91st Congress
st Congre, } COMMITTEE PRINT

'CANADIAN AUTOMOBILE AGREEMENT

THIRD ANNUAL REPORT
OF THE PRESIDENT TO THE CONGRESS
ON THE OPERATION OF
THE AUTOMOTI CTS TRADE ACT
OF 1965

gﬁm EE (m /EI;ANCE

JULY 17, 1969

\“—-__——-

Printed for the use of the Committee on Finance

U.8. GOVERNMENT PRINTING OFFICE
31-019 WASHINGTON : 1969

For sale by the Superintendent of Documents, U.8, Government Priuting Office
Washington, D.C. 20402 - Price 25 cents

SIlbe



COMMITTEE ON FINANCE
RUSSELL B, LON, Loulsluna, Chairman

CLINTON P. ANDERSON, New Moxico JONN J. WILLIAMS, Delawaie

ALBERT GORE. Tennessee WALLACE F. BENNETT, UCtuh
HERMAN E, TALMADGE, Georgla CARL T. CURTIS, Nebraska

EUGENE J, McCCARTHY, Minnesota EVERETT McKINLEY DIRKSEN, Illinofs
VANCE HARTKE, Indiana JACK MILLER, lIowa

J. W, FULBRIGHT, Arkansas LEN B. JORDAN, ldaho

ABRAHAM RIBICOFF, Connecticut PAUL J. FANNIN, Arizona

FRED R, HARRIS, Oklahomna
HARRY F. BYRD, Jr,, Virginia
ToM VaiL, Chicf Counsel
EvELYN R. THOMPSON, Assistant Chief Clerk

(1)




LETTER OF TRANSMITTAL

Tue Waire Housg, July 7, 1969

T'o the Congress of the United States:

I hereby transmit the third annual report on the implementation of
the Automotive Products Trade Act of 1965. The report contains
informuation with respect to the United States-Canada Automotive
Products Agreement, including automotive trade, production, prices,
and employment in 1968. Also included is other information relating
to the activities under the act.

Ricsarp Nixon,
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CANADIAN AUTOMOBILE AGREEMENT

I. INTRODUCTION AND SUMMARY

INTRODVUCTION

Automotive trade between the United States and Canada continues
to be significantly affected by the United States-Canada Automotive
Products Agreement of 1965.!

The agreement sets forth three objectives: (1) the creation of a
broad market for automotive products within which the full benefits
of specialization and large-scale production can be achieved; (2) the
liberalization of United States an(li Canada automotive trade in respect
of tariff barriers and other impediments with a view to enabling the
industries of both countries to participate on a fair and equitable basis
in the expanding total market of the two countries; and (3) the de-
velopment of conditions in which market forces may operate effec-
tively to attain the most economic pattern of investment, production,
and trade. The agreement is of unlimited duration but each Govern-
ment had the right to terminate it by giving 12 months’ notice.

'The agreement, as implemented in the United States by the Auto-
motive Products Trade Act of 1965 approved by Congress on October
21, 1965, resulted in removal of U.S. duties on certain Canadian motor
vehicles and original equipment automotive parts.? The President
proclaimed the entry into f]orce of the tariff modifications retroactive
to January 18, 1965.°

Canada accorded duty-free treatment to specified motor vehicles
and originul equipment parts imported by Canadian manufacturers
by order in Council effective Junuary 18, 1965. In recognition of the
need of the smaller, higher cost Canadian industry to adjust to the
larger market, Canadian manufacturers were required to comply with
certain transitional arrangements set forth in the agreement, and in
separate undertakings with the Government of Canada, in order to
qualify to make duty-free imports. Under annex A of the agreement,
only Canadian vehicle manufacturers and not individual Canadians
may import specified vehicles without payment of duty. Require-
ments for such manufacturers are related to minimum Canadian
value added and a ratio of Canadian production to Canadian sales.
Individual Canadians wishing to import automobiles from the United
States pay a duty of 15 percent. In the United States, individuals and
firms may import duty-free vehicles covered by the agreement. In
both countries, only manufacturers may make duty-free imports of
original equipment parts and accessories under the agreement.

LAPD. A,

2 App. B.
’ A[‘;g. C.
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SUMMARY

In 1968, the automotive agreement continned to stimulate the
rapid expansion of automotive products trade between the United
States and Cannda. Production in the two automotive industries has
now been lurgely integrated. Productivity, purticuluely in the Cundian
auto industiy, has improved. The differential between higher Canadian
and lower U.S. vehicle prices has narrowed. Considerable progress
has been made toward the goal identified in the agreement of a single
motor vehicle industry serving the needs of the combined United
States-(‘unada automative mnrkmf.

Canada continues to be our major customer and supplier of anto-
motive products ncconnting for two-thirds of all U.S. automotive
exports and 60 percent of automotive imports. Automotive produets
trade between the two countries in 1968 reached a total in both dirce-
tions of $5.3 billion compared with $3.6 billion in 1967 and 8735
million in 1964 4,

U.S. automotive imports from Canada, have increased more rapidly
than have our automotive exports, resulting in u decline in our net
favorable balance in automotive trade with Canada from about $550
million in 1964 to about $164 million in 1968 on a wholesale market
value basis. The Canadian automotive industry has already achieved
impressive growth and is expanding rapidly. In view of these industry
and trade developments, it would seem timely to move toward elimina-
tion of the transitional restrictions on Canadian imports of motor
vehicles and parts from the United States. Further consultations with
the Govermuent of Canadu will be held in the near future with u view
toward working to achieve fully the objectives of the automotive
agreement.

U.S. automotive exports to Canada have increansed substantially
from $659 million in 1964 to $2 billion in 1967 and $2.7 billion in 1968,
Exports of parts and accessories alone accounted for $1.7 billion of
1968 exports. Automotive imports from Canada grew even more rapidly
from $76 million in 1964 to $1.6 and nearly $2.6 billion in 1967 and
1968, respectively. In 1968, U.S. automotive imports from Canada
were composed primarily of finished vehicles ($1.8 billion). The ngree-
ment has also stimulated a substantial expansion of trade in the
products of allied industries, such as machinery used in automotive
production.

The net fuvorable U.S. bulance in automotive trade with Canada
increased from $583 million in 1964 to $682 million in 1965, but there-
after, declined to $527 million in 1966, $439 million in 1967 and $164
million in 1968. In 1968, the U.S. export surplus in trade in parts and
accessories with Canada incrensed to $933 million (from $780 million
in 1967), but imports from Canada of finished vehicles exceeded
exports by $769 million ($341 million in 1967).

he decline in the U.S. favorable antomotive trade balance with
Canada resulted primarily from an expansion of Canadian production
together with a less than anticipated growth of North American
tvpe car sales in Canada. Canadian production has been stimulated

4 The United States-Canadian automotive trade statistics used throughout this report are based on the
tahle on p. 10. The table on p. 1018 derived from a combination of United States and Canadian import sta-
tliti'cs (gm a fvholesnle market basis, however, see p. 11 for automotive industry figures on automotive trade
with Canada.
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in )]mrt by the transitional arrangements in annex A of the agreement
and related undertakings.

Expansion of the Canadian domestic market. at nbout an 8 percent
annual growth rate was judged necessary at the time the agreement
was implemented if the United States were to maintain a I'nvorable
automotive products trade balance in the half billion dollar range.
(‘anadinn market growth, through such means as a narrowing of the
gap between higher Cunadian and lower U.S, car prices, was re-
quired in view n% the expected increase in Canadian production. Sales
in Canadae of vehicles manufuctured in that country or the United
States incrensed 5.6 percent in 1968 compared with a decline of 3
percent in 1967 and a marginal gain of 0.5 percent in 1966.

Gradual integration of the United States and Canadian industries
has decrensed but not eliminated the differential between higher
Canudinn prices and lower U.S. prices for comparable cars sold in
the two countries.

Canadinn automotive exports to countries other than the United
States were $181 million in 1968, an increase of 33 percent from 1967
and 141 percent above 1964. In 1968, Cananda imported $212 million
of vehicles and parts from other countries, an increase of 38 percent
over 1967. U.S. automotive exports to countries other than Canada
increased by 3.7 percent in 1968 to $1,174 million. Imports into the
United States from third countries increased by 63 percent in 1968 to
$1.647 million.

Production of motor vehicles in the United States in 1968 was 10.8
million units. Motor vehicle production in Canada was 1.2 million
units in 1968, an increase of 25 percent from the 1967 level and 76
{)ercent over the preagreement year of 1964. Some car models are no
onger produced 1n Canada and Canadian demand for such lines is
supplied entirely from the United States. On the other hand, Canadian
assembly plants now specialize in fewer models with longer and more
efficient production runs. Canadian vehicle'and parts manufacturers
have undertaken, and plan further, substantial investment in new
plant and equipment.

In the United States, employment in the automotive products
industry grew from 856,400 in November 1987 to 803,100 in the same
month 1n 1968. Canadian auto industry employment expanded during
the same period from 87,600 to 90,700 in November 1968.

The Automotive Products Trade Act provided that petitions by
firms and groups of workers to establish eligibility for adjustment
assistance could be filed only before July 1, 1968. Since the cffective
date of the act, petitions have been filed by 21 groups of workers and
certifications of eligibility had been issued in 14 cases covering ubout
2,600 workers. About $3.8 million in benefits had been disbursed
through December 1968. No firms applied for adjustment assistance.

As required by the agreement, the two Governments conducted a
joint review in 1968 of the progress which had thus far been made
toward achieving the objectives of the agrecment. A special report on
the review was submitted to the Congress on September 4, 1968.

31-9019- 49—-2
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1I. Propucrion 1N THE MoToR VEHICLE INDUsTRY, UNITED STATES
AND CANADA

Combined United States-Canadian motor vehicle production in 1968
was 11,999,500 units, an increase of 20 percent over the 1967 figure of
9,071,000 and the largest annual combined production for the two
countries, Motor vehicle production in the United States was 10,819,-
500 units compared with 9,023,800 in 1967. * In Canada, 1968 motor
vehicle production was 1,180,000 units ¢ compared with 947,200 units
in 1967. The U.S. share of total production in terms of units was 90.2
percent in 1968 compared to 90.5 percent in 1967, and 92.9 percent
in 1965. Vehicles assembled in Canada incorporated a significant
Yroport,ion of parts and nccessories manufactured in the United States.

n 1968, the United States exported approximately $1.7 billion of
parts to Canada.
U.8, PRODUCTION

For the United Stutes, 1968 was the second largest vehicle production
year and the 10.8 million total was only 2.9 percent below the record
year of 1965. Pussenger cur production in 1968 was 8,847,800 units and
trucks and buses numbered 1,971,700,

The total estimuted value of U.S. fuctory sales of nutomotive pro-
ducts in 1968 was $34.5 billion, 7 a 22-percent increase over 1967, and
12 percent above 1965. Automobiles accounted for the major share of
sutomotive production with a value of $22.3 billion in 1968. The
combined total production of replacement parts (domestic) and parts
:t3(17a1(-,ce55()1‘ies for export in 1968 was $6.3 billion, up 17 percent from
1967.

CANADIAN PRODUCTION

Canadn produced a record 1,180,000 motor vehicles in 1968, an
increase of 25 percent over 1967. Passenger car production of 900,900
units in 1968 was 25 percent over 1967 and 60 percent above the pre-
agreement year of 1964. Production of 279,000 motor trucks and buses
represented a 23-percent increase compared with 1967 and a 151-
percent increanse lll'om 1964. The value of shipments by Canadian
motor vehicle manufacturers was $2.3 billion in 1967. Canadian value
added by the Canadian vehicle manufacturers was $703 million or
about 30 percent of the value of shipments. The estimated value of
shipments of parts and accessories in 1967 was $844 million.® Estimates
of the value of Canadian production are not available for 1968,

Factors influencing the continued growth in 1968 in Canadian pro-
duction included the interim arrangements for the Canadian auto
industry contained in the agreement and in separate undertakings of
the Canadian manufacturers with the Canadian Government. Be-
cause of the disparity in size of the automotive industries and relative
costs of production in the two countries at the time the agreement was
negotiated, Canada requested special transitional arrangements until
its smaller industry could adjust operations to the much larger North
American market. Under annex A of the agreement, Canada accords
duty-free treatment only to motor vehicles and original equipment

Table2, p. 16.
¢ Table 3, p. 15.

1Table 1, p. 18,
' Dominlon Bureau of Statistics,
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purts when imported by qualified manufacturers.” These manufnc-
turers are required to maintain at least the same ratio of production
of vehicles in Canada to sules in Canada as prevailed during the model
year 1964, and also maintain in automotive production a Canadian
value added at least equal to that attnined in vehicles of the sume
class in model year 1964.

In separate arrangements with the Government of Canada, Canad-
ian motor vehicle manufacturers undertook, in addition, to increase
by the end of the 1968 vehicle model year (July 31, 1698) the dollar
value of Canadian value added in the production of vehicles and parts
by a stated amount above that achieved in model year 1964. The
additional Canadian value added in these undertakings totaled $241
million. In the 1965 separate undertakings, the Canadian manu-
facturers also agreed to increase annually Canadian value added by
u percentage of growth in the Canadian market.

The interim transitional arrangements were examined during the
1968 joint United States-Canadian review of the agreement. (For
details see the special report on the joint comprehensive review of the
United States-Canadn Automotive Products Agreement submitted
to the Congress on Sept. 4, 1968, and reproduced as House of Repre-
sentatives Doc. No. 379, 90th Cong., second sess.) Subsequent to
the review discussions, Canadian vehicle companies sent letters to
the Government of Canada which are reproduced in the special report.
These letters are not considered te be undertakings to increase Canad-
ian production. If the President finds that any manufacturer has
entered into any other undertuking, by reason of governmental
action, to increase Canadian value adged to vehicles or original equip-
ment parts, the President will report such findings to Congress with
recommendations in accordance with section 205 of the Automotive
Products Trade Act.

EXPENDITURES FOR PLANT AND EQUIPMENT, BY AUTOMOBILE MANU=-
FACTURERS IN THE UNITED STATES AND CANADA

Expenditures by the four major automobile producers for plant and
equipment for both motor vehicle assembly and parts production in
the United States and Canada totaled $1.4 billion in 1968,'° and repre-
sented an increase of 8 percent over 1967. Their net new investments
in the United States in 1968 were $1.33 billion and in Canada $81
million. The plant and equipment expenditures by the four major
companies in Canada in 1968, down 11 percent from 1967, represented
6 percent of their new investment in the combined United States-
Canadian automobile industry. The four automobile producers ac-
counted for a very high percentage of automobile and motor truck
production in North America in 1968. While other companies in the
automotive industry in addition to the major automobile producers
allso undertook new investment, information on such firms is not com-
plete.

? App. E,
19 Source: Data compiled by BDSA.
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RETAIL SALES

Retail sales of new motor vehicles increased in hoth the United
States and Canada during 196%. Retuil sales in the U.S. market s
percent of the combined North American market rose slightly in 1068
to 92.6 percent [rom 92.4 percent in 1967.

Total new motor vehicle retuil sales in 1968 in the United States
were 11,180,000 units, of which 9.404,000 were passenger cars and
1,776,000 were trucks. Retail sules in (‘anada during 1968 were 887,000
units of which 739,600 were passenger cars and 147,500 were trucks.

During 1968, U.S. retail sules of North American type cars in-
crensed 11 percent und Canadinn sales of North American type cars
increased 5 percent over 1967.

U.S. sales of passenger cars (both imports and North Americun)
increased 13 percent in 1968 and a 9-percent increase occurred in
Canada, In both the United States and Canada, sales of oversens
manufuctured cars grew fuster than sales of North American types.
In the United States, imported cars (excluding those from Canada)
comprised 10 percent of t]ne 1968 market, up from 9 percent in 1967.
In Canada, snles of foreign cars (excluding imports from the United
States) in 1988 increased 37 percent from 1967 and constituted 14
percent of the Canadian market.

All of the foregoing figures ure in terms of the number of units sold.
The retail value of vehicles sold in both countries has increased more
rapidly than units sales.

[IT. ReLamive Price LEVELS oF AvToMoBiLEs PRODUCED AND SoLD
IN THE NORTH AMERICAN MARkET

The price differentinl at the manufacturer’s wholesale level for
comparable cars in the United States and Canada in most instances
continued to narrow during 1968, According to Canudian sources, the
average differential at the wholesale level had decreased from approxi-
mately 9 percent in 1964 to about 4 percent for 1969 models.

Tubles 6, 7, and 8 present n comparison of relutive price trends in
the United States and Canada in U.S. dollars of similar model cars for
model year 1965 through 1969.!' The tables, based on data provided
by manufacturers, present models in three different price ranges. The
two models intables 6 and 7 are manufactured both in the United
States and in Canada, but the third model, table 3, is produced ouly
in the United States. It will be noted that the relative price levels of
the higher priced, low-volume model presented in table 8 widened
slightly in 1968, but the margin of difference was still less than one-
third of the 1964 differential.

The price differential at the retail level narrowed somewhat less
than wholesale prices due to different tax rates and other factors. The
U.S. excise tax on automobiles was reduced from 10 to 7 percent in
1965, while the manufacturer’s sales tax in Canada was increased from
11 to 12 percent in 1967,

» In comparing changes in the price differentials from year to year for
any one model, it should be noted that tables 6 to 8 are designed to
show price differentials rather than year-to-year price movements.
The price differentials from one year to the next result in part from
option changes, safety and emission control equipment, and other

11 Table 6, p. 16; table 7, p. 17; and table 8, p. 17.
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compelitive pricing nctions. Yenr-to-yvear price movements ure hest
followed in the price indexes for automotive equipment in each coun-
try which are presented in tables 4 and 5.

Wholesale and consumer price for automobiles, trucks, and parts
rose in both Canada and the United States in 1965. As shown in tables
4 and 5, wholesule ear price indexes rose at about the same level in
the United States and Cunada while truck prices rose slightly more in
the United States than in Canada.” Tt should be noted that the price
indexes shown in tables 4 and 5 are annual averages and thus reflect a
combination of 1968 and 1969 model prices. Comparison hetween the
two tables should be undertaken with eaution since the United Stutes
and Canadian indexes are not fully comparable.

IV, EMPLOYMENT IN THE AUTOMOTIVE INDUSTRY—UNITED
STATES AND (CANADA

The avernge employment in the U.S. automotive industry wus 6.4
percent higher in 1968 than in 1967. Canadian average annual auto-
motive employment in 1968 declined by 0.8 percent compared with
1967, reflecting strikes early in the year. However, monthly data
for November, normally a high production month at the beginnning
of the model year, showed Canadian employment up 3.7 percent in
1968 over 1967. Tables 9 and 10 on trends in employment in the
United States and Canadian antomotive industries show only ag-
gregate employment. averages und do not take into account changes
i hours worked by individnals.®

EMPLOYMENT IN THE UNITED STATES

Annual average employment in the automotive industry in 1968
was 868,000, or 52,000 above the 1967 level which was abnormally
depressed because of a strike in the full of the yeur. Among the in-
dustry segments, the greatest 1968 employment increase was in
motor vehicles at 7.5 percent, while parts and nccessories grew 6.9
percent. Employment. in production of passenger car hodies grew
4.5 percent and employment in the truck and bus segment remained
sttlblle.

