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IN 'l‘l.ll‘} SENNTE OF THE UNITED STATES,
Frauvamy 29 (ealendnr duy, Manen 1), 1920,
Read twice and referred Lo the Commnttee on Finanee,
COMPARATIVE DPRINT OF THE REVENUEL
ACT OF 214,
ISupplement and indes follow pagre 362,
Revenue Acet of 1921, ax heretofore amended, in

Romun type (ordinary bill type) ;

Matter proposed by the House of Representatives (o
be stricken out of the Reveaue Aet of 1921, ax heretofore
amended, In strieken Honch type:

Matter proposed by the House of Representatives to
be inserted (not contained in the Revenue Aet of 1921, as
heretofore amended) In italics.

AN ACT

To reduce and cqualize taxation, to provide revemue, and for

other purposes,
1 Be it enacted by the Senale and House of Representa-
2 tives of the United Stales of America in ("ongress (I.'I.\'I'III};’l'l’.
3 TITLE L.—GENERAL DEFINITIONS,
4 SectioN 1. This Net may he cited as the * Revenne
5 Nct of $934 19247

6 SEC. 2. (a) When used in this Act—

r‘f a.? T |
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(1) The term “permon” meanx an individual, a trust or
eslale, a pavinership, or o corporation,

(2) The term ** corporation ” includes associations,
joint=stoek companies, and insaranee companies,

(3) The term * domestic ” when applied to a corpora-
tion or parteership menns ereanted or orgunized in the United
States or wnder the lowe of the United States or of any State
or Territory,

(4) The term * foreign” when applicd to a corpomtfon
or partnership nicans erented or organived outoide the United
Btates « corporation or partnership which is not domestic.

(5) The tenn * United States ” when used in a geo-
graphical senxe includes only the States, the Territories of
Alaska and Hawaii, and the Distriet of Columbia.

(6) The term “Secretary ™ means the Secretary of the
Treasury.

(7) The termn **Commissioner” means the Commis-
sioner of Internal Revenue.

(8) The term “collector” means collector of interual
revenue.

(9) The tern “taxpayer ” inelades any person; trust
or estatd means any person subject to a tax imposed by this

Act.
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(10) The term “military or naval forces of the United
States” includes the Marine Corps, the Coast Guard. the
Army Nurse Corps. Female, and the Navy Nurse Corps,
Female;—but tiis shall not be deened to exelude other unity

HH The tern “Government conteet = meahs {a)
ngeney eontrolled by anx of the nhave if the eontmet 18 for
the benelit of the Fuited States: or {h) n suheontmet made
with 6 eontraetor performing sueh o eontrnet if the preduets
or serviees to be furnished under the suheontraet are for the
benefit of the Lrited States:  The term ““Covernment eon-
traet or eontraels mnde between Aprl 6; 1847 end No-
vember 15 1848; both dates inelusive” when applied to o
eontraet of the kind referred to in elnise (o) of this sub-
whiel! have heen or mux heeome enforeenble hy renson of
sabsoquent validution i prnannee of low,

(b) The terms ““includes” and *“including” when
used in a definition contained in this Act shall not be deemed
to exclude other things otherwise within the meaning of the
term defined.

o
DN
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TITLE 1L.—INCOME TAX.
Part L—GENERAL PROVISIONS,
DEFINITIONK,

See, 2000 When used in this titde—

+ (1) The term ** taxable vear™ means the calendar
vear, or the fiseal vear ending during sueh enlendar vear,
npon the basis of which the net income is compited under
section 212 or seetion 232, The term * fiscal venar” means
an accomting period of twelve months ending on the Inst day
of any month other than December, — The term “ tavable
year ™ includes, in the case of a return made for a /:-rwlio;aal
puel of a year wnder the provisions of this tithe or under requ-
lations prcseribud by the Commissioner with the approval of
the Secrectary, the ,wriml for which <ueh return is made.
The first taxable year, to be ealled the taxable venr” 4834
L2 shall be the ealendar vear 4824 1924 or any fiseal
year ending duving the calendar vear #9242 7924,

3+ (h) The term * fiduciary ” means a guardion,
trstee, excentor, administeator, receiver,  couservator, or
any person aeting inany fiduciary capaeity for an® pemen;
HHst o esttes person,

43+ (¢) The term * withholding agent” means any
person required to deduct and withhold any tax under the

provisions of seetion 221 or seetion 23+ 237,
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PR 44} The term Lpaidy for the purposes of the dodue
‘thoms and evedite under thin titloy means “paid or neerved 2

or Lpaid or inenrvedy and the torma  paid or inewrred 2
and £paid or acerved 22 sholl be consirued acconding 1o the
method of arosunting upon the havin of whieh the net income
;- compuied wnder veotion ¥4 and

(d) The terma** paid or incurred ** and ** paid ar ac-
crued " shall be construed according fo the method of -acccunt-
ing upon the basin of which the wet income is computed wiilor

~section 212 or 232, The deduetions and evedits provided for

iR thia title shall be taken for the tacable year in which * paid

or accrued” or “ paid or incurred”, dependent wpon the

wethod of acoounting wpon the baxis of which the net income
is compuled wnder section 212 or 232, unless in order to
olearly reflect the income the deductions or credits should be

- “taken as of a different period,

NOTR.—The second sentence of the above paragraph takes
the place of narrower provisions found in sections 814 (a) (8)
and 834 (a) (4) of the present law, printed on pages 68 and
116117 of this print.

(e) The term * stock” includes the share in an axso-
M joint-stock company, or insurance company.

(f) The term ‘ shareholder” includes a member in an
associalion, joint-stock company, or insurance company.

{5) The term < peroonal nervice corpomtion mesim
o corporation whese ineome is to be aserihed primearily to
the activities of the principal owners or stoclheldem whe ave
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afloire of the corporation and in which eapital {whether in-
vesied or borvowed) iu not o matorial income producing fac-
monﬁonﬁéwmmﬂmmo;whenmw

consiste either {1}- of gnine; profite; or ineome dorived fpom

ireding ne o prineipah, or {2} of guine, profile, commissiéns,
or other ineome; derived frotm & Government conimaob or eo-
tracte wade between April 6; 1047 and November i1,
1018; both dates inelusive:
BIEPENDS, ,
DIRTRIBUTIONS BY CORPORATIONS,
8rc. 201, (a) The tern “dividend” when used in
this title (except in paragraph 440)- (9) of subdivision (a)
of section 234 and paragraph (4) of subdivision (a) of
section 245) means any distributioﬁ made by a corpdmtioﬁ
to its shareholders or members, whether in eash money or in

other property, out of its earnings or profits aowmulated‘

sinee after February 28, 1913,—except o distribution made
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(b) For the parposes of this Act every distribation is
made out of earnings or profits to the extent thereof, and from
the most recently accumulated earnings or prefite; to the ex-
tend of such camings oF profile acoumuliated sinco Fobruary
D&%Mayproﬁu Any earnings or profits aceumu-
N e¢ aocumulated, or mcrease in value of property acerued
prior 4o acorted, before Mmh 1, 1818, may be distributed
exompt from the tax, after the earnings and profits accumu-
lated simee after February 28, 1913, have been distributed,
1 amy such ian-free distribation hae heen made the distributec
shall net be allowed se o deduetion fren gress invowme any
los mstained frem: the sale or other disponition of hin soek
or shares unless; and then enly to the eutent that; the basis
provided in seokion 02 execeds the sum of (1) the mmeunt
N.ﬁ‘lodkomtheedeoraﬂ\erdiﬂpesiﬁme‘mekmker
shares; and {3} the aggreguie amount of such distributions
reecived by him thereen distribuled, but any such ta.r-free
disivibution shall be applied againat and reduce the basis of
the slock provided in section 204.
(c) Amounts distributed in complete liquidation of a

oorporation shall be treated as in full payment in exchange
for the stook, and amounts distributed ia pariéal liquidation
of a corporation shall be treated as in part or full payment in
exchange for the slock. The gain or loss to the distributee
resulting from such erchange shall be determined under
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seclion 202, bt shall be recognized unly o the erient pro-
vided in section 203. There dhall be tared as a dividend
to the distributec such an amount of the gain recognized
under scction 203 as is not in excess of his ratable share of
the undistributed carnings and profits of e corporation
accumulated after Febraary 28, 1913, The vemainder, if
any, of the gain recognized under seclion 203 shall be taved
as a gain from the cxchange of property  In the case of a
distribution in partial liquidation (wther than a distribution
within the provisions of sululivision (g) of section 208 of
sock or secavities in conneelion with a reorganization) the
part of such disteibution which i propecly chargeable to
capit.al aceount shall wat be considered a distribution of earn-
ings o profits within the meaning of sululivision (b) of
this xection for the purepose of deleemining the .m:mbilt'ly of
subscquent distributions by the odrmrm‘i«m.

46 hy disirthntion fwhether inensh or other property)-
inde by corpomtion o i shareholdem or members othen
wive thah ott o {1 enthitess or profits aeetmulnted vines
Febmary 28 H0: oF (2} enmmings or profits neenmulated
or ierense it vnle of property neepied prior to March 4
i veetion 203 for the prrpose of ancerinining the gain de-
Fived of the Jow sistained from the sde or other dispesition
of the stock or vhares by the distribajes

tFor change from Treasury draft sse Supplement, note' No. 1
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(d) If any distribution (wot in partial cr complete
liguidation) made by a corporation lo its shareholders is not
out of increase in value of property; acerued before March
i, 1913, und ix not out of earninga or profita, then the amount
of such distribution shall be applied againat and reduce the
basin of the stock provided in section 204, and if in erceas of
stich baxin, such coeess shall be Savable in the same manner
as a gaiir from the aale or exchange of property.
le) duy distribution made by a corporation, which
was cdassified as a pevsonal - service covporation under the
provisions of the Revenue el of 1918 or the Revenue et of
1921, out of itx carnings o profits which weve tarvable in
uﬁvmh_mw wilh the provisions of section 218 of the Revenue
Act of 1918 or section 218 of the Revenue Act of 1921,
xhall be cxempt from tar to the distributees,

NOTE.—The above subdivision takes the place of the last
part of section 801 (a) of the present law, onpo\gosofthh
print.

44+ (1) A stock dividend shall not he subject to tax
bwt tax, but if before or after the distribution of any such
dividend the corporation procecds to- eancel or redeem its

slock at such time and in such manner as to make the distri-

-bntion and cancellation or redemption in whole or in part

essentially equivalent to the distribution of a taxable divi-
atend, the amount received in redemption or maeelhﬂm of
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nfter Fobmary 88, 4848 80 distribuled in redemption or can-
cellation of the stock, o the extent that it represents a distri-
bution of earnings or profits accumulated after February
28, 1913, shall be treated as a tazable dividend.

(y) As used in this section the term * partial liquida-
lion” includes the partial or complete cancellation or vede np-
tion by a corporation of a portion of its stock.

{e) For the parposes of this Aet; o taxable distribution
made by a corpomtion to its shareholders or members uhol
be included in the gross ineomne of the distributees ne of the
date when the eash or other property is wnqualifiodly made

mithjeet to their demands:

NOTE.—The above paragraph stricken t.hm‘h is nM
by a broader provision on page 61, lines 8 to 11.

++ mmmwmﬁmwm
of any tunable year shall be deerned to have been made from

eaminge or profits aceumiulnted during precoding tenable

the tixable year shall be deemed to have hoen made from
caminge or profite neeumulated between the elose of the
proveding taxable year and the date of disiribution; to the
extent of suoh earings or profite; and if the beeks of the

.m&wm%m&m.%«
mﬁm&hemorpnﬁbfor&emw
WMMMWMMMMCO
bvebmnmdn&bda\ngneh’ub& This

ivision. shall nob bo in effost after Dosommber Bl |

"
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. the Dasis provided in. subdivision (a) or (b) of section 204,
"and the loss shall be the ezoess of auch basi over the amount
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ATION OF AMOUNT OF GAIN OR LOSS.

880. 208. (a) Egoept as hereinafier provided in this

. apokion, the gain from the sale or other disposition of prop-
erdy shall be the exosss of the amount realized therefrom over

realised. .

(b) In compusing the amount of gain or loss under sub-
division (a) proper adjusiment shall be made for (1) any
expenditure properly chargeable to capital cccount, and (2)
any item of loss, exhaustion, wear and tear, obsolescence,
m&aﬁou,-or depletion, properly chargeable with respect
to such properly.

{'¢c) The amount realized from the sale or other dispo-
sition of property shall be the sum. of any money received plus
the fair market value of the property (other than money)
received.

(d) In the case of a sale or exchange, the exient to which
the gain or loss determined under this section shall be recog-
nized for the purposes of this title, shall be determined under
the provisions of section 203.

(¢) Nothing in this section shall be construed to pre-
vent (in the case of property sold under contract providing
for payment in inatallments) the tazation of thal portion of
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RECOGNITION OF G4IN OR LO8S FROM SBALES AND ,'

EXCHANGES,

Ec. 203. (a) UM“‘”""'WO}MT :%
muunmﬂoilhmwmdm“‘"&‘ j}'ﬂ
tion 202, shall be leed, except as hereinaftor M | \w
it A

(b) (1) No gain or loss shall be recognized if property "

held for productive use in trade or business or for investment
(not including sock in trade or other property held primarily
for aale, nor stocks, bonds, notes, choses in action, certificates
of trust or beneficial interest, or other securities or emdmm
of indebtedness or interest) is exchanged solely for property
of a like kind to be held either for productive use in trade or |
buxiness or for investment.

(2) No gain or loss shall be vecognized if stock or securi-
lies in a corporation a parly to a reorganizalion are. in pur-
anunce of the plan of reorganization, ecchanged solely for
stoek or securitics in such corparation or in lmmllmr cqrpora-

tion a party to the reorganization.

NOTE.—The above two paragraphs embody substantially
the same rule as set forth in the present law, as amended in
March, 1028, section 208 (c¢) (1) and 208 (c) (8), on pages
20 and 21 of this print. The definition of ‘ reorganisation ”
is here omitted but appears as section 203 (h) (1) on pagc 16

of this print.
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(3) No gain or lpas shall be recognized if a curporation
o party o a reorganization cochanges property, in pursuance
of the plan of reorgunization, solely for stock or securities
in another corporation a party 1o the reorganization.

(4) No gain or loxs shall be recognized if property is
transferred lo a corporation by one or more persons solely
in exchange for stock or securitics in xuch corporation, and
immediately after the exchange such person or persons are in
control of the corporation: but in the case of an erchange by
two or more persma only if the amount of the stock and
securities received by each is substantially in proportion to

his interest in the property prior to the exchange.

NOTE.—~The above pangraph takes the place of section
808 (¢) (3) of the present law, on page 81 of this print. The
definition of ‘‘ control ”* is here omitted, but appears as section
203 (i) on page 17 of this print.

(5) If property (as a result of its desiruction in whole
or i parl, theft or seizure, or an exercise of the power of
requisition or condemnation, or the threat or imminence
thereof) is compulsorily or involuntarily converted into prop-
erty similar or relaled in service or use lo the properly so
converted, or into money which is forthwith in good faith,
under regulations prescribed by the Commissioner with the

approva] of the Secrelary, expended in’ the acquisition of

other property similar or relaled in service or use lo the

‘n;‘" N

rly 20 converied, or in the acquiilion of coatrol of a

s owning such olher property, or in the establish-
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ment of a replacement fund, no gain or loss shall be recog-
nized. 1f any part of the money is not so expended, the
gain, if any, shall be recogmized, but in an amount not in
cxcess of the money which 18 not so expended.

NOTE.—~The above paragraph takes the place of sectiins
214 (a) (18) and 234 (a) (14) of the present law, on pajes
73 and 188 of this print. The last sentence of each of such
paragraphs, here omitted, is provided for in section 1100 (¢)
on page 386 of this print.

(c) 1f there i distributed, in pursuance of a plan of re-

. organization, lo a shareholder in a corporation a party

to the reorganizalion, stock or securilies in such corporation
or in another corporation a parly to the reorganization,
without the surrender by such sharcholder of stock or securi-
ties in such a corporation, no gain to the distributes from
the receipl of such slock or securities shall be recognized. v
(d) (1) If an exchange would be within-the provisions
of pavagraph (1), (2), or (4) of subdivision (b) if it were
not for the fact that the property received in ezchange consists
ok only of properly permitied by such paragraph o be re- .
ceived without the recogmition of gain, but also of other prop- it »
erty or money, then the gain, if any, 10 the recipient shall 4P .
be recognized, but in an amownt not in excess of the sum of - -
uch money and the fair markes value of such other property, <" ("
m—mmmmmmamﬁ;ﬁ%ﬂ .

(o) of the present law as amended March, 1088,&)@“‘
this print. ER

ey e
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LIt & distribution mads in pursuance of a plan of

NRepiastion is within the provisions of paragraph (1) but
iy offeck of the distribution of a tazable dividend, then

thoreisbel bs tazed as a dividend o cach distribulee much an
: Mdﬁaminm»guizdundcrparaym}ﬁ (1) as is ot

in <0088 of Ais ralable share of the undistributed earning and
profits of the oorporation accumulated after February 28,

. 1918. The remainder, :f any, of the gain recognized under

paragraph (1) shall be tazed as a gain from the exchange of
property. '

(¢) If an exchange would be within the provisions of
paragraph (8) of subdivision (b) if it were not for the fact
that the property received in exchange consists not only of
mgkprmriﬁapemﬂbdbymdaparagraph to be received
without the reoogndwn of yain, but also of other properly or
money, then—

(1) If the corporation receiving such other properly
or money distribules it in pursuance of the plan of reorgani-
zation, 0 gai'n lo the corporation shall be recognized from
the exchange, but

(8) If the corporation receiving such other property
or money does not distribule it in pursuance of the pian of
reorganizalion, the gain, if any, to the corporation shall be
recognized, bul in an amount nol in excess of the sum of
such money and the fair market value of such other property
#0 received, which is not so distributed.
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change shall be recognized.

(g) The disiribution, in pursuance of a plan of re-
organization, by or on behalf of a corporation a party to the
reorganization, of il atock or sccurities or slock or securities
in a corporation a party to the reorganization, shall not be
considered a distribution of carnings or profits within the
meaning of aubdivision (b) of section 201 for the purpose
of determining the taxability of mbsequent distributions by
the corporation. _ '

(h) Asused in this section anéi seclions 201 nmf 204—

(1) The term *reorganization” means (A) u merger

or consolidation (including the acquizition by one corpo-
ration of al least a majovity of the voling stock and at least
a majority of the total number of shares of all other clusses
of sock of another corporation, or subdtantially all the prop-
erties of another corporation), or (B) a transfer :by a cor-
poration of all or a purt of ils axsels to another corporation
if immediately after the fransfer the transferor or its stock-

holders or both are in control of the corporation to which the

I
“
‘
H
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- aamele ore trensforred, or (C) a recapilalizakion, or (D) o
mere ohange in identity, form, or place of organization, hon~

ovor effected.
NOTR~~The above raragraph ocorrasponds to the second

)}

]

8

¢ ssntenoce of section 908 (a) (¢ )] ofﬂumthw,onmm
5 of this peint.
6

7

8
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(8) The term “a party lo a reorganizalion” t’nolude{l' |
a corporalion resilling from a reorganization and includcél \
- both odrperations in the case of an acquisition by one oorpo;
ration of at least a majority of the voting slock and at least
10 a majority of the total number of shares of all other classea
11“& of slook of another corporation.
12 (i) As wsed in this section the term “control” means
18 thovowuerlkip of at least 80 per centum of the voling slock
14 and at least 80 per centum of the total number of shares of
15  all oiker classes of stock of the corporation.
16 NOTR.—The above subdivision is the same as the last sen-
tence of section 908 (¢) (8) of the present law, on page 81 of
17 this print.
18 BABIS POR PRERIENHNG GAIN OR HOHS:
19 BAMS FOR DETERMINING GAIN OR LOSS, DEPLETION, AND
20 3 DEPRECIATION,
21 Sgo. 208 204. (a) Thet the T'he basis for aseertaining
23 determining the gain derived or loss sustained from a the
23 sale or other disposition of propertys-reel; pereenal; or mixed;
24 aoquired after February 28, 1913, shall be the vost of such
25 property; except that— :
H.R.6715——2
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the last inventory, ﬂwbasiuhullbethehuhventorynh
thereof ;

(2) Inthe cane of sueh property; aequired If the prop-

erty was acquired by gift after December 81, 1920, the
basis shall be the same as that whieh # wenld have it would
be in the hands of the donor or the last precading owner
by whom it was not acquired by gift. If the facts neces-
sary to determine such basis are unknown to the donee,
the Commissioner shall, if possible, obtain such facts from
such donor or last preceding owner, or any other person
cognizant thereof, If the Commissioner finds it impossible
to obtain such facts, the basis shall be the /a:;r market valne

of such property as found by the Commissioner as of the A
date or approximate date at which, according to the best

information that the Commissioner is able to obtain, such
property was acquired by such donor or last preceding
ownex In the esse of such propersy aoquired owner;

(8) If the property was acquired after Deoen;ber 31,
1920, by a transfer in trust (other than by a transfer in trust

by bequest or devise) the basis shall be the same as it would
be in the handaoftkegram,imm&diatheamumofm_

or decreased in the amount of loss recognized to the grasnior
upon such transfer under the law applicable tv the year in

‘,
& etin
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w&wm./amm The provisions of this par-
agraph shall not apply to the aoquisition of such property in-
teresis as are specified in subdivision (¢) or (e) of section 402
of the Revense Act of 1921 or in subdivision (c), (d).
or (f) of section 308 of this Ael;

(4) If the property was acquired by gift or transfer
in irust on or before December 31, 1920, the basis fer
ascortaining gein or loss from o sale or other disposition
thereof shall be the fair market priee er value of such prop-
erty at the time of such acquisition;

{8} In the case of suoh preperty; aequired (5) If the
property was acquired by bequest, devise, or inheritance,
the basis shall be the fair market priee or value of such
property at the time of such acquisition. The provisions
of this paragraph shall apply to the acquisition of such
property interests as are specified in subdivision (c) or (e)
of section 402 of the Revenue Act of 1921, or in subdivision
fe). (d), or (f) of section 302 of this Act;

£b) The basia for aseerteining the grin derived or lose
sastoined from the sale o other dispesition of property; real,
personal; or mixed; aequired before March 1; 1813; shall be
the same oo that provided by subdivision {8} but—

) 1 e fair markel price or vale a0 of Mareh 1;
1018, ia'in amcem of such basis; the gein 40 be ineluded iv
tho grons insommo shall bo tho exoes of the amonat reaised

 thenelor over such fair marhol price or values

H .
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48) H ith foir market price or velue an of Mareh &
1013; is lower than sueh basis; the deduetible loms is the
exeens of the fair market price or velue an of Mareh 1; 1043;
over the amount realined therefors and ‘

13} H the amennt realived therefor i more than sweh
hasis bt not mere than ite fair market price or value as of
Mureh 3; 1043; or leso than auel basisbut not less then sueh
fair market price or value; no guin shall he ineluded in and
no loss dedueted from the gress ineomer

NOTE.—The above subdivision (b), here stricken out, is
superseded by section 804 (b) of this bill, page 27 of this print.

te} ¥or the purposes of this title; on an exchenge of
roerty; veat; peronel or wixed: for any other wieh prop-
%mg&i&mh&ebﬂlkw&u«lm&ew
reevived in exchange has o readily rentivable muvket values
Mm#%ﬁwewm&inmhw'hmnm&:
renlinble matket wies 1o gain of low hell he recopnised—

{or produetive use in trade or business {net including stoek-
ewse of property held for investment not ineliding stock;
honds; notes; chosen in aetion; eertifieates of trust or bene-
fieind interent; or other seouritien or ovidence or indoblod-
ness or interest)s in oxchanged for preperty of o like kind

oF due:

NOTE.—The above paragraph appears with amendments ag -

section 803 (b) (1) on page 18 of this print.

b "*!Q

A
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48} When in the reorgenisstion of one or mere corpe-
retions & pervon reesives in place of any slock or neeurities
ownod by him; sieck or coouritics in o corportion n party
to or vemulling from emeh reorganisation: The word ‘ye-
;, ;orgenisations as wied in thin pargraply includen 0 merger
or consolidation -{ineluding the sequisition by ene corpom-
tion of ot least o mejority of the voting stoek and ot lenwt
majority of the total number of shares of all ether elasmen of
stoek of another eorporation; or of substantinlly all the prop-
ertics of another eorpomiion}; reenpitalination; or mere
change ir. identity; formm; or place of organisation of a vor-
pomtion; {hewever efiected)s or

NOTE.—The first sentenoce of the above paragraph appears
as section 903 (b) (8) on page 18 of this print. The second

sentence appears as section 203 (h) (1) on page 16 of this
print,

{8 When () pemon translens any property; rew;
pervonal or mixed; to & corporation; and immedintely after
the transfer is in vontrel of sieh corportion: or {B) twe or
more pereons transfer any cieh preperty to & eorporation;
ond imnediotely after the tramsier nre in econtrol of wich
eorperation; and the ameunts of stecl; seeuritien; or hoth;

23 ‘i@r&ep&qmeﬁ%mwﬁ&wis:mmﬁ

more perons ave; “in control~ of a eorpomtion when ewn-
ing at least 80 per eentumn of the veting steek and et least
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80 per contum of the tota] number of shares of oll othor

clasocs of stock of the eorporetion:

NOTR.—The firet sentance of the above paragraph i |
seded by section 903 (b) (4) on page 18 of this print.
second sentence appears as section 908 (1) on page 17 of
print. !

erty and no gain or loss is recognised under the rrovisiens
of mbdivivien {e); the preperty received shall; for the pur-
poses of thin seetion; be treated oo tnking the place of the
property exchanged therefor; except as provided in swb-

{4} {1} Where property is sxchanged for other ppop-~

(6) If the properly was acquired upon an mhanp
described in subdivision (b}, (), (e), or (1) of seotion 803,
the basis, ezoept as provided in paragraph (7) or (8) of
thiz subdivision, shall be the same as in the case of the prqp-
erly erchanged, decreased in the amount of an:y money re-
ceived by the tazpayer and increased in Me.amounl of gain
or decreased in the amount of loss to the tazpayer that was
recognized upon such exchange under the law applicable to

the year in which the erchange was made. If the property

%0 acquired consisted in part of the type of property per-
mitted by paragraph (1), (2), (8), or (4) of subdivision

e
oLl %
FPEN

R
La sk v

€D

(b) of section 203 to be received without the recognition of

gain or loss, and in part of olher property, the basis provided
in this paragraph shall be allocated between the propertios

(other than money) received, and for the purpose of the.
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1 allocation there shall be assigned to such other property an
2 amount equivalent to ils fair market value at the date of

3 the exchange;
' ?‘ (7) If the property (other than stock or securities in

‘s\,\“a oorparaaona party to the reorgam.atwn) was acquived
6" after Dmba' 81, 1917, by a corporation in connection
7 )gi’b a reorganization, and immediately after the transfer an
8 " interest or control in such property of 80 per centum or more
9 remained in the same persuns or any of them, then the basis
10 shall, notwithsianding the provisions of paragraph (6) of
11  this subdivision, be the same as it would be in the hands of the
12 transferor, increased in the amount of gain. or decreased in
18 the amount of loss recognized to the ‘transferor upon such
14  transfer under the law applicable to the year in which the
16 transfer was made;
16 (8) If the property (other than stock or securities in a
17 corporation a party to a reorganization) was acquired after
18  December 81, 1920, by a corporation by the issuance of its
19  stock or seourities in connection with a transaction described
20 in paragraph (4) of subdivision (b) of section 203 (in-
21 duding, also, cases where part of the consideration for the
22 transfer of such property to the corporation was property
23 or money in addition to such slock or securities), then the
24  basis shall, notwithslanding the provisions of paragraph (6)
25  of this subdivision, be the same as it would be in the hands
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of the transferor, inoreased in tlw amount of gain or de-
creased in the amount of loss recoymized to the iransferor
upon such tranafer undc;' the law applicable tv the yeor in
which the transfer was made;

(9) If the property consists of stock or securities dis-
tributed after December 31, 1.‘723, lo a taxpayer in connee-
tion with a transaction described in subrdivision (c) of section
203, the basis in the case of the slock in respect of which the
distribution was made shail be apportioned, under rules and
requlations prescribed by the (ommissioner with the ap-

proval of the Secretary, between such stock and the atock or .

sccurities distributed;

veribed in poragraph {13) of wibdivivion (o) of neetion
34 ond pamgreph (14} of subdivision 4} of section 334
and the taxpayer preceeds in good faith to expend or set
aside the proeceds of such eonversion in the form end in the
inmnter therein provided; the property aequived shall; for
the purpave of thin seotion; he tresied a0 toking the place
of  like proportion of the property eonverted.

(10) I} the property was acquired as the result of a
compulsory or involuntary conversion described in para-
graph (5) of subdivision (b).of acction 203, the basis shall
be the same as in the case of the property so converted, de-
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creased in l'he amount of any money reccived by the ton
payer which was wot copended in eccordance with the pro-
visions of law (applicable th the year in which such con-
version waa mml;*) determining the tarvable status of the
gain or loas wpes J'm(',l conversion, and increased in the
amount of gain or decreasd in the amount of lows to the
taxpayer recognized upon such conversion wider the lan
applicable to the year in which such conversion wax metele

18) Where 1o deduetion in wllowed for n low or n prt
thereof under the praviviens of pemgmph £3) of mihdivivion
{o) of scotion 214 and pamgmph 4 of wiblivinion {a)
of noetion U347 thet part of the propery nequived with re-
fasion to whioks i Jow is ditlowed el for the -
poves of this vection be treated ws tnking the plaee of the
preperty sold or dispesed ok

(11) If substantially identical property wax acquired
after December 31, 1920, in place of stock or sccuritios which
were sold or disposed of and in respect of which loxs wax not
allowed as & deduction wnder paragraph (i) of subdivixion
(a) of section 214 or paragraph (4) of subdivsion (a) of
section 234 of this .-l'cl or the Revenue .Act of 1921, the basis
tn the case of the property 20 acquired shall be the buxis in the
ocase of the slock or securitiex s sold or disposed of. cxeepl
that if the repurchase price waa in cecess of the sale price
auch basis shall be increased in the amount of the difference,
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_ matter as section 508 (d) (1) of this bill, page 14 of thisprint.
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or if the repurchase price was less than the sale price such
baasis shall be decreased in the amount of the difference.

te} Where property in enchanged for other property
monoy 6r other property which has o readily realiseble
Mﬂwthﬁ%&emy@f%%mmd&e' ’
property hoving sieh readily rolisable mevkel value ve- .
coived in exchange sholl he appliod against and reduce the - )

“basis; provided in this section; of the preperty cxchangod;

and if in excesn of wieh basior sholl bo taxable 1o the extent
of the exeosst bt when preperty is exchanged for prop-
erty speeified i pumgraph (- {3} end (3} of subdivisien
{€) a0 received in enchange; together with money or other
properey of n rendily realisable markes velae other than thet
wpecitied in sich paragraphe; the amount of the gain rewslt-
ing from meh oxehange shall bo compuied in accondance
with awhdivinions {u) ad (b of this voetion; but in no oweh .
eave ol the taxable gein oxceed the smonnt of the meney
and the fair markes value of sueh other property reccived in :
exehange: 4;

NOTE.—The above paragraph deals with the same subjest

{H Nothing in this scetion chall bo econsirved ¢o .
ing for payment in invellments). tho tazation of thet portion



above sabdivision appears as section 503 (o)
o page 11 of this pytnt.

