) the month in which a previeus entitlement
aid  selfemploviient heothe terminnted beeanse her
and ending with the month before the month in whieh she
fourth menth following the month with awhich such period
hegan:
246} The waiting peried referred to in parngraph {1
the enrliest period of six eonsecntive ealendar months—
“\) threughent which she has been under n disa-
B} whieh begins not earlier than with whichever
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1 of the following is the laters G the first duy of tho
3 tion v lods o {ii) the Gesb duy of the sixth month be
£ dore the month i which the period specified i prva-
5 graph {B) Deghm

6 fhig Subpurgraph 4B) of section 20284 of
T wieh 2veb is ammended to rend a3 follows:

8 (B3 hay atteined wge 63; or () has atained
9 age 90 but hay not attaibed age 62 and iy under o dis-

11 before the end of the peried speeified in paragraph
12 e

13 2} So muech of seetion 201 of sueh et as
14 follows subpuaragraph (15} is amended to read as follows:
15 “shall be entitled to n widower's insuranee benefit for each
16 wonth; beginming with—

17 (B} if he sotisfies swbparegraph (B} by reason
18 of elatse (i) thercof the first menth in which he
19 beemnesseenﬁﬂedﬁesueﬂhmbeﬁeﬁw;ef

20 4G} if ho satiofes owbparegrph (B} by reason
21 of elanse i) thereof—

22 24} the first month after his waiting period
23 {as defined in paragraph {7} in which he be-
24 eonies so entitled to sueh insuranee benefits; or

25 “4ii) the first month during all of which he is



[ - w [N

O ®© -3

10
11

12

13

21
under # disahility and in which he becomes so en-
titled to sueh imouranee benefits; but only i he wvas
previonsty entitled to insurance henefits wnder this
subsection on the basis of being under a disability
and sueh first month ocenss (I} in the period
speeified in pamgraph (6) and (H) efter the
menth in whieh & previens entitlement to sueh bene-
fits on sueh hasis terminateds

ahd ending with the month preceding the first month in

whi«hm;ye#%heiﬁumﬁngmws—:hem«ﬁ%w

heeomtes entitled to nn old-nge insuranee henefit equal to or
exeeeding 82} pereent of the primry insuranee amennt of

in which his disability eeaves {unless he attaing age 62

{3} Seetion 202{{3} of such Aot & amended by

- {4 Scetion 2028 of sueh et is further amended hy

in the ense of any widower; is the period beginning with
whichever of the following is the Jatest:

LA} the month in whiek oecurred the death of the

fally insured individual referred to in peragraph {1}
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1 on whese wages and self-employment ineome his bene-
2 fits are or would be based; or

3 “{B) the month i which a previous entitlement
4 t0 widower’s insuranee benefits on the basis of sueh

and ending with the menth before the month in whieh he
8 ateins age 63; or i earlier; with the elose of the eighty-
9 fourth menth following the month with which sueh period
10 begans

11 HH The waiting period referred to i paragraph (1)
12 {G); i the ense of any widower; iy the earliest period of
13 six eonveentive enlendar months—

-3

14 “4A} throughout which he has been under a dis-
15 phility; and

17 of the following is the later: (i} the first day of the
18 eighteenth month before the month in whieh his appliea-

19 tion is Blod; or i) the fint duy of the sixth month be-
20 fore the month in which the period specified in pare-
2 graph {6} begine

22 4o} The heading of seetion 202{q) of sueh et iy
23 amended to read as follows:

24 “Reduction of Benefit Amounts for Ceptnin, Benefieinries?
25 2} Se much of seetion 202{¢}-1} of sueh Aet as

26 preeedes subparagraph {2\ is amended by striking out “or
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{3) Subparegrph ) of seetion 02Ha)H} of sueh
Aet iy mmnended by striking ont “or widow’s” and inserting

- i1 hien thereof < widow’s; or widewers ™

{4) Section 202{q)}-1) of sueh Aeb is amended by

ndding at the end thereof the following:

A wvidow’y or svidower's insuranee henefit reduced purstant

to the preeeding sentenee shall be further required by—
'#Q—} 395 of 1 pereent of the ameunt of sweh
benefit; multiplied by
reduction period for sueh henefit {determined under
paragraph {61} i sueh benefit is for & month before
. the month i which saeh individual attainy retivemens
agke; OF
“4iy the number of monthy in the additional ad-
under parngraph {15 H sieh benefit is for the month
i whieh sweh individunl attains retirement age o for
A} by striking ont “or widows” ench plree it ap--

y "

oF-8—:
<)
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-((——)-by%ﬂknwwﬁﬁ(-ﬂwdm%mﬂgmheu
thereof <502 |
{6} Seetion 0L{E-HBIE) of sueh Ak is amended

by steiking out & “or widewXy” eneh time it appears and invert-
g i liew thereof “widowls; or widowers

{H Beetion 20U} (314D} of sueh et s amonded

bys&ﬂehfgmwi‘%widéwiﬂ’lfmdiﬁsefﬁﬁginﬁmthew»f
“widow’y; or widowers's

18} Seetion 2024313} of sued Aeb i3 amonded—

{2 by steiking ont Sfor wonld; bus for subsection
telthls bep? and inserting in lew thereof “for would;
bt for subseetien {e)}4) in the ense of n widow or
servivitg divoreed wife or wbseetion {1} in the ease

B} by steiking out “widowis? eneh plice it np-
pﬁmMWmh«uM—wﬂmww&fkﬁ»—

-(-G'-)—M%ﬂkmg ont “she and hmerting in liew
18} Seetion 202{qh-f3)-1. of sueh et iy nmended—r
{e}-(l—);bﬁimdiﬂmﬁngmmmmei‘—‘{ww&
Mmmwmﬂwm@fﬁwm%
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1 supviving divereed wife or subscetion {E-{1) in the
2 vase of & widower; be} s '

3 B} by streileng ot “widow s eneh plaee it appears
4 and inserting in lew thereof Swidowls or widowers’s
5 - amd o

7 thereof “she or he™-

8 {40} Seetion 202{¢-{BIHG) of sueh Aet iy amended—
9 {A) by striking ont “or would; but for subsection
11 but for subseetion {e}-{1) in the ense of  widow or sur-
12 wiving divorced wife or subseetion{f{1) in the ease
13 of & widower; he}=

14 B} by striking ont “widonds? and inserting in Helr
15 . thereof “widowls or widower's'Z and | ‘i
1T thereof “she oF hes T
18 1) Section 203416} of wwelt et iv atnended &

20 <46} Kor the purposes of this subsection—
21 L4A) the ‘reduetion period! for en individualy old-
22 age; wifels; hushandls; widowls; or widowerls isurance
23 benefit is the period— - o
24 “fi} heginning— : "
25 © LI} in the ease of an old-nge or hushand’y
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month for whieh sueh individual is eutitled
to sueh benefit; or
LY i the ease of & wife’s insurance
benefit; with the first day of the first month
for which o eertificate deseribed in paragraph
- 15 effective; or
LHH in the ease of & widow’s or widow-
er's instrahee henefit; with the st day of the
first month for whieh sueh ndividund is entitled
to sieh benefit or the fist day of the month in
which stehr individual abteing nge 60; whichever
Sfi); ending with the lust day of the month
Z{B}) the ‘additional reduetion period: for an in-
period—
month for which sueh individud is entitled to sueh
heneftt; but only ¥ sueh individual has not attained
“4)y ending with the lnstz \day of the meonth
before the month i which sweh individual attains
ege 60
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A2} Seetion 2024}{7) of sneh sreb iy emended—
pertod” 2 after “the ‘adjusted redueton peried 2
liew thereof “widows; or widow ers—
{6} by wverting “or ndditionnl reduction period
{us the ewse mny he}” after “the reduetion peried=;
ahd
AB) by striking ont “widowss” in subparagraph
() and iverting i liew thereof “widewls or widow-
or Wwidowerss )
A The third sentenee of seetion 203{e) of
month” and hverting in Hew thereof “or any subsequent
monthy nor shell any deduetion be made under thin sibsee-
which the widow or swrviving diverced wife is entitled and
hay not attained age 62 {hivs only H she beemme so entitled
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benefit for any month in which the widower is enititled and

B} The third sentenee of seetion 203{f-(1) of sneh
is entitled to widow!s insnrance henefits and hav not atained

-Age 62 {hut only H she heepte so entitled prior to attnin-

g nge 60) or widowerls inumnee benefits and has nob
atteined age 63; or (1)

{6} Seetion 2032} of sueh et is amended by
striking ont “and D)2 and verting i Hen thereof D)
and -

Y Section 2034} of steh et is amended by

42} Seetton HEH-H of saeh et i amended by
Hisertihg Swidowly stiranee henefits; oF widower's Hsranee
henefits= after “heneftb’=

B} Section 323-(h-(H of sueh et iy nmended by
striking ont “ehild’s suranee henefits or H2 und inserting in
liew thereof “ehildy imvurnnee benefits; v widow or surviving
divoreed wife who has not attained age 60; & widower whe
his not atiined age 625 or

oy

) Section 32941} of sueh et is amended
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by inserting “orZ at the end of wwhparagraph (B)s and by

paregraphy
SUGY entitled to widowds insurance benefits wnder

seeton 203{e} prior to attuining age 60; or

(D). entitled to widowerls insuranee henefits under
b disehility;2 in the first semtenee wid nserting i Bew
thereof the following: “whe have atteited nge 18 and are
under o disnbility; the benefits under seetion 202{e} for
age 60 and are under o disability; the benefits under seetion
is amended by inserting after “wnder seetion 202{d}s” the
following: “or that & widew or surviving diverced wile whe
has neb attained age 60 and iy entitled to benefits under
geetion 202-(e}; or that & widewer who has neb atteined age
"~ {3} The firsh sentenee of seetion 225 of sneh et is
serting in liew thereof “202{d}s 202{e}; 2024f); or 223
{e} The amendments made by this seetion shell apply
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with respeet to monthly benefits under title H of the
lowing the month in which this et is enneted; but only
on the hasts of apphentions for saeh benefits filed n or after
the month i which this tet i+ enneted:

BENEFITS FOR DISABLED WIDOWS AND WIDOWERS

Sec. 105. (a)(1) Subparagraph (B) of section 202(¢)
(1) of the Social Security Act is umended to read as follows:

“(B)(i) has altained age 60, or (i) is under «
disability (as defined in section 223(d)) which began
before the end of the period specified in paragraph (5),”.
(2) So much of section 202(e¢)(1) of such dct as fol-

lows subparagraph (1) is amended to read as follows: “shall
be entitled to a widow’s insurance benefit for each month,
beginning with--

“U(F) if she salisfies subparagraph (B) solely by
reason of clause (i) thereof, the fivst month in which she
becomes so entitled to such insurance benefits, or

“UG ) if she satisfied subparagraph (B) by reason
of dause (i) thereof—

“(1) the first month after her waiting period (as
defined in pavagraph (6)) in which she becomes so
entitled to such insurance benefits, or

“(it) the first month during all of which she is

under a disability and in which she becomes so en-
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titled to such insurance benefits, but only if she was
previously entitled to insurance benefits under this
subsection on the basis of being under a disability
and such first month occurs (1) in the period speci-
fied in pavagraph (3) and (11) after the month in
which here previous entitlement to such benefits on
such basis terminated,
and ending with the month preceding the first month in which
any of the following occurs: she remarries, dies, or becomes
entitled to an old-age insurance benefit odual {o or cxceed-
ing 82% percent of the primary insurance amount of such
deccased individual or the third month following the month
in which her disability ceases (unless she attains age 62
on or before the last day of such third month).”

" (3) Section 202(e) (1) of such Act is further amended
by adding at the end thereof the follmwing new sentence:
“No payment under this subsection may be made to a widow
or surviving divorced wife who is enlitled to benefits on the
basis of being under a disability, but who would not meet
the definition of disability in section 223(d) except for para-
graph (1)(B) thereof, for any month in which she en-
gages in substantial gainful activity.”

(4) Scction 202(e) of such Act is further amended by
adding after paragraph (4) the following new paragraphs:
“(5) The period veferred to in paragraph (1)(B)
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(it), in the case of any widow or surviving divorced wife,
i3 the period beginning with whichever of the f-wwing is
the latest:

“(4d) the month in which occurred the death of
the fully insured individual referred to in paragraph
(1) on whose wages and self-employment income her
benefits are or would be based, or

“(B) the last month for which she was entitled to
mother's wnsurance benefits on the busis of the wages and
sclf-employment income of such individual, or

“UC) the month in which a previous entitlement to
widow's insurance benefits on the basis of such wages and
self-employment income terminated because her disability
had ceased,

and ending with the month before the month in which she
altains age 65, or, if earlier, with the close of the eighty-

fourth monih following the month with which such period

began.
“(6) The waiting period rveferred to in pavagraph (1)
(G), in the case of any widme or surviving divorced wife,

is the earliest period of siv consecutive calendar months—
“(A) throughout which she has been under a dis-
ability, and
“(B) which begins not earlier than with whichever

of the following is the later: (i) the first day of the
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eighteenth month before the month in which her appli-

cation 13 filed, or (i) the first day of the sixth month

before the month in which the period specified in para-
graph (5) begins.

“(7) A widow or surviving divorced wife entitled to
benefits under this subscetion shall be entitled on the basis of
being under a disability (as defined in section 223(d) ) which
began before the expivation of the period specified in para-
graph (5), but only if in the siv calendar months preceding
such month she was alwo under a disability (as so defined)
unless she was previously entitled to benefits under this sub-
seclion on the basis of being under a disability.”

(5) Section 202(q)(3) of such et is amended by add-
ing at the end thereof the following icw subparagraph:

| “(E) a widow's insurance benefit which has been
reduced as provided in paragraph (1), for a month for
which she is entitled to benefits on I;ze basis of being unde:

a disability and which occurs before the month in -rhich

she attains age 62, shall be reduced for such menth and

subsequent months by the amount (if any) such widow’s
insurance benefit would be reduced under such para-
graph had such individual attained age 62 in the first
month for which she was entitled to such benefits on the
basis of being under such disability: except that for any

J. 83-160—3
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of such subsequent months in which she has not attained

age 62 such reduction shall, notwithstanding the last sen-

tence of such paragraph, be made as though such bene-
fit lad been determined under scction 202(¢)(2)(B).”

(6) Section 202(q) of such Aet is amended by adding at
the end thereof the following new paragraph:

“(10) Ior purposes of this subsection, the term ‘widow’s
insurance benefit means only a benefit payable under subsec-
tion (¢) which is determined under subsection (¢)(2)(A).”

(b)(1) Subparagraph (B) of section 202(f)(1) of
such At is amended to rvead as follows:

“UB)(1) has attained age 62, or (ii) is under a dis-
ability (as defined in section 223(d) ) which began before
the end of the pericd specified in paragraph (6),”.

(2) So much of section 202(f) (1) of such Act as fols
lows subparagraph (I2) is amended to vead as follows: “shall
be entitled to « widower’s tusurance benefit for each month,
beginning with— ‘

“(1°) if he satisfies subparagraph (1) solely by rea-
son of clause (i) thercof, the first month in which he
becomes so entitled to such insurance benefits, or

“(G) if he satisfies subparagraph (B) by reason of
clause (ii) thercof—

“(1) the first month after his waiting period (as
defined in parvagraph (7)) in which ke becomes so

entitled tn such inesvana, hanafit, -
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“(ii) the first month during all of which he is
under a disability and in which he becomes so entitled
{o such insurance benefits, but only if he was previ-
ously entitled to insurance benefits under this subsec-
tion on the basis of being under a disability and such
first month occurs (i) in the period specified in para-
graph (6) and (11) after the month in which his
previous enlitlement to such benefits on such basis
terminated,
and cmiing with the month preceding the first month in which
any of the following occurs: he remarries, dies, or becomes en-
titled to an oid-agc isurance benefit equal to or exceeding
824 percent of the primary insurance amount of his deceased
wife, or the third month following the month in which his dis-
ulﬁlh‘y ceases (unless he attains age 62 on or before the last
day of such third month).”
.

(3) Section 202(f) (1) of such Act is further amended
by adding at the end thereof the follonwing new sentence: “No
payment under this subsection may be made to a widower who
is entitled to benefits on the basis of being under a disability,
but who would not meet the definition of disability in section
223(d) exeept for paragraph (1) (B) thereof, for any month
in which he engages in substantial gainful activity.”

(4) Section 202(f) of such Act is further amended by

adding after paragraph (5) the following new paragraphs:
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" “(6) The period referred to in paragraph (1)(B)(ii),
in the case of any widower, is the period beginning with

whichever of the following is the latest:

“(A) the month in which occurred the death of the

~ fully insured individual referred to in paragraph (1)

- on whose wages and self-employment income her benefits

are or would be based, or died, or
“(B) the month in which a previous entitlement

to widower’s insurance benefits on the basis of such wages

~und self-employment income terminated because his disa-
o bility had ceased, ‘ ‘
and ending with the month before the month in which he
altains age 63, or, if earlier, with the close of the eighty-
fourth month following the month with which such period

began.

“(7) The waiting period referred to in paragraph (1),

in the case of any widower, is the earliest period of six

i
i

“(A) throughout which he has been under a disa-
bility, and

““(B) which begins not earlier than with whichever
of the following is the later: (i) the first day of the
cighteenth month before the month in which his applica-
tion is filed, or (ii) the first day.of the sizth month
before the month in which the period specified - in para-

graph (6) begins.
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“(8) 4 widower entitled to benefits under this subsection

shall be deemed to be sv entitled on the basis of being under

a disability for any month in which he is under a disability
(as defined in section 223(d)) which began before the expira-
tion of the period specified in paragraph (6); but only
if wn the siz calendar months preceding such month he was
also under a disability (as so defined) unless he was pre-
viously entitlad to benefits under this subsection on the basis
of being under a disability.”.

(¢)(1)(1) The third sentence of section 203 (¢) of such
Aet is amended by striking out “or any subsequent month”
and inserting in liew thereof “or any subsequent month; nor
shall any deduction be mede under this subsection from-any
widow's insurance benefit for any month in which the widow
or surviving divorced wife is entitled, or from any widower's
insurance benefit for any month in which the widower is
entitled, 1o such benefit onthe basié of being under a
disability’”.

(1) The third sentence of section 203(f) (1) of such
Act is amended by striking out “or (D)7 and inserting in
liew thereof the following: “(D) for which such individual
is entitled to widow's insurance benefils or widower's insur-
ance benefits on the basis of being under a disability, or (15)”.

(C) Section 303(f) (2) of such Act is amended by strik-
ing out “and (D)” and inserting in lieu thereof “(D),

and (E)”.
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(D) Section 203(f)(4) of such Act is amended by
striking out “(D)” and inserting in liew thereof “(E)”.

(2) Secetion 216(i)(1) of such Aet is amended by in-
serting “202(e), 202(f)," after “202(d),”.

(3)(A) Section 222(a) of such Aet is amended by in-
serting “individuals who are entitled to widow's insurance
benefits or widower's insurance benefits on the busis of being
under a disability,” after “determination of disubility,”.

(B) Section 222(b)(1) of such Act is amended b.f,"
striking out “child’s insurance benefits or if” and inserting in
liew thereof “child's insurance benefits, a widow or surviving
divorced wife who has not attained age 62 and i3 entitled
to widow's insurance benefits on the basis of being under a
disability, a widower who has not attained age 62 and 1s
entitled to widower's inswrance benefits on the basis of being
under a disability, or”.

(4)(A) Section 222(c)(1) of such Act is amended
by striking out “or 202(d)” and inserting in liew thereof
“ 202(d), 202(e), or 202(f)”.

(B) The first sentence of section 222(c)(3) of such
Act is amended to read as follows: “A period of trial work
for any indivirluul- cnall begin (i) in the case of an indi-
vidual who is entitled to disability insurance benefits, with
the month in which he becomes entitled to such’ benefits, (ii)

m the case of a widow or surviving divorced wife who has
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not attained age 62 and is enlitled to widow’s insurance
benefits on the basis of being under a disability, with the
month in which she becomes entitled {o such benefits, (i)
in the case of a widower who has not attained age 62 and
is entitled to widower's insurance benefits on the basis of
being under a disability, with the month in which ke hecomes
“entitled to such benefils, or (iv) in the case of an individual
who has attained age 18 and s entitled to benefits under
~section 202(d) (and is under a disability), with the month
in which he becomes entitled to such benéfits, or the month
in n‘hi;?h he attains age 18, whichever is later.”

(5)(A) Section 222(d) (1) of such Aet is amended by
inserting “or” at the end of subparagraph (B), and by
inserting after such subparagraph the following new sub-
paragraphs:

“(C) entitled to widow's insurance benefits under
section 202(e) on the basis of being under a disability
prior to altaining age 62, or

“(D) entitled to widower's insurance benefits under
section 202(f) on the basis of being under a disability
prior to altaining age 62,”.

* (B) Section 222(d) (1) of such Act is further amended
by striking out “who have atltained age 18 and are wnder

“a 'disability,” in the first sentence and inserting in lieu thereof
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the following: “who have attained age 18 and are under a

disability, the benefits undey section 202(e) for widows and

" surviving divorced wives who have not attained age 62 and

are under a disability, the benefits under section 202(f) for
widowers who have not attained age 62 and are under a
disability,” .

(6)(A) The first sentence of section 225 of such Aect is
amended by inserting after “under section 202(d),” the fol-
lowing: “or that a widow or surviving divorced wife who
has aot attained age 62 and is entitled to benefits under
section 202(¢) on the basis of being under a disability, or
that a widower who has not attained age 62 and is entitled
to benefits under section 202(f) on the basis of being under
a disability,”.

(B) The first sentence of section 225 of such Act is
further amended by striking out “223 or 202(d)” and insert-
ing in licu thereof “202(d), 202(e), 202(f), or 223"

(d) The amendments made by this section shall apply
with respeet o monthly insurance benefits under title 11 of
the Social Security det forr and after the second month fol-
lowing the month in which this dct is enacted, but only on the
basis of applications for such benefits filed in or after the
month in which this Act is enacted,

INSURED STATUS FOR YOUNGER DISABLED WORKERS

Sec. 466 100. (a) Subparagraph (B) (ii) of section
216 (i) (3) of the Social Security Act is amended by strik-
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' ing out “and he is under a disability by reason of blindness

(as defined in paragraph (1))”. .. .

. (b) Bubparagraph (B) (ii) of section 223 (c) (1) of
such Aot is amended by striking out “hefore he atfains”
and inserting in lieu thereof “before the quarter in which

he attains”, and by striking out “and he is under a disability

- by reason of blindness (as defined in section 216 (i) (1))”.

" "(0) The amendment made by subsection (a) shall
apply only with respect to applications for disability deter-

minations filed under section 216 (i) of the Social Security

- Act in or after the month in which this Aot is enacted. The

amendments made by subsection (b) shall apply with
respect to monthly benefits under title IL of such Act for
and aftfar the second month following the month in which
this Act is enacted, but only on the basis of applications for
such benefits filed in or after the month in which this Act is
enacted. e
BENEFITS IN CASE OF MEMBERS OF THE UNIFORMED
SERVICES
Sec, 406 107, Title 1I of the Social Seeurity Act is

amended by adding at the end thercof the following new

" section:

“BENEFITS IN CASE OF MEMBERS OF THE UNIFORMED
SERVICES
“Brc. 229. (a) For purposes of determining entitle-

ment to and the amount of any monthly benefit for any
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month after Degember 1967, or entitlement to and the
arount of any lump-sum death payment in case of a death

after such month, payable under this title on the basis of

‘the wages and self-employment income of any individual,

and for purposes of section 216 (i) (3), such individual

“shall be deemed to have been paid, in each calendar quarter

occurring after 1967 in which he was paid wages for serv-

ice as a member of a uniformed service (as defined in scc-

"tion 210 (m) ) which was included in the term ‘employment’

as defined in section 210 (a) as a result of the provisicns

 of section 210 (1), wages (in addition to the wages actually

paid to him for such service) of—
" “(1) 8100 if the wages actually paid to him in
such quarter for such services were $100 or less,

“(2) $200 if the wages actually paid to him in
such ('quu'tdr for such services were more than $100 hut
not more than $200, or

v “(3) $300 in any other case.
“(b) There are authorized to he appropriated to the
I'ederal Old-Age and Survivors Insurance Trust Fund, the
Federal Disability Insurance Trust Fund, and the Federal
Hospital Insurance Trust Fund annually, as benefits under

this title and part A of title XVIII arc paid after December

1967, such sums as the Secretary determines to be necessary

|
to meet (1) the additional costs, resulting’ from subsection
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(a) , of such benefits (including lamp-sum death payments),
(2) the additional administrative expenses resulting there-

from, and (3) any loss in interest to such trust funds re-

~ sulting from the payment of such amounts. Such additional

costs shall be determined after any increases in such benefits
arising from the application of section 217 have been made.”
LIBERALIZATION OF EARNINGS TEST

Sec. 397 108. (a) (1) Paragraphs (1), (3), and (4)
(B) of section 203 (f) of the Social Security Act are each
amended by striking out “$125” and inserting in lieu thereof
“$140’.,

(2) Paragraph (1) (A) of section 203 (h) of such
Act is amended by striking out “$125” and inserting in
lieu thereof “$140”.

(b) The amendments made by subsection (a) shall
apply with respeet to taxable years ending after December
1967. ' .

INCREASE OF EARNINGS COUNTED FOR BENEFIT AND TAX
PURPOSES

Bre: 10%: oA} Section 2080{n}{4} of the So-
cinl Seewrity Aot is amended by inserting “and prior to

B} Seetion 200{n}- of sich Yet iy further nmended by
adding at the end thereof the following new parageaph

) That part of remuneration which; after remmnern
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wehseetions of this seetion) equnl t0 BH600 with respeet to
employment has been peid to an individunl during eny eal-
endor yenr after H96% i paid to sueh individual during
o o2HA) Seetion  JH-HBH-P) of such Aet s
aended by trerting “and prior to 19682 after 19657 and
by striking ont ©5 o and mserting in lien thereof < and’>
hy ndding at the end thereof the fellowine new snbpara-
eraph:

BHA) Seetion  H3HH2-H  of sueh det is
amended by striking ont “after 106562 and verting in len
thereof “after 1065 and before 1968; or $7:600 in the ense
of & ealendur yenr nfter 16+~
Zafter 1065 and hefore 1968; or $7-600 in the ense of o

4} Seetion Hb-{e}1) of sueh et is amended by
ea&eﬂdmyeﬁf&ftﬂw%ﬁmﬂmemag;nheﬁﬁhefeei%e
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1 - exeess over $6;600 in the ease of any ealendar year after
2 1065 and before 1068; and the exeess over $7,600 in the
'3 ense of any ealehdar year after 1967%
4 Y Feetion HOHAHHD) of the Internal
5 Revenite Code of 1054 {relating to definition of self-employ-
6 ment income) is amended by inserting “and hefore 19682
7 after 19652 and by striking out % or? and inserting in Hew

9 . 4B} Seetion 140Mb{I) of wneh Code iv further
10 amended by adding ut the end thereof the following new
11 subparagraph: -

12 S5} for any taxable year ending after 1967
13 ) $7%600; ninus (i) the emount of the wages
14 paid to sueh individual during the taxable year; or

15 {2} Seetion 343Ha}{H) of sieh Code {relating to
16 definition of wages) is amended by striking onb “$6,6002
17 eneh place it appenrs and inserting in licw thereof “$7:6002
18 {3} The seeond sentence of seetion 3122 of such Code
19 - relating to Federnl serviee) is amended by itriking out
21 {4} Seetion 8125 of such Code {relating to returns
22 'in the ‘ease of governmental employees in Gnams Ameriean
23" Someoes and the Distriet of Columbia) is amended by stiking
24 out"86.600” ench place it appears and inserting in liew
25 MW ~ ~
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. 4B} Seetion 6HB{e){1) of sueh Code frelating to

speeind refunds of employment taxes) is amended—
) by inserting “and prier to the calendar year
. B} by incerting efter “execed $6;600;2 the fol-
{6} by inserting before the peried at the erd
thereof the following: “and before 1868; or which ex-
eceds the tax with respeet to the firsh $75600 of sweh
wages reeerved i sweh enlendnr year after 1967 |
{6) Seetion GHEHeHHHA} of seh Code reluting
to refunds of emplovient taxes in the ease of Federal em-
colendar vear after 10667 and nverting in lew thereef
£86:600 for the enlendnr yenr 1066 or 1967 or $7:600 for
{e¢) The amendinents made by subseetions {a)(1) and
a8} and the emendments made by subseetion (b}
fexeept poreggraph (1) thereof); sholl opply owly with re-
amendiments mede by subseetions (a2 {w-B)-B)
b1} chell apply only with respeet to axable yeors
ending after 1067 The amendment made by subseetion (o)



[ ]

[}

[ ]

15

16

18

19

21
22
23

24

[
<

47

4 sl apple only with sespet o culndr yeurs wier

SEc. 109. (a)(1)(d) Section 209(a)(4) of the So-
cial Sccurity Act is amended by inserting “and prior to
1968 after “1965".

(B) Section 209(a) of such Aet is further amended by
adding at the end thereof the following new paragraphs:.

“(3) That part of remuneration which, after remunera-
tion. (other than remuneration referred to in the succeeding

subsections of this seetion) equal to $7,800 with respect - to

employment has been paid to an individual during any cal-

endar year after 1967 and prior to 1971, s pad to such
individual during any such calendar year;

“(6) That part of remuneration which, after remunera-
tion: (other than remuneration veferved to in the succeeding
subsections of this section) equal to $9,000 with respect to
employment has been paid to an individual during any cal-
endar year after 1970 and prior to 1974, is paid to such
individual during any such calendai year;

“(7) That part of remuncration which, after remunera-
twon (other than remuncration referred to in the succeeding
subsections of this section) cqual to 810,800 with respect
to employment has been paid to an individual during any

calendar year after 1973, is paid to such individual during

. such calendar year,”.
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i (2)(A) Section 211(b) (1) (D) of such Act is amended
by inserting “and prior to 1968” after “1965”, by striking
out “; or” and inserting in liew thereof “; and’.
(B) Section 211(b)(1) of such Act is further amended
by adding at the end thereof the following new subpara-
- graphs:

“CE) for any taxable year ending after 1967 and
prior to 1971, (i) 87,800 minus (1i) the amount of the
wages paid to such individual during the taxable yeur;
and

“(F) for any iavable year ending after 1970 and
prior to 1974, (i) 89,000, minus (ii) the amount of the
wages paid to such individual during the tavable year;
and

“(@) for any taxable year ending after 1973, (i)
$10,800, minus (ii) the amount of the wages paid to
such individual during the tazable year; or”.

(3)(4) Section 213(a)(2)(ii) of such Act is amended
by striking out “after 1965” and inserting in liew thercof
“after 1965 and before 1968, or $7,800 in the case of a
calendar year after 1967 and before 1971, or $9,000 in the
.case of a ¢alendar year after 1970 and before 1974, or
810,800 in the case of a calendar year after 1973”.

- (B) Section 213(a)(2)(iii) of s'gzch Act is amended

by striking out “after 1965 and inserting in liew thereof
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“after 1965 and prior to 1968, or $7,800 in the case of a
tazable year ending after 1967 and prior to 1971, or
89,000 in the case of a tazable year ending after 1970
and prior to 1974, or $10,800 in the casc of a taxable

5 year ending after 1973".
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(4) Section 215(c)(1) of such Act is amended by
striking out “‘and the excess over $6,600 in the case of any
calendar year after 1965” and inserting in liew thereof “the
excess over $6,600 in the case of any calendar gjear after
1965 and before 1968, the excess over 87,800 in the case
of any_calendar year after 1967 and before 1971, the
excess over $9,000 in the case of any calendar year after
1970 and before 1974, and the excess over $10,800 in the
case of any calendar year after 1973”.

(b)(1)(4) Section 1402’(6)5(1)(D) of the Internal
Revenue Code of 1954 (relating to definition of self-employ-
ment income) i3 amended by inserting *“‘and before 1968”
after “1965”, and by striking out “; or” and inserting in
lieu thereof “‘; and”.

(B) Section 1402(b)(1) of such Code s further
amended by adding at the end thereof the following new
subparagraphé:

“(E) for any laxvable year ending after 1967 and
before 1971, (i) $7,800, minus (ii) the amount of the
J. 83-160—4 | |
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~.wages paid lo such individual during the taxable year;
. and
“(F) for any tavable year ending after 1970 and
before 1974, (i} $9,000, minus (ii) the amount of
the wages paid to such individual during the taxable
~ year; and

“UG) [or any taxable year ending after 1973, (i)
$10,800 minus (i) the amount of the wages paid to such

individual during the tazable year; or”.

(2)(A) Section 3121(a)(1) of such Code (relating to
definition of wages) is amended by striking out “$6,600”,
each pluce it appears and inserting in liew thercof “$7,-
800”.

(B) Efective with remuneration paid after 1970, sce-

~ tion 3121(a) (1) of such Code is amended by striking out

487,800 each place it appears and inserting in licw thereof

“$9,000”.

. (C) Effective with remuneration paid after 1973, sec-

tion 3121(a) (1) of such Code is amended by striking ot

“89,000” each place it appears and inserting in liew thereof

,.“$1,0)800”'

(3)(A4) The sccond sentence of section 3122 of such

Code (velaling to Federal service) is amended by striking

out “86,600” and inserting in lien t]l{‘l\'(l()f “$7,800”.
(B) Efective with vemuncration paid after 1970, the
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second sentence of section 3122 of such Code is amended by
striking out “$7,800” and inserting in liew thereof “$9,000”.

(C) Efective with remuneration paid after 1973, the
second sentence of section 3122 of such Code is amended by
striking out “89,000” and wmserting in liew thereof “$10,-
800"

(4)(A) Section 3125 of such Code (relating to returns
in the case of governmental employces in Guam, American
Samoa, and the District of Columbia) is amended by strik-
ing out “86,600” where it appears in subéections (a), (b),
and (c) and inserting in liew thereof $7,800”.

(B) Effective with remuneration paid after 1970, sec-
tion 8125 of such Code is amended by striking out “$9,000”
where s appears in subsections (a), (b), and (c) and in-
serting in liew thereof “$9,0007.

(C) Effective with remuncration paid after 1973, sec-
tion 3125 of such Code is amended by :strilfing out “89,000”
where is a})p(’a'rs i subsections (a), (b), and (¢) and in-
serting in liew thereof “$10,800”.

(5) Section 6413(c)(1) of such Code (relating to
special refunds of employment taxes) is amended—

(A) by inserting “prior to the calendar year 1968”

after “the calendar year 1965,

(B) by inserting after “exceed $6,600,” the fol-
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lowing: “or (D) during any calendar year after the

calendar year 1967 and prior to the calendar year
1971, the wages received by him during such year ex-

ceed $7,800, or (E) during any calendar year after
the calendar year 1970 and prior to the calendar year

1974, the wages recewed by him during such year ex-

ceed $9,000, or (F') during any calendar year after

the calendar year 1973, the wages received by him
during such year exceed $10,800,” and

(C) by inserting before the period at the end thereof
the following: “and before 1968, or which exceeds the
tax with respect to the first $7,800 of such wages received

w such calendar year after 1967 and before 1971, or

which exceeds the tax with respect to the first $9,000

of such wages received in such calendar year after 1970

and before 1974, or which exceeds the tax with respect

to the first $10,800 after 1973”.

(6) Secction 6413(c)(2)(A) of such Code (relating to
refunds of employment taves in the case of Federal em-
ployees) is amended by striking out “or $6,600 for any
calendar year after 1965” and inserting in liew thereof
“$6,000 for the calendar year 1966 or 1967, or $7,800 for
the calendar year 1968, 1969, or 1970, or $9,000 for the cal-

“endar year 1971, 1972, or 1973, or $10,800 for any calen-

dar year after 1973”.
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1 CHANGES IN TAX SCHEDULES

2 SEc. 109 110. (a) (1) Section 1401 (a) of the Internal

w

Revenue Code of 1954 (relating to rate of tax -on self-

>

employment income for purposes of old-.ge, survivors, and

[54]

disability insurance) is amended by striking out paragraphs

6 (1), (2), (3), and (4) and inserting in lieu thereof the

-3

following:
8 “(1) in the case of any taxable year beginning after
9 December 31, 1966, and before January 1, 1969, the
10 tax shall be equal to 5.9 percent of the amount of the
11 self-employment income for such taxable year; |
12 “(2) in the case of any taxable year beginning after
13 December 31, 1968, and before January 1, 1971, the
14 tax shall be equal to 6.3 percent of the amount of the
15 gelf-employment income for such taxable year,
16 ““(3) in the case of any taxable year heginning after
17 December 31, 1970, and before January 1, 1973, the
18 tax shall be equal to 6.9 percent of the amount of the
19 self-employment income for such taxable year; and
20 “(4) in the case of any taxable year beginning after
21 December 31, 1972, the tax shall be equal to 7.0 percent
22 of the amount of the self-employment income for such
23 taxable year.”
4 (2) Section 3101 (a) of such Code (relating to rate

25 of tax on employees for purposes of old-age, survivors, and
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1 disability insurance) is amended by striking out paragraphs
2 (1), (2), (3), and (4) and inserting in lieu thereof the
3 following:
4

“(1) with respect to wages received during the cal-

5 endar years 1967 and (968, the rate shall be 3.9 percent;;
6 “(2) with respect to wages received during the
7 calendar years 1969 and 1970, the rate shall be 4.2
8 “percent;

9 “(8) with respect to wages received during the

10 - calendar years 1971 and 1972, the rate shall be 4.6
11 percent; and

12 “(4) with respect to wages received after Decem-
13 ber 31, 1972, the rate shall be 5.0 percert.”

14 (3) Section 3111 (a) of such Code (rclating to rate

15 of tax on employers for purposes of old-age, survivors, and

1

[=>}

disability insurance) is amended by striking out paragraphs
17 (1), (2), (3), and (4) and inserting in licu thereof the

18 following: ‘ ,

19 “(1) with respect to wages paid during the cal-
20 endar years 1967 and 1968, the rate shall be 3.9 per-
21 cent;

22 “(2) with respect to wages paid during the cal-

23 endar years 1969 and 1970, the rate shall be 4.2 per-
2 cent;

25 “(3) with respect to wages paid during the cal-
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endar years 1971 and 1972, the rate shall be 4.6 pér-
cent; and 3
© “(4) with respect to wages paid after December
31, 1972, the rate shall be 5.0 percent.”
(b) (1) Section 1401 (h) of such Code (reloting to

rate of tax on self-employment income for purposes of hos-
pital insurance) is amended by stiiking out paragraphs (1)

through (6) and inserting in licu thereof the following:

“(1) in the case of any taxable year beginning
after December 31, 1966, and before Jéznuary 1, 1969,
the tax shall be equal to 0.50 percent of the amount of
the self-employment income for such {axable year; P

“(2) in the case of any taxable year begmnmg

after December 31, 1968, and hefore January 1, 1073

1971, the tax shall he equal to 8:60 0.65 percent of the

amount. of che self-employment income for such taxable

yoar; '

“(8) in the case of any taxable year beginning
after December 31, 4972 7970, and bhefore January 1,
1976, the tax shall be equal to 865 0.70 pereent of the
amount of the self-employment income for such taxable
year; |

“(4) in the case of any taxable year beginning

after December 31, 1975, and before January 1, 1980
1981, the tax shall be equal to 6:70 0.75 percent of the
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amount of the self-employment income for such taxable
year;

“(5) in the case of any taxable year beginning
after December 31, 898 1980, and before January 1,
1987, the tax shall he equal to 8:80 0.85 percent of the
amount of the self-employment income for such taxable
year; and

“(6) in the case of any taxable year beginning
after December 31, 1986, the tax shall be equal to 6-80
0.95 percent of the amount of the self-employment in-
come for such taxable year.”

(2) Section 3101 (b) of such Code (relating to rate of

tax on employees for purposes of hospital insurance) is
amended by striking out paragraphs (1) through (6) and

inserting in lieu thereof the following:

“(1) with respect to wages received during the cal-
endar years 1967 and 1968, the rate shall be 0.50 per-
cent;

“(2) with respect to wages received during the cal-
endar years 1969, 19%0; 1975 and 1072 1969 and
1970, the rate shall be 6:60 0.65 percent;

“(3) with respect to wages reccived during the cal-
endar years 1971, 1972, 1913, 1974, and 1975, the rate
shall be 665 0.70 percent; !

