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PREFACE

On April 24, 1975, President Ford transmitted to the Congress
for a 1groval a bilateral commercial agreement with the Socialist
Republic of Romania. The agreement, which would grant to Romania
nondiscriminatory tariff treatment, was negotiated by the Executive
and submitted to the Con pursuant to the provisions of Title IV
of the Trade Act of 1974. This document is a compilation of back-
ground materials relevant to the proposed agreement.

Y The {nolqun implementing the trade agreement was Introduced on April 24 in the
fIouse of Representatives and on April 25 in the Benate,
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Summary of Title IV, Trade Relations With Countries Whose
Products Are Not Currently Receiving Most-Favored-Nation
(Nondiscriminatory) Treatment in the U.S. Market

Title IV of the Trade Act of 1974 authorizes the President to extend,
under certain circumstances, most-favored-nation (nondiscriminatory)
trade concessions to countries whose products do not currently receive
such treatment., The only countries not now receiving nondiscrimina-
tory treatment in the U.S. market are the communist nations (with the
exception of Poland and Yugoslavia, whose Tproducts do receive such
treatment). Under section 231(a) of the Trade Expansion Act of
1062, the President was precluded from extending nondiscriminator
(column 1) treatment to countries not currvently receiving such
treatment. . )

Title IV imposes several conditions on the delegation of authority
to the President to extend nondiscriminatory treatment. Section 402
provides that no country is eligible to receive nondiscriminatory
tariff treatment or U.S. Government credits, credit guarantees or
investment ({guamntees if the President determines such country:

(l{ enics its citizens the right or opportunity to emigrate;

(2) imposes more than a nominal tax on emigration or on the
visas on other documents required for emigration, for any purpose
or cause whatsoever; or

(8) imposes more than a nominal tax, levy, fine, fee or other
charge on any citizen as a consequence of the desire of such citizen
to emigrate to the country of his choice,

A country would become eligible for nondiscriminatory treatment
under this title only after the President determined that it was not
violating any of the above conditions and so reported his determina-
tion to the Congress, Any country which was found to be denying its
citizens the right to emigrate would also be prohibited from receiving
any U.S. Government credits, credit guarantees, or investment guaran-
tees, and from entering into a bilateral trade agreement under section
403. Following receipt of the initial report by the President to the
Congress under section 402, either House can veto the extension of
Government credits and guarantees to the country concerned by a ma-
jority vote within 90 days.

Under the Act, only countries entering into bilateral agreements
with the United States could receive nondiscriminatory treatment.
Nondiscriminatory treatment would remain in effect only so long as a
trade agreement remained in force between the United States and the
country concerned. The President, however, has the authority to sus-
gend or withdraw nondiscriminatory treatment to any country at any

ime,

Under section 403, nondiscriminatory treatment for any country
which has entered into an agreement with the United States for the
settlement of lend-lease debts would be limited to periods in which

(1)
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the country was not in arrears on its obligations under the agreement.
(The Soviet-American lend-lease settlement agreement, on the other
hand, conditions the Soviet Union’s fourth and all subsequent lend-
lease payments upon the extension of nondiscriminatory treatment hy
the United States.)

All future bilateral agreements entered into between the United
States and a nonmarket economy nation are subject to approval by
both Houses of Congress before the President could proclaim trade
concessions, Furthermore, following receipt of the annual December
report of the President under sections 402 and 403, either House can,
within 90 days, veto the continued extension of MFN treatment or
granting of Government credits or guarantees to any country receiving
nondiscriminatory treatment under title IV. Trade benefits under any
bilateral agreement would be limited to an initial period not exceeding
three oa\::am. Thereafter, an agreement could be renewed for additional
periods, each of not more than three years, providing that a satisfac-
tory bala:ice of concessions in trade and services had been maintained
and that U.S. reductions in trade barriers had been reciprocated by the
other party. Services include transportation and insurance and other
commercial services associated with international trade.

Bilateral agreements are required to include provisions for: (1) sus-
pension or termination for reasons of national security, (2) safeguards
against disruption of domestic markets, (3) protection of patents if
the other party is not a member of the Paris Convention for the Pro-
tection of Industrinl Property, (4) settlement of commercial disputes.
and (5) consultations for reviewing the operation of the agreement
and relevant aspects of relations between the United States and the
other party. Bilateral agreements must also include arrangements for
the protection of industrial rights such as copyrights, promotion of
;ll;adi 1;nd other commercial arrangements promoting the purposes of

e Act,

Freedom of Emigration Waiver~The Act contains a provision
allowing the President to waive the freedom-of-emigration require-
ments for any country, if he reports to Congress that (1) he has
determined that such a waiver would promote the objectives of freer
emigration, and (2) he has received assurances that the emigration
q'ractlces of such country will Jead substantially to free emigration.

he waiver authority extends for an 18-month period after the date
of enactment of the Act, and may be renewed for one year periods
thereafter subject to congressional review. The President may termi-
nate nondiscriminatory treatment at any time, .

Market disruption—The Act contains significant imnrovements in
the provisions to avert disruption of U.S. markets by-imports-from
nonmarket economies: X

1. Safeguard provisions in commercial agreements.—Under the
Act, consultation procedures and rules would be written into all
commercial agreements with nonmarket conntries similor to Ar-
ticle 3 and Annex T of the U.S.-11.S.S.R. Trade Agreement.

9. Petition for consultation.—The Act would permit trade asso-
cintions, firms, and unions to petition the President to initiate
consunltation procedures between the U.S. and the particular non-
market economy country upon a showing of likelihood of market
disruption as a result of imports entering the United States from
that country.
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3. Relicf from market disruption.—The Act provides that mar-
ket disruption may be found to exist upon a determination by the
International Trade (Tariff) Commission that imports of an
article like or directly competitive with an article produced in a
domestic industry from any communist country are increasing
rapidly so as to be a significant cause of material injury, or the
threat thereof, to the domestic industry. The Commission would
have three months to conclude its investigation under section 406.
These provisions apply to all cornmunist countries. '

4, Expedited relief—The Act anthorizes the President to take
immediate action whenever he determines that a condition exists
requiring emergency treatment. This “fast track” authority would
apply to both the consultative procedures and the market disrup-
tion relief })rovisions in section 406,

5. Selcctive application—The Act limits the President’s au-
thority to impose import restrictions only to the products from
nonmarket countries which are causing the market disruption,

Claims Settlement W ith Czechoslovakia—Under the Act, the Presi-
dent is directed to renegotiate the agreement with Czechoslovakia on
the settlement. of U.S, claims, There must be a full and fair settle-
ment before most-favored-nation treatment will be granted. Czecho-
slovakian gold held by the United States will remain in the United
States until a settlement is negotiated and submitted to Congress as
part of any bilateral commercinl agreement with Czechosiovakia, Both
must he approved by both IHouses of Congress before nondiscrimina-
tory treatment and credits may be extended.

“migration to Join a Close Relatire—The Act contains a provi-
sion refusing Government credits and MFN treatment to a nonmarket
country which refuses to permit its citizens to emigrate to join a elese
relative. The provision would not apply to Poland and Yugoslavia
and wonld be subject to the waiver, -

Cooperation in Locating MIA’s in Southeast Asia.—Title IV of the
Act ineludes a provision which authorizes the President to deny the
extension of MFN treatment and Government credits to nonmarket
cconomies upon his determination that such countries have not under-
taken to obtain the cooperation of the pertinent governments in South-
east Asin in loeating U.S. personnel missing in action, in repatriating
t{nmaf who are alive, and in recovering the remains of those who are
dead,

East-West Foreign Trade Board—The Act directs the President to
cstablish an East-West Foreign Trade Board within the Executive
branch to monitor trade, credits, and technology transfers between the
United States and nonmarket economy countries,

The Board would review significant transactions involving the ex-
tension of U.S. Government credits, guarantees or insurance and trans-
fers of sensitive technology to nonmarket economy countries. The
Board would report on a quarterly basis to the Congress on East-West
trade development. e '

$3-232—73—2






Principal Features of the Waiver Provisions of Section 402 of the
Trade Act

Section 402 of the Trade Act prohibita the President from conclud-
ing a commercial agreement with any nonmarket cconomy country
which denies its citizens free emigration, The waiver amendment pro-
vides temporary authority to the President to waive section 402 pro-
vided certain conditions are satisfied.

