[COMMITTEE PRINT)

CHANGES IN EXISTING LAW

In compliance with subsection 4 of rule XXIX of the Standing
Rules of the Senute, changes in existing law made by the bill, as
reported, are shown as follows (existing law proposed to be omitted is
enclosed in black brackete, new matter is printed in itulic, existing law
in which no chunge is proposed is shown In roman):

SOCIAL SECURITY ACT

TITLE 1I-FEDERAL OLD-AGE, SURVIVORS, AND
DISABILITY INSURANCE BENEFITS

FEDERAL OLD-AGE . NSURANCE TRUST FUND AND
FED DISABILITY lNSURAhGE\\TBUB’I‘ FUND

SEcTiON 201. (a) * * *

(b) Ti is hereby created om- the books of
United #tates a trust fund to he known-as the “F
surencé Trust Fund”. | The Federal Disability
Fund shall consist of suth ampunts- may be apprypriated to, or
depgeited in, stich fund gs. in thig’saction. There is hereby
ap priateci to the isability Insurapce Trust \Fund for the

{w ending Jun ff eacl\ fiscal yedy thereafter,
oup of any moneys fif [the Treasuyy/not otherwise appropriated,
amjounts eqfivalent t y of— |

(1) 14 of 1 per centum &5?» wages-‘(as defined in section
3121 of the Intqrpal Revenud Qode of 1954) paid after Decem-
ber 31, 1066, gad. before Janu +.J965, and repprted to the
" Secretary of the Treasury or iy delegite pursuant /to subtitle F
of the Internal Reveriue e df 1954, angd 0.65 of 1 per centum
of such wages paid. affer\ 31,/1964, apd so reported,
which wages shall be certified by\the Secretary of/Health, Educa-
tion, and Welfare on the bagis of the'records of established
ang maintained by such tary in accordangé with such reports:
an \
(2) % of_1 per centum of the ampunt of self-employment

income (as dbfined in section 1402 pfthe Internal Revenue Code

of 1954) repo. of the Treasury or his dele-

a‘g on tax returns under, sublitle F of the Internal Revenue
)

of 1954 for any taxable year beginning after December 31,
1966, and before Jan 1, 1966, a 0.48#5 of 1 per centum of
the amount of such self-employment income so re Jor an

tarable year beginning after December 31, 1964, which self-
employment income shall be certified by the Secretary of Health,
Education, and Welfare on the basis of the records of self-

surance Irugt
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2 PROPOSED CHANGES IN THE SOCIAL SECURITY ACT

em[;loyment income established and maintuined by the Secreta
of Health, Education, and Welfare in accordance with suc
returns.

OLD-AGE AND BURVIVORS INSBURANCE BENEFIT PAYMENTS

Old-Age Insurance Benefits
Sec. 202. (n) * * *

Wife's Insurance Benefits

(b) (1) The wife (as defined in section 216(b)) of an indivudual
entitled to old-age or disubility insurance benefits, if such wife—
(A) has filed application for wife's insurance benefits
(B) hus attained uqr of 62 or has in her cure (individually
or {nintly with her husband) at the time of filing such application
a child entitled to a child’s insurance benefit on the busis of the
wages and self-employment income of her husband, and
(") is not entitled to old-nge or disubility insurance benelfits
or is entitled to old-uge or ‘:ﬁwbilit’y insurance benefits bused
on a primary insurance amount which is less than one-hulf of
the prumary nsurance nmount of her husband,
shall (subject to subsection (s)) be entitled to a wife's insurance benefit
for each month, beginning with the first month after August 1950 in
which she becomes so entitled to such insurunce benefits and ending
with the month preceding the first month in which any of the following
occurs: she dies, her husband dies, they are divorced a vinculo
matrimonii, no child of her husbhand is entitled to u child’s insurance
benefit and she has not attained age 62, she becomes entitled to
an old-uge or disability insurance henefit based on u primary insurance
amount which is equal to or exceeds one-half of the primary insurance
amount of her husbund, or her husband is not entitled to disability
insurance benefits and is not entitled to old-uge insurance benefits.
(2) Except as provided in subsection (q), such wife's insurunce
benefit for each month shall be equal to one-‘mlf of the primary insur-
ance amount of her husbund for such month.

Husband’s Insurance Benefits

@@a)y***

(2) The requirement in paragraph (1) that the individual entitled
to old-nge or disability insurunce benefits be a currently insured
individual, and the provisions of subparagraph () of such para-
graph, shall (subject to subsection (s)) not be applicable in the cuse of
uny husband who—

(A) in the month prior to the month of his marriage to such
individual was entitled to, or on application therefor and at-
tainment of age 62 in such prior month would have been entitled
to, benefits under subsection (f) or (h); or

(B) in the month prior to the month of his marringe to such
individual had sttained age eighteen and was entitled to, or on
application therefor would have been entitled to, benefits under
subsection (d).

(3) Except as provided in subsection (q), such husband’s in-
surance benefit for each month shall be equal to one-half of the
primary insurunce amount of his wife for such month.
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Child’s Insurance Beuefits

(d)(1) Every child (us defined in section 216(e)) of an individual
entitled to old-uge or disability insurance benefits, or of an individual
who dies a fully or currently insured individual if such child--

(A) has filed application for child’s insurance benefits,
(B) at the time such application wus filed wus unmuiried and
cither] (i) had not attained the age of [eighteen or (i)} eighteen
8;’) was a_full-time student und had not atained the age of twenty-two,
or (iii) was under a disubility (as defined in section 223(c))
which began before he attuined the age of eighteen, und
(C) was dependent upon such individual— '
(i) if such individual is living, ut the time such applica-
tion was filed
(ii) if such individunl hus died, ut the time of such death, or
(iit) if such individual had u period of disability which
continued until he beeame entitled to old-age or disability
insurance benefits, or (if he has died) until the month of
his death, at the beginning of such period of disubility or at
the time he became entitled to such benefits,
[shall be entitled to a child’s insurauce benefit for euch month, be-
inning with the fimst month after August 1950 in which such child
ﬁecomes so entitled to such insurance benefits and ending with the
month preceding the fiest month in which any of the following oceurs:
such child dies, marries, is adopted (exeept for adoption by a step-
wrent, grandparent, aunt, or uncle subsequent to the death of such
ully or currently in~ured individual), or attains the age of cighteen
and is not under a disability (as defined in section 22:3(¢)) which began
before he attuined ~uch age Y hall b entitled to a child’s insurance
benefit for each month, beginning with the first month after August 14150
in which such child becomex so cntitled to such insurance benefits and
ending with the month preceding whicherer of the following first occurs -
(U0 the month in which such child dies, marris, or is adopted
lexeept for adoption by a <lepparcnt, grandparent, aunl, or uncle
cubsrquent to the death of xuch fully or currently insured individual),
(FS) in the caxe of a child who ix not under a disability (¢s de-
Sined in xection 223(e)Y at the time he attains the age of 18 and who
during no parl of the month in which he attainx such age i a full-
time student, the month in which such child attainx the age «f 18,
(F) in the case of a child who ix a full-time student during the
month in which he attains the age «f 18, the first month (beginning
after he attains <uch agey during no part of which he ix a fall-tine
student or the waonth on which he altains the age of 22, whichever
occurs carlier, but only if in the third month preceding such earlier
month he wax wd ander a disability (as so defined) which tgan
bcfore he attained the age of 18,
(@) in the caxe of a child who first becomes entitled 1o bervefite
under this subsection for the month in which he attainx the age of
18 or a subxcguent month and who in the menth jor which he becomes
so entitled is not wnder a disability (ax so defined) which began be fore
he attained the age o f 18, the first me nth (after he becomex o ¢ ntifled)
during ne part of which he is a full-time student or the month in
which ke attainx the age of 22, whichcver ccenrs carlier,
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(I in the case of a child who after he altainx the age of 18 cvaxea
to be under a dixability (ax so defined) which began before he atigined
the age of IS, and who cither (1) altains the age of 22 before the cduxe
of the third month following the month in which ke ceaxex to be under
such dixability or (1) was a full-time «tudent durizg no part of
uch thied month, the third month following the month in n"u'ch he
coases o be under such disability, or

(1) in the caxe of a child who after he altains the age of 18 evaxex
to be uneler a dixabality (ax xo defined) which began before he atbained
the age of IS, but who hax wol attained the age of 22 before the cloxe
of the third wonth following the month in which he ceaxix to be under
such disability and ix a full-time student in such third wonth, the
carlice of 0y the first month (after <uch third month) during no part
of which he ix a full-time studend, or (i) the month in which he
attains the ayge of 22,

CEutitlewent of any child to benelits under this subsection shall also
end with the month preceding the third month following the month in
which he ceases to be under a disability (as so defined) after the month
in which he attains age oi;:hu-vn.‘ Entitlement of any child to
benelits under this subsection on the basis of the wages and sell-
cmplovment income of an individual entitled to disability insurnuce
beuefits shall also end with the month before the fisst month for
which such individual is not entitled to such benefits unless such
individual is. for such later month, entitled to old-age insurance
benefits or unless he dies in such month.  In the case of an indi-
vidual entitled 1o disability insurance benelits, the provisions of
cluuse () of subparagraph (C) of this paragraph shall not apply
to a child of such individual unless he L\) 18 l‘w natural child or
stepehild of such individual (including such a child who was legally
adopted by such individual) or (B) was legally adopted by such in-
dividual before the end of the twenty-four month period beginning
with the month after the month in which such individual most
recently became entitled to disability insurance benefits, but only
if (1) proceedings for such adoption of the child had been instituted
by such individunl in or before the month in which began the period
u? disability of such individual which still exists at the time of such
adoption or (i) such adopted child was living with such individual
in such month.

(2) Such child’s insurance benelit for each month shall, if the
individual on the basis of whose wages and sell-employment income
the child is entitled to such benefit has not died prior to the end
of such month, be equal to one-half of the primary insurance nmount
of such individual for such month.  Such «-Lild’s insurance benefit for
ench month shall, if such individual has died in or prior to such month,
be equal to three-fourths of the primary insurance amount of such
individunl.

G A child shall be deemed dependent upon his father or adopt-
ing futher at the time specified in pura 'rupL () unless, at such
time, such individual was not living with or contributing to the sup-
port of such child and- -

(A) such child is neither the legitimate nor adopted child of
such individual, or

(B) such child has been adopted by some other individual.

For purposes of this paragraph, a child deemed to be a child of
fully or currently insured individual pursuant to section 216(h)(2)
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(B) shll, if ~uch individual is the child’s father, be deemed to be
the legitimate child of such indisidual.

(4) A child shall be deemed dependent upon his stepfather at the
time specified in paragraph (1) (C) ¥f, at such time, the child was
living with or was receiving at least one-half of his support from
such stepluther.

(3) A child shall be deeed dependent upon his nutural or adopt-
ing mother at the time specified in pavagraph (1) (€) if such mother
or adepting mother was o currently insured individual. A child shall
also be deemad dependent upon his natural or adopting mother, or
upon his stepmother, at the time specified in paragraph (1) (), if at
such time, (A) she was living with or contributing to the support of
such child, and (B) either (1) such child was neither living with nor
receiving contributions from his futher or adopting father, or (i) such
child was reeeiving at least one-half of his support from bLer.

(1 In the ense of o child who has attuined the age of eighteen
wd whe mariies

G an tadividual entitled to benetits under subsection (n), (¢),
(D). ). or (h of this section or under section 223 (), or

(B) another individual whe has attained the nge of eighteen
and is entitled to benefits under this subseetion.

such child’s entitlement to beaetits under this subsection shall, not-
withstuuding the provisions of paragraph (1) but xubject to subsection
(=Y, not be termiaated by reason of such marringe; exeept that, in the
case of such o marringe to a male individual entitled 0 melih under
section 223 () or this subseetion, the preceding provisions of this para-
graph shall not apply with respeet to melils for months after the Inst
month for which <such individual is entitld to such beaefits under
seetion 223 () or this subsection unless (1) he ceases to be so entitled
by vewson of his death, or (1) in the case of aaindividual who was
entitled to benefits under seetion 223¢n), he is eatitled, for the month
following such last month, to benelits under subsection (a) of this
seetion.

() A chidd whose entitlcment to child’s insurance benefilx on the basex
of the wages and sclf-cmployment inceme of an insurad individual
terminated awith the month preceding the month in which such child
attained the age of 18, or with @ subsequent wenth, way again becon
entitled to xuch benefits (provided no ceent xpecified in paragraph (1) (1)
hax vecureedy beginning with the first menth thereafter in which he ix
a full-time studint and hax net attained the age «f 22 if he hax filed
application for suck recntitlement. Such recntitlement shall ond with
the month preceding whicherer of the following first vecurx: The first
month during no part of which he ix a full-time” student. the menth in
which he attains the age of 22, or the first month in which an orent
specified in paragraph (1) (D) occurs,

(SY For the purpoges of thix subscelion-

CO 2 full-time student” iz an indicidual who ix o0 full-time
altendance ax @ student at an educational institution, ax determined
by the Scerctary tin accordance with requlations prescribed by him)
in the light of the standards and practicex of the inxtitutions inreleed,
cecepl that no indicidual shall be considered a “full-time student”
if he ix paid by his coeployer while attending an cdicational inxtitu-
fion al the request, or pueswant to a roonirement, o f his cmployer.
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(1) Freepdtothe etent ‘nmridul in such regulations, an indicidual
shall be deemed to be a full-time student during any period of non-
altendance at an educational inxtilution at which he hax been in

[ull-time altendance if (1) such period ix ) calendar months or lexx

and (i) he shows to the satisfaction of the Secrctary that he intends
to continue {0 be in full-time altendance at an educational institution
immediately following such period.

(") An “educational tastitution” ix (1) @ school or college or
university operaled or divectly xupparted by the Uiited Statex, or by
any State or local gorernment or palitical subdivixion thereof, or
(11) a school or college or unicersity which hax been approced by a
State or accredited by a State-recoguized or nationally-recognized
acerediling agency or body, or (iii) a school or college or university

for which there ix no xuch ageney or body or which hax been in opera-

tion an insufficient period of time for such approcal or acereditation,
but which ix approced by the Secretary in accordance with regulationx
prmrrlbul by him.

Widow's Insuranee Benefits

i) The widow (as defined in section 2160e)) of an individ-

unl who died a fully insured individual, if such widow

(A has not remarried,

(B) has attained nge {62 60,

() has filed application for widow's insuranee  benelit,
or was entitled, after attainment of age 62, to wife's insur-
anee henefits, on the basis of the wages and self-ciployment
income of such individual, for the month preceding the month
in which he died, or

(i) was entitled, on the basis of such wages and self-employ-
ment income, to mother's insuranee benefits for the month pre-
ceding the month in which she attained age 62, nnd

(1) is not entitled to old-uge insurance henefits or is entitled
to old-nge insurnnee benefits each of which is less than 82Y4
wereent of the primary  insurance amount of her decensed
wishand.

shall be entitled to a widow's insurance benefit for each month,
beginning with the first month after lugust 1950 in which she be-
comes so entitled to such insurance benelits and ending with the
month preceding the first month in which any of the following oe-
curs: she remarries, dies, or becomes entitled to an old-nge insur-
ance benefit equal to or exeecding 82! pereent of the primary in-
surnnee amount of her deceased husband.

(2) [Such} lscept as prorided in xubsection (q), xuch widow's insur-

ance benelit for cach month shall be equal to 82! pereent of the
primary insurance amount of her deceased hushand.

(3) In the caxe of any widow of an individual —

(A) who marries another individual, and

(B) whose marringe to the individual referred to in subpara-
graph (A) is terminated by his death which occurs within one
year after such marringe and he did not die a fully insured indi-
vidual the marriage to the individual referred to in clause (A)
shall, for the purposes of paragraph (1), be deemed not to have
occurred. No benefits shall te payable under this subsection
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by reason of the preceding sentence for any month prior to
whichever of the following 18 the latest: (1) the month in which
the death referred to in subpuragruph (B) of the preceding sen-
tence oceurs, (if) the twellth month hefore the month in which
such widow files application for purposes of this paragraph, or
{iit) November 1956,
(4) In the case of u widow who marries -
(A) an individual entitled to benelits under subsection (f) or
(h) of this section, or
(B) un individual who has attained the uge of cighteen und
is entitled to benelits under subsection (d),
such widow's entitlement to benefits under this subsection shall, not-
withstunding the provisions of paragraph (1) but xubject to xubsection
(), not be terminnted by reason of such murringe: except that, in
the case of such a marringe to an individual entitled to benelits under
subsection (), the preceding provisions of this paragraph shall not
apply with respeet to benelits for months after the lust moath for
whic{n such im,i\'idtml iz entitled to such beuefits under subsection
(d) unless he ceases to be so entitled by reason of his death.

Widower's Insurance Benefits

(0 (1) The widower (us delined in seetion 216(g)) of an indi-
vidual who died a fully and currently insured individual, if such
widower -

() has not remarried,

(B) has attained age 62,

(") has filed upplication for widower’s insurance benelits
or was entitled to husbund'’s insuranee benelits, on the basis
of the wages and self-cmployment income of such individual,
for the month preceding the month in which she died,

(D) ) wus receiving at least one-half of his support, as
determined in uccordance with regulations preseribed by the
Secretary, from such individual at the time of her death or,
il such mdividual had s period of disability which did not end
wrior to the month in which she died, at the time such period
'u'gun or at the time of her death, and filed proof of such sy
wrt within two years after the date of such death, or, if s&:
ul such o perind of disability, within two yeans ufter the
mouth in which she filed application with respect to such
period of disability or two years after the date of such death,
us the case may be, or (i) was receiving at least one-hall of
his support, as determined in accordance with regulutions pre-
seribed by the Secretary, from such individual, and she was
a currently insured individual, at the time she became en-
titled to oid-ugo or disability insurance benefits or, if such in-
dividual had a period of disability which did not end prior to
the month in which she became so entitled, at the time such

riodd begun or at the time she became entitled to such bene-

ts, and filed proof of such support within two years after the
month in whic",u she became entitled to such benefits, or, if she
had such a period of disability, within two years after the
month in which she filed application with respect to such

riod of disability or two yeurs after the month in which she
hecame entitled to such benefits, as the case may be, and
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(E) is not entitled to old-age insuranee benelits, or is en-
titled to old-age insurance benefits each of which is less than
82!s pereent uf the primary insurance amount of his deceased
wife,

shall be entitled to o widower's insurunce benefit for ench mouth,
beginning with the first month after August 1950 in which he be-
comes so entitled to such insurance benefits and ending with the
month preceding the first month in which any of the following oceurs:
he remarries, dies, or becomes entitled to an old-age insurance henefit
equal to or exceeding 324 pereent of the primary insurance amount
of his deceasad wife,

(2) The requirement in paragraph (1) that the deceased fully
insured individual also be a currently insured individual, and the
provisions of subpuragraph (1)) of such puragraph, shall (subject to
subscction () not be applicable in the ense of uny individual who

(A in the month prior to the month of his marringe to such
individual was entitled to, or on application therefor and attain-
ment of age 62 in such prior month would have heen entitled
to, benefits under this subisection or subsection (b ; or

(1) in the month prior to the month of his marrinze to such
individual had attained uge cighteen and was ent itledd 1o, or on
application therefor would huve been entitled to, bhenefits under
stbsection (dy.

(3) Such widower's nsurance benefit for each month shall be
equal to 82 percent of the primary insurance amount of his deceased
108

(4) Inthe case of a widower who remarries

() oan individuad entitled to benefits under subsection (o),
(i, or () or

(B) an individual who has attained the age of cighteen and
is entitled to benefits under subseetion (),

such widower's entitlement to benefits under this subsection shall
notwithstanding the provisions of paragraph (1) but subject to sub-
section(x), not ke teeminated by reason of such murriage.

