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BUREAU OF WAR-RISK INSURANCE.

FEBRUARY 14 (calendar day, FknDHUARY 16), 1917.-Ordered to ho printed.

Mr. SIMMONS, from the Committee on Fin'-nce, submitted the,
following

REPORT.
[To accompany II. R. 20082.1

The Committee oi4 Finance to whom was referred the bill (H. R.
20082) to amend an act entited "An act to authorize the (estaluish-
mont of a Bureau of War-Risk Insurance in the Treasury Depart-
ment," approved September 2, 1914, having considered the same,
report it back to the Sonato with the following amendment added as
two now sections, an(l rocommenl that the bill as amiendod (lo pass:

Sft. 2. That section seOvOn of the act of Soptomber second, niulqteen, hundred and
fourteen, be, and Is heroby amondod to reodad follows:
"That for tho purposo of paying losses acerting under tho proviiopns of this act

there IH hereby approjrlatod, Olutof ny money in tho Trorasiry of the United States
not otherwise appropriated, tho HUm Of $15,000,000."

Se,. 3. That all monoy received froi proii and fromrsalvago shall be covered
into tho Treasury to the credit of tho appropriationsi mado for the payment of lowie
and be available for tho purposes thorcef.
-'There is attached heroto, as a part of this report, a letter from Hlon

A. J. Poters, Assistant Secretary of the Treasury, containing state-
inents with respect to the operation of the Bureau of WXr-Riik
Iiisurance from eptombeo 2, 1914, to February 9, 1917, and sluggost-
i1) audi approving the amenondmenots p1ro)oso(lby your coinimttoo.

heore is also attached hereto the report of the IHLouso Committoo
oln Intorstato and Foreign (ommeNreo, giving the rea11.lsons why the
tilml for the suspoisjion1 of the operation of the act authorizing the
establishment of this burOau should be OXtOndl1d0.

THIMAsUnY, DEPARTMENT,
OFFIcE op ASSISTANT SEClIwRAlRY,

WEaslhington, February 10, 1917,
DxAn SENATOR SIMMONS: In compliance with our conversation, I am sli1)bnitting

in writing tht3 request that tho monoy available for paying losses accruing undItr tho
provisionls of the act creating the WVar-ltisk Insurance uluroau be increased from
$5,000,000 to $15,000,000.
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The present international situation in this country has increased the demand for
war-risk insurance, In the near future that domand may become even greater and
the bureau be called on to meet sitfustantIal losses.

rTho bureau has at present available to meet losses the sumn of a little over four and a
half million dollars. There are risks outstanding to February 9,1917, which amount
to $40,257,631,
The demand for insturance Is at present active and since February 1, 1917, the

bureau has written insurance amounting to $14,68A,569. There are applications now
before the bureau for insurance by companies operating steamship lines in the Western
Hemisphere for the sum of 39,988,569.

If this country becomes involved in hostilities it is absolutely essential for our
commerce to have protection by war-risk insurance, Under the present limitations,
where the total amount. available is only about four and one-haf million dollars, a
few losses would quickly exhaust our resources and that protection cease, After the
amount available, which is now about $4,600,000, is expended, there will bemno way
for the bureau to meet its 108ls3. The Government's war-risk insurance policies will
not be accepted, the aid to commerce which the bureau now extends will cease, and
the Govermment will be placed in a position of great embarrassment and humiliation.
The nations now at war have government war-risk insurance, and the failure of our
Government to provide insurance under the same conditions to American commerce
would result in a great handicap to the operation of American ships.