The principal features of the amendment concerning waiver author-
ity are as follows:

Beginning with the date of enactment of the Act, January 3, 1975,
the President has authority to waive requirements of Section 402 for
18 months for any country after he has received assurances that the
emigration practices of that country will lead substantially to the
achievement of the objectives of Section 402. .

Eighteen months after the date of enactment of the Act, the waiver
may be renewed upon the adoption of a concurrent resolution extend-
ing the authority for one year. If an extension is desired, a request shall
be made by the President no later than 30 days prior to expiration
of the 18-month period.

In the event that the Congress has not voted on a resolution of a
wroval by the end of the 18-month period, the waiver authority will

extended for up to 60 days after the end of the 18-month period to
permit the Congress additional time to act on the concurrent resolu-

. tion, If the vote on the resolution of approval fails in both Houses, the
. . waiver authority expires,

In the cvent that Congress within 00 days after the expiration of
the 18-month period does not adopt or disapprove a concurrent reso-
lution on the issue of extending the autlnority,'t)he authority will never-
theless continue in force unless either House of Congress (within 45
calendar days of the expiration of the 60-day period) passes a simple
resolution of disapproval of the continuation of the waiver authority.

The waiver may be further extended by Executive Order at one-
year intervals upon a Presidential determination and report to Con-
gress that such extension will substantially promote the objectives of
Section 402, provided that neither House of Congress (within 60 cal-
endar days of the issnance of the Executive Ordel% adopts a resolution
of disapproval of the extension, - e

The statutory language permits the concurrent resolution or the
simple resolution of disapproval to exclude one or more countries
from the extensions of the waiver authority. Resolutions may be
amended to include or exclude any particular country.

Any extension of waiver authority will not apply to any country
which has been excluded in a concurrent resolution or in a resolution
of either House,

(6)






Key Dates Under the Waiver Provisions of Title IV
(Enactment of Trade Act en January 3, 1975)

January 3, 1975-July 3, 1976.—President may waive requirements
of section 402 (denying MFN and credits to any nonmarket country
which denics free omigration) upon a determination and a report to
Congress of assurances that the emigration practices of such country
will lead substantially to the achievement of the objectives of freo
emigration, »

June 3, 1976.—President may request a 1-year extension of the
waiver by June 3 (30 days before expiration) if the Congress has not
defeated a resolution extending the waiver.

July 3-Sept. 1, 1076.—Waiver extended for 60 deys if President
has so requested. Congress may extend waiver by concurrent resolution
(majority of both Houses). \Waiver expires if concurrent resolution
vote fails,

Sept. 1-Oct. 15, 1976.—If there is no vote, President may extend
waiver another 45 days. Congress may cut off MFYN and credits to any
country by a simple mtggrity of either House.

Therealter, July 3-Sept. 1 of each year.—President may extend
waiver for one more year by Executive Order, provided he submits a
report on the progress of free emigration. Congress may rescind waiver
by majority voto of either House (resolution of disapproval). If Con-

oes not vota resolution of disapproval in July or August, waiver
extends through the following June.

(7)
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Executive Documents

MEMORANDA FOR THE SECRETARY OF STATE

(Presidential Determination No. 76-15.)

Tue Wiurrg House,
Washington, A pril 24, 1975.

Subject: Determination under Scetion 402(c) (1) (A) of the Trade
Act of 1974—Socialist Republic of Romania.

Pursuant to the authority vested in me under the Trade Act of 1074
(Public Law 93-618, January 3, 1975; 88 Stat. 1978) (hercinafter
*the Act”), I hereby determine, }mrsuunt to section 402(c) (1) (A) of
the Act, that a waiver by Ixecutive Order of the application of sub-
sections (ﬁ) and (b) of scction 402 of the Act with respect to the
Socialist Republic of Romania will substantially promote the objec-
tives of section 402 of the Act,

You are requested on my behalf to transmit this determination to
the Speaker of the House of Represeatatives and to the President of
the Senate, X

This determination shall be published in the Federal Register.

Gerarp R. Forp,

(Presidential Determjuation No. 73-16.]

Tur Wurre House,
Washington, D.C., April 24, 1975.
Subject: Determination under section 405(a) of the Trade Act of
1974—Socialist Republic of Romanin.

Pursuant to the nuthority vested in me under the Trade Act of
1974 (Public Law 03-618, January 8, 1975; 88 Stat; 1978) (herein-
after “the Act”), I hereby determine, pursuant to section 403(a) of
the Act, that the Agreement on Trade Relations between the United
States of America and the Socialist Republic of Romania will pro-
mote the purposes of the Act and is in the national interest.

You zre requested on my behalf to transmit thig determination to
the Speaker of the House of Representatives and to the President
of the Senate;

This determination shall be published in the Federal Register.

® GeraLp R. Foro.



3
2N

A

10

LETTER TO THE PRESIDENT OF THE SENATE

Tue Wurrg House,
Washington, April 2}, 1975,*
Hon. NersoN A, RocREFELLER,
President of the Senate,
Washington, D.C.

Dear Mr, Presipext: In accordance with Section 407 of the Trade
Act of 1974, I am transmitting herewith a copy of & Proclamation ex-
tending nondiscriminatory treatment to the products of the Socialist
Republic of Romania. I am also enclosing the text of the Agreeiment on
Trade Relations between the United States of America and the So-
cinlist Republic of Romania, which was signed on April 2, 1975, amd
which is included as an Annex to the Proclamation.*

I am enclosing herewith a copy of the report which was transmitted
to the Congress this date as required by Section 402(c) (1) of the
Trade Act of 1974, and I shall issue today an Exccutive Ovder waiving
the application of subsections (a) and (b) of Section 402.

This agreement caps a decade of improvement in all arcas of U.S,
Romanian relations, It will place our trade with Romania on a non-
discriminatory bnsis that will promote continued development of
mutually beneficial economic tics, It will thereby bring the structure
of our economic relations into accord with the very satisfactory state
of our political relations.

This agreement is consistent with the letter and the spirit of the
Trade Act of 1974, In addition to providing for mutual extension of
most-favored-nation tariff treatment, it meets the requircments of
Title IV that are designed to ensure overall reciprocity of economic
benefits, Tts special safeguard arrangements provide the strongest pos-
sible assurance that our trade with Romania will continue to grow
without injury to domestic firms or loss of jobs for American workers.

American businessmen aro assured of basic rights and facilities in
establishing operations in Romania and doing business with Romanian
enterprises. Other provisions include protection for industrial prop-
erty rights, industrial processes, and copyr(i{zhts; and encouragement
of third-country arbitration of commercial disputes under the rules of
th% Interﬁatiogal Chumbetr of Commerce. . ] :

urge that Congress act as soon as ible to approve the agreement
under the provisions of Section 407. poss PP gree
Sincerely,
Gerawp R. Forn,

LETTER TO THE SPEAKER OF THE HOUSE OF REPR:SSENTATIVES

Tur Wrrre House,
Washington, D.C., April 94,1975,

‘The Honorable Trie SreEARER,

17.8. House of Represcnlatives
Waskington, D.C. ’

Drar Mr, Sreaxer: In accordance with Section 407 of the Trade Act
of 1974, T am transinitting herewith a copy of a Proclnmation extend-
ing nondiscriminatory treatment to the products of the Socialist

m;gmyr NoTE : The Trade Agreement was ofiicially transmitted to the Senate on April 25,
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Republic of Romania. I am also enclosing the text of the Agreement
on l'l‘rade Relations between the United States of America and the
Socialist Republic of Romania, which was signed on April 8, 1975,
aud which is included as an Annex to the Proclamation. .

T am enclosing herewith a copy of the report which was transmitted
to the Congress this date as required by Section 402(c) (1) of the Trade
Act of 1974, and I shall issue today an Executive Order waiving the
application of subsections (a) and (b) of Section 402.