(b) The basis for delermining the goin or loss from the
- sale or ather disposition of property aoquired before -March

1, 1918, shall be (A) the cost of such property (or, in the
oase of such property as is described in paragraph (1), (4),
or (5), of subdivision (a), the basis as therein provided),

. or (B) the fair market valuc of such property as of Harch

1, 1913, whichever is greater.
NOTE.—The above subdivision takes the place of section
908 (b) of existing law, printed on pages 19 and 50 of this

(¢) The basis upon which depletion, e.rlaaution, wear
udw,adobcdmmanwbeaﬂowediumapeaofany'
property shall be the same as is provided in subdivision (a)
or (b) for the purpose of determining the gain or loss upon
lhmkwo‘h.adbpodﬁo-ofuckpmperm,mptthat
iatiemolniua,oi}audgmwelb, discovered by the
tazpayer after February 28, 1913, and not acquired as
the result of purchase of a proven traci or lease, where the
fair market value of the property is mélerially disproportion-
ate Lo the cost, the basis for depletion shall be the fair market
value of the property at the date of discovery or within thirty
days thercafter; but such dtﬂrlinﬂ allowance based on dis-
covery value shall not exceed 50 per centum of the net income
(computed withowt allowance for depletion) from the prop-
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case shall the depletion allowance.be less tham i
compuled without nfcmcito this paragraph. |
NOTE.—The .mmmuna&-

sentence of sections 314 (a) (), 834 (a) (7)), and

mm;m«mmoummn:-tﬂ(»m
present law. The sections referred to appenr,

pages 69, 116, 138, 71, and 190 of this puint. -
' INVENTORIRS. g

B8r0. 908 205. Thet whenover Whumrmthoopimon

of the Commissioner the use of inventories is necessary in

e

order clearly to determine the income of any taxpayer, inven-

tories shall be taken by such taxpayer upon lnch basis as
the Commissioner, with the approval of the Secretary, may- 2
prescribe as conforming as nea:ly as may be to the best
nccounting practice in the trade or business and as most
clearly reflecting the income,

$ue: 204 4ot Thet as weed in this seetion the torm
of any tede or huviness regwiony carried on by the tax-
prver {inelnding losces mistnined from the eale or other dis-
poition of sewt estate; machinery; and other capital assets;
Hoed itr the eonduet of ek trnde or businens)s and when
s resiithne means the exvess of the deduetions allowed by
steton 4 or d3- av the ease ey be; over the sum of the
followings {1 the grow ineome of the taxpayer for the
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touahle vear; {9} the amonnt by which the interect rorcived
free from taxation under thin title exeeeds so mweh of Hie
interent paid or acervied within the texable yenr on indebied-
Hees a8 in not permitied to be dedueted by pemgmph (3%
of mbdividion {n} of seetion FH+ or by parnpmph {3} of
sbdivision {a) of section Bk {3} the umonnt by which
the deduetible lommen not suninined in sieh tmde or bavinew
enceod the tanable gaine or profits not derived from weh
trado or businers; {4) nnounte reeeived an dividends and
allowed as o deduetion under prmgmph (6) of wibdivision
{0} of seetion 334 and {(5) se mueh of the depletion de

duetion allowed with respect to anv mine: il or guw well

o8 is based upen diseovery value in lics of conty

8Ec. 206. (a) Aa used in thix scction the term * nel
loss™ means the cxeess of the deductions allowed by section
214 or 234 over the groas income, with the following ccep-
tions and limilations:

(1) Deductions otherwise allowed by law not attribu-
table o the operation of a trade or business regularly carried
on by the taxpayer shall be allowed only to the extent of the
emownt of the gross income not derived from such trade or

 business;
. (8)In the case of a taxpayer other than a corporation,

for capital losses otherwise allowved by law shall
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(8) The deduction for depletion shall not.exoeed the
amount which would be allowable if computed without ref-

erence lo discovery value;

(4) The deduction provided for in paragraph (6) of

subdivision (a) of section 234 of amounts received as divi-

dends shall not be allowed;

(5) There shall be included in computing gross income

the amount of inlerest received free from tazx under this
title, decreased by the amount of interest paid or accrued
and losses sustained which 1s not allowed as a deduction by
subdivision (c) of section 214 or by paragraph (2) of

subdivision (a) of section 234.

{b) 1f for any taxable year boginning afier December
31; 1080; it appears upon the production of evidense satis-
faciory to the Cornmissioner thet any laxpeyer has sustained
o net Joss; the amount thereof shall bo deducted from: the not
ineome of the taxpayer for the succeeding taxable years and
if such net loss is in exeose of the net income for such saceced-

ing taxable year; the amount of such oxcoss shall be allowed

a0 o deduction in eomputing the net ineome for the next suo-
coeding tanable year; the dedustion in all eases (6 bo mades .
under regulations preceribed by the Commissioncr with the

approval of the Seerelary:

P

(b) 1f, for any tazable year, it appears upon the pro-
duction of evidence satisfactory o the Commissioner that ony. * -

. o R

-‘ S

N i
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" 9 Biem,in computing the net income for the nect suoceeding
uuua yoar (hercinafter in this section called “third

W).ﬂcddm:na”omtobemadeunderregula-
Mpracribadbythac ommissioner with the approval of

(e) (1) If in the second year the tazpayer (other Ilmn

?{33 & corporation) sustains a capital net loas, the deduction

4.

18
16
17
18

19

20
21
22
29
%
%

“allowed by subdivision (b) of this section shall first b

applied as a deduction in computing the ordinary net itncome
for such year. If the deduction is in excess of the ordinary
net income (computed without such deduction) then the
amount of such excess shall be allowed as a deduction in
computing net income for the third year.

(2) If in the second year the tﬁzpayer (other than a
corporalion) has a capital net gain, the deduction allowed by
subdivision (b) of thia section shall first be applied as a
deduaion- R computing ihe .ardinary net income for such
year. If the deduction is in crcess of the ordinary net

tncome (computed without such deduction) the amount of
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for such year and if in ezces of the capidal met gain the
amount of that excess shall be allowed as a deduation in coms

puling net income for the third year.
(d) Ifanypoﬂmo/audlanuallomdmaddno-

tion in compuling net income for the third year, under the -

provisions of either subdivision (b) or (c), and the tazpayer
(other than a corporation) has in such year a capital net gain

.or a capital net loss, then the method of allowing such deduc-
tion in such third year shall be the same as provided in sub-

division (c).

(¢) If for the taxable ycar 1922 a taxpayer suslained a
net loss in excess of his nel income for the .lazable year 1923
(such net loss and net income being computed under the
Revenue Act of 1921), the amount of such eacess shall be

allored as a deduction in computing.nel- tncome for the taz-

able ycar 1924. in accordance with the method provided in -

subdivisions (b) and (c) of this section.

(1) If for the tazable year 1923 a taxpayer sustained a
net loss within the provisions of the Revenue Act of 1921, the
amount of such net loss shall be allowed as a deduction in
computing net income for the two Miﬂg taxable years to
the sume cxtent and in the same manner as a net loss sustained
for one taxable year is, under this Act, allowed as a deduction

for the two succeeding tazable years.
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(9) .I[ a larpayer makes return for a period beginning
8 owe calendar year (hereinafter in this mubdivision called
“firet calewdar year” ) and ending in the follmwing calendar
year (hereinafter in thin aubdivision called * second calendar
year"’ ) and the law a,;plimble to the sevond calendar year is
diferent from the law applicable to the first calendar year,
then his wel loas for the period ending during the second cal-
endar year shall be the sum of: (1) the same proportion of
a net loss for the entire period, determined under the law .
applicable io the first calendar year, which the portion of such
period falling within such calendar year is of the entire
period; and (2) the same proportion of a net loss for the
entire period, delermined under the law applicable to the
second calendar year, which the portion of such period falling
within swch mlmdar year is of the entire period.

- 4e} (k) The benefit of this section shall he allowed
to the members of a pertnership and the henchicinmes of
parirership, lo an estite or trust, and to insurance companies
subject to the tax imposed by section 243 or 246, under
reguiations prescribed by the Commissioner with the ap-
proval of the Secretary.

{4} H it appears; upon the predaction of evidenve ratin-
factory (o the Commisnioner; that a texpayer having o faeal

 year heginning in 1090 and ending in 1004 has sustained @

H.R.6715—3
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wet b duvingg s fovnl years ek tanpayer chall be on-
Mw%%d%mﬁuhmhﬂum
Proportion of meh net lom which the portion of muelr focal
vear falling within the enlendar wear 1081 is of the entive
tiwal year:

Bie: 800 (o) Thet i @ taxpaver malies return for o
finenl veae heginning in 4000 and ending in 1034, his tan
ntsler thin title for the texable vear 1034 shall he the sum of+
{41 The natme proportion of o tan for the entire peviod com-
puted nnder Fidle H of the Revenue Aet of 1048 ot the e
fur the ealendar year 1009 which the portion of mch periad
fallinge within the calesdar vear 1000 in of the entire period,
ond (i) the same proportion of o tex for the entire period
compuied ander this title at the mies lor the calondar yeor
oy which the portion of meh period faling within tie
calendar vear 1034 is of the entire period;

Any amonnt paid hefore or afier the pamege of this
eb on acvonnt of the tnx imposed ‘or such fiseal vear by
TFitle H of the Revenue Aot of 1048 shall be eredited toward
dedwmhﬂgm&rm.&edymbyh_
Aety and if the amonnt s paid exeeods the amount of meh
tox imposed by this Aet; the excess shall be eredited or
refundod in acoordace with the provisions of scetion 369
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<) He O«-pwﬂ takics reiurm for o foenl year be-
title for the tanable year 1820 dhiall be the mun oft {3} the
same proportion of & tax for the entire period computed
under this title (a0 in foree on December 34 1034) ot the
reies for the enlendar vear H031 which the portion of wieh
period falling within the enlendar vear 1084 in of the entire
period; and {3} the saine proportion of o tax for the entire
period computed under thin HHle {as in loree on January
4y 1092} ot the mien (or the colendar vear 032 which the
in of the entire periods Hronided: That in the eane of 8 por
senal service corporation the amonnt to be puid shall be onlv
that speeified in e {3 '

FISCAL YEARS.

Sge. 207. (a) 1f the taxrpayer makes veturn for a period
beginning in ome calendar year (hercinafter in this subdi-
vinion called “* first calendar year”) and ending in the fol-
lowing calendar year (hereinafter in this xubdivision called
“ second calendar year” ) and the law applicable to the second
calendar year ix different from the law applicable to the firs
colendar year, then hin tar wnder this title for the period
ending during the sccond calendar year shall be the sum of ;
(1) the same proportion of a tar for the entive peviod, de-

termined under the law applicable to the first calendar year
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and at the_rales for such year, which the portion of such
period falling within the first calendar year is of the entire
period; and (2) the sume proportion of a lar for the entire
period, determined under the law applicable to the second cal-
endar year and at the ratea for such year, which the portion of
such period falling within the second calendur year is of the
enlire period.

 4e) 1 « fiseal venr of & parinership heginn in 1020 end
Mh%abﬁmh%ﬂm&h%&mﬂ
hegine shall apply t0 an amount of each partner's share of
wich partnership net inrome {determined under the law
spplicable ta such year) equal (o the propertion which the
jars of ek Beoal yeor fulling within wich calonder year
beam t the full fisenl year; and {3} the mten for the enlondar

yent durimg which sueh ful year ends whall apply fo an

amount of ench porinerts shave of wieh partiership net in-
eome {detemined under the law applicable to such enlendar
vear} equal to the proportion which the part of sneh fivenl
your falling within siel colondar year beam to the full fineal
year:

(b) 1f a fiscal year of a parinership begins in one cal-
endar year and enas in another calendar year, and the law
applicable to the second calendar year is different from the
law applicable o the first calendar year, then (1) the vates

K1
J
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for the oalendar year during which such fiscal year begina
shall apply to an amount of each pariner's share of wuch
partnership nel income (determined under the law applicable
to suoh year) equal to the proportion which the part of such
fiscal year [alliag.within such calendar year bears tu the full
fisoal M, and (2) the raté for the calendar year during
which suoh fiscal year ends shall apply to an amount of each
partner's share of such partnership net income (determined
under the law applioable o such calendar year) equal to the
proportion which the part of such fiscal year falling within
such calendar year bears o the [ull fiscal year. In
such oases the part of swuch income subject lo the
rates in effect for the most recent calendar year shall be
added to the other income of the taxpayer subject to xuch
rates and the resulting amownt shall be placed in the lower
brackets of the rale schedule applicable o such year, and
the part of such income subject to the rates in effect for the
nert preceding calendur year shall be placed in the nert
Righer brackets of the rate schedule applicable to such year.

(c) Any amount paid before or after the enactment

_of this Act o account of the tax imposed for a fiscal year

beginning in 1923. and cading in-1924 by Title I1 of the

~Revenus dct of 1981 shall be credited toward the payment

of the taz imposed for such fiscal year by this Act, and if the
amoust 0 paidd edooeds. the amount of such tax imposed by



1 this Aok, the ccwss shall be credited or refundad in accordancs -
9  with the provisions of section 381. :y

3 . OAPITAL @ANN GAINS AND LORSES.
s BE0.006.208. (x) Thet for the pupone For tho pur ' F
5 poses of this title— | dif%
] (1) The term “capital gain ” ineans taxable gain from "
7 the sale or exchange of capital assets consummated after .
8 December 81, 1921; b
9 (2) The term “capital loss” means deductible loss

10 resulting from the sale or exchange of capital aseets eem-
11 wmmeted ofter Decomber 84 1084 ;

12 (3) The term “eapital deductions” means such de-
13 ductions as are allowed under ¢his ttle by acction 214 for the
14 purpme. of computing net income, and are properly allocable
15  to or chargeable agninst Hemn of enpitnl guin as defined m

16 thie eeetion capital assels sold or czchanged during the taz-
17  able year; '
18 . (4) The term “ordinary deductions” means the dedwe-
19 tions allneid by secfion 214 other than m'p'im'l. lossex and
20 capital deductions;

21 {4} (5) The term “capital net gnin” meaus the excess
23 of '!!w tot>! amennt of miﬁhﬂ r_rzm over the sum’of .(‘.1} the
23 -copital dedactions and capital losmess losses, plus (B) the
24  amount, if any, by which the o'rdim'n'y deductions exceed th

25 9""’“ income MMptctcti without in&&ét'ng capital H‘W‘»
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(6) The terms “capital net loss” means the exoess of the
sum of the capital losses plus the capital deductions over the
total amount of capilal gain;

46} (7) The term “ordinary net income” means the
net income, computed in accordance with the provisions of
this title, after excluding all items of capital gain, capital
loss, and capital deductions; and

46) (8) The term “capital assets” as used in this
seslier means property sequived and held by the taxpayer for
profié or investnent 2 for more than two vears (whether or
aot connected with hix trade or business), but does not in-
clude property held for the perconal use o conmmption of
the taxpoyer or his family;” or stock in trade of the taxpayer
or other property of a kind which would properly be in-
cluded in the inventory of the taxpaver if on hand at the
close of the taxable year, or property held by the taxpayer
primarily for sale in the course of his trade or business, or

slock reccived as a stock dividend by the taxpayer, or by the

= dom)} if the taxpayer-acquired the stuck by gift*

(b) In the cese of any taxpayer (other than a eor-

poration) who for any taxable year derives a capital. net

- - gaim, there dhall- (at the cloction of the taxpayer) be levied,

collectedt aud‘paid, in iou.of. the taxes imposed.hy sections
210 and 211 of this title, a tax determined as follows:

*For change from Treamry draft see Supplement, note No.' 3.
" O¥er. changh from Tywustiry draft ¢ Sagpldisenl. sols No. 3.
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"A partial tax shall first be computed upon the besis of
the ordinary net income at the rates and in the manner
provided in sections 210 and 211, and the total tax shall be
this amount plus 124 per centum of the capital net gain+—tmt
i the texpaver elests (0 be taxed nnder this seetion the totel
toe sholl in ne sieh case he loss than 1§ per eontum of the
totel wet income: The total tax thus determined shal be
compited; vollected and paid in the rame menner; of the
rame Hime and subjeet to the same provisions of lawy includ-
inge penaltien; an other tnxes under this Htle.

NOTE.—The last sentence of the above paragraph appears
as subdivision (d) of this section, on this page.

(c) In the case of any tarpayer (other than a corpora-
tion) who for any tacable year sustains a ecapital net loss,
there shall e levied, collected, and paid, in liew of the tares

i proscdd g sections 210 and 211 of this title, a tax determined

“as follons:

A partial tax shall first be computed upon the basis of the

onlinary net income at the vates and in the manner provided

in sections 210 ond 211. and the tatal iy shall be this amount

minus 12} per centum of the capital net loss; but in no case

20 .shall the tar under this. subdivigion.be lcss than the tages

22. imposed by scclions 210 and 211:computed without regard to

23

24

the provixinna of this section. .. .
(d) The total taz determined under subdiwision /b) or

25 (e) shatl be.collected.and poidd in the same mannar, dt the
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1| same time, and subject lo the samie provisions of law, includ-

2 ing penalties, as other taxes under thix title,

3 NOTE.—The above subdivision is substantially tha sume as
the last sentence of subdivision (b) of the present law, shown

4 OB Ppage 40 of this print.

5 {e) (¢) In the case of the members of a parinership
g or of partnership, of an estate or trust, or of the beneficiary
7 of an estate or trust, the proper part of each share of the
g net income which consists, respectively, of ordinary net
9 income ot enpitel net gwin income, capital net gain, or
10 capital net loss, shall be determined under rules and regula-
11 tions to be prescribed by the Commissioner with (he ap-
12 proval of the Secretary, and shall be separately shown in the
13 return of the partnership or extate or trust, and shall he
14 taxed to the member or beneficiary or to the estate or
15 trust as provided in sections 218 and 219, but at the miex
16 and in the mapner provided in ~ubdivision (b) or (¢)
17 of this section,

18 * KARNED INCOME.

19 - - SEed 209 (a) For the purposs of this acction—

20 (1) The term * carned income” means wages, salaries,
81 professienal fees. and other amownty reccived az compensation
24: - for persunal serviees cctuaily vendered, bt dacs not inelude
28 that part of {bc‘am[u‘umliuu devived by the taxpayer for per-
84 onal acrviocs rendercd by him 1o a corporadion which repee
26 iy g distribution of carnings or profils rathér than a rea-
.
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sonalle allowance ax compensalion for the permmal ssrrices
actually rendered. ** Earned income” also means reasonable
compenaation or allowanee for personal xervice ;vhere income
in devived from combined persmal service and capital in
the prowecution by wnincorporated persons of agriculture or
other businexs, but not cxceed:ng 20 per centum of the net
profits of the tarpayer from the business in connection with
which hix personal services are rendered.t

(2) The term * earned income deductions” means
such deductions ax are allowed by wction 214 for the pur-
pose of compuling nel income, and are pm;n';'ly allocable to
or chargeable againsl earned income.

(3) The term ** cavned wel income " means the vrcess
of the wmount o] the carned income over the sum of the
carned income deductions.  1f the tarpayer’s net income s
nat more than 83000, his cative nt income shall be consid-
cred (o be carned net income, and if his net income is more
than S3.000, his varned nel ineome shall nt be considered to
,hw lews than S3.000. In wo cive xhall the earned net income
be considered lo be more than 820,000,

(b) In the case of an individual who is taved under

“the provisions of keclion 210 or 211, the tax shall, in adds-

tion to the credits provided in section' 222, be credited with
25 per centum of an amount which bears the same relafion
to the total amount of the tax as the amount of the earmed ait

. *For change from Treasury Graft ses Supploment, nots Ne. 4
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M“*quwmm; but in no
allall the oredit allowed wnder this subdivision exosed 25
‘of the amount of the taz.

(o) Ia.u the case of an individual who is tazed under the
provisions of section 208, the tax shall, in dddition to the
oredits provided in section 222, be credited with 25 per
oentum of an amount which bearu the same relation to the
amout! of the lax on the ordinary w.t'uwm, computed under
sections 210 and 211, as the umount of the earned net income
bears to the iotal amount of the ordinary net income; but in
no case shall the credit allowed under this subdivision c.ceed
25 per centum of the amount of the tax on the ordinary net
income, compiled under sections 210.and 211.

(d) In the case of the members of a purinership l’u‘.
proper purt of each share of the net income which consisls
of earned income shall be determined under rules and regula-
tions o be prescribed by the Commissioner with the approval
of the Secretary and shall be separately shown in the return
of the partnership and shall be taved 1o the member as pro-
vided in section 218.

PArT IL.—INDIVIDUALS.
NORW TAX.

SEC. 210. {a} In lien of the tax impesed by section 210
of the Revente tvet of 1048; there shall he hevied; ecllected;
and peid for ench taxable vear upon the net ineome of every
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States the saie upon the firk $4,000 of auech exocss amonnt
shall be 4 per eontarmy '

{b) In lien of the tax impesed by subdivision -(t)-p
there shalt bo lovied; colleetod; and paid for the taxable yer
1939 and each taxable year thereafter; upon the net ineome

of overy nonresident olien individusk; » récident of & con-

tignotn countrv; & Hormal tox equel to the i of the fol-
lowingt | ',

4 + per eentuim of the amonnt of the ne inoome at-
Mw-eompem&im for labor or pereonnl serviees
performed i the dnited Btater in excem of the eredits pro-
vided in nbdivisions {d) and {e) of veetion 3464 but the
nmonnt texable ot sieh 4 per centumn rate shall not exeeed

i) m per eentem of the amonnt of the net ineowme in
exeers of the s of {4} the amewnt taxed under paragrph
) phe 4B} the eredits provided in section 246:

See. 210. (a)_In liew of the tar impascd by sed?im_z

- 270 of- the Revenne .Aet of 1921, theve shall be levied, col-

lected, and paid for cach taxable year wpon the net income of
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every individuad '(r.m'pl as provided in subulivision (b) of
this section) a normal tav of 6 per centum of the amount of
the net income in excexs of the cvedits provided in section 216,
excepl that in the case of a cilizen or vesident of the 1 nited
States the vate upnn the first SE000 of xuch cecexs amount
shall be 2 pev centum, and wpon the neet $E000 of xuch
excess amount shall be 5 per centum:®

(b) In liew of the tar imposed by subdicision (a), there
shall be levied, collected, and paid for cach tcable year upon
the ael income of cvery nonresident alien individual, a resident
of « contiguous country, « normal tay cqual to the xum of the
follmwing:

(1) 2 per centum of the ameunt by which the part of
the net income attvibutalle to wages, salavies, professional
fees, or other amowntx received ax compensation for personal
serviees actually performed in the United States, erveeds the
oredits provided in subdivisions (d) and (e} of section 216
but the amount taruble af meh 2 per centum rate shall not
exceed $4,000;

(2) 5 per centum of the amount by which such part of
the net income coceedn the sum of (:A) the credits provided
in subdivisions () aud (¢) of section 216, plus (1B) 84,000
but the amount tarable at uch 5 per centum rate shall not
exosed $4,000; and

. "For change frem Treasery draft see Supplement, note No. 8
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(3) 6 per centum of the amount of the net income in
creexs of the xsum of () the amount tared nnder paragraphs
(1) and (2), plux (B) the eredits provided in setion 216.

SURTAX.

Biiek -4 o) Fhaty in Hew of the tax imposed by see-
tion 4+ of the Reventte Aet of HH8; but in additien to
the nomnnl taxe mponed by woetion 340 of thin Ael; there
st he levied; collected; and prid for ench taxable year
upon the net ineome of every individuel—

) For the enendnr yonr 8y n sertex equal o the
st of the follewing:

+ per ventum of the amennt by which the net ineame ex-

3mmﬂom*eamumhywhi«hmmgcmn-
ecetds 86,000 and does not exeeed $8,000;

3 por contim of the amennt by which the het inoame ex-

4 por centimn of the atnount by which the rel ineonie ex-
couds 810,060 and does not exceed $13;0004 -

5 per eontitm of the amennt by whiek the net inseme ox-

Spummdchemm%lrywm&ewme* '
coedn $14,000 and doow not oxeced $I6000;
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¥ por contuim of the mnount by whick the net ineome ox-

" esede $16/000 and does ot exeeod $18,0004

8 por centurm of the amount by whieh the net income ex-
eceds $18/000 and does net exevod $30/0004

0 por contum of the amount by whish the not income ex-
ooods $90/000 and decs net enceod $39,0004

20 pev contmm of the amours by which the net ineome
encoods $30,000 and does not execed $34,0004
" 45 per contum of the amaunt by which the net ineome
enceeds $34:000 and docs not excevd $36,0004

39 per eentum of the amount by: which the net ineome

15 per contum of the emount by which the net ineome
excends $28;000 and doos not exveed $30,0004

14 por contum of the amount by- which the et income
eneeedy $30:000 and doen net exeeod $32,0004

15 per ecantum of the ameunt by which the net inceme
exceedn $33:000 and does not vieced $34,0004

46 per centum of the amennt by which the net ineome

47 pror eentiin of the amonnt by which the net ineome

18 per eentui of the mmonnt by which the net ineome
oxceeds 536,000 and doen net exeeed $40,0001



© ® 3 S = B O B =

10
11

12

18
14

16
17
18
19

21

23

48

Npﬂmd%wbym&ﬂm
M“Wwddmnﬁmedm

#0 per conten of the amount by which the net incoms .
encecds $41000 and dors net enecod $44,000; |

84 per contum of the amount by which the net incerse
excecds $4-1000 and dors not excoed $48/0004

29 por contum of the amount hy which the net income
enceeds $46,000 and doen not eneeed $48,0004

”WWO‘WWWW%M&;@'
encecds 48000 and doew.not oxced 85,000

uwmawmmmw,..m
exceeds 50000 and does not exeeed §5%:0001

25 per centum of the amount hy whieh the net ineome
exceeds 852;000 and does nob exceed $54,0004

46 per centum of the emennt hy which the et income
exeveds $54:000 and does not exeeed 856,000+

27 per centum of the amount by which the nob ineome
exeeeds 856,000 and doe not execed 58,0004

48 per eentitn of the amount by whiek the net inoome
exceeds 858000 and doen nob exeeed $60,0004

40 per eentam of the amonnt by whieh the net income
exeeeds 860,000 and does not exveed SAHON: |

30 per contum of the amount hy which the ot ineome
eneceds 68,000 and doen not exered $64:0001

i
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31 pev contmm of the mnount by whish the net ineone
encocds $64/000 and durw net onnned $66/0H04
89 per crntum of the mnwnnt by which the het inesme
onceeds S8R0 wint doen ot ernned PRIGHN
33 per contin of the mmonnt by witiede the net ineome
oncoeds $88,000 and does not eneced 370:0004
34 pov conbtin of the amonnt by whiek the wet ineome
eneoedn $70/000 and doew not execed $79,0001
85 por eentitn of the nmount by which the net ieoine
enerede $THOA0 and dom not exncond KT4H0004
36 per centem of the mmount v whieh the net inene
exeends ST+ md daen not oxceed $76,0004
37 por contuin of the smonnt by whieh the net income
encoeds $76/000 and doen nat exceed $78:000:
88 per contutn of the amount by which the net ineame
encoeds $78,000 and docs ot exceed 3R0-000+
30 por contwm of the amennt by which the net tneome
40 por contum of the rmonnt by whieh the et neome
enceodn $R3/000 and doen not enceed 5340004
4 por eentum of the amotnt by whish the net invote
enceods $RH000 and deen not exceed $86:000+
43 per centum of the amount by whieh the net income
encoods $86,000 and does net excocd $838;000¢
H.R.6716—4

e an REECL
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43 por contum of the amount by which the nel incemss

exceeds $35,000 and does not excood $06,0004
44 per contum of the ameunt by which the net income
MMM%MMM

45 per eentium of the amennt by which the net income

exeeeds 801000 and does not encced $04/0001

46 per contum of the ameunt by which the net income
encoeds $04,000 and doce nob oxecod $96,0004

47 per centum of the amount by whish the net insome
excerds $06,000 and does mot excesd $96,0001

48 por centm of the amoust by whick the neb income

64 per eentum of the emount hy which the net invvine
exceods $100,000 and daee net exevod §150,0004

56 per contimm of the smeunt by which the net ineome

60 per centun of the amount by whieh the net igeoime
exeveds SUH0H00 and does not exeend B300000:

65 por contam of the amount by which. the net income
exevedn BROKHON, and doos not execed $30H00:

B4 por conttin of the mment by whioh the Het ineame
exceeds SHRH00 and doen not exeerd SHA00HA0

85 per contirn of the amount by which the net ineome

exeveds 83,000,000,

.
o
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{3) For the nlonder venr $923 and ench eulondnr
vear thereafior: n srtnx equal to the srm of the feHowings

+ por contim of the mmonnt by which the net income

3 por centin of He mnonnt by which the net ineome

3 por conttine of the mnonnt by which the net ineome
exneceds SHEOUD and doe ot exceed $14-0004

4 pew centum of the wmount by which the net ineame
excendn SR wiel doen ot exeend 844:000:

B por contimn of the mmonnt by which the neb invotme

8 per contitin of the mnonnt by which the net teene
enaneds S18:000 md doen not excond $30:0004

8 por eontnm of the mmommt by which the net vome

9 per contim of the muonnt by which the net invome

40 por centiin of the mmont by which the net ineome

H por contitn of tie wmonnt by whick the wet ineotme
prvoadn BIE-H00 and does ot exeed B304

mwmummwmmm*m
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13 per contum of the ameunt by whiek, tho net income
encoeds §36,000 surd does hot exceed $33,000+
wwm&%mbywbiek&ewm
exceeds 833:000 and doos net exverd 836,000+
48 per eentum of tho amennt by which the net income
17 por contum of the amount by whick the net income
exveeds %38:000 and doew not exceed 840,000+
18 per captn of the amonnt by which the net ineome
44 per contiin of the amonnt by whieh the nel ineome
36 per eenitim of the nmount hy which the net ineeine
21 per ot of the amonnt by which the net inome
etees 544000 nnd doen Bot exceed $48,0001
i per centitm of the mmeunt by which the net ineome
exeeed SpHU0 ard does ot exosed 850000+
#4 per contirine of the mmount by whieh the net income
24 per conttin of the amonnt by which the net ineome
cxoveds 50000 and does hot excced 364,000+
per ee! i of the mmound by which the neb ineeme
et b 800 wied doen ok exeved 85,0001
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06 per contum of the amount hy which the net incone
emocode $56,000 and doon nos onesed 8550004

97 per oonium of the mmount by which the net income
encoeds $58/000 and doen net exveod $80:000+

98 por centum of the amount by whish the net incame
enceedn 860,000 and dosn not exened S8UAOAL
enoeods BGIHAN and dom ok exernd 3ibOH0L

80 por contuin of the minotint by which the net ineetne
exceods $64,000 and dors net exered $86;0004

81 per contmn of the mnonnt by whieh the net inoome
encoeds $66:000 and dovn not exeeed S48:0004

33 por contm of the ainennt by whivh the net invomw
encoeds §68,000 and does nob exceed $7.0,0004

33 per ecentm of the amount by which the net ineome
exceeds 870,000 and does not exveed $+3;0004

34 per eontum of the ametnt by which the net ineome
onceeds $71,000 and does not exeved 8740004

35 por contum of the nmount by which the net ineome
exeeeds 574000 and doen net exeeed $76,000:

38 per contum uf the amennt by which the net ineome
exeeeds $76;:000 and does not exveed 878,000+

37 por erntum of the mmount by which the net income
exccods $75,000 and doen not exeeed $R0;0004



R O e B W

-3

@

54
AR per contum of the mmount by which the ned income

H per contiiine of the wmonnt by which the net income

40 per contum of the mmonnt by which the net income
exverdy BR4000 and doen vt exernd S84,0004 '

+ por contum of the mmetnt by which the net ineoms
execeds BREN0 and doeow not exvend RAA0

+3 per cominn of the mmonnt by which the ot ineome
oxeeeds BRR000 npd doen hot execed SH0:0004

45 per cantm of the wmount v whieh the net Hneome

#mma‘mmmuymmmm

4 per centiin of the muonit by which the aet ineatne

+4 per centitm of the mnonnt by which the net ineome

47 per contmn of the wmennt by which the net invome

4 e contamn of the wimomnt by awhich the wet ineome

4 per centim of the snronnt by which the net ineome

tTea”
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5O per centum of the ameunt by which the net inene
exeerds $260,600,

Skc. 211. (a) In lieu of the tax imposed by section 211
of the Revense Act of 1921, Iml in addition to the normal
tae imposed by section 210 of this Aet, there shall be levied,
collected, and paid [or cach taxalle year wpon the net income
of every individual a surltor equal o three-fourths of the
.m of the following:?