EMPLOYMENT IN CANADA

Avernge unnual employment in the Canadian automotive industry
in 1968 was 83,400, a decline of 0.8 percent from 1967. The reduction
in the average employment figure is the result of strikes early in the
year. Average employment in assembly operations for November
1968 rose 5.3 percent over November 1967, and 0.8 percent for em-
ployment in the parts and accessovies industry. Total Canadian
automotive industry employment was 90,700 in November 1968,

V. UN1TED STATES AND CanNapiaNy AvromoTive TRADE

Canada remains the single most important trading partner of the
United States and accounts for about one quarter of our merchandise
trade. Total two-way trade between the two countries was by far the

1 Table 4, p. 16, and table 5, p. 16,
13 Table 9, p, 18, and table 10, p. 18,
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Inrgest bilateral trade in the world, amounting to $17 billion in 1968.14
U.S. exports to Canada were $8.1 billion while U.S. imports were
$9 billion. The U.S. overall trade deficit with Canada was $933
million in 1968 compared to a $32 million export surplus in 1967,'s
and a $656 million surplus in 1964,

TRADE IN MOTOR VEHICLES AND MOTOR VEHICLE PARTS BETWEEN
THE UNITED STATES AND CANADA

Total automotive trade '® between the United States and Canada
grew to $5.3 billion in 1968, an increase of 49 percent over 1967, and
624 percent higher thun 1964, the year prior to the agreement. U.S.
antomotibe exports to Canada were $2,744 million and imports were
$2,580 million in 1968. The rapid expansion of automotive trade is due
primarily to the agreement.

During 1968, U.S. automotive exports to Canada increased 37
percent and automotive imports from Canada increased 65 percent,
with the result that the U.S. automotive trade surplus continued to
decline. The net U.S. automotive export surplus in 1968 was about
$164 million compared to a 1967 balance of $439 million.

The process of integration of the United States and Canadian
markets into a single North American market continued during 1968.
During the year, the United States exported 3 percent of its auto-
mobile production to Canada and these units accounted for 39 percent.
of Canadian retail sales. Canada exported 52 percent of its automobile
production to the United States and accounted for 5 percent of the
U.S. market.

U.S. imports of cars from Canada rose 65 percent to $1,349 million
while exports of cars to (fanada increased 36 percent to $832 million.
U.S. imports of passenger cars from Canada have exceeded exports
since 1966. Tn general, Canada produced and exported some of the more
popular priced cars while importing somewhat higher priced low
volume models.

United States-Clanada trade in motor trucks, buses, and chassis
also continued to increase in 1968. U.S. exports to Canada increased
46 percent to $196 million and imports from Canada rose 66 percent
over 1967 to $448 million during 1968. U.S. imports of trucks, buses,
and chassis from Canada have exceeded exports since 1966. U.S.
imports of snowmobiles from (anada in 1968 were $60.6 million, an
increase of 66 percent over 1967. Canadian imports of snowmobiles
from the United States are not separately identified in Canadian
import statistics, nor have U.S. exports of snowmobiles been separately
identified. ) )

Exports of ant;m.non.ve parts aqd accessories to Canada grew 37
percent to $1.7 billion in 1968, while imports increased 65 percent to
$783 million. Parts trade with Canada generated a U.S. surplus of
%933 million in 1968 and continued to more than offset the U.S. deficit
in trade in motor vehicles. .

In 1965, 63 percent of all U.S. automotive products exports to
Canada consisted of parts and accessories. U.S. imports of Canadian
mrts and accessories in 1968 were 30 percent of total automotive
imports. Tn 1964, parts and accessories had accounted for 90 percent

—
14 Table 16, p. 24.

o - 9,
e Sablo 1T B nited States-Canadian automotive trade statistics, p. 9.
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of total automotive exports to Canada and 65 percent of all automo-
tive product imports from Canada. Thus, under the agreement,
parts and accessories have come to represent a less substantial por-
tion of total U.S. automotive trade with Canada each year. This is
due primarily to rationalization of motor vehicle assembly in the
United States and Canada, and the ensuing transfers across the border
in both directions of finished vehicles.

The terms of the agreement cover only parts and accessories for
use as original equipment in the assembly of motor vehicles and ex-
clude replacement parts. Import data for each of the duty-free tariff
items established by the Automotive Products Trade Act of 1965
are presented in table 11.7 Imports from (‘anada of most of these
items have increased since 1965. Particularly large growth has oc-
curred in toughened and laminated glass, hinges and fittings, sus-
pension springs, engines, starting and ignition equipment, bumpers,
and motor vehicle furniture. In 1968, the United States imported
$732 million of original equipment parts duty free under the Auto-
motive Products Trade Act and $50 million of dutiable parts for
replacement purposes.'s

Exports of parts and accessories to Canada have increased from $597
million in 1964 to $1.7 billion in 1968. Particularly large export in-
creases have occurred in such categories as nutomotive air conditioners,
toughened or lnminated safety gluss, insulated ignition harness and
cable sets, automobile radios, miscellaneous parts and aceessories for
assembly, motor vehicle stampings, and wheels and brakes for as-
sembly.

The nutomotive agreement has also influenced production and trade
of products closely allied to the automotive imjustry. For example,
the foregoing data on trade in automotive products do not include such
items as tires and tubes, and raw and semifinished materials, e.g.,
rubber and steel, nor do they reflect machinery and equipment used in
the production of vehicles and components. U.S. exports to Canada of
tires and other miscellaneous rubber articles increased in 1968 to
$60.6 million from $39.5 million in 1967. However, it is not possible
to identify statistically trade in these related products stimulated by
the agreement.

UNITED STATES-CANADIAN AUTOMOTIVE TRADE STATISTICS

As noted in the second annual report on the Automotive Products
Trade Act ' the most accurate and comprehensive measure of total
trade between the United States and Canada for the period 1964-68
may be derived from the import statistics of the two countries. The
export product classifications of both countries are not as detailed as
are the import classifications and significant exports of automotive
woducts, particularly parts, are not so identified as automotive.

‘hus, U.S. automotive export statistics are not fully comparable with
the identification of automotive products in U.S. import statistics.
Canada faces a similar problem with its trade data. Both United
States and Canadian automotive export figures are understated relative
to automotive imports. The divergence between the automotive export
data of one country and the import data of the other has become

' Table 11, p. 20,

i Table 12, p. 21,

¥ Second annual rgPort of the President to tho Congress on the operatinn of the Automotive Products
Trade Act of 1965, printe] for use by the Senate Committeo on Finance, May 21, 1968,




10

steadily more pronounced as the two automotive industries have
become increasingly integrated, resulting in increased shipments of
automotive components and semifabricated parts.

The following table has been constructed on the busis of
U.S. Bureau of the Census and Canadian Dominion Bureau of
Statistics import statistics to obtain as compurable coverage ns
possible. This table encompasses all automotive trade between the
two countries including both duty-free trade under the provisions of
the agreement and dutiable automotive products not covered in the
agreement; the latter consists of replacement parts, special purpose
vehicles, and trailers and parts therefor.

UNITED STATES-CANADA AUTOMOTIVE TRADE BASED ON UNITED STATES AND CANADIAN IMPORT DATA?
{in millions of U.S, dollars]

Subject 1964 1965 1966 1967 1968 ¢
U.S. exports to Canada:3
PasSeNEErCars. oo e ieeneennncannnns 41.0 116.0 291.8 613.0 831.8
Trucks, buses, chassis....................... 21.2 41,7 86, 1 1338 196.0
Parts and accessoriest....................... 597.1 m.7 1,032.9 1,254.3 1,716.0
Total, exports..... oo, 659.3 929.4 1,415.9 2,001.1 2,743.8
U.S. imports from Canada:
Passenger cars. ... ..ioiiieiciciaaaans 21.9 84,1 370.7 818.0 1,348.9
Trucks, buses, chassls. . ... ...ccouceunnn.n 4,7 23.7 158.3 269.9 47,9
Parts and acCOSSOMS. .. cevecucrnnaceacracann 49.3 139.2 360.2 4741 783.0
Total, Imports. o cevvneeeeeeneeeneeeennns 759 1.0 889.1 1,562.0 2,579.8
U.S. neteXports. ..o ..oo o eeeeeeecnnne. 583.4 682.4 526.8 439.1 164.0

1 Tires and tubes not included. Figures may not add to totals due to rounding.

2 Preliminary and subject to revision.

3 As measured by Canadian import - atistics.

4 Canadian imports of parts and accessories in 1966, 1967, and 1968 includes coverage of products comparable to U.S.

automotive parts imports from Canada.

Source; U.S, exports, BDSA (ba.ed on Dominion Bureau of Statistics data of Canadian lmgorts from the United States,
converted to U.S. dollars, exchange rate $0.925). U.S, imports, BDSA (based on Bureau of the Census data).

The decline of the U.S. automotive trade surplus with Canada
from $439 million in 1967 to $164 million in 1968 was apparently
caused by s combination of Canadian market developments and un
expansion of Canadian production. In trade in parts and accessories,
the United States realized an export surplus of $933 million in 1968
(compared with a surplus of $780 million in 1967), but the deficit in
trade in vehicles increased in 1968 to $769 million from $341 million
in 1967.

The import figures in the foregoing table for both United States
and Canada are based on wholesale market values in the country of
shipment. These values are established in accordance with legal re-
quirements in both countries. It should be noted, however, that the
companies’ shif)ments of vehicles from their Canadian affiliates are
envoiced at values which are lower than the wholesale market values
which form the basis for U.S. import statistics. It is understood that
similar circumstances exist relative to the valuation of Canadian
imports of vehicles from U.S. manufacturers. During 1968,
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U.S. Government officials met with major automobile manufacturers
to obtain more information on motor vehicle trade with Canada.?

Officials of appropriate agencies in both the United States Govern-
ment dand the Canadian Government are continuing to review the
uestion of the proper valuation base which should be used to reflect
most accurately actual trade in motor vehicles between the United
States and Canada. Similarly, trade statistics covering parts and
accessories are also being examined, but at present, it is beheved that
similar factors are not present in trade in parts.

UNITED STATES AUTOMOTIVE TRADE WITH COUNTRIES OTHER THAN
CANADA

U.S. automotive exports to countries other than Canada * totaled
$1,174 million in 1968, & 3.7 percent increanse over 1967. Imports
from countries other than Canada amounted to $1,647 million in
1968, an increase of 63 percent over 1967. U.S. imports of passenger
cars, primarily subcompacts, amounted to $1,447 million, and con-
stituted 88 percent of total 1968 U.S. automotive imports from
countries other than Canada.

The Federal Republic of Germany is the largest supplier of U.S.
automotive imports accounting in 1968 for 60 percent of all auto-
motive imports from countries other than Canada. Automotive
imports from Germany were $993 million in 1968, an increase of 56
percent over 1967. U.S. exports of automotive products to Germany
were 330 milltion in 1928,

U.S. imports from Japan were $266 miilion, an increase of 157
ercent over 1967. Automotive exports to Japan from the United
tates were $27 million in 1968, an increase of 33 percent over 1967.

U.S. automotive imports from the United Kingdom, the third supplier,
were $145 million in 1968, an increase of 20 percent over 1967.

Our exports in 1968 to all countries other than the major motor
vehicle producing countries were 84 percent of all U.S. automotive
exports. The three largest automotive markets in 1968 for the United
States other than Canada were Mexico $215 million, Venezuela $83

million, and Australia $77 million.

CANADIAN AUTOMOTIVE TRADE WITH COUNTRIES OTHER THAN THE
UNITED STATES

Canadian_exports of automotive products in 1968 to all countries
except the United States amounted to $181 million, an increase of

2 The four major U.S. motor vehicle manufacturers each provided data for the period 1966-68 based on
{nvolees for their purchases of cars, trucks, buses, and parts from their afiiliated Canadian companies and
other Canadian vendors. Similarly, invoice data was provided by cach company on its sales and those of
other U.S. vendors to affiliated Canadian companies. The consolidated data for the four companies are

helow:
shown below [In millions of U.8. dollars)
1966 1067 1068
U8, salesto Canada_ ... ..ocooiniiiiinnnennieaocnaices 1,235.3 1,734.9 2,342,5
U'S. purchases from Conada ... .cceveemnarmnncemacanaes "744, 1,280.6 1.991.5

21 Tables 13, 14, and 15, p. 21, 22, and 23,

31-919—60——3
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33 percent over 1967.% Although not shown separately in table 18
Verezuel: was the largest market for Canadian auntomotive export,
in 1968, sccounting for approximately $53 million. Australia at $33
million and South Africa at $21 million were also major markets.

Janadian imports of automotive produets from all countries except
the United States amounted to $212 nillion, an increase of $81 million
over 1967. Since 1966, Canadian tmports of automotive produects
have incrensed steadily. Canada’s mujor 1968 suppliers of automotive
equipment, excluding the United States, were Germany $69 million,
the United Kingdom $66 million, and Japun $26 million.*

VI. INPLEMENTATION OF THE AuroMoTIvE Probucts Trave Acr
oF 1965

The major steps required for implementation of the Automotive
Products 'f'mde Avt or 1965 occurred in 1965 and 1966. However, in
1668, varions additional uctions were taken relating to the agreement.
The two Governments completed the joint comprehensive review
requived by the agreement. Additional cases were handled by the
Automotive Adjustment Assistance Board, and additional deter-
minations of bona fide manufacturers were made. A waiver of certain

GA'T'T requirements continued in effect.

AUTOMOTIVE ADJUSTMENT ASSISTANCE

The Automotive Products Trade Act of 1965 provided special
transitional adjustment assistance procedures for individual firms or
eroups of workers dislocated primarily ‘because of the operation of
the agreement. These provisions exrired June 30, 1968. Until then
yetitions for determination of eligibility to apply for assistance could

e submitted to the Automotive Agreement Adjustment Assistance,
Board. This Board, consisting of the ‘Secretaries of Commerce,
Treasury, and Labor, mude its determination on the basis of a factual
investigation by the Tariff Commission and advice from other Gov-
ernment agencies.

Workers certified as eligible to apply for assistance could receive
weekly payments of up to $75 in 1968, training opportunities, in-
cluding travel and subsistence allowances, and relocation allowances.
Eligible firms could obtain loans for land, plant, and equipment;
technical assistance; and certain forms of tax relief.

Reflecting the high level of automotive production, only one petition
for adjustment assistance was filed between January and June 1968.
During 1968, action on three petitions was completed and one certifica-
tion covering seven workers from the Borg Warner Corp., Long Manu-
facturing Division, in Detroit was issued.

Weekly payments to workers certified in 1968, and some certified
in previous years, amounted to $858,000. Payments to persons in
training, including travel and subsistance allowances, were $28,000.
One person was relocated under provisions of the act. Even though the
provision for filing new petitions has expired, workers who were pre-
viously certified and have not exhausted the benefits to which they are
entitled may, in most cases, continue to receive payments within a

4 Table 20, p. 26,

2 Table 18, p. 25,
¥ Table 19, p. 25,
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prescribed period of time. In December 1968, about 40 such persons
received weekly adjustiment assistance allowances.

Between the effective date of the act and July 1, 1968, petitions
for adjustiment assistance were filed by 21 groups of workers. Certifica~
tions were issued in 14 of the cases covering 2,500 workers in six States.
Seven petitions were denied; no petitions have been submitted by firms.
Of the nearly 2,500 workers who were certified as eligible for assistance,
approximately 1,950 have actually received weekly payments. Total
assistance allowance payments under the act throuzh December 1968
total about $3.8 million, including $61,000 for training allowances.

CANADA’S ADJUSTMENT ASSISTANCE PROGRA.i

The Canadian adjustment assistance program provides transitional
assistance benefits to workers laid off because of the implementation
of the agreement. The program also establishes a source of funds for
firms which are either adversely affected by the agreement or would
not otherwise be able to secure funds for expansion or conversion to
take advantage of the opportunities resulting from the automotive

rogram. The worker andp Emn yrograms which were due to expire on

ecember 31, 1968, were extended until June 30, 1970.

Since 1965, the Canadian Adjustment Assistance Board has author-
ized 70 loans amounting to $52 million. The Board has also certified
almost 8,000 workers as eligible to apply for transitional assistance
benefits. The number of workers actually receiving benefits is con-
siderably smaller.

JOINT COMPREHENSIVE REVIEW

Article IV(c) of the agreement provides that the two governments
should, no later than January 1, 1968, jointly undertake a compre-
hensive review of progress made toward achieving the objectives set
forth in article I of the agreement. The review began in Washington
during December 1967 and was concluded in August 1968.

President Johnson submitted a special report to the Congress on
September 4, 1968, on the comprehensive review (sec. 205 of the
Automotive Products Trade Act of 1965). The special report was
reproduced as House of Representatives Document No. 379, 90th
Congress, second session.

During the review, four general areas were considered as possible
means of progressing further toward full achievement of the objectives
of the agreement. These were (1) liberalization of conditions on duty-
free entry of automotive products into Canada; (2) possibleamendment
of the agreement to encompass additional produets; (3) simplification
of customs and other administrative practices; and (4) improvement
and reconciliation of trade statisties.

In accordance with article IV (a) of the agreement, both govern-
ments are able at any time to request consultations with respect to
any matter relating to the agreement.

GATT WAIVER

Article Tof the General Agreement on Tariff and Trade (GATT)
provides for the extension of unconditioral most-favored-nation
treatment with respect to customs duties levied on products imported
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from the GA'I'I' contructing parties. Under the nutomotive agreement
certain automotive products are allowed duty-free entry into the
United States only when imported {rom Canada. It was, therefore,
necessary for the United States to obtain a waiver of its GATT
obligation to the extent required to put the agreement into effect.
The waiver was approved on December 20, 1965, und provided for
an annual report und a review by the GA'T'I' contracting parties
after 2 vears, and, if necessary, biennially thereafter. The U.S. re-
ports to GA'T'T have been based on the first two annual reports by
the President to Congress on the operation of the Automotive Products
Trade Act.

The second annual report and the required GAT'T review were
considered by the GATT Council of Representatives at meetings in
June and September 1968. At the September meeting the Council
took note of the second annual report submitted by the %nited States.
The Council informed the GA'T'T' contracting parties of this action
during the 25th session of the contracting parties in November.