¥11i8 agrecment caps a decade of improvenments in all areas of US-
Romanian rolations. It will place our trade with Romania on a non-
discriminatory basis that will promote continued development of
mutually beneficial economic ties. It will thereby bring the structure
of our economic relations into accord with the very satisfactory state
of onr political relations. . )

This agreement is consistent with the letter and the spirit of the
Trado Act of 1974, In addition to providing for mutual extension of
most-favored-nation tariff treatment, it meets the requirements of
Title IV that are designed to ensure overall reciprocity of economic
benefits, Its special safoguard arrangements provido the strongest pus-

. sible assurance that our trade with Romania will continue to grow

without injury to domestic firms or loss of jobs for American workers,
American businessmen are assured of basic rights and facilities in
estal'lishing operations in Romania and doing business with Romanian
cnterprises, Other provisions include protection for industrial prop-
erty rights, industrial processes, and copyrights; and encourngement
of third-country arbitration of commercial dispites under the rules
of Ithe Int:{n:tégnul Chamlzer of (',!ouunerce..b1 . "
urge that Congress act as soon as ible to approve the agres-
ment l{‘l:\(:l(‘r the provisions of Section 401;.0Sﬁ PP are
Sincerely,
Geraro R. Forn,

PRESIDENTIAL DOCUMENT

To the Congress of the United States:

. Pursuant to Section 402(c) (1) of the Trade Act of 1074, I shall
issue today an Executive Order wawin%the application of subsections
(a) and (b) of section 402 of the Trade Act of 1974 with respect to
the Socialist Republic of Romania, and I am hereby making the
report contemplated by Section 402(0})( 1) of the Act.

refer to the Declaration of the Presidents of the United States

and of the Socialist Republic of Romania signed in Washington in
1078 wherein it was stated that “they will contribute to the solution
of humanitarian problems on the basis of mutual confidence and good
will.” I have been assured that if and when such problems arise they
will be ‘solvedi on a reciprocal basis, in the spirit of that Declaration.
Accordingly, I am convinced thiat the emigration practices of Romania
will lead substantially to the achievement of the objectives of Sec-
gqn %102 of l;l(nle l:]&ct. Iﬁhav(e) %ereftﬁle dﬁgxﬁn:ﬂ that the waiver con-
ained in said Executive Order will substanti rom jec-
tives of Section 402 of the Act. Y promote the cbjec

Tae Wrrre House, April 94, 1975, G R. Foro.
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PRESIDENTIAL PROCLAMATION

AonreRMENT 0N Trape Revations Berween tus UNiTED StaTES OF
AMERICA AND THE SociarisT RerunLio oF Romaxia

BY TNE PRESIDENT OF THE UNITED STATES OF AMERICA
A PROCLAMATION

Pursuant to the nuthority vested in me by the United States Con-
stitution, 1, us President of the United States of America, acting
through duly cmpowered representatives, entered into negotiation
with duly einpowered ropresentatives of the Socialist Republic_of
Romania looking toward the conclusion of an agreement governin
trade relations between the United States of America and the Social-
ist Republic of Romania;

The aforesaid negotiations were conducted in accordance with the
s“é"“i“if“fé?;)"f the Trade Act of 1974 (P.L. 93-618, January 3, 1975;

Sig ;

An “Agreement on Trade Relations between the United States of
America and the Socialist Republic of Romania,” including the an-
nexes thereto, in the English and Romanian languages, was signed on
A})ril 2, 1075, bg duly empowered representatives of the Governments
of the United States of Amorica and the Socialist Republic of Ro-
mania, respectively, and is hereto annexed; .

The said Agreement i8 in conformity with the requirements relatm%
to bilateral commercial agreements as specified in section 405(b) o
the Trade Act of 1974 (88 Stat, 1078 20615)?!

It i provided in Article XII of the said Agmement that it shall
enter into force on the date of exchange of written notices of acoeg:w
ance by the Governments of the United States of America and the
Socialist Republic of Romania; and

It is provided in section 405(c) of the Trade Act of 1974 (88 Stat.
1078, 2061) that a bilateral commercial agresment ;i‘roviding nondis-
criminatory treatment to the products of countries heretofore denied
such treatment, and "a proclamation implementing such ?reemen
shall take effect only if approved by the Congress by the adoption o
a concurrent resolution o apgrovu , referred to in section 151 of the
Trade Act of 1974 (88 Stat. 1978, 2001), of the extension of nondis-
criminatory treatment to the R ucts of the country concerned;

Now, therefore, T, Gerald R. Ford, President of the United States
of America, acting under the authority vested in me by the Constitu-
tion and the statutes, including section 404(a) of the Trade Act of
1974, do hereby proclaim as follows:

(1) This Proclamation shall become effective and said agreement
shall enter into force accordln% to its terms, and nondiscriminatory
treatment shall be extended to the products of the Socialist Republic
of Romania in accordance with the terms of tiie said Agresment, on
the date of exchan%e of written notices of acce[étance in accordance
with Article XTI of the said Agreement, all of the for?oing to fol-
low the adoption by the House of Representatives and the Senate, in
accordance with the procedures set forth in section 151 of the said Act,
of a concurrent resolution of approval of the extension of nondis-
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crimina'bor‘y treatment to the products of the Socialist Republic of
Romania, to the end that the same and every part of the said Agree-
ment may be observed and fulfilled with good faith by the United
States of America and the citizens thereof and all other persons sub-
]ec(i; to the jurisdiction thereof as of the date of its entry into force;

an

(2) General Headnote 3(e) of the Tariff Schedules of the United
States is amended by deleting therefrom “Rumania” as of the effective
date of this I?e lamation and a notice thercof shall be published in
the Federal Register promptly thereafter.

In witness w o},) 1 have hereunto set my hand this twenty-fourth
day of April, in the year of our Lord one thousand nine hundred
seventy-five, and of the Independence of the United States of America
the one hundred ninety-ninth.

Geraro R. Forp.
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AGREEMENT ON TRADE RELATIONS BETWEEN THE UNITED STATES
OF AMERICA AND THE SOCIALIST REPUBLIC OF ROMANIA

The Government of the United States of America and the Govern-
ment of the Socialist Republic of Romania, _ .

Conscious of the long-standing friendship between their countries
and the American and Romanian peoples, ) o

Desiring to develop their relations on the basis of the principles set
forth in the Joint Statement of the Presidents of the two States at
Washington on December 5, 1078, and reaffirming the continuing im-
portance of the Joint Statement on Economic, Industrial and .
nological Cooperation issued at Washington on December 5, 1978,

Having agreed that commercial and economic ties are an important
clement in the general strengthening of their bilateral relations,

Relieving that an Agreement embodyin%undertakings and arrange-
ments for the conduct of trade between their countries will serve the
interests of both peopl )

Acknowledging that favorable conditions exist for the further ex-
pansion of trade between their countrieﬁ )

Recognizing that it is to their mutual advantage to continue to de-
velop their commercial relations,

aving agread as follows:

ArticLe 1: Most Favorep NATION TREATMENT

1. Both Parties reaffirm the importance of their participation in the
General Agreement on Tariffs and Trade and the importance of the
,i‘rovisions and principles of the General Agreement on Tariffs and

rade for their respective economic policies. Accordinalgr, the Parties
shall as»plﬁ between themselves the provisions of the General
ment, the Protocol for the Accession of Romania of October 15,1971 to
that Agreement, and Annexes to that Protocol including Annex B.

2, As provided in the General Agreement on Tariffs and Trade, the
Parties agree to grant each other’s products most-favored-nation treat-
ment immediately and unconditionally with respect to customs duties
and charges of any kind imposed on or in connection with importation
or exportation, and with respect to the method of levying such duties
and charges, and with respect to all rules and formalities in connection
with importation and exportation, and as otherwise provided in the
General Agreement on Tariffs and Trade, provided that to the extent
that this or any other provision of the General Agreement on Tariffs
and Trade is inconsistent with any subsequent provision of this Agree-
ment, the latter shall apply. )

8. The Parties agree to maintain a satisfactory balance of conces-
sions in trade and services during the period of this Aﬁmmen and
in particular to reciprocate satisfactorily reductions by the other Party

(14)
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in tariffs and non-tariff barriers to trade that result from multilateral
negotiations. In this respect, it is noted that Romania, as a developing
country, could be eligible for treatment accorded to developing
countries.