2 per centum of the amount by which the net income
exceeds $10,000 and does not exceed $12,000;

3 per centum of the amount by which the net income
exceeds $12,000 and does not cxceed $14,000;

4 per centum of the amount by which the net income
exceeds $14,000 and docs not exceed $16,000;

& per centum of the amount by which the net income
excecds 816,000 and does not exceed 818,000 .

G per centum of the amount by which the net income

“excecds S18,000) anzl does ol exceed 820,000

8 per cenlum of the amoust by which the nel income
excecids 20,000 and docs nol civeed $22.000:

9 per centum of the amount by which the et income
exceedn 822,000 and dues nol ecceed §24,000;

10 per centum of the amount by which the net income

exoeeds $24,000 and does not cocved $26,000:;

' Vor change frum Trewsury draft wee Rupplemenl, nofe No, T,
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11 per centum of the amount by which the nel inoome
ereveds S26 (N and does nil coveed S28,000;

12 per centum of the amonnt by which the net in&mc
exceeds $28,000 and does not exveed $30,000;

13 per centum of the amount by which the net income
crceeds 830,000 and docs not erceed 832,000 ;

15 per centum of the amount by which the net inoome
erceeds N32,000 and does nol ecceed S36,000;
16 per centum of the amount by which the net income
caceeds $36.000 and docs aol exvved S38,000;

17 per centum of the «mount by which ll;e nel income
arceeds 838,000 and does not evceed 840.000;

I8 per centune of the amount hy which the net income
cacectds 340,000 and does nol creced 542,000 .

19 per centum of the amount by which the nel income
caceeds S42.000 and does nol erceed $44,000;

20 per centum of the amount by which the net income
creveds SEL000 and doex nal exceed $46,000;

2 per cenlum of the amount by which the nel income
caceeds SI6000 and doex nol coceed S$8,000;,

22 per centum of the amonnt by which the net income
vreeeds SE8,000 and does nol evceed $50.000;

23 per centum of the amount by which the net income
cacveds 850,000 and does not exceed 852,000

24 per centum of the amount by whick the nel income
vaveeds 852,000 and duves nol ceceed $54,000,
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1° 25 per centwm of the amonnt by which the net income
9  vxceeda $54,000 and does nol exceed 856,000

3 36 per centwm of the ammnl by which the net income
4 exoeeds $56,000 and does not exceed $58,000;

[3 27 per centum of the amount by which the net income
8 exrceedds 858,00 and does not ercevd 860,000;

7 28 per cen'vm of the amount by which the net income
8 crceeds $60,000 and does nol excved $62.000 ;

9 29 per centum of the wmount by which the net income
10 ~vceeds $62,000 und does ol exceed 864,000
11 .30 per centum of the amount by which the net income
13  exceeds 864,000 and does nol exceed $66,000;

18 31 per centum of the amonnt by which the et income
14 cxceeds $66,000 and does nid exceed 868,000,

15 38 per centum of the amonnt by which the net income
16

exceeds 868,000 and does nol exceed $70,000;
17 B per conlum of l.)u' amount by which the net income
18 cﬁéﬂh.ﬂ&@ﬂ and does nol exceed $72,000;
.’“,p-er cenlum of the amount by which the nel income
20 coreeds S?W and doen not exceed $74,000;
1) 85 m centum of the amonnl by which the nel income
R/ qocveds #74:000 and docs wol ezveed $76.000;

. ; 36 per centum of the amount by which the nel income
Gioeeds $76.000 and does wot exoved $76,000;
5. 57 per contum of the amount by which the met income
Q’W and does nol exoeed $80,000;
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38 per contum of the amount by which the net income
excveds $80,000 and does nol exceed $82,000;
39 per centum of the umount by which the net income
creeeds 82,000 and doex nol veceed 884‘,000;
40 per centum of the amount by which the net income
crceeds 884,000 and does not coceed $86,000;
41 per centum of the amount by which the net tncome
crepeds SROO000 and doex not exved $88,000;
42 per centum of the amount by which the nel tncome
exceeds S88,000 and docs nol caoceed 89{),000;
43 per centum of the amount by which the net income
exceeds $90,000 and doex not execed $92,000;
44 per cenlum of the amount by which the net income
cxcecds $92,000 and does nol ceeeed $94,000;
45 per centum of the umount by which the net income
cacecds S94.000) and doex not eeeeed $96,000;
46 per contum of the amount by which the nel income
crevedn S96.000 and doex wot am»ql $98,000; | ‘
A7 per centum of the amount by which the nel income
eaveerds SR and does not exceed $100,000;
A per centum of the wmount by which the nel income
crveetln $100.000 and doen sl exveed 8150,000; 24
49 per centum of the amownt by which the net income
creertdn $150,000 and does nol exceed $200.000;
H) per centum of the amount by ‘which. the net
eroreds $300,000. ,
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: v!h,or any interest therein, where the principal value of

“#:. the property has been demonstrated hy prospecting or

«wxploration and discovery work done by the taxpayer. the

- portion of the tax imposed by this section attributable to

such sale shall not exceed;—for the ealendar vear 108+ 90

Awmﬂ'krmbnh&!ym&mln per

centum of the selling price of such property or interest.
NET INOCOME OF INDIVIDUALS DEFINED.

8&0 212. (a) Fhat in In the cuse of an individnal
the term “ net income ” means the groes income as defined
in seotion 213, less the deductions allowed by seetion <+
seotions 214 and 206. . '

(b) The net inconie shall he computed upon the hasis
of the taxpayer’s nnnual accounting period (fiscal year or
calendar vear, as the case niay be) n accordance with the
method .of accounting regularly emploved in keeping the
hooks of gach taxpayer; bat if ‘no such method of aceonnt-
ing hax heen xo emploved, or if the method emploved doex
not clearly reflect the income, the computation shall be
made upon seh basia and i vaeh manner in accordance
with such method ax in the opinion of the Conmnissioner dovs
clearly reflect the income. If the taxpaver's annual aceount-
ing period ix other than a fiseal year as defined in seetion 200

or if the taxpayer has no annual accounting period or does
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basis ¢ the calendar year.
(c) If a taxpayer changes his aemnug period m

ﬁmdyartodmdnrmr,.ﬁmmmmu

vear, or from one fiscal year to another, the net income shall,
with the approval-of the Commissioner, bo compated on the
hasis of such new acconnting period, subject to the provisions
of section 226, |
(RONS INCOME DEFINED. .

8eo. 213. Thet for For the purposes of this title {ex-
copt a0 otherwise provided in scetion 333} the lerm ““greee
ineorme-2 fitle, except as olherwise provided in seotion 33—

(8) Inelnden The term “ groas income ™ includes gaing,

profits, and wweome derived from salariex, wages, or com-

pensation for personal xerviee (including in the case of the
Prexident of the United Statex, the judgex of the Supreme

and inferior courts of the United Statex, and all other officors

_and employees, whetlier clected or appointed, of the United

Ntates, Nlwka, Hawaii, or any politieal subdivision thereof,
or the Distriet of Columbia. the compensation reeeived as
such) . of whatever kind and in whatever form paid, or fron)
professions.  voentions,  teadex,  businesses,  commeree,  or
mlen, or dealings in property. whether real or persopsl, grow-
ing ont of the nivuornhip or uxe of or interest in sach prop-

erty: also from interest. rent. dividends, securities, or the
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m‘“mt or annuity contrnets, either during the term or at
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transaction of any buxiness enrried on for gein or profit,
or gaine or profits and ncome derived from any souree
whatever®  The ammint of all such itens fexeept as previded
e srdelivinion (o) ob seelon 308 shall be inclinded in the
gross incotne for the taxable year in which reecived hy the
taxpuyer, unless, under methods of accounting permitied
under subdivision (b) of section 212, any sieh amonnts are
to be properly accounted for ax of 0 different periods bt
different period. ltemn of groxs incone shall be comsidered
o be received in the lavable year in which they are un-

gualifiedly made subject o the demands of the Wepayer.

NOTE.—The preceding sentence in italic supersedes a nar-
rower provision contained in section 301 (e) on page 10 of this
print. .

(b) Peew ot include the following itemw; whieh shall
The term *‘spows income™ doex wol indude the following
stems, which ahall he exempt from taxation under this title:

(1) The proceeds of life insurnee policies paid npon
the death of the insured:

(2) The mmount l‘(‘("(‘i‘\’(‘d by the fnsuved as o return of

premiwn or premitins paid by him wnder life insmnee, en-

t].."’m‘(antv of the term mentioned in the contmet or upon
gmmd;faf the contract:

(8)°The value of property acquired by gift, hequest,
devise, «-Mm (ut the income from such property shall
be iwh%m gross inoomc) ;

AL
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(4) Interest upon (\) the obligntions of a Ntate, Ter-
ritory, or any politienl subdivision thereof, or the Distriet of
Columbia; or (B) seenrities ixsued wnder the provisions of
the Fedorl Farin Loan et of dule 455 HH64 o, or nder
the provisiona of such et ax amended: o () the obligations
of the United Btates or its possexsionx op e honddn inted
by the War Vinnee Gorpomtion.  Frery person owning
any of the obligations or sccurities cnumerated in dause (),
(B), or (C) shall, in-the return required by this title,
xubmit a statement <howing the anmber and amownt of sch
olligations and  securilies owned by him and the income
received thevefrom, in such form and with such information
ax the Commixsioner may require  Tu the caxe of obliga-
tions of the United States ixsued after September 1, 1937
(other than postal savings certificates of deposit), and in
the interest shall he exemnt only if and to the extent pro-
vided in the respective Acts authorizing the iwne thereof
as amended and supplemented, and shall he chl;ldﬂl from
gross income only if and to the extent it is wholly exempt to
the taxpayer from incomerwar-profitn and wﬁm
faxes;

(5) The income of forvign governments received fm

investments in the Unitod States in stooks, bonds, or other

domestic securities, owned hy such foreign governments, or
* Por changs from Treasury draft sse Supplement, note No. & ’




10
11
12
13
14

—
S

16

e,aqas-‘.u~a

' wnguunoh fonign governments, or from any
‘*m within the 1'nited States;
-{6) Amounts received, through acoident or health in-

_wurance or under workmen's compensation acts, as compensa-

tion for personal injuries or sickness, plus the amount of any
damages reoeived whether by suit or agreement on avoount
of such injuries or sicknoss;

(7) Inceme derived from any public utility or the
exeorcise of any essential governmental function and accru-
ing to any Btate, Territory, or the District of Colunibin,
or any political subdivision of a State or 'l‘en'ﬁtory, or income
acoruing to the (lovernment of any possession of 'tlw United
Btates, or any political subdivision thereof.,

.Whenever any State. Territory, or the District of
Columbsia, or any palitienl subdivision of a State or Territory.
prior to September 8, 1916, entered in good faith into a
contraet with any person, the objeet and purpose of which
i% to acquire, constiiet, operate, or maintain a publie atility,
m%MMMW%MM%%«W
10 for i the prvinent thereof will impese o Joe or banden
Hpon mieh Biate: Feriton: Bistriet of Colibing or politienl
he conntmed to confer upon mieh pemon any fineneinl gain
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coniraett the laz upom the income from the uperation of M
public utility shall be collected and paid in the manner and al

the rates prescribed in this title; but there sholl be refusnded

te such Siale, Terrilory, or political subdivision thereof, or
the District of Columbia, under rules and regulations to be
preacribed by lh;f (‘ommissioner, with the approval of the
Secretary, a parl of such tar equal to the amornt by whick:
the shave of the income from the operation of such public
wtilily acerning to xuch Stale, 7'&rri!ury, or pulitical aunb-
division thereof, or the Dinlrict of ('olumbia, was reduced by
the imposition of such tar:

(8) The income of n nonrexident alien or foreign cor-
poration which consists exclusively of earnings derived from
the aperation of a xhip or ships documented nnder the laws
of a foreign conntry which grants an equivalent exemption
to citizens of the United Statex and to corporations orgnized
in the United Statex:

(9) Nmonnts received ax compensation. family allog-

ments and allowances under the provisions of the War Rink

Inxiranee and the Voeational Rehabilitation \ets, or as pen-

sions from the [Tnited States for wrviee of the heneficiary or

?! &*”“y%l %

%
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another in the military or uaval furcew of the United Statex
in time of war;

(10) Be much of the T'he amount received by an indi-
vidual after Dorember -y i and before January 1, 1927,
as dividends or intercst from domestic building and loan aswo-
ciations, eporated exclusively for the purpuse of suliwtantially
all the business of which is confined to making loans to mem-
bors, e+ does but the amoun! excluded from groas income wn-
der -his paragraph in any tarable year shall not excoed $300:

(11) The rental value of a dwelling house and appur-
tenanoes thereof farnished to a minister of the gospel as part
of his compensation ;

(12) The regeipts of thipowners' mutual protection
and indemnity associations, not organized for profit, and no
part d-thc net earningys of which inures to the henefit of any
private worltholder ar member shareholder: but such cor-
porations shall be xubject ax other pervonx to the tax upon
their net income (rom interest. dividends, and rents;

(18) In the case of an individual, amounts distributed
as dividends to or for hix benefit by a corporation organised
ﬁader the China Trade Act, 1922, if, at the time of such dis-

tribation, he ix a citisen of China. resident therein, and the

equitable. right to the income of the shares of stock of the
porporation is in good faith vested in him.
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(¢) In the cane of a nonresident alien individual, grom f
income meaiw only the gross income from sources within the . ,.
United States, determined under the provisions of secion ”
27,
DEDUCTIONS ALLOWRD JINDIVIDUALS,
NEC, 214, (n) Fhet in In computing net income there
shall he allowed ax deductions: : i
(1) ANl the ordinary and necessary expenses paid or
incurred during the taxable vear fn carrying on any trade
or huxiner. including n reasonable allowance for salaries or
other compensation for pervonal services actually rendered; "
%

traveling expensex (including the entire amount expended

for meals and lodging) while sway from home in

the punauit of n trade or businexs; and rentals or other pay-

ments required to he made as o condition to the continued

use or |Mion. for parposes «f the trade or basiness, of

property to which the t'nxpa_\'cr has not taken or is not taking .
title or in which he hax no equity:

(2) AN interest paid or acerned within the taxable
year on indebtedness—except on indobtedners incurved or
continned to prrehnse or v ahligntions or srenritien {ather
the interent upin which i wholly exetpt from texation undes
this title;

ﬁ?&%‘?ﬁ mm*:",...w;rr...

.
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I (8) ';‘uva peid or accrued within the taxable vear *
2 cxeept (A) income. war-profits, and excems-profits taxes
1} imposed by the authority of the ['nited States. (B) so much
4 of the income, war-profits and excess-profitx taxex, ivaposed
5 by the authnrit_\"of any foreign country or possession of the

6 United States. ar is allowed ax a credit under seetion 229,

-3

(C) taxen axsesned against local henefitx of n kind tending
R to increase the value of the property nm:sau*cl. and (D) taxex
9 imposed apon the taxpayer upon his interest as shareholder

10 or member of a corporation, which are paid by the corpora-

11 tion without reimbursement from the taxpayver. For the puy-

12 pose of thix paragmph, estate, inheritance. leguey, and sueces-

13 sion taxes accrne on the due date thereof except as otherwise

14 provided hy the law of the jurisdiction imposing such taxes:

16 (4) Lawews sistained during the taxable vear and not

1@ compensated for by inamnee or otherwise, i ineurred in
(7 trade or business;

18 (5) lawses xn.slainwl during the taxable vear and not
19 ocompenmated for by immmnee or otherwise, if incurred in

20 any transction entered into for profit, though not connected

g1 with the trade or businexs: bt in the cane of a mmﬁ"xidont

93 olien individual only if and te the extent tmé the profie, if

2 -such transaction had resulted in a profit, would be taxable
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under this title. No deduction shall be nllowed under this
paragraph for any lows claimed to have been sustained in
any sale or other disposition of shares of stock or securities
wade after the pamvage of thin vt where it appeans that
within thirty days hefore or after the date of such sale or
other disposition the taxpayer has acquired (otherwise than
by hequest or inberitance) or hax entered into a contract or
oplion o ar','uin' substantially identical property, and the
property %o acquired ix held by the taxpayer for any period
after such sale or other disposition. If such. aoquisition
or the contract or optiom o acqu:re is to tl;e extent of part.
only of substantially identical property. then only a propor
tionate part of the loss <hall be disallowed;

(6) losses sustained during the taxable vear of prop-
erty not connected with the trade or i»usil;ess (but in the
case of a nonresident alien individual onfy property within
the United States) if arising from fires, stonus, shipwrﬂ*-k;
or other casualty. or from theft, and if not compensated for
by insumnee or otherwise. Jowes allowed undor pare-
graphe 44, 45 s {8) of thin subdivision shall be do-
duvied ae of the tenable venr in which susinined vilensy in
order 1o clearly refiet the ineome; the lom should: in the
opinien of the Commrindoner; he aceounted for an of o differ-
wnt period:  In eae of lonsee wrising from dectruesion of e
demage to propertv: where the property so desireyed or

aied
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1 damaged wer aoquired helore Mavah 4y +0Hly the deduction
3 shall be computed npon the bavin of He fair market pries or
8 velue av of Mareh 4y 40444 The baxin for delermining the
& amount uf the deduction under this parngraph, or paragraph

b (4) or (5), Mall be the same an in provided iy sction 204

'@ for delermining the gain or loas [rom the sale or other dinpo-
7 siion of property:

' QTR s L e
@ on page b of this print.

10 (7) Debts ascertained to be worthless and charged

11 off within the taxable year (or, in the discretion of the Com-

13 wissioner. a reasonable addition to a 1eserve for bad debts) ;

ig -and when satiafied that a debt is recuverable only in par,

14 the Oonmliuiomr. way allow such debt to he charged off

15 i part; .

10 (8) A reasonable allowance for the exhaustion, wear

17 and tear of property used in the trade or business, including

16 - 8 reasonable allowance for obsolescencer—in the eane of

19 wath preperty acquired bolore Mareh 45 1043; this dodue-

tion shall be compuied upon the basis of its feir market priee

or value a0 of Mareh 1; 1013 ; '

NOTR.—The sentence stricken out of the above paragraph
is replaced by sectien 904 (c), om page 87 of this print.

10} In the vase of buildings; nwehinery; equipment;
on or alter April 6, 1017, for the production of artioles eon-

= &
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wibuting (o the proscention of the war ageinst the Hermen
Government: and i the cane of vessols construcied or ao-
quired an or after mieh date for the tmnoporintion of articles
or men contribnting (o the proncention of mich wan there
whall he nlowed: for any tnnable vear ending hefore Moreh

Br 404 G cloimn therefor s made ab the time of Riing

vetam for the tannble venr $040; 1040y 1006 ur 1 @
seonnble deduction for the amorsiastion of weh part of the
cont of meh fneilition wr vl a han hoan home by the
whowed wnder Hin fitle: or previoun shet of Comgrom w o

dedurtion in eomputing net invome: & any time before

Mareh e+t the Commrimiones ey o wh the rvest
of the lanpaver shell; reenninine the retnm: and i he then
Gnde an o rerlt of an apprtival or from other evidence that
the deduetion orginally nHowed wan invoreer the ineome,

WM&MWMnMMWWMM.

affected shall be redeterminedt and the amownt of tax due
and demand by the eollecton or the amuunt of tex overpaid;
it anyy shall be eredited or refunded to the tnxpmver in av-
cordance with the provirions of section $hi4

446} (9) In the case of mines, oil and gas wells, other
natural deposits, and timber, a reasonable allowance for de-

pletion and for depreciation of inprovements, according to

o

o 77 U S
SRR .
b LIy e, F
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the peculiar conditions in each cancr—bened wpon east inelnd-
Thet in the ense of mueh propertion acquived prior to Marvh
4y 1018; the fair market valne of the propenty {or the tan-
payer's intorest thorein) on thet det: hnll be tnken in Hen
of cout up 4o that detes Lravived furthore That in the ense

. of winwy, oil and gee wellss dinewvered by the innpaver; on op

alter dlaveh +; 3033, and 1ot neyitived an the restlt of pur-
chase of n proven traet or lensey where the fnir nurket valne
of the property iv maierinlly disproportionie to the eovk:
the doplotion alloware shall he hmved upon the fnir market
value of the property ot the date of the dinvoverw: or within
thirey daye thervaliert chud poweided furthors Tht ek
depletion allowance based on dinewvery value shall not ex-
envept where such net ineome vo computed io lesn than the
depletion nllowaner based on cosi or fair market value a0 of
Maveh 47 +818; such reasonable allevance in all the ahove
cases to bo made ander rules and regulations to be prescribed
by the Commissioner. with the approval of the Secretary.
In the case of leases the deduction allowed by thix pamgmph
shall be cquitably apportioned betwoen the leasor and lewsee

MWuhdmvﬂuMmt

above are superseded by section 804 (c) on page 87 of this
peint,



15

. . L o G et PImhea
ARSI AN R S C - crr e TR
s » IR RS
AL LI

-t 72

4+ (10) Contributions or gifts made within the tax-
able vear to or ;ur the use of: (A) The United States, any
Niese, Territory, or any political subdivision thereof, or the
Distriet of Colambia, for exelusively public purposes; (B)
any corporation. or community chest. fund, or foundation,
«lrizig'l}ted and operated exclusively for religions, charitable,
scieu;if:pg': literary, or educational purposex, ineluding posis

P o oge .
of thii inerican begion or the women's oaxiliary unite

thetesh: or for the prevention of cruelty to children or ani-

mals, no part of the net earnings of which inures to the
henefit of any private stoeltholder shareholder or individual;

-op (') the special fand for vocational rehabilitation author- -

ixed hy section 7 of the Vocational Rehabilitation Act; or
(1)) posts or organizaliona of war velerans, or auziliary
unils or societiex of any such posts or organizalions, if such

posia, organizalions, uRitx, .or societiea are organized in the

United Statex or any of itx possevions, and if no part of their

nel eurnings inures (o the benefit of amy private shareholder
or individual; o an amount which in all the sbove cases
combined does not exceed 15 por contum of the taxpayer’s
net inconte as computed without the benefit of thix para-
graph. In caso of a nonresident alicn individual thix deduc-
tion shall be allowed only as to contributions or gifts made
to domestic corporations, or to community chests, funds, or

foundations, created in the 'nited States; or to such voos-

,
iovrm
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tional rehabilitation fund. Such contributions or gifts shall
be allowable ax deduetions only if verified under miex and
regulations prexeribed by the Commirsioner. with the ap-
proval of the Recretary.

H) U property in compilsarily or invelantenly eon-
verted into canh o e cqnivalent s n reanlt of (A its de-
simetion in whele or in part {1} theft er seimrey or {6)
s exervine of the pawer of requisiten or condemmation: or
the threat or imminence thereatt wnd i the taxpaver pre-
ecedy forthwith in good faith; under regnlationn preceribed
by the Commiminner with the approvel of the Reeretary
to onpend the proeeeds of sneh eonvemion in the aequisi-
tion of other property of & chameter sifailer oF relnted in
sepvior oF wee 0 the property ne eonverted: or in the ae-
quisition of 80 per contnin or mare of the ntock or shares
of o corporation owning mieh other property; or in the os-
tablishment of o replavement fund; then there shall be al-
lowed e o deduction aneh portion of the gain derived a8 the
pﬁﬁd&epmmdamwm«tdwmﬁmm
ovode: The provicions of this pamgraph prevevibing the
? *Madoduemnmhemhnmmp\u

3?&mmummm&cma*
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tion or enelivion of sich procasds oF goiim fvm grom eome
NOTR.—The first sentence of the ahove paragraph is re-

placed by section 208 (b) (8) on page 18 of this print, and
the last sentence by section 1100 (o) on page 386 of this print.

(b) In the eaxe of n nonregident alien individual, the de-
dvetions nllowed in sulddivision (a), exeept those nllowed in
paragrnphx (5). (8), and 43 (10), shall he allowed only
it and to the extent that they are comneeted with income from
sourees within the United Statex; and the proper apportion-
ment and alloeation of the deductions with respect to sources
of income within and without the United States shall be
determined as provided in section 217 under rules and regu-
lations prexeribed by the Commissioner with the approval
of the Secretary.  In the ense of a citizen entitled to the
heretits of seetion 262 the deductions shall he the xamie and
shall e determinéd in the same manner as in the case of a
nonresident alien individual, |

fe) The amount of the deduction provided for in para-
graph (2) of suldivision (a), unless the interest on indebted-

ness in paid or incureed in currying on a trade or business,

and the amount of the deduction provided for in pary W " .

(5) of subdivision (a). shall be allowed ax deduclions
if and to the colent that the s of xuch, cmonnls cr«qh :




;,, ’ﬁg W RN " !
B of inleres on obligations or.securitice the inieredt upon
 BiEdtkioh is wholly czempt from-tazatiom under this title.
;m;hmnmmmmmnma
< - )QM(Q) (')dﬁumhv.dwnul&'mm

4% $ of this peint.

% .. ITHMS NOT DEDUOTIBLE.

Gy h 215. (a) m is In computing net inooine no

7 Mwmmymboallowedmmpeotof-—,
.8 (,1) ‘Personal, living, or family expenses;

9 (3) Any amount paid out for new baildings or for per-
y0 manent improvements or betterments made ¢ . increase the
11 valne of any property or estate;

'12 (8) Anmy amount expended in resioring property or in
13 making good the exhaustion thereof for which an allowance

14 s or has been made; or ‘ '

15 (4) Premiums peid on any life insurance policy cover-
186 ing the life of any officer or emplovee, or of any person
17 ﬁmnclall\ interested in any trade or business carried on by
18 the taxpayer, when the taxpayer is directly or indireetly u
19 heneficiary under such policy.

20 (b) Amounts paid under the laws of any State, Ter-
21 ritoi v, District of Colambin, possession of the United States,
28 or foreigu countrv as income to the holder of a life or ter-
28 minable interest acquired by gift, bequest, or inheritance shall
24 not be reduced or diminished by any deduction for shrink-
25 age (by whatever name called) in the value of such interest
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this Act for the purpose of cotiputing the net ineswse df%fﬁ;fv‘ |
an estate or trust but not allowed under the laws of such

Mtate, Territory, District of Columbia, possession of tha,
Unitedl Rtates, or foreign country for the purpose of cond
puting the income to which such holder is entitled.

CREDITS .\LW\\'I?D INDIVIDUALS,

Nee. 216, Fhnt for For the parpose of the normal tax
only there shall be ullowed the following credits:

(1) The amount received as'«lividem.ls (1) from a de-
mestie corporation other then a corporaticn entitled to the
henefits of section 262, and otber than a corporation organ-
ized under the China Trade Act, 1922, or (2) from a foreign
mrlmmti;m when it ix shown to the satisfaction of the Com-
miissisner that more than 50 per centum of the grosx income
of sieh foreign corporation for the three-vear period ending
with the ¢lose of its taxable vear preceding the declaratian of
such dividends (or for such part of such period a<-the cor-
poration has been in existence)  was derived from sources
within the -United States as determined under the provisions
of xection 217;

(b) The nmount received as interost upon obligations
of the United States nid landn potted by the War Kinnnee

Corpermtion wWhich is included in gross income under section
213;

A
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(¢} In the case of u xingle person. a personal exemp-
tion of 8$1.000: or in the ease of the head of a family
or a married person living with hushand or wife. a personal
exemption of R2,600. unlesx the net inconie ix in excess
of 85,000, in which case the pemsonal exempiion shall he
£$2,000. A hushand amd wife living together simll.rot-vi\'v
but one pemonal exemption.  The amount of xuch personal
exemption shall be 82,500, unless the aggregate net income
of xuch hushand and wife ix in exeess of 85,000, i which
case the amount of xuch personal exemption <hall he 82,000,
If such husband and wife make scparate returns, the personal
exemption may he taken by cither or divided between then.
In no case shall the reduction of the personal exemption from
Q;‘!.b(i) to $2,000 operte to increase the tax. which would
be payable if the exemption were $2.500, hy more than the
amount of the net income in excess of .ﬂﬁ.ﬂﬂ():

(d) 8400 for each person (other than husband or
wife) dependent upon ax;d receiving his chief support from
tl;e taxpayer if such dependent person is under eighteen
years of age or is incapable of self-support hecause mentally
or phyvsically defective.