The waiver also provided for consultations between the United
States and any contracting party which believed that elimination of
the U.S. customs duties on imports of an automotive product from
Canada had created o significant diversion of U.S. imports of that
automotive product from the requesting country to Canada. No
request for such consultations has been received by the United States.

DETERMINATION OF ‘‘BONA FIDE MOTOR VEHICLE MANUFACTURER’

Under the Automotive Products Trade Act of 1965, imports of
duty-free Canadian original motor-vehicle equipment are limited to
imports made pursuant to an order, contract, or letter of intent from
a “bona fide motor vehicle manufacturer” in the United States. The
act defines such a manufacturer as a person who, upon application to
the Secretary of Comumerce, is determined by the Secretary to have
produced no fewer than 15 complete motor vehicles in the United
States during the previons 12 months and to have installed capacity
in the United States to produce 10 or more complete motor vehicles
per 40-hour week. .

The Secretary of Commerce delegated this responsibility to the
Administrator, Business and Defense Services Administration. Rules
and regulations were published in the Federal Register, volume 30,
No. 238, on December 10, 1965. These outline procedures for filing
applications, and set out the qualifications of a bona fide motor vehicle
manufacturer. They also provide for preparing, maintaining, and
publishing a list of these manufacturers.

These rules and regulations state that a person shall only be
regarded as having had the capacity to produce a complete motor
vehicle if his operations included the assembly of two or more major
components (e.g., the attachment of a body to a chassis) to create a
new motor vehicle ready for use.

As of March 31, 1969, a total of 160 U.S. manufacturers had been
certified as “bona fide motor vehicle manufacturers.” 2 Certification
of manufacturers is valid for a 12-month period from the date the
Administrator determines the manufacturers are qualified, and is
renewable. The certified manufacturers can be grouped in three

» App. D,

Bcame - L L
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classes according to their type of business: (1) manufacturers of
motor vehicles, including motor vehicle chassis; (2) manufacturers of
motor vehicle bodies, assembly and installation of bodies, trailer
hitches known as fifth wheels on truck tractors, and other motor
vehicle equipment on new chassis; and (3) manufacturers in the assemn-
bly and installation of motor vehicle equipment on new chassis,
including fifth wheels.

The 160 manufacturers are located in 33 States with Ohio, Michigan,
Wisconsin, Illinois, Minnesota, California, Indiana, and New Jersey
in that order, topping the list in number of establishments.

VII. StatisTicAL TABLES

TABLE 1.—ESTIMATED TOTAL VALUE! (UNDUPLICATED) OF U.S, FACTORY SALES OF AUTOMOTIVE P.«ODUCTS,
SIC 371, 1965-68

[In billions of U.S. dollars)

item 1965 1966 1967 1968
Passenger cars, domestic and export?.................c.eeuu.. 2.2 20.5 18,2 2.3
Trucks, buses, truck-tractors, etc., domestic and export3 4.6 4.7 4.2 53
Truck trailers, domestic and export......... .5 .6 .5 .6
Replacement parts and accessories, domestic 3.4 3.6 3.8 4.2
Export of parts and accessories 1.2 LS 1.6 2.1

Total domestic 8nd @XPOML.....eeeneeneernerereraconanes 30.9 30.9 28.3 unSs

1Value fo.b. rlanls; excludes excise tax, .
1 Based on values with standard equipment, adjusted to include an estimate for optional equipment.
3 Includes truck and bus chassis sold separately; also truck and bus bodies,
Source: BDSA based on Automobile Manufacturers Association and Bureau of Census dats,
TABLE 2.—U.S, MOTOR VEHICLE PRODUCTION, CALENDAR \. 33 1965-68
[in thousands of units}
Passenoe;  Trucks and

Calendar years . cars buses Total
£ TN 9,335.2 1,802.6 11,137.8
19B6. ... e eeene e e e e e eeeee e cserannanaeeenennneaaanan 8,604.7 1,791.6 10,39.3
1967 . et teeeeeeanareeaceaanneeaeaaannnesnanane 7,412.7 1,611.1 9,023.8
10880, et e ameneeeeeren e nnaeaaeeaaenn 8,847.8 1,971.7 10,819.5

1Subject to revision.
Source: Automobile Manufacturers Association.
TABLE 3,—CANADIAN MOTOR VEHICLE PRODUCTION, CALENDAR YEARS 1965-68
[1n thousands of units}
Passenge Trucks and

Calendar years cars buses Total
1965....... cecenns eeeceaccceceecesessesreecessasenrasesasnonnnnas 706.8 139.8 846.6
1986, cceenereiceceaaccccctearecereaaeecrnernnreanecreaananeans 701.5 200.6 902.1
1067 o cecretr e eeeeeaneenetieanaraasn———- 720.8 226.4 7.
L R 900.9 279.1 1,180.0

I Preliminary.

Source: Dominion Bureau of Statistics.
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TABLE 4.—PRICE INDEXES FOR AUTOMOTIVE EQUIPMENT IN THE UNITED STATES, ANNUAL AVERAGE,

1965-68
{1964 =100
Wholesale price index
Consumer
Motor vehicle Motor price index,
parts and vehicle new passenger
Period Passenger  Motortrucks  accessories ! parts? cars
Annual average:

............................. 99.3 101.0 1021 .............. 9.8
1966. e e ciiieiaaaaann 98.4 101.5 1.8 .............. 96.0
1967, e caeas 99.2 103.7 oo 101.5 96.9
1968..c.nnee e eeicaeaaannann 101.1 102.0 .............. 106.0 99.6

i lDIhe ingex [%é‘motor vehicle parts and accessories'' was computed from a limited price sample and was discontinued
n December i966.

2The index for ““motor vehicle parts’" was first computed in January 1967. It is on a December 1966=100 base. It
dlﬁat's ln:m tlhe discontinued ‘‘motor vehicle parts and accessories'’ by being computed from a dissimilar and much larger
sample of prices.

Source: U.S. Department of Labor.
TABLE 5.—PRICE INDEXES FOR AUTOMOTIVE EQUIPMENT IN CANADA, ANNUAL AVERAGE, 1965-68

{1964=100]
Industry selling price indexes motor vehicles
industry
-—— Consumer price
. Motor vehicle index, new
Period Passenger cars  Motortrucks parts passenger cars
Annual average:
1968, . e iieceeeeccreeeeenenanann 98.9 99.3 100.5 99.3
1966 ... i cceiaaa 97.9 99.7 100.8 97.3
1967, .. . 2.2 99.4 103.5 99.0
19680 e 160.2 162.2 105.2 100.8

1 Preliminary.
Source: Dominion Bureau of Stalistics.

TABLE 6.—PRICE OF SAME POPULAR MODEL, 4-D00R SEDAN, 6 CYLINDERS WITH COMPARABLE STANDARD EQUIP-
MENT, IN THE UNITED STATES AND CANADA, MODEL YEARS 1965-69

{In U.S. dollars)
Canadian price differential
Price in X over (under) U.S. price
United Price in

Item States  Canadat Amount Percent

1965 model introduction:
Factory list price. .. .. ..eoneeneeoee e ieeiereeem e 2,147 2,353 206 9.6
Sales/excise tax2.._...___.__.. .. 178 205 7 R
Dealer’s delivery and handling. .. ... . 25 23 52) ............
Manufacturer’s suggested retail price......cocenennnunnn... 2,350 2,581 31 9.8

1966 model introduction:
Factory list price. ... .cooneenoeiooinmcaniacciacaaceanann 2,197 2,35 159 1.2
Sales/excise tax 2. ... ... eeiiiieiieeeienanaaan 130 205 |- SO
Dealer’s delivery and handlinﬁ ........................... 25 23 52) ............
Manufacturer's suggested retall price...............ceaen.. 2,352 2,584 232 9.9

1967 model introduction:
Factory list price.. .- 2,242 2,394 152 6.8
Sales/excise tax3.. .. 133 208 78 eceacaen
Dealer's delivery and handlimi. .. 25 23 52) ..........
Manufacturer’s suggested retall price.........cooeeeueaen.. 2,400 2,625 225 9.4

1968 model introduction:
Factory list price........cocoeoiomeiacaciciainicannans 2,337 2,470 133 5.7
Sales/excise taxd. .. .. ... ... eiiiiceeeeenieeceeeaaan 139 234 95 e
Dealer’s delivery and handling...........ccocveviinnanent 25 23 52) ............
Manufacturer’s suggested retail price.......cc..ocaeeuaes 2,501 2,721 226 9.0

1969 model introduction:
Factory list price 2,384 2,483 9 4,2
Sales/excise tax2....._.... ee- 141 235 9 ..o
Dealer's delivery and handlmq. 25 23 52) ............
Manufacturer's suggested retail price 2,550 2,741 191 1.5

1 Converted to U.S. dollars at officlal exchange rate of US$0.925=Can$l.
M’ C:gag;as% sales tax 11 percent 196567, 12 percent 1968-69; U.S. excise tax reduced from 10 percent to 7 percent,
ay 14, 1965,
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TABLE 7.—PRICE OF SAME POPULAR MODEL, 4-DOOR SEDAN, 8 CYLINDER WITH COMPARABLE STANDARD EQUIP.
MENT, IN THE UNITED STATES AND CANADA, MODEL YEARS 1965-69

{1n U.S. doltars]
Candian price differential
Price in over (under) U.S. price
United Price in

item States  Canada! Amount Percent

1965 model introduction:
Factory list price. ... coennmoenncniieeiiiiiaiiaan 2,539 2,113 234 9.2
Sales/excise tax2....___.._........ .. 200 235 - S,
Dealers delivery and handling......... .. 40 37 3) .-
Manufacturer's suggested retail price. ... . 2,779 3,045 226 9.6

1966 model introduction:
Factory list price. .......ocomeeeeoeieiei et 2,597 2,769 172 6.6
Sales/excise tax 2. ... .. cciieiiiiiiiciiiiciiiiciiinian 146 235 89 ceicecenaces
Dealers delivery and handling. . .....ccocereeeeieennannn. 40 37 gg ............
Manufacturer’s suggested retail price.......cccccooenna.... 2,783 3,041 9.3

1967 model introduction:
Factory list Price. ..o eceeceuncncoee e accaceaaceaacacaan 2,639 2,806 167 6.3
Sales/excisgtax2.................. . 149 238 -3
Dealers delivery and handling. . ....... . 40 37 ga) ..........
Manufacturer’s suggested retail price... - 2,828 3,081 253 89

1968 model introduction:
Factory list price.....cceeeemroememanacnncccarceenans 2,734 2,894 160 5.9
Sales/oxcise tax2. .. .. ... eiiraeicceicacaraaaae 154 261 107 .o.........
Dalers delivery and handling. ... ....coeneeeemiaammannna.s 40 37 é3) ............
Manufacturer's suggested retail price...................... 2,928 3,192 264 9.0

1969 model introduction:
Factory st pricd.....oceeenncnecrareneencnncinenrnnennas 2,868 3,027 159 5.6
Sales excise tak2. ... ... cceecaacrorccnceaciatacacans 159 211 N2 aeaaeaee..
Dealers delivery and handling. ... .c.veeecmeecnacanaann. 40 37 §3) ............
Manufacturer's suggested retail price.........c.ccaocoe.... 3,067 336 287 8.8

1 Converted to U.S. dollars at official exchange rate of U.S. $0.925=Can, §1.
M2 ciga?gasns sales tax 11 percent 1965-67, 12 percent 1968-69; U.S. excise tax reduced from 10 percent to 7 percent
ay 14, 1965,

TABLE 8.—PRICE OF SAME POPULAR MODEL, 2-DOOR HARDTOP, 8 CYLINDER WITH COMPARABLE STANDARD
EQUIPMENT, IN THE UNITED STATES AND CANADA, MODEL YEARS 1965-69

{In U.S.dollars]
. Candian price differential
Price in . over (under) U.S. price
United .  Pricein
Item States  Canada? Amount Percent
1965 model introduction:

ACtOry list Price. . ennececae e ccceienencnccaacnan 4,026 5,256 1,230 30.6
Salos/excise tax 2. ... oo eeeeeccciciiaceaniiaaaas 312 400 88 ..
Dealers delivery and handlin&.._ freeecsecesatcaceaaaansan 70 65 () J,
Manufacturer's suggested retall price........ccouuvaennenn 4,408 5,721 1,313 2.8

1966 mode) introduction:
Factory list price. . . - 4,127 5,145 1,018 4.7
Sales/excise tax2.. y .- 221 349 122 ..oeaenneeen
Dealers delivery and handlin, . 70 65 55).., .....
Manufacturer’s suggested retail price...................... 4,424 5,559 1,135 25.7
1967 model introduction:
Factory list price. . ..o oovonecooiaicicamacaiaaaiannnn 4.169 5,184 1,015 24.3
Sales/excise tax2........ . oo eeiiiiiiiiiiiicaaian 230 352 122 ...aennennas
Dealers delivery and handling.........c.cccoeveeniiiaionn 70 65 §5) ............
Manufacturer's suggested retail price...................... 4,469 5,601 1,132 25.3
1968 mode! introduction:
Factory list price....... 4,283 4,655 372 8.7
Sales/excise tax3........ .. 236 395 159 coicinanann
Dealers delivery and handling. 70 65 %65) ............
Manufacturer's suggested retail price..... .. ...o...co... 4,589 5,115 [ 11.5
1969 model introduction:
Factory list pric.. .. cvenno i eaea e 4,510 4,960 450 10.0
Sales/excise taxa......... cimemeeemaseceesseseesecascenen 247 416 169 .covieneenns
Dealers delivery and handling. ... ....cocoevercennnnninnn 50 37 §13) ............
Manufacturer’s suggested retall prico...........ccoccuneee. 4,807 5,413 06 12.6

1 Converted to U.S. dollars at official exchange rate of U.5.0.925==Can$l.
M’ cﬂ“l'g;%. sales tax 11 percent 1965-67, 12 percent 1968-69; U.S. excise tax reduced from 10 percent to 7 percent)
ay 14,
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TABLE 9.—TOTAL EMPLOYMENT IN THE U.S, AUTOMOTIVE PRODUCTS INDUSTRY BASED ON U.S. 1957 STANDARD
INDUSTRIAL CLASSIFICATION (SIC), ANNUAL AVERAGES 1965-68 AND NOVEMBER 1965-68

{In thousands of employees]

Total motor
vehicle and Motor Passenger  Truck and Parts and

equipment vehicles car bodies  bus bodies accessories
Period (%lc 3n) (SIC 3711) (SIC 3712)  (SIC 3713) (SIC 37114)
Annual average:
1965, - e eeeeeeeernnneaneanaas 842.7 352.9 66.4 U5 362.8
19668 o oo icereeeaeaene 861.6 361.5 65.3 36.8 3702
19670 e eeeeeaceaens 815.9 41.0 60.4 36.6 352.8
L 8672.8 366.5 63.1 36.4 377.0
Monthly:
November 1965. ... 883.6 3713.8 n.5 3.8 375 8
November 1966. . 899.4 3719.6 72.0 35.3 384,
November 1967. . 856.4 361.3 66.6 35.1 370.1
November 1968.. .. 903.1 384.4 65.8 36.6 309.8

11966 and 1967 data have been revised to reflect Bureau of Labor Statistics 1967 benchmark count,
Source: U.S. Department of Labor.

TABLE 10.—TOTAL EMPLOYMENT IN CANADIAN AUTOMOTIVE PRODUCTS INDUSTRY BASED ON CANADIAN 196
STANDARD INDUSTRIAL CLASSIFICATION (SIC) ANNUAL AVERAGE 1965-68 AND NOVEMBER 1965-68

{In thousands of employees)

Motor . Parts and

vehicles  Assemblin accessories

Period (S1C 323-5) (SIC 323 (SIC 325)
Annual average:

1965, . e icieiiiiieee eeseceeeceeanee- 80.0 40.3 34.6

1966.. 84.9 40.4 38.8

| P 84,1 40.7 31

19681 e ceeccmceec e e ceeamnen e 83.4 4.5 35.4

Monthly:

November 1965.. 86.1 44.4 36.2

November 1966.. R 86.5 39.8 4.1

November 1967.. . 87.5 43,2 38.4

November 1968, . ... ... .. ... . 90.7 45.5 38.7

1 Preliminary.
Source: Dominion Bureau of Statistics,

TABLE 11.—VALUE OF CANADIAN MOTOR VEHICLES AND ORIGINAL MOTOR-VEHICLE EQUIPMENT (CANADIAN
ARTICLES) IMPORTED DUTY-FREE FROM CANADA INTO THE UNITED STATES UNDER THE PROVISIONS OF THE
AUTOMOTIVE PRODUCTS TRADE ACT OF 1965 (APTA), BY TSUSA NUMBER, 1966-68

[In U.S. dollars)

TSUSA

number

(APTA) Commodity 1966 1967 19681
207.0100  Articles of wood, n.8.p.f... .o oeeneneeeeaeeeee. 1,816 2,355 1,785
2208600  Articles 0F COTK . . ... oot eeeeaecemaiecizessieemeneeneszenrssesnennsnssmeres
355.2700  Felt, batting, wadding. . ............ooeeeeeeeannnna.. 147,972 854,120 345,642
357.9100  Hose for liqulds or gases, vegetable fibers..._...___................... 458 ..ooenee.. ...
357.9600  Hose for liquids or gases, manmade fibers. ........... ..ol i e
358.0300  V-belts, textile fibers and rubber......... . 314,096 135, 326 244,106
361.9000  Floor coverings and underlays, textile: . 2,218,560 1,617, 802 2,591,626
389.8000  Textile articles, n.s.pf................ . 64, 365 401,487 20,662
616.9800  MICA ProOdUCES. - ... .. o i e ieacaeceeeeneaaaas casezaaamannnennnes
517.8200  Brushes, graphite, for electric generators and motors. ... 90, 850 109, 642 221,997
5351500 Ceramicinsulators....... S 480
540.7200  Glass fibers, bulk, pads,etc........c.coceeeeiiaae.. .. 7,010 1,728 8,176
544.2000 Glass........cconeranneenenannn reecameccsecacossnees 4,515 1,875 ooeeeeaoen. .
544,3200 Toughened glass.............eceveeeanceereecnanannnn 3,179,793 7,155,594
544.4200 Laminated glass. . ........ ....oooienoeannn. 296,851 347,151 , 052,120
544,5200  Mirrors, not over 1 square foot in reflecting area 115, 366 194,937
544,5500  Mirrors, over 1 s«}iuare foot in reflecting area. ... .. ... cccoeeeee ..... 754 8
545.6200 Glass lenses and filters and parts for lighting and signals. 4,625 2,781 17,6
5456400  Glass reflecting lenses for Signs oF Signals......... . c.oeueercmnmneeceaanancnnans 17.596