Arricie IT: Exraxsiox or Traoe

1, The Parties shall take appropriate measures, in accordance with
applicable laws and regulations, to encournge and facilitate the ex-
change of goods and services between the two countries on the basis
of mutual advantage in accordance with the provisions of this Agree-
ment. In expectation of such joint elforts, both (iovernments envision
that total bilateral tinde in comparison with the period 1972-74 will
at least triple over the initial three-year ‘xeriod of this Agreement, In
this respect, the Government of the Socialist Republic of Romania ex-
pects that durving the period of this Agreement Romanian fivms, com-

ninies and economic organizations will place substantial orders in the
“nited States of America for machinery and cquipment, agrienltural
and industrial materials, and consumer goods pro«‘lwed in the United
States of Ameriea, while the Government of the United States antici-
pates that the effect of this Agreement will be to enconrage increasing
»urchases by firms, companies, economic organizations and consumers
111‘1 the United States of such products from the Socialist Republic of
omania,

2, Commercinl transactions will be effected on the basis of contracts
to he concluded between firms, companies and economic ovganizations
of the United States of America and those of the Socialist Republic
of Romania, and in accordance with applicable laws and regulations.
Such contracts will generally be concluded on terms customary in
international commercial practice,

Arricg IIT: Sareavanns

1. The Parties agree to consult promptly at the request of either
Party should it determine that actual or prospective imports of prod-
ucts originating in the tervitory of the other Party are causing or
threaten to cause, or are significantly contributing to, market disrnp-
tion within a domestic industry of the requesting Party.

2. Either Party may impose such restrictions as it deems appropri-
ate on imports originating in the territory of the other Party to pre-
vent or remedy such actual or threatencd market disruption.

_ 3. The procedures under which the Parties will cooperate in apply-
ing this article are sct forth in Annex 1,

Arricte TV: Business FaciLitation

1. In accordance with applicable laws and regulations, firms, com-
panies and economic organizations of one Party may open, establish
and operate representations (as these terms are defined in Annex 3)
in the territory of the other Party. Information concerning rules and
regulations pertaining to such representations and velatod facilities
shall be vaided by each Party upon the request of the other.

2. Nationals, firms, companies and economic organizations of either
Party shall be afforded access to all courts and, when applicable, to
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administrative bodies as plaintiffs or defendants, or otherwise, in ac-
cordance with tho laws in force in the territory of such other Party,
They shall not claim or enjoy immunities from suit or execution of
judgment or other liability in the territory of the other Party with
respect to commercial or financial transactions; they also shall not
claim or enjoy immunitic- from taxation with respect to commercial
or financial trunsactions, except us may be provided in other bilateral
agreements,

3. Firms, companics and economic organizations of one of the Par-
ties shall be permitted to engagoe in the territory of the other Party
in any commercial activity which is not contrary to the laws of such

- other Party.

4. Firms, companies and economic organizations of either Party that
desire to establish reﬂ)resentutions or already operate representations
in the territory of the other Party shall receive treatment no less
favorablo than that accorded to firms, companics and cconomic orga-
nizations of any third country in all matters relating thereto, The
rights and facilities set out in Annex 2 shall be among those that will
be accorded such firms, companies and economic organizations which
estublish representations,

5. FFor the purpose of carrying on trade between the tervitories of
the two Parties and engaging in related commercial activitics, na-
tionals of cach Party and employees of its firms, companies and eco-
nomic orzanizations and their families shall be permitted to enter, to
reside and to obtain a})pmpriate housing in the territory of the other
Pavty, and to travel therein freely, in accordance with the laws relat-
ing to entry, stay and travel of aliens.

6. The Parties aflirm that no restrictions shall exist in principle on
contacts between representatives of American and Romanian firms,
companics and economic organizations, To this end, representatives of
firms, companies and economic organizations of cither Party shall be
permitted within the territory of the other Party to deal divectly
with buyors and users of their products, for purposes of sales promo-
tion and servicing their products, in accordance with the procedures
and regulations applicable in each country.

7. The Partics shall as appropriate permit and facilitate access
within their territories by representatives of firms, companies and eco-
nomic organizations of the other Party to information concerning
markets for goods and services in accordance with the procedures and
regulations applicable in cach country. )

8. Firms, companies and economic organizations of either Party
shall be permitted in accordance with pracedures and regulations ap-
plicable within the territory of the other Party to advertise, conclude
contracts, ana provide technical services to the same extent that firms,
companics and cconomic organizations of the latter Party may do so.
Duty-free treatment will be accorded to samples without commercial
value and advertising materials, as provided in the Geneva Conven-
tion of November 7, 1052, relating to the Importation of Commercial
Samples and Advertising Materials,

9. Each Party agrees to provide its good offices to assist in the solu-
tion of business facilitation problems and in gaining access to ap-
propriate government officials in each country.
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10. Each Party agrees to encourage the development on its territory
of appropriate services and facilities and adequato access thercto and
also to promote the activitics of firms, companies and ecomonic organi-
zations of the other Party which do not b#-¢ representations, and their
emplo}::ees and representatives,

11. Each Party agrees to facilitate in its territory, to the fullest ex-
tent practicable, the activities of firms, companies and econonic or-
ganizations of the other Party acting through employees, technicians,
experts, specialists and other ropresentatives in carrying out contracts
concluded between the firms, companies and economic organizations of
tho two Parties,

12. Each Party undertakes to facilitate travel by tourists and other
visitors and the distribution of information for tourists.

13. The Parties confirm their commitment, as expressed in the Joint
Statement on Economic, Industrial, and Technological Cooporation of
December 8, 1973, to facilitate participation of their natiouals, firms,
companies and economic organizations in fairs and exhibitions or-
ganized in the other country. Each Party further undertakes to en-
courage and facilitate participation by nationals, firms, companies
and cconomic organizations of the other country in trade fairs and ex-
hibits in its territory, as well as to facilitate trnde missions organized
in the other country and sent by mutual agreement of the Parties. Sub-
jeet to the laws in forco within their territories, the Parties agree to
allow the import and re-export on a duty-free basis of all articles for
use hy firms, companies and economic organizations of the other Party
in fairs and exhibitions, providing that such articles are not
transferved.

Arricr V: Inocstrian Prorerty, INpustrIAL RicirTs ANp Processts,
axp CoryrianTts

1. Each Party shall continue to provide nationals. firms, companigs
and economic organizations of the other Party with rights with re-
spect to industrial property provided in the Convention of Paris far
the Protection of Industrial Property (as revised at Stockholm on
July 14, 1967). .

2, With respect to industrial rights and processes other than those
reforred to in paragraphs 1 and 3 of this Article, each Party shall pro-
vide the same legal protection to nationals, firms, companies and eco-
nomic organizations of the other Party that is provided within its
territory to its own nationals, companies and economic organizations.

8. Each Party agrees to provide nationals, firms, companies and eco-
nomic organizations of the other Party the rights with respect to copy-
rights set forth in the Universal Copyright Convention as revisedpnt
Paris on July 24,1971, -

ArticLe VI: Financian Provisions

1. Nationals, firms, companies and economic organizations of each
Party shall be accorded by the other Party most-favored-nation
treatment with respect to payments, remittances and transfers of
funds or financial instruments between the territories of the two
Parties, as well as between the territory of such other Party and that
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of any third country, For this purpose, the Parties agree to grunt
those authorizations which are necessary.

2. Financial transactions between nations, firms, companies and
econamic organizations of the United States of America and those of
the Socialist Republic of Romania shall be made according to aP-
plicable laws and regulations, All financial transactions shall be
made in United States dollars or any other freely convertible cur-
rency mutually agreed upon by such persons, firms, companies and
cconoinic organizations, unless they otherwise agree. However, ex-
penditures in the territory of a Party by nations, firms, companics
and cconomic o;ﬁnnizations of the other I’uﬂ}' may be made in local
currency received in an authorized manner in accordance with the
regulations applicable to such expenditurcs. No restrictions shall be
placed by either Party upon the export from its territory of freely
convertible currencies or deposits, or instruments representative
thercof, by the nationals, firms, companies, cconomic organizations
or Governinent of the other Party, provided such currencics, deposits,
or instruments were received in an authorized manner. If either
Party maintains more than one rate of exchange, it shall accord to
nationals, firms, companies and economic organizations of the other
Party treatment no less favorable in matters relating to rates of ex-
change than it accords to nations, firms, companies and economic
organizations of any third country. ) )

. Nationals, firms, companies and economic organizations of each
Party shall be accorded most-favored-nation treatment by the other
Party with respect to the opening and maintaining of accounts in
local and any convertible currency in financial institutions and with
respect to use of such currencies. ‘

ArticLe VII: Navieation

1. Vessels under the flag of either Party, and carrying the docu-
ments required by its law in proof of nationality, shall be deecmed
to be vessels of that Party both on the high seas and within the ports,
places, and waters of the other Party.