“(4) with respect to wages received during the cal-
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1 endar years 1976, 1977, 1978, and 1979 1979, and
2 1980, the rate shall he 876 0.75 percent;
3 “(5) with respect to wages received during the cal-
4 endar years 4980; 1981, 1982, 1983, 1984, 1985, and
5 1986, the rate shall he 6-80 0.85 percent; and
6 “(6) with respect to wages received after Decem-
7 ber 31, 1986, the rate shall he 6:86 0.95 percent.”
8 (8) Scction 3111 (b) of such Code (relating to rate
9 of tax on employers for purposes of hospital insurance) is

10 amended by striking out paragraphs (1) through (6) and

fary
[y

inserting in licu thereof the following :

12 “(1) with respect to wages paid during the cal-
13 endar ycars 1967 and 1968, the rate shall he 0.50
14 percent;

15 “(2) with respect to wages paid during the cal-
16 endar years 4968; $870; 1094 and 1092 1969 and
17 1970, the rate shall he 660 0.65 pércent;

18 “(3) with respect to wages paid during the cal-
19 endar years 1971, 1972, 1973, 1974, and 1975, the rate
20 shall be 665 0.70 percent;

21 “(4) with respect to wages paid during the cal-
22 endar years 1976, 1977, 1978, and 49485 1979, and
23 1980, the rate shall he 670 0.75 percent;

24 “(5) with respect to wages paid during the cal-
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endar years $986; 1981, 1982, 1983, 1984, 1985, and
1986, the rate shall he 680 0.85 percent; and
“(6) with respect to wages paid after December

31, 19806, the rate shall 6:80 0.95 percent.”

(¢) The amendments made by subsections (a) (1)
and (b) (1) shall apply only with respect to taxable years
beginning after December 31, 1967. The remaining amend-
ments made by this section shall apply only with respect
to remuneration paid after December 31, 1967,

ALLOCATION TO DISABILITY INSURANCE TRUST FUND

Sre. H0 111. (a) Section 201 (b) (1) of the Social

Security Act is amended—
(1) by inserting “(A)” after “(1)”;
(2) by striking out “1954, and” and inserting in

lieu thereof “1954, (B)”;

(3) by inserting “and before January 1, 1968,”
after “December 31, 1965,”; and
(4) by inserting after ““so reported,” the following :

“and (C) 0.95 of 1 per centum of the wages (as so de-

fined) paid after December 31, 1967, and so reported,”’.

(b) Section 201 (b) (2) of such Act is amended—

(1) by inserting “(A)” after “(2)”;
(2) by striking out “1966, and” and inserting in

lieu thereof “1966, (B)”; and N

(3) by inserting after “December 31, 1965, the
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following: “and before January 1, 1968, and (C)

0.7125 of 1 per centum of the amount of self-employ-

ment income (as so defined) so reported for any taxable

year beginning after December 31, 1967,”.
ULIMINATION OF PROVISIONS DENYING BENEFITS TO IN-

DIVIDUALS BECAUSE OF MEMBERSHIP IN CERTAIN

ORGANIZATIONS

Skc. 112. (a) Section 103(b) of the Social Security
Amendments of 1965 is umended by striking out paragraph
(1), by redesignating paragraphs (2) and (3) as (1) and
(2), and by striking out “Paragraph (3)" in the second
sentence: and inserting in liew thereof “Paragraph (2)".

(b) The amendment made by subsection (a) shall take
effect July 30, 1965, as though it had been incorporated in
the Social Security Amendments of 1965 as enacted on that
date.

Parr 2—CoviEraGE UNDER THE OLD-AGE, SURVIVORS,
AND D1sABILITY INSURANCE PROGRAM
COVERAGE OF MINISTERS

SEc. 115. (a) The last sentence of section 211 (c) of
the Social Sccurity Act is amended to read as follows:
“The provisions of paragraph (4) or (5) shall not apply
to service performed by an individual unless an exemption
under section 1402 (e) of the Internal Revenue Code of 1954

is effective with respect to him.”
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(b) (1) The last sentence of section 1402 (o) of the
Internal Revenue Code of 1954 (relating to definition of
trade or business) is amended to read as follows:

“The provisions of paragraph (4) or (5) shall not apply
to service performed by an individual unless an exemption
under subsection (e) is effective with respect to him.”

(2) Section 1402 (e) of such Code (relating to min-
isters, members of religious orders, and Christian Science
practitioners) is amended te read as follows:

‘““(e) MinisTeERs, MEMBERS OF RELIGIOUS ORDERS,
AND CHRISTIAN SOIENCE PRACTITIONERS.—

“(1) ExeMPTION.—Any individual who is (A)

a duly ordained, commissioned, or licensed minister of a

church or a member of a religious order or (B) a Chris-

tian Science practitioner, upon filing an application (in
such form and manner, and with such official, as may he
prescribed by regulations made under this chapter) to-
gether with a statement that he is conscientiously op-
posed to the acceptance (with respect to services
performed by him ag such minister, member, or prac-
titioner) of any public insurance which makes pay-
ments in the event of death, disability, old age, or
relirement or makes payments toward the cost of, or
provides services for, medical care, (including the bene-

fits of any insurance system established by the Social
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Security Act), shall receive an exemption from the tax
imposed by this chapter with respect to services per-
formed by him as such minister, member, or practi-
tioner. Notwithstanding the preceding sentence,
an exemption may not be granted to an individual
under this subsection if he had filed an effective waiver
certificate under this section as it was in effect before
its amendment in 1967.

““(2) TIMB FOR FILING APPLICATION.—Any indi-
vidual who desires to file an applicati(}n pursuant to
paragraph (1) must file such application on or before
whichever of the following dates is later: (A) the due
date of the return (including any extension thereof) for
the second taxable year for which he has net earnings
from self-employment (computed without regard to
subseotions (c) (4) and (c) (5)) of $400 or more, any
part of which was derived from the performance of
service described in subsection (¢) (4) or (c) (5);
or (B) the due date of the return (including any ex-
tension thereof) for his second taxable year ending after
1967. ‘

“(3) EFFEOTIVE DATE OF EXEMPTION.—An ex-
emption received by an individual pursuant to this sub-
section shall be effective for the first taxable year for

which he has net earnings from self-employment (com-
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puted without regard to subsections (c) (4) and (o)

(5)) of $400 or more, any part of which was derived

from the performance of service described in subsection

(c) (4) or (c) (5), and for all succeeding taxable years.

An exemption received pursuant to this subsection shall

be irrevocable.”

() The amendments made by subsections (a) and (b)
shall apply only with respect to taxable years ending after
1967.

COVERAGE OF STATE AND LOCAL EMPLOYEES

Sro. 116. (a) Section 218(d) (6) (D) of the Social
Security Act is amended by inserting “ (i)” after “(D)”,
and by adding at the end thereof the following:

“(ii) Notwithstanding clause (i), the State may, pur-
suant to subsection (c) (4) (B) and subject to the conditions
of continuation or termination of eoverage provided for in
subsection (c) (7), modify its agreement under. this section
to include services performed by, all individuals described in
clause (i) other than those individuals to whose services the
agreement already applies. Such individuals shall be deemed
(on and after the effective date of the modification) to be
in positions covered by the separate retirement system
consisting of the positions of members of the division or part
who desire coverage under the insurance system established

under this title.”
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(b) (1) (A) Section218(c) (3) of such Act is amended
by striking out subparagraph (A), and by redesignating
subparagraphs (B) and (C) as subparagraphs (A) and
(B), respectively.

(B) Paragraphs (4) and (7) of section 218 (c) of
such Act, and paragraph (5) (B) of section 218 (d) of such
Act, are each amended by striking out “paragraph (3) (C)”

8 wherever it appears and iuserting in lieu thereof “‘paragraph

9
10
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(3) (B)”.

(C) Paragraph (4) (C) of section 218(d) of such
Act is amended by striking out “subsection (c) (3) (C)”
and inserting in lieu thereof “subsection (c) (3) (B)”.

(2) Section 218 (c) (6) of such Act is amended—

(A) by striking out “and” at the end of subpara-
graph (C);

(B) by striking out the period at the end of sub-
paragraph (D) and inserting in lieu thereof and”;
and

(0) by adding at the end thereof the following new
subparagraph:

“(E) service performed by an individual as an
employee serving on a temporary basis in case of fire,
storm, snow, earthquake, flood, or other similar
emergency.”

. (3) The amendments made by this subsection shall be
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effective with respect to services performed on or after
January 1, 1968.

(¢) Section 218 (c) of such Act is amended by adding
at the end thereof the following new paragraph:

“(8) Notwithstanding any other provision of this sec-
tion, the agreement with any State entered into under this
section may at the option of the State be modified on or
after January 1, 1968, to exclude service performed by elec-
tion officials or election workers if the remuneration puid in a
calendar quarter for such service is less than $50. Any raodi-
fication of an agreement pursuant to this paragraph shall be
effective with respect to services performed after an effective
date, specified in such modification, which shall not be
earlier than the last day of the calendar quarter in which the
modification is mailed or delivered by other means to the
Secretary.”

INCLUSION OF ILLINOIS AMONG STATES PERMITTED TO
DIVIDE THEIR RETIREMENT SYSTEMS

Skc. 117. Section 218 (d) (6) (C) of the Social Secu-

rity Act is amended by inserting “Illinois,” after “Georgia,”.
TAXATION OF CERTAIN EARNINGS OF RETTRED PARTNER

SEC. 118. (a) Section 1402 (a) of the Internal Reve-
nue Code of 1954 (relating to definition of net earnings
from self-employment) is amended—

(1) by striking out “and” at the end of paragraph

(8);
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. (2) by striking out the period at the end of para-
graph (9) and-inserting in licu thereof “; and”; and
(3) by inscrting after paragraph (9) the following

new paragraph:
“(10) there shall he excluded amoynts received by
a partner pursuant to a written plan of the purtnership,
which meets such requirements as are prescribed by the

Secretary of the Treasury or his delegate, and which

~provides for payments on account of retirement, on a

periodic basis, to partners generally or to a class or

classes of partners, such payments to continue at least

~ until such partner’s death, if—

“(A) such partner rendered no services with
respect to any trade or business carried on by such
partnership (or its successors) -during the taxable
year of such partnership (or its successors), end-
ing within or with his taxable ;rear, in which such
amounts were received, and

“(B) no obligation exists (as of the close of
the partnership’s taxable year referred to in sub-
paragraph (A)) from the other partners to such
partner except with respect to retirement payments
under such plan, and

“(C) such partner’s share, if any, of the capital

of the partnership has been paid to him in full before

T R2-160—25
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the close of the partnership’s taxable year referred
to in subparagraph (A).” |
(b) Section 211 (a) of the Social Security Act is

4 amended—

)

6

7

8

9

10

16

(1) by striking out “and” at the end of paragraph
(7);

(2) by striking out the period at the end of para-
graph (8) and inserting in lieu thereof “; and”; and

(3) by inserting after paragraph (8) the following
new paragraph:

“(9) There shall be excluded amounts received
by a partner pursuant to a written plan of the partner-
ship, which meets such requirements as are prescribed
by the Secretary of the Treasury or his delegate, and
which provides for payments on account of retirement,
on g periodic basis, to partners gencrally or to a class
or classes of partners, such paymenis to continue at least
until such partner’s death, if—

“(A) such partner/rendercd no services with
respect to any trade or husiness carried on by such
partnership (or its suceessors) during the taxable
year of such partnership (or its successors), ending
within or with his taxable year, in which such
amounts were received, and

i

“(B) no obligation exists (as of the close of

N
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the partnership’s taxable year referred to in sub-
paragraph (A)) from the other partners to such
partner except with respect to retivement payments
under such plan, and
“(C) such partner’s share, if any, of the cap-
ital of the partnership has been paid to him in full
before the close of the partnership’s taxable year
referred to in subparagraph (A).”

(c) The amendments made by this section shall apply
only with respect to taxable years ending on or after De-
cemher 31, 1967.

COVERAGE OF AGRICULTURAL LABOR

SEc. 119. (a) Section 209(h)(2) of the Social Security
Act is amended by striking out “$150" and inserting in liew
thereof “850"', and by striking out “twenty” and inserting in
licu there of “ten”.

(b) Section 213(a)(2)(iv) of sucheAet is amended by
striking out “$100” and inserting in lie thereof “$:50"; by
striking out “$200" each time it appears and inserting in liew
thereof “31007; by striking out “$500” each time it appears
and msevting in liew theveof “$150"; and by striking out
“$400" cach time it appears and inserting in liew thereof
“$200".

(¢) Section 3121(a)(8)(B) of the Internal Revenue

Code of 1954 (velating 1o the coverage of agricultural labor)
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is amended by striking out “$150” and inserting in leu
thereof “$507, and by striking out “20” and inserting in liew
thereof “10”.
(d) The amendments made by subsectlons (a) and (c)

shall apply with respect to remuneration paid after Decem-

ber 1967 ; the .amendments made by subsection (b) shall be

applicablé (A) in the case of monthly benefits under title 11
of the Social Security Act for months after December 1967,
on the basis of applications filed after such month, (B) in
the case of lump-sum death payments under such title, with
respect to deaths occurring after such month, and (C) in the
case of applications under section 216(i) of such det or under
section 103 of the Svewl Security Amendments of 1965, with
respect to applications filed after such month.
TRANSFER OF FEDERAL EMPLOYMENT CREDITS
Skc. 120. (a) Section 205 of the Social Security Act is
amended by adding at the end thereof the following new
subsection : |
“Crediting of Pay or Salary Under Civil Service Retire-
ment, Foreign Service Retivement, or Central Intelli-
gence Agency Retivement
“(q) (1) Notwithstanding paragraphs (5) and (6) of
section 210(a)— |
‘ “(A) the basic pay (as defined in section 8331(3)

-of title 5, United States Code) of an individudl at-
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1 tributable to service (other than service deseribed in set-

2 tion 83831(14) of title 5, United States Code) to which

3 subchapter 111 (relating to civil service retivement) of
4 chapter 83 of title 5, United States Code, applies and
5 which is performed after June 30, 1966,  * '

6 " “(B) the basic salary (as determined by the Secré-
T tary of State) of an individual attvibutable to servite
8 to which title VIU of the Foreign Service Aet of 1946
9 “applies and which is performed after June 30, 1966, or
10 “(C) the basic salary (as determined by the Direct

11 tor of Central Intelligence) of an individual attribut:
12 able to service which the Central Tutelligence Agency
13 Retivement ct of 1964 for Certain Employees applies
4 and which is performed after June 30, 1966, |
15 shall constitute remuneration for employment under this 1itle
16 4f, after December 31, 1967, such individual is s«para!éﬁ
1T from service to which such subchapter 111, title VIII, o
18  Act of 1964 applies and neither such individual nov ‘any of
19 :his survivors is entitled, on the basis of such service of such
20 individudl, to an annuity (defevred or otherwise) wider the
21 petivement system established thereby or under any other
22 yetivement system cstablished for employees of the United
23 States or any instrumentality thereof or the District of
24 Columbia, The preceding provisions of this paragraph shall

25 mot apply with respect to remuneration for (i) any period
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of service that terminated before the second month follow-
ing the month of enactment of the Social Security Amend-
ments of 1967 or (i1) service performed outside of the United
States by an indicidua who s wol « citizen or national of
the [Tnited States,

“(2) The Chairman of the Civil Service Commission,
the Seerctary of State, or the Divector of Central Intelligence,
as the case may be, shall, at the request of the Seeretary of
Health, iducation, and Welfare, fionish him a record of
such individual’s service and his basic pay or basie salary,
together with o cevtification as to whether such individual
or any of his survicors ave, or ave nol, eatitled to an annuity
o the basts of such service. Such record and certification
shall be final and conclusive upon the Secrctary of Health,
Fiducation, and Welfare, Pay or sdlavy paid to any in-
dividual inany calendar year and included in any such
record shall, i the absence of cvidence to the contrary, be
presumed to have been paid in equal proportions with respeet
to-all months in such year in which such individual per-
formed service for such pay or salary, as the case may be.”

(b) Section 201 of such Aet is amended by adding at the
end thereof the [ollowing news subsection :

“(i)(1) Within the G-month perviod after the close of
the fiscal year euding June 30, 1968, and within the 6-month

period after the cose of cach fiscal year thereafter, the Secre-
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tary of the Treasury shall transfer to the Frederal Old-Age
and Survicors Inswrance Trust Fund, the Federal 1is-
ability ITnswrance Trust Fund, and the Federal Hospital
Insurance Trust Fund—

“(d) from the Civil Service Retivement and Dis-
ability [Pund, an amount determined by the Secretary
of Health, iducation, and Welfare to be equal to the
total of the proportionate costs, attributable to the basic
pay for Fedeval service credited pursuant to section 205
(q), of the benefits of all individuals paid at any time
during such fiscal year out of cach of such Trust Funds,
and

“(B) fﬁnn the Foreygn Service Retirement and
Disability Fund, an ameunt determined by the Secre-
tary of Health, Education, and Welfare to be equal to
the tolal of the proportionate costs, attributable to the
basic salary for Federal service credited pursuant to

'
section 205(q), of the benefits of all individuals paid
at any time during such fiscal year out of cach of such
Trust Funds, and

“(C) from the Central Intelligence Agency Retire-
ment and Disability I'und, an amount deternined by
the Seerctary of Health, Bdueation, and Welfare to be
equal to the tolal of the proportionate costs, attributable

to the basic salary for Federal service credited pursuant
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to section 205(q), of the benefits of all individuals paid
at any time such fiscal year out of each of such Trust
Funds, and
“CD) the interest on the amount determined under
subparagraphs (4), (B), and (') from the date of
payment of such benefits out of such Trust Funds to the
date of such transfer; and the vate of such interest for
each of such Trust Funds shall be the average of the
rates of intevest for the months of such fiscal year as
determined under the fijth sentence of subscction (d) of
this section,
In determining the amount to be transferved to cach of such
Trust Funds under subpavagraphs (), (B), and ('), the
Secretary of Health, Fducation, and Welfare shall take into
account adjustments vequired by overpayments or underpay-
ments made with vespect to prior years and henefits paid
udivectly through the financial interchange provisions of sce-
tion 5(k)(2) of the Railvoad Retivement Act of 1937,
“(2) For purposes of paragraph (1), the proportionate

costs of the benefits of an individual attributable to the basic

pay or basic salavy for Federal service which is eredited pur-

suant to section 205 (q) and with respeet to which « taw equiv-
aleat has been withheld by the Seeretary of the Treasury
from his tump-sum credit under subchapter 11 (velating to

civil service retivement) of chapter 83 of title 5, United States

gy

g nar
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Code, title V111 of the Foreign Service At of 1946, or the
Central Intelligence A geney Retivement Act of 1964 for ('er-
tain Iimployees shall be the amount of benefits paid (cithér

divectly from the Trust Funds oy indivectly through the finan-

" cial interchange provisions of section 5(k)(2) of the Rail

road Retivement Act of 1937) on the basis of the wages aid
self-employment income of such individual multiplied by the
[raction—
“(A) the numerator of which is the dollar amount of
the basic pay or basic salary for Federal service which
18 credited pursuant to scction 205(q), and
“(B) the denominator of which is the sum of (i) the
amount determined under subparagraph (4), plus (ii)
the dollar amount of such individucl’s wages and self-
employment income (computed without regard to the basic
pay or salary referred to in subparagraph (4)), plus
(it) the dollar wnount of compensation of such indi-
vidual under the Railroad Retirement Act of 1937 which
would have been included as wages under this Act if serv-
ice s an employee under the failrvad Retivement Act
of 1937 after December 31, 1936, had been included in
the term ‘employment’ as defined in this Act.
The tar equivalent with vespect to an individual means an
amount equal to the tares which would have been paid (but

which have not been paid) under section 3101 of the Internal
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LRevenue Code of 1954 with respect to service after June 30,
1966, of such individual who was subject lo subchapter 111
(velating to civil service retivement) of chapter 83 of title 5,
United States Code, title VIII of the Foreign Service Act
of 1946, or the Central Intelligence Agency Retirement Act
of 1964 for C'ertain smployees if such individual’s basic pay
or basic salary, as the case may be, for that service had at
that time constituted remuneration for employment under this
title.
COVERAGE STATUS OF FISHERMEN AND TRUCK LO.DERS
AND UNLOADERS
SEc. 121. (a)(1) Secction 210(j) of the Social Secu-
rity Act is amended by striking out the period at the end of
paragraph (3) and tiserting in liew thereof *“; or”, and by
adding at the end. thereof the following new paragraphs:
“(4) any individual who performs services for
remuneration (whether on a share basis or any other
basis) as an officer or member of the crew of a vessel
while 1t is engaged in the calching, taking, harvesting,
cultivating, or farming of any kind of fish, shellfish,
cruslacea, sponges, seaweeds, or other forms of aquatic
antmal or vegelable life (including services performed
by any such individual as an ordinary incident to any
such activity); except that an indipidual shall not be

meluded in the term ‘employec’ under the provisions of
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1 this paragraph if, pursuant to the provisions of subsed-
2 tion (p), any officer or member of the crew of such
3 vessel is deemed to be his employee; or i
4 “(5) any individual who performs services for
5 remuneration in the loading or unloading of the contents
6 of a truck, truck or tractor trailer, or similar convey-
7 ance.” ‘
8 (2) Section 210 of such Act is further amended by add-
9 ing at the end thereof the following new subsections:

10 “Treatment of Qwners and Lessces of Vessels as Employers
Lt “(p) dn individual who is an employee under the pro-

12 yisions of subsection (j)(4) shall be decmed to be the em-
13 ployee of the owner of the vessel on or in connection with

which his services are performed, exeept that if—

15 “(1) such vessel has been chartered or leased and
16 the owner has no intevest of any kind in the fish, shell-
1 fish, crustacea, sponges, seaweeds, or other forms of
18 aquatic animal or vegelable life caught, taken, harvested.
19 culi.cated, or farmed by such vessel, or in the procceds
20 thercof, and

21 “(2) any charterer or lessce of such vessel has such
22

un nilerest, -
such an individual shall be deemed to be the employee of
such charterer or lessee. If by veason of the preceding sen-

(3 ¥=4 N e R
2 tence an individual is deewwed to be the employee of more
4
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than one charterer or lessee, and one or more (but less than
all) of such charterers or lessees are not officers or members
of the crew of such vessel, such individual shall be deemed
to be the employce of each of the charterers or lessees who
18 not an officer or member of the crew of such vessel.
‘ “Employers of Truck Loaders and Unloaders

“(q) An individual who is an employee under the pro-
visions of subsection (j)(5) shall be deemed to be the em-
ployes of the driver in charge of the truck or other convey-
ance in connection with which his service is performed,
except that if such driver is the employee of another person
with respect to services he performs as the driver of such
truck or other conveyance, such individual shall be deemed
to be the employee of such other person. However, the preced-
ing sentence shall not apply with respect to an individual
if it cen be shown by such driver or his-employer that a
person other than such driver or employer has acknowledged
‘in writing on @ form to be prescribed by the Secretary of
the Treasury or his delegate that he has the responsibility
for collecting and paying the taxes imposed by the Federal
Insurance Contributions Act with respect to'such loading or
unloading services performed by such individual, in which
event the person who has made such acknowledgmeni in
writing shall be deemed to be the employer of such individual.”’

(3) The amendments made by this subscction shall have
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the same effect as if included in the Social Sccurity Act on

and after January 1, 1951.
(b)(1). Section 3121(d) of the Internal Revenue Code

.of 1954 (definition of employee) is amended by striking out

the period at the end of paragraph (3) and wserting in
liew thereof “; or” and by adding at the end thereof the
following new paragraphs: -
“(4) any. indwidual who performs services for
remuneration (whether on a share basis or any other
basis) as an officer or member of the crew of a vessel
while it s engaged in the catching, taking, harvesting,
cultivating, or farming of any kind of fish, shellfish,
. crustacea, s}mngcs, seaweeds, or other forms of aquat;’c
animal or vegetable life (including services performed by
any such indivdual as an ordinary incident v any such
activity); except that an indiwidual shall not be in-
cluded in the term ‘employee’ under t{w provisions of this
paragraph if, pursuant to the provisions of subsection
(r), any officer or member of the crew of such vessel 13
deemed to be his employee; or
“(5) any mdividual who performs services for re-
muneration in the loading or unloading of the contents
of a truck, truck or tractor trailer, or similar convey-

ance.” ; _ .
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(2) Section 3121 of such Code (definitions relating to
Federal Insurance Contributions Act) is amended by adding
at the end thereof the following new subsections:

“(r) TREATMENT OF OWNERS AND LESSEES OF VES-
SELS A8 EMrLOYERS.—For purposes of this chapter, an
individual who is an employee under the provisions of sub-
section (d) (4) shall be deemed to be the employee of the own-
er of the vessel on or in connection with which his services
are performed, except that if—

“(1) such vessel has been chartered or leased and
the owner has no interest of any kind in the fish, shell-
fish, crustacea, sponges, scaweeds, or other forms of
aquatic animal or vegetable life caught, taken, harvested,
cultivated, or farmed by such vessel, or in the proceeds
thereof, and

“(2) any chartever or lessee of such vessel has such
an interest, o

such individual shall be deemed to be the employee of such
charterer or lessee. If by reason of the preceding sentence an
individual is deemed to be the employee of more than one
charterer or lessee, and one or more (but less than all) of
such charterers or lessees are not officers or members of the
crew of such vessel, such individual shall be deemed to be
the employee of cach of the charterers or lessees who is not
an officer or member of the crew of such gesscl.

“(s) Exrrovers or Truck LOADERS AND UNLOAD-
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ERS~—For purposcs of this chapter, an individual who is an
employyec under the provisions of subsection (d)(5) shall be
deemed 1o be the employee of the driver in charge of the truck
or other conveyance in conncction with which his service' is
performed, eveept that if such driver is the employee of an-
other person with respect to services he performs as the driver
of such truck or other conveyance, such individual shall'be
deemed to be the employee of such other person. However, the
preceding sentence shall not apply with respect to an individ-
ual if it can be shown by such driver or his employer that a
person other than such driver or employer has acknowledged
inwriting on a form {o be prescribed by the Sceretary or his
(l('lc'(/mé that he has the responsibility for collecting and pay-
ing the taves imposed by this chapler with respect to such
loading or unloading services performed by such individual,
in which event the person who has made such acknowledg-
ment in writing shall be deemed to be the employer of such
dividual.”

(3) The amendments made by this subsection shall apply
with respect to remuneration paid after December 31, 1967,
for services performed after such date.

(c)(1) Section 3401(¢c) of such Code (definition of

“employee for withholding tax purposes) is amended by strik-

ing out “an officer of a corpovation” in the final sentence and
inserting in licu thereof “the persons named in section 3121

(d), except that paragraph (3) shall not apply”.



80
1 (2) The amendment made by this subsection shall apply

2 with respect to remuneration paid after December 31, 1967,

3 for services performed after such date.

4 Parr 3—HEALTH INSURANCE BENEFITS

5 METHOD OF PAYMENT TO PHYSICIANS UNDER SUPPLE-

6 MENTARY MEDICAL INSURANCE PROGRAM

o 'Seo. 125. (a) Section 1842 (b) (3) (B) of the Social
.8 Security Act is amended—

9 (1) by striking out “ (i) ”’; and

10 (2) by striking out “and (ii)” and all that fol-
11 lows and inserting in lieu thereof the following: “and
12 such payment will he made—

13 “(i) on the basis of a receipted bill; or
14 “(ii) on the basis of an assignment under the
15 terms of which the reasonable charge is the full
16 charge for the service; or

17 “(ii1) on the basis of an itemized bill (I) to
18 the physician or other person providing the service,
19 if such bill is submitted. by him in such form and
20 manner as the Secretary may prescribe and within
21 sich time as may be specified in regulations and the
22 full charge is found not to excecd the reasonable
23 ‘charge for the service, or (II) to the individual
24 receiving the service, if payment is not made in
25 accordance with clause (I). (either because the

H
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charge made is found to exceed the reasonable
charge for the service, or because the piysician or
other person providing the service fails to submit
the bill under clause (I) within the time specified
or directs that payment be made to the individual
receiving the service) and the bill is submitted in
such form and manner as the Secretary may pre-
scribe;

but only if the bill is submitted, or & written request for

payment is made in such other form as may be per-

mitted under regulations, no later than the close of the
calendar year following the year in which such service
is furnished ‘(deeming any service furnished in the last

3 months of any celendar year to have been furnished

in.the succeeding calendar year) ;”.

(b) The amendments made hy subsection (a) shall
apply with respect to payments made under part: B of title
XVIII of the Social Security Act on the hasis of bills re-
ceived after December 31, 1967.

ELIMINATION OF REQUIREMENT OF PHYSICIAN CERTIFICA-
TION IN CASE OF CERTAIN HOSPITAL SERVICES

Sgc. 126.. (a) Section 1814 (a) of the Social Sceurity
Act; (as amended by. section 129 (c) (5) of this Act) is
amended—

J. 83-160—=¢6
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(1) by striking out subparagraph (A) of para-
graph (2);

(2) by redesignating subparagraphs (B), (C),
(D), and (1) of paragraph (2) as subparagraphs
(A), (B), (C), and (D), respectively;

(3) by redesignating paragraphs (3), (4), (5).
and (6) as paragraphs (4), (5), (6), and (7), re-
spectively;

(4) by inserting immediately after paragraph (2)
the following new paragraph:

“(3) with vespect to inpatient hospital services
(other than inpatient psychiatrie hospital services and
inpatient tuberculosis hospital services) which are fur-
nished over a period of time, a physician certifies that
such services are required to be given on an inpatient
basis for such individual’s medical treatment, or that
inpatient diagnostic study is medically required and such
services are necessary for such purpose, except that (A)
such certification shell be furnished only in such cases,
with such frequency, and accompanied by such sup-

porting materia), appropriate to the cases involved, as

‘may be provided by regulations, and (B) the first such

certificaton required in accordance with clause (A)
shall be furnished no later than the 20th day of such

period;”; and
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(5) by striking out “ (D), or (E)” in the last

sentence and inserting in lieu thereof “or (D)”.

(b) Section 1835 (a) (2) (B) of such Act is amended
by inserting after “medical and other health services,” the
following: “except services described in subparagraphs (B)
and (C) of section 1861 (s) (2),”.

(¢) The amendments made by this section shall apply
with respect to services furnished after the date of the enact-
ment of this Act.

INCLUSION OF PODIATRISTS’ SERVICES UNDER SUP-

PLEMENTARY MEDICAL INSURANCE PROGRAM

Ske. 127. (a) Section 1861 (r) of the Social Security
Act is amended—

(1) by striking out “or (2)” and inserting in lieu
thereof “(2)”; and

(2) by inserting before the period at the end thereof
the following: “, or (3) except for the purposes of sec-
tion 1814 (a), section 1835, and sub.section (k) of this
section, a doctor of podiatry or surgical chiropody, but

(unless clause (1) of this subsection also applies to him)

only with respect to functions which he is legally author-

ized to perform as such by the State in which he per-
forms them”.

(b) Section 1862 (a) of such Act is amended—
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(1) by striking out “or” at the end of paragraph
(11);
(2) by striking out the period at the end of para-
graph (12) and inserting in lieu thereof “; or”; and
(83) by adding after paragraph (12) the follow-
ing new paragraph:
“(13) where such expenses are for—
“(A) the treatment of flat foot conditions and
the prescription of supportive devices therefor,
“(B) the treatment of subluxations of the foot,
or
“(C) routine foot care (including the cutting
or renioval of corns, warts, or calluses, the trimming
of nails, and other routine hygienic care).”
(c) The amendments made by subsections (a) and
(b) shall apply with respect to services furnished after
December 81, 1967.
EXCLUSION OF CERTAIN SERVICES
Src. 128. Section 1862 (a) (7) of the Social Security
Act is amended by inserting after “changing eyeglasses,” the
following : “procedures performed (during the course of any
eye examination) to determine the refractive state of the

eyes,”.
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TRANSFER OF ALL OUTPATIENT IIOSPITAL SERVICES TO
SUPPLEMENTARY MEDIOAL INSURANCE PROGRAM
Sec. 129, (a) Section 1861 (s) (2) of the Social Secu-
riiy Act is amended—

(1) by inserting ““(A)” after “(2)”;

(2) by striking out “physicians’ bills” and all that
follows and inserting in lieu thereof the following:
“physicians’ bills;

“(B) hospital services (including drugs and bio-
logicals which cannot, as determined in accordance with
regulations, be self-administered) incident' to physicians’
services rendered to outpatients; and

“(C) diagnostic services which are—

“(i) furnished to an individual as an outpatient
by a hospital or by others under arrangements with
them made by a hospital, and

“(ii) ordinarily furnished by such hospital (or
by others under such arrangements) to its out-
patients for the purpose of diagnostic study;”.

(b) Scction 1861 (s) of such Act is further amended
by adding at the end thereof (after and below paragraph
(11)) the following new sentence:

“There shall be excluded from the diagnostic services speci-
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1 fied in paragraph (2) (C) any item or service (escept

2 services referred to in paragraph (1)) which—

3 “(12) would not be included under subsection (b)
4 if it were furnished to an inpatient of a hospital; or
5 “(13) is furnished under arrangements referred to

6 in such paragraph (2) (C) unless furnished in the hos-
7 pital or in other facilities uperated by or under the
8 supervision of the hospital or its organized medical staff.”
9 (c) (1) Section 226 (b) (1) of such Act is amended
10 by striking out “post-hospital home health services, and out-
11 patient hospital diagnostic services” and inserting in lieu

1

(8

thereof “and post-hospital home health services”.

13 (2) Section 1812 (a) of such Act is amended—

14 (A) by adding “and” at the end of paragraph (2) ;
15 (B) by striking out ““; and” at the end of para-
16 graph (3) and inserting in lieu thereof a period; and
17 (C) by striking out paragraph (4).

18 (3) Section 1813 (a) of such Act is amended by strik-
19 ing out paragraph (2), and by redesignating paragraphs
20 (3) and (4) as paragraphs (2) and (3), respectively.

21 (4) (A) Section 1813 (n) (1) of such Act is amended

DD
“

o

by striking out “or diagnostic study”’.

23 (B) The first sentence of section 1813 (b) (2) of such
24 Act is amended by striking out “or diagnostic study”.

25 (5) (A" Section 1814 (a) (2) of snch Act is amended—
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(i) by adding “or” at the end of subparagraph

(D);

(ii) by striking out “or” at the end of subpara-
graph (E) ; and
(iii) by striking out subparagraph (F).

(B) The last sentence of section 1814 (a) of such Act
is amended by striking out “(E), or (F)” and inserting
in lieu thereof “or (E)”.

(6) Section 1814 (d) of such Act is amended by strik-
ing out “or outpatient hospital diagnostic services”.

(7) Section 1833 (h) of such Act is am'ended——

(A) by striking out “(or regarded under clause

(2) as incwrred in such preceding year with respect to

services furnished in such last three months) ”’; and

(B) by striking out “, and (2)” and all that
follows and inserting in licu thereof a period.

(8) Section 1833 (d) of such Act is amended vy strik-
ing out “other than subsection (a) (2) (A) thereof”.

(9) (A) Section 1835 (a) of such Act is amended by
striking out “Payment” and inserting in lieu thereof “Ex-
cept as provided in subsection (b), payment”.

(B) Section 1835 of such Act is further amended by
redesignating - subsection (b) as subsection (c), and by

inserting after subsection (a) the following new subsection:
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“(b) Payment may also be made to any hospital for
services described in subparagraph (C) of section 1861 (s)
(2) furnished to an individual entitled to benefits under this
part even though such hospital does not have an agreement
in effect under this title if (A) such services were emergency
services and (B) the Secretary would be required to make
such payment if the hospital had such an agreement in
effect and otherwise met the conditions of payment here-
under. Such payments shall be made only in the amounts
provided under scction 1833 (a) (2) and then only if such
hospital agrces to comply, with respect to the emergency
services provided, with the provisions of section 1866 (a).”

(C) Section 1861 (e) of such Act is amended—

(i) by striking out “except for purposes of sec-
tion 1814 (d),” and inserting in lieu thercof “except
for purposes of scctions 1814 (d) and 1835 (h),”; and

(ii) by striking out “(including determination of
whether an individual received inpatient hospital serv-
ices for purposes of such section)” and inserting in lieu
thereof “and 1835(b) (including determination of
whether an individual received inpatient hospital serv-

 ices or diagnostic services for purposes of such sections) ",
(10) Section 1861 (p) of such Act is repealed.
(11) Section 1861 (y) (3) of such Act is amended by
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striking out “1813 (a) (4)” and inserting in lieu thereof
“1813 (a) (3) " |

(12) (A) Section 1866 (a) (2) (A) of such Act is
amended—

(i) by striking out “, (a) (2), or (a) (4)” and
inserting in lieu thereof “or (a) (3)”; and

(i) by striking out “or, in the case of outpatient
hospital diagnostic services, for which peyment is made

under part A”.

(B) Section 1866 (a) (2) (C) of such Act is amended
by striking out “1813 (a) (3)” and inserting in lieu thereof
“1813 (a) (2)”.

(13) Section 21 (2) of the Railroad Retirement Act
of 1937 is amended by striking out “post-hospital home
health services, and outpatient hospital diagnostic services”
and inserting in lien thereof “and post-hospital home health
services”. )

(d) The amendments made by this section shall apply
with respect to rervices furnished after December 31, 1967.
BILLING BY HOSPITAL TOR SERVICES FURNISHED TO
OUTPATIENTS

Sec. 130. (a) Section 1835 (a) of the Social Security
Act (as amended hy section 129 (¢) (9) (A) of this Act)

is further amended by striking out “Except as provided in
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subsection (b),” and inserting in lieu thereof “Except as
provided in subsections (b) and (c)”.

(b) Section 1835 of such Act (as amended by section
129 (c) (9) (B) of this Act) is amended by redesignating
subscetion (c) (as redesignated) as subsection (d), and by
inserting after subsection (b) the following new subsection:

“(c) Notwithstanding the provisions of this section and
sections 1832, 1833, and 1866 (a) (1) (A), a hospital may,
subject to such limitations as may he preseribed by regula-
tions, collect from an individual the customary charges for
services specified in subparagraphs (B) and (C) of sce-
tion 1861 (s) (2) and furnished to him by such hospital,
but only if such charges for such services do not exceed
$50, and such customary charges shall be regarded as ex-
penses incurred by such individual with respect to which
bencefits are payable in accordance with section 1833 (a) (1).
Payments under this title to hospitals which have elected
to make collections from individuals in accordance with the
preceding sentence shall be adjusted periodically to place
the hospital in the same position it would have been had it
instead been reimbursed in aceordanee with section 1833
(a) (2).”

(cj The amendments made by this section shall apply

with respect to services furnished after December 31, 1967.
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PAYMENT OF REASONABLE CHARGES FOR RADIOLOGICAL

OR PATHOLOGICAL SERVICES FURNISHED BY CERTAIN

PHYSICIANS TO HOSPITAL INPATIENTS

Sec. 131. (a) Section 1833 (a) (1) of the Social Secu-
rity Act is amended—

(1) by striking out “except that” and inserting
in lieu thereof “except that (A)”, and

(2) by striking out “of subsection (b)” and in-
serting in lieu thereof “‘of subsection (b), and (B) with
respect to expenses incurred for radiological or patho-
logical services for which payment may be made under
this part, furnished to an inpatient of a hospital by &
physician in 'the field of radiology or pathology, the
amounts paid shall be equal to 100 percent of the rea-
sonahle charges for such services”.

(b) Bection 1833 (b) of such Act (as amended by sec-
tion 129 (c) (7) of this Act) is amended Py inserting before
the period at the end thereof the following: “, tnd (2) such
total amount shall not include expenses incurred for radio-
logical or pathological services furnished to such individual
as an inpatient of a hospital by a physician in the field of
radiology or pathology”.

(¢) The amendments made by this section shall apply

with respect to services furnished after December 31, 1967.
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PAYMENT FOR PURCHASE OF DURABLE MEDIOAL
EQUIPMENT

See. 132, {(a) Section 1861 (s) (6) of the Social Se-
ourity Act is amended by striking out “rental of’, and by
inserting beforo the semicolon at the end thereof the fellow-
ing: “, whether furnished on a rental basis or purchased”.

(b) Section 1838 of such Aot is amended by adding
at the end thereof the following new subsection:

“(f) In the case of the purchase of durable medical
equipment included under seciion 1861 (s) (6), by or on
behalf of an individual, payment shall be made in such
amounts as the Secretary determines to be equivalent to pay-
ments that would have been made under this part had such
equipment been rented and over such period of time as the
Secretary finds such equipment would be used for such in-
dividual's medical treatment, except that with respect to
purchases of inexpensive equipment (as determined by the
Secretary) payment may be made in a lump sum if the
Secretary finds that such method of payment is less costly
or more practical than periodic payments.”

(¢) The amendments made by this section shall apply
only with respect to items purchased after December 31,

1967.
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PAYMENT FOR PHYSICAL THERAPY SERVIOES FURNISHED
BY HOSPITAL TO OUTPATIENTS
Sue. 133, (a) Subparagraph (B) of section 1861 (s)
(2) of the Social Security Act (as amended by section
129 (a) (2) of this Act) is amended by striking out ; and”
and insorting in lieu thereof “and physical therapy furnished

to an outpatient, in a place of residence used as such out-

 patient’s home, by a hospital or by others under arrangements

with them made by such hospital if such therapy is under
the supervision of such hospital; and”.

(b) The amendment made by subsection (a) shall
apply to services furnishad after December 31, 1967.

PAYMENT FOR CEPTA{N PORTABLE X-BAY SERVICES

SEC. 134. (a) Section 1861 (s) (3) of the Social Secu-
rity Act is amended by striking out “diagnostic X-ray tests,”
and inserting in lieu thereof the following: “diagnostic X-ray
tests (including tests under the supervision of a physi-
cian, furnished in a place of residence used as the patient's
home, if the performance of such tests meets such condi-
tions relating to health and safety as the Secretary may find
necessary),”.