(e) In the case of a nonresident alien individual or of a
ditisen entitled to the henefits of section 262, the personal

4 exemption shall be only $1,000, The oredit provided in
ﬁﬁfﬁlﬂmmn(d) shall not he allowed in the case of a non-
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rexident alien individual unless he in a resident of a con-
tigmous eountry, nor in the case of a citizen entitled to the
henefitx of section 262,

(f) The credits allowed by subdivisions (c). (d), and
(e) of thix metion shall he determined hy the status of the
(axpaver on the last day of the period for which the return
of income i should be made: but in the case of an individual
who diex during the taxable vear. such credits shall he
deterinined by his status at the time of his death, and in
sich caxe full credits shall be allowed to the surviving
spouse, if any, according to his or her status at the close of
the period for which such survivor mekes should make return
of income.
. NRT INOOME OF NONRESIDENT ALIRN .INDIVIDUALS,

Bec. 217. (a) Thet in In the case of a nonresident

alien individnal or of a citizen entitled to the benefits of

section 262. the following items of gross inoome shall be
trented] an income from sources within the United Biates:
(1) Interest on bonds, notes, or other interest-hearing
obligations of residents, corporate or otherwise, not includ-
ing (.\) interest on deposits with pémons carrying on the
hanking business paid to persons not engaged in hnuneal
within the 'nited States and not having an office or place
of husincss thervin, or (B) interest received from a resident
alion individual or @ individual, a residen foreign esepore-
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dent payor or domestic corpuration has been derived from
sources within the United States, as determined under the
provisions' of this section, for the three-vear period .ending
wiﬁ the close of the taxable year of mich payor preceding
the payment of such interest, or for sach part of such period
immedintely preceding the close of mch taxable year as may
be applicable; |

(2) The amount received as dividends (A) from a
domestic corporation other than a oorpor‘tioq entitled to
the benefits of section 262, and other than a corporation
less than 30 per centum of whose gross income i shoun to
the natisfaction of the (‘ommissioner lo have been derived
from sources within the Tnited States, na determined under
the pmvmona of this section, for the three-year period ending
with the cloxe of the twrable year of such corporation pre-
ceding the declavation of suech dividewds (or for such part
of mich period ax the corposation has been in cristence), or
(B) froma foreign corporation unless lessthan 50 per centun

of the gross income of such foreign corporntion for the three-

year period ending with the close of its taxahle vear preced-

ing the declaration of sueh dividends (or for such part of xuch

period as the corporation hax been in existence) was derived
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the provisions of this seotion ;

(3) Compensation for labor or personal services per~

formed in the United States;

(4) Renhhormydﬁufmmmp«tyloqtedigﬁo ,;711 :
United States or from any interest in sach property, inojd-

ing rentals or royalties for the use of or for the privilege
of using in the United States, patents, copyrights, secret

pmmmdfomnh,goodw'ill.mdo-mrh,mde-

brands, franchises, and other like property ; and

(5) (ains, profits, and income from the sale of real
property located in the United States.

(b) From the items of groes income specified in sub-
division (a) there shall be deducted the expenses, losses,

and other deductions properly apportioned or allocated

thereto and o ratable part of any ex]m\m.‘ losses, or other
deductions which can not definitely be allocated to some
item or elass of gross income.  The remaindgr, if any, shall
be included in full ax net income from sources within the
United States.

(¢) The following. items of gross income shall be
treated ax income from sonrees without the United States:

(1) Interest other than that derived from sources
within the United Statex as provided in- paragraph (1) of

subdivision (a) ;
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(2) Dividends other than those derived from sourcex
within the United States an provided in pamgmph (2) of
sbdivision (a);

(3) Compensation for Inbor or personal sorvices per-
formed without the United Staes;

(4) Rentals or royalties from property located without
the United States or from any interest in such property, in-
cluding rentals or royalties for the use of or for the privilege
of using without the United Btates, patents, copyrights,
secret processes and formulax, good will, trade-marks, trade
brands, franchives, and other like property ; and

(6) Uains, profits, and income from the sale of real
property located without the United States;

(d) From the iw?w of grosx income specified in xab-
division (c) there aha“ be deducted the expenses, losses,
and other deductions preperly apportioned or allocated
thereto, and a ratable part of any expenses, losses, or other
deductions which can not definitely be allocated to some
i@ or class of gross income. The remainder, if any, shall

be treated in full as net income from sources without the

"~ United States.

(e) Items of gross income, expenses, losxes nnd de-
duotions, other than those specified in subdivisions (a) and
(¢), shall be allocated or apportioned to sources within or

H.R.6715——6
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without the United Btates ander mles and regulations pre-
wribed by the Commissioner with the approval of the Ree-
retarv.  Where itenis of gross income are separately allo-
cated to sources within the United States, there shall be
deducted (for the purpose of computing the net inconse
therefrom) the expenses, loses and other dodu«1i¢;ns prop-
erly nmnortimkd or allocated thereto and a mtable part of
other expenses, losses or other deductions which ean not
definitely he allocated to some item or elass of gross income.
The remainder, if any, xhall be included in full as net in-
come from sources within the United Btates. In the cane
of gross income derived from souroes partly within and
partly without the United States, the net income may first
be computed by deducting the cxpenses, iosses or other
deductions apportioned or allocated thereto and a ratable
part of any expenses, losses or other deductiont which can
not definitely be allocated to some item or clasx of gross.
income; and the portion of such net income attributable to
sources within the United Stater may he determined by
processes or formulas of general apportionment prescribed
by the Commissioner with) the approval of the Secretary.
(isins, profits and income from (1) transportation or other
services rendered partly within and partly without the'
TUnited Btates, or (2) from the sale of personal property
produced (in whole or in part) by the taxpayer within and

R s UL N
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sold without the United States, or produced (in whole or
in part) by the texpayer without and sold within the
United States, shall be treated as derived partly from
vources within and partly from sources without the 1'nited
Ntates. (lains, profits and income derived from the pur-
chase of pervonal property within and its sale without the
Unifed States or from the purchase of personal property
without and its sale within the United States, shall be treated
as derived entirely from the conntry in which sold.

(f) As used in this section the words “sale” or
“sold” include® “exchange” or “oxchange:”; and the
word prbdnoe ” inc!udos' ‘“created,”  “fabricated,”
“ manufactured,” ‘;extnwt.ed,” “ processed,” “‘cured,” or
“aged.”

(8) (1, Excepl as provided in paragraph (2) a non-
resident alien individual or a citizen entitled to the benefits
of section 262 shall receive the benefit of the deductions

ad credits allowed in' this title only by filing or causing

. to be filed with the collector a true and accurate return of

his total income received from all sonrces eerporate or
otherwine in the United States, in the manner preseribed in
this title; including therein all the information which the

Commissioner may deem necessary for the caleulation of such

deductions m.ld credits. Hrovided; Thai the
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(2) The henefit of the evedit credita allowed in sub-
divimon subvlivisions (d) and (e) of section 216, and of the
reduced rate of tax provided for in paragraph (1) of sub-
divison (b) of section 210, may, in the discretion of the
Commissioner and under requlations prescribed by him
with the approval of the Secretary, he received hy a non-
rexident alien individual entitled thereto, by filing a claim
therefor with the withholding agent. In ease of failure to

“file n return; the eollector shall eolleet the tax on wieh in-

COrHe; a:d ol property helonging to such nenvesident alion
individunl or foreign tender shall be liable to distraint for
the taxe .
PARTNERSHIPR AND PRRSONAH BERVICH CORPORATIONS,
Sec. 218. (a) Thet individuels Individuals carrying
on basiness in partnership shall be Tiahle for income tax only
in their individual capacity. There shall be included in com-
puting the net income of ench partner his distributive share,
whether distributed or not, of the net income of the part-
nership for the taxable year, or, if his net income for such
taxahle yvear is computed upon the basis of & period differ-
ent from that apon the baxiz of which the net income of the
partnership is computed, then his distributive share of the
net income of the partnership for any accounting period of

the partnership ending within the foeal or eelendar tazable



W A T D R e O D =

P
W B e O

14

8
yoar upon the basis of which the partner's net income is
computed.

(b) The partner whall, for the purpuse of the normal
tax, be allowed as oredits, in addition to the credits allowed
to him under wootion 216, his proportiouste share of such
amounts specified in subdivisions (a) and (b) of weetion
216 as are reoeived by the partnership, '

(c) The net income of the purtnership shall be com-
pnted in the same manner and on the sume basiy ax pro-
vided in section 212 except that the deduction provided in
paragraph {4 (10) of subdivision (a) of section 214 shall
not he allowed.

{d) Perconal servicn corporutions shall net be swbjoeos
1o tnxation undor this title; but the individual nieelholdem
thereof shall bo ianed in the same manner as the memberm
of partnershipe: il the previsions of this title reluting to
parsnershipe and the members thercof chall se far ae proeti-
colble apply to porvonal sorvico comporions and the ok
holders thereoft Frovided; That for the purpeve of this sub-
tion during ite tanable yeor shall be wovetnted for by the

undistributod ot the eloso of ite taxsble yveor shall be ae-

couniod for by the siooklolders of such eorporation ot the
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tlone of ite tanahle yoar in proportion to their vespostive
shores:

Thin subdivinion shall not be in offest alier Decemhor

#4804 h%ma.mmm'

having » fscal vour beginning in 1001 and onding in 1008,
amottiie distribried prior to January 4y 1089, to ie stook-
helders ant of curnings or profite acoumulated after Decomber
34, 1000; shall he taxed to the disiribuicoss and the stock-
holders of record on Decomber 81y 1004y shall be taned upen
their distributive shaves of the difference {if any) between
sch disiribative profite and the portion of the corporation’s
wot ineote sasignable to the ealender year 1004 dolormined
in the menner provided in clanse {1} of euhdivision e} of
sootion 305 of this Aok
ESTATES AND TRUSTS.
SEc. 219. () Fhet thé The tax iinposed by loeuom

$440 and 34+ Parts | and 11 of this title shall apply to the in-

come of estates or of any kind of property held in trust, in-
elnding— |

- fncome reveived by evtaton of devonsed pomons dur-
ing the period of administmiion or settlement of the estntes

{3} income aconmnulated in trust for the benefit of un-

born or unssertained persons or pemons with econlingent
interoste '
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{8) income held for future distribasion under the terms
of the will or st and

{4) Incomne which is (e be distributed to the henefiei-
arien periodiently; whether or not ot reguler intorvaly; and
the income collovied by o guardian of an infant to be held
or disivibuted oo the eourt mey direet:

(1) Income accumulated in trust for the benefit of un-
born or unascertained persuons or persons with contingent in-
terests, and tncome accumudated or held for future distribu-
tion under the terma of the will or trust;

(2) Tmoome which ix to be distribwted enrvently by the
fiduciary o the beneficiaries, and income collected by a
quardian of an infant which ix 1o be held or distributed as
the court may direct;

(3) Income received by ealatex u[ deceased )mrmnx dur-
ing the period of adminisiration or setllement of the cstale;
and

(4) Income which, in the dixcretion of the fiducinry,
may be either distributed to the beneficiaries or accumulated.

£b) The fiduciney shnll he renpormible for mokdng the
retumn of invonte for the estate or st for which he aetw:
%mm%mmww*ﬂkmdh
the saie manner and on the rame basie ae provided in vee-
paragraph (11} of subdivision {o) of seetion 4} there
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sholl also be allowed as @ dedurtiony without limitation; any
pars of the gress income whicly purmaant to the terms of the
will or deed eventing the trunly is duving the lanable year
poid or permanentiy set avide for the prrposes and in the
manner wpeeitied in pamgwph (H) of subdivivion (e} of
seetion $Hdr  In caven in which there in any income of the
clace deveribed in paregraph {4} of subdivivion () of this
neetion the Rduciery shell include in the retum « watement
of the income of the evinte or sk whicly pursent to the
instrament or order governing the distribution; w distribut-
able 40 ench beneficiary; whether o not distribnted hefore
the elone of the texnble vear for whieh the retam is made:

{e} in eaven under peragraphs - {3 or {3} of
of this seotion exeept puragraph (4} thereof the tax shall be
imposed upon the net income of the entate or drust aud shall
be peidh by the fidueinmy except that in determining the not
ineome of the exnte of v decensed pemon during the peried
of ndiminivtmtion or settlement thete may be dedneted the
shonnt of niy inesme property peid or credited to any
leswtee; heir; of other heneficior: i sieh enses the estate
or trumk vhull; for the purpose of the nomnal tay be allowed
o same orodits o ate allowed to inglo porsons under
peeliea 346
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181 i ewien wader pumpraph {4 of mibdivivion 4o
and i the eane of sy ineome of an eninte during the period
of admitristaviion or mettlement pomited by whdivision o)
1o be deducied from the nel itsome npon which tex i to be
paidh by the fiddueinre the tnx shall ot be paid by the fide-
vimevy bt there shell b inelided in comprting dhe nes ineonse
of euch benelicinny tint Pt of the ineome of the ostate of
vt for it tanable venr wiriehs i W the invtrsnent op
ordor yu roming the distribution; in distibmiable to weh
bonehiciney; whether divtributed or wot on; if hin txable venr
io difforent from that of the estade or trant; then there sholl
he ineleded i comprting his net inesme his diviibative share
of the ineome of Hie evtirte or Hub for He tnxnble venr ending
within the innable venr of the henelicions: T stels e e
heneficiary whalh for Hie prrpone of the nesmnt s be
allowed uw eredite; i wedition to the eredits allowed t6 him
under section - hin proportionnte shore of st armeisis
npooified in sahdivivions (o) nhd thi of wetion H6 an are
reevives by the entate or trunt:

{0} In the cone of mn entnte or trmot the ieome of
whith convinio hoth of neome of the chum deseribed in pas-
graph 44} of sbdivivion {0} of Hriv voetion and other in-
comoy the net invonte of the eutate or vt shall be com-

pwied ond & return thervef made by the fiduciary in aceord-
‘anee with swbdivision (h)- and the tax vhell he imponeds

g
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wnd ol be peid by the Rducisny in neoordunee with sub-
division {e)r except theb there shall be allowed 0o an nd-
or trupt Hint pt of ity ineote of the el dovorihed in pam-
graph {4 of mibdivivion {a) which; punannt o the intr-
et of order goveming the distribution; i diswibuiable
during He axable voar to the boneficiaron: Ih casos under
thin sthdivivion there shall be included; an provided in oub-
divivion () of thin neetion: in computing the wet oo of
enoh benehieinme that pare of the ineome of the enate or
et whichs praanst to the innbrnent or ardor goveming
the diviethmtion; i distribitable during the tavable venr (o

(h) Tlu.’ tny shall by computed wpon the net income of
the esate ar trusd, and shall be paid by the fiduciary.  The
nel income of the extate or lrust hall be computed in the sume
manner and on the same basis as provided in eclion 212, ex-
cepl that—

(1) There shall be allowed an a deduction (in liew of the
deduction authorized by paragraph (10) of subdicision (a)
of section 214) any part of the groxs income, without limita-
tion, which pursuant to the tevmx of the will or deed creating
the trusl. is during the tarable year paid or permanently set
uaside for the purposes and in the manner specified in para-
graph (10) of subdivision (a) of section 814, or is to be
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- waod abebusively for religious, charilable, acientific, literary,

or educational purposes;

" (8) There shall be allowed as an additional deduction
iubnpuﬁaytkcminwmo[ﬁcwtakortrw the amount
of #he income of llu' estale or trust for ils larable year vhich

'is to be distributed currently by the fiduciary w the hene-

oiaries, and the amount of the income collected by a guardian
of an infant whioch is to be held or distribuled as the court
may direct, bul the amounl o allowed as u deduction shall be
included in computing the wel income of the beneficiaries
whether distributed to them or nol. Any amount allowed
as a deduction under this paragraph shall not be allowed as a
deduction under mrayrﬁph (3) in the same ar uny suceevd-
ing laxable year;

(3) In the case of inctrme received by eslates of deceased
persons during the period of adminisiration or settlement of
the estate, and in the case of income which, in the discretion
of the fiduciary, muy be either distributed o the beneficiary
or aocumulated, there shall be allowed as an additional de-
duction in computing the nel income of the extate or trust the
amount of the income of the extate or trust for is torable year
which is properly paid or credited duving sueh year (o any
legatee, heir, or beneficiary, but the amount so allowed as o
deduction shall be included in computing the net income of the

legatee, heir, or heneficiary,
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(c) For the purpose of the mormal taz the eslate or
trust shall be allowed the same oredit as is allowed b & single
person under subdivision (c) of seotion 316, and, if no port
of the income of the estale or irust i included in computing
the net income of any legatee, heir, or beneficiary, then in od-
dition the samg credits as are allowed by subdivisions (a) and
(b) of section 216. |

(d) 1f any part of the income of an estate or trust is
included in computing the net income of any legalee, heir, or
beneficiary, such legatee, heir, or bemeficiary, shall, for the
purpose of the normal tax, be allowed as credits, in addition
to the credjix allowed to him under section 216, hin propor-
tivnale share of such amounts specified in subdivisions (a)
and (b) of .m'fiun 216 ax are, under this section. required
to be included in computing his net income,  Any remaining
portion of such amounts apecified in subdivisions (a) and (b)
of section 216 shall, for the purpose of ihe normal tar, be
allveed as eredits to the extate or trusl,

(¢) If the tuxable year of a beneficiary is different from
that of the extate or trust, the amount which he is required,
wnder paragraph (2) of subdicision (b) of this section, to in-
clude in computing his net income, shall be based upon llo':' in-
come of the estate or trust for its tazable year ending within his

tucuble year.
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(f) A thust croated hy an emplover ax a part of n
stock bonus or profit-sharing plan for the exclusive henefit
of some or all of his employecs, to which contributions are
made hy xuch employer, or employees, or hoth, for the pur-
pose of distributing to such emplovoes the earnings and
principal of the fund accumulated by the trust in accordance
with such plan, shall not be taxable under this zection, but
the amount actoally distributed or made available to any
distributee shall ‘he taxable to him in the year in which so
distributed or made available to the extent that it exceeds
the amounts paid in by him. 8uch distributees shall for the
purpose of the normal tax be allowed as credits that anch
part of the amount so distributed or made available as rep-
resents the items specified in subdivisions (a) and (b) of
section 216.

(q) Where the grantor of a trust reserves g power of
revocation which, if exercised, would revest in him tille to
any part of the corpus.of the trusl, then the income of such
part of the trust shall be included in computing the net income
of the grantor.

(h) Where any part of the income of a lrusl may,
in the discretion of any person, including the grantor of the
trust, be distributed to the grantor or be held or accumu-
lated for futuve distribuwtion to him, or where any part of
the tncome of a trust is or may be applied W the pay-
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ment of premiums upon policies of insurance on the life of
the gramtor. whether payable to his estate or otherwise, ruch
part of the income of the trust shall be included in computing
.ﬂw nel income of the grantor,
EVARION OF SURTAXKN BY INCORPORATION.,

Sec. 220, Fhet # (a) If any corporation, however
created or organized. ix formed or availed of for the purpose
of preventing the imposition of the surtax upon its meele-
‘helders or membem sharelvlders through the medium of
permitting its gains and profits to accumulate instead of
heing divided or distributed, there shall he levied, collected,
and paid for each taxable vear upon the net income of such
corporation a tax equal to 25 per centum of the amount
thereof, which shall be in addition to the tax imposed by
seetion 230 of this title and shall (ercept an /)vw;:cf:'llod in sub-
division (d) of this scctiom) e computed, collected, and paid
upon the same hasis and in the same manner and subject to
the same provisions of law, including penalties, as that tax:
Provided, That if ull the steelcholders or mesmbess share-
holders of such corporation agree thereto, the Commissioner
may, in lieu of all income—war—profits and exeess—profite
taxes imposed upon the corporation for the taxable year, t2x
the stwekholders or membem sharcholders of such rorpora-
tion upon their distributive sharex in the net ‘acoie of the

corporation for the taxable ycar in the sl : mznner as pro-
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vﬂodhnbdlvilhn (a) of section 218 in the onse of mem-

bers of & partnership.

(b) The fact that auy corporation is & mere holding
or investment company, or that the gains emd or profits
ere permitted to accumulate beyond the reasonable nceds of
the basiness, shall be prima facie evidence of a purpose to
escape the surtexs-Lut the fach thet the gaine and profite

'ﬂh.@ﬂrﬁﬂdhmu&mm

rhall 0ot be consiraed as evidence of & purpese (o ermpe the
tax in smeh case unlens the Comminsioner eetifien that in hia
opinion snch acoummuletion is unreasonablo for the parposen of
tho basineon. |

(¢) When requested by the Commissioner, or any col-
lector, c\m corporation shall forward to him a correct
statement of such guins and profits and the names and
addresses of the individuals or shareholders who would he
entitled to the same if divided or distributed, and of the
sounts that would he payable to each.

(d) As used in this section the term * aet income”
means the net income as defined in section 232, increased by
the sum of the amount of the deduction allowed under para-
graph (6) of sulslivision (a) of section 234, and the amount
of the interext on obliygations of the Tnited States iseued after
September 1, 1917, which would be gubject to tar in whole

or in part in the hands of an individual owner.

* For change from Treasury draft see Supplement, note No. 10,



PAYMENT OF INDIVIDUAL'S TAX AY? SOUROS,

Bre. 221, (a) Thet ol individusle; corporations; and
peremenships .11l persoms, in whatever capscity acting, in-
cluding lesseen or mortgagors of real or personal property,
fiduciaries, employers. and all officers and employees of the
United States having the control, roceipt, custody, dispossl,
or payment of interest (except interest on deposits with
persons carrying on the hanking business paid to persons not
engaged in business in the nited States and not having
an office or place of husiness therein) . rent, salaries, wages,
premiums, anntities. compensations. remunerations, emolu-
ments, or other fixed or determinnble annual or periodieal
gains, profits. and income. of any nonresident alien indi-
vidunl or i:;dirhhml, or.of any pavtnership not engaged in
Irade or busines within the U nited Statex and not having any
office o place of business therein and composed in whole or in
part of nonvesident aliens (other than income received as
dividends of the clasx allowed as a evedit hy subdivision (a)
of seetion 216) shall (exeept in the eases provided for ip sub-
division (h) and except as otherwise provided in regulations
preseribed by the Commisgioner ander <eetion 217)  deduet
and withhold from sueh annnal or periodieal gains, |n‘|‘zﬂt.~‘.
and income a tax cqual to 2 4 per centin thereof s Provided,

That the Connmissioner nay anthotize sueh tx to he de-
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dncted and withheld from the interext upon any socuritios the
owners of which are not known te the withholding agent.

(b) In any oase where honds, mortgages, or deeds of
trust, or other similar ohligations of a corporation contuin n
contract or provision by which the obligor agrees to pay any
portion of the tax imposed by thix title upon the obligee,
or to reimburse the obligee for any portion of the tax, or to
pay. the interest without deduction for any tax which the
obligor may be required or penmitied to pay thoreon, or to
retain therefrom under any law of the United States, the
obligor shall dedu(;t and withhold a tax equal to 2 per centum
of the interest upowx such bonds, mortgages, deeds of trust,
or other obligations, whether such iaterest is payable annu-
ally or at shorter or longer periods and whethior payable to
& nonresident alien individual or to an individual citizen or
resident of the United States or to a partnership: Provided,
Thet the Commissioner may authorize such tax to bo de-
ducted and withheld in the case of interest upon any such
honds, mortgages, ceeds of trust, or other obligations, the
owners of which are not known to the withholding agent,
Such deduction and withholding shall not be required in the
case ¢f a citizen or resident entitled to receive such interest,
if he files with the withholding agent on or before February
1 a signed notice in writing claiming the benefit of the credits

H.RB.6715—17
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provuded in sibdivisions (¢) and (d) of section 216; nor in
the caxe of & nonrexident alien individual if so provided for
in regulations prescribed by the Conunissioner under sab-
division (g) of section 247,

(¢) Every individunl; eorpomtion; or partnenhip per
son required to deduct and withhold any tax under this seo-
tion shall make return thereof on or before March 4 15 of each
vear nnd xhall on or before June 15 pay the tax to the official,
of the United Statex Vlovenment authorized to receive it.
Every such individual; eorpomtion; or parinemhip person is
herehy made liable for such tax and is hereby indemnified
against the claims and demands of any individunl; eorporn-
tion; ar partnerhip person for the amount of any payments

made in accordance with the provisions of this section.

(d) Income upon which any tax is required to be with-
held at the source under this section shall he incladed in the
return of the recipient of such income, but anv amount of
tax =0 withheld shall he credited against the amount of in-
comie tax as computed in such retarn. |

(e) 1f any tax required under this section to be de-
ducted and withheld ix paid hy the recipient of the income,
it shall not be re-collected from the withholding agent; nor

in cases in which the tax is so paid shall any penalty be im-

- posed upon or collected from the recipient of the income or

the withholding agent for failure to return or pay the same,

5“
“r
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unless such failure was fraudulent and for the purpose of
evading payment.
CREDIT POR TAXES IN CASE OF INDIVIDUALS,

Bec. 222, (a) Fhat the The tax computed under Part
Parts I and 11 of this title shall be credited with:

(1) In the case of a citizen of the United States the
amount of any income, war-profits and excess-profits taxes
paid or accrued during the taxable vear to any forcign
country or to any possession of the United Statex: and

(2) In the case of a resident of the United States, the
amount of any such taxes paid or accrued during the taxable
year to any possession of the United States; and

(3) In the case of an alien resident of the United
States, the amount of any such taxes paid or accrued during
the taxable year to any foreign country, if the foreign
country of which such alien resident is a citizen qr subject,
in imposing such taxes, allows a similar credit to citizens of
the United States residing in such country; and

(4) In the case of any such individual who is a member
of a partnership or a beneficiary of an estate or trust, his
proportionate share :»f such taxes of the purtnership or the
cstate or trust paid or accrued during the taxable year to a
foreign country or to any possession of the United States, as

the-oase may be.
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(5) The above credits shall not be allowed in the case
of a citizen entitled to the henefits of section 262: and in no
other ense shall the amount of credit taken under this subdi-
vision exceed the same proportion of the téx;—agaim& whieh
stivh eredit in taker; which the texpeyer's net inecme {eom-
puied withont dednetion for nﬁy‘ ineome; war-profile and ex-
eormeprofte wew insponed by aay foreigm oounizy or posscssion
of the Lnited piaten) from vourees without the Uniled States
henm (o hin entive net income (eomputed without such dedae-
Hon) for the rame taxable year (compuled on the basis of
the tazpayer’s net tncome without the deduction of any
income, war-profiis, or mpmﬁts taxz any part of which
may he allowed to him as a credit by this section), against
which such credit is taken, which the taxpayer’s net income
(computed without the deduction of any such income, war-
profils, or excessprofits taz) from sources without the United
Statea hears lo his entire net income (compuled without‘uch
deductim) for the same tazable year.

(b) If accrued taxes when paid differ from the
amounts claimed as credits by the taxpayer, or if any tax
paid ix refunded in whole or in part, the taxpayer shall notify
the Commissioner, who shall redetermine the amount of the
tax due under Rawt Parts I and 11 of this title for the year or
vears affected, and the amount of tax due upon such redeter-

minntion. if any, shall be paid by the taxpayer upon notice
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and demaad by the cullector, or the amount of tax overpaid,
it any, shall be credited or refunded to the taxpayer in ao-
cordance with the provisions of section $68 287. In the
vase of such & tax acorued but not paid, the Commissioner as
a condition precedent to the allowance of this oredit may re-
quire the taxpayer to give a bond with sureties satisfactory to
and to be approved by the Commixdioner in such penat sum
as t.he Commissioner may require, conditioned for upon the
payment h}' the taxpayer of any amount of tax found due
upon any such redetermination; and the hond herein pre-
woribed shall contain such further conditions ax the Commis-
SiONer niay require.

(¢) The credits provided for in subdivision (a) of this
section may, al the oplion of the la.rpayef and irvespeclice
of the method of accounting employed in keeping his books.
be taken in the year in which the tazxes of the foreign country
or the possession of the United Statea accrued, subject, hou-
ever, to the conditions prescribed in xubdivision (h) of this
section. If the tarpayer elevts 1 luke such credita in the year
in swhich the taxes of the foreiyn country or the possession of
the United Stutes accrued, the credits for all subsequent years
shall be tak . upon the same basis.

{¢)} (d) These credits shall be allowed only if the
taxpayer farnishes evidence satisfactory to the Comunissioner
showing the amoant of income derived from sources without
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the United States, and all other information noocessary for
the verification ‘:md computation of such credits.

4 H the taxpayer mekes o returm for o fiseal yoor
beginning in H030 and ending in 3084y the eredis for the
ehtive fneal vear chall; notwithuisnding any provisien of
thin Aety be determined under the provisions of this soetions
and the Conumimianer i suthorised to dissliow; in whele or
by the texpayers

lxl)x\'li)lr;\b RETURNS,

Skc. 223, (a) Thet the The following individuals shall
cach make under onth a return stating specifienlly the items
of his gross income and the deductions and credits allowed
under thix'title—

(1) Every individual having a net income for the tax-
able year of 81,000 or over, if single, or if married and not
living with hushand or wife;

(2) Every individual having a net income for-the tax-
able vear of 82,000 or over, if married and living with
hushand or wife; and

(3) Every individual having a gross income for the
taxable year of $5,000 or over, regardless of the amount of
his net income.

(b) If a husband and wife living together have an
aggregate net income for the taxable year of $2,000




®© ® =3 A &= B O 0 -

10

108
or over, or an aggregate gross income for such vear of
$5,000 or over—

(1) Each shall mnake such a return, or

(2) The income of each shall be included in a single
joint roturn, in which case the tax-shall be computed on the
agifregate income.

. (o) If the taxpayer is unable to make his own return,
the retarn shall be made by u duly authorized agent or hy
Mj‘:’k\urdian or other person charged with the eare ot the
person or property of such taxpayer.

PARTNERNHIP RETURNS,

Brc. 224. That evvry Lvery purtaenship shall make o
return for each taxable vear, stating specitieally the ftems of
its gross income and the deductions allowed by this title,
and shall include in the return the names and addresses of
the individuals who would be entitled to share. in the net
income if districuted and the amount of the dixtributive share
of each ir.dividual. The return shall he xworn to by any one
of the partners.

FIDUCIARY RETURNS,

Bre. 226, (a) Fhed evers Feery fiducinry (exeept n
receiver appointed by authority of law in possession of pmrt
only o1 the property of an individual) shall nn¥~ under onth
a return for any of the following iudividnal.s, estates, or trusts

for which he acts, stating specifically the items of gross in-
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come thereof and the deductions and credits allowea under
this title—

(1) Every individual having a net income for the tax-
able year of 81,000 or over, if single, or if married and not
living with husband or wife;

(2) Every individual having'a net income for the tax-
able vear of 82,000 or over, if married and living with
hushand or wife;

(3) Every individual having a gross income for the
taxable vear of 85,000 or over, regardless of the amount of
his net income;

(4) Every estate or trust the net income of which for
the taxable vear is 81,000 or over; end

() Every estate or trust the gross income of which for
the taxable year is 85,000 or over, reganﬂe.sa of the amount

. of the net income; and

46} (6) Every estate or trust of which any benoficiary
is a nonresident alien. - |

(b) Under such regulations as the Commissioner with
the approval of the Sccretary may prescribe a return
made by one of two or more joint fiduciaries and filed in the

oftice of the collector of the distriot where such fiduciary

resides shall be sufficient compliance with the above re-
quirement.  Such fiduciary shall make oath (1) that he has
sufficient knowledge of the affairs of the individual, estate or

g e o

°!
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trust lor which the returu ix made, to enable lum to make
the return, and (2) that the return is, to the best of his
knowledge and belicf, tme and correct.  Any fiduciary re-
quired to make a return under this Act shall be subject to all
the provisions of this. Act which apply to individuals.
KETURNR FOR A PRRIOD OF LRSS THAN TWELVE MONTIIS.