Maother's Insurance Benefits

(@) () The widow and every former wife divoreed (as defined in
section 21660 of an individual who died a fully or currently insured
individual if such widow or former wife divoreed

(\) has not remaeried,

(B) is not entitled to a widow's insurance benelit,

(€ s not entitled to old-nge insurnnee benefits, or is entitled
to old-nge insurance benelits each of which is less than three-
fourths of the primary insurance amount of such individual,

(I has filed application for mother’s insurance benefits, or
was entitled to wiflv's insurance benefits on the basis of the wages
and self-cmployment income of such individual for the month
preceding the month in which he died,

(K) at the time of filing such application has in her care o child
of such individual entitled to a child’s insurance benefit, and

(F) in the ease of a former wile divorced, was receiving from
such individual (pursuant to agreement or court order) at least
one-half of her support at the time of his death or, if such indi-
vidual had a period of disability which did not end prior to the
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month in which he died, ot the time sueh period began or ot the
timie of such death, and the child referred toin subparagraph (F)
is her son, daughter, or legally adopted child and the benelits
referred to i such subparagraph are payable on the basis of such
mdividual's wages :mJ self«employment income,
shall (subject to xubsectionisn be entitlsd 1o 0 mother’s insurance
benefit for each month, beginning with the first month after August
1950 in which she becomes so entitled to such insurunee benelits and
ending with the mouth preceding the first wmonth in which iy of the
following occurs: no child of sucl decensed individuul is entitled to a
child’s insuranee benehit, such widow or former wife divoreed becomes
entitled to an old-agze insuracice benelit equal to or exceeding three-
fourths of the primary insursnee amonnt of such deceased ivdividual,
she becomes entitled to o widow’s insurance benefit, she remarries,
or she dies.  Entitlement to such benefits shall also end, in the case
of u former wife divoreed, with the month immediately preceding the
first wonth in which no son, duughter, or legally adopred child of such
former wife divoreed is entitled 1o a child’s insuranee benefit on the
basis of the wages and sell-emplovment income of such deceased
individual.

(21 Such mother's insurance henefit for each month shall be equal
to three-fourths of the primary insurance nmount of such decensed
individual.

() In the ease of any widow or former wife divoreed of an indi-
vidual

(A1 who marries another individual, and
(B) whose marriage to the individual referred to in subpara-
graph (A is terminated by his death but she is not, and upon
filing applieation therefor i the month in which he died would
not be, entitled to henefits for such month on the basis of his
wares and solf—vluplu,\'mml mcome,
the marriage to the individual referred to in elause (A) shall, for the
purpose of paragraph (1), be deemed not to have occurred.  No bene-
fits shall be payable utder this subsection by reason of the preceding
sentence for any month prior 1o whichever of the Ollowing is the
Intest: (i the month in which the death referred to in subparagrph
(B) of the preceding sentenee oceurs, (ii) the twelfth month hefore
the month in which such widow or former wife divorced files applica-
tion (or purposes of this parageaph, or (iil) the month following the
month in which this paragraph is enacted.
4) In the case of 0 widow or former wife divoreed who marries —
(A) an individual entitled to benefits under subsection (a),
(N, or (h), or under seetion 223(n), or
(B) an individual who has attained the age of cighteen and
is entitled to benelits under subseetion ().,
the entitlement of such widow or former wife divorced to benefits
under this subsection shall, notwithstunding the provisions of pura-
graph (1) but xubject to xubxection (x), not be terminated by reason of
sm-'n marringe; except that, in the case of such a marringe to an
individual entitled to benefits under section 223(a) or subsection (d)
of this section, the preceding provisions of this parugraph shall not
apply with respect to benefits for months after the last month for
which such individual is entitled to such benefits under section 22:3(a)

36-244—64——2
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or subsection (d) of this section unless (i) he ceases to be so entitled
by reason of his death, or (i) in the cuse of an individual who was
entitled to benefits under section 223(u), he is entitled, for the month
following such last month, to benefits under subsection (a) of this
section.

Parent’s Insurance Benelits

(h) (1) Every parent (us defined in this subsection) of an individual
who died a fully sured individual if such parent—

(A) has attained age 62,

(B) (i) was receiving ut least one-half ol his support from such
individual at the time of such individusl's death or, if such
individual had u period of disability which did not end prior to
the month in which he died, at the time such period began or at
the time of such death, and (i) filed proof of such support within
two years ufter the date of such death, or, if such individual had
such a period of disability, within two years after the month in
which such individual filed spplication with respect to such
period of disability or two years after the dute of such death, us
the case may be,

(€') has not married since such individual’s death,

(1) is not entitled to old-uge insurance benefits, or is entitled
to old-age insurance benefits cach of which is less than 824
wreent of the primary insurance amount of such deceased
mdividual if the amount of the parent’s insurance benefit for
such month is determinable umllcr paragraph (21(\) (or 75
percent of such primary insurance amount in any other case), nnd

() has filed uppfimliun for parent’s insurance benefits,
shall be entitled to a parent’s insurance benefit for cach month
beginning with the first month after August 1950 in which such
purent hecomes so entitled to such parent’s insurance benefits
und ending with the month preceding the first month in which
any of the following oceurs: such parent dies, marries, or be-
comes entitled to an old-nge insurance benelit equal to or
exceeding 82% percemt of the primary insurance awmount of
such decensed individual if the amount of the parent’s insurance
benefit for such month is determinable under puragraph (2)(A)
(or 75 percent of such primary insurance amount in any other
case).

(2) (A) Except us provided in subparagraphs (B) and (C'). such
parent’s insurance benefit for cach month shall be equal to 824 per-
cent of the primary insurance amount of such decensed individual,

(B) For any month for which more than one parent is entitled
to purent’s insuranee benefits on the basis of such deceased individual's
wages and sell-employment income, such benefit for each such parent
for such month sﬂmll (except us provided in subpuragraph (")) be
equal to 75 percent of the primary insurance amount of such decensed
individual.

(C) In any case in which --

(i) any parent i3 entitled to a parent’s insurance henefit for
a month on the basis of a deceased individual’s wages and self-
employment income, and

ii) another parent of such deceased individual is entitled to a
parent’s insurance henefit for such month on the basis of such
wages and sell-cmployment income, and on the basis of an appli-



PROPOSED CHANGES IN THE SO0CIAL SECURITY ACT 11

ention filed after such month and after the month in which the

application for the purent’s benefits veferred to in cluuse (i)

was filed,
the amount of the parent’s insurance benefit of the parent referred
to in clause (i) for the month referred to in such cluuse shall be de-
termined under subparagruph (A) instead of subpuragraph (B) and
the amount of the parent’s insurance benefit u“ u parent referred
to in clause (ii) for such month shall be equal to 150 percent of the
primary insurance amount of the deccased individual minus the
amount (before the application of section 203(a)) of the benefit for
such month of the parent referred to in cluuse (i).

(3) As used in this subsection, the term “parent” means the
mother or father of an individual, n stepparent uruu individual by a
marringe contracted before such individual attuined the age of
sixteen, or an adopting parent by whom an individual was adopted
before he nttnined the age of sixteen.

(4) In the cuse of u parent who marries- -

(A) An individual entitled to benefits under this subsection
or subsection (e), (f), or (g), or
(B) an individual who has attained the age of eighteen and
is entitled to benefits under subsection (d).
such purent’s entitlement to benefits under this subsection shall,
notwithstunding the provisions of paragraph (1) but subject to xub-
xection (x), not be terminnted by reason of such murriage; except
that, in the case of such a marriuge to u male individual entitled to
benefits under subsection (d), the preceding provisions of this para-
rraph shall not apply with respect to benefits for months after the
rust month for which such individual is entitled to such benefits under
:‘lubsfcliuu (d) unless he ceases to be so entitled by reason of his
eath.

L] L s | » *

Adjustiment of Old-Age, Wife’'s, for Husband's] Husband’s, or
“dow’s Insurance Benefit Amounts in Accordance With Age of
Beneficiary

(q) L) If the fist month for which an individual is entitled
to an old-age. wife's, or husband's insurance benefit is a month hefore
the month in which such individual attains age 65, the amount of
such benefit for each month shall, subject to the succeeding para-
graphs of this subsection, be reduced by-—

L(A) % of 1 percent of such nmount if such benefit is an old-age
insurance benefit, or ¥4 of 1 percent of such amount if such
benefit is a wife's or hushand’s insurance benefit; multiplied hy

(B) (i) the number of months in the reduction period for
such benefit (determined under paragraph (5)), if such hene-
fit is for a month before the month in which such individual
attains age 65. or

LGi) The number of months in the adjusted reduction period
for such benefit (determined under paragraph (6)). il such
benefit is for the month in which such individual attains age
65 or for any other month thereafter.}

(1) If the first month for which an indiridual iz entitled to an old-age,
wife's, husband’s, or widow's insurance bencht is a month before the
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month in which such indicidual attaius rdivcment age, the amount of
such bencfit for cach month shall, xubject to the succeeding paragraphs
of this subsection, be reduced by -

GO a4 of 1 pereant of such amount if such bondfit is an old-age
or widow's insurance ben fit, or 25,36 of 1 perecnt of such amount if
such benefit ix @ wife's or husband’s insurance benefit, multiplied by

(B) (1) the number of months in the reduction period for such
benchit (determined under paragraph (3)), of such benefit is for a
month begore the month ‘nowhich such individual attaine retivement
wije, or

(i) the number of months in the adjusted reduction period for
such bencfit (dotermined under paragraph (Gy), if such bencfit is
Sor the month in which such imliriahml altains retircmont age or
for any month therafter.

(2)(A) If the first month for which an individual both is entitled
to a [wile’s or husband’s insurance henefit) wife's, husband’s, or
wid's insurance benefit and has attained [uue 623 age 6.2 (in the
cuse of @ wife's or husband’s insurance bouefity or age 60 (in the case of
a widow's msurance benefity is a month for which such individual is
also entitled to

(1) un old-nge insurance benelit (to which such individual
was first entitled for a month hefore he attains age 63), or

(ii) u disability insurnnce henefit,

then in lieu of any reduction under paragraph (1) (but subject to
the succeeding puragraphs of this subsection) such Fwif(-’s or hus-
band’s insurunce benefit] wife's, husband’s, or widme's insurance
bendfit for ench month shall be reduced as provided in subparagraph
(B). ((), or (D).

(B) For any month for which such individual is entitled to an
old-age insurance benefit, such individual’s wife’s or husband’s in-
surance benefit shall be reduced by the sum of - -

(i» the amount by which such old-nge insurance benefit is
reduced under paragraph (1), and

(i) the amount by which such wife’s or husband’s insurance
benefit would be reduced under paragraph (1) if it were equal
to the excess of such wife's or husband’s insurunce henefit (be-
fore reduction under this subsection) over such old-nge insurance
Lienefit (hefore reducetion under this subsection).

(Cy For nay month for which such individual is entitled to a
disubibity insurance benefit, such individual’s Fwifo's or husbaud’s])
wife's, husband's, or widow's insurance henelit shall be reduced by the
amount by which such benefit would be reduced under paragraph (1)
if it were equal to the excess of such benefit (before reduction under
this subsection) over such disability insurance benefit.

(1)) For any month for which such individual is entitled neither
to an old-uge nsurance henefit nor to a disubility insurance benefit,
such individuul’s [wife’s or husband’s]) wife’s, husband's, or widow's
insurance bhenefit shall be reduced by the amount by which it would
be reduced under paragraph (1).

(E) If the first month for which an individual is entitled to an old-age
insurance benefit whether such first month occurs before, with, or after the
month in which such individual attains the age of 65, iz a month for
which such individual i3 also (or would, bul?c,)r subsection (e) (1), be)
entitled to a widow's insurance benefit to which such individual was first
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entitled for a month before she attained the age of 62, then such old-age
insurance benefit shall be reduced by whichecer of the following ix the
larger:

(i) the amount by which (but for thix xubparagraph) such old-uge
insurance benefit would have been reduced wnder paragraph (1), or

(i1) the amount eqial to the swm of the amount by which such widow's
wnsurance benefit was reduced for the month in which such individual
attained the age «f 62 and the amount by which such old-age inxur-
ance benefit would be reduced under pavagraph (1) if it were equal te
the excesx of such old-age insurance benefit (before reduetion under
this subxection) ocer such widew's tnsurance bene fit (before reduction
under this subscetion).

¢3) -

(A) an individual is or was entitled to a benefit subject to
reduction under this subsection, and

(B) such benefit is inerensed by reason of an. inerease in the
primary insurance amount of the mdividual on whose wages and
self-employment income suen benefit is based,

then the amount of the reduction of such benefit for ench month shall
be computed sepurately  (under paragraph (1) or (2), whichever
applies) for the portion of such benefit which constitutes such bene-
fit before any inerease desevibed in subparagraph (B). und sepa-
rately (under purngraph (1) or (2). whichever applies to the bene-
fit being increased) for each such inerense.  For purposes of deter-
mining the amonnt of the reduetion under puragraph (1) or (2) in
any such inerease, the reduction period and the adjusted reduction
eriod shall be determined as if sueh inerease were a separate hene-
it to which such wdividual was entitled for and after the fisst month
for waich = aeh inerease is dieetiv.e

A No wife's insuranee benefit shall be reduced under this
subsection -

(i) for any month before the fisst month for which there is
in effect a certificate filed by her with the Seeretary, in aecord-
ance with regulations preseribed by him, in which she eleets 1o
receive wife's insurance benefits reduced as provided in this
subsection, or

(i) fer any month in which she has in her eare (individually
or jointly with the person on whose wages and self-employ -
ment income her wife's insurniwee benefit is based) a ehild of
such person entitled to child's insurenee henefits.

(B) Any certifieate deseribed in subpuragraph (A1) shall be
effective for purposes of this subsection (and for purposes of pre-
venting deductions under section 203(¢)(2)) -

(i) for the month in which it is filed and for any month
thereafter, and

(i) for moenths, in the period designated by the woman fil-
ing such certificate, of one or more consecutive months (not ex-
ceeding 12) immedintely preceding the month in which such
certficte is filed;

except that such certifieate shall not be effective for any month he-
fore the month in which she attains age 62, nor shall it be effective
for any month to which subparagraph (A)(ii) applies.

() If & woman does not have in her eare a child deseribed in
subparagraph (A)(ii) in the first month for which she is entitled
to a wife's insurnnee benefit, and if such first month is a month
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before the month in which she attains age 65, she shall be deemed to
have filed in such first month the certificate described in subpara-
graph (A)(i).

(1) No widow's inxurance benefit for a month in which she has in her
care a child of her deceased husband entitled to child’s inxurance benefits
xhall be reduced under this subsection below the amount to which xhe would
Rave been entitled had she been entibed for xuch month to mother's insurance
benefitx on the baxis of her deceased husband's wages and self-employment
tcome.

(5) For purpuses of this subsection, the “reduction period” for
an individual’s old-age, [wife's, or husband's} wife’s, husband's, or
widow's insuranee benefit 18 the period-—

(A) beginning--

(i) in the cuse of an vld-nge Lor hushand's} husband's, or
widow's insurance benefit, with the fimst day of the first
tonth for which such individual is eutitled to such benefit, or

(1) in the case of a wife’s insurnnce benefit, with the
first day of the fist month for which a certificate described
in puragraph (4)(A) () is effective, and

(B) ending with the lust day of the month before the month
in which such individual attains [age 65] retirement age.

(6) For purposes of this subsection, the “adjusted reduction
period” for an_individual's old-uge, [wife's, or husbund's] wife's,
husband’s, or widow's insurance benefit is the reduction period pre-
scri_l)eld by paragraph (5) for such benefit, excluding from such

riod—

b (A) any month in which such benefit was subject to deduc-
tions under section 203(b), 203(c)(1), 203(d)(1), or 222(b).

(B) in the case of wife's insurance benefits, any month in
which she has in her care (individually or jointly with the person
on whose wages and self-employment income such benefit is
ll):nse(l!') a child of such person entitled to child's insurance benefits,

/N

((*) in the case of wife’s or husband's insurance benefits, any
month for which such individual was not entitled to such benefits
because the spouse on whose wages and self-employment income
such benefits were bused ceased to be under a E(llsability.] dis-
ability, and

(D) in the caxe of widow's insurance benefitx, any month in which
the reduction in the amount of such benefit was determined under
parayraph (4)(D).

(7) This subsection shall be applied after reduction under section
203(a) and after application of section 215(g). If the amount of any
reduction com ulmr under paragraph (1) or (2) is not a multiple of
$0.10, it shall be reduced to the next lower multiple of $0.10.

(8) For purposes of this xubsection, the term ‘‘retirement age’ means
age 65 with rexpect to an old-age, wife’s, or husband’s insurance benefit
and age 62 with respect to a widow's insurance benefit.

* * * * * * *

Child Aged 18 or Over Attending School

(*)(IN For the purposes of subsections (b)(1), (g)(1), (¢)(4), and
(@)(6) of thix xection and paragraphs (2), (3), and (4) of gection 203(c),
a child who ix entitled to child’s insurance benefits under subsection (d)
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Jor any month, and who has attained the age of 18 but is not in such
month under a disability (as defined in section 223(c)) which began
before he attained such age, shall be deemed not entitied to such benefits for
xuch month, unless he was under such a disability in the third month
before such month.

(2) Subsxection (N(4), and o much of subsectionz (d)(6), (e)(}),
(©)(4), anc (h)(4) of this section as precedes the semicolon, sholl not
apply in 2ae caxe of any child unlexs such child, at the time of the marriage
referred to therein, was under a dixability (as defined in section 223
(¢)) which began before xuch child attained the age of 18 or had been
under xuch a disability in the third month before the month in which such
marriage occurred.

(3) Subsections (c)(2)(F) and (f)(2)(B) of this section, so much of
subsections (d)(6), (€)(4), (9)(4), and (h)(.}) of this section as follows
the semicolon, the laxt xentence of subsection (¢) of section 203, subsection
) of section 208, and subsections (b)(3)(B), (c)(6)(B),
() (B), and (g)(6)(B) of section 216 shall not apply in the case o
any child with respect to any month referred to therein unless in sue
month or the third month prior thereto such child was under a disability
(ax defined in section 223(e0) ichich began before such child attained the
age of 18.

* * E 3 * L
REDUCTION OF INSURANCE BENEFITS
Maximum Benefits

Sec. 203. (a) Whenever the total of monthly benefits to which
individuals are entitled under sections 202 and 223 for a month on
the basis of the wages and self-employment income of an insured
individual is greater than the amount appearing in column V of the
table in section 215(a) on the line on which appears in column 1V
such insured individual’s primary insurance aumount, such total of
benefits shall be reduced to such amount ; except that—

(1) when any of such individuals so entitled would (but for
the provisions of section 202(k)(2)(A)) be entitled to child’s
insurance benefits on the basis of the wages and self-employment
income of one or more other insured individuals, such total of
benefits shall not be reduced to lese than the smaller of: (A) the
sum of the maximum amounts of benefits payable on the basis
of the wages and self-employment income o‘f) all such insured in-
dividuals, or (B) the last figure in column V of the table appear-
ing in section 215(a), or

i(2) when any of such individuals was entitled (without the
application of section 202(j)(1) and section 223(b)) to monthly
benefits under section 202 or section 223 for December 1958, and
the primary insurance amount of the insured individual on the
basis of whose wages and self-employment income such monthly
benefits are payable is determined under the provisions of section
215(a)(2), then such total benefits shall not be reduced to less
than the farger of—

[(A) the amount determined under this subsection with-
out regard to this paragraph, or

[(ﬁ% the amount determined under this subsection as in
effect prior to the enactment of the Social Security Amend-
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ments of 1958 or the amount determined under section 102
(h) of the Social Security Amendments of 1954, as the case
may be, plus the excess of—

(1) the primary insurance amount of such insured
individual in column 1V of the tuble appearing in sec-
tion 215(a), over

L) his primary insurance amount determined under
section 215(¢), or

(2) when 2 or more persons were entitled (without the application
of xection 202())(1) and section 223(b)) to monthly benefits under
sections 202 and 223 for the first month following the month in which
the Social Security Amendments of 1964 are enacted on the basix
of the wages and self-c mployment income of such insured individual,
xuch total of benefits xhall not be reduced fo less than the larger of- -

() the amount determined under this subsection without
reqard to thix paragraph, or

(B) the sum of the amounts derived by multi plying the benefit
amount (determined under this title ax in effect prior (o the
enactment of the Social Security Amendments of 1964) of each
such person for the month specificd therein by 105 percent and
raising each such increased amount, if it s not a multiple of
$0.10, to the nest higher multiple of $0.10.