See footnoles at end of table, p. 20,
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TABLE 11.—VALUE OF CANADIAN MOTOR VEHICLES AND ORIGINAL MOTOR-VEHICLE EQUIPMENT (CANADIAN
ARTICLES) IMPORTED DUTY-FREE FROM CANADA INTO THE UNITED STATES UNDER THE PROVISIONS OF THE
AUTOMOTIVE PRODUCTS TRADE ACT OF 1965 (APTA), BY TSUSA NUMBER, 1966-68—Continued

{in U.S. dollars]
TSUSA
number
(APTA) Commodity 1966 1967 19681
547.1600 Clock galsses and other protective glasses, with one or
both surfaces curved. . ... ... .o iaeeaaans 868 ...
610.8100 Pipe and tube fittings of iron or steel (other than cast-
iron ftlings)... ..o el 44,999 110, 244 135,875
613.1600 Pipe and tube fittings other than of copper, nickel silver
and cupronickel. ... ... ... o e eeeceaacann 1,010 2,918 3,648
613.1900 Pipe and tube fittings of co rer alloy, nes.............. 44,412 744,232 1,169, 598
618,4800  Pipe, tubes, blanks, and fittings of alUMINUM_ ... ......oenmm e eeeeaaaeeann 17,692
620.4700  Pipes, tubes, blanks, and fittings of Bickel. ..o. .o oo e e
642,2100  Ropes, cables, etc., with fittings_._..................... 2,064 2,590 2,076
642,8600 Copper wire cloth, etc., Cut to ShapPe....... ..o vneee e e eee e eanenns 536
642.8800  Other wire cloth, etc., Cut 0 Shape. . ... ... oo it it ceeeneens 12,828
646.7900  Staples, rivets, bolts, and other fasteners 831,149 1,779,826 4,376,230
649.9300  Locks, parts, and keys, of base metal... . . 200, 138,071 470,967
647. 0200 Hinfes, fittings, and mountings of iron, steel, aluminum, or 4,303, 327 7,708,252 14,739, 824
2zinc designed for motor vehicles.
647.0600  Other hinges, fittings, and mountings................... 10,579 2,021 17,448
652,1000  Flexible metal hose or tubing. ... .. .cce..oeoeeevnnnanns 1,159 4,09 25, 853
652.3900  Chain and chains, and parts, of base metal_.............. , 715 127,666
662.7600  Signplates, nameplates, numbers, etc., of base metal. . ... 29,318 38,465 67,631
652.8500  Springs and leaves for springs of base metal, suitable for
motor vehicle suspension. ... 14,078,510 25,624, 841 34,947, 331
652.8700  Hairsprings............. . 8,874 7,145
652.8900  Other springs . 202, 280 722,314 1,292,218
658.1000  Articles of base metal, n.s.p.f., not coated with presious
1111t F U 1,608,312 1,953,659 851,668
660.4300  Piston-type compression-ignition enﬁines ............................. 3, 560 121,229
660.4500  Piston-type engines, n.e.s. (automobile, truck, and bus)... 94,853,473 114,841,816 184,764,040
660.4700  Nonpiston typeengines__..............cceceeeeeennnnn A 231,900 ooenennnnn.
660.5100  Cast iron parts, not advanced, etc., for internal combustion
ONGINeS. e oo eieieeccaeceaercnseceraccesannn 7,126,618 5,483,474 8,276,417
660.5300 Parts of pisten-type engines other than compression igni-
tion engines........... SR feeecraaes ... 22,519,884 18, 880, 312 26,976, 542
660, 5500  Parts of internal combustion engines, n.o.s. 119,668 179,340 229, 091
660,8600  Nonelectric engines, motors an parts L PN
660.9300  Fuel injection pumps for compression-fgnitlon engines and
PAS. oo iaieeiea———- 43,507 19,72 10,739
660,9500 Pumps for liquids, n.e.s., and parts.........cceveeaenn.. 2,053,688 2,282,373 4, 506, 857
661.1100  Fans and blowers and parts..___...................... 403,691 676,905 2,206,396
661.1300 Compressors and parts. .. .....ooo.coooiieiiioL 13,278 27,950 182,453
661. 1600  Air pumps and vacuum pumps and parts............ooioceooioo ..t , 466 133,071
661.2100  Air-conditioning machines and parts_..__............... 879,863 802,468 1,132,678
661.3600 Refrigerators, refriperating equipment, and Parts.... .. .. .ceeoeom e reneieeeeeeereecaancecmsecanas
661.9300  Cast iron parts of filtering, etc., machines not alloyed, not
advanced. ..o oo, | 1) SR
661.9600  Other parts for filtering and purifying machines, n.e.S.. . ...o..ceaee.... 1,397 1,136
662.3600  Simple piston pump sprays and parts... _...._...._.... 4,632 e ae 1,332
662,5100 Other mechanical appliances n.e.s., for dispersing liquids,
1 S 30,285 119, 645 368,630
664.1100  Material handling equipment, n..S........couvrneieeoiiiiiane oL 31,15 138, 606
678.5100 Machines, n.s.p.f., and parts.. ... . cocooiooo.oo... 2,95 24,397 1,285,620
680.2100 Taps, cocks, valves, and parts, hand operated and check,
L T S 1,375 22,333 16, 001
680.2300 Taps, cocks, valves, and parts hand operated and check,
of other metals_...... 12,997 145,326 234,908
680.2800  Taps, cocks, valves, othar 202, 558 147,547 1,500,938
680.3100  Antifriction balls and rollers §8, 423 195, 496 386,777
680.3400  Ball bearings with integral shafts..._... . 838, 884 875,458 1,294,700
680,3600 Other ball and roller bearings and parts........ccu...... 507,829 1, 006, 447 1,478,115
680.5800 Lubrication fittings. . .. ... .o eiriiieierieceereceeeaanaan 672 10,4
680.9100 Machinery parts not containing electrical features, n.s.pf................ 6,260 cooeemeae .
682.6500 Generators, motors, electric and parts, under 200 horse-
POWRT oo eeoceecacecaceecccacacnncanccacannnn 5§64, 871 1,032,203 1,383,492
682.7100 Parmanent magnets. ... .. eeiiieiecereeeeeeceeancocoenoaacres 1,7
682,9100 Magnetic chucks, etc., electromagnetic clutches, couplings,
brakes, etc., n..5................... . 1,151 10,156 8,135
683.1100 Lead-acid type storage batteries and part . 301,912 545, 082 1,612, 852
683,1600  Other storage batteries and parts.......... 5,816 45,415 35,871
683,6100 Electrical starting and ignition equipment for internal
combustion engines. . ... ....cuemuennenneemeneeanee 2,140,636 3,278,579 9,614,338
6836600  Electric lighting equipment designed for motor vehicles,
AN PAMS. e ecenrcaaaeaa—aa 1,134,905 2,513,295 5,808,275
684.4100  Electric furnaces, heaters, and ovens, and parts........... 45,799 114,295 205,289
684,6300 Telephonic apparatus, instruments, aNd Parts. ..c.ueeemseeeee e enennen o ceeanneeeneeeneencemeneenans
684,7100  Microphones, loudspeakers, etc., and parts............. 25,287 64,585 33,665
6855520 Radio recelVers2...........oeceeeeuenceceeneeeaomeascanescascomemamaorannnncsmonnn 17,780,624

See footnotes at end of table, p. 20.
31-919—09——4
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TABLE 11.—VALUE OF CANADIAN MOTOR VEHICLES AND ORIGINAL MOTOR-VEHICLE EQUIPMENT (CANADIAN
ARTICLES) IMPORTED DUTY-FREE FROM CANADA INTO THE UNITED STATES UNDER THE PROVISIONS OF THE
AUTOMOT{VE PRODUCTS TRADE ACT OF 1965 (APTA), BY TSUSA NUMBER, 1966-68—Continued

{in U.S. dollars)
TSUSA
number
(APTA) Commodity 1966 1967 19681
685.5540  Other radiotelegraphic and radiotelephonic transmission
and reception apparatus, radio, TV, and recording de-
vices, etc., and parts 2. . ... ... ieieioenae. 34,508,749 312,548,849 4,657,871
685.7100  Electric sound and visual signaling apparatus and parts... \ 231,6 434,037
685.8100  Electrical canacitors, fixed or variable.. ... .- 125, 064 264,882 238, 360
6859100  Electrical switches, relays, etc., and parts. eeenen 205, 821 458,632 1,087, 664
686.1100  Resistors, fixed or variableand parts (including potentiom-
eters bat not including heating elements).._..._....._. 496,537 666,811 1,236, 686
686.2300  Automatic voltage regulators, etc., and parts for 6-, 12,
and 24-volt systems. ... .. ..o iaas 6,384 350 1,025
686.6100  Sealed-beam lamps. . ... ... .. . iiennnnanannns 555,030 335,637 476, 180
686.8100  Electric filament lamps for operating under 100 voits,
X T SN 154, 059 108, 282 208, 306
687.5100  Television picture tubes.. ... ... . .. .....oooi..o.... 3,025 L............
687.6100  Other electronic tubes, etc., and parts_ .. ............ 1,279 141, 042 167, 651
688.05004 Insulated electrical conductors, without fittings_......... 12,339 44,168 72,954
688.07004 Insulated electrical conductors, other. . _...._ .. ... ......... 192 19
688.1300  Ignition wiring sets_............ o eieieceacseaaan . 6,723,204 6,794,713 11,795, 322
688.16004 Insulated electrical conductors, with fittings, other__. ... 686, 326 1,768,998 2,424,772
683.4100  Elaclrical articles, and electrical parts of articles, n.s.g, o 24,152 6,469 79,083
692.03003  Automobile trucks valued at $1,000 or more each, but not
including electric trolley buses, 3-wheeled vehicles, or
trailers accompanying automobile truck tractors.._..... 681,938,888  ¢164,014,206 253, 333, 167
692.0700* fMotorbuses, but not including any electric trolley bus or
3-wheeled vehicle ... i, 925, 087
692.11 Other motor vehicles, total, but not including any 3-
wheeled vehicles..................... ... .. ... 1385,352,70d ... iieeeieiiiioo.
692.1120  On-the-highway, 4-wheeled passenger automobiles, new.. (266,340,756) 817,714,882 1,348,308, 133
692.1140  On-the-highway, 4-wheeled passenger automobiles, used. (31,556) 56,782 112,894
692.1160  Vehicles which operate in whole or in part on runners or
skis...... e e s (14, 468, 690) 36, 440, 538 60, 579, 368
6921180  Other motor vehicles. _..._......._.................. (664,070) 1,782,480 2,221,293
692.2100  Chassis for automobile trucks, and motorbuses, e«cept for
electric trolley buses or 3-wheeled vehicles............ 56,368,551 63,084,024 120,207, 542
692.2300  Other chassis e«capt chassis for special purpose vehicles
or 3-wheeled vehicles..... ...cooeene.veemiinnn.. 518,180 8,312 71,335
692.2500  Cast-iron parts of motor vehicles, not alloyed, not ad- i
L 2,004,279 1,653,798 2,323,423
692,28 Automobile truck tractors and parts, n.es., of motor
7L 1 S 112,810,026 ... ..o iieiiiiacaaeaaa
692.2810  Body stampings. ... ..o iiiieiaan. 4,840,877) 5,746,622 9, 369, 859
692.2820  BUMPEIS. .. oo oot e eeeeaeeaaaaans 4,169,738 10,662,679 24,821,315
692,2830  Wheels designed to be mounted with pneumatic tires. ... ,572, 11,245,823 16, 461, 698
692.2340  Hubcaps and wheel covers__........................_. 4,466, 720 7,004,744 9,890, 856
692.2850  RadialOrs . .. .. aaaans 4,546,204 8,537,294 17,689, 256
692,2850 Mufflers and tailpipes. ... oee e aiaan. 16, 87 1,428,515 2,122,258
692.2870  Other including truck tractors........ooeooieenimnnnns (58,361,685) 125,439,348 231,069,905
711.8500  Pressure gages, thermostat, etes...__..._.._..__.._.... 8,599 5 321,4
711.9100 Taximetersand parts.. ... .. .o.ooooorioiiiiiiieieiimeeaeeaenaneae 301 L.
711.9900 Speedomaters and parts and other revolution counters,
etc, andparts. ... __..._.......... .. 125,974 153,633 272,748
712.5100  Electrical measuring, etc., devices, n.s. . 12,604 750 5.164
721,2000 Clocks, clock 'movements, etc., and parls .. . 72,62 216,944 83,575
721.0700  Furniture designed for motor vehicle use, and parts._._. 16, 862, 264 24,468, 155 44,633,302
728.3000  Nontextile floor coverings. ............................ 15,390 1,665 3,180
745.8000 Bu<kies and buckle slides, slide fasteners, and other
fastening devices, and parts_.._ ... .. .............. 105,132 168, 364 521,675
772.6600 Hose, pipe, and tubing, n.s.p.f., of rubber or plastics.... 241,463 926, 725 1,610,646
772.8100 Handles and knobs, of rubber or plastics....._... JUR 25,728 81,040 96, 357
772.8600  Closures, including caps, fids, etc., of rubber or plastics. .. 36,656 137,847 1,063,710
773.2600 Gaskets, of rubber or plastics.... .. ... .. .......c.... 1,860, 461 2,532,396 3,299,113
773.3100  Electric ins'lators, of rubber cr plastics................. 2,95 19.760 12,947
774.7000  Any articles n.s.p.t. of ruboer or plastics. . .............. 3,932,822 1,350,159 1,041,664
791.8100  Any article n.s.p.f. of replite teather. ... ... .. e
791.9100  Articles n.s.p.f. of other leather. .. ... .. .......... [P, 339

Total, duty-free imports.... ... ................. 838,742,191

1,507,937,698 2, 518,358,694

1 Preliminary.
: Established Jan. 1, 1958. Prior to Jan. 1, 1958, codes 685.5520 and 685.5540 were combined as code 685.55C0.
3 Includes radio receivers and transmission apparatus for vears 1566 and 196

945 Impart figures available since Septamber 1505, New codes established

by Presidential Proclamation 3743 of Sept. 8,

5 Cade established Jan. 1, 1963. Prior to Jan. 1, 1983, included in code 692.0600 which is discontinued.
& Matorbuses included in 692.0300 far years 1966 and 1967, . . . .
? Total of all entries undar the tari f item, Annatations (subitems) in paranthasis uncer this item were not established
untit May 1, 1955; henca, the subitem fizures shown in the 1966 column are for May thraugh December only and, trerefore,
do not add to the tariif item totals for the full year,

Source: Bureau of the Census,

TN N YNy padmean bt oy e
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TABLE 12,—U.S. AUTOMOTIVE PRODUCTS TRADE WITH CANADA!
{In millions of U.S. dollars)

United States 1965 1966 1967 1968
Automotive imports:
Duty free:
Passengercars. ..........coeeeecuneenennnnn 79.4 370.2 817.8 1,348.5
Trucks, buses, and chassis. 2i.7 154.0 265.3 437.4
Parts and accessories...... 12.7 285.3 424.9 732.5
Total, duty free........ooveeeuennnnnnnn... 213.8 809.5 1,508.0 2,518.4
Dutiable: T T
Passenger cars...... e rteeeeteeaeiaeane 4.7 .5 .2 .4
Trucks, buses, and chassis. .. .....c....-..... 2.0 4.3 4.6 10.5
Parts and accessories. ... ... ...ceeeceeanaan 26.5 74.9 49.2 50.5
Total, dutiable..........ccoveeeeennnn.n.... 3.2 79.9 54.0 61.4
Total duty-free and dutiable: T ) T
Passengercars. ............c.cceeecnnn 84.1 370.7 818.0 1,348.9
Trucks, huses, and chassis............. 23.7 198.3 269.9 447.9
Parts and accessories.................. 139,2 360.2 4741 783.0
Total, automotive imports............ 241.0 889.1 1,562.0 2,579, §
Automotive exports: T T
Pass@NRerCars. . ...cceeeeannecenncecncaonanean 114.0 275.6 §63.0 703.6
Trucks, buses, and chassis. . ... ....ccocveeee.... 45,4 83.6 138.3 166.6
Parts and accessories. ... ........oeererenaennnn 700.5 952.1 1,099.9 1,550.3
Tolal, automative exparts........c.....cocoee... 860.1 1.311.4 1,801, 2 2,420.5

. 1All duty-free imports from Canada under tariff itams established by the Automotive Products Trade Act (APTA) are
included in the duty-free import section above. Similarly, all “‘traditional’’ automotive products which do not quality for
free entry under APTA are shown in the dutiable section. However, not all corresponding exports to Canada are included.
Excluded are ﬂloducts not traditionally identified as *‘automotive” in U.S. export statistics but which are allowed {ree
entry into both the United States and Canada as original equipment parts and accessories. Therefore, since the cover-
age of the above import and export statistics is not comparable, it is not appropriate to calculate a net export lotal for
:J.Sd. au;omgivo‘uas [} v‘«lith Canada for this table, For this purpose see discussion of United States-Canadian automotive
rade statistics in Sec, V,

Source: Compited by BDSA from Bureau of Census data;

TABLE 13.—U.S. AUTOMOTIVE TRADE, TOTAL WITH ALL COUNTRIES, WITH CANADA, AND WITH ALL COUNTRIES
EXCEPT CANADA, 1966-68

{In millions of U.S. dollars}

Trade with all countries

Trade with all countries Trade with Canada? except Canada

Item © 1966 1967 1968 1966 1967 1968 1966 1967 19683

U.S. exports: :
Passengercars.... ...... 5755 8235 9321 2156 563.0 703.6 299.9 260.5 278.5
Trucks,buses, and chassis. 409.8  468.7  487.1 83.6 1383 166.6 326.2 330.4  320.5
Parts and accessories...... 1,509.1 1,641.0 2,125.0 9521 1,099.9 1,550.3 557.0 S54l.t  574.7
Total _............ ... 2,494.4 2,933,2 3,594.2 1,311.4 1,801.2 2,420.5 1,183.1 1,132.0 1,173.7
U.S. imports: N
Passenger cars........... 1,213.8 1,700.9 2,7958 370.7 8180 1,343.9 873.2 8329 1,446.9
Trucks, buses, and chassis.  175.0 2948 4793 1583  269.9 4479 16.7 24.8 3.4
Parts and accessorios..... 400.5 §30.9 8830 315.2 421.5 713.9 853 103.4 169.1
Total_................ 1,819.3 2,526.5 4,158, 1 844,1 1,515.4 2,510.7 975.2 1,011.1 1,647.4

US.netexports(~)'.. 675.1  405.7 (563.9) 467.2 2858 (30.2) 200.9 120.9 (473.7)

1 The figures are not all inclusive inasmuch as some automative praducts as well as other itams destinad for automotive
use are not separately delineated in U.S. trade classification systems and, therefore, are not separately available in U.S.
(orenﬁn trada statistics, Exports and imports of tires and tubes are not included. Figures may not add to totals because of
rounding.

