
[e0 NITTU PAWN)
CHANGES IN EXISTING LAW

In compliance with subsection 4 of rule XXIX of the Standing
Rules of the Senate, changes in existing law made by tih bill, as
reported, are shown as follows (existing law proplmied to be omitted is
enclosed in black brackets, new matter is printed in italic, existing law
in which no change is proposed is shown in roman):

SOCIAL SECURITY ACT

TITLE Il-FEDERAL OLD-AGE, SURVIVORS, AND
DISABILITY INSURANCE BENEFITS

FEDEIIA I)-A(IE A V- UV --4.8UtAXC3 TRUS T FUND AND
VZO 1DI8ABILITY INSURAftS THUIT FUND

SsermoNs 1 (a) * *

(b) Tie is hereby create mthe books of e Treasury of the
United $'tates a trust fund to l"e kno ,as the "F al Disability In.
suranei Trust. .IPwmd". ]The Federal Disability surance Truqt
Fund shall comsst of suDh amniunt-L may be apprtinted to, or
dep ited in sjch fund ope in thi/7tion" ore isa hereby
aPl.opriated to tlig N .1sa b0ity ItIura ice Trust fund for the

year ending Junpff, I6t7, a ft eacf I fiscal ye& thereafter,
a uteq*vo 1(~ eVy n ot of~ £15s rorou of any y oneys the Treasury/not otherwise proprated,an ounts eqtivateut t 0 -. Cant Qrf-- i-

(1) g of pr I- W1; eWK1wI(as define4 in section21 of the Int4DpalRevi4 e 1m-
TIo _4yp a~ J.Re 1954) paid e terDent

ber 31, g956, qud., before 4anu 1965, and re tid to the
Secretary of the Ti'suy-or delegit'Pursuant subtitle F
pf the Internal Revenie af 1954, aV 0.65 o 1 per cenum

suck uwages paid. 4•f Jetr 8111964, a so re ,
which wages stall beerteif•! byt~hea retary o ealth, uca-
tio, and Wellf on the ba is of records of ae established

djsuch Seetary in accordan withsuch reports:
and ,

(2) % bf. I per centum of the am nt of self-employment
income (as dMoad in section 1402 e Internal Revenue Code
of 1964) reportdtoh -eeey of the Treasury or his dele-
gate on tax returns under, subfi!e F of the Internal Revenue
Code of 1954 for any taxable year beginning after December 31,
1956, and before January 1, 196, and 0.475 of I per censu aof
the amount of suck Oel -empoM income so reported for any
tuMble year beginning after December 81, 1.96, which self-
employment income shall be certified by the Secretary of Health,
Education, and Welfare on the basis of the records of self-
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2 PROPOSED CHANGErS IN THE SOCIAL SECURITY ACT

employment income established and maintained by the Siecretary
of Health, Education, and Welfare in accordance with such
returns.

OLD0-AGE AND SURVIVORS INSURANCE BENEFIT PATMENTS

Old-Age Insurance Benefits
Sac. 202. (a) * * *

Wife's Insurance Benefits

(b) (1) The wife (as defined in section 210(b)) of an indivudualentitled to old-age or disability insurance benefits, if such wife-
(A) has filed al)ilication for wife's insurance benefits
(B) has attained age of 62 or has in her care (individually

or"ointly with her husband) at the time of filing such applications

acituild entitled to a child's insurance benefit on the basis of the
wages and Self-emnploynent income of her husband, and

(-() is not entitled to old-age or disability insurance benefits
or is entitled to old-age or disability insurance benefits based
on A Ipriniary insurance amount which is less than one-half of
the primary inisurauwe aiount of her husband,

shall (subjtcl to subsedion (0)) be entitled to a wife's insurance benefit
for sech month, beginning with the first month after August 1950 in
which sihe becomes so entitled to such insurance benefits amid ending
with the nionth preceding the first nIonth ill which any of the following
occurs: site dies, her husband dies, they are divorced it vllnculo
nuatruilomii, no child of her husband is entitled to a child's insurance
benefit aind she has not attained age 62, she becomes entitled to
an old-age or disability ilisurainice benefit based oni a primary insurance
amoulnt which is e(quI to or exceeds one-half of the primary insurance
amount of tier husband, or her husband is not entitled to disability
bisurance benefits nlid is not entitled to old-age insurance benefits.

(2) Except its provided in subsection (q), such wife's insurance
benefit for eitcatio nuth shall be equal to one-Iialf of the primary insur-
amnce amount, of her husband for such month.

Husband's Insurance Benlefits
((') (I) * * *

(2) rlhe requirement in.paragraph (1) that the individual entitled
to old-age or disability insuru.nce benefits be a currently insured
individual. and the provisions of subparagraph (C) of such para-
graph, shall (,ubject to subsection (s)) not be applicable in the ease of
any husband who-

(A) ili the month prior to the month of his marriage to such
individual was entitled to, or on applications therefor and att-
taininent of age (12 in such prior month would have been entitled
to, benefits under subsection (f) or (hi); or

(B) in the month prirr to the month of his marriUge to such
individual had at I ained itge eighteen and was entitled to, or on
alppli'ation therefor would have been entitled to, benefits under
subset ion (d).

(3) Except its provided in subsection (q), such husband's in-
surance benefit for each month shall be equal to one-half of the
primary insurance amount of his wife for such month.
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Child's Insurauce Benefits

(d)(1) Every child (us defined in section 216(e)) (f an individual
etntitled to lid-age or disability insurance benefits, or of all individual
who dies a fully or currently insured individual if such child--

(A) has filed application for child's insurance benefits,
(B) at the time such application was filed was u sried and
either] (i) had not attained the age of [eighteen or (ii)j eighAtee

ii) vwa a ffl-tniM student and had not attained the age (of twenaty4y o,
or (iii) 'Was umillr u disability (us defined in section 223(c))
which began before lie attained the age (f eighteen, and

(U) was dependent upon such individual-
(i) if such individual is living, at the time such applica-

tion was filed,
(ii) if such individual has (lied, at the time (if such death, or
(iii) if such individual had a period of disability which

continued until lie became entitled t-Iold-age or disability
insurance benefits, or (if hie has died) uitil the iiiunth of
Its death, at the, beginning (if such period (if disability or at
the time lie lwcume entitled to such benefits,

(shall bw entitled to a child's insurance benefit for eaach moilth. be-
ginning with the first month after August 1950 in whilh such child

comes so entitled to such insurance benefits and ending with the
month preceding thie first month in which ainy of thie following (rrirs:
such child (lies, marries, is aidopteil (except for adlo)tion by it step-
parent , graitlpareiit. litit , fr itmih subsei.queiit toI iIie death (if such

zull or e.iirreitlv illured individual), or attains tlie age of eighteen
and is omt Rn(her 3 disability (as aeli;biea in section 223(c)) which hegan
be.f he lie attuii'd -iih0 agc.J ..!all I. .•if ild Its a chiild's iimaildsant
be•ifl. for tach rnasth, biniiua/ j 1 1 ilw ithe/a first monta alter .IAigtst l,:;t
in which vsch child bec.s.ll 5 tittld it) Sch insiraniC(4c t biat.lts "fill
ending will I& manh partctding wihicht rt r f i/t fillhwittg first occir. -

(9i) f/it mouth in# which satch chi/l "dits. tnrrits, (Dr is (dfpjlud
(ticijit fi " atidhliiii b!1 a shpint, raiadjlart, at. (l111. or utitce
aubs, qat si thIo /a daath of sal,/ f'allya or currently in.saired ishfliridutal),

(W) in duli cast, tt a* chi/l diiih/.v no ' isaln r a disability (ao (hl-
fitid in scrcfi,, 223(c)) a(ht litt /it lattaiias th/a agll af 18 ai.s wha
1"11rh, n,, 111 rl of ltat' a', ,nth in w/'c/ch ht altainis sx/ca agt is a fill-
time stlidhtl't, thIe'tmah/ in which such chial/ taittis 1/t (il/, #f I8,

(W") in lht cat, lf t it child wiw, is a full-tinit studt tit dairhpg tht
nimi/th ill c/hich hI, "itlains 1ht age if IS. 1at first iini'h (btgiait ilag
afhr hel attains -:itch 01r) dbr'ingll listirt of "which it is a hill-lint;a
sttnalt ir I1t iiath it/ Ia/ah-h hi allai iix at/( a tit Jf 22. a/h/chatcar
aDCCD'i*.; 11tr4itr. beit thlt if it /itl, third nm rcthh lir/h tarlrl*
tniit/ 'lit" i iaI uitailt a ,lietbiliti! (as sxi filatd) ii)hich .i/gan
btfa, /at u Iaititi/l the 4)g1 (If 18.

"(6) ill 1/the rs ,f a c/a dil ic/hai first litclin' ti iillt i h ta I t.itsiIo
ama/ar th/ais .hixt-ctgli,'tst fr 1/a ma,,it it which h/il attains l/at aqti ,!
18 or al .it qsitiss it in,,i'tlh and Dr/laD it 1/tl noi.ith Ir wha ich It hicimit
so c ifitla d is a,,lttjdlr a disability (as s.o h 1'ntfl) ir/a ich bt.aul bf firt
ht atliaittd 1ti aq. #fi1, [ I t. t first matah (afit r he bcaoi ts saD t$*I I llt/t
i/ring 11 part ,. which he" is a fall-ti.ita •tmht .ir tia, monatth ;an

which/ he. attains t/, , #it , .f 22.t'Iaic/atrtr i catus tari ur,
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4 PIROPOMD CItAN(:4 IN TIHE St4OIAL SVUrrfT ACT

(Iill aicA. ctpi, off , child ithit ffli r he altai.s the1 a(91 1l IS Crngs
itD b undthr i liM.abiuity (as i detit;,d) Irwhira bvi.jaa befrr it EtIEim.d
list tafi (f lV. Illau, it-ht t .'I11, r (ii attlins th., aglit ,f 2 ? ubrlrr the r(oe
,,f thA" third ,-naeth fe.lle.'i1' the. ,otoal in ehAitch hf crase.'s I. be eani'r
erah dl•sabilityj 4,r (ii) raxs It fsll-tite staid. el eilri:;. !#to 1rli of

.,Ii tlird eItael,. IMr third ,teilth flliri,. Iiif, .ueolA i;ii trwirh le
ceti nxo lt) I, tet.h r srlch ebslibility!. eor

(I) it# tI. rase, .t it cis ild trA, nftl, r lar altatmx I4. qto off IS n .,Est
it) be jate tf r it ix;alb'dilil (fs Ni, fit, tlid) te/Airl, bt.ejli bufeart i, t atfaiit.d
tie, (fit, off iS. bill in.'oh Itsect eaittitd l h, I. apt #of 4* btforr the rl/ese
fi th; tl,;rI iteeith / fdlll,,,iuie li/a f,,,stlt its ,I' er/a lit Ctclx; top be itcktue r

• ueh di.itbdiutly titt s ;- (It -lIte-tit .athl/ sal ite satir/la thira ir tealt. th#
tiarbir ,, 1 ti; .th# first t eite (ftaft r sxat/a Iri ano.tie l) ditrattye tie Piart
of a/hierh 1.. iv ia fedl-tita, Xl tuith . for (ii) Ii. sitsei ile in /I ht
filhtalis Oif. f;It Df t22.

[l ;iat it leiniat r a'f aany child tip Iaeiieils unidelr Ilik msililate' aa'n shall also)
el.i wilh the nitmth pirecediig Itle third ninih faillwing tite mmiltlI in
whinh ie 'Taim'.,s t I.t aiuldera (I liability I- s so declined) after I tlie na It
ill whidih Ie uttlnial. z4e eioiJlit-eell. o Enlitleuaae'ait cfa inm" dahidl toa
blllenits snidelr this Slli;eet'lionil tll -le la.is fiof tlhe wlakýs anid self-
ei'iJi,,ylitmiiei ilariile 0fr ili individual entlilled tp disia)ilihy inslunraisce
hIetalils shull ials, e'nd wilh lthe imoaitlh lpeGore lhe iirt isuol l llh for
whliil Smtudh iuldividula i. iot11 entitled ta slld.rh beielitls lullet sulell
imldividusua is. fior sudi liter iont Ih. enltitled to ,old-age insurance
leieli'its or ullhesss lie flies ill slidil alsontIs. Ill lie ease oif Hit itaid-
vidaidl ernlilled h li disalility inlunvraie lrieeiils. tile l)rn isiMals fio
dhill.e (i) of silh arigrarali ((') aif tIis mrarairli. sh1ll not .llapply,,t ,, dijid (if s, I ,,i individual unless lie (A) is t ,e natural dild or
stelwhiihla of su'h individuals (idudhliiisg such, a diid whau was Ieually
aduispld Iey saclah iidividuial) fir (B) wis legally adolated Ihv surXI in-
dividuial l'efre tlhp end fof the twenty-four month leriod'ilbginnistg
with lite miiontIh f(lter the issitll in wliidll suns ll idividual li.ost
re'eitly i laeculiiire ntlitlled ito disabilily insuruilive hliefils, hllt ornly
if (i) lira,~eriitigs feor sulr audopttion ofil tile eilild b14 iveell instiltllutei
I)y such individuidall in or before tlie Iontli ill which I)egun tlite IeridlI
oct dialisality efi such individuals which still exists tit. tile litme tiio sulh

flplltlionl air (ii) such dihqlated d'hild wais living with sudsh individual
il sliel'h i114iitlh.

(') Su'h ,hild's iusasrnliee le-.slil fior raidh inumsutlh shall. if lite
iladlividual mn thie basis oif wiljse wages andI -wel-etnwioviyiient inci'oie
Olse child is eilltilled lt sawlh I enelil ithuas ail died lriner to the end
if suoh isiaii Ii . le eqluali te• ane-halt if the lrilsuary insurausee Iiltaatliit

efi .qsua'h individual fair sucld mnutIth. Such child's insurance haenefit for
eaicrh iunitlI shall if suchl individual hais died in oir Iirior to suih imiillt.
Ile equal te t Ihre-f lrtIs it lite irilisaurv insurance aimoiunt aif such
illdividili.

(3) A d'hild shall I.' dcaeined depeindent i Hilol his father fir adoj)tl-
ing fiatlher tit thIe lime simar ilied ill IairagrIlmll (I) (C') 1ti1less. ill 8tat 0h
little. 8a1ri illdivi 11il wits iiat livillf i •.h it r ct'uiitrilbitillg to the sup-
imirl oif stali rheild aiid -

(A) sdivi' r'ill is iieithlar tihe legitimiauate nior ahloiled child orf
sudlt iiadivihiiail, fir

(I1) surl'hi hild hliti hweci aidohaled Iii sm ile i llater individual.
Fit-r inlrlaai-es if this iaaraagsal'ila, a hihl cheisied tIo I)e I Child .if IL
fully or .urrenlly insured in ividualh hursul. lit to section 216l(h)(2)
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(B) siudl. if .uril iid::edi.. ahew vihaih.. frilae'r, le de't,ieel too Ie
the legitimate ehild of %urlh iluidi . idudJ.

(4) .A e'iul shall be dleemaed dele,'dhitl ulmn hlii .tejifullier it tlhe
time sp'riiet•ld in anragracplh (I) ((C) if, .lt -sula lime. the chihl %lis
living wilh or wa.s recviviig tit h'I.l- e.imi-hr lf .f hi+- SUhlaarl frrm,
such .-teldallher.

(11) A chill shall Ie delemeds delt'Iem',,uleilt ca li.. llil tturul fir adpillt-
iag iiluuiher atL tl tilime' s 'poiiied in liaragratph 0I) 1()' if uch lmilot he'r
or atd-philltg iilhier wasi ai currenltlv 'Insluried h ulivuhual. A chil 'dal
Iteml Ito deemed de'plldem llae l tpn fiis natiral or nihepiliiig llotlher, oir
Uploi li, .•li-, 'pleiuther. al the' lilt,, ' 1 )ee1t.- l if iaredgrapla (I) ((C). if al
subla little. (A) s•te wits livilig willt or romltrihla il g"o llt, sthe 1uiprl ,f
Midi child. anmd (11) either (i) .suclh ehild wasit iilTier livingU willh lor
r-e'eiVlillsg coilriulioi.m froal lai., flallhitr ior aaeaptiulg father, oir (ii) .al,'h
Child %% al l-I't4'i'ililg ILat hlelm ,'-haf oif lfo iii.. .spU irt from l,'r.

I16 III sh' l 'ilt ' f ' lthihl it liI hims astiisined Itm lielt. ' og f ir.ig•ltels
i. . ii, ll T it')

(A) is imliviedhu'al eli:lltlehl to1 lIt'lieilts minlle'r mil.ie'li,.ia (11). (e),
(f). u(g m. t hi of I iii, evlitas ,:" aushiler .-,.'e ii 22:1 (it). tir

(ll s aillolae'r iulivdidual wishes ls. atlltails'd lte' ti ' of 1'ifghc'e'nll
alld is elltitlh.l Ito hIell'lit. lleder this .cul s.

%.11491 chihld e'lilillt lli'ull Its lwhe'allilt mllleher l1i, ., .t'u 'lit ill l, Alla l -. :ut-

wilh.lislaildilis lilt,, h l' llov'i l.m ofi gas-a•1 -ih IIat bl~l xoibjtir it, sslle',.n
(MI. 1141t Ie te1,'lsialt'ull li%- i'{ mi •lof Ntitii uhIrriatore. eree it thal. ill the
4rlt-' of .,,v'h a mlltarriage tii it mule inh ulc,'aual (11itlelh Ic. 1 'l:slilt miller
s. lim1 2231 (ta )r t hi.s ul.sect imi. ll h' lrl'W1'4,1i li• hi'ialls of thi pasta.• -
,1"aspla .A-all Iot apply uith re'.-pc'ltt Io lenelit, fr lltarint ij after tlhe, lia.t

llmilolt fior whlich 141,11 individual is e.- t lit1e'd ito .'heli li- e lefi l, cacer
•ent *1 u223 fis t, r thi• !'-illinlifill l dhI.,e (i) lit' i('si%4.' t .li' t '1 eltiltIh'd
by I'I•eImIll of li.-. lt-still. oir iii) in the cse of i., iiiii'iehcal %ho •n s
elitille'd it liheuelit'. lllltim' v'vtiimi 223:(I .h e is v,~illelh. fres, lthl' mlsotlih
follulwinli., %,u4l1 lat 4I11nt1. Ilt, heasehlil. mulndr .,l).e't.limul (it) if i hik
.•e'e'l t 11II.

I f . c i/ ild 'hi iah i t, tile ie ltit Ii/h/l's ;itvxrilit ttc fils tii thie htsixe
1f Ih/ 101t91 i .(lil l.t/ sef-i i , lE tliiti fiitt 'Iit "I" (lit i .iA ,tt' i lI 1,h.d;I.h 1 l
trititiuateil trith Ih/ itnIh li1 tirtcr d;i, t /., l,,,t/idh i{ whic/.h xaitch child
illhtinuid tht algei #I IS.. ",r witr ii isibstquiiit ti.tnith. litIly uiqluit btroseti
rutitld 1to sxtaih /i.iititlx i Irt/iditd i. t irE tit x 1'ci/d i e irrtltle aII (1I)
h/m 1 ffits ,, rf'(r) i t, qeiiiitiil 114ih 1h/ first tii it, tth'it/t riijhr it it-it it-i it is
d fall-litiit xi/ .tit imi has /5 hit ,t iitt1iifiid tide It(1( of 2 if ? i lit h /fits h
catljslic'at;iai flr .ac'l/ rili t thn, itt. .Nuc/h rit tichltc titi /l shall ,d' h
tli ii.,iith /ir tuic'ilii 'lt icht, ir tf thi fe/.Ii,'itl! litIs 'cru'rs: 7I,/c first
ti,,,tth dI/rittyim1dl jtit I wf , ich i t/ fc ix ft f(ll-tiet xtihl, tt. th1 t itil)l ii

'ir/cuh/ Is#, attaiis' thin uli ,,f 22. ,,r 1/c "frxi iii,,iith lit wt ich tit a,'ent
.luicifuid in isttlrairtlp (I ) i ,.rccurs.

(06 t;,r lite Irust'i soilt th is x.idst rliits,-
(.11 .I "uastlihhc tlitid il" is ti ;tidirhridml id'his ix In fuell-litith

ulilt it danlif cl 4#t4.1,l1t i/ t (it tndgtra'tlignctl itit ihilisi, n. deternt int cd
býj the Sumela tytru ttn arrardaticr; , itll reqlattti,. its i Is 'crib, tl by h iil )
I;i li/t liqht ,if Iut .tetandalrdsc and practires' if thIc institutio',ts i.r/,h' td.

reptthIt Ait ; i/);ridI shrcail be r'.s'i/ h rtc lii "j//-ti.st•e x tlct"
if/ hix imid byK hi/x itlhdtir it'hilo/ ctlc ttilin tin rdi.ati.Iect/ ilittl-ii
i'n tit /I/# re ele 4I. :or m,t'xivstnt tip it ri, .t'ir 1nc t11. of hi;: e inttjdi. r.
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(11) K":rcr, to threat lt't prorhde itn Ntcch Iryaut;.i.ax, fin ;,aiaedaiual
•hall be dirtned to br a fall-lhtiar 'olai.tnt deirhiig tny jorriud (If non-
0tltdri4thecr tit Ella ,, lrttral4 iastitilaiona (it orhic At lhas boten in
.[dl-timr allelitZleer if (i) Notca peraotl ix .' cal udar months or lass
(aond (ii) 1it xs•oux t) lr xalrxtitfidl tfliet .hrrr tlry that he iitriad.,
It. r. ten n,, to br ;, fall-lta i e h ii htt a l EI 'lotcaloUnEd ;n t ltliEhd
ttllmtft Efladtly fiaomi/'taey AxliCi jwrn•ol.

(('C dIl 'An lal liolEI al ;.tiu.tio" is (i) a mchl, 4 or collo, tar
,ilarrirxil!/ Elet-hlil Ear dirtrllyj aiplmlorhi by liae I "lil .huts. ar by
(itny .Statt Er hloc' garlmulirtmlit Er )m .iCElSr, .,,lbol;rix;sl Iari,4,. tir
(ii) it mrie.Kd or r,,lt g ur all, Erilty t'' El lis biD .(l.fn itrr.dlb/ a
.i'air Ear Errtiltedi bgy a 'Statr-rotil :.l n d r alimtaylyu.t rttoigiizrd
ticrtdiitig agli,/ Er b imly. or (iii) Ei xrhla,,l tir collegre ,r 1t'rarsity
for ich'le, II rs ie- satie', aquaNtch ..iy or baldy or li,;chA las ben in toirrl-
flao. in atlsal.i tiEt jorimI Elf litir for .,,rh ,apprtiitl for tccrrhledhttio,
bail aia tile ;ax Eplrtared by tit; Seerdtary tli taccutitlie Eu/• tt rills (ItitDlion
jertxrribu d b!y him.1.

1Vid,,i 's II~siraiiie' Itii('lits

(e ) 11t,) l ii' t idlw Os de'iined ill st-diill 21l610)) 4f aan intlivil-
Hill whto ,li-ie al rim%. iiisurt-41 hmlividahl.i if suc(h witlim-

(A) Ihls, liot rvlinarrit,41.
(it*) hits ialli~wi rig rwl:{Iia ow(.

(ti) h1a1s filed IJ)pitiht ll1Sn for wida, 's hnsurallte henihit
tar was 'nt ithld. nfter iaimieniit of lage' 62. to' uireo''s insulr-
1lll tlt I t'lltils. f hi llasis ia' the IlnPes 61it4 Oflfli'lt- W,,yiiw1l
ilielnlor mit-if s ii iidividuul. for lilte mlntmili precedilg tlie IIa1II|II
in which lie dlied. tar

(iil wits etiti rl, oil tlihe hIsis oif slit -i alges anid self-vinmploy-
tlel'li ilintallie. top itatlher's hlsurillire liendits fior lite niiant Ii pre-

4eilitiIiig iti, mtaohit ill whih'i slipi ittaiiled age 6W. aid
(I)) is ot entlitled top tild-age iiisuraiice lienelits tor is etilleld

top ,,l-ti e insurainp l6'IIt'lits tlut' tia which is les sI thil 821f

w rtoenl oi f lili l)rim a.ry insirance ai aI il of her dlec ntso'td

shall Ile enlitled top a wjidtlw's isuirtice laenelil for ea'h molllli,
lwginniililg with lilt- lirst nolltit after August I • 9li• ill wliili shte lie-
rotiel (' so elit tleilhed ta sllc'h ilnsurai.e eimfils atind ending with lie
mlantlia preceding ie. first InatlIih il, which mv (oflie fow llowilig o.-
curs: shie( reinarries. dies. or helotaiue. entitled to ii ald-,ige ilisur-
illIct' hetielit equal to or ex('eldin, 82!.' prcenm iaf Ithe primary ill-
sUritli('Pi illitalitit'f her ,least'lsd litisliaiid.