L3 when any of such individuals is entitled (without the ap-
lication of section 202(j)(1) and section 223(h)) to monthly
wenefits based on the wages and sell-employment income of an
insured individual with respect to whom a period of disability
(us defined in section 216(i)) began prior to Junuary 1959 and
continued until —

[(A) he became entitled to benefits under section 202 or

224, or

[(B) ke died, which ever first occurred,
and the primary insurance amount of such insured individual
is determined under the provisions of seetion 215(a) (1) or (3),
then such total of benefits shall not be reduced to less than $99.10
if such primary insurance amount is $66, to less than $102.40 if
such primary insurance amount is $67, to less than $106.50 if such
primary insurance amount is $68, or, if such primary insurance
amount is hicher than $68, to less than the smaller of—

(C) the amount  determined under this subsection
without regard to this paragraph, or $206.60, whichever is
lareer, or

L(D) the amount in column V of such table on the sume
line on which, in column IV, appears his primary insurance
amount, plus the excess of -

(1) such primary insurance amount, over

(1) the smaller amount in column 11 of the table on
the line on which appears such primary insurance
amount.

In any ense in which benefits are reduced pursuant to the pre-
ceding provisions of this subsection, such reduction shall be made
after any deductions under this section and after any deductions
under section 222(h).  Whenever a reduction is made under this
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subsection, each benelit, except the old-uge or disubility insurance
benefit, shull be proportionutely decrensed.}
L * ] & * L *

Deductions on Account_ of Noncovered \\turlg Outside the United
States or Failure to Have Child in Care

(¢) Deductions, in such wmounts and at such time or times as the
secretury shall determine, shall be mude from any puyment or pay-
ments under this title to which an individual is” entitled, until’ the
total of such deductions equals such individual’s henefit or benefits
under section 202 for any month -

(1) in which such individual is under the age of seventy-two
and on seven or more different ealendar days of which he en-
gaged in noncovered remunerative activity outside the United
States; or

(2) in which such individunl, if a wife under age sixty-five
entitled to a wife's insurance henefit, did not have in her care
(individually or jointly with her husband) a child of her hushand
entitled to a ehild’s ivsurnnce benefit and such wife'’s insurance
benefit for such month was not reduced under the provisions of
section 202(q); or

() in which such individual, if a widow entitled to a Mother'’s
insurance benefit, did not have in her eare a child of her deceased
husband entitled to a child’s insurance benefit; or

(4) in which such individual, if a former wife divorced entitled
to a mother’s insurance benefit, did not have in her care a child
of her decensed former husband who (A) is her son, duughter, or
legally adopted child and (B) is entitled to a child’s insurance
benefit on the basis of the wages and self-employment income of
her deceased former husband.

For purposes of paragraphs (2), (3), and (4) of this subsection, a child
slmlll not be considered to be entitled to a child’s insurance bhenefit
for any mwonth in which paragraph (1) of section 202(x) appliex or an
event specified in section 222(h) occurs with respect to such child.
Iil\'u Subject to paragraph (3) of such section 202(x), no deduction
shall be made under this subsection from any child’s insurance benefit
for the month in which the child entitled to such benefit attained the
age of eighteen or any subsequent month.
s . » . . * .

Months to Which Earnings Are Charged

(f) For purposes of subsection (b)—

(1) The amount of an individual's excess earnings (as
defined in paragraph (3)) shall be charged to months as follows:
There shalrbe charged to the first month of such taxable year
an amount of his excess earnings equal to the sum of the pay-
ments to which he and all other persons are entitled for such
month under section 202 on the basis of his wages and self-employ-
ment income (or the total of his excess earnings if such excess
earnings are less than such sum), and the balance, if any, of
such excess earnings shall be charged to each succeeding month
in such year to the extent, in the case of each such month, of the
sum of the payments to which such individual and all other
a0 244 04— 3



18

PROPOSED CHANGES IN THE SOCIAL SECURITY ACT

ons are entitled for such month under section 202 on the
usis of his w and self-employment income, until the total
of such excess has been so charged. Where an individual is
entitled to benelits under section 202 and other persons are
entitled to benelits under section 202 (a), (b), (¢), or (d) on the
busis of the wages and self-employment income of such individual
the excess earnings of such individual for any taxable year shall
be charged in accordance with the provisions of this subsection
before the excess earnings of such persons for a taxable year are
charged to months in such individual’'s taxable year. Notwith-
standing the preceding provisions of this paragraph but subject
to seclion 202(s), no purt of the excess earnings of an individual
shall be charged to any month (A) for which such individual was
not entitled to a benefit under this title, (B) in which such indi-
vidual was age seventy-two or over, (C) in which such individual,
if a child entitled to child’s insurance benefits, hus attained the
age of 18, or (D) in which such individual did not engage in
sﬁf—employmem and did not render services for wages (deter-
nllined us provided in paragraph (5) of this subsection) of more
than $100.

] ] ] * s * *

Definition of Wages

Skc. 209. For the purposes of this title, the term “wages’” means
remuneration paid prior to 1951 which was wages for the purposes
of this title under the law applicable to the payment of such re-
muneration, and remuneration paid after 1950 for employment,

including the cash value of all remuneration paid in any medium

other than cash; except that, in the case of remuneration paid after
1950, such term slall not include—

(n)(1) That part of remuneration which, after remuneration
(other than remuneration referred to in the succeeding subsections
of this section) equal to $3,600 with respect to employment has
been paid to an individual during any calendar vear prior to 1955,
is puid to such individual during such calendar year;

(2) That part of remuneration which, after remuneration (other
than remuneration referred to in the succeeding subsections of
this section) equal to $4,200 with respect to employment has been
paid to an individual during any calendur year after 1954 and prior
to 1959, is paid to such individual during such ealendar year;

(3) That part of remuneration which, after remuneration (other
thun remuneration referred to in the succeeding subsections of
this section) equal to $4,800 with respect to employment has been
mid to an individual during any calendar year after 1958 and
;ngfore 1964, is paid to such individual during such calendar year;

() That part of remuneration which, after remuneration (other
than remuneration referred to in the succeeding subsections of thiz
section) equal to $5.500 with rexpect to employment has been paid
to an individual during any calendar year after 1964, 18 paid to such
individual during such calendar year;

(b) The amount of any puyment (including any amount paid b
an employer for insurance or annuities, or into a fund, to provide
for any such payment) made to, or on behalf of, an employee or
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uny of his dependents under a plan or system established by an
employer which makes provision for his employees generully (or
for his employces rcnom?ly und their dependents) or for a class or
clusses of Kis enm ),:'ycvs (or for a cluss or clusses of his employces
and their dependents), on account of (1) retirement, or (2) sick-
ness or accident disability, or (3) medical or hospitalization ex-
;;cmlos in connection with sickness or accident disability, or (4)
death;

(c) Any payment mude to un employee (including any amount
puid by un employer for insurance or annunities, or into a fund, to
provide for any such payment) on account of retirement;

(d) Any payment on account of sickness or accident disubility,
or medical or hospitalization expenses in connection with sickness
or uccident disability, made by an employer to, or on behalf of, an
employee after the expiration of six calendar months following the
last calendsr month in which the employee worked for such
employer;

¢) Any payment made to, or on behulf of, an employee or his
beneficiary (1) from or to a trust exempt from tax under section
165(n) of the Internul Revenue Code of 1939 at the time of such
payment or, in the case of a payment after 1954, under sections 401
and 501 (a) of the Internal Revenue Code of 1954, unless such pay-
ment is made to an employee of the trust as remuneration for serv-
ices rendered aus such employee and not as a beneficiary of the
trust, or (2) under or to an annuity plun which, at the time of such
payment, meets the requirements of section 165(u) (3), (4), (5),
and (6) of the Internal kevcnue Code of 1939 or, in the case of a
payment after 1954, the requirements of section 401(a) (3), (4),
(3. und (6 of the Internal IR('\'('IIU(‘ Cade of 1954;

(f) The payment by an employer (without deduction from the
remuneration of the employee) (1) of the tax imposed upon an
employee under section 1400 of the Internal Revenue Code of 1939,
or in the case of a payment after 1954 under section 3101 of the
Internal Revenue Code of 1954, or (2) of any puyment required
ll'rom un employee under a State unemployment compensation
aw;

(1 (1) Remuneration paid in any medium other than cash to
an employee for service not in the course of the employer's trade or
business or for domestic service in a private home of the employer;

(2) Cash remuneration paid by an employer in any calendur
quarter to an employee for domestic service in a private home of
the employer, if the cash remuneration paid in such quarter hy the
employer to the employee for such service is less tjmn $50. As
used in this paragraph, the term “domestic service in a private
home of the employer” does not include service described in
section 210(1)(H);

(3) Cash remuneration puid by an employer in any calendar
quarter to an employee for service not in the course of the em-
ployer’s trade or business, if the cash remuneration paid in such

uarter by the employer to the employee for such service is less
than $50. As usetl in this paragraph, the term “service not in the
course of the employer’s trade or business” does not include
domestie service in a private home of the employer and does not
include service described in section 210(1)(5);
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(h) (1) Remuneration paid in any medium other than cash for
agricultural lubor;

(2) Cash remuneration paid by an employer in any calendar
vear to an cmplovee for agricultural labor unless () the eash
remuncration puid in such year by the employer to the employee
for such lubor is S150 or more, or (B) the employee performs
agricultural lubor for the employver on twenty days or more during
such year for eash remuneration cemputed on o time basis;

(1) Any pavment (other than vaeation or sick pay) made to an
employee after the month in which he attains nge 62 (if 0 woman)
or age 65 (if o man), if he did not work for the employer in the
period for which such pavment is made.  As used in this subsee-
tion, the term “sick pay”’ includes remuneration for service in the
ciploy of a State, a politieal subdivision (as defined in section
282 of a State, or an nstrumentality of two or more
States, paid to an employee thereol for a period during which he
wis ubsent from work beeause of sickness, [or]

() Remuneration paid by an employerinany quarter to an em-
ployvee fer service deseribod in section 210G (reluting to
home workers), if the cash remuneration paid in such quarter by
the employer to the employee for such service is less than [$50.3
NGO or

(b)) Tips paid in any needivan other than cash:

(2) Cash tips reecived by an enopleyee in any calendar menth in
the course of hix cmpleyment by an anployer unless the amennt of
such cash tips ix $200r more.

For purposes of this title, in the case of domestic service de-
seribed in subsection (@)(2). any payment of cash remuneration for
such service which is more or less than a whole<dollur amount shall,
under such conditions and to such extent as may he preseribed by
regulations made under this title, be computed to the nearest dollar.

‘or the purpose of the computation to the nearest dollar, the payment
of o fractional part of a (lulllnr shall be disregarded unless it amounts
to one-half dellur or more, in which ease it shall be increased to $1.
The amount of any puyment of cash remuneration so computed to the
nearest dollur shafl, in licu of the nmount actually paid, be deemed to
constitute the amount of cash remuneration for purposes of subgection
(M(2). . C o

For purposes of this title, in the case of an individual perform-
ing service, ns n member of a uniformed service, to which the provisions
of section 210(1)(1) are applicable, the term “wages” shall, subject
to the provisions of subsection (n) of this section, include as such
individual’s remuneration for such service only his basic pay as
deseribed in section 102(10) of the Servicemen's and Veterans'
Survivor Benefits Aet. o .

For purposes of this title, in the case of an individual performing
service, as a volunteer or volunteer leader within the meaning of the
Pence Corps Act, to which the provisions of seetion 210(0) are appli-
cable, (1) the term “wages"” shall, subject to the provisions of sub-
section (a) of this section, include as such individual’s remuneration
for such service only nmounts certified as payable pursuant to seetion
5(¢) or 6(1) of the Peace Corps Aet, and (2) any such amount shall
be deemed to have been paid to such individual at the time the service,
with respect to which it is paid, is performed.
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For purpaxe< of this title, tips received by anc employee in the course of
hix employment, on his own behall and wol on behall of another person,
shall be considered remuncration for employment, whether such (ips
are received by the employee directly from a person other than his employer
or are paid over to the employec by his employer.  Such tips shall be
decined to be patd to the employee by the employer, and xhall be deemed
to be xo paid al the time a wrilten latement including such tips i fur-
nished to the employer pursuant o section 6053 of the Internal Revenue
Code of 1954 or (if no statement including such tips ix xo (urnixhed) at
the cloxe or liac 19th day following the calendar month in which they were
received.

DEFINITION OF EMPLOYMENT

Ske. 210, For the purposes of this title-

Employment

w) The term “employment” means any service performed after
1936 and prior to 1951 which wag employment for the purposes of
this title under the law applicable to the period in which such
service was performed, and any service, of whatever nature, per-
formed after 1950 cither (A) by an employee for the person em-
ploving him, irvespective of the citizenship or rvesidence of either,
(1) within the United States, or (i) on or in connection with an
American vessel or American aireraft under a contruet of serviee
which is entered into within the United States or during the per-
formanee of which and while the emplovee is employed on the vessel
or aireruft it touches at a port in the United States, if the employee
is emploved on and in conneetion with such vessel or airemft when
outside the United States, or (B) outside the United States by o
citizen of the United States us an employee (i) of an American em-
plover (a8 defined in subseetion (¢)), or (i) of a foreign subsidinry
(ns defined in seetion 3121(1) of the Internal Revenue Code of 1954)
of 1 domestic corpormtion @s determined in aceerdance with section
7701 of the Internal Revenue Code of 1954) during any period for
which there is in effect an agreement, entered into pursuant to seetion
3121 () of the Internal Revenue Code of 1934, with respeet 1o such
subsidiary; exeept that, in the case of service performed after 1950,
such term shall not include- -

(1) Serviee performed by foreign agricultural workers (A)
under contructs entered into in aceordunce with title Voof the
Agriculturul Act of 1049, as amended, or (B) luwfully admitted
to the United States from the Bahamas, Jamaica, and the other
British West Indies, or from any other foreign country or posses-
sion thereof, on a temporury basis to perform agricultural lnbor;

) Domestie service pvrfornml in a loeal college club, or loeal
chapter of a college fratemity or sorority, by a student who is
enrolled and is regularly attending clusses at a school, college. or
university:

(3) (A) Service performed by an individual in the employ
of his spouse, and service performed by a child under the age of
twenty-one in the employ of his father or mother;

(B) Service not in the course of the employer’s trade or
business, or domestic service in a private home of the employer
performed by an individual in the employ of his son or daughter;
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() Service performed by an individual on or in conneetion
with a vessle not an American vessel, or on or in conneetion
with an aireraft not an American aireraft, if (A) the individual
is employed on and in connection with such vessel or aireraft
when outside the United Statex and (B () such individual is not
n citizen of the United States or (i) the employer is not an
American employer;

(5) Service performed in the employ of any instrumentality
of the United States, if sueh instrumentality is exeemy.t from the
tux imposed by section 3111 of the Internal Revenue Code of
1954 by virtue of any provisions of law which specilically refers
refers to such seetion in granting such exemgtion;

(6) (\) Service performed i the employ of the United
States or in the employ of any instrumentality of the United
States, if such service is covered by a retirement system estab-
lished by a law of the United States;

(B) Serviee performed by an individunl in the employ of an
instrumentality of the United States if such an instrumentality
was exempt from the tax imposed by section 1410 of the Internal
Revenue Code of 1939 on December 31, 1950, and if such service
is covered by a retirement system established by sueh instru-
mentality: except that the provisions of this subparagraph shall
not be applicable to--

(i) service performed in the employ of a corporation
which is wholly owned by the United States:

(i) serviee performed in the employ of a Federal land
bank, a Federal intermedinte eredit bunk, o bank for
conperatives, a Federal land bank association, a produc-
tion eredit association, a Federal Reserve Bank, a &"«-(luml
Home Loan Bank, or a Federal Credit Union:;

(itl) service performed in the employ of a State, county,
or community committee under the Production and Mar-
keting Administeation;

(iv) service performed by a civilinn employee, not com-
pensated from funds approprinted by the Congress, in the
Army and Air Force Exchange Service, Army and Air
Force Motion Pioture Service, Navy Exchanges, Marine
Corps Exchunges, or other activities, conducted by an in-
strumentality of the United States subject to the jurisdie-
tion of the Secretary of Defense, at installations of the
Department of Defense for the comfort, pleasure, content-
ment, and mental and physical improvement of personnel
of such Department; or

(v) service poerformed by a civilinn employee, not com-
pensated from funds approprinted by the Congress, in the
Const Guard Exchanges or other activities, conducted by
an_instrumentality of the United States subject to the
jurisdietion of the Secretary of the Treusury, at installa-
tions of the Coast Guard for the comfort, pleasure, con-
tentment, and mental and physical improvement of per-
sonnel of the Const Guard;

(C) Service performed in the employ of the United States or
in the employ of al‘?r instrumentality of the United States if such
service is performed—
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(1) as the President or Vice President of the United
States or as a Member, Delegate, or Resident Commis-
sioner of or to the (ongress;

(i) in the legislstive branch:

@) i a penal institution of the United States by an
inmate thereof:

(iv) by any individual as an emplovee included under
section 2 of the Act of Mugust 4, 17 (relating to certain
interns, student nurses, and other student employees of
hospitals of the Federal Government: 5 U.S.('., see. 1052),
other than ax a medical or dental intern or a medical or dental
rexident-in-training;

(v) by any individual as an employee serving on a tem-
porary basis in case of fire, storm, earthquake, tlood, or
other similur emergeney; or

(vi} by any individual to whom the Civil Service Retire-
ment Act does not apply beeause sueh individual is subject
to another retirement system (other than the retirement
svstem of the ‘Tennessee Valley Authority);

(7) Service performed in the employ of a State, or any
political subdivision thereof, or any instrumentality of any one
or more of the foregoing which is wholly owned thereby, except
that this paragraph shall not apply in the case of--

(A) service included under an agreement under section
218,

(B) service which, under subsection (k), constitutes
covered transportation service, or

(") service in the employ of the Government of Guam
or the Government of American Samon or any politieal
subdivision thereof, or of any instrumentality of any one
or more of the foregoing which is wholly owned thereby,
performed by an officer or employee thereof (including
n member of the legislature of any such Government or
political subdivision), and, for purposes of this title--

(i) any person whose service as such an officer or
employee is not covered by a retireiment system estab-
lished by a law of the United States shall not, with
respect to such service, be regarded as an oflicer or
employee of the United States or any agency or instru-
mentality thereof, and

(ii) the remuneration for service deseribed in elause
(1) (including fees paid to a public officinl) shall be
deemed to have been paid by the Government of Guam
or the Government of American Samoa or by a political
subdivision thereof or an instrumentality of any one or
more of the foregoing which is wholly owned thereby,
whichever is appropriate;

