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THIS PRINT INDICATES AMENDMENTS TO THE PRESENT
MEVENUE LAW BY H. R. 8245, ENTITLED “AN ACT TO
REDUCE AND EQUALIZE TAXATION, TO AMEND AND
SIMPLIFY THE REVENUE ACT OF 1918, AND FOR
OTHER PURPOSES.”

[Reman lype indicaten the present lan (Revenuw Act of 19185, suatter stk through showa the
md thy prowrat law repealed by H R R4S, itadiemandis ste s ndments I’lt'tvlu.l

TITLE ] -——H'l'r\-h%%h DEFINITIONN,
‘il«"l‘qu' mmmw-m- This et
r*a{m the ** Revenue Act of 1921°".
e '

N \)\

®© ® =2 D & s B W -

() The term *‘ pomon*’ includes partnerhips and corpo-
rations, as well as iudividuals;

(The term * corporation’ includes asociations, joint-
stock ocmpanics, and insurance companics ;

(® The term **domestic”’ when applied to a corporation
or partnership means created or organized in the United
10 Biates;

11 “The term * foreign'’ when applied to a corporation or

13 partnership means created or organized outuulo the United

13 Blates;
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BEST AVAILABLE COPY



20
21
22

23

R4

Tihe term L nited States™ when ised ina seopraphieal
sense ineludes only the States, the Teritories of AMasha anld
Hawaii, andd the Distiiet of Columbia

(‘)) The term " Recretmny ™ means the Seeretary o the
Treasy ¢

O) The term ** Commissioner” means the Commissioner ol
Internal Revenue ;

@ The term eoltector™ means Collector of  Internal
Revenue;

The term " Revenue Net of 19167 means the et enti-
ted = An et to inerease the revenue, and tor other pur-
poses, " approved September ¥, 1916
(q) The term ** Revenue et of 19177 means the Aet enti-
tled *An Net to provide revenue to defray war expenses,
and for other purposes,”” approved October 3, 1917
(p) The term ** taxpayer™ inchides any person, trust or estate
subject to o tax imposed by this Aet;

( ﬂ\'l'ln- term * Government contract’’ means (a) a contract
niade with the United States, or with any department,
hureau, ufllim-r. commission, hoard, or ageney, under the
United States and acting in its hehalf, or with any ageney
controlled by any of the above if the contret is for the benefit

of the United States, or (b) a subcontret made with a con-

tractor performing suech o contrwet if the products or serviees
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to he furnished under the subeontract are for the benefit of the
United States, “Hhe term ** Govermnent contraet or contracts
made between April 6, 1917, and November 11, 1918, both
dates inclusive, ™ when uppliml to a contraet of the kind
n-l’m:n-«l toin claune (a) of this pamgraph, includes all such
contrmets which, althongh entered into duning such period,
were originally not enforeeable, but which have been or
mey become enforcenble by reason of subrequent validation
e pursuance of law ; |

The term militaey or muval forees of the United States’”
meludes the Marine Corps, the Const Guard, the Anny
Nune Corps, Fermale, and the Navy Nume Corgm, Female,
but this shall not be deemed to exelude other units otherwisg
inelided within such termn |

The term * present war™ means the war in which the
United States is now engaged aguinst the German Govern-
ment, ]

For the purposes of this et the date of the termination
of the present war shall be fixed by proclamation of the
President,

Sk Terms defined in the Revenue Act of 1918
shall, when used in this Act, unless the context olherwise
indicates, harve the sume meaning as when used in the Reve-

nue Act of 1918, as amended by this Act.
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TITLE HL—INCOME TAXN.
PART L——GENERAL PROVISIONS,
DEFINTIHIONS,
o0
See. 200, That when used in this pitle -

L] The e avable year™ means the calendar year, o
the fiscal year ending during such calendur year, upon the
basis of Which the net income is computed under seetion 212
or seetion 232, The term " fiseal vear™ means an accounting
period of twelve months ending on the Tast day of any month
other than December, The first tisable sear, to be called
the taxable yvear 1915, shall be the ealendar year 1915 or
any liseal year ending dining the eadendar year 191
T’B The tern liduciny ™ moans o guandian, trostee, ex-
centor, administrator, receiver, conservalor, or and  person
acng in any fiduciary capacity for any person, trust or estate

The term withholding agent™ means any person re-
quired to dediet and withhold any tay under the provisions
of seetion 221 or section 237

The term  personal sorvice corporation” wmoins a cor-
poration whose income is to be aseribed primarily to the
activities of the principal ownors or stockholders w ho are
themselvos rogularly engaged in the active conduct of the
affuirs of the corporation and in which ecapital (whether

invested or borrowed) s not a material ineome-producing

factor: but does not include any foroign corporation, nor any
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corporation 0 por contune or more of Whose grom income
consists cither (1) of gains, profits or income dorived from
fradingg as a prineipal, or (2) of ginn, profits, commisgions,
or other income, derived from o Govornieont contmet or con-
trnets made botwoen April 6, 1917, aud Novembeor 11, 1918,
hoth dates inelusive

H\ The torm ** paid,” for the purposes of the deductions
sid eredits undor this title, wenans * paid or weerued ™’ or
“paid or inenreed, " and the terns S paid or inenrred ™' and
“paid or necraed T shindl ho construed according to the mathod

of accounting upon the bask of which the net income ix

computed under section 212,
>~

. -

4
The term ** foreiygn truder’” means a citizen or resudent of

the United States or domestic partnership, (1) 80 per centum
or more of whose gross income for the three-year period ending
with the close of the torable year for for such part of auch
period immediately preceding the close of the tarable year
as may he applicable) was derived from sources without the
[Tnited States as determinel under section 217, and (2) 30
per cenlum or more « " whose groas income for such period or
such part thereof was derived from the active conduct of a
business without the United Statvs either on hix own acoount
or as the employee or agent of another.

The term ** foreign tmde' corporulion’’ means a domestic
corporation, (1) 80 per centum or more of the gross income of
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which for the theee-year peciod cnding with the close of the
ttvahle I/l'tlr/nl'_fw' sieh it u_l. ateh /V'/'I'm/ ax the c'nl‘/m/‘llll./'ll
heos been in cvistence) was deviced from wnices withoul the
onited States as determined under section 217, and (2) 50
percentinnr or more of the gross ineome of which for wireh
prviod oy such pact theroof was depived fron the active comduet
of o businese without the nited States,

, DIVIDENDS,

()

SEC, 200, (o) That the term “dividend” when used
in this title {except in pamgraph (10) of subdivision (u) of
woction 284) and puiragraph (4) of sulsdivision (a) of section
245/ means (4 any distribution imade by n corporntionzether
then—n—pemom—servier—eorpottion: (o ite sharcholders or
members, whether in ensh or in other property, er—in-wetaed
of-the-corportions out of its enrnitgy or profits necumulated
since February 28, 1013, or-@#)-nny-wieh—divtribrtion creepl
a distribution made by a peronal serviee corporation out of
carnings or #a profits accumnlated sinee fobrmary—di—i4;
December 31, 1917, awd prior to depvare——t 848z Jannary
1, 1922, '

(}—Aemv-dimtriimtion-sheet-ho-d o] \ :
; . . | Y . o e
ot it b Fotribti it}
HHE-or-nny-—-voar-theronfter-shal-bo—deomed-to—have—heon

to b . : intedkinoo-Eohrnry

R
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bo-tistribstod-i hechividberd—p—othepwine e ‘

Zz;} For the purposes of this Act evcery distribution is

made out of earnings or profits, and from the most rm-mvcll_r/
aceumulated earnings or profits, to the extent of sueh earnings
or profits accumulated xince February 28, 1913; hut any
earninygs or profits accumnlated prioy to March 1. 1913, may
be distributed exempt from the tor, after the earnings and
profits accumulated since February 28, 1913, have bheen
distributed.

,W' Hvidend—paid_ et} . el
l idered-ireote-to-t . .
distributed=" Amounts distributed in the liquidation of a
corporation shall be treated as pavanewts in part or in full
payment in exchange for stock or shares, and any gain or
profit realized thereby shall be taxed to the distributee an

other gaing or profits,



|‘ 9 M'm' the purposes of this Ael, a tiaable distribution
A4 10 made by a corporation to ils shaveholders or members shall be
11 included in the gross income of the distributecs as of the date

12 schen the cash or other property is ungualifiedly mode subject J

18 to their demands.

15  any-texable-year—hal-he—decmed—to-have-heen-made—from

17 bat-ariy—stintribtion—med i .

18 the—taxable—vear-vhal-he—deemed—to—have-hoen-made—from
19 Wmmmm
20  proceding—taxablo—year-ond-the—dnte of -distribntion—to-the ‘

22  eorporation—do—not—show—ihe—amomrt—of—meh—caminge—or ’
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BASIS FOR DETERMINING GAIN OR IDGS:
inderived-ont imeedf hesal her-ciapanits
1 H—tn-the-cose—oi—praperiv—acquired—hefore—Mareh—t;
datesnnd
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f;mmwin ~prive—or- free— vttt the - e vtk nr-seer e
teveived~haH-he-trented te-tabie-the phiee of the ok -or
seertitieeerehntreod-ad- Hre-tineortirt -of -Hhe o xeesete-pre-oe
Hree—tbe chbb-d tremted-me it the - chentthn=the
brte -trimrdret —vrdite-of—the - trevr —toe kot ettt i e e-grenter

thinrhet—vdte - ot t-ttted—of—tHie ~tomknr—soenr ooy -
\
A

""@f 207 (@)

;.
5\*’,\'}.‘1'. 202, (a) The basis for ascertaining the gain de-
rived or loss sustained from a sale or other disposition of
property. real . personalon mived . acquired after February
2800913, shall be the cost of such property: cieept that—

/II/} In the case of such propecty. which should e
included in the inventory, the hasis shall be the last {urven-
tory ralue theeof :

3

(2) [n the case of such propecty, acquiced by gift after
Decenther 31, 1920, the basis shall be the same as that which
it would have in the hands of the donor or the last preceding
awner by whom it was not acquired by gift.  1f the fucts
necessary o determine suech basis are wnkuowa to the donee,
the ('umml‘xxl'nlll'l".\'//!l//. tf possible, obtuin such facts from
suel dowor or last precoding owner, or any other erson
cognizant theveaf. L1 the commissioner finds it impossible
to obtain sich facts, the basis shall be the value of such prop-

erly as found by the commissioner as of the date or approri-
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mate date at which, arcording to the best information the
commissioner ix able to obtain, such property was acquired
by such donor or last preceding owner. In the case uf suck
property acquirﬂf by gqift on or before December 31, 1920,
the basis for asertaining gasn or loss from a sale ov other
disposition therwof, shall be the same cs that provided by
this Act before its amendment by the Revenue Act of 1921;

Ig In (ke case of mich property, acquired by bequed,
derise, (»;' inheritance, the basis shall be the fair market price
or ralue of suck property al the lime of such acquisition.
The provisiona of this paragraph shall apply to the acquisition
of such property interesis as are specified in subdivieion (c)

or (e} of section $)2,

The basis for ascertaining tha gain derived or loss -

sustuined from ths sale or olker dispomtion of property, real,
personal, or mixed, acquired before March 1, 1918, shall
be the aime ax that provided by mbdivision (a); bui—

{ ) 1f its fair market jmice or value as of March 1, 1918,
in in excess of such basis, the gain to be included in the grow
incomie shall be the ercess of the umount realized therefor
over such fair market price or value;

(Z If s fasr markel price or valus as of Im 1,
1913, ia lower than suck basis, the deductible loas is the epoeme
of the fair markel price or valve as of Morch 1, 19183, over
the amount realized therefor; and

Lol
.-

e
~ "

4
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(3) If the amount reali-ed therefor is more than such
basis hut nol mare than its fair market price or value ax of

Marel 1, 1913, or less than sueh basis bl not less than such

Sair market price or value, no gain shall be included in and

no loss deducted from the gross income,

//N ascertaining the quin devived or loss sustained

Srom a sale oy other disposition of propecty, real, personal, or

L

mived, proper adjustment shall b made for (1) any m'/n'mh'-
ture properly vl/uu[/ albde o capital acconnt, and (2} ":H/ tem
of Ioss, impaivment, cohaustion, wear and tear, obsoleseonce,
amortization, depletion. depreciation, or similar  expense
properly chargeable with respect o such property,

C

d) For the purposes of this tille, on an erchange of
property, real. peesonal or mived, for any other such property,
no gain or loss shall be recaognized unless the propercly received
e coehange has a definite and readily realizable market value ;
bt cven if the property reccived in crchange has a definite

and veadily realizable warket value, no gain or loss shall be

lll(l"(’ ll/'—

(I/ When any such property held I'tn tneestwent, or for

— i

praductive ase in Arade or business (nol including stock-in-

trade o ather propecty held primarvily for sale }, is erchanged

for i/_'ﬁwrlg/ of a like kind or use;

(2) When in the organization or the reorganization of

Oone QP e 4'01'[)11/‘![”!)".# " ,wr.wn Feceires iu p[lll'(’ ()j ﬂfH/
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such  property owned by hine. wow stock o securilies,
The word ** veorganization,”” us uscld in this paragraph, in-
cludex « merger, consolidation (howecer effected ), recapital-

e
sation, or a mere change in sdentity, form. or place af organi-

zation of @ corporation; and
ey ar Y
3) When (A} a person transfers any such property

to a corporalion, and immediately after the transfer is in

T A
control of such corporation.or (B) a group of persons trans-
Sers any such property to a corporation, and immediately
after the transfer is in conlrol of such mr)mmh'oy/’ auned
when the amounts of stock, .wc'uril'iu, or hoth, received by
such persons are in substantially the same proportion ax lheir
interest in the property before such transfer. For the };_m'»
poses of this paragraph, a person or group of persons is > n
control’’ of a corporation when ou;ping al least 80 per
cantum of the roting stock and 80 per cenlum of all other
clm of stock of the corporation.

. A€ Where property is exchanged for olher property
and no gain or loss is revognized under the provisions of aul-
division (d), the properly received xhall, for the purposes of
this section, be (reaied as laking the place of the property
exchanged tlmrajor.‘

Jf) Th«. basis for ascerlaining allowable deductions
for loss, exhaustion, weur and tear, obeolescence, amorti-
zation, and other like deductions, exvepi those authorized in

(4) (N (3),@. (3

2
G g o0y

“d
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pavisgraph (10) of subdivision (a ) of section 214 and in para-

. mlﬂl of aubddivision (a) of section 234, shall be the. sama

buvio ae that provided by subdivisions (a) and (b) of this
20 INVENTORIEN,

Snc. 208. That whenever in the opinion of the Com-
missioner the use of inventories is necewsary in onder clearly
to determine the income of any taxpayer. inventories shall
be taken by such taxpayer upon stch basix as the Commissioner,
with the appoval of the Secretary, may preseribe ax con-
forming as nearly us may he to the hest accounting practice
in the trado or buxiness and as most clearly reflecting the
income,

NET LOSSES.
-4 ion-of-ony—busi bl sed-on-by-t
builds hinery: . her—fucititive.
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1 wmw&-—dwm«-mmmwﬁm—nnv-mwm{—ﬂwwd-wm
2 teention-both—tnderthistHe-md-nder—Fide—HH
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.3 SEC, T_;I;I‘.‘ /41‘)‘ Fhaat as usod To is section the term " net

o Mo e only e losse s sosulting a £l e Deccmbe ¢ 3219720,

wv Srow the operation of aag biusiness vequdacly coericod ou b t

6 lpayer fineluding los s ,\Ilml:ll'm d Fram e sale oor oathe

0 disposition of veal ostaleacling ey, and other capital asaes,
S ased n the comduct of such busivess ) and o o cosulting
O means e erieess oo the deductions allowacd by wction 21 o
1) 234 “.f thos et as the case gy he oy the sum r{l' the tol-
11 Jowing: (1) The qross I./H‘l'/m‘u_f the tervpangger far the bl
12 year, (2) any intevost voeccived Foee fram tavation wnde e this
W title, (3) the wmount of dvductible feases nol sustained in

NN A R

’,”4/14 .wr/:/ husiness, (4} amounts allowed as a deduction wder
Ly pavagraph (G ) of subdivision (a) of section 238, and (5) so
16 much of the depletion deduction allowed v ith vespect 1o angy
17 mdne, ot or gus el as is based apon discovery value in liea
I3 nf coxl,
19 thy—H-tor-any—taxablo-year-beginning-nfter-Oetober-d+,
20 H48-nnd-ending-prior—to-dentary—— o H-appean-tpon
21 the-production—of-evidenee—satisfactory-to—the-Commiedoner
22 Mﬂy%awﬂ%mm%m;—m«mm
B : C } v-tHhe-4-om-
24 miwioner—with—the—approvel—of—the—Neeretary—be—dedtieted
25 Mmﬂ«m%pyﬁﬂw«mw

T e |
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for-mieh-precedimetnsable-venr-shel-beredetenmined-neeord-
WWMM—M%»—MMWﬁ
the—baviv—cf-mteh—redetermingtion—shnl—bo—eredited—or—pe-
M%M«WW%-W-M-%MM'
for—weh—preceditng —remble et —Hie - ot —of-seh -oxaess
shel-mrderpemlntiomepreseribed- bye-tHie - omprimienerith
the-approvid-of—the-Reeretnr e tHovwed-ae-n-dedietion-in
WWHHMMWWM

(b) If for any taxable year beginning after December
31, 1920, it appears, upon the production of evidence satis-
Saetory te the Commissioner, that any taxpayer has sustained
a net loss, the amount thereof shall be deducted from the net
income of the tarpayer for the succeeding tarable year: and if
such net loss ts in excess of the net income for such succecding
larable ye(;r, the amount of such excess shall be allowed as a
deduction in computing the net income for the nert suceeeding
turable year; the deduction in all cases 1o be made under
regulations prescribed by the Commissioner, with the approval
of the Secretary.
% In ascertaining whether a net loss (us defined in this
section) has resulled in any tarable year, the computation
shall be made without reference to the provisions of section

207 and if 4 net loss is estublished it shall, in the first or
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sccond suceceding tavable year or years, be taken into acecunl

Jor the purposes of section 207 as @ deduction in compuling

the UI'!”I}!II’(/ el ayeome asdefined Ta suckh seclion,
W
te} £o8) The benelit of this seetion <hall be allowed to
the members of o partnership and the heneficiaries of an estate

or trast wnder vegulations preseribed by the Commissioner

with the approval of the Seeretary,
(m }‘2) no570)

Sees 200 (@) That i a0 tavpayer makes return for a
fiscal vear heginning in #3845 7920 and ending in +048 1921,
his tax under this title for the st taxable vear 1921 shall
be the s of = (1) the sume proportion of a tax for the entire
period computed under Fite—d-of-the—Revenne—ret-of-+H48
te-tintetded by -the—Revente- et -of -4 4 5-nnd-vnder-Tite-1
fretig-within-the-enlendnr-yerrt i F-tof-the-entire-periods
prrted-trder this title fus in _force prior (o the passage of the
Revewne et of 1921) at the mtes for the calendar year
H8 1920 which the portion of such period falling within

the calendar year 4848 1920 is of the entire periods Pre-

"0 . . »

cand (2) the same proportion of a tar for the entire period
computed wunder this title at the rates for the calendar year

J. G093



.
S

.
)

18
1921 which the portion of mcli period Jalbing M " _—

calendar year 1921 is of the entire period. . & Y‘ é g%
‘ l ' ' ‘ " - h"!.“" F“ h 4 ':“;d . :"Y'J«',E“.
i &
putid before or after the passage of the Revenue M« 1931 e
. . S > . " L
on account of the tax imposed for such flscal yoar W’w o
F l I . ‘ Ty Ii |“§.;;

(as in force prior to the passage of the Revenue Aet oj Im, "
shall be credited toward the payment of the tax inspesed for. . 'ﬁi,
such fiseal vear by this Act, and if the mtwﬂw,

Py

the amount of such tax nmpomd by this Aet, M i ga,
B
pervonel-

“%ﬁ:&,
#}; the excess shall be credited or refunded in acoord I s

LA mw s
¥ flu‘ mg
the provisions of section 252. PR

)) If & taxpayer makes a return for a fiscal yﬂ I

under this title for seh-fReenl the (orable yur 1’”,
bethcamnof-(l) theaamepmpoﬂionoflhx“ M

same proportion of a tax for the entire peried 3
® 2. wn v"

this titie at the rates spesified for the M _ :jiw

1922 which the portion of such period m )
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.ﬂ.r]- « Jendar year +910 1922 is of the entire period:: Provided,

2

8.

Alo4

]
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That in the case of a personal service corporation the
amoynt to be paud xhall be only that specified in clavse (8).

c) If a fiscal year of a partnership begins in 4045 1920
and ends in 3048 192/, or begins in 4848 71927 and ends in
HHP 1922, then notwitheinhding—the—provivions—of-shdi-
vivinn-th)-of-seetion-d4%; (1) the mies for the calendar year

during which such fiseal year begins shall apply to zn wmount
of vach partner’s share of such partneship net income (de-
termined under the law applicable to such year) equal to the
proportion which the part of such fiseal year falling within
such calendar year bears to the full fiseal year, and (2) the
rates for the calendar year during which such fiseal year ends
shall apply to an amount of each partner’s shave of such
partuenship net income (determined under the v 2pplicable
to such ealendar year) equal to the propoertion which the pan
of such fiseal year falling within such ealendar year hears o
the full fiscal years, Frereided—Fhat-i-the-emeof-tprerseond
HOPEHO-COPPHR-WHH - Fesproct -t —Heed -vent-des g
7 and-ending -t R -the -ottotirt —pectied Helnte 4
shreeh-prerttoe etthtert -t -hoptnd -ty
PARIR OF INCOME SURIECE TO EAFES FOR DIFFERENT  EARS,
R, e That whenever parts of a tavpayer’s income
are subjeet 1o rates for ddiferent calendar vears, the part

subject to the rates for the most recent ealendar year shall be
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placed in the lower brackets of the rate sechedule provided in
this title, the part subject to the mtes for the next preceding
calendar year shall be placed in the niext higher brachets of
the mte schedule applicable to that year, and xo on until the
entire net ineoine hax been accounted for,  In determining
the income, any deduetions, exemptions or eredits of a hind
not plainly and properly chargeable against the income
taxable at mtex for a preceding vear shall fint be applicd
against the income subjeet to mtes for the most recent calendur
vear; but any balanee thercof shall be applicd agamst the
income subjeet to the rates of the next preceding year or
year until fully allowed.
[Section 206 of the proposed bill provides as follows :

Partl of T'itle 1 of the Revenue Actof 1918 ix amended
by adding at the end thereof a new section, to take effect
.Iayna)‘y 1, 1922, to read ax follows:

‘ CAPITAL GAIN AND CAPITAL LOSS,

~

Y, .f'"

Ske. W7 m That for the purpose of this title
( O The term * capital gain "' wmeans tarable gain from the
sle or exchange of capital assets consummated after Decem-
her 31, 1921;

( W) The term * capitel loxs ™" weans deductible losx resulting

from the mle or exchange of capitul assets consummated

after Decenber 31, 1921 ;
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(?’) Fhe tevm = capital deductions™" s such deductions
as are alloweed under this Gtle for the prpose of compuling
nel income aud are [N'n’h“)‘l/[ allocable to or churrgeadde agiinsd
tems of capital gain as herein defined
(4) The tevm = capital et gain™ wmeans the cieess of th
tdad wmount of capitad yain over the sume of the capitol
didnetions il capal Jisses:

i term "tll/:i/fl/ gped lens™ means e s vf/' the
stne of the capital losses plus the capital Jdeductions arer the
tolad umonnt of copital yain:

(5) The term  vrdivary nel Sneame” meians the wel income,
compuled (n vecordance with the provisions of this title, arter
cxecluding all ftems of capital quin, capital loss, and capital
deductions: and
(é) The trm *eapital assets”" us uxed in Wiis section
includes property acquived and held hy the tgwyer for
prat oi investment (whethey or ned conpccted il bis
trade or husiness ), hut docs not inelude property hed for the
prersonal use or consumption of the taywiyer or his fainily, or
stock in trade of the tarpanyer or other property of a lind
which wonld properdy he included in the inventory of the
tarpaner iof on hand at the close of the tavable year.
o)
b)) In the vase of any tavpager (other than a corporas

tion J whose ordinary net ivcome and capital net gain fogether
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creced 20000, there shall be Lovied, collected, andld paid. in
licw of the tres mpsed by soctions 210 and 211 of this
title, «a tar determined as follows:

A pantind tao shall tivst be computed wpon the basis of
the ordivary el income al the yotes amd o the mauner pro-
cided Tnoseelions 2000 and 201, and the total tiay shoall be this
anponnd plus 120 percentoune of the capatad vt gin, or winns
120 e contum of the capital et loss, as e case may b ;
bt in no suele case wbice the boapager devices a coapital
nel guin, shall the totad e b dess thaw 1290 per conbim
Qf the total wet incone,  The totad tav thus detormined
shall be levied, collected ., and /nlil/ ol the same e and in
the e mtner anl subject to the same provisions of lan,
including penaltics, as other es under this Gitle,

() D the case of a partnership o af an estade or frust,
the prognr part of cacle share of the uet ineome whickh consists,
respuce /iw///.' of ordinary wel income, capital net gain, op
capital wet foss sShall b doternined vuder rules aud rogula-
tions bo be guoserihd by the Coumssioner w il e approral of
the Seceetary, anwld sholl be sepavately shown in the vituey
of the pactuerstip ar estade or tvust, and shall be daaved to the
memher or boneficiary or o the estale or brust as provided in
seelions 218 and 219, hut at the rales aud in the sutnner

provuded e subedivision (h) of this .s't'v'll'tllll'
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PART IT.—INpIvinUALS,
sl NORMAL TAX.

8. 210, That, in lieu of the taxes imposed by subdi-
vision (a) of section I of the Revenue Aot of 1916 and by
wetion 1 of the Revenve At of 1917, there sball be levied,
collected. and paid for each taxable year upon the net income
of every individual a normal tax at the following mtes:

ey For the calendar year 1918, 12 per centom of the
amount of the net income in exces of the credits provided
in section 216: Provided, That in the case of & citisen or
resident of the United States the mte upon the find $4,000
of such excess amount shall be 6 per centum;

Y For cach calendar year thereafter, 8 per contum of
the amount of the net income inexcess of the credits provided
in section 216: Provided, That in the case of a citizen u
resident of the United States the rate upon the first $4,000
of such excess amount shall be 4 per centum.

21 (ﬁ) NURTAX.

SEcC, 211, (1) That, in lieu of the taxes impoved by sub-
division (b) of seetion 1 of the Revenue Act of 1916 and by
section 2 of the Rovente Act of 1917, but in addition to the
normal tax imposed by seetion 210 of this Act, there shall
he levied, collected, and paid for each taxable yeer upon the

net income of every individual, s sirtax eqoal {0 the sum of

the following:
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’II 1 1 per contum of the smount by which the et income ~’§%

2 exceeds $5,000 and does not exceed $6,000; _ 4

3 2 per centum of the amount by which the net invome :*

4 oxcoeds $6,000 and does not excoed $5,000;

5 3 per centum of the amount by which the net income '

6 exceeds 85,000 and doea nut exeved $10,000; ’

T 4 per centum of the amount by which the net income

8 exceeds $10,000 and does not exceed 212,000

9 5 per centum of the amount by which the net income

10 exceeds 812,000 and does not exceed $14,000;

11 6 per centum of the amount by which the net income

12 exceeds 814,000 and does not exceed $16,000:; %

13 7 pﬁr centuni of the amount by which the net income

14 exceeds 818,000 and does not exceod $18,000;
) 8 per centum of the amount hy which the net income
16 exceeds $18,000 and does not exeeed 320,000;
17 O per centum of the amount by which the net income
18 exceeds 520,000 and does not exeeed £22.000
14 10 per centum of the amount by which the net income
20 exceeds 522,000 and dees not exceed %24 000
21 11 per centum of the amount by which the net income
22 exceeds 824,000 and does not exceed 826,000

23 12 per centum of the amount by which the net income

24 exceeds 826,000 and does not exeecd 328,000
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13 per centum of the amount by which the net income
exceeds $28,000 and docs not exceed 330,000

14 per centum of the amount by which the net income
exceeds 830,000 and dors not exceed $32,000:

15 per centum of the amount by which the net income -
exceeds $32.000 and doca not exceed 334,000

16 per centum of the n‘n’munt by which the net income
exoceds $34.000 and doex not exceed S36.000;

17 per contum of the amount by which the net income
exoveds 856,000 and does not exceed R38,000:

18 per centum of the amount by which the net income
exoeeds $38,000 and does not exceed $40,000;

19 per centum of the amount by which the net income
oxcoads $40,000 and does not exceed $42,000;

20 per centum of the awount by which the net income
oxcords $42,000 and dpes not exceed $44,000;

21 per centum of the amount by which the net income
oxcoeds $44,000 and does not exceed $46,000;

42 por centum of the amount by which the net income
axoveds $46,000 and does not exceed $48,000;

238 per centum of the amount by which the net income
excoods $48,000 and does not exceed $50,000;

24 per centum of the amount by which the net income

[ 34 excveds $50,000 and does not exceed $52,000;
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25 per centum of the amount by which the net incomo
exceeds $52,000 and does not exceed $54,000;

26 per centwm of the amotnt by which the net income
exceeds $54,000 und does not exceed &56,000;

27 per centum of the amount by which the net income
exceeds 356,000 and does not exceed 8,000

28 per eentum of the amount by which the net income
exceeds 358,000 and does not exceed $60,000;

29 per centum of the amount hy which the net income
exceeds $60,000 and does not exceed $62.000;

30 per centum of the amount by which the net income
exocvods $62,000 and does not exceed $63,000:

31 por centum of the amount by which the net income
oxceeds £64,000 and does not exceed $66,000;

82 per oentum of the amount by which the net incomeo
exceeds $66,000 and does not exceed $68,000;

33 per contum of the amount by which the net income
oxoveds $68,000 and does not vxmmi $70,000;

84 per centum of the amoeunt hy which the net income
oxovods $70,000 and does not exeeed $72,000;

35 per oex;tum of the amount by which the net incoine
oxoeeds $72,000 and does not exoecd 874,000;

88 per centum of the smount by which the net income
exoceeds 874,000 and does not exceed $76,000;

87 per centum of the amount by which the net income
exvoeds $76,000 and does not exceed $78,000;

A
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1 3N per centum of the amount by which the net income
2 exceeds T8,000 and does not oxeced $640,000;
3 39 per centum of the amount by which the net income
4 exceeds SR0000 and dovs not exeeed $82,000;
D 40 per centom of the amount by which the net income

G exeeads 8382 000 and does not exceed 884,000 ;

7 41 per centum of the amount by which the net income
S exceeds 884,000 and does not exceed 286,000
9 42 per centim of the amount by which the net incoine

10 exeeeds 356,000 and does not exceed $88,000;

i 43 per vontﬁm of the amount by which the net income
12 exeeeds 888,000 and does net exceed $90,000;

13 44 per centum of the amount by which the net income
14 exceeds $90,000 and does not exceed $92,000;

8} 45 per centum of the smount by which the aet income
16 exeeeds 892,000 and does not exceed $94,000;

17 46 per centum of the amount by which the net income
13 exceeds $94,000 and does not excoed $96,000;

1) 47 per centum of the amount by which the net income
20 exceeds %96,000 and does not exceed $98,000;

21 48 per centum of the amount by which the net incoize
22 exceeds $98,000 and does not exceed 3100,000;

23 52 per centum of the amount by which the net income
24 exceeds $100,000 and does not exceed $150,000;

25 56 per centum of the amount by which the net incosee -

26  exceeds $150,000 and doee not exceed $200,000; .

