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64TH CONGRESS, SENATE, REPORT
2d Session. ' ' No. 1057,

BUREAU OF WAR-RISK INSURANCE,

FenrUARY 14 (calendar day, FEpruAry 16), 1917.—Ordered to be printed,

Mr. SiMmons, from the Committee on Finrnce, submitted the
B following

REPORT.

[To accompany I, R, 20082;]

The Committee on Finance, to whom was reforred the bill (H. R,
20082) to amend an act ontitled “ An act to authorize tho ostablish-
ment of a Bureau of War-Risk Insurance in the Treasury Depart-
mont,” ,agproved Septomber 2, 1914, having considored the same,
report it back to the Sonate with tho following amendment added as
two new sections, and recommend that the bill as amended do pass:

Sro, 2. That section soven of the act of September second, ninateen hundred and
fourteen, be, and I8 heroby, amended to read as follows: .

“That for the purposo of paying losses accruing undor the provisions of this act
there is hereby appropriated, out of any monoy in the Treasury of the United States
not otherwise appropriated, tho sum of $16,000,000,”

Sk, 8, That all moneys recoived from promiums and from salvage shall be covered

into tho Treasury to the credit of the appropriations mado for the payment of lossos
and be available for the purposes thercof, -

“There is attached heroto, as a part of this report, a lotter from Hon,
A. J. Peters, Assistant Socrotary of the Treasury, containing state-
ments with respect to tho oporation of the Bureau of War-Risk
Insurance from Septembor 2, 1914, to February 9, 1917, and suggest-
ing and approving the amoendments proposed by your committeo.

‘here is also attached hereto the roport of the IHouse Committeo
on Interstato and Ioreign Commorce, giving tho roasons why the
time for tho suspensjon of tho operation of the act authorizing the
ostablishment of this bureau should be oxtendod.

[e—

TreEASURY, DEPARTMENT,
Orrick OF ASSISTANT SECRETARY,
Washington, Iiebruary 10, 1917,

Dranr SeNATOR SimMons: In compliance with our conversation, I am submitting
in writing the request that tho mongy available for paymig lossos accruing under the
provisions of the act creating tho War-Risk Insurance Bureau be increased from
$5,000,000 to $15,000,000, .
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The present international situation in this country has increased the demand for
war-risk insurance, In the near future that demand may become oven greater and
the bureau be called on to meet substantial losses.

- 'The bureau has at present availahle to meet losses the sum of a little over four and a
halél‘gnizllli!]ogﬁollars. There are risks outstanding to February 9, 1917, which amount
to $40,267,631,

The demand for insurance is at present active, and slnce February 1, 1917, the
bureau has written insurance amounting to $14,688,669. There aro applications now
before the bureau for insurance by companles oporating steamship lines in the Western
Hemisphere for the sum of $39,988,569. PR

If this country becomes involved in hostilities it is absolutely essential for our
commerce to have protection by war-risk insurance, Under the Present limitations,
where the total amount, available is only about four and one-half million dollars, a
few losses would quickly exhaust our resources and that protection cease, After the
amount available, which is now about $4,600,000, is expended, there will be no wa(
for the bureau to meet its losscs. The Government’s war-risk insurance policies will
not be accepted, the aid to commerce which the bureau now estends will cease, and
the Government will be placed in a position of great embarrassment and humiliation,
The nations now at war have government war-risk insurance, and the failure of our
Government to provide insurance under the same conditions to American commerce
would result in a great handicap to the operation of American ships,

1 therefore suggest that section 7 of **An act establishing & Bereau of War-Risk
Insurance,"” agproved September 2, 1914, be amended to read as follows:

“That for the purpose of paying losses accruing under the provisions of this act
there is hereby appropriated, out of any money in the Treasury of the United States
not otherwise ag{)ropriated, the sum of $15,000,000,” ‘

The House of egresentatives haa just passed a bill (H, R, 20082) which extends the
operation of the act for one yeur from September next, If it seems adyvisable to the
(lz)omtﬁlit}tfe the above suggestion might be added as aii amendment to the bill passed

e House,

yA consideration of the figures given below indicates the sticcess of the operation of
the bureau and the great assistance it has rendered to the commerce of the country,

From September 2, 1914 to February 9, 1917, the bureau has written 1,988 policies:

Total amount insured under these policies...ceeveeeeniecnininnans $223, 187, 683, 00
Premiums on same......... teeerrrenraarean B PP 3, 436, 467. 40
Losses Incurred on the above emount t0.,cecanveiieiiiiiieceinaans 833, 924, 60
Salvage recoived on these losses....... cresmaarieassrriosessasanes 69, 055, 87
MaKing not 108508, ... veevurrrnrerairinnnn, et . 774, 868. 73
The original act of Septomber 2, 1014, mado available for the pay-
mont of losses. , ......... tewseesataara e e e Cerrenceee b6, 000, 000. 00
Of this sum there is now available for tho payment of losses after add-
ing premiums, approximately..........coooiiiiiiiiiiin.., eeees 4,000,082, 356
Total I)roﬁte of the bureau, after deducting losses, from September 2,
1014, to Fobruary 0, 1017 . ..c.iirrininiienrenrrssnconacsconnen 2, 602, 632, 80
P'o this must be added salvago received and covered into the Treas- ,
ury of.eceennnnnss cetctecenas ceecnans Cesceaecreacns b9, 065, 87
Making & t0LA] Ofveneeuvernsenenenssnreseennsnnrnanences . 2,601,588, 67

. Our commerco at tho prosont timo demands insurance from tho bureau for so groat
_ an amount that it makos essontinl an increaso of tho amount of monoy available for
paying losscs of the burcau.
Respeetfully, )
A, J. Prrrns, Assistant Secrelary.
Hon, I', M, SimMonNs, .
Chairman Finance Commitlee, United States Senale,

. |House Report No, 1378, Bixty-fourth Congress, Becond session.)

The Committee on Interatate and Iforeign Commerce, to whom was referred the
bill (H. R, 20082) to amend an act entitled ‘‘An act to authorize the establishment
of & Bureau of War-Risk Insurance in the Treasury Department,’” approved Septem-
ber 2, 1914, having considered the same, report thereon with a recommendation that
it pass,
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The bill has the a[liproval of the Treasury Department, as will appear by the letter
attachedwand which is made a part of this report,

~ Attention is called to Document No. 1003, Sixty-fourth Congress, second session,
which is herewith printed as a part of this report: :

. TREASBURY DEPARTMENT,
OFFICE OF THE SECRETARY,
Washington, Junuary 25, 1911/,
Hon., WiLLiAM O. ADAMEON,
Chairman Commaittee on Interstate and Foreign Commerce,
Houase of Representalives, Washinglon, D. C.

My DEArR Mg, CoNcressMAN: I thank you for your communication of the 20th
instant, incloaing copy of bill (H. R..20082) to amend the act establishing the Bureau
of War-Risk Insurance.

The bill meets the wishes of the department, and I shall appreciate your assistance
in hastening its passage,

Faithfully, yours,
W. G. MocAvoo, Secretary.

P. 8.—If there is any danger that this bill will not pass as @ serarate measure,
would it not be well to have it attached to some appropriation bill? I wish you
would consider this.

House Doocuwent No, 1903, 8ixty-fourth Congress, second session,|

TREASURY DEPARTMENT,

OFFIOE OF THE SECRETARY,
Washington, January 9, 1917,
The SPEAXER oF THE HOUBE OF REPRESBENTATIVES, ’

Sir: The Bureau of War-Risk Insurance expires by limitation of law on September
2, 1917, having received an extension of one year by Public Act No. 209 of the first
session, Sixty-fourth Congress, approved August 11, 1910,

In my annual report to the Congress of Dacember last, pages 8 and 9, I earnestly
recommended an extension of the life of this bureau for another year, or until Septem-
ber 2, 1918, showing that if this should not bo done and the Congress should not be in
session September 2, 1917, when existing legislation for the bureau expires, it will be
imposaible to continue the war-risk insurance business, and that if the Kuropoan war
should be in progress the coming summer, tho inability to grant war-risk insurance
on Amerlcan vessols, and cargoes in American vessels, will seriously injure the busi-
ness and commerce of the country, X

As this is a risk wo ought not to take, I aplx)ﬁn strongly recommond that tho Congress
oxtend the life of this bureau until Soptember 2, 1018,

Respectfull
v v W. G. MoAboo, Secretary.

O