Bke. 220. (a) Fhes i /1 a taxpayer, with the approval
of the Commissioner, changes the hasix of computing net
income from fircal year to calendar vear a sepanite retarn
shall he made for the period between the close of the lust
fiscal year for which return wax made and the following
December 31, 1f the change ix from calendar vear to fiseal
year, a sepurute return shall be made for the period between
the close of the lnxt ealendar year for which return was made
and the date designated as the close of the fiscal year. If
the change is from one fiscal year to another fiscal vear a
separate return shall be made for the period. hetween the
close of the former fiscal year and the date designated rx the
close of the new fiscal vear.

b} I all enven where & reprmie retim is mnde for a
port of o taxable year the net ineome vhall be compited on
the bawis of meh periad for which sepamie reitm i nnde;
and the tax shall be paid thereon ok the rete for the ealondar
year in which seh periad in included:
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(b) Where a sepuirate velurn is o made, and in all other
cascs where a separate veturn is requived or permilled, by
regulations prescribed by the Commixxioner with the approval
of the Secrelary, lo be made for a [ractional part of u year,
then the income shall be cumpum'l ou the busis of the period
for which scparate veturn is made,

e} In the ense of u return for @ pered of lese than one
yenr the net ineome shnll he plieed on an anrtinl basis by

the srmher of months inelided i s perods and the tax

vhadt be sieh part of o tox compiited on sieh anniel basis
e the ttther of monthe in mteh pertod i of tvelve monthw.

(¢) If a separate return is made under subdivision (a)
the net income, computed in accordance with the provisions
of subdivision (b), shall be placed on an annual basis by
multiplying the amount. thereof by twelve and dividing by the
number of months included in the period for which the sepa-
rale return is made. The lax shall be such part of the tax
computed on such annusl basis ax the number of months tn
such period is of twelve months.

(d) The Commissioner with the approval of the Secre-
lary shall by requlations prescribe the method of applying
the provisions of subdivisions (b) and (c) to cases where the

tazpayer makes a separale return under subdivision (a) and
i!appeaanortMperiodforwbicMhargumicwaq?‘ '

» . 15
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loss, or received earned tncome.

(¢) In the case of a return made for a fractional part
of @ year, except a return made wnder subdivision (), the
oredits provided in subdivisions (c), (d), and (e) of section
816 shall be reduced respectively to amounts which bear the
sams ratio Lo the full credils provided in such subdivisions as
the number of months i the period for which return is made
bears to twelve months.

TIME AND PLACE FOR FILING INDIVIDUAL, PARTNERSHIP,
AND FIDUCIARY RETURNS. '

8gc. 227. (a) Thet retums Returns (except in the
case of nonresident aliens) shall be made on or befox:e the
fifteenth day of the third month following the close of the
fiseal year, or, if the return is made on the basis of the cal-
endar vear, then the return shall be made on or hefore the
15th day of March. In the case of a nonresident alien
individual returns shall be made on or before the fifteenth
day of the sixth wonth following the close of the fisenl year,
or, if the return ix made on the hasis of the calendur year,
then the return ghall be made on or before the 15th day of
June, The Commissioner may grant a reasonable extension
of time for filing retuens, if application therefor is made be-
fore the date preseribed by lawe for filing the return, whenever

in his judgment good cause exists, and shall keep a record
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of overy such extension and the reason thereior. Except in

the case of taxpayers who are abroad, no such extension shall

be for more than six months.

(b) Returns shall be made to the oollector for the
district in which is located the legal residence or principal

place of business of the person making the return, or, if he *

has no legal residence or principal place of business in the
United States, then to the collector at Baltimore, Maryland;
but the returns prm'ided.fur in acctions 324 and 225 on which
no lur is shown to be due shall, regardless of the legal residence
or place of buxinexs of the person making the return, be made
to the ('ommixsioner.

ENDHROPATHMHNG 1N HETEHRNG.

Rie: Jikd: That if the eollector or deputy eelloeior hes
reason to believe that the amount of any ineome revarned is
inderetateds he ehall yive due wolice o the taxpeyer making
the vettrn to show eause why the ameunt of the romm
shold not be inereaseds and wpon proof of the ameunt under
# dicatistied with the devision of the eolleetor may anpeal
o the. Commrinsioner for hin docinion: wnder wieh rulon of
procedure us may he preseribed by the Connissioner with

e approval of the Seeretary:
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PIURPORATION OF INDIVIRUAL OR PARSNERAHE
BHSRRAH

Baer 830 Thet in the case of the anpunivation ns a
corporation within fonr monthe alter the panage of thin et
of any tde or buvinern in which enpitel in & meterinl income
producing feetor; and whiek was previousiy ewned hy o par-
nership or individual; the net income of sneh Hmde or business
frows January 1y 1084 to the date of such arnganination may
ot the optien of the individual or partnenhip he irxed as
the net income of o corporation is taned under Titles 1 and
HH in which event the net inecme and investod capital of
such (rede or buii.eer shall bo eomputed ue if sueh oorporn-
Son had been in exivience on and after Jonuary 1; 1094,
end the undistribuied profite or camings of sueh trade or
businces shall not be mbjeet to the surtaxes imposed in see-
hmmmmmmmmh
%h&em«mamm»m

‘ M‘h“"hﬂoﬂbﬂm Brovided; That this seetion

“ﬂ*bw“wm%mmd

e q&dhmhm WMM
" 'whﬂmdwdhmdﬂn
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the tan imposed by section 1000 of the Revenue Aol of 1018
a8 if sueh taupayer had been o corporation on and efier
Jenvery 1y 1004
Parr III.—CoRPORATIONS.
TAX ON (ORPORATIONS.

Skc. 230, Thaty i In licu of the tax imposed byuoﬁon‘
980 of the Revenue Act of +848 1921 there shall be levied,
collected, and paid for each texable ycar upon the net in-
oo of every corporation a tax aé the felewing retes

{0} For the eniendar yeor 101y 10 por contum of the .
mﬁhmmkmdummﬁt

{b) For sach calendar year therealter; of 12} P‘l’ug
eenmmoftheamountofthenetmmomemohba

credits provided in seotions 286 and $64 263. ' e

Z!

OCONDITIONAL AND OTHER EXEMPTIONS OF CORPORATIONS. . ;ﬁa

M‘

8kc. 281, m&.mmmummmm
be exempt fmmtax&honnnderthhﬁtb-— ' . ;a

(2) Mutual savings banks &
represented by shares;




m, and oooperative banks without capital stock or-
ganised and operated for mutual purposes and without profit;
(5) Cemetery mnw‘mu owned and operated exclu-
sively for the benefit of their members or which are not op-
erated for profit; and any corporation chartered solely for
- burial purposes as a cemetery corporation and not permitted
by its charter to engage in any business nét necessarily inci-
dent to that purpose, no part of the net earnings of whicl
inures to the benefit of any private stoekhelder shareholder
or individuai;

(8) Corporations, and any community chest, fund, or
foundation, organized and operated exclusively for religious,
charitable, scientific, literary, or educational purposes, or for
the preventien of cruelty to children or animalx, no part of
the net eamiugy of which inures to the henefit of any private
wioekholder shareholder or individual ;

(7) Business leaguen, chambers of commerce, or boards
of trade, not organized for profit and no part of the net carn-
ings of which inures to the benefit of any private stoekbholder
shareholder or individual ;



members and their fomilies; ﬁ*’\ A ]

(9) MWMMM

pleasure, recrestion, and ether w plm
part of the net earnings of which insires to the henll
pnmmumw 3

(10) m«mwhﬂ.m

siste volely of assesmments; duesy and fees Mh
bers for the sele purpase of meeting expensesy F.ﬂ,
other mutual hail, cycdlone, casualty, or ﬂn mairano

panies, mutual ditch or irrigation companies, mutual
operative telephone companies, or like organizations; b
if substantially all the income consisls of amounis o
from members for the sole purpose of meeting losses
penses.  Also benevolent mutual life insurance assoc
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not opereled for profii, whose dusiness is purely local end
whelly for bomeft of its membere;

(11) Farmerd', fruit grower’, or like mochﬁons,
organined and operated as sales agents for the purpose of
marketing the products of members and turning back to
them the prooceds of sales, less the necessary selling
oxpm.onthohdsofthoqunmyo(produoefqmuhad
by them; or organizsed and operated as purchasing agents

" forr the parpose of purchasing supplies and equipment for
‘the wee of members and taming over such supolies and

mwmm-ummpﬁam

‘m;

(18) Corporations organised for the exclusive purpose .
of holding title to property, collecting income therefrom, and
taraing over the entire amount thereof, less expenses, to an
organisation whioh iteelf is exempt from the tax imposed by
this title; and

+i8)—Fedoral land banke und notional fammr-loan asse-
ciations; a0 providod in section 36 of the Aot approved July
1%y 1016y entitled “An Aet 4o provide eapitel for agricul-

 ture} dovelopment; to cresto siandard forme of investment
based upen farm morigage; $0 equalie rates of interest upen

favmn Joans; 4o furmish & markot for United States bonds 4o

. HR6T15—8
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(18) Federel lond benks, MM»;"
tions, and Foderol iniermedicte oredis benks, ao oot~
the Federnl Farm Loan Act, as amended, f‘!’f
shalt not he in effecs alter Desomber 31 1004
NET INCOME OF CORPORATIONS DEFINED. 7
Sgce. 282.%“&1:&0@0“00@6&#
to the tax imposed by section smmoum“mw
means the 1o income as defined in wection 988 ok
deductions allowed by sesken axctons 254 and 06, apd
nozmoomuhmbooompmdontbemhnuhp
vided in subdivision (b) of seotion 312 or in sectien 39
Intheundxsfouignoupmdonordﬁ'mm?
titled to the benefits of seotion 263 the compwtation. sh
also be made in the manner provided in soction 217.
(HO0SS INCOME OF CORFORATIONS DEVINED. .
8zo. 283. (u)%ﬂhluﬂnmdtmi
mwthouxnmpondbymm&em”g
income " mﬁbmwummn“{
and 217, uuptthatmuﬂuﬁmhnnmm
Mmhdemgxminemthmmhnwﬂq‘
and received by thom loss amownts paid for reinserance.
(b) hhaudmmmlnl'iﬂ:
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'-Pﬁ‘lmvﬁ'uwbymmorW)
. in the manner providsd in section 317,

*  DEDUCTIONA ALLOWED OORPORATIONS.
. 8mo. 284. (a) Thet in /n computing the net income

.L & eorporation subject to the tax imposed hy section 280

there shall be allowed sy deduotions:

(1) All the ordinary and necessary expenses paid or
inourred during the taxable vear in carrying on any trade
or businems, inclnding a reasonable allowance for salariex or
other compensation for personal services actuallv rendered,
and including rentals or other payments reqmred to be made
as & oondition to the continued use or possession of property
to which the corporation has not taken or is not taking title,
or in which it has no equity;

(2) All interest paid or accrued within tho taxable
vear on its indehtedness, except on indebtedness incurred or
continned to purchase or carry obligations or securities (other
than obhgatlons of the Umted States issued after September
24, 1917, and ongmall\ sibsoribed for by the taxpaver)
the interest upon which is wholly exempt from taxation
under this title;

(8) Texes paid or accrued within the taxable year
except (A) income, m;;roﬁu, and exoess-profits taxes
impowd by the authority of the United States, (B) so much

. of the income, war-profits and excess-profits taxes imposed
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mdmammmmamummqf
mh.amvo&QuﬂMbhmc;{
mm..hu-m:wmmqg
Mbnﬂoveimmmhxhw&&ﬂ
income of the obligee.. 'ﬂndodmmﬂowdby&n
graph shall be allowed in the case of taxes impoesd upom
Wauwdqmmbhm
mm«-ﬂmwmwﬁbthmm
without mmbnmnm#ﬂﬁomum b
in such cases no deduotion shall be .,,._,,hdnnholi-
or member for the amopmt:of such
oithumnguph.mhhmm,m’lﬂm
tmmnmmmm%wwﬂm
pmwdedbvhwdtham%moﬁgn&m
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compensated for by insurance or oty
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1 other dispesition of shares of stook or securitios made afer
9  the passage of this Aot where it appears thet within thirty
8 daye before or after the date of such sale or other disposi-
4 tion the taxpayer kuv aoquined (otherwise than by hequest
5 or inkerltanoe) o his swiered inlo  contract or option io
¢ c.qdnm,v identical property, and the property so
7 ocoquired is held by the taxjayer for any period after such
8 sale or other disposition, wnless sach claim is made by a
9 WHMMMﬁ;aMw&hmpﬂ%loatmmﬂim
10 mede in the ondioars course of ite basiness. f sach no-
11" qulsition or the contract or option to aoquire ix 1=, the extent
13 of part caly of sbetantally identical property, then only a
13 W'mdﬁol}mhllbediuﬂowed; In ease
14 of losses arising from deatruckion of or damage o propersy,
15 wheve the property 0o dovireved or demaged was acquired
1 belore dareh 3, 1013, the deduetion whall be compated upon
17 the basle of ity foir mavhet price or value a0 of Mareh 1y
18 30084 The basis for determining the amount of the deduction
19 for lasees susiained shall be the same as is provided in seo-
20 “’“ﬁﬁrm&ﬁawhnﬁvnlhukor
21'??%%‘0!'””#
38 110y seabing © a1 snd s oty s o o
2 ..:giqumm«)uumumua
(5) Debia ascortained o be worthiess and charged of
2% q”ﬁoﬁu&ym(«hdnd&mﬁonoﬁthe(}oma
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missioner, a reasonable addition to a reserve for bad debts);
and when stisfied that a debt is recoverable -only in:pes,
the Commissioncr may allow such debt to be charged off in
part; I
(6) The amount received as dividends (A) from .2
domestic corporation other than a corporation entitled to the
benefits of section 263, and other than & corporation esgan-
ized under the China Trade Act, 1822, or (B) from any
foreign corporation when it is shown to the vatisfaotion d.
the Commissioner thas more than 50 per contam of the grom
inoome of sich foreign corporation for the three-yesr period
ending with the dose of its taxsble year preceding the
declaration of such divideuds (or for such part of such period
as the foreign ' corporation hu been in existence) was de-
rived from sources within the United Biates as detenmined
under section 217; : Lo
(7) A reasonable allowanoce for the exhaustion, wesr
and tear of property used in the trade or business, inoluding
a reasonable allowance for ohwolescencer—in the ense of sneh
property acquired before Mareh 4y $043; thin deduetion shall
hempﬁm&ebwdmhumbtpm»*
o of Mareh 4; 3048;
NOTR.—The last sentence of the above paragraph, here

stricken out is replaced by section 904 (c), on page 97 of thia
print. .

i
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£8) In the ease of buildings, machinery; equipment; or
other facilision; consirnctod; evosted; installed; or acquired;
on or alior April 6; 101%; for the production of articles con-
wibuting to the prescention of the war aguinet the German
Government; and in the case of vessels conviruciod or ae-
quired on or alicr such date for the transporiation of articlen
or meon conivibuting 4o the proscention of sueh wer; there
shall bo allowed; for any tanable year ending bofore Mareh
8 1084 {if claion thevelor was made a4 the time of Bling
return for the tanable year 1016, 1040y 1000, or 1093} o
veasonable dedurtion for the amertisation of such par; of the
M‘Mh%ambnhbmhmbyﬁo
dmmder dhic islo on provions Acks of Congress as o
et in computing net incomer At sny time hefore
Moreh 8y 1084, the Commissioner may, and ot the request
of tho tampayer shalk reenamine the retumn; and if he then
“uv:nﬂtdmmﬂdummmw

myn&ndumhuh&emorm

offceied shall be redetommined and the amount of tax due
upon such rodelormination; if any; shall he paid upon notiee
and demand by thé eollostor; or the ameunt of lan overpaid,
i amyy shall be eredited or refunded to the taxpeyer in accord-
mﬂmmdmm

oy
DR 3
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{9} (8) In the oase of mines, oil and gas wells, other
natural deposits, and timber, a reasonable allowance for de-
pletion and for depreciation of inprovements, according to
the pecaliar conditions in each caverhaved upen ecost in:
oluding cost of development nol atherwise deducieds Pro-
vided; That in the eave of mich propertics noquired prier to
March 1y 1013; the fair movket walue of the propesty {or
the tenpayers inierest theroinr) on that date shall be talien
in iow of cont up to that dater Hronided further; That in
the case of mines; oil and gas wells; discovercd by the tax-
poyer; on or afier Mareh 1, 1013, and wob aeqaived oo the
reonls of purehase of o proven tret o lemer wheve the fair -
miarkiet value of the property in wmmierially disproportionste
to the costy the depletion aliowanwe shall ho baved upen the
fair market value of the proparty ab the date of the diseavery,
or within thirty daye thereafiert rind provided furihen
Thet such dopletion nllowance based on diseovery velue
ance for depletion; frem the property upon which the dis-
covery b made; except where oueh not inoome 90 enmputed
is levs then the depletion allowance bused on cest or feir
market value oo of Marek 45 4043; such ressonable allow-
anco in all the above cuses to be made under rules and regu-
lations to be prescribed by the Commissioner with the ap-

proval of the Seoretary. In the case of leases the deductions

. o
o e
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sllowed by this purugraph shall be equitably apportioned
hetween the lessor and lessce ;

NOTR~The adovy previsions relating to to discovery value

here stricken out are superseded by section 904 (¢), on page 87
of this print.

90} (9) In the case of insurance companies (other

QImP life insurance companies), in addition to the nbove

(tnless otherwise allowed) : (A) The net addition required
bv b\y to be made within the taxable vear to reserve funds
(mdmhng in the-case of asexsment insumnce compunies
the actual deposit of sums with State or Territorinl officers
pursuant to law qs aclditions to guarantee or reserve funds) :
and (B) the wams other than dividends paid within the tax-
able year on policy end annuity contracty. Adier December
&1y 04y this wabdivision This paragraph shall apply only
to mutual insranoe companies other than life insuranve
companies; i

454} In the eas of corporations fenenpt Hhowe taned
ovcident invsange combined in one poliey bemed on the
woskly prominm paymont plan continuing for life and not
subjost 0. cancellaiion; in addition to the above; woh por-
tion of the net addition {(not required by law) made within

4he tpnable year to ressrve funds a0 the Commissioncr finds

9. he roquived for the proteciion of the helders of such peli-
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oiow onlys  Fhin mbdivision shall not be in efiess alier Do
vember 34y 10844

- (10) In the case of mutual marine insurance

comipanies, there shall he allowed, in addition to the dulu-

tions allowed in paragmphs (1) to 6% (9), inolusive, “

pemgenph i)y unless otherwine allowed, amounts p
to policyholders on acconnt of premiums previously " N
them. und interest paid upon such amouuts be g
mertninment and the payment thereof; "

4483 (11) In the case of mutual inrance ‘companies
(inolnding interinsurers and reciprocal nnderwriters, but not
includiug mutual life or mutual marine insurance cotpanies)
requiring their members to make prewium deposits to pro-
vide for losses’and expeses, there shall be allowed, in addi-
ion tothe dedustions allowed in paragraph (1).40-16}.(9),
inclusive, and paregraph {4} unlews otherwise aliowed,
the amount of premium depouts retarned to tlloir polioy-f
holders and the amount of premium deposits \ '
payment of Josses, expenses, and reinsurance ot

{4} 1 property is compuleorily: e»
Mmqﬁumqﬂvdmntﬂd

: b T = Y N S ' i o H ‘f ¢
ey e g iy i e




bov with- tho'opguovel of tho Soevetaryy b0
§avocesds of ouch soivversion in tho esquisition of
m Ly of  chasnotve smilr o wintod fn rorvioe or
nmubw"ﬁ&adw

:‘umdu”mu&emuum
' Mhﬂ!hhnﬁnm The provision« of

this paragoph preseribing the condiions ander whick o

- dedustisn say be when in n.,&mm.mu,sm
--Mh—hmuMWo‘
A.Mw“uhwwmwuu

thh&Wauﬂm of wed:
prossede or gaine from gress income undor prier ineowe;

YR ~The fivat sentence of the above paragraph is super-

‘seded by section 808 (b) (8), on page 18 of this print. The
- eesemd cimtenes is provided for in section 1100 (o), on page 868,

"(b) - In-the ouse of a forsign corporation or of a cor-
poration entitled to the benefits of section 262 the deductions
allowed in subdivision (s) shall be allowed only if and to

the extent that they are conneoted with incszie from sources

within the U'nited States; and the proper apportiomuent and
allocation of the deductions with respect to sourves within
and without the United States shall be determined as pro-
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Bwc. 250, That in T compoting net Jmes
tion shall in axy case be allowed i Tecpect 8
ithdhm 210, JER

Fino. m“"""hﬁ-mwﬁw i
mmwmmhuhmuwg
oredit: *

(2) The swmount recsived s interest upen o
amkum.umuu&m.m”

%Mbhﬂ“hmm-ﬁ

?f‘;v

tion 288; and . %ﬁ
(b) In mmdaMWhmm
nfﬂ@»%.&ﬂw»hawm@dﬁﬁm,w@%
if the net income is more than $35,000 the tax isaposed by
section 280 shall not exceed the tax which would be payable
if the $3,000 oredit were allowed, plus the amount of thie

net income in excess of 808,000 and $25,000.
MmmduyMu&m&

meyA«dGmhd»mm’hhwn

The eredit allowed by this sabdivision shall be determined

o followss
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) In the cono of o vorperiion which mmlien retiin
for o Roral year boginning in 100 and ending in 409+ in
computing the income (i ae provided in snbdivivion 4w} of
mmwmdmmmw
tan computed for the entire poriod under canse - of wi-
division () of sevtion 380 shnll be eradited ngmivt the et
income eompiied for the entire period ne provided in alnuve
{4} of mubdivision ) of soetion by wk the portion of Hhe
war-prefite and eneess-profite tax computed for the ontive
poried under olave {3) of wbdivision {n) of weetion 330
shall be eveditod ageinet the net ineome vompried for the
entire poriad ae provided in elouse () of subdivivion ()
of soction 305: -

43} 1n the ease ‘of o corporation which melien retim

_for o fioeal year beginning in 103+ ond ending n ik n

én&aﬂ%hmwmﬁmumw
puted under subdivision {(h)- of sevtion 335 shall be eredited
againet the net income eompuiod for the entire period m
provided in clouse 1} of subdivision th)- of vection Y0W:
PAYMENT OF OCOUPORATION INOOMK TAX AT BOURCE.
830, 287. Thes im In the oase of foreigaf corporations
subject to taxation under this title not engaged in trade or

business within the United States and mot baving any

vﬂl»cphaolbuim-ﬁwﬁn. there shall be deduoted



126
and withheld at the source in the same manner and upon the
same items of income as is provided in section 221 a tax
equal to 124 per centum thercof {hut during the ealendar
yenr $0U4 only 10 per eontam), and such tax nhall.be re-
turned and paid in the same manner and subject to the same
conditions as provided in that section: Provided, That in
the caxe of interest described in subdivision (b) of that sec-
tion the deduction and withholding shall be at the rate of
2 per centum,
CHEDIT POR TAXKES IN CASK OF CORPORATIONS,

SEc. 238. (a) Thet in In the cane of a domestic mr-.
poration the tax imposed by this titler-plus sthe war-profite
snd excoss-profite tanes; f any;y shall be credited with the
anount of any income, war-profits, and excess-profits taxes
paid or accrued during the same taxable year to any foreign
country, or to any possession of the U'nited States: Provided,
That the amount of such credit telien under this subdivision
shall in no caxe axceed the same proportion of the taxesy taz .
(computed on the basis of the tazpayer's net income without
the deduction of any tncome, war-profits, or evcess-profils
taxes imposed by any foreign couniry or possession of .the
United States), sgainst which such credit is taken, which the
taxpayer’s net income (computed without the deduotion Sev.of
any such income, war-profits, and or oxcess-profits temes im-
posed by uy iorvign couniey or posenicn of the Tnited

:W,;‘ . ) ‘
S T
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"”ﬁa)?h sourost withoat the United Btates beass o

9 Weietie'wet income {oomputed without such dedmetion) for
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the san'¢ taxable year. In the case of domestio insurance
companies subject to the tax imposed L section 243 or 244,
the torm: “net income ” as < sed in this suhdivixion meann
» noor : as defined in secsions 245 and 2.6, respecti -ely.

(' If socraed t .es wnen paid differ from the
amounia claimed as ciedits by the corporation, or if any tax
pai ¢ is n funded in whole or in part, the corporation shall at
once noify the Commissioner, whe shal' redetermine the
ameunt of the inceme; wor-profite and onecem-profite taxes
for the year or years affccted, and the amount of taxes due
wpon swoh redetermination, if any, shall be paid by the cor-
perstion upon notice and demand by the ocollector, or the
amount of taxes overpeid, if any, shall be credited, or re-
fanded to the corporation in accordance with the provisions of
seotion 888 281. In the case of such a tax acorued but
not paid, the Commissioner as a ocondition precedent to the
allowance of this credit may require the corporation to give a
bond with sureties satisfactory to and to be approved by him
in such pemal sum as he may require, conditioned for upon
the payment by the taxpayer of any amount of taxes fouhd
due upon any such mdeterminnti(;n; and the bond herein

prescribed shail contain such further conditions as the Com-

missioner may require,
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(c) The oredits provided for in subdivision: (a) of this '1
section may, ot thé option of the taspeyer and irreepestivs of
the method of acoounting employed in kesping its books, be
taken in the yoar in which the tass of the foreign country
urlbewolmvmmm;m hosw-
ever, 1o the conditions prescribed in subdivision (b)" of this
section. If the' tazpayer elects to take such-oredits in the
year in whiohtbalcwofthfonigumﬂry'orlhmr
wasion of the United States accrued, the oredits for all
ubnqummndaubawbnupmﬁeamm

44} 1 o domesiie corporation makeo n return for o
fecal yoor beginning in 1000 end ending in 101y the eredit
for the entire fiscal year shall; notwithstanding any provisien
of this shot; be dotermined under tho provisions of this see-
tiont and the Commissioner io authorised to disallowy in
whele or in park; any meh eredis which be finds has alrvady
heen tnkien by the tanpayer:

4¢) (d) These credits shall be allowed only if the tax-
payer furnishes evidence satisfactory to the Commissioner
showing the amount of income derived from aources without
the United Smtf;\s. and all other information necessary for
the verification and mmpnﬁﬁon of such credit.

(¢) For the purposes of this section a domestic cor-
paration which owns & majority of tie voting stock of a
foreign corporation from which it receives dividends (mot
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deductible nnder section 234) in any taxablo vear shall he
deesmed to have paid the same pm;bortion of any income,
war-profits, or excem-profits taxes paid by much foreign
corporation to any’ foreign country or to any possexsion of
the Uni.ted States, upon or with respect to the acenmulated
profita of such foreign corporation from which such dividendx
were paid. which the amount of such dividends hears to the
amount of such accumulated profita: Provided. That the
credit allowed to any domestic corporation under this sub-
division shall in no case oxceed the xame proportion of the
taxes against which it ix eredited. which the amonnt of such
dividends hearx to_the amount of the entire net income of
the domestic corporation in which such dividends are in-
cluded. The term “ accumulated profits ” when used in this
subdivision in reference to a foreign corporation, means the
amount of its gains, profits, or income in excess of the in-
come, war-profits, and excess-profits taxes imposed upon or
with respect to such profits or income; and the Commissioner

wifh the approval of the Secretary shall have full power to

_determine from the accumaulated profits of what vear or years

sach dividends were paid; treating dividends paid in the first
sixty dayx of any vear as having been paid from the acoumu-
lated profits of the preceding vear or vears (unless to his
satisfaotion shown otherwise) , and in other respects treating
dividends as having heen paid from the most recently accu-
H.R.6716—9

3y et
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wulated guins, profits, or earnings. In the case of a foreigu
corporation. the incutne, war-profits, and excens-profits taxes
of which are determined on the basis of an acoounting period
of less than one ycar, the word “‘vear” as used in this mub-

division shall be construed to mean such accounting period, -

(f) For the purposcs of this section a corpoiation en-
titled to the benefits of section 262 or 864 263 shall be
trented ax u foreign corporation.

CORPORATION RETURNS,

SBEc. 289. (a) Thet every Every corporation sabject
to taxation under this title and every pomenal sorviee cor-
portion shall make a retum, stating specifically the items
of its gross income and the deductions nud credits allowed
by this title. The return shall he sworn to by the presi-
dent, vice prexident, or other principal officer and by ‘the
treasurer or asxistant treasurer. If any forcign corporation
has no office or place of buxiness in the [nited States bat
has an agent in the United States, the return shall he made
hy the agent. In cases where receivers, trustees in bhank-
ruptey, or assignees are operating the property or husinees
of corpovations, such receivers truitees. or assignees shall
mnke returns for such corpomtions in the same manner and
forin a8 corporations are required to make returns. Any tax
due ‘ou the basis of such returns made by receivers, trustees,
or assignees shall be collected in the same manner as if col-



P XT3 R e O DD

- et e e
O B @B e = O

16

. 131
lected from the corporations of whoee business or property
they have custody and ocontrol.

(b) Returns made under thi section shall be subject
to the provisions of weetions section 226 and 338. When re-
surn o made under /n the case of a return made for a frac-
tional part of a year, except a reiurn made under subdivision
(a) of wection 228, the credit provided in subdivixion (b) of
scction 236 shall he reduced to an amount which hears the
same ratio to the full credit therein provided as the number
of months in the period for which saek the return is made
hears to twelve months.

(¢) There shall be included in the return or appended
thereto a statement of such facts ax ﬁ’ill enable the Commis-
sioner to determine the portion of the eamings or profits
of the corporation (including gainx. profits and “icome not
taxed) accunilnted during the taxable vear for which the
return is wade. which have heen distributed or ordered to
he distributed, respectively, to its stoekholdem or membem
shareholders during such vear. A

CONSOLIDATED RETURNS OF CORPORATIONR,

8uc. 240, (n) That compomtions (orporations which
are aftiliated within the meaning of thix seetion muy. for any
taxable vear, heginning on or nfter Janinry 18, make
separate returnx or, under regulations preseribed by the

Commissioner with the approval of the Secretary. muake a
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consolidated return of net income for the purpose of this title,
in which cane the taxes thereunder shall he computed and
determined upon the basis of such retarn.  If return is made
on either of sneh haxes. all retarns thereafter made shall be
upon the xame basis nnless permission to change the basi
is granted by the Commissioner.