R R
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60 per centum of the amount by which the net income
excoads $200,000 and does not exceed $800,000;

~ 63 per centum of the amount by which the net income
exceeds $300,000 and does not exceed $500,000;

64 per centum of the amount by which the net income
exceeds $1%),000 and does not exceed $1,000,000; |

60 per centum of the amount by which the net income
ef\'('('n]s 21,000,000,

(b) In the case of & bona fide sale of mines, oil or gas
wells, or any interest therein, where the principal value of
the property has heen demonstrated hy prospecting or ex-
ploration und discovery work done by the taxpayer, the por-
tion of the tax imposed by this section attributable to such
sale shall not exceod 20 per centum of the selling price of
such property or intcrest.

_Je# For the mle‘u!ar year 1922, and each caltudar
year timrmjler, the rate upon the amount by Lich vhe net -
income erceeds $66,000 shall be 32 por centum instea of
the rates specified in sulddivision (a) in respect thereto.

Il (a,) NET INCOME DEFINED.
Sec, 212, (a) That in the case of an individua) the

term ‘‘net income’’ meams the gross incomne as defined in
sectitzg 213, less the deductions allowed by section 214,
(b) The net income shall be computed upon the basis

of the taxpayer’s annual accounting period (fiscal year or
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calendar year, nx the case may be) in accordance with the
method of acconnting regalarly employed in keeping the books
of such taxpayer: but if no such method of accounting has
beeu so cmployed. or if the method employed does not clearly
reflect the income, the computation shall be made upon surch
basis and in such manner as in the opinion of the Commis-
sioner does clearly reflect the income.  If the taxpayer’s
annual accounting period is other than a fiscal year as def ned
in section 200 or if the taxpayer hax no annual accounting
period or does not heep hoohs, the net income shall be com-
puted on the basis of the calendar year.
( €) If a taxpayer changes his accounting period from fiscal
year to calendar year, from calendar year to fisonl year, or
from one fiscal year to another, the net income shall, with the
approval of the Commissioner, be computed on the basis of
such new accounting period. subject to the provisions of
section 226,
'{ GROSN INCOME DEPINED.

See, ‘313. That f¢»;- the purposes of this title (except -
as otherwise provided in section 233) the ‘crm “grom in- .
come."— .

.) ' ,.
((n) Includes gains, profits, and income derived from

salaries, wages, or compensation for personal service of | %
wkalewr_kiud und in whatever form paid (including in the 2 SF

”w
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Rupreme-and-inferioreourta-of-the L nited-> tatev-and-ail-ot er
officers and employcen—whether-elected-or-anprinteds of the
United States, Mlaxka, Hawaii. or any politieal subsdivision
thereof. or the Distriet of Columbia, whether clected or ap-
pointed, the compensation received us such), sf-whetever-kind
ahd—in-whetever—form—paidr or from profissions. vocations,
tradex, businesses, commerer, or sales, or dealings in property,
whether real or pemonal,. growing ont of the ownership or
tse of or interest in such property : also from interesi, rent,
dividends, securitien, or the tﬁxxw~ti«)ll of any business carried
on for gain or profit, or gains or profits and income dew

™

from any wource whatever. Income received by any,com-
munity shall be included in the groes income of the spouse
lm\ ing the management and control of the commaunity pny-
erty. The amourt of all such items fexcepl as provided
in mbclu*mlm (d) of section 201) shall be inciuded in the
gross income for the taxable vear in which received by the
taxpayer, uﬁlmq, und>r mothods of sccounting permitted
under subdivision (b) of section 212, any such amounts are
tohepfoperlymnwd for as of & different period; but

(b) Does not include the following items, which lhlﬂ
he ¢ from taxation under this title :

(1) Tho proceeds of life insurance polioiup&ﬂqu
the death of the insured ; to-individual-benofioiarico-ar-to
the-eniate-of-iho-inoured:

¥R, ixva T
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(2) The amouant reccived by the insured a8 a return of

Denh

2 premium or preminins paid by him under fife insurnee,
3 endowment, or anunity contracts, cither during the term or
4 at the maturity of the term mentioned in the contract or
5 ulmn(uum-udvr of the contraet ;
6 (3) The value of property acquired by gift, bequest, de-
7 vise, or descent (but the income from sueh property shall he
8 included in gooss ineome)
9 (4) Interest upon () the obligations of a State, Terri-
) 10 tory, or any political subdivision thereof, or the District of
11 Columbin; or (b) sccvrities issued under the provisions of the
12 Federal Farm Loan At of July 17, 1916 o1 (¢) the obliga-

73)‘(13 tions of the United Staten or its possesaions: or (d) bonds

L‘H; issued by the War Finance Corporation. +—Rrovidred—That
W : . _ "y
;S\m') OVEPY— e RN Ot — et b ettt i oy

16 bordn-enumemted—tin-chres -t -trhnnd-tdd ~hnl—in
17 the-vettimirrrqtitted-hv-triettesbm-mtrtetme v w g
18 the-number—id—mets-of-stieh—ohligathonretiitieernd
19  honde-oward-by—hit-tud-the-temepeccived-therefrom:-in
20 MMMMMWWW
21 mmyreqtine ln‘llw ease of obligations of the United States
22  issued after September 1 1T, and in the case of bonds
23  jsaned by the War Finance Corporation, the interest shall
24 he exempt only if and to the extent provided in the respective

25 Acts autherizing the issue thereof ax amended and supple-

L
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33
mented, and shall be excluded from grosa income only if and
t0 the extent it is wholly eamemps frem-tanation—to-+he—ion-
puyer-boti-under-this-titlo-end-under-Fitle-Tils o the tar
WW.WMWMM‘:

payer,
: &)himedwpvemmh reocived from

investascnts in the United Biates in stocks, bonds, or other
domestic securities, evined by such foreign governments, or
from interest on deposits in banks in the United States of
moneys belonging to such foreign governments, or from sny
w{ame within the United 3tates:

8) Amounts reccived, through accident or health insur.
anoe or under workmen’s compensation acts, as compesation
for personal injuries or sickness, plus the amount of any
damages received whether by suit or agreement on sccount
of injuriee or sickness;

) Income derived from any public utility or the exer-
cise of any cssential governmental function and accruing
o sny State, Territory, ar the District of Cobwmebia, dr any
pelitionl subdivision of » State or Territory, or inoese docruing

3o the government of axy possession of the United States, or

any political subdivision thereed.
Wheaever sey State, Territory, or the Distriet of Colum-
bia, or sny political subdivicion of ¢ Blate or Territory, prioe

to September 8, 1916, entered in good faith into & comtreet -

with any person, the shjoct and purpose of which ls te soquire,

G gt L
Mﬁ%\&fﬁ»{,ﬁ@d‘ wooon "
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construot, operate, or maintain a publio utility, no tax shall
be levied under the provizions of this title upon the income
deﬁvod from the operation of sach public utility, so far as the
payment thercof will impose & loss or burden upon such
Blate, Territory, District of Columbia, or political subdi-
vision ; but this provision is not intended to confer upon such
person any financial gain or exemption or to relieve such

person from the payment of a tax as provided for in this title

S D® N S O e W W

upon the part or portien of such income to which such person

it
>

is entitled under such contract ;

AR 1 (8) The income of a nonresident alien or foreign cor-

o 17 poration 1which consiats exclusively of earnings derived from
I8 the operation of « slhip or ships docunented under the lais of
19« foreign country which grants an equivalent eremption to
20 citizens of the United States and to corporalions organized

I/'m'ted States; V

'21 n lfze?

(

"o
1+ 5823 ments and allowances under the provisions of the War Risk

Amounts received as compensation. family allot-

24 Insurance and the Vocational Kehabilitation Acts, or cs pen-

J. 65093-——3

e e A —————— - r—— o, o o
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sions from the Tnited States for service of the beneficiary or
another in the military or naval forcex of the United States
in time of war:

M Compensation received by ihe President of the
["nited States and the judges of the Supreme and inferior
courts loé)the [ nited States;

So much of the amount received by an individual
as divi’~nds or interest from domestic building and loan
associations, operated exclusively for the purpose of making
loans, (o, members, as does nol exceed SN,

t“) {n-j

N . rrvirrenid en—individunhe
. inetud 4} . : e
et nited- ineluding erbrets l
b beats T _revidettie u
sverdividendet i s on—uhe-inokedi H
ivedtalthousi-paid-und forth l
¢ ; l e . " he
faed Fdinpociti Eroode-within-thetnited- .
(W)

‘r-/ In the case of u nonresident alien individual, or «a
Soreign trader, gross inconie menns only the gross i nrnbwfmm
sources awithin the United States, determined wunder the
provisions of section 217,

34
SEe. 214, (a) That in computing net income there shall

IEDUCTIONR ALLOWED,
(“JlFll(“l” ALLOWET

he allowed as deductions:
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1 SI) Ali the ordinary end necomery espramse paid or
3 incarred during the taxsble yesr in carying on aoy Wndeor .
3 basinem, inoluding o ressomablo slewanoe fur ssleiesine
traveling ezpenecs (including the entire owsuni mpondd ...
198 for weals and lodgingj while away from home in the pur-
;}fﬁ snit of a MNbudm;MMWqu .
8 peymenix required to he made a0 & condition to the sontinued
9 ues or possession, for purposes of the trade or busives;: of
10  property to which the taxpayer has not staken or is net taking »
a4 _o‘:inwhiohhehumoqﬁty; B %
ﬁ‘lz (3) All intorest paid or acored within the taxsble year
$9°18 on indohtedness, cxoept on indebiodnons incursed e cm- i
- @4 tinued to purchase or oarry obligations or securitien fotber
fo15 shon-obligetions-ol-tho-United-Blater-imuod-afier-Geptomber -
dé 10, th; interest upon which s whelly exempt fram 5*3“
17 taxation under this title a8 inoome t0 the taxpager revrdn =

-

T (8 sho-cone-oi-a-nonresidont-slion-icdividesi-tho-propartion-of .
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3) Taxes paid or accrusd within the tavoble year

except (a) income, war-profits, and escese-profile lesés im-
posed by the authority of the United Btales or any of its

possssions,or of any foreign couniry o@

under section 222, and (b) tazes asssased apainst leoal Sene-
fits of a kind tending to increase the value of the property

Ty :
(4) Losses sustained during the taxable yeer and not

compenssted for Ly insurance or otherwise, if inowrred in
trade or businees;

G
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)"l , {5) Loswes sustuined duriag the taxsbie vear and not com-
3. peneated for by insurance or otherwise, if incurred in any
8 tramesction entered into for profit, though not connected
121 & with the trede or business; but in the case of & nonresident
&  Luited-Blatowt or foreign trader only if and to the extent that
”;77 mm,;{mstmm ha resulted in o profit, would
1‘# be tamebie under this title. [No deduction shall be allowed
. B wnder paragraphs (4) and (5) for any loss claimed 10 have
10 bewm susioined in eny sals or other diapovition of shares of
i Mwmndo\ﬂwwpmfenww
N oﬂmwhnuwmuuwra_‘g«:{’m i

V16eld or other dispuciion the tmspayer bas eoquired
14 Mhﬂmwwwmmﬂuw
L‘;B propurty’ sold or disposed of’] If smck new ecquisition ds
€ o B extent of part only of identical preperty, then the amount
17 of boes deduntible shall be in proportion as the totel emeunt of
28 &Tqmwmqumﬁamw:
e ) Loswes susisined during the tazable year of property
90 ot sonnested with the trade or business (but in the oese of
11 saoeresidont alion individual or foreign trader culy property
23 within the Usited States) if arising fretn fires, storms, ship-
98 wreik, or other camalty, or freen thefh, and if ot com
3¢ Bacrgunmated for by insrsnce or otherwiss. ZLome ellowed
LI wndr paragraphs (4), (6), ond (6) of this swbdivision akell

Tt s - Ll
SR s e e o
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5 "M&tﬂrb‘ whick snaduined uniow,
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W‘MW to be worthless and chdrged off
within the taxable year (or, in the discretion of the Commis-
sioner, a rensonable addiiion to a reserve for bad debts);
and when satisfied that 1 debi is recoverable only in part, the

”nimzer may allow euck debt to be charged off in part;

(8) A reasonable allowance for the exhaustiop, wear
and tear of property used in the trade or business, including s
mwomble allowsnce for obsolescence ;

(9) In the case of buildings, marhlm- ', equipment, or
other facilities, constructed. erected. installed, or acquired,
on or after April 6, 1917, for the production of articles con-
tributing to the prosecution of the present war, and in the
case of veseels constructed or acquired on or after such date
for the lmz}sp()rtation of articles or men contributing to the
prosccution of the present war, there shall be allowed a
mmﬁablo deduction for the amortization of such part of the
cont of such facilities or vessels as has been borne by the tax-
paver, but not again including any amount otherwise allowed
under this title or previous Acts of Congress as a deduction

in computing net incomne. At any time within three yvears

after the termination of the present war, the Commissioner |

o
JELT s, £,
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1 may, ard at the request of the taxpayer shall, reexamine the
2 return, and if he then finds as a result of an appraisal or from
3 other evidence that the deduction originally allowed was
"4 incorreet, the texenimpoved—by—thin-tithe-and—bv—FitheH
L income, war-profits and ercess-profits taces for the year or
6 years affected shall be redetermined : and the amount of tax
7 due upon saeh redetermination, if any. shall be paid upon
8 notice and demand by the collector, or the amount of 1ay
9 overpaid, it any. shall be credited or refunded to the tax

e pa_\.'«-(‘ in accordunee with the provisions of seetion 252

L= in)
”*“ 11 (10) In the case of mines, oil and gux wells, other natural
30
Y 12 deposits, and timber, a reasonable allowance for depletion and

13 for depreciation of improvements, according to the peculiar
14 conditions in each case, based upon cost, including coet of
15 develoepmont not otherwise deducted: Provided, That in
16 the case of such propertics acquired prior to March 1, 1913, the
17 fair market value of the property (or the taxpayer’s interest
18 therein) on that date shall be taken in lieu of cont up to that
19  date: Provided further, That in the case of mines, oil and
20 gus wells, disccovered by the taxpayer, on or after March 1,
21 1913, and not acquired as the result of purchaxe of a proven
22 tract or lease, where the fair market value of the property is
23 materially disproporticnate to the cost, the depletion allow-
24 ance shall be based upon the fair market value of the property
% -25 at the date of the dikcovery, or within thirty days thoreafter ,4‘

‘ : N
30’\
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such reasonable allowance in all the above cases to be made
under rules and regalations to he prexcribed by the Conunis-
sioner with tho approval of the Sceretary.  In the caxe of
leases the deductions allowed by thix parmgraph shall be
vqui}a!'»\!y apportioned between the lessor and lessee:

(l]ll) Contributions uf gifts made within the taxable
vear Lo eneporabiets or for the use of (1) The nited Stales,
any State, Tervitorg. or any political silbdivision thereof. or
the District of Coiumbia, gor ecclusieely pulidie purposes:
(13} any corporation or community chest, fund, or founda-
tion. organized end operated exclusively for religions, charita-
ble, seientific, or educationnl purposes, or for the prevention
of eruelty to vhildren or animals, no part of the net carnings
of which iuures to the benetit of any private stockholder or
individualy ; or # () the special fund for vocational reha-
hilitation authorized by sectivn 7 of the Vocational Rehabili-
tation etz ; {o an amount seb—-xeveof which in all of the
above cases combined does not exceed 1D per centum of the tax-
payer's et income as computed without the benefit of this
paragraph.  In case of @ nonresident alien individual or for-
eign trader this deduction shall be allowed only as th mnlr;'lm-
tions or gifts made to domestic corporations, or to communily
chests, funds, or foundalions, created 1w the U nited States, or

to such vocational rekabilitation fund. Such contributions or

gifts shall be allowable as deductions ouly il veritied under
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41

rules and regulations preseribed by the Comnmissioner, with the
approval of the Secretarys  Hi—the—ave—wi-a—nonrenidont

_,(w)/)p‘)/,\t the time of filing return for the taxable year
1918 a taxpayer may file a claim in abatement hased on the
fact that he has sustained a substantial loss (whether or not
actually realized by sale or other disponition) resulting from
any material reduction (not due to temporary fuctustion) of the
value of the inventory for such taxable year, or from the actual
puyinent after the close of such taxable year of rebates in
pursuance of contracts entered into during such year upon
sales made during such year,  In such case payment of the
amount of the tax covered by such claim shall not be required
until the claim is decided, but the taxpayer shall 2ocompany
his claim with a bond in double the amount of the tax cov-
ered by the claim, with suroties satisfactory to the Commis-
sioner, conditioned for the payment of any part of such tax
found to be due, with interest.  If any part of such claim is
disallowed then the remainder of the tax due shall on notice
and demand by the Collector be paid by the taxpayer with
intereat at the rate of 1 per centumn per month from the time
the tax would have been due had no such claim been filad.

If it is shown to tho satisfaction of the Commissioner that suzh

B N ey N
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tax imposd by this title the amount of meh im be ll‘?i
deducted fran the net inoome. ‘b If no such M%

‘ﬁ;.,:
substantial loss of the chamcter above desctibed then the i
amount of such lows shall be deducted from the zet inoome for - Foae ﬁ
the taxable year 1918 &nd the ax impesed by this title for

%

such year shall be redetermined accondingly. Any ameunt :
found to be due (o the taxpayer upon the besis of such rede- Z:
termination shall be credited or refunded to the taxpayer i j"

accordance with the provisions of wection 263,

LAT] If property is romgglmrdy or involuntardly rosr f
verted into cash or ils equivalert as a result of (A ) mm ﬁ
tioa in whole or in part, { B) theft or aeuura, or(C)an a&?%

id
cise of the power of requisition or condemuaition, or the t2===-

or tmminence thereof; and if the lazpoyer MM
in yood fuith, under regulations proscribed by e o
stoner with the approval of the Secrelary, to avpewd. ﬂi‘““ '
ceeds of such conversion in the acquisiion; direetly or thaom
the purchase of stock, of other Mdam%
or related in service or was to the Mwm.ﬂrw

the establishment of a replacement fund, thon there w&dﬂ
allowed as a deduction s0 much of the gain derived. 4w “‘

,,.

portion of the proceeds se erpended bears to the nﬁnw

,Q.

J‘

"5‘4»:"%
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 Buivtunde, and the proporty aoquired shall be treated as iaking
?f?“f.gi‘;ﬁl' of & kike proportion of the property converted.

5

{®) In the case of a nonresident alien individual or a

5
4 foreign h-qdei, the deductions sllowed in pereprephe-{i):
¥t {88t 6);-ond-HHi)-and-cisuse-(e})-of-paragreph

¢

7 :

ri

8

9

10
7{!11
12

13
;53:3;4
9"'15
i8

17

18

19

20

21

22

28

{8)v—of subdivision (a)—ercept those allowed in paragraphs
(5),(6), and (11 }—shall be allowed only if and to the extexnt
that they are connected with income from sources within the
United States; and the proper apportioninent and allocation
of the deductions with respect to sources of income within
and without the United States shall be determined as pro-
vided in section 217 under rules and regulations prescribed
by the (’mmnimioxier with the approval of the Reeretary,
which determination shall be final.
uﬂa)lTEMS NOT DEDUCTIBLE.

NEC. 215, That in computing net income no deduction
shall in anyv case be allewed in respect of —

/(&;’l’vrsonul. living, or family expenses:

/‘;)) A n.\'. amount paid out for new buiklings or for per-
manent improvements or betterments made to inerease the
valye of any property or vstate:

( 3)

)a)’ Any amount expended in restoring property or in

making good the exhaustion thercof for which an allowance

is or has been made; or




%

Pemak

K-TEe R - T . . T - - -

23

(4) "

M Premiums paid on any life insurance policy covering
the life of any officer or employee, or of any pemon financially
interested in any trade or business carried on by the taxpayer,
when the taxpaver iz direetly or indirectly a heneticiars
underﬁuch policy ;

({{?} Awmonnts pid undey the laws of any Stute, Terri-
tory, District of Columbia, possession of the United States,
or foreign country as incame to the holder of « e or termi-
xable interesi acquired by gift. hequest, devise. o inerilanee
shall not he reduced or divinished by any deduction: for
shrinkage (hy whatever wame called ) in the value of such
inferest due (o the lapse of linu'.Em‘ bag aoneyy dodbuetions alloned
by this Act Tor the purpose of computivg the net imum‘« of
an estate o trust hud not allowed wnder the lawes of such
State, Territory, Ihistrict of Columbia, posscssion of the
United States, or foreiqn country for the purpose of com-

-
puting the income to whick such holder is ruh’!/m/,‘jl
CREDITS ALLOWED,

Rec, 216, That for the purpose of the normal tax only
there shall be allowed the following eredits:

ta)-The-timont-received-mediv e e f - n-copporntion
inpoacd-by- et-ob-Congrenss
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(a) 45

(a) The wmount of dividends included in the gross
income ;

(b

(b) The amount received es interest upon obligations of
the United States and bonds issued by the War Finance Cor-
p'rmt(io)n, which is included in gross income under section 213

<

(¢) In the case of a single peron, a personal exemption
of 31,000 ; or in the czse of the head of a family or a married
pemon living with husband or wife. a pemonal exemption

Aqqr (A Te.

of 2086 82,500, unless lln,'\ nel income is in ercess of $5.000,
in which case the personal exemption shall be 32,000, A hus-
band and wife living together shal! receive but one personal
excemption ef-B2008-against |, which shall be computed on
their aggregute net income: and in case they make separate
returns, the personal exemption may be taken by either or
(Iivi(}w between them;

(d) %308 8400 for each person (other than husband or
wife) dependent upon and receiving his chief support from
the taxpaver if sueh dependent pemson is under eighteen
veams of age or is incapable of self-support because mentally
or physically defective.

Lortd . il Henindividualwl

faeitise s C-a-conmtrywhichi .
, Litoatioived—in-witbeivini Y-t
NETI ik il y "

F” ‘v 'Il‘cl! l ,‘l. H I ‘..
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(¢) T the case of u nonresident alien individual or

Soreign trader, the personal exesption shall be only 81,000,

and he shall not be entitled to the credit provided i sub-
division (d ).

({f} The credits allowed by subdivisivas (¢}, (d), and
(e) of this section .#/I;Iil be dotermined by the status of the
tacpyer on the last duy of the peviod for which the return of
ineome 3 made: but i the case of an individwel who dies
during the taaable year, such credits shall be determined by
his status at the time of his death, and o such case full cicdils
shall be allowed to the surviving spouse, if any, according to
kis or her status at the close of the period for which such
survivor makes return of income,

CHEPHFS:

for-the-coletlation of -wieh- dedteitons - -erodiieroerded:
Ehot—thre-benetit-ti-the-ereditsabed-H-midivisrom—te)
artvel e ofweetion-2H0 sy the -dimrebon-of-the-ominis-
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jurr}a,u trade corporetins;

NET INCOHE OF NONRESIDENT ALIBE
FORBIGN YRADGRS. '

217
Sge. 217. (a) In the cose of &

vidual or Joreign trader, ths following === 2ok
smubemmmmuwmn-%
Uxited Staies: : »w ?ﬁw -

i

/)
(1) Intereal on bowds, oles, o othor . "
obligations of remdents, corperaie or m ’

hininess within the ['nited States and wd.
or })I?(‘?)lrf husiness therein):

; *

(2} Dicidends from demestic

%
{1’)) (Gnprenaation for labor or M ’ﬁj_——‘

_furnml in the Uniled Sialen: WA aﬂ*wgt, N

/)
;U Feutals or royalises from Mwﬁ

[ nitea Stoles or from any inierest in sk st "

- "
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deposit, or timber, located in the United Statss, and from
any mﬁl’j by the producer of the products thereof; -

(Jaina, profits, and income from the n’;‘ of real
property located in the United States;

77 tiaina, profits, and income from the sals of personal
property, both purchased and sold, or both produced and sold
by the

(b) From the items of gross income specified in sub-
division (a) thera shall be doducted the erpenses, losses, and

wer 1within the [nided States.

other deductions properly apportioned or allocated thereto
and a ratable part of any erpenses, loases, or other deductions
which cap not definitely be allocated to some stem or class of

The remainder, if any, shall be included in

(ross income.

Sull ?v)m'l income from sources within the United Stlales.
A .

(¢) The following items of gross income shall not be

iw-huh‘«l as neome from sources within the United States:

(1) Interest other than that derived from sources within

the U'nited States as provided in paragraph (1) of asub-

division fa);

and other lske property; : E
(Y Gaina, profita, und income from ihe ownsrohip or
operation of any farm, miue,oilcrgumﬂ,oﬂlrm .

.
d
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(3) Dividends jrom Joreign corporations and from
fmimt)m corporations;

%MWWJWWWWWWMM
f ithout the United States;

4) Rentals or royalties from property located without

the United States or from any interest in such property, in-

cluding rentals or royalties for the use of or for the privilege

8 . of wsing withou! the [nited States, patents, copyrighta,

Vo lb

sscrel processes and jonmflae, good will, trade-marks, trade
brands, franchises, and other like property;

}'f Gains, profits, and income from the ownership or
operation of any farm, mine, vil or gas well, olher natural
dapoeit or timber, located without the United States, and from
any mby the producer of the products thereof ;

M Gaina, profits, and income from the sule of resl
property located without the United States;

M Gains, profits, and income from the sale of per-
sonal property both purchdsed and sold or both produced and
s0ld tazpayer without the United Stales.

No deduction skall be made from income from
sources within the Uniled States for any oxpenses, losses, or
olher deductions properly apportioned or allocated tn ilems

0. specified in subdivision (c), nor for a retable part of any ex-

ponsas, losses, and olher deductions which oan not definitely

be allocated to some item or class of gross income.
J. 650084

“
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and (c), gains, profita, and income are (for the purposes of this
Wtle) derived partly from sources within and partly from
sourves withou! the United Statex, when derived (1) from
transportation or other services rendered partly within aud
partly without the United States, or (?) from the sale of
porsenal property produced (in whole or pirt) by the tarpayer
within the United States and solil without the United Statea,
or produced (in whole or part} by the twrpayer without the
United States and sold within the U nited Stutes.  1n the case
of such income and of any other income (ercept that specified
in subdivisions (a) and (¢)) the net income shall first be com-
puted by deducting the erpenses, losses, or other deductions
apportioned or allocated thereto, und « ratuble part of uny
oxpense, losses, or other deductions which can not definitely
be allocated to some item or cluss of gross income. The
portion of such net income atiributable to the sale, production,
or service rencered within the ['nited States (which shall be
taxed as income from sources within the [7nited States) shall

be detormined lny reasonable processes of allocation or appor-

tsonment under regulations to he prescribed by the Comms-

‘-1 ith ths approval of the Secrelary.
e ) As used in this section the words ** sale’’ or ‘' sold’’

" tnclude “ exchange’’ or ‘‘ exchanged’’ : und the word * pro-
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I duced " includes ™ creaded,”” ™ fubricated,” * manufuctured,”’

2 tertvacted,” " processed,”  cared,” or aged
P
i g0

B () A nonrcsident alien individual or a foreign trader

wn

booshall recetve e benefit of the deductions and credits allowed
Doan tas ddtle only by filing o causing to be filed with the
6 Collector a true and acearate veturn of his total income re-
7 ceived frome adl sonrees corporate or otherwise in the United
N States, in the manner preseribed in this title; including there-
Y all the information which the Commissiwoner may deem
10 necessary for the caleulation of such deductions and eredits:
L Poovided, That the benefit of the credit allowed in sub-
12 division (¢} of section 216 may, in the discretion of the Com-
3 misswner, be vecetved by filing a cluon therefor with the
14 withholding agent.  In case of failure to file a return, the
15 Collector shall collect the tar on such income, and all property
16 belonging to such nonresident alien individual or foreign

17 trader shall be lLinble to dustraint for the taz.

A8 I?*'N)» 297 of the proposed bill (1. R. 8245) provides:
14 () Suldivisions (b) awd (e} of section 218 of the

20 Revenne At of 1918 are repealed to take effect January
2011922, In the case of « personal service corporation bav-
22 iy a fiscal year beginning in 1921 and emding in 1922,
23 amounts distributed prior to January 1, 1922, to its stock-
24 holders out of earnings or profits accumulated after Decem-

25 her 31, 1920, shall be tared to the distributees under Title



b2
1 Il of the Revenue Act of 1918 as in force prior to the pas-
2 wage af this Act: and the stockholders of record on Deceme-
3 ber 310 1921, shall Le taved under such title wpon their
4 dustributive shares of the difference (if any) between such

b distributed profits awd the portion of the corporation’s net

8 income assignable to the calendar year 1921, determined in
T the manner provided in cluuse (1) of subdivision (c) of sec-
8 tion 205 of the Revenwe et of 1918 as amended by this Aet.}
9 |'x\"'l’.‘”‘l|}.‘{\%l,l\|'ﬂ AND PERRONAL SERVICE CORPORATIONN,

¥ 3 10 Skc. 205, () That individuals canying on business in

"> 11 partnewship <hall be linble for income tox only in their indi-
12 vidual capacity.  There shall be included in computing the
13 net inoome of each partner his distributive share, whether
14  distributed or not, of the net income of the partnenship for
15 the taxable year, or, if his net income for ruch taxable year
16 is computed upon the besis of a period different from that upon
17 the basis of which the net income of the partnership is cum-
18 puted, then his distributive share of the net income of the
19 partnership for any scvounting period of the partnership end-
20 ing within the fiscal or ealendar year upon the basis of which
21 the partner’s net income is computed.