(2) .•SuchiJ IEtcplo as prorid/d in sxubsection (q). sNo/h widow's inlsur-
anllee Ienieliliaor each month shall Ie equal to % 2!l. IercenL oal the
iritnairi insuran'e auniount of her deceased husband.

()11 1 tile lase'fof ally widow af till individual-
(A) who marries amnlther individual, and
(11) who-se marriage to the individual referrfe to in subpara-

gral)hi (A) is terminated by his death which occurs within one
year after such marriage ailid hle did not die a fully insured intdi-
vidual tile marriage to the individual referred to in clause (A)
shall, for the purposes of paragraph (I), be dhsemed not to have
occurred. No benefits shall be payable under this subsection
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bv rel.tll firf tlie pre'edilia ,ntcnce for ainy mo-th prior to
wthiceliver of the following is the latest: (i) the Ioloth ill which
the death referred to in sulqtaragraIph (B) of the preveding ..,en-
tente ('Crccur., (ii) the twelfth ioith hebe.re the mniath in which
Mitch widIw Mele.% u)liirittio. ftir purli,,,,.', of this paragrajili, or
(iii) Novenibir 1956.

(4) In the 'u..e (f it widow who marries-
(A) an individual entitled to benefits uider subisectio (f) or

(it) of this set.eion, or
(iB)n individuIl wih- Ius attained the age of eighteen suid

is entitle dl to beneiets ti lder s.ub .ei i(,ii (d),

*."icll widow's elalitlellielt to iweldits. under this sulIbef-tiui --hull, lot-
with.standi, g the lrovi.nimis of paragraph. (1) bl.l mibjeft to xi,,fbtliu.
(#), lit ble lerillnisted•1v r.m.sill orf slwhl llitmirilge: exceP)t t1ht1. illi
the c.se or such it marriage to) an inldividual entitled to belne.,ils under
sube.lioln (d), the precediIi provision.s of this puarugruph shall ut, t
apply with res Iel to4 bemielit.s for months after the last miionth ,or
whie"h such h~lcividutl ie. entitled to such hemiefits under subsec.tiou
(d) unlevis he cea.e. to he so entitled by reason of his death.

Widower's Insurance Bendfits

(f) (I) The widower (•s declined inI tet.fiol 216(g)) orf sin itdi-
vidual who died it fully anud curnrittly insured individuIl, if sti.ci
widower -

(A) hi•s not remiarried,
(1B) Ihiss ulttait'd age 62,
(C) his filed pl)plictation for widowers insurance benefits

or waus entitled to husband's iinsur'atne bIelits. oil the basis
of the wa,11110 self-r'nplo•vnvet illoile of such individual,
for the Inolnth preceding thie inonth in which she died,

(D)) (i) wits receiving at least one.lnlf of his supixrl. its
deternltined i itnccordance with regultllonis pirscribed by Ihe
ScreLary, fronm such individual at the time of her death or,
if such individual had a pIetrild of dlsaitility which dlid not end
)rior to the Inollth in whitha she diedl, ait Ii' tine such Iwriotl

began or at the tinte of hter death, ald filed prooif of suchi sup
port within two years after the date of such deith, or, if shie
1had such it period of disubilily, within two vetrs after the
ilonlth ill which shie filed application with r"espedt to such
ixriod of disability or two years after lhe dale (f such death,
uss the ciase ity'li he, or (ii) wis receiving tit least ine-half of
his sup Ilirt. ias d(eterminihed in accordance with regulations pre-
scrilx,be by the Seetiima, froit such individual. and shie wis
it cllrrelttly ii Lturedl individual, at the tiie site became en-
titled to o (d-ige or disability insurance benefits or, if such in-
dividual had it period of disability which (lid not ePod prior to
the Inolth hi which she became so entitled, ti. the time Stuch

rnod beran or at the tmite site became entitled to such belie-
it, atiid iled proof (If such support within two years after the

Ilutoitt in which she because entitled to such benefits, or, if site
had stuch ai period, (if disability, within tWO years after the
itontlh in which site filed application with respel to such
period of disability or two years after the nionth in which site
became entitled to; such benefits, as the case may be, slid
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(E) Ls Iitt, enitillt'ld it )Id-age inisllrulm'e IimfeliLs. or 6v ei-
titled it old-II-e imiurantce hI'iitlitch e'.'l of which is le6s than
82,1i Iere•lit lo ti il primary iiisurantie amiounit of I6 dlece,•selwife,

sliull he et ileld to it widower's insuraui'e henilit fur it'cli Inalli.
lwgniniiig with thile first montIih after Augist 111.50 ill which le Ihe i-
'ollies M) 41til itlcd to such illmrrance b'eulith uand ending with tile
month priv'dliig tilt- first month ill whikh ilty )f lithe ollowili-g -c'urs:
he relmiarrie.s. dicS, or hectinis eniillld to lt old-ag•e insuratutre Ihenmeil
etriall iti or e•eeding pere'nit of l lite primar• imisurnliice lllioUlil
01 hisi dte ,lased wife.

(2) Tihe. rt-luiremiiit inll p larigrapli (1) t hat lile uleceased fully
insured individual Also h• i it currently insured individual, .iad tile
p)rovisioins of stl)patrigrl1nlh (D)) of siitih l il)bj)I n i Cl tit
SubIw•dliol (•) not lie t- itlita.lhle ill t lie aSP o alny illdividual Whitt

(A) ill O lie lim1h prior to tilie intoitili iof has ilairrige Ito such
imidi ivduil w.as eitilled to,. tor ,it application t herefor uni ait ail-
mntil of age 62 ill .tich prior l141l11hi would limei i' heji it vililled
t o. lwntniln s mUiuhr I his l id' uh.sec ioll r 1ill).-wtl ionll (1) ; or

(11) ill t lii 1iiih r1 1 iir I lir [tiotie hiil ill' mlik ill rilae tn o .41such
illliviiidul hti1d atllitil led 1e eightel.'hlind1i tlits vimliiletrte ,, tir olln
appl)hieilliiil I lii'ri.fir woiitul ilit i' hmei'l it tilledl to. t•enlifi. s under

(3) Such widower's iilsurltin'e lJiiiil for .'i.h i onthlit hi shaimil I.e
eulii (to %2..'J i l f v lit' i)ilheipiry ilsUrliriii' muimunt of his dler'aistil
Wirle.

(4) Ii t Ilie rus'e or it widlower who remarries
(A) tll indiv•uialil eluiltiht led ito hefit. Ulilder siulist•ect io (T).

(g;. oJr (Ii): or

(II) aili iniiivi'ialt whio has iltin'd ti lt. age or eight i'eIe and
is vtil it It•d I to henieit s lunler s•uib.et imiu (d 1.

Such wideinver's eiuthitlenientl it)hee tlits under t his subisect ion shill
not wit l lst hiliig1le t )ilt- p ioiils of n )lirmf.-artigih (1) bill Subjrct its ms-
stliDtiE (xi. nlot l'e t erminmitled liv reason oif such ilmeirriage.

olthier'. Insuraince Blenielits

(I) ( I'ie widlow and vvery i'formier wiife div'rreui (as dlefined ill
setliili 216(d) orf al iniuliv'iduil liti died i fully or currenitly insured
iidividuah l if such widow 4,r lirmlner wuii'e ,ivioreel

(.A) hlas 11,,t renimrrid,.
(Ii) is nt entl itled tit it widlow's insuranuite hitenehit.
(( ') is 1141t elitilled Iti old-a-ge insiuraine lenlits. or is entilled

to old-age ili.lrniie henelits c•cth of which is lessvi lhint liree-
fourt his of lie primary r" il•atil'itse ninioil of Such individual,

(D) lists filed at )piiatli4)n fo'r mother's insturmince heneits,. or
was• entilled lo wil les insiirnice henehits onll tilhe -asis of tlh' wailge'.
,,U,(1 si'4e-f la'il,.nie iii'i ile of s.uh ilidividhil fur the ltilonit h
precedinig O he mnith ill which li, e died.

(E) lit the I inle of filing such lla)plicatli hilo Inll her itar' ai chiild
of suchl iidllividhil (iin itle to it v1 hihl's insurai• ce ihnlit, 11nid

(M) ill te cait' oe it former wife divorced, wias receiving froiin
such inlividmli (pursu•ant to iqreelmietil or court order) at least
.ie-hi'lf of her -pill inrl. lit tile lime of his deillIi or. if much imdi-
viduld hail a eriodI of dis.ihlily which did not enid prior t4) the
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mnitnli il wlich he' lieul. ,it fl' flae I -e surlh lriad l f.o:in er It Ithe
I ill' isl .til'h tlitdet I. anidl Ith ,licild referred, Ite in -%IIIliprnigralph ( El)
is lher s,,on. ,liughliter. ear hlet.al.l ,iiilted e,,hihl mill fliwl beni'lits
referred Ito, n isu -li'ul . iraa•al' i'h nre paylable oln Ih(- hi'.ai.. eaf Suclh
iiiiliviel.lI .- ig'% :aiI -iilf-u 'ni ih vnW1'nt',,. :nr '.

sha.ll (I sbju,.i lea If# x1 ri-;,,eixi i beit ieth lto at metliher'.. inl lranle
bem'iefil f,,r e siemh ll,,l .an t-hll'iiim willa llihe first mimel th ilaft er Aug.ust
191.511 ill which ~hlm l. 6.4-4111v% m e.it itiled Ito sudili ilimrmve letitefitl. anidl
nlammg ~vwith the' muailmh Iprev'eeligi lie first inuit h ill whi'l lia" fof lihe
frla mi,, al 14 11e111s: II' arhaill eaf .Sii1h1 dli' e':ed illhiVidlI i 4- l liltled Itl It
child's itistiramwc' lai'.mlit .• iw' itli,,w ear f,,rmmer wife ,liv,,r'ed beleu.i.es
emilled Ito an calil-aize iilmrai-ee laemelit equal its fir e',ee'dliig tll ree-
felurthus ,fr the lprimalmry mmiUr:c l' llillll of Silmte 1iii 'll ,iijee ,l villivilill
Slit haet'm4imee1S elitlltlh.l Ito wideiw's iisurimile heiielit she relmirri..4.
for slih ilit-. lA'ltithmit'lemet to sucihi lle'il.ts % i. ll ao enld. il the ru,'se
to( it former wife ilivireel. witlh l' tio tilh immediately preee'hiuil tile
first mllit111h ill Which 1ia seI11. daiughiter, eiar legally adie,,•ie'd child ,if suih,
f, rmier wife ,livoreel i-4 entitled h to :I elill'. iliiraiu'e le'lefiit oill the
l):lsj$ af, tllhe write 1ld .',f-ellii,,llmite ilfillp for Silit Jleceas'eil

(2) Such molt her's i.isurmine laemielit fr each imuoth shimll lie equal
ito ihree-fonirtlus i" Ihle pIrimary inmur.ine .mnaitit ,,f such' deve.•sedindliv'iduall.

(CO) in thie use oaf nit. wilow for f,,rmiit.r wife ulivorced of mi imidi-•'eizill

(.A) wlhil marries anit her inlividill. uilidl
(11) wliose' marriage tilo the indivihual, referred lit ill sulhpara-

graph (A) is terminated by hi. deat i hibut h is 6 ,not. idl upoll
filitig aillipeition lhereffor 'it lile mllollll ill which lie died wolldl
not lbe. entitled Ita benefits ror such Illtmiti oin the basis of his
WIt"('.A 111il .s•eir-elllpi~wllnrll ilnl'ine.

(lie miIarriage ito tlie individinl referred ito in hlause' (A) shall, feor the
purpose (of piirarapli (I). he d'ented lIid l Iat hiave occurredJ. N.l belle-
fits shall he payable under this sulasectioit by relasiall of die precedling
.emitlmice for it IV mIontllh prior tio whichever fof tile fr llowin i.s the
llatlt: (i) the 1114111th ill which the dettIlh r',ferreil Ill in subparagplrrlh
(11) of the i)re'edinsi sentence iac,'ti-. (ii) lit' twe'hfh It moll Ii before
t lie Inioitlh ill whitli .•um'h witlhw or former wife divorced files. appliv'l-
tin frer purplim's o f this paragraph. oir (iii) tile lillillth follolwilg tile
im lltli ill which this parsgra•rah is enicteul. i.

(4) it the ruse oif it wil,,w ear frormner wife iliverce'(i whot marrie.-
(A) all iildivilidlal entitled Ito lieiefits miieler slllsectionIi (it),

(f). ior (hi). ear under sec'tioni 223(u), tor
(11) anll i1livilthul wi1 lll) lh lttlined tile ag'e (if eighteen aulild

i% emititled tIa bliielits ;nmiler stibsec'tion (dl).
tile entitlement eaf such widow tor former wife dlivo•'r'ed teo bellefits
uinller t his sub|eeti•ean shall. neatwitihlitM u ling lie lroviseatns of paral.
griapihi (I) bid mubjrcl to xMubrctin (s). not he ternminated by. reasean eof
suc h miuirriag, e;xt'cept thlit, in tlite citse orsch ai inmiarriage to il
indlividehual etliltleel It bellefils under sec'tioan 223(n) or subseetionm (d)
of this setioll, the hprecedliliF provrisiions (if this jankrgraph slsll not,
apply with respect to benefits fear nalmi his after tile hial st ll llh for
which stuch individually is entitled tle such belnefits under section '223(a)

36-244--44----2
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or subsection (d) of this wectioln unless (i) lie ceases to he so entitled
by reason of his death, or (ii) in the case of anl individual who wits
entitled to benefits under section 223(a), he is entitled,' for the month
following such last month, to benefits under subsection (a) of this
section.

Parent's Insur•ace Benefits

(hi) (1) Every parent (as defined in this subsection) of an individual
who died a fully insured individual if such parent-

(A) has attained age 62,
(B) (i) was receiving at least one-half u." his support from such

individual at tile lime of such individual's death or, if such
individual had a period of disability which did not end prior to
the month iii which lie died, at the time such period began or at
the time of such death, and (ii) filed proof of such support within
two years after tile date of such death, or, if such individual had
such a period of disability, within two years after the month in
which such individual Ihled appliculion with respecl to such
period of disability or two years after the dale of such death, as
the case muaay be,

((C') has aut married since such individual's deltilh,
(I)) is mot estil t'd it old-age inssur.t'e benefits, or is entitled

to old-age insurim'ce benefits each of which is Iess thaisn ,,1,
l..nvilt oif lhe primary illsUrsclie 1., ,oulli of such dlecelased
Individual if Ihe amollunt of tilhe preit's insuirance henelit for
such mionthIi is dilerminainale under partrsgapla (2)((A) (or 75
perfelit of sui'h prilmiary insurance aimoumt lin Iny (it her case), and

(E) has filed application for parent's i"•'ilr-live belnelils,
shall he entltled to a parent's insurance benefit for each monthIa
beginning with thlat first month after August 11150 ill which sm'hl
parent lib•ot•es so et itled to sucsh lnarein's ilnsuiraiae lneflits
anlld enldinag ilth lhe ollmonth preeAding liltr first nmonth in which
aiy of lilth following ot'curs: suhll niarelit dies. niarries. oitl be-
conlies entitled to an old-age insurance bene.lit equal to or
exceedinlg 2• lierceilt of tile priniary insurance amouill of
such dmecetsed individual if thie amount ;of the ltalrct'iitS insurance
benefit for s'ch ionthith is determinable under lpatraraph (2)(A)
(or 75' pert'eiit of sutch primary illsuraltae amount tit alny other
('cat').

(2) (A) Except as provided in subpairigrk ss (I) A land (C). such
parent 's insurance benefil for ecirh month sil I be equal to SV--' per-
ceInt oif tie priilm"a insurance auollull (if suc'h dsli'casd individual.

(B) For anly 1io;lh for which more than one paretil is entitled
to parent 's insurance heiefit ls on tile bsis of smch d(sheesed ins• i idluall's
wages a1ld self-eiployment incoine, Su(chh benefit for each such parent
for such month slh aall (except as provided in subplragralph ((1)) be
equal to 7-5 l)er'enlt of I lie primary insurance amount of such diveea-ed
individual.

((') Il alny case ill which --
(i' a) tiny parent is entitled to a parents' insurance benefit for

a Month on thie hasis of ai deceased individual's wages and self-
enllIoylnlelt incoilnl, anld

(ii) another parent of such dseased imlividuil is entitled io a
parents' insurance benefit for such month on the basis of such
wages and self-employment income, and on t lie basis of all appli-
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caution lile.d after such month mid after tih onitIil in which tihe
applications for the. parent's Init lit referred to ill clause (i)
w as fil ed ,

the amount of the parentl'a insurance benefit of the parent referred
to in clause (i) for the llonth referred to in such clause shall be de-
termined under subparagraph (A) instead of subparagraph (I1) and
the amouunt of the parent's insurance benefit of a parent referred
to in clause (ii) for such month shall be equal to 150 percent of the
primary insurance amount of the deceased individual minus the
alnioUit (before the application of section 20a(a)) of the benefit for
such month of the parent referred to in clause (i).

(3) As used in this subsection, the tern "parent" Ineans the
another or father of anl individual, a stepparet of an individual by a
marriage contracted before such individual attained the age of
sixteeln, or an adopting parent by whom an individual was adopted
before lie itttimued the age of sixteen.

(4) hii the case of a parent who anarries-
(A) An individual entitled to benefits under this subsection

or s.ubslt ion (e), (f), or (g), or
(11) all individual who has attaimned the age of eighteein and

is entitled to beaiefils under subsectioni (d).
stich parent's entitlneaae to benefits umider this subsection shiaill,
iot with.114ta(ailig the l)rovisionis of l)araigraphi (1) but subject to sub-

xtcr',n (x). nolt he terlte iainted by reason of such lllrrige; except
that, ill the case of Slich a lalarriage to it uuale individual entitled to
benefits under slim)ts('lioln (d), the preceding provisions of this plra-
irraJph shall nut apply with respect to benefits for nionths after the
list - nlliih for wilu(- such individual is enlilhed to such benefits under
subsections (d) unless lie ceases to be so entitled by reasoia of his
death.

* * * * *1 *

Adjustment of Old-Age, Wife's, [or lHusband's] llusband',. or
Widow's Insurawve Benefit Amounts in Accordance Witli Age of
Beneficiary

(q) [(1) If the first mouth for which an individual is entitled
to an old -age. wife's, or husbnutd's insurance henelit is a month before
the Ianontli in which such individual attains age 65, the amniuunt of
such benefit for each month shall. subject to the succeeding para-
graphis of this subsection, l)e reduced b)y---

[(A) % of I percent of such amount if such benefit is, anl old-age
insurance benefit, or 13,, of I l)ercent of stich amount if such
benefit is a wife's or husband's insurance benefit -n multiplied by

K(B) (i) the number of months in the reduction periodl for
such benefit (determiined under paragraph (5)). if such blle-
fit is for a month before the month in which such individual
attains age 65. or

[(ii) The number of mionths in tIhie adjusted reduction I)erimi
for such benefit determinedd under paragraph (6)). if such
benefit. is for the month in which such individual attains age
65 or for ani' other month thereafter.]

(I) If the first month for trh ich an individual is entitled to an old-a qe,
wife's, "leusbanl's, ,r ,thidw's insutratict btnm-Iit is a hmo~nth bteforf the

I1
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iiiti,/h it which sac/ hi/ lridial (1111t1ius it irtlifll,,t i , I/i t , 1111tou, u ,, tif
81ech be ut. fit hi" ,a1h niith shrill, MIbitct t l/it. succi( t.linj pfratiirapl/s
tof thfis sxUbsidtmiu , bt rt/nt'td by----

(.I1 5.1i ltf I lit 1(t ,!f sit(ih Oiln.nunt1 if xurlth itbifil i•s ti odl-tltie
or (it, ilte,'s ;t1s8#1,011111E brlt.flit, or 25. "16 f I it oIf sturch tmndtnlnt ifsear/ b,.nejit is , 'ut 's ' er' I ' "~~iiid "nlrni .ci~lt .i utj~dhnoc soiti ixi if mfr huximmil s ittsuritutc, hritdil., mll;Idictl byl

(11) (i) th1i Inlib"r tif ntllths it/i rt dewtitin period lffr such
bt.t i r i (titttl ltutl" V JMroilnJttph (5)), if sutcih bttitr•liis for a
i.t,1 /th bo ftrf, IL,# titi th :it t.', i sr rh ;mu d;rhhi~al Watthing rdtiru'nfutl
titict, fill

(ii) lit nsitstr ,i f ttn fitss ii flit adtjuslted r.deicfimin p/riiod ftir
.X11rh ltiofil (d1t'r.iiimi u stst/er /Itimureiph (6i)), if seich bf.gtfli on
.(for Ilst miii th;i f ii. lr h .ch /ui ,i'ir 'htl CUE titt(115s rttirctit itt aigl fo
(tr atcm tieilth ist rt offtr.

(2)(A) If the first itilh for which al individual 1)61t.h is entitled
top u wife's tor hushauld's insuranie bemelit] 3 ife's, ht.sbuiud's, or
Whites ititixrollu' t hbist fit and has attainied [ai.ze ii2] mltr 64' (iUn file
c.ist (uf ci aft 's iot Is utshbiiId's ,.eircliwc b ittfit) tor tijti (inftl the cow, Eti

aI itluiers 4;iviritsit bthis. it) is a month fi(or which s81d0 individual isaldmi entitled tip

(i) liltl d-ag' inhsurane benefit (to, whiciv su'h individual
was first entitled for a omlt i I)(ore.e lie at taimis age (;5), or

(ii) a disability insuramice Ibenefit,
then in lieu of any reduction utnuer IIarai'gralph (I) (but subject t
tle suc'eediig lprarraiphs tof tis sI* I iloll) suich [wife's or hus-

band's insuritice I)eneiit] ,i'it's, husbutid's, oinr u'ttisv's insurancre
bre.itt fit f(r eatch 'l onthi shall ho) reduced as provided in sull)pr'agraplh(11). (C'),or (D).

(B) For uliy mIlonth for whi('ch such individual is entitled to ailt
isid-age illsllranle ienelit, such individual's wife's (or husbamid's in-
surantce bImelit shall he redluced l Iy lhe sumll of

(i) the aimmiu by which such 1(d-uge instirmice benefit is
reduced under praigraph (1), and

(ii) the amount by which such wife's or husband's insuiraice
benefit woulId 1e reluei'ed under ).rgraliph (I) if it were equal
it) the excess of such wife's tor husbl)nId's insuratice I)enelit (he-
fore reductions under this subsection) over such old-age insurance
hienelit (before reduction under this sulbsectiom).

W) For a;ivy Imounith fior which such intdividuaI is entitled top it
lisaliilht " iisuraiil'e benefits, such individual's [wife's mr husbauild's]

urift 's. h'I4sbutud's.,r u vihor's insurance Ibenefit shall Ile reduced I)y the
aitinoilit by which such beinelit would be reduced under paragraph (1)
if it were equal to the excess of such benelit beforee reduction under
this subseeti.n) •v-er suich disability insurance benmii.

(l) Far any nimoth for which such individual is entitled neither
to an old-age imisurice beinelit nor to a disuh)ility insurance beluefit,
such individual's Cwife's or huslbanud's] wife's, husband's, or widc, n"s
insurance benefit s-RaIl be reduced by the aimount by which it would
he reduced under I)aragraph (I).

(E) If the first mintt ftr which an individual is entitled top an v/hl-afle
insurance benefit whether s/chifirst month occurs before, with, or after the
month in which stch inc/irideal attains the age o;f 65, is a mni;th for
which snich individual is also (or uxnild, beut .for stibsectitin (e) (I), be)
entitled to a withuw's insurance benefit to which such individual vas first

12
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vsditdil fur a month bi fire vsh attai,•d l the age1 tof 62, iin x'it ih .hl-•ylt
iIs0r,'tile b.,ti/lft salla be rt-doictdi byl ,ahich,/ e r/ri.!I thl- .i/filDl ing is th/
larger :

(i) the otiiaua t by uwhlih (bai, fur this sblrmi glr aph) .it,'li dhd-i-,,
iiisitranre b6 m/if iuahl han bi.. a ri'docti n.ihr Imiralriph (1)1. or

(ii) tht uiaaaa,,teti ,qwd Ito tfli sit itll/u um it ai t oafl by w'h iah auth/ #i41h,41,1s
iiisaraacrt baaa, fit toas ri ctird f,,r A/t iita iti uin , i ehai,,,h iili'iilahid
attaidtI th/r (ly' If 6 t2 uugril f/a. a4,11'1111 by uwhih e r/a h ,/ad-t-a.l ilser-
ance beulleit 11101i be' rtilact(ed ,ader ljrairaq ph (1( af it ir',rt aquIul it
the t'ress #of such ach/l-a !l insra'iacra bi niitt (b-fuse ridedalieaa rlaaer
this soibsct•it,) a.,, or .-,oi/a wii',,"s ittleI'Cct, I&M .61i (bia/re rtilaicthin
Wider this sethsa tia',).

