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AUTHORIZING THE USE OF ACCOUNTING AND REGIS-
TERING DEVICES FOR COLLECTING CERTAIN REVE-
NUE TAXES

ArniL 20 (calendar day, May 23), 1938.—Ordered to be printed

Mr. Crazk, from the Committee on Finance, submitted the following

REPORT

[To accompany S. 3600]

The Comimittee on Finance, to whom was referred the bill (S. 3600)
to nmend section 503 of the Revenue Act of 1936 so as to authorize the
uso of accounting and registering devices for paying or collecting cer-
tain revenue taxes, having considered the same, report favorably
thereon with amendments and recommend that the bill as amended
be passed. ,

’the purpose of this bill, as amended by the committee, is to permit
the use of mechanical devices in the collection of certain taxes, namely,
admissions taxes and stamp taxes under the Revenue Act of 1926, as
amended.

T'he bill has beon amended in accordance with suggestions made by
the Treasury Department in. a communication addressed to the
chairman, which is attached hereto and made a part of this report.
The Treasury Dopartment has no objection to the bill as amended by
the committee.

Truasury DiEPARTMENT,
Washington, March 31, 1938.
Hon, Par HARRISON,

Chatrman, Commitlee on I'inance,
United States Senale, Washinglon, D. C.

My Dearn Mnr, Cuairman: Further reference is made to your memorandum of
March 4, 1938, with which you transmitted a copy of Senate bill 3600, Seventy-
fifth Congress, and requested a roport on the measure,

This bill proposes to amend seotion 503 of the Revenue Act of 1936, relative to
the tax on unjust enrichment, by authorizing the use of accounting and registering
devices for paying or collecting internal.revenue taxes. The objeet of the bill is
to permit the use of machines in paying taxes in a manner similar to the devices
now permitted in 1lmyin postage on letters, Under this proposed plan, for
example, a broker who ordinarily pays stamp tax on transfers of stocks and bonds
might prooure one of these machines from the manufacturer. He would take the
machine to the oflice of the ocollector of internal revenuo, and pay to the collestor
a certain sum of money, The collector would set the machine at that figure and
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seal it.  Then, instead of using stamps in payinent of the tax, the tax would be
computed and the machine would print, on the proper paper or document, the
amount of the tax.  When these amounts equaled the amount paid to the collee-
tor when the machine was sealed, then the machine would cease to operate. 1t
would then have to be taken again to the collector’s office, a1 new sum of money
paid, and the machine resel and sealed as before.

It is understood that the payment of postage on letters by these metering
devices has been suceessful, so that, in prineiple, this Department sees no objection
to the plan, as such. It must be kept in mind, though, that, so far as taxes are
concerned, this is in ity very nature nothing more than an experiment. For
this reason, this Department is of the opinion that the experiment should be
confined to certain taxes, as, for example, documentary stamp tax and admis-
sions tax, I the experiment suceeeds, the scope of the measure could he broad-
ened later to embrace taxes of a different nature.

While, as above stated, this Department is not opposed to the principle of
this measure, it is of the opinion that the bill should be modified in a number of
particulars. -

In the first place, the measure should be so worded as to permit the taxpayer
to pay the taxes by thig method only at the discretion of the Commissioner.
T'he use of the deviees would he permitted only in cases wherein the Commis-
sioner deems it advisable.

To accomplish the foregoing, it is suggested that this proposed amendment be
limited to the taxes imposed by titles V and VIII of the Revenue Act of 1920, as
amended, relating, respectively, to admissions tax and to documentary stamp
tax; that the title of the bill provide for an amendment of the Revenue Act of 1926,
that there be eliminated from the title the words “paying or”’; and that the
amendment take the form of a new seetion (see. 809) to be added to title VIIT of
the Revenue Act of 1926, The words in lines 8 and 7 “internal revenue taxes”
should be changed to “the taxes imposed under titles V and VIII of this act, as
amended.”  ‘The words “paid or” should he eliminated in line 7. Tn line 8, after
the word “devices” should be inserted the following: ¢, in cases in which the Com-
missioner deems their use advisable,”’.  The concluding sentence, relating to
repeal of inconsistent existing laws, should be eliminated, for the reason that this
proposed measure is intended to give to the Commissioner an additional means of
colleeting eertain tuxes only in eases in which the Commissioner deems the use of
mefering devices advisable, and that his authority to colleet taxes in other cases
and in the usunl way should not be changed,

In the event that further correspondence relative to this matier is necessary,
please refer to GC:L&R:IMeK:A-313887,

The Acting Director, Bureau of the Budget, has advised the Treasury Depart-
ment that there is no objection to the presentation of this report.

Very truly yours, .
RoswiLL Maainy,
Acting Secretary of the Treasury,

O