22 (}) The partner shall, for the purpose of the normal tax, be
23 allowed ax eredits, in addition to the eredits allowed to him
24 under section 216, his proportionate share of such amounts
25 specified in rubdivisions (1) and (b) of rection 216 as are

28 received by the partnership.

n

Ly,
¥




to-the-remainder:  [Repeal of this subsection to take-offest

January 1, 1922.]

A In the case of an individual member of & parcnership
which mokes return for u fiscal yoar beginning ir. 1917 and
ending in 1918, his proportionate share of any excess-profits
tax imposed upon the pertnership undor the Revenus: Aotef
1917 with respect to that part of such fiscal year falling im
1917, shall, for the purpose of determining the tax imposed
by this title, be credited against that portion of the net income
embraced in his perronal return for the taxable year 1918 to
whic(l(_)tho rates for 1917 apply. |

i 'Ihe net income of the partnership shall be oot~

puted in the same manner and on the same basis as provided
in section 212 exeepi—thei-the-deduction-provided-in-pese-
bt - sbivinion—{a)y—si—setion—H4-shati-aot-d
eHowed,
()
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2 te}Remonnt—ervive—compomtions—shtH—totb—bhe—sthjed
2 totaxation—ttnder—thintithe—bmt-the—ind ividuni-tonkhekden

3 thereof-shnth-be-twrcd -t me-trter- st

4 WMMMWWHM
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10 the-distributecntand-ninv-portion-of-4
L1 andistribtited at-the-elose-of-ia trettn de-year shath-he aeeostnted
12 memmm-n&w«%w
13 Wﬂﬂmﬁmm«m | Re-
14 peal of this subdivision to take effect January 1, 1922.]

15 - ESTATER AND TRUSTS,

39(a)

16 BEc. 219, (a) That the tax imponed by sections 210
17 and 211 shall apply to the income of estates o1 of any hind

I8 of pr% vty held in trust. including—

19 () Incomie received by estates of decensd pemons during
20 the {l;iod of administmtion or settlement of the estate : i
21 (2) Income secumulated in trust for the benefit of )

22 unborn or unascertained persons or penaons with contingent
23 interpyts ;

24 (3) Income held for future distribution under the terme

CE

25 of the will or trust: and

ssssssST———
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((4 Income which is to be distributed to the beneficiaries
periodically, whether or not at regular intervals, and the
inocotne collected by a guardian of an infant to he held or
distri ‘u the court may direct.
The fiduciary shall be responsible for making the
retian of income for the estate or trust for which he ncts.
The net income of the estate or trust shall be computed in the
same manner and on the same basis as provided in section 212,
exoopt that there-shet-alen-bu-aHowed-asn-deduetion (in licu
of the deduction authorized by paragraph (11) of subdivision
(a) of section 214) there shall also be allowed as a deduction,
without limitation, any part of the gross income which,
pursuant to the terms of the will or deed creating the trust,

. is during the taxable year paid te or permanently set aside

adivies I ¢ ho—Distriot—sf—Cohtmbin

such-aeb-imeome; purposes and in the manner specified in
paragraph (11) of subdivision (a) of section 214; and in rases
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tn rohich there is any income of the class dosevibed in para-
graph (4) of subdivision (u) of this section the fiduciary
shall include in the return a statement of the income of the
estate or (rust which, pursuant to the instrument or order
governing the distribution, is distributable to earh beneficiary.,
whether or not distributed before the close of the taxable year
for w ‘l:ich the return is made.

Co) In cases under paragraphs (1), (2), or (3) of sululi-
vision (8) or in any other case within subdivision (a) of this
section except paragraph (4) thereof the tax shall be imposed
upon the net inoome of the estate or trust and shall be paid
by the fiduciary, except that in determining the net income
of the estate of any deceased person during the perind of
administration or settlement there may be deducted the
amonnt of any income properly paid or eredited to any lecatee,
heir, or other beneficiary. In such cases the estate or trust
shall, for the purpose of the normal tax, be allowed the same

tfol are allowed to single persons under section 216,
dm?(d) In cases under paragraph (4) of subdivision (a). and
in the case of any income of an estate during the period of
administration or settlement permitted by subdivikion (c)
to he deducted from the net income upon which tax is to be
paid by the fiduciary, the tax shall not be paid by the fidu-
ciary, but there shall be included in computing the net income

of each beneficiary hin-distributive-sharewhetherdietributed
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2
3
4
5
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7
8
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3%

sueh-beneficinry-w—net-neome—io—eompuied: thal pert of the
income of the estate or trust for its tarable year whick, pur-
suant to the instrument or order governing the distribution, s
distributable to such beneficiary, whether distributed or not,
or, if his tacable year is different from that of the estate or
trust, then there shall be included in computing his net income
his distributive share of the income of the estate or trust for is
tarable year ending within the tavable year of the benaficiary.
In such cases the beneficiary shall, for the purpose of the
normal tax, be allowed as Mu in addition to the credits
allowed to him under section 218, his proportionate share of
such aounts specified in subdivisions (a) and (b) of section
216 :\n'am received by the estate or trust.

(e) In lhemojaneddawhwmmofwm
consiats both of income of the class described in paregraph
(4) of subdivision (a) of this section and other income, the
net income of the estate or lrusl shall be computed ond the
returs made by the fiduciary in accordance with subdivision ‘




e
(b} and the tax shall be imposed, and skall de paid by the
JSiduciary in accordance with subdivision (c), except that
there shall be ailowed as an additional dedurtion in coempubing
the net income of the estule or trust that part of ils income of
the claes described in paraqraph (4) of subdivision (a) whick,

pursuant to the tnslrument or order yoverning the distribu-

tion, ts distributable during its tarable year to the benefi-

i .
P
5 “*T9  "PROFITR OF CORPORATIONS TAXABLE TO STOCKHOLDERS.

21 10 Ske. 220, That if any corporation, however created or

213 11 organized, is formed or availed of for the purpose of preventing

-

i 3?!2 the imposition of the surtax upon its stockholders or members
13 through the medium of permitting its gains and profits to
14  accumulate instead of being divided or distributed. sweb-eorpe-
15 retion-shat-not-hesthjest—to-the-tm-tmposed-by-neetion-330;
16 bitt—the—stockholder-or-tiembeithereof vhaH-be-subject—to
17 taxationthder-thiv-tiHe—th—the-setiemainer ne-provided-in
18  subdivivion-(e}-of-swetion-HE8-- the cane of-stockholdem-of-a
19 perwnat-rervive—vorporation-esee pt-thrt-the-tex—imposed-by
20 Fitle-tHH—hat-be-deductedtrom-the-netineome—of -the-eor-
21 WMWWMWW
22 of—each—wtavkhotder—or—ember there shall be levied, eol-
28 lected, and pa'd for cach tavable yoar wpon the net neome

24 of such corporat on a tar cqual o 25 pereentam of the amount

25 thereof, wh e shall be “noadditCon (o the tar imposed by see-
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tion 230 of th's title and shail be computed, collected, and pa'd
at the same time and in the siime manner and subject to the
same provsons of law, includ ng penaltes, as that tar:
Provided, That if all the stockholders or members of such cor-
poration agree therelo, the (‘ommissioner may, in lieu of all
tncome, war-profits und ercess-projits tazes imposed upon (ke
corporation for the barable year, tar the stockholders or mem-
bers of such corporation upon iheir distributive shares in the
nel im'mne‘u/ the corporation fur the taxable year in the same
manner as provided in subdivision (a) of section 218 in the
case of members of u partnership. The iact that any corpo-
ration is a mere holding company, or that the gains and profits
aro permitted to accunulate beyond the ressonable needs of the
business, shall be prima facie evidence of & purpose to esoape
the surtax; but the fact that the gains and profits are in say
case permitted to accumulate and become surplus shall not
be constryed as evidence of a purposs to escape the tax in
such case unless the (‘ommissioner certifies that in his epinien
such sccumulation is nqmuonnblo for the purposes of the
business.  When requested by the (klﬂﬂW, or any
collector, every corporation shall forward to him a correct
wtatoment of such gains and profits and the names and ad-
dresses of the individuals or shareholders who would be
entitlod to the same if divided or distributed, and of the
amounts that would be payable to each.
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PAYMENT OF TAX AT SOURCE,
1l (o)

Sre. 221, (s) That all individuals, corporations, and
partnerships, in whatever capacity acting, including lessess
or mortgagors of real or perwonal property, fiduciaries, em-
ployers, and all officers and employeen of the United States

having the control, receipt, rustody, disposal, or payment of

 interest (except inlerest received from foresgn traders or for-

eign trads corporations, and intereat om deposils in banke,
bunking associations, and trust coirpanies pmd o persons
not engnged in business in the United Sintes and not hoving
an office or place of business therein), rent, salaries, wages,
premiums, annuilies, compensations, remunerations, emolu-
ments, or other fixed or determinable annual or periodical
guins, profits. and income. of any aonresident alien indi-
vidual or of any parinership composed in whole or in part
of nonresndent aliens (other than dividends imeome—rosvived
sitle-opom-ito-ner-income) shall (except in the cases provided
for in subdivision (b) and except as otherwise provided in rege-
lations prescribed by the (‘ommissioner under section 317)
deduct aad withhold from such annual or periodical knim,
profits, and income a tax equal to 8 per centum thereef:
Provided, That the Commissioner may suthorize sach tax
to be deducted and withheld from the interest apon any

[T ¢ s
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1 securities the owners of which are not known to the with-
(L2 holdipg agent.
. [3 (b)" In any case where bonds, mortgages, or deeds of
/} 4 truat, or other similar obligations of a corporation contain a
O contract or provision by which the obligor agrees to pay any
6 portion of the tax imposed by this title upon the obligee, or
7 to reimburse the obligee for any poriion of the tax, or to pay
8 the interest without deduction for any tax which the obligor
9 iney be required or permitted to pay thereon, or to retain

10 therefrom under any law of the United States, the obligor
11 shall deduct and withhold a tax equal to 2 per centum of the
12 interest upon such bonds, mortgages, deeds of trust. or other
18 obligations, whether such interest is payable annually or
14 at shorter or longer periods and whether payable to a ;mn-
15 resident alien individually or to an individual citizen or
16 resident of the United States or to a partnership or a cor-
1Y poration : Provided, That the (Commissioner may authorize
18 such tax to be deducted and withheld in the case of interest
19 upon any such bonds, mortgages, deeds of -trust, or other
20 obligations, the ownets of which are not known to the with-
21 holding agent. Such deduction and withholding shall not
22 be required in the case of a citizen or reeident entitled to
23 receive such interest, if he files with the withholding agent
94 on or before Tebruary 1 a signed notice in writing claiming
25 the benefit of the credits provided in subdivisions (o) and



&2
1 (d) of section 218; mor in the case of a nonresident alien
2 individual if se provided for in regulations prescribed by the

L3 under subdivision (g) of section 217.
4 Every individual, corporation, or partnesship re-

5 quired to deduct and withhold any tax under thia section .

f; “m&om thoreof on or before March fivst of each

b J ‘mﬂﬁu'mwmoJmﬁmmpymmwm
8 ' offiedal of the United Btates Government suthosised to ro-

9 vilveit. BEvery such individual, corporation, or partmership
10. ia hevohry mede lisble for such tax and is heroby indemtnified

11 -agalnet the claime and demands of any individual, owpors-
18 - thm, or partaemship for the amount of any peyments taade in

18  with the provisions of this estioa.
14 ' Insowne wpon which any tax is required te be. with-

16 - halil o4 the sduzce under this section shall be included in the
16 vebirn of the recipient of such income, but any amvant of
17 Mnmmhmﬁumhmcd
20 ik «» comapuited in such returs.

10 &) H emy tax required under this section to be dedusted _
20. -and withiold is paid by the recipieat of the income; it shell
31 el be 2vcsilosied from the withholding sgent; noriu cases

22 - in which the tax is 0o paid shall aay penalty be impssed upon
28 <x . poliestod from the recipiont of the imtome or the withs
24. mwhmwMarmumm
wmuudhﬁomd’m
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CREDIT, FOR TAXES.
13 h) ~
8rc. 222. (a) That the tax computed under Part 11 ol

this title shall be credited with :

v

(1) In the case of a citizen of the United Btates, the
amount of any income, war-profits and excess-profits taxes
poid during the taxable year to any foreign country—upen
iheome-derived—from—vourees—therer: or to any possession of
the Ul}itod States; and

(t’) In the case of a resident of the United States, the
amount of any such taxes puid during the taxable vear to any
pow*gs;'on' of the United States; and

23) In the case of an alien resident of the United States
who-in-n -etHson-oe-subject-of-a—torelgn—comtey, the amount
of any such taxes paid during the taxable yvear to sueh-eoutrisy;
any foreiyn country, if the fureiyn country of which such
alien resident is a cttizen or subject. in imposing such taxes.
allows a similat credit to citizens of the United States resid-
ing in such country ; and

(fi{ In the caso of any such individual who is » member
of a partuership or u beneliciary of an estato or trust, his
proportionate share of such taxes of the purtnership or the
estate or trust paid during the taxable ycoar to a foreign
country or to any possession of the United States, as the case

may be.
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(5) The above credits shall not bhe allowed in the case
of a foreign trader; and in no other case shall the amount

of credit tuken under this sululivision ciceed the sume propor-
"cv’m.f)wllJ A ?W B 0‘ "ém Tt !

- wn of ihe tax which the tarpayer’s netl income (computed

'
without deduction for any income, war-profits and vreesy-

profils lazes imposed by any foreign conntry or possession
of the United States) from sources without the 1 nited
States bears to his entire nel income (computed without
such &educliun ) for the same taxable year.

(b)) If accrued taxes when paid differ from the amounts
claimed as eredits by the taxpayer. or if any tax paid is refunded
in whole or in part, the taxpayer shall notify the Commissioner
who shall redetermine the amount of the tax due vnder Part
L1 of this title for the year or yveam affected, and the amount
of tax due upon such redetermination, if any, shall be paid hy
the taxpayer upon notice and demand by the Collector. or the
amount of tax overpaid, if any, shall be credited or refunded
to the taxpsyer in acoordance with the provisivns of sectioun
252. In the case of such a tax accrued but not paid, the.
Oommissioner as a condition precedent to the allowance of
this credit may require the taxpayer to give a bond with
sureties satisfactory Yo and to be approved by the (‘ommis-
sioner in such penal sum as the (‘ommistioner may require,
conditioned for the payment by the taxpayer of any amount of
tax found due upon any such redetermination ; and the bond
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1 berein prescribed shall contain such further conditions as the
2 Camnigsiunar may require.
8 (;)’ These credits shall be allowed unly if the taxpayer
4 furnishes evidence satisfactory to the Commissioner showing
%5 the amount of income derived from sources withinmeh-foreign
Zg eouniry-or suoh—possension-of without the United States, and
7 all other information necessary for the verificution and com-
/8 puuti&n of such credits.
L) }d/ If the tarpayer makes a return for a fiscal year
9 10 beginning in 1920 and ending in 1921, the credit for the
11 entire fiscal year shall, nutwithstanding any provison of
12 this Act, be determined under the provisions of this sec-
13 tion; and the Commissioner is authorized to disallow, in
14 whole or part, any such credit which he finds has already
16  been taken by the lazpayer. )

Lat
)
16 INDIVIDUAL RETURNS,
21 s 213(%) @
17 Sgc. 228, Thatqevery individual having a net income

18 for the taxable year of $1,000 or over if single or if married
’f"%‘w and not living with husband or wife, oqgf 82,000 or over if c
20 married and living with husband or wife, shall make under
21 oath a return stating specifioally the items of his gros (\rjmo 2
'T’" 32 and the deductions and credits allowed by this title. 7 1fe
28  hushbond-ond—wifo-tiving-togethor-bave—an—aggrogete-net .
24 incomo—of-$iH000—sr-overy—cach-shell—sinke-vioh-o-poturn
J. 65098~

L
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. orer-thei - cach-is-noladed-in-a-singlo-soint-rel

A husternd and wife living together may make a single joint
veturn, in which case the tar shall be computed on the com-
birml(‘s'ufq'rsw.

(¢} If the taxpayer is unable to make his own retum, the
6 return shall be made by a duly suthorized agent or by the
7 guardian or other pemon charged with the eare of the person
4

|64

-

b |

or property of such taxpayer,

‘ rs; PARTNERSRIP RETURNS,
[ '},W/
10 SEc. 224, That every partnership shall make a returm’

11 for each taxable year, stating specifically the items of ith
12 gross income and the deductions allowed by this tite, and. .=
13 shall include in the return the names and addresscs of thé‘
14 individuals who would be entitled to share in the net lacome’
15 if distributed and the amount of the distributive share ‘5

16 each individual. The return snall be sworn to by any one:
17 of the partners. |

nm IARY RN, | S
T 9 Nec, 23"36)1‘2:‘:’0\233) ugéry (except yecelvers ap-' ,%
20 pointed by authority of law in poesession of pert ﬂl’dw };v
21 property of an individual) shall make under cuth & m for-
22 the individual, estate or trust for which he aote (1) I the ndt
23 income of such individual is $1,000 or over i single er
24 married and not living with hushend or wife, or $9080 ¢
25 over if married and living with husbaud or wife, se(d) i the .

L TR IR SR Y
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' not innome of such estate or trust is $1,000 er over or if any

beneficiary of such estate or trust is o nonresident alien,
stating specifically the itenw of the gross imcome and the
deductiors and credits sllowsd by this title. Under such

- wogalations as the Commissioner with the approval of the

Becretary may prescribe, & retura made by one of twe or more
joint fiducisries and filed in the ofiico of the collestor of the
district where such fiduciary resides shall be « sufficient
ocompliance with the above requirement. Thé fduciary
shall 1aake oath that he has sufficient knowledge of the affairs
of such individual, estate or trust to onable him to make the

. return, and that the same is, to the best of his knowledge and
- belief, true and corroot.

Fiduciaries required to make retumns under this Aot
shall be subject to all the provisions of this Act which apply
to individuals.

mms UNTING PERIOD CHANGED.

’212.6‘ 'Tht s taxpayer, with the approval of
the Commissioner, changes the basis of compating net income
from fiscal year to calendar year a separate return shall be
made for the period between the close of the last fiscal yoar
for which return was made and the following Decomber
thirty-firet. 1f the change is from calendar year to fimcal
your, a soparate return shall be made for the period between




5 mmwmuwmm‘-m«
cummm:- H » taxpayer making his fent return
7' % inswme tax koops his aocounts on the basie of a flscal
8 +ytat o shall make a soparste return for the period be-
] um&: beginning of the celendar year in which such
10 fiecelyour ends and the end of such fiscal yer.
11 Tnallof the shove cases the net income shall be computed
12 ‘onthh‘l.hofmh period for which separate return is made,
18 and the tax shall be paid theroon at the rate for the calendar .
14 year in which such period is included ; and the credits pro-
15 vided in subdivisions (c), and (d), and fe) of section 216 shsll
16 be reduced respectively to amounts which bear the same ratio
17  to the full credits provided in such subdivisions as the number
18 of months in such period bears to twelve months.
Gﬂ In the case of a return for a period of less than one year
L‘f{) 20 the wet income shall be placed on an annual basis by multi-
21 plying the amount Aereof by twelve and dividing by the
22 number of months included in. such period; and the surtax
23  shall be suck part of a surtar computed on such annual basis

124  as the number of months in sucl perivd is of twelve months.
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TIME AND PLACE FOR FILING RETURNS,
337 (a)

Skc. 227, {a) That returns shall be made on or hefore
the fifteenth day of the third month following the clase of the
fiscid v cam, or, if the return is made on the basis of the calendar
vear, then the return shall be made on or hefore the fifteenth
day of March. The Commissioner may grant a reasonable
extension of time for filing returns whenever in his judgment
good cause exists and shall keep a record of every such exten-
sion and the reason therefor.  Except in the case of taxpavers
who are abroad, no such extension shall be for more than six
months,

() Returns shall bo made to the enllector for the district
in which is located the legal residence or principal place of
husiness of the person waking the return, or, if he has no
legal regidence or principal place of business in the United
States, then to the collector at Baltimore, Maryland.

‘)WERST.\TE.\IHNT IN RETURNS,

Sec. 228, That if the Collestor or deputy collector has
reason to believe that the amount of any income returned is
understated. he shall give due notice to the taxpayer making
the return to rhow cause why the amount of the return should
not be increased, and npon proof of the ameunt understated,
may increase the rame accordingly. Such taxpayer may
furnish sworn testimony to prove any relevant facts and if

dimatistied with the decision of the Collector may appeal to
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the Commissioner for his decision, under such rules of pro-
cedure as may be prescribed by thn Commissioner with the
approval of the Becretary.

Part 111.—~CORPORATIONS.

TAX ON CORPOKATIONS
2% @)é)
Sec. 230. (a) That, in lieu of the taxes imposed by

section 10 of the Revenuoe Act of 1916, as amended by the
Revenue Act of l9i 7, and by section 4 of the Revenue Act
of 1917, there shall be levied, collected. and paid for each
taxable year upon the net income of every corporation a tax
at the following rates:

(1) For the calendar year 1918, l‘iper centum of the
amount of the net income in excess of the credits provided
in section 236; and

)-For-cach-eatendar—vear—ihereafior; - 10 -per—centin
of-wich-excess-amotunt:

(2) For the calendar ycars 1919, 1920, and 1921, 10
per cenlum of such exceas amount, and for the calendar year
1222 and each calendar year thereafler, 12'/: per centum of
such excess amound. .

| {b) For the purposes of the Act approved March 21,
1918, entitled “* An Act to provide for the operation of trana-
portation systems while under Federal control. for the just
compensation of their ownem, and for other purposes,’’

five-sixths of the tax imposed by paragraph (1) of subdi-
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vision (a) and four-fifths of the tax imposed by paragraph

(2) of subdivision (a) shall be treated as levied by an Aot
in amendment of Title 1 of the Reverue Aot of 1917.
CONDITIONAL AND OTHER EXEMPTIONS. -
8Ec. 1231, That the following orgsnizations shall be
exomm from taxation under this title— , “
(1) Labor, agricultural, or horticulturs! crganimtions;
((.% Mutual savings banks not having a capital Mﬁ' B
rep%nted by shares: | i
(3) Fraternal beneficiary societies, orders, or assosine .
tions, {a} operating under the lodge system or for the exclusive ~
benefit of the members or beneficiaries of members of & tia-
ternity iteclf operating under the lodge system; r-end-)
benefiate-the-members—of-much-socicty—ordory—er-amenis-
((Z'; Domestic building and loan sssccistions operated {;}
exclusively for the purpose of making loans to members; atd, w
cooperative banks without oapitsl stock erganisod and oper

- Y P
ThE et

aied {f{o; mu‘tual purposes and without profit; - ‘“

(5) C‘emetery companies owned and operated exclusively -

for the benefit of their members; )

((6) Corporations, and any communily chest, fund, or
Jfoundation, organized and operated extlusively for religious,

charitable, scientific, literary, or educations) purpeess, of ﬁ;

Y
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st thesentive amount thereof, loss expenses, to an _
# which itself is exempt from the tax imposed by
- I ) .

: X Mulhmlhnhmdmuomlfmnlmnm
mmm provided in section 26 of the Act approved July

3 ;, , 46, extitied *‘ An Act to pmxde capital for agricultural
19, davalepment, to creato standard forme of investment based
13 m farm mortgage, to equalize rates of interest upon farm
I4 -Jeame, #» farnish & market for United States bonds, to create
15 Gevernmont depsaitaries and financial agents for the United

18 . rnd for other purposes’’
F Beotion 237 of the proposed bill (H. R. 8245) provides :

™ .
18 . BSubdivision (14) of section 251 of the Revenue Act of

19 1918 is repealed, to take effect January 1, 1922.]

2

i ¥BT INOOME DEFINED,
2347
22 S»0. 283. That in the oase of & corporation subject to the ’

28 tex imposed by section 230 the term ‘‘net income’’ means

24 the gross income as defined in section 233 less the deductions
25 allowed by section 234, and the net income shall be com-
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: é“'w o the same basis as is provided in subdivision (b) of
4 swotion $19 oc in vection 226,
GRCOS INOOME DEFINRD., -
. St M.;:z S:}) That in the case of a corporation subject
- & do the tax imposed by seotion 230 the term ‘‘ gross income "’
N G"- metis the gross income a8 definod in sections 213 and 217,
T oept thet:
8 4 I the case of life insurance companies there shall
® w=ed be included in gross income such pbrtion of any actual
40 - presutm veosived from any individusl policyholder as is paid
" 11 Desk or credited to or treated as an abatement of premium of
12 sach polieyholder within the taxable year.
12 3 Mutal marine insurance companies shall include
14 in gross fncome the gross premiums collected and received by
15 them loms amounts peid for reinsurance.
rB ‘ In the cese of a foreign corporation or 1 foreign
ID{?‘ dude aorpomlién, gross income ineludes means only grees
18 - ‘iissoine from sources within the United States, including-the
19 inberost-om-bonde-netes-or-cther-interost-bearing-obligations

E .
T

’ 35 ‘e of sontion 277.
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02y {’;:(mm'«"rh:\'ﬂ ALLOWED,

Hie. 234, (a) That in computing the net income of o
corporation xuh‘jm't to the tax imposed by section 230 there
shall be allowed as deductions: \

(i) All the ordinary and necessary expenses paid or
incurred during the tagable year in earrving on any trade or
businesa, ineluding a reasonable allowance for salaries or other
compensation for personal services actuslly rendered, and
including rentals or other payments required to be made as a
condition to the continued use or possession of property to
which the corporation has not taken or is not taking title,
or in which it has ne equity:

(3 .

(2) Allinterest paid or acerued within the taxable year
on ita indebtedness, except on indebtedness ineurred or con-
tinued to purchase or carry obligations or securities {other

] - v s . v

84:-10+7 the interest upon which is wholly exempy from

taxation under this title as income to the taxpayer—er—ti-the
o tfores cotre—t} sosr—of-sttedini ‘
whioh-t} y . ; i
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the-property—er-basimem ercept (a ) inm‘me, war-profits, and
ervess-profils tares tmposed by the authority of the United
States or any of ils possessions or of any foreign country and
allowed a3 a credit under section 238, and (b) tares assessed
against local benefits of a kind tending to increase the value
of the property assessed: Provided, That in the case of
obligom specified in subdivision (b) of secvion 221 no dedue-
tion for the payment of the tax imposed by this title or any
other tax paid pursuant to the contract or provision referred

to in that subdivision, shall be allowed, nor shall such tar

be sncluded in the groes income of the obligee ;
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) lmwnmmmddunngmmhyuﬂﬂ ;
compervated for by inmimnce or otherwise; unless, lﬁ‘“ -
to clearly reflect the income, the loss should in the epinton d ol f
the ('ommissioner be acrousied for as of @ Mm W"
No deduction shull be sliowed for amy loss MW
been sustained in any sale or olher disposition e
made after ike possage of the Revswus Act of 1001 9
appenrs that at or aboul the daie ef such sale or)
tion the laxpoyer has acquired identiosl property
or substantially the same nmount as the M -

disposed uf. - If such new acquistion ia to the
only of identical property, then the amoust of |
shall bu in proportion as the luial ameust of
.sold(»r}ﬁapowd of bears to WMM,‘?
(5) Debts ascertained te bs wﬁh«n&m
within the taxable year for in wm#&d
mmar,aromwbicadhmwam‘“‘f
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(8) In the case of buildings, machinery, eyml
other facilitis comstructed, erccted, fnstalied, or suyubitf’
on or afier April 6, 1917, mmmam
tributing e the peosscution of the prasent wae, anb fa
csee of vemels oomtrmwdormqnﬁ'odmunﬂumhﬂygw?g
for the transvortation of articles or mon contribeting e the-
prosecution of the present war, there shall be Mzﬂ j%j
nmmbledodwuonforthomdnﬁmﬁwx M*;;;
mtdmhwﬁlmﬁvwehuhummbyhuvg&
payer, but not again including any ameant otherwise allowed ‘N
under this title or pre7ious Acis of Congress as a deduction in:
computing tet incumme. At any time within three year after
the terminaticn nfthepmenu;nrtho(kmminionwm.ld
at the request of the taxpayer shall, reexamine the return, and:
if he then finds as & result of an appraieal or from ather evi-
dence that the deduction originally atlowed was inocogreet,
the taxes-imposed-by-this-titieo-ond-by-Titlo-+H income, wor
profits, and excess-profits taves for the year or yoars affeoted
shall be redetermined and the amount of tax dee upon such
redetermination, if any, shall be paid upon notice and demand
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by the Collector, or the amount of tax overpaid, if any, shall
be evedited or refunded to the taxpayer in accordance with
the provisions of section 252;

) In the case of mines, vil and gas wells, other natural
deposita, and timber, a reasonable allowance for depletion and
for depreciation of improvements, arcording to the peculiar
conditions in each case, based upon cost including cost of
development not otherwise deducted: Provided, That in the
case of such propertics acquired prior to March 1, 1913, the
fair market value of the property (or the taxpayer’s interest
therein) on that date shall be taken in licu of cost up to that
date: Provwded further, That in the case of mines, oil and
ge wells, discovered by the taxpayer, on or after March 1,
1913, and ot acquired as the result of purchase of & proven
tract or lesse, where the fair market value of the property is
materially disproportionate to the cost, the depletion allow-
anoe shall be bused upon the fair market value of the property
at the date of the discovery, or within thirty days thereafter;
such reasonable allowanse in all the above cases te be made
under rules and regulations te be prescribed by the Commis-
sioner with the approval of the Secretary, In the caw of
lonses the deductions allowed by this paragraph shall be
equiiably apportioned between the lessor and lesseo,

(W the proposed bill (u R. ¥245) prov ides:

) 4#‘ , ¥
(12 Mkl Parna
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W//a/uwvﬁm (@) of section 234 of the

. wpsume Act of 1918 is repealed, to take efoct Junuary 1,

]

Z’ of the propesed bill (H. R. 8245) provides :
(i1}, (12}, and {13) of subdivision (a) of

- ssvtion 234 of tha Revenwne Act of 1918 ave repesled, to take

affact {)aawy 1, 1932

h‘ l’ l ll ‘ I< » “ .- . &
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UH At the time of filing return for the {axable
year 1918 a taxpayer may filo a claim in abatement based on
the fact that he has sustained a substantial loss (whether or
not actually realized by sale or other disposition) resulting
from any material reduction (not due to tvmpursu'jy fluctuation)
of the value of the inventory for such taxable year, or from the
actual payment after the close of such taxable year of rebates
in punsuance of contracts entered into during such year upon
salos made during such year. In such case payment of the
amount of the tax covered by such claim shall not be required

until the claim is decided, but the taxpayer shall accompany

J. 60—
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1 hie claim with & bond in double the amount of the tax covered i
2 by the claim, with suretice satisfuctory to the Cosumisgloper, ;
3 conditioned for the payment of any part of such tax found to r
4 be due, with interest. If any part of such claim is dissBowed
5 then the remainder of the tax due shall on otice and dessand %
8 by the Collector bo paid by the taspayer with interest st the
7 rete of 1 per centum per month fmthetimathaﬁuvnﬁ \' ;;:
8 bave boen due had no such claim been fied. 17 it is hown 2
9 to the satisfaction of the (‘ommiesioner that sach sutstantial ?,