(8) (A) Service performed by a duly orduined, commis-
sioned, or licensed minister of a church in the exercise of his
ministry or by a member of a religious order in the exercise
of duties required by such order;

(B) Service performed in the employ of a religious, chari-
table, educational, or other organization described in section
501 (c) (3) of the Internal Revenue Code of 1954, which is
exempt from income tax under section 501(a) of such Code,
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but this subparugraph shall not apply to service performed
during the period for which a certificate, filed pursuant to see-
tion 3121 (k) of the Internal Revenue Code of 1054, is in effect
if such service is performed by an employee--
(1) whose signature appears on the list filed by such
organization under such seetion 3121 (k),
(1) who beeame un emplovee of such organization after
the ealendar quarter in which the certificate (other than a
certificate referred to in cluuse (i) was filed, or
(i) who, after the calendar quarter in which the certificate
was filed with respect to a group described in pargraph
(1) () of such seetion 3121 (k). became a member of such
group,
except that this subparagraph shall apply with respect to serv-
ice performed by an employee as u member of a group deseribed
in such puragraph (1)(E) with respeet to which no certifieate
is in effeet;

() Service performed by an individual as an employee or
employee representative as defined in section 3231 of the In-
ternal Revenue Code of 1054;

(10) (A) Service performed in any calendar quarter in the
employ of any organization exempt from income tax under see-
tion 501 of the Internal Revenue Code of 1954, if the remunera-
tion for such service is less than $30;

(B) Service performed in the employ of a school, college, or
univensity if such service is performed by a student who is en-
rolled and is regulurly attending clusses ut such sehoul, college,
or university;

(11) Service performed in the empley of a foreign govern-
ment (including service as a consular or other officer or em-
ployee or a nondiplomatic representative);

(12) Service performed in the employ of an instrumentality
wholly owned by a foreign government

(\) If the serviee is of a character similar to that per-
formed in foreign countrics by employees of the United
States Government or of an instrumentality  thereof; and

(B) If the Seeretary of State shall certify to the Secre-
tary of the Treasury that the foreign government, with
respect to whose instrumentality sand employees thereof
excmption is cluimed, grants an equivalent exemption with
respect to similar service performed in the foreign country
by employees of the United States Government and of in-
strumentalities thereof;

(13) Service performed ns a student nurse in the employ of u
hospital or a nurses’ truining school by an individual who is en-
rolled and is regularly attending clusses in a nurses’ training
school chartered or approved pursuant to State law; [und service
performed as an interne in the employ of a hospital by an indi-
vidual who has completed a four years’ course in a medical
school chartered or approved pursuant to State law:]}

(14) (A) Service performed by an individual under the age
of eighteen in the delivery or distribution of newspapers or
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shopping news, not including delivery or distribution to any
point for subsequent delivery or distribution;

(B) Service performed by an individual in, and at the time
of, the sale of newspapers or magazines to ultimate consumers,
under an arrangement wder which the newspapers or maga-
zines are to be sold hy him at a fixed price, his compensation
being based on the retention of the excess of such price over the
amount at which the newspapers or maguzines are charged to
him, whether or not he is gunrunteed a minimum amount of
compensation for such service, or is entitled to be credited with
the unsold newspapers or magazines turned back;

(15 Service performed in the employ of an international
organization entitled to enjoy privileges, exemptions, and im-
munities as an internntionnl  organization  under the Inter-
mtional Organizations lmmunities Aet (59 Stat. 664) ;

(16) Service performed by an individual under an arrange-
ment with the owner or tenant of land pursunnt to which -

(\) such individual undertakes to produce agricultural
or  horticultural  commadities  (ineluding  livestoek,  bees,
wultey, and fur-bearing animals and  wildlife) on such
lmul.

(B) the agricultural or horticultural commadities pro-
duead by such individual, or the proceeds therefrom, are
to be divided between such individual and such owner or
tenant, and

() the amount of such individual’s shate depends on
the amount of the agricultural or horticultural commaod-
ities produced; ’

(17) Service in the employ of any organization which is per-
formed () in any quarter during any part of which such
organization is registered, or there is in effeet a final order of
the Subversive Activities Control Bourd requiring such organi-
zation to register, under the Internal Security Act of 1950, as
amended, as a Communist-action organization, a Communist-
front organization, or a Communist-infiltrated  organization,
and (B) after June 30, 1956;

(18) Service performed in Guam by a resident of the Re-
public of the l"lilippim-s while in Guam on a temporary basis
as a nonimmigrant alien admitted to Guam pursuant to seetion
101 () (15) (H) @) of the Immigration and Nationality Act
(S US.CO101 () (15) (D) Gi) s or

(19 Service which is performed by a nonresident alien in-
dividual for the period he is temporarily present in the United
States as a nommmigrant under subparagraph (F) or (J) of
seetion 101 () (15) of the Immigration and Nationality Act,
as amended, and which is performed to earry out the purpose
specified in subparagraph (F) or (J), us the case may be.

* * * * * * *

30-244--64 —— 4
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SELF-EMPLOYMENT

Skc. 211, For the purposes of this title—
] L 4 L J L ]

Self-Employment Income

(b) The term “‘self-employment income’” means the net earnings
from self-employment derived by an individual (other than a non-
resident alien individual) during any taxable year beginning after
1950; except that such term shall not include—

(1) That part of the net earnings from self-employment
which is in excess of—

(A) For any taxable year ending prior to 1955, (i)
$3,600, minus (ii) the amount of the wages paid to such
individual during the taxable year; and

(B) For any taxable vear ending after 1954 and prior
to 1959, (1) $4.200, minus (ii) the amount of the wages
paid to such individual during the taxable year; and

((*) Forany taxable vear ending after 1958 and before 1965,
(i) $4.800, minus (ii) the amount of the wages paid to such
individual during the taxable year; [or] and

(D) For any tarable year ending after 1964, (i) 85,400,
minux (i1) the amount of the wagesx paid to such individual
during the taxable year; or

(2) The net earnings from self-employment, if such net
earnings for the taxable year ure less than $400.

An individual who is not a citizen of the United States but who
is a resident of the Commonwealth of Puerto Rico, the Virgin Islands,
Guam, or American Samoa shall not, for the purposes of this sub-
section, be considered to be a nonresident alien mdividual.

Trade or Business

(e) The term “trade or business’, when used with reference to
self-employment income or net earnings from self-employment,
shall have the same meaming as when used in section 162 of the
Internul Revenue Code of 1954, except that such terms shall not
include—

(1) The performance of the functions of a public office;
(2) The performance of service by an individual as an em-
ployee, other than—
(A) service described in section 210(a)(14)(B) performed
by an individual who has attained the age of eighteen,
(B) service described in section 210(a) (16),
(C) service described in section 210(a) (11), (12), or
(15) performed in the United States by a citizen of the
United States, and
(D) service described in paragraph (4) of this sub-
section;
(3) The performance of service by an individual as an
employee or employee representative as defined in section 3231
of the Internal Revenue Code of 1954;
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(4) The performance of service by a duly ordained, commis-
sioned, or licensed minister of a church in the exercise of his
ministry or by a member of a religious order in the exercise of
duties required by such order; or

(5) The performance of service by an individual in the exer-
cise of his profession us a [doctor of medicine or] Christiun
Science practitioner[[; or the performance of such service by a
purtnership].

he provisions of paragraph (4) shall not apply to service (other
than service performed by a member of a religious order who bas
taken a vow of poverty as a member of such order) performed by
an individual during the period for which a certificate filed by such
individual under section 1402(e) of the Internal Revenue Code of
1054 is in effect. The provisions of paragraph (5) shall not apply
to service performed by an individual in the exercise of his profession
us a Christian Secience practitioner during the period for which a
certificate filed by him under section 1402(e) of the Internal Revenue
Code of 1954 is in effect] The provixions of paragraph (3) or (3) shall
not apply to service (other than service porformed by a member u{ a reli-
gioux order who has taken @ vow of poverty ax @ member of such order)
rformed by an individual during the period for which a certificate filed
K:/ him under scetion 1.502(¢) of the Internal Revenue Cude of 1954 is in
effect.
*

* L * ] ] *
QUARTER AND QUARTER OF COVERAGE
Definitions

Skc. 213. (a) For the purpose of this title -

(1) The term “quarter”, and the term “calendar quarter”,
menns a period of three calendar months ending on March 31,
June 30, September 30, or December 31.

(2) The term ‘“‘quarter of coverage” means a quarter in
which the individual has been paid $50 or more in wages
(except wages for agricultural labor paid after 1954) or for
which he hus been credited (us determined under section 212)
with $100 or more of self-employment income, except that—

(i) no quarter after the quarter in which such individ-
unl died shall be u quarter of covernge, and no quarter
any part of which was included in a period of disability
(other than the initial quarter and the last quarter of
such period) shall be a quurter of coverage;

(i) if the wages paid to any individual in any calendar
year equal $3,000 mm the case of a calendar year before
1951, or $3,600 in the case of a culendar vear after 1950
and before 1955, or $4,200 in the case of a calendar year
after 1954 und before 1959, or $4,800 in the case of a
calendar year after 1958 and before 1965, or 85,400 in the
caxe of @ calendar year after 196, each quarter of such year
shall (subject to clause (i)) be a quarter of coverage:

(iit) if an individual has self-esployment income for a
taxable vear, and if the sum of such income and the wages
puid to him during such year equals $3.600 in the case of a
taxable year beginning after 1950 and ending before 1955.
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or $4.200 in the case of a taxable year ending after 1954
and bLefore 1959, or $4,S00 in the case of a taxable year
ending after 1958 and befcre 1965, or 85,500 in the case of a
tarable year ending after 1964, cach quarter any part of which
fulls in such year shall (subject to (("auso (i)) be u quarter of
coverage;
(iv) if an individual is paid wages for agricultural labor
in a calendar year after 1954, then, subject to clause (i),
(n) the last quarter of such year which ean be but is not
otherwise a quarter of coverage shall be a quarter of coverage
if such wages equal or exceed $100 but are less than $200;
(b) the last two quarters of such year which ean be but are
not otheiwise quaiters of coverage shall be quarters of
coverage if such wages equal or exceed $200 but are less than
$300; (¢) the lust thice quarters of such year which can be
but are not otherwise quarters of coverage shall be quarters
of coverage if such wages equal or exceed $300 but ave less
than $400; and (d) cach quarter of such year which is not
otherwise a quarter of coverage shall be a quarter of coverage
if such wages are $400 or more; and
(v) no quarter shall be counted as a quarter of coverage
prior to the beginning of such quarter.
If, in the case of any individual who has attained age 62 or died
or is under a disability and who has been paid wages for agricul-
tural lubor in a calendar year after 1954, the requirements for
insured status in subsection (1) or (b) of section 214, the require-
ments for entitlement to a computation or recomputation of his
primary insurance amount, or the requirements of paragraph (3)
of section 216(i) are not met after assignment of quarters of
coverage to quarters in such year as provided in clause (iv) of the
preceding sentence, but would be met if such quarters of coverage
were assigned to different quarters in such year, then such quarters
of coverage shall instead be assigned, for purposes only of deter-
mining compliance with such requirements, to such different
uarters. IR in the case of an individual who did not die prior to
zllanuury 1, 1955, and who attained age 62 (if a woman) or age 65
(if a man) or died before July 1, 1957, the requirements for
insured status in section 214(a)(3) are not met because of his
having too few quarters of coverage but would be met if his
quarters of coverage in the first calendar year in which he had
any covered employment had been determined on the basis of the
period during which wages were earned rather than on the basis
of the perimf during which wages were paid (any such wages
paid that are reallocated on an earned basis shall not be used in de-
termining quarters of coverage for subsequent calendar years),
then upon application filed by the individual or his survivors and
satisfactory proof of his record of wages earned being furnished b
such individual or his survivors, the quarters of coverage in suc
calendar year may be determined on the basis of the periods
during which wages were earned.
* * % * * * *
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COMPUTATION OF PRIMARY INSURANCE AMOUNT

Skc. 215. For the purposes of this title— ]
(a) Subject to the conditions specified in subsections (b), (c), and
(d) of this section, the primary insurance amount of an insured

individual shall be whichever of the following is the largest:

29

(1) The amount in column IV on the line on which in column
1T of the following table appears his average monthly wage (as
determined under subsection (b));

(2) The amount in column 1V on the line on which in column
I of the following table appears his primary insurance amount
(as determined under subsection (c));

(3) The amount in column IV on the line on which in column
I of the following table appears his primary insurance benefit
(as determined under subsection (d)); or

(4) In the case of—

(A) a woman who was entitled to a disability insurance
benefit for the month before the month in which she died or
became entitled to old-uge insurance benefits, or

(B) a man who was entitled to a disability insurance benefit
for t(l;se month before the month in which he died or attained
age 65,

the amount in column IV which is equal to such disability in-
surance benefit.

TABLE POR DETERMINING PRIMARY INSURANCE AMOUNT AND MaXIMUM
FaumiLy BENEFRITS

|
1 i ' 1t [AY ! v
(Primary insurance (Primary insurance (Average inunthly (Primar, i Masxim
benefit under 199 amount under 1954 wage) insumm; ¢ lamlls"m‘
Act, as madified) Act) amount) benefits)
If an individual's Or his primary insur- | Or his average tnonthly And the maxsi-
primary insurance | ance amount (as deter- | wage (as determined uuin amount
benefit (as determined | mined under subsec. | under sulsec. (b)) is— | The amount | of enefits pay-
under subsee. (d)) is— (c)) is— referred toin | able (as pro-
the preceding | vided in see.
paragraphs of | Axda)) on the
thissulseetion | hasis of his
At But not But not But not shall be— wages and self-
lecast— more At least— more At least— more employment
than— than— than— income shall
H
.......... 148} . $37.00 ... .. $67 o
$13. 49 14.00 £37.10 3%.00 $8 [ 41 ':fll g))
14.01 14.48 IR 10 39.00 0 il 42 200
14.49 15,00 39.10 40.00 7 2 43 4. 50
15.01 15. 60 4C. 10 41.00 3 " 44 A 00
15. 61 16. 20 41.10 42.00 7% 6 45 67. 50
16.21 16, 84 4210 13.00 7 ] # .00
16. 85 17.60 43.10 44.00 I 50 47 70.50
17. 61 1R 40 44.10 45.00 81 81 48 7200
18.41 19.24 45.10 46,00 82 83 49 3.50
19.25 20. 00 46,10 47.00 84 85 50 75.00
20.01 20. 64 47.10 4800 ] 7 51 76. 50
20.65 AL 2R 4810 49.00 88 89 &2 78.00
21.29 218 49.10 50. 00 920 %0 5 9. 50
21.89 2.2 50.10 50. 90 9 92 54 81. 00
229 22.68 51.00 SLR0 a3 94 55 |2 50
20 .08 51.90 52.8%0 95 96 56 §4.00
0 2.4 52.90 53.70 97 97 57 85. 50
3845 .76 53. 80 54.60 98 w 68 87.00
n.7 4.2 54.70 55. 70 100 101 8 8s. 50
U221 24.60 55. 70 56, 50 102 un 60 90. 00
24.61 25.00 56. 60 57. 40 103 104 61 91. 50
25,01 25.48 57.50 58 40 105 106 62 9. 0
25.49 25 92 58. 50 59.30 107 107 63 94.50
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TABLE ¥oR DETERMINING PRIMARY INRURANCE AMOUNT AND MAXIMUM

FasmiLy Bexermrs—Continued

1 n m v v
(Primary insursnce (Prumary insurance (Average monthly (Primary (Marimum
benefit under 199 smount under 1454 wage) insurance tamily
Act, s mudified) Aat) amount) henefis)
If an individual's Or his primary insur- | Or his average monthty And the maxi-
ORnAry insurance | ance amount (as deter- | wage (as determined num amount
benefit (us determined | nuned under sutsec. | under subsre. (b)) is— | The amount | of benefits puy-
under subsec, (d)) ls— (c)) ts— referred to in able (us pro-
the preceding]  vided in see.
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Tanrg ror Dxreruining Privary Ixsvraxce AMoUNT AND Maxinvy
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Taniz ror DerxauiNing Privary Insvgaxce AMoUNT axp MaxiMvy

Famiry Bexerirs—Continued

] nu I m n v
(Primary
insurance (Primary (Marimum
(Primary insurance beneft uader amount | (Arerape monthly wape) insurance family
1839 Adt, es medified) u‘d&r 1958 ‘ amonnl) benefits)
Ad, a8
modified)
1
11 en indiridual's primary insur- Or his arerage monthly wage And the
ance benefit (08 determined 168 determined under sub- marimum
under subsrc. (d)) bs— sec. (b)) is— The emount | eamount of
.| Or his pri- referred benefits pay
mary insur- toin (Ae able (as pro-
ance amount preceding rided in scc.
1as deter- regra 203(e))
mined under of this on the besis
At least— But net mere subeer. At least— | But not more | s of his weges
then— ©)) is— than— shall be— and sell-
em ploy ment
income shell
‘._.
4.0 45.60 [ 250 258 90. 80 208. 10
28 284 258 100. 80 208. 40
” 259 263 101.90 210. 40
[ ] f I} 07 102. 90 218.60
L3 8 ”e 104.00 217.70
100 ! s m 105.00 201.60
101 78 | 1 10810 oy 20
100 20e 285 107.10 208.80
108 ®"7 "l 108. 20 £23¢. %0
104 202 205 109. 20 £298.00
108 . ] "0 110.30 240.00
108 0 308 111.90 u;.m
g 06 209 11240 247.90
108 310 14 113. 40 251. 90
109 315 319 114.50 254.00
10 | 320 323 115.50 254.00
"t | 3t SER 116.60 £254.00
He! 39 338 117.60 254.00
118 334 357 118.70 25480
14§ 338 342 119.70 25680
18 34 847 120.%0 258.80
18 348 351 121.80 230. 0
"7 352 356 122.80 ”me 0
He 357 ”1 123.90 ;4 40
119 ”ne N5 125.00 2600
190 364 370 196.00 28.00
121 b2l 375 122.10 270.00
122 376 9 19810 21.70
23 0 384 199. 20 78 70
124 385 R0 19. 2 275. 0
125 390 188 191.30 77.20
1} ) 394 398 132.30 2920
1”7 399 s 138.40 281.20
404 07 184. 40 282 80
408 412 135. 40 284. 80
413 417 136.30 28 %0
418 4 137. 40 288 40
402 486 138. 40 290. 40
i 81 139. 40 292 0
2 l 8 140.40 2440
: 437 440 141. 40 29600
! e i 142. 40 298.00
! 46 450 148. 40 300.00

(b)(1) For the

subseetion

Average Monthly Wage

wurposes of column I11 of the table appearing in

(a) of tlllis section, an individual’s “average monthly wage”
shall be the quotient obtained by dividing—
(A) the total of his wages paid in and self-employment income
credited to his “benefit computation years” (determined under
paragraph (2)), by

(B) the number of months in such years,

BEST AVAILABLE COPY



-

PROPUSED CHANGES IN THE .SOCIAL SECURITY ACT 33

(2)(A) The number of an individual’s “benefit computation years"
shall be equal to the number of elapsed years (determined under para-
graph (3) of this subsection), reduced by five; except that the number
of an individual’s benefit computation years shall in no case be less
than two.

(B) An individual’s “benefit computation years” shall be those
computation base years, equal in number to the number determined
under subparagraph (A), for which the total of his wages and self-
employment income is the largest.