(b) The amendment made by subsection (a) shall
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apply with respect to services furnished after December 31,
1967.
BLOOD DEDUCTIBLES

Skc. 135. (a) (1) Section 1813 (a) (2) of the Social
Security Act (as redesignated by section 129 (c) (3) of this
Act) is amended to read as follows:

“(2) The amount payable to any provider of services
under this part for services furnished an individual during
any spell of illness shall be further reduced by a deduction
equal to the cost of the first three pints of whole blood (or
equivalent quantities of packed red blood cells, as defined
under regulations) furnished to him as part of such services
during such spell of illness.”

(b) Section 1866 (a) (2) (C) of such Act (as amended
by section 129 (¢) (12) (B) of this Act) is amended—

(1) by striking out “may also charge” and insert-
ing in lieu thereof “may in accordance with its customary
practice also appropriately charge”;

(2) by inserting after “whole blood” the following:
“(or equivalent quantities of packed red blood cells, as
defined under regulations) ”’;

(3) by inserting after “blood” where it appears
in clauses (i), (ii), and (iii) the following: *(or
equivalent quantities of packed red blood cells, as so

defined) ”’; and
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(4) by adding at the end thereof the following new

- sentence: “For purposes of clause (iii) of the preceding
sentence, whole blood (or equivalent quantities of packed
red blood cells, as 'so defined) furnished an individual
shall be deemed replaced when the provider of services
is given one pint of blood in addition to the number of
pints of blood (or equivalent quantities of packed red
blood cells, as so defined) furnished such individual with
respect to which a deduction is imposed under section

1813 (a) (2).”

(¢) Section 1833 (b) of such Act (as amended by sec-
tions 129 (c) (7) gnd 131 (b) of this Act) is amended by
adding at the end thereof the following new senteuce: “The
total amount of the expenses incurred by an individual as de-
termined under the preceding sentence shall, after the reduc-

tion specified in such sentence, be further reduced by an

‘amount equal to the expenses incurred for the first three pints

of whole blood (or equivalent quantities of packed red blood
cells, as defined under regulations) furnished to the indi-
vidual during the calendar year, except that such deductible
for such blood shall in accordance with regulations be ap-
proprigicly reduced to the extent that there has been a
replacement of such blood (or equivalent quantities of
packed red blood cells, as so defined); and for. such

purposes blood (or equivalent quantities of packed red
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blood cells, as so defined) furnished such individual shall be

deemed replaced when the institution or other person fur-

- nishing such blood (or such equivalent quantities of packed

red blood cells, as so defined) is given one pint of blood in

addition to the number of pints of blood (or equivalent quan-
tities of packed red blood cells, as so defined) furnished such

* individual with respect to which a deduction is made under

this sentence.”

(d) The amendments made by this section shall apply
with respeet to payvment for blood (or packed red blood
cells) furnished an individual after December 31, 1967,
ENROLLMENT UNDER SUPPLEMENTARY MEDICAL INSUR-

ANCE PROGRAM BASED ON ALLEGED DATE OF ATTAIN-

ING AGE 65

Sec. 136. (a) Section 1837 (d) of the Social Security
Aot is amended by adding at the end thereof the following
new sentenco: “Where the Secretary finds that an individual
who has attained age 65 failed to enroll under this part dur-
ing his initial enrollment period (based on a determination
by the Becretary of the menth in which such individual at-
tained age 65), because such individual (relying on docu-
mentary evidence) was mistaken as to his correct date of
birth, the Secretary shall establish for such individual an ini-
tial envollment period based on Lis attaining age 65 at the

time shown in such documentary evidence (with a coverage
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period determined under section 1838 as though he had
attained such age at that time).”

(b) The amendment made by subsection (a) shall ap-
ply to individuals enrolling under part B of title XVIII in
months beginning after the date of the enactment of this Act.
EXTENSION OF MAXIMUM DURATION OF BENEFITS FOR

INPATIENT HOSPITAL SERVICES TO 120 DAYS

Sec. 137. (a) (1) Section 1812 (a) (1) of the Social
Security Act is amended by striking out “up to 90 days”
and inserting in licu thereof “up to 120 days”.

(2) Secction 1812 (b) (1) of such Act is amended by
striking out “for 90 days” and inserting in lieu thereof “for
120 days”.

(b) The second sentence of section 1813 (a) (1) of
such Act is amended to read as follows: “Such amount shall
be further reduced by a coinsurance amount equal to—

“(A) one-fourth of the inpatient hospital deduc-
tible for each day (before the 91st day) on which such
individual is furnished such services during such spell
of illness after such services have been furnished to him
for 60 days during such spell; and

“(B) one-half of the inpatient hospital deductible
for each day (before the 121st day) on which such in-
dividual is furnished such services during such spell of

J. 83-160—7
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illness after such services have been furnished to him for

90 days during such spell;
except that the reduction under this sentence for any day
shall not exceed the charges imposed for that day with re-
gpect to such individual for such services (cxcept that, if
the customary charges for such services are greater than
the charges so imposed, such customary charges shall be
considered to ho the charges so imposed) .”

(6) The amendments made by subsections (a) and
(b) shall apply with respect to services furnished after
December 31, 1967.
LIMITATION ON SPECIAL REDUCTION IN ALLOWABLE DAYS

OF INPATIENT HOSPITAL SERVICES

Sic. 138, (n) Seetion 1812 (¢) of the Social Security
Act is amended by striking out “in the 90-day period im-
mediately before such first day shall be included in deter-
mining the 90-day limit under subsection (b) (1) (but not
in determining the 190-day limit under subsection (b)
(3))" and inserting in lien thereof “in the 120-day period
immediately hefore such first day shall be included in
determining the 120—dﬁy limit under subsection (b) (1) in-
sofar as such limit applies to (1) inpatient psychiatric hos-
pital services and inpatient tuberculosis hospital services, or
(2) inpatient hospital services for an individual who is an

inpatient primarily for the diagnosis or treatment of mental
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illness or tuberculosis {but shall not be included in determin-

ing such 120-day limit insofar as it applies to other inpatient

hospital services or in determining the 190-day limit under

subsection (b) (3))".

(b) The amendment made by subsection (a) shall ap-
ply with respect to payment for services furnished after
December 31, 1967.

TRANSITIONAL PROVISION ON ELIGIBILITY OF PRESENTLY
UNINSURED INDIVIDUALS FOR HOSPITAL INSURANCR
BENEFITS
Ste. 139, Section 103 (a) (2) of the Social Security

Amendments of 1965 is amended by striking out “1965”

in clause (B) and inserting in licu thereof “1966".

ABVIRORY COVNGH $0 BIUPY COVERAGH 6F THR Bif-

ABLHD ENDER $HEH XVHE OF 440 SO6HE MHOURIEY AP
Sio: 140 {n} The Seeretnry of Healthy Jduention; and

Welfare shal appoint an Advivory Cotnedl to study the need

for covernge of the dimbled under the health tnvaranee pro-

geam of ttle XVYHT of the Bovinl Beenrity Aet:

th} Fhe Conneil shall be wppointed by the Seeretary
during HI68 withent regard (o the provivions of ttle &;
Huited States Cade; governing appoitinents in the eompeti-
tive service and shall consivt of 12 pervons whe shall to
the extent possible; vepresent organisntions of employers and
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emplogeen in equol numhers; ond veprosent selemployed
pemony and the publie: |

{e} Fhe Gonneil in anthorised to engage sieh teehnient
mistanee; naduding netinrinl sepviees; 19 tiny be requived
to enepy ond HY fnnetons; and the Reeretary shall; in addition;
ke wuntnble to sieh Connell sneh seeretarind; elorieal; and
other amistanee nnd sieh aetinrinl and other pertinent dete
prepared by the Departiont of Henlth; Jduention; and Wel-
fare ny i Hny reqive to corry ob e funetions:

4} Memhers of the Connetl; while serving en the busi-
news of the Conneil -fuelasive of trvel time); shall receive
eothpensation at rates fined by the Seeretary; but nob exeeed-
g $HO0 per doy and; while vo rerving awny from their
howes or reguler places of business; they may be ellewed
ntitheriged by veetion H703 of title 6; United States Code; for
pessons in the Government employed intermittentl:

{e} The Counetl shall made findings on the unmet need
of the dinahled for health insnmnee; on the eosts invelved i
providing the disabled with itranee proteetion to cover the
vort of hespitel and medical vervices; and on the ways of
finnneing thiv imstmnee: The Connell shall submit & report
of ity findings to the Meeretary not lnter than Jenuary 15
H068; together with reconnmendations vn how sueh protee-
tion shenld he finnnced andy H sueh finaneing i to be necom-
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plished through the trast fundy estallivhed under title XV4H
of the Bocial Rectrtty Aty on the extent to which ench of
steh trast fundy shotld hear the cont of meh finaneing: Such
report vhell thereupon bo transmitted to the Congress and
to the Bonrde of Frivteen erentod hy seetionn H17-(h) and
1841(h} of the Rocinl Seetrity et After the dute of teny-
mittel to the Congrem of the report; the Connedl shall cense
to exist:
HOSPITAL INSURANCE FOR THE DISABLED
Skc. 140. (a) (1) Section 226(a) of the Social Security
Act 18 amended to read as follows:
“(n)(1) Ivery individual who—
“(A) has attained age 65, and
“(B) is entitled to monthly insurance benefits under
section 202 or is a qudlified  vailroad  rvetivement
beneficiary,
shall be entitled to hospital insurance Yencfits under part A
of title XV11I for each month for which he meets the condi-
tion spccified in subparagraph (B), beginning with the first
month after June 1966 for which he meels the conditions
specified in subparagraphs (A) and (b)),
“(2) Every individual who—
“(A) has not attained age 65, but
“(B)(i) is entitled to disability insurance benefits

under section 223, or (ii) has altained the age of 18
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and is entitled to child's insurance bencfils under scction
202(d) and is under a disability (as defined in section
223(d)) which began before he altained age 18, or
(iit) has not allained age 65 and is entitled lo widow's
insurance benefits on the basis of being under a dis-
ability (as defined in section 223(d)) (or would be
entitled to such benefits if section 202(e)(1) (1) did
nol operale), or (iv) has nol attuined age 65 and is
entitled lo widower's insurance benefits on the basis of
heing under a disability (as defined in section 223(d))
(or would be ealitled to such benefils if secrion 202(f)
(1)(I5) did not operate), or (v) is a qudlified railroad
retirement benefictary,
shall be entitled to hospital insurance benefits under part A
of title XVIIL for cach month beginning with the later of
(a) January 1968 or (b) the first month for which he
satisfies the applicable conditions of subparagraph (1),
and ending with the elecenth month after the first month
i which he ceases to meet the applicable conditions of sub-
pavagraph (B) or, if carlier, with the month before the
month in which he altains aye 635,
(2) Section 226(b)(1) of such et is amended by
striking out “occurred after June 30, 1966, or on or after
the first day of the month in which he u!t‘:&ins age 65, which-

ever 18 later” in clause (B) and inserling in lieu thereof
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103
“ocurred (i) after Junc 30, 1966, or on or after the
first day of the month in which he attains age G5, whichever
i8 later, or (i) if he was entitled 1o hospital insurance bene-
fits pursuant to paragraph (2) of subscetion (a), al a time
when he was g0 entitled (but if there has been no inter-
vening termination of such entitlement )",

(3) Section R26(b)(2) of such det is amended by
ingerting “or 23" after scetion “202".

(b)(1) The heading of title XVII of su-h At is
amended by striking ot “FOR THIE AGED™ anl insert-
ing in liew theveof “FOR TIHE AGED OR DISABLED",

(2) The heading of part A of title XVIII of such Aet
18 amended by striking out “Ior THE AGED' "and inserting
in lieu thereof “For TiE AGED 0R DISABLED”.

(3) Section 1811 of such Act is amended by striking oul
“and are entitled to retivement” and inserting in liew thereof
the following: “or disablcd, and are entitled to retirement or
disability”.

(¢) Section 1875 («a) of such dct is amended by striking
out “health care of the aged” and inserting in licu thercof
“health care of the aged and disabled’.

(d)(1) Section 21(b) of the Railroad Retirement Act
of 1937 18 amended 1o -cad as follows:

“(b) Except as otherwise provided in this section, every

individual who—
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“(1) hus alluined age 65, and—
“(A4) 1s entitled to an annuity under this Act,
or
“(B) would be entitled to such an annuity had
he ceased compensated service and, in the case of a
spouse, had such spouse’s husbuand or wife ceased
compensated service, or
“(C) had been awarded a pension under sce-
tion 0, or
“(D) bears a relationship to an employee which,
by reason of scetion 3(¢), has been, or would be,
taken into account in calculating the amoun' of an
annuity of such employee or his survivors, or
“(2) is under age 65, and is enlitled to an annuity
under paragraph 4 of 5 of section 2(a), is not in a
‘waiting period’ (as defined in section 223(c)(2) of the
Social Securily Act), and is in a ‘period of disability’
(as this term is described in the last paragraph of
section 3(e)), ‘
shall be certified to the Sceretary of Health, Education, and
Welfare as a qualified railroad retirement beneficiary under
section 226 of the Social Security JAct. Individuals certified
under pavagraph (2) of this subsection shall be subject to
the sume conditions, vestrictions, and other provisions as are

disability bencficiaries under title IT of the Social Security
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Act in connection with their eligibility for hospital insurance
benefits under part A of tile XVIII of such Act.”

(2) The heading of scction 21 of such Act is amended
to read us follows:
“HOSPITAL INSURANCE BENEFITS FOR THE AGED AND

THE DISABLED", y

STUDY TO DETERMINE FEASIBILITY OF INCLUSION OF OER-

TAIN ADDITIONAL BERVICES UNDER PART B OF TITLE

XVIII OF THE SOCIAL BECURITY ACT

8Ec. 141, The Sccretary shall make a stu'dy relating to
the inclusion under the supplementary medical insurance
program (part B of title XVIII of the Social Security Act)
of services of additional types of licensed practitioners per-
forming health services in independent practice. The Oecre-
tary shall make a report to the Congress prior to January
1, 1969, of his finding with respect to the need for cover-
ing, under the supplementary medical insurance program,
any of the various types of services such practitioners per-
form and the costs to such program of covering such addi-
tional services, and shall make recommendations as to the
priority and method for covering these services and the
measures that should bo adopted to protect the health and
safety of the individuals to whom such services would be

furnished.
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HEALTH INSURANCE PAYMENTS T0 FEDERAL FACILITIES

Sk, 142, (a) Section 1814 of the Social Security Act
i8 amended by striking oul subsection (c) and by redesign-
ating subsections (d), (¢), und (f), and veferences therclo,
as subsections (¢), (d), and (e), respectively.

(b) Section 1835 of such Act is amended by striking out
subsection (b) and by redesignating section 1835(a), and
references therclo, as scction 1835,

(¢) The amendments made by subsections (a) and (D)
shall apply with respect to services furnished after Decem-
ber 81, 1967.

DEPRECIATION ALLOWANCE FOR PURPOSE OF DETER-
MINING REASONABLE COST

Skc. 148. (a)(1) Section 1861(v) of the Social Secu-
rity et is amended by adding at the end thereof the follow-
ing new paragraph:

“(5)(A) Notwithstanding any other provision of this
title, the term ‘reasonable cost’ shall include amounts attrib-
ulable to depreciation of plant and cquipment in the case of
any provider of service, but only with respect to periods dur-

ing which such provider of service furnishes, pursuant to such

- regulations as the Secretary may prescribe, salisfactory as-

surance that such provider will—
“(i) set aside, and keep scparaté and apart from any

\
other funds or assets, such amounts altributable to deprecia-



S e =9 <

10

107
tion of plant and equipment (including any interest on such
amounts) as he may be paid to such provider under this
litle;

“(it) furnish to the Secrelary, al such time or times as
he may request such timely information and reports, with
respect to such amounts, as the Secretary finds necessary
in performing his functions under this title;

“(iii) mot utilize such amounts for improper capilul;
cependitures; and

“(iv) not utdize such amounis for nonca'pital cxpendi-
tudes except under such conditions as may be approved, in
accordance with régulations prescribed by the Secretary, by
the State agency designated pursuant to section 1864(c).

“(B) A capital expenditure by a provider of service shall
be deemed improper if the State agency, designated pursuant
lo section 1864(c) determines that such capital expenditure
does not conform to the overall plan (h'crclo/;.cd, in accordunce
with regulations: prescribed by the Secretary, by such Stale
dagency for adequate health care facilitics and such provider
of service had notice of such overall plan.

“(C) Where a provider of scrvice utilizes [unds
(whether or not such funds include the amounts referred
to in subparagraph (d)), for a capitul expenditure which,

under the provisions of subparagraph (13), iz determined to
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be improper, or such provider fails substuntially to comply
with clause (i), (it), or (iv) of subpuragraph (4), the
Secretary may—

“(i) terminate the agreement with such provider of
service entered inlo purswant to seclion 1866, and for such
purposes the provisions of subsection (b) of such section shall
apply, or

“(ii) deduct from future payments under this title to
such provider of services, for such periods of time as the

Scerelary finds necessary to effectuate the purposcs of this

paragraph, the amounts altributable to depreciation of such

improper capital expenditure, and such portion (or any purt
theveof) of other cost of services to individuals covered by
the insurance programs cstablished by this title as the Secre-
lary finds altributable to such improper capital expenditures.”
- “(D) For purposes of this paragraph, a ‘capital expendi-
ture’ means (except to the extent that the meaning of such
term shall be modified pursuant to regqulations of the Secre-
tary) an expenditure which, under accepted accounting pro-
cedures, 18 not properly chargeable as an expense of operation,
or maintenance excepl that it shall not include any such ca-
penditure if it 13 not a substantial amount (as determined in
accordance with regulations of the Secretary).”
(2) The amendment made by this subsection shall be
effective with respect to payments under title XVIIT of the
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Sooial Security Aot to provider of service for services pro-
vided after June 30, 1969.

(b) The heading of scotion 1864 of such Act is amended
by adding at the end thereof “AND TO PROVIDE PROGRAMS
OF HEALTH-0ARE FACILITY PLANNING',

(¢) Section 1864 of such Act is further amended by add-
ing at the end thercof the following new subsections:

“(e)(1) For purposes of administering the provision of
section 1861(v)(5), the Secretary shall make an agreement
with any State which is able and willing to do so under which
he will be authorized to utilize the services of a State agency
(desigmated by the State) which (A) provides for health-
care facility and equipment planning in all political sub-
divisions of the State to meet the needs in the most efficient
and economical manner possible of residents of the States for
adequate health-care, (B) coordinales ils activities with other
agencies engaged in health service planning and participaté
in inlerstate and regional health-care facility program, (C)
assists the health-care facilities localed within the State with
their programs of planning for carrying on health, educa-
tional and research activities, including related educational
and research activities, (1)) provides for the reconsideration

of its determinations under section 1861(v)(5) upon the

request of a provider of service who is dissatisfied with its

determination under section 1861(v)(5)(B), and (E) if the
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agency designated by the State is other than an agency estab-
lished pursuant to section 314(a)(2) of the Public Health
Service Act, coordinated (or ;revides reasonable assurance
that it will coordinate) its activities under section 1861 (v)
(5) with and in these activities is guided by the plunning
policies and procdures of, the agency established pursuant to
such section 814(a)(R).

“(2) The Secretary shall pay from the Federal Hospital
Insurance T'rust Fund to any State with which he makes an
agreement described in paragraph (1), in advance or by way
of reimbursement, as may be provided in the agreement with
it (and may make adjustments in such payments on account
of overpayments or underpayments previvusly made) for
the reasonable cost of performing the services for purposcs of
carrying out paragraph (5)(B) of section 1861(v).”

(d) Section 1902(a)(13) of the Social Security Act is
amended by—

(1) designating clauses (d) and (B) as clauses
(1) and (i), vespectively;

(2) inserting “(A)" aftcr “services, and’; and

(8) by adding before the semicolon at the end thercof
the following: “, and (B) effective July 1, 1969, provide
that in determining the veasonable cost of inpatient
hospital services provided under the plan, there shall be

included an amount altributable le depreciation of plant
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and equipment but only, in the case of any institution
furnishing such services, during such period as the State
has satisfactory assurances, in accordance with standards
presevibed by the Seevetary, that such institution will
comply with the requirements of subparagraph (4 )
and (B) of pavagraph (5) of section 1861(v) with
respect to such amount”.

(e) Effective with calendar quarters beginning after
July 1, 1969, section 1903(a) (1) of such dct is amended
by striking out “the rost theveof” and in.s('rlin() in liew thereof
“the cost thereof, and expenditures for inpatient hospital
services attributable to depreciation of plant and equipment
of institutions furnishing such services but only if the require-
ments of section 1902(a ) (13) (B) are met”.

PART 4—MISCELLANIROUS AND TECHNICAL AMENDMENTS
EHIGIBHHIEY OF ADOPERP 6HIHD POR MONPHEY
BENBPIES '

Sse: 150: {a) The seeond sentenee of seetion 216-{e}
of the Becinl Beenrity Aot is ammended by striking ont “hefore
the end of twe yenrs after the dey en which sueh individual
died or the date of ennctiment of this Aet” and inserting in
death; or (B} such ehild was adepted by sueh individuals
sueviving spouse befere the end of tweo years after (i} the
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day on which sueh individual died or {ii) the date of en-
aetment of the Seeial Seeurity Amendments of 1958
apply vith respeet to monthly benefits payable under title
H of the Seeial Seeurity Aet for end after the seeond
month following the month in whieh this Aet is enneted;
bub only on the basis of an applieation fled in or after the
month in which this Aeb is enaeted:
ELIGIBILITY OF CERTAIN CHILDREN FOR MONTHLY
BENEFITS
SEc. 150 (a) Section 216(e) of the Social Security
Act is amended—
(1) by inserting “(1)" after “(e)”; and
(2) by striking out the first sentence and inserting
‘.o liew thereof the following: “The term ‘child’ means—
“(A) the child or legally adopled child of an
individual, K
(B) a stepchild who has been such stepchild for
not less than one year immediately preceding the day |
on which application for child’s insurance benefis
is filed or (if the insured individual is deceased) the
day on which such individual died,
“(C) in the case of a living individual, a per-
son who 13 related by blood 0'1‘\* adoption to such in-

dwidual or such individual’s spouse, and who was
«\\

\
\ \
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living in such individual's household and receiving
at least one-half of his support (as determined in
accordance with regulations prescribed by the Secre-
tary) from such individual on, and for a continuous
period of not les than 5 years mmmediately preced-
ing, whichever of the following days
“(i) the day on which such individual be-
came entitled o benefits under section 202(u)
or 223, or
“(ii) if such individual had a period of
disability which continued until he became en-
titled to bencfits under section 202(a) or 223,
the day on which such period of disability began,
but only if such continuous period of not less than 5
years began before such person attained age 18 and
continued, insofar as the requirement of living in
such individual's household s concerned, until ap-
plicaticn for child’s insurance benefits if filed, and
“(D) in the case of a decreased individual, a
person who 13 related by blood or adoption to such
individual or such individual's spouse, and who
was living in such individual's household and re-
ceiving at least one-half of his support (as deter-

mined in ac-ordance with requlations prescribed

J. 83-160—38
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by the Secrctary) from such individual on, and
for a continuous period of not less than one year
wmmediately preceding—
“(i) the day such individual died, or
“(it) if such individual had a period of
disability which continued until he became en-
titled to benefits under section 202(a) or dicd,
whichever is laler, the day on which such period
of disability began,
but only if such continuous period of not less than
one year began before such person attained age 18
and continued, insofar as the requirement of living

i such indiidual's household is concerned, until

such indwidual died.”

(b) Section 202(d) of such Aect is amended by adding
at the end thereof the following new paragraph.:

“(10) A child who is a child of an individual under
paragraph (1)(C) or (1) (/D ) of seclion 216 (e) shall be
deemed ‘dependent on such individual at the time specified
i paragraph (1)(C) of this scction unless throughout the
d-year or I-year period required by such paragraph (1)
(C) or (1)(D) of section 216(e) such child was receiving
reqular contributions toward his support from (A) his
natural or adopting parent, or ius siepparent, or (B) a

public or private welfare organization which had placed
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such child in such individual's household under a foster-
care program; except that the provisions of clause (A) shall
not apply if such individual is the mother or father of such
child.”

(¢c) Section 216 (¢) of such dct is amended by striking
out the semicolon and all that follows in the second sentence
and tnserting in licw thereof a period, and by inserting after
and below the second sentence the following new sentence:
“T'he preceding sentence shall not apply if at the time of such
individual's death such person was veceiving regular con-
tributions toward his support from—

“(C)- someone olher than such individual or his
spouse, or
“(D) a public or private welfare organization which
- had placed such person in such individual's houschold
under a foster-care program.
cxcept that the provisions of subpardgraph (C) shall not
apply if such individual is the mother or father of such
person.”

(d) The amendments made by this section shall apply
with respect to monthly benefits under title I1 of the Social
Security Act for and after the second month following the
month in which this Act is enacted, but only on the basis of
an application filed in or after the month in which this Act

18 enacted.
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ELIGIBILITY OF ADOPTED CIILD FOR MONTIILY BENEFITS

Sec. 151. (a) Section 216(e) of the Social Security
Act (as amended by section 150 of this Act) is amended by
striking out the sccond sentence and inserting in liew thereof
the following:

“(2) Eacept as may be provided in the succeeding sen-
tence of this pavagraph, for the purposes of paragraph
(1)(4), a person shall be deemed, as of the date of death of
an indiwidual, to be the legally adopted child of such individ-
ual if such person was at the time of such individual's death
living in such individual's houschold and was legally adopted
by such individual’s surviving spouse after such individuals
death, but only if—

“(4) proceedings for the adopting of the child had
been instituted by such individual before his death, or
“(B) such child was adopted by such individual's

surviving spouse before the end of two years after (i)

the day on which such in(livz;dual died or (ii) the date of

the enactment of the Social Security Amendments of

1958.”

(b) Section 216(e) of the Social Sccurity Act (as
amended by subsection (a) of this section and by scetion 150
of this Aet) is amended by striking out “For purposes of
clause (2)” and inserting in lieu thrzrcq,“ the following:

“(3) For the purposes of paragrd;oh (1)(B),".

1
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(c) The amendments made by subscctions (a) and (b)
shall apply with respect to monthly benefits payable under title
I1 of the Social Seeurity Act for and after the second month
following the month in which this Act is enacted, but only on
the basis of an application filed in or after the month in which
this Act 18 enacted.
ORITERIA FOR DETERMINING CHILD'S DEPENDENCY ON"
MOTHER
Src. 46+ 152. (a) Section 202 (d) (3) of the Social
Security Act is amended— .
(1) by inserting “or his mother or adopting moth-
er” after “his father or adopting father” in the first
gentence; and K
(2) by striking out “, if such individual is the
~ child’s father,” in the second sentence. o
(b) Section 202 (d) (4) of such Act is amended by
ingerting “‘or stepmother” after “stepfather” vach place it
appears.
(o) Section 202 (d) of such Act is further amended by
siriking out paragraph (5), and by redesignating pard-
graphs (6) through (10) as paragraphs (5) through (9),

*respec.vely.

(d) (1) The paragraph of section 202 (d) of such Act
redesignated as paragraph (9) by subsec’tioﬁ (¢) " of this
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gection is amended by striking out “under paragraph (9)”
and inserting in lieu thereof “under paragraph (8)”.

(2) Paragraphs (2) and (3) of section 202(s) of
such Act are each amended by striking out “(d) (6),” and
inserting in lieu thersof “(d) (5),”.

(8) Section (5) (1) (1) of the Railroad Retirement
Act of 1937 is amended—

(A) by striking out “(8), (4), or (5)” in the
third sentence and inserting in lieu thereof “(3) or
(4)”; and

(B) by striking out “paragraph (8)” in the ninth

- sentence and inserting in licu thereof “paragraph (7)”.

() The amendments made by this section shall apply
with respect to monthly benefits payable under title If of
the Social Sccurity Act (and annuities aceruing under the
Railroad Retirement Act of 1937) for and after the second
month following the month in which this Act is enacted,
but only on the basis of applications filed in or after the
month in which this Act s enacted.

UNDERPAYMENTS

See. #62 153, (a) Seetion 204 (d) of the Social Secu-
rity Act is amended to read as follows:

“(d) Notwithstanding the provisions of subsection (a),
if an individual dies before any payment due him under this
title is completed, payment of the arrif’qunt due (including

the amount of any unnegotiated checks) shall be made—
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“(1) to the surviving spouse of the deceased indi-
vidual who was, for the month in which the deceased
individual died, entitled to & monthly benefit on the basis
of the same wages and self-employment income as was
the deceased individual;

“(2) if there is no person who meets the require-
ments of paragraph (1), or if the person who meets
such requirements dies before the payment due him
under this title is completed, to the child or children, if
any, of the deceased individual who were, for the month
in which the deceased individual died, entitled to monthly
benefits on the basis of the same wages and self-em-
ployment income as was the deceased individual (and,

in cage there is more than one such child, in equal parts

to cach such child) ;

-““(8) if there is no person who meets the require-

. ments of paragraph (1) or (2), or if each person who

" meets such requirements dies before the payment due

him under this title is .completed, to the parent or parents,
if any, of the deceased individual who were, for the
month in which the deceased individual died, entitléd
to monthly benefits on the basis of the same wages and
self-cmployment income as was the deceased individual
(and, in case there is more than one such parent, in

equal parts to each such parent) ;
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“(4) if there is no person who meets the require-
ments of paragraph (1), (2), or (3}, or if each person
who meets such requirements dies before the payment
due him under this title is completed, to the legal repre-
sentative of the estate of the deccased individual;

“(5) if there is no person who meets the require-
ments of paragraph (1), (2), (3), or (4), or if each
person who meets such requirements dies before the pay-
ment due him under this title is completed, to the person,
if any, determined by the Secretary to be the surviving
spouse of the deceased individual; or

“(6) if there is no person who meets the require-
ments of paragraph (1), (2), (3), (4), or (5), or
if each person who meets such requirements dies before
the payment due him under this title is completed, to the
person or persons, if any, determined by the Secretary
to be the child or children of the deceased individual

(and, in case there is more than one such child, in equal

 parts to each such child).”

(b) The heading of section 1870 of such Act is amended

by adding at the end thereof “AND SETTLEMENT OF CLAIMS

FOR BENEFITS ON BEHALF OF DECEASED INDIVIDUALS”.

(o) Section 1870 of such Act is amended by adding

after subsection (d) the following new subsections:

“(e) If an individual who recei&d medical and other
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health services for which payment may be made under sec-
tion 1832 (a) (1) dies, and payment for such services was
made (other than under this title) and the individual died
before any payment due with respect to such services was
completed, payment of the amount due (including the
amount of any unnegotiated checks) shall be made—

“(1) if the payment for such services was made
by a person other than the deceased individual, to the
person or persons determined by the Secretary under
regu!ations to have paid for such services; or

“(2) if the payment for such services was made
by the deceased individual before his death, or if there
is no persoﬁ to whom payment can be made under para-
graph (1) (or each such person dies before such pay-
ment is completed) —

o “(A) to the legal reprasentative of the estate
of such deceased individual, if any;

“(B) if there is no legal.representative, to the
person, if any, determined by the Secretary to be
the surviving spouse of the deceased individual and
to have been living in the same household with the
déceased at the time of his death;

“(0) if there is no person who meets the re-

* quirements of subparagraph (A) or (B), or if each

person who meets such requirements dies before the
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payment due him under this title is completed, to
the surviving spouse of the deceased individual who
was, for the month in which the deceased individual
died, entitled to & monthly benefit under title II on
the basis of the same wages and self-employment
income as was the deceased individual; or

“(D) if there is no person who meets the re-
qﬁirements of subparagraph (A), (B) or (C), or
if each person who meets such requirements dies
before the payment due him under this title is com-
pleted, to the person or persons, if any, determined
by the Secretary to be the child or children of such
deceased individual (and in case thero is more than

one such child, in equal parts to each such child).

“(f) If an individual who received medical and other
health. services for which payment may be made under sec-

tion 1832 (a) (1) dies, and—

“(1) no assignment of the right to payments was

made by such individual before his death, and

“(2) payment for such services has not been made,

payment for such services shall he made to the physician or
other person who provided such services, but payment shall
'be made under this subsection only in such amount and sub-
. ject to such conditions as would have heen applicable if the

individual who received . the services h%ad not died, and only
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if the person or persons who provided the services agrees

that the reasonable charge is the full charge for the services.”
(d) Section 1842 (b) (3) (B) of such Act (as amended

by section 128 (a) of this Act) is amended by striking out

“and such payment will be made” and inserting in lieu

thereof “and such payment will (except as otherwise pro-

vided in section 1870 (f) ) be made”.

SIMPLIFICATION OF COMPUTATION OF PRIMARY INSUR-
ANCE AMOUNT AND QUARTERS OF COVERAGE IN
OASE OF 1937-1050 WAGES |
Stc. 58 154, (a) (1) Scetion 215 (d) (.1) of the Social

Security Act is amended to read as follows:

“Primary Insurance Benefit Under 1939 Act
“(d) (1) For purposes of coluin I of the table ap-
pearing in subsection (a) of this section, an individual’s
priniary insurance henefit shall be computed as follows:
“(A) The individual’s average monthly wage shall
be determined as provided in subsec.tion (b) (but with-
out regard to paragraph (4) thereof) of this section,
- oxcept that for purposes of paragraph (2) (C) and (3)
of such subsection, 1936 shall be used instead of 1950.
.. “(B) TIor purposes of subparagraphs (B) and (C)
of subsection (b) (2), an individual whose total wages
prior to 1951 (as defined in subparagraph (C) of this

subsection) —
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“(i) do not exceed $27,000 shall be deemed to
have been paid such wages in equal parts in nine
calendar years after 1936 and prior to 1951;
“(ii) exceed $27,000 and are less than
$42,000 shall be deemed to have been paid (I)
$3,000 in each of such number of calendar years
after 1936 and prior to 1951 as is equal to the
integer derived by dividing such total wages by
$3,000, and (II) the excess of such total wages
over the product of $3,000 times such integer, in
an additional calendar year in such period; or
“(iii) are at least $42,000 shall be deemed to
have been paid $3,000 in each of the fourteen
calendar years after 1936 and prior to 1951.
“(C) For the purposes of subparagraph (B),
‘total wages prior to 1951’ with respect to an indi-
vidual means the sum of (i) remuneration credited to
such individual prior to/ 1951 on the records of the
Secretary, (ii) wages deemed paid prior to 1951 to such
individual under section 217, and (iii) compensation
under the Railroad Retirement Act of 1937 prior to
1951 creditable to him pursuant to this title.
“(D) The individual’s primary insurance benefit
shall be 45.6 per centum of the_lﬁrst $50 of his average

monthly wage as computed ander this subsection, plus
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1 11.4 per centum of the next $200 of such average

2 monthly wage.”

3 (2) Section 215(d) (2) of such Act is amended to
4 read as follows:

5 ““(2) The provisions of this subsection shall be appli-
6 cable only in the case of an individual—

7 “(A) with respect to whom at least one of the
8 quarters elapsing prior to 1951 is a quarter of coverage;
9 “(B) except as provided in paragraph (3), who

10 attained age 22 after 1950 and with respect to whom
11 less than six of the quarters elapsing after 1950 are
12 quarters of coverage, or who attained such age before
13 1951; and

14 “(C) (i) who becomes entitled to benefits under
15 section 202 (a) or 223 after the date of the enactment
16 of the Social Security Amendments of 1967, or

17 “(ii) who dies after such datq without being en-
18 titled to benefits under section 202 (a) or 223, or

19 “(iil) whose primary insurance amount is required
20 to be recomputed under section 215 (f) (2).”

21 (8) Bection 215(d) (3) of such Act is amended to
22 read as follows:

23 “(3) The provisions of this subsection as in effect prior
24 to the enactment of the Social Security Amendments of
25 1967 shall be applicable in the case of an individual—
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“(A) who attained age 21 after 1936 and prior
to 1951, or
“(B} who had a period of disability which began
prior to 1951, but only if the primary insurance amount
resulting therefrom is higher than the primary insur-
ance amount resulting from the application of this
section (as amended by the Social Security Amend-
ments of 1967) and seetion 220.”.
(4) So much of scetion 215 (f) (2) of such Act as
precedes subparagraph (IN) is amended to read as follows:
“(2) Tf an individual has wages or self-employment
income for a year after 1965 for any part of which he is
entitled to old-age insurance benefits, the Secretary shall, at
such time or times and within such period as he may by
regulations preseribe, recompute such individual’s primary
insurance amount with respect to each such year. Such
recomputation shall be made as provided in subsection
(a) (1) and (3) as though the year with respect to which
such recomputation is made is/ the last year of the period
specified in subsection (b) (2) (C). A recomputation under
this paragraph with respect to any year shall be effective—"
(5) Subparagraphs (E) and (F) of such section
215 (f) (2) are redesignated as subparagraphs (A) and

(B), respectively.
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(6) Section 215 (f) of such Act is further amended by
adding at the end thereol the following new paragraph:

“(5) In the case of a man who became entitled to
old-age insurance benefits and died before the month in
which he attained age 65, the Secretary shall recompute
his primary insurance amount as provided in subsection (a)
as though he became entitled to old-age insurance benefits
in the month in which he died; except that (i) his computa-
tion base years referred to in subsection (b) (2) shall in-
clude the year in which he died, and (ii) his elapsed years
referred to in subsection (b) (8) shall not include the year
in which he died or any year thereafter. Such recomputation
of such primary insurance amount shall be effective for and
after the month in which he died.”

- (7) (A) The amendments made by paragraphs (4)
and (5) shall apply with respect to recomputations made
under section 215 (f) (2) of the Social Security Act after the
date of the enactment of this Act.

(B) The amendment made by paragraph (6) shall
apply with respect to individuals who die after the date of
enactment of this Act.

(8) In any case in which—

(A) any person became entitled to a monthly

benefit under section 202 or 223 of the Social Security
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Act after the date of enactment of this Act and before
the second month following the month in which this
Act is enacted, ard
(B) the primary insurance amount on which the
amount of such benefit is based was determined by ap-
plying section 215(d) of the Social Security Act as
amended by this Act,
such primary insurance amount shall, for purposes of section
215 (¢) of the Social Security Act, as amended by this Act,
be deemed to have been computed on the basis of the Social
Security Act in effect prior to the enactment of this Act.
(9) The amendment made by paragraphs (1) and (2)
shall not apply with respect to monthly benefits for any
month prior to January 1967.
(b) (1) Section 213 of the Social Security Act is

; amended by adding at the end thereof the following new

subsection:
“Alternative Method for Determining Quarters of Coverage
With Respect to Wages in/ the Period from 1937 to
1950
“(c¢) For purposes of section 214 (a), an individual
shall be decmed to have one quarter of coverage for each
$400 of his total wages prior to 1951 (as defined in section
215(d) (1) (C) ), except where—

i

“(1) such individual is not a fully insured individ-
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“ual on the basis of the number of quarters of coverage

" go derived plu$ the number of quarters of coverage

derived from the wages and self-employment income
credited to him for periods after 1950, or
“(2) such individual’s elapsed years (for purposes

of seotion 214 (a) (1)) are less than 7.”

(2) The amendment made by paragraph (1) shall
apply only in the case of an individual -who applies for bene-
fits under section 202 (a) of the Social Security Act after
the date of the enactment of this Act, or who dies after
such “date without being entitled to benefits under sec-
tion 202 (n) or 223 of the Social -Security Act.

(¢) Section 303 (g) (1) of the Social Security Amend-
ments of 1960 is amended-—- - ' | H

.- . (1) by striking out “section 302 of’-and by strik-
ing out “Amendments of 1965” and inserting in lieu
thereof “Amendments of 1965 and -1967” in the first
sentence; and : ' '

~.(2) by striking out “after. 1965, or dies after 1965”

and inserting in lieu thereof “after the date of the endot-

“ment of the Social Security Amendments of 1967, or dies
after such date”, and by striking out “Amendments of

. -1965” and inserting in 'lien thereof “Amendments of
1967”, in the second sentence. '

J. 83-160-—9
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DEFINITIONS OF WIDOW, WIDOWER, AND STEPCHILD

- SEc. 64 155. (a) Section 216 (¢c) of the Social Secu-

. rity Act is amended by striking out “not less tlian one year”

in clause (5) and inserting in lien thereof “not less than
nin¢ months”.

(b) The first sentence of section 216 (e) of such Act
is amended by striking out “the day on which such indi-
vidual died” and inserting in lieu thercof “not less than
nine months immediately preceding the day on which such
individual died”.

(¢) Section 216 (g) of such Act is amended by striking
out “not less than one year” in clause (5) and inserting
in lieu thereof “not less than nine months”, ‘.