2. The documents of a vessel, a8 well as the documenta referring
to crews, issued according to the laws and regulations of the Party
under whose flag the vessel is navigating, will be recognized by the
authorities of the other Party.

3. Vessels of either Party (other than warships, as defined in the
(ieneva Convention on the High Seas of April 29, 1958) shall have
liberty on equal terms with vessels of any third countriy;, to come
with their cargoes to ports, places, and waters of the other Party open
to foreign commerce and navigation, excef‘)t insofar a8 requirements
of national security limit such access; such vessels and cargoes shall
then in all respects be accorded most-favored-nation treatment with-
in the ports, places and waters of the other Party except insofar as
modified by port security requirements,

4. The provisions of paragraph 3 of this Article shall not a;;plv to
fishing vessels, fishery research vessels, or fishery support vessels. The
Partics reaffirm the importance of their Agreement regarding fish-
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eries in the western region of the Middle Atlantic Ocean, concluded
at Washington on December 8, 1073, which shall continue to apply
in accordance with its terms.

ArricLe VIII: DisruTes SETTLEMENT

1. The Parties reaffinn their commitment, as expressed in the Joint
Statement on Economic, Industrial and Technological Cooperation of
December 5, 1973 to prompt and equitable settlement on an amicable
basis of commercial disputes which may arise, .

2. The Parties encourage the adoption of arbitration for the settle-
ment of disputes arising out of international commercial transactions
concluded between firms, companies and economic organizations of
the United States of America and those of the Socialist Republic of
Romania. Such arbitration should be provided for by provisions in
contracts between such firmns, companies, and economic organizations,
or in separate sgreements between them in writing executed in the
form required for such contracts. Such agreements (a) should provide
for arbitration under tho rules of arbitration of the International
Chamber of Commerce in Paris; and (b) should speclfg as tho place of
arbitration a place in a country other than the United States of Amer-
ica or the Socialist Republic of Romania that is a Party to the Con-
vention for the Recognition and Enforcement of Foreign Arbitral
Awards of New York on June 10, 1938; however firms, companies and
economic organizations party to a contract may agree upon any other
form or place of arbitration,

Arnticte IX: GovernNyENTAL Coddrerciat, OFFICES

1. In order to promote the development of trade and economic rela-
tions between the Parties, and to provide assistance to their firms,
companies and economic organizations and to nationals who are
engaged in comniercial activitics, each Party agrees to permit and
facilitate the establishment and operation of Governmental commer-
cinl offices of the other Party on a reciprocal basis. The establish-
ment and operation of such offices shall 'be in accordance with
applicable laws and regulations, and subject to such terms, conditions,
privileges, and immunities a3 may be agreed upon by the Parties, The
Parties ngree that access. for commereial purposes, to such offices by
nationals of cither Party who are engaged in commercial activities will
be unrestricted.

2. Government commercial offices and their respective officers and
stafl members, to the extent that they enjoy diplomatic immunity,
shall not participate directly in the negotiation, execution, or ful-
fillment of trade transactions or otherwise carry on trade.

Arricte X: NaTioNan Secorrry

The provisions of this Agreement shall not limit the right of either
Party to take any action for the protection of its security interests,
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ArticLe XI: Review oF OPERATION OF AGREEMENT

The Joint American-Romanian Economic Commission, established
in accordance with the Joint Statement on Economic, Industrial and
Technological Cooperation of December 5, 1973, shall review the oper-
ation of this Agreement and as necessary prepare recommendations
which shall be presented to the Governments o}) both countries for the
further improvemer: of trade relations between the two countries.

Arricte XII: Duration Axp Extry InT0 Force

1. This Agreement shall enter into force on the date of exchange
of written notices of acceptance by the two Governments, and shall
remain in forcee as provided in paragraph 2 of this Article,

2, (a) 'The initial term of this Agreement shall be three years, sub-
ject to subparagraph (c) of this Article,

(b) If cither Party encounters or foresces a problem with respect
to the a‘)plication of this Agreement, including a problem concern-
ing its domestic legal authority to carry out any of its obligntions
under this Agreement, such Party shall request immediate consul-
tations with the other Party. Once consultations have been requested,
the other Party shall enter into such consultations as soon as possible
concerning the circumstances thav have arisen, with a view to find-
ing a solution which would make action under subparagraph (c)
unnecessary. ‘

(c) If cither Party is unable to carry out any of its obligations
under this Agreement either Party may suspend or terminate the
applicability of this Agreement or, with the Agreement of the other
Party, any part of this Agreement. If cither Party takes action under
this subparagraph, that Party will, to the fullest extent practicable
and consistent with domestic law, seek to minimize disruption to
existing trade relations between the two countries.

(d) This Agreement shall be extended for successive periods of
threo %ears each unless either Party has notified, in writing, the
other Party of the termination of this Agreement at least 30 days
prior to its expiration.

3. Annexes 1, 2, and 3 shall constitute an integral part of this
Agreement.

In vwitness whereof, the authorized Representatives of the Parties
have signed this Agreement, -

Done in two original copies nt Bucharest this second day of April,
1975, in English and Romanian, both texts being equally authentic.

For Tie GOVERNMENT OF THE
UNITED STATES OF AMERICA
(Signed) Harry G. Barnes, Jr.,

For Tine GOVERNMENT OF THB
Snpmms-r RerusLIc oF RoMANIA:
(Signed) ToN PATan. .
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ANNEX 1 Procepures vor THE IdreLEMENTATION OF ARTICLE ITT

1(\) The consultations provided for under Article III shall have
the objectives of presenting and examining together the factors relat-
ing to those imports that may be causing or threatening to cause or
significantly con::ibuting to market disruption, and finding means of
preventing or remedying such market disruption. Such consultations
shall provide for a review of the (rroductmn, market, and trade situa-
tion of the product involved (and may include such factors as trends
in domestic production, profits of firms within the industry, the em-
ployment situation, sales, inventories, rates of increaso of imports,
market shave, level of imports, sources of supply, the situation of the
exporter and any other aspect which may contribute to the examination
of the situation.) :

Both Parties in carrying out these consultations shall take due
account of any contracts between firms, companies and economic or-
ganizations of the United States of America and the Socialist Republic
of Romania concluded prior to the request for consultations.

Such consultations shall be concluded within ninety days of the
mi“m’ unless otherwiso agreed during the course of such consultations,

(B) Unless a different solution is agreed upon during the con-
sultations, the quantitative import limitations or other restrictions
stated by the importing Party to be necessary to prevent or remedy
the market disruption in question shall be implemented,

1(C) At the request og the importing Party, if it determines that
an emergency situation exists, the limitations or other restrictions re-
ferred to in its request for consultations shall be put into effect prior
to the conclusion of such consultations,

1(D) The rights of the exporting Party referred to in paragraph
4(d) of the Protocol for the Accession of Romania to the General
Agreement on Tariffs and Trade of October 15,1971 shall apply in the
event that action contemplated in this Annex is taken.

2(A) In accordance with applicable laws and regulations, each
Party shall take appropriate measures to ensure that exports from its
country of the products concerned do not exceed the quantities or vary
from the restrictions established for imports of such products into
the other country pursuant to paragraph 1 of this Annex,

2(B) Each Party may take appropriate measures with respect to
imports into its country to ensure that imports of products originating
in the other country comply with such quantitative limitations or other
restrictions,

AxNEX 2. BusiNess Facturramon

1. The firms, companies and economic organizations of one Party, in
connection with the establishment and operation of their representa-
tions in the territory of the other Party, as well as the employees of
ls:;fh ‘representations, shall enjoy rights and facilities as provided

OW‘
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L Ap;,)‘licgtiom to establish representations and to obtain any neces-
sary authorization shall be procussed and acted upon tiously in
accordance with procedures and standards no less favorable than those
accorded to the firms, companies and economic organizations of any
third countries. .

2. Revocation or refusal to renew authorization to operate such rep-
resentations shall mq,uirq notice in writing at least thres months prior
to terinination of authorization to such representation.

8. Such mﬁresentation shall consist of natural or legal persons and
shall be established and operated in accordance with procedures and
regulations in the host country, Termination of the activities of a rep-
resentation shall not be subject to any yenglties when it does not
contravene the ?rovisions of any contract existing between the re
m"m ion and the firms, companies and economic organizations of the

108t country.

4, The Parties recognize that reasonable levels and application of
fees, taxcs, rents and other charges, and adequates notice of changes
thorein to the concerned represenations and their employees, are bene-
ficial to commerce and cooperation between the two countries.