((Y) For the purposes of subparagraph (B), “computation buse
years” include un‘v calendar years occurring--
(i) After December 31, 1950, and
(ii) prior to the year in which the individual became entitled
to old-age insurance benefits or died, whichever first occurred;
except that the year in which the individual became entitled to old-
age insurance henefits or died, as the case may be, shall be included as
a computation hase year if the Secretary determines, on the basis of
evidence availuble to him at the time of the computation of the pri-
mary insurance amount for such individual, that the inclusion of such
year would result in a higher primary insurance amount. Any cal-
endar year all of which is included in a period of disability shall not
be included as a computation base year.’i

(C) For purpoxes of subparagraph (B). ‘“‘computation baxe ycars
include only calendar years in the period after 1950 and prior to the
earlier of the following years—

(1) the year in which occurred (whether by reason of section
202(j)(1) or otherwise) the first month for which the individual was
entitled to old-age inxurance benefits, or

(it) the year succeeding the year in which he died.

Any calendar year all of which ix ineluded in a period of dixability
shall not be included as a computation baxe year.

(3) For purposes of paragraph (2), the number of an individual’s
elapsed vears is the number of calendar years after 1950 (or, if Iater,
the year in which he attained age 21) and before—

L(A) in the case of a woman, the year in which she died or
(if earlier) the first vear after 1960 in which she both was fully
insured and had attained age 62,

[(B) in the case of a man who has died, the vear in which he
died or (if earlier) the first year after 1960 in which he both was
fully insured and had attained age 65, or

[((‘) in the case of a man who has not died, the first vear
after 1960 in which he attained (or would attain) age 65 or (if
later) the first year in which he was fully insured.}

(A) in the caxe of a woman, the year in which she dicd or, if it
occurred earlier but after 1960, the year in which she attained agc 62,

(B) 1n the case of a man who hax died, the year in which ke dicd
or, if it occurred earlier but after 1960, the ycar in which he attained
age 65, or ‘

(") in the case of a man who has not died, the year occurring
after 1960 in which he attained (or would attain) age 65.

For purposes of the preceding sentence, any enlendar year any part of
which was included in a period of disability shall not be included in
such number of calendar years.
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L) The provisions of this subsection shall be applicable only in
the ense of an individual with respect to whom not less than six of the
quarters elapsing after 1950 are quarters of coverage, and—

(A) who becomes entitled to benefits after December 1960
under section 202(n) or section 223 or

L(B) who dies after December 1960 without being entitled to
benefits under section 202(a) or section 223; or

L) who files an application for a recomputation under sub-
section (N(2)(A) after December 1960 and is (or would, but
for the provisions of subsection (1)(6), be) entitled to have his
pxiinmry insurance amount recomputed under subsection (f)(2)
(.’ ): or

L(D) who dies after December 1960 and whose survivors are
(or would, but for the provisions of subsection (f)(8), be) en-
titledd to a recomputation of his primary insurance amount. under
subseetion (f)(4).

L) In the ense of any individual---

L(A) to whom the provisions of this subsection are not made
upplicable by paragraph (4), but

b_B) (i) prios to 1961, met the requicements of this paragraph
(including subparagraph (E) thereol) as in effect prior to the
enactment of the Social Security Amendments of 1960, or (ii)
after 1960, meets the conditions of subparagraph (E) of this
paragraph as in effect prior to such enactment,

then the provisions of this subsection as in effect prior to such enact-
ment slm’l apply to such individual for the purposes of column 111 of
the table appearing in subsection (a) of this section.}

(4) The provisions of thiz subsection shall be applicable only in the
case of an ndividual—

(A) who becomes entitled after December 1964 to benefits under
gection 202(a) or section 223; or

(B) who dies after December 1964 without being entitled to benefits
under section 202(a) or section 223; or

(C) whose primary insurance amount is required to be recomputed
under subsection (f) (2), as amended by the Social Security Amend-
ments of 196.5. .

(3) In the case of an indiridual—

() to whom the provizions of this subsection are not made appli-
cable by paragraph (4), but who, after the first month following the
month in which the Social Security Amendments of 1964 are enacted
and prior to 1965, met the requirements of this paragraph or para-
gmp}: (4), as in effect prior to the enactment of the Social Security
Amendments of 1964, or

(B) who becomes entitled after 1964 to a recomputation under
section 102(f)(2)(B) of the Social Security Amendments of 195},

the prorisions of this xubsection, as in effect prior to such enactment, shall
apply to such individual for the purposes of column III of the table
appearing in subsection (a) of this section.

[Primary Insurance Amount Under 1954 Act

[(c)(1) For the purposes of column IT of the table appearing in
subsection (a) of this section, an individual's primary insurance
amount shall be computed as provided in, and subject to the limita-
tions specified in, (A) this section as in effect prior to the enactment
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of the Social Security Amendments of 1958, and (B) the applicable
provisions of the Social Security Amendments of 1954.
[(©2) The provisions of this subsection shall be applicable only in

the ease of an individual—

[(A) who becume entitled to benefits under section 202(n) or

section 223 or died Friur to January 1959, and

[(B) 1o whom the provisions of neither puragraph (4) nor

paragraph (5) of subsection (b) are applicable.]

Primary Insurance Amount Under 1958 Act, ax Modified

(c)(1) For the purposes of column 11 of the table appearing in sub-
section (@) of thix scetion, an individual’s primary insurance amount shall
be computed ax provided in, and subject to the limitations specified in,
(1) this section ax in effect prior to the enactment of the Socral Security
Amendments of 1965, and (B) the applicable provisions of the Social
Security Amendments of 1960,

(2) The provisions of thisx subsection shall be applicable only in the
case of an indiridual—-

(A) who became entitled to benefits under section 202(a) or sec-
tion 223 prior to the second month follnwing the month in which
the Social Security Amendments of 196} are enacted or who died
prior to such sccond month, and

(B) to whom neither paragraph () nor paragraph (5) of sub-
section (b) 18 applicable.

Primary Insurance Benefit Under 1939 Act

(d)(1) For the purposes of column I of the table appearing in
subsection (a) of this section, an individual’s primary insurance bene-
fit shall be computed as provided in this title as in effect prior to the
elt]mrtment. of the Socinl Security Act Amendments of 1950, except
that—

(A) In the computation of such benefit, such individual's aver-
age monthly wage shall (in lieu of being determined under section
209(f) of this title as in effect prior to the enactment of such
amendments) be determined as provided in subsection (b) of
this section (but without regard to paragraphs (4) and (5) there-
of), except that for the purposes of paragraphs [(2)(C)@i) and
(3)(A)®) ] (2)(C) and (8) of subsection (b), [December 31, 1936,]
1936 shall be used instead of [December 31, 19503 1950.

(B) For purposes of such computation, the date he became
entitled to old-age insurance benefits shall be deemed to be the
date he became entitled to primary insurance benefits.

(C) The 1 per centum addition provided for in section 209
(@)(2) of this Act as in effect prior to the enactment of the
Social Security Act Amendments of 1950 shall be applicable only
with respect to calendar years prior to 1951, except that any
wn.fes paid in any year prior to such year all of which was
included in a period of disability shall not be counted. |

(D) The provisions of subsection (e) shall be applicable to
such computation.

(2) The provisions of this subsection shall be spplicable only in
the case of an individual—
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(A) with respect to whom at least one of the quarters elupsing
prior to 1951 is a quarter of coverage;

(B) who meets the requirements of any of the subparagraphs
of paragruph (4) of subsection (b) of this section; and

((") who attained age 22 after 1950 and with respect to whom
less than six of the quarters elapsing after 1950 ure quarters of
coverage, or who attained such age before 1951.

(3) The provisions of this subsection us in effect prior to the enact-
ment of the Social Security Amendments of {1860] 1964 shall be
applicable in the case of an individual who meets the requirements of
subsection (b)(5) (us in effect after such enactiment) [but without
reguril to whether such individual has six quarters of coverage after
1950].

Certain Wages and Sell-Employment Income Not to be Counted

(e) For the purpuses of subsections (b) and (d)—

(1) in computing an individual’s average monthly wage there
shall not be counted the excess over $3,600 in the case of any
calendar year after 1950 and before 19535, the excess over $4,200
in the case of any calendar year after 1954 and before 1959, [and
the excess over $4,800 in the case of uny calendar year after
19587, the ercess orver £4,800 in the case of any calendar year after
1958 and before 1965, and the excess over $5,500 in the case of any
calendar year after 196 of (A) the wages paid to him in such year,
plus (B) the self-employment income credited to such year (as
determined under section 212); and

(2) if an individual’s average monthly wage computed under
subsection (b) or for the purposes of subsection (d) is not a
multiple of $1, it shall be reduced to the next lower multiple of
[$1; und] $1.

[(3) if an individual has self-employment income in a taxable
vear which begins prior to the calendar year in which he becomes
entitled to old-age insurance benefits and ends after the lust day
of the month preceding the month in which he becomes so
entitled, his sell-employment income in such taxable year shall
not be counted in determining his benefit computation years,
except as provided in subsection ([)(3)(C).}

Recomputation of Benefits

(f) (1) After an individual’s primary insurance amount has been
determined under this section, there shall be no recomputation of such
individual’s primary insurance amount except as provided in this sub-
section or, in the case of a World War II veteran who died prior to
July 27, 1954, as provided in section 217 (b).

(2) (A) Upon application filed after 1960 by an individual en-
titled to old-uge insurance benefits, the Secretary shall recompute his
primary insurance amount if—

L) he has not less than six quarters of coverage in the period

?{telr 1950 and prior to the quarter in which su('h application is

iled, -

[Gi) he has wages and self-employment income of more than
$1,200 in a calendar year which occurs after 1953 (not taking into
account any year prior to the calendar year in which the last
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previous recomputation, if any, of his primary insurance amount
was effective) and after the year in which he became (without the
application of section 202(j)(1)) entitled to old-age insurnnce
benefits or filed an application for recomputation (to which he is
entitled) under section 102(¢)(5)(B) or 102(1)(2)(B) of the
Sociul Security Amendments of 1954, whichever of such events
is the latest, and ‘

LGii) he filed such applieation after such calendar year re-
ferred to in clause (i) in which he had such wages and self-
emplovment income. ’

Such recomputation shall be effective for und after the twelfth month
before the month in which he filed such application for recomputa-
tion but in no eveat earlier than the month following such culendar
vear referred to in clanse (i), For the purposes of this subpara-
araph an individual's self-employment income shall be alloeated to
calendar quarters i accocdaace with seetion 212,

[;’B) A recomputation pursunat to subparagraph (A) shall be
made—

L) only as provided in subsection (a(1). if the peovisions of
subsection (b, us ameaded by the Socisl Security Amendments
of 1960, were applicable to the Iast previous computation of the
individua!'s primary iesuranee amouat, o

LG as provided 1o subsection G:) (1) and 3). in all other
CUSEeS.

Such recomputation shall be made as though the individual became
eatitled to old-nge insurance benelits in the month in which he filed
the application for such recomputation, except that if clause (i) of
this subparagraph is applicable to such recomputatio., the computa-
tion base years referred to in subsection (b)(2) shall include only
calendar years occurring prior to the year in which he filed his appl-
cation for such recomputation.}

(2) With respect to cach year—

(A) which begins after December 31, 1963, and

(B) for any part of which an indiridual is entitled to old-age
inzurance benefits,

the Secretary shall, at such time or times and within such period as he
may by requlations prescribe, recompute the primary insurance amount
of xuch individual. Such recomputation shall be made—

(€") a« prorided in subscction (a) (1) and (3) if such year iz either
the year in which he became entitled to xuch old-age insurance
benefits or the year preceding such year, or

(D) a= provided in subsection (a)(1) in any other caxe;

and in all cases such recomputation shall be made as though the year with
rexpect to which such recomputation is made ix the last year of the period
specified in paragraph (2)(C) of subsection (b). A recomputation under
f[;e paragraph with respect to any year shall be effectire— :

(E) tn the case of an indiridual who did not die in such year, for
monthly benefits beginning with bencfits for January of the following
year; or
y (F) in the case of an individual who died in such year (including
any indiridual whose increase in his primary insurance amount 18
attributable to compensation which, upon his death, is treated as
remuneration for employment under section 206(0)), Kior monthly
benefits beginning with benefits for the month in which he died.
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L(3) (A) Upon application by an individual- - _
[(i) who became entitled to old-age insurance benefits under
section 202(a) after December 1960, or
(ii) whose primary insurance anount was recomputed as pro-
vided in paragraph (2)(B)(ii) of this subsection on the busis of
an application filed after December 1960,
the Secretary shull recompute his primary insurance amount if such
application is filed after the calendar year in which he became entitled
to old-uge insurance benefits or in which he filed application for the
recomputation of his primary insurance amount under clause (i) of
this sentence, whichever is the later. Such recomputation under this
aub‘)‘uragmph shull be made as provided in subsection (a) (1) and (3)
of this section, except that such individual’'s computation base years
referred to in subsection (b)(2) shall include the calendar year re-
ferred to in the preceding sentence. Such recomputation under this
subparugraph shull be effective for und after the first month for which
his last previous computation of his primary insurance amount was
effective, but in no event for any month prior to the twenty-fourth
month before the month in which the application for such recomputa-
tion is filed.
(B) In the case of an individual who dies after December 1960
and—
(i) who, at the time of death was not entitled to old-age insur-
ance benefits under section 202(a), or
[(ii) who became entitled to such old-age insurance benefits
after December 1960, or
[(iii) whose primary insurance amount was recomputed under
aragraph (2) of this subsection on the basis of an application
ed after December 1960, or
[(iv) whose primary insurance amount was recomputed under
pm-ngraph (4) of this subsection,
the Secretury shall recompute his primury insurance amount upon the
filing of an application by a person entitled to mouthly benefits or a
lump-sum death payment on the basis of such individual's wages and
self-employment income. Such recomputation shall be made as pro-
vided in subsestion (a) (1) and (3) of this section, except that such
individual's computation base yeurs referred to in subsection (b)(2)
shall include the calendar vear in which he died in the case of an
individual who was not entitled to old-age insurance benefits at the
time of death or whose primary insurance amount was recomputed un-
der paragraph (4) of this subsection, or in all other cases, the culendar
year in which he filed his application for the lust previous computa-
tion of his primary insurance amount. In the case of monthly bene-
fits, such recomputation shall be effective for and after the month in
which the person entitled to such monthly benefits became <o entitled,
but in no event for any month prior to the twenty-fourth month before
the month in which the application for such recomputation is filed.
[(C) In the case of an individual who becomes entitled to old-age
insurance benefits in a caleadar year after 1960, if such individual has
self-employment income in a taxuble year which begins prior to such
calendar year and ends after the last day of the month preceding the
month in which he became o entitled, the Secretury shall recom-
pute such individual's poima ; iasuca .ce amodt afte: Cie close of
such taxable year and shall take into account in determining the in-
dividual's benefit computation years only such self-employment in-
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come in such taxable yeur as is credited, pursuant to section 212, to
the yeur preceding the year in which he became so entitled. Such re-
computation slmlf be effective for and after the first month in which
he became entitled to old-age insurance benefits.

[(4) Upon the death after 1960 of an individual entitled to old-
age insurance benefits, if any person is entitled to monthly benefits, or
to a lump-sum death paymeut, on the basis of the wages and self-
employment income of such individual, the Secretary slm(]l recompute
the decedent’s primary insurance amount, but only if—

[(A) the decedent would huve been entitled to a recomputa-
tion under paragraph (2)(A) if he had filed application therefor
in the month in which he died; or

[(B) the decedent during his lifetime was paid compensation
which was treated under section 205(v) as remuneration for
employment.

If the recomputation is permitted by subparagraph (A) the recompu-
tation shall be mude (if at all) as though he hud filed application for
a recomputation under paragraph (2)(A) in the month i which he
died. I the recomputation is permitted by subparagraph (B), the
recomputation shall take into sccount only the wages and self-em-
ployment income which were considered in the last previous com-
putation of his primary insurance amount and the compensation
(described in section 205(0)) paid to him in the years in which such
wages were paid or to which such self-employment income was
credited. If both of the preceding sentences are applicable to an
individual, only the recomputation which results in the larger pri-
mary insurance amount shall be made.

(F(ﬁ)] (3) In the case of any individual who became entitled to
old-uge insurance benefits in 1952 or in a taxable year which began
in 1952 (and without the application of section 202(j)(1)), or who
died in 1952 or in a taxable year which began in 1952 but did not
become entitled to such benefits prior to 1952, and who had self-
employment income for a taxable year which ended within or with
1952 or which began in 1952, then upon application filed by such
individual after the close of such taxuble year and prior to January
1961 or (if he died without filing such application and such deat
occurred prior to January 1961) by o person entitled to monthly
benefits on the basis of such individual's wages and self-employment
income, the Secretary shall recompute such individual’s primary in-
surance amount. Such recomputation shall be made in the munner
provided in the preceding subsections of this section (other than
subsection (b)(4)(A)) for computation of such amount, except that
(A) the self-employment income closing date shall be the day follow-
ng the quarter with or within which such taxable year ended, and
(ﬁ) the self-employment income for any subsequent taxable year
shall not be taken into account. Such recomputation shall be ef-
fective (A) in the case of an application filed by such individual, for
and after the first month in which he became entitled to old-age
insurance benefits, and (B) in the case of an application filed by any
other person, for and after the month in which such person who filed
such application for recomputation became entitled to such monthly
benefits. No recomputation under this pur».tiv:'aﬁ)h ursuant to an
a})plicution filed after such individual’s death shall affect the amount
of the lump-sum death payment under subsection (i) of section 202,
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and no such recomputation shall render erroncous any such payment
certified by the Seeretary prior to the effective date of the recom-
putation.

L] () Any recomputation under this subsection shall be effec-
tive only if such recomputation results in a higher primary insurance
amount.

(D(A) In the eaze of a man who attains age 65 and who beeame
entitled to old-age insurance benelits before the month in which he
attains such age, his primary insurance amount shall be recomputed
ax provided in subsection (1) as though he beeame entitled to old-age
insurance benefits in the month in which he attained age 65, except
that his computation base years referred to in subsection (b)(2) shall
include the year in which he attained age 65.  Such recomputation
shall be effective for and after the month in which he attained age 65.

L) In the ease of a man who beeame entitled to old-nge insurance
benefits and died before the month in which he attained age 65, the
Secretary shall, if any person is entitled to monthly insuranee benefits
or a lump-sum death payment on the basis of the wages and self-
employment income of the decedent, recompute his primary insurance
amount as provided in subsection (n) as though he became entitled to
old-aze insurance benefits in the month in which he died; except that
(1) his computation base vears referred to in subsection (b)(2) shall
include the year in which he died, nnd (ii) his elapsed vears referred
to in subsection (b)) shall not include the year in which he died or
any year thereafter.  In the case of monthly insurance benelits, such
recomputation of a man’s primary insurance amount shall be effective
for and after the month in which he died.}

& * * * * * *

OTHER DEFINITIONS

Sec. 216. For the purposes of this title—
[(n) Repealed.) )
Wife

(b The term “wife” means the wife of an individual, but only if
she (1) is the mother of his son or daughter, (2) was married to him
for a period of not less than one year immediately preceding the day
on which her applieation is filed, or (3) in the month prior to the
month of her marriage to him (A) was entitled to, or on applieation
therefor and attainment of age 62 in such prior month would have
been entitled to, benefits under subsection (e) or (h) of section 202,
or (B) had attained uge cighteen and was entitled to, or on application
therefor would have been entitled to, benefits under subsection (d) of
such section (subjeet, howerer, to section 202(x)).