10 loss bas been wustained, then in computing the ta*es imposed :;;
1i by this title snd by Title I1I the amount of such jow shall be 3
€2 deducted from the uct income. (b) If o such claim s filed, . «
13 butitisshown to the satisfaction of the Conmmieoner thatdur '
14 ing the taxable yesr 1919 the taxpayer has sadained o wbstan-
15 tial loss of the character above described then the amosatel |
16 mwhlmshdllwdadmdﬁmthenehmfmtheu“i
17 year 1918 and the taxes imposed by this title and by Tide TIL
18 for such year shall bo redetermined sccordingly. Any smonat %
19 found to be due to the taxpayer upon the basis of suh rede.
20 termination shall be crelited or refunded to the taxpyper in
21 acoordance with the provisions of section 252
22 (J87 Contributions or gifts made within the tawmble -
:gbl 28 year to or for the wse of : (A} The Uniled States, any Silute,
94 Territory, or any political subdivision thereof, or the District

2 SRR Dl TV

s

25  of Columbia, for exclusively public purposes; ( B ) any corpore-
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“or (C) the special fund for vevativnal rehubilil

ized by section 7 of the Voostisnal m“é
amount wkr&tuallojusmeummm%” -
ercerd 5 per centum of the loxpayer's nel incoms av com- 4

S o i v+t

puited without the benefit of this paragreph. In cose of n
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1L foreign corporation or foreign trade corpovation this deduc-
12 tion shall be allowed only Gs to contributions or gifts made to
18  domestic corporalions, or lo communily chests, funds, or
14 foundations, crealed in the Uniled States, or lo such vocational
15 rehabilitation fund. Such coniributions or gifis shell be
16 allowable as deductions only if verified under rules and
17 regulations prescribed by the Commissioner, wiih the approval

Lii of the ./S'“:5~rﬁlury:

19

//w—flj properly is compulsurily or involuniarily com-
7? 20 verted into cash or its equivalent as a result of (A) its destruc-
21 tion inwhole or in part, ( B ) theft or seizure, or {(') an exerciss
22 of the puwer of requisition or condemnation, or the threat or
23 unminence thereof; and if the larpayer proceeds forthwith
24 in youd faith, under regulations prescribed by the Commir

25 swner with the approval of the Secrelury, to erpend the
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proceads of such comversion in the acguisition, divectly er
through the purchase of stuck, of otier property of a characier
similar or related in service or use to the property so cow-
vertsd, or in the establishmont of a WMM
there shall be allowed as o deduction s such of the gais
derived as tAe portion of the proceods ao expended bears bo
the entire proceeds, and the properiy acquired shall be ireated
as loking the place of a like proportion of the property com-

veri

?k) In the case of a foreign corporation the deductions
allowed in subdivision {a} w&p&%ﬂm&&-ﬁw
{2)-ond-in-clotees-{a}r-thy, -snd-{ef-of-pasograph-{#); shall bo
ellowed only if and to the extent thei they are connesisd
with incoms akeing from & sources within the Vniiod States;
and the proper spporticnment and alloesiion of the dedue-
tions with respect to sources ef-ireem: within and withost

the United Bistes shall be determined as prmd«i 12 sechion”

217 under rules snd regulations prescribed by the Commie-
sioner withs the approval of the Mecretary, which deferming-
tion shall be final. ’
" _"(‘l‘l‘mlﬂ NOT DERUCTIBLE.
$ec. 235. That in computing net incume no deduction
shall in sany case be sllowed in respeet uf any of the items
specified in section 215,
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:Al 196 CREDITS ALLOWED.
3 ] 8m0. 236. That for the purpose only of the tax imposed

[
" 4% - (s) The amount received as interest upon obligations of

% the United States and bonds issued by the War Finance
[ Oorporstion, which is included in gross income under sec-
tion 233;

8 My wpiipn 300 there shall be allowed the followin crdits:

e
7
8  {¥The amount of any taxes imposed by Title 111 for the
9 osamw taxable year : Provided, That in the case of a corporation
10 which makes return for a fiscal year beginning in 1917 and
i1 ending in 1918, in computing the tax as piovided in sub-
18 divislon (s) of section 205, the tax computed for the entire
” m under Title I of the Revenue Act of 1917 shall be
14 ewdited aguinet the net income computed for the entiro
16 pariod under Title I of the Revenue Act of 1916 as amended
18 by the Rovenue Act of 1917 and under Title I of the Revenue
L7 - Ask of 1017, and the tax computed for the entire period under
18 Tite LIT of this Aot at the rates prescribed for the calendar
7 ‘ *}ﬁ M 1918 shall be crodited aguinst the net income computed
, ‘ ’ﬂ“ ah mﬁu period under this title; snd
E ”: fn the cuse of a domestic corporation, $2,000.
" ‘ﬂv : an the proposed bill (H. R. 8245) provi‘es:
a W after January 1, 1922, sectim 237 of the
ag Mu ‘Aot of 1918 is amended by striking out the figures

-

m 1207 aud fnasrting in lie thereof the figures * 121" ]
t@) (n ¢
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7{; 3 . | . ﬂu!mr OF TAX AT SOURCE. .
- % " .80, 387. That in the oase of foreign corporations sub-
{f@wbm under this title, not engaged in trade or husi-
i winktn tho Trited Btates and mot baving any ofice or
jiido & baloms therein, there shall be deducted and with-
‘uﬁominthemmmand upon the same
g‘? !ﬁdimukmudednnmnw°2lamtmw to 40
,Wﬂ mwmw and such tax shall be returned and
8 poddu the sema maner and subject to the sime conditions as
Ww in that section: Prowided, That in the case of
W:*%Wmummdummﬁm the deduc
ﬁ “%ﬂmwlbeuthemeoﬂpermnm
l"i.;if’lﬁw P aay g CNSOIT FOR TAXES.
ﬂﬁg o Mﬂaﬁ!’bﬂmtﬁomﬁs&:mﬁcmmu
- Sl dotek tazae frupased for-Ghe-tasoble-sour by this titlo end
a;m plus the sar-profits and axcessprofits lazes, if
31, omy, shall be credited with the amoant of any income, war-
'“ﬁmmmwummdum:bemme
l! mummmm,wm
k.2 Mnhuymdmvﬁm&m : Provided,
" mwmqmmmmmmmm
Reidh:  #es saveed the aame proportion of the tar which the
. % lwm{mmm.f’waw
wmw&: and excess-profils taves imposed by any
Lﬁww couniry or possession of the Uniled Stales) from

F
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sources without the United Slales bears to iis enmtire net
tncome (compuied without such deduction) for the same
tarable year.

() 1f scorued taxes when paid diffor from the smounts
claimed aa credits by the corporation, or if sny tax paid is
refunded in whole or in part, the verporation aball st omce
notify tho Cemmissioner who ol.all redetermine the amownt
of the taxes due under this title aud uuder Titie 111 for the
year or years affected, and the amount of taxer dne upon
such redetermiinstion, if any, shali be paid by the cerporatinn
upon notice and demand by the (‘olloctor, or the smount of
taxes overpaid, if any, shall be credited or m!mﬁod to the
corporation in accordance with the provisions of section 258.
in thewwofmhammnwdbutnotpdd.thecm
sioner as a condition precedent to the aliowanoce of this credit
may require the corporation to give a bond with suretiee
satisfactory to and to be approved by him in such pensl sum
as he may require, conditioned for the payment by the tex-
payer of any amount of taxes found due upor any asoh rode-

torminstion ; and the bond herein prescribed shall contsin 4

such further conditions as the Commissioner may require.
)
fwrm These credits shall be silowed only if the tax-

paver furnishes evidence estisfactory to the Commissioner

showing the amount of incoine derived from sources withis

' of without the United




24
25

| ﬂtmmﬂuamhn&d
yeuar Seglaning in 304 1990 and ending in 10438 2981,
bo-thre-satire-paviods the credil for the entire fisoal year shall,
notwithstanding any provision of this Act, be delermnined

under the provisions of this section; and the Commissioner is
authorized to disaliow, in whole or in part, any suck credit
swhich ke finde has already been inken by the taxpayer:

l For the purposes cf this section a foreign irade
enrporation shall bo ireated as a foreign corporation,

(‘}) CORPORATION RETURNS.

5 994)

Bec. 239. Tha! every rorporation subject to taxation
under this title and every persenal service corporation shail
meke a return, stating specifically the iwhm of 1is gross income
snd the deductions and credits aliowed hy .this title. The
return shall be swom to by the president, vice president, or
ather principel officer and hy the tressurer or assistant (reasurer,
If any foreign corporation has ne office or place of husiness in
ihe United States but has an agent in the United States, the
return shall be made by the egent.  In cases where roceivors,

trustees in bankrupiey, or assignees are operativg the properiy

or husiness of corporations, such receivess, trustees, or assignecs
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shall make retums for such corporations in the same manner
and form as corporations are required to make returns. © Any
tax due on the basis of such returns made by receivers,
trustees, or assignees shall he collected in the same msnner
as if collected from the corporations of whose business or prop-
erty thev. have custody and control.

(.'&)thums made under this section shall be subject to the ’
provisions of sections 226 and 228. When return is made
under section 226 the credit provided in subdivielon {c) of
gection 236 shall be reduced to an amount which bears the same
ratio to the full eredit therein provided ss the number of
months in the period for which such return is made bears o
twc}w months. .

C

~

CONROLIDATED RETURNS.
o (a)
Spc. 240, (2) That corporstions which are sffilisted
within the meaning of this section shall may, for any texable
year beginning on or after Junuary 1, 1922, make separate
returns or, under regulations to—be proscribed by the Com-

mirsioner with the approval of the Secretary, make 4 conr-

solidated return of net income and invested cupitel for the
pruposes of this title ead-Fitle-Hirand (n which cue the
waxes thereunder shall be computed snd determined opon
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10  invested-onpiin-ond-not-income, .{jmmmumademm M,
i1 qmm,wmmwmmmubumnmﬁ
12 some basis unlase parwiswion to change the basis is gronted iy
18 the Commissioner. ‘
i4 (&) in any esse in which & tax is asessad upon the basiy of *
156 & comwolideiod return, the iota! tax shail be computed in the |
1{ Qminftmmm:miimd shall then be aesessed upon the
17 MW affiliatod corporations in much proportions as mey
i8  be agreed spon among thew, or, in the shsence of any such
i9 agresment, then on the besis of the pet imvome properly
30 omiguecble o each. There shall bo sllowed in computing the
21  inoomo tas only abe specific aredit of §2,000 (s provided i
{33 section She-war-prafiin-e
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J] For the purpose of this xectior: two or more domestic .
corporations shall be deemed to he affiliated (1) if ene corpo-
retion owns directly or controls through closely affilinted
interests or by & nominee or nominees substantially a'l the
stock of the other or athem, or (2) if substantially all the

\'\ » L)
stock of two or more corporations is owned or controlied by

the seme interests,

peidHrotrded—that—n-to-—stch-eam—ehall-theamonnti-of
the-sreait-for- weh-taver-exeerd-the smoript-of-sueh-dividends

LI For the purposes of this section a foreign-trade cor-

poration shall he treated as a foreign carporation: Provided,

()
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1 [‘Socw the propused bill (H. R. 8245) provides:
o Part 11l of Title il of the Revenue Act of 1918 ia
3 amended by adding at the end thereof five new sections, tv
4 lake effect Jaruary 1. 1522, to rend as follows:]
-
43 5 TAVES ON INRUNANCE COMPANIES.
s SEe, 31&' That when used in this title the term ' life

T insurance rompny’’ means an insurance company engaged
B in the business of issuing life insurance and annuity controct
8 {including conlracts of combined life. health, and accident
10 fusurance), the reserve funds of which held for the fulfll-

11 ment of such contiacls conprise more than 50 per centum of

. (12 it total reseive funds.
) 4 "\ —b
ﬁ% ¢ ) Sec, 243, That in licn of the tares imposed by sections

P4 230 and FHp there shadl e levied, collected, and ]ﬂ?id _fM'
10 the calendar year 1922 and for cach torable yrar therenfier
L J

16 wpon the net incone of coery insurdanee rompany @ for as

‘13 Ffollows: ‘
3] fo nl(}/e) ‘

H ..
j‘; I (1) Tu the case of a dovestic tasurence comriny, 12
o
d‘.' frev cviddane of ds net dneosie:
r i '
sr 20 (2] I the cose of a foreiqn fnsuranee copany, 124
28 ‘ . ! 2

2] o condins F s b fns e .f/nm sovrces withiin the United

22 Nhibes "
- rtiex, . ;

- RN

23 Ske. 2808 tay That an e case of an (usurance cotis
; 4
i

Sb o peany thetlorm o dncoone T means the gross amoent of
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incoite recetved during the tarable year from interest, divi-
denuds, andd rents.

{ b} The teren *“ reserve funds required by law’” includes,
in the euse of assesament vnsurance, suris acfually deposited
Ly anyg company or association with State or Territorial
cfficers pursuant to lwwe as gunranty or seseree funds, and
any funds mainivived under the charter or arlicles of incor-
poration of the company or assocuition exclusively for the pay-
ment of claims arising weder cerctificates of membership or
polivies (ssued wpon the assexsment plan zand not subject to
any cther use. ,

2y 514)

SEC. 245, (@) That in the case of an insurance com-
priiy the term * niet income’” means the gross incaine leas—

(1) The amonnt of interest received during the tarvab'e
yeur whick under parvgraph (4) of snbadivision (b)) of section
213 s erempt fron tnrution wnder thx Gl

>

(2) An anount equal to the ercess, if uny, over the
deduction specrivd in paragraph (1) of this subdiviaivi, of
£ per centwm of the mean of the veserve funds yequired by
fase ind held ai the beginning anld end of the turuble year,
Hus (in case of life insurance companies izvaing policies
covering life, health, wuwd accident insurance combined in

one policy issaed on the weekly premium payment plan, con-

tinwang for life and nof subject to cancellation ] 4 per centum

of the mean of such veserce funds { not veguired by lawj held



05
t  al the beginning aml end of the tarable year, cs the commae

2 sioner finds 16 v necessary for the profeciion of the holdess

P
[ 44

of sack policies ondy;

o\

#T The amount of dividends included in the grow: (3) :
1RCONe;
- . . .
8 ST In the vcaswe of life insurance companics, m{‘f)

anount equal 1o 2 r contam of any svms Aeld ot the end
/i i 4 ¥

wr

8 of the tasalle year as a reserve for dividends fother than
8 dividends pagable during the year following the laroble
10 year) the popient af which is deferred for a peried of not
1 doss 114:33} Jive years from the dete of the policy contracd;

’12 %) Investment vepenses paid during the toxoble year:
18 Drovided, That if any gencral erpenses are in pars asngned
14 lo or inclwled in the investicent expenses, the iotal deduction
15 wnder this paragraph shall not erceed one-fourth of 1 per
16 centtan of the book value of the mean of the invested assels

(i held ﬁé Jl}w heainning and end of the taxable year:

;Ij ) Tares and otker erponses paid during the iarable

4o i@ year exclusively upon or with respect io the rectd eatate owned

20 by the company, nol inchuding tures assessed against local

4
21 henefits of o kind tending io increase the valve of the prop.
. 22 erty awseswd, and not including any amouni paid oui for

93 new builiings, or for permenent improvensents or betferments

94 made (v increase he value of any property;
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and lear of property, including a reasonable sliowsnes for

a oo v eV

“1) 08
(7) A reasonable allowance for the svhaushion,

obsolescence ; .

) 4t interst paia within the laable yoar on Ur.
indebtedness, ezcopt on indeblodnass incurred or continued t
purchase or carry obligations or sscurities, the inlerest ”
which is wholly evempt from tavation under this tith a * i
come lo the tuxpayer. ' P

fi) No deduction shall be made wnder )
(6) and (7) of subdivision () on account of any real ssteg
owned and occupied in whole or in part by am % .
compa.iy unless there is included in the return of Jrom "
the rental value of the space s0 oocupied. Such rental

.
.

deducting taves, depreciation, and all olher expeness) dl*, 3
rale of 4 per contum per annum of the book valug &t the . P
of the mmbhwo/mmlmunmunw"
c} In the cuse of a Joreipn insurance compeny 1; '
amount of ils rel income for any tasable your from W"’ ’_
within tho United Stutes shall be the same mayh _

nel income for (he loxuble year from souross m mt“%
without the United States, which the reserve funds required

/ﬁu

by law und held by it at the end of the lasuble yeor Wt mw

ks

business transucted within the United Stotes, i of the Mﬂwé

=

s"‘&%&
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¥ povtponed watil the date of the oxpiration, of the period

dxtanglen, but the time for payment of the other install-

M‘M vhall not be postponed unless the Commimioner so
\m& wﬂu in granting the extomsion. In any case in which
@ the time for the payment of any installment is at the request

. % .of the taxpayer thus postponed, there shall be added as part

a’%‘ #wsh inetallment intercet thereon at the rate of one-half of
I lw contum per month from the time it would have been

‘W(a dme if no extension had been grunted, until paid. If any

. Ml‘

i
13
14
15
16
17
18

L19

Mo

L

12
28
‘34
25
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"installment is not paid when due, the whole amount of the
tax unpaid shall become due and payable upon notice and
demand by the collector,

The tax may at the option of the taxpayer bo paid in a
single payment instead of in installments, in which case the
total amount shall be paid on or before the time fixed by law
for filing the return, or, where un extension of time for filing
the mhn; has been granted, on or before the expiration of

the W of such extension. :
(b) As soon us practicable after the return is filed, the

Commimioner shall examine it. If it then appears that the
ootrect amount of the tax in greater or less than that shown
in the return, the installments shall bo recomputed.  If the
amount already paid exceeds that which should have been

paid on the basis of the installments as recomputed, the oxcess

P L —m——
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16
17
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19
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#o paid shall bo credited against the subsequent installments;
and if the amount already paid exceeds the correet nmount
of the tax, the excews shall be eredited or refunded to the
taxpayer in accordance with the provisions of section 252,

If the amount already paid is less than that which shoubd
have been paid, the difference shall, to the extent not covered
by any credits then dus to the taxpayer under wection 262

‘ . ‘e . . vy

sioHmont-wans-duedywhel be paid upon notice and demand hy
the colloctor. #n—wuoh—vane—i—the—roturn—in-mede—in-sood
faith-arre4h I : 4 vt] .

wen-dwer  [f any part of the deficiency is due to negligence or
willful disregard of authorized rules and reguintiona with
knvwledge thereof, but without intent to defraud, there shall
be ndded ar part of the tar 5 per cemtum of the total amouat

¢
I e Wi St -G TR
. » ; .
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11
12
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14
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19

20

100

of the deficiency in the tur, and interest in such a case shall
be collected at the rate of 1 per centum per month on the
amount of such deficiency in the tar from the time 1t was
due (or, if paid on the instellment basis, on the amount of the
deficiency in each installment from the time the installment
was due), which penalty and interest shall become due and pay-
able upon notice and demand by the collector. H-the-under-
rtatement-ifaive-or-fraudatent Jf any purt of the defiiency
ixdue to fraud with intent to evade #he tax, then, in lieu of
the penalty provided by section 3176 of the Revised Statutes,
as amended, for falve or fraudulent returns willfully wade,
but in addition to other penalties provided by law for false
or frauduleat returns, there shall be added as part of the tax
50 per centum of the total amount of the deficiency sn the tar.
In such case the entire tar, including the penalty so added.
shall become due and payable upon notice and demand by
the gollector. |

C)

(¢) If the return is made pursuant to section 3174 of the
Revised Statutes as amended, the amount of tax determined
to be due under such return shall be paid upon notice and
demand by the collector.

B i) ol fratsdte "
iniont—to—evede—the—iaz—the—amount—of—tax—due—under
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16
16
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101 a
e and-ne-stit-or-srorecding-for-the-collootion-of amy-is K
»hetr-the-returi-won-duo-or-wes-mader—in-the-case-of-vueh |
fakvo—or-frntiditient—rorurne—~tho-ameunt—ob-4n-duo-mey-be il
) The amount of tax due under any return midswndie ﬂ,,j
this Act for the tarable year 1921 or succeeding tamable y
years shall be determined and assessed by the Commissionsr Ta
within three years after the return was filed, and the omount of ‘ *
tax duc..:r;;er any return mads under this Aot for prior fiscal ’ '"
yeuars or under prior income, sxcese-profils, or war-prgNe o | ‘gﬁ;
Acts, shall be delermined ond asessed within fiee'yaswd ,‘;«
a/mmnturnmaﬁhduuhumwwu :
ertm—pawwmlmmmtoakhw fﬂ"v
assessment, and collection of the lam; wnd ne it or prei , f‘?
ceeding for the collection of any lax dus under this Aot or f%s’,,
undcrpvwm.mwh.arm*z'“ <5
i *w ,

shall be begun, a/m%‘upb'huof,ﬁwm*“
date when suck return was filed, N““ﬂm

tmhyuudﬁcmdﬁwdw& fmw

‘nue Aot of 1931: mm&*w#%

t "\"

£ Skl
4, TN



) 2 much deoedent: ['rovided further, mmmmdﬂm

8 or fraudulent return with iniond bo evads lam, eref e ""“’"‘:‘1&1

4 w)tkanquwdnmﬁcamvhkwﬁ”%

5 termined al any time afier i bevemes dus: ‘Fiowri
8 That in cases coming withindhe-ssope of
7 eubdivioion (a) of seekion S1E\aw af. —rr-imsdius
8
9
10
1
12

divisson (n) of section 284, or Mdﬂpﬁ%

of loases and other deductions M%
nissioner pending a delermination of the exaebi

ductible, the amount of laz or deficiency i bax duk

detersnined, assessed, and collected ot NM*‘

18  the assassment thereof the laxpayer shull be wii

14 a period of not lees then thity dage in-wwhish dagll

16 and be heard as Aervinafier provided in bk

v Me If, upon ezamination of @ rebmy:

o ! Lm ix discovered, the taspayer dball be

3 18« period of not less than thirty dage in &

19 and show casse or ressen why the

! 7 20 peid. The appeal shall be prompily ok

©1- 31 nity is given for a Aearing dheresm, -

22 tar then determined to be dus shall

L

R .. T pornere R g *
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w«thwww without giviny
19 -sisch
Te %mmmwmmmwmm
T dweysiml for o dayn After notioe wad demand by the collector,
8 them; envept in the eae of esteten of inene, decoased, o in-
® solvent persens, thero shall be sdded as part of the tax the
10 v of 8 por oontum on the amount due but unpaid, plus
11 intomet ot thio rute of 1 por ocontum per momth upon such
19 st foun the tht it became duo: Provided, That as to
19" amy such emsount which is the subject of a buna fide claim for
1¢  obutument flad within tex doys after notice and demond by
16  oho colldoter, where the tazpayer Aas mot Aad the bengfit of
16 the nolios ard the thirty-day period for filing an appeal as
13 - provided in subdivision (d), such sum of 5 per centum shall
000 be added and the interest from the time the amount was
duo unti) the olaim is decided shall be at the rate of one-half
of:1 por contum per month on that part of the claim rejected.
" In the onse of the fimt installment provided for in sub-
- divislon (a) the instructions printed on the return shall be
dosmed suficient notice of the date when the tax is due and

- sufisient demand, and the taxpayer's computation of the tax

L
19
20
an
”
s
4




104
on the return shall be deemed sufficient notice of the amount

due.
ey e wbich i ontn et pesmen ot
- ; " E dintrai

to-he-served -thereshall-nivo-be-ndded-ao-portof-the-tax-themn
e )

93 if the (‘ommissioner finds that a taxpayer designs
quickly to depart from the United States or to remove his
property therefrom, or to conceal himself or his property
therein, or to do any other act tending to prejudice or to
render wholly or partly ineffectual proceedings to ocollect the
tax for the taxable year then last past or the taxable year
then ocurrent unless such prooeedings be brought without
delay, the Commissioner shall declare the taxable period for
such taxpayer terminated at the end of the calendar month
then last past and shall cause notice of such finding and
declaration to be given the taxpayer, together with a demand
for immediate paymont of the tax for the taxable period so
deolared terminated and of the tax for the preceding taxable
your ot so much of said tax as is unpaid, whether or not the
time otherwise allowed by law for filing return and paying
the tax has expired; and such taxes shall thereupon become
immediately due and payable. In any action or suit brought
to enforce payment of taxes made due and payable by virtue
of the provisions of this subdivision the finding of the (‘om-
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" missioner, made as herein provided, whether made after
notice to the taxpayer or not, shall be for all purposes pre-
samnptive evidenoe of the taxpayer's design. A taxpesyer
who is not in defsult in making any return or paying income,
* war-profits, or excess-profita tax under any Aot of Congrees
may fumnish to the United Btates, under regulations to be
peosoribed by the Commissioner with the approval of the
 Beoretary, seourity spproved by the Commissioner that be will
duly make the return next thereafier ruquired to be filed
and pay the tax next thereafier required to be paid. The
WMymwmdmptinukomrm
ity-for return and payment of taxes made due and payable
" by virtue of the provisions of this subdivision, provided the
taxpayer has paid in full all other income, war-profits, or
exoess-profits taxes due from him under any Act of Congress.
It security is approved and accepted pursuant to the pro-
visions of this subdivision aud such further or other security
with respact to the tax or taxes covered thereby is given as
the Commissioner shall from time to time find necossary and
require, payment of such taxss shall not be enforoed by any
procsedings under the provisions of thic subdivision prior
te the expimtion of the time otherwise allowed for paying
such respoctive tawes. In the oase of a cilizen of the United
Sintec. aksut (o depart from the United Siaies the Commis-
sionor may, at his discrebion, waive any or all of the require-

® ® 2 & o h & O
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ments placed on the larpayer by this subdivision. No alien
shall depar? from the lnited States unless he first secures
Srom the collector or agent in charge a cerlificate that Ae has
complied with all the obligations imposed upon him by the
tncome, war-profits, and ercess-profits tar laws, If a lax-
payer violates or altempls to violate this subdivision there shall,
in addition lo all oller penalties, be addel as part of the lax
25 per centum of the total amount of the deficiency in the tax,
together with inlerest at the rate provided by this sxction in
the case of the filing of a false or fraudulent return.
R RECRIPTS mﬁ TAXES,

Sec. 251. That every collector to whom any payment o
any tax is made under the provisions of this title shall upen
request give to the person makiuy such psyment a foll written
or printed receipt, stating the amount paid and the particules
account for which such psyment was made; and whenever
any debtor pays taxes on account of payments made or to be
made by him, to separste creditors the collector shall, if
requested by such debtor. give a separate receipt for the tax
paid on account of each creditor in such form that the debtor
can conveniently produce such receipts sepsrately to his
several creditors in satisfaction of their respective demands
up to the amounta stated in the receipts; and at;ch receipt
shall be sufficient evidence in favor of such debtor to jostify
him in withholding from his next psyment to his creditor
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INPORMATION AT BOUROE.

Buo. 358. That al! individuals, corporations, and part-
pewhips, in whetever oapacity acting, including lessees or
sucigagom of seal or pervonal property, fiduciaries, and em-
ployors, making payment to another individual, corporation.
on parinemship, of interest, rent, salaries, wages, premiums,
ansuities, compensations, remunenations, emoluments, or
other fixed or determinable gaine, profita. and income (other
then payments desoribed in sections 254 and 255), af the rale
of $1,000 er more in any taxable year, or. in the case of such

. puyments made by the United States, the officers or employecs

of the United States having information as to such payments
and roquired (o make returns in regard thereto by the regula-
Sions hevsimafter provided for, shall render a true and accurate
sotmn 0 the Oosmissioner, under such regulations and in
such form snd menser snd to such extent as may be prescribed
by My ivith the appreval of the Becretary, setting forth the

. ampuns of sech gaing, profits, and income, and the name and

address of the recipient of such payment.

Sush seturns may be required, regardioss of amounts,
mbﬁomosmdhm upo:. bonde, morigages,
mﬂ. -on. okher similar obligations of corporations,
“%Md%dim(mtmyﬁh in the

‘nmwmwmmammm

uwhumnummmmm



111
1 porations by individuals, corporations, or partnerships, under-
2 taking as s matter of business or for profit the collection of
foreign pavinents of such intorest or dividends by means of
coupons, checks, or bills of exchange.

When necemsary to mako effeetive the provisions of this
section the name and address of the recipient of income shall
be furnished upon demand of the individusl, corporation, ox
partnorship paying the income.