5. Represcntations shall be permitted to rent office space for their
nceds and housing for the use of their employees. The Parties, upon
request, will uso the good offices at their disposal to facilitate and expe-
dite the obtaining and occupying of such office space and housing.

0. Representations shall Bgrmitted to import, as promptly as de-
sived, office machines, automobiles, and other equipment for the pur-

wose of efficient and businesslike operation of the representation, sub-
Ject to applicable customs regulations. . )

7. The euﬁployees of the reRresentmons shall be permitted to import
personal effects including furniture and appliances. Such personal
effeets shall be entered duty-free in accordance with applicable customs
regulutions. Automobiles and similar means of transportation im-
ported for the use of such employees will be permitted to enter in
accordance with the applicable customs regulations. Such employecs
shall ulso bo permitted to export their imported personal effects and
automaobiles, free of export duties, . -

8. Representations may acquire communications facilities, such as
oftice or home telephone for their employces, extensions, and telex
equipment, which will be made available as promptly as possible upon
application therefor, in accordance with applicablelaw. ~ .

9. The term “emgloyees” used in paragraphs 4, 5, 7 and 8 of this
Anncx refers to persons sent by firms, companies, and economic orga-
nizations of one Party to pcrfon_n sorvices for their representations
which are functioning in the territory of the other Party.

10. Representations may, subject to the applicable laws and pro-
cedures, select and employ gg {)ersou, ardless of citizenship, law-
fully residing in or admitted to the territory of such other Party.
Noither Party shall impose restrictions on the termination of em-
ployees, other than the contractual provisions requiring notice and
compensation, Neither Party shall restrict the total number of persons
to be employed as long as they are reasonably needed for the conduct
of business. Representations shall hire, compensate, and terminate the
employment of employees in accordance with the provisions of con-
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tracts governing their anployment. Each Party agrees to encou

the zgodmon of contracts in such & way that {he. 3 .msenutionl::gg
the other Party shall have the broadest possible flexibility in selecting,
hiring and compensating employees and in terminating their
anployment,

11, Kach Party agrees to facilitate to the maximum extent possible
the travel of persons employed by representations of the other Party
desiring to enter its territo?v in furtherance of the pur of this
Agreement, and members of their immediate families, Each Party
agrees to make available multiple entry visas of duration of six months
or longer to such persons and to members of their immediate families.
Persons who are employees of representations of the other Party shall
be permitted to the maximum extent ible, in accordance with ap-
plicable regulations, to travel abroad for purposes related to the busi-
ness of the representations by which they are employed.

IL. For the pm'%)]ose of applying paragraph 10 of Article IV, the
Partics recognize that reasonable levels and application of fees, rents,
and other charges and adequate notice of changes therein to the con-
cerned employees and representatives are lmleﬁf:ial to commerce and
cooperation between the two Parties.

HIT. For the purpose of applying paragraph 11 of Article IV, the
Parties agreo that the persons referred to therein should have access
to adequate housing and oftice space and communication facilitics, and
the ability to utilize, in accordance with np?licable procedures, local
personnel necessary for the carrying out of their normal activities, In
addition, in accordance with a plicable customs regulations, the Par-
ties will permit the import of tools, equipment and automobiles re-
quired for carrying out contracts, as well as, on a duty-free basis, im-
ports of personal effects, The Parties will permit duty-free export of
imported personal effects and automobiles, Each Party agrees to fa-
cilitate to the maximum extent possible travel of such persons and
the members of their immediate families desiring to enter and leave
its territory.

A~xex 3: DeriNiTiONs

1. In this Agreement “firms, companies and cconomic organizations”
of the United States of America shall include corporations, partner-
ships, sole proprictoships, companies and other economic associations
constituted under the laws and regulations applicable in the United
States of America. and “firms, companies and economic organizations,”
for the Socialist Republic of Romania shall include state enterprises,
industrial centrals, enterprises with the status of centrals and other
enterprises which carry out foreign trade activitics in accordance with
laws and regulations ap‘!)licable in the Socialist Republic of Romania.

9. In this Agreement “representation,” in the case of the representa-
tions established in the United States of America. shall include sub-
sidiaries or unincorporated branches. or other forms of business
organization legally constituted undar the laws and regulations appli-
cable in the territory of the United States of America by firms, compa-
nies, or economic organizations of the Socinlist Republic of Romania,
and in the case of the representations established in the Socialist Re-
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imblic of Romania, shall include the agencies referred to in Article
of Decree No. 15 of the Council of State of the Socialist Republic of
Romania of January 25, 1971, established by a fivn, company or eco-
nomic orgunization of the United States of America.

EXECUTIVE ORDER

Wanver Uxoer e Trave Act or 1974 Writit Risrect 1o THE
SociaList Rervernic or Roaaxia

By virtue of the authority vested in me by section 402(c¢) (1) of the
Trade Act of 1974 (Public Law 93-018, J'anum-y' 3, 1975; 88 Stat,
1978, 2057), and having made the report to the Congress required by
that provision, I hereby waive the application of subscctions (a) and
(b) of section 402 of said et with respect to the Socialist Republic of
Romania.

Gerato R, For,

Tue Winre: Hovse, April 24, 1975,



Trade Summary Documents

STATEMENT BY U.S. DEPARTMENT OF STATE
Usitep States-RoMaxiay Trave Parrerys axo e Ervecr or MEN

TRADE PATTERNS

Recent years have witnessed a marked improvement in trade rela-
tions hetween the United States and Romania, as shown by the in-
crease in U.S.-Romanian trade, In 1970, 1.S. two-way trade with Ro-
manin was $79.8 million; in 1974 it was $107.6 million, Last year, as
in previous years, our exports were more than double our imports.
Romanian trade accounted for 0.28 percent of U.S, world exports and
(.13 percent of U.S. world imports. Between 1970 and 1974 Romania
climbed from 83rd to &%th place among countries we import from, and
from G to Si2nd among our export markets,

Our favorable trade balance indicates the strong Romanian de-
mand over the yewrs for U.S, ngricultural goonds and capital equip-
ment, despite the fact thet Romania has not enjoved MIN treatment.
'The leading U.S. exports to Romania in 1974 were aireraft and air-
ceaft parts, corn. raw cotton, soybean meal and eake, and machinery
and mechanical applinnees, Petroleum fuels and lubrieants accounted
for over 65 percent of imports from Romania. Other imports were

tractors, footwear, canned Lmns, ghass, and clothing.

EFFECT OF MFN

With extension of MEFN we can expect inereties in trade in both
directions, About a quarter of Romania’s present exports will henefit
from lower duties. and efforts may be made to find markets in this
comry for Romanian goods not presently exported because they
would face diseriminatory duty rates, U.S, exports, already secorded
favorable treatment by Romania, stand to benefit as U.S, firms make
use of the improvement in the general tone of bilateral trade relations
and the specific benefits conveyved by the Trade Agreement,

As is stated in Avticle TT of the Trade Agreement, with extension
of MFN U.S.-Romanian trade over the next three years is expected to
triple the volume of trade during 1972-74, We anticipate that it will
reach a level of approximately $1 hillion by 1980, We expect to main-
tain a snrplus, althongh the current 2:1 ratio is unlikely to continue,

OF 1974 TS, imports from Romania, slightly over $100 million, or
76.7 percent, would have been unaffected by MEFN. These include motor
fuel, erude petroleum, canned hams and bacon, agricultural tractors.
poppy seed, and nitrogenons fertilizer. Imports of cotton fabrics and
apparel, while faced with discriminatory duty rates, are limited by a
bilateral cotton textiles agreement, which has recently been renegoti-

(25)
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ated and extended by three years. In 1074 Romania exported 57 percent
of its quota under the then existing bilateral agreement, The now agree-
ment establishes a somewhat higher quota, which may be raised by
seven percent each year. ) .