Widow

(c) The term “widow” (except when used in section 202(i) means
the surviving wife of an individual, but only if (1) she is the mother
of his son or daughter, (2) she legally adopted his son or daughter
while she was married to him and while such son or daughter was
under the age of eighteen, (3) he legally adopted her son or daughter
while she was married to him and while such son or daughter was un-
der the age of eighteen, (4) she was married to him at the time both



vt e e S

PROPOSED CHANGES IN THE SOCIAL SECURITY ACT 11

of them legally adopted a child under the age of eighteen, (5 she was
married to him for a period of not less than one year immediately
prior to the day on which he died, or (6) in the month prior to the
month of her marringe to him (A) she was eatitled to, or on appli-
cation therefor and attainment of age 62 in such prior month would
have been entitled to, benefits under subsection (¢) or (h) of section
202, or (B) she had attained age eighteen and was entitled to, or
on application therefor would have been entitled to, benefits under
subsection (d) of such section (subject, howerer, to xection 202(x)).

Former Wife Divorced

(d) The term “former wife divorced” means a woman divorced
from an individual, but only if (1) she is the mother of his son or
daughter, (2) she legally adopted his son or daughter while she wus
married to him and while such son or daughter was under the age
of eighteen, (3) he legally adopted her son or daughter while she
was married to him and while such son or daughter was under the
age of eighteen, or (4) she was married to him at the time both of
them legally adopted a child under the age of eighteen.

Child

(&) The term “child” means (1) the child or legally adopted child
of an individual, and (2) a stepehild who has been such stepehild for
not lexs than one year immedintely preceding the day on which appli-
cation for child’s insuranee benefits is filed or (if the insured indi-
vidual is deceased) the day on which such individual died. For
purposes of clause (1), a person shall be deemed. as of the date of
death of an individual. to be the legally adopted child of such indi-
vidual if such person was at the time of such individual’s death living
in such individual's household and was legally adopted by such indi-
vidual's surviving spouse after such individual's death but before the
end of two years after the day on which such individual died or the
date of enactment of this Act; except that this sentence shall not apply
if at the time of such individual’'s death such person was receiving
regular contributions toward his support from someone other than
such individual or his spouse, or from any public or private welfare
organization which furnishes services or assistance for children. For
purposes of clause (2), a person who is not the stepchild of an indi-
vidual shall be deemed the stepchild of such individual if such indi-
vidual was not the mother or adopting mother or the father or adopt-
ing father of such person and such individual and the mother or
adopting mother, or the father or adopting father, as the case may be,
of such person went through a marringe ceremony resulting in a pur-
ported marriage between them which, but for a legal impediment de-
scribed in the last sentence of subsection (h)(1)(B), would have been
a valid marriage.

Husband

(f) The term “husband” means the husband of an individual, but
only if (1) he is the father of her son or daughter, (2) he was married
to her for a period of not less than one year immediately preceding
the day on which his application is filed, or (3) in the month prior to
the month of his marriage to her (A) he was entitled to, or on appli-
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cation therefor and attainment of age 62 in such prior month would
have been entitled to, benefits under subsection (f) or (h) of section
202, or (B) he had attained age eighteen and was entitled to, or on
application therefor would have been entitled to, benefits under sub-
section (d) of such section (subject, howerer, to section 202(s)).

Widower

(g) The term “widower’ (except when used in section 202(i)) means
the surviving husband of an individual, but only if (1) he is the father
of her son or daughter, (2) he legally adopted her son or daughter
while he was married to her and while such son or daughter was under
the age of eighteen, (3) she legally adopted his son or daughter while
he was married to her and while such son or daughter was under the
age of eighteen, (4) he was married to her at the time both of them
legally adopted a child under the age of eighteen, (5) he was married
to her for a period of not less than one year immediately prior to the
day on which she died, or (6) in the month before the month of his
marriage to her (A) he was entitled to, or on application therefor and
attainment of age 62 in such prior month would have been entitled
to, benefits under subsection (f) or (h) of section 202, or (B) he had
attained age eighteen and was entitled to, or on application therefor
would have been entitled to, benefits under subsection (d) of such
section (subject, howerer, to section 202(s)).

Determination of Family Status

(h) (1) (A) An applicant is the wife, husband, widow, or widower
of a fully or currentg' insured individual for purposes of this title if
the courts of the State in which such insured individual is domiciled
at the time such applicant files an application, or, if such insured
individual is dead, the courts of the State in which he was domiciled
at the time of death, or, if such insured individual is or was not so
domiciled in any State, the courts of the District of Columbia, would
find that such applicant and such insured individual were validl
married at the time such applicant files such application or, if suc
insured individual is dead, at the time he died. 1f such courts would
not find that such applicant and such insured individual were validly
married at such time, such applicant shall, nevertheless be deemed to
be the wife, husband, widow, or widower, as the case may be, of such
insured individual if such applicant would, under the laws applied by
such courts in determining tge devolution of intestate personal prop-
erty, have the same status with respect to the taking of such property
as a wife, husband, widow, or widower of such insured individual.

(B) In any case where under subparagraph (A) an applicant is
not (and is not deemed to be) the wife, widow, husband, or widower
of a fully or currently insured individual, or where under subsection
(b), (¢), (), or (g) such applicant is not the wife, widow, husband,
or widower of such individual, but it is established to the satisfaction
of the Secretary that such applicant in good faith went through a
marriage ceremony with such individual resulting in & purported mar-
riage between them which, but for a legal impediment not known to
the applicant at the time of such ceremony, would have been a valid
marriage, and such applicant and the insured individual were livin,
in the same household at the time of the death of such insured indi-
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vidual or (if such insured individual is living) at the time such uppli-
cant files the application, then, for purpuses of subparagraph (A)
and subsections (b), (9), (f), and (g), such purported marriage shall
be deemed to be a valid marriage. The provisions of the precedin
sentence shall not ap;l))ly (i) if another person is or has been entitle
ta a benefit under subsection (b), (c), (e), (f), or (g) of section 202
on the basis of the wages and self-employment income of such insured
individual and such other person is (or is deemed to be) a wife, widow,
husband, or widower of such insured individual under subparagraph
(A) at the time such uﬁplicaut files the application, or (ii) if the Sec-
retary determines, on the basis of information brought to his attention,
that such applicant entered into such purported marringe with such
insured individual with knowledge that it would not be a valid mar-
riage. The entitlement to a monthly benefit under subsection (b), (c),
(e), (f), or (g) of section 202, bused on the wages and self-em loy-
ment income of such insured individual, of a person who woul(i) not
be deemed to be a wife, widow, husband, or widower of such insured
individual but for this subparagraph, shall end with the month before
the month (i) in which the Secretary certifies, pursuant to section 205
(1), that another person is entitled to a benefit under subsection (b),
(c), (e), (f), or (g) of section 202 on the basis of the wages and self-
employment income of such insured individual, if such other person
is (or 1s deemed to be) the wife, widow, husband, or widower of such
insured individual under subparagraph (A), or (ii) if the applicant
is entitled to a monthl benel?t under subsection (b) or (c) of section
202, in which such applicant entered into a marriage, valid without re-
gard to this subpuragraph, with a person other than such insured indi-
vidual. For purposes of this subparagraph, a legal impediment to the
validity of a purported marriage includes only an impediment (i)
resulting from the lack of dissolution of a previous marriage or other-
wise arising out of such previous marriage or its dissolution, or (ii)
resulting from a defect in the procedure followed in connection with
such purported marriage.

(2) (A) In determining whether an applicant is the child or parent
of a fully or currently insured individual for purposes of this title,
the Secretary shall apply such law as would be applied in determining
the devolution of intestate personal property by the courts of the
State in which such insured mdividua{) is domiciled at the time such
applicant files application, or, if such insured individual is dead, by
the courts of the State in which he was domiciled at the time of his
death, or, if such insured individual is or was not so domiciled in any
State, by the courts of the District of Columbia. Applicants who
according to such law would have the same status relative to taking
intestate personal property as a child or parent shall be deemed such.

(B) If an applicant is a son or daughter of a fully or currently
insured individual but is not (and is not deemed to be) the child of
such insured individual under subparagraph (A), such applicant shall
nevertheless be deemed to be the child of such insured individual if
such insured individual and the mother or father, as the case may be,
of such applicant went through a marriaie ceremony resulting in a
purported marriage between them which, but for a legal impediment
described in the last sentence of paragraph (1)(B), would have been
a valid marriage.
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Disability; Period of Disability

(i)(1) Except for purposes of sections 202(d), 223, and 225, the
term ‘‘disability” means (A) inability to engage in any substantial
gainful activity by reason of any medically (Feterminabﬁ; physical or
mental impairment which can be expected to result in death or to be
of long-continued and indefinite duration, or (B) blindness; and the
term “blindness” means central visual acuity of 5/200 or less in the
better eye with the use of a correcting lens. An eye in which the
visual field is reduced to five degrees or less concentric contraction
shall be considered for the purpose of this paragraph as having a
central visual acuity of 5/200 or less. An individual shall not be con-
sidesed.torbe under a disability unless he furnishes such proof of the
existence thereof as may be required. NothinF in this title shall be
construed as authorizing the Secretary or any other officer or employee
of the United States to interfere in any way with the practice of medi-
cine or with relationships between practitioners of medicine and their
patients, or to exercise any supervision or control over the adminis-
tration or operation of any hospit -

(2) The term ‘‘period of disability’”” means a continuous period
(beginning and ending as hereinafter provided in this subsection) dur-
ing which an individual was under a disability (as defined in para-
graph (1)), but only if such period is of not less than six full calendar
months’ duration or such individual was entitled to benefits under
section 223 for one or more months in such period. No such period
shall begin as to any individual unless such individual, while under
such disability, files an application for a disability determination
with respect to such period; and no such period shall begin as to any
individual after such individual attains the age of sixty-five. Except
as provided in parmgraph (4), a period of disability shall (subject
to section 223(a)(3)) begin—

(A) if the individual satisfies the requirements of paragraph
(3) on such day,

(i) on the day the disability began, or
(i1) on the first day of the eighteen-month period which
ends with the day before the day on which the individual files
such application,
whichever occurs later; ‘

(B) if such individual does not satisfy the requirements of
paragraph (3) on the day referred to in subparagraph (A), then
on the first day of the first quarter thereafter in which he satisfies
such requirements.

A period of disability shall end with the close of the last day of the
month preceding whichever of the following months is the earlier:
the month in which the individual attains age sixty-five or the third
month following the month in which the disability ceases. No appli-
cation for a disability determination which is filed more than three
months before the first day on which a period of disability can begin
(as determined under this paragraph), or, in any case in which clause
(ii) of section 223(a)(1) is applicable, more than six months before
the first month for which such applicant becomes entitled to benefits
under section 223, shall be accepted as an application for purposes
of this paragraph, and no such application whi~h is filed nrior to
January 1, 1955, shall be accepted. Any application for a disability
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determination which is filed within such three months’ period or six
months’ period shall be deemed to have been filed on such first day
or in such first month, as the case may be.

(3) The requirements referred to in clauses (A) and (B) of para-
graphs (2) and (4) are satisfied by an individual with respect to any
quarter only if—

(A) he would have been a fully insured individual (as defined
in section 214) had he attained age 62 (if a woman) or age 65 (if
a man) and filed application for benefits under section 202(a)
on the first day of such quarter; and
(B) he had not less than twenty quarters of coverage during
the forty-quarter period which ends with such quarter, not count-
ing as part of such forty-quarter period any quarter any part of
which was included in a prior period of disability unless such
quarter was a quarter of coverage;
except that the provisions of subparagraph (A) of this paragraph
shall not apply in the case of any individual with respect to whom
a period of disability would, but for such subparagraph, begin prior
to 1951.

(4) If an individual files an application for a disability determina-
tion after December 1954, and before July 1962, with respect to a
disability which began before January 1961, and continued without
interruption until such application was filed, then the beginning day
for the period of disability shall be—

(A) the day such disability began, but only if he satisfies the
requirements of paragraph (3) on such day;

(B) if he does not satisfy such requirements on such day, the
first day of the first quarter thereafter in which he satisfies such
requirements.

Periods of Limitation Ending on Nonwork Days

(j) Where this title, any provision of another law of the United
States (other than the Internal Revenue Code of 1954) relating to
or changing the effect of this title, or any regulation issued by the
Secretary pursuant thereto provides for a period within which an
act is required to be done which affects eligibility for or the amount
of any benefit or payment under this title or is necessary to establish
or proteci any rights under this title, and such period ends on a
Saturday, Sunday, or legal holiday, or on any other day all or part
of which is declared to be a nonwork day for Federal employees
by statute or Executive order, then such act shall be considered as
done within such period if it is done on the first day thereafter which
is not a Saturday, Sunday, or legal holiday or any other day all or

art of which is declared to be a nonwork day for Federal employees

y statute or Executive order. For purposes of this subsection, the
day on which a period ends shall include the day on which an ex-
tension of such period, as authorized by law or by the Secretary
pursuant to law, ends. The provisions of this subsection shall not
extend the period during which benefits under this title may (pur-
suant to section 202(j)(1) or 223(b)) be paid for months prior to
the day application for such benefits is filed, or during which an
application for benefits under this title may (pursuant to section
202(j)(2) or 223(b)) be accepted as such.

* * * * * x *
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VOLUNTARY AGREEMENTS FOR COVERAGE OF STATE AND LOCAL
EMPLOYEES

Purpose of Agreement
Skec. 218, (a)(1) * * *

Positions Covered by Retirement Systems

(d)(1) No agreement with any State may be made applicable
(either in the original a.Ereement. or by any modification thereof) to
any service performed by employees as members of any coverage

up in positions covered by a retirement system either (A) on :ﬁe

ate such agreement is made applicable to such coverage group, or
(B) on the date of enactment of the succeeding paragraph of this sub-
section (except in the case of positions which are, by reason of action
by such State or political subdivision thereof, as may be appropriate,
taken prior to the date of enactment of such succeeding paragraph,
no longer covered by a retirement system on the date referred to in
clause (A) [, and except in the case of positions excluded by paragraph
(5)(A)Y). The e(rrecedmg sentence shall not be applicabfe to any
service performed by an employee as a member of any coverage grou
in a position [(other than a position excluded by paragraph (5) (A))g
covered by a retirement system on the date an agreement is made ap-
plicable to such coverage fgroup if, on such date (or, if later, the date
on which such individual first occupies such position), such individual
is ineligible to be a member of such system.

(2) Tt is hereby declared to be the policy of the Congress in en-
acting the succeeding paragraphs of this subsection that the protec-
tion afforded employees in positions covered by a retirement system
on the date an agreement under this section is made applicable to
service performed in such positions, or receiving periodic benefits
under such retirement system at such time, will not be impaired as a
result of making the agreement so applicable or as a result of legis-
lative enactment in anticipation thereof.

(3) Notwithstanding pnmi:mph (1), an agreement with a State
may be made applicable (either in the original agreement or by any
modification thereof) to service performed by employees in positjons
covered by a retirement system (including positions specified in para-
graph (4) but not including positions excluded [by or] pursuant to
paragraph (5)), if the governor of the State, or an official of the State
designated by him for the purpose, certifies to the Secretary of Health,
Education, and Welfare that the following conditions have been met:

(A) A referendum by secret written ballot was held on the
question of whether service in positions covered by such retire-
ment system should be excluded from or included under an agree-
ment under this section;

(B) An opportunity to vote in such referendum was given (and
was limited) to eligible employees;

(C) Not less than ninety days’ notice of such referendum was
given to all such employees;

(D) Such referendum was conducted under the supervision
of (;he governor or an agency or individual designated by him;
an



RS

G VAR Neateg® o T i e e gt e et

[

T e T T

PROPOSED CHANGES IN THE BSOCIAL SBECURITY ACT 47

E) A majority of the eligible employees voted in favor of
including service 1n such positions under an agreement under this
section.

An employee shall be deemed an “eligible employee for purposes of
any referendum with respect to any retirement system if, at the time
such referendum was held, he was in a ﬁosit-ion covered by such retire-
ment system and was a member of such system, and if he was in such
a position at the time notice of such referendum was given as required
by clause (C) of the preoeding sentence; except that he shall not be
deemed an ‘“eligible employee’’ if, at the time the referendum was held,
he was in a position to which the State agreement already applied,
or if he was in u position excluded [by or] pursuant to pamgrapﬁ (6).
No referendum with respect to a retirement system shall be valid for
purposes of this paragraph unless held within the two-year period
which ends on the date ol execution of the agreement or modification
which extends the insurance system established by this title to such
retirement systein, nor shall any referendum with respect to a retire-
ment system be valid for purposes of this paragraph if held less than
one year after the lust previous referendum held with respect to such
retirement system, .

(4? For the purposes of subsection (c) of this section, the following
employees shall be deemed to be a sepurate coverage group—

(A) all employees in positions which were covered by the saume
retirement system on the date the agreement was made applicable
to such system (other than employees to whose services trxe agree-
ment already applied on such date);

(B) all employees in positions which became covered by such
system at any time after such date; and

(C) all employees in positions which were covered by such
system at any time before such date and to whose services the
insurance system established by this title bas not been extended
before such date because the positions were covered by such retire-
ment system (including employees to whose services the agree-
ment was not applicable on such date because such services were
excluded pursuant to subsection (c)(3)(C)).

(5) [(A) Nothing in paragraph (3) of this subsection shall author-
ize the extension of the insurance system established by this title to
service in any policeman’s or fireman’s position.] (A) For purposes
of this subsection, a retirement system which covers—

(2) positions of policemen and firemen, or

(12) positions of policemen or firemen, or both, and other positions,
shall be deemed to be a separale retirement system with respect to the
positions of such policemen or!'jﬁremen, or both, as the State desires, and
no posilions of persons other than policemen or firemen may be included
in any such separate retirement system.

(B) At the request of the State, any class or classes of positions
covered by a retirement system which may be excluded from the

rreement pursuant to paragraph (3) or (5) of subsection (c), and to
:hlich the agreement does not already apply, may be excluded from
the agreement at the time it is made applicable to such retirement
system; except that, notwithstanding the provisions of paragraph (3)
(C) of such subsection, such exclusion may not include any services
to which such paragraph (3)(C) is applicable. In the case of any
such exclusions, each such class so excluded shall, for purposes of this
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subsection, constitute a separate retirement system in case of any modi-
fication of the agreement thereafter agreed to.

(6)(A) If u retirement system covers positions of employees of the
State and positions of employees of one or more political subdivi-
sions of the State, or covers positions of employees of two or more
political subdivisions of the State, then, for purposes of the preceding
puragraphs of this subsection, there shall, if the State so desires, be
deemed to be a separate retirement system with respect to any one
or more of the political subdivisions concerned and, where the retire-
ment system covers positions of employees of the State, a separate
retirement system with respect to the State or with respect to the State
and any one or more of the political subdivisions concerned. Where
a retirement system covering positions of employees of a State and
positions of employees of one or more political subdivisions of a State,
or covering positions of employees of two or more political subdivisions
of the State, is not divided into separate retirement systems pursuant
to the preceding sentence or pursuant to subparagraph (C), then
the State may, f;n‘ purposes of subsection (f) only, Soem the system
to be a separate retirement system with respect to any one or more of
the political subdivisions concerned and, vhere the retirement system
covers pusitions of employees of the State, a separate retirement sys-
tem with respect to the State or with respect to the State and any
one or more of the political subdivisions concerned.

(B) If a retirement system covers positions of employees of one or
more institutions of higher learning, then, for purposes of such pre-
ceding puragruphs, there shall, if the State so desires, be deemed to be
a separate retirement system for the employees of each such institution
of higher learning. For the purposes of this subparagraph, the term
“institutions of higher learning” includes junior colleges and teachers
colleges. If a retirement system covers positions of employees of a
hospital which is an integral part of a political subdivision, then, for
purposes of the preceding paragraphs there shall, if the State so
desires, be deemed to be a separate retirement system for the employees
of such hospital.