The provisions of this section shall apply to the oalender
10 year 1918 and each calendar yesr thereafter, but shall not

e X = S v e W

11 apply to the payment of interedt on obligations of the United

L 13 Htates.
18 RETURNS TO BR PUBLIC RECORDS.
rM Skc. 2577 That returns upon which the tax has beem

h’? 16 detarmined by the Commisioner shall constitute publie
16 secords; but they shall be open to inspection only upem
17 order of the President and under rules and regulations pre-
18 woribed by the SBecretary and approved by the President:
19 Provided, That the proper officers of any State imposing an

20 ineome tax may, upon the request of the governer thoreef,
21 have acoem to the returns of any corporation, or to an abstraet
33 thereof showing the name and income of the corperstion, 88
98 such timos and in such manner as the Becrelery may pesscribe:
34 - Provided further, That all bna fide steckiwelders of recend .
25 owning 1 per centum or more of the outstanding stack of sny




St L o~ ) L]

P T = &

[T

L)
Lo
g R

112

ocvrporation shall, upon making'nquut of the Commissioner,
be allowed to examine the annual income returns of such oo~
porstion sud of ite subsidiarics. Any stockholder who pur
suant to the provisions of this section is allowed to exnming
the return of any corporation, and who makes known in any
manner whnwvoruot provided by law the amount or sewses-ef .
income, profits, lonu oxpaulim“wwm
set forth or disclosed in any such retum, shall be gulity of & -
misdesncanor and be punished by s fine not ixseeding $1,000, -1
or by imprisonment not exceeding one yeas, or buth, A

The Commissioner shall as soon ss practicable in each

_:,,:
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PORTO RICO AND PHILIPPINE ISLANDS.
BEC. éﬁi’»’l That in Porto Rico and the Philippine Islands -

the income tax shall be levied, assessed, collected, and paid :
in accordance with the provisions of the Revenne Act of ?’"
1916 as amended.
Retur.nn shall he .. .. and taxes shall be paid under ‘
Title T of such Act in Porto Rico or the Philippine Ilhnlh”
ans the case may be, by (1) v.\'ory individual who is a citisom f;‘
or resident of Porto Rico or the Philippine Islands or derives
income from sources therein, and (2) every mrporutwnm L
or organized in Porto Rico or the Philippine Islande or deriv- - |

m«"«“’ -

ing income from sources therein. An individual whe I

neither a citizen nor a resident of Porto Rico or the Phﬂm;
Islands but derives income from sources thorein shall be

taxed in Porto Rico or the Philippine Islands as
a nonresident alien individual, snd a ocorporatica

created or organized ontaide Porto Rico or the Philippine ,,,5‘
Islands and deriving income from sources therein shall be K'v
taxed in Porto Rioo or the Philippine Islands as s forelgn ¥
corporation. ' For the purposes of section 216 and of paragraght fﬁ

(e) of subdivision (a) ofmﬁm)ﬂauxi-pc-dhm

¥
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ﬁ ; iy If & corperation {olber than a personal service
gt makse refurn for a fiswal yoar beginning in 1920
"*ﬂ “ﬂ' in 1981, the war-profits and ercess-projits lar
&hm gour 1921 shall be the sum of : (1) the same
wtion of & tax for the entire period computed under the
winsed ot af 1918 (as in force prior lo the passage of this

l‘ m of @ tax for the entire period computed wnder
’w mmuqma(m in jom on December 31, 1921)

u M"l'“a Revenus Act of 1918 (as in force prior

i & m#ﬁﬁ Act) shall be credited toward the pay-
’gwwd the tax as above computed, and if Mc amount so
23 paid arcerds the amount of anck tar. the excems shall be
b ] W or refunded 1o fhe corporation in accordance iwith
™" qmnqgm 268 of the Revenue Act of 1918.
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1 1921 and ending tn 1922, the war-profits and ercess-profits

2 tax for lhe portion of the year falling within the calendar
3 year 1921 shall be an amount equivalent to the same propor-
4 lion of a tar for the entire period romputed under the Revenue
5 Act of 1918 (us in force on December 31, 1921) which the

6 portion of such period fulling within the calendor year 1921

7 wsof 46 'yol kb)

8 lﬂmlm: i 0! the proposed bill (H. R. 8245) provides:

This title shall take effect as of January 1. 1921, ercept

10 sectinna 200, 207, 224, 237, 241, 242, 245, 250, and 903, and
11 subdivision (b} of section 202 all of 1hich shall iake effect
12 January 1, 1922.|

. /13 FHFEHH A WARBROFITR-AND- BN ERA-RROEFES

Jos, 30/, b-vm Bo Y
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25  of-tho-Revente—Aot-of481T—but-in-addition—in—the-other
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7 netincome-of-more-than-BHE0U0-fron-any—tovermment-eon-

11 H)-Breh-a-portisn-of-a-tax-vompited-at-the-mten-speei-
12 fed-in—subdivivion—{an—the-part—ofthenet-incamenttrib-
13 svteble—to—meh—Gorermment—eotrtraet—or—conittet—hents o
14 the—entire—net—income—in-comptiting-steh—ns- the-exeess-
15 prefrtv—eredit—atd—the—war-profits—rredi —apphienble —te—the
16 texaddevenrvhal-be-wned 4

17 3 meh-npestion mf—ﬁ—*nﬂrwmmrd-nﬂ;—{he-ﬁﬂwﬁm-
18 fred—itestidivindon i) -t ot f- the—het—intnn—hat
19 sttribittable—to—teh—4s or P et PRet-or—eortrm et - e
20 tothe-entire-tet-ineote:

21 For—the—jmirpose—of—determing—the—pmrt—ol—the —tet
22 Hieote—nteH rhle—t oo R ORIt o Pt — -
23 trnrtethe—proper-appeortionment-and-nlocntion—ef—the —de-
24 durtone—with—tespert—to—grom—ineotne—derived—from~sieh
25 Government-econtract—or—contructi—and—from-other—sourees;
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evidenced-hv-grom-dispropertion-between—the-tax-romputed
898 Fhis—subwbivision-shall-pot-apply—to—any—rme—tH-in
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TITLE IV.—B¥TATE TAK. %
Hoo | Lo

8. 400. That whes wed in this titler . 4. i =" 77§
The torm * executer’’ mests the executer or sdminie- :

trator of the decedent, or, if there is no exscutor or adminis-

trator. any pemon who takes povemssion of any property of =

the decedent: and

The term *‘collector’’ means the collector of internal
revenue of the district in which was the domicile of the
decedent at the time of his death, or, if there wes no suek
domicile in the United Staies, then the collector of the
district in which is situsted the part of the gross esiate of the
docedent in the United States, or, if such part of the gross
estate is situated in worv than one district, then the colleetor
of internal revenue of such district as may b designated by
the Commissioner,

8kc. 401. Thet (in lieu of the tax Unpesed by Title 11
of the Revenue z;ct of 191¢, as amended, and in' lieu of the
tax imposed by Title IX of the Revenue et of 1917} a tax
equal to the sum of the following percentages of the value
of the net estate (determined as provided in section 403) is
heroby imposed upon the {ransfer of the net estate of every
decedent dying after the passage of this Aet, whether a
resident or nonresident of the United States :

1 per centum of the amount of the net estate not in

exosea of £50,000;
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2 per centum of the amount by which the net estate
exceeds $50,000 and does nut exceed $150,000;

3 per centum of the amount by which th;\ net estate
exceods $150,000 and does not exceed $250,000;

4 per centum of the amount by which the net estate
exceeds $250,000 and does not exceed $450,000:

6 per contum of the amount by which the net estate
exceeds $450.000 and does not exceed 3750000

8 per centuin of the aniount by which the net estate
exceeds $750,000 and does not exceod 81,000,000 ;

10 per centum of the amount by which the net estate
excoeds 81,000,000 and does not exceed $1,500,000 ;

12 per centin of the amamt by which the net estato
exceeds $1,500,000 and does not exceed 82,000,000 ;

14 per centum of the amount by which the net estato
oxceeds $2,000,000 and dees not exceed $3,000,0001;

18 per centum of tho amount by which the net estato
exceods $3,000,000 and does not exceod &4 (00 (XKD ;

IR per centum of the ameunt by which the net estate
oxoveds $4,000,000 aud doos not exeeed 35,000,000 ;

20 per centum of the amount by which the net estate
excoods 85,000,000 and does not exceod &3,000,000;

22 per centum of the amount by which tho net estato
exosods $3,000,000 and does not vxceed $10,000,000; and
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25 per centum of the simount by which the net estate
oxceods $10,000,000),

The taxes imposed by this title or by Title 1 of the
Revenue Act of 1916 (as amended by the Aet entitled ©* An
Act to provide increased revenue to defrmy the expenses of
the increased appropriations for the Army . Navy and the
extensiaonw of fortifications, and for other gorie s, approved
March 3, 1917) or by Title IX of the Rev.vie et of 1917,
shall not apply to the transfer of the net estate of auy dece-
dent who has died or may die while rerving in the militauy
or naval forces of the United States in the present war or
from iﬁjuﬁm received or disease contracted while in such
service, aid any such tax collected upon such transfer shall
bo refunded to tho exweutor,

JQV
ec. 402, That the value of the gross estate of the de-
cedent shali be determined by incliding the value at the
tirme of his death of all property. real or peronal, tangible or
intangible, wherever situated--

{8} To the extent of the interest therein of the decedent
at the time of his death which after hix death is subject to
the payment of the charges againet hix estate and the expenses

of its administration and is subject to distribution as part of

his vyfate;
. {0} To the extent of any interest therein of the surviving

spouse, existing at the time of the decedent's death as dower,
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U conrtesy, or by virtne of a statute ereating an estate in lien
2 of dower or courtesy:
3 (C(?') To the extent of any interest therein of which the
»1 '
;[1& 4 decedent has at any tine made o transfer, or with respeet to
5 which he has at auy time created a trust, in contemplation
6 of or intended to take effeet in possession or enjoyment at or
7 after his death (whether such transfer or trust is made or
R ereatod before or after the passage of this Aet), exeept in case
9 of a hona fide sale for a fair consideration in money or money s
10 worth.  Any transfer of o material part of his preperty in
1L the nature of a final disposition or distribution thereof, made
12 by the decedent within two years prior to his death without
13 such a consideration, shall, unle:x shown to the contrary, be
14 deemed w have been wade in coutemplation of death within
15 the meaning of this title:

'/hs {h—Fo-the-cxtont-vithetnterest-trereiheld-jointlv-or
{,/f 17 ae-tetmnte-ir-the-entirety-by the-decedentand-wny-other-per-
18 5 B I . I . I I I * . . . i o‘ . .

19 trpewnnd-payubleto-etthervr-the-sirvivor-exeept-sick-part
20 theteokamtnnv-de-show n-to-have-origimily-belonged-to-suaeh
21 o rdmvbelonged-to-the-decodents

,;}t# 22 (d} To the vatout of the interest therein held jointly
2% or ax tewants D the entively by the decedeni and any other

20 person, or deposited in bgnks or oiker inditutions in thesr

.

20 goint wanes wnd pugidle to eiifeer ov the surcicor, eocept such

-
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vt thereof ae may be shown to hace originally belonged in
stk other persun and never lo have been received or aequired
by tre latier from the decher'l,l Jor lesa than a fair considera-
fion in money or money's worth: Provided, That where such
property or any par! thereof, or part of the consideration with
which such property was acquired, is shown (o Aare been at
uny time acquired by such other person from the decedent for
lexss than « fair consideration in money or money’s worth,
there shall be excepted only such part of the valus of such
jroperly as ts proportionale to the ronsideration furnished by
such other persom : Prorideci Surther, That where u;zy property
hus been acquired by gift, bequest, devise, or inheriiance, as
o tenaney in the entivety by the decedent und spowse, or
where so acquired by the decedent and any other person as
joint tenants and their inlerests are nol otherwise specified
or fired by law, then in the extent of one-hulf of the value
thereof.

(6}) To the extent of any property pasing undera g;me;ﬁ
power of appointment exercised by the decedent (1) by will,
or (2) by deed exeeuted in contemplation of, or intende to
take effect in posscssion or enjovinent at or after, his death,
except in ease of a bona fide sale for u fair consideration in
mmu")ur money's worth; and -

);) To the extent of the aount weeivabie by the exeen-

tor ax insuranee under policies taken out by the decedeat upon
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storms, shipwreck, or olbes M@s .
such loses are not compenceled for by jeeg

of those dependont upem ’mmaummnm“
laws of the jurisdietion, whether within er withiat the
{nited States. under which the estate is being administored,
but not im;luding sny income taXes Gpon income vebeved
after the death of the decedent, or any estals, sooes oM.

legaey, or inheritance taxes;

memm«m
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2) An amount ecual to the value of any property form-

ing u purt of the groas extate of any person 1who died witvin

Jive years prior 1o the death of the decodent where such prop-

erly can be identified as haring been received by the derodent

Jrom such prior decedent by gift, hequest, devise, or inkerit_

ance, or which can be identified as Aaring been acquired in
cachange for property so received: Provided, That this doduc-
tion shatl be allowed only wherd an estate lar wnder the Reo-
enue At of 1917 or this Act was paid by or on behalf of the
estate of such prior decedent, and only in the amount of the
value placed by the Commissioner on such property in deder-
mining the value of the gross estate of suckh prior decedent, and
only to the extent that the value of such property is included
in the decedent’s gross estale and not deducted under pere-
grapha (1) or (3) of subdivision (a) of this section;

(&{ The amount of all bequesta, legacies, devieos, or gifta,
to or for the use of the United Rtates, any 8tate, Torritory, any
politioal subdivision thereol, or the District of Columbia, for
exclusively public purposes or to or for the use of any corpere-
tion organized and operated exclusively for religious, char
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‘ M,nw purposss, including

‘ d’ﬁtﬂﬂnmﬂm of eruelty to

5 ik
Y "t a“ ne part of the net earnings of which

pnsdt of any privase stockholder or individual,
B o trvatoes oxriusively for sach religious, char-

i e, Heorary, or educational putposss. This de-
11 '*“ in' case of the cstates of all decedents

od sizios Decomber 31, 1917 : and
, of 636,000

i

il of & mearesident, by deduoting from the
! pors of his gros estate which &t the time of his
i o i the United Stater—

s 0 (o) of this sevtion which the velue of

of Mo sutire grom entato, wherover

.
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for exclusively public purposes, or to or for the wee of any 3

domestic corporation organised and operated exclusively for . :’;

reliytioun, oharitable, scientific, literary, or educational pur- A
posos, including the encouragement of art sad the preven- ’ &fé

tion of oruelty to children or animals, no part o the ﬂ V . §
earningn of which inures {0 the Mﬂwm : ﬁ

holder or individual, or to a trustes ar m m L :
for such religious, cheritable, ndomﬂa.

died sinoe Decomber 81, 19174-end.

No deduction shell be sllewed in umq
residont wnlem the evanier thekudes In B0 3
to be fled under sontion 408 o s
Miumdbm :

“wm‘-n&
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comzkn’onal and serring under
of the various veligioun denomina-
Shlu dying whils in the Joroign mis-
#onary service of such boards, shall n0l, by resern werely
of&vh‘uﬁubmﬂymnm:ﬂfmm
servics, be dnl:d wonreeidents of the United States, bui
shall be presumed to be residents of the Sintepthe Ihirtrict of
Columbia, or the Tervitories of Alaska or Hawaii wherein
they respectively resided at the time of their commission and

In the ease of a.ny estate in respoct to which the tax
under existing law has boen paid, if necomary to allow the
benefit of the deduction, suder paragraph (3) of subdivision
(8) or (b) the tax shall be rodetermived and aily oxcess of tax -
paid shall be refunded to the executor,

%
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1 Skc. 404, That the executor, within sixty days sfter .- 5.
¢ CS
2 qualifying as such, or after coming into pomsession of awy . "
3 property of the decodent, whichever oveut fimt. oosurs. shall. ‘j?‘,"“‘%k;?'
4 give written notice thereof to the eollector. Tl W o d

)Z’} /5 shali alwo, at such times and in ruch manue - w&‘@ e
quired by regulations made pumsusnt to lnw, Hle. “\ 7 *”.f",

= S

x

(a) the value of the gross estate of the decedeat st h”

of his death, or, in case of & nonresident, dMM‘*‘
10  gross estate situated in the United Ntates ; (b) ﬁnm

11 allowed wunder section 408; (¢) the value of the MOM

12 of the decedent sa defined in%ﬂ'lﬂ(‘)“m ’
13 paid or paysble thoreon; or such part of eush indysination ay
14 .myummumammwﬂ
15 s may bo nocesary to establish the asuwect fax. .~
16 n.maummmulmmh
17 umm«hmmm.i
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20 mWﬁuﬂmﬂhm“nhﬁh
21 mmtd&quw&mﬂwdm
22 * adminietiation, sllowed by emy cowrt haviag jurisdiotion
23 thoreod, shall bo.divestod of sush Hem. If the Commissioner

24 is mtisfled Ahat the tex linbility of an estate hes besn fally

25 me for, b may, wnder regulations peo-
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mwumuwamw faswe his

umm-quﬂmdmhmfm

the Lisn herein imposed.

H (8) tho deoedont makes « trasfollil or oreates & trust
with respect to, any property in soutemplation of ot intended
to take offeot in posension or enjoymens at or after his death

*(wmmm«.mm.g.m.mmm

money or toncy’s worth) or (b) if insurance pasres under
WWMMMthnudswkm
ﬁohy.aﬂﬂ’hﬁﬂumbhxbanqut%hhuf
paid whea due, then the transforve, trasteo, or benefioiary
shall be personally Hable for sach tax, and such property, to
the extent of the dosedent’s infercet therein at the time of
such transfor, @ to the extent of wich beneflolary’s intereet
under such contraot of ineuranos, shall be subject to 8 like len
equal to the amount of swch fax. Any part of such properiy
sold iy such tensiifires or irusten 905 bona e punihmer for s
fair consbiesation In Mondy v seey’s worth shall be divesied
amum‘m‘.mwmmmmmﬁmj

-of suoh tranalloree er trustoe, except any part sold to s bons fide

mr&nrhoﬁh‘%hmu-‘q‘nwu&

sno RS mhue wheover knowingly makes wny falee
statemont i sy uotlos or return requized 45 bo fled wnder
%Mhmmmammm
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{Repeni of above sections 508 and 504 to take effeot
Jaavary 1, 1923.] B
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,5-:15 $c.0007 (4" That thero shall be: and celiocted
¥ 14 on el distitled epirits now in bond or shat have been or that

| ’f“n may be heveafter produced in or imported into the United
18 States, excopt such distilied spirits as are subect to the tax
19 provided in section 004, in liev of the internal-revesue taxes
20 now impowed thereon by law, a tax of $2.20 (er, if with-
21 drawn for boverage purpesis or for wee in the manufacture
33 or production of any artisle wed or intended for we as &
23  beveyage, a tax of §8.40) on each preaf galion, or wine gallen
24 when Nelewr prod, and & proportionsie tax at ¢ like rate on
25 all fractional patts of sach proof or wine gallon, to be paid

—
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108 ,
by the distiler or importor whes: wilhdesiwn, and collested

under the provisions of exioting lews > Pravided, Thet on oll

Wﬂn%hﬁﬂuﬂmm
ofﬂﬁwmfﬂ-“mm&whm

purposs or for uee in the mannfaciure or production of éwy’

article weed or intended for use as & boverage, there aball be
lovied and collscted am additional taz of $4.90 on sech proo
mlkn,ndamﬁon;nmuo%nun oll fractions]
parte of euch prof gullom, te be paid by the peverm vesponei-
ble for ewoh divereion. q .

4 That the tax kpoasd by sebdivision (s} e distlied

spiﬁhhmahm”mwm&&éma =

sble on euoh epirite while stored in axy dletilery, benied
werchouss, or special or genstal banded washows, snd

- which, parssant to any Aotome‘Mdh

President of the vmshh;mmhhww;yuq
romoved from any such watehonss during the peried of pas-
hmsﬁmww-ﬁwcm;muuﬁ
housing bends er transportation and warehowing bouds
conditioned for the payment of tax w azy. swch apirite 0
stored o the date seoh probibitien takes effort shall se 4o oll

WMMNM&&WMM .

provided %mdmhqbihuhﬂhhiﬂm‘

 and prior to their cencellation execute s bond in & yenal s

of not lew than $10,000, with sureties satisfoctery to-the

by,
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171
distillery premises, or from general bended ‘warehouse in the
case of spirits transferred thereto, esoept ss otherwise pro-
vided by law.

Under such regulations as' the Commissioner, with the
approval of the Becretary, may preseribe, distilled spirite
may hereafter be drawn from receiving cistorns and deposited
in distillery warehouses without having afixed o the pack- !
ages containing the same, distillery warehouss samps, snd
such peckages, when 0 deposited in warehouse, may be
withdrawn therefram on the original gsuge where the sme
have remainod in such waiehouss for a period not exveeding
thmydny:hm the date of deposit.

Under such mhﬁm 8s the Commissioner, vrith t!u ¢
approval of the Seoretary, may preseribe, the m _;,"“

e
PRI <7 23 e -

ions of existing kv.ﬂeﬁﬁlwwmmn(l)hnw

mﬁwmm”mﬁwmwm\d

tured aloohol, wum‘mmmdm
3263 of the Rovisd Sabubes. - .
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by “JI ‘wq:’“'ﬁ.y .gwygt

on&ehyafbrtbemolthhh‘mwwm”%
son and intended for sale, there shall be i
collected, and paid » foor tax of 15 oents o0 sash
snanhxﬁtﬁhﬂhﬂﬂ

of rectifintion. spicie sy st
taxes kave Shavotaion.boss poid..c.
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514 ! hod 104 jow: than four yours and without the
. .

7

8

9

Af 5 :km o Sevorbng anaiter or any other sub-

m Waker &nd if ues mduosd below ninety

7 Mv&k of whishy snd raotified spirits,

> 5 whsbwsvor shall be made by reason

T ow aicton of 1o waterial from which
g9 ' :

v of spivite shall bo carvied on,
gl I puid, under s rules,
g "
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Wheever viclates any of the provisions of this vection
shall be deemod to be guiity of a misdemeanor and, upon
conviction, shall be fined not more than $1,000 or impris-
oned not more than two years, and shall, in addition, be liable
to double the tax evaded, together with the tax, to be co!-
lected by assessmenti or on any bond given.

The process of extraction of waler from Righ-proof sp.rils
jwmprodudiou.ojabdutealoobolahauwbe deersed (o
be rectification within the meaning of sechion 3244 of the
Revised Statutes, and absolute alcokol shall not de subject to
the tax imposed by this section, but the production of swuch
absolute aloohol shall be under suoh regulations as the Com-
missioner, with the approval of the Secretary, may prescribe,

880. §0687 That. hereafter collectors <hall not furnish
wholessle liquor dealer’s stamaps in lieu of and in exchan=s
for stamps for rectified spirits unlees the package covered by
stazup for reetified apirits is to bo broken into ssaaller packagos.

The Comenissioner, with the spproval of the Secretary,
is authorisad to discontinue the uee of the following stampe
whenever in his judgment the interests of the Government
will be subserved thereby : |

Distillery warehouse, special bonded warehouse, special.
bonded rewarchouse, general bonded warehouse, gonoral
bonded retransfer, transfer brandy, export tobaoco, export
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20

M Mmam b weod. n mu material,
ammmmwm&aw,mimnm
one-half of 1 mmmehm by volume, which is to be
used in making teverages, may be manipulated by ecoling,
flavoring, earbonsting, settling, and fillering on the dis-
tillery premines or elsewhere. .

The removal of the taxable formented liquor from the
brewery to the distillery and the operation of the distiliery
and removal of the residue therefrom shalli be under the
supervision of sueh officer or officers as the Commissioner shall
deom proper, and the Comarissioner, with the approval of the
Secretaty, is hereby authorived to make such regulations from
time to time as may be necessary to give force and effect to

this section and to safegusrd the revenue.

Sec. 0] That natural wine within the meaning of
this Act shall be deemed to be the product made from the
normal alooholic fermentation of the juice of sound, ripe
grapes, without addition or abatraciion, ew such a3 may
occur in the usual cellar treatmont of elarifying and aging:
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before fermentation cad et mess. tham,
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rotary, wﬁﬁumm ﬂumm
&Wk%m%&&omd%m
thWm But the provisiens of this
mwnumdmmwmdw
WMGM““W“WWW
retail m ~ m in seotion 5344 ‘of the Revieed
smmmmwmmmmmmm
sioner, with the approval of the Secvetary, shall the tex
imposed by ssction 611 apply o wines produced for the.family
uss of the duly registered prodwoer thereof and not sold or
otherwive removed from the place of manufscture and not
excooding in suy ose two bundred gallons per year.

880, OF7. That sections 42, 43, and 45 of the Act
eatitled ** An Act to reduce the revenue and equalize dx;tiea
on imports, and for other purposes,”’ approved October 1,
1890, a8 amended by section 88 of the Act entitled ** An Act
to reduce taxation, to provide revenue for the Government,
and for other purposes,’’ approved August 27, 1894, are
further amended to read as follows: '
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184

o Smﬁmt any producer of pure sweet wines may
use in the preparation of such sweet wines. under such regu-
lntions and after the filing of such notices and honds, together
with the keeping of such nvords and the rendition of
stch reports as to neserials and produets as the Cotamissioner
of Intvrn.al Revenue, with the approval of the Secretary ef
the Treasury, may prescribe. wine spirits produced by an
duly authorized distiller. and the Commissioner of Internal
Revenue. in determining the liability of any distiller of wine
spirits to assessment under section 3309 of the Revised
Statutes, 14 authorized to allow such distiller credit in his
computations for the wine spirits withdrawn to be used in
fortifving swoet wines under this Aet.

“SEec. 46, That the wine spirits mentioned in section
42 is the product resulting from the distillation of fermented
grape juice, to which water may have beep added prior to,
during, or after fermentation, for the sole purpose of facili-
tating the fermentation and economical distiliation thercof,
and shall be held to include the product from grapes or their
residucs commonly known as grape brandy, and shall include
commercial grape brandy which may have been colored with
burnt sugar or carammel ; and the pure sweet wine which may
be fortified with wine spirits nnder the provisions of this

Act is fermented or partially fermented grape juice only,
with the usual cellsr treatment, and shall contain po other
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185
subsiance whetever introduced before, at the time of, or
after fermentation, except as herein expressly peovided:
Provided, That the addition of pare boiled or condepedd - o'
grape must ur pure crystallized cane or beet sughr, - pide 37
dextroso sugar containing, respectively, not low than 95 per = %
centum of actusl sugar, caloulated on a dry busis, o -wale,
or any or sll of them, wmepnmmpajmmm | i
tion, or to the formented produet of wich grape julee;we 6 - »z‘z'
both, prier to the fortification herein pnmdod for, m ﬁ: @
the purpose of perfecting awset wines soconding um i

added for swoetening purposes shall not be iu
mrmhmdthewdghﬁd&o%hh

Internal Revenue, with mw«mwd& &
Treasury, may from thine to Lime presesibe : MMW g
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eligille for fortification under the provisions of this Act,
where the same, after fermentation and before fortification,
have an aleoholic strength of less than 5 per contum of their
volunie, . ;

“Src, M’t under such regulations and official sxper-
vision, and upon the execution of such entrics sand tbm
of such bonds, bills of lading, and other security as mcun- s

missioner of Internal Revenue, with the approval of the Sw '

from any special bonded warohouse in original W n
from any n\gixten'd distillery in any quantity not l&m

and the disposition of the saie as the Commissioner of  ‘} N
nal Revenue, with the approval of the Secretery of the M '
ury, shall presoribe, in fortifyiug the pure sweet m-gg
by hi, snd for no other purpose, in seeordanos with MW& 54 ?ﬂ&
going limitations and provisions; and the M ﬁ :
futernal Revenue, with the approval of the Becretary ﬁm

Treasry, is authoriced whenever be shall deem it to beo m |

aary for the weevention of violstions of this law to peegerilen’
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m&phddwpymuxonthepmduct
of M wine. » Wm inolade both the alocholic strength

Ww formentation and that obtained from tho
Mﬁ‘% ﬂhm\d %o such wines at the time of
fortifiontion.

?{ Undor regulstions presoribed hy the Commissioner,
with the approval of the Secretary, it shall be lawful to pro-
duce grape wines on bonded winery premises by the usual
method, and to transport and wse the same, and like wines
Leretofora produced and now stored on honded winery prom-
isos, as distilling materisl for the production of nonheverage
apirita in the pmduction of nonaleohinlic wines, voniainiag
lexy (han ene-haldf of { per eentun of aleohol by velwoe, in.
oiey fruit brasdy o industrial distilery o Provided, That all

alechalie apitits so obtainod at apy industrial distith sy rhadl
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i8e
he denatured, and all spirits so obtained at any fruit distil-
lory shall be removed and used only for nonbeverage pur-
posed or for denaturation.

Nec. M‘lmt the collection of the tax on imported
still wines, including vermuth. and #parkling wines, includ-
ing chamspagne, and on imported liqueers, cordials, and
similar compoundls, inay be made within the discretion of the

Comminsioner, with the approval of the Secretary, by amess-

qment instead of by stamps.
See. Mat whoever evades or attempts to evade

any tax imposed by sections 611 to 615, both inclusive, or any
requirement of sections 610 . 621, both inclusive, or rogu-
lation issued pursuant thereto, or whoever, otherwise than
as provided in such sectionr, recovers or attempts to recover
any spirits from domestic or imported wine, or whoever
rectifies, mixes, or compounds with distilled spirits any
domestic wines, other than in_the manufacture of liqueurs,
cordials, or similar compounds, shall, on convietion, be pun-
ished for cach such offense by a fine of not exeeeding $5,000,
ot imprisonment for not more than five years, or both, and in
addition thercto by a perlty of double the tax evaded, or
attempted to be evaded, to be assessed and coliccted in the
same manner ux taxes are asmesved and rollected, and all
wines, spirits, liguenre, cerdials, or simiiar compounds as to

which such violation ecenrs shall he forfeited o the Unived
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States.  But the provisions of this section and the provision<
of section 3244 of the Revised Statutes, as amended, relating
to rectification, or cther internal-revenue laws of the United
States, shali not be held to apply to or prohibit the miring
or blending of wines subject to {ax under the provisions of
sections 611 to 615, both inclurive, with each other or with
other wines for the sole purpose of perfecting such wines
according to commercial rtandards: Provided, That nothing
herein contained shali he construed as prohibiiing the use
of tax-paid grain or other ethyl aicohol in the fortification of
sweet wines as defined in section 610 of thiz Act and section
43 of the Act entitled ** An Act to reduce the revenue and
equalize dutiee on imports, and for other purposes,’’ approved
October 1, 1880, as amended by this Act,

Brc. M7 That the Commissioner, by regulations to be
app;m’e‘g by the Becretary, may require the use at each fruit
distillery of such spirit metess, and'such iocks and seals to be
affixed to fermentors, tanks, or other vessels and to such pipe
connections ss may in his judgment be necessary or expedient,
and is hereby suthorized to asign to any su-h distillery and
to esch winery where wines are to be fortified surh number of
raugers or storekeoper-gaugers in the capacity of ganugers as
uiay be accessary for the propes supervision of the raanufar-
ture of brendy or the making ot forlifying of wines subject to

iax imposed by this svetion; and the compensation of such
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offcers shall ot exoesd $5 per diom while:se o
gother with their sotusl and Decemsry SEavol
nd also s reasonsble aliowasce for theix berk
by the Commiasioner, mﬁmm
not to axooed $2.50 per diem for suth ‘

Sm,p('rhuh (e '
the mmy hMM& "
for unsvcidable loss of wines while éxs
uuumntumkkmw
of the Rovised Blatetes, s sasended
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< Rme. G307 That distilled . apirits kmown comimercially
Enok jess then 80 per sontuin proof may at any time

‘withinm sight yess efter entry in bond at any distillery be

bottled in bond st such distillery for export without the
pavment of tax, under such rules and regulations as the ('om-
missicner, with the spproval of the Becretary, may prescribe.
8ue. JRT, That section 8354 of the Revisod Btatutes au
uuM" the Aot approved June 18, 1890, be, and is
horohy, smended o read as follows:
“Bno. Pt Enry porson who withdraws any fer-

- mented Hgnor from any hogahead, barrel, keg, or other vessel

upon whish the propes stamp has not been affixed for the

purpone of bottling the same, or whe carries un or attempts to
mmhmﬂwm liquor in any
mrmmnhvmmmWhm or
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195
tanks, valves, eocks, frucets, and gauges, or other utensiis or
apparatus, either on the premises of tho brenery or the bot-
tling house, and with such changes of or additions theroto,
and such locks, scals, or other fastenings, and under such
rules and regulations as shall be from time to time prescribed
by the (ommissioner of Internal Revenue, subject to the
approval of the Becretary of the Tressury, and all locks and
sals prescribed sball be provided by the Commisioner of
Internal Revenue at the expense of the United States: Pro-
vided further, That the tax imposed in section 3889 of the
Revised Statutos shall be paid on all fermented liquor removed
from s brewery (o s bottling house by means of a pipe or con-
duit, at the time of such removal, by the cancellation and
defacemsent, by the colisctor of the distriot or his deputy, in
the pressnce of the brewer, of the number of stamps denoting
the tax on the formented liquor thus vemoved. The stamps
thus canceled and defaced shall be disposed of and accounted
for in the meaner directed by the Commissioner of Internsal
Revenus, with the appreval of the Becretary of the Treasury.
And any viclation of the ruie sad segulstions hereaftor pre-
scribed by the Conmisslener of mm with the
approval of the Sperelary of the Tresswry, in purswsnce of

. these provisions, shall be subject to the penaltien above pro-

vided by this section. Every owner, agent, or supsrintond-
ent of any leswery or boitling beuse who rexacves, or con-
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nives at the removal of, any fermented liguor through s pipe
line or conduit, without payment of the {ax thereon, or who
atteropts in any manner to defrand the revenue as sbove,
shall forfeit all the liquors made by and for him, and all the
vossels, utensila,' d apparatus used in making the same.’’
HPAM: there shall be levied, sanessed, collected,

and paid . A : Ao

s

M pon sl beverages derived wholly or in part from
ceronls or submtitutes therefor, wnd containing less than one-
b€ of 1 per centum of aloohol by volume, sold by the man-
ufactarer, producer, or importer, in—bhottlon—ar-other—eloned
I ived " Ethe-nricek

hiel i . Heunk I .. .