(h) In any case in which a tax is assessed upon the
hasix of a conxolidated return, the total tax shall be computed
in the first instance as a unit and shail then be nxsessed upon
the respective afilinted corporations in such proportions as
may he agreed upon among them, or, in the nbsex‘xoe of any
such ngrecnient, then on the basix of the net income properly
assignable to mcin. There shall he allowed in computing
the income tax only one specific credit computed a4
provided in subdivision (h) of section 236. _

() Hor the prrpoe of thin weetion bve or more
domentie eorpomiions shall he deented to he affilinted (1)
i one eopporation owin direetle or controls threngh elosely
widinted Hierenn or by n neminee or nominees mibolan-
tinte i the wioeke of the ether or othersy or {33 i substen-
Mynﬂ«h«ﬂmkd%ww«mnﬁmkm“
controlled by the mme intevestn For the purpose of this sec-
tion lwo or more domestic corporations shall be deemed to be
affiliated (1) if one corporation mins at least 85 per centum
of the voting atock of the other or others, or (2) t'f at least
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85 per centum of the roting atock of tiww or more corporations
0 owned by the same intereain’t A corporation nrgn;niml
under the China Trade Aet. 1922, shall not be deemod to
be affiliated with uny other corporation within the meaning
of thix section,

{4) For the purpoven of this weokion ® corpomtion e
titled 40 the benofite of srotion 062 whiall he trwiod ue w for-
oign corporntiont Heovidedy That in (d) In any care of two
or more related trades or businesses (whether unincorporated
or incorporated and whether organized in the United States
or not) owned or controlled directly or indirectly hy the xame
interests, the Commissioner ey shall consolidate the ao-
counts of such related trudes and businesses, in anyv proper
esse; for the purpose of making an aoccurate distribution or
apportionment of gains, profits, income, deductions, or capi-
tal between or among such related trades or husinesses.

NOTR.—The first part of the above paragraph here shown
as stricken out is found as subdivision (e) of this section,
printed otz page 134 of this print.
ing of this scction ahall ke consolidated roiam for any tax-
sble vear beginning prior to Janwary 5 1033; in the same
manner and sirhjeet to the same eanditions as provided by the
Rovenue Aet of 1018:

® For chauge from Tressury draft see Supplement, nots No. 11,
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(e) For the purposes of this section a corporation en-
fitled to the benefitn of section 262 shall be treated an a foreign
o' puration.

NOTR.~The above subdivision is found in the present law
as the first portion of subdivison (d) «mmm
on page 188 of this print.

TIME AND PLACE FOR FILING QORPORATE ﬂlﬂ'Uﬂ’& ;
80. 241. (8) Thet velums Relurns of corporations
shall be made at the same time as is provided in subdivision
(8) of section 227, except that in the case of foreigu cor
porations not having any oflice or place.of huiness in the
United States returns shall be made at the xime time us
provided in section 227 in the case of a nonrevident alien
individual.

(b) Returns shall be made to the collector of the dis-
trit in which is located the principal place of husiness or
principal oflice or ageney of the corporntion, or, if it hax no
principal place of husiness or principal office or agency in
the United States, then to the collector at Baltimore, Mary-
land.

TAXES ON INSUBANCE COMPANIES.

BrC. 242, Fhat when 1'hen used in this title the term

*life insurance company " means an insUrANce company en-

gaged in the buxiness of issuing life insurance and annuity

.contraets (including contruets of combined life, health, and

accident insurance) , the resorve funds of which held for the
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fulfillment of .such contracts compris¢ more than 50 per
centum of its total reserve funds. |

Src. 243, That in /n licu of the taxes imposed by
sections 230 and +00 800, and by Fide Hy there shall
be levied, collected, and paid for the avlendar venr i+ and
for ench taxable year thereafter upon the net income of every
life inurance company a tax as follows:

(1) In the case of a domestic life insurance company.
the same percentage of itx net income ax is imposed upon
other corporations by section 230;

(2) In the case of a foreign life insurance company,
the xame percentage of its net income from sources within
the United States as in imposed upon the net income of
other corporatious by secti(;n 230.

Bec. 244. (a) Fhet in /n the case of a life insurance
company the term ** gross income *” meanx the gross amount
of income received during the taxable yvear fr«'nu interest,
dividends, and rents,

(b) The term * reserve funds required by law " in-
cludes, in the cave of axsexsinent insumnee, stins actually
deposited by any company or association with State or
Territorial officers punuiant to law ns guamnty or reserve
funds, and any funds maintained under the charter or ar-
ticles of incorporation of the company or association ex-

olusively for the payment of claims arising under certifi-
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cates of membership or policies issued npon the ascessment
ph.m and not subjeet to any other use.
| REc, 245, (a) That i In the eaxe of a life insirance
company the tenn “ net income ” meanx the gross incoe
less— |

(1) The amount of interest received during the taxable
vear which under paragraph (4)‘ of subdivision (b) of
section 218 is exempt from taxation under this title;

(2) An amount equal to the excexs, if any, over the
deduction specified in paragraph (1) of thix subdivision, of
4 per centum of the mean of the reserve fundx required by
law and held at the beginning and end of the taxable yvear,
plus (in case of life insurnce companies insuing policies cov-
ering life. health, and accident insurmnce combined in one
poliey issued on the weekly premium ;ng.\'m(;m- plan, con-
tinning for life and not subject 1o cancellation) 4 per centum
of the menn of such reserve funds (not required by law)
held at the heginning and end of the taxable yesr, as the
Commissioner finds to he necexsary for the protection of the
holders of such policiex only;

(3) The amount received as dividends (A) from o
domestic corporation othor than a corporation entitled to
the henefits of xection 262, and other than a corporation
orgunized under the China Trade Act, 1922, or (B) from

any foreign carpomtion when it is xhown to the satisfaction

et
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of the Commissioner that more than 50 per contum of the
gross income of such foreign corpomtion for the three-yenr
period ending with the close of its taxable yenr preceding the
declaration of such dividends (or for such part of xuch period
as the foreign corporation has been in existence) wan de-
rived from sources within the United States ax determined
under seetion 217;

(4) An amount equal to 2 per centum of any sums
held at the end of the tuxable venr ux a reserve for dividends
(other than dividends pavable during the year following the
taxable vear) the payment of which ir deferred for a period
of not less than five years from the date of the poliey
oontract ;

(5) Investment expenses pa * during the taxable year:
Provided, That if any general expenses are in part assigned
to or inclnded in the investment expenses, the total deduction
under this pamgraph shall nut exceed mu»lmm.h of 1 per
centum of the hook value of the mean of the invested asvets
held at the beginning aud end of the taxable year;

{8) Texes and other expenses imid during the tax-
able vear exclusively upon or with respect to the real estate

owned by the company, not.including taxes amcwed against

“local benefits of -a kind tending to increase the value of the
. property assessed, and pot inoluding any amount peid out
. for pow buildings, or for permanent improvements or bet-
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terments made to increase the value of any property. The
-doducu'cm allowed by this paragraph shall be allowed in
the enxe of taxes imposed upon a shareholder e membes
of n company upor his interest an shareholder or member,
which are paid by the company without reimbursement
from the sharcholder o member, but in such cases no
deduction shall he allowed the shareholder wr memhes for
the amount of xuch taxes;

(7) A rearonnble allowance for the exhaustion, wear
and iear of property. including a reasonable allowance for
ohrolexcencer—n  the ene of propemty  neprired  before
Manh + +043; this deduetion shall he comprted apon the
bavin of it fnir mnrles prive or valne an of Mareh 5 1044,

NOTE.—The santence strickon out of the above paragraph is
upluodbyucuonw_( (¢), on page 87 of this print.

(8) All interest paid or accrued within the taxable
vear on its indebtedness, except on indebtednes: incurred
or continaed to purcliase or earry obligations or securities
(other than obligations of the UTnited States issued after
Septemiwer 24, 1917, and originally subscribed for by the
taxpayer) the interest upon which is wholly exempt from
taxation under this title; and

() In the.case of a domestic life insurance company.
the net income of which (computed without the benefit of
this paragraph) is 825,000 or less, the sum of $2,000; but
if the net income ix more than $25,000 the tax imposed by
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~“noction 248 shall not exoced the tax which would bs payable

if the $2,000 oredit were allowed, plus the amount of the net

- moome in excess of $25,000.

(b) No deduction shall be made under paragraphs

< (6) and (7) of smbdivision (a) on account of any real es-
- tate owned nnd oocupied in whole or in part by a life in-

surance company unleis there ‘is included in the.return of
gross income the rental value of the space so oocupied.
Sach rental value shall be not less than a sum which in

‘addition to any rents recesived from other tenants shall

provide a net income (after deducting taxes, depreciation,
and all other expenses) at the rate of 4 per centum per an-
nam of the book value at the end of the taxable year of the
real estate so owned or occupied.

(¢) In the case of a foreign life insurance company
the amount of its net income for any taxable )'('a;r from
sources within the United States shall be the same pro-
portion of its net income for the taxable year fromi sources
within and without the United States, which the rexcrve
funds required hy law and held by it at the end of the tax-
able vear upon husiness transacted within the United States
is of the reserve funds held hy it at the end of the taxable
vear upon all husiness transacted.

SEc, 246, (0) Fhat s In liew of the taxes imposed by

sectipne 230 aud 48608 800, there shall be levied, collected,
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and paid for the ealendar yoar 1000, and for oach taxable
year theveafter; npon the net inoome of every insurance com-
pany (other than a life or mutnal jnsurance company) a |
tax as follows:

(1) In the case of such a domestic insurance company
the same porcentage of its net income as in impowed n;m;l
other corporations by section 280;

(2) In the case of such a foreign insarance company
the xameo percentage of its net income from wources within
the United States as is imposed upon the net income of other
corporations by section 230.

(b) In the case of an insurance company subject to
the tax imposed by this section—

(1) The term * giuss income” meanx the combined
groxs amount, eamed during the taxable vear, from invest
ment income and from underwriting income ax provided in
this subdivizon. computed on the basix of the underwriting
and investment exhibit of the annusl statement approved hy
the National Convention of Insurunce Commissioners:

(2) The term * net income " means the gross income
as defined in paragraph (1) of this subdivision less the de-
ductionx nllowed hy s«x'tior; 247

(3) The term * investment income” means the gross
amount of income earned during the taxable year from in-

terest, dividends and rents, computed as follows:
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To all interest, dividends and rents received during the
taxable vear. add interest, dividends and rents duc and
accrued at the end of the taxable year, und deduet all in-
terest, dividends and rents due and acerued at the end of the
preceding taxable year;

(4) The term “underwriting income” menns the pre-
minms earned on insumnce contracts during the taxable year
leas lowes incurred and expenses incurred;

(D) The term *premiums earned on insumance con-
tracts during the taxable vear” means an amount computed ‘
as follows:

From the amount of gross premiwns written on insur-
ance contracts during the taxable vear. deduct return pre-
minnis and premiums paid for reinsurance,  To the result so
obtained add uncarned premiums on outstanding huxiness at
the end of the preceding taxable year and deduct uhienrned
premiums on outstanding business at ‘the end of the taxable
vear;

(8) The term “losses incurred” means losses incurred
during the taxable vear on insurance contracts, computed as
follows:

To losses poid during the taxable vear, add salvage and
reinsarance recoverable outstanding at the end of the preced-
ing taxable year, and deduct salvage and reinmirance recov-
erable outstanding at the end of the taxable vear. To the
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result o obtained add all unpaid losses outstanding at the
end of the taxable year and deduct unpnid losses outstanding
at the end of the preceding taxable vear;

(7) The term * expenses incurred” means all ex-
peusex shown on the annual stateinent approved hy the
National Convention of Insurance Commissioners, and shall
be computed as follows:

_To all expennes paid during the taxable year add ex-
penses unpaid at the end of the taxable vear and deduet
expensres unpaid ot the end of the preceding taxable vear.
For the purpose of computing the net income subject to
the tax imposed by this seetion there shall be dedneted from
expenses incurred as defined in thix paragrph all expenses
incurred which are not allowed as deductions by section
247, | |

Ske. 247, (a) Fbet in /'n computing the net income
of an insurnnce company subject to the tax imposed by'
seetion 246 there shall he allowed as deductions:

(1) ANl ordinary und necessary expenses incurred, as
provided in paragraph (1) of subdivision (a) of wection
234;

(2) All interest as provided in paragraph (2) of sub-
division (a) of section 234;

(3) Taxes as provided in paragraph (3) of subdivision
(a) of section 284;
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(4) Losses incurred;

(5) Bad debts in the nature of agenoy balances and
bills receivable ascertained to he worthless and charged
off within the taxable year;

(6) The amount recvived as dividends from corpora-
tions as provided in paragraph (8) of subdivision (a) of
section 284; |

(7) The amount of interest earned during the taxable
year which under paragraph (4) of subdivision (b) of
eection 213 is exempt fromn taxation under this title, and the
amount of interest allowed as a credit under subdivision ()
of section 236;

(8) A reasonable sllewanee; allowance for the ex-
haustion, wear and tear of property, as provided in paragraph
(7) of subdivision (a) of section 234 ;

(8) In the case of such a domestic insurance company,
the net income of which (computed without the henefit of
this paragraph) is $25,000 or less, the sum of $2.000: hut
if the net income is more than $25,000 the tax imposed by
section 246 shall niot exceed the tax which would he payuole
if the $2,000 credit were ulloived. plus.'!a-‘u:mmm of the
net incomne in excess of $25,000.

| (b) In the case of a forsign corporation the dedue-
tions allowed in this section shall -he allowed to the extent

provided in subdivisio:: (b) of s:ction 234.
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(¢) Nothing in this section or in section 248 <hall be

ounstrued to permit the same item to be twice deducted.
PART IV.—ADMINISTRATIVE PROVISIONS.
W QP PARDS:

BBor 850 o} That except ao othorwise provided ia

this acevion sad snotions 004 and 287 the tox shatl he puid
in four insteliments; each consiating of one-dourth of the tetal
avount of the ke The firnt inotaliment shall bo peid o
the time fixed by law for fling the velum, and the second
instatlment shall be peid on the Riteenth day of the third
montly the third instalimont on the Glteenth day of the sith
month: wid the foumh inslallment on the Hieenth doy of
the ninth montiy afier the time fixed hy low for fling the
returmr  Where an extension of time for fling » rotur in
grontend the fime for payiment of the st instalhuent shel
b pontpored wiiil the dote of the expimbion of the period
of the extensom bit the Hme for payment of the other
iwtatients sl not he postponed wrem the Comminioner
o provides in granting the exterrion:  In any ense in whieb
the thme for tre payrvent of any innaliment s ob the request
of the toxpayer thus pestpenedy there sholl be added 0 »
pist of st itieiisent interest thereon vt the mte of one-
bk o 4+ por centm pex swonh from the fie it seould hove
heen due i no extemion nd heen pmanted: wal prid I
ahy installinent is not paid when due; the whele amennt of

£y m;
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tho tase wnpwic whall hevomme due e v e nbien

o domand by tho collontor :
The sk ey o Hhe option of the temver be i in

o ningle pavment tustond of minbimente i which awe the

* totad arnonnt wholl be prid on 6r before the time fined by lnvw

for Slinge the reinrn ory where an extension of Hime for Rl
the return b heen granied: on or hefore the expimbon of
the period of mieh eatonnion:

NOTE.—The above two paragraphs are superseded by sac-
tion 870 on pages 165187 of this print. The second sentence
of the firet paregraph is superseded by section 870 (b) (1);
the third and fourth sentences by seotion 870 (¢); the last sen-
mhy_mﬂonmaz) (%).

4} An soan an preticable after the reium in filod: the
Lommivioner nhall examine i 1 # then appeam thed
the eomoet ameunt of the (ax i grenter of lew thnn thet
shown i the retury the instethimentn vholl be reconvmited:
3 the amonnt wlrvady paid exveeds that whiek shonld have
been poid on the bacis of the instalimento an revomputed;
inslalimente; und i the mmonnt already peid exeveds the
mmd%mwﬁew%hmﬁwm

of veetion ¥

MNOTR.—The first sentence of the above paragraph is super-
seded by section 871, on page 167 of this point, and the second
santence by ssction 874 (), on page 170 of thic print. The
third sentence of the atove paragraph is substantially the scme
as section 878, on page 167 of this priut.

" H.R.8715——10
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H the omound wirendy paid in lvs than thet witioh
shomld have been pividy the difforence; (0 the entent net
ewrerldl by wny eredits due to the tanpayer under sertion
terent thereon wt the mie of one-hnlf of 4 per centum per
month from the time the tax wae due {or; i peid on the
inwtnthnent basiv: o the defieionay of eneh inmintiment from
the time the mstelltens wan die)s vhall be paid wpon netiee
and donmnd by the eolicotor: 1 any par of the dofi-
cieney in due to negligenee or intentienal disregard of
bt without intent to defraud; there shall be ndded an
pod [0k the tax B por contum of the totel amennt of the
Mh%mmmmm»mmm
colleated nt the mie of 4 per eentin per month on the
ot of oneds defieienay in the tax from the time it wan due
{or; i paid on the instatment havin; on the amoun: of the
deficiency in ench installment from the time the inslathnent
was dive); which penalty and interest shall hecomo due and

2 mmmmma«mmwmum H any

port of the defisieney in due to fmud with intent to evade
ey them, in Hiewt of the ponmity provided by seetion 3436 of
the Revised Statitten; an atnended; for false or fraudulent re-
vided by low for fale ar frondulent rotums; thero shall be
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nedded an part of the tax 0 per eontin of the totel ameunt
of the deficieney in the n%  In mich eare the whele ameunt
of the tnx anpeid; including the penalty ro added; shall he-
eome dite and pavable upon notice and demand by the eol

leetor:
NOTE.-~The first sentence of the cbove paragraph down to
¢ together '’ is superseded by section 378, on page 168 of this
print. The remainder of such first sentance is superseded by
section 874 (f), on page 171 of this print. The second sen-
tence is superseded by section 876 (a), on page 178 of this

print. The third sentence is superseded by section 376 (b), on
page 178 of this print.

{0} H the retum i made purwant to nection 3474
of the Revised Biatten o amended; the smount of tax de-
termined to be dve under sueh return shall he paid upon

NOTE.—The substance of the above paragraph is covered in
section 878 (8) and section 874 (a), (b), and (c), on pages
lOOunleDofthhprlnt.

(4) Fhe etnmmt of ineome; exeess mlm- oF War
profits taxen due wnder any retitrn made wnder this -ves for
the taxable vear 1034 or siecceding taxable yeam shall be
yenm after the retivm wan fleds and the amount of any sueh
taxen die under any retmn made under this At for prior
taxnhle veom or under prior income; exeese-profile; or wer-
profits tax Aeulo; or under feetinn 38 of the Ael entitled
the induviien of the Fnited Siaten: and for other prmomen
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opproved August 8; 4000; shall be determined and assessed |

Conmimioner and the texprver coment in wiiting to o
Inter determimtion: mnewinent: aid collection of the oy
il e sttt oF proceeding for the eollection of any: such taxes
Msmﬂﬂ%&ﬁmmwmmmﬁmw
warprofite bt el s; or of any teven due wnder seetion 38 of
wieh vet of dagwct B H000: shell be bege afier the ex-
pitwtion of five venm after the date when weh retirnr wan
filed: but thin shell ot affect sty or proveeding hegwn o
the tie of the preage of thin ekt Levnided: That in the
enne of eone ecived during the etime of o decedent;
al tnxen due thereon Jinll he determined and weened by
vepresenting the extite of weh decodents Eonsided fuvther;
Fhet ih the cme of o fedve or fudilent retim with intent te
evede tex or of & fntlire to file & requived setire the mmoun
of tx die iy he determineds nwesseds mnd collested; and o
witt or procceding for the eollestion of weh  mvount

iy he hegtin o any tine after i bocomen duet Bowesded

forrther; Fhat it enven coming within the wope of prrmgrph
{0} of mebdivivon {n} vf veokion Hdr or of prrmgraph 83
of sbdivision {n): of weetion B o in even of Bial weitle
ment of lowen and other deduetiom temtatively  alowed
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by the Comnmieioner pendime n detmination of the axned
mnound deduetible; the wmonnt of tox or deficieney in tox
due sy he determined, meemeds mnd collocted ot e tie
bt prior o the meersment thereol the mgmver vhall be
nobified and given o period of not fow then vty davs in
which 0 file an sppeal and be heard oo horoinalter provided
i"% ll' v . .

NOTE.—The above paragraph, down to the first proviso, is
covered with resnect to assessments and suits without assess-
ment in section 877 (a) (1) and (8), on page 176 of this
print, and with respect to suits and proceedings after assess-
ment in section 378 (d), on page 177; the language * unless
both the Commissioner and the taxpayer consent in writing to
& later determination, assesament, and collection of the tax.” is
replaced by section 378 (c¢), on page 177 of this print.

The first proviso in the above paragraph is superseded by
section 877 (a) (3), on pagy 176 of this prini. The second
proviso is superseded by section 978 (a) and (d), on pages 176
and 177, and the third proviso by section 878 (b), on page 176.

H upon examinntion of a relmm made ander the Rev-
eitte e of -G Hic Rovenne et of HHG the Revenne
vet of R o i ek 8 tax oF o defieierer i s i din
vovereds the txpaver sholl be notified thereof and given
pertod of not lewn than thivts dove nfter sieh notive i sent
by regivtered muit i whish to fls an append and show ense
or renuon why the tax or deficiener showld ot be paid:  Op-
portunity for hensing shall be gmnted wnd o fnnd deeivion
thereon shell be tmde as qitickiv oy peactienble: v tax
or deficiency in tvx then detemmined to e due shall be o
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mond by the entieeior me hersinafier provided; and in mieh
ennrn 1o claith i dhateinent of the amennt s auesned shall
he entertnineds Levvidod; That in caves where the Commin-

“vioner belioves thet the eolleetion of the amonnt due will be

jeopardined by oueh delay he moy moke the amecoment
WMMWMWMWJM

. .

NOTE.—~The first sentence of the above paragraph corre-
sponds to section 374 (a), on page 160 of this print. The re-
mainder of the paragraph, exoept the proviso, is superseded by
section 874 (b) and (¢), on page 169 of this print. -The pro-

viso is superseded by section 874 (d), on page 170 of this
print. ‘

{e) 3 nny tox remoing anpaid afior the date when #
i dues wnd for ton dowe ofier notive and demand by the
colleaton, then: exeopt i the ease of esietes of insane; de-
consed; or meolvent pemons; there shall be added wy pont
of the tax the s of B por ceninm on the smownt due bus
wirpich: pln nterent ot the rete of 3 per centim per month
upon wich amonnt from the Gme it heenme duo: Erovided;
Thet as to any such mount which is the subject of o bons
el demand b the colloetor; where the toxpuyle hao nol
hod the benelit of the provisions of subdivision ¥d); suek
avn of & per contum sholl nos be odded und the intercet

from the time the wowst was due unit the eleian is docided
"‘ |
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shall be ot the mite of one—haif of + per eentim per month on

that par of the elnim rejected:

NOTE.—~The above paragraph down to the proviso is super-
seded by section 276 (a) and (b), on pages 173 and 174 of this
print, the exception in cases of estates of incompetents, etc.,
being taken care of in section 276 (¢), on page 174 of this
print. The remainder of the paragraph is superr~ded by sec-
tion 276 (d), on page 174, and section 279 (c¢). or age 178.

In the ense of the et i~talliment provided for in
sbelivivion () the inetetions printed on the retirn shal
he sufficient nottve of the dute when the tex = dite nid -
feient deminnd; nnd the imyers compiintion of the mx
on the retrn shall be siflieient notiee of the mimennt die:
Fi the ense of ench submenuent instnliment the colleetor v
within thirte devs and not Inter than ten diys before the
intallnent hecomen die: mnil (o the spaver notiee of the
gimount of the imvinlhment and the date on whish # ix due
B poment: Scl notive of the colletor shall he sulieient

4} 1n the enve of any deliciener fexeept where the
delicieney in due to neshizene or to Dl with intent to
evade tnx) where it is shown to the stisherion of the Con
mrimioner thnt the prvment of sieh defieienes would pesil
i e hordship (o the txprvers the Commisioner tnys
povinent of weh defieiener or mny part thereof for sieh
period not in exvens of eighteen months from the pasasze of
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of the deficieney i aeeondanee with the temms of the esten-
siot grmted: MMMMMMJW@
provided by lnw: as o part of sieh defieieney; interent

nt the mie of two-thirde of 4 per cenkun per month
Wmm»thhmwumumm;

- of two-thinds of + per contim per month:  H the deficieney
oF nny: part thereof s not peid i nevordanee with e temm |
of the extenvion granteds there shall be added-an pert of the

lew= the s of & per contim of the deficieney and interest
on the deficiency ot the mie of 1 per contiin per month from
the titne it heeomes pavable i accordanee with the temm of

NOTE.—The above paragraph is superseded by mtlou
274 (¢), on page 171 of this print.

NOTE.—At this point in the existing law appears subdi-
vision (g) of section 250. In this print it appears as section

282 (pages 183-185), where the changes from existing law are
shown.

of thin seetion shall apply to the msenmment snd colleetion of
trnen which have neemted oF iy acerve ander the Rovenne

Aot of HHE; the Revenne Aot of HHR or this e

NOTE.—The above subdivisioa is provided for in section
1100 (b), on page 355 of this print.
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NOTR.—A$ this point in the existing law ap section
801, relating to receipts for income taxes. In g:.n print it
appears as subdivision (b) of section 1081 (page 336), where
the changes from existing law are shown.

HHBENDN,

of invome tnde prmeit to thin e the et of g o
+000; entitled An et o provide sevenne: equaline dntios;
and eneontmge the industries of the Fnited Sintew: md for
other prrpesen— Hie et of Betober 3 4043 entitded 2\
ot t0 rediiee (onfl dutien and o provide revenne for the
$946: an minendeds the Hevenve vet of HH or the Revenne
Aet of HOHR: it appeans that an minowt of ieome: waree
MMWMMMWMMWMM
properiy duer then; notwithutanding the provisions of seetion
3298 of the Revived Rintnten: the amonnt of the exvess shall
be eredited ngaitnt any income: war-profits oF eyeess-prolits
taxes; or installment thereof: then die from the taxpaver
under anxy other retum: nnd any belanve of sueh exeess shall
be immediately refunded o the taxpaver: Erovided: That
no sueh eredit or refund chall be allovced or made after hve
the expimtion of much five veam o dnitn thevefor is filed by
the tunpaver; or unless hefore the expimtion of twe veam
from the time the tax wan paid o civim therefor in filed by
she taxpuvert Houwnided further: Fhnt # the tmxpever b
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withih fve yearn from the time the retum for the texable
yoor H4F wan due; filed a waiver of his vight to have the
den dite for wieh tnanble venr determined and psvewed
withist five yenm after the i was fled; sich eredit or
pefuned vhall e allowed or tinde  cliin therelor i filed
innble yene HHT wan dive o within fwo yeurs (rom the Hime
&h«mmm«h Fromided frvther; Thut H wpon excriintion
of ni retit of eate dade prisinnt to the Revenie et
of Hie: the Reventte et of HHE; or i Yo the ivedted
eopi nd of 0 txpaver v dearensed by the Commisdoner; and
with decrense iy die to the laet that Hie tnapever fnited to
Mnﬁm%iﬂmhﬁiﬂmni'm.wm
stanelitg v other provision of law aid renrdies of the
expritntion of sieh five-yenr poriod; the amonnt of steh exvens
itk withont the filing of any oloin therelor; be orodited or
refunded nv provided in thin seoliont rind provided fupbbor;
Fhnt nothing in tis seetion sholl be constivied to bar from
rHowanee elutin for refind filed prior to the prage of the
Revewe et of HHE under subdivision {o) of seetion 14

of the Revenue et of 1046; or filed prier to the passage of

thiy et under seetion 359 of the Rovonue Aei of 148,

. .- R S
# \
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{b) Where o tax has hoen paid under the proviviens

of soction i or 247 in oncess of that properly due; any

refund or eredit mede under the proviviens of this nection or

seotion 3308 of the Revised Biatutes chell bo made to the

withholding agont unlese the amount of sach tax wae aclually
withheld by the withholding agent

m—hoahnm%ﬁhmwnd.dbyucﬂonssl
on page 180 of this print.

PRNAHPHIS:

Kue: 263: Fhat any individanl; corportion; or pant-
nemhip requived wnder this Htle to pay or eollect anv tav;
1o mnke o retirn or to supply informntion; whe (s to pay
or eolleat siel ia%; to mnke sueh retm oF 40 mpply sieh
infornntion nt the time or Hinew required under thiy Htle;
shall be lisble to & penaliy of noi more than $15000: Any
individual; corpemiion; or partneming; or any officer of
emplovee of ey eorpomtion or menther of emplovee of »
partnership: whe williely refases to pav or eolleet sieh tax:
to make weh relitrs oF to supply smeh informmbion ot the
Hime or times required under thin titde; or whe willfully
nHenmpls i any tenner to defent oF evnde the fax inpesed
by thiv tide; sl be guilte of n mivdemennor and shell be

than one venr; or hoth; together with the sty of proseettion:

NOTE.—~The above section is superseded by section
1017 (a) on page 386 of this print.
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1 RETURNS OF PAYMENTS OF DIVIDENDS.

2 Suc. 264. Thet every Every corporation subject to the

3 tax imposed by this titie aud evory personal serviee o

4 perwhion xhall. when required by the Commissioner, render

5 a correct return, duly verified under oath, of its p@ymems |
¢ of dividends, stating the name and address of each stoek-

7 helder sharcholder, the number of shares owned by him,

8 and the mnount of dividends paid to him.

9 RETURNS OF RROKESS.
10 SH(‘. 2:’:’. % m l':'"ﬂ'” ’l Ia .I : .

11 o partneship person doing business as a broker shall,
12 when required by the Commissioner. render a correct
18 return duly verilicd under oath, under such rules and
14 regintions as the Commissioner, with the approval of
(5 the Seerctary, may preseribe, showing the names of cus-
16 vomers for whom siich individink corpombion: or parther
17 ~hip person s transacted any business. with such details
18 as to the profits, losses, or other information which the
19 Commissioner may require. as to each of such eustomers,
20 s will cnable the Conmissioner to determine whether all
o1 fweome tax due on profits or gains of such customers has
22 heen paid.

o INFORMATION AT 8OURCE,

04 SEC. 256, Fhot ol individunde: corpombions: and par-

o5 wewhips (U persons, in whatever eapacity aeting, inclading
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leasees or mortgugorx of real or personal property, fiduciaries,
and emplovers, making pavment to another individunt: eos-
pombion: or partnendip person, of interest, rent. salaries,
wages, premiunix, annuities, compensations, remunerutions,
emoluments, or other fixed or determinable gnins, profiis,
and income {other than payments deseribed in seetions 254
and 255) , of $1,000 or more in any taxable vear, or, in the
case of such pavments made by the United Statex, the ofli-
oers or employees of the United States having infornmtion
as to such payments and required to make retwms in regard
thereto by the regnlations hereimafter provided for. shall
render a true and accurate return to the Commissioner, under
such regulations and in such form and manner and to sueh
extent as may he preseribed by him with the approval of
the Recretary, setting forth the amount of such gains, profits,
and income, and the name and addrexs of the recipient of
such payment.