2 The purpose of this table is to compare U.S. automotive trade balances with Canada and with the rest of the world.
Therefore, imparts of automotive products newly identifiad by the Automotive Products Trade Act of 1905 (APTA) are
not includad because similar items are not identifiable in the statistics of imports from other countries. See table 15 for
totals of these new APTA items from Canada.

3 Preliminary, .

¢ The net balances shown for U.S. avtamotive trade with Canada in the above table are the most representative fipures
pos:ibl% on the basis of U.S. trade statistics. However, see discussion of United States-Canada automotive trade statistics
in sec. V.

Source: BDOSA (based on Buraau of the Census data).
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TABLE 14.—U.S. AUTOMOTIVE EXPORTS,) CALENDAR YEARS 1966-68

[in millions of dollars]
Passenger cars 3 Trucks and buses Parts and accessories Total exports 2
Country of destination 1966 1967 19682 1966 1967 19682 1966 1967 19682 1966 1967 1968 2
275.6 563.0 703.6 83.6 138.3 166.6 9521 1,089.9 1,550.3 1,311.4 1,801.2 2,420.5
29.1 26.1 25.3 6.1 10.9 1.1 69.8 69.9 70.1 105.2 107.0 106.6
9.3 '5.3 9.5 1.3 2.1 1.3 17.8 18.2 21.4 28.4 25.6 .2
4.2 3.4 1.8 2.8 4.7 4.7 14.0 12.3 12.0 21.0 20.4 18.6
8.7 10.5 7.9 .9 L6 L7 2.4 23.4 20.2 320 35.5 29.8
.9 .9 .6 .3 .7 1.2 1.5 7.8 8.2 8.7 9.4 10.0
6.0 6.0 55 .8 1.8 2.2 8.1 8.2 8.3 14.9 16.0 16.0
7.3 4.3 3.3 1.5 1.3 1.7 19.0 13.9 13.3 27.8 19.5 18.3
1.4 L7 1.4 3.9 3.1 3.5 29.3 26.7 29.3 U6 31.5 n.2
8.6 8.6 13.5 1.7 .8 1.5 8.5 10.8 12.0 18.8 20.2 26.9
53.3 54.4 79.1 29.2 30.8 38.7 91.6 92.4 97.3 174.1 177.6 215.1
| 21.1 19.5 22.1 21.0 15.5 21.1 36.6 36.9 40.1 78.7 7.9 83.2
Republic of South AffiCa.enn. ccnaeao.o 18.4 24.6 24.0 10.4 12.3 10.7 13.3 16.5 12.6 42.1 53.4 52.3
LT G R 4.7 4.4 2.9 13.4 20,2 15.5 17.2 21.6 23.0 35.3 46.2 41.4
L UN - 29.1 24.4 16.5 6.7 13.6 16.7 28.0 37.2 43.9 63.8 75.2 7.1
Other countries. . - -« oceeeeeoeeomaaan 126.8 92.6 9.4 232.2 221.8 200.0 243.7 215.1 228.1 602.7 529.5 518.7
Total, all countries......._......_ 575.5 823.5 982.1 409.8 468.7 487.1 1,509.1 1,641.0 2,125.0 2,494.4 2,933.2 3,594.2
d 4 gl;:’:d figures tare glot all Im:lnsivet iuasmutd; a‘s’ sipmetggtpmatgletpfgd%‘m qml as yostther iten:ls 2 Preliminary.
es or automotive use are not separately delineated in U.S. trade classification systems and, .
therefore, are not separately available U, oreign trade statistics. Exports of tires and tubes are Source: Bureau of the Census.

not included. Figures may not add to totals because of rounding.
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TABLE 15.—~VU.S. AUTOMOTIVE IMPORTS, CALENDAR YEARS 1966-68
{In millions of U.S. dollars}

€%

Passenger cars Trucks and buses Parts and accessories Total
Country of origin 1966 1967 19681 1966 1367 19681 1966 1967 19681 1966 1967 1968
Canada:
Traditional automotive?...._....... 370.7 818.0 1,348.9 158.3 26).9 “47.9 315.2 427.5 713.9 844.2 1,515.4 2,510.7
New APTA 3. e ieccccccecacncccccecancacacacrcasacsesaasanrmneaacascmonacman cammaaeceeaennn 45.0 46.6 69.1 45.0 46.6 69.1
370.7 818.0 1,348.9 158.3 26).9 M7. 360.2 474.1 783.0 889.1 1,562.0 2,579.8
647.5 632.6 1,035.7 9.6 13.2 16.1 54.2 $6.5 8.7 1.4 702.2 1,134.5
.5 .5 28.3 6.2 9.6 10.7 1.6 1.1 1.8 8.2 11.1 40.8
30.2 23.2 39.9 (? (2 .1 2.9 2.6 3.2 33.1 25.9 43.2
598.4 584.6 915.7 3. 3 4.0 47.5 50.0 73.5 649.1 638.1 993.2
18.3 23.9 5.5 .3 . 1.3 2.0 2.4 3.5 20.5 26.4 56.3
.2 .3 P .3 .4 .7 .4 7 1.0
53.9 73.2 92.0 .1 .6 .3 2.0 2.6 3.3 $6.0 76.4 95.6
United Kingdom..._ ... .. . .......... 114.9 103.6 125.0 . .7 .8 .9 16.3 15.8 18.7 13L.9 120.2 144.6
BDAN. . ..o icicmccieaas 56.2 73.2 194.0 6.2 19.2 14.0 9.6 20.4 58.5 72.1 103.8 266.5
Other countries. . ....._............... .6 .3 .2 [0 .1 .1 3.2 8.2 5.9 3.9 8.6 6.2
Total. ..o 1,243.8 1,700.9 2,79%.8 175.0 291.8 479.3 445.5 §77.5 952.1 1,864.3 2,573.1 4,227.2
1 Preliminary. L . . automotive in the import data for any other country or in U.S. export data.
2 Traditional automotive imports from Canada include those imports identifiable as automotive 4 Negligible.
products in import figures for all countries. Note: Figures may not add to total because of rounding.

3 New APTA imports include those imports from Canada which were newly identified by the Auto-
motive Products.Trade Act of 1965 as automotive products. These items cannot be identified as Source: Bureau of the Gensus.



TABLE 16.—~TOTAL U.S. TRADE ! (ALL COMMODITIES) WITH THE WORLD AND WITH CANADA, CALENDAR YEARS
1965-68

{tn millions of U.S. dollars)

1965 1966 1967 19682
"Exports, including reexports:
To allcountries, total.. . ... \eieeienenneiieninnanaan 27,530 30,430 31, 622 34,660
ToCanada............ccoiiiiieireieaaananaaanannn 5,658 6,679 7,172 8,014
Canada’s percent of total...... - - 2111 19.9 1.9 22,1 23.3
‘Imports, general:
From all countries, tofal. ............oceoumninimna.. 21,429 25,618 26, 889 33,252
From Canada............ . 4,858 6, 152 7, 140 9,007
Canada’s percent of total 2.1 24,0 26.6 2.1

! Including special category.
2 Subject to revision.

Source: Bureau of the Census,

TABLE 17.—U.8. TOTAL TRADE (ALL COMMODITIES) WITH CANADA AND BALANCE OF MERCHANDISE TRADE,
CALENDAR YEARS 1965-68

(In millions of U.S. dollars]

U.S. exports  U.S. imports Net
to Canada! from Canada exports
5,658 4,858 800
6,679 6,152 521
1,172 7,140 32
8,074 9,007 (933)

t Including special category.
2 Subject to revision,

Source: Bureau of the Census.
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TABLE 18.—CANADIAN AUTOMOTIVE EXPORTS, CALENDAR YEARS 1966-68
[in millions of U.S. dollarsj

Passenger cars Trucks and buses Parts and accessories Total

Country of destination 1966 1967 1968 1966 1967 1968 1966 1967 1968 1966 1967 1958
United States. ... 322.1 760.3 1,174.5 135.3 268.7 399.0 322.1 435.8 686.3 779.5 1,464.7 2,259.8
West Germany. _ o ..o aeecmeezacemeeaeeanan P T 1.8 1.5 1.0 1.8 1.5 1.3
United Kingdom .8 .2 .3 1o .1 1.7 2.3 2.3 2.6 2.5 2.7
weden___.._. 1.1 .4 .4 .1 2 .4 .6 2.3 3.0 1.8 2.9 3.6
South Africa. . 15.8 8.8 1.3 1.2 3.4 6.3 4.4 3.5 3.6 2.5 15.7 21.2
West Indies... 2.4 1.6 .7 .2 3 .3 .2 .2 .3 2.8 2.0 1.3
ustralia_ .. ____._.. 4.3 2.7 4.1 2.0 2.8 3.1 9.0 2.1 25.7 15.4 27.6 32.9
Othercountries. ... ... ........_.. 51.0 39.6 63.9 21.0 25.8 31.4 24.2 18.9 2.6 96.2 84.2 118.1
Total oo, 397.5 813.4 1,255.2 159.9 301.2 440.6 363.9 486.6 745.0 921.3 1,601.2 2,440.8

1 Converted to U.S. dollars at the official exchange’rate of U.S.$0.925=Can$1. Source: Dominion Bureau of Statistics.

TABLE 19.—CANADIAN AUTOMOTIVE IMPORTS, CALENDAR YEARS 1966-68

{In millions of U.S. dollars}?
Passenger cars Trucks and buses Parts and accessories . Total

Country of origin 1966 1967 1968 1966 1967 1968 1966 1967 1968 1966 1967 1968
291.8 607.8 829.5 86.2 133.8 181.4 1,003.1 1,200.£ 1,630.9 1,381.1 1,942.0 2,641.8
30.8 33.0 50.2 .6 2.9 6.8 9.8 15.8 38.2 43.5 68.9
7.5 9.6 k3 1.0 1.1 1.1 8.5 10.7 14.2
2.1 2.3 8.7 e .. .2 .1 .2 .2 2.2 2.5 5.1
38.8 350 54,2 1.0 1.0 1.4 11.0 10.4 10.5 50.8 46.3 66.1
6.2 8.6 123 ... .2 .5 1.2 1.7 1.9 7.4 10.5 14.7
2.9 5.7 20.3 .7 .7 3.1 .7 1.4 3.0 4.3 7.9 26.4
. .2 .2 .1 .1 .5 5.0 9.3 15.5 5.3 9.6 16.1
380.3 702.3 984,6 88.6 136.4 189.9 1,029.0 1,234.2 1,679.0 1,497.8 2,072.9 2,853.4

t Converted to U.S. dollars at the official rate of US$0.925=Can$1. Source: Dominion Bureau of Statistics.
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TABLE 20.—-CANADIAN AUTOMOTIVE TRADE, TOTAL WITH ALL COUNTRIES, WITH UNITED STATES, AND WITH
ALL COUNTRIES EXCEPT THE UNITED STATES, 1966-68

[in millions of U.S. dollars]?

Trade with all countries
Trade with all countries Trade with United States except the United States

item 1966 1967 1968 1966 1967 1968 1966 1967 1968
Canadian exports:
Passenger cars......... 397.5 813.5 1, 255 2 32,1 7604 1,174.5 75.4 53.1 80.7
Trucks and buses. ..... 159.9 301.2 440.6 1353 2687 399.0 24.6 32.5 416
Parts and accessories... 363.9  486. 2 7450 3221 4354 686.3 41.8 50.8 58.7
Total. .............. 921.3 1,601.2 2,440.8 779.5 1,464.7 2,259.8 141.8 136.5 1810
Canadian imports:
Passenger cars......... 380 3 702 3 984 6 291 8 607 8 829, 0 88.5 945 155.1
Trucks and buses....... 88.6 1338 181.4 2.4 2.6 85
Parts and accessories... 1,029.0 1, 234 2 1, 679 0 1, 003.1 1,200.5 1,630.9 25.9 33.7 48.1
Total............... 1,497.8 2,072.9 2,853.4 1,381.1 1,942.0 2,641.8 116.7 130.9 d?ll..G
Canadian net N
exports (—)....... (576.5) (471.7) (412.6) (601.6) (477.3) (382.0) 25.1 5.6 (30.6)

¥ Converted to U.S. dollars at official exchange rate of US$0.925=Can$1,
Source: Dominion Bureau of Statistics,
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APPENDIXES

APPENDIX A

AGREEMENT CONCERNING AUTOMOTIVE PropvuctTs BETWEEN THE GOVERNMENT
ofF THE UNITED STATES OF AMERICA AND THE GOVERNMENT OF CANADA

c ’l‘hg Government of the United States of America and the Government of
anada,

Determined to strengthen the economic relations between their two countries;

Recognizing that this can best be achieved through the stimulation of economic
growth and through the expansion of markets available to producers in both
countries within the framework of the established policy of both countries of
promoting multilateral trade;

Recognizing that an expansion of trade can best be achieved through the reduc-

tion or climination of tariff and all other barriers to trade operating to impede or
distort t]he full and efficient development of each country’s trade and industrial
hotential;
! Recognizing the important place that the automotive industry occupies in the
industrial economy of the two countries an the interests of industry, labor and
consumers in sustaining high levels of efficient production and continued growth
in the automotive industry;

Agreed as follows:

ARTICLE I

The Governments of the United States and Canada, pursuant to the above
principles, shall seek the early achievement of the following objectives:

(a) The creation of a broader market for automotive products within which
the full beuefits of specialization and large-scale production can be achieved;

(b) The liberalization of United States and Canadian automotive trade
in respect of tariff barriers and other factors tending to impede it, witha
view to enabling the industries of both countries to participate on a fair and
cquitable basis in the expanding total market of the two countries;

(¢) The development of conditions in which market forces may operate
eﬂactivcély to attain the most ecomonic pattern of investment, production
and trade.

Tt shall be the policy of each Government to avoid actions which would frustrate
the achievement of these objectives,

ARTICLE 11

(a) The Government of Canada, not later than the entry into force of the
legislation contemplated in paragraph (b) of this Article, shall accord duty-free
treatment to imports of the products of the United States described in Annex A.

(h) The Government of the United States, during the session of the United
States Congress commencing on January 4, 1965, shall seek enactment of legisla-
tion authorizing duty-free treatment of imports of the products of Canada de-
seribed in Annex B. In seeking such legislation, the Government of the United
States shall also seck authority permitting the implementation of such duty-free
treatment retroactively to the earliest date administratively possible following
the date upon which the Government of Canada has accorded duty-free treat-
ment. Promptly after the entry into force of such legislation, the Government of
the United States shall accord duty-free treatment to the products of Canada
deseribed in Annex B.

ARTICLE Il

The commitments made by the two Governments in this Agreement shall not
preclude action by either Government consistent with obligations under Part 11
.of the General Agreement on Tariffs and Trade.

(27
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ARTICLE 1V

(n) At any time, at the request of either Government, the two Governments
shall consult with respeet to any matter relating to this Agreement,

(b) Without limiting the forcgoing, the two Governments shall, at the request
of cither Government, consult with respect to any problems which mayv arise
concerning automotive producers in the United States which do not at present
have facilities in Canada for the manufacture of motor vehicles, and with respeet
to the implications for the operation of this Agreement of new automotive
producers becomning established in Canada,

(¢) Nolater than January 1, 1968, the two Governments shall jointly undertake
a comprehensive review of the progress made towurds achieving the objectives
set forth in Article I. During this review the Governments shall consider such
further steps as may be necessary or desirable for the full achievement of these

objectives.
ARTICLE V

Access to the United States and Canadian markets provided for under this
Agreement may by agreement be accorded on similar terms to other countries.

ARTICLE VI

This Agreement shall enter into force provisionally on the date of signature
and definitively on the date upon which notes are exchanged between the two
Governments giving notice that appropriate action in their respective legislatures

has been completed.
ARTICLE VII

This Agreement shall be of unlimited duration. Each Government shall
however have the right to terminate this Agreement twelve months from the date
on which that Government gives written notice to the other Government of its
intention to terminate the Agreement.

IN WITNESS WHEREOF the representatives of the two Governments have signed
this Agrcement.

DoxEg in duplicate at Johnson City, Texas, this 16th day of January 1965, in
English and French, the two texts being equally authentie,

or the Government of the United States of America:

For the Government of Canada:
ANNEX A

1. (1) Automobiles; when imported by a manufacturer of automobiles,

(2) All parts, and accessories and parts thereof, except tires and tubes, when
imported for use as original equipment in automobiles to be produced in Canada
by a manufacturer of automobiles.

(3) Buses, when imported by a manufacturer of buscs.

(4) All parts, and accessories and parts thereof, except tires and tubes, when
imported for use as original equipment in buses to be produced in Canada by a
manufacturer of buses.

(5) Specified commercial vehicles, when imported by a manufacturer of specificd
commercial vehicles.

(6) All parts, and accessories and part thereof, except tires, tubes and any
machines or other articles required under Canadian tariff item 438a to be valued
separately under the tariff items regularly applicable thereto, when imported for
use as original equipment in specified commercial vehicles to be produccd in
Canada by a manufacturer of specified commercial vehicles.

2. (1) ““Automobile’’ means a four-wheeled passsengerautomobile having a seat-
ing capacity for not more than ten persons;

(2) “Base year”’ means the period of twelve months commencing on the 1st day
of August, 1963 and ending on the 31st day of July, 1964;

(3) “Bus” means a passenger motor vehicle having a seating capacity for more
than 10 persons, or a chassis therefor, but does not include any following vehicle
or chassis therefor, namely an electric trackless trolley bus, amphibious vebhicle,
tracked or half-tracked vehicle or motor vehicle designed primarily for off-
highway use;

(4) “Canadian value added’”” has the meaning assigned by regulations made
under scetion 273 of the Canadian Customs Act;

31-919—69—05



QA SR T PR T I e ey

29

(3) “Manufacturer” of vehicles of any following class, namely automobiles,
buses or specified commercial vehicles, means, in relation to any importation of
goads in respeet of which the deeription ix relevant, a manufacturer that

(i) produced vehicles of that class in Canada in cach of the four eonsceu-
tive three months’ periods in the base year, and
(ii) produced vehicles of that class in Canada in the period of twelve
months ending on the 31st day of July in which the importation is made,
(A) the ratio of the net sales value of which to the net sules value of
all vehicles of that class sold for consumption in Canada by the manu-
fueturer in that period is equal to or higher than the ratio of the net
sules value of all vehicles of that class produced in Canadu by the manu-
facturer in the base vear to the net sales value of all vehicles of that
class sold for consumption in Canada by the manufacturer in the base
yvear, and is not in any case lower than seventy-five to one hundred; and
(B) the Canadian value added of which is equal to or greater than
than Canadian value added of all vehicles of that class produced in
Canada by the manufacturer in the buse year;

(6) “Net sales value” has the meaning assigned by regulations made under
seetion 273 of the Canadian Customs Act; and

(7) “Specified commercial vehicle” means a motor truck, motor truck chissis,
ambulance or chassis therefor, or hearse or chassis therefor, but does not include:

(a) any following vehicle or a chassis designed primarily therefor, namely
a bus, electric trackless trolley bus, amphibious vehicle, tracked or half-
tracked vehicle, golf or invalid cart, straddle carrier, motor vehicle designed
primarily for off-highway use, or motor vehicle specially constructed and
equipped to perform special services or functions, such as, but not limited
to, a fire engine, mobile erane, wrecker, concrete mixer or mobile elinie, or

(b) any machine or other article required under Canadian tariff item
4138& to be valued separately under the tariff item regularly applicable
thereto.