#hd « lax of 4 cenis per gallon.

to)-Lpen - all-neturel-mineval-weolom-—or-iablo-waters;
n-sther-oleord-oonteinerer-at-ovorA-sonin-per-galion-a-tas
vi--eonte-per-galion:
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. THELE " VH~TAX ON CIGARS, TOBACCO, AND

FACTURES THEREOF.
S Thet upen cigars snd cigaretics manu-

taotmred i o imponted into the United Siates, and heroafter

sold by the manufacturer or importer, or removed for con-
samption or sale, theto shall be levied, collected, and paid
ey the pvwvisions of existing law, in lieu of the intemal-
revenns taxse neow. imposed therwon by law, the following

- taxen, o be paid by the manufecturer or importer thereof—

* Ou cigam of ol desoriptions made of tobsooo, or any sub-
stitute thevelor, and weighing not more than throe pounds per
thousand, $1.50 per thousand ; |

.. . Onlgemmede of tebecoo, or any swbstitute thervfor, and

weighing mgre than throe pouads par thoussnd, if manu-
wwfhmnuwmm&mumh;
. I mpmmbhlaned or imported to retail at more than 5
cents aooh apd.pet more than 8 oants each, $6 per thousand ;
If manutschuond or imported Lo rotail &t more than 8
cents ench and noé more than 15 cents oach, 89 per thowsand ;
If wanmfaotared or imported to retail at move than 15
cents ench wind et mave than 20 ceuts ench, $12 per thovsand ;



-2 SEE R

20

21
22
23
24

201
lfmnnbctumdorimportodtomhilatmomthm?b

centa osch, $15 per thousand ;
On cigarettes made of tobaoco, or any substitute therefor,

and weighing not more than three pounds per thousend, 88

per thousand ;
Weighing more than three pounds per thousand, $7.20

per t . ' .
§E)
Whenever in this section reference is made to cigars

manufactured or imported to retail at not over a certain prios
each, then in determining the tax to be paid regard shall be
had meMianwmﬁadm'dw.

%’m Commissiover may, by regulation, require the:
manufacturer or imporier 1o affix to each bex, packege, or
container a conspiouous label indioating the olanee of this
section under which the cigars therein contained have been
tax-paid, which must correepond with the tax-paid stamp on.
molz)}xorobnhinu

L7 Every menufacturer of cigareties (including smali
cigars weighitg not more than three pousds’per thowsand)

shall put up all the cigarettes and such wmall eigars that he -

manufactures or has manufactured for him, and sells or removes
for consumption or sele, in packeges or parcels centaining
five, eight, ten, twelve, ffisen, sixioen, twenty, twenty-
four, forty, Gfty, eighty, er one hundred cigareiten sach, sad
shall seourely afix. 00 eash of snch packages or pareels o wuit-
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2 cancel u»mmuwuuumtyw
or sale under such regulstions s mw,w e
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bulk as material, snd without the payment of tex, by san
manufacturer direotly to snother ssaxwiactuver, or fer axport,
under such restrietions, rules, and sogulatioos w the Com-
missioner of Internal Revenue may prosoribe : dnd propidud
further, That wood, metal, papee, or sthor materinls mey e
used npublywho-mmmmw
and cigare, under such reguletions as the Om‘
Internsl Revenwe mav estahlinh.’’ v

)o(i'mmm hmmbm
tion 700 or 701, which were manufactared or kmportad, and
reimoved from factery er custombouse on or prior to the date-

of the passage of this Aet, aml upon which,the tax impoand by.

cxisting law has beon paid, and which are, an the dey after-

the pessage of this Act, held by any pemon apd intonded for.
sale, there shall bo levied, smewed, colleoted, and; yoid &
floor tax oqual to the diffesense hetwoen () the tax dow.
posed by this ,sumﬂ-&hmh'*ﬂp |

in which they are placed by this title, and (b) the tax ippesd.

upon such articies by existing law other than supbion 408 of 4

the Revenue Act of 1017, . <o
sm?@muwhmm&ﬁ
paid, mamammmwmmm

Avt of 1917, wpom cigarette paper made up 'nbs poeagepy - i%

books, sets, or tabos, made up in or lmperied inde.

States and heresfier sold by the mnm
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to any person {other than to a manufscbirer of cigarettes for
we by him in the manufacture of cigarettes) the following
taxes, ia be paid by the manufacturcr or importer: On each
packuge,; beok, or set, containing more than twenty-five hut
not more than fifty pepers, '/, cent; containing more than
fifty but not mere than one hundred pepers, | cent: con-
taining msre than one hundred papers. Y, cent for each fifty
papors o fructional part thereof: and upon tubes. | cent for
oash Sty tubes or fiaotional part thereof.

- Bvery wsnufscturer of cigarettes purchasing any cigar-
otte paper taade up into tubes (s) shall give bond in an amount
and with sureties mtisfactory to the Commissioner that he
will wee sooh tabes in the manufacture of cigareties or pay
theveon & tax symivalent te the tax imposed by this section,
snd (h) skiali keop woeh recerds snd ronder under osth such
roturns s the Commmisioner finds nocessary 1o show the dis-
W‘@ﬂnmqwbymh manu-
facturer . ‘
Bae, Thel seetion 85 of the Act entitled “An Aot
hw‘hm oealius duies and encourage the indus-
mumm ond - othor purpouss,’ * appevved

an Aﬁw&wm ulinhuh ropealed, to take effect
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“BEC. 3360. (a) Every dealer in leaf tobacco shall file
with the collector of the distriet in which his busincss is ear-
ried on, a statement in duplicate, subseribed under oath, set-
ting forth the place, and, if in a vity, the street and number
of the street, where his business is to be carried on, and the
evact location of each place where leaf tobacco is held by him
on storage, and, whenever he adds to or discontinues any of
hia leaf tobacoo storage places, he shall give immediate notice
to the collector of the district in which he is registered.

*“ Every such dealer shall give a bond with surety, satis-
factory to, and to be approved by, the collector of the district,
in such penal sum sa the collector may require, not less than
$500; and a new bond way be required in the diseretion of
the collector or under instructions of the Conupissioner.

. ““Every such desler shall be assigned s number by the
collector of the district, whick number shall appear in evety
inventory, invoice and report rendered by the dealer, who
shall also obtain certificates from the oonector of the distriet
setting forth the plese where his business is oarried on and
the places designated by the dealer as the places of siomge of
his tobacco, which certificates shall be posted conspicuously
within the desler’s registered place of business, and within
each designated place of storage.

** (b) Kvery dealer in leaf tobaceo shall make and deliver
to the collector of the district a true inventory of the quantity

P
<
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of the different Kinde “Whﬂf‘n "™
orod by him. on mmmam
w(smdmlﬁ!ﬂ“ﬁl“d o
if before or after the fist ky dlw'
be wido under oath and rendored in auod
wribod by the Commbmioner. 1.

. Every desber in 1:af tohaeso iball i
and keep such meh‘“ﬁ“; i
mw,.umummnn*

i

day on which the cirmmatence, thing of
8- ' il

O
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Secretary, MM S S A R
lea tobaooe shall be in quaatities'suot les then a hogshead,
tiorce, case, or buld, except Jeose Jeaf Sshacoo cxnptising the
breaks on warehouss flbory, and except to » duly registered
manufacturer of cigars for use in hie own mavufustory ex-
clusively. ‘ -

* Dealers in leaf tobscoo shall make shipments of leaf
tobacco only to other dealers in leaf tobacco, to registered
manufacturers of tobacvo, snuff, cigam or cigurettes, or for

oxport.

“(d) Upon all leaf tobacoo sold, removed or shipped by
any dealer in leaf tobacoo in violstion of the provisions of
subdivision (c), or in respect to which no report has been
made by such dealer in wemdauoe with the grovisions of
subdivision (b), there shall be levied, assessed, collected and
paid a tax equal to the tax then in foroe upon manufactured
tobacco, such tax to be asmessod and collected in the same
manner as the tax on manufactured tobscco.

“(e) Every dealer in leaf tobevoo

“{1) who neglests or refuses to furnish the statement,
to give bond, to keep beoks, to fle inveniory or to render
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the inveices, retirns or deports required by M, mf
or to notifv the collector of the district of sdditions to his "

places of atorage; or - . L e e K

*(2) who ships or delivews leaf tobaona, except ms
herein provided : or ! e e

*{3) who fraudulently omits to ancuuat for tobacee puwr-
chased, rocoived, sold, or shipped: oo
shall be fined not less than $100 or more than $500, or im-
prisoned not more than one yesr, orboth. . .. i, oy

“(f) For the purposes of thia section umm
of tohbweeo shall not be regarded as 8 dealer in, WM

TITLE VJIL.—TAX ON Anmmom"

Sec. 800, (a) Thet from smd afier Apail 1, |

“hull bo lovied, sasoaved, colenind;. aod, paid;. iy

., )mpowd by sashion 700.of the. Revase sk
A mdtmhmmm‘ et

of the amount paid fer mwmw‘ = -

date, mrluding odomieslon h’imgmum
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8 mdotherﬂmnfmwnt,uidntmmm
9 and plases other thau the ticket offces of sach thestem, . - wg
10 operas, or other places of amusement, at not to excesd 50
11 cents in excom of the sum of the eetablishid price therslbr st - ot
12 mmhﬂ-mm«mmhﬂw4 -
18 m(n),.qumusmmmdm% o
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puid; in the manner ond sxbject lo the penallics ond imberest
provided in nection: 908, by the person selling susch tickets;

%n&omdmhﬂngthmmtmd
bexzse or seats in an opera howe ur any place of amusement or
@ Joase for vhe uee of sech box or veat in sach opers house or
place of amwement (in lieu of the tax imposed by paragraph
(1)), s tax equivalent to 10 per centum of the amount for
whhhadﬂ}uboxornﬂhnldformhpoﬂomﬁmor
uhiﬂtiongwhiohthboxorwﬁi-mdormnad by or
for the lemee or holder, such tax to be paid by the lessoe or

and

Mmd 1!/, cents for each 10 cents ot fraction thereof
of the amount paid for admimion to any public performance for
peofit at any roof garden, cabaret, or other similar entertain-
ment, to which the charge for admission is wholly or in part
included in the price paid for refreshment, mioo, or merchan-
dise; the amount paid for such admission to be donmed to b

30 por contum of the amount paid for refreshment, service,

snd mevchandive ; such tax to be paid by the person paying

" for refeshment, service, or merchandise.

No tax shall be levied under this title in respect to
(1) sny sdmission. sll the prooeeds of which inure (4 exolu-
slvely to the benefit of religious, educational, or oharitable
institutions, sccietles, or organizations, societies for the

prevention of cruelty to children or animals, or societios
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city, towm, villege, uww.&iﬁnqm
mmwm»mmquﬁuu
= holder or individual; or(B}Mbﬁqufﬂw
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(O evclusivoly fo the benglt of pevaose wite have ssrved in .
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" of the dicket which is to be laken wp by the management of the

Hhealer, spera, o coter place of amiusement, together with
the neme of the vendor if sold othoer than at the ticket office
oftho_ thester, opers, o1 other place of ammesenent. Whoever
sells an admission ticket or sard on which the name of the ven- ‘
dor and price is not so printed, stamped, or writton, or at
8 price in excess of the price so printed, stamped, or written
thereon, ia Zuilty of s misdemeanor, and upon conviction
thereof shall be fined not more than $100.

8ec, 801, That from and after April 1, 1919, there shall
be levied, assessed, coliected, and paid, in licu of the taxes
imposed by section 701 of the Revenue Act of 1917, a tax
equivalent to 10 per centum of any amount paid on or after
such date, for any period after such date, (a) as dues or weinber-
ship fees (where the dues or foes of an active resident annual
momber are in excess of 810 por yoar) to any social, athletic,
or sporting club or organization; or (b) as initiation fees to
such a club or organization, if such fees amount to more than
810, or if the dues or membemhip fees (not including initia-
tion fees) of an active resident annual member are in excess

of 810 per year; such taxes to be paid by the pemon paying
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such dues or fees: Provided, Tha! there shall be exempted
from the prov‘isiom of this section all amounts paid ss dues
or fees to a fraternal society, order, or association, oper~ting
under the lodge system. In the case of life memberhips &
life member shall pay annually, at the time for the payment of
dues by active resident annual membenrs, a tax equivalent to
the tax upon the amount paid by such s member, but shall pay
no tax upo &h}nmount paid for life membemhip.

Sec. 802, That every person (&) receiving any payments
for such admission, dues, or fees shall collect the amount of
the tax imposed by section 800 or 801 from the perwon making
such payments;-erh)-admitting-any-porson-free—io-any-plece

ofth . T om0 I
sdmitted. Every club or organization having life member,
shall collect from such members the amount of the tax im-
posed by section 801. In ali the above cases returns and
payments of the amount so collected shall be made at the
same time and in the same manner and subject o the same
penaliies and interest as provided in section 502,
& TITLE IX.~EXCISE TAXES.
Sec. &%O That there shall be levied, assemed, cvllected,
and paid upon the following articles sold or leased by the
mnmc.t.nm, prodocer, or imporier, a tax equivalent to the
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1 MMI‘“ Wﬁ
stioks, balle of all kinds, incinding

dice, gainen aud parts *M‘W
children’s toys and games). and all ok
or commercially known uW‘ ”
shoes, akis, mmu.wm.m
ahoes and uniferme, foo¥ball Nelmivki, 4
10 goals, m—m MMCM !
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thereof, the Distites of (Wlainble,
while engaged againet the Coviam €







" Glrpols wnd ruge; iusluding Abor, if sold for
Mcwpﬁ,&”m

J0S Falisse, traceling bags, ewiteases, hat bores used
a : M‘M todlet cance, tyaoldfor more than $15,
& por oontim;
% pockstbosks, shopping and hand bags. if
“d"%? wigre than $4, 5 por centum; :
A Portable tight' firtures, inclucling lamps of all
kinds and lunp shades, if sold for more than $10. 5 per
ntum;.
Umbrellas, parasols, sunshades, if sold for more
than 82.50, 5 por contum ;
) Jone, if sold for more than $1, 5 per centum;
(M) House or smoking coats or jackets, and bath or

’WW robee, v sold for more than $3. 5 per centun,

c oM N,
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if-ony-menvfasturerproducer-r-or-imporier-of-any-of -the
articlen-both-wi-trholesale-and-et-retaih-the—ton-in-the-cane
sco-for-velsioh-til ied td-bybi holesel

6 The taxes imposed by this section shall, in the case of
7 anyartiole in respect to which a corresponding tax is imposed
8
9

by section 600 of the Revenue Aot of 1917, be in lieu of
such tax.

1) 35 e wmmmmamm
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locvers o lieewses for echibition any positive. molion-picture

filme containing a picture peady for projection, (fn} sells,

learses, or licenses such articte o a corporation affiliated with
ek pwrson within the weandiny of section 230 of this Act,
the tur Hervon shall be comprited on the basis of the price al
which such avticle ix sold, leascd or L ensed by swch affiliated
corpmration: awd (b)) 0T any such prson sells, /ml:w.«, or
Ui ensexs such arvticle whether ongh any agqreemenl, arrange-
veent, or wnderstauding, or otheriuise,. ol less than the fair
metrkel griee obfainable theecfor, cither (1) in sucl swauner as
divectly oy indirectly to benefit such person or any person
directly or indirectly interested in the husiness of suek person,
or (2) with intent to cause sueh benefid, the amount for which
such urticle is sold, leased or licensed shall be taken to be the
amount whirh would have been received from the sule, lease
or license of such article if sold, leased or licensed at the fair
market pmv?é 5

Sec, 302, That there shall be levied, assessed, collected,
and paaisl upon seulpture, paintings, statuary, art porceluins,
and bronzes. sold by any person other than the artist, » tax
cquivalent to 30 5 per centum of the price for which so sold.
This sevtion shall not apply to the rale of any such article to
sn educationsl institution or public art museum.

o
Sec. 943, That every person liable for any tax imposed

by ve-tion 900, 902, or 906, shall make monthly returny
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under onth in duplicate and pay the taxes hupoced by wark
sections 1o the rollecior for the district in which is looated |
the principal place of busines. Such returne shall mm
wuch inforiation and be made at smuch times and in such maw ,
netr as the Commissioner. with the approval of the Hoam, i
’ - a

may by regulstionn prescribe. .

The tax shall, without amewsnent by thow‘“
or netice from the collector, be dve and payable to the ('om
at the time so tised for filing the retum, If the tax ie M (
paid when dee, there shall be added as part of the tax o M o
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8xrc. 805, That on and after April 1, 1919, ther shall
be levied, amessed, collected, and paid (in licu of the tax
impossd by subdivision (o) of section 600 of the Revenne
Act of 1817) upon all articlos commonly or esmunercislly
known as jewelry, whether real or imitation : peacls, precions
and semiprecious stones, and imitatious thervof ; articles made
of, or erpamented, mounted or fitted with, precious metals
or maitations thervol or ivery (not inclwding surgical iu-tru-
meuts, eyogiasses, and sprciacies) ; wakhes: ciochs: «pera
glaseos ; lorgneties ; marine glames; ficlid rlisvas : and hineeu-
lars ; upon any of the above when sold by or for & dealer o
his sstate for consumption or use, & tax equivalent (o O per
contum of the pries for which so sold.
6) Every peison selling any of the articles enumerated in
this ssction shall make retun under oath in duplicate
{moathly or quarterly ss the Conmiimioner, with the approval
of the Seorelary, may prescribe) and pav the taxes imposed
in peapect to such articies by this section o the collector for
the district in which is loeated the prinvipal place of business,
Such returns shell somtain such infrrmstion and be made at
warh times and in such manner us the Cosmmimsioner, with ihe
spproval of the Sewetary, may by regulations prescribe.
‘Q The tax shall, withsut asscwsment by the Canmissioner
or metioe froms the collecior, be due sod peyvable w0 the (ol-
lector ot the time 90 fixed for filing the return,  I1f the tay in
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225 ,
not paid when due, there shall be added as part of the tux a
penalty of.’; per centum, together with interest at the mte
of 1 per centutn for each full month, from the time when the
tax became due.
RK‘MVTT}I“ on and after the 1at day of May, 1919,

. any person engaged in the business of leasing or licensing for

exhibition positive motion-picture films containing pietures
ready for projection shall pay monthly an excise tax in
respeet to carrying on such business equal to 5 per centum of
the total rentals carned from esch such lease or licenwse during
the preceding month. If & person owning such a film ox~
kibits it for profit he shall pay a tax equivalent to 5 per
centum of the fair rental or license value of such film at the
time and place where and for the period during which ex-
hibited. If sny such person haa, prior to December 6, 1918,
made 8 bons fide contract with any person for the leas or
'icensing, afler the tax imposod by this nectmn taken effect,
of such a filn for exhibition for profit, and if such contrait
does not permit the adding of the whole of the tax imposed
by this section to the amount to be paid under such contmct

then the leesee or lmm shall, in lieu of the lessor or
liconsor, pay so much of such tax as is not so permitted to be
sdded to the contract price. The tax imposed by this sextion
shall be in lieu of the tax imposed by subdivision: (¢) and (d)
of section 000 of the Revenue Act of 1817,

J. 65098 —15
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st —rThat-on-and-efterMav-t-HHk-there vhall
he~tevied—trersed—eoHlveted—id-paid-tH—Het—of-the—taxes
, by -atrd—the—of L, ke
Revetrtte—stot-of Tttt —ret - for—eneh—do-rente-or
Cresetio—4] et 4] . y—of-the—foHowi
pretrrtettt—tethes—he-ots—potmdes—heir—dressiiga—huie
pevtupntives k- dves—tootrapd-mettH-washoe—dentifrives;
tonth—pristess - tpottrtic - cachotm—totet—powdem—tother—than
tott—hy—whirtsorver-aame —khowh-—or—tvtingttivhed; —anv—of
npprhed for—teHet-purpomess |
veprt—thems—taved—thder—seeton—638—of—thiv—rret) —rmene 5;
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by auch section 900 as i foroe prior 0o ity ameniniind iy &: ;

Act, and (8) such contract doss wot porwit the deduetion,

from the amount to be paid thereunder, uf the whels'af e

diffrrence ‘beticeen the corresponding lar Wiy mich
sction 900 prior lo ils amenduent by Wia Avt sl the tax
imposed by such section as amended by this Ast; then e
vendor or lessor shall refund to the vendss or lecess eo sk
of the amount of such difference as ié not so prrmitied to be
dedducted from the contract price. ~ ¢

v e
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(©)
fe) If (1) amy person has, prior to Augusi 15, 1921,
made @ dous fide rontract with any other person for the sile
or lease, qfter \Ae tax takes effect, of uny urticle in respect

- to whiok @ Wz was imposed by section 900 of the Revenue

Act of 1018 ae in force prior lo ila amendment by this At
and in respect lo which no corresponding tar is inposed by
such schion as amended by this Act, and (2) such coniract
does nol permit dedtuction, from the amoiunt to be paid there-
under, of the tax imposed by such section 906 prior to ils

amendment by this Act; then the vendor or lvssor shall refund

to the vendee or lesser 20 much of the wmount of such tur ax

is mof )f'lltu fo be deducted from the contract price.
(?Th taxes poyable by the vendee or lessce under

Mh&}.”hpdwmwndororkwralm
W&Qhwhm&wm'awd collected, returned,
ond poid to the Unised Biates by suck vendor or lessor in the
same manner and sbjoci lo the sams penalties and interest
-~ by ssdtion 502 of the Revenue Act of 1918.

1~ (6] Amgy rofomd by the vendor or lessor under subdivi-

. o fb) ov fa) vhall be made a the lime the sale or locae is

conpusmpiod. . pon the failure of the vendor or lessor a0
“Wﬂ“h%bﬁoﬂnwkm}w

~m*mdﬁrum&mﬂojmcb
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) 2 X.—~8PECIAL TAXES.
loge

1.8 Sac. 1060. &) That om and sfter July 1, 1918, in lisy
® ‘off the tax inopesed by the firat subdivision of section 407 of the

w Aot of (916 -
L R | & dumentic ourporation shall pay annually o

15 ‘Sguitiiont 1o €1 for sach $1,000 of w0 souch of the fair averng:
LB Wmnumymm:mm
w%m“m In estimating the valwe of capital

W‘ﬁsmnﬂmuﬂuunmum
90 S Wt of gl wmpleyed in tho trcammction o
” Mhmmmwmm

g the tox in the case of insurmes com-
i and muecrve fands eo they ere required
948 Vo munliinde, ot hoid o the procaction of or
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peyment to of apportionment among policybolders shall not
e inchld;d.

4 The taxes imposed by thin seetion whall not apply
in any year to any rorpurstion which was not engaged in
husiness {or in the cane of & foreign corporsiion not engaged
in businea in the Unitesd Ntates) during the preceding year
ending June 30, sior to xny corporation entnmerated in section
231, The tases impemed by this acc tion sliall appiy 1o mutual
ittrsnee cofupanies, and in the cawe of every such domestic
company the tax shall be equivalent w $1 for each $1,000
of the exress over $5,000 of the man of its surplus or contin-
gent remarves maintained for the general we of the lusinoess and
any rewerves the net additions o which are included in net
income under the prosisions of Title 11, aa of the clowe of the
preeeding mwounting period used by such company for pur-
poses of making iw iscome tax return: Prorided. That in the
rase of 8 foreign mutusl insursnee company the tax shall be
euivalent to 81 for cach $1.000 of the same proportion of
the aum of surh surpims snd reserves, which the rearrve fund
upon businees tranmarted within the United Statee is of the
total reserve upon all business transw-ted, se of the close of the
preceding secounting peried twed by such company for pur-
poses o mkmg i income lex return.

!
QV Re-tion 257 shall apply o all retarns filed with the

(omumissioner for Duirpomes of the tax tnpooed by this section
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/M sesposed by this sewtion shald bv M .
within fiftaen months from he dus dals ajﬂtM#“
when the return i flod, sovept in the ovss of 6 Joles ov frade-
leai refurn, o which com an additenal aasesement dall be
wicrde within thres yoavs feom the due dwe of the votown.  If,
upen ramination of ary cupitel steck tax revwrn sads por-

sant io this Add, bhe Esvsnns det of 458, ov tha Bowswne
Act of 1916 az amended by the Bovewos Act of WV, &
apposrs thac an amount of eoapiiul sk aw bay Mw
in ercess of that preporly due, Gon, wetoiilolnding §
provisions of section 3398 of the Bevissd Sintuivs, thidmonit. .~
of the exvess shali b credited bpuingt emy supitel Mw

Src. {(i‘;! Thet ot and ol 4

rhall be levied, eslioeted, nud M
rpocial iagewe—
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{3) Ship brokers chall pay 850. Ewery. WM

business it is sx & broker wmahmmdm;“
businesa for the owners of yesols, er for the shipyers sr ool

'mgnmorwndgmdfmuht«mdbynﬁshdﬂ“:l ~

regardod as a ship broker. .

(‘ﬁ) Customhouse brokers shell pay $50. Every pivson

whose oceupation it is, we the agent of othew, te srvangs

entries and other customhouse papems, or Sraneact W 4

at any port of entry relating to the imporiation or exporie-

tion of govds, weres, or m: chendise, shall be regarded ae »’

[

oustomhouse broker.

*’W‘fz
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2. vided further, That whenever any sweh odifics la-glee . -
o,

(ﬂ 234
(5) Proprietors of theaiers, museums, and convert halle,
where a charge for admission is mede, having a seeting
capacity of not more than {wo hundred and fift , ehall pay
850; having a <oating capacity of more than two hundred
and fifty and not exceeding five hundred, shall pay $100;
having a seating capacity exceeding five hundred aud net
exconding eight hundred, shall pay $150; having a seating
capacity of more than eight hundred, shall psy $200,
Every edifice uscd for the purposs of dramatic or operstis
or other ropresentations, plays, or performances, for sdmic-
sion to which eutrance money is received, not including
halls or anmories rented or used orcasionally for conoerts e
theatrical represontationz, and not including edifices wml
by religious, oducational or charitable institutions, socleties |
or organizations where all the procveds from adchwions :

4

inuro emlmiyaly to the benefit of suoh institetions, sonisties ‘ %
ororgmiutiomorox&dnlyb&obwdtdmu ﬂ,
the military or naval foross of the United States, uhell W~ -

rogarded as & thester: Provided, That in cities, towns, ar =~
villages of five thomsand inhabitants o loss the asunt of

for s 1«"?5
such paymoent shall be ene-helf of that above siuteds P “‘% !

loase st tho time the tux s dus, the tex shall by pabl A7 G * p0
the lonse.

o Dosten
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{(6) T}m pioprietor or proprictors of circuses shall pay
0100. Every building, spaca, tent, or ares, whore feats of
boresinsrship or acrvhatic sports or theatriesl performances
not otherwise provided for in this section are exhibited
shai! be regarded as a circun: Provided, That no spevial
tax paid in one State, Territory, or the District of Columbia
shall exempt exhibitions from the tax in another Siate,
Territory, or the District of Columbia, and but ono special
tax shall te inipowed for exhibitions within any one State,
’!‘qwé , or Lhstrict.

(7) Proprieioin or agents of all other public exhibitions
or shows for money not cnumerated in this section shall pay
$15: Provwded, That a special tax paid in one State, Terri-
tory. ur the Distriet of Columbia shall not exempt exhibitions
from the tax in another State, Temritery. or the strict of
Columbia, and but one special tax shall be required for ex-
hibitions within any one State, Territory, or the District
of Columbia: Provided further, That this paragraph chall
not apply to Cheutauquas, lecture lycoums, a;zricu-!tuml or
indwmtrisl fairs, or exhibitions held under the auspices of
roligious or charitahle associstions: Provided further, That
an egypregation of entortainments, known as a street fair,
shall not pay o larger (ax than 8100 in any State, Territory,
or in the Distried of {'vlumiiis.
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{8) Proprietors of bowling alleye and billiard rooms
ehall pay 810 for each alley or table.  Every building or place
where bowls are thrown or where games of billiards or pool
are played, except in private homes, shall he regarded as a .
bowljng elley or & billiard room, respectively.

w Froprietors of shooting galleries shall pay $20.
Fvery building, space, tent, or area, where a chargo is made
for the diecharge of firearms at any form of (arget shali bs
regarded as a shooting gallery.

Q?}’ Proprietors of riding academies shall pay $100.
Every building, space, tent, or area, where a charge is made
for instruction in horeemanship or for facilition for the practice
of horsemanshiip shall b regarded as & riding academy.