Such returns may bhe required, regardless of mmounts,
(1) in the case of payments of interest npon honds. wort-
m, deeds of trust, or other similar obligations of corpora-
tions, and (2) in the case of collections of itemx (not payable
in the United Btatex) of interest upon the honds of foreigu
countries and itterest upon the bonds of and dividendx from
foreign corporatens by individunle: eorpomiionn; or partnes
ships; pemuinndemking as a matter of buxiness or for profit




S e

T X a0 o

bt ped ek e
QW N = O

168

the collection of foreign paviments of such interest or divi-
dends by means of coupous, checks, or hills of exchange.

When necessary to mnke effective the provisions of
this section the name and address of the recipient of income
shall be furnished upon demand of the individunl; eorporn-
tiot; or pavthenbip person paying the income,

The provigions of this section xheii apple to the ealen-
dur yonr 103+ and ench enlendar venr therenfter; bt shall

"not apply to the payment of interest on obligations of the

United States.

RETURNS TO BE PUBLIC KECORDR.

SkcC. 257. (a) That retwrms Relurns upon which the tax
bas been determined by the Commissioner shall constitute
public records; but they shall be open to inspeetion only
upon order of the l’rqsident and under rules and regulations
prescribed by the Secrétary and approved by the President:
Provided, That the Committee on Ways and Means of the
House of Representatices, the (‘ommittee on  Finance of
the Senate, or a special commiltee of the Senate or
House, shall have the right to call on the Secretary
of the Treaxury, and it shall be his duty to furnish

any dala of any <haracter contained in or shown

by the returns or any of them, that ‘may be required

by the committee; and any such commiltee shall have the
right, acling directly as a commitiee, or by and through such

.

w*
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examiners or agents as it may demgnale or appoind, lo inspect

all or any of the returns at much times and in such manner

- a8 i may deiermine; and any relecant or useful informa-

tion thus oblained wmay be submitled by the committee
obtaining' it to the Senale or the House, or o both
the Senate and House, as the case may be:'* Provided
further, That the proper oflicers of any State imposing an
ineome tax '? may, upon the request of the governor thereof,
have acoess to the returns of any corporation, or to an ah-
stract thereof showing the name and income of the corpora-
tion, at 8\;0h times and in such manner as the Secretary may
presoribe: Provided further, That all hona fide steekkoldom
skareholders of record owning 1 per centum or more of the
outstanding stock of any corporation shall. upon nmaking

request of the Commissioner, be allowed (o examine the
annual income returns of such corporution and of itx subsid-
inries. Any stoekhelder shareholder who pursuant to the
provisions of this section is allowed to examine the return of
any corporation, and who makes known in any manner what-
ever not provided by law the amount or source of income,
profits, losses, expenditures, or any partictlar thereof, sct
forth or disclosed in any such return, shall be guilty of a mis-
demeanor and be punished by a fine not exceeding $1.(00X)
or by imprisonment not exceeding one ycar, or both.

(b) The Commissioner shall as soou as practicable in
each vear cause to be prepared and made available to publie

® For change from Treasury draft see Supplement, note No, 12,
® For change from Treasury deaft see Supplenwnt, note No, L3,
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impoethninm‘chmlmuhomydmmim,htheoﬁu
of the collector in each internal-revenue district’and in snch
other places ax he may determine, lists containing the names
and the post-office addresses of all individuals mlhng income-
tx returns in such distriot.

PUBLICATION OF STATITIOB.-
Sec. 258. Thet the The Comunissioner, with the ap-

proval of the Secretary, shall prepare and publish annually

statistics reasonably available with respect to the operation of
the income, war-profits and excese-profits tax laws, incliding
classifications of ts;;pnyem and of income, the amounts al-
lowed as deductions, exemptions, and credits, and any other
facts deemed pertinent and valuable.

(‘OI“LECTION OF PFORERIGN ITEMS.

Skc. 259. Thet ali individuale; corperations; or partaer-
siipw AU persons undertaking as a matter of business or for
profit the collaction of foreign payments of interest or div-
idends hy means of coupons, checks, or bills of exchange
shall obtain a license from the Commissioner and shall he
subject to such regulations enabling the Government to oh-
tuin the information required under thix title as the Commia-
sioner, with the approval of the Secretary, shall pemribe;
and whoever knowingly andertakes o coflect such pay-
ments without having obtained a license therefor, or without

complving with such regulations, shall be guiity of a mis-
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demeanor und shall be fined not more than 85,000, or im-
prisoned for not more than one year, or buth,
CITIZENH OF POSSKESRIONS OF THR UNITED NTATEN,

8re. 200. Fhet wry Any individual who is o citizen of
any 'mwiﬂn.uf the United Statex (but not otherwise a
citizen of the United States) and who is not a resident of the
United Statex, shall be subject to taxation wnder this title
only as to income derived from sources within the United
States. and in siuch case the tax shall be computed and paid
in the same manner and subject to the same conditions as
in the case of other persons who are taxable only as to income
deri‘/ed' from such sources.

Nothing in this section shall be construed to alter or
amend the provisions of the Act cntitled “An Act nuking
apvropriations for the naval service for the fiscal year ending
June 30, 1922, and for other purposes,” approved July 12,
1921, relating to the imposition of income taxes in the Vir-
gin Ixdands of the United States.

IPORTO RICO AND THE PHILIPPINE ISLANDS,

Ske. 261. Thet i In Porto Rico and the Philippine
Islands the income tax shall be levied. assessed. colleeted.
and paid ax provided by law prior to the pesage enactmenl
4 of this Act.

The Porto Riean or the Philippine Legislature shall
have power hy due cnactment to amend, alter, modify, or

H.R.6715—11

b
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repeal the income tax laws in foree in Porto Rieo or the
Phillippine Ixlnnds, respectively,
INCOME FROM SOURCES WITHIN THE INRSERSIONS OF TUF
UNITED NTATER,

SEC. 262, () Thet i Lo the ease of citizens of the
Uuited States or domestic corporations, satisfving the follow-
inge conditions, gros income mennx only gross ineome from
sorees within the United States—

(1) 180 per centium or wmore of the gross ineome ol
such  citizen or domestie corporation  (computed - withont
the benefit of this section) for the thvee-vear period im-
medintely preceding the close of the taxable vear (or for
such part of such period immediately preceding the elose
of such taxahle vear ax may he applicable) was devived from
sourees within a possexsion of the United States: and

(2) M. in the ease of such corporation, ) per centum
or more of its gross income  (computed. withont the benefit
of this section) for sach period or such part thereof was
derived from the active conduet of a trde or bisiness within
n possexsion of .the nited States; or

(3) . in the caxe of such citizen, 50 per centum or
more of his gross fueeme (computed without the henefit of
this seetion) for sueh period or such part thereof was

derived from the active conduct of a trade or business withiu
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A possession of the U'nited States either on his own account
or as an emplovee or agent of another.

(h) Notwithstanding the provigions of subdivision (a)
there shall be included in gross income all amounts received
by such citizens or corporations within the United States,
whether derived from sources within or without the nited
Statex.

(¢) s used in this section the term ™ poxsession of the
United States ™ doex not inelade the Virgin Islands of the
United States.

4 10+
CHINA TRADE .ACT CORPOR.ATIONS,

SEc. 264 263. (a) Fhat for For the purpose only of the
tax imposed by section 230 there shall be alloweds in the case
of 1 corporation orgunized under the China Trade \et, 1922,
a credit of an amount equal to the proportion of the net
income (l(;l‘i\'(‘(l from sources within China (determined in a
similar manner to that provided in section 217) which the
par value of the shares of stock of the corporation owned on
the laxt day of the taxable year by individual citizens of the
nited Statex or China, resident in China, bears to the par
valuc. of the whole .number of shares of stock of the corporu-

ticn outstanding on such date: Procided, That in no cuse
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shall the ampunt by which the tax imposed by section 280
is diminished by reason of such, credit exceed the amount of
the speeinl dividend certified under subdivision (h) of this
section.

(h) Such eredit shall not he allowed unless the See-
retary of Commerce haus certified to the Commissioner—

(1) The amount which, during the vear ending on the
dute of tived by law for ﬁl.iug the return, the corporntion has
distribmed ax o special dividend to or for the benefit of such
individuals as on thy last day of the taxable vear were eiti-
zens of the United States or China. resident i Ching, and
owned shares of stoek of the corporation:

A

(2) That such special dividend was in addition to all
other amounts, payable or to he payable to such individuals
or for their henefit, hy reason of their interest in the corpora-
tion; and

(3) That such distribution lins been made to or for the
henefit of sueh individuals in proportion (o the par valne of
the shares of stock of the corperation owned by each: except
that if the corportion has more than one elass of stock, the
certifiente shall contain o statement that the articlex of in-
corporation provide a method for the apjostionment of such
specinl dividend among suel individuals, and that the amount
certified lus been distributed in accordance with the niethad

o provided. : v
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(0) For the purponce of this section shares o stoek of
a corporation shall he considered to be owned by the person
in whow the equitable rght 10 the income from sueh shares
is in good faith vested.

() Ax wwed in thix xeetion the term * Clhinn ™ <hall
have the xnme meaning as when used in the China Trade
Aet, 1922,

PART V.—=PayuENT, CoLLECTION, AND REFUND 0F TN
AND PENALTIES,
DATE ON WHICH TAN SHALL BE PALD.

Ske. 370, (a) Faeeept as provided in subdivisions
(h). (¢), and (d) of thix section the total amonnt of lar
impased by this title xhall be paid—

(1) In the case of a tarcpayer, other than a nonresident
alien iwdividual, and olher than a forcign corporation not
having an office ar place of businex< in the nited Shates,
on or before the fifteenth day of March [ollowing the close
of the calendar year, or, if the veturn should be lloqvlc" on the
basis of a fiseal year, then on or before the fifteenth day of the
third month follmwing the cloke of the fiscal year: and

(2) In the cas of a nonrexident alien individual, and
of a foreign corporation nol having an office or place of
business in the United States, on or before ithe fifteenth day
of June [ollowing the close of the calendar year, or. if the
return should be made ox the basis of a fiscul year, then on
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or bejare the fijteenth day of the sixth month following the

close of the fiscal year.

NOTE.—The above subdivision deals with the same subject
matter as sections 850(a) and 887 of the existing law, on
pages 144 and 107 of this print,

(b) (1) The tarpayer may clect to pay the tax in four
cqual installments, in which case the fird itaalulfmmal shall be
gutid on or before the date prescribed in sulddivision (u) for
the payment of the tae, the second installment shall be pavd
on or before the fifteenth day of the third month, the third
installment on or before the fifteenth day of the xicth month,
and the fourth iv'wlalhmwl on or hefore the fifteenth duy of the
ninth month, after such date.

(2) 1f any installment is nol paid on the dute fived for
its payment, the whole amount of the ter wnpuid shall be paid
upon notice and demand from the collector.,

NOTE.—The above subdivision supersedes the second and
fifth sentences of the first paragraph of section 250(a) of the
existing law, shown on page 144 of this print.

(¢c) (1) At the request of the larpayer, the (‘ommis
sioner may extend the time for payment of the amount deter-
mined ax the taz by the taxpayer, or any indallment thereof,
for a period nol to exceed six m«mllm. from the duate prexcribed
in subxlivision (a) or (b} for the payment of the lax or an
installment theveof. In such case the 'mmmn!. in respect of
which the extension is granted shall be paid on or ocfore the

date of the expiration of the perivd of the exlension.
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(2) If the time for payment ix thus extended there hall
be collected, ax a part of such amount, interest thercon at the
rate of 5 per centum per annum from the date when such
payment should hace been made if no ertension had been
yranted, wntil the crpivation of the peviod of the e.otension.

NOTE.—The above subdivision supersedes the third and
fourth sentences of the first paragraph of section 250 (a) of
the existing law, shown on page 144 of this print, and that
part, beginuing ‘“where an extension,’” of the second para-
graph of such section, on page 145 of this print.

(d) The provisions of this section hall not apply to
the payment of «a tar requived to be withheld at the souree
under section 221 or 237,

NOTE.—The above subdivision supersedes part of the first
sentence of the first paragraph of section 260 (a) of existing
law, on page 144 of this print,

ENAMINATION OF RETURN AND DETERMINATION OF 14X,

Ske, 271, Ax soon an practicalle after the veturn ix

filed the Commissioner shall coeamine o8 and shall determine

the corvect amount of the tar.

NOTE.—~The above section supersedes the first aud second
sentences of the first paragraph of section 260(b) of the exist-
ing law, on page 145 of this print.

OVERVAYNENTS,
See, 272, 1f the taepayer hos paid us an installment
of the tar more than the amonnl determined o be the correet
amount of such insallment. the caeess shall be eredited

against the wnpaid insdallments, if eny. 1f the amount

alveady paid. whether or ot on the baxis of installments, er-
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creds the amount determined to he the corveet amount of
the tuwr, the excexs shall be eredited vr refunded ax provided
in seclion 281.

NOTE.—The substance of the above section appears in the
present law as the last sentence of the first paragraph of section
850 (b), on page 148 of this print.

DEFICIENCY IN T.uX.
Skc. 278. As used in this title the term * deficiency

neuns—

(1) The amount by which the tax imposed by this title -

erceeds the amount shvun as ilw lax by the tagpayer upon
his return; but ihe amount so shown on the return shall
firsd be increased by the amounts previously assessed (or col-
lected without assessment) as a deficiency, and decreased by
the amounts previously abated, eredited, vefunded, or othe~
wise repaid in respect of such tax; or

(2) 1f no tonount is shown as the tar by the taepayer
wpon hix velurn, or if wo veturn is made by the torpayer,
then the amount by which the tar coceds the amonnts pre-
viously axsexsed (or collected withont axsexsment) ax a defi-
cieney: bl sueh amounts previonsdy axexsed, or collected
svithout axsexssment, shall first be decreased by the amounts
previously abated, credited, vefunded, or otherwise repaid in
respect of such tar.

xm.;'j.'hc above seciion takes the place of the definition
of ‘“deficiency ”” in the first part of the second paragraph of
section 280 (b) of the existing law, on prge 148 of this print.



12

169

SEe. 274. (a) if, in the cas of any tepayer, the
Commiszioner deteemines thal theve ix o deficicney (v e
apeel of the tar imposd by this title, the hrpager, creepl
as provided in mlnliro;xicm (d). hall be wotificd of sueh de--
ficiency by vegisteved mail. Within 60 days aftcr sueh
notiee is mealed the taepayer may file an appeal with the
Board of Tax A ppeals extallished by section 900,

(b) If the Boayd determines that therve is o deficieney,
the amonnt s determined shall be axsexsed wnd shall v paid
upon notice and demand from the colleclor, | proceeding
in conrl may be begun, without asesament, jor any parl of the
exeess of the amonnt determined ax the deficiency by the Com-
mixsioner over the amonnt axsessed, o for any parl of the -
amounl detevmined by the Commizsioner if the Boapd de-
termines that there is no deficiency.  Such proceeding shall
be begun within one year after the final deciion of the Board,
awl may be begun within such year cven though the pyiod

of limilation prescribed in section 277 hax crpived.

NOTR.~The above subdivisions (a) and (b) of this section
superseds the second paragraph of section 850(d) of the exist-
ing law through the werds “ as hereinafter provided,” shown
on page 140 of this print.

(c) If the lazpayer does nol ﬁlc’ an appeal with the

Board within the lime prescribed in subdivision (1) of this

" section, the deficiency of which the taxpayer hax been nolified

shall be assesned, and xhall be paid wpon notice and demand
from the oollector.

e
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(d) If the Commissioner believes thal the aeexent or
vollection of w deficieney will be jeopardized by delay such
deficicncy shall e vxsexsed immediatedy and nolice and  de-
mand shall e made hy the eollector for the payment theveof,
Li siic e ease the asseasment may be wade (1) withoul giving
fh&‘f;}>:lic-c~ provided in sululivision (a) of this section, or (?)

£

lw[ﬁrr the copivation of the GO-day peviod provided in sub-

divisign (1) of thix section even though xueh notice has been

Y

.

givew. or (3) al any time prioe to the final decision by the

Bowrd wpon xweh deficiency even though the laepayer has
filedd i appeal. 1 the tarpayer does nol file a cdaim i
alwttement ax provided in section 279 the deficicncy <o ux.w'x.;ml
(or, if the claim so filed covees only a poart of the deficiency,
then the amount wol covered by the elaim) siull{ be paiel wpon
nolice and demand from the collector,

NOTE.~The above subdivision supersedes the proviso of
the second paragraph of section 350 (d) of the existing law,
shown on page 150 of this print.

(¢) If the tarpayer hax elected lo pay the tar in in-
dallments and a deficiency hax been assessed, the deficiency

shall be proraied to the four installmentx.  Except as pro-
vided in subdivision (d) of this section, that part of the

deficiencyy so provated to any installment the dale for pay-

ment of which has not arvived, shall be collected al the same
time as and as part of such installment. That pari of the

deficiency so provated to any inslallment the date for pay-
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m of whiokh Aas arrived, shall be paid upon nolice and
. demend from the collecior.

(f) Interest upon the amount delermined ax a de-
Rciemoy, or, if the tax is paid in instaliments, upon the purt
of the deficiency prorated to euch installment, shall be assexsed
ol the sume Me ax the deficiency, shall be paid uwpom notice
and demand from the colleclor, and shall be collecled as a
pard of the tux, at the rale of 5 per centum per anunm from
the date prescribed [or the payment of the lax, or the payment
of suoh installment, (v the date the deficiency ix assessed.

NOTE.—The above subdivision takes the place of part of
the first sentence of the second paragraph of section 250 (b) of
the existing law, shown on page 148 of this print.

(g) Where it ix shown to the satisfuction of the (‘om-
missioner that the payment of a deficiency upon the date
prescribed for the payment thereof will yesult in undue hard-
ship to the taxpayer the Commissioner, with the approval of
the Secretary (exiept where the deficiency ix due lo negligence,
to mleutwnal disregard! of rules and regulations, or to frand
with intent lo evade tar), may grant an celension for the pay-
ment of wuch deficiency or any part thereof for a period not
in excess of eighteen montha.  If an extension is granted. the
Commissioner may require the tarpayer lo furnish a bond in
such amount, not exceeding donble the amount of the defi-

ciencyy, and with such sureties, ax the Commissioner deems

necessary, conditioned upon the payment of the deficiency in
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accordance with the terms of the extesmon. In such case

there shall be collected, as a part of the tar, interest on the |

part of the deficiency the time for payment of which is 0
crtended, at the rate of 5 per centum per annum for the
perviod of the cxtension, and no other interest shall be collected
on such part of the deficiency for such perviod. If Ih;' pa.rl of
the deficiency Iiw time for pl.:ynmnf of which ia #o extended in
ol paid in accordance with the terms of the extension, there
hall he collected. as a part of the tar, interest on xuch unpaid
amount al the rate of 1 per centum a month for the period
from the time ficed b::; the terms of the extension for il pay-
ment until it ix paid, and no other interest xhall be collected

on such unpaid amount for such peviod.

NOTE.—The above subdivision takes the place of section
260 (f) of the existing law, shown on page 151 of this print.

ADDITIONS TO THE TAXN IN C.ISE OF DEFICIENCY.
Ske. 205, (a) 1f any part of the deficiency ix due lo
negligenee, or intentional dixregard of rulex and regulations
but without intent to defraud, 5 per centum of the total

amount of the deficiency (in oddition to such deficieney)

shall be assessed, collected, and paid in the same manner ax

if it weve a deticieney, cxeepl that the provisions of subdi-
visions (¢) and (f) of section 274 shall nol be applicable.’

NOTE.—The above subdivision supersedes the second sen-
tence of the second paragraph of section 260 (b) of the existing

law, shown on page 146 of this print.
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(b} If auy pavt of the deficicucy ix due to fraud with
intent o cowde taw, then S0 per centum u[ the tatal amonnt
of the deficiency (in addition o sach deficiency) shall be o
aswenncid, collected, and paid, in liew of the 50 pee centum
addition to the tar provided in section 3176 of the Revisd
Statutes, as amended.

NOTE.~—The abovre subdivision su ersedes the last two sen-

tences of the second paragraph of sect.on 350(b) of the exist-
ing law, shown on page 148 of this print.

ADDITIONS TO THE TAN IN (ASE OF DELINOUENCY,

Swke. 276, (a) (1) Where the amount determined by
the tarpayer ax the tar imposed by this title, or any install-
ment thereof, ar any part of such amount or installment, is
wot paid at the time prescribed for its payment. there shall
be collected ax a part of the tax, intevest upon such unpaid
amount al the rate of 1 per centum a month [rom the dale
prescribed for its payment until it i3 paid. .

(2) Where an cxlension of time for payment of the
amount s determined as the tae by the tacpayer, or any in-
stallment thereof, has been granted, and the amount the time
for payment of which huas been cricnded. and the interesl
thereon determined wunder ,mrti:r;mph (2) of subdivision {¢)
of section 270, iz not paid in full prior to the erpivation of
the period of the extension, then. in liew of the interest pro-
vided for in paragraph (1) of this subdivision, interext at
the rale of 1 per centum « mouth xhall be collecled on auch
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unpatd amount from the date of the cepiration of the pevimd

- af the cotension wntil it ix paid.

(b) Wheve a deficieney, ov any inlerext or additional
amonnis assessed in conneetion thevewith wuder subdivision
(f) of xection 274, or under section 275, or any addition to
the lar in case of delinguency provided for in section 3176

of the Revined Statutex, ax amended. ixwot paid in full within

lew days from the date of notice and demand from the ecol-

lector, there shall be collecled as part of the tar, interext wpom
the unpaid «mount at the rate of 1 per centum a month from
the daiv of such notice and demand until it i;c paid.

(¢) In the case of estatex of incompelent, deceased, or
insolvent persons, there shall be collected interest at the rate of
5 per centum per annum in liew of the interest provided in
sullivisivns (a) and (b) of this section.

NOTE.—The preceding subdivisions of this section take the
place of the first paragraph, down to the proviso, of section
250 (e) of the existing law, shown on page 150 of this print.

(d) If a claim in abatement is filed, as provided in sec-
tion 279, the provisions of subdivisions (b) and (¢) of this
section shall not apply to the amount covered by the claim in
abatement.

NOTE.—Thse substance of the above subdivision is found in
the present law in the proviso of the first puragraph of section .
280 (¢) of the existing law, shown on page 150 of this print, -
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PERIOD OF LIMITATION UPON . AXKESSMENT AND COLLKC-
TION OF TAX.

Skc. 277. (1) Eroept as provided.in section 278 unil
tn subdivision (b) of sectim 274 and in sululicision (b) of
section 279—

(1) The amount of income, erces-profils, and war-
profits laves imposed by the Revenne Act of 1921, amd by
sich Act as amended, for the tavable year 1921 and suececd-
ing tazable years, and the amount of income tazex imposed
by thin Acl, shall be assexsed within four years after the re-
turn was filed. and no proceeding in conrt fur the eollection
of such tares shall be bequn after the erpiration of such

(2) The amount of income. ¢rcexs-profits, and war-
profits lares imposed by the Act entitled “.An .1el to provide

revenwe, equalize dutiea, and encourage the industries of the

“United Stalex, and for other purposes,” approved Luguxt 5,

1909, the Aet entitled *“An et to reduce taviff dutiex and to
provide recenue for the Gocernment, and for other pur-
poses,” approved October 3, 1913, the Revenne Act of 1916,
the Revenue Act of 1912, the Revenue et of 1918, and by
any sueh et ds amended, shall be axsessed within five years
ufter the veturn was filed, and no proceeding in court for the

collection of such taves shall be bequn after the cepivation of
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(3) In the cnse of income reorived during the lifetime
of a decedenl, the tar shall be amemwed within one year aficr
wrillen requesd therefor by the execulor, administrator, ur
wther fiduciary representing the estale of such decedent, but
wol after the expiration of the peviad preacribed for the assesn-
ment of the lax in paragraph (1) or (2) of this subdinision.

(h) The period within which an axsesament is required
to be made by mbz_liridcm (a) of lhis section in respeet of
any deficiency shall be extended (1) by 60 days if « mﬁar'o[
such deficiency has boew mailed to the larpayer wwder sub-
division (d) of section 274 and wo appeal has been filed with

the Board of Tar Appeals, or, (2) if an appeal has beew

filed. then by the number of days between the date of the
mailing of such notice and the dale of the final decision by
the Bourd.

Ske., 278. (a) In the case of a false or fraudwlent
relurn with intent to evade tar or of a failure to file a

return the tar may be assessed al any time.

L

NOTE.—The above subdivision supersedes the second
viso of the first paragraph of section 880 (d) of the existing
law, shown on page 148 of this print.

(b) Any deficiency atiributable to a change in a deduc-

" tion tentatively allowed wnder paragraph (9) of sxbdivision

(a) of section 214, ar paragraph (8) of subdivison (a)

5 »
: '.fww.‘r P
FOERELE
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177 i
of acotin 234, of the Revenue Act of 1918 ur the Revenue
Aol of 1921, may be asvexsed at any time.

NOTR.~-The above subdivision supersedes the third proviso
of the first paragraph of section 580 (d) of the existing law,
shown on page 148 of this print.

(c) Where both the (ommissioner and: the lo.rpayer
have conaented in writing to the assemsment of the tur after
the time prescribed in acction 277 for ils asseswment the tar
may be axscased at any.lime prior to the expiration of the
period agreed upon.

NOTRE.—The above subdivision supersedes the language
“ uuless both the Commissioner and the taxpayer consent in
writing tb a later determination, asssssmaent, and eollection of
the tax,” of the first paragraph of sestion 850 (d) of the
existing law, shown on page 148 of this print.

(d) Where the assessment of the tax is made within the
thmmuamm suoh loz
m&cmlhuddmymquwmmlorbqnpmwqu

'-J»

in contl, ummwmmuwu
preventing the beginnimg. without asessment, of a proceeding
in courl for the collection of the tnx before the expiration of

(¢) Thix section shall not (1) authorize the asessment
of & tar or phe beginning of a proceeding in court for the
collection of a tax if ot the time of the enactment of thix et
smch nmeasment or proceeding was barred by the period of
limitation then in existence, or (2) affect any asessement

H.R.6715—13
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made, or proveeding in court begun, before the enactment of
this Ao,
CLAINS IN ABATEMENT.

Ske. 279, (a) If a deficiency has been asseawd under
mubdivision (d) of section 274, the taxpayer, within 10
dayx aftee notice and demand [rom the collecior for the’
payment l)orrm/. may file with the collectur a claim for the
abaiement of such deficiency, or any part thereof, or of any
inlevesd or additional amounts aseessed in connection there-
with, or of any’ parl of any such intereat or additional
amonnts.  Such daim shall be accompanied by o bond, in
anch amount, nal excevding double the amonnt of the claim,
aml om'lﬁ such mureties, as the collector deems nccessary, con-
ditivned upon the payment of »o much of the amount of the
cltim ax ia not abated, together with interest thereon as pro
vided in_subdivision () of this section. Upon the filing of
swch claim and bowd, the collection of w0 much of the amount
umw'uw' as ix coveved by such duise and bond shall be stayed
jending the franl dixposition of the daim.

(h) If a claim is filed ax procided in sbdivision (a)
of thix section the collector shall transmit the laim immed
ately to the (Commixsioner icho xhall by reqstered mad
notify the taspayer of his decision on the cdaim. The tar-"

payer may within 60 dayx after such notice i mailed
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file an app;al with the Board of Tar Appeals.  If the claim
is denied in whole or in part by the Commissioner (or by the
Board in cane an appeal hax been filed ) the amount, the duaim
for which in denied. xhall be collected ax part of the tar wpon
notice and demand from the collector, and the amount. the
claim for which ix ullowed. <hall be abated. A proceeding
in court may be bequu for any part of the amonnt, cdaim for
which ix allowed by the Board.  Such procecding shall be
begun within one year after the final decision of the Board,
and may be begun within such year even though the perind
of limitation prescribed in section 277 has cepired.

(c) If the claim in abatement ix denied in whole or in
part, there shall be collected, at the sume time as the part
of the claim denied, and as a part of the tar, interest ol the
rale of 5 per centum per annum wponr the amount of the
daim denied, from the date of notice and demand from the
ocollector under xubdivision (d) of section 274 to the date of
the notice and demand under subdicision (b) of this scetion.
If the amount included in the notice and demand [rom the eol-
lector under subdivixion (b) of this section ix not paid in full
within 10 dayx ufter such notice and demand, thew there
shall be collected, as part of the tar, interest wpon the unpail
amoun! al the rate of 1 pev contum a month (or, in the e

of esdales of incompelent, deceased. or imsolvent persons, al
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the rate of 5 per centum per annum) from the date of such
notice and demand until i is paid.
NOTR.—~The above subdivision supersedes the provise in

the first paragraph of section 880 (e) of the existing law,
thown on page 180 of this print.

(d) Ezoept as provided in this section. no daim in
abatement shall be filed in respeet of any aswssment made
after the enactment of this Aet in reapect of any income, war
profils, or excese-profils taz.

TAXKR UNDER PRIOR ACTN.

Sk, 280. If ufter the enactment of this Act the ('om-
wirsioner determines thal any aseessment honld be made in
reapect of any income, war-profils, or erces-profits tar im-
posed by the Revenne el of 1916, the Revenue det of 1917,
the Revenwe del of 1918, or the Revenue Act of 1921, or by
any such Act as amended, the amount which should be ax-
sexsed (whether aa deficiency or as interesl, penally, or ofher
addition 1o the tar) shall be computed as if this Act had not
been enacted, It the amount s compuled shall be assessed,
cllected, and paid in the same manner and subjeet to the
Mime Provisions and limitalions (including the provisions in
cune of delinguency in payment after notice and demand) as
in the case of the tarea imposed by this tille.

CREDIT8 AND REFUNDS.

Ske. 381. (a) Where there has been an overpay-
menl of amy income, war-piofils, or excess-profils tax



S ® A R, s B W =

i o ) (SN —
© ® a9 O & = o= o

3

181

tmposed by thin Acl, the Act entitled “An Act o pro-
vide revenne, equalize dulier, and encourage the indusiries
of the Uniled States, and for other purposes” approved
August 5, 1909, the Act entitled “An Act o reduce tarif
duties and 1o provide revenue for the Gorernment, und for
other purposes,” approved October 3. 1913, the Revenue
Act of 1916, the Revenue Act of 1917, the Revenue Aet of
1918, or the Revenue Act of 1921, ur any such Act an
amended, the amount of such overpayment shall he credited
agmmd any income, war-profils, or creessprofits tar or
mstallment thereof then due from the tazpayer under any
other return, and any balance of such ercess shall be rve-
funded immediately to the lazpayer.

(b) E.rcept as provided in subdivisions (¢) and (d) no
such credit or refund shall be allowed or made after four
yeara from the time the tar was paid, unless before the ea-
piration of such four years a claim therefor is filed by the
tazpayer.