(d) Section 216 of such Act is further amended by add-
ing at the end thereof the following new subsection:
“Waiver of Nine-Month Requirement for Wiuow, Stepchild,

or Widower in Case of Accidental Death or in Case

of Serviceman Dying in Line of Duxy :
/

. “(k) T'he requirement in clause (5) of subsection (o)

or clause (5) of subsection (g) that the surviving spouse of

an individual have been married to such individual for a

: period of not less than nine months immediately prior to the

. day on which such individual died in order to qualify as such

individual’s widow or widower, and the requirement in sub-

section (e) that the stepchild omf a deceased indi-
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vidual have been such stepchild for not less than nine months
immediately preceding the day on which such individual died
in order to qualify as such individual’s child, shall be deemed
to be satisfied, where such individual dies within the applica-
ble nine-month period, if his death—
“(1) is accidental, or
“(2) occurs in line of duty while he is a member
of a uniformed service serving on active duty (as
defined in section 210 (1) (2)),
and he would satisfy such requirement if a three-month
period were substituted for the nine-month period; except
that this subsection shall not apply if the Secretary deter-

mines that at the time of the marriage involved the indi-

- vidual could not have reasonably heen expected to live for

nine months. For purposes of paragraph (1) of the preced-
ing seﬁtence, the death of an individual is accidental if he
receives bodily injuries solely through violent, external,
and accidental means and, as a direct result of the bodily
injuries and independently of all other causes, loses his life
not later than three months after the day on which he
receives such bodily injuries.”

(e) The amendments made by this section shall apply
with respect to monthly benefits under title II of the
Social Security Act for and after the second month fol-

lowing the month in which this Act is enacted, but only on



© W a3 O ot B W N

B2 DO DO BD e ek e e =
R 8 B B 8 6B » 8 58 & g BB B B

|
ot

132
 the basis of applications filed in or after the month in which
this Act is enacted.

HUSBAND'S AND WIDOWER'S INSURANCE BENEFITS WITH-
OUT REQUIREMENT OF WIFE'S CURRENTLY INSURED
STATUS
Suc, 466 156. (a) (1) Section 202 (¢) (1) of the Social

- Becurity Act is amended by striking out “a currently insured
individual (as defined in section 214 (b))” in the matter
preceding subparagraph (A) and inserting in lieu thereof

“an individual”,

(2) Section 202 (c) (2) of such Act is amended by
striking out “The requirement in paragraph (1) that the
‘individual entitled to old-age or disability insurance benelits
be a currently insured individual, and the provisions of sub-
paragraph (C) of such paragraph,” and inserting in lieu
thereof “The provisions of subparagraph (C) of paragraph
(1)”.

(b) (1) Bection 202 (f) (1) of such Act is amended—

.. (A) by striking out “and currently” in the matter

- preceding éubparagraph (A), and

(B) by striking out “, and she was a currently

insured individual,” in' subparagraph (D) (ii).

(2) Section 202 (f) (2) of such Act is amended by
striking out “The requirement in paf?agraph (1) that the

_deceased fully insured individual also bo a currently insured
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paragraph,” and inserting in lieu thereof “The  provisions
of subparagraph (D) of paragraph (1)”.: . (~

~(c)- In the case of any husband who would not be en-
titled to husband’s insurance benéfits under section 202 (o)
of the Social Security Act of any: widower who )would not
be entitled to widower’s insurance ‘benefits under section
202 (f) of such Act except for the enactment of this sec-
tion, the requirement in section 202 (¢) (1) (C) or 202 (f)
(1) (D) of such Act relating to the time within which
proof of support must be filed shall not apply if such proof
of support is ﬁlgd within two years after the month follow-
ing :the month in which this Act is enacted,

(d) The amendments made by this section shall apply
with ' respect to monthly benefits payable- under title II
of the Social Security Act for and after the second month
following the month in which this Act .is enaoted, but only

~on the basis of applications filed in or after the month in

which this Act is enacted. - T e
DEFINITION OF DISABILITY .. '
Suc. $66 157. (a) Section 223 (¢) of the Social Secu-
rity Act is amended— o L
(1) by inserting “of Insured :Status and Waiting

Period” after “Definitions” in the heading;
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(3) by redesignating paragraph (3) as paragraph

(2).
(b) Bection 223 of such Act is further amended by add-

ing at the end thereof the following new subsection:

“Definition of Disability
““(d) (1) -The term ‘disability” means—
“(A) inability to engage in any substantial gain-
ful activity by reason of any medically determinable
physical or mental impairment which can be expected

to result in death or which has lasted or can be expected

“to last for a continuous period of not less than 12

months; or
“(B) in the case of an individual who has attained

the age of 55 and is blind (within the meaning of ‘blind-

. ness’ as defined in section 216 (i) (1)), inability by

reason of such blindness to engage in substantial gainful
activity requiring skills or abilities comparable to those
of any gainful activity in which he has previously en-
gaged with some regularity :md over a substantial period
of time.
“(2) For purposes of paragraph (1) (A)—

“(A) an individual (except a widow, surviving
divorced wife, or widower for purposes of section 202
(e) or (f)) shall be determined to be ynder a disability

only if his physical or mental irfipainnent or impair-
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© - ‘ments are of such severity that he is not only unable to

do his previous work but cannot, considering his age,

_education, and work experience, engage in any other

kind of substantial gainful work which exists in the na-

. . tional economy, regardless of whether such work exists

~+.'in the general srea in:which le lives, or whether a

. specific job vacancy exists for him, or whether he would
be hired if he applied for work. -

. “(B) A widow, surviving divorced wife, or

widower shall not be determined to be under a dis-
. ability (for purposes of section 202 (e) or (f)) unless
his or her physical or mental impairment or impair-
. ments are of a level of severity which under regulations
* preseribed by the Secretary is decmed to be sufficient
to preciude an individual from engaging in any substan-'
‘t'c'al' gainful activity. o 2
“(8) For purposes of this subsection, a ‘physical or:

mental impairment’ is an impairment that results from ana~

 tomical, physiological, of psychological abnormalities which

are demonstrable by medically acceptable clinical and lab-.
oratory diagnostic techniques.
.~ “(4): The Secretary shall by regulations preseribe the'

" criteria, for detormihing:when services performed or earnings:

derived from services demonstrate an individual’s ability to:

TR T B IR TS AT I . ERSANAY
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i “éngage in substantial gainful activity. Notwithstanding the

| S

‘provisions of paragraph (2), an individual whose services
-or earnings meet such' criteria shall, except for purposes of
- gpétion 222 (c), be found not to be disabled. -

4. 1“(5)" An individual shall not be considered to be under

- disability unless he furnishes sueh medical and other evi-
“dence of:the existence thereof as the Secretary may. require.”

(c) (1) Section 202 (d) (1) (B) of such Aét'is amend-

O o g o o o

od by striking out “section 223 (¢)” and inserting in lieu
 thereof “section 228'(d)”.
- (2) Paragraphs (1), (2), and (3) of section 202 (s)

o S S S T
N = O

~of such Act are eanch amended by striking out “section
13 223 (¢)” and inserting in lieu thereof “section 223 (d) .
1415 i (3) Section 221 (a) of such Act is amended by striking'
15 “out “or 223 (o) ” and inserting in lieu thereof “or 223 (d)”.
16 (4) Section 221 (c) of such Act is amended by strik-
17, ing-out “or 223 (c¢)” and ‘inserting: in lieu 'thereof “or’
18:@B@)% s e

197 - (5) Seotion 232 (c) (4) (B) of such Adt is amended
20" by :striking ‘out “section 223 (¢) (2)” afd inserting inliet
21 thereof “section 223 (d)”. . = i T il

22" ovv(8) Section 223 (a) (1) (D)~ of such Act:is amended
23: by striking -out “subsection (c)'(2)* and inserting in lieu
24 thereof “subsection (d)”, - b v i

(7) The first sentence of section 923 (a) (1) of such

[ )
[~
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' Aot ig further amended by striking out “subsection (c) (3) ¥
~ad ingerting in lieu thereof “subsection . (¢) (2)1".:
- (8) The last sentence of section 223 (a) (1) is amended
by striking out “‘subsection (c) (2)!except for subparagraph

(B) thereof” ‘and inserting i lieu thereof “subsection (d)

~exoept for paragraph- (1) (B): thereof”/:i}

(9) Section 225 of such Act is amended by striking out
“section 223 (¢) (2)” and inserting in lieu thereof “section
223 (d)”. !

(d) Bection 216(i) (1) of such Act is amended by
striking out-the third sentence and inserting in lieu thereof
the following: “The provisions.of paragraphd;(2) (A), (8),
(4), and (5) of section 223 (d) shall be applied for .pur-.

poses of determining whether an individual is under a disa-:

~bility within the meaning ‘of the first sentence of this para-

‘greph in the same manner as they are applied for.purposes.

‘of paragraph (1) of such section.”

S R

. (e) The amendments made by this seation shall be

effective with respect to applications for disability ‘insurance

benefits under section 223 of the Social Secarity \Act; and for-

disability determinations under section-216 (i) of ‘such Act,

filed— . - . SR S P
. (1) in or after. the month in which this; At is
.enacted, or

R T S I o
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" (2) before the month in which this Aot is onacted
if the applicant has not died before such month and if—
(A) notice of the final decision of the Secretary
of Health, Education, and Welfare has not:been

given to the applicant beforo such month; or .
(B) the notice referced to in subparagraph
(A) has been so given before such month but a civil
action with respect to such final decision is com-
menced under section 205 (g) of the Social Security
Act (whether before, in, or after such month) and
" the decision in such civil action' has not hecome

final before such month,
DISABILITY BENEFITS AFFLCTED BY RECEIPT OF. WORK-
MEN’S COMPENSATION -

S0, 5% 158. (a) (1) The last sentence of section 224
(a) of the Social Security Act is amended by inserting after
“his wages and sclf-employment income” where it first
appears in clause (B) the following: “ (computed without
regard to the limitations specificd in section 209 (a)' and

211 (b) (1))”.

-+ (2) Bection 224 (a) of such Act is further amended by

adding at the end thereof the following: “In any case where
an individual’s wages and self-employment income reported
to the Secretary for a calendar year reach the“litnitations

\

specified in sections 209 (a) and 211 (b) (1), the Secretary
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- under regulations shall estimato the total of such wages and

self-employment income for purposes of clause (B) of the
preceding sentence on the basis of such information as may
be available to him indicating the extent (if any) by which
such wages and self-employment income cxceed such limita-
tions.”

(b) (1) The amendments made by subsection (a) shall
apply. only with respect to monthly benefits under title TI
of the Social Security Act for months after the month in
which this Act is enacted.

- (2) For purposes of any redetermination which is made
under section 224 (f) of the Social Security Act in the
case of benefits subject to reduction under section 224 of
such Act, where such reduction as first computed was effec-

tive with respect to lenefits for the month in which this

“Act is enacted or a prior month, the amendments made by

subsection (a) of this section shall also be decmed to have
applied in the initial determination of the “average current

earnings” of the individual whose wages and self-employ-

" ment income are involved.

- RXTENSION OF TIME FOR FILING REPORTS OF BARNINGS

Skc. 48 159. (a) Section 203 (h) (1) (A)  of the

+Social Security Act is amended hy adding at the end thereof

the following new sentence: “Ihe. Seerctary. may grant a

reasonable extension of time’for making the report of carn-
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ings required in this paragraph if he finds that there is valid
reason for a delay, but in no case may the period be extended
more than three months.”

(b) Section 203 (h) (2) of such Act is amended by
striking out “within the time prescribed therein” and in-
serting in lieu thereof “within the time prescribed by or in
accordance with such paragraph”.

' PENALTIES FOR FAILURE TO FILE TIMELY REPORTS -
OF EARNINGS AND OTHER EVENTS v

Sec, +89 760. (a) Scction 203 (h) (2) (A) of the So-
cial Security Act is amended by inserting before the semi-
colon at the end thereof the following: “, except that if the

deduction imposed under subsection (h) by reason of his

“carnings for such year is less than the amount of his benefit

(or benefits) for the last month of such year for which he was
entitled to a benefit under section 202, the additional deduc-
tion shall be equal to the amount of the deduction imposed
under subsection (b) but not less than $10”.

(b) Section 203 (g) of Sllcil Act is amended by striking
out all that follows ‘“shall suffer” and inserting in lieu

- thereof the following: ‘“deductions in addition to- those

imposed under subsection (¢) as follows:
“(1) if such failure is the first one with respect to
which an additional deduction is imposed by this sub-
section, such additional deduction‘\‘&shall be equal to his

e e

e lpmET
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* benefit or benefits for the first month of the period for
which thers is a failure to report even though such
. failure is with respect to more than one month;

- “(2) if such failure is the second one with respect
to which an additional deduction is imposed by this
subsection, such additional deduction shall be equal to
two times his benefit or benefits for the first month of
the period for which there is a failure to report even
though such failure is with respect to more than two
months; and

“(8) if such failure is the third or a subsequent one
for which an additional deduction is imposed under this
subsection, such additional deduction shall be equal to
three times his benefit or benefits for the first month
of the period for which there is a failure to report even
though the failure to repert is with respect to more than
three months;

except that the number of additional deductions re-

quired by this subsection shall not exceed the number of
months in the period for which there is a failure to report.
As used in this subsection, the term ‘period for which there
is a failure to report’ with respect to any individual means
the period for which such individual received and

accepted insurance benefits under section 202 without mak-
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ing a timely report and for which deductions are required
under subsection (¢).” -

(¢). The amendments made by this section shall apply
with respect to any deductions imposed on or after tie date
of the enactment of this Act under subsections (g) and (h)
of section 203 of the Social Security Act on account of failure
to make a report required thereby.

LIMITATION ON PAYMENT OF BENEFITS TO ALIENS OUTSIDE
THE UNITED STATES

Stc, 460 161. (a) (1) Section 202 (t) (1) of the Social
Security Act is amended by adding at the end thereof (afier
and below subparagraph (B)) the following new sentence:
“For purposes of the preceding sentence, after an individual

has been outside the United States for any period of thirty

- consecutive days he shall be treated as remaining outside the

United States until he has been in the United States for a
period of thirty consecutive days.”

(2) The amendment made by paragraph (1) shall
apply only with respect to six-month periods (within the
meaning of section 202 (t) (1) (A) of the Social Security
Act) which begin after the dats of the enactment of this Act.

b Seetion 20HEH{4) of sueh Aet i3 amended—

A} by shriking oub the peried ot the end of sub-
paragraph (5} end inserting in lew thereof a semi-
eolons and \
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B} b¥ adding at the end thereof {nlter and below
sl prragraph (- the folowing:
“exeeph that subparagraphs () and (B} of this paragraph
shall not apply in the ease of any individunl whe is e eitizen
of o foreign econntry that hes in effeet & soein} insuranee or
pension systent whieh is of general appliention in sueh eoun-
paracraph (B} of paragraph {2)5 o who is a eitizen of o
foreign eotntry that has ne seeinl insuranee o pension sys-
tem of general applieation H at any thne within five years
proir to the month in which the Social Seeurity Amendments
of 1067 are enaected {or the first month thereafter for which
of the Aeb of October 8; 1040 {31 B-S:C; 12332
(2} The smendment mede by paagraph {4 shell
apply enly with respeet to monthly benefits under title H
following the menth in which this Aet is enneted:
{e}-{1) Seetion 202{t} of such Aet is further amended
title; no montlly benefits shall be paid under this seetion or
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~uhder seetion 928; for any menth beginning on or after the

date on which this paragraph i enacted; to an individual
whe iy net & eitizen or national of the United States and

- whe resides during sueh menth in a foreign eountry if pay-
' ments for sueh menth to individuals residing in such eountry
. ave withheld by the Treasury Departmont under the firsh

seetion of the et of Oetober 9; 1940 {3+ U-8.C: 193)2
. {8} Beetion 20246)-{6) of such Aet is amended by
striking out “hy reason of paragraph )2 and inserting in
Yiew theroof “by renson of paragraph (1) or {10)%

| 43} Whenever benefits which an individual who is net
& eitizon or national of the United States was entitled

/60 zoveive unden title I of the Seeiel Seeurity Aeb for

months beginning prior to the dato of the ennetment of this
Act have been withheld by the Treasury Department under
the fizsh section of the Aeb of Oetober 0; 1040 {81 TS
193); eny sueh benefits; payoble to sueh individusl for

'meﬂ%hsa&erﬁhemeﬁshinwhfehtfhedeteﬂnifmieabybhe
- Tréosury Department that the benefits should be so withheld

was mades shell not be paid—

-(-A-)-&e&nypemeﬁeﬂierthms&ehmdwﬂﬁal- ividual; o1
i such individusl dies before sueh benefits ean beo paid;
to any persen other then en individual who was entitled
- for tho month in which the decensed individisl died
{with the appliestion of soetion 202-G)-LL)- of the Seciel
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Seeurity Aet} to o monthly benefit under title T of
saeh Aet on the hasis of the same wages and self-em-
 ployment ineome ay sueh decensed individusl or

{B)- in excess of the equivelent of the last twelve
rronths’ benefits that would have heen payable to sneh
(b)(1) Section 202(t) of such Act is further amended

by adding at the end thereof the following new paragraph:
“(10) Whenever payments to which an individual s
entitled under title 1T of the Social Security Act have been
withheld by the Secretary of the Treasury under the ﬁrst
section of the Aet of October 9, 1940 (31 U.S.C. 193),

~and such individual dies while such payments are being

withheld, such payments shall, after the Secretary of the
Treasury has made a determination that such payments
should no longer be withheld under such Act, be made only
to a person who, for.the first month with vespect to which
such determination is applicable, is (or upon filing apéyli-
cation in such month would be) entitled to monthly benefits
under title IT on the basis of the wages and self—employment
income with respect to which such deceased individual was
entitled to such payment, except that the total amount of
such’ payments which may be paid to such pe;'son (or per-
sons so entitled) shall not be in excess of the equivalent of

J. 83-160—-10
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the last 12 months' benefits that would have been payable
to such individual.”

(2) The amendment made by this section shall be ap-
plicable only with respect to benefits that become payable
under title 11 of the Social Security Act for months after
the month in which this Act is enacted.

RESIDYAL PAYMENTS 40 €HRTARY 6HEDRBEN

the Socind Seeurity et is wmended to read as follows:
“Whenever & reduetion is made under this subseetion in

the totel of monthly benefits to which individunls are entitled
ineome of an insured individual; eaeh such benefit other than
the eld-age or disahility insuranee benefit shall be proper-
tionately deereased; exeept that if sueh toted of benefits for
steh month ineludes «ny benefit or henefits under seetion
202{d} whiek are payable solely by reasen of seetion 2346

-3} the reduetion shell be first applied to reduee {pro-
' ' /

mdmeﬂh&#&ﬁhembhmﬂnel?ﬂﬁsﬁ%}sem@bed—
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SPECIAL SAVING PROVISION FOR CERTAIN CHILDREN
SEc. 162. (a) Where—

(1) one or more persons were entitled (without the
application of section 202(j)(1) of the Sociul Security
Act) to monthly benefits under section 202 or 223 of
such Act for August 1965 and for the effective month
on the basis of the wages and self-employment income
of an individual, and

(2) one or more persons (not included in paragraph
(1)) became entitled to monthly benefits for September
1965 under section 202(d) by reason of section 216
(h)(3), on the basis of such wages and self-employment
income and are so entitled for the effective month, and

(3) the total of benefits to which all persons are
entitled under such section 202 or 223 on the basis of
such wages and self-employment for the effective month
are reduced by reason of section 203(a) of such Act,
as amended by this Act (or would, but for the penulti-
mate sentence of such section 203(a), be so reduced),

then the amount of the benefit to which each such person
referred to in paragraph (1) above is entitled for months
after the effective month shall be increased, after the applica-

tion of such scction 203(a), to the amount it would have
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~been if the person or persons referred to in paragraph (2)

were not entitled to a benefit ‘referred to in such paragraph.
- (b) For purposes of subsection (a), the term “effec-
tive month” means the month after the month in which this

Act 1s enacted.

+TRANSFER TO HEALTII INSURANCE BENEFITS ADVISORY

COUNCIL OF NATIONAL MEDICAL REVIEW COMMITTEE
FUNCTIONS ; INCREASE IN COUNCIVL’S MEMBERSHIP
Src. 362 163. (a) Section 1867 of the Social Securify
Act is amended to read as follows:
“HEALTH INSURANCE BENEFITS ADVISORY COUNCIL
“Sec. 1867. (a) There is hereby created a Health In-
surance Benefits Advisory Council which shall consist of 19
persons, not otherwise in the employ of the United States,
appointed by the Secretary without regard to the provisions

of title 5, United States Code, governing appointments in

ithe competitive service. The Secretary shall from time to

time appoint one of the members to serve as Chairman. The

- members shall include persons who are outstanding in fields

related to hospital, medical, and other health activities, per-
sons who are representative of organizations and associations
of professional personnel in the field of medicine, and at least
one person who is representative of the general public. Each
member shall hold office for a term of 4 years, except that

A
any member appointed to fill a vacancy occurring prior
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to the expiration of the term for which his predecessor was
appointed shall be appointed for the remainder of such term.

A member shall not be eligible to serve continuously for more

‘than 2 terms. The Secretary may, at the request. of the Ad-

visory Council or otherwise, appoint such special ‘advisory
professional or technical committees as may be useful in car-
rying out this title, Members of the Advisory Council and
members of any such advisory or technical committee, while
attending meetings or.conferences thereof or otherwise servs

ing on business of the Advisory Council or of siich committee,

. shall be entitled to receive compensation at rates fixed by

the Secretary, but not exceeding $100 per day, including
travel time, and while so serving away from their homes or:
regular places of business they may be allowed travel ex-
penses, including per diem in lieu of subsistence, as author-
ized by éection 5703 of title 5, United States Code, for per-'

sons in the Government service employed intermittently. The

“Advisory Council shall meet as frequently as the Secretary

deems necessary. Upon request of 5 or more members, it
shall be the duty of the Secretary to call a meeting of the
Advisory Council.

“(b) It shall be the function of the Advisory Council
(1) to advise the Secretary on matters of general policy in:
the ddministration of this title and in the formulation of reg--

ulations under this title, and (2) to study the utilization of:
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hospital and other medical care and services for which pay-
ment may be made under this title with a view to recom-
mending any changes which may seem desirable in the way
in which such care and services are utilized or in the ad-
ministration of the programs established by this title, or in
the provisions of this title. The Advisory Council shall make
an annual report to the Secretary on the performance of
its functions, including any recommendations it may have
with respect thereto, and such report shall be transmitted
promptly by the Secretary to the Congress.

“(c) The Advisory Council is authorized to engage such
technical assistance as may be required to carry out its func-
tions, and the Secretary shall, in addition, make available to
the Advisory Council such secretarial, clerical, and other
assistance and such pertinent data obtained and prepared
by the Department of Health, Education, and Welfare as
the Advisory Council may require to carry out its functions.”

(b) The amendment made by subsection (a) shall not
be construed as affecting the terms of office of the members
of the Health Insurance Benefits Advisory Council in office
on the date of the enactment of this Act or their successors.
The terms of office of the three additional members of the
Henlth Insurance Benefits Advisory Council first appointed
pursuant to the increase in the memberghip of such Council

provided by such amendment shall expii&e, as designated by
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the Secretary at the time of appointment, one at the end of
the first year, one at the end of the second year, and one at
the end of the third year after the date of appointment.

(e) Section 1868 of the Social Security Act is repealed.

ADVISORY COUNCIL ON SOCTAL SECURITY

Sre. +63 164. (a) (1) Section 706 (a) of the Social
Security Act is amended by striking out “During 1968 and
every fifth year thereafter” and inserting in lien thereof
“During Fehruary 1969 and during February of every fourth
year thereafter”.

(2) The first sentence of section 706 (d) of such Act
is amended by striking out “second”.

(b) Section 706 (b) of such Act is amended by striking
out “‘shall consist of the Commissioner of Social Security, as
Chairman, and 12 other persons, appointed by the Secretary”
and inser'ting in lieu thereof “shall consist of & Chairman and 12
other persons, appointed by the Secretary”.
i&EIMBUBSEMENT OF OIVIL SERVICE RETIREMENT ANNTUI-

TANTS FOR OERTAIN PREMIUM PAYMENTS UNDER

SUPPLEMENTARY MEDICAL INSURANCHE PROGRAM

Suc, 64 165, Section 1840 (e) (1) of the Social Secu-
rity Act'is amended by adding at the end thereof the follow-

ing new sentence: “A plan described in sectioni 8903 of title

- B, United States Code, may reimburse each annuitant en-

rolled in such plan an amount equal to the premiums paid by’
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him under this part if such reimbursement is paid entirely
from funds of such plan whicl. are derived from sources other
than the contributions described in section 8906 of such
title.”
APPROPRIATIONS TO SUPPLEMENTARY MEDICAL
INSURANCE TRUST FUND

Stc. 65 166. (a) Section 1844 (a) of the Social Secu-
rity Act is amended to 1ead as follows:

“(a) There are authorized to be appropriated from time

to time, out of any moneys in the Treasury not otherwise ap-

_propriated; to the Federal Bupplementary Medical Insurance

Trust Fund—

“(1) a Government contribution equal to the ag-
gregate premiums payable under this part and deposited
in the Trust Fund, and

“(2) such sums a3 the Secretary deems necessary
to place the Trust Fund, at the end of any fiscal year
occurring after June 30, 1967, in the same position in
which it would have heen at the end of such fiscal year
if (A) a Governmeni contribution representing the ex-
cess of the premiums deposited in the Trust Fund during
the fiscal year ending June 30, 1967, over the Govern-
ment contribution actually appropriated to the Trust
Fund during such fiscal year had bpen appropriated to
it on June 30, 1967, and (B) the Government contri-



St DD e

153
+ bution for premiums deposited in the Trust Fund after

June 30, 1967, had been appropriated to it when such

premiums were deposited.” e
;- (b) Section 1844 (b) of such Act is amended by strik-
_ing out “1967” and inserting in lieu thereof “1969”.

"+ DISCLOSURE TO COURTS OF WITEREABOUTS OF.
CERTAIN INDIVIDUALS

Sro. #66 167, (a) Scetion 1106 {¢) (1) of the Social
Security Act is amended by inscrting “}(A)” after “(c)
(1)”, by redesignating subparagraphs (A) through (D) as
clauses (i) through (iv), respectively, and by adding at the.
end thereof the following new subparagraph:

“(B) If a request for the most recent address of any
individual so included is filed (in accordance with paragraph
" (2) of this subsection) by a court having jurisdiction to issue

orders against, individuals for the support and maintenance
of their children, the Secretary shall furnish such address, or
the address of the individual’s most recent employer, or beth,
for the court’s own use in issuing or determining whether to
issue such an order against such individual (and for no other
_purpose)., if the court certifies that the information is re-
.quested for such use.”

.« (b) (1) Section 1106 (c) (2) of such Act is amended
. by striking out “, and shall be accompanied” and all that

~ follows and inserting in lieu thereof “ (and, in the case of a
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request under paragraph (1) (A), shall be accompanied by
a certified copy of the order referred to in clauses (i) and
(iv) thereof).”

(2) Section 1106 (c) (3) of such Act is amended by
striking out “authorized by subparagraph (D) thereof” and
inserting in lieu thereof “authorized by subparagraph (A)
(iv) or (B) thereof”.

REPORTS OF BOARDS OF TRUSTEES TO CONGRESS

SEc. #67 168. (a) Scctions 201 (c) (2), 1817 (b) (2),
and 1841 (b) (2) of the Social Security Act are each
amended Dby striking out “March” and inserting in lien
thereof “April”.

(b) Section 201 (¢) of such Act is amended by insert-
ing immediately before the last sentence the following new
sentence: “Such report shall also include an actuarial analy-
sis of the benefit disbursements made from the Federal Old-
Age and Survivors Insurance Trust Fund with respect to
disabled beneficiaries.”

GENERAL SAVINGI;S PROVISION

SEc. 168 169. (a) Where—

(1) one or more persons were entitled (without
the application of section 202 (j) (1) of the Social Se-
curity Act) to monthly benefits under section 202 or
223 of such Act for the effective month on the basis of
the wages and self-employment incgme of an individual,

and
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(2) one or more persons (not included in paragraph

(1)) become entitled to monthly benefits under such

section 202 for the first month after the effective month

on the basis of such wages and self-employment by rea-

son of the amendments made to such Act by sections

104; 156; 1561; 154; and 155 of this Aet; and 105, 150,

151, 152, 155, 156, and 170 of this Act, and

(3) the total of benefits to which all persons are

entitled under such section 202 or 223 on the basis of

such wages and self-employment for such first month

are reduced by reason of section 203 (2) of such Act,

as amended by this Act (or would, but for the penulti-

mate sentence of such section 203 (a), be so reduced),
then the amount of the benefit to which each such person
referred to in paragraph (1) is entitled for months after
the effective month shall be increased, after the application
of such section 203 (a), to the amount it would have been
if the person or persons referred to in pa;agraph (2) were
not entitled to a benefit referred to in such paragraph.

(b) For purposes of subsection (a), the term “effective
month” means the month after the month in which this
Act i3 enacted.

PARENT'S INSURANCE BENEFITS

Skc. 170. (a) Paragraphs (1) and (2) of section 202

(k) of the Social Security Act is amended to read as follows:
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“(1) Every parent (as defined in this subsection) of ar
individual entitled to old-age or disability insurance benefits,
or of an individual who died a fully insured individual, if
such parent—

“UA) has attained age 62,

“(B) was receiving at least one-half of his support,
as deferinined in accordance with regulations prescribed
by the Secretary from such deceased or insured indi-
vidual—

“Ui) if such individual is entitled to old-age or
disability insurance benefits, at the time he became
entitled to such benefits,

“(u) if such individual has died, at the time
of death, or

“(ii) if such individual had a period of dis-
ability which continued until he became entitled to
old-age or disability insurance benefits, or (if he has
died) until the month of his death, at the beginning
of such period of disability,

and has filed proof of such support within two years
after the month i which such individual filed applica-
tion with respect to such period of disability, became en-
titled to such benefits, or died, whichever is applicable,

“(C) s not entitled to old-age insurance benefits

(or, if such individual is living, to“:disabili'ty imsurance

benefits), or is entitled to such benefits each of which—
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“(i) if such individual is living, is based on a

primary wnsurance amount which is less than 50

percent of such indwidual's primary insurance

amount, or

“(it) if such individual is deceased, is less than

824 percent of such individual’s pimary insurance

amount in a case where the amount of such parent's

insurance benefit for the month is determinable under

paragraph (2)(4), or is less than 75 percent of

such primary insurance amount in any other case,

“(D) has not married since the time as of which it
is determined, under subparagraph (B) of this para-
graph, that such parent was receiving at least one-half
of his support from such individual, and

“(I) has filed application for parent's insurance
benefits, shall be cititled to a parent’s insurance benefil
for each month, beginning with the fipst month in which
he becomes so entitled to such insurance benefits and end-
ing with the month preceding the first month in which any
of the following occurs—

“(I") such parent dies or marries, or

“(G) (i) if such individual is entitled to old-age v

+ . disability insurance benefits, such paventbecomes entitled

to an old-age or disability insurance benefit based on"a

primary insurance amount which 1s equal to or ercecds
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50 percent of the primary insurance amount of such in-

dwiduai, or

“(i) if such individual has died, such parent be-
comes entitled to an old-age insurance benefit which s
equal to or exceeds 82% percent of such indwidual's
primary insurance amount in « case where the amount
of the purent’s insurance benefit for the month is de-
terminable under paragraph (2)(4), or is equal to or
exceeds 75 percent of such primary insurance amount in
any other case, or
“(H) such individual is living but is not entitled to dis-

ability isurance benefits and is not entitled to old-age insur-
ance benefits.

“(2)(A) Ewzcept as provided in subparagraphs (B)
and (C), and in subsection (q), such parent's wnsurance
benefit for each month shall be equal to—

“(i) i the individual on the basis of whose wages
and self-employment income the pavent is entitled to such
benefit has not died prior t;) the end of such month, one-
half of the primary insurance amount of such individual
for such month, or

“(12) if such individual has died in or prior to such
month, 82% percent of the primary insurance amount of
such individual.

|

“(B) For any month for which more than one parent
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s entitled to parent’'s insurance benefits on the basis of the
wages and self-employment income of an individual who
died in or prior to such month, such benefit for each such
parent for such month shall (except as provided in subpara-
graph (C)) be equal to 75 per centum of the primary insur-
ance amount of such individual.
“(C) In any case in which—

“(i) any parent is entitled to a parent's insurance
benefit for a month on the basis of the wages and self-
employment income of an individual who died in or
prior to such month, and

“(ii) another parent of such individual is entitled
to parent's insurance benefits for such month on the
basis of such wages and self-employment income, and
on the basis of an application filed after such month and
after the month in which the application for the parent’s
insurance benefits referred to in clguse (i) was filed,

the amount of the parent's insurance benefit of the parent
referred to in clause (i) for the month referred to in such
clause shall be determined under subparagraph (A) instead
of subparagraph (B) and the amount of the parent’'s insur-
ance benefit of the parent referred to in clause (i) for such
month shall be equal to 150 per centum of the primary in-

surance amount of such individual minus the amount (be-



180

1 fore the application of scction £93(a)) of the benefit for such
2 month of the parent referred to in clause (i).”

3 (b) Section 202(q) of such Act is amended—

4 (1) by inserting “PARENT'S,” in the heading after

5 “HUSBAND’S,” ; o

(2) by inserting “parent’s,” in paragraph (1) after

“hushand’s,”, and by striking out “or husband’s” in

such paragraph and inserting in liew thereof “, hus-

© W Q9 O

band’s, or parent’s’;

10 (3) by inserting “pavent’'s,” after “husband’s,”
11 wherever it appears in paragraph (3), and by striking
12 out “or husband’s” wherever it appears in such para-
13 graph and inserting in liew thereof *, husband's, or

10,

14 parent’s”;

15 “(ii) another parent of such individual is entitled
16 to a parent's insurance benefit for such month on the
17 basis of such wages and self-employment income, and on
18 the basis of an application filed after such month and
19 after the month in which the application. for the parent's
20 ‘insurance benefits veferred to in clause (i) was filed,

21 the amount of the parent’s insurance benefit of the parent
22 referred to in clawse (i) for the month referved to in such
23 clanse shall be determined under subparagraph (A) instead
24 of subparagraph (B) and the amount of the parent’s insur-

25 ance benefit of the parent veferved to in clause (i) for such
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month shall be equal to 150 per centum of the primary insui-
ance amount of such individual minus the amount (before
the application of section 203(a)) of the benefit for such
month of the parent referved to in clause (i)."
(b) Section 202(q) of such Act is amended— o

(1) by striking out “or Widow's” in the heading and
inserting in liew thereof “Widow's, or “Parenl’s”;

(2) by striking out “or widow’s” where it first ap-
pears in paragraph (1) and inserting in liew thereof
“widow'’s, or parent’s’, and by striking out “or hus-
band’s” in such peragraph and inserting in liew thereof
", husband’s, or parent's’;

(3) by striking . out “or widow’s” wherever it ap-
pears in paragraph (3) and nserting in licu thereof
“widow’s, or parent’s”, and by striking out “or hus-
band's” wherever it cppears in such paragraph aid
inserling in liew thereof ', husband’s, or parent's”; o
(4) by striking out “‘or widow’s” wherever it ap-

pears in paragraph (6) and inserting in New thereof
“widow’s, or parent’s’;

(5) by striking out “or widow's” in paragraph (7)
and tinserting in liew thereof “‘widow’s, or parent’s”’;
by inserting at the end of subparagraph (A) of such
paragraph the following: “and, in the case of a par-

J. 83-160—11
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1 ent's insurance benefit, any month in which no such
2 benefit was payable as a result of the operation of sec-
3 tion 203(a),”; by striking out “or husband's” in sub-

4 paragraph (C) of such paragraph and inserting in lieu
5 thereof "', husband’s, or parvent’s”; and by striking out
6 “spouse” in subparagraph (C) of such paragraph and
7 inserting in liew thereof “individual”’;

8 (6) by striking out “or husband’s” in paragraph
9 (9) and inserting in liew thercof “husband’s, or par;
10, ent's’; and .

11 (7) by amending paragraph (10) (as added by
12 section 103(a)(8) of this det) to read as follows:

18 . “(10) For purposes of this subsection—

o Y(d) the term ‘widow's insurance benefil’ means
15 only a benefit payable under subscction (e) which 1s

16, determined under subscction (¢)(2)(4); and

17 “(B) the term ‘parvent’s insurance benefit means
18 only « benefit payable under subsection (k) to a parent
19 on the busis of the wages and sclf-employment income

20 of an individual entitled to old-age or disability insur-
21, | ance benefits.”

22 (c) Scction 202(r) of such Act is amended—

23 (1) by striking out “or Husband's” in the heading

2% | -andinserting in lieu thereof *, Husband's, or “Parent’s”;
\

t)-)

= (2) by striking out “is cligible for a wife’s or hus-
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band's insurance benefit for such first month” in pare-
graph (1) and inserting i liew thereof “is eligible for
a wife’s or husband’s insurance benefit or (in a case
where the msured individual is living) a pavent's in-
surance benefit for such first month”; s

(3) by striking out “or hushand's insurance bene-
fits.” in paragraph (1) and inserting in liew thereof
“, husband’s, or purent’s insurance benefits.” ; and

(4) by striking out “or hushand’s” in' paragrapl
(2) and inserting in liew thereof “; husband's, or

9.9

parents.

(d) The last sentence of section 203(a) of such Aet is

amended to read as follows: “Whenever a reduction is made
under this subsection in the total of monthly benefits to which
individuals are entitled for any month on the basis of the

wages and self-employment income of an insured individual—

“(A) if such total of bencfits for such month in-
cludes any benefit or benefits under section 202(h),
the reduction shall first be applied to reduce - (but not
below zero) such benefit (or proportionately such bene-
fits) under section 202(h); \

“(B) if no benefits under section 202(h) ave in-

- cluded in such total or if such reduction cxceeds the sum

of the benefits under section 202(h) for such month,

all of such reduction or such excess, as the case may
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be, shall be applied against the benefits (other than those
under section 202(1h)) included in such total of benefits
for such month by proportionately decreasing each of
them, except the old-age or disability insurance benefit.”
(e) Section 203(d)(1) of such Act is amended by
striking out “or child's” wherever it appears and inserting in

2

liew thereof “child’s, or parent’'s” and by striking out “or
child” and inserting in liew thereof ‘“‘child, or parent”.
(f) Section 201(h) of such Act is amended by stﬁking
out “or (d)" and inserting in licu thereof “(d), or (h)".
(9)(1) The amendments made by subsections (a), (b),
(c), (¢), and (f) of this section shall apply with vespect to

monthly insurance benefits under title 11 of the Social Secu-

rity det and for and after the second month following the

P month in which this Act is enacted, but only on' the basis

of ‘applications filed in or after the month in which this Aet
8 enacted.