3. The Government of Canada may designate a manufacturer not falling within
the categories set out above as being entitled to the benefit of duty-free treat-
ment in respeet of the goods deseribed in this annex.

ANNEX B

(1) Motor vehicles for the transport of persons or articles as provided for in
items 692.05 and 692.10 of the Tariff Schedules of the United States and chassis
therefor, but not including electric trolley buses, three-wheeled vehicles, or trailers
accompanying truck tractors, or chassis therefor.

(2) Fabricated components, not including trailers, tires, or tubes for tires, for
use 8s original equipment in the manufacture of motor vehicles of the kinds
described in paragraph (1) above.

(3) Articles of the kinds described in paragraphs (1) and (2) above include such
articles whether finished or unfinished but do not include any article produced
with the use of materials imported into Canada which are products of any foreign
country (except materials produced within the customs territory of the United
States), if the aggregate value of such imported materials when landed at the
Canadian port of entry, exclusive of any landing cost and Canadian duty, was—

(a) with regard to articles of the kinds described in paragraph (1), not
including chassis, more than 60 percent until January 1, 1968, and thereafter
more than 50 percent of the appraised customs value of the article imported
into the customs territory of the United States; and

(b) with regard to chassis of the kinds described in paragraph (1), and
articles of the kinds described in paragraph (2), more than 50 percent of the
appraised customs value of the article imported into the customs territory of
the United States,
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Public Law 89-283
89th Congress, H.R. 9042
October 21, 1965

AN ACT To provide for the implementation of the A(ylreemont Concerning Automotive Products Between
the Govermnent of the United Stutes of America and the Government of Canada, and for other purposes,

Be it enacted by the Senate and House of Representalives of the Uniled Slates of
America in Congress assembled,

TITLE I—SITORT TITLE AND PURPOSES
SHORT TITLE

Scerton 101, This Act may be cited as the ‘“Automotive Products Trade
Act of 1965.”
PURPOSES

Skc. 102, The purposes of this Act are—

(1) to provide for the implementation of the Agreement Concerning
Automotive Products Between the Government of the United States of
America and the Government of Canada signed on January 16, 1965 (herein-
after referred to as the ‘“‘Agreement”), in order to strengthen the economic
relations and expand trade in atomotive products between the United States
and Canada; and

(2) to authorize the implementation of such other international agree-
ments providing for the mutual reduction or elimination of duties applicable
to automotive products as the Government of the United States may here-
after enter into.

TITLE 1I—BASIC AUTHORITIES
IMPLEMENTATION OF THE AGREEMENT

Src. 201. (a) The President is authorized to proclaim the modifications of the
Tariff Schedules of the United States tprovidc-d for in title IV of his Act.

(b) At any time after the issuance of the proclamation authorized by subsection
(a), the President is authorized to proclaim further modifications of the Tariff
Schedules of the United States to provide for the duty-free treatment of any
Canadian article which is original motor-vehicle equipment (as defined by such
Schedules as modified pursuant to subsection (a)) if he determines that the im-
portation of such article, is actually or potentially of commercial significance and
that such duty-free treatment is required to carry out the Agreement.

IMPLEMENTATION OF OTHER AGREEMENTS

Skc. 202. (a) Whenever, after determining that such an agreement will afford
mutual trade benefits, the President enters into an agreement with the government
of a country providing for the mutual elimination of the duties applicable to prod-
ucts of their respective countries which are motor vehicles and fabricated com-
ponents intended for use as original equipment in the manufacture of such vehicles,
the President (in accordance with subscetion (d)) is authorized to proclaim such
modifications of the Tariff Schedules of the United States as he determines to
be required to carry out such agrecment.

(b) Wheneyver, after having entered into an agreement with the government

,,,,,,

"' of a country providing for the mutual climination of the duties applicable to

%)rodncts described in subsection (a), the President, after determining that such
urther agreement will afford mutual trade benefits, enters into a further agree-
ment with such government providing for the mutual reduction or elimination

(30)
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of the duties applicable to automotive products other than motor vehicles and
fabricated components intended for use as original equipment in the manufacture
of such vehicles, the President (in accordance with subsection (d)) is authorized
to proclaim such modifications of the Tariff Schedules of the United States as he
determines to be required to carry out such further agrecment,

(c) Before the President enters into the negotintion of an agreement referred
to in subsection (a) or (b), he shall—

(1) seck the advice of the Tariff Commission as to the probable economic
effect of the reduction or elitmination of duties on industries producing articles
like or direetly competitive with those which may be covered by =uch agree-
ment;

(2),givv reasonable public notice of his intention to negotiate such agrec-
ment (which notice shall be published in the Federal Register) in order that
any interested person may have an opportunity to present his views to such
ageney as the President shall designate, under such rules and regulations as
the President may preseribe; and

(3) seek information and advice with vespect to such agreement from the
Department of Commerce, Labor, State, and the Treasury, and from such
other sources as he may deem appropriate.

(d)(1) The President shall transmit to cach House of the Congress a copy of
each agreement referred to in subsection (a) or (b). The delivery to both Houses
shall be on the same day and shall be made to each House while it is in session.

(2) The President is authorized to issuc any proclamation to carry out any such
agreement—

q ](_A) only after the expiration of the 60-day period following the date of
elivery

(B) or’xly if, F=tween the date of delivery und the expiration of such 60-dayv
period, the Congress has not adopted a concurrent- resolution stating in
substance that the Senate and House of Representatives disapprove of the
agreement, and

(C) in the case of any agreement referred to in subsection (b) with any
country, only if there is in effeet a proclamation implementing an agreement
with such country applicable to products desecribed in subsection (a).

(3) For purposes of paragraph (2) in the ecomputation of the 60-day period
there shall be excluded the days on which either House is not in session hecause
of adjournment of more than 3 days to a day certain or an adjournment of the
Congress sine die.

(e) This section shall cease to he in effect on the day after the date of the
enactment of this Act.

EFFECTIVE DATE OF PROCLAMATIONS

Sec. 203. (a) Subject to subsection (b), the President is authorized, notwith-
standing section 514 of the Tariff Act of 1930 (19 U.S.C., sec. 1514) or any other
provision of law, to give retroactive effect to any proclamation issued pursuant
to section 201 of this Act as of the earlicst date after January 17, 1965, which he
determines to be practicable.

(b) In the case of liquidated customs cntries, the retroactive effect pursuant
to subsection (a) of any proclamation shall ap})ly only upon request therefor -
filed with the customs officer concerned on or before the 90th day after the date
of sngfch proclamation and subject to such other conditions as the President may
specify.

: TERMINATION OF PROCLAMATIONS

Sec. 204. The President is authorized at any time to terminate, in whole or
in part, any proclamation issued pursuant to section 201 or 202 of this Act. )

SPECIAL REPORTS TO CONGRESS

Sec. 205. (a) Nolater than August 31, 1968, the President shall submit to the
Senate and the House of Representatives a special report on the comprehensive
review called for by Article IV(c) of the Agreement. In such report he shall
advise the Congress of the progress made toward the achievement of the objectives
of Article I of the Agreement.

(b) Whenever the President finds that any manufacturer has entered into any
undertaking, by reason of governmental action, to increage the Canadian valuc
added of automobiles, buses, specified commercial vehicles, or orginial equipment.
parts produced by such manufacturer in Canada after August 31, 1968, he shall
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report such finding to the Senate and the House of Representatives. The Presi-
dent shall also report whether such undertaking is additional to undertakings
agreed to in letters of undertaking submitted by such manufacturer hefore the
date of enactment of this Act.

(¢) The reports provided for in subseetions (a) and (b) of this section shall
include recommendations for such further steps, including llegislative action, if
any, as may be neeessary for the achievement of the purposes of the Agrecment
and this Aect.

TITLE HHI—TARIFF ADJUSTMENT AND OTHER ADJUSTMENT
ASSISTANCE

GENERAL AUTHORITY

Sec. 301, Subjeet to seetion 302 of this Act, a petition may be filed for tariff
adjustment or for a determination of cligibility to apply for adjustment assistance
under title 111 of the Trade Expansion Act of 1962 (19 U.S.C., see. 1901-1991)
as though the reduction or climination of a duty proclaimed by the President
pursuant to section 201 or 202 of this Aet were a concession granted under a
trade agreement referred to in section 301 of the Trade Expansion Act of 1962,

SPECIAL AUTHORITY DURING TRANSITIONAL PERIOD UNDER THE AGREEMENT

Sgc. 302, (n) After the 90th day after the date of the enactment of this Act
and hefore July 1, 1968, a petition under seetion 301 of this Act for a determina-
tion of eligibility to apply for adjustment assistance may be filed with the
President by—

(1) a firm which produces an automotive produet, or its representative;
or

(2) a group of workers in a firm which produces an automotive produet,
or their certified or recognized union or other duly authorized representative,

(h) After a petition is filed by a firm or group of workers under subscetion (a),
the President shall determine whether—

(1) dislocation of the firm or group of workers has occurred or threatens to
oceur;

(2) production in the United States of the automotive produet coneerned
produced by the firm, or an appropriate subdivision thereof, and of the
automotive produet like or dircetly competitive therewith, has deercased
appreeiably; and .

(3)(A) imports into the United States from Canada of the Canadian
automotive product like or direetly competitive with that produced by the
firm, or an appropriate subdivision thercof, have increased appreciably; or

(B) exports from the United States to Canada of the United States auto-
motive product coi erned produced by the firm, or an appropriate sub-
division thereof, and of the United States automotive produet like or directly
competitive therewith, have-deercased appreeiably, and the decrease in such
exports is greater than the decrease, if any, in production in Canada of the
Canadian automotive product like or directly competitive with the United
States antomotive product being exported.

(¢) If the President makes an affirmative determination under paragraphs (1)
(2), and (3) of subsection (b), with respeet to a firm or group of workers, he shall
promptly certify that as a result of its dislocation the firm or group of workers is
cligible to apply for adjustment assistance, unless the President determines that
the operation of the Agreement has not been the primary factor in causing or
threatening to cause dislocation of the firm or group of workers,

(d) If the President makes an affirmative determination under paragraph (1)
but a negative determination under paragraph (2) or (3) of subsection (b), with
respect to a firm or group of workers, the President shall_determinc whether the
operation of the Agreement has nevertheless been the primary factor in causing
or threatening to cause dislocation of the firm or group of workers. If the Presi-
dent makes such an affirmative determination, he shall promptly certify that as
a result of its dislocation the firm or group of workers is eligible to apply for
adjustment assistance. ) .

(e)(1) In order to provide the President with a factual record on the basis of
which he may make the determinations referred to in subscetions (b), (c), and (d)
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with respeet to a firm or a group of workers, the President shall promptly transmit
to the Tariff Commission a copy of each petition filed under subsection (a) and,
not later than 5 days after the date on which the petition is filed, shall request
the Tariff Commission to conduet an investigation related to questions of fact
relevant to such determinations and to make a report of the facts disclosed by
such investigation. In his request, the President may specify the particular
kinds of data which he deems approprinte. Upon receipt of the President’s
request, the Tariff Commission <hall promptly institute the investigation and
promptly publish notice thereof in the Federal Register.

(2) In the course of each investigation conducted under paragraph (1), the
Tariff Commission shall, after reasonable notiee, hold a public hearing, if such
hearing is requested (not later than 10 days after the date of the publieation of
its notice under paragraph (1)) by the petitioner or any other person showing a
proper interest in the subjeet matter of the investigation, and shall afford interested
persons an opportunity to be present, to produce evidence, and to be heard at
such hearing.

(3) Not later than 50 days after the date on which it receives the request of
the President under paragraph (1), the Tariff Commission shall transmit to the
President a report of the facts disclosed by its investigation, together with the
transeript of the hearing and any briefs which may have been submitted in
connection with such investigation.

(f)(1) The President shall make cach final determination under subsection (b)
(¢), or (d) with respeet to a firm or group of workers only after he has sought
advice from the Departments of Commerce, Labor, and the Treasury, the Small
Business Administration, and such other agencies as he may deem appropriate.

(2) The President shall make each sueh final determination not later than
15 days after the date on which he receives the Tariff Commission’s report, unless,
within such period, the President requests additional factual information from the
Tariff Commission. In this event, the Tariff Commission shall, not later than
25 days after the date on which it receives the President’s request, furnish such
additional factual information in a supplemental report, and the President shall
make hix final determination not later than 10 days after the date on which he
receives such supplemental report,

(3) The President shall promptly publish in the Federal Register a summary
of cach tinal determination under this seetion,

(2) Any certification with respect to a group of workers made by the President
under thix section =hall-—

Ell) speeify the date on which the dislocation began or threatens to begin;
an

(2) be terminated by the President whenever he determines that the
opcration of the Agreement is no longer the primary factor in causing separa-
tions from the firm or subdivision thereof, in-which case sueh termination
shall apply only with respect to separations oceurring after the termination
date speceitied by the President,

(h) Any certifieation with respeet to a firm or a group of workers or any termina-
tion of such certification, including the specification of a date in such certification
or termination, made by the President under this section shall constitute a certi-
fication or termination, including the specification of a date therein, under scetion
302 of the Trade Expansion Act of 1962 (19 U.S.C., see. 1902) for purposes of
chapter 2 or 3 of title III of that Act.

(i) If afirm which has been certified under this section applies for tax assistance
as provided by section 317 of the Trade Expansion Act of 1962, the reference in
subxection (a)(2) of such section 317 to a trade or business which was seriously
injured by increased imports which the Tariff Commission has determined to
result from concessions granted under trade agreements shall be treated as
referring to a trade or business which was seriously injured by the operation of the
Agreement.

(j) Notwithstanding any provision of chapter 3 of title III of the Trade Ex-
pansion Act of 1962 or of this title, applications based on any certifieation made by
the President under this section for—

(1) trade readjustment allowances for weeks of unemployment beginning
after January 17, 1965, and before the 90th day after the date of the enactment
of this Act, and

(2) relocation allowances for relocations occurring after January 17, 1965,
and before such 90th day,

shall be determined in accordance with regulations preseribed by the Sceretary of
Labor.
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(k) The President is authorized to exercise any of his functions under this
section through such ageney or other instrumentality of the United States Govern-
ment as he may direct and in conformity with such rule< or regulations as he may
prescribe.

() For purposes of this section—

(1) The term “automotive product’’ means a motor vehiele or a fabricated
component to be used as original equipment in the manufacture of motor
vehicles.

(2) The term “disloeation’’ means—

(A) in the case of a firm, injury to the firm, which may be evideneed
by such conditions as idling of productive facilities, inability to operate at
a level of reasonable profit, or unemployment or underemployment, and
which is of a serious nature; and

(B) in the case of a group of workers, unemployment or underemploy-
ment of & significant number or proportion of the workers of o firm or an
appropriate subdivision thereof.

(3) The term “firm” includes an individual proprietorshiy, partnership,
joint venture, association, corporation (including & development corporation),
business trust, coopcrative, trustees in bankruptey, and reccivers under
decrce of any court. A firm, together with any predecessor, successor, or
affiliated firm controlled or substantially beneficially owned by substantially
the same persons, may be considered o single firm where necessary to prevent
unjustifiable benefits.

(4) The term “operation of the Agreement’” includes governmental or
private actions in the United States or Canada directly related to the con-
clusion or implementation of the Agreement,

ADJUSTMENT ABSSISTANCE RELATED TO OTHER AGREEMENTS

Sec. 303. At the time the President transmits to the Congress a copy of any
agreement pursuant to section 202(d)(1), he shall recommend to the Congress
such legislative provisions concerning adjustment assistance to firms and workers
as he determines to be appropriate in light of the anticipated economie impact
of the reduction or climination of duties provided for by such agreement.

AUTHORIZATION OF APPROPRIATIONS

Skc. 304. There are hereby authorized to be appropriated such sums as may he
necessary from time to time to carry out the provisions of this title, which sums
are authorized to be appropriated to remain available until expended.

TITLE IV—MODIFICATIONS OF TARIFF SCHEDULES OF THI,
UNITED STATES

ENTRY INTO FORCE AND SBTATUS OF MODIFICATIONS

Skc. 401.. (a) The modifications of the Tariff Schedules of the United States
provided for in this title shall pot enter into force except as proclaimed by the
President pursuant to section 201(a) of this Act.

(b) The rates of duty in eolumn numbered 1 of the Tariff Schedules of the
U“ite(cil States which are modificd pursuant to section 201(a) of this Act shall be
treated—

(1) as not having the status of statutory provisions enacted by the Con-
gress, but

(2) as having been proclaimed by the President as being required to
carry out & foreign trade agrcement to which the United States is a party.

REFERENCES TO TARIFF SCHEDULES

SEc. 402. Whenever in this title a modifieation is expressed in terms of a modi-
fication of an item or other provision, the reference shall be considered to be made
to an item or other provision of the Tariff Schedules of the United States (19
U.8.C., sce. 1202). Each page reference “(p. )" in this title refers to the page
on which the item or provision referred to appears both in part IT of the Federal
Re¥ister for August 57, 1963, and in volume 77A of the United Ntates Statutes
at Large.
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DEFINITION OF CANADIAN ARTICLE

Rec. 403, In general headnote 3 (pp. 11 and 12) redesignate paragraphs (d),
(¢), and (f) as paragraphs (¢), (f), and (g), respectively, and insert a new paragraph
(d) a= follows:

“(d) Products of Canada.

“(i) Produets of Canada imported into the customs territory of the United
States, whether imported directly or indircetly, are subject to the rates of
duty set forth in colmn numbered 1 of the schedules. The rates of duty for
a Canadian article, as defined in subdivision (d)(ii) of this headnaote, apply
ouly ax shown in the said eolumn numbered 1.