(C) For the purposes of this subsection, any retirement system
established by the State of Alaska, California, Connecticut, Florida,
Georgin, Kenlucky, Massachusetts, Minnesota, New Mexico, New
York, North Dakota, Pennsylvania, Rhode Island, Tennessee, Texas,
Vermont, Washington, Wisconsin, or Hawaii, or any politicai subdi-
vision of any such State, which, on, before, or after the date of enact-
ment of this subparagraph, is divided into two divisions or parts, one
of which is composed of positions of members of such system who
desire coverage under an agreement under this section and the other
of which is composed of positions of members of such system who do
not desire such coverage, shall, if the State so desires and if it is pro-
vided that there shall be included in such division or part composed
of members desiring such coverage the positions of individuals who
become members of such system after such coverage is extended, be
deemed to be a separate retirement system with respect to each such
division or part. If, in the case of a separate retirement system which
is deemed to exist by reason of subparagraph (A) and which has been
divided into two divisions or parts pursuant to the first sentence of
this subparagraph, individuals become members of such system by
reason of action taken by a political subdivision after coverage under
an agreement under this section has been extended to the division
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or part thereof composed of positions of individuals who desire such
coverage, the pusitions of such individuals who become members of
such retirement system by reason of the action so taken shall be in-
cluded in the division or part of such system composed of positions
of members who do not desire such coveruge if (i) such individuals,
on the day before becoming such members, were in the division or
purt of another separate retirement system (deemed to exist by reason
of subparagraph (A)) composed of positions of members ‘of such
systemn who do not desire covernge under an agreement under this
section and (ii) all of the positions in the separute retirement system
of which such individuals 8o become members and all of the positions
in the separate retirement system referred to in clause (i) would have
been covered by a single retirement system if the State had not taken
action to provide for sepurute retirement systems under this puragruph.

(D) Tbe position of any individual which is covered by any retire-
ment system to which subparugraph (C) is applicable shall, if such
individual is incligible to become a member of such system on August 1,
1956, or, if later, the day he first occupies such position, be deemed
to be covered by the separate retirement system consisting of the posi-
tions of members of the division or part who do not desire coverage
under the insurance system established under this title.

(E) An individual who is in a position covered by a retirement
system to which subparagraph (C) is applicable and who is not a
member of such system but is eligible to become a member thereof
shall, for purposes of this subsection (other than paragraph (8)), be
regarded as a member of such system; except that, in the case of any
retirement system a division or part of which is covered under the
agreement (cither in the original agreement or by a modification
thereof), which coverage is agreed to prior to 1960, the preceding
provisions of this subparagraph shall apply only if the State so re-
quests and any such individual referred to in such preceding pro-
visions shall, if the State so requests, be treated, after division of the
retirement system pursuant to such subparagraph (C), the same as
individuals in positions referred to in subparagraph (F).

(¥) In the case of any retirement system divided pursuant to sub-
paragraph (C), the position of any member of the division or part
composed of positions of members who do not desire coverage may be
transferred to the separate retirement system composed of positions
of members who desire such coverage if it is so provided in a modi-
fication of such agreement which 1s mailed, or delivered by other
means, to the Secretary prior to [1963] 1966 or, if later, the expiration
of two years alter the date on which such agreement, or the modifica-
tion thereof making the agreement applicable to such separate retire-
ment system, as the case may be, is agreed to, but only if, prior to such
modification or such later modification, as the case may be, the in-
dividual occupying such position files with the State a written request
for such transfer. Notwithstanding subsection ([)(1), any such modi-
fication or later modification, providing for the transfer of additional
positions within a retirement system previously divided pursuant to
subparagraph (C) to the separate retirement system composed of
positions of members who desire coverage, shall be effective with
respect to services performed after the same effective date as that
which was specified in the case of such previous division.
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(G) For the purposes of this subsection, in the case of any retire-
ment system of the State of Florida, Georgia, Minnesota, North
Dakota, Pennsylvania, Washington, or Hawaiil which covers positions
of employees of such State who are compensated in whole or in part
from grants made to such State under title III, there shall be deemed
to be, if such State so desires, a separate retirement system with
respect to any of the following:

(i) the positions of such employees;

(it) the positions of all employees of such State covered by such
retirement svstem who are employed in the department of such
State in which the employces referred to in clause (i) are em-
ploved; or

(iii) employees of such State covered by such retirement sys-
tem who are employed in such department of such State in posi-
tions other than those referred to in clause (i).

(7) The certification by the governor (or an official of the State
designated by him for the purpose) required under paragraph (3)
shall be deemed to have been made, in the case of a division or part
(created under subparagraph (C) of paragraph (6) or the corre-
sponding provision of prior lnw) consist’ng of the positions of mem-
bers of a retirement system who desire coverage under the agreemnent
under this section, if the governor (or the official so designated) cer-
tifies to the Secretary of Health, Education, and Welfare that—

(A) an opportunity to vote by written ballot on the question of
whether they wish to be covered under an agreement under this
section was given to all individuals who were members of such
system at the time the vote was held;

(B) not less than ninety days’ notice of such vote was given to
all individuals who were members of such system on the date the
notice was issued ;

(C) the vote was conducted under the supervision of the gov-
ernor or an agency or individual designated by him; and

(D) such system was divided into two parts or divisions in
accordance with the provisions of subparagraphs (C) and (D)
of paragraph (6) or the corresponding provision of prior law.

For purposes of this paragraph, an individual in a position to which
the State agreement already applied or in a position excluded [by or]}
pursuant to paragraph (5) shall not be considered a member of the
retirement system.

(8)(A) Notwithstanding paragraph (1), if under the provisions
of this subsection an agreement is, after December 31, 1958, made
applicable to service performed in positions covered by a retirement
system, service performed by an individual in a position covered b
such a system may not be excluded from the agreement because suc
position is also covered under another retirement system.

(B) Subparagraph (A) shall not apply to service performed by an
individual in a position covered under a retirement system if such
individual, on the day the agreement is made applicable to service
performed in positions covered by such retirement system, is not a
member of such system and is a member of another system.

(C) If an agreement is made applicable, prior to 1959, to service
in positions covered by any retirement system, the preceding provi-
sions of this paragraph shall be applicable in the case of such system
if the agreement 1s modified to so provide.
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(D) Except in the case of agreements with the States numed in
subsection (p) and agreements with interstate instrumentalities, noth-
ing in this paragraph shall authorize the application of an agreement
to service in any policeman's or fireman’s position.]

Payments and Reports by States

(e)(1) Each agreement under this section shall provide—

(A) that the State will pay to the Secretary of the Treasury,
at such time or times ns the Secretary of Health, Education, and
Welfure may by regulations prescribe, amounts equivalent to the
sum of the taxes which would be imposed by sections 3101 and
3111 of the Internal Revenue Code of 1954 if the services of
employees covered by the agreement constituted employment as
defined in section 3121 of such code; and

(B) that the State will comply with such regulations relating
to payments and reports as the Secretary of Health, Education,
and_ Welfure may prescribe to carry out the purposes of this
section.

(2) Where— :

(A) an individual in any calendar year performs services to
which an agreement under this section is applicable (i) as the
employee of two or more political subdivisions of a State or
(ii) as the employee of a State and one or more political sub-
divisions of such State; and

(B) such State provides all of the funds for the payment of
those amounts referred to in paragraph (1)(A) which are equiv-
alent to the taxes imposed by section 3111 of the Internal Revenue
Code of 1954 with respect to wages paid to such individual for
such services: and

(C) the political subdivision or subdivisions involved do not
reimburse such State for the payment of such amounts or,in
the case of services described in subparagraph (A)(ii), for the
payment of so much of such amounts as is attributable to employ-
ment by such subdivision or subdivisions;

then, notwithstanding paragraph (1), the agreement under this sec-
tion with such State may provide (either in the original agreement
or by a modification thereof) that the amounts referred to in para-
graph (1)(A) may be computed as though the wages paid to such
individual for the services referred to in clause (A) of this paragraph
were paid by one political subdivision for services performed in its
employ; but the provisions of this paragraph shall be apPlicable only
where such State complies with such regulations as the Secretary
may prescribe to carry out the purposes of this paragraph. The pre-
ceding sentence shall be applicable with respect to wages paid after
an effective date specified in such agreement or modification, but in
no event with respect to wages paid before (i) January 1, 1957, in
the case of an agreement or modigcat-ion which is mailed or delivered
by other means to the Secretary before January 1, 1962, or (ii) the
first day of the year in which the agreement or modification is mailed
or delivered by other means to the Secretary, in the case of an agree-
ment or modification which is so mailed or delivered on or after Jan-
uary 1, 1962.
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Effective Date of Agreement

(N (1) Except as provided in subsection (e)(2), any agreement or
madification of an agreement under this section shall be effective
with respect to services performed after an effective date specified in
such agreement or modification; except that such date may not be
earlier than the last day of the sixth calendar year preceding the year
in which such agreement or modification, as the case may be, is agreed
to by the Secretary and the State.

(2) In the case of service performed by members of any coverage
group—

(A) to which an agreement under this section is made applica-
ble, and

(B) with respeet to which the agreement, or modification there-
of making the agreement so applicuble, specifies an effective date
earlier than the date of execution of such agreement and such

maodification, respectively,
the agreement shall, if so requested by the State, be applicable to such
services (to the extent the agreement was not already applicable)
erformed before such date of execution and after such effective date
»v any individual as a member of such coverage group if he is such a
member on a date, specified by the State, which is earlier than such
date of execution, except that in no case may the date so specified be
earlier than the date such agreement or such modification, as the case
may be, is mailed, or delivered by other means, to the Secretary.

Termination of Agreement

(2)(1) Upon giving at least two yewrs' advance notice in writing
to the Secretary of Health, Education, and Welfare, a State may
terminate, effective at end of a calendar quarter specified in the
notice, its agreement with the Secretary cither—

(A) in its entirety, but only if the agreement has been in effect
from its effective date for not less than five years prior to the
receipt of such notice; or

(B) with respect to any coverage group designated by the
State, but oniy if the agreement has been in effect with respect to
such coverage group for not less than five years prior to the
receipt of such notice.

(2) If the Secretary, after reasonable notice and opportunity for
hearing to a State with whom he has entered into an agreement pur-
suant to this section, finds that the State has failed or is no longer
legally able to comply substantially with any provision of such agree-
ment or of this section, he shall notify such State that the agreement
will be terminated in its entirety, or with respect to any one or more
coverage groups designated by him, at such time, not lnter than two
years from the date of such notice, as he deems appropriate, unless
prior to such time he finds that there no longer is any such failure
or that the cause for such legal inability has been removed.

(3) If any agreement entered into under this section is terminated
in its entirety, the Secretary and the State may not again enter into
an agreement pursuant to this section. If any such agreement is
terminated with respect to any coverage group, the Secretary and
the State may not thereafter modify such agreement so as to agnin
make the agreement applicable with respect to such coverage group.
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Deposits in Trust Fund; Adjustiments

(h)(1) All amounts received by the Secretary of the Treasury
under an agreement made pursuant to this section shall be deposited
in the Trust Funds in the ratio in which amounts are appropriated
to such Funds pumsuant to subsections (n)(3) snd (b)(1) of section
201.

(2) If more or less than the correct amount due under au ugree-
ment made pursuant to this section is paid with respect to any pay-
ment of remuneration, proper adjustments with respect to the amounts
due under such agreement shall be made, without interest, in such
manuer and at such times as may be prescribed by regulations of the
Secretary of Health, Edueation, and Welfare.

(3) If an overpayment cannot be adjusted under paragraph (2),
the amount thereof and the time or times it is to be paid shall be
certified by the Secretary of Health, Education, and Welfare to the
Managing Trustee, and the Munuging T'rustee, through the Fiscal
Service of the Treasury Depurtment and prior to any action thereon
by the General Accounting Office, shall make payment in accordance
with such certification. The Managing I'rustee shall not be held per-
sonally liable for any payment or puyments made in accordance with a
certification by the Secretury of Health, Education, and Welfure.

Regulations

(i) Regulations of the Secretary of Health, Education, and Wel-
fure to carry out the purposes of this section shall be designed to make
the requirements imposed on States pursuant to this section the same,
so far as practicable, as those imposed on employers pursuant to this
title and chapter 21 and subtitle F of the Internal Revenue Code of
1954.

Failure To Make Payments

(j) In case any State does not make, at the time or times due, the
payments provided for under an agreement pursuant to this section,
there shall be added, as part of the amounts due, interest at the rate of
6 per centum per annum from the date due until paid, and the Secre-
tary of Health, Education, and Welfare may, in his discretion, deduct
such amounts plus interest from any amounts certified by him to the
Secretary of the Treasury for payment to such State under any other

rovision of this Act. Amounts so deducted shall be deemed to have

een paid to the State under such other provision of this Act.
Amounts equal to the amounts deducted under this subsection are here-
by appropriated to the Trust Funds in the ratio in which amounts are
deposited in such Funds pursuant to subsecton (h)(1).

Instrumentalities of Two or More States

(k) (1) The Secretary of Health, Education, and Welfare may, at
the request of any instrumentality of two or more States, enter into
an agreement with such instrumentality for the purpose of extending
the insurance system established by this title to services performed by
individuals as employees of such instrumentality. Such agreement,
to the extent practicable, shall be governed by the provisions of this
section applicable in the case of an agreement with a State.
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(2) In the case of any instrumentality of two or more States, if—
(A) employees of such instrumentality are in positions covered
by a retirement system of such instrumentality or of any of such
States or any of the political subdivisions thereof, and
(B) such retirement system is (on, before, or after the date
of enactment of this paragraph) divided into two divisions or
parts, one of which is composed of positions of members of such
system who are employees of such instrumentality and who desire
coverage under an agreement under this section and the other of
which is composed of positions of members of such system who
are employees of such instrumentality and who do not desire such
coverage, and
(C) 1t 1s provided that there shall be included in such division
or part composed of the positions of members desiring such
coverage the positions of employees of such instrumentality who
become members of such system after such coverage is extended,
then such retirement system shall, if such instrumentality so desires,
be deemed to be a separate retirement system with respect to each such
division or part. An individual who is in a position covered by a
retirement system, divided pursuant to the preceding sentence and
who is not a member of such system but is eligigle to become a member
thereof shall, for purposes of this subsection, be regarded as a member
of such system. Coverage under the agreement of any such individ-
ual shall ‘be provided under the same conditions, to the extent prac-
ticable, as are applicable in the case of the States to which the
provisions of subsection (d)(6)(C) apply. The position of any em-
ployee of any such instrumentality which is covered by any retirement
Sf'stem to which the first sentence of this paragraph is applicable
shall, if such individual is ineligible to become a member of such
system on the date of enactment of this paragraph or, if later, the
ay he first occupies such position, be deemed to be covered by the
separate retirement system consisting of the positions of members of
the division or part who do not desire coverage under the insurance
system established under this title. Services in positions covered by
a separate retirement system created pursuant to this subsection (and
consisting of the positions of members who desire coverage under an
agreement under this section) shall be covered under such agreement
on com;l)liance, to the extent practicable, with the same conditions as
are applicable to coverage under an agreement under this section of
services in positions covered by a separate retirement system created
pursuant to subpamFraph (C) of subsection (d)(6) or the corre-
sponding provision of prior law (and consisting of the positions of
members who desire coverage under such agreement).

[(3) Any agreement with any instrumentality of {wo or more States
entered into pursuant to this Act may, notwithstanding the provisions
of subsection (d)(5)(A) and the references thereto in subsections
(d)(1) and (d)(3), apply to service performed by employees of
such instrumentality in any policeman’s or fireman’s position covered
by a retirement system, but only upon compliance, to the extent
practicable, with the requirements of subsection (d)(3). For the
purpose of the preceding sentence, a retirement system which covers

ositions of policemen or firemen or both, and other positions shall,
if the instrumentality coencerned so desires, be deemed to be a sepurate
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retirement system with respect to the positions of such policemen or
firemen, or both, as the case may be.J

Delegation of Functions

(1) The Secretary of Health, Education, and Welfare is authorized,
pursuant to agreement with the head of any Federal agency, to dele-
gate any of his functions under this section to any officer or employee
of such agency and otherwise to utilize the services and facilities of
such agency in carrying out such functions, and payment therefor
ghall be in advance or by way of reimbursement, as may be provided
in such agreement.

Wisconsin Retirement Fund

(m) (1) Not-withstandil{;z paragraph (1) of subsection (d), the agree-
ment with the State of Wisconsin may, subject to the provisions of
this subsection, be modified so as to a 'ply to service performed by
employees in positions covered by the Wisconsin retirement fund.

(2) All employees in positions covered by the Wisconsin retirement
fund at any time on or after Junuary 1, 1951, shall, for the purposes of
subsection (c¢) only, be deemed to be a separate coverage group; except
that there shall he excluded from such separate covernge group all
employees in positions to which the agreement applies without regard
to this subsection.

(3) The modification pursuant to this subsection shall exclude
(in the case of employces in the coverage group established by para-

aph (2) of this subsection) service performed by any individual

uring ar:iy period before he is included under the Wisconsin retire-
ment fund.

(4) The modification pursuant. to this subsection shall, if the State
of Wisconsin requests it, exclude (in the case of employees in the
coverage group established by paragraph (2) of this subsection) all
service performed in policemen’s positions, all service performed in
firemen’s positions, or both.

Certain Positions No Longer Covered by Retirement Systems

(n) Notwithstanding subsection (d), an agreement with any State
entered into under this section prior to the date of the enactment of
this subsection may, prior to January 1, 1958, be modified pursuant
to subsection (c)(4) so as to apply to services performed by employees,
as members of any coverage group to which such agreement already
applies (and to which such agreement applied on such date of enact-
ment), in positions (1) to which such agreement does not already
apply, (2) which were covered by a retirement system on the date such
agreement was made applicable to such coverage group, and (3) which,
by reason of action by such State or political subdivision thereof, as
may be appropriate, taken prior to the date of the enactment of this
subsection, are no longer covered by a retirement system on the date
such agreement is made applicable to such services.

Certain Employees of the State of Utah

(o) Notwithstanding the provisions of subsection (d), the agree-
ment with the State of Utah entered into pursuant to this section may
be modified pursuant to subsection (c)(4) so as to apply to services
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performed for any of the following, the employees performing serv-
ices for each of which shall constitute a separate coverage group:
Weber Junior (‘ollege, Carbon Junior College, Dixie Junior College,
Central Utah Vocational School, Salt Lnke Area Voeational School,
Center for the Adult Blind, Union High School (Roosevelt, Utah),
Utah High School Activities Association, State Industrial School,
State Training School, State Board of Edueation, and Utah School
Employees Retirement Board.  Any madification agreed t j rior to
January 1, 1955, may be made effective with respect to services per-
formed by emplovees as members of any of such coverage groups
after an effective date specified therein, except that in no case may any
such date be earlier than December 31, 1950.

[Policemen and Firemen in Certain States

L(p) Anyv agreement with the State of Alabama, California, Florida,
Georgia, Hawaii, Kansas, Maine, Maryvland, New York, North Caro-
lina, North Dakota, Ocegon, South Carolina, South Dakota, Tennessee,
Vermont, Virginia, or Washington entered into pursuant to this sec-
tion prior to the date of enactment of this subsection may, notwith-
standing the provisions of subsection (d)(5)(A) and the references
thereto in subsection (d)(1) and (d)(3), be modified pursuant to
subsection (¢)(4) to apply to service performed by employees of such
State or any political subdivision thereof in any policeman’s or fire-
man’s position covered by a retirement system in effect on or after
the date of the enactment of this subsection, but only upon compliance
with the requirements of subsection (d)(3). For the purposes of the
preceding sentence, a retirement system which covers positions of
policemen or firemen, or both, and other positions shall, if the State
concerned so desirves, be deemed to be a separate retirement system
with respect to the positions of such policemen or firemen, or both, as
the case may be.]