It i8 possible to estimate crudely the effects of tariff reductions using
percentage price changes resulting from MFN and estimates of do-
mestic demand clasticities, The figures in the attached tablo are not
given as projections, but rather to isolate, for illustration, how imports
would react given only the variable of MFN treatment,

This illustration makes a number of sweeping assumptions, for
instance that Romanian supply is perfectly Pmcc clastic, and that we
cannot expect domestic demand elasticities of less than one. Moreover,
it ignores the influence on some of these imports, such as plate glass,
of cyclical fluctuations in demand extraneous to price considerations,
and it does not take into nccount possible uso of the extensive market
disruption provisions in the Trade Act and the bilateral trade
agrecment,

The effect of MFX is estimated for 16 products which were imported
for $18.7 million in 1973, Together, they represent about 34 percent of
Romania’s 1978 exports to the U.S. and 68 percent of those exports -
affected by MFEN. For thesoe 16 products, imports to the U.S. would
hll:r‘;c been 20 percent larger with MFN, given the assumptions stated
above,

I it is assumed, accordingly, that all imports from Romania subject
to discriminatory duty rates would have increased by 20 pereent, arant -
ing of MFN would have increased U.S. imports by £5.5 million, or
10 percent, in 1978 and $6.1 illion, or 4.7 percent, in 1974, This esti-
mate, however, does not. take into account goods not now imported
from Romania that would benefit from MFEFN tes, or the effect on
trade of the improvement in bilateral relations that may be anticipated
with MFN.

EFFECT OF MFN ON 16 ROMANIAN IMPORTS

. Hypethetical
imm“n Mn&m Demand " "G'er
wm
(thousaads) with lﬂ% elasticily  (thousands)
F mﬁummumw 13 ’1.8 $, 700
Othe men's 20l by e e O il i
Leather weit, $Sand S600L.............. 1,197 1%. S 1. 1. 466
Other leather, notover $2.50...... ................ L19 L1 3 g 1,22
cmalhul.u » X R A R 916 LU . 1,054
Mencs ang boys* Kait®,_.____ . 1.618 16.55 ’1.8 2.100
Mon's boys coats over $AL . .. ... .. 75 2.4 31.8 981
Other men's and beys’ aot kaite...... ... ....... 626 1.2 1.8 18
Food: Pecorin0 ChORSS.....oeuecnnennnnrnnnonnnnnonns 619 12.04 $1.0 79
Maaufactured goods:
Beatwood furmiture.......ceeneeeeneneennannnnnn.. 527 - .08 1.0 618
Glass plates, between &0 and G0 iin..... .. ........... 1,752 119.28 41,0 2,090
Glass plates, botwpen 60 aad 100 1.~ . N1 g 10 ¥t
Giass plates, less than 40in. . ... .- 630 19.14 1.0 na
mmm&mn exh...... ceen 625 18.75 510 42
Glassware, not over exch...... ... 583 6.25 3N ] 619
Irom or steel and plates other than alivy. ... ... L 10.42 51.0 .93
Tolal. o eeereeveccraeecrececnaeas L1} 22,498

! The Department of Treasury Initizted anti“umping preceedings in 1974 =~ on Mz 17, 197, publiz! o4 its aing
that Romanian welt work shoes are being sold at less than fait value. The case will go Leiore the 1TC for 20 injury aeter-

mi
2 Desived from specific duly rates. L
3 “Best estimate™ of elasticities based on compilalion of studies by Robert Stetn, University of Michigan.
¢ Bilaterally apreed limils apply.
$ “Bast estimate” is Jess than 1, but Is assumed 1o be 1 because exportes would raise price by amount equal tc dity
reduction if it perceives 8 low elasticity.
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PRINCIPAL ROMANIAN EXPORTS TO THE UNITED STATES WITH CURRENT RATES OF DUTY AND MFN RATES
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toather, Over $2.90......cccccvvacenneee B ceieiee Wiiiiiiiiies Wornrnnnnannnn (]

o

CIAIRE. o ovvereenrennreeannnacseccecsssosesses G#B SO coreimminrmcnirennircecsonerenesen

Men's and boys’ cotion coats, over $4¢. ...,

Men's 3ad boys’ kalt cottoad .. ...........e0 I.g ?I...

Other men’s mmmt.......
Wcms\m‘..‘m seasecensisirtnsesans

sevesece

O
g !

ssonvecnsveny
»e - é‘.‘.".‘...
[ LR : | e .

por
plos

33 conts per
ples

m:mm’mm ShMs Y. ..eenneaneeee g PRI | UTSOTRRY . R veun ;

mon's and boys' wool. ......cecemeanens eveceens 3 CORLS O

Other mon's 3nd boys’ manmade hdol. . ...... 326 ........ 25 conls por

i

piund ples

33 ceat:
R’“
45 conls
-

e
pivs
bor ™
plus

Othum'undulls‘mknn' cesecsnen 3224 cessenen %I............. | N, |

Women's and ans' ..........

Ns........... l

ummu‘s c«lumtt.num A 0 LSS

Other women s’ cotton !, ....._..... 190 .ooooeee 185l

Other women's and uu‘ of othor matsrisl..... IS8 L.o. 00 25 cenls por

rula

WS, ®

45 conts par (Y]

s.“‘ plus

Leather wealing apparel. . ....ceeeneeeenceccoscce M0 cecnvece Bocivrenceonnee Fevivnnnnns . Y
Willow baskels 208 DaS....c.ccovevecococvcocces Ml aerecis Weronniiiiiaae Monnaaniaeen. ;

R DT e o imesws rue oo

Food and live animals. ...cceuevecccrcencnnees SRR /1 T L 19 | e, tecneonananay crrsvescenen

Canned pork. .ueeeeerenreneecencccnssanrsceces O3 oirines Jmn{u

Pecotin0 chedse. . .....occeeocniuiinnnns JOVSUUTRIN 1. RESOTore | NS

Dried prunes, plums of prunaelies. ......ccoeeeeee B8 cennene unuMw

pound.
POPDY $860. . oeeriacncerenneiirrernreneoeseees 20l ool Gounls
it hupdlp::

weight.

Smtsrt 2
2B e, A
2 cents 2
6 tonts 71
:sndre.; !
weight.

B S SO

Machinery and lransport equipment................ ... 6,258 8,601 ...... cecmcesstcescsecrscrcssrasnncsanne

Tractors. . coueunnen eerenreerecscanne cervacmce . 5.635 1,514 Fm........... Fm....... ....... e——ns
Bicycles

eseremssveres L T evescocassanace ron
.—-_._.:::.._ .

Manutactured goods by chief material.......... cevanees s 233 S,(M

.............

1

FUtniling. . oo e eeeeeeeceeneeeiecnancaciaes . 1524 70,69 .

Wood chaus. .

Glass plates, between 40 and 60 iaches........ :
ung.
Grass plates, between 60 and 100 inches. . ..... L1 ........ l.lwmts per

Wuﬂd.
Glass plates, less than 40 inches. . ............ o 630 ........ 7 cont por
pound.

yno,
24 cents per 15
peund.
1Scents por 16
nd.

Glassware, between 0 centsand $l exch...... 625 ........ 0. eiaeinann 60.............

Glassware, not em 0centseach............ 583 ........ 0. ieeeeeen 60....cneennnn (?

Glasswate,oves Sl each. ... ........oooeee. MO0 ..ol 0. .. 60..c.oaaeeee
1ton or steel and plates other than alboy............ 1, m weeeeene DS W (52
Gingham, cotton contaiming silk.....coeneneeeee.. 420 ... ... Wel........... Beeiannn

Soe footnotes at end of table.
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PRINCIPAL ROMANIAN EXPORTS TO THE UNITED STATES WITH CURRENT RATES OF DUTY AND MFN RATES—Con.

{in thousaads of dotlars)
Peicent
Duty rate (perceat) to'g
(L1 L)) ) MFN Full imports
CROMICHIS........ceerenericrcorasenscrcsrsnsseonnans
OIBROIC. . .occveeieneeirauconraorcnnseovcoannnne 4
Inotganic excopl cloments......... IO % 1
Fitkiogunous fertIRer. ... .ccvereicnireiraioniicciocancans
Crude materials......coveercrceaccrvonerecnnns
Foathers and dOWm......cococuecrinanmencannnn
Gatdea and hcld seed other than grass.
Syathatic rubber............ seessssnees sessesaseens resen
Baverages (wine) and tobdcco
Y Suspended May 1, 1973,
8 Less than | m!ml. . :
$The of Treasury initiated n(idmpun'l proceedings in 1974 and on Mat. 17, 1975 published its findingtnat
alt value. The case will go before the 1TC for an injury delermination.

Romanian weit work shoss ate being sold at less than
¢ Bilateraily agroed limits apply.