“(ii) The term ‘Canadian artiele’, as used in the schedules, means an
article which ix the product of Canada, but docs not inelude any article
produced with the use of materials imported into Canada which are products
of any foreign country (exeept materials produced within the eustoms territory
of the United States), if the aggregate value of sueh imported materials when
landed at the Canadian port of entry (that is, the actual purchase price, or
if not purchased, the export value, of such materials, plus, if not include(i
therein, the cost of transporting such materials to Canada but exelusive of
any landing coxt and Canadian duty) was—

“(A) with regard to any motor vehicle or automobile truck tractor
entered on or hefore December 31, 1967, more than 60 pereent of the
appraised value of the article imported into the customs territory of the
United States; and

“(B) with regard to any other article (including any motor vehicle
or automobile truck tractor entered after December 31, 1967), more than
50 percent of the appraised value of the article imported into the customs
territory of the United States.”

DEFINITION OF ORIGINAL MOTOR-VEHICLE EQUIPMENT

Nee. 404, In the headnotes for subpart B, part 6, schedule 6 add after headnote
1 (1. 325) the following new headnote:

2. Motor \ chicles and Original Equipment Therefor of Canadian Origin.— (a)
The term ‘original motor-vehicle equipment’, as used in the schedules with
reference to a Canadian article (as defined by general headnote 3(d)), means such
a Canadian article which has been obtained from a supplier in Canada under or
pursuant to a written order, contract, or letter of intent of u bona fide motor-
vehicle manufacturer in the United States, and which is a fabricated component
intended for use as original equipment in the manufacture in the United States of
a motor vehicle, but the term does not include trailers or articles to be used in their
manufacture. .

*(h) The term ‘motor vehicle’, as used in this headnote, means a motor vehicle
of a kind described in item 692.05 or 692.10 of this subpart (excluding an electric
trolley bus and a threc-wheeled vehicle) or an automobile truck tractor.

“te) The term ‘bona fide motor-vehicle manufacturer’, as used in this headnote,
means a person who, upon application to the Secretary of Commerce, is deter-
mined by the Sceretary to have produced no fewer than 15 complete motor vehicles
in the United States during the previous 12 months, and to have installed capacity
in the United States to produee 10 or more complete motor vehicles per 40-hour
week. The Seeretary of Commerce shall maintain, and publish from time to time
in the Federal Register, a list of the names and addresses of bona fide motor-
vehicle manufacturers.

“td) If any Canadian article accorded the status of original motor-vehicle
cquipment is not so used in the manufacture in the United States of motor vehicles,
stich Canadian article or its value (to be recovered from the importer or other
person who diverted the article from its intended use as original motor-vehicle
cquipment) shall be subject to forfeiture, unless at the time of the diversion of the
Canadian article the United States Customs Service is notified in writing, and,
pursuant to arrangements made with the Service—

“(i) the Canadian article is, under customs supervision, destroyed or
exported, or

*(ii) duty is paid to the United States Government in an amount equal to
the duty which would have been payable at the time of entry if the Canadian
article had not been entered as originnl motor-vehicle equipment.”
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IDENTIFICATION OF AUTOMOTIVE PRODUCTS

Sec. 405. (a) Redesignate item 692.25 (p. 326) as 692.27; in headnote 1(b) of
subpart B, part 6, schedule 6 (p. 325) substitute “item 692.27"’ in lieu of “item

692.25"; and insert in proper numerical sequence new items as follows,

692,06
*ooe1
¢ 692,21
¢ 692,23
" 692,25
692,28

“ (a) Imsert in proper numerical sequence new items as follows:
* 361,90 Any article described in the foregoing items 360.20 to 360.70,

516,98
" 646.79
Y 652.39
" 658.10
682,65
*  685.55
“ 12120

745.80, and 774.70, each having an article description and rate as follows:

If Canadian article, but not including any electric
trolley bus, three-wheeled vehicle, or trailer ac-
companying an automobile truck tractor (see
general headnote 3(d))... . .. e

If Canadian article, but not including any three-
wheeled vehicle (see general headnote 3((1){.... -

Chassis, if Canadian article, except chasis for an
electric trolley bus, or a three-wheeled vehicle;
bodies (including cabs), it Canadian article
and original motor-vehicle equipment (see
headnote 2 of this subpart)._...._ ...  _.

Chassis, if Canadian article, except chassis
designed primarily for a vehicle described in
item 692.15 or a three-wheeled vehicle; bodies
(including cabs), if Canadian article and
original motor-vehicle equipment (see head-
note 2 of this subpart).. ... _._......_.._.

If Canadian article and original motor-vehicle
equipment (see headnote 2 of this subpart)... ..

Automobile truck tractors, if Canadian article;
other arlicles, if Canadian article and original
motor-vehicle equipment (see headnote 2 of
thissubpart). e ool

inclusive, 360.80, 361.80, or 361.85. it Canadian article and
original motor-vehicle equipment (see headnote 2, part 6B,
schedule®). ... . ... o .. ... Fr
Any article described in_the foregoing items 516.71 to 516.76,
inclusive, or 516.94, if Canadaian article and original motor-
vehicle equipment (see headnote 2, part 6B, schedule 6)_.. Free

Anby4

6.4

article described in the foregoing item 646.20 and items
0 to 646.78, inclusive (except 646.45 and 646.47), if

Canadian article and original motor-vehicie equipment (see
headnote 2, part 6B, schedule6). ... _............... Free
Any article described in the foregoing items 652.12 to 652.38,
inclusive, if Canadian article and original motor-vehicle

equipment (see headnote 2, part 6B, schedule 6)...._..._. Fr

Any article described in the foregoing items 657.09 to 658.00,
inclusive, it Canadian article and original motor-vehicle
eqaipment (see headnote 2, part 6B, schedule6)...........

Any article described in the foregoins.ilems 682,10 to 682.60,

i

inclusive (except 682.50), if Cana

an article and original

motro-vehicle equipment (see headnote 2, part 6B, schedule

6
Any article described in the foregoing items 685.20 to 685,50,
inclusive, if Canadian arlicle and original motor-vehicle

equipment (see headnote 2, part 68, schedule6).......... F

Any article in the foregoing items coverin g clocks, clock move-
ments, clock cases and dials and parls thereof, plates
(720.67), assemblies and subassemblies for clock move-
ments, and other parts for olock movements, if Canadian
article and original motor-vehicle equipment (see head-
note 2, part 6B, schedul@ 6).......ccecmeeeceeeenneaannn.

(c) Insert in proper numerical sequence new items 335.27, 3%9.80, 725.30

Any article described in the foregoing provisions of this sub-
part, if Canadian article and original motor-vehicle equip-

ment (see headnote 2, part 6B, schedule6)............... F

Free

Free

Free

e e 5
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(d) Redesignate item 613.16 as 613.18, item 652.85 as 652.84, item 652.87 as
652.88, itemn 680.34 as 680.33, itein 680.58 as 680.60, item 680.59 as 680.70
item 680.60 as 680.90, and item 711.91 as 711.93; and insert in proper numerical
sequence new items as follows:

207.01 652.89 683.11
220.46 660.43 683.16
357.91 660.45 683.61
357.96 660.47 683.66
358.03 660.51 684.41
H17.82 660.53 684.63
535.15 660.55 684.71
540.72 660.86 685.71
544.18 660.93 685.81
544.32 660.95 685.91
H544.42 661.11 686.11
344,52 661.13 686.23
544.55 661.16 686.61
145,62 661.21 686.81
345.64 661.36 687.51
547.16 661.93 687.61
610.81 661.96 688.13
613.16 662.36 688.41
631.19 662.51 711.85
618.48 664.51 711.91
620.47 678.51 711.99
642.21 680.21 712.51
642.86 680.23 727.07
642.88 680.28 772.66
646.93 680.31 772.81
647.02 680.34 772.86
647.06 680.36 773.26
652.10 680.58 773.31
652.76 680.91 701.81
652.85 682.71 791.91
652.87 692.91

each such item having the article description “If Canadian article and original
motor-vehicle equipment (see headnote 2, part 6B, schedule 6) * * * subordinate
to the immediately preceding article description, and having *“Free” in rate of
duty column numbered 1. :

TITLE V—GENERAL PROVISIONN
AUTHORITIES

A SEc. 501. The head of any agency performing functions authorized by this
ct may—
(1) authorize the head of any other agency to perform any of such fune-
tions; and '
(2) preseribe such rules and regulations as may be necessary to perform
such functions.
ANNUAL REPORT

Sec. 502, The President shall submit to the Congress an annual report on the
implementation of this Act. Such report shall include information regarding
new negotiatons, reductions or eliminations of duties, reciprocal concessions
obtained, and other information relating to activities under this Act. Such report
shall also include information providing an evaluation of the Agreement and this
Act in relation to the total national interest, and specifically shall include, to the
extent practicable, information with respect to—

(1) the production of motor vehicles and motor vehicle parts in the United
States and Canada.

(2) the retail prices of motor vehicles and motor vehicles parts in the United
States and Canada,

(3) employment in the motor vehicle industry and motor vehiele parts
industry in the United States and Canada, and

(4) United States and Canadian trade in motor vehicles and motor vehicle
parts, particularly trade betwcen the United States and Canada.
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APPLICABILITY OF ANTIDUMPING AND ANTITRUST LAWS

Skc¢. 503, Nothing contained in this Act shall be construed to affect or modify
the provisions of the Anti-Dumping Aet, 1921 (19 U.S.C. 160-173), or of any of
the antitrust luws as designated in section 1 of the Act entitled “An Act to supple-
ment existing laws against unlawful restraints and monopolies, and for other
purposes’’, approved October 13, 1914 (15 U.5.C. 12).

TITLE VI--MISCELLANEOUS PROVISIONS
JOINT COMMITTEE ON REDUCTION OF NONESSENTIAL FEDERAL EXPENDITURES

Nee, 601, Seetion 601(c) of the Revenue Act of 1941 (35 Stat. 726) (relating to
the Joint Committee on Reduction of Nonessentinl Federal Jxpenditures) is
amended to read as follows:

(¢} There are hereby authorized to be appropriated such sums as may be
necessary to earry out the provisions of this section.”

Approved October 21, 1965.

LEGISLATIVE HISTORY

Iouse Reports: No. 537 (Committee on Ways and Means) and No. 1115 (committee of conferetice).
Senate Report No. 782 (Committee on Finance).
Congressional Record, vol. 111 (1965):

Aug. 31: Considered and passed House.

sSept. 28, 20: Considered in Senate.

Sept. 30: Considered and passed Senate, amended.

Oct. §: Senate agreed to conference report.

Oct, 8: House agreed to conference report.
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AprpExDIX C
PRESIDENTIAL DOCUMENTS
[From the Federal Register, vol, 30, No. 204, Oct. 28, 1963}
TitLe 3—TuE PRESIDENT
PROCLAMATION 3682

TAMPLEMENTING AGREEMENT CONCERNING AuToMOTIVE PRODUCTS BETWEEN THL
UNITED S1ATES AND CANA\DA

By the President of the United States of Ameriea
A ProcLAMATION

Wienreas the United States and Canada on January 16, 1963, entered into an
Agreement Coneerning Automotive Products, which provides that Canada shall
accord duty-free treatment to imports of certain automotive products of the
United States and that, after enactment of implementing legislation, the United
States shall accord duty-free treatment to certain automotive produets of Canada
retroactively to the earliest date administratively possible following the date on
which the agreement has been implemented by Canada (art. II, 89th Cong. st
sess., H. Rep. 537, 38);

WHeREAs the agreement of January 16, 1965, was implemented by Canada
through the granting of the requisite duty-free treatment to United States
products on January 18, 1965;

WaeREas titles IT and IV of the Automotive Products Trade Act of 1965
have been entncted to provide for modifications of the Tarifl Schedules of the
United States (19 U.N.C. 1202) to implement the agreement of January 16, 1965,
such modifications to enter into foree in the manner proclaimed by the President
(79 Stat. 1016);

WHEREAS sections 201(a) and 203 of the Automotive Products Trade Act of
1965 authorize the President to proelaim the modifications of the Tariff Schedules
of the United States provided for in sections 403, 404, and 405 of that Act with
retroactive effect as of the earliest date after January 17, 1965, which he deter-
mines to be practieable, and section 401(b) of that Act provides that the rates
of duty in column numbered 1 of the tariff schedules that are modified pursuant
to such proclamation shall be treated as having been proclaimed by the President
as being required to carry out a foreign trade agreement to which the United
States is a party (79 Stat. 1016); and

WaeREAs I determine that the earliest date, after January 17, 1965, as of which
it is practicable to give retroactive effect to this proclamation is January 18, 1965:

Now, THEREFORE, I, LynpoN B. JounsoN, under the authoricy vested in me
by the Constitution and the statutes, particularly sections 201(a) and 203 of the -
Automotive Products Trade Act of 1965, do proclaim (1) that the modifications
of the Tariff Schedules of the United States provided for in scetions 403 and 404
of that Act shall enter into force on the day following the date of this proclamation,
and (2) that the modifications of the tariff schedules provided for in section 405
of that Act shall enter into force on December 20, 1965, effective with respect to
articles which are or have been entered for consumption, or for warchouse, on or
after January 18, 1965.

IN wiTNESs WHEREOF, I have hereunto set my hand and caused the Scal of the
United States of America to be affixed.

DoNE at the City of Washington this twenty-first day of October in the vear

of our Lord nineteen hundred and sixty-five, and of the Independence of

[seaL] the United States of America the onc hundred and ninetieth.

LyNpox B. JorNsSON
By the President:
DEeaN Rusk,
Secretary of State.

{F.R. Doc. 65-11584; Filed, Oct. 25, 1965; 4:21 p.m.]
(39)



ArrENDIX D

Lisr or BoNa Fioe Moror VeHicLE MANUracTURERS CERTIFIED BY THE ADp-
MINISTRATOR, BUSINESS AND DEFENSE SERVICES ADMINISTRATION, AS OF
March 31, 1969

Haywood Adams Brake Serviee, 116 Carroll Street, Thomasville, Ga. 31792,
January 18, 1969.

American Iguipment & Trailer, Inc., 740 North Grand, Amarillo, Tex. 70103,
January 18, 1969.

American Machine & Foundry Co., York Division, Whiteford Road, York, Pa.
17402, May 2, 196S.

Alxllgaigan Motors Corp., 14250 Plymouth Road, Detroit, Mich. 45232, January 18,

American Trailer Serviee, Ine., 2814 North Cleveland Avenue, St. Paul, Minn,
55113, January 18, 1969.

American Trailers, Inc., 1500 Exchange Avenue, Oklahoma City, Okla. 73101.
January 18, 1969.

Antictam Equipment, Post Office Box 91, Hagerstown, Md. 21740, January 1, 1969,

Artic Enterprises, Inc., Zeh and South LaBree, Thief River Falls, Minn. 56701,
August 1, 1968.

Ariens Co., 653 West Ryan Street, Brillion, Wis. 54110, August 10, 1969.

Atlas Eastern, Ine., 858 Providence Highway, Post Office Box, 167, Dedham,
Mass 02026, November 1, 1968.

.A\ult(;)égotive Safety, Inc., 725 Dowd Avenue, Elizabeth, N.J. 07201, January 18,

Aummotsi(\)'e Service Co., 111-113 North Waterloo, Jackson, Mich. 19204, January
18, 1969.

Avlalnt{ ‘;\ggtor Corp., 765 South Lafayette Blvd., South Bend, Ind. 46623, January

Badger Northland, Inc., subsidiary of Massey-Ferguson, Inc., 215 West Second
Street, Kaukauna, Wis. 45103, July 1, 1968.

Ballard Brake & Equipment Co., 1316 West Eighth Street, Marion, Ind. 46953
January 18, 1969.

Adam Black & Sons, Inc., 276-300 Tonnele Avenue, Jersey City, N.J. 07306,
January 18, 1969.

Blue Bird Body Co., Post Office Box 397, Fort Valley, Ga., 31030 January 18, 1969.

Bovertown Auto Body Works, Inc., Third and Walnut Street, Boyertown, Pa.
19512, September 1, 1968.

Brake & Equipment Service Co., Inc., 1801 North Mayfair Road, Milwaukee,
Wis. 53226, January 10, 1969.

Brake Service, Ine., 170 Washington Street, Post Office Box 774, Bangor, Maine
04401, January 18, 1969.

Brisz)té);-Donald Co., Inec., 50 Roanoke Avenue, Newark, N.J. 07105, January 1,

Burch Body Works, Rockford, Mich, 49341, January 18, 1969.

The Claé-nclagge Body Co., 9500 Brookpark Road, Cleveland, Ohio 44129, Janu-
ary .18, 1969.

Checker Motors Corp., 2016 North Pitcher Street, Kalamazoo, Mich. 49007,
Janaury 1, 1969.

Chrysliag ('i%%p., 341 Massachusetts Avenue, Highland Park, Mich. 48203, Janu-
ary 18, 9.

B.M. Clark Co., Inc., Route 17, Union, Maine 04862, January 14, 1969.

Cloverleaf Equipment & Sales, Inc., 7801 Old Granger Road, Garficld Heights,
Ohio 44125, January 18, 1969.

The Coaggztte Co., 11852 East Northwest Highway, Dallas, Tex. 75218, Janu-
ary 9, 9,

Coder Service, Inc., 420 Hopkins Street, Buffalo, N.Y. 14220, February 17, 1969.

Comet Corp., Spokane Industrial Park, Spokane, Wash. 99216, January 18, 1969.

Commerical Truck & Trailer, Inc., 313 North State Street, Girard, Ohio 44420,
January 18, 1969,

(40)
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Connell Motor Truck Co. of Fresno, 2832 Church Avenue, Fresno, Calif. 93766,
January 15, 1969,

Crane Carrier Co., Division of CCI Corp., Post Office Box 5008, 1150 North
Peoria, Tulsa, Okla. 74104, January 17, 1969.

Crenshaw Corp., 1700 Commerce Road, Post Office Box 4217, Richmond, Va.
23224, April 1, 1969.

Critzer Equipment Co., East 3804 Front Avenne, Post Office Box 152, Spokane,
Wash, 99210, January 10, 1969.

Cross Truck Equipment Co., Ine., 5130 18th Strect SW. at Perry Drive, Canton,
Ohio 44706, Jonaury 18, 1969.

Cummins Engine Co., 1000 Fifth Street, Columbus, Ind. 47201, March 1, 1969.

Dade Trailer Sales & Service, Inc., 2960 Northwest 73d Street, Miami, Ila.
33147, Janunary 18, 1969.

Daleiden Auto Body & Manufacturing Corp., 425 East Vine Street, Kalamazoo,
Mich. 49001, January 12, 1969.

Dealers Truck Equipment Co., Inec., 2491 Texas Avenue, Post Office Box 143%
Shreveport, La. 71102, January 17, 1969,

Dealers Truckstell Sales, Inec., 653 Beale Street, Post Office Box 1020, Memphis,
Tenn, 38101, December 31, 1968.

Roy F. Drake Bodv & Equipment Co., 1501 North Minncsota Avenue, Sioux
Falls, 8. Dak. 57101, January 18, 1969.