Time Limitation on Assessments

(q) (1) Where a State is liable for an amount due under an agree-
ment pursuant to this section, such State shall remain so liable until
the Secretary is satisfied that the amount due has been paid to the
Secretary of the Treasury.

(2) Notwithstanding paragraph (1), a State shall not be liable for
an amount due under an agreement pursuant to this section, with
respect to the wages paid to individuals, after the expiration of the
latest of the following periods—

(A) three vears, three months, and fifteen days after the year
in which such aage. were paid, ov
4 (B) three years after the date on which such amount became
ue, or
(C) three years, three months, and fifteen days after the year
following the year in which this subsection is enacted,
unless prior to the expiration of such period the Secretary makes an
assessment of the amount due.

(3) For purposes of this subsection and section 205(c), an assess-
ment of an amount due is made when the Secretary mails or otherwise
delivers to the State a notice stating the amount he has determined to
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be due under an agreement pursuant to this section and the basis for
such determination.

(4) An assessment of an amount due made by the Secretary after
the expiration of the period specified in paragraph (2) shall never-
theless be deemed to have been made within such period if—

(A) before the expiration of such period (or, if it has pre-
viously been extended under this paragraph, of such period as so
extended), the State and the Secretary agree in writing to an
extension of such period (or extended period) and, subject to
such conditions as may be agreed upon, the Secretary makes the
assessment prior to the expiration of such extension; or

(B) within the 365 dags immediately greceding the expiration
of such period (or extended period) the State pays to the Secre-
tary of the Treasury less than the correct amount due under an
agreement pursuant to this section with respect to wages paid to
individuals in any calendar quarters as members of a coverage
group, and the Secretary of Health, Education, and Welfare
makes the assessment, adjusted to take into account the amount
gaid by the State, no later than the 365th day after the day the

tate made payment to the Secretary of the Treasury; but the
Secretary of Health, Education, and Welfare, shall make such
assessment only with respect to the wages paid to such individ-
uals in such calendar quarters as members of such coverage
group; or

(C) pursuant to subparagraph (A) or (B) of section 205(c)(5)
he includes in his records an entry with respect to wages for an
individual, but only if such assessment is limited to the amount
due with respect to such wages and is made within the period
such entry could be made in such records under such subpara-

graph.

(5) IF the Secretary allows a claim for a credit or refund of an
overpayment by a State under an agreement pursuant to this section,
with respect to wages paid or alleged to have been paid to an indi-
vidual in a calendar year for services as a member of a coverage

oup, and if as a result of the facts on which such allowance is

ased there is an amount due from the State, with respect to wages
paid to such individual in such calendar year for services performed
as a member of a coverage group, for which amount the State is not
liable by reason of paragraph (2) then notwithstanding paragraph
(2) the State shall be liable for such amount due if the Secretary
makes an assessment of such amount due at the time of or prior
to notiﬁca;iml: to the St:ilte o(i; the allm;lance of such claim. (I;‘o(l]'

oses of this paragraph and paragraph (6), interest as provide

g)‘:'r{)n subsection (j) shall not be l}zlcludecf in determining the amount

ue.

(6) The Secretary shall accept wage reports filed by a State under
an agreement pursuant to this section or regulations of the Secretar
thereunder, after the expiration of the period specified in paragrap
(2) or such period as extended pursuant to paragraph (4), with
respect to wages which are paid to individuals performing services
as employees 1n a coverage group included in the agreement and for
payment in connection with which the State is not liable by reason
of paragraph (2), only if the State— :
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(A) pays to the Secretary of the Treasury the amount due
under such agreement with respect to such wages, and

(B) agrees in writing with the Secretary of Health, Educa-
tion, and Welfare to an extension of the period specified in para-
graph (2) with respect to wages paid to all individuals perform-
ing services as employees in such coverage group in the calendar
quarters designated I‘;y the State in such wage reports as the
periods in which such wages were paid. If the State so agrees,
the period specified in paragraph (2), or such period as extended
pursuant to paragraph (4), shall be extended until such time as
the Sec:letary notifies the State that such wage reports have been
accepted.

(7) Notwithstanding the preceding provisions of this subsection,
where there is an amount due by a State under an agreement pur-
suant to this section and there has been a fraudulent attempt on the
part of an officer or employee of the State or any political subdivision
thereof to defeat or evade payment of such amount due, the State shall
be liable for such amount due without regard to the provisions of
paragraph (2), and the Secretary may make an assessmnent of such
amount due at any time.

Time Limitation on Credits and Refunds

(r)(1) No credit or refund of an cverpayment by a State under
an agreement pursuant to this section with respect to wages paid or
alleged tc have been paid to an individual as a member of a coverage
group in a calendar quarter shall be allowed after the expiration of
the latest of the following periods—

(A) three years, three months, and fifteen days after the year
in which occurred the calendar quarter in which such wages were
paid or alleged to have been pai?l, or

(B) three years after the date the payment which included
such overpayment became due under such agreement with respect
to the wages paid or alleged to have been paid to such individual
as a member of such coverage group in such calendar quarter, or

(C) two years after such overpayment was made to the Secre-
tary of the Treasury, or

(D) three years, three months, and fifteen days after the year
following the year in which this subsection is enacted,

unless prior to the expiration of such period a claim for such credit
or refund is filed with the Secretary of Health, Education, and Wel-
fare by the State.

(2) A claim for a credit or refund filed by a State after the ex-
piration of the period specified by paracraph (1) shall nevertheless
be deemed to have been filed within such period if—

(A) before the expiration of such period (or, if it has previ-
ously been extended under this subparagraph, of such period as
so extended) the State and the Secretary agree in writing to an
extension of such period (or extended period) and the claim is
filed with the Secretary by the State prior to the expiration of
such extension; but any claim for a credit or refund valid be-
cause of this subparagraph shall be allowed only to the extent
authorized by the conditions provided for in the agreement for
such extension, or



PROPOSED CHANGES IN THE SOCIAL SECURITY ACT 59

(B) the Secretary deletes from his records an entry with re-
spect to wages of an individual pursuant to the provisions of sub-
paragraph (A), (B), or (K) of section 205(c)(5), but only with
respect to the entry so deleted.

Review by Secretary

(s) Where the Sceretary has made an assessment of an amount due
by a State under an agreement pursuant to this section, disallowed
a State’s claim for a credit or r('Rmd of an overpavment under such
agrecment, or allowed a State a credit or refund of an overpayment
under such agreement, he shall review such assessment, disallowance,
or allowance if a written request for such review is filed with him by,
the State within 90 days (or within such further time as he may
allow) after notification to the State of such assessment, disallow-
ance, or allowance. On the basis of the evidence obtained by or sub-
mitted to the Secretary, he shall render a decision affirming, modify-
ing, or reversing such assessment, disallowance, or allowance. In
notifving the State of his decision, the Sceretary shall state the basis
therefor.

Review by Court

(t) (1) Notwithstanding any other provision of this title any State,
irrespective of the amount in controversy, may file, within two years
after the mailing to such State of the notice of any decision by the
Secretary pursuant to subsection (s) affecting such State, or within
such further time as the Secretary may allow, a civil action for a re-
determination of the correctness of the assessment of the amount due,
the disallowance of the claim for a refund or credit, or the allowance
of the refund or credit, as the case may be, with respect to which the
Secrctary has rendered such decision. Such action shall be brought
in the district court of the United States for the judicial district in
which is located the capital of such State, or, if such action is brought
by an instrumentality of two or more States, the principal office of
such instrumentality. The judgment of the court shall be final, except
that it shall be subject to review in the same manner as judgments of
such court in other civil actions. Any action filed under this subsec-
tion shall survive notwithstanding any change in the person occupying
the office of Secretary or any vacancy in such office.

(2) Notwithstanding the provisions of section 2411 of title 28,
United States Code, no interest shall accrue to a State after final judg-
ment with respect to a credit or refund of an overpayment made under
an agreement pursuant to this section.

(3) The first sentence of section 2414 of title 28, United States
Code, shall not apply to final judgments rendered by district courts of
the United States in civil actions filed under this subsection. In such
cases, the payment of amounts due to States pursuant to such final
judgments shall be adjusted in accordance with the provisions of this
section and with regulations promulgated by the Secretary.

* * * * * %  J

REHABILITATION SERVICES
Referral for Rehabilitation Services

Skc. 222. (a) It is hereby declared to be the policy of the Congress
that disabled individuals applying for a determination of disability,
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and disabled individuals who are entitled to child’s insurance benefits,
shall be promptly referred to the State agency or agencies adminis-
tering or s;x/pervising the administration of the State plan approved
under the Vocational Rehabilitation Act for necessary vocational re-
habilitation services, to the end that the maximum number of such
individuals may be rehabilitated into productive activity.

Deductions on Account of Refusal to Accept Rehabilitation Services

(b)(1) Deductions, in such amounts and at such time or times as the
Secretary shall determine, shall be made from any payment or pay-
ments under this title to which an individual is entitled, until the total
of such deductions equals such individual’s benefit or benefits under
sections 202 and 223 for any month in which such individual, if a
child who has attained the age of eighteen and is entitled to child’s
insurance benefits or if an individual entitled to disability insurance
benefits, refuses without good cause to accept rehabilitation services
availuble to him under a State plan approved under the Vocational
Rehabilitation Act. Any individual who is a member or adherent
of any recognized church or religious sect which teaches its members
or adherents to rely solely, in the treatment and cure of any physical
or mental impairment, upon prayer or spiritual means through the
application and use of the tenets or teachings of such church or sect,
and who, solely because of his adherence to the teachings or tenets of
such church, or sect, refuses to accept rehabilitation services available
to him under a State plan approved under the Vocational Rehabilita-
tion Act, shall, for the purposes of the first sentence of this subsection,
be deemed to have done so with good cause.

(2) Deductions shall be made from any child’s insurance benefit to
which a child who has attained the age of eighteen is entitled or from
any mother’s insurance benefit to which a person is entitled, until the
total of such deductions equals such child’s insurance benefit or benefits
or such mother’s insurance benefit or benefits under section 202 for any
month in which such child or person entitled to mother’s insurance
benefits is married to an individual who is entitled to disability insur-
ance benefits and in which such individual refuses to accept rehabilita-
tion services and a deduction, on account of such refusal, is imposed
under paragraph (1). If both this paragraph and paragraph (3) are
applicable to a child’s insurance benefit for any month, only an amount
equal to such benefit shall be deducted.

(3) Deductions shall be made from any wife’s, husband’s, or child’s
insurance benefit, based on the wages and self-employment income of
an individual entitled to disability insurance benefits, to which a wife,
husband, or child is entitled, until the total of such deductions equals
such wife’s, husband’s or child’s insurance benefit or benefits under
section 202 for any month in which the individual, on the basis of
whose wages and self-employment income such benefit was payable,
refuses to accept rehabilitation services and deductions, on account of
such refusal, are imposed under paragraph (1).

(4) The provisions of paragraph (1) shall not apply to eny child
entitled to benefits under section 202(d), if he has attained the age of 18
but has not attained the age of 22, for any month during which he 1s a full-
time student (as defined and determined under sectiv.. 202(d)).

* * * * * * *
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DISABILITY INSURANCE BENEFIT PAYMENTS
Disability Insurance Benefits

Skec. 223. (a)(1) Every individual who—

(A) is insured for disability insurance benefits (as determined

under subsection (c)(1)),

(B) has not attained the age of sixty-five,

(C) has filed application for disability insurance benefits, and

(D) is under a disability (as defined in subsection (c)(2), at

the time such application is filed,

shall be entitled to a disability insurance benefit (i) for each month
beginning with the first month after his waiting period (as defined
in subsection (c)(3)) in which he becomes so entit e«f to such insurance
benefits, or (i1) for each month beginning with the first month during
all of which he is under a disability and in which he becomes so en-
titled to such insurance benefits, but only if he was entitled to dis-
ability insurance benefits which terminated, or had a period of dis-
ability (as defined in section 261(i)) which ceased, within the sixty-
month period preceding the first month in which he is under such
disability, and ending with the month preceding whichever of the
following months is the earliest: the month in which he dies, the month
in which he attains age 65, the first month for which he is entitled to
old-age insurance benefits, or the third month following the month
in which his disability ceases.

(2) Such individual’s disability insurance benefit for any month
shall be equal to his primary insurance amount for such month deter-
mined under section 215 as though he had attained age 62 (if a woman)
or age 65 (if a man) in—

(A) the first month of his waiting period, or
(B) in any case in which clause (1i) of parairla h (1) of this
subsection is applicable, the first month for which he becomes
entitled to such disability insurance benefits,
and as though he had become entitled to old-age insurance benefits in
the month 1n which he filed his application for disability insurance
benefits and was entitled to an old-age ingurance benefit for each month
Jor which (pursuant to subsection (b)) he was entitled to a disability
insurance benefit. For the Eurposes of the preceding sentence, in the
case of a woman who [both was fully insured and had] attained age
62 in or before the first month referred to in subparagraph (A) or (B)
of such sentence, as the case may be, the elapsed years referred to in
gection 215(b)(3) shall not include the [first] year in which she [both
was fully insured and had] attained age 62, or any year thereafter.

[(3) If, for any month before the month in which an individual

attains age 65, such individual is entitled to—
(A) a widow’s, widower’s, or parent’s insurance benefit, or
(B) an old-age, wife’s, or husband’s insurance benefit which
is reduced under subsection (q) of section 202
such individual may not, for any month after the first month for
which such individual is so entitled, become entitled to disability in-
surance benefits; and a period of disability may not begin with respect
to such individual in any month after such first month.]

(8) If, for any month before the month in which an individual attains
age 65, such individual is entitled to an old-age, husband’s, widow's,
widower's, or parent's insurance benefit, or to a wife’s insurance benefit
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which is reduced under section 202(q), such individual may not, for
any month after the first month for which such individual is so entitled,
become entitled to disability insurance benefits; and a period of disabilit
may not begin with respect to such individual in any month after su

Jirst month. . o
Filing of Application

(b) No application for disability insurance benefits shall be ac-
cepted as a valid application for purposes of this section (1) if it is
filed more than nine months before the first month for which the
applicant becomes entitled to such benefits, or (2) in any case in which

ause (ii) of puragraph (1) of subsection (a) is applicable, if it is
filed more than six months before the first month for which the apgl':;
cant becomes entitled to such benefits; and any application filed withi
such nine months’ period or six months’ period, as the case may be
shall be deemed to have been filed in such first month. An individu
who would have been entitled to a disability insurance benefit for
any month after June 1957 had he filed application therefor prior to
the end of such month shall be entitled to such benefit for such month
if he is continuously under a disability after such month and until he
files application therefor, and he files such application prior to the
end of the twelfth month immediately succeeding such month.

Definitions

(c) For purposes of this section—

(1) An individual shall be insured for disability insurance
benefits in any month if—

(A) he would have been a fully insured individual (as
defined in section 214) had he attained age 62 (if a woman)
or age 65 (if a man) and filed application for benefits under
section 202(a) on the first day of such month, and

(B) he had not less than twenty quarters of coverage dur-
ing the forty-quarter period ending with the quarter in which
such first day occurred, not counting as part of such forty-
quarter period any quarter any part of which was included
in a period of disability (as defined in section 216(i)) unless
such quarter was a quarter of coverage.

(2) The term ‘“‘disability” means inability to enﬁilge in any
substantial gainful activity by reason of any medically determ-
nable physical or mental impairment which can be expected to
result 1n death or to be of long-continued and indefinite duration.
An individual shall not be considered to be under a disubility
unless he furnishes such proof of the existence thereof as may be
required.

(3) The term “waiting period” means, in the case of any applica-
tion for disability insurance benefits, the earliest period of six consec-
utive calendar months—

(A) throughout which the individual who files such applica-
tion has been under a disability which continues until such appli-
cation is filed, and

(B)(1)) which begins not earlier than with the first day of the
eighteenth month before the month in which such application is
filed if such individual is insured for disability insurance benefits
in such eighteenth month, or (ii) if he is not so insured in such
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month, which begins not earlier than with the first day of the

first month after such eighteenth month in which he is so insured.
Notwithstanding the preceding provisions of this paragraph, no wait-
ing period may begin for any individual before January 1, 1957.

SBUSPENSION OF BENEFITS BASED ON DISABILITY

Sec. 225. If the Secretary, on the basis of information obtained by
or submitted to him, believes that an individual entitled to benefits
under section 223, or that a child who has attained the age of eighteen
and is entitled to benefits under section 202(d), may have ceased to
be under a disability, the Secretary may suspend the p?ment of bene-
fits under such section 223 or 202(d) until it is determined (as
Krovided in section 221) whether or not such individual’s disability

as ceased or until the Secretary believes that such disability has
not ceased. In the case of any individual whose disability is subject
to determination under an agreement with a State under section 221
(b), the Secretary shall promptly notify the appropriate State of
his action under this section and shall request a prompt determina-
tion of whether such individual’s disability has ceased. For purposes
of this section, the term ‘“‘disability” has the meaning assigned to such
term in section 223(c)(2). Whenever the benefits of an individual
entitled to a disability insurance benefit are suspended for any month,
the benefits of any individual entitled thereto under subsection (b),
(c), or (d) of section 202, on the basis of the wgses and self-employment
income of such individual, shall be suspended for such month. The
first sentence of this section shall not ;gpll&w any child entitled to benefits
under section 202(d), if he has attai e of 18 but has not attained
the age of 22, for any month during which he 18 a full-time student (as
defined and determined under section 202(d)).

TRANBITIONAL INSURED STATUS

Skc. 226. (a) In the case of any individual who attains the age of
72 but who does not meet the requirements of section 21/(a), the 6 quarters
of coverage referred to in so much of paragraph (1) of section 21/(a) as

ollows clause (C) shall, instead, be 3 quarters of coverage for purposes
of determining entitlement of svch individual to benefits under subsection
(a) of section 202, and of his wife to benefits under subsection (b) of such
section, but, in the case of such wife, only if she attains the age of 72
before 1968 and only with respect to wife’s insurance benefits under such
subsection (b) for and after the month in which she aftains such age.
For each month before the month in which any such individual meets the
requiremenis of section 214(a), the amount of his old-age insurance
benefit shall, notuithstanding the provisions of section 202(a), be $36
and the amount of the wife's insurance benefit of his wife shall, notwith-
standing the promsions of section 202(b) (and section 202(m)), be $17.560.

(b) In the case of any individual who has died, who does not meet the
requirements of section 214(a), and whose widow attains age 72 before
1968, the 6 quarters of coverage referred to in paragraph () of section
214(a) and 1n so much of paragraLI: (1) thereof as follows clause (C)
shall, for purposes of determining entitlement to widow's insurance
benefits under section 202(e), instead be—
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(1) 8 quarters of coverage if such widow attains the age of 72 in
or before 1965,
(2) 4 quarters of coverage if such widow attains the age of 72 in
1966, or
958) & quarters of coverage if such widow attains the age of 72 in
1967.
The amount of her widow's insurance benefit for each month shall, not-
;’vilhstanding the provisions of section 20%2(e) (and section 202(m)),
(] $35.

(c) In the case of any individual who becomes, or upon filing applica-
tion therefor would become, entitled to benefits under section 202(a) by
reason of the application of subsection (a) of this section, who dies, and
whose widow attains the age of 72 before 1968, such deceased individual
shall be deemed to meet the requirements of subsection (b) of this section
Jor purposes of determining entitlement of such wndow to widow's
insurance benefits under section 202(b).

O