(2) The amendment made by subsection (d) of this
section shall apply only in the case of an individual whose
first month of entitlement to benefits under section 202(h)
of the Social Sccurity Act 18 after the month following the
month in which this Act is enacted. ‘

. (k) The requirement in section 202(h)(1)(B) of the
Social Security Act that proof of support be.filed within

Lo years after a speeified time in order to establish eligi-



® 1 & Wt B G by

<

165

bility for parent’s insurance benefits shall, insofar as such
requirement applies lo cuases where applications wnder such
subscction are filed by parents on the basts of the wages and
self-employment income of an individual entitled to old-age or
disability insurance benefils, be deemed to have been met if
such proof of support is filed within two years after the

date of the enactment of this Act. . |

TITLE 1II PUBLIC WELFARE AMENDMENTS

ParT 1—DPUBLIC ASSISTANCE AMENDMENTS
PROGRAMS OF SPRVICHES PURMSHED 20 PAMILIES WiTH
PEPENBENY ¢HH-DREN

Sre: 90+ {a)-{H) Seetion 402{n} of the Seecial Seeu-
Fity Aet {as amended by seetion 202{a) of this Act) is
amended by striking out “and” ab the end of elause {3}
by steiking ont & and provide for eoordination of wneh pro-
s nnd ol that follows i dhue {405 by shiking ont
the period nt the end of elanse {14} and inserting in liew
A} for the development of o program for ench
in the smne home ny & relative and ehild reeeiving sueh
aid)- whose needs are taken into eceount in malking the
determination under elause {7); with the objeetive of—
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1 (i} aysuring; to the meximum extent possible;
2 that sieh relative; ehild; and individual will enter
3 the lehor foree and necept employment so that they
5 “{it} preventing or reducing the ineidence of

6 Hegitinmte hirthy; and otherwive strengthening faom-
7 Hy e
8 B} for the implementation of sueh programs by
9 assting that— |
10 =i} the employment potentind of seh rela-
1 tives; ehildren; und individunls is exalunted and they
12 are frrnished suel sepviees ay child-enre sepviees and
13 testing; eontveling; baste eduention; voentionnl train-
14 ing; and speeinl job developrient to nusist them in
15 seettring ahd retaining employment of in raiving the
16 level of their skills to secnre advancement in their

17 employiient; and
18 iy in ol approprinte enses funily phaming

19 servives wre offered to thens

20 COMPREHENSIVE PROGRAM OF SERVICES FURNISHED OF
2 FAMILIES WITH DEPENDENT CHILDREN

22 SEc. 201. (a) Section 402(a) of the Social Security
% et is amended by striking out clawses (12) and (13) and
24 inserting in licu thereof the following: “(12) provide—
2

“(d) for the development of a comprehensive pro-
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gram for each relative and dependent child receiving aid
to families with dependent children under the. plan with

the objective of—

© & g9 o ¢ = W

“(i) maintaining and strengthening family life
and assisting such velative and child to aftain or
retain capability for self-support or care, and s

“(ii) assuring, to the maximum extent possible,
that each appropriate relative and child will enter
the labor force and accept employment so that they
will become self-sufficient, and

“(ii1) preventing or veducing the incidence of
illegitimate births,

“U(B) for the implementation of such programs by—

“(i) ecaluating the employment potential of

such relatives and children and their needs for train-

ing, education, rehabilitation, and medical services

in order to secure and retain employment or to raise
the level of their skills to secure advancement in their
employment, and

“Ui) furnisling such individuals child-welfare:
sertices as defined in section 425, family services as’
defined in section 406(d), and such other sercvices’
as the Sceretary may preseribe to accomplish the:

objectives of such comprehensive program,

and in appropriate cases by providing aid to families
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with dependent children in the form of payments of the
types described in section 406 (h) (2),

“(0) for such review of each such program as may
he necessary (as frequently as may he necessary, hut at
least once a year) to insure that it is heing cffectively
implemented,

“(D) for furnishing the Seeretary with such re-
ports as he may specify showing the results of such pro-
grams, and

“(I) to the extent that such programs are de-
veloped and implemented by services furnished hy the
stafl of the State agency or the local agency administer-
ing the State plan in each of the political subdivisions of
the State, for the establishment of a single organizational
unit in such State or local agency, as the case may be,

responsible for the furnishing of such serviees;

46} (13) provide that where the State agency has reason
to helieve that the home in which a relative and child receiv-
ing aid reside is unsuitable for the child because of the
neglect, ahuse, or exploitation of such child it shall hring such
condition to the attention of the appropriate court or law
enforcement agencies in the State, providing such data with

respect to the sitnation it may have; H#- (1.4) provide—

“(A) for the development and implementation of

a program under which the State agency will under-

take— '

»

4]
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“(i) in the case of an illegitimate child receiv-
ing aid to families with dependent children, to
establish the paternity of such child and secure sup-
port for him, and
“(ii) in the case of any child receiving such
aid who has been deserted or abandoned by his par-
ent, to secure support for such child from such par-
ent (or from any other person legally Liable for
such support) , utilizing any reciprocal arrangements
adopted with other States to obtain or enforce court
orders for support, and
“(B) for the establishment of a single organizational
unit in the State agency or local agency administering
the State plan in each political subdivision which will he
responsible for the administration of the program re-
ferret'l to in clause (A);
8} (15) provide for entering into coeperative arrange-
ments with appropriate courts and law enforcement officials
(A) to assist the State agency in administering the pro-
gram referred to in clause 44} (14) (A), including the en-
tering into of financial arrangements with such courts and
officials in order to assure optimum results under such pro-
gram, and (B) with respeet to any other matters of common
concern to sich comrts or officials and the State agency or

local agency administering the State plan.”
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(2) Section 402 (a) (13) of such Act (as redesignated
by section 202 (a) of this Aet) is amended by striking out
“(if any) ”.
(b) Section 402 of such Act is amended by adding at
the end thereof the following new subsection:
“(c) The Sccretary shall, on the basis of his review of
the reports reccived from the States under clause 35} (12)
of subsection (a), compile such data as he helicves neces-
sary and from time to time publish his findings as to the
cffectiveness of the programs developed and administered
by the States under such clause. The Seeretary shall an-
nually report to the Congress (with the first such report
heing made on or before July 1, 1970) on the programs
developed and administered by each State under such clause
H6)- (12)
{e} Seetion 403{a}-{>} of sueh Aet is amended by
) 76 per eentumn of so muek of sueh ex-
pendittires as are for—

i} serees which nre furnished presuant
to elmwe 5} of seetion 402{n} and which
are provided to any relative or ehild whe is
reeerving aid under the plan er to any other
individual {living in the same home as sneh
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relutive und ehild) whose needs are taken into
fecornt i mmking the determinntion uwnder
datse {7 of steh seetion; or

“{it) eny of the serviees speeified i or
under subseetion (e} and provided to any rel-
ative or dependent ehild whe is applying for
or recetving aid under the plan; or any other in-
ative and child) whese needs are taken into
peconnt i meking the determinntion under
elanise {1 of seetion 402{n}~ or

i) any of the serviees speeified in clanse
{15} of section 102{a); or specified n or
whder subseetion {e)y which wre provided to
any ehild who is applying for aid wnder the
plen or whe, within sweh periel or periods
s the Seeretary may presexibe; has heen or
iv likely to heeome an apphieant for or re-

- cipient of wueh widy or to any relative with

whem any sueh ehild is Jiving: or o any other
individual Hiving in the sume home as sueh
relative nnd ehild) whese needs wre or wounld
be taken itto neconnt i muking the determi-
netion whder ehnse {7)- of seetion 40He)s or
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1 “iv) the training of persornel employed
or prepuring for employment hy the State

| &

3 ageney of by the loen] ageney administering the
5 (¢) Section 403(a)(3) of such Act is amended by strik-
6 ing out subparagraphs (A) and (B) and inserting in lieu
7 thereof the following:

8 “(A) 75 per centum of so much of such ex-

9 penditures as are for— |
10 “(i) services which are furnished pursu-
11 ant to clausc (12) of section 402(a) and which
12 are provided to any child or relative who is
13 receiving aid to families with dependeni chil-
14 dren,

15 “(1i) any of the services described in clause
16 (12) of section 402(a) which are provided to
11 any child or relative who is applying for aid
18 to families with dependent children or who,
19 within such period or periods as the Sccertary
20 may prescribe, has been or is likely to become
21 , an applicant for or recipient of such aid, or
22 (i) the training of personnel employed or
23 preparing for employment by the Staic agency
24 or by the local agency administering the plan

25 in the political subdivision; plus”.



1 (d) Section 403 (a) (3) of such Act is further
2 amended—

3 (1) by striking out “subparagraphs (A) and (B)”
4 in the sentence following subparagraph (C) and insert-
) ing in lieu thereof “subparagraph (A)7”;

6 (2) by inserting hefore the period at the end of the
7 sentence following subparagraph (C) the following:
8 “; and except that, to the extent specified by the Secre-
9 tary, child-welfare serviees; femily plenning serviees;
10 services, and family services may De fn’ovided from
11 sources other than those referred to in subparagraphs
12 (D) and (E)”; and

13 (3) by striking out “subparagraphs (B) and (C)
14 apply” in the last sentence and inserting in licu thereof
15 “subparagraph (C) applies”.

16 fe)-{1) Seetion 463He)- of sueh et is amended to read
17 ag follows: '

18 “{e) For purposes of prragraphs {B-tAHGi) end (3}
12 (A) (i) of subseetion {a); the serviees referred to in sueh
=0 paregraphs as speeified in or under this sithsection nelude—
21 “{1) ehildwelinre serviees as defined in seetion
22 425,

23 49} family serviecs a9 defined in seetion 406{d);
24

173

and
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fernily life for ehildren; and to help relatives with whom

semne home as o relative and ehild) whese needs are or

under elatse {¥) of seetion 402{a} to attain oF retain
wnder seetion 402 provides that when sueh serviees are fur-
nished by the steff of the State ageney or loeal agener
adninistering sueh plan; the organisationn] unit referred to
H section $02{e-{HH0-HE) will he responnible for furnivh-

(¢)(1) Section 03(¢) of such det is repealed.

(2) Scetion 403 (a) (3) of such Aet is amended hy
striking out “whose State plan approved under section 402
meets the requirements of subsection (¢) (1), and by strik-
ing out “; and” at the end and inserting in lien thereof a
period.

(3) Section 403 (a) (4) of such Act is repealed.

(4) Scetion 408 (d) of such Act is amended by striking
out “and (4)”.

- Seetion 406 of sueh Aet i amended by adding ot
the end thereof the following new sabseetion:

“{d) The term Fumily vervices’ means sepvices {0 &
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funntly or uny member thereof for the purpose of preserving;
rehabiliteting; renniting; or shrengthening the family; und
seh other services ay will assivt members of & family to at-

{1 The emendiments made by subsection {a) of
this seetion shall be effective Oetober 1; 1067 except that
6 Stete shell not be deemed to have failed to eomply with
sueh amendments prior to July 1; 1060; beeause its plan
npproved under seetion 402 of the Soeial Seentity Aet has
#ot been modified to eomply with such amendments:

{2} The mmnendments mede by subseetions {e); {d)5
and {e) of this seetion shall apply in the ease of any State
with respeet to services and training furnished on or after
the dute a3 of which the modifiention of the Stete plan
to eomply with the amendments made by subsection {a)
is approved: '

b Notwithstanding swbparograph {A} of seetion
4034u)(3) of the Social Seewrity et {as amended by
subparagraph in the ease of any State shall be 85 per eentmn
trather than 75 per centam) with respect to expenditures;
for serviees furnivhed purswent to cleuse {45} of seetion
402{a} of such ket; mude on of after Oetober 1; 1967, and
prior to July +; 1968:
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(f) Section 406 of such Act is amended by adding at
the end thereof the following new subsection :

“(d) The term ‘family services means services to a
family or any member theveof for the purpose of preserving,
rehabilitating, reuniting, or strengthening the family, in-
cluding family planning services, and such other services
as will assist members of « family to attain or vetain capabil-
ity for the maximum self-support and personal independ-
ence.”

(9)(1) The amendments made by subsections (a), (b),
(d), (e), and (f) of this section shall be effective April 1,
1968.

(2) The amendment made by subsection (¢) shall apply
with respect to services furnished after March 31, 1968.

BARNNGS BXEMPEION FOR RECHIENES OF AT T0

PAMIEHS WHH DEPENDENE 6HIEDREN

EARNINGS EXEMPTION OF PUBLIC ASSISTANCE RECIPIENTS
Skc. 202. (a) (1) Clauses (8) through (15) of section
402(a) of the Social Security Act are vedesignated as clauses
(9) through (16), respectively.
b} (2) Effective July 1, 1969, section 402 (a) of such

Act is amended by striking out clause (7) and inserting in
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lieu thereof the following: “(7) except as may he otherwise
provided in clause (8), provide that the State agency shall,
i deteriining need, take into ‘Gonsidératiok ‘any other in-
dome and resources of any child or relative claiming aid to

families with dependent children, or of any other individual

(living in the same home s such child and relative) whose

needs the State determines should be considered in determin-

ing the need of the child or relative claiming such aid, as well

as any expenses reasonably attributable to the éarning of any

such income; (8) provide that, in making the determination
under clause (7), the State agency—

“(A) shall with respect to any month disregard—

“(1) all of the earned income of each depend-

ent child receiving aid to families with dependent

children for any month in which such child -(I) is

under age 16, or (IT) if age 16 or over but under

age 21, is (as determined by tMe State in accord:

ance with standards prescribed by the Secretary)

a full-time student attending a school, college, ot

university, or a course of vocational or technical

training designed to fit him for gainful employment,

and R

“(ii) in the case of earned income of a depend-

ent child not included under clause (i), a relative

T 83-100—12 = b
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receiving such aid, and any other individnal .(Living
in the same home as such relative and child) whose
. needs are taken into. aecount in making such
... . determination, the first $30 $50 of the total of such
.. earned income for such month plus ene-third one-
(oo half of the remainder of sueh income for such month;

and

“(B) (i) may, subject to the limitations preseribed
by the Secretary, permit all or any portion of the eamed.
, - or other income to be set aside for future identifiable
nceds of a dependent child, and (ii) may, before dis-

regarding the amounts referred to in subparagraph (A)

and clause. (1) of this subparagraph, disregard not more

than $5 per month of any income;
except that, with respect to any month, the State agency
. shall not disregard any earned income (other than income

referred to in gubparagraph (B)) of—

“(C) any one of the peysons specified in clause (ii)
of subparagraph (A) if such person—

“(i) terminated his employment or reduced his
earned income without good cause within such
period (of not less than 30 days) preceding such
month as may be prescribed by the Secretary; or

““(i1) refused without goo{l cause, within such

period preceding such month as may be prescribed
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by the Secretary, to accept employment in which
he is able to engage which is offered through the
. public employment offices of the State, or is other-
wise offered by an employer if the offer of such em-
ployer is determined by the State or'local agency
administering the State plan, after notification by
him, to be a bona fide offer of employment; or -
~“(D) any of such persons specified in clause (i)
of subparagraph (A) if with respect to such month the
income of the persons so specified (within the meaning
"of clause (7)) was in excess of their need as deter-
mined by the State agency pursuant to clause (7)
(without regard to clause (8) ), unless, for any one of
the four months preceding such month, the needs of such
~ persons were met by the furnishing. of aid under the
: pla,ﬁ ;7
{e} (3) A State whose plan under section 402 of the
Social Security Act has been approved by the Secretary shall
not be deemed to have failed to comply substantially with the
requirements of section 402 (a) (7) of such Act (as in effect
prior to July 1, 1969) for any period beginning after Sep-
tember 30, 1967, and ending prior to July 1, 1969, if for
such period the State agency disregards earned income of the

individuals involved in accordance with the requirements
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(b)(1) Effective July 1, 1969, clauses (i) and (ii) of
section 2(a)(10)(A) of such Act are amended to read

as follows: “(i) the State agency shall with respect to any

-month disregard the first $50 of the total of the earned income

of such individual for such month plus one-half of the re-
mainder of such income for such month-and (i) the State
may, before disregarding the amount referred to in clause‘
(i), disregard no more than $5 per month of any income;”
(b)(2) d State whose plan under section 2 of the Social
Security dct has been approved by the Secretary shall not
be deecmed to have failed to comply substuntially with the
requirements of section 2(a)(10)(d) of such Act (as in
effect prior to July 1, 1969) for any period beginning
after September 30, 1967 and cnding prior to July 1,
1969 if for such period the State agency disregards earned
income of the individual involved in accordance with the
requirements specified in clause (i) of section 2(a)(10)
(4) of such Act as amended by this section. '
“ife)(1) Effective July 1, 1969, clauses (A) and (B)

“of section 1402(a)(8) of such Act are amended to read as

follows: “(A) the: State agency shall with respect to any
month disregard the first $50 of the total of the earned

income of such individual for such months plus one-half
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of the remainder of such incom: for such month, and (B)
the State may, before disregarding the wmount referred to
in clause (4), disregard no more than $5 per month of any

4

income, and”.

(2) A State whose plan under section 1402 of the
Social Security Act has been approved by the Secretary
shall not be deemed to have failed to comply substantially
with the requivements of section 1402(a) (8) of such et
(as in effect prior o July 1, 1969) for any period beginning
after September 30, 1967, and ending prior to July 1,
1969, if for such period the State agency disregards earned
income of the individual involved in accordance with the
requirements specified in clause (A) of section 1402(a)( 8)'
of such Act as amended by this section.

(d)(1) Clause (i) of scction 1602(a)(14)(B) is
amended to vead as follows: “(i) the Slate agency shall
with respect to any month disregard the first 850 of the
total of the earned income of such individual for such month
plus one-half of the vemainder of such income for such
month, and’”’. |

(2) Subparagraph (C) of scction 10’02( a)(14) is
amended to vead as follows: “if such individual has attained
age 65 and is neither blind nor permancntly disabled, the
State agency shall with vespeel to any month (Ii.s’rognr';I the

first 850 of the total of the carned income of such individual
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for such month plus one-hdlf of the remainder of such income
for such month, and".

(35) . State whose plan wnder section 1602 of the Social
Security dct has been approved by the Seevelary shall not
be deemed to have lo comply substantially with the vequire-
ments of section 1602(a)(1-1) of such et (as in effect prior
to July 1, 1969) for any porviod beginning after September
30, 1967, und ending prioe to July 1, 1969, if [or such
period the State agency disregards carned income of the
individual involved in accordance witl the requivements
specified in clause (i) of scction 1602(a) (11)(B) or sub-
pavagrapl. (C) of section 1602(a)(14) as amended by
this scction,

1) I determining the need of individundy elniming nid
to frmiltes with dependent ehildren fand individanly whese
needs are teken into recontit i mnking sueh deterntination)-
whder & Stile plah approved knder seetion 402 of the Soeinl
Mectrity et whieh provides for the detepmination of sweh
need wnder the provisions of seetion 40240} {7} nied &} of
seh et as amended by iy seetions the State shall apphy
stieh provisions notwithstrding sy provision of Jnw {fother -
than stk et} requiring the State to thsregard earned in-
come of steh individunds in determining need nuder sieh State
pla

(¢) 1n determining the need of individuals claiming aid
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or ussislance under a Stale plan approved under: titles 1,

CXTV, or XV or part A of title 1V of the Social. Security

Agt which provides for the determination of such need under
the provisions of such fitles or such part as amended by (his
scetion, the State shal apply such provizions notwithstanding
any provisions of law (other than sveh Aet) rvequiring the
State to disregard earned income of such individuals in deter-
mining need under such State plans.

DEPENDENT CHILDREN OF UNEMPLOYED FATHERS

See. 203, (a) Section 407 of the Social Security Act is
amended to read as follows:

“DEPENDENT CHILDREN OF UNEMPLOYED FATHERS

“8ro. 407, (a) The term ‘dependent child’ shall, not-
withstanding section 406 (2), include a needy child who
meets the requivements of section 406 (a) (2), who has heen
deprived of parental support or care by reason of the unem-
ployment (as determined in accordance with standards pre-
scribed by the Secrctary) of his father, and who is living
with any of the relatives specified in section 406 (a) (1)
in a place of residence maintained hy one or more of such
relatives as his (or their) own home.

“(b) The provisions of subsection (a) shall be applicable
to a State if the State’s plan approved under section 402—

“(1) requires the payment of aid to families with
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dependent children with respect to a dependent child as

defined in subsection (a) when—

“(A) such child’s father has not been employed
(as determined in accordance with standards pre-
scribed by the Secretary) for at least 30 days prior
to the receipt of such aid,

‘“(B) such father has not without good cause,
within such period (of not less than 30 days) as
may be prescribed by the Secretary, refused a bona
fide offer of employment or training for employ-
went; and employment; and

HEHH sueh father bas 6 o moere quarters of
work {as defined i subseetion {d-H)H 1 any 13-
ealendnrqunrter period ending within one year
veived wremployent eompensntion under ah them-
plovinent eompensution lnw of & State or of the
Fnited States; or he was quadified fwithin the mean-
e of subrection (BB} for whemployment eom-
pemsntion wnder the anemiplovinent compersation
ention for sueh aids and
“(2) provides—

A for the establishment of a work and
HRihing progrn i pecordniee with seetion 409;
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end ()} for such assurances as will satisfy the See-

. retary that fathers of dependent children as defined

in subsection (a) are assigned us participants to
projects under sweh program « work and training
program (established and maintained under section
409 or 410) within 30 days after receipt of aid
with respect to such children;

“(B) that the services of the public em-
ployment offices in the State shall be utilized in
order to assist fathers of dependent children a3 de-
fined in subsection (a) to secure employment or
ocoupational training, including appropriate provi-
sion for registration and periodic reregistration of
such fathers and for maximum utilization of the
job placement services and other services and facili-
ties of such oﬂ‘iqes;

“(C) for entering into cooperative arrange-
ments with the State agency responsible for admin-
istering or supervising the administration of vocu-
tional education in the State, designed to assure
maximum utilization of available public vocational
education services and facilities in the State in order
to encourage the retraining of individuals capable

of being retrained; and
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“(D) for the denial of aid to families with de-
pendent children to any child or relative specified
* in subsection (a) if, and for as long as; such child’s
father—

(i) is not currently registered with the
public employment offices in the State,

“(i1) refuses without good cause to under-
take, or continue to undertake, work or training
in the program referred to in subparagraph
(A),

“(iii) refuses without good cause to accept
employment in which he is able to engage
which is offered through the public employment
offices of the State, or is otherwise offered by an
employer if the offer of such employer is de-
termined by the State or local agency adininis-
tering the State plan, after notification by him,
to be a bona fide offer of employment,

“(iv) refuses without good cause to un-
“dergo the retraining referred to in subpara-
graph (C), or

ey reeeives unemiploytient eompensa-
ton ander an whenplovinent eompensation Jaw
of w State oF of the United States:

e} Notwithstunding any other provision of this see-
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1 tien; expenditires prrstanb to this seetion shall be excluded
2 from nid to {amilies with dependent ehildeen—
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S where sieh expenditures are made with re-
speet to any dependent ehild av defined i subseetion
fer—

ferred to in suhparageaph -4 of subseetion (b1}

or

the father satisfies subparagraph (B} and {6} of

sibsection {hi-{1; and

{2} i and for w long as; ho neton 19 taken under
the program speethied it subparagraph A of wub-
seetion {2} {efter the 30-duy period referred to
thereitr} o nssigh sich ehilds father to n project under
steh prograny thless the State ageney or loeal ngeney
adiinistering the plan deterntines; i necordupee with
statdurdy preserthed by the Seerebweys that any sheh as-
sightnent wotld he detrimental to the health of sueh
father or that no sueh project is availuble:

S the term “qunrter of work® with respeet to any
individunt tenns n endendne quarter in whieh sueh ndi-
vidu received enrned ineomie of not less than $50 {or

whiech is o ‘quarter of covernge’ as defined in seetion
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HHmHLH5 or in which sueh individunl prrtieipated

i & commanity work end tenihing program under seetion

+08 o my other work and taining program sabjeet to

{2} the term “erlendar quarter] means n period of
3 conseettive enlendar months ending on Murch 34
Fane 30; September 30; or Deeember 81 and
3} an individual shall be deenred qualified for wn-
employment compensation ander the State’s unemploy-
“tA) he wounld have heen eligible to receive
stteh whemployment compensation apon filing apph-
entioh; oF
B} he performed work not covered under
stieh dowe wnd sieh works H # hed been covered;
wotld {together with mny eovered work he per-
formed) have minde him eligihle to receive such
whemployment eompensation upor filng appliea-
ton—

h) In the ense of an applieation for aid to families with
dependent ehildeen wnder a State plan approved wnder see-
ton 402 of suet vt with respeet to a dependent ehild ny
defitted i section 407{n) of sieh Aot fas amended by this
seetion) within 6 monthe after the effective date of the medi-
fention of sieh Stete plan which prevides for paypments in
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neoordanee with seetion 407 of sueh Aet as so amended; the
father of sueht child shall be deemned to meet the requirements
of subparagraph (€} of seetion 40T of sueh Aet {as
so amended) H at any time after April 1964 and prior to
the date of applieation sueh father met the requireraenty of
sieh subpuragraph {6 For prrposes of the preceding sen-
ehildren (under seetion 407 of the Soeial Seewrity Aeb as
in effeet hefore the enectment of this et} for the last
month ending before the effective date of the modification
referred to in sueh sentenece shell be deemed to heve filed
appheation for suelt aid wnder sueh seetion 407 {ns amended
by this section) on the duy after sueh effeetive dates

“(c) Notwithstanding any other provisions of this sec-
tion—-

“(1) « State plan. may, at the option of the State,

provide for denial of all (or any part) of the aid under

the plan with vespeet to a dependent child as defined n

subscetion (a) to which any child or relative might

otherwise be entitled for awy month if the father of such

child receives wnemployment compensation under an

unemployment compensation law of « State or of the

United States for any week any part of which is in-

cluded in such month, and

“(2) caxpenditures pursuant to this section shall
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be ercluded from aid to families with dependent children
() where such expendituves are made under the plan
with respect to any dependent child as defined in sub-
section (a), (i) for any part of the 30-day period
referved to in subparagraph (4) of subsection (b)(1),
or (i) for any period privr to the time when the father
satisfies subparagraph (B) of such subsection, and (B)
if, and for as long as, no action is taken (after the
80-duy period referved to in subparagraph (A) of sub-
section (b)(2) under the program theretn specified to
assign such child's father to a project under such pro-
gram, unless the State ageney or local agency admin-
istering the plan determines, in accordance with stund-
ards prescribed by the Seerclary, that any such assign-
ment would be detrimental to the health of such father
or that no such project is available,”

{¢} (b). The amendment made by subsection (a) shall
be effective Octoher 1, 1967; except that 44 no State which
had in operation a program of aid with respeet to children of
unemployed parents under section 407 of the Social Security
Act (as in effect prior to such amendment) in the calendar
quarter commeneing July 1, 1967, shall be required to in-
clude any additional child or family wnder its State plan
approved under section 402 of such Aet, by reason of the
enactment of such amendment, prior to July 1, 4868; and

4—%—)— no sieh State shall he reauired to denv aid under such
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State Plab to any individual; beeause the plan does not estah-

lish o conmnity work and atning program ih necordanee
with seetion 408 of such Aeb; prier to July 45 1969.

COMMENELY WOkl AND FRAPHENG PROGRAMS

o BEe: 304 {n) Seetion 409 of the Seeinl Security Aet
- 19 amiended to read as follows:

“81e 409 For the purpose of assisting the States i en-
conraging; through community work and training programs
of 1 constrnetive vabures the consorvation of worl skibls and
the developmient of new skills i approprinte eases for ehil-
dren and relatives Peeeiving aid to families with dependent
elildren; and other ndividualy -Hiving i the same home ay
& telutive and ehild receiving sueh aid) whese needs are
tuken inbe nevotnt i meking the determination under see-
tion +0Hn){Fs under eonditions whieh are designed to
asstire protection of the heelth and sweliare of sueh persons;
expendituren fother than for medieal or uny other type of

reredinl enrve) for any month with respeet to & dependens

ehild under o State plan approved wnder seetion 402 shall
he ineluded i the termt ‘wid to fumilies with dependent

© children® {ny defined i seetion 406{b}- where sueh ex-

penditares are mude in the form of payments for work per-
formed i sieh month by saeh ehild; velative; or other indi-
viduat H—
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“42) sueh work is performed under a work and

ageney and mainteined wd operated by thet ageney or

another prblie or nonprefit ngeney for the purpose of
S48} there in Sture finnneinl participation in stch
expenditires;
the judament of the Seeretury; provide rensonable asswi-
anee that—
A} sueh work and training pregram eon-
LBY sueh program is in effeet in these politiesl
subdivisions of the State in which there is & sie-
nifieant wmmber {deterinined i aceordanee with
standards preserthed by the Seerctary) of individunls
who have nttnihed age 16 and are reeetving aid
to fnnilies with dependent ehildrens
O the voentionnd needs and potentinl of
ench approprinte ehild and each relative {applying
dren); und of ench other appropirate individual hv-
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ing i the samme home an o relative and ehild receiving
the determination under seetion 402{a)}H{D; are
evatuated; and (i) the program is mmde available to
any sieh elild; relutive; o other individual whe iy
determined to have the capability for employvments

D} epproprinte standards for health; safety;
ad other eonditiors appheable to the performmnee
of stieh work are esteblivhed and mnintained {except
thet i State low establishes standards {for health
of stoh work in the State; the requivements of this
subparagraph shall be deemted to be satisfied);
less than the minhmm eate (f anv) provided by
or under applieable Federal orcState lnw for the
samne type of work and not less than the rates pre-
veiling for similar work in the community {exeeph
theb it the ease of work hy individuals whe under
sueh law are eonsidered learners or hendieapped
persons; prymients mey be &b any speeial minitum

L8 sueh work is performed on projeets which

J. 83-160—13



16
17
18
19

20

194
serve & wseful publie purpose and do not result in
displaeement of regular workers; with provision in
approprinte eases for the perfermanee of sueh work
{pursuant to agreement entered inbo by the State
or loeal ngeney administering the State phu) for
Federal; State; or loeal ageneies or for private em-
HG) i determining the needs of wiy sueh
child; relative; or other individunl; any additional
expenses reasonnbly attributable to sueh work will
Y any sueh ehidd; relutive; o other indi-
reghler employment and to seeure any approprinte
tratting oF retraining which may be avalable; and
) any such ehild; relative; or other individ-
wal wil; with respeet to the work so performned; be
covered under the State workmen's eompensation
law or be provided comprrable protection; and
“{A} provivion for entering inte eroperative
areehgenionts with the prablie employnent oflices in
the State for the utilization of sueh offices to nsvist
iy sieh ehild; relative; or other individunl perform-
ing seh work under sheh program to secure employ-



[ - I -

2]

S & a9 &

195
ment or ocenputionnl training; melnding approprinte
provisioy for registration and periodie reregistration
of sueh dividunls and for muxinnan atilization of
eotnseling; and other sepvices and fneilities of sueh
offices;

SABY proviston that the serviees and fneilities
ander title H of the Manpower Development and
ties under any other Federal and Stre programs
for menpower training retraining; and work ex-
perience; shell; to the extent available; be ntihzed
for the training; relrnining; wnd work experience of
the pemsons aecepted for participation under sueh

areangements with the Federal and State agencies
responsible for administering or supervising the ad-
eduention in the State; desighned to assure maximum
to eneonrage the training or retraining of any sueh
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prepering for regular employment;

“{D) prevision for nssurihe approprinte e
rengementy for the eave and protection of ehildren
during the ahsenee from the home of any sieh reln-
Hye performing work or roceiving tining under
stieh progrins ahd

S provisien that there will be no adjust-
ment oF recovery by the State or any politieal sub-
division thereof on neeotint of ahy pryments which
are eorreethy mnde for el work?

) Section 4023{a) of sich et {ay wmended by
seeHons 204{n} and 202H{n} of this Yet) s amended by -
serting hefore the period ot the end thereof the following
Hew elnisent 5 (0} inelude provistons te assire that ol
approprinte children and relatives receiving aid to fmmilies
Hiving i the smme home ao o relative and ehild receiving
detenmination under elase {75 rvegister and poriodienlly
repegivter with the publie employment offices of the States
426} provide that {A) if and for as long ny any sueh appro-
printe child or relutive refunes withont good enuse to so
register or revegister; or refuses without good eause to reeept
W&hwh%heis&bktem\gagemmeliis
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1 offered through the publie cmployment offies of the State
2 or iy otherwite offered by an employer {and the offer of
3 sueh employer iy detenmnined by the State or loeal ageney
4 administering the State plan; after notifieation by him; to
5 he & bowe fide offer of employmenty; or refuses withont
6 good entive to prarteipate th o work end taining program
T under section 408 o undergo any other trrining for employ-
8  ment; then—
9 S i the velobive makes sk refunl; seh rele-
10 tives needs shall not he tnken into neconnt i making
1n the determinntion nnder clatse {F)5 and aid for any
12 dependent child i the family in any form other than
13 pryments of the type deseribed i veetion 406{hH2)
14 {fwhich may be made in sieh @ ense withowt regard
15 to ehien {3 Hiongh (5} thereof) or seetion 408
16 il be donieds
1 i) wid with respeet to 1 dependent ik wil
18 he denied # n child who is the only ehild receiving mid
19 e he fnmity: wanken steh el oo 3
21 in the fumily; nid for any sielt ehild will be denied i that
22 ehild ninkes sheh refusnls
23 pud {B) ¥ and for ns Jong as any such other approprinte
24 jndividual makes sweh o vefnsal; sueh individanks needs
25 ghell not he tnken into neconnt i mnking the determing-
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tion nder elmse (1 {24 effeetive July 35 1068; provide
for ) & work and traiving progeam meeting the require-
webty of seetion 409 for approprinte ndividunls whe have
attrined nge 16 and nre receiving nid to frmilies with depend-
ent ehildren; and for other approprinte mdividunls living
it the sne home whose needs are token into aeeonnt
i waking the detemminntion under clanve {F)5 with the
ohjective that n mnxinnnn number of sueh individunls will
he henefited throngh the econsepvation of thetr werk whkilly
ard the development of new kil and {B) expendithres
in the form of prvments deseribed i sieh seetion 4092

4o} Section 403{(a-HB) of seh Aeb {ns nmended by

b seetion 20He) of this Aet) iy amended by bserting nfter

swbpragruph £4)- the following new suhparagraphs
B} 35 per centum of so mueh of sweh ex-
penditires ay nre for—

i} Haining sipervision: muaterinks and
stteh other iten s are atthorized by the Seere-
tneys in conneetion with a weork and trating
program deserthed i seetion 408; and

“{ii) other serviees {nob included i elnise
related to the pueposes of sueh a program and
nre provided to individualy whe are participants
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{d)- Section 403-{n) of sueh et is further amended by
adding at the end thereof the following new sentence:
“For purpeses of subparagraph {B) of peragraph {3}
shjeet to limitations preseribed by the Seeretary; the
servicey and Hemn referred to i elanses ) and {1 of sreh
sithpuregeaph ey he fuenished; priviant to agreement
entered inte by the State or Joenl ageney adimbnistering the
tntons equipped to frenish meh sorvices and Henw

{o} Notwithstanding suhpreagenph (B)- of seetion 403
{a-3) of the Secinl Seenrity et {as added hy subsee-
tion e} of this seetion); the rate speetlied i sueh suh-
puragraph in the ense of any State shall be 85 per eentum
{enther than 75 per eentum) with respeet to expenditures;
for sepviees and training fernished; mnde on or after Qe
toher 5 H96T; and prior to dube 35 1060, |

Hi-H Fitle HE of the Socind Beenrity Aet in amended
by adding ab the end thereof the following new seetion:
SHEHYIOER PURMINHED BY PUBEIC BMBLOYMENT OPPICIS

OF THH STYPH

“8ue; 304 The Seeretory of Henlth; Edueation; and
Welinre shall enter into eooperative agreements with the
Seeretary of Tabor for the provision threngh the publie em-
plovment offiees i ench State of sueh serviees as the Seere-
tary of Henlth; Edueation; rnd Welare shell speeify as
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HecessEy to asstire thet individunly receiving or applying for
aid to fwmilies with dependent ehildren wnder o plen ap-
proved under purt A of tithe 1V of this Aet {1 are regis-
reeetving testing ahd cotnveling services oid sueh other
serviees a9 sieh ofliees tnke wvailable to individuals to assist
thetn i seetihg and retaining emplovinent; and {3} ave;
The State ngeney admitistering or supervising the adminis-
teation of the plan of any Shde approved under seetion
402 of thiy et shell pay the Seeretary of Jmbor {ns
i elmive {2} of the preceding ventenee with respect 0 -

{AWM&MMMMWW%
preceding provisions of this sfet) iy amended by inserting
%5 433 provide for pryment to the Seeretary of Tmbor
elatse {2} of the first sentence of neetion 304 with respeeb
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and (-2} shall be effective on July 4; 1068; ox; i earhier
{in the eave of any State}; on the date ay of which the mod-
iv approved: Lxeephb a8 otherwise specifieally indiented
therein; the amendment made by subseetion {b) shell be

FEDERAL ASSISTANCE IN MEETING THE COSTS OF

COMMUNITY WORK AND TRAINING

See. 204, (a) Section 402(a) of the Social Security
Aet is amended by inserting befove the period at the end
thereof after clause (16) (redesignated by section 202(a)
of this Act) the following:”; (17) effective July 1, 1968
provide (1) for enteving into agreements with the Secretary
of Labor, or such delegale as he may designate, for the
referval of all appropriate individuals who have attained

age 16 and are receiving aid to families, with dependent

childven to a work and training program established and

maintained by the Seeretary of Labor or his delegate under
section 410 in the geographical area in which such individ-
wals live for purposes of preparing such individuals for, or
restoring them to, employability, (B) that such aid will not
be denied by reason of such referral, or by reason of the
refusal of such individual 1o perform any such work «f ho

has good cause for such vefusal, and (C') that any addi-
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1 tional expenses attributable to participation in such program

2 will be considered in determining the needs of such individ-

3 uals, and (18), effective July 1, 1968, provide for—

4 “(A) the establishment of a work and training pro-
5 gram (which conforms to standards prescribed by the
6 Secretary) for appropriate individuals who have at-
7 tained age 16 and are receiving aid to families with
8 dependent children with the objective that a maximum
0 number of such individuals will be benefited through the
10 conservation of their work skills and the development

11 of new skills,

12 “(B) such a program to be in effect in those political
13 subdivisions of the State in which there is a significant
14 number (determined in «ccordance with standavds pres
15 seribed by the Secretary) of individuals who have al-
16 tained age 16 and are receiving aid to families with

17 dependent children;

18 “(C) expenditures deseribed in section 409(a) in
19 the form of payments to such individuals, and
20 “(D) meeting the requirements of such scction

21 409(a);

92 but only if the Secretary of Labor or his delegate does not
23 maintain and operate any work and training program as
24 authorized under section 410 in the State, and has certified
25 that it is not practicable for him fo maintain and operate

26 such a program anywhere in the State”.
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1 (b) Secction 402(a)(8) of such Act is amended by
2 adding after subparagraph (B) the following new subpara-
3 graph:

4 “(C) effective July 1, 1968, shall disregard any
5 training tneentive of not more than $20 a week paid
6 under a program of worlk and training maintained and
7 operated cither by the State agency as authorized under
8 section 409 or by the Scerelary of Labor or his delegate
9 as authorized under section 410;”.

10 (c)(1) I fective with vespect to expenditurcs made after
IL September 30, 1967, scchion 409 of such Aet is amended
12 gy

13 (d) adding at the end of the heading of such sec-
14 tion the following: “by the State Agency” ;

15 - (B) striking out in so much of the matter in sub-
16 section (a) as precedes paragraph (1) “the relatives
17 with whom such child is living” and Yinserting in liew
18 thercof “such individuals”, and striking out in such
19 malerial “18” and inserting in liew thereof “16”;
20 (C) striking out in paragraphs (1), (3), and (4)
21 “relative” and “velatives” and inserting in lieu !hervof
22 “individual” and “individuals”, respectively; and

23 (D) deleting paragraph (2) of subsection (a) and
24 inserting in liew thereof the following new pavaypraph :
25

“(2) provision that the services of the public employ-
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ment offices in the State shall, to the extent reasonably

available, be utilized in order to assist such individuals

performing work under such program to secure employ-

ment or occupational training, including appropriate

provision for vegistration and periodic veregistration of

such individuals and for macimum wtilization of the job

placement services and other services and facilities of

such offices;”.

(2) Effcetive July 1, 1968, striking out “(which need
not be in effect in all political subidivisions of the State)”.

(d)(1) Scction 409(b) of such Act is amended by strik-
ing out “In the case of any State” and inserting in lieu
thereof “Ercept as may be provided in subsection (c), in
the case of any State”.

(2) Liffective October 1, 1967, section 409 of such et
18 amended by adding the following new subsection:

“fe)(1) From the sums appropriated pursuant to sub-
section (g) (1) of this section the Secretary of the Treasury
shall for cach quarter after September 30, 1967 pay each
State, which has a plan for aid and services to needy
families with children which has been approved under sec-
tion 402, for its expenditures under the plan (in such
amount as s specified i paragraph (2)), found necessary
by the Secrctary of Health, liducation, and Welfare, for

the proper and efficient administration of such plan, which
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are for (1) training, supervision, materials, and such other
wems as are authorized by the Secretary in connection with
work or training on a project which is undertaken pursuant
to subsection (a) and which the Secretary finds complies
with such standards and limitations as he may prescribe
to assure that such work and training are for the purpose
of preparing for, or restoring to, employability individuals
who have attained age 16 and are receiving aid to families
with dependent children, (2) other services specified by the
Secretury which are related to the purposes of this section
and are provided for such indwiduals, or (8) incentive
payments to any such individuals of not move than $20 per
week, as authorized by the State. The State may, in accord-
ance with such standards as the Secretary may prescribe,
enter into contracts with employers, organizations, agencics,
or institutions lo furnish the services and items specified
in the preceding sentence in order to caxry out the pur-
poses of this scclion. -

~ “(R) The amount referred to in paragraph (1) shall
not- exceed 90 percent of the expenditures for the items and
services referred to in such paragraph unless the Secretary
determines that payments in excess thereof are required to
gwe full effect to the purposes of this section. Non-Federal

contributions may be in cash or kind, fairly evaluated, in-

cluding but not limited to plant, equipment, and: services.”
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(¢) Effective July 1, 1968, section 409 of such Act i3
amended by adding at the end thereof (after subsection (c),
added to such scction by subsection (d)(2) of this scction of
this det) the following new subsection:

“(d) Notwithstanding the previous provisions of this
section, erpenditures pursuant to subsection (a) shall be
evcluded from aid to familics with dependent children with

respect to individuals living in geographical areas (1) in

awhich the Sceretary of Labor maintaing and operates «a

work and traintng program, as authorized under section 410,
or (2) where the Secretary of Labor has not found it im-
practicable for him to mainlain and opevate such a program.
The provisions of this subsection shall not apply with respect
to any geographical arca with respect to which the Secretary
of Labor has agreed that the State agency may establish a
work and training program meeting the requirements of
subsection (a).”

(f) Section 409 of such Aet,is further amended by add-
ing after subsection (d ) (added to such section by subsection
(e) of this scction of this Aet) the following new subsection:

“le)(1) In order to stimulate the adoption of programs
designed to help unemployed parents and related members of
the same houschold, the Secretary is authorized to make
grants beginning with the fiscal year ending June 30, 1968,

fo public agencies, organizations, and.institutions for experi-
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mental or pilot projects relauting to community work and
training which may assist in better carrying out the purposes
of this scction and section 410 and, to the extent he deems
it appropriate, the Sceretary may requive the recipient of
any grant to contribule moncy, facilities, or services for
carrying out such experimental or pilot projects.