(3) If-
(A) an individuid is air wis e'llilled tIa itI ltelleht. sui)je;l Ifo

ra'iiia ion Uiider this stiliset'lifi), 1, 1(d
(1) siulch I)eneil. is in'reitsed Iv rel.'iit44i aila. ille'ltse ill thli

lpriniary ilsuranre animilu.,ii f air e individual on wIias, wages and
SMlf-'ln ylth'nlttll ililllli(', m u, u ia'iia'Iit is based,

tlihellth li1ii1 14ailit. (ir ' he redutihioll oIr Snell Ia fjt .rallii. rlreal I11ntIi shall
IKe uillpluiead sepilnitlely (Utitler parngagra pi (1) air t2), wlivihtave'r
apliplies) rillr . lthet ll'litl ai u Suclh im-lmiil wici,.h (.,tislitillt's such beite-
fit lil4)fim aniy ilIe'('imse &(..'rihd in sllmn)iihiglri|i ). B Ulld s5 J)ii-
rultely (uider "i)lr'agrai)pi (I) or (2). wliihtvhmr auppIlies ti, lit( h'la':'-
lit. Itilig illurell.sed) flar la- e lt ' itSt iltv l 'rlnt.e. Fairll- purpose, irf d(ler-
mining te lallilt air the lII'p rtl(il huh tlllih pli'augi'alh () I ) tir (2) in
attny such ilta.rT's,. til, rahdiat.liali J)a1iid ainid (heii adjusted redu't ijai
reritld shall I)(- hlettriinte'd iu if Stich illlvalst' well' at .l'paiat(' i'lite-

it-) wili Slid; ihlndividllal waiv ('itivi lal mi id 111(1 aft ,r iha, fi•Nl 1ic ltlIi
fla l :uia It i .,'l iliial' t . k",' i-, a iv .

04)(A) No, wiif s insurance I-ntelit salil 11'. ri'euced under thi...
S1Isuierl ioli --

(i) rai l.nam. ilh Im ea, tin. ta r Ih,, li'ae mnitt I', far whii thiaer is
ill efrel,', a ai.rlifiaal,, filad hly her Wili Itha Seeria'tv, ill a',eal-
a1ine , with vegluhtietil,, IWr,,cil),,a I .v him. in whhich sAle ,,lei Ito
r,,,ive wie,.'s iisuraiti'e I.aiiefit s rvdnncad aIs pi-f,'ided in this
.1iI)stubcl ilt, irl"

(ii) fiall"1v 1114ni,,1h ill wiiiai .,le lIm in li.r 'are (individually
air jliii wit ilt tlI( pl,'1sin fill wil1ai,' wage.s Aln(d sehf-i-iill)lA,-
lia'ut ll aallila'l iler wife's iil-Iil'tilta'c Iali(it is I., lmsl) it ch'i (I ;If
.Suc1h ])'lsii an entitle'd fIt cliild's insillula'l Ia'ilel'ts.

(B) Any (cerlificate da.Ci'Sil)( in shilh uragrai)h (A)(i) slhll hbe
elta't cive4f lt)r pilrp)as,, (ir this sulI.,tja.lilm (und flir pinr'tises air pr'e-
vent ilng dh'duiiitiais IuIIder set( iti 203( c)(2)) )

i) forl tite' moilh in which it is filed and fior aniy maithi
t her•'afte'r, lin1d

(ii) lin. nlqolills, in the peariode desigrilitted by t lie ua m1n1 Iil-
ing sllil e''rleifinalte, air e 'e air (aie eiilslutive Iaiitllhs (11ma aex-
nMeedintg 12) ililtnitdialtt'y ilre,'dtlin lie 11,t1h inl whM1 suhl
('el' ficlia a' is filed ;

ex(el)t thatt such certificate shall lat Ile effect ive fair aity lmlolltlh he,-
lAwe tlhe itiiih in which site attainls age 62, nail' shall if h)e elffealive
foar an%- imith to which sil)l)uratgliIlh (A)(ii) applies.

(C) If it Woai,1, (haies not liive in her vare t chliil desc1ril)ed ill
sulqliarltgral)h (A)(ii) in lip first lit Inh lir which she is entitled
to at wire's inisurani, ce lI)eltfit, and if such first ni1,lth is at ,l111ehii

13
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before the month in which she attahis age 65, site shall be deenied to
have filed in such first month the certificate described in subpara-gra .It ( A)(i). ,. ..(g I) No Eritloh insurance btnefit for a month in whi ch she ham in her

care a child of her dItcased husbatul entitled to chihl's insurance brinefits
shall be reduced uwidhr this subsection bthel, the amount to which she would
hawe but n editlerd had she been rntikdefor such month to mother's insurance
bent fits on the basis of her decea.sed husbatuAd' uvaes and self- employment
ilee',,1t'e.

(5 Flor iurpistres oif this sulbsectiini, the "reduction period" for
an inliviiulual's 44Id-age. Wife's, or husband's] wife's, husband's, or
uAidthu's insurance lwiielit is lihe pIeriod -(A) Ih,,.itutin,,.--

(i in t lie case of an hld-aige [or llusband's] It uxband's, or
wiutlr's insurance benefit, with i te first day of the firstun mtth Iif r which such individual is entlitled Ito such benefit , or

(ii) in the case of a wife's insurance benefit, with the
first day ( of the first month for which a certificate described
in paragraph (4 (A)(i) is effective, and

(B) endingp with the last day of the month before the month
in which suh, individual, i taii;s rage 65] rtirentent age.

(6) For lurptises of this sul).5vetion, the "adjusted reduction
Period" for anll individual's (1l(-age, [wife's, or husband'sl wife's,
husband's, or ui'jdow's insurance benefit is the reduction period "pro-
scribed by paragraph (5) for such benefit, excluding front such
period--

(A) anyi month in which such benefit was subject. to dedue-
fions under section 203(h), 203(c)(1), 203(d)(1), or 222(b).

(B) in lhe case of wife's insurance benefits, any month in
which she hats in her care (individually or jointly with the person
on whose wages and self-employment income such benefit is
based) a child of such person entitled to child's insurance benefits,
[,n1d]

((') in the case of wife's or husband's insurance benefits, any
month for which such individual was not entitled to such benefits
because the spouse on whose wages and self-eiployment income
such benefits were based ceased to be under a Ldisability.m dis-
ability, and

(D) in the case of widow's insurance benefits, any month in which
the reduction in the amount of such beneJit was determined under
Paragraph (4) (D).

(7) This subsection shall be applied after reduction under section
203(a) and after application of section 215(g). If the amount of any
reduction computedunder paragraph (1) or (2) is not a multiple of
$0.10, it shall be reduced to the next lower multiple of $0.10.

(8) For purposes of this subseetion, the term "retirement age" means
age 65 with respect to an old-age, wife's, or h&tsband's ins 'rante benefit
and age 62 with respect to a wulow's insurance benefit.

child d Aged 18 or Over Attending School

(s)(11 ftr the purposes ,of subsections (b)(1), (g)(1), ({)(4), and
(q)( 6 ) ff this sect utn and paragraphs (2), (3), and (4) ,f section 203(c),
a child who is entitled to child's insurance benefits under subsection (d)
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for any month, and who has attained the age of 18 but is not in such
month udetr a disability (as defined in section 223(c)) which began
before he attained such age, uhdil be deemed not entitled to suth benefits for
such month, unless he was under such a disability in the third month
before such month.

(2) Subsection (1f)(4), and so much of subsedtions (d)(8), (e)(4),
(t)(4), ane.* (h)(4) of this section as precrdes the semnuiol,,n, shll not
apply in 6'1 e case of arty child unless such child, at the time ,)f the marriage
referred to therein, us utinder a disability (as defined in se tion 22..
(0)) which began before such child attain•4 the age of 18 or had been
tinder such a diabidity in the third month before the mo(nth in which such
marriage occurred.

(3) Subsections (c)(2)(B) and (f)(2)(B) of this sect ion, so much of
subsections (d)(6), (1)(4), (g)(O), and (h)(.;) of this section as fodlluos
the semicolon, the last sentence of subsection (c) of section 203, subsection
(f))(I)(() of section 2tJ3, a(id substections" (b)(3)(B), (c)(6)(11),
(f)(3)(B), aiid (y)(6)(B) (f section 2.16 shall not apily in the case
any child with respect to any month referred to therein unless in such
month or the third month prior therto such child uws under a disability
(as dclitiu i in scti, ium &2.(ri) which boylaun b.f,,re such child attained the
age of 18.

REDUCTION OF INSURANCE BENEFITS

Maxiinuin Benefits

SEC. 203. (a) Whenever the total of monthly benefits to which
individuals are entitled under sections 202 and 223 for a month on
the basis of the wages and self-employment income of an insured
individual is greater than the amount appearing in column V of the
table in section 215(a) on the line on which appears in colunm IV
such insured individual's prhiinary insurance amount, such total of
benefits shall be reduced to such amount; except that-

(1) when any of such individuals so entitled would (but for
the provisions of section 202(k) (2)(A)) be entitled to child's
insurance benefits on the basis of the wages and self-employment
income of one or more other insured individuals, such total of
benefits shall not be reduced to less than the smaller of: (A) the
sum of the maximum amounts of benefits payable on the basis
of the wages and self-employment income of all such insured in-
dividuals, or (B) the last figure in column V of the table appear-
ingin section 215(a), or

1(2) when any of such individuals was entitled (without the
application of section 202(j) (1) and section 223(b)) to monthly
benefits under section 202 or section ?23 for December 1958, and
the primary insurance amount of the insured individual on the
basis of whose wages and self-employnent income such monthly
benefits are payable is determined under the provisions of section
215(a)(2), then such total benefits shall not be reduced to less
than the larger of-

[(A) the amount determined under this subsection with-
out regard to this paragraph, or

[(B) the amount determined under this subsection as in
effect prior to the enactment of the Social Security Amend-
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1nens of 1959 or the amount determined wider section 102
({i) of the Social Security Amiendmients of 1954, as the case
11111Y bi-e', plus the excess of-

S(i) t le primary insurance amount. of such insured
ilitdividu1l in column IV of the table appealing in sec-
tion 215(u), over

[(ii) his primary insurance aioumit. determined under
section 215)(c), or]

(i) dwhent e or inrre iersons uere entitled (without the apldiculion
(of section 20(,(j)(1) (lite/ section .23(b)) to anonthly benig its ulder
medicits 202 ;?and 223..ir thei it-At minth.uUtlfInuin the nonth in lihichl
the .,irI Se curityl .1|meidinents #of 19)64 tIre enacted on the basis
of tie it-fles and sel.f-f 1nidl.ynent income (if such insured indirithhal,
sutch tuti1 0t beti..fits shall tud be reduced t'o less than the larger of- -

(Al) the amount dtteriiggu-d ittth/r this subsectineg w1itholt
regard to this riflfira iph, or

(it) the sum of the atoeunts thdrimd by multiplying thMe benefit
amount (deterni'ned ittualrr this titl (U in e lh'tc prior to lthe
eianetineat of the Scial Sicuritiy -Alien igts o[f 196.) of each,
such cirsx. for the intenth. sl'cific.l therein by I05 lper,'elt uiad
r Icsiny toe-h sutch incrta.,xod am, nt, if it is not ( mulliple of
$0.10: to the neir h ihe'r in tltip/e (of $6.t10.

[(3) when m ny orf sulh ind(ivi(iias is entitled withoutt thie a
l)licati4, of secttion 202(j)(I) and section 223(b)) to monlthi y
eielit S Iased fill the wi4es i nii s'if-empIl)Iylmiiemit ilnoiipe Elf aun

insured iaidlividual with respect t) whiomi at period Elf disalbililt
(as declined in section 216(i)) begiman prior to .1aniuarv 19559 a11nd;
cEonmtinlued timitil -

[(A) lie l)eciine entitled to l)enelits under section 202 or
22:1, 4or

[(B) lie died, which ever first occurred,
and tilIe primary insuramice ImIILunt Elf such insured individual
is determined umide the provisions Elf sectiion 215( ) (1) or (3),
Ilien such 4t1ti1 Elf I)eniefits shall nolt Ile reduced to l•ss than $99.10
if suc'h primary insuramwe ilitoumIt is %i6, to less lima $I02.40 if
sulIt plrimhiry inSuranliiCe ilIhitluIIt is $(i7, to less thain $106l1.5(0 if such
j)rimiiarv iisurauice aiUiioIt is $6g. or, if such priiamry insurance
1114III1111 iS higher thlin $18, to less than tihe sinaller of-

{(') the anilumit determined d under this sil)section
willmut regtarlI to this I)aragraiph, or $20116.60, whichever is

((1)) thie aninunt in c, lumn V (if such table oin the samne
line on which, in cv,,lulin IV, apit~mers his l)rinmry insUnraice

I,114111t, p)lus the excess Ef---
(i) such p)rimary insurance aumInunt, over
(i) t lie smaller anillunt in coliumln I.I ,f tile table fil

the line ,lli which alilea-is such l)rimnry inmsuruice

In any ci.se in which benefits are reduced pursuant. to the pre-
c'('edihg l)r,,visi,,ns Elf this sulbsection, such reduction shall ble maIde
lifter nlyv dl(llu('ltins under this section and after nyv deductions
Uunlder section 222(1)). Whenever a reduction is ma(de under this
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subsection, each benefit, except lhe old-age or disability insurance
benefit, shall be proportionately decreased.]

Deductions on A.count of Nona.overed Work (Outside tile U'nited
States or Failure to Have ('hild in ('are

(c) 1)eductiis,, in such aoun.nits iad at .tich little or tiimes as tlhe
Se(retarv shlll dele.riniile, shiuill lie ii1ilde froitll any pii.Vient or pityV-
Iients iIlllder (his title to which tiln individual is entitled, Unitil tlile
total (if suc ('h deductionls elii.k su(ch ildividuld's belelit or benefits
muider section 2.02 for inv mioiinth -

(1) ill which suwfi individual is utlder the age (if seventy-two
al(d (Iii seven or milore (lilrerellit caleldlalr ihavs of which he en-
gaged ill inincovered remunerative activity outside the United
StatUs; or

(2) in which such i~iiividual. ir it wire inider age sixty-five
entitled io it wife's insurni'e leielit, did ntt ihalve in her care
(individually or jointly with her husband) a chihld of her husband
ni'uild ii 'It e1 l'-ild itl sl'lralie benelit an(d suchi wife's insurance

lewiit for .uvii niontiha was notl reduced uindter tile provisions of
sectiilI 202(q); or

(o) ill whiit' stlch individual, if a widow entitled to ait other's
insiurance benefit, did not. have in her v'ire it child of her (leceasced
husband entitled to i child's ilisurlince benelit ; or

(4) in which such individual, if at foriner wife (divorced entitled
to in lmther's insurance ben.lit, did not have in her care a child
(if her deceaseld fornier husband who (A) is her s.onl, daughter, or
legally adopted child an( (B) is entitled to a child's insurance
benielit on tile h).sis of tile wages asid self-employment income of
her deceased former husband.

For p)Urposes of paragraphs (2), (3), 311ld (4) of this subsection, a (lil(
shalli not be considered to be etititled to it c'hil(l's insurance benelit
for tiny ,,.,mith in which paragrajh (1) of secione 204.x) apies (r tl,,
event, specified ill section 222(Ih) occurs with res.pet to such ('hihl.

!NoI Subjedt to parallraph (3) of s.ich section 202(m), Io deducttion
s-iall )e mna(le under this sul)sectio;n from any child's insurance benefit
for tile month in which the child entitled to such benefit attained the
age of eiglltCeen or 311y subsequent miouth.

* * * * * * *

.Monthis to Which Earnings Are Charged

(f) For purposes of subsection (b)-(1) 'The amount of an individtial's excess earnings (ais
defined in paragraph (3)) shall be. charged to nmontlls as follows:
There sAll be charged to the first nionth of such taxable vear
tin aniount of his excess earnings equal to tile suni of the patv-
nients to which lie and all other persons tire entitled for sic.h
month under section 202 on the basis of his wages and self-einplhiv-
ment, incolme (or the total (if his excess earnings if suchi0 ext'ess
earnings aire less than such suml), and the balane, if ally, (if
such excess earnings shall be charged to each succeeding month
in such year to the extent, in the case of each such month, of the
sum of the payments to which such individual and all (otlier
30a "-'44 04 --... 3
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18 PRiOPOSED CHANGES IN THE SOCIAL SECURITY ACT

Cerd ons are entitled for such mouth under secttion 202 on the
asts of his wages and self-employment income, until the total

of such excess has been so charged. Where an individual is
entitled to benefits under section 202 and other persons are
entitled to benefits under section 202 (a), (b), (c), or (d) on the
basis of the wages and self-employment income of such individual
the excess earnings of such indiýiduad for any taxable year shall
be charged in accordance with the provisions of this subsection
before the excess earnings of such persons for a taxable year are
charged to months in such individual's taxable year. Notwith-
standiing the preceding provisions of this paragraph but subject
to section 20A(s), no part of the excess earnings of all individual
shall be charged to any month (A) for which such individual was
not entitled to a benefit under this title, (B) in which such indi-
vidual was age seventy-two or over, (C) in which such individual,
if a child entitled to child's insurance benefits, has attained the
age of 18, or (D) in which such individual did not engage in
self-employment amid did not render services for wages (deter-
mined as provided in paragraph (5) of this subsection) of more
than $100.

Definition of Wages

Sg;c. 209. For tihe purposes (if this title, the terni "wages" means
reiiiuneratioui paid prior to 1951 which was wages for the purposes
of this title under tie law applicable to the paynmenlt of such re-
mnumieration, and remuneration paid after 1950 for employment,
including the cash value of all remulneration paid iii any mediumll
other than cash; except that. in the case of remnunerationi paid after
1950, such terin shall not include-

(a)(1) That part, (if remuneration which, after remuneration
(other titina remuneration referred to in the succeeding subsec.tions
of this section) equal to $3,600 with respect to emiiphoyuenti has
been paid to all individual during any calenldar year prior to 1955,
is paid to such individual during such calendar year;

(2) That, part of remnunerationt which, after remnuneration (other
than remiuneratiuon referred to in thie succeeding subsections of
this section) equal to $4,200 with respect to employment has been
paid to4 an individual during any calendatr year after 19154 Aiid prior
to 1959, is paid to such individual during such calendar year;

(3) That part oif remneieration wliich, after remnunerattion (other
than remuneratiom referred to, in tihe succ.eedinig subsections of
this sect imi) e(lual to $4,800 with respect to employment has been
geaid to an iidi ividual (luring any calendar year after 1958 and
before 1965, is paid to such individual during-such calendar year;

(4) '/tat Ipart ,f remunfrahimi which, after remuneration (other
than rein u'mtraitin referred to in the vueceoeding subsections of this
sectin.) equal to $5,;100 with respect to emplyment has been paid
tI an individual during any calendar year after 1964, is paid to such
individual during suck calendar year;

(b) The amount of any payment (including any amount paid by
an employer for insurance or annuities, or into at fund, to provide
for any such payment) made to, or on behalf of, an employee or
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any of his dependents under a plaa or system established by an
emnployer which makes provision for his employees generally (or
for his employees geierally and their dependents) or ?or a class or
clas..s orlif helnFoyees (or for a class or (.stLs.es (of his employees
and their depe ndents), on account of (1) retirement, or (2) sick-
ni.ss or accident disability', or (3) medical or hospitalization ex-
peal',cs in connections with sickite.ss or accident disability, or (4)
death;

(c) Any payment mude tw an epllloyee (including any amount
paid by a'n employer for insurance or annunities, or into a fund, to
provide for any such payment) on account (if retirement;

(d) Any payment oin account of sickness or accident disability,
or medical or hospitalization expenses in connection with sickness
or accident disability, made by an employer to, or on behalf of, an
employee after the expiration .f six calendar months following tile
last, calendar month in which tlae employee worked for such
employer;

(e) Any payment .made to, or (in behalf of, all employee or his
beneficiary (I) froim or to) a trust exempt from tax under section
165(a) of the Internal Revenue Code of 19319 at the time of such
payment, or, ill the case of a payment after 1954, under sections 401
and 501 (it) of the Internal Revenue Code of 1954, unless such pay-
ment is made to an employee of the trust as remuneration for serv-
ices rendered as such eniplloyee anid not its a beneficiary of the
trust, or (2) under or to ai annuity plan which, at the time of such
pavyient, meets the req uireinents iof section 165(a) (3), (4), (5),
and (6) of the Internal Revenue Code of 1939 or, iii the case of a
payment. afit'r 1954, the re uirempitts of section 401(a) (3), (4),
(5j. tand (6 of tihe Iilnernl Ieveiue ('mide for 1954;

(f) !lie payment by an employer (without deduction from tile
remuneratioa of the employee) (1) of the tax imposed upon all
ettiplovee under section 1400 of the I internal Revenue Code of 1939,
or it tile case to a I)ayvuitt after 1954 under section 3101 oif tile
Internal Revenue (iole of 1954, or (2) oif any l)aYnment required
from anll employee under a State uneliploylnellt. Comlpensationll
law;

(g) (I) lienulleration paid in any mniediumn other thian cash to
aill e(mt)loyee for service not ill thie ci•rse oif tde elipltluvyer's trade or
business (Jr for dominiestic service ill a private home of tile employer;

(2) C'ash remnuneriationl paid by anll employer in any caleni'dar
quarterr to till emhpoyee for dolntiestic service iII a private h|omle oif
tie enplihver, if the cash remunuieratioin paid ill sIte ( uarter bky the
employer 'to tlie employee for such service is Is hlian $50. As
used in this paragraph, the term domestice service ill a private
hioinme of the eiltphyer" doh.es notu include service described iii
section 210(f)(5);

(3) Ca(sil remnuneratiun paid by all emlplover in any calendar
quarter tI till eCl)lhJyee for service not ill (ite course ;If tile ent-
ployer's trade (or Itisiness, if the cash reniuneration paid ill such

quarter by tie emnrhuver t(o the enplivee f(r such service is less
titan $50. ;JjS use.i in' this )r' Tirapl)i, tde term "service n(ot ill tile
course of tie emtplhver's trade or business" does not include
domnestic service in at private homite (of the etiplJyer and does not
include service described in section 210(f)(5);

19
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(Ih) (1 Rltmnuneration paid in anty mediumi other thai caith for
agricult rural ltib)r;

(2) ('atsh remuneration paid I)v sit employer in any calendar
year to at emtploiyee for agricultural hllbor unless (A) life ca.hll
rentUeratlit it pIaid ill mucit year Ii"1w fit em nplver to thie enplohvee
for such lithwr is SlMl or intre,.or (B) lhettlemyploee Iierf.,rnm.
agricultural ila.or for the tmilovptr on twelity days 4r moire during
.,i'h year fornt va.,h rimunieration et cipuiled on af lltit' little

(i) k.niy I)avinnet (other thtan vacation tor sick pay) tuade It. an
emwti)yeIt after the int.nuth in which he attain.- age w.1 (if it woma1tn)
tor age 65 (if a man), if lie did not work fa.r the employer in the
iperiod for % inch such pa.nIIa'nt is niade. As used in hits sult,,ec-
tionl. lile terni "..ick piay'' includes remuneratioii for service in ilhi
t'inl)ly ,fr it a Statlc. it political suhdivi.-iIi (w. definIed in .,ect 'lu
21$h),(21) of ai State. for fill intruimentaditv aef two or inmre
Sat~,,. paid Io aflt employee thtreoLlf fair a period during, which lie
Wats aIll..t frmi work hlcau.t (of ..,ickne.... [tr](j ) lenuntnititicrilin pail by ant asitlihover in aimiy quarter I a, an cti-

phoVta' fur srivica' atscrilb d if, sectiutn 210(j ' 4:A ' ) railingg to
liiii' r•,,'arker's), if lie ,'msli rniuertention pallidt ill suh quarter by
lit(i eijlnts,,'r It, tint( eiipivee far such service is less thIatn [$50.1

• •St: #or

(k)I1) Tips isaid in anly .tiv ium 'tlu r titmn ca.sh:
(-) ('(iIt Jips rco ih'l by atit, jil.yt t in any cahatidar nte. ,al in

thl clitr.'Ut 1j lets inteid-,!li uttt by (tsi (inipht,'r inhisi tl.( at,,nudt ,
Stch cash tip i.s $.( #,r in",rr.

lior pIurposes of Ihis title, i , fle case f aha(imestir service de-
scrilwil in suLsvct'tiai (g)(2). ailly payitl'lit of cash remuneatlion for
such .- rvice which is mnore or leSs t haiti a whole-dollar amount slhall,
umnd(lr such conditions antd to such extent its mayiv b)e pres.rilwd by
regulhtil mis made under this title, lie computled ito the nearest sl ,lhlr.
Fior the l)url)pose' orf ith aiit)ll atioli to ithel nearest dollar. tile payment.
,,f i fnmicti,,nal part of a dollar shall ble disnrgairded unless it auitunts
to, ,ne-hitir d, lhar or niore, ill which case it shaIll b) increased to $1.
Tht allitallunt 41f 31l1y pavillent ofi cash remllneraitiol sal conmlputed to the
nearest alaillar shiatI. in'li'u. ,of thie a1lount1 at itllllllv paid, e. deeniled to
calstlittute tile amnsunt orf cash remuneurattion for purpa•ss (if stcI;'44-tioil
(g)(2).