((H) Pemona camying on tho busivess of eperating or
rerting passenger automobiles for hire shall pay $10 for each
such automobile having s seating capaci'y of more than two
snd not more than seven, and $20 for each such automobile
havigg s seating capacity of more than seven.

‘g;? Every porson carrying on the businees of & brewer,
distiller, wholesale liquor dealer, retail liyuor dealer, whole-
sale deale: in malt liquor, retail desler in maslt iiquor, or
manufacturer of atifis, as defined in section 3244 as amended
and section 3247 of the Revised Statutes, in any State, Ter-
ritory, or District of the United Ntates contrary to the laws

of such Biate, Territory, or District, or in any place thersin



E

5

-

L =B TS - - Y S R N

W G B e O

IR L]

17
18
19
20
21
22

237
i which carrying on such business s prohibited by loonl or
munwipal lsw, shall pay. in sddition be sil oldur taves, spociol
or otherwise, inposed by existing law or by thde Ast, 81,060,

The payment of the tax iraposed by thin cubdivieies shell
not be held 1o exempt sny pormon from axy poculty sr prnish-
ment provided for by the laws of say State, Teeritury, wr
district for carrying on ench business in such Stabe, Tewd-
tory, or Distriet, or in eny maanet to ssthertwe the conusenes-
ment or continuance of wuch businss contrary o the Jows of
such Biate, Territery, or District, or in places proibitod by
loeal or municipe! law,

The taxiw imposed by this sective shall, in the aae of
porsonz upon whom s cermepanding tax is bepevod by seetion
407 of the Bevenue Act of 1916, be in Hew of such tux.

Rec, &?MWMMWL 1919, theey
shall be levied, collocted. snd paid snmunily, in low of the
taven imposed by section 408 of the Bevenus Act of 1918,
the follow ing spocial ‘axes, the sumant of sord e s %o

computed ot the basie of the seles for the preceding yesr end-

ing June 30—

Munufacturers of tobaoce whase wamunl sslos de nod
exverd ffty ithousand pounds ahall each poy 98

Manufacturers of wiscrs whose snmal sles axosed
fifty thousand zud do wol excerd owe hundmd thowsnd

poiinds shall cach pay $12:
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Mosslbatoneey of Whewmen whie smne! sles weeusd

- il pevnds oke’S savk pup 8804

Mimovbaturens o tboene whow sommd wive cosend
oo homsirad Gommonl goundo aball sath poy §04, snd at too
iwie of 18 ontsbe pur thovennd pownds, o« fwtive Geosel, s
respeot te the asusss ever two hundred Sousand peands :
Moancachuers of cigae whow smmuei sl 0 Dot
exeved Bty shovanwd cigur sbell each pay 84 .

Hazalzctamr of vignm whos susanl sl esseed Rty
thownsnd snd do ot exored one bumdred thowmad mger
sheli vach par §6,

Maaudeturers of cigade whow sunual rles sxeord one
hundred thewsand aud de not »3eeel iwe bundred thousand
eigan shali coch pay 512

Manubslurers of cigars w o antua! enies e3reed twe
hundred thumand sad G 9ot etcewd four husdred thowand
cigre stiall emch pay 824

Manufmcturers of 1 igam % buwe annual ks ovoeed four
hundn-d thovsand vigars ~hall cack joy 324, sud 81 the mu
of 11 conte gy thowand cigwr, of frwctive therad, 11 neprecs
ty the exnewn veer fuur hundned thometsd cum

Manufacturers of ciygan tler, inclwding smsil Cigar

weighing aot pwee than thre poutde per thoteand shell
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cach pay at the rate of § conbs for every o thowaad cige-
reties, or fraction therveod.

In arriving 83 the amoun! of specinl tax 5 be puid under
this wetivn, and in the ks y and colisction of suol tex, each
penon engaged in the masufacture of more thaa ome of the
closens of artichee specifird in thiv wotion ehell be considead
sad deemned s msnuin turer of each elan separately.

Nec. LT That sisty dayx stior the jamege of this
Act, wnd thereaflter o July 1 in cach yoor, abd sle st the
Lliva wf fhie wriginal pun e ol o 0ew Bosl bY & wer, i on suy
other date than July 1. there shall be lovied, seevemad, col-
locwed, and paid in livw of the tax bagwmed by wrtion 606 of
the Revoaue Aot of 1917, upsn the uw of yarhia, pleasere
busta, power boats, and ssiling bwsia, of over five nel tops,
end tooter buats with fixsd engines, not wed sxchsively fon
imsde, fihing, or national defenme, or Bot bl soownding W
plans sl spes thicntions apprined by the Nevy Dopartmens,

" & wpeaial eacine tax to be tmsed unoeach yach or bost, &t mades

we fullows: Yarbte, pleaswre ool powor biis, inoler bosde
with fsed engines, and aeiling boats, of over five net lone
focgth not over hity fovt, 81 fur each fout, longth over fifty
fovt and e over one humdred focd, B2 for ex b foul; bength
over ote hundesd feot, 84 for cach foo! ) mstor bonts of net

wrer five pet ton. with fised cugines, Bi0,
RS TR o e 4 BT
/w Q 3& . onmwwlesm
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In determining the longth of meh yachts, plassuss boats,
power beats, metor bosts with Axed eugines, snd ssiling
bests, the messurament of over-all longth shall govern. =
In the case of & tax inspossd st the time of the orighsial
purchase of & new boat on’any other date than July |, end in

the caso of the tax taking effect sixty days after the pemage of

this Act, the amount to be paid shall be the same number of
twelfths of the amount of the tax as the nwmber of ealondar
months (including the month of sle, or the month in whish

is included the sixty-firet day after the passage of this Act, & -

the case may be) remaining prior to the follewing July 1.

If the tax impesed by rsction 608 of the Revenwe Aot of
1917, for the fiscal yoar ending June 30, 1919, has boen pald
in respect to the use of any hoa', the amount e prid shall
under sich regulations as the Oommissioner, with the approval
of the Becretary, may presoribe, be credited upon the firt fax
tlneunderthhmtioninmp«tiothem;dmhhd.uh
refunded to the person paying the first tax imposed by this
soction in respect to the use of mch boat.

On and after January 1, 1922, the tar imposed by this
sectin shall apply only in the case of yackia or bosts over
JSive net tons and over thirty-two feel in length,

Sm.)m."l'lmif&emwiby“ﬂm'
408 of the Revenue Aot of 1916, for the flesal yesr ending
Jave 30, 1919, has been paid by any person subject to the

. .
R T Y !
mﬁfﬁ%&umkm.‘ i s
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1 corresponding tax imposed by thix title, collecton mmy instio
2 & receipt in lieu of special tax stamp for the smemnt by which
8 the tax under this title in in excew of that pid or pmyable
4 and evidenced by stamp under the Revenue Aet of 1914,
B Buch receipt shall be posted aw in the came of the special tuy
6 stamp, as provided by law, and with it, within the plice of
7  business of the taxpayer,
8 If the corrvaponding tax imposed by section 407 of the
9 Revenuso .:\:-t of 1916 was not gmyable by atamp, the amount
10  paid wnder such section for any perisd for which a tax in alwo
11  imposed by this title may be credited against the tax imposed
12 by this title, ‘,PO‘:—-:/‘, ,‘/Jan/oo’zfdjéem( ﬂ—c
18 Smc. m That any person who earrics on any businom
14 er cosupation for which a special tax is imposed by sections
16 3000, 1001, or 1002, without having peid the wpecial tax
16 therein provided, shall, bosides being liable for the paymont
17  of such special tax, be subjoct to & ponalty of not more than
18 81,000 or to imprisonmment for not more than one year, or
19 both. 05 /2y o )““"“’.z_:"*
20 L] AN )ﬂl( That section 1 of the Aet of Congnusap:
2] preved Decembor 17, 1914, is hereby amended to read ax
22 follows:
43 I "“Smoriox 1. That on or befom‘.lul,\' 1 of each year

24 every pervon who imports, manufactures, produces, cons-
J. 65003 ——1¢
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“Hvery poresss whe imperts, msaufnctuses, compounds,
or otherwise produces for mle or distribution any of the afore-
sl druge shall be deemed to be an imporiér, mavufacturer,
or producer.

“Every perwon who sells or offerw for sale any of ssid
druge iu the original stamped packages, sa hereinafter pto-
vided, »hall he deemad n wholesade doaler.

“Every pemon who sells or dispenees from original
stampod packages, as hereinafter provided, sha!l be deemed
a retall dealor: Provsded, That the office, or if none, the
rosidence, of any person shall be considered for the purpose
of this Act his place of business: but no employve of any
person who has registered and paid spwinl tax as herin
roquired, acting within the sope of hin employment, shall
be required to rogister and pay kpecial tax provided by this
weetion: Provided further, ‘That officials of the United Btates,
Perritorisl, - District of Columbia, or insular possessions, Blate
or municipal gevernments, who in the exercise of their official
dutics engage in uny of the busines herein deseribod, shall
not be required to register, nor pay special tax, nor stamp
the aforesaid drugs as horvinafter preseribed, but their right
to this exemption shall be evidenced in mich manner ax the
ommissioner of Internal Revenue, with the approval of the

Secretary of the Treasury, may by regulations prescribe.
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L ahall be ands ful for wny peoson requined (o register
under the provisions of this Net 1o import, wnmidueture, pro-
duce, componnd, sell. deal in, dispense, distiibnite, wdminister,
or give nwuy any of the atoresaid drugs without having ey -
istered and paid the special tay ws imposed by this section,

“That the word “pepon’ as used in this Aet shall e
construed to mean and inelude a putneship, asocistion,
company, or corporation, as well us a natural person: and all
provisions of existing luw relating to specinl tnves, ne far as
necessary, are hereby extended snd made applicable to this
section,

“ That there shall bo lovied, nssessed, collected, amd paid
upon opiuni, coca lenves, any compound, salt, derivative, or
proparation thoreof, produced in or imported into the United
Btates, and sold, or removed for consumption or rale, an
internal-revenue tay 'n( the mte of 1 vent por ounee, and any
fraction of an ounce in a pachage shall e tuned as an ounee,
such tax to be puid by the importer, manafacturer, producer,
or compounder thereof, and to e represonted by appropristo
stamps, to le provided by the Commissioner of Interual
Revenue, with the approval of the Secretary of the Treasury ;
and tho stamps horein provided shall be so aflived to the
bottle or other container as (o securely seal the stopper,

covering, or wrappor thereof.
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“The tax imposed by this seotion shall be in addition te v
any import duty imposed on the aforesaid drugs. S *
“1t shall b unlawful for any pereon to paschassy dol,
disponsc, or distribute any of the sforenid druge ensopbins the "
original stamped package or from the original stemped pesh- 4 ;
age ; and the alwence of appropriate tax-paid stamps frem sly -

of tho aforesaid drugs shall be prisa f.oig evidenco of 0 vish- }:; ;
tion of this ssction by tho peron in whose p.d.'mw t ‘:;;
he found ; and the pomemion of any original stamped peskage ;f
contsining any of the aforveaid drugs by any pewesn whe b f‘i‘g‘
not registersd and pald apecial taxee s required by thisssothhm <. /-
shall e prima facie evidence of liability to sueh spesial e Wy
=

Provided, That the provisions of this parsgraph ohell 988
apply to any porson having in his or her pessension W‘“ ii
aforveaid drugs which have been ebtained fhom o regiebeed .
dealer in purmance of & presoripticn, written for legitiniste ;‘?-;;
medical uacs, ismued by & phyvician, dentiet, voterinaty va
goon, or other practitioner registored under this M. ol ﬁ”
whore the bottle or other somtsiner in whish mch mm u ,?.,y;f;
hptupbythhhm.ﬂspu#ﬁ.hﬂﬂ“ ~ ;%3
mmmummmmdw 3’%:
tiom, mMWdhpﬂ-&ﬂmM“ &‘ﬂ
egintry mamsber of the persen writing ssid praserigtlen
mm.amm :

e ;
o e o i e Sl P
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votorinary surgeon, or other practitioner in the coume of his %
professional practice, and whore ssid drugs are dispenwed or "%
aduinisternd to the patient for legitimate medioal purposes, ::

and the record kept a6 required by this Aet of the druge so ke
dispensed, administered, distributed, or given .l'ly-
“And nll the provisions of eaisting laws pelating to

the engruving, isaance. sale, accountability, cancellation, L
st destruction of tax-pmid stampw provided for in the

reventie laws are, in o« far s« necewary, herehy M&?ﬁ?ﬂ
and made to apply to stampm providod by thie ssetien. f’?;%?
“That all unstamped packages of the : foreeaid m

found in the powession of any pormon, except as horoln == ”

-, oE

xfﬂ;"#‘
vided, shall be subject to woizure and forfeiture, snd all M’;ﬁy )
&g " 'y
provisons of existing intornal-reveune lavs relating 8-3
ﬁﬁ
wearches, weizuren, and forfeitunw of unstamped articles wéf

g
horeby extended to snd made W spply to she artioles ﬁﬁ}

imposed. N

* Importers, mannfacturers, aid wholewsde hh
keop wueh books and records wnd render sueh oty
in relation to the transactions in the Mm 1
Coaunimioner of Inierusl Revenve, with the
Becretary of the Tre wry, may by regulstions i

“The Comumiesioner of Internal l-vqn. 1
approval of the Beoretary of the
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persons from whoimn seized be confiscated by and ferfeited to
the United States; and the Secretary is hereby autherized
to deliver for medical or scientific purposes to any depart-
ment, bureau, or other agency of the United States Govern-
ment, upon proper application therefor under such regulations
28 may be prescribed by the (‘ommissioner, with the approvsl
of the Secretary, any of the drugs so seized, confiscat~d, snd
forfeited to the United States.

The provisions of this section shall also apply to any
of the aforesaid drugs seized or coming into the possession
of the United States in the enforooment of any of the above-
mentioned Acts where the owner or owners thereof are
unknown. None of the aforesaid drugs coming into the
possension of the Unitod Stales under the operation of said
Acts, or the provisions of this section, shall be destroyed
without pertification by a committee appointed by the Com-
missioner, with the approval of the Heoretary, that they are
of no value for medical or scientific purposos.

Sge. 1 hat the Aot approved October 22, 1914,
entitled “ An Act to increane the internal revenue, and for
other purposes, '’ and the joint resolution approved December
17, 1915, entitled *‘ Joint resolution extending the provisions
of the Act entitled ‘An Act to increase the internal revenne
and for other purposes.’ approved October 23, 1814, to
December 31, 1916,"" are hereby repesled, except that the

P S
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provisions of swch Act shall remain in foree for the amess-
ment and oollection of all special taxen imposed by wec-
tions 3 and 4 thereof, or by such sections as extended by such
joint resolution, for any year or part thereof ending prior
.to January 1, 1917, and of all other taxes imposed by such
Act, or by such Aot as %o extended, acorued prior to Septem-
ber 8, 1916, and for the imposition and collection of all
penalties or forfeitures which have accrued or may accrue
in relation to any of such taxcs. |
\ 'ggl‘LE XL—8TAMP TAXES.

R, 1100. That on amd after April 1, 1919, there shall
be levied, collected, and paid, for and in respect of the several
bonds, debentures, or certificates of stork and of indebul-
ness, and other doouments, instrumenta, matters, and things
mentioned and described in Sehedule_.\ of this title, or fnr.
or in respect of the vellum, parchment, or paper upen which
such instrumenta, matters, or things, or any of them, are
written or printed, by any pemn'\\ ho makes, signs, imues,
solls, removes, consigns, or ships the same, or for whose use
or benefit the same are made, signed, issued, sold, removed,
consigned, or uhipped, the several taxes specified in such
schedule. The taxes imposed by this section shall, in the

caso of any article upon which a corresponding stamp tax is
now imposed by law, be in lieu of such tax.
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Sec, 1101, Thatdnmuhaﬂmhhﬂud-ﬁhﬁh

any bond, note.oro(berimt,ubﬁom S
States, or by any foreign Government, utymsu.,u-‘ "’*
ritory, or the District of (‘clumbia, or Jocal subdividen M

or municipal or other corporation exercising the Nn"ﬁrﬁ )
or any bond of indemnity required to be fled hﬂ“; 4
to secure mymentdmymmmmﬁ
relief, or insurance by the United States; or “ m,
bonds issued by cooperative building ‘and losn
which are orgunized and operated exclwsively for MW
of their members and make loans emly UMW% “
or by mutual ditch or irrigating companies. Sha, w«is'v "~

s

/to " ‘39‘
Src. 1102, That whoever-- b
yK
; Makes, signs, issucs, or accepis, or ceusss 1 :.i
%?» «m

made, signed, imued, or accepled, any instramemt, MJ
ment, or paper of any kind or dewription whatsoever w“ r”"

ik

the full nmmml of tax thercon boing duly paid ; “ {,ﬁ”‘
» TIEL

),U{ Consigns or ships or causes 1o bo consigned or :{y’”’?
shipped, by parcel post any parcel, package, or srticle withewt Li
the f?l amount of tax being duiy paid ; | = ;

{or"Sanufactares or imports and sells, or offers ﬁ*, .
or causes to be manufactured or imported and eold, #“ M"v ”
for sule, any playing cards, package, orothoruud..m j:«
the full amount of tax being duly paid; ' '

o
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or article, wpely whish. "

mv or m, " —k .
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title, (1) any Mlﬂb,gﬁ‘j’“’%

Rl ;5":;:;.

die, plate, or ether sstiobs ot ks R
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ummmum tax on the
%wﬁh'hwhichﬂnmmybuﬂud

b for or in addition to the method provided in
‘ : 'ﬁtlladtmomdim.

STE five: Cosmisioner, with the approval of the oo,
li*ﬁ%hmmdtbﬁuﬁpwﬂm
ll o} ﬂ-ww«mwhmummmwm

LR ——
M lsws relating to the assemsment
of tazes are hereby oxiended to and mede a

MﬂWMMQMQMWMF~
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of adbesive stamps to be distributed to and kept on wle by
the warious postomasters in the United States. The Post-
menter General may require ueh such postmaster to -¢lvo
additional or increased bond as postmester for the value of the
stamps 20 furnished, uul each such postmaster shall deposit
the recvipts from the sale of such stamps to the credit of and
render acoounts to the Postmaster General at such times and
in such form as he may by regulations preseribe. The Post-
waster Geneoral shall at least once 'monthly transfer all col-
lections from this source to the Treasury as internal-revenue

Mﬁ) (6) C{wtou of the severa! districts

shell furnish without prepayment to any assistant treasurer
or designated depositary of the United States located in their
respective collection districts a suitable quantity of adhesive
staznps for sale. In such cases the collector may require a
bond, with sufficient sureties, to an mmount equal to the
value of the adhui\:o stamps so furnished, conditioned for
the faithful return, whenever so required, of all quantitios or
amounts undisposed of, and for the payment monthly of all
qmdﬁeiwumnhmldormtnmdningon hand. The

Secretary may from time to time make such regulations as
he may find necosary to insure the sfekeeping or prevent
the illegal uss of all wch adhesive stamps,
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(D Benenutk A —Sraur Taxes,

1. Bonds of indebtedness: On all honds, debentures, or
certificates of indebivdness imued by auy peron, and all
instruments, however termed, issued by sny corporation 'wml
interest coupons or in tegistered form, known geneslly as
corporate securities, on each $100 of face vaiwe er fmction
thereof, b cenws : Provided, That every rensewal of the fore-
guing shall be taxed us & pew imue : Provided further, That
when & bond conditioned for the repayment or payment of

money is given in a penal sum groster theu the debit seoured, .

the tax shall be based upon the amoant secured.
7 Bonds, indemaity sud sarety : On all Monds executed
for indemnifying any person whe shall have becotns beund or

ongaged as swrety, and on all bonds eseowied for the due
ssecution or performance of smy comteaet, obligatien, or .
Wﬁhﬂﬁﬁhdmﬁnmﬂm :

account for momey rescived by vistws theveof, and en ali
mmdmmmsmmw
guarsatesing titles to real estate snd morigage gewentes

policies, and on all other bonds of amy desesiption, u-h,

Mucﬂ.mmwuh&hﬂ
ule, mﬁﬂumbmﬁﬁhhﬂmﬂ










wfimed ; and overy bill or momsorandum of sale

ol iyl Ao statns of the onllor, the amount of the wle, and
{40 Wtbonier thing to which it refess. Any pewon lisble
;wl‘«-mh b 00 herein provided, or anyone who acts in the
f’v;&‘um‘u agent or broker for such person, who makesany
r “Ib.uwh in pursuance of any such sale delivers any

.8
9
10
n
18
18
14
15
18
1

_ eortifisnte or evidence of tho sale of any stock, intérest or

right, or bill or memorsndum thereof, ss herein required,
witheut having the proper stamps affived thereto with intent
to evade the foregoing provisions, shall be deemed guilty
of » misdomeanor, and upon oconvietion thervof shall pay a
fine of not exoseding $1.000, or be imprisoned not more
than six mt.h‘or both.

% Produce, sales of, on exchange: Upon each sle,
agreemeont of sale, orng;nemem to sell (not including so-called
tranaferred or scratch sales), any products or merchandise at,
or under the rules or usages of, any exchange, or board of
teade, or other sitnilar place, for fiuture delivery, for each $100

- its value of the merchandise vovered by said mle or agreement

of sale or agreement to sell, 2 conts, and for each additional

. $100 er fractional part thereof in excess of $100, 2 cents:

Mi’h&mewqu]«wwﬂd-‘bmw
ment $0 evll as aforesaid there shall be made and delivered by

‘¢he seller to the buyer a bill, memorandum, agreesment. or
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‘ _“ﬁvlﬂuu‘n;ﬂuypm liable
00 bassin: provided, or anyese whe aots in the
ot beoker for such person, who mekes any
0t of sale, ot sgreement o seil, or who, in

%o
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proper stamps affived thereto, with intent to evade the fore-
going provisions, shall be deemed guilty of s misdemeancr,
and upon conviction thereof shall pay a fine of net exceeding
$1,000 or be imprisoned not mom than six months, or both.

No bill, memorandum, agreement, or other evidence of
stich male, or agreement of sale, or agreement to sell, in case
of cash salex of products or merchandise for immediate or
prompt delivery which in good faith are actually intended to
be delivered shall be subject to this tax.

(‘. Drafts or checks (peyable atherwise than at aight or on
demand) upon their acceptance or delivery within the United
Btates whichever is prior, pruimiwory notes, except bank notes
imued for circulation, and for each renewal of tho same, for a
sum not exceeding $100, 2 cents; and for each additional
$100, or fractional part thereof, 2 cents.

This subdivision shall not apply to s promisory nole
wecared by the pledge of bonds or obligations of the United
Ktates imued after April 24, 1917. or secured by the pledge of
a promiswory note which iteelf is secured by the pledge of such
bonds or obligations: Provided, That in either case the par
value of such bonds or obligations shall be not less than the
unrmt of such note. _

}(‘onvaym: Deed, instrument, or writing, whereby
any lands, tenements, or other realty sold shall be granied,
ansigned, transferred, or otherwise conveyed to, or vested in,
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United Staies within which uwh
do businem, 3 (ax of 3 conts em eash diller,

wam;-a—mmh
of revinsarance ehsll be exempt feen |

“. ‘v" , i Re

L] * e
subdivision. o ~s ﬁ**mfiﬁw
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1 sceoved fer the taxable year {rom the sals or disposition of
2 such products manufactared within the United States the
t 3 ooms |
4 ks et of mw materiala entering into the pm-

L 2 Wm“pnm,indﬁiumhh, cost of repairs,

7 and mahd-nsme, hest, power, insurance, mansgement, and

'8 & rosssnable allowanon for salaries or other ompenastions for
' povsenal vorvioss setually rendered, sl for depreciation ;

”mﬂdmhinthoh-bhymrudebhor

- W«Mhmmm«mm and the

w«cwm have been sctzsily wsed to meet such

. wm«‘*’ Taxes of all kinds paid during the taxable year with
uPMa-mummwmmh
m“

11 lmhhllymmudwuhinthunbhm
w« Mﬁﬂthmdpmhdnmhm
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12
18
14
15
16
17
18
19
20
21
22
2
24
25

”mdwmwbmbﬁpm#h
WMH the only employment or purmiosion to work

Wit which but for this seotion weald subjoct hism o the
uhua.mw-mum*
uuﬁhbdﬁnubmmdmteuﬂ,udwlﬂm

intentisn
&?‘. u«hﬁnﬁ.ﬁuhydﬂnm

-dl%thohoduﬁhnbbm,-hulﬂ
mmmmmuhmwu&m
subject 10 the provisions of this title to the collector for the
mhwihhmhmhuhhprimiplnﬂmprphm
de,inmhhmnmoCmHm,witbtbo
approval of the BSecretary, shall prescribe, setting forth
Qedﬁcdlythemmntolimmimdwmw
ddn(-dymbmtbe-kordhpuiﬁonofdwpmdact
of any mine, quanry, mill, cannery, workshop, factory, or
manufacturing establishment, in which childr_en have been
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Any person who refuses or obetructs entry er imspection
suthorized by this section shall be punished by a fime of net
more than $1,000, or by imprisonment for mot mese than en
year, or both fine and imprisonment. ' ek 4

Sac. m‘huumdmthhtitlo the Giom *“taxablle
year’’ shall have the same meaning as provided st the pur-
poses of income tax in section 200. ‘Tho»lmmM“ "
for the parposes of this title shall be the peried betwees
mtyhylaﬂertbmdthuAdmdMﬂ,&w
lﬂli},bothmolwve.wlwh portion of such paried a8'f:
imludadwhhmtheﬁwdyw(n“udh.dhﬂwﬁ

of the taxpayer. ead gl
TITLE XIIL—GENERAL ADMINISTRATIVE m
VIBIONS. . *‘”%%%‘

Mmmuumn&wv
UWQMMW&#M - "’-15
tmzpager has without protest poid in shole any taz or pinally,: "
wmmmmwuﬁum“a@é'
determination and assssement, Mum'l“%“
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u*f'wmu uu.m-y The-Comasfolousr with the'
18.

14
15
16
17
18
19
20

21.

approval of the Secrvlary shal) designate the ehaivman of the
board. Each member shall reccive an annwal slary of
99,000, paysble menthly, together with astusl necemary
expemses when abesut from the Distrit of Columbis on

- offvial businoes.

The Commimioner may, and on the request of any
taxpayer directly interested shall, submit to the board any

- question velating to the interpretation or administration of
- the incoms, war-profits or excess-profits tax laws, and the

22 .- board -shall report its findings ard recommendations to the

28.

24 . The board shall have its office in the Bureau of

2%, In

Revenue in the District of Columbis. The expenses

i
saat
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and salaries of members of the board shall be audited, allowed,
and paid out of appropriations for collecting internal revenue,
in the same manncer a8 expenses and salaries of employees
of the Burcau of Intermnal Revenue are audited, allowed,
and paid.

M\e board shall have the power to summon wit-
nesses, take testimony, administer oaths, and to require
any person to produce hooks, papers, documents, or other
data relating to any matter under investigation by the
board. Any member of the board may sign subpenas and
members and employees of the Bureau of Internal Revenue
designated to  assist the board, when authorized hy the
board, may administer oaths, examine witnesses, take testi-
mony and reeeive evidence,

SEC, Mmt all intemal-revenue agenta and in-
spectons shall be granted leave of abeence with pay, which
shall not be cumulative, not to exeeed thirty days in any
calenddar vear, under such regulations as the Commissioner,
with the approvalof the Secretary, sy prescribe.

HEC, 13063, hat there is hﬂl’t’:b}” created a Logislative
Drafting Service vnder the direetion of two draftemen, one
of whom shall be appointed by the President of the Henate,

and one by the Speaker of the House of Representatives,

without reference to political affiliations and solely on the
ground of fitness to perform the duties of the office. Each




4 Rcmuﬂm, mm h,
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5 "Ma the duties of the sor
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1 ice, incjuding the paymeut of salaries herein lnthorhﬂl. o
9 One-half of all appropriations for the serviee shall h &- ' g
3 bursed hy the Hecretary of the Sensie and one-half by ﬂl ”
4 Clerk of the House of Representatives, 4
h 8EC. }w/ﬂmt there shall be levied, collected, and “’:*
¢ paid in the United States, upon articles coming inh ﬁt' ) i
7 United States from the Virgin Islands, a tax equal o the ;
8 interual-revenue tax imposed in the United States upon liks = | '

9 articles of domestic manufacture; such articlos shipped from ’ '
10 such islands Lo the United States shall be exempt from the - -
{1 payment of any tax imposed by the internal revenue laws of ‘
12  such islands ; Provided, That there shall be levied, u\lhchd,

13 and paid in such islands, upou srticles inaportcd from the

PRI e r

14 United States,  tax equal to the intornel revenve tax b  '°
15 posed in such islauds upon like articles there manufectared ; :
16 and such srticles going into such islands from the W e

17 States shall be exempt from payment of any tax imxposed by
18  the internal revenue laws of the United States.

19 Sec. 1300, That all adininistrative, special, or M

20 provisiona of law, including the law reisting W the m

V

21 ment of taxes, so far as spplicable, are bereby M tl

22 and made a part of this Act, and every person liable hm -
23 tax impowed by this Act, or for the oollection M m E
24 keep such records and render, under oath, such mt .

25 and returns, and shall comply with such mhﬁall - h{;

b

,;‘Y. :g’g‘gv o
BN %k COF
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Cunnwﬁomr with the approval of the Beoretary, may from
ﬁlmtommpmwnlw
e WbemvormthejudmnentdihoCmiﬂnmxmry
hawminnywm,bymﬁmwedwhhw
mhnrehmwwhmmwnhom« MM
uhwwwhetherormtwchpemnhlhhhmhx ‘

Thethmr,forthapurpmadmluh
mofmymanfmtbepmpoudmuwom
Mmhuhenmdo is hereby authorized, by any
mmntonmpwwrdmgmhdhyhmfog‘ﬁmw
Mhtmfnowyhookn, papers, records, or momernde
bearing gpons tho mstters requized 40 o included in the re-
m,mmmm.m%dmmw
the returm or of any offcer or smplayee of eush pewon, or
,h;mhu,mdmymhummmywmm:vmw
ﬂl{tmm:mquindbthtobeinduéedmmbmm
with power to administer caths to such person or persons.