I therefore suggest that section 7 of "An act establishing a Bereau of War-Risk
Insurance " approved September 2, 1914, be amended to read as follows:
"That for the puose of paying losses accruing under the provisions of this act

there is hereby appropriated, out of any money in the Treasury of the United States
not otherwise appropriated, the sum of $15,000,000."
The House of Representatives has just passed a bill (H. R. 20082) which extends the

operation of the act for one yeor from September next. If it seems advisable to the
committee the above suggestion might be added as aim amendment to the bill passed
by the House.
A consideration of the figures given below indicates the shccer of the operation of

the bureau and the great assistance it has rendered to the commerce of the country,
From September 2, 1914 to February 9, 1917., the bureau has written 1,988 policies:

Total amount insured under these policies......................... $223, 187, 683, 00
Premiums on same..................................... 3,436, 457. 40

Losses Incurred on the above amount to. .833, 924. 60
Salvage received on these losses...................59, 055. 87

,Making not losses... .................... . 774,868.73
The original act of September 2, 1914, i1ado available for tho pay-
ment of losses......... ,........................... 6, 00(,000. 00

Of this sum there is now available for the payment of losses after ad(l-
ing premiums approximately................................ 4, 66, 682. 35

Total profits of the bureau, after deducting losses, from September 2,
1914, to February 9, 1917 .........I . ............................ 2,602,532.80

to this must be added salvago received and covered into the Treas-
dry of.....................................9..................U,055.87

Making a total of......... I . . 2,601,688.67
Our commerce at the present time demands insurance from the bureau for so great

an amount that it makes oeential an increase of the amount of money available for
paying losses of the bureau.

A. J. PErTERs, Assistant Secretary.
{on1. F. M. SIMMONS,

(Qtairmnan Pinance Committee, United States Senate.

1I1ous6 Report No, 1378, HIxty-fourth Congress, Becond islson.l

The Committee on Interstate and Foreign Commerce, to whom was referred the
bill (H. R. 20082) to amend an act entitled "An act to authorize the establishment
of a Bureau of War-Risk Insurance in the Treasury Department," approved Septem-
ber 2, 1914, having considered the same, report thereon with a recommendation that
it pass.
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The bill has the aj~proval of the Treasury Dopartment, as will appear by the letter

attachedqand which in made a part of this report,
Attention is called to D)ocument No. 1903, Sixty-fourth Congress, second sesiton,

which is herewith printed as a part of this report:
TREASURY DEPARTMENT,
OFFICE OF THE SECRETARY,

Washington, Janulary £5, 19i/.
Ifon. WILLIAM C. ADAMSON,

Chairman Committee on Interstate and Foreign Commerce,
House of Representatives, Washington, 1). C.

MY DEAR MR. CONGRESM8AN: I thank you for your communication of the 20th
instant, enclosing copy of bill (H. R. .20082) to amend the act establishing the Bureau
of War-Risk Insurance.
The bill meets the wishes of the department, and I shall appreciate your assistance

in hastening its passage.
Faithfully, your, WV. G. McADoo, Secretary.

P. B.-If there is any danger that this bill will not pass as a separate measure,
would it not be well to have it attached to some appropriation bill? I wish you
would consider this.

House Docuwuent No. 1903, Sixty-fotlrth Congress, scond sesslon.I

TREASURY DEPARTMENT,
OFFICE OF THE SECRETARY,

Washington, January 9, 1917.
The SPEAKER OF THE HOUSE OF REPRESENTATIVES.

SiR: The Bureau of War-Risk Insurance expires by limitation of law on September
2, 1917, having received an extension of one year by Public Act No. 209 of the first
session, Sixty-fourth Congress, approved August 11, 1916.

In my annual report to the Congress of December last, pages 8 and 9, I earnestly
recommended an extension of the life of this bureau for another year, or until Septem-
ber 2, 1918, showing that if this should not be done and the Congress should not be in
session September 2, 1917, when existing legislation for the bureau expires, it will be
impossible to continue the war-risk insurance business, and that if the European war
should be In progress the coming summer, the inal)ility to grant war-risk insurance
on Americain vessels, and cargoes in American vessels, will seriously injure the busi-
new and commerce of the country,
As this is a risk wo ought not to take, I apgin strongly recommend that the C'ongross

extend the life of this bureau until Soptombor 2, 1918.
Respectfully, W. G. MoAtwoo, Secretary.
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