For p)urp)oses of this title, in the case of an individual perform-
ing service, as a neml)er of a uniformed service, to which the provisiOn;
oif sectiont 210(1)(1) fire ap)laitl)le, the terml "wages" shall, subject
to thte provisions of sublsection (it) of this section, include as such
individual's remnuneration for such service only his basic paly ais
described ill section 102(10) of the Servicemen's and Veterlls'
Survivor Benefits Act.

For purpoles of this title, in thle case oif an individual performing
service, its it voiltunteer or volunteer leader within the metining of thie
Peace (C'orps Act. to which the l)rovisions of section 210(o) are appli-
cable, (I ) "tie tlrie "w'wages"f shall, subl'oject to tile provisions oif sul)-
section (a1) of this section, include as such in(lividual's remuneration
for such service omIlv amounts certified as l)ayal)le pursuant. to section
5(.'v) or 6t(1) of thelPeace Corps Act, and (2) aill%- suich amount shall
b)e dIeielle to have beeln )aid to such individual lit tile ttle the service,
within re-spect to whihl it is paid, is performed.



PIROPOS'LED ('IIAN(;GES IN TIHE SOCIAL SECURITY ACT

Fur lIrlH( 't (. Il.S tilelh , ltp rtf ;I-E #l i, d a (III fin wt ite Iif rO'.t of
h is fjcisee syetIII, oi.l .. rs, behalf wi llI .e.d tie leehaif of atioleer perose,
shall b4 cussidered rrnuecmralion for rtildoysetd, wiuter such fips
are receu'cd by the rmployce directly from a prrsose other I/uas his employrr
or are paid ocrr to flet emldoyte by his (iildoyer. SNlch ps I 1Shull be
detmed to be paid to the tsjldoyte by tle emlnsoyct, ated slawl be &dnel
to be so paid at the time a written stabi stit isdielidieg suCA tips i. fur-
niahtd to the e pldoyer pursuant to section 6053 of th, hsebrical Rerenur
Code of 195.1 or (if no statensut including sesh tips is so furnished d) at
the close of slee 19th day followiseg the culktsdar mouth un which t/ty Uwre
received.

DEFINITION OF :MP,.OVMM:ENT

St:,'. 210. For the purposes of this title-

Eplo.vni',ll
(t.) The terim ",employ-ment "inv,.ts uny m~rvie performed after

1936 1tind prior t:a 1951 'Whie'l, as ' e1)leaitlmet furua tl. Ipurjlm's .af
this title udler thie' lIw .Il)licI)le to tlie periodI in which such
serviIe w'its perferimt'ch. id ihany service. of whut'ver it11r1m. per-
forimed after 111541 either (A) I;%- on ('l)hivt'e for the i.'rsemi t-ill-
1)hloing him. ilrt'•ptl'ive of thi, citizenshil; or re'sident'ce ,f i'ilher.
(it) 'ithiii the I'ailed Sltes. or (ii) tin or ill ci',mi'tion with ill
Anaericii %'ess•l for Aineric'ai iirnrnift under it .ontrinel tof scrvi'cc
with is c'lt.redh into withinii Ilte Uited St aes or during tIh- per-
foram n'e ofr which itithl whiih tihe eml)hovee is e,'Ilplve'( on I l vO t'w
fir aircnift it touches ait ai Ilrt in the baited Stalt-s. if the etpliov'e
is c.lli hocaed Ic lllut inll ccatiic'l'ticall with hisuc'h 'e',.•I fr tinn'ift whiell
ontsi pe itli' Itiittd S•owstt', or (|) ittsitehehit' l'titte I •Ntle by ia

'iliY('z of I the I tnited cSt•tic's its II, t'wiaph,.ve( I eaf .n Aniericia ;'-t-
0lyetr (aIs dehine'd in suhlectican (0) . tar (ii) of it fcrenign sublidiary
(ais defined in sect'i,,n :1121(1) of thle liatenintl ltvwieue ( 'ole ,f i),4 i)
of ia duilestit' cuarpiaratlion (Ias determined in accet'rdhatice with se-t'iota
77011 (af the Internml ltevenuie ('ode eaf W154) during any period folr
which there is ini effect an augreetlnelit. entered itlo pu8ursuan1t Ito section
3121 (i) ,Ir t' Itntrletid Reveute ('ode tof 19i54. with IilresCt tea such
subsidiary: except Iliht. in t it('. case of service perfarmid after 19w50.
suach ternli si.hll mit include- -

(!) Servic'e l)perforlcd by foreign agrictillund workers (A)
untllcr calnt racts e'ten'ted ici in accarduluc,'t with title V ,af thel
A.gri'ulltural Act (if 1149. as illt'lldel d, fir ill) lawfully allnaitte'l
te, t it' Uiitled States frcani the l'hihm s. *imaici', cimil the oh'er
British West Iilites, or freoanilly cotlher f reign c'cauntry car poss's-
si 4 lheneof. cill ii lllponltry' Imisis tc perfcrmn agricullund rallmr:

(2) Domnestic atrvh'c' perfcarmlted in it lca'l college club. or lst-idl
chlitpter of it c'callege fralttnity or sarorily, b)y i student wilca is
enrolled and is regularly amettnt'ditnitg c'l.so lit ai sc'hcol. college. ,ar
unliversityv:

(3) (A) Servit'e perfoarmedi by an iidavichhil in thie emplo)y
of his spouse. uitid service p)erformined by it child unde, the age o;f
t w e l )' l ie ir (l t i e e m ll ) o y ( f hi s f t h et r aiel l at l i e r ;

(B)*ervivne not in lip course of the e a3lver's trdet' or
halsilt.es, cr demian lic service ill it private houte of thli' ell)le, yer
perfornned Iby iii individual ini the employ of Ilis son or daughter;

21
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(4) Se•rvie lperforlmed by an individual fill or in connection
with II a ves•e lolt an Amierican vessel, oir fill o or iln ('Elieilct 1tio4l
with IIan aircraft not an Amnericai litirr'raft, if (A) tihe individual
is etllipl|V|14 II 1n1iUl in ronne-tdIi'n with sutch v (ssa1 or aircraft
whell olltiside li' lliit.1 S'taites ailld (11)(i) sii('hi individutil is nt11.
it citizen of tOwie united Swtats oir (ii) til emplo'Ier is not tin
Americain (,ltlloyer:

(5) .ervi.e lrforined ini ti e eanI)hy ofi milv in-slruwnentalitv
orf lth I'niteid statt•%, if sllh inlstrulnlnt ailiti v isii t'ilv.t from ihte
tix it.seIt,,.d in. sectionii, i of t or t ile i llrlm Ihvvent ('od,'- f
1954 Iv virtu f inmy provisions Of Ilw whirh spe'iliai'lly refers
refers io s•uch .ectioi~n in raintiln• sulrh (el'e lionl;

(6i) (A) .Se4-rvi.e performed Iii t le iioIvl of i lirie I'llit('d
States or in thl .1 pInplo)ly f ( ilr y instrumentallity fof owi litei
States. if suich service is c',vered lv i retirenlient systenill estaib-

slie-d w ia la1w of Ifw I' lnild S.lat.est:
(11) ."-rvice performed by3 ain individual in lite employ oi f ill

in-strumental:ity of the United sIaitins if slc'h till instrulll-nienaly
Wais exetll it fro t lite tix iliil)Ips'tI byV .t'ioit 14 I0 Elf I lie intl'nal
Revenue ( ',ode oif 19.39 (oil D)eeilllbr :11, IM-5, ainild if stiiir service
is covered Ilo i reltiremenl't svstelll estalli.lit'd by such instli'il-
lint'|tilytl:wE'.)l dhtil , lie prtvi.6iouls of this sub;l igragliph s.liila
ln(ot be t i al lh 'ill t,- -

(i) •ervive performed in tliei' eiij flisy fo a irii 'railli4)
whirl is wholly owned by the I 'lil e s:

60ii) s.rvIce, ",rfirnwd•l ini tit' emIiploy of it Federal 1lan(d
biik. it. FI'edlrai inlerni'diale crledil bank. at bank for
,',iI.t-rIal ives, a hFederail land l ) l1lk asso•'itimn, at irolduc-
tlimll Eendit iist'itil 1. ia Fedtrail I•erve Bank, a It l ,e(rall
Homie Loanm Mink, or it Federal C(retdit Union:

(iii) servire l)perfllrlred ill tnOw4 empllilf ai Sttlte, countyity,
or lolmmulllity c.mllilttllee under ti', P'rodluction andit Nlir-

ket ing Administ ratlil)ll
(iv) service perforimed by ai civiliaini emnplolyee, mot11 'vonl-

pelisited from fuzids alp)llrtlllritile bl boy lie ( Ellingwrs, il tlie
Armnv and Air F•Eorce I;xcl iange %S*rviv.e. Arny ainid Air
lorc( M\1otion Piulure -Service, N ta v Exvlittiges.. Mlairine
('orps Ex(ltiges,. oir other alt ivitiem: 'ondluictrl(Ied by -tit ill-
strunueitalilitv Elf tile United Stalles siulbiect 1Io dle jurisdir-
Iion of tlie Secreltiry Elf )efei-i.e, att list alla•tins Elf the
D)epairtmient of D)efenise for tile colmlfoIrt, pleasi•ure. content-
ment, a mli ntllamli l uilid physical ilmlprolvemlelnt 4tf personmiel
of sudc i)epairtmnenlt; tit,

(v) service e porfirlmed biy a eivilhan elnl)livnee, li4)t dlili-
pensil ed from funds ail)Ipro1)riai edi by ilie (Coloi.rss, in twie
Co'tl Guasirdl Exrliainge or otlier tiCtivitic., coldcldted lhy
ai instrumientility if tile United States subject to tile
jurisliti1n lf the Secretary of tile treasuryy, til illstlihla-
tionllS Ef ilie ('oast Gualrd for tlie 'olllfort, "pletwure, conmi-
tentmllent., and menieal (l and liysiidil improvements, of per-
54lll114 of tile C'otist Guard;

(C) Service perfornmed in lhe employ of ilie United Stales 4ir
in the employ of alny instrunmentality ofthe Uitited Stales if such
service is perormed--



PROPOSED CHIIA2NGES IN THE SOCIAL SECURITT ACT" 2

(i) Its tile 1'rnsidenal or Vice Presidet(i of the Uilled
States or its it .ledler. Delegate, or Resiulenit (' 0ainais-
sioller of or I li the (C'olngress:

(ii) ill hlie legislative brunich:
(iii) ill i Ipellall illslilliliolI of tile nlailell Sal.es by all

ililume• tihereorf:

(iO) 1y lily iidiviihii its itl emlolllyee iclu'hided titaIder
settiota 2 Elf ihe Amt of .August 4. 1U147 (rehliting to certain
internts. stukite Iurst-s. anid other studllenat emplaovees olf

hospliitails of the IFederal (|'ovelllaeni: I5 . .(S'...C . 11152),
tiher tlmti aA piut lical tor Irtal htilern air t, medical for ae itul

(v) lay nith illlividlltI l.., l eiiillihmee .eernsErving it teuti-
lontlry |allsi5 ill c'..eElf lire. iolrna ." eartlihqiike, IfIod, or

olher simialihr es.merrgzeicv: or
(Vi) h)v MW.i i vidtl,; 'll i l w I lie ( 'ivil Servive Retire-

ninetu Act dloes lnio apply hlak'lase such intdlividuidl is sihjea't
ito alnoithlr retirementi system (lilher lhtihn ile retirement.
sv'ielu Elf tile 'relitessee Vatllev Aitholrity);

(7) Service lperflorllled iii tile e•laialalv of at Sitate. Eir aanyi
Imliaiml suomivisiot tlaie'erf. or aiilut isirtauiientality Elf alny Elie
oir liiinr or tile folreg•lii•g which is 'iaolly owline thi'al reby, except.
that this patra..rraplh shall not at j)JV in tile vaise of---

(A) .ervhie itlla'Ided Ulta er slal a•i'eenielui uandler section
218,

(11) service which, tinder sualaset'tiou. (k), cEnstitu tes
covered Irlalasl.rtatiotn se.rvice. oir

((') service ti tile eiplity Elf tile (;Gvernment f (•Ear in
or tihe (Gi'vernineiit, oir Amiiericatn S•nii l or inny political
sulbdhivisiui thereaf, oar aaf atiny i•strumtitentaility aaf allay one
or miore of tile foiregaoing which is wholly ownedl t lerehy,
Imerformed by ami allbeer or empilolyee thereof (inclhidinag
it tlmenllber titf lite legiituit are of ailly muchla (Gtovernmalenti oir
Imilitiical subildivisiona), afind, for purl.;[o~ s if this title-

(i) llny per1sail whose service aus such ait ofliver or
etiuplovee Is not covered ly at retiremaeltnt system etitaib-
iialied bhy it hi (if tile 'nied tati stateshll ail nt, witi,
respect to such service,. le regairtled fi; till officer aor
enplouayee of the Ulnitedl -States air any agency aar i mstrl-
Inentality thereof, and

(ii) tile renmuneratiolan for service dlescriiad ii claimuse
(i) (illncll(lillg fees hauin to a p)bllic ail tiCitl) s.41ahi lae
dleemiied ip hlaive beeln paid by tlite (lolveriient iof (GaUmIII
oir lhe (;avenulliiil aif Alnericalit Saitnito air lby it pxoitical
subldivisioan I hereof ar alit inst ruilelttallii v if ainy one oar
mlolIre (if tlie foregailne which is wholly aiwited thereby,
whichever is apppropriate;

(8) (A) -S1ervice perfonied lay it duly ordatined, conmnlis-
sioned, or licensed minisiter of a' church "iti the exercise of his
.ninistrv oir lay at member of at religious harder in tile exercise
of chuites •(uine(I lay such tinier;

(B) Service perfoirmed in the emphay eof a religious, ehari-
table, educationatl, or oilier organizaiti;in dle 'ribaed in section
.501 (c) (3) of the Internal Revenue ('ode of 19.54, which is
exempt front ilicoline tax under section .501 (a) of such Code,
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bUh this sutl)paragnrph sh81ll ot- aipply to s4.rvire iperfirined
during the Ipriod for which a rerilicatl,, liled puIrsUait Its st•e-
lion 3121 (P) of Ih,, Iitrnatl Reienue ('ole of 1954. is ill effect
if suCd service is pierforimied b)y lII enipluive't'--

(i) whose sigittire aupar oil* il the list tiled by stielt
irlgatlliztttinII under such sectiIon :1121 Mk).

(i0) Who bectllnie ill eln)pkvee of such orgatnizatition after
tit'e c'lendttr (lqiarler ill wh iiit'i te certificate (other than It
certificatie referred to ill clatusa (iii) was filed, or

(iii) wolli, after the cidendar quarter ill which tIie cerlificate
wits liled with respect to a group hescrilid iii pinlgnlraph
(I) (E) of such section :1121 (k). bet'ilne it mtemiber of stwh
goupl),

except that. this stbil)partgral)h shall apl))ly withi r•ectI to serv-
ice performnedl l tilt mIIpoyie! i ts i tei.hwr of a group described
in such aitragrztl)h (1)( E)with respect Ito whihl nio certificate
is ill ei'tt .

(91) Service performed hry nill individual as till employee. or
e'mployee represent tit neiv ts delitted ill sectiona 3231 of tlite In-
ternalf Reveii, (Code of I 1954;

(ill) (A) .''rvhie perfoirlmted ill aitny chleildtir (gtiitrter ill tihte
emllhiy of illy orgaliiztiollmt exempt fr.iil ilonii lax winter sev-
tion.5ill tof ItIe Intetrnal IRevenuie ('odte of 1954. if dtw remlnunera-
tlion for such sti' rvice is I . itait $150;

(11) .Srvi,., pi'rfirriid ill inti enilploy of ait school. college. ,ir
University if such service L- iperformned by IL studItAl,. will) is (nit-
rolled and is regularly iatleilidig cltsst.e alt. I.liel sc•iooil. college,
or university;

(11 ) Servicel performed ill tlie eiiplthy of a foreign govermi-
liteilt. (including service as it 'onls•tlhr or other ofictr it" emil-
Iplhovee or it Iio hnnitic rel)rest•ilt tivie;

(12) Service, performed ill ith elnll. of orta intstrumnentality
wholly owned bky it fore-igil g•Itve'rnImIentl

(A) If t let service is of ai character similar to t l11t per-
formed ill foreign countlri.4 by e(lnI)loy'.s oif thlie United
States Goventiwmtt or of till ittstrn nlithlitv thereof: and

(B) If tiht' Secretary of Sttlie slilt certify to lie,, Secre-
tan, orf lile( 'reastay tiohat tihe fore-ign governments. witlli
respect" to. whose instmrtiineiility •nid elnl)lovye.s thereof
PX4,lliuptioi ilis clainled, plilits till equivadenl exemlll)tioli with
r'sliect to similar serve ixe rfuried il l the foreign countryry
by emll)hoyees of the United Staites (lovenrintelit and of ini-
strlmnentalities thereof;

(131) Service perfo'rmiedl its ii student nurse ill hlie empil)oyly of it
hospital or it nurses' Intining school by an individuual who'is en-
rolled tind is regularly attending 'ltchstss ill it nurses' trainling
school chartered or approved p)UlUlrsuat to Sttle, law; [atnd service
performed n ts till intlerne ill the employ ofit hospital by all idi-
vidutal who alis completed at four vealkr' I.colurse ill a Medical
school chartered or approved M)nUSl. itll to Sllte law]:

(14) (A) Service performed l)y lilt individutil uider the age
of eighteen ill the delivery or distributions lio(f newsp)apers or
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'llqoppisg news. sIt iur'hulisig delivery ,ir distrilbutmi I to any
jmiit for sulbseiuenl delivery tor distribuiton.:

(11) Servire jlerforueud by ln individual il, liand at the time
of, tilte sale of s1ewspamlrs or 11agir zit.es I ti ultilnsie roslili.seliSll ,
under tn sirrnilnenelieli under which I lie lewwspailmors osr iliiili-
Zim,'. ti1' I,, m-' umild by himit it fixed price. his rollnjM'illsitonl
Ibeisg based onll Ithe relt ll ion of ihle exce.•.. (of such prire over Ile
am11ounllt ati whirlh liethe newspalwi. or ilgaizines tire cliharged to
him, whether tor nit lie is guarantieed at Iinillillilun Ilot of
('itilpeli.aitiisnti for such service, or is etlllled toI Im, credited with
the unsmild newspallrs or insigazih•es turned black

(15) Servi'e performed ill ithe eplin y (of ailt international
Orgsllmsi/siton ienltilled Ito enljov Irivilegels. exemptlitills. 1i4d isi-
nisutuilies its lil interiattiossl ,gainir i ozati t m iller the litter-
nistiolnl ()rOgsuizitimiais Inusintilsities Art (591 S•lt. 64li11);

(16) -l'evire perfior l'fred by silt inidivihdual under sin sirraillge-
uusent with the owner or tensisit ofIr iind puars•mil Ito whirh --

(.%) such individual uIdil t aid'lskes Iti prolure sig'i'ultural
or hit orlicultural roimminolilirs (ineluhing lives ok, bIve.s,roltr,1, aund furli-bariln aisimisuls iund wildlif'e oill Surh

(11) ilie asigitruliural or ihorl irtil uti'al 'omimiodities. prom-
duired by suich individual, or Ilihe rIoeet,•s lihrefrl',1ln, sire
tII Ihe di'Vided between surch individAill and sucli' ewlner or
tensint siand

(() t' l le sisount of sulti inldividslll's slhiile dtlpellds- olt
Ih' sinsonst of the agricultural (or I itrt iultl rural Cmllmnidl-
it ies prodiuced;

(17) Servive ill tIhe eisndy of any organizatiti, which is per-
formlsed (A) ill any quiairter during ilaly pimir ,f which such
org sllizsitioll is registlPeril, or t hier, is ill eiflect st final order of
tilie Subversive Activit ies (C'ontrol BoUsid 'er!ulirig srliuch orgasni-
zattiii Ito register. under tihe l Interniil Swu'iitv Art of 150, ais
tillelldtidd, its a1 ('ollillilillisl-lit-litll oi'rllliZIli, a ( 'liiCo uluist -

frimont orglsiizathion, or a ('it orlnunsit-hsliltrsited m'glillizatioll,
aiid (11) sifter *hsne :1i, 19.56;

(IS) Service wrfornrlld ill (mlm by ii resident of thie Re-
pulic oIr tif l li ippunes While in 6(,u11is1tlll ii t elnlupmr,1"1 basis
HA5 It luIiliunigrant silien idinited to (,uan p)urstitnt to sectioin
1i0 (a) (m5) (11) (ii) of the Immlligrsation and Natimnality Act

(, '.,S.( '. 110 1 (it) (1.5) (1,11) (ii)) ; or

(19) Servire which is perforn•ed by 1 nonresidenti alien ill-
dividusil for the l)epriod Ili is I euspoesi'ily l)resenlt ill tihe United
Stsiltes iS i it nimhnniisigait nider subhIpaJugrsaplh (F) or (1) oif
seit ion I01 (at (15) of tihe Immiiigraition ilt(d N•itionsality Act,
iUs itiiienided, and which is perforlned to carry out tle j'urpove
specified ins subpsira.raph (F) or (,J), as tile easte mnay be.
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1SEL"-EM PLOY M EXT

SEC'. 211. For the purposes of this title-

Self-Employment Income

(b) The term "self-employment income" means the net earnings
from self-employment derived by ani individual (other than a non-
resident alien individual) during any taxable year beginning after
1950; except that such term shall not include-

(I) That part of the net earnings from self-employment
which is in excess of-

(A) For any taxable year ending prior to 1955, (i)
83,600, minus (ii) the amount of the wages paid to such
individual during the taxable year; and

(B) For any taxable year ending after 1954 and prior
to 1959, (i) $4.2(0), minius (ii) the amount of the wages
paid to such individual during the taxable year; and

(C') For any taxable year ending after 1958 and before 1965,
(i) $4,800, minus (ii) the amount. of the wages paid to such
individuld during the taxable year; [or] twid

(D) Ft~r any taxable year "ndinln afhtr 1964, (i) $5,400,
minus (ii) the anatunt (!f the u.waais paid to such individual
durinhl the taxable year; or

(2) The net earnings from self-employiment, if such net
earnings for the taxable year are less than $400.

An individual who is not a citizen of the United States but who
is a resident of the Comnnonwealth of Puerto Rico, the Virgin Islands,
Guam, or American Samoa slall not, for the purposes of this sub-
section, be considered to be a nonresident idien individual.

Trade or Bushiess

(c) The terni "trade or business", when used with reference to
self-employhnent income or net earnings from self-employment,
shall have the same mueiafing as when used in section 162 of the
Internal Revenue ('ode of 1954, except that such terms shall not
include-

(1) The performance of the functions of a public office;
(2) The performance of service by an individual as an em-

ployee, other t han-
(A) service described in section 210(a)(14)(B) performed

by tn individual who has attained the age of eighteen,
(B) service described in section 210(a) (16),
(C) service described in section 210(a) (11), (12), or

(15) performed in the United States by a citizen of the
United States, and

(D) service described in paragraph (4) of this sub-
section;

(3) The performance of service by an individual as an
employee or employee representative as defined in section 3231
of the Internal Revenue Code of 1954;
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(4) Tihe performance of service by a tduly ordained, cominis-
sioned, or icensed minister of a church iii the exercise of his
ministry or by a member of a religious order in the exercise of
duties required by such order; or

(5) The performance of service by an individual in the exer-
eise of his profession us at [doctor of medicine or] Christian
Science practitioner[; or the performance of such service by a
partnership].[Theproisins f paragraph (4) shall not, apply to service (other

[The provisions of
tlhan service performed by a mnemher of a religious order who hus
taken a vow of poverty as a member of such order) performed by
an individual during the period for which a certificate filed by such
individual under section 1402(p) of the Internal Revenue Code of
1954 is in effect. The provisions of paragraph (5) shall not apply
to service performed by an individual in the exercise of his p)rofessioni
as a ('hristian Science practitioner during the period for which a
uirtilicate filed by him uider section 1402(e) of the Internal Revenue
Code of 1954 is iin effect] T/e, proriion Uof plaragraph (.4) or (5) shall
not apply to serric (Othir than serrict Pe rfeirmud by a member of a reli-

iou..t ordhr U'ho has taken a mow of parrrt'y am a mnmbt-r (of such order)
p*rJermcd by an hndirilual during tiee juriid oDr wic h'h a certificate fi6d
ih hiim uhder sxtion 1402(0) El deer -Internal 1imit tiut Code Eof 1,95.J is inrifect.

QUARTER ANI) QUARTER OF (COVERtAGE

Definitions

SEc. 213. (a) For the purpose of this title
(1) The term "quarter", and the term "calendar quarter",

meias a period of three calendar months ending on March 31,
June 30, *%ptember 30, or Decemlber 31.