12 LEADING U.S. EXPORTS TO ROMANIA, 1974 BY 7 DIGIT SCHEOULE B CATEGORY

Fercont of

Amount expoits to

(thousands) nid

%nmilad €10 0 maize............... ﬁ&.t‘)g ﬁ :

1ctaft, passenger/cargo com X

Raw cotlon nmﬁ lf: in B2 o
Soybean oif, cake, and meal - 25459 9.2
Cattichides, whole............ besresrssarncrurentranersrrraaanrrenant ne e nrranenre 24,081 8.7
Titebuilding machines.. _............ . . . 12.76% 4.6
Rubber processing machinety. ... e 1,318 2.6
Machinery for treatmeat of subber .148 2.6
Electrolytec tin plate, primary... . 1132 2.6
Bituminous coal................ e 5,528 2.0
Unmiltad barley. ............... e eeverneeecan . 4.3n 1.6
AVCIafL PaItS Ind BCCRSSOIMS. ..co. v eneeiinneirreririeersosececarnsconnssnnran 3,215 1.2
Tolsl 12 leading @XPOILS. .coeuenuiiiriiaranccsncmncoseacesaensesiinronsans 243,417 8.8

Total all exports to Romania................. reeeennesmenvestaistantntracaetrasnen N,13% 100.0

Source: U.S. Depariment of State,

LIST OF GOODS THAT MIGHT BE EXPORTED TO U.S. AFTER THE
GRANTING OF MFN

1. Textile products (knitwear, apparel, fabries, leather apparel,
leather goods, Moroceo ware).

2. Construction materials (cement, window glass, veneering).

13. Food products (canned meat, ham, canned fruit and vegetables,

cheese).

4 B?achiuo tools (locomotives, drilling equipment, electric motors,
clectronic components).

5. Metal products (steel, aluminum).

6. Chemical produets (synthetic rubber, synthetie fibres, PV'C, poly-
cthylene, caustic and soda ash).

7. Furniture and decorator items.

8. Oriental and Romanian rugs.

9. Ilouschold articles, handicraft, ceramics.

Source : Romanian Ministry of Forciyn Trade.
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UNITED STATES ROMANIAN TRADE, 1967 AND 1970-24
{in of miltions dcliars]

1967 190 wm wn m 194

United States exports lo Roraania. . ... 16.8 6.4 . 6.4 116.6 m.\
Unatod Stales imports from Romania. . 6.2 13.4 1;3 .S 5.9 120.5

Total trade.................. v 20 ns (%] 100.9 ms 401.6

Sowrce: eat of Commerce, 1967-73: Buteau of East-West Trade * ort ! Undes £ ise
tation Act™, 1974: Bureay of East-West Trade US. Trade Status mith WWMW 1ot Adminis

UNITED STATES-ROMANIAN TRADE, BY PRODUCT, 1972-74

lin millions of dotlars)
Commodity wmn 1973 94
, UNTED STATES cxeoRrs )

tood andlmani L R, . ereeeean vesaces 16.62 R0 93.35
Beverages and lobaceo............... ceertesetetetanasanssarane ceene 2 0 .13
ud.mll mmmmm... ............. ceeecnann comesene ves .43 40.59 6{.!6
insral l-nls. lubricants, telated products ceoe 1.33 5.8 M
u vegelable oils, fats. .......... . g? R ‘g ’ ’2
u.m.a..}'.a".a;a;'a;;m chiefly by materiais. .- . 5.8] 4.9 0.2
Madumy ad luns‘pn am ..... ceressevenarstarutaente 10. 20.41 - &7
iscellansoys manufaclured aiticles.......oeevennieenriciennnann. vee . .63 1.6%
Oomodmumunmm NEC...eceunreenn teesrestesnsesarenes .1 A4 .38
| (T P 69,05 116,54 mn

s e T . pem—

UNITED STATES GENERAL IMPORTS

Food and live amnms......... ..... reseenaenenne reerane ensrcreaces l.!g Ln 1.16
Bevetages terncessceserssstanteasnorsasen o M 4
Cmdomtl mmm BRCOPR TURIS ..o nnoonssmonsmnssmnes oo 1.1 9 1.05
Mineral Iudﬁ. lubricants, related mumlt . 8.75 15.76 80.24
Oils and fats, animal and vegetatie........ . 0 0 62

Chemicals.......coocveeiiiiennnnnennas 43 .55 3
Manufactuted poods dtmm chiefly by mw al ceveneenn 6.4 .23 6.06
Machinery aud transport equip. . .............. tevermeerasvanecrane . 2.5% 6.26 8.60
Miscellaneous maaufactured atticies, NES...... .00 " creerreasanens . 116 16.0 19.15
Commodilies and transactions NEC.................. reecereesanaene .08 .35 .35
Ol e eeeeneeionccasecrasnsasescns ne 55.20 130,52

PRINCIPAL ROMANIAN EXPORTS TO THE UNITED STATES WITH CURRENT RATES OF DUTY AND MFN RATES

Amount (millions) Duty rate (percent) !
Commodity 192 1973 1924 (11 0) Full MFN
h.u:leum woduds ........... cevnacae 83 15.8 [~ X - TS seeesceanazonze .
excepl oithopedic?........... 3.5 8.3 10.8 4.1-15.0 3-12.0
Peuolw i v iy vekeed. 2.8 6.3 gg 5 5
crudeand partlyrehned. ... ....cooini i ineirnnnaiesas B IS TN
Tioctors. oo LRSS X ] 5.6 1.0 free free
mhngmtmnod«uu!med‘...... 1.2 35 kN | $.0-50.0 8-35.0
Clothing, knit of crocheted 3. X 2 1.8 21.0-425 45-90.0
Glass, drawn or blown 2.9 P 1.7 1.5-13.4 10-15.0
Wood furniture. ... }.s .5 1.6 5.0-42.5 $-16.0
Glassware........ .0 1.4 1.5 20.0-50.0 13-50.0
gv‘ nkdnu't.?ulls“ .4 .9 l.; ;m ;::
ogenous fertilizer. .. ... ............. reveses vesoesas veererarsa . G
cumum sheeps milk..coveeeee.... .8 .8 .5 350 9-12.0
reereaaenaccannas veeeeacemannenan .6 .2 .3 Fiee free

1 Ad valocem equivalents ate given lor specilc rates.

2 The Depariment of Treasuty initisted antidumping proceedings in 1974 and on Mar. 17, 1975 puuhod its finding
that Iltmuu well work shoes are being sold at less than fair value. The case will go before ‘the ITC lor an injury detets
lm\a ion,

§ Bitaterally agreed linuts.
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PRINCIPAL ROMANIAN EXPORTS TO 13 NATO COUNTRIES, EXCLUDING THE UNITED STATES, 19%9-13
{In millions of doltars, c.it}

19%69-12 19759

PSEEERLEEIANR

Clothingand fostweart. .. ... ... ............ evesevsesssatose cressesevsereras
Lembet 3nd weed, including venesr wond........
Food, m-slcmalm od..........

................. *esecsccssemeuny

Petioloum pi
lion and sud. including plates and sheels_ ... L 00T 00 cereessacvencnssasare

L[ L T g wen

cegeeenccavsereEsaatecait seteranstoregansacnrassretniesesarerenatne
Nuuad.enpudum........ cttesscnsaseserecreaveressresstarstonnonves veswee
Animal and vegetable fats and ouls.......... vesvcesunarossesias sesossrevananes

Toxtilest.....cccvnunenee eevccseercaraeiasansanes . cecrecesisncnnccases

PpPOPY

[ LT R P R R 7Y

Live SRImBlS, OO, .ccccveenicenaccrcens icncoarsonssasencrcscnsensrcasarsencsnve
Nonfeitous metals........... cecerensaconas cecesmseescscaces resensrenssscssssnne

Tolal Romaniaa expoits................. ceenens cevoce ceteneteecrrerrssoscssersssssaresses

sesssssssrsenvreyven

PrESBEERESRER
000 £ 60 TV ED 5o 4D r= 0D

g

6

1 The Ewropsan commu umwmuunmm-am&.um»rmnawm
uu lmn Romania and state-trading counlries. These concentrate oa the following product growps: chemicals
ical prodects: mbw. leather, , sad their t‘rodum textile uudcs' celamics and glassware, aad melal

of Romanias exports to the United States, rights and Muumnmcmu

ol mm summt ade Agresment would provide 8 for imposition of spacial saloguards snd

O