Drake-Scruggs Equipment, Inc., 600 South 31st Street, Springfield, 1. 62703,
January 9, 1969,

Dyna-Truck Division, Dynamies Corp. of Ameriea, 217 Kossuth Street, Bridge-
port, Conn. 06608, January 18, 1969,

Fale(t)(égl Tank Corp., 290 Pennsylvania Avenue, Paterson, N.J. 07503, January 1,

Tight Point Trailer Corp., 6100 Fast Washington Boulevard, Los Angeles,
Calif. 90022, January 18, 1969.

Ellligtg Machine Works, Post Office Box 7138, Phoenix, Ariz. 85011, January 18,

69.

Enmg;;-t Trailer, Ine., 614 Mishawaka Street, Elkhart, Ind. 46514, January 18,
1969.

John Evans Manufacturing Co., Post Officc Box 669, Sumter, S.C. 29150,
December 31, 196S.

Fleet Equipment Co., 10605 Harry Hines, Dallas, Tex. 75220, January 17, 1969.

Fleet Supply Co., Ine., Post Officc Box 98, Salem Station, Winston-Salem, N.C.
27102, January 18, 1969, .

The Flexible Co., 326-332 North Water Street, Loudonville, Ohio 44842, Janu-
ary 18, 1969.

FMC Corp., Bolens Division, 215 South Park Street, Port Washington, Wis,
13074, January 1, 1969,

FMC Corp., Riverside Division, 3075 14th Strcet, Riverside, Calif. 92502,
January 1, 1969,

Ford Motor Co., the American Road, Dearborn, Mich. 48121, January 18, 1969.

Fox Corp., 1111 West Racine Street, Janesville, Wis. 533545, January 18, 1969.

Frggggck-Willys, Inc., 510 Willow Street, Farmington, Minn. 55024, January 1,

Fr(lriggslgtliner Corp., 5400 North Basin Avenue, Portland, Oreg. 97208, December 13,

FWD Corp., 105 East 12th Street, Clintonville, Wis. 54929, January 1, 1969.

Gar-Wood Detroit Truck Equipment, Ine., 21083 Mound Road, Warren, Mich.
48091, January 18, 1969.

General Motors Corp., 3044 West Grand Boulevard, Detroit, Mich. 48202,
January 18, 1969.

General Trailer Co., Inc., 546 West Wilkins Street, Indianapolis, Ind. 46225,
January 18, 1969.

Gibbes Machinery Co., Wheat and Assembly Streets, Columbia, S.C. 29202,
January 19, 1969.
Gooch Brake & Equipment Co., Ine., 512 Grand Avenue, Kansas City, Mo. 64106,
January 11, 1969. .
Grand Rapids Brake Service, Inc., 1935 Century Avenue SW., Grand Rapids,
Mich. 49509, January 18, 1969.

Hardee Manufacturing Co., Post Office Drawer 699, Plant City, Fla. 33566,
January 18, 1969.

Harris Rim & Wheel, Inc., 525 Peters Strect, NW., Atlantic, Ga. 30310.

Hawkeye Truck Equipment Co., 4101 East 14th Street, Des Moines, Iowa 50313,
January 18, 1969.
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Heilzers, Inc., Airport Road, R.F.D. 2, Willard, Ohio 44905, January 1, 1459,
Hendrickson Manufacturing Co., 8001 West 47th Street, Lyvons, Il 60334,
January 1, 1969.
Herter’s Ine., Route 1, Wesaea, Minn. 39003, May 13, 1969,
Tl};» Il(vss & Eisenhardt Co., 8939 Blue Ash Road, Cineinnati, Ohio 45242, Janriary
9, 1969.
lkl()h;‘&s Equiptnent Co., Ine¢., Keeler Avenue, Norwalk, Conn. 06856, January 13,
1964.
Hudsonville Truek & Trailer Serviee Co., 5210 36th Avenue, Hudsonville, Mich.
49426, January 31, 1969.
In(llsi)mm Trailer, Ine.,, 1611 West Bristol Street, Elkhart, Ind. 46514, August I,
68.
International Harvester Co., 401 North Michigan Avenue, Chicago, Ill. 60611,
January 18, 1969.
Jalen Truck Products ("o., Ine., 534 Meridan Road, Youngstown, Ohio 44501.
Knlisor Jeep Corp., 940 North Cove Boulevard, Toledo, Ohio 43601, January 1S,
969.
Kay Wheel Sales Co., Tacony and Van Kirk Streets, Philadelphia, Pa. 19133,
December 31, 1968.
Ko]ngcm-)gls;;uilnncnt Co., 1906 Lakeview Avenue, Dayton, Ohio 45408, January
8, 1969.
Kenworth Motor Truck Co., 8801 East Marginal Way, Seattle, Wash., 95108,
January 18, 1969.
Knapl(;eide Equipment Co., Post Office Box 333, quincy, Ill. 62301, Jannary1y,
1969.
KW-Dart Truck Co., 1301 North Manchester Traffieway, Kansas City, Mo,
64120, January 18, 1969.
Ledwell & Son, Ine., Post Office Box 1108, Texarkana, Tex. 75501, January 15,
1969,
Leland Equipment Co., 7777 East 42d Place South, Tulsa, Okla. 74101, January 18,
1969.
Mack Trucks, Ine., executive offices, Box M, Allentown Pa. 18105, January 1N,
1969.
Jay Madsen Corp., 132 South 12th Street, Newark, N, 1 07107, January 1, 1969,
Mallard Coach Corp., 603 TTi Mount Road, West Bend, Wis. 53095, January 11,
1969.
Marion Metal Products Co., 959 Cheney Street, Marion, Ohio 43302, Jannary 1IN,
1969,
)[ﬁs.ﬁglrt Supply, Ine.,, 211 West Third Street, Lafavette, La. 70501, January 18,
1969,
Merit Tank & Body, Inec., 707 Gilman Strect, Berkcley, Calif. 94710, January
18, 1969.
)Iidélohmnﬂ', Ine., 1615 Ketehan: Avenue, Toledo, Ohio 43608, January 1%, 1969.
Midget Motors éorp., Campbell Street, Athens, Ga. 45701, January 19. 1969.
Midwest Truck & Equipment Co., 640 East Pershing Road. Decatur, T1l. 62326,
January 18, 1969. .
Moline Body Co., 222 52d Street, Moline, I11., 61265, January 10, 1969.
M(lmon Trailer & Body Co., Post Office Box 446, Monon, Ind. 479539, Jaunary 18,
969.
Ldward G. Moody & Son, Spithrook Road, Naxhua, N.II. 03060, January 1,
1969, ~
J. Tom Moore & Sons, Inc., 2900 Airways Boulevard, Memphis, Tenn, 35130,
December 31, 1968.
Motor Coach Industries, Ine., Pembina, N. Dak. 58271, January 18, 1969,
Motor Truck Equipment Corp., 2950 Irving Boulevard, Pnost Office Box 17385,
Dallas, Tex. 75247, January 18, 1969,
Muscat Corp., 56 East Broadway, Forest Lake, Minn. 55025, February 10, 1969.
Neil’'s Automotive Service, Inc., 167 East Kalamazoo Avenue, Kalamazoo,
Mich. 49006, January 1, 1969. .
Nelson Manufacturing Co., Route No. 1, Ottawa, Ohio 43875, January 13, 196Y.
New England Oil Burner Co., Route 2-A Main Street, Colchester, Vt. 05446,
January 10, 1969.

New Frontier Corp., 4030 South Division Avenue, Grand Rapids, Mich. 49508,
January 31, 1969. .
Nye Implement Co.,, NKA NYE, Inc., 250 East Fourth Street, Fostoria, Ohio

44830, January 18, 1969.
Ohio Body Manufacturing Co., New London, Ohio 44851, January 1, 1969.
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Ol:on Bodies, Inc., 600 Old Country Road, Garden City, N.J. 11530, November 1,
1968.

Chas. Olson & Sons, Ine., Pillsbury at Lake Street, Minneapolis, Minon. 55406,
Jannary 18, 1969,

Olson Trailer & Body Builders Co., 2740 South Ashland, Green Bay, Wis. 54306,
January 18, 1969,

Oshkosh Truck Corp., 2307 Oregon Street, Oshkosh, Wis. 54901, January 18, 1969.

Ottawa Steel Products, Daybrook-Ottawa Corp., Post Office Box 49, Ottawa,
Kans. 66067, January 17, 1969.

Outboard Marine Corp., 100 Pershing Road, Waukegan, IIl. 60085, January 18,
1969.

Pacific Car & Foundry Co., 1400 North Fourth Street, Renton, Wash. 98053,
January 18, 1969.

Palmer Spring Co., 355 Forest Avenue, Portland, Maine 04101, January 18, 1969.

Palmer Trailer Sales Co., Ine., 162 Park Street, Ronte 20 East, Palmer, Mass.
01069, January 18, 1969.

Pecrless Trailer & Truck Serviee, Ine.. 18205 Southwest Boones Ferry Road,
Po<t Uffice Box 447, Tualatin, Oreg. 97062, January 8, 1969.

Perfection Equipment Co., 7 South Pennsylvania, Oklahoma City, Okla. 73107,
January 1, 1969.

Perfeetion Truck Lquipment Co., 2530 MeGee Trafficway, Kansas City, Mo.
64108, January 18, 1969,

Peterhilt Motors Co., 38801 Cherry Street, Post Office Box 404, Newark, Calif.
94364, January 16, 1969.

Pezzuani & Reid Equipment Co., 3960 West Fort Street, Detroit, Mich. 48216,
January 18, 1969.

Polarix Industries, division of Textron, Inc., Roseau, Minn. 56751, August 2, 1968.

Poloron Products of Pennsylvania, Inc., Last Corey Street, Seranton, Pa. 18503,
November 1, 1968,

Power Brake Co., Inc., 1506 West Morehead Street, Box 838, Charlotte, N.C.
28208, January 17, 1969.

Power Brake Service & Equipment Co., Ine., 1307 Carnegie Avenue, Cleveland,
Ohio 44115, January 18, 1969,

Powered Produets Corp., division of JB&T Co., 735 Fourth Avenue, Grand
Junetion, Colo. 81501, Mareh 1, 1969,

Reliable Spring Co., Inc., 10537 South Michigan Avenue, Chicago, 11l. 60628,
January 20, 1969.

Iieliance Trailer & Truck Co., Ine., 2765 16th Strect, San Francisco, Calif. 94103,
January 18, 1969.

Rupp Manufacturing Ine.,, 1776 Airport Road, Mansficld, Ohio 44903, October 3,

.
068,

.\‘..Sk[.\utomobiles, Ine., 161 West Wisconsin Avenue, Milwaukee, Wis. 53203,

May 22, 1968.

Rafety Sales & Service Corp., 50-92 South Cameron Street, Post Office Box 1439,
Harrisburg, Pa. 17103, January 18, 1969.

Schien Body & Equipment Co., North on University, Carlinville, Ill. 62626,
January 18, 1969.

Schweigers, Inc., South Highway 81, Watertown, S. Dak. 57201, January 18,
1969.

Scientific Brake & Equipment Co., 314 West Genesse Avenue, Saginaw, Mich.
48602, January 18, 1969.

Shasta Truck & Equipment, Inc., 3333 South Market Street, Redding, Calif.
96001, January 18, 1969.

b‘il\gélqine, Inc., 2300-12th Avenue, South Moorhead, Minn. 56560, January 1,
1969.

Shelby Automotive Co., Inc., 15670 West Ten Mile Road, Southfield, Mich.
48075, January 3, 1969.

A. O. Smith Corp., Post Officc Box 584, Milwaukee, Wis. 53201, March 5, 1969.

Smith-Moore Body Co., Inc., Brook Road at Lombardy, Richmond, Va. 23220,
January 18, 1969.

Paul Stutler, Ine., 3397 East Waterloo Road, Akron, Ohio 44312, January 2, 1969.

South Florida Engincers, Inc., 5911 East Buffalo Avenue, Post Office Box 11927,
Tampa, Fla. 33610, July 2, 1968.

Sport King, Inc., 28650 Grand River Avenue, Farmington, Mich. 48204, April 30,
196%.

Syracuse Auto Parts, Inc., 120 North Geddes Street, Syracuse, N.Y. 13204,
January 18, 1969.

T. & H. Brake Service, Inec,, 415 Dunn Road, Fayetteville, N.C, 28302, July 8,
1963.
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Thiokol Chemical Corp., Logan Division, 2503 North Main Street, Logan, Utuh
84321, January 18, 1969.

Trade Winds Co., Inc., Depot Strect, Manawa, Wis. 54949, January 15, 1969.

Trail-A-Sled, Inc., Box, 300, Crosby, Minn. 56441, April 29, 1968.

Tri).gggort Equipment Co., 3400 Sixth Avenue, Seattle, Wash. 98134, January 18,

Trusck gggipmeut Co., 260 Industrinl Avenue, New Orleans, La. 70121, January

18, 1969.

Truck Equipment Co., 1911 Southwest Washington Street, Peoria, Ill. 61602,
January 18, 196Y.

Truck Equipment Sales, Ine., 301 South Fourth Street, Murray, Ky. 42071,
January 18, 1969.

Truck Parts & Equipment Co., 295 IIegenburger Road, Oakland, Calif. 94621,
January 18, 1969,

Tlgf 131%)&,8 Inc., 5151 East Almondwood Drive, Manteea, Calif. 95336, December

1, 1968.

Union City Body Co., Inc., 1015 West Pearl Strect, Union City, Ind. 47390,
August 15, 1968.

Viki%g Snowmobiles, Inc., Post Office Box 37, Twin Valley, Minn. 56584, August 1,
1968.

The Treeco Corp., d.b.a., Weaver Trailer & Body Co., 1355 West Mound Street.
Columbus, Ohio 43223, January 18, 1969.

Wayne Corp., ¢/o Indian Head, Inc., 111 West 40th Street, New York, N.Y. 10018,
October 31, 1968.

Weigand GMC Truck Sales, Ine., 1008 North Tuscarawas Avenue, Dover, Ohio
44622, January 18, 1969.

WhitggMotor Corp., Post Office Box 6979, Cleveland, Ohio 44114, January 18,
1969.



A T e e o A R R o e Rl Y it

ArpEnDIX E

Companies lisled by the Canadian Government as vehicle manufacturers under the
vehicle tariff order, 1966, as of Dec. 31, 1968

Name and location
Almagc Metaleraft, Inc., Ville D’Anjou, Quebec.
Amalgamated Metal Industries Ltd., Toronto,
Ontario.
American Motors (Canada) Ltd., Brampton,
Ontario.
Atlas Hoist & Body, Inc., Montreal, Quebec.. -
B.K. & B. Truck Bodies Ltd., London, Ontario..
Babcock, J. H. & Sons Ltd., Odessa, Ontario..
Canadian Blue Bird Coach Ltd., Brantford,
Ontario.
Canadian Kenworth Ltd.,, Burnaby, British
Columbia.
Chrysler Canada Ltd., Windsor, Ontario. ...

Dicsel Equipment Ltd., Toronto, Ontario.._..

Eastern Steel Products Co., Preston, Ontario. .

Elcombe Enginecring Ltd., Windsor, Ontario. .

The Electric & Gas Welding Co., Ltd., Chamb-
ly, Quebec,

Thomas Elias Manufacturing Co., Ltd., Win-
nipeg, Manitoba.

Fawcett Van & Stake Ltd., Hamilton, Ontario. .

Ford Motor Co. of Canada Ltd., Oakville,
Ontario.

Freightliner of Canada Ltd., Burnaby, British
Columbia.

F.W.D. Corp. (Canada) Ltd., Kitchner, On-

tario.

General Motors of Canada Ltd., Oshawa,
Ontario.

Hayes Manufacturing Co., Ltd., Vancouver,

ritish Columbia.

International Harvester Co. of Canada Ltd.,
Hamilton, Ontario.

Jauvin Truck Bodies Ltd., Ottawa, Ontario..

Raiser Jeep of Canada Ltd., Windsor, Ontario.

Lacasse, V. Ltee,, Montreal, Quebec....._____

Larochelle, Phil Equipment, Inc., Quebec,
Province of Quebec.

Mond Industries Ltd., Toronto, Ontario......

Olsen, W. H. Manufacturing bo., Ltd., Til-
bury, Ontario.

Phil Wood Industries Ltd., Windsor, Ontario__

Prfaros{;) Car, Inc., Ste. Claire (Dorchester Co.)

uebec.

Reliance Truck & Equipment Ltd., Vancouver,
British Columbia.

Sicard, Inc., Montreal, Quebec..___.___.____

Thomas Built Buses of Canada Ltd., Wood-
stock, Ontario.

Volvo (Canada) Ltd., Toronto, Ontario..._...

Walinga Body & Coach Ltd., duelph, Ontario.

Welles Corp., Ltd., Windsor, Ontario. __..._.

Oonsidered as manufacturers of—
Specilt)ied commercial vehicles.
0.

Automobiles.

Specified commercial vehicles.
Do.
Do.

Buses,

Specified commercial vehicles.

Automobiles, buses, and
specified commerecial
vehicles.

Speci]i)ied commercial vehicles.

0.
Do.
. Do.

Do.

Do.
Automobiles, buses, and speci-
fied commercial vehicles,
Specified commercial vehicles.

Do.

Automobiles, buses, and speci=
fied commercial vehicles.
Specified commercial vehicles.

Buses and specified commercial
vehicles.
Specified commercial vehicles.
Do.
Do.
Do.

Do.
Do.

Do.
Buses.

Specified eommercial vehicles,

Do.
Buses.

Automobiles.
Specified commercial vehicles.
Buses.
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Western Flver Coach (1964) Ltd., Winnipeg, Buses
Manitobha.

Wilson Motor Bodics Ltd., Burlington, On- Specified commercial vehicles.
tario.

Wilson’s Truck Body Shop Ltd., Truro, Nova Do.
Scotia.

Name and location of persons designaled under par. 2(3) of the Motor Vehicles
Tariff Order of 1965
Desiguated by—

General Motors Diesel Ltd., London, Ontario. General Motors of Canada Ltd.,
Oshawa, Ontario.
General Motors Products of Canada Ltd., General Motors of Canada Ltd,,
Oshawa, Ontario. Oshawa, Ontario.
Northam quuipmcnt Ltd., Montreal, Quebee.  Sicard Ine., Montreal, Quebec.
Sicard Equipment Ltd.,, New Toronto, On- Do.

tario.
The White Motor Co. of Canada Ltd., Toronto, Freightliner of Canada Ltd.,
Ontario. Burnaby, British Columbia.
White Truck Manufacturing Ltd., Kelowna, Do.

British Columbia. »
Universal Handling Equipment Co., Hamilton, Fawcett Van & Stake Ltd.,
Ontario. Hamilton, Ontario.

O