(2) 'lThe terni "quarter of coverage" means a quarter in
which the individual has been paid $50 or more in wages
(except wages for agricultural labor paid after 1954) or for
which lie has been c;'edited (as determined under section 212)
with $100 or more of self-employment income, except that-

(i) 1it) quarter after the quarter in which such inidivid-
ual died shall be u quarter of coverage. and no quarter
any part of which was included in a period of disability
(other than the initial quarter and the last quarter ;~
such period) shial be a quarter of coverage;

(ii) if the wages paid to any individual in anv calendar
year equal $3,000 in the case of a calendar year before
1951, or $3,600 in the case of a calendar year after 1950
and before 1955, or $4,200 in the case of a calendar year
after 1954 and before 1959, or $4,800 in the case of a
calendar year after 1958 atnl before 1965, or $5,400 in the
case of a calendar year after 1964, each quarter of such year
shall (subject to clause (i)) be a quarter of coverage;

(iii) if an individual has self-employment income for a
taxable year. and if the suin of such inc('ome and the wages
paid to him during such year equals $3,t6(0 in the case of a
taxable year beginning after 1950 and ending before 1955.

27
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or $4.200 in the case of a taxable year ending after 1954
and before 1959, or $4,S00 in the ease of a taxable year
ending after l.5S and before 1.965, or $5,400 in the case ,a
ta1*Lble ytar t(lding after 19641, each quarter any part of which
falls in such year shall (subject to clause (i)) b)e a quarter of
coverage;

(iv) if an individual is1 paid wages for agricultural labor
in it calendar year after 1954, then, subject. to clause (i),
(a) t he last quarter of such ye:ar which can be but is not
ot herwis( a quarter of coveragre shall be a qulart (.r .f cove! age
if such wages equal or exceed sl00 but are less than $200;
(b) thhe last two quarters of such year which can be but are
not ottheiwise quarters of coverage shall be quarters of
coverage if such wages equal or exceed "$200 but are less than
$300; (e) the last three quarters of such year which can be
but are not otherwise quarters of coverage shall be quarters
of coverage if such wages equal or exceed $300 but are less
than $400; and (d) each quarter of such year which is not
ot herwise a quarter of coverage shall be a quarter of coverage
if such wages are $400 or mIore; and

(v) no quarter shall be counted as a quarter of coverage
prior to the beginning of such quarter.

If, in the case of anv individual who has attained age 62 or died
or is under a disability and who has been paid wages for agricul-
tural labor in a calendar year after 1954, the requirements for
insured status in subsection (at) or (b) of section 214, the require-
ments for entitlement to a computation or recomputation of his
primary insurance amount, or the requirements of paragraph (3)
of section 216(i) are not met after assignment of quarters of
coverage to quarters in such year as provided in clause (iv) of the
preceding sentence, but would be met if such quarters of coverage
were assigned to different quarters in such year, then such quarters
of coverage shall instead be assigned, for purposes only of deter-
nining compliance with such requirements, to such different
quarters. If, in the case of an individual who did not die prior to
January 1, 1955, and wito attained agc 62 (if a woman) or age 65
(if a man) or (lied before July 1, 1957, the requirements for
insured status in section 214(a)(3) are not met because of his
having too few quarters of coverage but would be met if his
quarters of coverage in the first calendar year in which lie had
any covered employment had been determined on the basis of the
peieiod during which wages were earned rather than on the basis
of the period during which wages were paid (any such wages
paid that are reallocated on an earned basis shall not be used in de-
termining quarters of coverage for subsequent calendar years),
then upon application filed by the individual or his survivors and
satisfactory proof of his record of wages earned being furnished by
such individual or his survivors, the quarters of coverage in such
calendar year may be determined on the basis of the periods
during which wages were earned.
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COMPUTATION OF PRIMARY INSURANCE AMOUNT

SEC. 215. For the purposes of this title-
(a) Subject to the conditions specified in subsections (b), (c), and

(d) of this section, the primary insurance atinount of sit insured
individual shall be whichever of the following is the largest:

(1) The amount in colunm IV on the line on which in column
III of the following table appears his average ilotthly wage (as
determined under subsection (b));

(2) The amount in column IV on the line on which in column
1I of the following table appears his primary insurance amount
(as determined under subsection (c));

(3) The amount in column IV on the line on which in column
I of the following table appears his primary insurance benefit
(as determined under subsection (d)); or

(4) In the case of-
(A) a woman who was entitled to a disability insurance

benefit for the month before the month in which she died or
became entitled to old-age insurance benefits, or

(B) a man who was entitled to a disability insurance benefit
for the month before the month in which lie died or attained
age 65,

the amount in column IV which is equal to such disability in-
surance benefit.

I TABLE FOR I)erzaMmO PRIMARY INSI'RANe'E AMot'XT AND MAXIIItrMFAMILY BENEFITS

I II! IV -

benefit under i93 amount under 1954 wae) insurance family
Act. as modified) Act) amount) benefits)

i an individual's Or his primary insur- Or his average monthly And the mail.
primary Insurance ante amount (as deter- wage (as determined snumn amount

benefit (as determined mIbd under sutbsec. under sulisec. (b)) is- The amount of I enefits pay.
under subsee. (d)) Is- (c)) is- referred to in able (as Iro-

the preceding vided in see.ja rrph " of 2tia)) on the
tsm ee so e amtoro n e a sis o f h is

At But not But not But not shall be- waves and self.least-- more At least- more At least-- more employment
than- than- than- iuncomw shall

be--

- I x

$1&.4111--------5V37. 00 ---- - $67 $401P 014.00 -37.10 3XD00 $68 69 41 el1.50
14.01 O 14.48 .3& 10 19.00 70 7-0 42I 00
14.49 15. 0 .19.10 40. 00 71 72 43 W1.so
15.01 15 .c 4C. 10 41.00 7D 74 44 CA. (0
15. 61 16. 20 41.10 42.00 75 76 45 67.50
16.21 16. 81 42.10 4..00 77 78 46 1;. 411
16.5 17.00 43.10 44.00 79 80 47 70 50
17.61 I1. 40 44.10 45.00 s. 81 48 72.100
1& 41 19.24 45.10 4. 00 82 83 49 73.,50
19.25 20.00 44..10 47. 0 84 85 50 75. 00
A0. 01 20. 64 47. 10 48. 0 86 K7 51 70. 50
20.6 5 21.28 4& 10 49.00 88 89 52 7N8. D0
21.29 21. 9% 49.10 50.O 90 911 &3 79.50
21.89 22.2 50.10 50. 90 91 92 54 81.110
22.29 22.68 51.00 51.80 93 94 55W q5 50
22.69 23.08 51.90 52.80 95 96 f, 84.00
23. 09 23. 44 52. 90 5.1.70 0 97 97 57 85. 50
23 45 23.76 &1. 80 54.60 98 9i4.00
23. 77 24.20 54.70 55.60 100 101 &5. s50
24.21 24.60 55. 70 1 50W 102 (12 CO 90. O0
24.61 25.00 5W. 60 57.40 103 104 61 91.50
25.01 25.48 57.50 5S.40 105 106l 62 91.00
25.49 25.92 58.50 59.30 107' 1070 63 94.50

I



30 PROPOSED CHANGES IN THE SOCIAL SECURITY ACT

TAKLE FlR -IbERMIuIN.G PRIMARY INIRAXCE AMOUNT AND MAXlMIM
FAMILY RIz•IErmT-CoIntinUed

I
(I'rinary insurance
ben:lt imrlder 19M
Acd, &a mudif*d)

If All Inflividual's
Drtilari IL-urlalnc(

bie 0et (as dt~lerniftinunder s•ltw. Md) Ls,-

At But not
Iemsl- mre

Ihban-

2'7. 41 21L ti0
2•. 01 2. fi

X IV , M 2.2S5

:1. 37 :**192
W0. M 31.3:
:11. 37 32.00
12. 01 32. 60
3.. 61 3 2D
33.21 3a.. 1
.13. 8 31.5)
34.51 35. 1)
35.01 35.80
:&5.81 36.40
X 41 37.O t
37.09 3 17. 60
37.61 38. 20
:8. 21 38.12
3.9.13 39.68
.9.(9 40L3S
40.34 41.12
41.13 41.76
41.77 42.44
42.15 41.20
4321 4.3.76
4V.77 44.41
44.45 44.81
44.80 45. rio

I!
(I'rtmary insurance
amount under 1W4

A~l)

Or his primary intur-
ance amount *i3s deter-

mined under sulov.
(0)) is-

At kast-

.W,.4O
dft.10
61.30(.,2.815
Ca. 10
M4. 10

65. W0

67. So6Kq 70I60.70)

71.50
7150
73.40
7M .10

77.20
M8 1071 000'9.00
Kk 100

81.81u
82.80
8&170
81. 60
85.60
S6.50
87.40
S8.400.30

91.20
92.10
93.00
94.00
94890
95.05

97.70
94.70

100.50
101.50
102.40
103.30
104.30
105.82
10. 10
107. 10
10. 00

But not
more
than-

tE1120
61.20
62 10

1L.0064.90
M'+. IS

67.70
(a0. FO
70.50
71.40
72..407".130
74.85
75.20
76. 10
77.10718.00

79.90

81.70
82.708.1-.60
84.50
85.50
8,.40
87.30
89. 20

91. 10
910092.90
9&W5

95.80
96.70
97.60

99.50
10M.40
101.40
102.30
103.20
104.20
105.10
106.00
107.00
107.90
lO1. 50

(A•%Vp monthly)

Or his average monthly
wage (as detitmined

under subve. (b)) is-

It leat- I

110
114
IZI
128
1.13
1:17
142
147
151
150161

170
175
179
184
1FS
194
198
203
208
212
217222
226
231
236
240
245
250
254
259
264
268
273

282
287
292
296
301
.106
310
315
385
324
329
3.1
X38
343
.348
352
357
362
366
371
376
380
385
390
.394
399

But not
Wore

than-

113INm

141
122

11213A

Ifle

141
116

i16

151
160
I2O

174
149

174

173
148
193
197,
202
207
211
216
221
225
230
235
239
244
249
253
268
205
257

281
296
291

100
305

314
319
321
329
&37
342
.347
.151
356
361

3 70
375
379
3S4
.36
393
398
400

IV
(PrimalryInsrlmce

amount)

TIw amount
referred to in
the preceding

t walrraphs of

shall I*--

64
•6

707,
7"2

74
75
76
77
79

80
81
A2
8.3
84
85
86
98
88
so

92
93
94
96
96
97
96
99lgO100

101
102
103
104

106
107108109

It0111
112
113
114
115
Ila
117
It1
119
12D
121
122
123
124
125
125
127

(IMa'imum
familyhenefita)

Avd file mail-
num amount

of henenits pay.obk bflas ;my-able (as Imtl-
videl in s,,.

2I(as)) o1n the
b of his

waMs and sell-
emlIlo)vient
income shall

I*-

851100
97.50
N 00

100. 50
102.00

112.85l

12D 00
124.00
12L.00
131.2D
13. 30
139.20
142.40
146.4L0
15. 40

157. 60
161. O0
165.60168.80
171,80
176.8011R.00
184.00
186.00
191.850
196.20
191.50
2D1240
26 40
210. 40
213.60
217.60
221.00
224.80
226.80
23S.0023f. O
240.00
244.100
247.20
25L 20264.00
2K4.00
254.00
254.00
254.00
264.00
254.00
254.00
254.00
254.00
254.00
254.00

254.00
254.00254.110
2541.00
254.00
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TaRLa "ox DarhIzvxteO PRIMARY IXSRIYA.CE Axocrrr AND MAIIrMt

FAMILY EN.¥PIrS

I In lip I

(I'timmgtpIiaszaue" (Prvimary (M1&,momi(Pimary insureane 6eral tuder *memal (Ar___ mmkl wae) inur__ _•_ t_ _

iaN Ad, s mda.if) w4ader 19•8 .mwmt) btwfM).Ad. as

/oen i•diidud'o 1wimng imaNr- Or Ait aare notIar wogw Amd W*
awe fiwtne (as ddermaed oas ddermiled under sub- wonimum

under sueut. (d)) •t- -. b)) IWi- 7le anonal omoml of
Or his pri- referred Iwuebta Pa,-

awry ieur- to in the s pro-
aweammat prmdino rtd in .
1 a.' ddev. p.are-wphs 511(4))

Al ~Mined wadMer j Mis onk 1he.bed
At kes-- Bab ut ad ( soee. At kea-- Bag nad mrwe emoodiao of W wagea

lieu (C)is- tls iiM bt- aw ad f!.
emacyme atoI immromt 14-/

113.49 144
. . . .t .4 t~o -------------- 87 8 .00 M I.X04.It 0 4 8so S0. o.70

11 (8t 54 3 4! 70 7108 . 0
1 4 1. ) f 71 79 1 S.90 V3.10

1.0. O•.680 449 73 74 40. to 46.70
I.. 61 96.904j 7$ 7 58 7.90 71. O0

3.. ft7 6.84 47 78 49.90 79. 40
IS. " 17.90 47 7101 6O. 0 79.10
17.81 18.40 60 81 81 6•3.0 710

18-41  15.14 49 8fO 9s$.67.70

1t.93 96. 40 4 8 6 i0. 60 78.80
10.41 O06.4 65 11 87 8. 90 80.40
JO. 6S 7t. 18 1t a 18 69.30 si. SO
t. M6 19.88 70 13 s3 670 0183.0tl.8 n i. a8 64 oft of 4. 70 8S. I0
ft. to ". a• s a $4 57. 80 M. 00

M9. 9 IS. 36 71 17 141 7.90 111.90

0.3 903.91 71 11 16 75600 16.90

3.37 3. 20 110 105 77.70 1O4.08

31.01 31-.0 78 , l 18.80 113.08
t. 61 3.90 76 161 104 780 o13.0

t3. iO a.88 77 165 17 90.90 135.90
n. 9 34. 60 78 10, 174 81.90 108.80

$5.841 X. 40 81 184 188 85.10 1o0.40o

6. 4 37.08 85 1894 198 ,.10 154.4

37.0 37 .60 88 194 197 87.90 157.10
37.61 3.0 84 j 198 109 88.90 1061.0
39.1 39f. 68 76 908 ISO 7S.60 168.90
39.6 4 0.36 71 Is? *16 9140 s 170.80

30.37 41. 11 78 11 148 791.40 116.80
4o.13 41.7S6 7 1, 1,0 7.50 190.MO

41.7? 41.44 90 116 180 94.70 184.0

41.1 43900 79 5f 185 96.60 1tS. 0
S3. 11 43. 76 9 16 568 96.60 11. 9033. it $.88 77 ,6 ,M 8..so ,S•.2

43.77 ,4.50 8 140 14 9,.7.0 1S5.90
4.45 4., 89 184 149 98.70 160.30SO. Is SO. ,, 8, 208 fi .50 ,6.8
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TA•EI ,om Dzrzaxt.veNG PRIMARY IsrsRANCE ANOrNT A.ND MA.rtmwr
FAMILY Ril EsIptrs-ContinlUed

I

(I•r1nrp Iasur ane bratil wader
IM, A.d, as mad4)

i. ani ai" s .rp ry i.r us.r-
ae hrnmi ss 'a dtmia4
wader ubam. (d)) k-

At1 kede-

"4. a

flat agl mereRda.--

4§. 0

It

Iasmmit"

Ad. as
modif")

Or his pri.
out ineur-

samt a mowing
44a deter-

mined wndereMk~r.
(C)) -

N

1lo101
lot

104
100

107
I08
109
10o111
fit
Its
114
I1N

119
113111

Its

IN.

Ito
11I
It,

194INf

III

.Arevap moahlyp 0rept)

Or his erreew methlp wep
448 doermuam adnr sub-
at. 0b)) ia-

As •eM-- flnt ad ote
then-

r9-
£54

,959

vSl

SwS
S.lI
Sts
84

9675

301t

3S1

.176

904
309
43M
341
34.

345

ftIL
m
on

SON

39-

9ts

Sts814

so1

3s3
347

34*

34?

36•

MSm
37,0

Average Monthly Wage

(b)(1) For the p)urp)oses of column III of the table appearing in
subsection (a) of this section. fiii iIlividmlI'S "average monthly wage"
shall be the ilquotient obtained by dividiing--

(A) tile totil (of his wages laidi it, 1(1 self-emilovyinent incol'me
credited to his "benefit ('comp)utation years'" (determined under
paragraph (2)). by

(B) the number of months in such years.

BEST AVAILABLE COPY

It'

Ptrtimwrg

inaure ce
aumia)

Thte...'
rel"yed
to im tha

prrredha
perwuaphs

of thissw etre1alow"heSl bv--

99.80100.)

101.90

104.00
10S.00
to1. 10
107. 10
108.90
109. to
110.30
111.30
III. 40
113 40
114. 0
115 .50
116. 00

117. 00
118.70
119.70
Itl.,o
I rt. 9ts. 90

19.5 00
1116.00
19. 10

131.30

It. so

134. 40
135.40
136-40

133-40

139.40

1,11.,40

140.40
141.40
14f. 40
143.40

(31drimmu
•JI.

lafesabn-9s

Aad ght
@Omni of
*/• peo-

out tea pro-
rtind ia ar.

mtst))
on at bes

an$w Self-Iemplegeanta
hareaw aUN

br-

Er. 40
9o.140
1o. 40

958 #6
fl?.010

939.80"•I SDl

on. s
t4O. 0094 000

9141-0
f54.00
M4. (0

954.00

254.00

W '. w

954.50o
956.50

t"1. sop

90. 40
969 40
P04.40
Im5. 00

"s. no

f70. W
171.100

t7. 60
W7. s0

991.90o

9189.5

988.40
2915 40
mff 40

294.40

99.00

300.0G

I I
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(2)(A) The number of an individual's' "benefit computation years"
sliall be equal to the number of elapsed years (determnined ualde" para-
graph (3) (f this sulbection), reduced by five; except that t lie number
of all individual's benefit computation years shaulI in nao cise be less
than two.

(B) An individual's "benefit computation years" shall be tlhosm
coilllltatioln b)ase years, equal in number to thie number determined
under subparagraph (A), for which the total of his wages and self-
emnplOiyvenl income is tihe largest.

[((I) For tile purposes of suibparagraph (1I), "coimnputatioln bmse
years" include onv calendar years ofcurring--

(i) After Decemnber :11, 1950, and
(ii) prior to the year in which the individual became entitled

to old-age inmurance bexnefils oIr died, whichever first occurred;
except that the year in which tlhe individual became elltitled to old-
age insurance benefits or died, as the (-ais may be, shall be included as
a computation base year if the Secretary deierlnines, fin the basis of
evidence available t; hin at tile time oit the computation of the pri-
mary insurance amniot for such individual, that tile inclusion of such
year would result, in a higher primary insurance amount. Any cal-
endar year all of which is included in' a period of disability shall not
be included as a computation Ibas year.J

(0) For purposes of subparagrapn (ir. cormputation baxe years"
include only calendar years in the period after 1950 and prior to the
earlier of the following years-

(i) the year in which occurred (wlhetiler by reason rf section
202(j)(1) or otherwise) the first month for which the indiridual ,as
entitled to old-age insurance benefits, or

(ii) the year succeedinq the year in which he died.
Any calendar year all of which is inelmded in a pwriod of disability
shall not be included as a computation base year.

(3) For purposes of paragraph (2). the ninaber of an individual's
elapsed years is the number of calendar years after 1950 (or, if later,
the year in which lie attained age 21) am;n before-

[(A) in the ease (of a woman, the year in which shie died or
(if earlier) the first year after 1960 in" which she both wits fully
insured mid had attained age 62,

r(B) in the case of a man who has died, the year in which lie
died or (if earlier) the first year after 1960 in which lie both wits
fuliy insured and hid tittaimied l.age 65. or

f(() in the case of a nual| who has not died. tile first year
after 1960 in which lie attained (or would attain) age 65 or (if
later) the first year in which lie was fully insured.]

(A) in the ca.e of a woman, the year inu'uhich sihe did or. if it
occUrred earlier but after 1960, the year in which she attained atlg'62.

(B) in the case of'a man. who has died, the !year in uhich. he ditl
or, if it occurred earlier b6W after 1.160, the ycar in which he attained
age 85, or

(0) in the case of a inan ttrhlo has not died, the yrar occurringI
after 1160 in which'he attaieud (or would attain) age b6.

For purposes of the preceding sentence, siny calendar year any part of
which was included in a period of disability shall not be included in
such number of calendar years.



PROPOSED CHANGES IN THE SOCIAL SECURITY ACT

E(4) The provisions of this sub.ection shall be applicable only in
the case of an individual with respect to whom not less than six ol the
quarters elapsing afthr 1950 tire quarters of coverage, and-

, (A) who Ibeco•mes entitled to benefits after December 1900
inn er s•et itont 202(u) or sectionn 223; or

[(It) who dies after Decenluher 19110 without being entitled to
boeuii' its under section 202(a) or wetion 223: or

V((') wlo fill's a%' ti Ipplieation for a rec-omputation under sub-
Section (f)(2)(A) after I)ecemb er 1960 and is (or would, but
for the provisions of subsection (f)((6), be) entitled to have his
primiairy insuraniw atnliUnt recomnl)uted under subset ion (f")(2)
(A): oir

E(D) wio dies after l)ecemben r 1960 and whose survivors are
(or would, but for the provisions of sulbsectioI (f)(6), be) )el-
Sitilld to it recomlputation of his Ipriniltry insurance amount. under
suI)5ctitn (f)(4).

[(5) lit the case of atnv individual..
[(A) to whom the provisions of this subsection are not made

11)p~livi|)le v paragraph)h (4). but
UJIP ) (i) I;ri."* to 1961. litet the requi.'em'nts aif this parargrapih

(including subparagraaph (E) thereof) as in effect prior to the
enactinemit of the Socid Security Amendments of 19o0, or (ii)
after 1960. meet, tlie conditiojis of sul)paragraphl (E) of this
paragraph ats in effect prior to such enactment,

then tie provisions of this subsection as in effect prior to such enact-
ment shall p•pl)y, to such individual for the purposes of column III of
the table appearing in subsection (a) of this section.]

(4) The proriisions of this subsection shall be applicable only in dhe
case off an ituliridual--

(A) who becomes entitled after December 1964 to benefits under
section 102(a) or section 223; or

(B) who dies after December 1964 without being entitled to benefits
under section 0a) or section 223; or

(C) whose primary insurance amount is required to be recomputed
under subsection (J) (2), as amended by the Social Security Amend-
ments of 1964.

(5) In the case of an individual-
(A) to whom the provisions oJ this subsection are not made appli-

cable by paragraph (41), but who, after the first month following the
month in which the Social Security Amendments (f 1964 are enacted
and prior to 1965, met the requirements of this paragraph or para-
graph (4), as in effect prior to the enactment of the Social Security
Amendntents of 1964, or

(B) who becomes entitled after 1964 to a recompultation under
section 102(f)(2)(B) of the Social Security Amendments of 1954,

the prorivionw of this subsection, as in effect prior to such enactment, shall
apply to such individual .for the purposes of column III of the table
appearing in subsection (a) of this section.

[Primary Insurance Amount Under 1954 Act

[(c)(1) For the purposes of column I of the table appearing in
subsection (a) of this section, an individual's primary insurance
amIuntt shall be computed as provided in, and subject to the limita-
tions specified in, (A) this section as in effect prior to the enactment
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of the ,-cwial Security Anmendments of 1958, and (B) the applicable
provisions of the *-kcial -Security Amendments of 19.54.

[(2) The provisioms of this subsection shall be applicable only in
the ctao (of an individual-

[(A) who becaine entitled to benefits under section 202(a) or
A'ti)l 223 or died prior to January 1959, and

E(B) to whom) the provisions of neither paragraph (4) nor
paragraph (5) of subsection (b) are applicalle.]

Primary Iusuranee Amount 1'nder 1958 Art, am Modified

(c)(1) For the purposes of column 11 of the table appearin.g in sub-
stdltenl (a) if this .-.ction, an indiridulals pri'mar!y insurance amnonul shall
be c('0niptlted amI proridtd in, a nd subcr't to the limitations 1ecifird in,
(A) this section as in ejrec prior to I e enactment of ltee •Soeal &ecurity
.lneendnentxits it I(164, and (B) the applicable pro;'isionx of tilt sociall
&c irity Amedt~ne-tits of IPR6O.

(2) Th. proriions. of this subsection shall be apldicable only in the
ease of an indiridul--

(A) who became entith*d to bene t under section 202(a) or sNe-
tin 223 prior to the Second month followin. the month in which
the SNiial Security Arnt4ndnntx o( 1964. are enacted or u'ho died
prior to such second unonth., and

(B) to whom neither paragraph (4) nor paragraph (5) qf sub-
section (6) is applicable.