“(R) Payments of grants under this subsection may be
made in advance or by way of reimburscment, and in such
installments as the Sceretary may determine; and shall be
made on such conditions as the Secretary finds necessary o
carry oul the purposes of the grants and shall include the
condition that in the case of a grant lo any Stale agency,
which has a plan approved under this title such agency must
comply with the requirements of section 402(a)(15) with
respect {o individuals provided assistance under such experi-
mental or pilot projects.”

(g) Section 409 of such Act is further amended by

~adding at the end thereof after subsection (e) (added to such

section by subsection (f) of this section of this Act) the fol-
lowing subsection:

“Uf) Notwithstanding any other provision in section
402(a) (but only with respect lo periods prior to July 1,
1969) « State plan may, at the option of the State, provide
for mecting (in conjunction with other income and resources)

P W
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all the need, as determined in accordance with standards
applicable under the plan for determining need, of indi-
viduals participating in a work and training program main-
tained and operated either by the State age.cy as authorized
under section 409 or by the Sceretary of Labor or his dele-
gate us awthorized under section 410.”

+ (h) Section 409 of such Act i3 further amended by add-
ing at the end thereof after subsection (f) (added to such
section by subsection () of this section of this Aet) the fol-
lowing subsection:

“lg)(1) There are hereby authorized to be appropriated
such sums as may be necessary to carry oul the purposes

of subsection (¢)(1) and (¢)(1) of this section and of section

410.

“(2) The Secretary of Health, Education, and Welfare,
shall transfer to the Secretary of Labor from time to time
sufficient amounts, out of monies appropriated pursuant to
paragraph (1) of this subsection, to enable him to carry
out the purposes of section 410.”

(1) Part A of title IV of such Act s further amended
by adding at the end thereof @ new section to read as [()Nmbs:
“COMMUNITY WORK' AND TRAINING PROGRAMS BY TIE

SECRETARY OF LABOR
“Skc. 410. (a) The Secretary of Labor shall provide

work and training programs for the purpose of preparing
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for, or restoring to, employability individuals uho are re-
ferred pursuant to section 402(a)(15) and section 409(e).

“(b) Such programs may inolude services requirved fto
determine vocational potential and needs, such as testing and
counseling, basic educalion, communications and employment
skills, work experience, vocational training, job development,
job placement and followe-up required to assist participants n
gecuring and retaining employment and securing possibilities
for advancement,

“(c¢) For the purposes of carrying out progrems under
this section, the Secretary of Labor may make grants to, or

enter into - agreements with, gublic or private agencies or

- organizations if he delermines the program meels the requive-

ments of this section, Assistance under this section shall not
include reimbursement of the individual for his time spemt
in work or training but may include.the cost of training, su-
pervision, materials, administration, and such other itents
as are authopized by the Scevetary of Labor, Federal assist-
ance under this section shall not excecd 90 per centum of such

costs unless the Secretary of Labor determines that payments

~ in eacess thereof ave reqiived to give full effect to the purposes

of this section. Non-Federal contributions may be in cash or
i kind, fairly evaluated, including but ot limited to plant,
e

equipment, and servides. .. ... . S

J. 83-160—14 .
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“(d) The Secretary of Labor shall not assist any pro-
gram authorized under this section unless he determines, in
accordance with such regulations as he may prescribe, that 1t
meels all the requirements of this section, including the re-
quirements that—

. v Y1) appropriate standards for health, safety, and
other conditions applicable to the performance of such
work by individuals are established and maintained;

“(2) the program will not result in the displace-
ment of employed workers or impair existing contracts for
services;

“(3) the conditions of employment are appropriate
and reasonable in the light of such factors as the type of
work, geographical region, and proficiency of the par-
tictpant,;

“(4) the rates of pay for the time spent in work,
when measured against the aid or assistance received by

- the participant in the program and the incentive pay-
ments paid to him under subsection (e), are not less than
the minimum rate provided by law for the same type of
work and are not less than the rates prevailing on similar
work wn the communily; and
-~ (5) any such individual will, with respect to the
work so performed, be provided appropriate workmen's

compensation. AT

i
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1, “(e),lhe Secretary, of Labor is authorized to pay to
2 any participant in a program under this section an incentive
3 payment. of ‘not. fpore, than. 20 pcr week and additional ex-
4 p,enscs,'altributablc tc training under such program. ..

5« “(f) The Secretary of Labor may. issue such rules and
6. regulations as he finds necessary to carry out the purposes of
T . this section, piiovided that in developing policies for programs
8" under this section the Secretary of Labor shall consult with
9, .the Secrefary of Health, Iducation, and, Welfare.” ;i

10 ' PEDBRATL PARTICIPATION IN PAYMENTS FOR FOSTER CARE

11", OF CERTAIN DEPENDENT CHILDREN . .,
12

Sro. 205. (a) Section 402 (a) of the Social Security

-

13 Act (as amended by the preceding provisions of this Act)’
14 ;i3 amended by inserting before the period at the end thereof
15, the following new clause: “; and {23} (19 effective July 1,

<

16 1969, provide for aid to families with.dependent . children in
17,) the form of foster\;ﬁnrgi{iu,accordunee,.with,. section 408",

18, +(b). Section, 403 (a) (1) (B).of such Act is imended
19 by striking out “as exceeds” and all that follows and insert-
20, ing,in liqu thereof the following: “as exceeds (i) the product
21 of $32 multiplied, hy the total number of recipients of aid to.
22 . families with, dependent children (other than such aid in the.
23 form of foster care) for:such month, plus ,(ii). the product
2% of  $100,.multiplied by the total number .of  recipients
e, sl bt ot T s e e

R T TR R I P S TR A 1O
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of aid to families with dependent children in the form of
foster care for such month; and”.

(¢) Section 408(a) of such Aot is amended by
inserting “(A)” after “and (4) who”, and by inserting
before the semicolon at the end thereof the following: , or
(B) (i) would have received such aid in or for such month if
application had been made therefor, or (ii) in the case of a
child who had been living with a relative specified in section
406 (a) within 6 months prior to the month in which such
proceedings were initiated, would have received such aid in
or for such month if in such month he had been living with
(and removed from the home of) such a relative and appli-
cation had been made therefor”.

(d) Sections 135 (e) and 155 (b) of the Public Wel-
fare Amendments of 1962 are each amended by striking out
“ and ending with the close of June 30, 1968”, -

(¢) The amendments made by subsections (b) and (c)
shall apply only with respect to foster care provided after
September 1967.

EMERGENOY ASSISTANCE FOR CERTAIN NEEDY‘ PAMILIES
WITH DEPENDENT OHILDEEN

- 'SEC. 206. (a) Section 403 (a) of the Social Security

Act (as amended by section 201 (e) of this Act) is amended

by striking out the period at the end of paragraph (3) and

ingerting in lien thereof “; and”, and i)y inserting after

paragraph (3) the following new paragraph:
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‘“(4) in the case of any State, an.amount equal to
the sum of—

“(A) 60 75 per centum of the total amount
expended. under the State plan during such quarter
as emergeney assistance to needy families with chil-
dren in the form of payments or cere specified in
paragraph (1) of seetion 406 (e), and

“(B) 75 per centum of the total amount ex-
pended under the State plan during such quarter as
emergency assistance to needy families with chil-
dren in the form of services specified in paragraph
(2) of section 406 (e).”

(b) Section 406 of such Act (as amended by section
201 (f) of this Aet).is amended by adding at the end thereof

.the following new subsection: : = -

“(e) The term ‘emergency assistance to needy families

.with children’ means any, of the following, furnished for a

period not in excess of 88 120 days in any 12-month period,

in the case of a needy child under the age of 21 who is (or,

~within such period as may be speocified by the Secretary, has

been) living with any of the relatives specified in subsection
.(a) (1) in a place of residence maintained. by one or more of
such relatives as his or their own home, but only where such

child is without available resources and the paymeats, care,

or services involved are necessary to avoid destitution of such
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01 'rghild or to provide ‘suitablé living arrangements in a home

2 for such child— e

3 “(1) ‘money payments, payments in kind, or such
"4 other payments as the State agency may specify with te-
-15" " gpect to; or medical care or any other type of remedial
t 61 " gare recognized under State law on behalf of, such child

7 or any- other member of the household in which he is
-8 1 living, and
“9.+ - “(2) such services as may be specified by the Sec-
10 -+ retary; | B

11 'but only with respect to a State whose State plan approved
12 under section 402 includes provision for such assistance.”
131" PROTHOTIVE PAYMENTS AND VENDOR PAYMENTS WITIL
14 !0 .- " RESPEOT TO DEPENDENT OHILDREN

15 Seo, 207. (a) (1) Section 406 (b) (2) ' of thé ‘Social
16" Beciirity ' Act is' amended by striking out-all that follows
17.- “(2) " and precedes “but only”, and inserting in lieu theréof
18" the following: “payments with respect to any dependent
19 child (including payments to meet the needs of the relative,
20 and the relative’s spouse, with whom such"child is living,
21: and the needs of any other individual livirig in’ the samo
22 ‘home if ‘such needs are taken-into account in making the
23 determination under section 402 (a) (7)) which do not meet
24 the' preceding roquirements: of ‘this subsection, ‘but -which

25 would meet sich requirements except that'such pdyments are



©® ® 3 & o

10
11

13
14
15
16

17"

18
19

20
21,

22
23
24

215

made to another individual who - (as determined in accord-
ance with standards prescribed by the Secretary) is inter-
ested in or concerned with the welfare of such child or rela-
tive, or are made on behalf of such child or relative directly
to a person furnishing food, living accommodations, or other
goods, services, or items to or for such child, relative, or
other individual,”, !

(2) Section 406 (b) (2) of such Act is further amended

by striking out clause (B), and redesignating clauses (C)

‘throngh (F) as clauses (B) through (E), respectively.

A8} Seetion 406{B} of sueh et i further amended by
adding ot the end thereof {nfter and below eause {B) {as
redesianated by WW 42) of this ‘subseetion)) the

2} shall bo included in aid b0’ fumilob with dependent ehil-

drent witliont regard to elnnses (A} through (32} in the ease
ewfefamldeseﬂbedmseetmwa,)—(%@-)-;l’- S
- b} Section 403H{n) of sueh -tet {as amended by the
preceding provisiens of this et} is amended by steildng out
- (b) Section 403(a) of such Act (as amended by the
preceding provisions of this Act) is amended by striking out
o

9" in the sentence immediately following paragraph (4)

and inserting in lieu thereof “10”.. '~
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g0 1 e{c) Soetion 202 (e) 'of the Public Welfare Amdndments
921+ of 1902 is amendéd by striking out “, and ending with the
8- close:of Jine 30, 1968”7, .\ -
1 TAMIPASION OF NUMBEH OF CHHEDREN WEEH RESPROY 30
LG 10 o WeEOM PEDBRAD PAYMENGG MAY B MADR
6+ SEe: 208: {a) Seetion 403{e) of the Soeial Seeurity
7 Aeb is amended by striking out “shall pay” in the matter
‘5 precoding parageaph (1) and inserting in Hen thereof the
9  fellowing: shall {subjees to subsection {d)) pey> '
10 - b} Beetion 403 of sueh Aeb iv further omended by
11 edding ab the end thereof the following new subseetion:
12 ) Netwithstanding any other provision of this Aet;
13 the mwumber of dependent ehildren who have been deprived
14 -of phrentel suppors or eare by reasen of the econtinued
15 . absenee frem the home of & parent with respeet to whor pay-
16 ments under this seetion may be made to a State for any
17 ecolender quorter efter 1867 shell not exeeed the number
18 swhiel bears the seme ratio to the totnl population of sueh
19 Sta&euaderﬂ&eageef%-}eﬂ%e!ﬁmdayeibheywlih
20 swhiek suel quarter falls o the number of sueh dependent
21 ehildren with respeet to whem peyments under this seetion
32 were made to sueh State for the enlendar quarter beginning
23 Jenusry 3; 1067 bore to the total population of sueh Stete
24 wunder the age of 21 on thet date . '
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- FEDERAL: PAYMENTS .FOR REPAIRS TO HOME OWNED BY

~+j+ RECIPIENT OF; AID OR;ASSISTANOCE .,

Sko. 260 208. (a) Title XI of the Soecial Security Act
.is amended by adding at the end thereof the following new
B ) R N TR N T BTSN T LA AT PRRTE
“FEDERAL PARTICIPATION IN PAYMENTS FOK BEPAIRS TO

HOME OWNED BY RECIPIENT OF. AID OR ‘ASSISTANCE

“Src. 1119, In the case of an expenditure for repairing

© ® 2 S M W W N e

the home owned by an individual who is receiving aid or

assistance, other than medical assistance to the-aged, under

[y
<

a State plan approved under title. I, X, XIV, or. XVI, or

S S
N

part A of title 1V, if— - - . . .o 1D
13 -+ “(1) - the State ageucy or local agénsy'adminis-
14 tering the plan approved under such titlé ‘has viade @
15 finding (prior to making such expenditure) that (A)
16 such home is so defective that continued cicupancy is
17 unwarranted, (B) unless repairs ‘ate made ‘. such
18' *  home, rental quarters will be necessary for such indi-
19 vidual, and (C) the cost of rental quarters to take care
20 -~ of the needs of such individual (inclading his spouse
21 - living with him in such home and any other person
22 whose needs were taken into account in'determining
23 . - the need of such individual) would exceed: (over such
24 '\ . time as the Secretary may specify) the cost of repdirs

[
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‘1T '* needéd to:make such Home habitable together: with

2 other costs attributablé. to continned occupancy of such
J' Y -ho"le, and ‘Hh fo l ;'V ‘ }’ { 17} .',/.g\(' ey L l":
4 e (2) no sich expenditures'ivere ' malle for: repair-

5 ing such home pursuant to any prior finding ' uiider this

G - geetlon, - - - AR R SR A BRI 17 B SRR

7' ‘the amount paid to any such Stateé ifor ‘any 'quarter under
~8iigection 3 (a); 403(a), 1003 (v), 1403 (&), 6r.2603 (a) shall
19 " e increased by 50 per ‘centum of sucll-expendituresexcept |
10 that the excess above $500 expended with ‘respectito’'any one
11 home shall not be included in'determining such expenditures.”
12 (b) The amendment made -by ‘subsection! (&) - shall
13-/ apply with respect to expenditures made! after September
1480, 1967, b e s osie ol ebe o
15 {1 REQUIREMENT FOE MEETING 'FULL NEED v
16 ... -SEc. 209. (a) 1Section 3(a)(10):of the Social Security
AT Aet is amended by striking ‘out “vAd” dt\the:ond of subpard-
18 graph (B)-and (C) and by adding after subparagiaph (€)
A9 - the following new. subparagraphs; { 1) Hae Luiii H
R0, . i (D) ‘provide (i), effectiveJuly 2, 1969, for meel-
Rl1. . 1 ing (in conjunction with otherincome that:i8 not dis-
-2210r1 mégarded . under the plan: and. othér: resourées) all the
23 . need, as determined. in -accordancéd with thei standaids
.y " applicalile under the planfor, déterniining. méed, of bli-

25 gible individuals (and such standards shall be no lower
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‘. than the standards for determining need ‘in" effect on
- January 1, 1967), and (i), effective July 1, 1968, for
*an dnnval review-of such ‘standards aid (to- the extent
preseribed by the Secrelary) for wp-dating such stand-
ards to take into account changes in living codts;”
(b)(1) Section 402(a) ‘of such. Act is amended by re-
designating clauses (9) through (17) (as redesignated and
addéd by preceding sections of this Aect) as clauses (10)

- through (18). T S RUR YRR &

(2) Section 402(a) of such Act i3 further amended by
adding after clause (8) (as added by section 202(a) of this
Act) the following new clause: '+ - et

- “(9) provide (4); effective July 1, 1969, for mecting (in
conjunction with other income that is not disregarded, or sel
aside for future needs, under the plan and other resonreés)
all the need, as determined in accordance' with  standards
applicable under the plan for determining *need, of vindivid-
uals eligible to receive aid to families with dependent chil-
dren (and such standards shu.l be no lower than' the ‘stah}if
ards for determining need in effect on Jamiary-1, 1967),
and (B), effectivé July 1, 1968, for an anual-review of such
standards and ‘(to the extent prescribed by the Seovetary) for
up-dating such standards to take into account'changes in liv-
ing costs;”. B b e b
'(c) Section 1002(a) of such Act is amended by striking

.t A
vy,
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“out “and” at the end of clause (12) .and by -inserting before

13 .

14

16

17

18
19
2
21
22
23
24

25 . up-duting. such standards to take ‘into. decound changes -in

26

ot

the period at the end thereof after clause (13).the following:

&%, and (14) provide (4 ), effective July.1,.1969, for meet-
~ing (in conjunction with other.income that is.not disregarded

‘under the plan end other resources)’ all the néed,. as deter-

minéd in- accordance withi standards applicable under the
plan for determining need, of eligible individuals (and. such
standards shall be no lower than the standards'for. deter-
mining need in effect on January 1, 1967 ), and .(B); effec- |
tive July 1, 1968, for. an annual review of such standards
and (to the extent prescribed by the Secretary) for up-dating
such standards to take into accownt changes in living costs’.

(d) Section 1402(a) of suchiAct is emended by striking
out “and” at the end of clause.{11) and by inserting before

the period.at the enid thereof.after clause (12) the following:

“; and. (13) provide (A4), effective July 1, 1969, for
meeting {in conjunction with. other income. that ts net dis-

regarded under thé plan and 'olhgr resources). all the need,

as determined in accordance with standards- dpplicable*undér
o the plan for determining need, of - eligible individuals . (dnd
. such standards shall \be no lower\than the stondards for

- determining neéd in: effect.on. Janvary 1},1967 ), and- (B),

effective July 1, 1968, for an. annual review of such: stand-

ards and (to the extent prescribed by 'the. Sebretary) for

living costs”.
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1 i fe) Section 1602(a) of sich Aet is amended by striking
‘@ vout Yamd™ at 'the end of paragraph (16), the period at
. thevend of pavagraph (17) and inserting “; and” in liew
thereof, ‘and by adding “ofter such" paragraph (17 ) the
“followiny new paragraph: -~ - .

- “(18) “provide (A), effechivé July 1, 1969, for

o - R @

<t

v iéeting (in conjunction with other income that is not
-8 1 distegarded under Whe ' plan and other, Fesources) all the
‘9N . need, as determined -in' accordance with standards ap-
10 - plicable under the plan for determining need, of eligible
11 . individuals (and such standards shall be no lower than
12: . thé standards for determining need in effect ‘'on January
130 .01, 1967) and (B), efféctive July 1, 1968, for an annual
1450 peview'of such standards‘and (1o ‘the extent prescribed
15 by the Becr otary ) for: up—datmg sich standards to také
16 - v into account increases in living costs.” ' |
17w\ INCOME IN DETERMINING ELIGIBILITY

18 % Spe. 210: (a) Section 2(a)(10)(A) of the Social Se-
19 yyity Act i amended by deleting “and” at the end of clausé
20 (i) and inserting in lieu therevf a comma, and: by inserting
21 pefore the semicolon dt the ‘end thereof the following: ", and
220\ (ii1) “effective July 1, 1969, the State agenby shall not con-
23 sider such individual's (or his family’s) income"( that is niok
2% . disregarded unier the plan)*a busis for finding that he is not
2.\ dn-heedl; 5f subh income iy loss than 663 peréent of the amount

o ) . c
il B oA e gt 'l
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1 -of. income, established for individuals (or their families)

2 undey subsection (f)(1) of section 1903. in determining

2

whether payments pyrsuant to such section may be made for
4. erpenditures for. medical assistance with respect to such in-

dividuals (or families) and for such purposes the provisions

<t

G of subsection (f)(3). of such:section shall apply”.

7 (b) Section 402(a)(8) of such Act is amended by add-
& ng_after subparqgraph (C) the. following subparagraph:
9 v (D). effective July.1, 1969, the State agency shall
Y\, «not consider such individual's (or his family s) income
11, ., (that is not disregarded, or sel aside. for future need,

12 . under the plan) a basis for finding that he (or the

13, family) is not in ueed, if such.income is less than 663

14 percent of the amount of income established for individ-
15 uals (or their families) under subsection (f) (1) of sec-
16 tion 1903 in determining whether payment pursuant to
17 such section may be made for expenditures for medical
18. | assistance with vespect to such /individuqls (or. families)

19, and, [or- such purposes the provisions of subscction
201, i (f)(3) of such section shall apply”... . . ..\
. (¢} Section 1002(a) (8) qf such, At is amended—

22 vl )\bg striking out “and” at the end of clause (B)
B - whbereofs and .

2. .. i ‘(2)by wnserling before the semicolon at the end
W thereof the following: *, and (D) effective July 1, 1969,
26 the State agency shall not consider such individual's
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1\ \wfor his family's) income (that is not disregarded) un-
2. der the plan: a basis for finding, that he is not in need
3 i less than 663 percent of the amount of -income estab-
& ., lished for tidividuals (or their families) under subsec-
.., tion, (f)(1) . of, section \1903. in determining whether
6 payments pursuant to such section may be made for
T\ egpendityres. for, medical assistunce with vespect to such
8 individuals (or families).qnd for such, purposes the pro-
9.0 . uisions,of subsection (f)(3).of such section shall apply”.

100 (i) Qention, 1402(a)(8).of such Act is amended—
1y (1)\by striking out “and” at the end of clause (B)
12y . othereofsiand. V. v L L v
13 .y 0(R) by inserting before . the . semicolon at the end
]y4€ .\ thereof the following: *, and (D) effective J uly ‘1, 1969,
15 .. the, State. agency shall.not consider such individual’s (or
16, . his Jamily’s) ..income, (that i3 not disregarded under
17, . the plan). a basis for finding that he-ig. not in need if
- such tneoma. is less than:.66% .percent of the. amount of
incomz ‘established. for .individuals (or their families)
20 .-\ vunder subsection (f) (1), of section 1903 in determining

2 snhethon. payments puvsuant to such section may be made

2. for expenditures for medical assistance. with -respect to
% . suchoindividuals - (or families) and :for :such - purposes
24 the provisions of. subsection (f)(3) of such section shall

25 apply”.



224
v (e) Seotion1602(a)(14) of such Act is-amended—
@0 (1) by striking out “and” at the end of subpara-

3.1 graph (C); -
4. “ (2) by striking out the semicolon at -the end of
5.\ subparagraph (d) and inserting in liew thereof *, and”;

6 vend e " :

T - (3) by adding after subparagraph (D) the fol-
8w lowing new subparagraph: |

Ky (B effective July 1, 1969, the State agency shall
10 not consider such individual’s (or his family's) income
11 ¢ . (that is not disregarded under the plan) a basis for
12 finding that he is not in need if such income s less than
13, . 663 percent of the amount of income established for in-

144 | dividuals far their families) under subsection (f)(1)

13- ‘v of section 1903 in determining whether payments pur-
16 suant to such section may be made for expenditures for
17°.. . medical assistance with respect to such individuals ( or
18 .\ ... families) and.for such purposes the provisions of sub-
19,

- section (f)(3) of such section shall apply”. -

20 . ADDITIONAL FEDERAL PAYMENTS TO MEET NON-FEDERAL
21 .. . SHARE OF CASH ASSISTANCE EXPENDITURES
22 .. SRe. 211. Title XI of the Social Security Act is
23 ..amended by adding after section 1119 (added by section 209

#4\ of this. Act) the following new section: .. .
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“ADDITIONAL FEDERAL PAYMENTS TO MEET NON-

FEDERAL SHARE OF CASH ASSISTANCE EXPEDITURES

“SEc. 1120. (a) (1) The Secretary shall, in the case of
any State, determine the expenditures in the form of money
payments made, during the period beginning July 1, 1969,
and ending with the close of June 30, 1971, under the plans
of such State approved under title I, X, XIV, or XVI, or
part 4 of title IV which are necessitated by compliance with
the mew requirements under such title imposed by amend-
ments included under part 1 of title 11 of the Social Secu-
rity Amendments of 1967.

- “(2) The Secretary is authorized to pay to any State
a part of so mucﬁ of the expenditures determined pursuant.
to paragraph (1) hereof as are in excess of such payments:
as he may make with respet to such expenditures under other
provision of law.

“(b) In determining whether or not.to make payments-
under subscction (a) to any State, and the amount thereof,
the Secretary shall consider such factors as he deems relevant,
including such as the followirg:

“(1) the relative fiscal ability of the State;
“(2) the fiscal effort being made by the State for:

welfare and related programs; i

. J.83-160—15 - R
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“(3) the effect of increases in social security benefits
- on the needs for assistance expenditures; and
“(4) the amount of the additional funds required
from non-Federal sources in order to comply with such
new requirements and the relation thereof to prior ea-
penditures from such sources under the plans,

“(¢) There are authorized to be appropriated for pay-

‘ments under this section $60,000,000 each for the fiscal year

ending June 30, 1970, and the succeeding fiscal year.”
" TEMPORARY ASSISTANCE FOR MIGRATORY WORKERS

Skc. 212. Title XI of the Social Security Act is further

~ amended by adding after section 1120 (added by section 210

. of this Act) the following new section :

“TEMPORARY ASSISTANCE FOR MIGRATORY WORKERS

. “SEkc. 1121. (a) The Secretary is authorized to make
grants to any State agency designated or established pursuant
to a State plan approved under title I, X, X1V, XVI, XIX,

or part A of title IV, or to any local agency participating in

- the administration of such a plan, for pilot or demonstration

projects for the provision of temporary assistance to indi-

viduals who, as determined in accordance with rvequlations of

" the Secrelary, are migratory workers, and to the members of -

their families who are with them.
“(b) An individual shall be eligible for assistance under

a project under this section only if he is not eligible for aid

il
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or assistance under a State plan approved under title I, X,

XIV, XVI, XIX, or part A of title IV.

“(c) emporary assistance under this section to any in-
dividual in o State shall include such payments, goods, and
services, and only such amounts thereof,‘ as would be provided
in that State under a State plan of such State approved under
title I, X, XIV, XVI, XIX, or part A of title IV and only
for such period of time, not in excess of 60 days, as may be
provided in regulations of the Secretary. |

“(d) There are authorized to be appropriated for carry-
ing out this section for any fiscal year ending after June 30,
1967, such sums as may be necessary.”

AMENDMENT MAKING PERMANENT PROVISION FOR ASSISQI\'.-;”
ANCE FOR UNITED STATES CITIZENS RETURNED FROM;
FOREIGN COUNTRIES |
SEtc. 218. Section 1113(d) of the Social Seéuritg) A;:t)

is repealed. e | ~,

PART 2—MEDICAL ASSISTANCE AMENDMENTS
Si6. 220: {a) Seetion 1003 of tho Secisl Seonsity Aeb i

amended by adding et the end thereof the folowing new

subseetion:
SHH-HHAY Paymen%uﬂderfhepreeedmgprewsmns

e%&hisseeﬁeﬁsh&ﬂﬁesbevm&dewiﬁhfesfe&%&nym:
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expended as medienl assistanee in o ealendar quarter; i any
State; for any member of n fumily the anntel ineome of
which execeeds the applieable teome limitation determined

- ander this paragraphs

B} Exeept as provided in subparagraph {C) and
in elatse -Gt} of this subPrragraph; the applicable ineome
Limitation with respeet to any family iy the amount deter

reiry; to bo equivalent to 433) pereent of tho highew
amnount which would ordinaily be puid to e fomily of the
saine sige without any imeome or resourees; in the form of
money peyments; ander the plan of the State approved under
seetion 402 of this Aets

“4i) H the Seeretary finds that the eperation of & uni-
form maximmm Hmity payments to fumilies of more then
one size; he mpy edjush the amount otherwise determined
under elause (i) to take aecount of families of different sizes:

{6} H 133} pereent of the average per eapite ineome
of the State is lower; by any pereentage; then the amount
thet would be determined under subperagraph (B} in the

“ease of & family eonsisting of four individuals—
22

“fi} the apphieable ineome limitation for sueh &
family shell be 1534 pereent of sueh avernge per eapitn
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determined under subparagzaph (B} for o family of ahy
other size shall be reduced by the seme pereentage: '
“(D) The totel ameunt of any applieable ineome limita-

tion determined under sbparagraph (B} or {C} shell; if it

is net o multiple of $100 or such other amount a9 the Seere-
WWW%GMMM%WW
of $100 or sueh other amount; as the ease may be:
—&}heemp%m#a#amﬂysmeemeferpwpemef
paragraph (1) there shall bo exeluded may eosts {whether
in the form of insuranee premiwms or otherwise) ineurred
by sueh family for medieal eare or for any other dype of

“(3) For purposes of paragraph -(H-{B}; in the case
of o family eonsisting of enly one individuel; the ‘highest
pmount whieh wonld erdinexily be peid’ to sueh family
wnder the State’s plan approved under section 402 of this Aet
shell be the ameunt determined by: the State ageney. fon the
basts ¢f reasonable reletionship to the amounts payable un-
der such plen to funilies consisting of bwo of more persons)
to be the amennt of the aid whieh wonld erdinarily be pay-
able wnder sueh plen to o family {without any ineome of
resoureos) eonsisting of one person if such plen {Lwithout
regard to seetion 408)- provided for aid to sueh & family:

“44) Por purposes of prragrph (O} the pei
copitn ineome of ench State shell be promulgated by the Seo:
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retery between July 1 end August 31 of ench yenr; on the

‘basis of the most recent erlendar year for whieh sutisfactory

date are evatlable from the Department of Commeree: Sueh
promulgation shell be eonelusive for each of the four quarbers
in the eplendar year next suceceding sueh promulgation:
Provided; Thet the Seeretary shell meke the promulgation
whiehiseﬁeeﬁve@qumefsiashee&leﬁd&rye&r%as
goon as possible after the enaetment of the Seeial Seeurity
Anendments of 10672 |

b In the ease of any State whose plan under
title XIX of the Soeial Seeurity Aet is approved by the
Seeretory of Henlth; Tdueation; end Welfare under seetion
1902 after July 25; 1967 the amendment mede by sub-

geetion (o) shall apply with respeet to enlendar quarters

beginning after the date of ennetment of this Aet:
{2} In the ease of any State whese plen under title

of the Secial Seeurity Aet prior to July 26; 186% the

‘amendments made by subseetion {a) shall apply with re-
_speet to ealendar quarters beginning June 80; 1068; except

that—
A} with respees to the third and fourth ealendar
 querters of 1968; such sabsection shall be applied by
swbskitating in subseetion (i) of seetion 1003 of the
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- time sweh lotter figure eppears in sueh subseetion {f);
{B) with respeet to all ealendar quarters during
subseetion (£} of seetion 1003 of sueh Aet 140 pereent
LIMITATION ON FEDERAL PARTICIPATION IN MEDICAL
, ASSISTANCE - v
SEc. 220. (a) Section 1903 of the Social Security Act i3
amended by adding at the end thereof the following new sub-
section: ' o - L
“(f)(1) Payments under the preceding.provisions of-
this section shall not be made with respect to any expenditures
for medical assistance in any State for individuals whose
income exceeds the amount determined, in accordance with
standards prescribed by the Secretary, to be equivalent to 150
percent of the highest amount, applicable in.' the State for
determining need, for determining eligibility of an individudl-
for aid or assistance in the form of money payments undes:
the plan of such State approved under title I, X, X1V, XV,
or part A of title IV, or if there is more than one such indi-
vidual living in the same home, the amount so determined for:

one such individual plus such additional amounts for each of:
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the other individuals living in the same home, as may be
determined in accordance with such standards prescribed by
the Secretary, the total so determined, if it is not a multiple of

$100 or such other amount, as the Secretary may prescribe,

* to be rounded to the next higher multiple of $100 or such other

amount, as the case may be.

“02) In computing an individual's (or family's) in-
come for purposes of the preceding paragraph there shall be
excluded any costs (whether in the form of insurance preé-
miums or otherwise) incurred by him (or the family) for

medical care or for any other type of remedial care rec-

ognized under State law.

“U3) In determining the amount which is equivalent to
150 percent of the highest amount of income applicable to an
individual or family for purposes of determining eligibility
for aid or assistance in the form of money payments under

a State’s plan under titles I, X, XIV, XVI, or part 4 of

“title IV of the Social Security Act,l the Secretary shall give

consideration to variations in shelter costs and to special
needs, if recognized for « significant number of indiiduals,
and where necessary, may prescribe methods for estimating
the total cost of items and services recognized by a State in'
determining eligibility for aid or assistance under plans
approved under such titles.”

(b) The amendment made by subsection (a) shall apply



o BO BY DY DD fed e ek e e ek el e ek
cuﬁoaw:—a@coooqc:m»hwmuo

233
with respect to calendar quarters beginning after June 30,
1968.
MAINTENANCE OF STATE EFFORT
Sec. 221. (a) Section 1117 (a) of the Social Security
Act is amended by adding at the end thereof the following

new sentence: “For any fiscal year ending on or after

~June 80, 1967, and before July 1, 1969, in lieu of the

substitution provided by paragraph (3) or (4), at the
option of the State (i) paragraphs (1) and (2) of this
subsection shall be applied on a fiscal year basis (rather
than on a quarterly basis), and (i) the base period fiscal
year shall be either the fiscal year ending June 30, 1965,
or the fiscal year ending June 30, 1964 (whichever is
chosen by the State) .

(b) Section 1117 of such Act is further amended by
adding at the end thereof the following new subsection:

“(d) (1) In the case of the quarters in any fiscal year

~ ending before July 1, 1969, the reduction (if any) under

this section shall, at the option of the State, be determined
under paragraph (2), (8), or (4) of this subsection instead
of under the preceding provisions of this section.
“(2) If the reduction determination is made under this
paragraph for a State, then—-
“(A) subsection (a) shall be applied by taking

- into account only money payments under plans of the
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State approved under titles I, X, XIV, and XVI, and
part A of title IV,

“(B) subsection (b) shall be applied by eliminat-
ing each reference to title XIX, and

“(0) subsection (c) shall be applied by eliminat-
ing the reference to section 1903, and by substituting
o reference to this paragraph for the reference to sub-
sections (a) and (b).

“(8) If the reduction determination is made under this |

paragraph for a State, then—

“(A) subsection (a) shall be applied by taking
into account payments under section 523 and section
422,

“(B) subsection (b) shall be applied by adding a
reference to section 523 and section 422 after each ref-
erence to title XIX, and

“(C) subsection (c) shall be applied by adding a
reference to section 523 and /section 422 after the refer-
ence to section 1903, and by substituting a reference to
this paragraph for the reference to subsections (a) and
(b).

“(4) If the reduction determination is made under this

paragraph for a State, then—

“(A) subsection (a) shall be applied by taking

into account only (i) money paynfents under plans of
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the State approved under titles I, X, XIV, and XVI,
and part A of title IV, and (ii) payments under sec-
tion 523 and section 422,
“(B) subsection (b) shall be applied by elimi-
- nating each reference to title XIX and substituting a
reference to section 523 and section 422, and
“{() subsection (c) shall be applied by eliminating
the reference to section 1903 and substituting a reference
to section 523 and section 422, and by substituting a
reference to this paragraph for the reference to subsec-
tions (a) and (b).”
COORDINATION OF TITLE XIX AND THE SUPPLEMENTARY
MEDICAL INSURANCE PROGRAM

SE0. 222. (a) Section 1843 of the Social Security Act

" is amended by adding at the end thereof the following new

subsection:

“(h) (1) The Secretary shall, at the yequest of a State
made before January 1, 1970, enter into a modification of
an agreement entered into with such State pursuant to sub-

section (a) under which the coverage group described in

~ subsection (b) and specified in such agreement is broadened

to include individuals who are eligible to receive medical
assistance under the plan of such State approved under title
XIX.

“(2) For purposes of this section, an individual shall



© O O O v xS W N

0 B DD DY DY DD DD ket bl fed e ek ek
mmmwwuowmqmm$5§ﬁs

236

be treated as eligible to receive medical assistance under the
plan of the State approved under title XIX if, for the month
in which the modification is entered into under this subsec-
tion or for any month thereafter, he has been determined to
be eligible to receive medical assistance under such plan. In
the case of any individual who would (but for this subsec-
tion) be excluded from the agreement, subsections (¢) and
(d) (2) shall be applied as if they referred to the modifica-
tion under this subsection (in lieu of the agreement under
subsection (a) ), and subsection (d) (2) (C) shall be applied
by substituting ‘second month following the first month’ for
“first month’.” |

(b) (1) Section 1843 (d) (3) (A) of such Act is
amended by striking out “ineligible for money payments of
a kind specified in the agreement” and inserting in lien
thereof the following: “ineligible both for money payments
of a kind specified in the agreement and (if there is in effect
a modification entered into under subsection (h)) for medi-
cal assistance”.

(2) Section 1843 (f) of such Act is amended—

(A) by inserting after “or XVI” the following:
“or eligible to receive medical assistance under the plan
of such State approved under title XIX”; and
(B) by inserting after “and XVI” the following:
“and individuals eligible to receive"‘ medical assistance

under the plan of the State approved under title XI o



8

10

11
12
13
14
15
16
17
18
19
20
21
22
23

4
o
P

25
26

237

(3) The heading of section 1843 of such Act is amended
by adding at the end thereof the following: “(OR ARE
ELIGIBLE FOR MEDICAL ASSISTANCE)”.

(¢) Section 1903 (b) of such Act is amended by insert-
ing “(1)” after “(b)”, and by adding at.the end thereof
the following new paragraph:

“(2) Notwithstanding the preceding provisions of this
saction, the amount determined under subsection (a) (1)
for any State for any quarter beginning after December 31,
1967, shall not take into account any amounts expended as
medical assistance with respect to individuals aged 65 or

over which would not have been so expended if the indi-

‘viduals involved had been enrolled in the insurance program

established by part B of title XVIIL”
(d) Effective with respect to calendar quarters begin-

- ning after December 31, 1967, section 1903 (a) (1) of such

Act is amended by striking out “and other insurance pre-

miums” and inserting in lieu thereof “and, except in the case

_of individuals sixty-five years of age or older who are not

enrolled under part B of title XVIII, other insurance

premiums”,

.. (e) (1) Section 1843 (a) of such Act is amended by

striking out “1968” and inserting in lieu thereof “1970”.
(2) Section 1843 (c) .of such Aot is amended—
(A) by striking out “and before January 1, 1968”;

and
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(B) by striking out “thereafter before January
1968”; and inserting in lieu thereof “thereafter”.

(8) Section 1843 (d) (2) (D) of such Act is amended

by striking out “(not later than January 1, 1968)”.

MODIFICATION OF COMPARABILITY PROVISIONS |

Sec. 223. (a) Section 1902 (a) (10) of the Social

- Security Act is amended—

(1) by inserting “(I)” after “except that” in the

" matter following subparagraph (B), and

(2) by inserting before the semicolon at the end
the following: “, and (II) the making available of sup-
plementary medical insurance benefits under part B of
title XVIII to individuals eligible therefor (either pur-

suant to an agreement entered into under section 1843

" or by reason of the payment of premiums under such

title by the State agency on behalf of such individuals),
or provision for meeting part or all of the cost of the
deductibles, cost sharing, or similar charges under part
B of title XVIII for individuals eligible for benefits
under such part, shall not, by reason of this paragraph
(10), require the making available of any such benefits,
or the making available of services of the same amount,
duration, and scope, to any other individuals”.