\&mmM%wWﬁlwwmifp‘
mwnmtm,andwmmafaw'c
Books of account akall be made for cack tasable yoar unless the
wwmwuknﬁs&umaﬁy
mwamwmmmamdﬁ-
Manm

,_‘

I

e gl L

.the ottandance of any other pervon having knowledge in



) O Sav, ﬁ?./féa: whether or not the methud of col-
92’ locting any tax imposed by Titles V', VI, VII, VIIL. IX. o
957 ; 2 X of thin Aci is specifically provided therein, 7ry such tax
24 may, under regulations prescribed by the Commissioner with
25 the approval of the Secretary, be collected by stump, coupon,
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or serial-numbered Iif‘l‘vl."i AN adninistratove awd penalty
provisions of Title X1, in so far as applicable, shall apply
to the collection of any tax which the Commissioner determines
/./ ~ VL
Rec. 13087 (a) That any person required under Titles
V, VI, VI, VIII, IX, X, or XII, to pay, or to collect,
{

or prescribes .;Imll be i}llerlwl in such manner.

account for and pay over any tax, or required by law or regu-
lations made under authority thereot to mahe a return or
supply any infonaation for the purposes of the computation,
assegsment or collection of any such tax, who fails to pay,
collect, or truly account for and pay over any such tax. make
any svch zeturn or supply any such information at the time
or times roquired by Iaw or regulation shall in additien to
other penalties provided by law be subject to a penalty of not
moro (tgu)m $1,000.

(b) Any person who willfully refuses to pay, collect, or
truly account for and pay over any such tax, make such return
or supply such information at the time or times required by
law or regulation, or who willfully attempts in any mauner
to evade such tax ghall be guilty of a misdemeanor and in
addition to other penalties provided by law shall be fined not
more than 810,000 or imprisoned for not more than ono year,
or bo 3 together with the costs of prosecution.

CQ Any person who willfully refuses to pay, collect, or

truly account for and pay over any such tax shall in addition




1)
H
12
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to siher penaltios provided by law be lHable (o a penalty of
the amount of the tax evaded, or not paid, collected, or
secoranted for and pad over, to b assesged and collected in
the sane moiner a2 axes are assessed and collocted : Prorvided,
howerver, That no penslty shall be assessed nsder thic sub-
divivion for auy offense for which u penalty nsy be mn.;ws'wd
uuder suthority of pection 3173 of the Revised Statates, as
amended, or of sections €00 or 620 of this Act, or for any
offense for which a penalty hias hoen recoverad rndder gection
3206 g}t’tm Reviwd Btatutes,

((d) The term “person’” ax wsed in this rection ineludes
an officer or employee of a corporation or a meaber or exeployee
of s partuer-hip, who as such officer, eniployee, or membor is
unaer & duty to peiforn the act in vespect of which the vio-
Intion occurs,

e?

Hec, 09 That the Comnalssivner, with the approval
of the Beuretary, is hereby authorized to mahe sl needful
rales ond regulations for the enforcemient of the provisdons
of thi= Aet,

Tho Conunissioner with such approval may by regule.
tion provide that any retarn required by Titles V, VI, VIE,
VI, X, or X to be under oath may, if the amount of the
tax covered thereby is not in excess of $10, be signed or

acknowledged befors two witnesses instead of under outh.
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SEC. MT0. o) That in the case of any overpayment or
overcollection of any tax imposed hy section 628 or 630 or
hy Title V', Title VI, or Title 1X, the person making mel*:.
overpayment or overcoilection may take credit therefor
against taxes due upon any monthly return, and shall make
refuind of any eveessive amount collected by him upon proper
application by the person entitled thereto.

M\\'hvrm'vr in this et a tax is required to be paid by
the purchaser to the vendor at the time of a sale, and such
sale is made on eredit, then, under regulations preseribed
by the Commissioner, with the approval of the Secretary, the
tax way. nt the option of the vendor, be reiurned and paid
by him to the United States as if paid to him by the pur-
chaser at the time of the rale, and in such case the vendor
shall have a right of action in any court of compeient juris-
diction aguinst the purchaser for the amount of the tax so
returned smd paid to the United States.

130

y’;l'nder such rules and regulations as the Commis-
sioner with the approval of the Secretary may presoribe,
the taxes iinpowed under the provisions of Titles VI, VII,
or IX shall not apply in respect to srticles sold ov leased for
export and in due course en exported. Tnder saeh rules
and regulaiions the amount of any internal-revenue tax
crioneousdy or illegally coliected in respect to exported
artichsw sy be nefiunded to the cxporter of the artiele, in-
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stead of to the manufscturer, if the -

“f'z .4"

any claim for the mntmwbom e

MTMWM&M%‘W a

Act, payable by atampe, is an ineslie. <= _ .

isting rates, stasnps on hand in ¢

the Burcau of Tnterual Revenuo L

until the supply on hand is exh i

accounted for st the rates ﬂ
a{,

meni shall be made againet
payers having snch stamps on M
effect for the diffesomoe between
aump.mdthaxaeu:b-ﬁi o~ .
Hoc. L7 [ rFat (8 HWM o
9, 1917, made s bons fide contasat whth:3:
or lease, aier the tax takes efleoh, of sy el _
which & tax is imposed wader Tithe ¥, Vi
subdivision 13 of Schedule A of Tiile H. _
division, and (b} if such m&%
the whole of suh (ax to the assensb
contrait, itwo tho vendoo nw X
or lessor, mwmﬁ‘ﬂuﬂ
added to the conteast price. 2
above deworibed was mesde with
desler, the iax collecied W“
i A 2y T
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: : L v& o dealer for the sslo or joase,
Q mwymmdmm;u reapert to which »
.mnmm Title VI, VII, or IX. or under sub-
dividon 18 of Behodulc A of Title X1, or under this sulb-
dividion, and ix respect to which no conesponding tax was
tmposed by lh' Revenue Act of 1917, and (b) such contmet
doer Dot prrmit the adding. to the amoun? 1 1 be yaid undersuch
sentract, of the whole of the tax impsed by this Aet, then the
vendoo of loswe shall, in lieu of the vendor or lemor, pay ~o
mwrch of the tax 1mposed by this Aet as is not « pernitted 1o
be sdded 1o the contract price. T a contract of the charcter
above deseribed was made with aud peron other than & dealar,
10 is% shall be collected wnder this Aet
)ﬁ'fllf {a) any peson haa prior (o September 3, 1915,
made & bena fide contract with a dealer for the sale or Jease,
efter the tax takes eilect, of any sriide in reepect to which a
tax is imixm“d vnder Title VI, VI, er TN, or under sun-
cdiviion 13 of schedode A of Title N1, o under this wub-
divigion, and i respect to nhich & correspoiding Ly wins
impoeed by the Revenue Aet of 1917, and (b) such contmet
does wol permit the adding, to the aioual to be juid under
stch cortract, of the whole of the difference betaeen such

tax gnd the corespending tox jugwsed by the Bevene At
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1  orlessor, pay so much of such difference as is not so permitted
2 {0 be added to the contract price. If a contract of the char-
8 acier above described was made with any pewon other than

4 a dealer, the tax collected under this Act shall be the tax in

5 foree on ?»tember 3, 1918,
h

6 e taxes paysble by the vendee or lessee uander
7 this section shall be paid to the vendor or lessor at the time
8 the mle or lease ix consummated, and collected, returned,
9 and paid to the United States by such vendor or lessor in the

10 ‘same manier as provided in section 502,

11 The term *“dealer’” as used in this section inclides
12 & vendee who purchases any article with intent to use it in
13 the manufacture or production of snother article intended
14 for sale

15 Aa gection sholl not apply to any tax imposed hy

16 section 906,
17 HI-WF'M! in the payvinent of any tax under this
18  Act not payable by stamp & fractional part of a cent shall be
19 Zdisregarded unless it smounts to one-half cent or more, in
20 which caso it shall be increased to 1 cent,

jr-ﬁl Sn(‘.))f(’l'hat collectors may receive, at par with an
22 adjustmicnt for accived interesi, certiticates of indebtedness
23 issued by the United States and uncertified chevks in pay-

24  ment of income, war-profits and excess-profits taxes and any

L?; Wg{ than by stamp, unnﬁ' l)i)
W

mv s /f A”‘]“"f‘“]'r“‘*"""
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and under such regulations as the Commissioner, with the
approval of the Necretary, shall prescribe; but if a check so
received is not paid by the bank on which it is drawn the per-
son by whom such check has been tendered shall remain liable
for the payment of the tax and for all legal penalties and addi-
tions the same us if such check had not been tendered.

SFA‘%TIN!( seetion 3315 of the Revised Statutes,
as amended, is hereby amended to read as follows

“Rec. 35, The Commissioner of Internal Revenue
may, under regulations prescribed hy him with the ap proval
of the Secretary of the Treasury, issue stamps for restamping
packages of distilled spirits, tobacco, cigurs, snufl, cigarettes,
fermented liguors, and wines which have been duly stamped
but from which the stamps have been lost or destroyed by
unavoidable rmul %

/i_r 13/

BEC. L That scetion 3220 of the Kevised Stat-
utes is lwn-by amended to read as follows:

“Hre. 3220, The Commissionor of Internal ‘Revenue,
subjoct to rogulations preseribed by the Secretary of tho
Treasury, is anthorized to remit, refund, and pay back all
taxen erroneously or illegally asseseed or collected, all ponalties
collect~d without anthority, and all taxes that appoar to bo
unjustly sesessed or excessive in gmount, or in any manner
wrongfully collected ; also to repay to uny collector or deputy

collector the full amount of such aumsxf money as may bo

/44;»._%'\ vis
/3/8//.3#7 /338 I3V
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recovered against him in any court, for any internal revenue
taxes collected by him, with the cost and expenses of sait ;
also all damages and conts recovensd against any sswessor,
assistant asseasor, collector, deputy collector, agent, or in-
spector, in any suit brought against him by s¢aon of anything
done in the dne ;n;rfomtam-u of his official duty. and shall
muke report to Congress at the beginning of each regular
session of Congress of all transeetions under thisx section.””

(b) Seetion 3220 of the Revised Statutes of the United
States is hereby amonded to read as follows:

UREC 3225, When a secotud assessient is misde in case
of any list, statement, or return, which in the opinion of the
collector or deputy collector wax falso or fraudulent, or con-
tained any undemtatement or undervaluation, such assessiment
shall net be remitted, nor shall taxes collected under such
assessment be refunded, or paid back, or recovered by any
suit, unless it is proved that such list, statoment, or return
was not willfully false or fraudulent and did not contain any
willful undemtatement or undorvaluation.”’

(¢) That the paragraph of rection 3689 of the Reviswd
Statutes, as amended, reading as follows: ** Refunding taxes
illegally colleetedd (intenal revenue): Te refund and pay
baek quties erroncously or llegally assessed or collected under

the internad-revenue laws,"" is repraled from and after Jone

20019200 and the Seerctary ofy the, Treasury M I bt
Yo Brssh o [(Ufind ¥ }M/‘VW ®
- N ,‘ -
I3y»g 4 ) (4) {‘ ,_-L:ai\
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for the fisal year 1921, soul snnuelly £
of appropristions to refund snd

amendod to read as follows:
“8Snc. 3164, It shall be the
internal revenue having knowle
of uny law of the Unitod sm
within thirty days afSer coming ilh
edge, to file with the district atiorney el
any fine, penalty, or forfeiture WM
of ail the farte and mM‘#
knowiedge, togethor with the mmd’

forth the provisions of lsw benma ol

Wt i

which relisnce may be had for -—*




19 Muﬁﬂﬂﬂnwmn%t@,f
18 WhthWhmmwum w
14 vided by law ; and it shell be walwwihl for any posson to peing . |
15 ummwumww-mmulaw 5;
16 nmnwm,anymﬂmdumdim.mﬂr.rﬁ‘
17 losses, o' exponﬁhmwiumnmnhuaﬂs

18 wy%mqﬂmtthofmpmmonlhuh.“q

19 mmmupww.nmmeewm{
20 or by imprisonment not exoeedmgonovm.whﬂ,du

21 discretion of the court ; lndlfthnoﬁendothm*rqu

22 cmployee of the United States he shall be disnissed from .

3  office or discharged from employment,

[
&

24 “8ro. 3172. Every oollector shall, from time to tisme, -
25 cause his deputies to proceod thmugh every part of his | dis-
7 [ 92 W /‘V
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1 triot and inquire after and concerning all persvons therein
2 who are liable to pay any internal-revenue tax, and all per-
8 soms owning or having the care and management of any
4 ;“M liable to pay any tax, and to make a list of such per-
5 'eoms and snumemnnte mid ohjects.
e ’ “8Brc. 3178: It shall be the duty of any person, partner-
7 ?-Hp, firm, amsociation, or corporation, made liable to any
8 hty, spocial tax, or other tax impowed by law, when not
9 ; otherwiwe provided for, (1) in case of a special tax, on or
10; before the thirty~ﬁ|"ut day of July in each year, and (2) in
1} | ) other onees hefore the day on which the taxes accrue, to
” make a list or return, verified by vath, to the collector or a
l’g deputy collector of the district where located, of the articles
Ka} or elifocts, including the quantity of goods, wares, and mer-
15! chmadiee, made or sold and charged with s tax, the several
18! wivs and aggregate smount, according (o the forms and
uiw— to be prescribed by the (omesissioner of Internal
l‘z “vﬂi the approval of the Becretary of the Tressury,
I,»g *m such person, parinership, firm, association, or cor-
q‘ gppitiom o Bablo : Provided, That f say poreon lisble to pey
‘ *ﬂ.m or owning, pomessing, or having the care
— % of property, goods, wares, and mwrchandise,

"ﬁﬂelﬂoxhihituliatorutlmawimdbth
”h&ahn the pmhuo(qy end all
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3 the property, goods, wares, and merchandise, articles, and
9 oljoete linble to0 pay any duty or tax, or any business or
& escupation liable to pay sny tax as aloresaid, then, and in
4. that ease, it shall he the duty of the collector or deputy col-
B loster bo make yuch list or return, which, being distinetly
& . read, conwonted to, and signed and verifiod by oath hy the
7 pemon s0 owning, posessing, or ha ving the caro and manage-
8 ment as aforemid, may be received as the list of such peron :
9 Provided further, That in case no annual list or return has
10 been rendered by such person to the collector or deputy col-
11 leotor se required by law, sud the porson shall bo absent
13 frem his or ber residence or place of businoms at tho time the
18  mllestor or & deputy collector shall call for the annual list or
14. /aturn, It shall be the duty of such collector or deputy col-
18 Joster t0 leave at such place of residence or business, with
16 smme one of suitable age and diservtion, if such be present,
17 otherwise to deposit in the nearest post office, a note or memo-
18 randum sddressed to such porson, requiring him or ‘hor to
19 vender to mch collector or deputy collector the list or retwin
90 required by law within ten dayr from the date of such note
21 or pemomtdum, verified by oath. .And if any person, on
3 w notifled or requived as aforesaid, shall refuse or neglect
38 W remder smch list or return within the timv required as
34  oleewsid, or whenever any person who is required todeliver

iﬁ“;‘wcmkm«obj ta sbject 1o tax fails to
AL o B, Epn
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do %o ut the time required, or delivers any return which, in
the opinion of the collector, is erroneous, false, or fraudulent,
or contains any undervaluation or undemtatement, ot rofuscs -
to allow any regularly authorized Government officer to ex-
amine the lnn»lgu of such pemson, firm, or corporation, it shall
he lawful for the collector to summon such person, or sny
other peron having possession, custody, or care of hooks of
account containing entries relating to the business of such
person or any other porson he may deem proper, to appear
hefore him and produce such books at a time and place named
in the sunmons, and to give testimony or answer interrogato-
ries, under oath, respecting any objects or income liable to tax
or the returns thereof.  The colloctor may summon any person
residing or found within the State or Territory in which his
district lies: and when the person intended to be summoned
does not reside and can not be found within such State or Ter-
ritory, he may enter any collection district where such person
may be found and there make the examination hc;n'iri author-
ized.  And to this end he may there exercise all the suthority
which ho might lawfully exercise in the district for which he
was commissioned : Provided, That ‘person,’ as used in this
section, shall be construed to include any corporation, joint-

stock company or wssociation, or insursnce company when

such constriction is necessary 1o carry out its provisions.
MVM Esrn, ,‘_u"/)
133 @) 4)e)
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information as he own abtain through testimony e¢ etberwiss. ;,,
In any such case the Commissioner may, from his own knowd *
odge and from such information ae be oan obleln tovagh - i
10 testimony or ethorwise, Muﬂnc“ﬂ%ﬁ%’%k
11 made by s collector or deputy eellecter. mmﬂ Vet
13 list o0 made snd subseribed bymmuu’f”f’”
13 oollestor or deputy collector and sppeoved by the CalestlF’
14 sioner, shall be prime fhcio good wnd sallsieut for ol foge
16 purposes. T
18 X
17 or sbesnee, mmm.an&mu“ j
18 omudn%%ﬁruﬂngm‘i““&
19 list as he deoms proper. J

20

a1 mammmm;mmmuuw“w

t}j

- %
1 “fmo. 8176. If any persom, oorpanth oampeny, e e
2 mmmwmmm.m«hmhm,
) pwibdbthubyumhﬂmnnﬁ*“‘: i‘i
4 law, or makes, willfully or atherwise, o falee or frundulent :’a
5 rotum or list, the eolleotor or doputy cellector shall meby - .
6 the retam or list from his own knowledge and frem s’ '
)
o)
9

23 hﬂdmmumﬁﬁtuﬁl&%

24 the timse preveribed by law "m
25 ofIn ' ‘
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oascs both legal and equitable reliéf together, as may be
hecessary or appropriate for the enforoement of the provisions
of thin Act. The remedies hervhy provided are in sddition
to and not exclusive of any and all other remedies of the
United States in such courta or otherwine to enforce such
pro monn
lo(‘ )H/hut Whoever in connection with the sale or
leano, or offer for sale or lease, of uny article, or for the purpose
of making such sale or lease, makes any statemesi, writton
or oral, (1) Ainu-mlwl or calculated to lead any perwon to
believe that any part of the price at which such article is sold
or leased, or offered for male or lease, consints of & tax imposed
under the authority of the United Ntatew, or (2) accribing a
particular part of such price to a tax imposed under the
authority of the United States, knowing that such statement
is falsc or that the tax is not s grent as the portion of such
price w'n"bod to such tax, shall be guilty of s misdemeaner
and upon conviction thereof shall be punished by a fine of not
more than $1,000 or by imprisonmnent not exceeding one year,
or both.
8eo. . That wherever by the laws of the United
Btates or reguiations made pursuant thoreto any pervon is
required to furnish any recognizance, stipulation, bond,
guaranty, or undertaking, hereinafter called “‘ penel bond,”
with surety or sureties, such person may, in lew of sush



Y o curetion, deposit as security with the official having
it ¥ appeove such penal bond, United States Libarty
"(,»,*Mdenidehtmmammeqmu
' ﬁ” 3¢ ¥alus o the ssmount of sach penal bond required to be
18 o ;, Mogether with an agreement suthorizing such
oo nﬂluﬁbbouh-odopo-ihdincuoohny
ﬁhmum«mmmmmmm

v
e

. #&Umed Btates, s Government depository,
A n Mmmummmwmm.m
18 “vossigt theretor, duuibingmhbndnlod*mitod As
19 mn%h&emwmhpondbondhm
" 30 longer necemury ok bonds 20 deposited sball be rorured
-}7 : l‘lwh‘ndmdtw Provided, That in case a person or persons
'4’ %m-m with labor or material as provided by
o bmaom-ppm.d February 24, 1905 (Thirty-
34 third Statutes, page 811), entitled “An Act to amend an
25 Aet approved Aw 13, 1894, entitled ‘An Aot for

A‘i‘ '\’
.' :{7 ;\4
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the protection of persons furnishing materials and labor
for the comstruction of public works,’’' shall file with the
obliges, at any time after a default in the performance of any
contract subject to said Acts, the applioation and affidavit
thersin eovided, the obliges shall not deliver to the obliger
the deposited bonds nor any surplus proceeds thereof until the
expiration of the time limited by said Acts for the inetitution
of it by such person or persons, and in case suit shall be
instituted within such time shall hold ssid bonds o procseds
sbject to the order of the court having jurisdiction thereof :
Provided further, That nothing herein contained shall affector
Imapair the priority of the claim of the United States against
the bonds deposited or any right or remedy granted by said
Aots er by this section to the United States for default upon
say obligatien of said penal bond : Provided further, That
all lows inoensistent with this section are hereby so modified
a to conform to the provisions hereof: And provided further,
That nothing contained herein shall affect the authority of

- comrts over the security, where such bonds are taken as

seourily in judicial proceedings, or the authority of any
sdministrative oficer of the United States to receive United
Btates bends for security in cases suthorized by existing laws.
The Socretary may prescribe rules and regulations neceesary
and proper for earrying this seotion into effeot.
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%famammmuﬁhka-
asssomsont and colleotion of all taxes whidh have accrued
therounder, and for the imposition and ocollection of all

penalties or forfeitures which have accrued and may sccrue
in relation to any such taxes, and except that the unexpended
balance of any tppmprinﬁon heretofore made and now avail-
sble for the administration of any such part of an Act ahall
be available for the administration of this Aot or the corre-
sponding provision thereof : Provided, That, except as other-
wise provided in this Act, no taxes shall be collected under
Title X of the Revenue Act of 1916 as amended by the Revenue
Act of 1917, or Title I or II of the Revenue Act of 1917, in
respect to any period after December 31, 1917: Prm;ided
JSurther, That the mmnont and collection of all estate taxes,
and the imposition and collection of all penalties or for-
feitures, which have accrued under Title 1I of the Revenie
Act of 1916 as amended by the Act entitled ‘“An Act to
provide increased revenue to defray the oxpenses of the

incressed appropriations for the Anny and Navy and the

PO I
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repealod, if there in s tax inapesed by ihls AdbIA
the provision aspoeing sech tex shall e forihien woll
mmmauumummunq
provisions of this Act. K:aa;:ég,,y}t’
Titlo T of the Revenuo Act of 1916 s monded.by 'the. '
Reveuue Aot of 1917 shall remain in foros for the amammpiet- w
udeoueeﬁoumhe:mmmmnhuuum
ﬁmhhnb,oxumumyhmmt’%
respective legislatures. 3 iy »51
‘8mo. Tmmﬁmuwdmde
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thereafter the rate. of mmmunmdmm,
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w{muwmmm-r R
part of this Act shall for any reascs b adjudged by sny oowt
of competent juriediction to be invelid, sk judgment shall :
Aot alfoct, impair, o invalidute the remsinder of this Ast,
but shall be conined in ite operation to the clases, sentenss,
pamgraph, or part thereol directly inveived in the ot -
versy in which wioh judgment has beon rendesed.

s-ommmnmmmnm-hm~
smended by sdding at the end thoreof a soction to reed as
““Smc. 908. That this Act may bocited s the * Revenus
Ast of 1918." | '

Bn. Mﬂ the Rnvenuo Act of 1917 is hereby
amended by adding st the end thereof s section to read as
follows : |

“Sn0. 1908. That this Act may.be cited a0 the * Reverse
Actof 1917.° '

8n0. 1405, That this Aot may be cited as the * Revenue
Act of 1918."

D
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8ac. 1406. That all persons serving in the military or
naval farces of the United Biates during tho pressst war
23 who bave, since April 6, 1917, resigned or been discharged
28 undar howorable conditions fer, in the case of reservists, bosn
24 placed on inactive duty),wwhoumdnh!uﬂw(ht
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5" terin of vervies) in the case of the enlisted personmel and
3 feomle mumes, or within ove year after the termination of
8 the present war in the case of oficess, may resign or be dis-
4 ohanged wnder honorable conditions (or, in the case of reserv-
5 ists, be placed on insctive duty), shall bé paid, in sddition
6 1o alf other amounts duo them in pursuance of law, $60 oach.
T Tlds smount shall not be paid (1) to any person who
-8 Chough sppointed or indwoted into the military or naval forces
$ v or priee o November 11, 1918, had not reporbed for duty
‘m d‘l&,mmwﬁuhmm;m(a)mmm
11 who-han shesdy received one month’s pay under the pro-
19 - wiskims of sootien 9 of the Act eutitied * An Act to suthorise
18 the Pvesident %0 inorease temporarily the Military Betablish-
16 mont of the United States,” approved May 18, 1917; or (8)
18 %5 sy powen who is entitiod to retired pay; or (4) to the
16 hibm or logal sopresontatives of any person entitled to auy
17 pagiest wnder this wotive who bas died or may die befare -
16 resiving sweh payment. In the case of any persen whe
) mnwmmm w above apedified,

D' dum oy appeinted or inducted into the military or nevel
n mavmmuuumuawnw
1 mnmnu-mw-un-ndm

» ’hléhm-. «
:u/’ ;e ahve smmownt, in the eave of soparation fumn the

» mqu o the pemago of this Aok, puid

J ,&%m&ﬁ‘ e






technical military or naval secrets of the Government) have
wmufodliufomﬁonmdd&hmhﬁngtowmhm-
trant, undertaking, or agreement, in the possession, control
or ouwstody of any department, bureau, board, agency, officer
or commission of the United States, and may oall upon any
such department, bureau, M, agenoy, officer or commission
for » full ‘statement and deecription of any allowance for
amortization, obsolescence, deprecistion or loss, or of any
valuation, appraisal, adjustment or final settlement, made in
pursusnoe of any oontract, undertaking, or agreement.

8xc. . That unless otherwise herein specially pro-

vided, this Act shall take effect ~ the day following its

passage.
[Section 1005 of the proposed bill (H. R. 8245) pro-
vides ;

Mm- wmm.yvmdm Com-
miasioner shell be guilty of o misdomeance and shall bo pum-
ished by & fae of not more shan 81,000, or by imprissmment
for not more than one year, or both.

The Commissioner shall (when not violstive of the
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3] _~1 Mhm ts hereby established in the Depariment of the
2 Treamury a board to be known as the **Tar Simplificution
38 Board’' (Rereinafter in this section called the *‘ board’’ ), to
4 be composed as follows:
L
5 ,(/( Three members who shall represent the public, to
3) B b appointed by the President; and
1 .;‘ /?fﬂom members who shall represent the Bureav of
1) Internal Revenue and shall be officers of the United States
9 serving in such bureau, lo be appointed by lhe Secrelory

JO of the T .
7 M A Any vacancy in the board shall be filled in the same

/}1/12 ma ner as the original appuntment. The members repre-

\
—_ W

18 senting the public shall serve withou! compensation except
14 resmbursement for traveling, subsistence, and olnor necessary
15 expenses incurred in ikoporfmaancc of the duties vested in
18  them by this section. The members representing the Bureaw
17 of Internal Revenue shall serve without compensation in

. addiﬁontolllm!maivcdforlha&miccinmci\bum.
K T M‘kﬁ’mtaryojlhewmwﬁc
IV 20 board with such clerical asmisiance, quarters amd stationery,
21  furnitwre, ofice equipment, and other supplies as may be
22  necessary for the performance of the duties vested in them

133 By this section.

M Mmuwmofmmfdnmm
' 235 procedurs of and the forms used by the bureax in the adwin-
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mendations in respect to the rimplification theredf. !‘l | f

mmm«mbmmuwmwﬂm J‘f{

Monday of Deosmber in cach year. A z'f‘;&
(5 The espenditurse of the mmumw R

vouchers approved by (Ae doard end signed by ke

thereof. For. the ecpemdiures of tho bound fov. the!
yeor ending June 30, 1922, Muuﬁomd&“ e
pnatd,oulojuynomnlb M'H '
approprialed, the sum of $10,000. & ‘1‘{;

board shall cease to axist on Mu.mi w

w-'

. Beskion 3466 of the MBM&MUM

read as followes: g@
“80. 3466. Whencvor amy pereem indebied nﬂf 4
UMSWUWM or whenever the sstals of any - w’gu

drf r‘“ﬂe.

MWﬂWMo]WM&Mg e

.t
u‘m

m-wnmwmmmmm "“f,
the debts due the Ummwmuw .ud %
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bankrupicy ehall Aave been filed the olerk of the Mm éff‘,_h
mwlcwkthcaamupondwdollwbmmww* &&f‘w

mazwwm"] i

tsmww of the proposod bill (H. &Mnﬂﬁigf F .

(a) Titls 11 of the Revenwe Act ofI’ﬂ“hW”u )
:tru«ilosnpouthotamtlwmumw“‘u” ’ ff",}'
consvlidated relurns of et income ond M up‘l‘ﬁ& %‘
IMWOJMWMMGMMM e
that were afiisled during the calondar yesr 1897, 11

(b) For the purpose of this seclion o Wamm
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Agininet the tuz dws from swch corpovelion’ wnder this ssction
wpon the joint writhm applicatish 4f such corperation end
such sherehokier o member or Ma repressntatioss, Meirs, or
asigns, if such application is filed with the Commissioner
srithin ninaty days from the date of such final adjwdication.
M’otm'tbtanding any other prwmon of law, no
claim for a credit or refund of tures paid under subdivision
(e} of section 218 of the Revenue Act of 1918 may be filed
after the expirution of ninely days from the date of such
final adjudication of invalidity: Provided, however, That a
personal -service corporation of which no shareholder or
member has filed such claim within the period heretn limsted
shall not be subject to the tar imposed by this section.]
peecciaw the proposed bill (H. R. 8245) provides :
Subdivizion (a) of section 18 of the Second Liberty
Rond Act, ax amendel, in amended by striking out the 1words
and figures ** for the purposes of thia Act. and to meet public
expenditures authorized by lawe, nol exoreding in the aggre-
gute $7,000,000,000"", and inserting in hew thercof the
Ma and figures *‘ for the purposss-of this Act, to provide
Jor the purchase or redemption of any notes issued hereunder,
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and to meel pudlic erpenditures authorized by law, not ez~
ceeding in the aggregate $7,500,000,000 al any ome time
outstanding’’.) . '

[Rection yn(ofﬁm proposed bill (1. K. #245) provides .

The various Acls aullmrilzt'n’ the isxues of Liberty bonds
are amended arid supplemented as follows:

W I and after January 1, 1921, { per cantum and
44 per contum Liberty bonds shall be exempt fron: graduated
additional inconie tares, commonly known ay surtores, and
ercess-profits and war-profits lares, now or hereafter im-
posed by the nited Stutes upan the iucome or profits of
individuals, partnerships, corporations, or associalicas, %
respect 1o he inlerest on aggregate principal amounts theveof
as follows:

Until the erpiration of two years after the date of he
termnation of the war berwnen the United Statos anid e
German  Government, as fired by prociamation of the

President, on $125,000 aggrogate principal amount; and for
three yoars more on $30 mowcmdm 5 ‘ :?j@‘;"
/Tb eremplions provided in m{qf»”

bcmaddmoutouowaowm“hwrf

x, mm*a
Second Liberty Bond Act, end in addition 6 the '~

prwdd in subdivision (3) of section 1 d“@fm
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