Primary Insurance Benefit Under 1939 Act,

(d)(1) For the purposes of column I of the table appearing in
subsection (a) of this section, an individual's primary insurance bene-
fit shall be computed as provided in this title as in effect prior to tile
enactment of the Social Security Act Aniendnients of 1950, except
that-

(A) In the computation of such benefit, such individual's aver-
age monthly wage shall (in lieu of being determined under section
209(f) of this title as in effect prior to the enactment of such
amendments) be determined as provided in subsection (b) of
this section (but without regard to paragraphs (4) and (5) there-
of), except that for the purposes of paragraphs [(2)(C)(i) and
(3)(A)(i) (2)(C) and (3) of subsection (b), [December 31,1936,1
1936 shtl be used instead of [December 31, 1950] 1.950.

(B) For purpo.e.s of such computation, the date he becanie
entitled to old-age insurance benefits shall be deemed to be the
date he became entitled to primary- insurance benefits.

(C) The 1 per centuin addition provided for in section 209
(e)(2) of this Act as in effect prior to the enactment of the
Social Security Act Amendments of 1950 shaldl be applicable only
with respect to calendar years prior to 1951, except that any
wages paid in any year prior to such year all of which was
included in a period' of disability shall not be counted.

(D) The provisions of subsection (e) shadl be applicable to
such computation.

(2) The provisions of this subsection shall be applicable only in
the case of an individual-
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(A) with respect to whom at least one of the quarters elapsing
prior to 1951 is a quarter of coverage;

(B) who meets the requirements of any of the suigaragraphs
of paragraph (4) of subsection (b) of thi. section; and

(C) who attained age 22 after 1950 and with respect to whom
less than six of the quarters elapsing after 1950 are quarters of
coverage, or who attained such age before 1951.

(3) The provisions of this subsection as in effect prior to the enact-
ment of the Social Security Amendments of C1960] 1964 shall be
applicable in the case of ainindividual who meets the requirements of
subsection (b)(5) (as in effect alter such enactment) Nbut without
regard to whether such individual has six quarters of coverage after
1950].

Certain Wages and Self-Employment Income Not to be Counted

(e) For the purposes of subsections (b) and (d)-
(1) in Computing am individual's average monthly wage there

shall not be counted the excess over $3,000 in the case of any
calendar year after 1950 and before 1955, the excess over $4,200
in the case of any calendar year after 1954 amid before 1959, [and
the excess over $4,800 in the case (of aty calendar year after
1958], the excess orer $j,800 in the case of any calendar year after
1.958 and before 1965, and the excess orer $5,400 in the ease of any
calendar year after 196' of (A) the wages paid to him in such year,
plus (1B) the self-emnphwynIent income credited to such year (as
determined under section 212); and

(2) if an individual'' average monthly wage computed under
subsection (b) or for the purposes orf subsection (d) is not a
multiple of' $1, it shall be reduced to the next lower multiple of
[$1; and] $1.

[(3) if an individual has self-employment income in at taxable
year which begins prior to the calendar year in which lie becomes
entitled tAo old-age insurance benefits and ends after the last day
of the month preceding the month in which lie becomes so
entitled, his self-emnployment income in such taxable ;year shall
not be counted in determining his benefit computation years,
except as provided in stubsection (f) (3) (C).]

Recomputation of Benefits

(f) (1) After all individual's primary insurance amount has beIen
determined under this section, there shall be no recomnputation of such
individual's primary insurance amount except as provided in this sub-
sectinm or, in the case of a World War 1I veteran who died prior to
July 27, 1954, as provided in section 217(b).

S(2) (A) Upon application filed after 1960 by an individual en-
titled to old-age insurance benefits, the Secretary shall recompute his
prinary insurance amount if-

C (i) lie has not less than six quarters of coverage in the period
after 1950 and prior to the quarter in which such application is
filed,

[(ii) lie has wages and self-enmployment income of more than
$1,200 in a calendar year which occurs after 1953 (not taking into
account any year prior to the calendar year in which the last
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lFeviitUs reclilniutatit n ir atne , or his priniarv insurance ailtUlnt
was effective) lnd after teyevar in which lie blierille (without the
appipatiin of srecq-tion 202(j)(1 )) entitled to) od-age insurance
benefits or filed an aptpiwcntioti frP rev'inil)Utititin (tto which lie is
entitled) under s.etion 102(e)(-)(5 ) or 102(f)(2)(1B) of the
Sociail n•ecuirity Alnelhiiients iof 1954, whichever orf stCi events
is tile latest, 1111d

[(iii) lie filed such application after such calendar year re-
ferred to, ill lui ii) ill whirl, he hiad such wages anud self-
(lIIil)')V1liE'liit inrollie.

Such recoliil)Utitlitii sliall he effective for und after the twelfth ninynth
before the nmoith in which lie filed such iptl)hciieti,,i rfr rerollllutit-
tion but illi nio eve eariier thian the limntIi fiolloiwiaig such ceideadur
year rferlTed tlo ii lit'se 6ii0. For tile aunoses oif tis surilll-
grapl)h ain individual's seif-eill 1loyVnllellt iiC(lie ion 1,1all e Illhwiated to
calendar quainters i a ''cc':inire wit lit eefitia 212.

[(B) A re.1oinptutimt ioen'.,tlli to l bs L'rlh (A) shahl ie
made-

[(i) ,syl a.•s pI,, ided i,, suhse,'tia;v oat (I i. if the ,a,,','isiIlyus Of
sub.se-.i•,'til,, (h). ai a1ie•,ded by the s,'i•,l S'4r u'-t y A\iueuidnllents
af 1960O. weCi'e 1It)li'ahlie tot tile last Ire.'i, rl. Utatioi of the

[(ii) ai, I'r,'ided i m.u .e.tio.t t,, 1) a(1 id (3). in al l other

Sut4ch1 rerollllJitsmios1 shiall be imude as though the individual b)ecirsne
e,,titled to ihld-11,e illnllrahtri'e benefits in the lmoith ill which lie filed
the al)plicatioil fou suhch reemnilj)utatiom. except that if 'iasuse (i) of
this sultparigral)h is apl)lic-atle to such reoinllnltatio i. the conimtau-
tion base vears referred toy in subsection (b)(2) shall include on-l
calendar vears l•ocurrimig prior to the year ini which lie filed his appll-
cation for such reeomnputation.]

(2) With respect to each year-
(A) tAich begins aftir December 31. 1.963, and
(B) .for any part of w/ltich an indiridual is entitled to old-age

insurance benefits,
the Secretary shall, at such time or times and within such period as he
may by regulations prescribe, rcoompute the primary insurance amount
of such. indiridual. Such recomputatifin shall be made-

(() as prorided in subsction. (a) (1) and (3) if such year is either
the !year in which he became entitled to such old-age insurance
beno. It or the year preceding such year, or

(DA) as provided in subsection (a)(1) in any other case;
and in all cases suck recomputation. shall be made as though the year with
respect to wh ich such recwmnlutation is made is the last year (f the period
specifed in paragraph. (2)(C) of subsection (b). A recomputation under
this paragraph with respect th any year shall be effectire-

(E) in the case of an indiridual who did not die in such year, for
monthly ben~rits beginning with bentifits for January of the following
year: or

(F) in tWe case of an individual who died in swh year (including
any individual whose increase in his primary insurance amount is
attributable to compensation which, upon his death, is treated as
remuneration for empdloyment under section 205(o)), for monthly
benefit beginning with benefits for the month in which he died.
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[(3) (A) Upon application by an individual ---.
[(i) who became entitld to old-age insurance benefits under

section 202(a) after December 1960, or
[(ii) whose primary insurance amuoitt was recomputed as pro-

sided in paragraph (2)(B)(ii) of this subsection on the basis of
an application filed after December 1960,

the Secretary shall recompute his primary insurance amount if such
application is filed after the calendar year in which he became entitled
to old-age insurance benefits or in which he filed applicAtion for the
recontputation of his primary insurance amount under clause (ii) of
this sentence, whichever is the later. Such recomputation under this
subparagraph shall be made as provided in subsection (a) (1) and (3)
of this section, except that such individual's computation base years
referred to in subsection (b)(2) shall include the calendar year re-
ferred to in the preceding sentence. Such recomputation under this
subparagraph sharl be effective for and after the first month for which
his last previous computation of his primary" insurance amount wats
effective, but in no event for any month prior to the twenty-fourth
month before the month in which the application for such recomputa-
tion is filed.

i(B) In the case of an individual who dies after December 1960
slidt-•

[(i) who, at the tine of death was not entitled to old-age insur-
ance benefits under section 202(a), or

[(ii) who became entitled to such old-age insurance benefits
after December 1960, or

[(iii) whose primary insurance amount was recomputed under
paragraph (2) of this subsection on the basis of an application
filed after December 1960, or

E(iv) whose primary insurance amount was recomputed under
paragraph (4) of this subsection,

the iecretarv shall recompute hs primary insurance amount Upon the
filing of an application by a person entitled to monthly benefit or a
lump-sumi death payment on the basig of such individual's wages and
self-emploVmey t incommie. Such recomputation shall be made as pro-
vided inl subsei ion (a) (1) and (3) of this section, except that such
individual's computation base years referred to in subsection (b)(2)
shall include the calendar year in which he died in the case of an
individual who was not entitled to old-age insurance benefits at the
time of death or whose primary insurance amount was recomuputed un-
der paragtraph (4) of this subsection, or in all other cases, the calendar
year in which he filed his application for the last previous computa-
tion of his primary insurance amount. In the case of monthly bene-
fit.,. such recomputation shall be effective for and after the in'Oth in
which the person entitled to such monthly benefits became so entitled,
but in no event for any month prior to the twenty-fourth month before
the month in which the application for such reconiputation is filed.

[(C) In the case of an individual who becomes entitled to old-age
insurance benefits in a cah'adar year after 1960, if such individual has
self-employment income in a taxable year which begins prior to such
calendar year and ends after the last day of the Mouth preceding the
month ii which lie became so entitled, the Secretary shall recom-
pute such individual's pinima i.asu:a .ce aunoy it after: tCVe close (if
such taxable year and shall take into account hi deterininhng the in-
dividual's benefit computation years only such self-employment in-
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come in such taxable year as is credited, p)Ursuant to, st'tiIil 212, to
the year p~re'ediig the year in which lie became so entitled. Such re-
computation shll be effective for and after the first 11onth in which
lie became entitled to old-age insurance benefits.

[(4) Upon tie death after 1960 of an individuals entitled to old-
age insurance benefits, if aiiy person is entitled to monthly benefits, or
to a luiip-sum death payment, on the basis of the wages and self-
employment inconie of such individual, the Secretary shall recomnpute
tihe decedent's primary insurtace amnounit, but only if-

[(A) the decedent would have been entitled to a recomputa-
tio1 under paragraph (2)(A) if lie had filed application tierefor
ini the month in which lie died; or

[(B) the decedent. during his lifetime was paid compensation
which was treated under section 205(o) as remuneration for
employment.

If the recomputation is permitted by subparagraph (A) the recolipu-
tation shall be made (if at all) as though lie had filed application for
a reconiputation under paragraph (2)(A) in the month In which he
died. if the reciniputation is permittted by subparagraphi (B), the
recoinputation shall take into account nly the wages and self-emi-
ployienti income which were considered in the last previous co(l-
putatioln of Iiis primary insurance amount and the con 'insation
(described in section 205(o)) paid tW, hii iii tle years in wh icli such
wages were paid or to which such self-employmenit income was
credited. If botli of the preceding sentences are applicable to an
individual, only the recomputatitl which results in the larger pri-
mnary insurance anoumit shiall be niade.)

[(5)] (3) In the case of any individual willl became entitled t(
oldA-age insurance bemiefits in 1952 or in at taxable year which began
in 1952 (and without the applicat-ion (if section l 02(j)(l)), or whio
died in 1952 or in a taxable year which began in 1952 but did not
become entitled to such benefits prior to 1952, and who had self-
employment. income for a taxable year which ended within or with
1952 or which began in 1952, then u pn application filed by such
individual after the close of such taxable year and prior to January
1961 or (if lie died without filing such application aind such death
occurred prior to Jtumuary 1961) by a person entitled to monthly
benefits on the basis of such individual's wages and self-employment.
income, the Secretary sliall recompute such individual's primary iII-
surance amount. Such recomnputation shiall be made in the manner
provided in tlie preceding subsections of this section (other than
subsection (b)(4)(A)) for computat-ion of such amount, except. that
(A) the self-emplohvnent. income closing date shall be the day follow-
ng the quarter witlh or within which such taxable year eniied, and
(B) the self-employment income for any subsequent taxable year
shall not be taken into account. Such 'ecomputattion shall be ef-
fective (A) in the case of an application filed by such individual, for
and after the first. month in which lie became entitled to old-age
insurance benefits, and (B) in the case of an application filed by any
other person, for and after the month in which such person who filed
such application for recomputation becamne entitled to such monthly
benefits. No recolmput.ation under this paragraph pursuant. to an
application filed after such individual's death shall affect the amount
of the lump-sum death payment under subsection (i) of section 202,
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andit lit l such re(t'Comiutittiolil .hall rm'n(Ier erroineous. lily sly h mi)lainent
certified lky Ihe Se4retary prior to hile efrertive datie of tile reco(i-
pill itt i aill.

[(1;)3 (.1) Any rec(IpuiJ)utatitio under this .slusection slhall lie iftec-
live(lilly if s.•ili re•oinpuitation results in a hlighler primary insurance
aillount.

K(7)(A) I1| the ('ase of it inIIII whio aitl ills tlre 6• 5 ItIMI wll)t h|•eaililt'
entitled to oIl-age insurance beneefits before the Il14)lth ill which Ihe
attiln.s s.utlch nge, his primary insurance aniount shlall lie recomputeld
31. lpro'vi(led ill suibsewtioll (Il) as tougi hilIe becae emititled it) old-igie
insurance blelnefits ill the Illloluth ill whilihh he at tiliti1d Ilte 65•, exc•,e)t
that hiis ollultuitionll base years referred I10 ill siils).(t'tioiti (b)(2) shall
include thie vear ill wllhih •le aittailled Iage 65,5. S•uch rtconliputatioli
shall lie elrective for amid after the Imotlh iitl whili' hetthilille( IaIe (,65.

[I0i) Il tile casie fo a 1111111 who hecallne entitled to old-114,e insulrailCe
benefits anid died before the Imiontih in which lie attained agte 65. tile
Secret arv slitlul, if allyiv pil is entitled to mlolnlhly illntullrane benefits
or a luinp-stUiit (leat'l payment oi tile ba.ik (if the wages wuI self-
eniplloleiieit incomlle fof tlie (lecedent, reo.niluilte hiis primary' iisuranice
a814111i11t Its Irovitled ill su•l.ectiotl (t) a ItistIhluri lipe beca•me. entitled to
old-ai•e insurance heelits ill tile mIonth in which he died; excel)t that
(i) Ills coli0pitation base years referred to ill sul)•setionl ()(2) shall
include the iear in which'lie died. anid (it) lis elapsedi years referred
to in subsection (b)(3,) hall not include tile year i l which lie died or
any year thereafter. In the (case (if nlioithliy insurance benlelits, such
recomllllf)utfation of a 1atil's prilluiry insur.• n'e ainiotnt shall lie effec-tive
for anl(d after tile miontlh in whiel lie died.]

OTHER )EFINIiTIOX8

SE-. 216. For tile purpos-es of this title-
1(a) Repealed.)

Wife

(b) The term "wife" Ineauis tile wife of an individual, but only if
she (I) is the another of his soil or daughter. (2) was married to him
for a period of notIei. lesthim ioe year immediately preceding the dav
On whiih her application is filed. or (3) in the linOlltth prior to thlie
Imolth of her marriage to hiil (A) was entitled to, or til application
therefor and attainment of age 62 in such prior month would have
been entitleld to, benefits uldler sulsection (e) or (ht) of section 202,
or (B) had attained age eighteen till([ was entitled to, or on1 application
therefor would have been entitled to. benefits under sub-section (d) of
such section (.ucubject, Iorat rtr, In .•t) wlIo 202(s)).

Widow

(c) The term "widow" (except when used in section 202(i) means
the surviving wife of an individual, but only if (1) she is the mother
of his son or daughter, (2) she legally adopted his son or daughter
while she was married to him and while such son or daughter was
under the age of eighteen (3) he legally adopted her son or daughter
while she was married to him and while such son or daughter was un-
der the age of eighteen, (4) she was married to him at, the time both
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of I hem legally adopted a child under tlie age of eigtll een. 15 ste was
married to lhin for at lwriod oif no( less lhalln tine year immediately
prior to the (Iny on which lie died, (or (6I) in the month prior to lthe
month oif her minarriage to him (A) she was entitled Io, or on atppli-
cation therefor and attainment of age 612 in such prior month would
have lwell entitled tol, lbtetils under subsection (e) or (h) (if section
202, or (B) she had attained age eighteen and wits entitled to, or
oil application tlherefor would have lbeei entitled to. lenelits under
subsection (d) of such section (subject, huuvrtr, too stoion 202(s)).

Former Wife Divorced

(d) The term formerr wife divorced" means a woniman divorced
fromn an individual, but only if (I) she is the mother of his son or
daughter, (2) she legally adopted his son or daughter while site was
married to himn and while such son or daughter was under t lie it ge
of eighteen. (3) lie legally adopted her son or daughter while she
was married to him and while such son or daughter was under tile
age of eighteen, or (4) she was married to himat ithe little bo th of
theni legally adolted a child under the itge (if eighteent.

('hild

(e) The terii "child" ,,teans (t) the child or legaltly itdopted child
of alt individual. atnd (2) it stepchild whui hits been such stelwhihl for
not. less thit one year inmtnediately pre-cedinlg the dlily on which appli-
cation for child's" insurance benefits is lihdll or (if tihe iuisured 111di-
vidual is deceased) tihe day on which su(ch individual died. For
purposes of clituse (1). a person shall lbe deemed, its of the (late of
dealt of all individual. to be tlhe legally itdiopted child of such imidi-
vidual if such tesm wAs at the time of SuVII individuatl'S death living
in such individuals household wtl was legally adopted by such itidi-
vidual's surviving s piuse after such individual's death btat before the
end of two years alter the day o(i which such individual died or the
date of enactment of this Act ; except that this sentence shall not aIpply
if at. the time of such individual's death such person wits receiving
regular contributions toward his support fraimi someone other titat
such individual or his spouse. or from any public or private welfare
organization which furnishes services or assistance far children. For
purposes of clause (2), a person who is not the stepchild of tlln indi-
vidual shall be deemed the stepchill of such individual if such indi-
vidual was not. the mother or itdop)ting mother or the father or adopt-
ing father of such pers•n mttid sue1i, individual and tie mother or
adopting mother, or tite father or atdopling father, its the case mnaty le,
of such person wellt though it mtarriaige ceremony resulting iII i pur-
ported marriage between them which, but for a legal i,,tlpedtie,,t de-
scribed in tlie last sentence of subject ion (I)(1)(I), would have been
a valid marriage.

llusbanl

(f) The terni "husband" means the husband of an indlivdual, but
only if (I) lie is the father of her son or daughter, (2) lie was married
to her for a period of not less thant one year immedialtely preceding
tlie 'lay on which his application is filed, or (3) in the month prior to
the month of his marriage to her (A) he was entitled to, or on appli-
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cation therefor and attainment of age 62 in such prior month would
have been entitled to, benefits under subsection (f) or (h) of section
202, or (B) he had attained age eighteen and was entitled to, or on
application therefor would have been entitled to, benefits under sub-
section (d) of such section (subject, houvrer, to sedion 202(s)).

Widower

(g) The term "widower" (except when used in section 202(i)) means
the surviving husband of an individual, but only if (1) he is the father
of her son or daughter, (2) he legally adopted her son or daughter
while he was married to her and while such son or daughter was under
the age of eighteen, (3) shte legally adopted his son or daughter while
he wias married to her and while such son or daughter was under the
age of eighteen, (4) lie was married to her at the time both of them
legally adopted a child under the age of eighteen, (5) he was married
to her for a period of not less than one year immediately prior to the
day on which shte died, or (6) in the month before the month of his
mtrriage to her (A) he was entitled to, or on application therefor and
attainment of age 62 in such prior month would hav-e been entitled
to, benefits under subsection (f) or (ii) of section 202, or (B) he had
attained age eighteen and was entitled to, or on application therefor
would have been entitled to, benefits under subsection (d) of such
section (subject, howeter, to section 202(g)).

Determination of Family Status

(h) (I) (A) An applicant is the wife, husband, widow, or widower
of a fully or currently insured individual for purposes of this title if
the courts of the Staie in which such insured individual is domiciled
at the time such applicant files an application, or, if such insured
individual is dead, the courts of the State in which he was domiciled
at the time of death, or, if such insured individual is or was not so
domiciled in any State, the courts of the District of Columbia, would
find that such applicant and such insured individual were validly
married at the time such applicant files such application or, if such
insured individual is dead, at the time he died. If such courts would
not find that such applicant and such insured individual were validly
married ati such time, such applicant shall, nevertheless be deemed to
be the wife, husband, widow, or widower, as the case may be, of such
insured individual if such applicant would, under the laws applied by
such courts in determining the devolution of intestate personal prop-
erty, have the same status with respect to the taking of such property
as a wife, husband, widow, or widower of such insured individual.

(B) In any case where under subparagraph (A) an applicant is
not (and is not deemed to be) the wife, widow, husband, or widower
of a fully or currently insured individual, or where under subsection
(b), (c), (f), or (g) such applicant is not the wife, widow, husband,
or widower of such individual, but it is established to the satisfaction
of the Secretary that such applicant in good faith went through a
marriage ceremony with such individual resulting in a purported mar-
riage between them which, but for a legal impediment not known to
the applicant at the time of such ceremony, would have been a valid
marriage, and such applicant and the insured individual were living
in the same household at the time of the death of such insured indi-
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vidual or (if such insured individual is living) at the time such appli-
cant files the application, then, for purposes of subparagraph (A)
and subsections (b), (c), (f), and (g), such purported marriage shall
be deemed to be a valid marriage. The provisions of the preceding
sentence shall not apply (i) if another person is or has been entitled
to a benefit under subsection (b), (c), (e), (f), or (g) of section 202
on the basis of the wages and self-employment income of such insured
individual and such other person is (or is deemed to be) a wife, widow,
husband, or widower of such insured individual under subparagraph
(A) at the time such applicatit files the application, or (ii) if the Sec-
retary determines, on the basis of information brought to his attention,
that such applicant entered into such purported marriage with such
insured individual with knowledge that it would not be a valid mar-
riage. The entitlement to a monthly benefit under subsection (b), (c),
(e), (f), or (g) of section 202, based on the wages and self-employ-
ment income of such insured individual, of a person who would not
be deemed to be a wife, widow, husband, or widower of such insured
individual but for this subparagraph, shall end with the month before
the month (i) in which the Secretary certifies, pursuant to section 205
(i), that another person is entitled to a benefit under subsection (b),
(c), (e), (f), or (g) of section 202 on the basis of the wages and self-
employment income of such insured individual, if such other person
is (or is deemed to be) the wife, widow, husband, or widower of such
insured individual under subparagraph (A), or (ii) if the applicant
is entitled to a monthly benefit under subsection (b) or (c) of section
202, in which such applicant entered into a marriage, valid without re-
gard to this subparagraph, with a person other than such insured indi-
vidual. For purposes of this subparagraph, a legal impediment to the
validity of a purported marriage includes only an Impediment (i)
resulting from the lack of dissolution of a previous marriage or other-
wise arising out of such previous marriage or its dissolution, or (ii)
resulthig from a defect in the procedure followed in connection with
such purported marriage.

(2) (A) In determining whether an applicant is the child or parent
of a fully or currently insured individual for purposes of this title,
the Secretary shall apply such law as would be applied in determining
the devolution of intestate personal property by the courts of the
State in which such insured individual is domiciled at the time such
applicant files application, or, if such insured individual is dead, býy
the courts of the State in which he was domiciled at the time of his
death, or, if such insured individual is or was not so domiciled in any
State, by the courts of the District of Columbia. Applicants who
according to such law would have the same status relative to taking
intestate personal property as a child or parent shall be deemed such.