(b) The amendments made by subsection (a) shall-

W
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apply with respect to calendar quarters beginning after
June 30, 1967. '
REQUIRED SERVICES UNDER STATE MEDICAL ASSISTANCE
PLAN
SEc. 224. Section 1902 (a) (13) of the Social Security
Act is amended by striking out “provide (A) for inclusion

of at least the care and services listed in clauses (1) through

(5) of section 1905 (a), and (B)” and inserting in lLie

thereof the following: “provide (A) for inclusion of at

least—

“(i) the care and services listed in clauses (1)
“ through (5) of section 1905 (a), or
“(ii) the care and services listed in any seven
of the clauses numbered (1) through (14) of such
_section, -
and (B)”.
EXTENT OF FEDERAL FINANCIAL PARTICIPATION IN
CERTAIN ADMINISTRATIVE EXPENSES
Sec. 225. (a) Section 1903 (a) (2) of the Social Secu-
rity Act is amended by striking out “of the State agency (or

“of the local agency administering the State plan in the

political subdivision)” and inserting in lieu thereof “of the
State agency or any other public agency”.
(b) The amendment made by subsection (a) shall
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apply with respect to expenditures made after December 31,
1967.
ADVISORY COUNCIL ON MEDICAL ASSISTANCE
Sec. 226. Title XIX of the Social Security Act is
amended by adding at the end thereof the following new
section
“ADVISORY COUNCIL ON MEDICAL ASSISTANCE
© “SE0. 1906. For the purpose of advising the Secretary
on matters of general policy in the administration of this
title (including the relationship of this title and title XVIII)
and making recommendations for improvements in such
administration, there is hereby created a Medical Assistance
Advisory Council which shall consist of twenty-one persons,
not otherwise in the employ of the United States, appointed
by the Secretary without regard to the provisions of title 5,
United States Code, governing appointments in the competi-
tive service. The Secretary shall from time to time appoint
one of the members to serve as Chairman. The members shall
include representatives of State m;d local agencies and non-
governmental organizations and groups concerned with
health, and of consumers of health services, and a majority of
the membership of the Advisory Council shall consist of

representatives of consumers of health services, Each member

-shall hold office for a term of four years, except that any

member appointed to fill a vacancy occurring prior to the

!
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expiration of the term for which his predecessor was ap-
pointed shall be appointed for the remainder of such term,
and except that the terms of office of the members first
taking office shall expire, as designated by the Secretary at
the time of appointment, five at the end of the first year, five
at the end of the second year, five at the end of the third year,
and six at the end of the fourth year after the date of appoint-
ment. A member shall not be eligible to serve continuously
for more than two terms. The Secretary may, at the request
of the Council or otherwise, appoint such special advisory
professional or technical commitiees as may be useful in
carrying out this title. Members of the Advisory Council
and members of aﬁy such advisory or technical committee,
while attending meetings or conferences thereof or otherwise
serving on business of the Advisory Council or of such com-
mittee; shall be entitled to receive compensation at rates fixed
by the Secretary, but not exceeding $100 per day, including
travel time, and while so serving away fr(;m their homes or
regular places of business they may be allowed travel ex-
penses, including per diem in lieu of subsistence, as author-
ized by section 5703 of title 5, United States Code, for per-
sons in the Government service employed intermittently. The
Advisory Council shall meet as frequently as the Secretary
deems necessary. Upon request of five or more members, it

J. 83-160—16
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shall be the duty of the Secretary to call a meeting of the
Advisory Council.”
FREE CHOICE BY INDIVIDUALS ELIGIBLE FOR MEDICAL
ASSISTANCE
Sec. 227. (a) Section 1902 (a) of the Social Security
Act is amended— |
(1) by striking out “and” at the end of paragraph
(21);

(2) by striking out the period at the end of para-

graph (22) and inserting in lieu thereof “; and ”’; and
" (3) by adding after paragraph (22) the following
new paragraph; |
“(23) provide that any individual eligible for med-
ical assistance may obtain such assistance from any insti-
tution, agency, or person, qualified to perform the service
or services required (including an organization which
provides such services, or arranges for their availability,
on a prepayment basis) , who undertakes to provide him
such services.” |
(b) The amendments made by this section shall apply
with respect to calendar quarters beginning after June 30,
1969; except that such amendments shall apply in the case
of Puerto Rico, the Virgin Islands, and Guam only with
respect to calendar quarters beginning after June 30, 1972,

i

S
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1. UTILIZATION OF STATE FACILITIES TC PROVIDE CONSULTA-~

2
3

>

[B1]

-3

TIVE SERVICES TO INSTITUTIONS FURNISHING MEDI-
CAL CARE K

Sec. 228. (a) Section 1902 (a) of the Social Security

Act (as amended by section 227 of this Act) is amended—

(1) by striking out “and” at the end of paragraph
(22) ;

(2) by striking out the period at the end of para-
graph (23) and inserting in lieu thereof “; and”; and

(8) by inserting after paragraph (23) the follow-
ing new paragraph:

“(24) effective July 1, 1969, provide for consulta-
tive services by health agencies and other appropriate
agencies of the State to hospitals, nursing homes, home
health agencies, clinics, laboratories, and such other
institutions as the Secretary may specify in order to
assist them (A) to qualify for payments under this Act,

(B) to establish and maintain such fiscal records as may

~ be necessary for the proper and efficient administration

of this Act, and (C) to provide information needed to
determine payments due under this Act on account ‘of
care and services furnished to individuals.”

(b) Effective July 1, 1969, the lasi sentence of seeticn

24 1864 (a) of such Act is repealed.
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PAYMENTS FOR SERVICES AND COARE BY A THIRD PARTY

SEc. 229, (a) Section 1902 (a) of the Social Security

Act (as amended by section 228 of this Act) is amended—

(1) by striking out “and” at the end of paragraph

(23);
~ (2) by striking out the period at the end of para-
graph (24) and inserting in lieu thereof “; and”; and

(8) by inserting after paragraph (24) the follow-
ing new paragraph:

“(25) provide (A) that the State or local agency
adminisﬁerilxg such plan will take all reasonable meas-
ures to ascertain the legal liability of third parties to pay
for care and services (available under the plan) arising
out of injury, disease, or disability, (B) that where the

State or local agency knows that a third party has such

‘a legal liability such agency will treat such legal liability

as a resource of the individual on whose behalf the care
and services are made availabl? for purposes of para-
graph (17) (B), and (C) that in any case where such
a legal liability is found to exist after medical assistance
has been made available on behalf of the individual, the
State or local agency will seek reimbursement for such
assistance to the extent of such legal liability.”

(b) The amendment made by subsection (a) shall

&.
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apply with respect to legal liabilities of third parties arising
after Merch 31, 1968.

(c) Section 1903 (d) (2) of such Act is amended by
adding at the end thereof the following new sentence: “Ex-
penditures for which payments were made to the State under
subsection (a) shall be tréated as an overpayment to the ex-
tent that the State or local agency administering such plan
has been reimbursed for such expenditures by a third party
pursuant to the provisions of its plan in corﬁpliance with
section 1902 (a) (25).”

DIRECT PAYMENTS TO CERTAIN RECIPIENTS OF MEDICAL
ASSISTANCE

Skc. 230. (a) Section 1905 (a) of the Social Security
Act is amended by inserting after “for individuals” in the
‘matter preceding clause (i) the following: , and, with
respect to physicians’ services, at the option of the State, to
individuals not receiving aid or assistance under the State’s
plan approved under title I, X, XIV, or XVI, or part A of
title IV,”. '

(b) Section 1902(a) of such Act (as amended by sec-
"+ tion 229 of this Act) is amended— - -

(1) by striking out “and” &t the end of paragraph
(4); = S s
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(2) by striking out the period at the end of para-

graph (24) and insert in liew thereof *“; and “; and
- (8) by inserting after paragraph (25) the follow-
ing new paragraph:

“(26) if the State elects, pursuant to section 1905

(a), to make payment to individuals with respect to
physician services for care and services furnished to
~such individuals under the plan, provide that, where
care and services under the plan are furnished to in-
dwiduals eligible for medical assistance by physicians
who are employed full-time in medical schools or county
hospitals, payment under the plan will be made to such
physicians for such care and services.”

DATE ON WHICH STATE PLANS UNDER TITLE XIX MUST
MEET OERTAIN FINANCIAL PARTICIPATION REQUIRE-
MENTS
SEC. 231. Section 1902 (a) (2) of the Social Security

Act is amended by striking out “July 1, 1970” and inserting

in lieu thereof “July 1, 1969”. ’

PArT 3—CHILD-WELFARE SERVICES AMENDMENTS
INCLUSION OF CHILD-WELFARE SERVICES IN TITLE 1V
Sec. 235. (a) The heading of title IV of the Social

Security Act is amended to réad as follows:
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“TITLE IV—GRANTS TO STATES FOR AID AND
SERVICES TO NEEDY FAMILIES WITH CHIL-
DREN AND FOR CHILD-WELFARE SERVICES”
(b) Title IV of such Act is further amended by insert-
ing immediately after the heading of the title the following:
“PaRT A—A1D T0 FAMILIES WITH DEPENDENT
CHILDREN” :
(¢) Title IV of such Act is further amended by adding
at the end thereof the following new part: o
“PART B—CHILD-WELFARE SERVICES
“ APPROPRIATION ,
“Sec. 420. For the purpose of enabling the United
States, through thé Secretary, to cooperate with State public
welfare agencies in establishing, extending, and strengthen-
ing child-welfare. services, the following sums are hereby
authorized to be appropriated: $55,000,000 for the fiscal
year ending June 50, 1968,,$100,000,00Q for the fiscal year
ending June 30, 1969, and $110,000,000 for each fiscal
year thereafter.
“ALLOTMENTS TO STATES
“Sr0. 421, The sum appropriated pursuant to section
420 for each fiscal year shall be allotted by the Secretary

for use by cooperating State public welfare agencies which
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" have 'plans developed jointly by the State agency and the

Secretary, as follows: He shell allot $70,000 to each State,

‘and shall allot to each State an amount which bears the same

ratio to the remainder of the sum so appropriated for such

year as the product of (1) the population of such State under

the age of 21 and (2) the allotment percentage of such
State (as determined under section 423) bears to the sum
of the corresponding products of all the States.
| “PAYMENT TO STATES
“SEC. 422. (a) From the sums appropriated therefor
and the allotment available under this part, the Secretary
shall from time to time pay to each State— .
“(1) that has a plan for child-welfare services
which has been developed as provided in this part and
which—

“(A) provides for coordination between the
services provided under such plan and the services
provided for dependent children under the State
plan approved under part ;& of this title, with a view .
to provision of welfare and related services which
will best promote the welfare of such children and
their families, and '

“(B) provides, with respect to day care serv-
ices (including the provision of such care) provided

under the plan—
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“(i) for cooperative arrangements with the
State health ‘authority and the Stdite agency
primarily responsible for State supervision of
public schools to assure maximum utilization of

such agencies in the provision of necessary

“health services and education for children

receiving day care,

“(ii) for an advisory committee, to advise
the State public welfare agency on the general
policy involved in the provision -of day care
services under the plan, which shall in-
clude among its members representatives of
other State agencies concerned with day care
or services related thereto and persons repre-
sentative of professional or civic or other public
or nonprofit private agencies, organizations, or
groups concerned with the provision of day
care,

“(ii1) for such safeguards as may be neces-
sary to assure provision of day care under the
plan only in cases in which it is in the best
interest of the child and the mother and only
in cases in which it is determined, under eri-
teria established by the State, that a need for

such care exists; and, in cases in which the fam-
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ily is able to pay part or all of the costs of such
care, for payment of such fees as may be rea-
sonable in the light of such ability,

“(iv) for giving priority, in determining
the existence of need for such day care, to mem-
bers of low-income or other groups in the popu-
lation, and to geographical areas, which have
the greatest relative need for extension of such
day care, and

“(v) that day care provided under the
plan will be provided only in facilities (in-

~cluding private homes) which are licensed by
the Siate, or approved (as meeting the stand-
ards established for such licensing) by the
State agency responsible for licensing facilities

of this type, and
" “(2) that makes a satisfactory showing that the
State is extending the provisioin-of child-welfare services
in the State, with priority being given to communities
with the greatest need for such services after giving con-
sideration to their.relative financial need, and with a view
to making available by July 1, 1975, in all political sub-

divisions of the State, for all children in need thereof,

- child-welfare services provided by the staff (which shall

to the extent feasible be composed of trained child-wel-
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fare personnel) of the State public welfare agency or of
the local agency participating in the administration of
. the plan in the political subdivision,
an amount equal to the Federal share (as determined under

section 423) of the total sum expended under such plan

- (including the cost of administration of the plan) in meeting

the costs of State, district, county, or other local child-welfare

services, in developing State services for the encouragement

and assistance of adequate methods of community- child-

welfare organization, in paying the costs of returning any
runaway child who has not attained the age of eighteen to his
own community in another State, and of maintaining such
child until such retuin (for a period not exceeding fifteen

days), in cases in which such costs cannot be met by the

- parents of such child or by any person, agency, or institution

legally responsible for the support of such child. In develop-

. ing such services for children, the facilities gnd experience of

voluntary agencies shall be utilized in accordance with child-

care programs and arrangements in the State and local com-

. munities a3 may be authorized by the State.

“(b) The method of computing and paying such
amounts shall be as follows:”
~“(1) The Secretary shall, prior to the beginning

of each period for which a payment is to be made, esti-
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mate the amount to be paid to the State for such period
under the provisions of subsection (a).
“(2) From the allotment available therefor, the
Secretary shall pay the amount so estimated, reduced
or increased, as the case may be, by any sum (not pre-
viously adjusted under this section) by which he finds
that his estimate of the amount to be paid the State for
any prior period under this section was greater or less
than the amount which should have been paid to the
State for such prior period under this section,
“ALLOTMENT PERCENTAGE AND FEDERAL SHARE
“Suc. 423. (a) The ‘allotment percentage’ for any
State shall be 100 per centum less the State percentage;
and the State percentage shall be that percentage which
bears the same ratio to 50 per centum as the per capita
income of such State bears to the per capita income of the
United States; except that (1) the allotment percentage
shall in no case be less than 30 per centum or more than
70 per centum, and (2) the allotment percentage shall bo
70 per centum in the case of Puerto Rico, the Virgin
Islands, and Guam.

“(b) The ‘Federal share’ for any State for any fiscal
year shall be 100 per centum less that percentage which
bears the same ratio to 50 per centum as the per capita in-

come of such State bears to the per capits, income of the
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United States, except that (1) in no case shall the Federal
share be less than 33% per centum or more than 66% per
centum, and (2) the Iederal share shall be 66% per centum
in the case of Puerto Rico, the Virgin Islands, and Guam.

“(c) The Federal share and the allotment percentage
for each State shall be promulgated by the Secretary be-
tween July 1 and August 31 of each even-numbered year,
on the basis of the average per capita income of each State
and of the United States for the three most recent calendar
years for which satisfactory data are available from the
Department of Comimerce. Such promulgation shall be con-
clusive for each of the two fiscal years in the period begin-
ning July 1 next succeeding such promulgation: Provided,
That the Federal shares and allotment percentages promul-
gated under section 524 (¢) of the Social Security Act in
1966 shall be effective for purposes of this section for the

. fiscal years ending June 30, 1968, and June 30, 1969.

.“(d) For purposes of this section, the term ‘United
States’ means the fifty Stuies and the District of Columbia.
“REALLOTMENT

“Sec. 424. The amount of any allotment to a State
under section 421 for any fiscal year which the State cer-
tifies to the Secretary will not be required for carrying out
the State plan developed as provided in such section shall

be available for reallotment from time to time, on such dates
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as the Secretary may fix, to other States which the Secre-
tary determines (1) have need in carrying out their State
plans so developed for sums in excess of those previously
allotted to them under that section and (2) will be able to
use such excess amounts during such fiscal year. Such reallot-

ments shall be made on the basis of the State plans so de-

veloped, after taking into consideration the population under

the age of twenty-one, and the per capita income of each
such State as compared with the population under the age |
of twenty-one, and the per capita income of all such States
with respect to whioh such a determination by the Secretary
has been made. Any amount so reallotted to a State shall
be deemed part of its allotment under section 421.
“DEFINITION

“SEc. 425. For purposes of this title, the term ‘child-
welfare services’ means public social services which supple-
ment, or substitute for, parental care and supervision for
the purpose of (1) preventing or remedying, or assisting
in the solution of problems which may result in, the neglecﬁ,
abuse, exploitation, or delinquency of children, (2) pro-
tecting and cering for homeless, dependent, or neglected
children, (3) protecting and promoting the welfare of chil-
dren of working mothers, and (4) otherwise protecting and
promoting the welfare of children, including the strengthen-

ing of their own homes where possible or, where needed,



_1:,

2

3,
4
5

(=2}

206

‘'the provision of adequate care of children away from their

. homes in foster family homes or day-care or other child-care

facilities.
“RESEARCH, TRAINING, OR DEMONSTRATION PROJECTS
“SEc. 426. (a) There are hereby authorized to be ap-
propriated for each fiscal year such sums as the Congress
may determine—
(1) for grants by the Secretary—

“(A) to public or other nonprofit institutions
of higher learning, and to public or other nonprofit
agencies and organizations engaged in research or
child-welfare activities, for special research or dem-
onstration projects in the field of child welfare which
are of regional or national significance and for spe-

.-cial projects for the demonstration of new methods
or facilities which show promise of substantial con-
tribution to the advancement of child welfare;

“(B) to State or local public agencies responsi-
ble for administering, or supervising the administra-
tion of, the plan under this part, for projects for the
demonstration of the utilization of research (includ-
ing findings resulting therefrom) in the field of
child welfare in order to encourage experimental

.x and special types of welfare services; and

“(C) to public or other nonprofit institutions
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of higher learning for special projects for training

personnel for work in the field of child welfare, in-

cluding traineeships with such stipends and allow-

ances as may be permitted by the Secretary; and

“(2) for contracts or jointly financed cooperative
arrangements with States and public and other organi-
zations and agencies for the conduct of research, special
projects, or demonstration projects relating to such
matters,

“(b) Payments of grants or under contracts or co-
operative arrangements under this section may be mﬁde in
advance or by way of reimbursement, and in such install-
ments, as the Secretary may determine; and shall be made
on such conditions as the Secretary finds necessary to carry
out the purposes of the grants, contracts, or other arrange-
ments.”’

(d) (1) Subparagraphs (A) and (B) of section 422
(a) (1) of the Social Security Act (as added by subsection
(o) of this section) are redesignated as (B) and (C).

(2) So muoh of paragraph (1) of section 422 (a) of
such Act (as added by subscction (¢) of this section) as
precedes subparagraph (B) (as redesignated) is amended
to read as follows:

“(1) that has a plan for child-welfare services
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which has been developed as provided in this part and
which— |
“(A) provides that (i) the State agency desig-
nated pursuant to section 402 (a) (3) to administer
or supervise the administration of the plan of the
State approved under part A .of this title will ad-
minister or supervise the administration of such plan
for child-welfare services and (ii) to the extent
that child-welfare services are furnished by the staff
of the State agency or local agency administering
such plan for child-welfare services, the organiza-
tional unit in such State or local agency established
pursuant to section 402 (a) (15) will be responsible
for furnishing such child-welfare services,”.

(¢) (1) Part 3 of title V of the Social Security Act is
repealed on the date this Act is enacted.

(2) Part B of title IV of the Social Becurity Act (as
added by subsection (c) of this section), and the amend-
ments made by subsections (a) and (b) of this section, shall
become effective on the date this Act is enacted.

(3) The amendments made by subsection (d) shall
become effective July 1, 1969. -

(f) In the case of any State which has a plan devel-

J. 83-160—17 | '
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1 oped as provided in part 3 of title V of the Social Security
2 Act as in effect prior to the enactment of this Act—
3 (1) such plan shall be treated as a plan developed,
4 as provided in part B of title IV of such Act, on the

“

date this Act is enacted;

6 (2) any sums appropriated, allotted, or reallotted
7 pursuant to part 3 of title V for the fiscal year ending
8 June 30, 1968, shall be deemed appropriated, allotted,
9 or reallotted (as the case may be) under part B of title

10 IV of such Act for such fiscal year; and
11 (3) any overpayment or underpayment which the
12 Secretary determines was made to the State under sec-

13 tion 523 of the Social Security Act and with respect to

14 which adjustment has not then already been made under
15 subsection (b) of such section shall, for purposes of scc-
16 tion 422 of such Act, be considered an overpayment or
17 underpayment (as the case may be) made under section

18 422 of such Act.

19 (2) Any sums appropriated or grants made pursuant
20 to section 526 of the Social Security Act (as in effect prior
21 to the cnactment of this Act) shall be deemed to have heen
22 gappropriated or made (as the case may be) under section
23 426 of the Social Security Act (as added by subsection (c)
24 of this section).

2 (h) Each State plan approved under title IV of the Social
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Security Act as in effect on the day preceding the date of the
enactment of this Act shall be deemed, without the necessity
of any change in such plan, to have been conformed with the
amendments made by subsections (a) and (b) of this section.
CONFORMING AMENDMENTS

Sec. 236. (a) Section 228(d) (1) of the Social Se-
curity Act is amended by striking out “IV,”; and by insert-
ing after “XVI,” the following: “or part A of title IV,”.

() (1) The first sentence of section 401 of the Social
Security Act is amended by striking out “title” and inserting
in lieu thercof “part”.

(2) The proviso in section 403 (a) (3) (D) of such Act
is amended by striking out “title” and inserting in lieu thereof
“part”.

(3) The last sentence of section 403 (¢) (2) of such Act
is amended hy striking out “title” and inserting in lieu there-
of “part”. .

(4) Section 404 (b) of such Act is amended by striking
out “title” and inserting in lieu thereof “part”.

(5) Section 406 of such Act is amended by striking out
“title” in the matter preceding subsection (a) and inserting
in lieu thereof “part”.

(c) (1) Section 1106 (c) (1) of such Aect is amended
by striking out “IV,”, and by inserting after “XIX,” the

following: “or part A of title IV,”,
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(2) Section 1109 of such Aect is amended by striking
out “IV,”, and by inserting after “XIX” the following:

- or part A of title IV,”,

(3). Section 1111 of such Act is amended by striking
out “IV,”, and by inserting after “XVI,” the following:
“and part A of title IV,”.

(4) Section 1115 of such Act is amended by striking
out “IV,”, and by inserting after “XIX” the following:
“, or part A of title IV,”.

(5) Section 1116 of such Act is amended—

(A) by striking out “IV,” in subsection (a) (1),
and by inserting after “XIX,” in such subsection the fol-
lowing: “or part A of title IV,”; and

(B) by striking out “IV,” in subsections (b) and
(d), and by inserting after “XIX” in such subsections
the following: “, or part A of title IV,”.

(6) Section 1117 of such Act is amended—

(A) by striking out “IV,” in clause (A) of sub-
section (a) (2), and by inserting after “XIX” in such
clause the following: “, and part A of title IV,”;

(B) by striking out “IV,” each place it appears in
subsection (b) ;

(C) by inserting after “and XIX” in subsection

(b) the following: “, and part A of itle IV,”;
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(D) by inserting after “or XIX” in subsection
(b) the following: *, or part A of title IV”.

(7) Section 1118 of such Act is amended by striking
out “IV,”, and by inserting after “XVI,” the following:
“and part A of title IV,”,

(d) Section 1602 (a) (11) of such Actis amended by
striking out “title IV, X, or XIV” and inserting in lieu
thereof “part A of title IV or under title X or XIV”.

(e) (1) Section 1843 (b) (2) of such Act is amended
by striking out “IV,”, and by inserting after “XVI” the fol-
lowing: “,and part A of title IV”,

(2) Section 1843 (f) of such Act is amended—

(A) by striking out “IV,” in the first sentence, and
by inserting after “XVI,” the first place it appears in
snch sentence the following: “or part A of title IV,”,
and

(B) by striking out “IV,” in the second sentence,
and by inserting after “XVI” in such sentence the fol-
lowing: “, and part A of title IV,

(f) (1) Section 1902 (a) (10) of such Act is amended
by striking out “IV,”, and by inserting after “XVI” the
following: “, and part A of title IV,

(2) Section 1902 (a) (17) of such Act is amended by
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striking out “IV,”, and by inserting after “XVI” the follow-

2 ing: “, or part A of title IV”,

-~ S Ot W

(3) Section 1902 (b) (2) of such Act is amended by
striking out “title IV” and inserting in lieu thereof “part A

of title IV”.
(4) Section 1902 (c) of such Act is amended by strik-
ing out “IV,”, and by inserting after “XVI” the following:

8 “ or part A of title IV”.

(5) Section 1903 (a) (1) of such Act is amended by
striking out “IV,”, and by inserting after “XVI,” the fol-
lowing: “or part A of title IV,”.

(6) Section 1905 (a) (ii) of such Act is amended by
striking out “title IV”” and inserting in lieu thereof “part A
of title IV”.

PART 4—MISCELLANEOUS AND TECHNICAL AMENDMENTS
PARTIAL PAYMENTS TO STATES

Sec. 245. Sections 4, 404 (a), 1004, and 1404 of the
Social Security Act are each amended—

(1) by striking out “further payments will not be
made to the State” and inserting in lieu thereof “further
payments will not be made to the State (or, in his dis-
cretion, that payments will be limited to categories under
or parts of the State plan not affected by such failure) ”;
and

(2) by striking out the last sentence and inserting
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in lieu thereof the following: “Until he is so satisfied
he shall make no further payments to such State (or
shall limit payments to categories under or parts of the
State plan not affected by such failure) .”
CONTRACTS FOR COOPERATIVE RESEARCH OR DEMON-
STRATION PROJECTS
SEC. 246, Section 1110 (a) (2) of the Social Security

Act is amended by striking out “nonprofit”.

o @ =3 (=2} [} [ «w [ -

PERMANENT AUTHORITY TO SUPPORT DEMONSTRATION
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PROJECTS
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SEc. 247, Section 1115 of the Social Security Act is

[
no

amended—

—
W

(1) by striking out “$2,000,000” and inserting in
14 licu thercof £$4:000;000~ $10,000,000” ; and

15 {2) by siriking onb Sending prior to July &5 1068
16 and inserbing in liow thereof “hegivning after June 30,
17 1967 )

18 (2) by inserting after “1968", the following: “and
19 not to cxceed 325,000,000 of the aggregate amount ap-
20 propriated for puyments to States under such titles for

21 any fiscal year beginning after June 30, 1968".

22 SPECIAL PROVISIONS RELATING TO PUERTO RICO, THE' |
25 VIRGIN ISLANDS, AND GUAM

24 Src. 248. (a) (1) Scction 1108 of the' Social Securify

25 Actis amended to read as follows:
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“LIMITATION ON PAYMENTS TO PUERTO RICO, THE VIRGIN
ISLANDS, AND GUAM
“Seo. 1108. (a) The total amount certified by the
Secretary of Health, Education, and Welfare under title I,

X, XIV, and XVI, and under part A. of title IV (exclu-

sive of any amounts on account of services and items to
which subsection (b) applies)—
“(1) for payment to Pucrto Rico shall not exceed—
“(A) $12,500,000 with respect to the fiscal
year 1968,
“(B) $15,000,000 with respect to the fiscal
year 1969,
“(C) $18,000,000 with respect to the fiscal
year 1970,
“(D) $21,000,000 with respect to the fiscal
year 1971, or
“(E) $24,000,000 with respect to the fiscal
year 1972 and each fiscal/year thereafter;
“(2) for payment to the Virgin Islands shall not
exceed—
“(A) $425,000 with respect to the fiscal year
1968,
“(B) $500,000 with respect to the fiscal year
1969,
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“(C) $600,000 with respect to the fiscal year
1970, . %

“(D) $700,000 with respect to the fiscal year
1971, or

“(E) $800,000 with respect to the fiscal year
1972 and each fiscal year thereafter; and
“(8) for payment to Guam shall not exceed—

“(A) $575,000 with respect to the fiscal year
1968,

“(B) $690,000 with respect to the fiscal year
1969,

“(C) $825,000 with respect to the fiscal year
1970,

“(D) $960,000 with respect to the fiscal year

- 1971, or

“(E) $1,100,000 with respect to the fiscal

year 1972 and each fiscal year thereafter,

- “(b) The total amount certified by the Secretary under
part A of title IV, on account of family planning services and
services and items referred to in sections 403 (a) (3) (B)

and 304 (2) with respect to any fiscal year—

“(1) for payment to Puerto Rico shall not exceed

$2,000,000,
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“(2) for payment to the Virgin Islands shall not
exceed $65,000, and
“(8) for payment to Guam shall not exceed
$90,000.

“(c) The total amount certified by the Secretary under
title XIX with respect to any fiscal year—

“(1) for payment to Puerto Rico shall not exceed
$20,000,000,

“(2) for payment to the Virgin Islands shall not
exceed $650,000, and

“(3) for payment to Guam shall not exceed
$900,000.

“(d) Notwithstanding the provisions of sections 502 (a)
and 512 (a) of this Act, and the provisions of sections 421,
503 (1), and 504 (1) of this Act as amended by the Social
Security Amendments of 1967, and until such time as the
Congress may by appropriation or other law otherwise
provide, the Secretary shall, in lieu of the initial allotment
specified in such sections, allot such smaller amounts to Guam
as he may deem appropriate.”

(2) The amendment made by paragraph (1) shall
apply with respect to fiseal years beginning after June 30,
1967.

(b) Notwithstanding subparagraphs: (A) and (B) of
section 403 (a) (3) of such Act (as amended by this Act),
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the rate specified in such subparagraphs in the case of
Puerto Rico, the Virgin Islands, and Guam shall be 60
per centum (rather than 75 or 85 per centum).

(c) Effective July 1, 1969, neither the provisions of
clauses (A) through (C) of section 402 (a) (7) of such
Act as in effect before the enactment of this Act nor the
provisions of section 402 (a) (8) of such Act as amended
by section 202 (b) of this Act shall apply in the case of
Puerto Rico, the Virgin Islands, or Guam. Effective no
later than July 1, 1972, the State plans of Puerto Rico,
the Virgin Islands, and Guam approved under section 402
of such Act shall provide for the disregarding of income
in making the determination under section 402 (a) (7) of
such Act in amounts (agreed to between the Secretary
and theé State agencies involved) sufficiently lower than
the amounts specified in section 402 (a) (8) of such Act to
reflect appropriately the applicable differénces in income
levels.

(d) The amendment made by section 220 (a) of this
Act shall not apply in the case of Puerto Rico, the Virgin
Islands, or Guam.

e} Bffective with respeet to quarters after 1967, see-
ton 1906-(h} of suelt Aot is amended by shriking oub “bb
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APPROVAL OF CERTAIN PROJECTS
Skc. 249. Title XI of the Social Security Act is amended
by adding at the end thereof (after the new section added by
section 209 of this Act) the following new section:
“APPROVAL OF CERTAIN PROJECTS
“Sec. 1120. (a) No payment shall be made under this

Act with respect to any experimental, pilot, demonstration,

8 or other project all or any part of which is wholly financed

10
11
12
13
14
15
16
17
18
19

21
22
23
24
25

with Federal funds made available under this Act (without
any State, local, or other non-Federal financial participation)
unless such project shall have been personally approved by
the Secretary or Under Secretary of Health, Education, and
Welfare.

“(b) As soon as possible after the approval of any proj-
ect under subsection (a), the Secretary shall submit to the
Congress a description of such project including a state-
ment of its purpose, probable cost, and expected
duration.”

TITLE III-IMPROVEMENT OF CHILD HEALTH
CONSOLIDATION OF SEPARATE PROGRAMS UNDER TITLE V
OF THE SOCIAL SECURITY ACT

Sec. 301. Effective with respect to fiscal years begin-
ning after June 30, 1968, title V of the Social Security Act
(as otherwise amended by this Act) is amended to read as

follows:
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“PITLE V—MATERNAL AND CHILD HEALTH

AND CRIPPLED CHILDREN’S SERVICES

“AUTHORIZATION OF APPROPRIATIONS

“Skc. 501. For the purpose of enabling each State to
extend and improve (especially in rural areas and in areas
suffering from severe economic distress), as far as practicable
under the conditions in such State,

“(1) services for reducing infant mortality and
otherwise promoting the health of mothers and children;
end

“(2) services for locating, and for medical, surgical,
corrective, and other services and care for and facilities
for diagnosis,‘hospitalization, and aftercare for, children
who are crippled or who are suffering from conditions
leading to crippling,

there are anthorined to be approprinted $250.000.000 for the
fisenl year ending June 30; 1869; W@%@QQ for the
fisend yenr ending June 30; 4970; $300;000,000 for the
fiveal year ending June 30; 1971 $325,000,000 for the fiseal
yeur ending June 30; 1972; and $350,000,000 for the fsenl
there are authorized to be appropriated such sums as may
be necessary for the fiscal year ending June 30, 1969, and

succeeding fiscal years.
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“PURPOSES FOR WHICII FUNDS ARE AVAILABLE

“SEc. 502. (a) Appropriations pursnant to section 501

shall he available for the following purposes in the following

proportions:

“(1) In the case of the fiscal year ending June 30,
1969, and ench of the next 3 fiseal years; (A) 50 48
percent of the appropriation for such year shall be for
allotments pursuant to sections 503 and 504 ; (B) 46 37
percent thereof shall be for grants pursuant to sections
508, 509, and 510; and (C) 10 15 percent thercof shall
be for grants, contracts, or other arrangenments pm‘suaht
to sections 511 and 512.

“(2) In the case of the fiscal year ending June 30,
1970, and each of I'hc neat 2 fiscal years, (A) 45 per-
cent of the appropriation for such year shall be for allot-
ments pursuant to sections 503 and 504; (B) 35 percent
thereof shall be for grants pursuant to sections 508, 509,
and 510; and (C) 20 percent shall be for granis, con-
tracts, and other arrangements pursuant to sections 511
and H12.

“42} (3) Tn the case of the fiscal year ending June
30, 1973, and cach fiscal year thereafter, (A) 96 80
percent of the appropriation for such year shall be for
allotments pursuant to sections 503 and 504; and (B)
19 20 percent thercof shall he fnrigm’nts, contracts, or

other arrangements pursuant to sections 511 and 512.
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Not to exceed 5 percent of the appropriation for any fiscal
year under this section shall be transferred, at the request of
the Secretary, from one of the purposes specified in para-
graph (1) or (2) to another purpose or purposes so spec-
ified. For each fiscal year, the Secretary shall determine the
portion of the appropriation, within the percentage deter-
mined above to be available for sections 503 and 504, which
shall be available for allotment pursuant to section 503 and
the portion thereof which shall be available for allotment
pursuant to section 504.
“ALLOTMENTS TO STATES FOB MATERNAL AND CHILD
HEALTH SERVICES

“Sec. 503. The amount determined to be available pur-
suant to section 502 for allotments under this section shall be
allotted for payments for maternal and child health services
as follows:

“(1) One-half of such amount shall be allotted by
allotting to each State $70,000 plus such part of the
remainder of such one-half as he finds that the number
of live births in such State bore to the total number of
live births in the United States in the latest calendar
year for which he has statistics.

“(2) The remaining one-half of such amount shall
(in addition to the allotments under paragraph (1)) be

allotted to the States from time to time according to the
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financial need of each State for assistance in carrying
out its State plan, as determined by the Secretary after
taking into consideration the number of live births in
such State; except that not more than 25 percent of such
one-haif shall be available for grants to State agencies
(administering or supervising the administration of a
State plan approved under section 505), and to public
or other nonprofit institutions of higher learning (situ-
ated in any State), for special projects of regional or na-
tional significance which may contribute to the advance-

ment of maternal and child health.

“ALLOTMENTS TO STATES FOR CRIPPLED CHILDREN'S

SERVICES

“S8ec. 504, The amount determined to be available pur-

suant to section 502 for allotments under this section shall

16 be allotted for payments for erippled children’s services as
17 follows:

18 “(1) One-half of such amount shall be allotted by
19 allotting to each State $70,000 and allotting the re-
20 mainder of such one-half according to the need of each
21 State as determined by him after taking into considera-
22 tion the number of crippled children in such State in need
23 of the services referred to in paragraph (2) of section
24 501 and the cost of furnishing such services to them.
25 “(2) The remaining one-half of such amount shall
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(in addition to the allotments under paragraph (1)) be
allotted to the States from time to time according to the
financial need of each State for assistance in carrying
out its State plan, as determined by the Secretary after
taking into consideration the number of crippled children
in each State in need of the services referred to in para-
graph (2) of section 501 and the cost of furnishing
such services to them; except that not more than 25 per-
cent of such one-half shall be available for grants to
State agencies (administering or supervising the admin-
istration of a State plan approved under section 505),
and to public or other nonprofit institutions of higher
learning (situated in any State), for special projects of
regional or national significance which may contribute
to the advancement of services for crippled children.
““APPROVAL OF STATE PLANS

“Sec. 505. (a) In order to be entitled to payments

from allotments under section 502, a State must have a
State plan for maternal and child health services and services

for crippled children which—

“(1) provides for financial participation by the
State;
“(2) provides for the administration of the plan

by the State health agency or the supervision of the

J. 83-160—18
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administration of the plan by the State health agency;
except that in the case of those States which on July 1,
1967, provided for administration (or supervision there-
of) of the State plan approved under section 513 (as in
effect on such date) by a State agency other than the
State health agency, the plan of such State may be
approved under this section if it would meet the require-
wents of this subsection except for provision of adminis-
tration (or supervision thereof) by sach other agency
for the portion of the plan relating to services for crip-
pled children, and, in each such case, the portion of such
plan which each such agency administers, or the admin-
istration of which each such agency supervises, shall be
regarded as a separate plan for purposes of this title;

“(3) provides such methods of administration (in-
cluding methods relating to the establishment and main-
tenance of personnel standards on a merit basis, cxcept
that the Secretary shall exercise no authority with re-
spect to the selection, tenure of office, and compensation
of any individual employed in accordance with such
methods) as are necessary for the proper and efficient
operation of the plan;

“(4) provides that the State agency will make such

- reports, in such form and containing such information,

as the Secretary may from time to time require, and
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comply with such provisions as he may from time to
time find necessary to assure the correctness and verifica-
tion of such reports;

“(5) provides for cooperation with medical, health,
nursing, educational, and welfare groups and organiza-
tions and, with respect to the portion of the plan relating
to services for crippled children, with any agency in
such State charged with administering State laws pro-
viding for vocational rehabilitation of physically handi-
capped children;

““(6) provides for payment of the reasonable cost
(as determined in accordance with standards approved
by the Secretary and included in the plan) of inpatient
lospital services provided under the plan;

“(7) provides, with respect to the portion of the
plan relating to services for crippled children, for early
identification of children in need of health care and serv-
ices, and for health care and treatment needed to correct
or ameliorate defects or chronic conditions discovered
thereby, through provision of such periodic screening
and diagnostic services, and such treatment, care and
other measures to correct or ameliorate defects or chronic
conditions, as may be provided in regulations of the
Secretary ;

“(8) effective July 1, 1972, provides a program
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(carried out directly or through grants or contracts) of
projects described in section 508 which offers reasonable
assurance, particularly in areas with concentrations of
low-income families, of satisfactorily helping to reduce
the incidence of mental retardation and other handicap-
ping conditions caused by complications associated with
child bearing and of satisfactorily helping to reduce infant
and maternal mortality;

“(9) effective July 1, 1972, provides a program
(carried out dircetly or through grants or contracts) of
projects described in section 509 which offers reasonable
assurance, particularly in areas with concentrations of
low-income familics, of satisfactorily promoting the
health of children and youth of school or preschool age;

“(10) effective July 1, 1972, provides a program
(carried out directly or through grants or contracts) of
projects described in section 510 which offers reasonable
assurance, particularly in areas with concentrations of
low-income families, of satisfactorily promoting the
dental health of children and youth of school or preschool
age;

“(11) provides for carrying out the purposes speci-
fied in section 501 ; and

“(12) provides for the development of demonstra-

tion services (with special attention to dental care for
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children and family planning services for mothers) in

needy areas and among groups in special need.

*“(b) The Secretary shall approve any plan which meets
the requirements of subsection (a).

“PAYMENTS

“Sec. 506. (a) From the sums appropriated therefor
and the allotments available under section 503 (1) or 504
(1), as the case may be, the Secretary shall pay to each
State which has a plan approved under this title, for each
quarter, beginning with the quarter commencing July 1,
1968, an amount, which shall be used exclusively for carry-
ing out the State plan, equal to onc-half of the total sum
expended during such quarter for carrying out such plan
with respect to maternal and child health services and
services for crippled children, respectively.

“(b) (1) Prior to the beginning of each quarter, the
Secretary shall estimate the amount to,which a State will
be entitled under subsection (a) for such quarter, such esti-
mates to be based on (A) a report filed by the State con-
taining its estimate of the total sum to be expended in such
quarter in accordance with the provisions of such subsec-
tion, and stating the amount appropriated or made avail-
able by the State and its political subdivisions for such
expenditures in such quarter, and if such amount is less than

the State’s proportionate share of the total sum of such
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estimated expenditures, the source or sources from which
the difference is expected to be derived, and (B) such other
investigation as the Secretary may find necessary.

“(2) The Secretary shall then pay to the State, in
such installments as he may determine, the amount so esti-
mated, reduced or increased to the extent of any overpay-
ment or underpayment which the Secretary determines was
made under this section to such State for any prior quarter
and with respect to which adjustment has not already been
made under this subsection.

“(3) Upon the making of an estimate by the Secretary
under this subsection, any appropriations available for pay-
ments under this section shall be deemed obligated.

““(¢) The Secretary shall also from time to time make
payments to the States from their respective allotments pur-
suant to section 503 (2) or 504 (2). Payments of grants
under sections 503 (2), 504 (2), 508, 509, 510, and 511,
and of grants, contracts, or other arrangements under section
512, may be made in advance or l;y way of reimbursement,
and in such installments, as the Secretary may determine;
and shall be made on such conditions as the Secretary finds
necessary to carry out the purposes of the section involved.

“(d) The total amount determined under subsections
(a) and (b) and the first sentence of subsection (c)

for any fiscal year ending after June 30, 1968, shall

i
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be reduced by the amount by which the sum expended
(as determined by the Secretary) from non-Federal sources

for maternal and child health services and services for

- crippled children for such year is less than the sum expended

from such sources for such services for the fiscal year ending
June 30, 1968. In the case of any such reduction, the Secre-
tary shall determine the portion thereof which shall be
applied, and the manner of applying such reduction, to the
amounts otherwise payable from allotments under section 503
or section 5C 4.

‘“(e) Notwithstanding the preceding provisions of this
section, no payment shall be made to any State thereunder
from the allotments under section 503 or section 504 for any
period after June 30, 1968, unless the State makes a satis-
factory showing that it is extending the provision of services,
inclu;iing services for dental care for children and family
planning for mothers, to which such State’s plan applies in
the State with a view to making such services available by
July 1, 1975, to children and mothers in all parts of the
State.