(B) If an applicant is a son or daughter of a fully or currently
insured individual but is not (and is not deemed to be) the child of
such insured individual under subparagraph (A), such applicant shall
nevertheless be deemed to be the child of such insured individual if
such insured individual and the mother or father, as the case may be,
of such applicant went through a marriage ceremony resulting in a
purported ma•riage between them which, but for a legal impediment
described in the last sentence of paragraph (1)(B), would have been
a valid marriage.
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Disability; Period of Disability

(i)(1) Except for purposes of sections 202(d), 223, and 225, the
term "disability" means (A) inability to en age in any substantial
gainful activity by reason of any medically determinable physical or
mental impairment which can be expected to result in death or to be
of long-continued and indefinite duration, or (B) blindness; and the
term "blindness" means central visual acuity of 5/200 or less in the
better eye with the use of a correcting lens. An eye in which the
visual field is reduced to five degrees or less concentric contraction
shall be considered for the purpose of this paragraph as having a
central visual acuity of 5/200 or less. An individual shall not be con-
sidesed.ttbe under a disability unless he furnishes such proof of the
existence thereof as may be required. Nothing in this title shall be
construed as authorizing the Secretary or any other officer or employee
of the United States to interfere in any way with the practice of nimedi-
cine or with relationships between practitioners of medicine and their
patients, or to exercise any supervision or control over the adminis-
tration or operation of any hospit

(2) The term "period of disability" means a continuous period
(beginning and ending as hereinafter provided in this subsection) dur-
ing which an individual was under a disability (as defined in para-
graph (1)), but only if such period is of not less than six full calendar
months' duration or such individual was entitled to benefits under
section 223 for one or more months in such period. No such period
shall begin as to any individual unless such individual, while under
such disability, files an application for a disability determination
with respect to such period; and no such period shalf begin as to any
individual after such individual attains the age of sixty-five. Except
as provided in paragraph (4), a period of disability shall (subject
to section 223(a)(3)) begin-

(A) if the indiv-idual satisfies the requirements of paragraph
(3) on such day,

(i) on the day the disability began, or
(ii) on the first day of the eighteen-month period which

ends %% it h the day before the day on which the individual files
such application,"

whichever occurs later;
(B) if such individual does not satisfy the requirements of

paragraph (3) on the day referred to in subparagraph (A), then
on the first day of the first quarter thereafter in which he satisfies
such requirements.

A period of disability shall end with the close of the last day of the
month preceding w hichever of the following months is the earlier:
the month in which the individual attains age sixty-five or the third
month following the month in which the disa ilit ceases. No appli-
cation for a disability determination which is filed more than three
months before the first day on which a period of disability can begin
(as determined under this paragraph), or, in any case in which clause
(ii) of section 223(a)(1) is applicable, more than six months before
the first month for which such applicant becomes entitled to benefits
under section 223, shall be accepted as an application for purposes
of this paragraph, a:wd no such appli'atio-m ,.-h:Ih is filed .nrior to
January 1, 1955, shall be accepted. Any application for a disability
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determination which is filed within such three months' period or six
months' period shall be deemed to have been filed on such first day
or in such first month, as the case may be.

(3) The requirements referred to in clauses (A) and (B) of para-
graphs (2) and (4) are satisfied by an individual with respect to any
quarter only if-

(A) he would have been a fully insured individual (as defined
in section 214) had he attained age 62 (if a woman) or age 65 (if
a man) and filed application for benefits under section 202(a)
on the first day of such quarter; and

(B) he had 'not less than twenty quarters of coverage during
the forty-quarter period which ends with such quarter, not count-
ing as part of such forty-quarter period any quarter any part of
which was included in'a prior period of disability unless such
quarter was a quarter of coverage;

except that the provisions of subparagraph (A) of this paragraph
shall not apply in the case of any individual with respect to whom
a period of disability would, but for such subparagraph, begin prior
to 1951.

(4) If an individual files an application for a disability determina-
tion after December 1954, and before July 1962, with respect to a
disability which began before January 1961, and continued without
interruption until such application was filed, then the beginning day
for the period of disability shall be-

(A) the day such disability began, but only if he satisfies the
requirements of paragraph (3) on such day;

(B) if he does not satisfy such requirements on such day, the
first day of the first quarter thereafter in which he satisfies such
requirements.

Periods of Limitation Ending on Nonwork Days

(j) Where this title, any provision of another law of the United
States (other than the Internal Revenue Code of 1954) relating to
or changing the effect of this title, or any regulation issued by the
Secretary pursuant thereto provides for a period within which an
act is required to be done which affects eligibility for or the amount
of any benefit or payment under this title or is necessary to establish
or protect any rights under this title, and such period ends on a
Saturday, Sunday, or legal holiday, or on any other day all or part
of which is declared to be a nonwork day for Federal employees
by statute or Executive order, then such act shall be considered as
done within such period if it is done on the first day thereafter which
is not a Saturday, Sunday, or legal holiday or any other day all or
part of which is declared to be a nonwork day for Federal employees
by statute or Executive order. For purposes of this subsection, the
day on which a period ends shall include the day on which an ex-
tension of such period, as authorized by law or by the Secretary
pursuant to law, ends. The provisions of this subsection shall not
extend the period during which benefits under this title may (pur-
suant to section 202(j)(1) or 223(b)) be paid for months prior to
the day application for such benefits is filed, or during which an
application for benefits under this title may (pursuant to section
202(j)(2) or 223(b)) be accepted as such.
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VOLUNTARY AGREEMENTS FOR COVERAGE OF STATE AND LOCAL
EMPLOYEES

Purpose of Agreement

SEC. 218. (a)(1) * * *

Positions Covered by Retirement Systems

(d)(1) No agreement with any State may be made applicable
(either in the original agreement or by any modification thereof) to
any service performed y employees as members of any coverage
group in positions covered by a retirement system either (A) on the
date such agreement is made applicable to such coverage group, or
(B) on the date of enactment of the succeeding paragraph of this sub-
section (except in the case of positions which are, by reason of action
by such State or political subdivision thereof, as may be appropriate,
taken prior to the date of enactment of such succeeding paragraph,
no longer covered by a retirement system on the date referred to in
clause (A) [, and except in the case of positions excluded by paragraph
(5)(A)]). The preceding sentence shall not be applicable to any
service performed by an employee as a member of any coverage group
in a position [(other than a position excluded by paragraph (5)(A))]
covered by a retirement system on the date an agreement is made ap-
plicable to such coverage group if, on such date (or, if later, the date
on which such individual first occupies such position), such individual
is ineligible to be a member of such system.

(2) it is hereby declared to be the policy of the Congress in en-
acting the succeeding paragraphs of this subsection that the protev-
tion afforded employees in positions covered by a retirement system
on the date an agreement under this section is made applicable to
service performed in such positions, or receiving periodic benefits
under such retirement system at such time, will not be impaired as a
result of making the agreement so applicable or as a result of legis-
lative enactment in anticipation thereof.

(3) Notwuit-hstanding paragraph (1), an agreement. with a State
may be made applicable (either in the original agreement or by any
mollification thereof) to service performed by employees in positions
covered by a retirement system (including positions specified in para-
graph (4) but not including positions excluded [by or] pursuant to
paragraph (5)), if the governor of the State, or an official of the State
designated by him for the purpose, certifies to the Secretirvy of Health.
Education, and Welfare that. the following conditions hmave been met.:

(A) A referendum by secret written ballot was held on the
question of whether service in positions covered by such retire-
muent system should be excluded from or included under an agree-
mient uýiler this section;

(B) An opportunity to vote in such referendum was given (and
was limited) to eligible employees;

(C) Not less than ninety days' notice of such referendum was
given to all such employees;

(D) Such referendum was conducted under the supervision
of the governor or an agency or individual designated by him;
and
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cE) A majority of the eligible employees voted in favor (Jf
including service in such positions under an agreement under this
section.

An employee shall be deemed all "eligible employee" for purposes of
any referendum with respect to any retirement system if, at the time
such referendum was held, he was in a position covered by such retire-
ment system and was a member of such system, and if he was in such
a position at the time notice of such referendum was given as required
by clause (C) of the preceding sentence; except that he shall not be
deemed an"eligible employee' if, at the time the referendum was held,
he was in a position to which the State agreement already applied,
or if he was in a position excluded [by or] pursuant to paragraph (5).
No referendum with respect to a retirement system shall be valid for
purposes of this paragraph unless held within the two-year period
which ends on the date of execution of the agreement or modification
which extends the insurance system established by this title to such
retirement system, nor shall any referendum with respect to a retire-
ment system be valid for purposes of this paragraph if held less than
one year after the last previous referendum held with respect to such
retirement system.

(4) For the purposes of subsection (c) of this section, the following
employees shall be deemed to be a separate coverage group-

(A) all employees in positions which were covered by the same
retirement system on the date the agreement was made applicable
to such system (other than employees to whose services the agree-
ment already applied on such date);

(B) all employees in positions which became covered by such
system at any time after such date; and

(C) all employees in positions which were covered by such
system at any tune before such date and to whose services the
insurance system established by this title has not been extended
before such date because the positions were covered by such retire-
ment system (including employees to whose services the agree-
ment was not applicable on such date because such services were
excluded pursuant to subsection (c)(3)(C)).

(5) [(A) Nothing in paragraph (3) of this subsection shall author-
ize the extension of the insurance system established by this title to
service in any policeman's or fireman's position.] (A) For purposes
of this sub8ection, a retirement system which cover8-

(i) positions of policemen an•dfiremen, or
(ii) positions of policemen or firemen, or both, and other positions,

shall be deemed to be a separate retirement system with respect to the
positions of such policemen or firemen, or both, as the State desires, and
no positions of persons other than policemen or firemen may be included
in any such separate retirement system.

(B) At the request of the State, any class or classes of positions
covered by a retirement system which may be excluded from the
wareement pursuant to paragraph (3) or (5) of subsection (c), and to

which the agreement does not already apply, may be excluded from
the agreement at the time it is made applicable to such retirement,
system; except that, notwithstanding the provisions of paragraph (3)
(C) of such subsection, such exclusion may not include any services
to which such paragraph (3)(C) is applicable. In the case of any
such exclusions, each such class so excluded shall, for purposes of this
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subsection, constitute a separate retirement system in case of any niodi-
fication of the agreement thereafter agreed to.

(6)(A) If a retirement system covers positions of emnl)loyees of tile
State and positions of employees of one or more political stubdivi-
sions of the State, or (covers positions of employees of two or imiore
political subdivisions of the State, then, for purposes of the preceding
paragraphs of this subsection, there shall, if the State so desires, be
deemed to he a separate retirement system with respect to atny one
or more of the political subdivisions concerned and, where the retire-
meat systein covers positions of employees of the State, a separate
retirement system with rets)ect to the State or with respt-.t to the State
and any one or more of thie political subdivisions concerned. Where
a retirement system covering positions of employees of a State and
positions of employees of one or more political subfdivisions of a State,
or covering positions of eiployces of two or more political subdivisions
of the State, is not divided into separate retirement systems pursuant
to the preceding sentence or pursuant to subparagraph (C), then
the State may, for purposes of subsection (f) only, deemi the systeni
to be a separate retirement system with respect to any one or more of
tile political subdivisions concernWd amd, where tle re, tirement system
covers positions of employees of the State, a separate retirement sys-
temn with respect to the State or with respect to the State and any
one or more of the political subdivisions concerned.

(B) If a retirement system covers positions of employees of one or
more institutions of higher learning, then, for purposes of such pre-
ceding paragraphs, there shall, if the State so desires, be deemed to be
a separate retirement system for the employees of each such institution
of higher learning. For the purposes of this subparagraph, the term
"institutions of higher learning" includes junior colleges and teachers
colleges. If a retirement system covers positions of employees of a
hospital which is an integral part of a political subdivision, then, for
purposes of the preceding paragraphs there shall, if the State so
desires, be deemed to be a separate retirement system for the employees
of such hospital.

(C) For th e purposes of this subsection, any retirement system
established by the State of Alaska, California, Connecticut, Florida,
Georgia, Kentucky, Massachusetts, Minnesota, New Mexico, New
York, North Dakota, Pennsylvania, Rhode Island, Tennessee Texas,
Vermont, Washington, Wisconsin, or Hawaii, or any political subdi-
vision of any such State, which, on, before, or after the date of enact-
ment of this subparagraph, is divided into two divisions or parts, one
of which is composed of positions of members of such system who
desire coverage under an agreement under this section and the other
of which is composed of positions of members of such system who do
not desire such coverage, shall, if the State so desires and if it is pro-
vided that there shall be included in such division or part composed
of members desiring such coverage the positions of individuals who
become members of such system after such coverage is extended, be
deemed to be a separate retirement system -with respect to each such
division or part. If, in the case of a separate retirement system which
is deemed to exist by reason of subparagraph (A) and which has been
divided into two divisions or parts pursuant to the first sentence of
this subparagraplh, individuals become members of such system by
reason of action taken by a political subdivision after coverage under
ali agreement under this section has been extended to the division
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or part thereof composed of positions of individuals who desire such
coverage, tile positions of such individuals who become members of
such retirement system by reason of the action so taken shall be in-
cluded in the division or part of such system composed of positions
of members who do not desire such coverage if (i) such individuals,
oin the day before b'comiing such members, mere in the division or
part of anlither separate retirement system (deemed to exist by reason
of subparagraph (A)) composed of' positions of members of such
system who do not desire coverage under an agreement under this
section anid (ii) all of the positions in the separate retirement system
of which such individuals so become mInemnlbers 1nd all of thie po.itions
in the separate retirement system referred to in clause (i) would have
been covered hb a single retirement system if the State had not taken
action to provitle for separate retirement systems under this parngnt ph.

(D) The position of any individual whllich is covered by any retire-
ment system to which subparagraph (C) is applicable shall, if such
individual is ineligible to become a member of such system on August 1,
1956, or, if later, the day lie first occupies such position, be deemed
to be covered by the separate retirement system consisting of tile posi-
tions of members of the division or part who do not desire coverage
under tile insurance system established under this title.

(E) An individual who is in a position covered by a retirement
system to which subparagraph (C) is applicable and who is not it
member of such system but is eligible to become a member thereof
shall, for purposes of this subsection (other than paragraph (8)), be
regarded as a inember of such system; except that, in tile case of aniy
retirement system a division orl part of which is covered under the
agreement (either in the original agreement or by a modification
thereof), which coverage is agreed to prior to 1960, tile preceding
provisions of this subparagraph shall apply only if the State so re-
quests and any such individual referred to in *such preceding pro-
visions shall, if the State so requests, be treated, after division of tile
retirement system pursuant to such subparagrap)h (C), the same as
individuals in positions referred to in subparagraph (F).

(F) In the case of any retirement system divided l)ursuant to sub-
paragraph (C), the position of any iinember of the division or part,
composed of positions of members wvho do not desire coverage may be
transferred to the separate retirement system composed of positions
of members who desire such coverage if it, is so provided in a modi-
fication of such agreement which is mailed, or delivered by other
means, to the Secretary prior to [1963] 1966 or, if later, the expiration
of two years after the'date on which such agreement, or the modifica-
tion thereof making the agreement applicable to such separate retire-
ment system, as the case may be, is agreed to, but only if, prior to such
modification or such later modification, as the case. may be, the in-
dividual occupying such position files with the State a written request.
for such transfer. Notwithstanding subsection (f)(1), any such modi-
fication or later modification, providing for the transfer of additional
positions within a retirement system previously divided pursuant to
subparagraph (C) to the separate retirement. system composed of
positions of members who desire coverage, shall be effective with
respect to services performed after the same effective (late as that.
which was specified in the case of such previous division.
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(0) For the purposes of this subsection, in the case of any retire-
ment system of the State of Florida, Georgia, Minnesota, North
Dakota, lPennsvIvania, Washington, or Hawaii which covers positions
of employees of such State who are compensated in whole or in part
from grants made to such State under title Il1, there shall be deemed
to be, if such State so desires, a separate retirement system with
respect to any of the following:

(i) the positions of such employees;
(ii) the positions of all employees of such State covered by such

retirement system who are employed in the department of such
State in which the employees referred to in clause (i) are em-
ployed; or

(iii) employees of such State covered by such retirement sys-
temn who are employed in such department of such State in posi-
tions other than those referred to in clause (i).

(7) The certification by the governor (or an official of the State
designated by him for the purpose) required under paragraph (3)
shall be deemed to have been made, in the case of a division or part
(created under subparagraph (C) of paragraph (6) or the corre-
sponding provision of prior hIw) consist:ng of the puitions of mem-
bers of a retirement system who desire coverage under the agreement
under this section, if the governor (or the official so designated) cer-
tifies to the Secretary of Health, Education, and Welfare that-

(A) an opportunity to vote by written ballot on the question of
whether they wish to be covered under an agreement under this
section was given to all individuals who were members of such
system at the time the vote was held;

(B) not less than ninety days' notice of such vote was given to
all individuals who were members of such system on the date the
notice was issued;

(C) the vote was conducted under the supervision of the gov-
ernor or an agency or individual designated by him; and

(D) such system was divided into two parts or divisions in
accordance with the provisions of subparagraphs (C) and (D)
of paragraph (6) or the corresponding provision of prior law.

For purposes of this paragraph, an individual in a position to which
the State agreement already ap lied or in a position excluded [by or]
pursuant to paragraph (5) shalt not be considered a member of the
retirement system.

(8)(A) Notwithstanding paragraph (1), if under the provisions
of this subsection an agreement is, after December 31, 1958, made
applicable to service performed in positions covered by a retirement
system, service performed by an individual in a position covered by
such a system may not be excluded from the agreement because such
position is also covered under another retirement system.

(B) Subparagraph (A) shall not apply to service performed by an
individual in a position covered under a retirement system if such
individual, on the day the agreement is made applicable to service
performed in positions covered by such retirement system, is not a
member of such system and is a member of another system.

(C) If an agreement is made applicable, prior to 1959, to service
in positions covered by any retirement system, the preceding provi-
sions of this paragraph shall be applicable in the case of such system
if the agreement is modified to so provide.
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[(D) Except. in the case of agreements with the States named in
su w.section (p) and agreements with interstate instrumentalities, noth-
ing in this paragraph shall authorize tihe application (of an agreement
to service in any policeman's or fireman's position.]

Payments and Reports by States

(e)(1) Each agreement under this section shall provide-
(A) that the State will pay to the Secretary of the Treasury,

at such time or times as the Aecretary of Healih, Education, and
Welfare may by regulations prescribe, amounts equivalent to the
sum of the'taxes which would be imposed by sections 3101 and
3111 of the Internal Revenue. Code of 1954 if the services of
employees covered by the agreement constituted employment as
defineie in section 3121 of such code; and

(B) that the State will comply with such regulations relating
topavments and reports as the Siecretary of Health, Education,
and Welfare may prescribe to carry out the purposes of this
section.

(2) Where-
(A) an individual in any calendar year performs services to

which an agreement under this section is applicable (i) as the
employee of two or more political subdivisions of a State or
(ii) as the employee of a State and one or more political sub-
divisions of such State; and

(B) such State provides all of the funds for the payment of
those amounts referred to in paragraph (1)(A) which are equiv-
alent, to the taxes imposed by section 3111 of the Internal Revenue
Code of 1954 with respect to wages paid to such individual for
such services; and

(C) the political subdivision or subdivisions involved do not
reimburse such State for the payment of such amounts or,in
the case of services described in subparagraph (A)(ii), for the
payment of so much of such amounts as is attributable to employ-
ment. by such subdivision or subdivisions;

then, notwithstanding paragraph (1), the agreement under this sec-
tion with such State may provide (either in the original agreement
or by a modification thereof) that the amounts referred to in para-
graph (1)(A) may be computed as though the wages paid to such
individual for the services referred to in clause (A) of this paragraph
were paid by one political subdivision for services performed in its
employ; but. the provisions of this paragraph shall be applicable only
where. such State complies with such regulations as the Secretary
may prescribe to carry out the purposes of this paragraph. The pre-
ceding sentence shall be applicable with respect to wages paid after
an effective date specified in such agreement or modification, but in
no event with respect to wages paid before (i) January 1, 1957, in
the case of an agreement or modification which is mailed or delivered
by other means to the Secretary before January 1, 1962, or (ii) the
first day of the year in which the agreement or modification is mailed
or delivered by other means to the Secretary, in the case of an agree-
ment or modification which is so mailed or delivered on or after Jan-
uary 1, 1962.
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Effective Date of Agreement

(f)(1) Except as provided in subsection (e)(2), any agreement or
mnodificationi of ai agreepnent, under lliii section shall be effective
with rttspeet to services performed after an effective date specified in
sucli agreetrletit or mIodificati(on; excel)t tilat such date may not be
earlier than (lie last dlay of the sixth calendar year preceding ithe year
in which such agreement or modification, as the case may be, is agreed
to by the Secretary and the State.

(2) In the case of service performed by members of any coverage
group-

(A) to which an agreement tinder this section is made applica-
ble. and

(B) within respect to which the agreement, or modification there-
of making the agreement so applicable, specifies an effective (late
earlier than the (late of execution of such agreement and such
modification, respectively,

the agreement shall, if so requested by the State. be applicable to suclt
services (to tihe extent the agreentent was not already applicable)
performed before such (late of execution and after such effective date
by any individual as a member of such coverage group if lie is sucih it
mnemb~er on a date. specified by the State, which is earlier than such
date of execution, except that, in no case may the (late so specified be
earlier than the date such agreement or suell" modification, as tihe case
may be, is mailed, or delivered by other means, to the Secretary.

Termination of Agreement

(g) ()t Upon giving at. least two years' advance notice in mritiuig-
to the Secretary of Health, Education, and Welfare, at State mma
terminate, effective at end of a calendar quarter specified in the
notice, its agreement with the Secretary either-

(A) in its entirety, but only if the agreement. has been in effect.
from its effective (late for not less than five years prior to the
receipt of such notice; or

(B) with respect to any coverage group designated by the
State, but only if the agreement has been in effect with respect to
such coverage group for not less than five years prior to the
receipt of such notice.

(2) If the Secretary, after reasonable notice and opportunity for
hearing to a State with whom he has entered into ami agreement pur-
suant, to this section, finds that the State has failed or is no longer
legally able to comply substantially with any provision of such agree-
ment or of this section, lie shall notify such State that the agreement
will be terminated in its entirety, or with respect to any one or more
coverage groups designated by him, at such time, not latter than two
years front the date of such notice, as he deems appropriate, unless
prior to such time he finds that there no longer is any such failure
or that the cause for such legal inability has been removed.

(3) If any agreement entered into under this section is terminated
in its entirety, the Secretary and the State may not again enter into
an agreement pursuant to this section. If any such agreement is
terminated with respect to any coverage group', the Secretary and
the State may not thereafter modify such agreement so as to again
make the agreement applicable with" respect to such coverage group.
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1)etirsits inl Trust Fund; Adjustments

(h)(t) All amounts received by the Secretary of the Treasury
under an agreement ilanie 1)ursuant te' this secti()i sKl1i 1W (ieposite(i
in thie Trust Funds in the ratio ili which amounts are appropriated
to such Funds pursuant to subsections (a)(3) and (b)(1) of section
201.

(2) if more or less than the correct altloUlnt due under an agree-
miet made pursualit to this w-c(tion is paid with respect io any pay-
Ietit l of reliiunersltioii, prIoj'r a(justinents with respect t) tlie alliiiolts

due under such agrevtient shliilI be inade, without interest, in such
manner alnd at such times as may be prtesribed by regulations of tIle
Secretary of Hlealth, EduciattiI, and Weif, re.

(.') if an overpayment ('anllnot be adjusted under pItraigralph (2),
tie aIiount thereof 1u(d tlie time or times it is to lIe paid shiall be
certified by the Secretary oif Health, Education, anid Welfare to the
Niallaging T'rustee, and lhe Munaging Trustee, through the Fiscal
Service of the Treasury Department and prior to any act1ion0 thereon
by the General Accounting Office, shall anake pavynenit in accordance
with such certification. The Managing Trustee shnil nIt,t Ire held per-
sonally liable for atny payment or pItlineits naude in accordance with a
certification by the Secretary of 1he;alth, Education, and Welfare.

Regulations

(i) Regulations of the Secretary of Health, Education, and Wel-
fare to carry out tlie purposes (If this section shall be designed to make
the requirements imposed on States pursuant to this section the same,
so far as practicable, as those imposed on employers pursuant to this
title and chapter 21 and subtitle F of the Internal Revenue Code of
1954.

Failure To Make Payments

(j) In case any State does not make, at the time or times due, the
payments provided for under an agreemnent. pursuant to this section,
there shall be added, as part. of the amounts due, interest at the rate of
6 per centum per annum from tlie date due until paid, and the Secre-
tary of Health, Education, and Welfare may, in his discretion, deduct
F1UCh amounts plus interest. from ally amounts certified by him to the
Secretary of the Treasury' for payment to such State under any other
provision of this Act. Amounts so deducted shiall be deemed tio have
been paid to the State under such other provision of this Act.
Amounts equal to the amounts deducted under this subsection are here-
by appropriated to the Trust. Funds in the ratio in which amounts are
deposited in such Funds pursuant to subsecton (h)(1).

Instrumentalities of Two or More States

(k) (1) The Secretary of Health, Education, and Welfare may, at
tihe request of any instrumentality of two or more States, enter into
an agreement with such instrumentality for the purpose of extending
the insurance system established by this title to services performed by
individuals as employees of such instrumentality. Such agreement,
to the extent practicable, shall be governed by the provisions of this
section applicable in the case of an agreement with a State.

53



54 PROPOSED CHANGES IN TIHE SOCIAL SECURITY ACT

(2) In the case of any instrumentality of two or more States. if-
(A) employees of such instrumentality are in positions covered

by a retirement system of such instrumentality or of any of such
States or any of the political subdivisions thereof, and

(B) such retirement system is (on, before, or after the date
of enactment of this paragraph) divided into two divisions or
parts, one of which is composed of positions of members of such
system who are employees of such instrumentality and who desire
coverage under an agreement under this section and the other of
which is composed of positions of members of such system who
are employees of such instrumentality and who do not desire such
coverage, and

(C) it is provided that there shall be included in such division
or part composed of the positions of members desiring such
coverage the positions of employees of such instrumentality who
become members of such system after such coverage is extended,

then such retirement system shall, if such instrumentality so desires,
be deemed to be a separate retirement system with respect to each such
division or part. An individual who is in a position covered by a
retirement system, divided pursuant to the preceding sentence and
who is not a member of such system but is eligible to become a member
thereof shall, for purposes of this subsection, be regarded as a member
of such system. Coverage under the agreement of any such individ-
ual shall be provided under the same conditions, to the extent prac-
ticable, as are applicable in the case of the States to which the
provisions of subsection (d) (6) (C) apply. The position of any em-
ployee of any such instrumentality which is covered by any retirement
system to which the first sentence of this paragraph is applicable
shall, if such individual is ineligible to become a member of such
system on the date of enactment of this paragraph or, if later, the
day he first occupies such position, be deemed to be covered by the
separate retirement system consisting of the positions of members of
the division or part who do not desire coverage under the insurance
system established under this title. Services in positions covered by
a separate retirement system created pursuant to this subsection (and
consisting of the positions of members who desire coverage under an
agreement under this section) shall be covered under such agreement
on compliance, to the extent practicable, with the same conditions as
are applicable to coverage under an agreement under this section of
services in positions covered by a separate retirement system created
pursuant to subparagraph (C) of subsection (d)(6) or the corre-
sponding provision of prior law (and consisting of the positions of
members who desire coverage under such agreement).

[(3) Any agreement with any instrumentality of two or more States
entered into pursuant to this Act may, notwithstanding the provisions
of subsection (d)(5)(A) and the references thereto in subsections
(d)(1) and (d)(3), apply to service performed by employees of
such instrumentality in any policeman's or fireman's position covered
by a retirement system, but only upon compliance, to the extent
practicable, with the requirements of subsection (d)(3). For the
purpose of the preceding sentence, a retirement system which covers
positions of policemen or firemen or both, and other positions shall,
if the instrumentality Comlc0rnwd so desircs, be decined to be a separate
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retirement system with respect to the positions of such policemen or
firemen, or both, as the case may be.]

Delegation of Functions

(1) The Secretary of Health, Education, amd Welfare is authorized,
pursuant to agreement with the head of any Federal agency, to dele-
gate any of his functions under this section to any officer or employee
of such agency and otherwise to utilize the services and facilities of
such agency in carrying out such functions, and payment therefor
shall be in advance or by way of reimbursement, as may be provided
in such agreement.

Wisconsin Retirement Fund

(m) (1) Notwithstanding paragraph (1) of subsection (d), the agree-
ment with the State of Wisconsin may, subject to the provisions of
this subsection, be modified so as to apply to service performed by
employees in positions covered by the Wisconsin retirement fund.

(2) 'All employees in positions covered by the Wisconsin retirement
fund at any time on or after January 1, 1951. shall, for the purposes of
subsection'(c) only, be deemed to be a separate coverage group; except
that there shall fe excluded from such separate coverage group all
employees in positions to which the agreement applies %ithout regard
to this subsection.

(3) The modification pursuant to this subsection shall exclude
(in the case of employees in the coverage group established by para-
graph (2) of this subsection) service performed by any individual
during any period before he is included under the'Wisconsin retire-
ment fund.

(4) The modification pursuant. to this subsection shall, if the State
of Wisconsin requests it, exclude (in the case of employees in the
coverage group established by paragraph (2) of this subsection) all
service performed in policemen's positions, all service performed in
firemen's positions, or both.

Certain Positions No Longer Covered by Retirement Systems

(n) Notwithstanding subsection (d), an agreement with any State
entered into under this section prior to the date of the enactment, of
this subsection may, prior to Januatry 1, 1958, be modified pursuant
to subsection (c)(4) so as to apply to services performed by employees,
as members of any coverage group to which such agreement already
applies (and to which such agreement applied on such date of enact-
ment.), in positions (1) to which such agreement does not already
apply, (2) which were covered by a retirement system on the date such
agreement was made applicable to such coverage group, and (3) which,
by reason of action by such State or political subdivision thereof, as
may be appropriate, taken prior to the date of the enactment, of this
subsection, are no longer covered by a retirement system on the date
such agreement is made applicable to such services.

Certain Employees of the State of Utah

(o) Notwithstanding the provisions of subsection (d), the agree-
ment with the State of Utah entered into pursuant to this section may
be modified pursuant to subsection (c)(4) so as to apply to services
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performed for any of t ie following, the employees performing serv-
wes for each of which shall constitute a separate coverage group:
Weber Junior (College, Carbon Junior College, Dixie Junior College,
('-ntrail Utah Vocational School, Salt Lake Area Vocational School,
('enter for the Adult Blind, Union High School (Roosevelt, Utah),
Utah 11Higlh School Activities Association, State Industrial School,
State Training School, State Board of Edhication, and Ut.-tl S."chool
Employees Retirement. Board. Any modification agreed t. nrior to
January 1, 1955, may be made effective with respect to services per-
forned by employees as members of any of such coverage groups
after an effective date specified therein, except that in no ease may any
such date be earlier than December 31, 1950.

[Policemen and Firemen in Certain States

[(p) Any agreement with the State of Alabama,, California, Florida,
Georgia, Hawaii, Kansas, •Maine, Maryland, New York, North Caro-
lina, North Dakota, O•'egon, South Carolina, South Dakota, Tennessee,
Vermnont, Virginia, or Washington entered into pursuant to this sec-
tion prior to the date of enactinent of this subsection may, notwith-
standing the provisions of subsection (d)(5)(A) and the references
thereto ill su section (d)(l) and (d)(3), be modified pursuant to
subsection (e)(4) to apply to service performed by eInployees of such
State or any political subdivision thereof in any policeman's or fire-
mran's position covered by a retirement system in effect on or after
the (late of the enactment of this subsection', but only upon compliance
with the requirements of subsection (d)(3). For the purposes of the
preceding sentence, a retirement system which covers positions of
policemen or firemen, or both, and other positions shall, if the State
concerned so desires, be deemed to be a separate retirement system
with respect to the positions of such policemen or firemen, or both, as
the case may be.]

Time Limitation on Assessments

(q) (1) Where a State is liable for an amount due under an agree-
mnent pur.suant to this section, such State shall remain so liable until
the Secretary is satisfied 'that the amount due has been paid to the
Secretary of the Treasury.

(2) Notwithstatding paragraph (1), a State shadl not be liable for
an amount due under an agreement pursuant to this section, with
respect to the wages paid to individuals, after the expiration of the
latest of the following periods-

(A) three years, three months, and fifteen days after the year
in which suchf sage., were paid, o-"

(B) three years after the date ol which such amount became
due, or

(C) three years, three months, and fifteen days after the year
following the year in which this subsection is enacted,

unless prior to the expiration of such period the Secretary makes an
assessment of the amount due.

(3) For purposes of this subsection and section 205(c), an assess-
ment of an amount due is made when the Secretary mails or otherwise
delivers to the State a notice stating the amount he has determined to
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be due under an agreement pursuant to this section and the basis for
such determination.

(4) An assessment of an amount due made by the Secretary after
the expiration of the period specified in paragraph (2) shall never-
theless be deemed to have been made within such period if-

(A) before the expiration of such period (or, if it has pre-
viously been extended under this paragraph, of such period as so
extended), the State and the Secretary agree in writing to an
extension of such period (or extended period) and, subject to
such conditions as may be agreed upon, the Secretary mates the
assessment prior to the expiration of such extension; or

(B) within the 365 days immediately preceding the expiration
of such period (or extended period) the State pays to the Secre-
tary of the Treasury less than the correct amount due under an
agreement pursuant to this section with respect to wages paid to
individuals in any calendar quarters as members of a coverage
group, and the Secretary of Health, Education, and Welfare
makes the assessment, adjusted to take into account the amount
paid by the State, no later than the 365th day after the day the
State made payment to the Secretary of the Treasury; but the
Secretary of Health, Education, and Welfare, shall make such
assessment only with respect to the wages paid to such individ-
uals in such calendar quarters as members of such coverage
group; or

(C) pursuant to subparagraph (A) or (B) of section 205(c)(5)
he includes in his records an entry with respect to wages for an
individual, but only if such assessment is limited to the amount
due with respect to such wages and is made within the period
such entry could be made in such records under such subpara-
graph.

(5) If the Secretary allows a claim for a credit or refund of an
overpayment by a State under an agreement pursuant to this section,
with respect to wages paid or alleged to have been paid to an indi-
vidual in a calendar year for services as a member of a coverage
group, and if as a result of the facts on which such allowance is
based there is an amount due from the State, with respect to wages
paid to such individual in such calendar year for services performed
as a member of a coverage group, for which amount the State is not
liable by reason of paragraph (2) then notwithstanding paragraph
(2) the State shall be liable for such amount due if the Secretary
makes an assessment of such amount due at the time of or prior
to notification to the State of the allowance of such claim. For
puposes of this paragraph and paragraph (6), interest as provided
due subsection (j) shall not be included in determining the amountdue.

(6) The Secretary shall accept wage reports filed by a State under
an agreement pursuant to this section or regulations of the Secretary
thereunder, after the expiration of the period specified in paragraph
(2) or such period as extended pursuant to paragraph (4), with
respect to wages which are paid to individuals performing services
as employees in a coverage group included in the agreement and for
payment in connection with which the State is not liable by reason
of paragraph (2), only if the State-
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(A) pays to the Secretary of the Treasury the amount due
under such agreement with respect to such wages, and

(B) agrees in writing with the Secretary of Health, Educa-
tion, and Welfare to an extension of the period specified in para-
graph (2) with respect to wages paid to all individuals perform-
ing services as employees in such coverage group in the calendar
quarters designated by the State in such wage reports as the
periods in which such wages were paid. If the State so agrees,
the period specified in paragraph (2), or such period as extended
pursuant to paragraph (4), shall be extended until such time as
the Secretary notifies the State that such wage reports have been
accepted.

(7) Notwithstanding the preceding provisions of this subsection,
where there is an amount due by a Slate under an agreement pur-
suant to this section and there has been a fraudulent attempt on the
part of an officer or employee of the Sthte or any political subdivision
thereof to defeat or evade payment of such amount due, the State shall
be liable for such amount due without regard to the provisions of
paragraph (2), and the Secretary may make an assessment of such
amount due at any time.

Time Limitation on Credits and Refunds

(r)(1) No credit or refund of an overpayment by a State under
an agreement pursuant to this section with respect to wages paid or
alleged to have been paid to an individual as a member of a coverage
group mi a calendar quarter shall be allowed after the expiration of
the latest of the following periods-

(A) three years, three months, and fifteen days after the year
in which occurred the calendar quarter in which such wages were
paid or alleged to have been paid, or

(B) three years after the date the payment which included
such overpayment became due under such agreement with respect
to the wages paid or alleged to have been paid to such individual
as a member of such coverage group in such calendar quarter, or

(C) two years after such overpayment was made to the Secre-
tary of the Treasury, or

(D) three years, three months, and fifteen days after the year
following the year in which this subsection is enacted,

unless prior to the expiration of such period a claim for such credit
or refund is filed with the Secretary of Health, Education, and Wel-
fare by the State.

(2) A claim for a credit or refund filed by a State after the ex-
piration of the period specified by para7raph (1) shall nevertheless
be deemed to have been filed within such period if-

(A) before the expiration of such period (or, if it has previ-
ously been extended under this subparagraph, of such period as
so extended) the State and the Secretary agree in writing to an
extension of such period (or extended period) and the claim is
filed with the Secretary by the State prior to the expiration of
such extension; but any claim for a credit or refund valid be-
cause of this subparagraph shall be allowed only to the extent
authorized by the conditions provided for in the agreement for
such extension, or
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(B) the Secretary deletes from his records an entry with re-
spect to wages of an individual pursuant to the provisions of sub-
paragraph (A), (B), or (E) of section 205(c)(5), but. only with
respect to the entry so deleted.

Review by Secretary
(s) Where the Secretary has made an assessment of an amount due

by a State under an agreement pursuant to this section, disallowed
a State's claim for a credit or refund of an overpayment under such
agreement, or allowed a State a credit or refund of an overpayment
under such agreement, he shall review such assessment, disallowance,
or allowance if a written request for such review is filed with him by,
the State within 90 days (or within such further time as he may
allow) after notification to the State of such assessment, disallow-
ance, or allowance. On the basis of the evidence obtained by or sub-
mitted to the Secretary, lie shall render a decision affirming, modify-
ing, or reversing suclh assessment, disallowance, or allowance. In
notifying the State of hds decision, the Secretary shall state the basis
therefor.

Review by Court

(t) (1) Notwithstanding any other provision of this title any State,
irrespective of the amount in controversy, may file, within two years
after the mailing to such State of the notice of any decision by the
Secretary pursuant to subsection (s) affecting such State, or within
such further time as the Secretary may allow, a civil action for a re-
determination of the correctness of the'assessment of the amount due,
the disallowance of the claim for a refund or credit, or the allowance
of the refund or credit, as the case may be, with respect to which the
Secretary has rendered such decision. Such action shall be brought
in the district court of the United States for the judicial district in
which is located the capital of such State, or, if such action is brought
by an instrumentality of two or more States, the principal office of
such instrumentality. The judgment of the court shall be final, except
that it shall be subject to review in the same manner as judgments of
such court in other civil actions. Any action filed under this subsec-
tion shall survive notwithstanding any change in the person occupying
the office of Secretary or any vacancy in such office.

(2) Notwithstanding the' provisions of section 2411 of title 28,
United States Code, no interest shall accrue to a State after final judg-
ment with respect to a credit or refund of an overpayment made under
an agreement pursuant to this section.

(3) The first sentence of section 2414 of title 28, United States
Code, shall not apply to final judgments rendered by district courts of
the United States in civil actions filed under this subsection. In such
cases, the payment of amounts due to States pursuant to such final
judgments shall be adjusted in accordance with the provisions of this
section and with regulations promulgated by the Secretary.

REHABILITATION SERVICES

Referral for Rehabilitation Services

SEC. 222. (a) It is hereby declared to be the policy of the Congress
that disabled individuals applying for a determination of disability,
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and disabled individuals who are entitled to child's insurance benefits,
shall be promptly referred to the State agency or agencies adminis-
tering or supervising the administration of the State plan approved
under the Vocational Rehabilitation Act for necessary vocational re-
habilitation services, to the end that the maximum number of such
individuals may be rehabilitated into productive activity.

Deductions on Account of Refusal to Accept Rehabilitation Services

(b)(1) Deductions, in such amounts and at such time or times as the
Secretary shall determine, shall be made from any payment or pay-
ments under this title to which an individual is entitled, until the total
of such deductions equals such individual's benefit or benefits under
sections 202 and 223 for any month in which such individual, if a
child who has attained the age of eighteen and is entitled to child's
insurance benefits or if an individual entitled to disability insurance
benefits, refuses without good cause to accept rehabilitation services
available to him under a State plan approved under the Vocational
Rehabilitation Act. Any individual who is a member or adherent
of any recognized church or religious sect which teaches its members
or adherents to rely solely, in the treatment and cure of any physical
or mental impairment, upon prayer or spiritual means through the
application and use of the tenets or teachings of such church or sect,
and who, solely because of his adherence to the teachings or tenets of
such church, or sect, refuses to accept rehabilitation services available
to him under a State plan approved under the Vocational Reliabilita-
tion Act, shall, for the purposes of the first sentence of this subsection,
be deemed to have done so with good cause.

(2) Deductions shall be made from any child's insurance benefit to
which a child who has attained the age of eighteen is entitled or from
any mother's insurance benefit to which a person is entitled, until the
total of such deductions equals such child's insurance benefit or benefits
or such mother's insurance benefit or benefits under section 202 for any
month in which such child or person entitled to mother's insurance
benefits is married to an individual who is entitled to disability insur-
ance benefits and in which such individual refuses to accept rehabilita-
tion services and a deduction, on account of such refusal, is imposed
under paragraph (1). If both this paragraph and paragraph (3) are
applicable to a child's insurance benefit for any month, only an amount
equal to such benefit shall be deducted.

(3) Deductions shall be made from any wife's, husband's, or child's
insurance benefit, based on the wages and self-employment income of
an individual entitled to disability insurance benefits to which a wife,
husband, or child is entitled, until the total of such deductions equals
such wife's, husband's or child's insurance benefit or benefits under
section 202 for any month in which the individual, on the basis of
whose wages and self-employment income such benefit was payable,
refuses to accept rehabilitation services and deductions, on account of
such refusal, are imposed under paragraph (1).

(4) The provisions of paragraph (1) shall not apply to any child
entitled to benefits under section. 202(d), if he has attained the age of IS
but has not attained the age of 22, for any month during which he is a full-
time student (as defined and delerinined under seclio. 202(d)).

$ St
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DISABILITY INSURANCE BENEFIT PAYMENTS

Disability Insurance Benefits

SEC. 223. (a)(1) Every individual who-
(A) is insured for disability insurance benefits (as determined

under subsection (c)(1)),
(B) has not attained the age of sixty-five,
(C) has filed application for disability insurance benefits, and
(D) is under a disability (as definedin subsection (c)(2), at

the time such application is filed,
shall be entitled to a disability insurance benefit (i) for each month
beginning with the first month after his waiting period (as defined
in subsection (c) (3)) in which he becomes so entitled to such insurance
benefits, or (ii) for each month beginning with the first month during
all of which he is under a disability and in which he becomes so en-
titled to such insurance benefits, but only if he was entitled to dis-
ability insurance benefits which terminated, or had a period of dis-
ability (as defined in section 261(i)) which ceased, within the sixty-
month period preceding the first month in which he is under such
disability, and ending with the month preceding whichever of the
following months is the earliest: the month in which he dies, the month
in which he attains age 65, the first month for which he is entitled to
old-age insurance benefits, or the third month following the month
in which his disability ceases.

(2) Such individual's disability insurance benefit for any month
shall be equal to his primary insurance amount for such month deter-
mined under section 215 as though he had attained age 62 (if a woman)
or age 65 (if a man) in-

(A) the first month of his waiting period, or
(B) in any case in which clause (ii) of paragraph (1) of this

subsection is applicable, the first month for which he becomes
entitled to such disability insurance benefits,

and as though he had become entitled to old-age insurance benefits in
the month in which he filed his application for disability insurance
benefits and was entitled to an old-age insurance benefit for each month
for which (pursuant to subsection (b)) he was entitled to a disability
insurance benefit. For the purposes of the preceding sentence, in the
case of a woman who (both was fully insured and had] attained age
62 in or before the first month referred to in subparagraph (A) or (B)
of such sentence, as the case may be, the elapsed years referred to in
section 215(b) (3) shall not include the (first] year in which she [both
was fully insured and had] attained age 62, or any year thereafter.

((3) If, for any month before the month in which an individual
attains age 65, such individual is entitled to-F (A) a widow's, widower's, or parent's insurance benefit, or

I(B) an old-age, wife's, or husband's insurance benefit which
is reduced under subsection (q) of section 202,

such individual may not, for any month after the first month for
which such individual is so entitled, become entitled to disability in-
surance benefits; and a period of disability may not begin with respect
to such individual in any month after such first month.]

(3) If, for any month before the month in which an individual attains
age 65, such individual is entitled to an old-age, husband's, widow'8,
widower's, or parent's insurance benefit, or to a uife's insurance benefit
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whick is reduced under section 202(0Q, suck individual may not, for
any month after the first month for whih such individual is so entitled,
become entitled to disability insurance bene&tts; and a period of disability
may not begin wvith respect to suc individual in any month after suckfirst month. Filing of Application

(b) No application for disability insurance benefits shall be ac-
cepted as a valid application for purposes of this section (1) if it is
filed more than nine months before the first month for which the
applicant becomes entitled to such benefits, or (2) in any case in which
clause (ii) of paragraph (1) of subsection (a) is applicable, if it is
filed more than six months before the first month for which the appli-
cant becomes entitled to such benefits; and any application ified within
such nine months' period or six months' period, as the case may be
shall be deemed to have been ified in such first month. An individual
who would have been entitled to a disability insurance benefit for
any month after June 1957 had he fied application therefor prior to
the end of such month shall be entitled to such benefit for such month
if he is continuously under a disability after such month and until he
files application therefor, and he files such application prior to the
end of the twelfth month immediately succeeding such month.

Definitions

(c) For purposes of this section-
(1) An individual shall be insured for disability insurance

benefits in any month if-
(A) he would have been a fully insured individual (as

defined in section 214) had he attained age 62 (if a woman)
or age 65 (if a man) and filed application for benefits under
section 202(a) on the first day of such month, and

(B) he had not less than twenty quarters of coverage dur-
ing the forty-quarter period ending with the quarter in which
such first day occurred, not counting as part of such forty-
quarter period any quarter any part of which was included
in a period of disability (as defined in section 216(i)) unless
such quarter was. a quarter of coverage.

(2) The term "disability" means inability to engage in any
substantial gainful activity by reason of any medically determi-
nable physical or mental impairment which can be expected to
result in death or to be of long-continued and indefinite duration.
An individual shall not be considered to be under a disability
unless he furnishes such proof of the existence thereof as may be
required.

(3) The term "waiting period" means, in the case of any applica-
tion for disability insurance benefits, the earliest period of six consec-
utive calendar months-

(A) throughout which the individual who files such applica-
tion has been under a disability which continues until such appli-
cation is filed, and

(B)(i) which begins not earlier than with the first day of the
eighteenth month before the month in which such application is
filed if such individual is insured for disability insurance benefits
in such eighteenth month, or (ii) if he is not so insured in such
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month, which begins not earlier than with the fist day of the
first month after such eighteenth month in which he is so insured.

Notwithstanding the preceding provisions of this paragraph, no wait-
ing period may begin for any individual before January 1, 1957.

SUSPENSION OF BENEFITS BASED ON DISABILITY

SEc. 225. If the Secretary, on the basis of information obtained by
or submitted to him, believes that an individual entitled to benefits
under section 223, or that a child who has attained the age of eighteen
and is entitled to benefits under section 202(d), may have ceased to
be under a disability, the Secretary may suspend the payment of bene-
fits under such section 223 or 202(d) until it is determined (as

provided in section 221) whether or not such individual's disability
has ceased or until the Secretary believes that such disability has
not ceased. In the case of any individual whose disability is subject
to determination under an agreement with a State under section 221
(b), the Secretary shall promptly notify the appropriate State of
his action under this section and shall request a prompt determina-
tion of whether such individual's disability has ceased. For purposes
of this section, the term "disability" has the meaning assigned to such
term in section 223(c)(2). Whenever the benefits of an individual
entitled to a disability insurance benefit are suspended for any month,
the benefits of any individual entitled thereto under subsection (b),
(c), or (d) of section 202, on the basis of the wages and self-employment
income of such individual, shall be suspended for such month. The
first sentence of this section shall not apply to any child entitled to benefits
under section *02(d), if he has attained the age oj 18 but has not attained
the age of 22, for any month during which he is a full-time student (as
define and determined under section 202(d)).

TRANSITIONAL INSURED STATUS

Szo. *26. (a) In the ease of any individual who attains the age of
72 but who does not meet the requirements of section 214(a), the 6 quarters
of coverage referred to in so much of paragraph (1) of section 214(a) as
follows clause (C) shall, instead, be 8 quarters of coverage for purposes
of determining entitlement of stch individual to benefits under subsection
(a) of section *02, and of his wife to benefits under subsection (b) of such
section, but, in the case of such wife, only if she attains the age of 72
before 1968 and only with respect to wife's insurance benefits under such
subsection (b) for and after the month in which she attains such age.
For each month before the month in which any such individual meets the
requirements of section 214(a), the amount o.f his old-age insurance
benefit shall, notwithstanding the provisions of section 202(a), be $35
and the amount of the wife's insurance benefits of his wife shall, notwith-
standing the provisions of section 202(b) (and section 202(m)), be $17.50.

(b) In the case of any individual who has died, who does not meet the
requirements of section 214(a), and whose ýi attains age 72 before
1968, the 6 quarters of coverage referred to in paragraph (8) Of section
214(a) and in so much of paragraph (1) thereof as follows clause (C)
shall, for purposes of determining her entitlement to widow's insurance
benefits under section 202(e), instead be-
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(1) 3 quarters of coverage if such widow attains the age of 72 in
or before 1965,

(2) 4 quarters of coverage if such widow attains the age of 72 in
1966, or

(3) 5 quarters of coverage if such widow attains the age of 72 in
1967.

The amount of her widow's insurance benefit for each month shall, not-
withstanding the provisions of section 202(e) (and section 202(m)),
be $35.

(c) In the case of any individual who becomes, or upon filing applica-
tion therefor would become, entitled to benefits under section 202(a) by
reason of the application of subsection (a) of this section, who dies, and
whose widow attains the age of 72 before 1968, such deceased individual
shall be deemed to meet the requirements of subsection (b) of this section
for purposes of determining entitlement of such widow to widow's
insurance benefits under section 202(b).
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