“OPERATION OF STATE PLANS

“Src. 507. If the Secretary, after reasonable notice and
opportunity for hearing to the State agency administering or
supervising the administration of the State plan approved

under this title, finds—
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*““(1) that the plan has been so changed that it no
longer complies with the provisions of section 505; or
“(2) that in the administration of the plan there
is a failure to comply substantially with any such pro-
vision;
the Secretary shall notify such State agency that further pay-
ments will not be made to the State (or, in his discretion,
that payments will be limited to categories under or parts of
the State plan not affected by such failure), until the Secre-
tary is satisfied that there will no longer be any such failure
to comply. Until he is so satisfied he shall make no further
payments to such State (or shall limit payments to cate-
gories under or parts of the State plan not affected by such
failure) .
“SPECTAL PROJECT GRANTS FOR MATERNITY AND INFANT
CARE
“Sec. 508. (a) In order to help reduce the incidence of
mental retardation and other handicapping conditions caused
by complications assvcinted with childbearing and to help
reduce infant and maternal mortality, the Secretary is au-
thorized to make, from the sums available under clause (B)
of paragraph (1) of section 502, grants to the State health
agency of any State and, with the consent of such agency,
to the health agency of any political subdivision of the State,
and to any other public or nonprofit private agency, institu-

tion, or organization, to pay not to exceed 75 percent of
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the cost (exclusive of general agency overhead) of any
project for the provision of—

“(1) necessary health care to prospective mothers
(including, after childbirth, health care to mothers and
their infants) who have or are likely to have conditions
associated with childbearing or are in circumstances
which increase the hazards to the health of the mothers
or their infants (including those which may cause physi-
cal or mental defects in the infants) , or

‘““(2) necessary health care to infants during their
first year of life who have any condition or are in
circumstances which increase the hazards to their health,
or

“(3) family planning services,

but only if the State or local agency determines that the re-
cipient will not otherwise receive such necessary health care
or services hecause he is from a low-ixacome family or for
other reasons beyond his control.
“(b} No grant may be made under this section for any
project for any period after June 30, 1972,
“SPECTAL PROJECT GRANTS FOR HEALTII OF SCHOOL AND
PRESCIIOOL CHILDREN
“Src. 509. (a) In order to promote the health of chil-
dren and youth of school or preschool age, particularly in

arcas with eoncentrations of low-income families, the See-
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retary is authorized to make, from the sums available under
clause (B) of paragraph (1) of section 502, grants to the
State health agency of any State and (with the consent of
such agency) to the health agency of any political subdi-
vision of the State, to the State agency of the State admin-
istering or supervising the administration of the State pian
approved under section 505, to any school of medicine (with
appropriate participation by a school of dentistry), and to
any teaching hospital affiliated with such a school, to pay
not to exceed 75 percent of the cost of projects of a compre-
hensive nature for health care and services for children and
youth of school age or for preschool children (to help them
prepare to start school). No project shall be eligible for a
grant under this section unless it provides (1) for the co-
ordination of health care and services provided under it
with, and utilization (to the extent feasible) of, other State
or local health, welfare, and education programs for such
children, (2) for payment of the reasonable cost (as deter-
mined in accordance with standards approved by the Scere-
tary) of inpatient hospital services provided under the proj-
ect, and (3) that any treatment, correction of defects, or
aftercare provided under the project is available only to

children who would not otherwise receive it because they
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are from low-income families or for other reasons beyond
their control; and no such project for children and youth
of school age shall be considered to be of a comprehensive
nature for purposes of this section unless it includes (subject
to the limitation in the preceding provisions of this sentence)
at least such screening, diagnosis, preventive services, treat-
ment, correction of defects, and aftercare, both medical and
dental, as may be provided for in regulations of the Secretary.

“(b) No grant may be made under this section for any
project {or any period after June 30, 1972,

“SPLECIAL PROJECT GRANTS FOR DENTAL HEALTH OF
CHILDREN

“Sgc. 510. (a) In order to promote the dental health of
children and youth of school or preschool age, particularly
in areas with concentrations of low-income families, the Sec-
retary is authorized to make grants, from the sums available
under clause (B) of paragraph (1) of section 502, to the
State health agency of any State and (with the consent of
such agency) to the health agency of any political subdivi-
sion of the State, and to any other public or nonprofit private
agency, institution, or organization, to pay not to exceed 75
percent of the cost of projects of a comprehensive nature for
dental care and services for children and youth of school age

or for preschool children. No project shall be eligible for a
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grant under this section unless it provides that any treatment,
correction of defects, or aftercare provided under the project
is available only to children who would not otherwise receive
it because they are from low-income families or for other
reasons beyond their control, and unless it includes (subject
to the limitation in the foregoing provisious of this sentence)
at least such preventive services, treatment, correction of
delects, and after care, for such age groups, as may be pro-
vided in regulations of the Secretary. Such projects may also
include research looking toward the development of new
methods of diagnosis or treatment, or demonstration of the
utilization of dental personnel with various levels of training.

“(b) No grant may be made under this scction for
any project for any period after June 30, 1972,

“TRAINING OF PERSONNEL

“Ste. 511, From the sums available under clause (C) of
paragraph (1) or clause (B) of paragraph (2) of section
502, the Secretary is authorized to make grants to public or
nonprofit private institutions of higher learning for training
personne] for health care and related serviees for mothers and
children, particularly mentally retarded children and children
with multiple handicaps. In making such grants, the Secre-
tary shall give priority to programs providing training at the

undergradnate level,
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“RESEARCH PROJECTS RELATING TO MATERNAL AND CHILD
HEALTI SERVICES AND CRIPPLED CHILDREN’S SERVICES

“Stc. 512. From the sums available under clause (C)
of paragraph (1) or clause (B) of paragraph (2) of section
502, the Sccretary is authorized to make grants to or joinily
financed cooperative arrangements with public or other non-
profit institutions of higher learning, and public or nonprofit
private agencies and organizations engaged in research or
in maternal and child health or crippled children’s programs,
and contracts with public or nonprofit px"ivate agencies
and organizations engaged in research or in such programs,
for research projects relating to maternal and child health
services or crippled children’s services which show promise
of substantial contribution to the advancement thereof. Effec-
tive with respect to grants made and arrangements entered
into after June 30, 1968, (1) special emphasis shall be
accorded to projects which will help in $tudying the nced
for, and the feasibility, costs, and effectiveness of, comprehen-
sive health care programs in which maximum use is made of
health personnel with varying levels of training, and in study-
ing methods of training for such programs, and (2) grants
under this section may also include funds for the training of

health personnel for work in such projects.

v »



>

© 00 O o o

10
11
12
13
14

16
17
18
19

286
“ADMINISTRATION

“Src. 513. (a) The Secretary of Health, Education,
and Welfare shall make such studies and investigations as
will promote the efficient administration of this title.

‘““(b) Such portion of the appropriations for grants under
section 501 as the Secretary may determine, but not exceed-
ing one-half of 1 percent thercof, shall be available for evalua-
tion by the Secretary (dircctly or by grants or contracts) of
the programs for which such appropriations are made and,
in the case of allotments from any such appropriation, the
amount available for allotments shall be reduced accordingly.

“(c) Any agency, institution, or organization shall, if
and to the extent prescribed by the Secretary, as a condition
to receipt of grants under this title, cooperate with the State
agency administering or supervising the administration of the
State plan approved under title XIX in the provision of care
and services, available under a plan or project under this
title, for children eligible therefor under such plan approved
under title XIX.

“DEFINITION

“Stc. 514. For purposes of this title, a crippled child
is an individual under the age of 21 who has an organic
disease, defect, or condition which may hinder the achieve-

ment of normal growth and development.”
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CONFORMING AMENDMENTS

Sec. 302, {(a) Section 1905 (a) (4) of the Social
Security Act is amended by inserting “ (A)” after “(4)”,
and by inserting before the semicolon at the end thereof the
following: “(B) effective July 1, 1969, such early and
periodic scrcening and diagnosis of individuals who are
eligible under the plan and are under the age of 21 to
ascertain their physical or mental defects, and such health
care, treatment, and other measures to correct or ameliorate
defects and chronic conditions discovered thereby, as may be
provided in regulations of the Secretary”.

(b) Section 1902 (a) (11) of such Act is amended by
inserting “(A)” after “(11)”, and by inserting before the
semicolon at the end thereof the following: “, and (B) effec-
tive July 1, 1969, provide, to the extent prescribed by the
Secretary, for entering into agreements, with any agency,
institution, or organization receiving payfnents for part or all
of the cost of plans or projects under title V, (i) pro-
viding for utilizing such agency, institution, or organiza-
tion in furnishing care and services which are available
under such plan or project under title V and which are
included in the State plan appreved under this section and

(it) making such provision as may be appropriate for reim-
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bursing such agency, institution, or organization for the
cost of any such care and services furnished any individual
for which payment would otherwise be made to the State
with respect to him under section 1903”.
1968 AUTHORIZATION FOR MATERNITY AND INFANT
CARE PROJECTS

SEc. 303, Section 531 (a) of the Social Security Act is
amended by striking out “and $30,000,000 for cach of the
next three fiscal years” and inserting in lieu thereof “$30,-
000,000 for each of the next 2 fiscal years, and $35,000,000
for the fiscal ycar ending June 30, 1968”.

SIIORT TITLE

SEc. 304. This title may be cited as the “Child Health

Act of 1967”.
TITLE IV=GENERAL PROVISIONS
SOCIAT, WORK MANPOWER AND TRAINING

Skc. 401. Title VII of the Social Security Act is
amended by adding at the -end thereof the following new
section:

“GRANTS TOR EXPANSION AND DEVELOPMENT OF

UNDERGRADUATE AND GRADUATE PROGRAMS
“Sec. 707. (a) There is authorized to be appropri-

ated $5,000,000 for the fiscal year ending June 30, 1969,

- and $3;0080:000 for cach of the three succeeding fiseal yenvs;

years such sums as Congress may determine for grants by the
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‘Seeretary to public or nonprofit private colleges and univer-

sities and to aceredited gradnate schools of social work or an

association of such schools to meet part of the costs of devel-
opwent, expansion. or improvement of (respeetively) under-
graduate programs in social work and programs for the
graduate training of professional social work personnel, -
cluding the costs of compensation of additional faculty and
adwministrative personuel and minor improvements of existing
facilities. Not less than one-halt of the sums appropriated for
any fiseal year under the authority of this subsection shall be

used by the Seeretary for grants with respect to undergrad-

. uate programs.

“(b) In considering applications for grants under this
section, the Secretary shall take into account the relative
need in the States for personnel trained in social work and
the effect of the grants thereon.

“(c) Payment of grants under this section may be made
(after necessary adjustments on account of previously made
overpayients or underpayvinents) i advance or by way of
reimbarsement, and on such terms and conditions and in
such installments, as the Sccretary may determine.

““(d) For purposes of this section—

“(1) the term ‘graduate school of soeial work’
means a department, school, division, or other adminis-

J. 83-160——19)
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trative unit, in a public or nonprofit private college or
university, which provides, primarily or exclusively, a
program of education in social work and allied subjects
leading to a graduate degree in social work;

“(2) the term ‘accredited’ as applied to a graduate
school of social work refers to a school which is accredited
by a body or bodies approved for the.purpose by the
Commissioner of Education or with respect to which
there is evidence satisfactory to the Secretary that it
will be so accredited within a reasonable time; and

“(3) the term ‘nonprofit’ as applied to any college
or university refers to a college or university which is a
corporation or association, or is owned and operated by
one or more corporations or associations, no part of the
net earnings of which inures, or may lawfully inure, to

the benefit of any private shareholder or individual.”

INCENTIVE FOR LOWERING COSTS WHILE MAINTAINING

QUALITY AND INCREASING EFFICIENCY IN THE PRO-
VISION OF HEALTH SERVICES

Sec. 402. (a) The Secretary of Health, Education,

and Welfare is authorized to develop and engage in experi-
ments under which organizations and institutions which
would otherwise be entitled to reimbursement or payment

- on the basis of reasonable cost for services provided—

(1) under title XVIII of the Social Security Act
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(2) under a State plan approved under title XIX
of such Act, or
(3) under a plan developed under title V of such

Act,
and which are selected by the Secretary in accordance
with regulations established by the Secretary, would be
reimbursed or paid in any manner mutually agreed upon
bv the Secretary and the organization or institution. The
method of reimbursement which may be applied in such
experiments shall be such as the Secretary may select and
may be based on charges or costs adjusted by incentive
factors and may include specific incentive payments or
reductions of payments for the performance of specific ac-
tions but in any case shall be such as he determines may,
through experiment, be demonstrated to have the effect of
increasing the efficiency and economy of health services
through the creation of additional incentives to these ends
without adversely affecting the quality of such services.

(b) In the case of any experiment under subsection
(a), the Secretary may waive compliance with the require-
ments of titles XVIII, XIX, and V of the Social Security
Act insofar as such requirements relate to reimbursement
or payment on the basis of reasonable cost; and costs
incurred in such experiment in excess of the costs which

would otherwise be reimbursed or paid under such titles
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may be reimbursed or paid to the extent that such waiver
applies to them (with such excess being borne by the
Secretary) .

(¢) Section 1875(b) of the Social Security Act is
amended by inserting after “under parts A and B” the fol-
lowing: “(including the experimentation authorized by sec-
tion 402 of the Social Security Amendments of 1967) .
CHANGES T0 REFLECT CODIFICATION OF TITLE 5, UNITED

STATES CODE

Sec. 403. (a) (1) Section 210 (a) (6) (C) (iv) of the
Social Security Act is amended by striking out “under section
2 of the Act of August 4, 1947” and inserting in lieu thercof
“under section 5351 (2) of title 5, United States Code”, and
by striking out “; 5 U.S.C., sec. 1052”,

(2) Section 210(a) (6) (C) (vi) of such Act is
amended by striking out “the Civil Service Retirement Act”
and inserting in lieu thereof “subchapter III of chapter 83
of title 5, United States Code,”.

(3) Section 210(a) (7) (D) (ii) of such Act is
amended by striking out “under section 2 of the Act of Au-
gust 4, 1947” and inserting in lieu thereof “under section
5351 (2) of title 5, United States Code”, and by siriking out
“; 5 U.8.C. 1052”.

(b) Section 215 (h) (1) of such Act is amended—

(1) by striking out “of the Civil Service Retirement
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‘Act,” and inserting in lieu thereof “of subchaptey III

. (2) by striking out “under the Civil Service Retire-
ment Act” and inserting in lipu thereof “under. sub-
chapter IIT of chapter 83 of title 5, United States
Code,”. , o
(c) (1) Section 217 (f) (1) of such Act is amended—

(A) by striking out “the Civil Service Retirement
Act of May 29, 1930, as amended,” anq inserting in lieu
thereof “subchapter IIT of chapter 83 of title 5, United
States Code,”; and

(B) by striking out “such Act of May 29, 1930, as
amended,” and inserting in licu thereof “such subchaptey
IIr”. .
(2) Section 217 (f) (2) of such Act is amended by

striking out “the Civil Service Retirement Act of May 29,
1930, as amended,” and inserting in lieu.thereof‘ “subchapter

IIT of chapter 83 of title 5, United States Code,”.

(d) (1) Bection 706(b) of such Act is amended by

striking out “the civil service laws” and inserting in lieu
thereof “the provisions of title 5, United States Code, govern-

ing appointments in the competitive service”.

(2) Section 706(c) (2) of such Act is amended by

striking out “section 5 of the Administrative Expenses Act

J. 83-160——-20
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1! of 1946 (5 U.S.C. 73b-2)” and inserting in lieu thereof
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“gection 5708 of title 5, United States Code,”. '

(e) (1) Section 1114 (b) of such 'Act is amended by
striking out “the civil-service laws” and inserting in lien
thereof “the provisions of title 5, United States Code, govern-
ing appointments in the competitive service™, '

(2) Section 1114 (f) of such Act is amended by strik-
ing out “the civil-service laws” and inserting in lieu thereof
“the provisions of title 5, United States Code, governing
appointments in the competitive service”.

(3) Section 1114 (g) of such Act is amended by strik-
ing out “section 5 of the Administrative Expenses Act of
1946 (5 U.S.C. 73D-2)” and inserting in licu thereof “see-
tion 5703 of title 5, United States Code.”. | '

~(f) (1) Section 1501 (a) (6) of such Act is amended
by striking out “the Civil Service Retirement Aot of 1930
and inscrting in lieu thereof “subchapter 111 of chapter '83 of
title 5, United States Code,”.

(2) Scction 1501 (a) (9) of such ‘Act i$ amended by

' striking out “under section 2 of thé Act of August 4; 1947”

and inserting in lieu thereof “under section 5351 (2) of titlo

5, United States Code”, and by striking out **3' 5'U.S.O.(, sec.

1052”,

(g) (1) Section 1840 (e) (1) of such Act is amended

\
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by striking out “the Civil Service Retirement Act, or other
Act” and inserting in lieu thereof “subchapter III of chapter
83 of title 5, United States Code, or any other law”’,

(2) Section 1840 (e) (2) of such Act is amended by
striking out “such other Act” and inserting in lieu thereof
“such other law”,

(h) Section 103 (b) (8) of the Social Security Amend-
ments of 1965 is amended—

(1) by striking out “the Federal Employces Health

Benefits Act of 1959” in subparagraph (A) and insert-

ing in lien thereof “chapter 89 of title 5, United States

Code”; and

(2) by striking out “such Act” in subparagraph

(C) and inserting in licu thereof “such chapter”.

(i) (1) Section 3121 (h) (6) (C) (iv) of the Internal
Revenue Code of 1954 is amended by striking out “under
scetion 2 of the Act of August 4,°1947” and inserting in
liew thereof “under seetion 5351 (2) of title 5, United States
Code”, and by striking out “; 5 U.S.C., sec. 1052”.

(2) Section 3121 (h) (6) (C) (vi) of such Code is
amended by striking out “the Civil Service Retirement Act”
and inserting in licu thereof “subchapter IIT of chapter 83
of title 5, United States Code,”.

(3) Scction 3121 (b) (7) (C) (ii) of such Code is
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-amended by striking out “under section 2 of the Act of

August 4, 1947” and inserting in lieu thereof “under section
5351.(2) of title 6, United States Code”, and by striking

Sout 5 5 UK.C. 1063",

" MEANING OF SECRETARY
SEc. 404, As used in the amendments made by this Act
(unless the context otherwise requires), the term “Scere-
tary” means the Secretary of Health, Education, and
Welfare. -
Pnssed the House of Representative August 17, 1967.

Attest; W. PAT JENNINGS,
Clerk.



Statement of the Depariment of Health, Education, and Welfare on
Their Proposed Social Security, Public Welfare, and Child Health
Amendments to H.R. 12080, Socigl Security Amendments of 1967

This statement supplements the testimony of the Department of Health,
Lducation, and Welfave on ILR, 12080, “The Social Scenrity Amendments of
1067," ns passed by the House of Representatives, '

As indicated 1 the statement n& the Secretary of Houlth‘, Fdueation, and
Wolfure, the Departiient recommends the benefit increase of at least 15 percent,
mnd the increase in the benefit and contribution base to $10,800 by 1974, that
vere provided in TLR. 5710, and the extension of hospital insurance protection
to the disabled. In addition to these major concerns, there are a number of
Adminigtition proposals that were not included in 1R, 12080 that the Depart-
ment bolieves should be added and @ number of provisions of 1R, 12080 that
the Department believes should be modified.

Provisions of HLR. 5710 that the Department helieves should be added to
Title T of the hill (relating to socinl security) arve as follows:

BOCIAL RECURITY

1. Special minimwm for long-term employment.—.\ special mininum hene-
fit woul({ be given for long-service workers. It would be equal to $4 multiplied
by the number of years of covernge np to 25, so that a worker with 25 years or
more of coverage will receive a benefit of at least $100 a month. About 140,000
])mpln would fmwﬁt under this provision. About $8 million in additional
wnefits would be paid in 1968.

2 7‘mm«{vr of Federal employment eredits—Under present. lnw, Federal
employees subject to the Civil Service or Foreign Service retirement system or
the Centeal Intelliggence Agency vetirement system have no survivor or dis-
ability protection during the first 5 years of service. Employees who leave after
S oor more years of service lose theiv survivor and disnhi]ity protection: the
great majority of those who leave before retirement. lose their retirement protec-
tion as well because they take refunds of their contributions, :

ILR. 5710 would fill these serious gaps in the protection of large numbors
of workers with Federal employment g; roviding for transferring credit to
social security for Federal employment subject to the Civil Service or Foreign
Service retirement system if t’hero is no protection based on that employment
when the worker dies, becomes disabled, or reaches retirement age. The social
security trust funds would be reimbursed by the Federal sfaff retirement systems
for lghe proportionate cost of benefits tha! is attributable to the transferred
credit], '

3. Social security coverage of farm employees—~Under present law, the
farm worker's earnings in regard to his work for an employer are covered only
if the employer yuys him $150 or more in cagh wages during the year or the
employee works for the employer on 20 or more days in the year for cashi pay
on a time basis—e.g., if he is paid by the hour, day, or week. A farm worker
earns one quarter of coverage credit, to a total of four in a year, for cach $100
of annual covered farm wa ‘ :

TLR. 5710 would modify these provisions so as to improve the coverage
of 500,000 farm workers. Under H.R. 8710, the annual cash wage test for
social security coverage of farm workers wonld be reduced fmméﬁ?e present
$150 to $50, the 20-day time test would be reduced to 10 days, and a quarter
of coverage credit would be given, to a total of 4 in a year, for each $30 of an-
nual covered farm wages. These changes woyld have no cost effect.” -

297,‘
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4. Coverage atatun of fixhermen and truck loaders and unloaders—The
Social Security Administration and the Internal Revenue Service have gener-
nlly found captains and crew members of fishing vessels and loaders and un-
loaders of trucks to be employees (under the common-law rules) of the owners
of the fishing vessels or trucks. The emnployment status of such individuals has
heen contested in the courts hy some of rhe owners of the ves-els and trucks who
have been billed for social security taxes. 'The decigions of the courts in these
tax cases have not been uniforn. It is desirnble to remove the cause of such incon-
clusive litigation by clarifying that individuals of the types mentioned are em-
ployees of the owners of the vessels or trucks.

6. Coverage of Federal facilities under medicare.~—Services vendered in
State and local hospitals are now covered and it is veasonable that similar serv-
ices rendered in Federal hospitals should also be covered. 1 Federal facilities
were included under the medicare system, there would be some savings to the

eneral taxpayer, since he would not have to pay through other taxes to meet
wspital um‘l ({mtor expenses of some people who are covered by the medicare
aystem and receive care in Federal facilities,

6. Coordination of medicare reimbursement awith State health planning.—
At present, no provision is made under title XVIIT of the Social Security
Act to coordinate payments under medicare with the health facility planning
activities being earried on in the States by public and private planning agencies,
Federal legistation (L. 89-7{9—the f’umwmhip or Health Aet) was en-
neted by tﬁs- last Congress providing additional support for planning in the
States through grants to the States for comprehensive health planning and
through project grants to other public and nonprofit private agencies,

It is proposed that hospitals be requived to fund depreciation payments
made to them under medicare and that substantial capital expendituves be in
conformity with nny recommendations of the federally supported health plan-
ning netivities of the States,

7. Eligibility of certain childien (ur monthly benefits—The umendment
would provide for the payment of child’s benefits, bused an the earnings record
of a worker who was not the child's parent if the child was living with and
supported by the worker for at least a yeur before the worker died or at least
5 vears hefore the worker beenme disabled or retired. Under this provision
about 15000 people would be affected immediately and $11 million would be
paid out in calendar year 1968. .

8. Purent's inaurance bene fits—The amendment would provide for the
payment of benefits to the parents of vetired and disabled workers, The benefits
for the dependent paronts of living workers would be actuarially reduced if
taken before age 60 and parent’s insurance benefits in the future would be
residunl. Under this provision abont. 30,000 people would be affected immedi-
ately and about $15 million wonld be paid out in the first full year.

The combined cost of the above provisions for paying benefits to children
and the provision for parent's bencfits is 0.01 percent of payroll.

9. Llimination of provisions denying hospital insurnce benefits to non-
insured individuals because of membership in certain organizations —This pro-
vision would repeal the provision of the Socinl Security \mendments of 1065
denying hospital insurunce to noninsured persons over 63 because of member-
ship in subversive organizations. )

Provisions of Title I of 1LR. 12080 that the Department believes should
be modified are as follows:

1. Increaze in apecial payments to certain people uge 72 and older.—
H.R. 12080 provides for increasing from $35 to $40 for a single person (from
$52.50 to $60 for a couple) the amount of the monthly payments to people
agre 72 and older who aro not insured for regular retivement benefits. In keeping
with the minimum benefit of $70 that the Departiment is proposing for people
who meet the regular inzured-status reguirements, the Department recom.
mends special payments of $50 ($75 for couples) for those age 72 and older
who do not meet. these roquirements. :

2. Benefits for dirabled widows and widowera—Under the provision in
ILR. 12080 for paying benefits to disabled widows and widowers, benefits
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would not be payable before age 50 and the benefits would be reduced ac-
curdil?; to the disabled widow's or widower's age at antitloment. The Depart-
ment favors removal of the age-50 limitation and payment of the full amount
of the benclit—8214 percent. of the spouse’s henelit—to disabled widows and
widowers, The Department also recommends that the dofinition of disability
for widows and widowers in H.R. 12080 be madified to specify a level of
severity that would be deemed suflicient to preclude any substantial gainful
activity (rather than any gainful aclivity), The Department would retain
the requirement in ILR, 12080 that determimations of digability be based on
medical Tuctors only. The cost of the provision now in 1LR. 12080 is 0.03 per-
cent of taxable payroll; the cost of the provision we recommend is 0.06 perceat
of taxable myroli.

3. Limatations of payments to aliens oulside the United Stutes—Under
present lnw, benefits ave not paid to aliens outside the United States unless they
meet one of several specified exceptions to & general alien nonpayment provision,
Among these exceptions ave the provisions under which benefits are payable to
an alien outside of the United States if he lived in the United States for 10 years
ot if he had 40 quarters of coverage—anbout 10 years of work in covered em-
plovment, IL.R. 12080 includes a provigion, not included in HL.R. 5710, under
whieh the 10-yeans-residence and #-quarters-of-coverage exceptions would not
apply to a citizen of a coumtry that has a social insurance system under which
benefits would 't ve paid to otherwise qualified Americans outside that coun-
try. The Depaitiuont believes that the present provision is satisfactory and
that no further restrietion shonld be placed on the application of the 10-year-
residence and 46 -quarters-of-coverage exceptions of &:nwont Inw,

Moreover, under H.R. 12080, the elimination of the 10-years-residence nad
(0-quarters-of-covernge exceptions wonld apply not only to pmrlo Iecoming
elignble for benefits in the future but also to those now ‘getting benefits, with
the result that thousands of present beneficiaries might have their benefits
stopped when the provision becomes effective six months after enactment, The
Department strongly recommends that, in the event that any restviction on the
applicability of the 10-years-residence and f0-quarters-of-coverge exceptions
is retained m the bill, it be made entirely prospective in effect—that is, that it
apply only to aliens who hecome eligible for benefits in the future,

he provisions of TLR. 12080 relating to benetits for people in conntries
where Treasury regulations prevent payment go considerably beyond those
reconmended by the Department and raise questions of constintionality and
of conflict with existing treaties hetween the United States and certain foreign
conntries. The question of constitutionality arises beeause the provision would
prevent payment of benefits that have already acerned to aliens in countries
where the Treasury ban applies. In such enses payrgent has been withheld under
the Treasury regulation only because it was not possible to assmmne that the
beneficiary would actually get the check or be able to negotiate it for full value—
to protect his right to his benefits: under LR, 12080 ts}is right wonld be taken
away and benefits acerved in the past would be limited to twelve months of
payment. Another problem is that under certain treaties there is agreement to
treat citizens of the other country just as Ameriean citizens are treated for
~ocial security purposes, vet under LR, 12080 benefit pnyments to aliens livin
in countries subject to the Treasury regulations are stopped even though such
aliens are citizens of another country and that country has such a treaty with the
United States.

The Department, therefore, recommends that the provisions in question
be maodified so that amounts accumulated before enactinent of the amendments
now being considered, as well as benefits that are withheld by the Treasury
Departmient in the future, would be payable in full to the beneficiary from
whotn they have been withheld. If he has died before the ban is lifted, the with-
held benefits would be payable only to a survivor entitled on the same earnings
record and only in an amount equal to the last 12 months' benefits that have
heen withheld. As under present law, where the beneficiary is alive when pay-
mo]nts are resumed, the full amount of the withheld benefits would be payable
to him,
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4. Renidual payments to certuin children—The rrovision in 1LR. 12080
under which certain children would get “residual” L«naﬁt& would take care
of a situation that develolped under the 1965 amendments, where, for mmpkaz
a widow already getting henefits might have had her benefits or the benefits o
her childron reduced under the family maximum provisions because another
child olf her hushand became entitled o benefits by reason of the 1985 change
in the Jaw,

It would, however, provide unduly Larsh treatment in the future for chil-
dren made eligible by the 1065 amendments, We believe the 1365 provision
(inserted by the Senate) should be retained but that benefits payable prior (o
the 1065 provision should be restored to the full amount without regard to
the family maximumn,

PUBLIC ARRINTANCE

1. Meeting full need.—~Present law requites States to establish public
aasistance needs standards but does not. require that payments meet the need in
full. Our amendments would: (1) require States to meet full need as reflected
in their own standards; (2) require the standards to be set at least at two-thirds
of the medieal axsistance eligibility lovel under title XIX; (3) reqquire the
standards to be at least as high s they were in January 1967; (4) require stand-
ards to be updated on July 1, 1968, and reviewed annually and modified with
significant changes in the cost of living; and (5) provide an authorization of
$60 million in fiscal yenrs 1070 and 1971 to help States with special fiscal prob-
lems meet the new requirements,

2. Earned income ercmptionn—"The House il requires States to allow
AFDC recipients 16 and over an earned income exemption of the first §30
monthly enrnings plus one-third of additional earnings, We propose: (1) to
increase the exemption to §60 monthly plus one-half of additional earnin
and (2) to extend this sume exemption to the aged and permanently and mmﬁ;
disabled.

3. Work training.—The House bill requires States to establish community
work and training programs (with 75% Federal matching) for virtuall
all appropriate AFDC adults and children over 16 not attending school fu"i
time. We recommend in lien of the House work training provisions, those
proposed by the President and incorporated in H.R. 5710, 'lqnis proposal would
authorize the Secretary of Labor to provide work and training programs for
AFDC recipients over 16. Funds for these progame would be transferred from
our public assistance appropriation. If the Secretury of Tabor does not oper-
nte 4 ‘m»gmm, or finds it impractical to do sn throughout a State, programs
could be set “l" by the State welfare agency. The Federal Government would
pay 90% of the cost of tiaining, supplies and material. The proposal also
provides for training incentive payments of up to $20 a week for trainecs,
and project grants for needy persons inelligib'e for AFDC. Of the various
changes we are proposing, only these last two will require additional funds
above the House bill.

Preseut law requires that nprropriate arrangements be provided for the
cave and protection of a chiid while his parent is participating in & work train-
ing program “in ander to assure that such abseace and work will not be inimi-
val to the welfare of the child.” The House bill omits the clause containing the
word “inimical.” We urge its restoration. No cost. is involved.

4. Mandatory work training.—Tn the House bill, work trining is manda-
tory both on the State and on the individual: The State must provide work
teaining, and the AFDC recipient must accept it (unless she has good cause)
of face loss of assistance. We endorse the requirement that work training be
offered in all parts of the State with significant numbers of AFDC recipient
but recommend that noceptance of training not be mandatory on XF )
mothers, With such pesitive features of the Lill as the availability of work train-
ing, lmminﬁ‘incﬂ\hve payments, day care, and earned income exemptions, we
do not feel that AFDC mothers need to be compelled to undergo training.

1
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Along the same lines, the plan required by the House bill for each AFDC
family should be trul m;vns 1ensive and not aimed solely at employment.

6. Limitation on ;ed | participation in AFDC.—The House gil requires
that the rate of child dependency due to the absence of & parent be frozen as
of Januar}v 1987 for pu of Federal matching beginning January 1968.
We strongly recommend that this limitation be deleted.

0. Unemployed parent under AFDC.—The House bill sets a Federal defi-
nition of unemployment. We recommend deleting theee two limitations on the
definition in the House bill; (1) the exclusion of fathers who have received
any unemklonnmt compensation during the month, and (2) the exclusion of
faghers who have had little or no connection with the Iabor force. The House
bi]l associated no significant savings to theee limitations since they involve
relatively few persons; hence we are attributing no significant cost to their
reinstatement.

7. Proteotive and vendor payments.—The House bill requires all States to
have a program of protective payments and vendor payments which can be
used in those relatively few cases of demonstrated, fiscal irresponsibility. The
present law limits the existing provision to 8 percent of the cases. We gelm
that the House provision is appropriate, but feel that as a safeguard agrinst
abuse, a State should be limited in ita use of protective or vendor gﬂymonu.
We would have no objection to rairing the limit from 5% to 10%. Since this
provision concerns the method of payment rather than the anount, it would
involve no significant cost or savings.

8. Emergency assistance—The House bill allows the State a Iarge measure
of flexibility in an emerg(mc{ situation by providing 50% Federal matching
for emergency assistance to children and their families for up to 30 days in a
12 month period. The provision in the House bill is an excellent one but the
time period is too limited. We recommend that emorﬁ(enny assistance be avail-
able for up to 120 days, and that the Federal share be increased to 75%.

9. Migratory workers,—We recominend an amendment to authorize the
Secretary of Tealth, Education, and Welfare to make project grants for tempo-
rary assistance to migratory workers and their families. The assistance would
be limited to 60 days uuration and wonld be consistent with assistance payments
in that State.

10. Repatriated United States Nationals.—1egislation originally enacted
in 1961 authorized our department to provide temporary assistance and care
to United States citizens who have heen returned to this country because of
destitution, illness, war on similar crises and who are without resources. Since
1061, the progmm has assisted repatriates from two countries involved in such
crises—ubs and the Dominican Republic. The present authorization expires
by June 30, 1068, We request that the authorizatien for this small but sig-
nificant program be made permanent.

11, Public assistance demanatration grants—Five years ago, the Congress
tablished a- program under the Social Security Act to support demonstra-
tion grants in the area of public assistance. The program has a §2 million limita-
tion under present law:; The House bill increases this limit to $4 million. We
recommend an increase in the authorization to $10 million in 1968 and §25
million thereafter.

12. Home repairs—The House bill provides 50% Federnl matching to
meet the cost ‘up to $500) of repairing the lmme of an asistance recipient if the
home cannot be oceupied and 1if the cost of rent wonld exceed the cost of re-
pairs. This l)mvisiou may prove a useful tool in allowing some recipients to
remain in their own homes. Unfortunately, the House bill excludes AFIX(
recipients from this provision, We recommend that this exclusion be removed.
Nince this provision can only be used if & higher rental is involved, there will
he no additional cost,
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MEDICAL ASMISTANCE (TIMA XIX)

13. Limitation on Federal participation.—The Tlouse bill docs not permit
Viderul matching after July, 1964, for {umilies whoswe income is more than
133% of the highost cash asastance paywent ordinarily made to a family of
the same size on AFDC. For States wit{n prograni now in operation, the per-
centages are 150% July-December 1065; 140% calendar year 1969; and 133%
beginning Junuary 1, 1070. We propose instewd that the limitation be set at
1'0% of the highest comparable cush assistunce standard.

14. Puerto Rioo, Virgin Islands, and Guam.—The House bill sets a dollar
criling on Federal title X1X funds in these three areas, and reduces the Fed-
einl share from the 33% in presnt law to W%. We recommeinl that the
53% Federal share be retained in the bill. This would not increase the cost in
v'ew of the overnll dollar limitation.

16. Direct billing—The House bill permits, at the State’s option, direct
hilling of medically indigent persons by physicians. We recommend that States
choosing this option be required to permit physicians cployed full tine in
medical schools or county hospitals to bill for services on a basis comparabla
to physicians in private practice. Our recommended change involves no cost.

BOUJIAL WORK NANPOWER TRAINING

16. Nocial work manpower training.—The House bill authorizes ¥5 million
n each of the next four years for a program of grants to eolleges, univemities,
and accredited graduate schools of social work 10 pieet part of the custs of
developing, expanding, or improving their social work truining reources,
The grants would be available to pay the cost of additional faculty members
und administrative personnel m\d‘ to make minor improvements m existing
facilities.

We anticipate that this program will help to increase sulstantially the
number of trained social workers serving in public welfare and other progrums,
But room for expansion is needed. We urge the Senate to remove the ceiling
ou the authorization for the program for 1970 to 1972.

CHILD HEALTH

17. Research and training —The House bill provides expanded research
and training authority to increase the supply of sarce professional personnel
providing services for mothers and children and to experiment with and demon-
sirate the use of obstetric and pedintric assistants in bringing comprehensive
health care to large numbers of mothers and children, particalarly in arvas that
suffer from lack of adequate maternal and child health scrvices. But the limita-
tions in funding in the House bill will not permit us to mount the research and
training p m which is eiential if we are to meet the health care needs of
pxo(he:d?n children. We urge that the authorizations in the House bill be
increa,



Estimated Cost of Recommended Changes

Avaust 22, 1967,
Memorandum
From: Robert J. Myersy Chief \ctuary, Savial Security Ndministration.
Subject : Changes in (Cost for Administration Proposal as Compared with 1LR.
12080, Social Security and Medicare Programs.

This memorandum has been prepared at the request of Senator Williams
in order to show the changes in cost, by items, for the \dininistration proposal,
as compared with HLR. 12080 as passed by the House of Representatives. These
changes in cost were requested for each calendar year for 1968-72 and are
shown for all itetns resulting in significant changes. In a few instances, de-
scribed below, it has not been possible to present specifie cost estimates.

Table 1 deals with OASDI benetit changes, while table 2 deals with Medi-
care beefit changes and Table 3 deals with financing changes. In all these tables,
no account has been taken of the following changes:

(&) Tromafer of wage credits of Federel employes—This provision will
have signiticant effect on both income and vutgn over the loug range (although
the net effect will be largely counterbalancing), but will have n’tttivcly little
cffeet in the early years of operation.

(8) Corerage provisions relating to rurions cateqories (including truck
loaders, certain fishermen, certain intermittent furm 1workers, and ministers).—
These changes will have relatively small effects as to increased income and
outgo, with the former being of more significant size in the early years of
operation.

(¢) Elimination of restriction on payment of benefits to certain aliens
reiding abroad —H.R. 12080 would make certain additional restrictions on the
payment of benelits to aliens residing outside the United States (in sddition to
restrictions contained in existing law) : these restrictions would principally
relate to citizens of countries that have pension systems of meneral application
and do not pay benefits to otherwise qualified Americans who are outside the
particular country. The \dminitration proposal would eliminate thess addi-
tional restrictions (and thus, in genreral, retain the provisions of presnt law).
As compared with H.R. 12080, the Administration proposal would increase
L~nefit expenditures by an annual rate of about $18 million  beginning aboot the
middle of 1968) if the foreign countries concerned do not change their provi-
sions as to not paying benefits (o otherwive eligible Americans living outside
of the particular country. On the other hand. if these countries introduce
reciprocity into their programs, there will be little increase in cnst over what
the situation would be under H.R. 12080,

Roexsr J. Mvuns.

b 1]
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K timated cost of char-ger recommended by the Departement of Health, Edu-
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ERRATA

Senate Finance Committee Print of August 28, 1967 of H.R. 12080

Tue Uxper Secrerary of HewrH, EpucatioN, AND WELFARE,
Washington, D.C., August 31, 1967.

My, Tnodxas Vair
Chief Counsel, Senate Committee on Finance,
United States Senate, Washington, D.C. 20510

Dear Mr. Varn: The August 28, 1967 Committee Print of H.R. 12080
containing the amendments vecommended by the Department of Health, Edu-
cation, and Welfare for consideration by the Finance Committee is incorrect
with respect to years in which the increased tax rates for hospital insurance
benefits are effective. Attached is an errata sheet showing the necessary cor-
rections. Wo would appreciate very much your making these changes in your
next print of H.R. 12080.

Sincerely yours
Y yours, Wisuk J. Coney,
Under Secretary.

On page 55, line 14, reinstate “1973”
line 15, delete “1971”
line 19, reinstate “1972” and delete “1970”
line 24, reinstate “1980”
line 25, delete “1981”

On page 56, line 4, reinstate “1979” and delete “1980"
line 20, reinstate “1969, 1970, 1971, and 1972,” and delete “1969 and
1970,
line 23, delete “1971, 1972,

On prge 57, line 1, reinstate “and 1979™ and delete “1979, and”
lie 2, delete “1980”
line 4, reinstate “1980,"
line 16, reinstate “1969, 1970, 1971, and 1972, and delete 1969 and™
line 17, delete “1970,” .
line 19, delete “1971, 1972,”
line 22, reinstate “and 1979,” and delete “1979, and™
line 23, delete “1980,”

On page 58, line 1, reinstate “1980,”