(¢) If the invested capital of a tarpayer is decreased by
the Commissioner, and such decrens: is due ta the fact that
the taxpayer failed to take adequate deductions in previous
nears, with the veault that there has been an overpayment of
income, war-profits, or crceswprofils taxes in any previons
year or years, then the amount of uch overpayment shall

be evedited or refunded, withowt the filing of a dlaim therefor,
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nolwithstanding the pevind of limitation provided for in anh-

division (b) has crpived. Lo

(d) Where any provision of any et speeified in sub-
division (u) of thisx section or the application theveof o any
person or circumatances hax been held by the Supreme (Cowrt
of the U nited States to be invalid, any amonit of ir;(v;riic',
warsprofits or excessprofits tax illegally collected  pursuant
to such provision shall be credited or refunded if a claim
thevefor in filed by the taxpayer within four years after the
decision, notwithstanding the peviod of limitation provided
for in subdivision (h) hax expired, T

(¢) "’In'ﬁ there has been an overpagment of tar under
scclion 221 or 237 any vefund or eredit made under the pro-
visions of thiz section shall be made to the withholding agent
unleas the amount ef such tar was actually withheld by the
n-ifhlmhlin‘g agent.

(f) Thix section shall not (1) bar from allwwance a
cluim '/ur eredit or refund iled prior 1o the enactinent of this
det which but for such enactment would have been allowable,
or (2) bar from allowance « claim in respect of « tar for
the ln.rublv. year 1919 if xuch claim ix filed before the ca-
piration of five years l;ﬂl‘l' the date the veturn was- due.

NOTE.—The above section 281 superscdes scction 268 of
the existing law, on pege 163 of this print.
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CLOKING RY COMMINSIONER OF TANABLE VE.AR.
NOTE.—The following section 888 appears as section
880 (g) of the sxisting law. The changes propesed are shown
below.

4 Seo. 282 (a) If the Commissioner finds that a
taxpaver designs quickly to depart from the United Statex
or to remove hix property therefrons, or to conceal hinelf
or his property therein. or to do any ather act tending to
prejudice or to render whollv or partly ineflectunl proceed-
ings to collect the tax for the taxable vear then last past or
the taxable vear then carrent unbews «ch procecedingx he
hrought without delay. the Commibeioner shall declare the
taxable period for such taxpayer inediately tenninated
and sha!l cause notice of such finding and declaration to he
given the taxpaver. together with a demand for innnediate
pasment of the tax for the taxable period s declared termi-
nated and of the tax for the preceding taxable year or so much
of said swch tax ax is anpaid. whether or not the time other-
wive allowed by law for filing return mind paving the tax has
expired: and e tanes shall therenvon Iecome inunediately
due and pavable.  In any wetion ar st proceading in conrt
IM;I to enforve payment of taxes made due and payable
hy virtue of the provisionx of thix sedudividon wcion the
finding of the Cowmmissioner, nade as herein provided,

whether wade afier notice to the mxpaver or not, shadl he
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for all purposes precunptive evidene of the taxpaver's
desigu.

(h) \ taxpayer who is not in default in umaking aay
return or paving ineeme, war-profits. or excess-profits tax
under any Aet of Congress may furnish to the United States,
under 1egulations 10 be preseribed by the Conmmissioner, with
the approval of the Beeretary. secunty approved by the

Conmissioner that he will duly make the return next there-

- after required 1o be filed and pav the tax nest therenfter

required to be paid.  The Conmiimsioner may approve and
accept in like nunner security for retum and payment of
tuxex iade due and pavaide by virtue of the provixions of
this setbulivinion sction. provided the taxpaver has paid
in full all other income. war-profits, or exeess-profits taxes
dne from him under any Act of Congress. .

(¢} U security is approved and accepted pursnant to
the provisions of this whdivisien section and such further
or other security with respect to the tax or taxes covered
therehy ix given as the Commissioner <hali from time 10
tinwe find necessary and require, pgyment of such taxes shall
uot he enforeed by any proceedings under the provisions of
thix sehdivimon section prior to the expiration of the time
otherwise allowed for paying mich respective taxes.

(d) In the case of a citizen of the United States about

to depart from the U nited Bstes the Connnisvioner way, at
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hix discretboni. waive any or all of the requirements phaeed
on the axpayer by thix sblivien section.,

() Na alien xhall depart from the United States unless
he first weesewen proewrex from the collector or agent in charge
a certificate that he hax complied with all the obligmrions
ilon[;tml apen him by the income. war-profits, and eveese-
profits tax laws.

(/) i a taxpaver violates or attempts 1o violate this
wethdivision acction there shall. in addition 10 all ather peual-
ties, be added ar purt of the tax 25 per centum of the 1ol
amount of the tax or deficiency in the tax. together with
interext at the raie of 1 per centtn pee o month from the
timie the tax became due.

NOTER.—The above section S88 appears as section 380(g)
of the existing law. The changes proposed are shown above,

BFFECTIVE DATK OF TITLE.
Ske. 283, This title shall tukv cffeect as of Jawuury 1,
1924,
FHBE Hr—WAR-BROKIFS ANH ENCSS-PROES
TAX FOR 044

NOTRE.~The excess-profits tax (Title III of the Revenue
Act of 1881) expired by its own terms with the calendar year
1981. It is not proposed to be repealed by the present bill,

but is here printed in strickes-through type for purposes of
infermation. '

Bmer 300: That when used in this title the irvms = tan-
shle voan™ = fivenl yeur = poensl nervier corpomtion
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it or wevrie w2 dividends = dill have the o

Bai® He —Pboniron oF Fan,
Rt A fa) Fhot in liew of the iox impewed by Fitle
HH of the Revenne et of HH2; bt i addition o the other
toxen iprreed by thin e there sl be levied: colleoted

ribdivision {h) of Hiin weetion) o v cqunl to the mum of
the followings
FHP HAC Y

20 prr centitim of the ammint of the et eome i
M%MM%HW#QUW.M.,;M;*
vevted enpiinh

4 per eentitin ol Hie smonit of the net eotne M
envern wf 20 per ventitin of the vented apitek:

41} Kor the edlendnr verr 1034 there shall he levieds
MMM»MMMWMMWM
wh«%dmmmm«hmrum#mdm«m&hm
NHEHH from any Hoveminent contraet oF contaieis nmde
between Apmd 6 HHT and Novenher He HH; both
MM:MWM%MMO&M
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4+ Buch @ portion of the tax computed o the mies
npeeihied in mbidivivion {0} of wertion 30 of de Kevenne
Aot of Ry an e part of Hie net ivoine abirintinble o
suele Hoverminent enntined of cotbmein bhenm o the ertie e
oind the war-pfite ersdit whivh wendit be appliendde 10 ek
enlendar venr under the Revenne Vet of HNR H i bnd
heen contined in foree; shall e wneds

43} Buch & porion of the e compiited nt tie mres
opeeified i eclivivion fo) of Hhin eetion s the ot of tee
mmmmwmeuommmw
contracte bears to the entite net ieome:

For the purpone of determiniig the part of the net
inooine ativibiitable to mich Govermment coitaet oF eon-
traets: the proper appostiontent and whoetion of the dedue
tenw with renpeet t0 gros inreme dertved from ek Govern-
m&Mmmmmmmw
Beerctary:

{e} In nny enve where the il amonnt of the exees
profit credit i not nllowed wnder the et bmeket of wh-
dichion fuhs by remons of the bttt el eredit i in
exver of 30 per contmm of the imvested enpitnk the prrt
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not 00 sllowed shell be deducted Lrom the ameunt in tie
necond braskots

Bier 303: Thet the tnx imposed by suhdivisien ()
of seetion 304 shall in ne cane he 1ware then 20 per contin
of the mmount of the net income in exesn of 53:000 and
wot i exeeim of SDOH0; plun 40 per centum of the smount
of the net invome i oxeem of 8360001 and the Hnritations
inpaned by section 303 of the Revenne Aot of 1048 {upon
e en compiited under sibdivision {6} of seetion 404 of thet
MM@M}MWM.MWWW
M»»Mhemm«dmmdowm«omﬂw

REtr 30 Fhat i prert of the net indame of & corpomtion
i derived 4 from w e ur iines {or n hmneh of 1 tmde
or bivinens) i which the emplovient of enpital in Becomaeyv
w0 pert (eonstitnting not fom then 30 por eontiim of
e totl 0ot Heante) v derived om o seprrnte trade oF hini-
e {or 0 divtietly seprnie hinneh of the trade o8 i)
which # eonstititting the sole tede op hasinea wonld hidng
# within the elne of Zpemonsd sopvies eorporations: then
frender regmilntion. presaribed by the Commiieioner with the
approvel of the Seerettrr) the s upon the et pare of sieh
wiﬂmm»h»ﬂhewpmlzvm;nﬂﬂihﬂhﬂﬂ-ginm«h
eotnpiitrion ohly the seme proporiionmts (et of the eredit
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whall be the e pereentage thereol an the tax s comprited
upon the Rk part in of sk Bt pris Ronoidedk Fht the
tox npon sieh second part sl i vo enne be Lo Hion 20
por contin thereol; tdess Hie tax upon the entive net invonte;
i comprried withont bunedit of this section: wonld comstititie
lewn thean 26 per contiin of steh entiie net eeme: i which
event the tax shall be determined apon Hie entire net ieome:
withont veferenee o Hin seetion: an other tives nre deter
wined wnder this tile:  Fhe total tax compited under this
geetion shall e subjeet to the lHmitations provided in vee-
Hon 803:
vevton 34 shell to the extent that they wre exempt from
theome tax wnder Fite He be exempt from texntion wnder
your iy less then $4-H00 vhell be exompt from tantion under

4 In the eme of any corpomtion engaged i the
wining of golds the portion of the net ieome derived from
the mining of gold shell be exempt from the tax impeored by
this title er any tax hnposed by Title H of the Revenne et
of 1047; end the tox on the venmining portion of the net
ineome shall be the vame proportion of @ ik computed
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portion of the nd ienme beam 0 die entive et inosme:

Rt bin: Fhnt o 0 o e cererprtedd indder e Hible for
W prsied of e Hun bwelve montio: the spevie exempiion
wh Mt whierever sedermd to i thie HHer il be rediteed
ber mie oirrestioet wivkede in Hee sttie rnpeepiion of S an e
teeviver sof oot i thie poesiend i of el emtive

e ik Flat the encemprofie eredit ol convint of
n wpeethie exemption of KNG plas an tmonnt cqunl 0 ¥
v contresn of thee mvented capited for the aauhle year:

& foreign rorpomtion o n corpembion entided @ the
benelitn of wetion 3 vhad not be entitled o the rpeeifie
envmphion of §3010; .

Hane Pr—Nov [Neoun

Bre 3k Thot for the parpene of thin Bt the net -
rotne of 7 eorpumeiion il be weerioined and miamed for
the twrahe venr wpon Hre watse busin aind in the ale .
ner an provided for ieome tnx puepoven i Fide H of din
Aok

B i <o) Fhet ae wved in thin title—

Fhe term = imangible propecty = greais prients; eopy-
righte; secrel precesses and formmine; geod will: wwade-
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wotre; and othrr evidenees of indeliednons bille and ne-
osunts seorivable; irancholde; and wiher property ather than

The temn homawed enpitnl— memtm money or other
property horemved: whether sepresented by bonds; notes;
open srcounis; or otherwise: .

The term ‘inndmisnible awetn— meatw stocky; bonds;
and other obligationn {other than ohligntions of the Lwmited
in vonputing net inevtne: but where the invome demved
from sich aseete eonvists i part of pain oF profit derived
from the sale or other disposition thereok; or where all or
port of the interost derived from ek asein by in effeet in-
elided i the net neome heentve of the limitntion on the de
duetion of interent ander pamgomph (24 of shdivision (o)
of seotion 33+ n corresponding it of the enpitnl Hvested
in mieh vsvetn shell not be deemed to be mdinisibde meets

The term Sadmiwivie st e ol e other
vistows of sibdivivion {0} of seeton 336 and seetion #-

) For the purpones of this titde the pur vedue of
whoel or shares shall i the cne of vock or shrres aued ot «
nowminal velue or having no par vadaes he deetted 1o be the
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stock or shares:

S $06: {o) Thet an weed in thip tisle the tome “in-
vevied eupitel-= (or any year mwans {ensopt as provided in
wabdivivien {b) and {0} of thin sovtion)-+ ,

41} Aotanl cach bona fide paid in for sock or shareet

{3} Avwal ensh value of iangible proporty; sther than
ewdt; bonn fide poid in for stonk or shares; ot the time of
merls pavients bist in 1o enve 16 exverd the par value of the
wriginnl stok or dharen speeifieally ised therolor; unlew the
netanl vank salne of mieh tlanzible property b the time pid
i in shown (o the mtidadtion of the Gomniwioner to have

been elrarly: and wintantinly in exeen of sich par voleer i -

which care weh oxeess shell be trenied o5 paid in surplust
Frwvidend: Thot the Commriosioner shall eap & reewrd of ol
vavew # whieh tonggible property v inclnded in invested
mpied w0 velne i evoen of the ctork or shares waed
therefor; emmtaiting the nans end nddrew of vurh texpuyer:
the busiters i which cngaged; the nmount of invevied copiiat
nird et i wheavie by Hhe rettee Hie viine of Hie longible
property vt the Hime paid i the par velue of the sork or
wheder dhin pamegzenph we peid-in srphie Fhe Coretoner
il frermish 0 copy of meh rerord and vt detntled dlor-
matien With respect (o aeh eneen when reqiired by resole-

ek
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Mdﬂuumdﬂmm»mdw&«ﬂ»
stvictions contalhved in seetion 2634

431 Fuaid-in or earned wurplus and undivided profiey

4 Intangible properts hone fide prid in for sock or
shaten prine to Mard 3, 1045 in wn Aot not edeseding
10} the artmal cush value of mek properv ot the Hme i
i {h) the pur wlne of the wonk or shaten imned thevefor;
or (o} in the aggrepate 35 por contum of the par value of
the tatal work or shares of the eorpombion auistanding on
Mareh 3, 1017; whichever is lowest:

16} Intungible property bone fide paid in for vock v
shores on o7 wfter Mareh 8; 1047 i on atnount ot raceed-
tng {8} the netunl cnshe valne of meh property ot the Hime
paid iu; {h) the par valne of the stoek or by ived Hiere-
for; ur (e} in the aggrogaie §5 per contum of the por vawe
i the toinl ok er shares of the rorportion ruirtvnding ot
the beginning of the tanable veur; whichever s lowestt
Howrided; That in wo vave shail the totel wmount inelwded
wnder parvgvephs {4} and {5} exeeed in the aggrepste 36
per centum of the pie vedue of the winl stovk or share of
the corporation ewistanding ot the beginming of the texuble
year; but

H.R.6715———18
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40} Ao uond in this title the tomn “invesied ecopital-2

{¢) Thero shall be deducted from invested enpitel an
nhove defined # percentage thereol aqual (o the perventege
which the amonnt of inndimibseible meets iy of the amonnt of
year:

{4} The invested capitel for sny peried shall he the
average ivested eapital for sueh pered; but in the ease of @
corporation mnking » retitm for o fmelionn] part of & vear
shall be the ruine fractional part of sueh wvemge invested
capitak

B¢: 337 Thet in the following earen the tax shall be
determined no provided in saction 338+ '

{0} Where the eomnieioner is ninble to detlemmine the
invented enpitel an previded in seetion 3364

) 10 the eane of o (oreign eorpomiion of of a corpor-

tion entitied 10 the benefite of seetion 963+

{e} Where & mined aggregaie of tangible propery and
intnngible property hos heen paid in (or stack or for siook
MM&&&%W%MM”
deternvine the respeotive values of the several elasees of
property ot the time of paviment: or to distinguich the elusses
of property paid in for stoek and for bonds; respeetivelys

T
e
cE
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eommicsioner finds and vo deelares of record that the tnx if
determined without benefit of this seetion would; owing to
abnormal eonditions effeeting the eupital or ineome of the
corporation; work upon the eerperation an exeeptional huvd-
puted withous beneit of thin seetion and the tax eomputed
byn&mmh&emwmmmmmmgﬂ
weetion 338:  This subdivicion shall not wpply 0 any esse
{4 in whieh the tax {eomputed withent benefit of this see-
ton) is high merely heeause the corperation enmed within
the taxable yeur n high rate of profit upon o normol invested
eapital; nor {2} in which 50 per eentin or more of the grose
under neetion 233 of Title 1) conmisty of gnitne: profits coms-
miseions; oF other ineome; derived 6n o cost plis basdy from
Government contmet or eontmets made between April 6;

886: 3128: {n)} That in the emses specified i see-
Hon 337 the tox vhall be the mneunt which heam the sme
miio b0 the net invome of the thxpuver (i exeess of the
average tax of representntive corporntions engaged in n like
oF sitnilar tmde or biminess; henm to thelr nvemee net come
(in exvem of the specifie exemption of $3,000)- for sueh venr.
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In the ease of o forcign ecipormtion or of & eorporation enti-
Hed to the benefitn of soetion 263 the tax shell he eomputed
for the iaxpayer or the represcntative eorpomtionn; .
termined under seetion 326 and which are; ue nearly as may
be: vimilarby eirenmmtnneed with respect to grwms ieome: aet
heome; profits per unit of husiness trnmeted nnd enpital
ciploved; the amount and mie of war profity or exevss prof-
ito; and all other relcvant frote and etrenmsinees:

tween the average tax and the average net income of repre-
sioner in nceordance with regulationy proseribed by him with
the approvel of the Seeretary: -

{¢) The Connnimioner shall keep o vecord of all easos
in whieh the tax is determined ia the manner preseribed in
subdivision {n); eontaining the name and address of each
taxpayer; the business in which engaged; the amount of in-
vested eapital and net ineome shown by the return; and the
amemnt of invested eapitel as detenmined under such sabdi-
vision: The Connninsioner shall fumivh & copy of sueh record
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when required by rwselution of either House of Congress;
witheut regard to the resirictions contained in section 957
Bai® Vi —REGHEAMAAHONS:

886: 33+ Thet in the ease of the reorgeninetion; con-
MW.WMWO‘OMWMMm
ohange of ownership of property; after Muroh #: 4047 if an
inlerort or conbrol in mieh tmde or husiness oF property of
6O per contwn or more remaing in the wine pomon: or
JMMMMWMMMMW
vieows owner whally for the phrpe of detormining invested
eapitel; be allowed u grenter value then would have been
wllowed under this title in computing the invested onphial of
such previous owner i such weet had not been vo wanslered
or revcivodt Mrovided; Thet if sneh provieus owner was net

'ammmmﬁmmgemm”

reseived shall he taken nt its eost of nequisition {at the dute
when eequired by cueh previons owner) with proper allow-
ance for depreciation: impeirment: bettorment; or develop-
menty but ne addition to the eniginal cost shall be made for
any chorge or expenditure dedueted ne expenne or otherwise
on or after March 1; 1813; in eomputing the net ineomwe of
suel previous ewner for purposes of taxation:
Pane VH—AHBCEREIANROUS:
8ue; 336: {a) Thet if o corportion {other than a per
vomnl werviee corpomtion) makes retum for o fisenl yenr
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beginning in 1030 and ending in 1004y the wer-profits ond
excese-profite tax for the texable yoar 1034 shell be the sam
okt {1} The same preportion of o tan for the entire poried
compitied under the Revenue Aot of 1048, which the pertion
of sueh period falling within tho calondar yesr 1090 is of
the entire period and {3} the same proportion of  iax for
the entire period computed under this title; which the portion
of wach period falling within (ho eslendar yeer 1031 is of
the entine pesiod:  Any amount heretofore or hereafior paid
on neeount of the tax imponed for soh taxable vear by the
Revenne shes of 1040 shall be eredited towards the pavment
of the tax ne above eomputed; and if the awmount so paid
exceeds the amount of sueh tax; the excess sholl bo eredited
or refanded to the eorporetion in aceordance with the pro-
visiom of seetion 363 of this ek |
{b} I o eorpemtion (other than & pemonnl service eor-
poration) makies o return for o fiseal year beginning in 1034
for the pertion of the vear faling within the enlendar vear
1021 shall be an ameount equivelont to the same propertion
of & tax for the entire period eomputed under this title; which
the portion of such period falling within the eolendar vear
1034 i of the entire poriod:
" seetion 304; shall make a return for the purpeses of this titler
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Suck returne chall be mede; and the toxes imposed by this
tidle chall be peid; ot the same times and places; in the same
manner; and subjeet to the raine eenditions: as is provided in
the ense of returns and pavinent of ineome tax by eorpera-
iomn for the parpoves of Tide 11, and wll the proviiow o
that title not innpplienble; including penaltion; ave hereby
made appliceble to the tnxes impored by this title:

Bhee 387 Thet in the eane of 0 bone fide sde of mines:
ot oF gan wels; oF any interest therein: where the prineipa
vahie of the preperty e heen demonstmied by prespeeting
or explomtion and diwovers work done by the txpaver; the
pooviion of thedtnx imposed hy this titde attribuiebl: 1o seh
sile shall not exeeed B0 per eentim of the selling priee of
sel property or terest:

8Be; 338: That this title shnll take effvet as of dnnuney
3 1934
. NOTE.—The excess-profits tax (Title III of the Revenue

Act of 1921) expired by its own terms with the calendar year
1981. It is not proposed to be repealed by the present bill,

. but is printed above in stricken-through type for purposes of

iaformation. ‘
TITLE ¥ J1] —ESTATE TAX.

Skc. 400 300. That when When used in this title—
The term “ excentor ”” means the exeentor or adniinis-

wrator of the decedent. or. if there ix no executor or adminis-
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.
.

trator, any person in actual or constructive possession of any
property of the decedent;

The term ‘“‘net estate” means the net estate as deter-
mined ander the provisions of section 403 303:

The term “month” means calendar month: and

The term “collector” means the collector of internal
revenie of the distriet in which was the domicile of the de-
cedent at the time of his death, or, if there was no such
domicile in the Tnited States, then the colleetor of the dis-
trict in which is situnted the part of the gross extate of the
decedent in the United States, or, if such part of the grosx
estate i8 situated in 'more than one distriet, then the collector
of internal revenue of such district as may be designated by
the Commissioner.

SEC. 40+ 301, That i («) In lieu of the tax impaosed
by Title IV of the Revenue Act of 48 1921, a tax equal to
the smm of the f«)]ldwilng percentages of the value of the net
estate  (determined as provided in section 463 303) is
hereby imposed upon the transfer of the net estate of every
decedent dying after the pessage ennctment of thix et
whether a resident or nonresident of the l'nit«:d States:

+ per centiin of the mmomnt of the net estate nob n
exeess of 850;9093

2 per centitt of the ot by which the net estate
exeeeds 860;000 and doen not exveed $450;0004

*
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3 per centum of the amouns by which the net estate
enceeds 3150000 and does not onoeed 83560,0004

4 por eentum of the amount by which the net estate
eneceds 53501000 and does not execed $456,0004

6 per centitin of the amonnt by which the net eslate
oxneeedy $480/000 and does not exeevd $760,0004

8 per eontum of the amount by whith the net eslate
exoeeds S750/000 nird doey not exeved $1000,0004

10 per contiin of the amount by which the net evtate

13 per centutrr of the amount by whieh the net eotate
exocerds SHBUOV00 and doey ot exvesd BiBUHOUY:

14 per contin of the wmonnt by whieh the net eiete
exceeds 33;000/000 nnd dors not excend $3;000,0004

18 per centum of the awnount by which the net esiate
exceede $3/000,000 and dooe not exveed $4:000,000+

18 per centum of the amount by which the net estate
enooods $4/000/006- ond does not encesd $5,000,0004

90 per sentem of the amount by which the net esiate
mmmddmasa?dm

29 por contum of the wmonnt by which the net cotade

35 per ccmtum of the ameunt by which the net eslate
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1 per centum of the amount of the net estate not in excess
of $50,000; '

2 per centum of the amount by which the net estate ex-
ceeds 850,000 and does not exceed $100,000;

3 per centum of the amount by which the net eslate ex-
ceeds $100,000 and dves not exceed $150,000;

4 per’centum of the amount by which the nel estate ex-
ceeds $150.000 and dovs not exceed $250,000;

6 per centum of the amount by which the net estate ex-
cceds 8250000 and does not cxceed $450,000;

% per centum of the amount by whid; the net estate ex-
cveds 8450000 und does not exceed $750,000;

12 per centum of the amount by which the net estate ex-
ceeds $750,000 and does not exceed $1,000,000;

15 pér centum of the amount by which the net estate
ezceeds $1,000,000 and dues nof qzoeed $1,500,000;

18 per centum of the amount by which the net estals
exceeds 81,500,000 and does not exceed 82,000,000

21 per centum of the amount by which the net estate :
eaceeds $2,000,000 and does not exceed 83.000.._000;

24 per centum of the amount by which the net estate -
ezoears $3,000,000 and doss not eaoeed $4,000,000

Wmmmofﬂcmatbywhdﬂbcmm_d
coueeds $4,000,000 and does mt ezoond $5,000,000; .
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50 per omiwm of the amount by which the met eslate
~ emoeods $5,000,000 and does not avosed $5,000,000;

“ 85 per centum of the amount by which the net estate

 ‘aoseds $6,000,000 and does not ezoced $10,000,000;

MmWo]lMﬂmwntbwachthcmtedau
m:zoooo,ooo“
%mmpudbyﬁummby%ﬂeﬁo‘&e

Aot to provide inerenced revende to defray the expenses of
the inereased approprintions for the Avmy end Navy and the
extensions of fortifications; and for othor purposes;” approved
Moseh 3; 1817} or by Tille IX of the Revenuo et of
104%, or by Title 1V of the Revenuo Aet of 1018; shall not
spply to the smuslor of the net estato of any devedent who
mmam&mmmamm
tractod in line of duty while serving in the militery or noval
forees of the United Biates in the wer against the Gem..a
Governmert; or to the transfer of the net estete of amy
citisen of the United Btates whe has died or mey die from
injuries ressived or disease contracted in line of duty while
serviag in the military or naval forees of any eottntry while
ausoeiated with the United States in the prosceution of sieh
wor, or prier to the entrance therein of the Enited States; and
© For change from Treasury draft see Supplement, note N, 14,
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oy e colianied upon such (ransier chall be refunded to the

eotate of much decodents

m—nopmmmmamamwmn
far as it relates to taxes imposed by Acts prior to the Revenue
Act of 1081, hmﬂddtottnncﬂonlloo (e),onpnn&“ot
this print.

(b) The tax im posed by this section shall be credited
with the amount of any estale, inkeritance, legacy, or suoces-
sion lares adt.mlly paid to any State or Territory or the Dis--
trict of ( ,'ulumbia.. in respect of any property included in
the gross eatate,  The credit allowed by this subdivision shall
nol exceed 25 per coutum of the tax imposed by this section.’s

SEc. 403 J02. Fhat the The value of the gross estate of
the decedent shall be determived by including the valua at
the time of his death of all property, real or personal, un-
gible or intangible, wherever situated—

(a) To the extent of the interest therein of the decedent
at the time of his death which after his death is subject tq
the payment of the charges against his estate and the ex-
penses of its administration and is subject to distribution as .
part of his estate;

(b) To the extent of any interest therein of the surviv-
ing spouse, existing at, the time of the decedent’s death as
dower, curtesy, or by virtue of a statute creating an estate in
lieu of dower or curtesy;

(¢) To the extent of any interest therein of which the

decedent has at any time made a transfer, or with respect to
* For change from Treasary draft see Supplement, note No, 18
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which he has at any time created a trust, in contemplation ‘
of or intended to take effect in possession or enjoyment at or
alter bis denth whether sueh wansfor or irust is made or
erented belore or after the paseage of this Aet. except in
case of a bona fide sale for a fair consideration in money or
money’s worth. Any transfer of a material part of his prop-
erty in the nature of a final disposition or distribution thereof,
made by the decedent within two vears prior to his death
without such a consideration, shall, unless shown to the
contrary, be deemed to have heen made in contemplation of
deathi within the meaning of this tile:

(d) To the extent of any intcrest therein of which the
decedent has at any time made a transfer, or with respect to
which he has at any time crealed a trust, where the enjoy-

* ment thereof was subject at the date of his death to any

changr through the exercise of a power, either by the decedent
alons or in conjunction with any person, to alter, amend, or
revoke, or where tbc decedent relinquished any such power
tn contemplation of his death, except in case of a bona-
fide sale for a fair consideration in money or money's worth;
48) (e) To the extent of the interest therein held joint-
ly ofs tenants in the @ﬁmty by the decedent and any other
pemn, orwubuhuo&erm:ndemed
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206 .
longed to such other person and never to have been re-
ceived or acquired by the latter from the decedent for less
than a fair consideration in money or money’s worth: Pro- -
vided, That where such property or any part thereof. or part
of the consideration with which such property was acquired,
is shown to have been at any time acquired by such other

person from the decedent for less than a fair consideration .

in money or money’s worth, there shall be excepted only

such part of the value of such property as is proportionate
to the consideration furnished by such other person: Pro-
vided further, That where any property has been acquired
by gift, bequest, devise, or inheritance, as & tenancy
in the entirety by the decedent and spouse, or where so ac-
quired by the decedent and any other person as joint tenants
and their interests are not otherwise specified or fixed byﬁw, ‘
then to the extent of one-half of the value thereof; i :
4o (1) To the extent of any property pasming uder's
general power of appointment exerciwd by the decedent (1)
by will, or (2) by deed executed in contemplation of, or
mtended to take effect in possession or enjoyment at or after,

his death, exoeptmcueofubomﬁdoaleforafairoomd‘-
.. ‘

ermon in money or money’s worth; and

) (g) To the extent of the amountreoelv&bleby tlle; ,
executor as insurance undde policies taken out by the de-'- ' -
oedentnponhuovnhb,ndtothoexten‘tdﬁommJ
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‘a8 insurance under policies taken out by the decedent upon
his own lie, S
¢ (A) Subdivisions (b), (o), (d), (e), (f), and (g) of
this section shall apply to the transfers, trusts, estates, inter-
ests, ~ighs, powers, and relinquishment of powers, as severally
ensmerated mld described therein, whether made, created,
arising, existing, exercised, or relinquished before or after
the enaciment of this Aot
h Src. 408 303. Thes fer For the purpose of the tax the
valne of the net estate shall be determined—
(a) In the case of a resident, by deducting from the
value of the gross estate—
(1) Bach amounts for funeral expenses, administration

® ® I S *®x b W W m

- bt e
w ® D = O

‘expenses, claims against the estate, unpaid mortgages upon,
or any indebtedness in respect to, property (except, in the
ocase of a resident decedent, where such property is not sit-
usted in the United Btates), to the extent that such claims,
morigages, or indebledness were incurred or contracted bonu
fide and for a fair consideration in money or money’s worth,
losses incurred during the settlement of the estate arising from
fires, storms, shipwreck, or other casualty, or from theft,
when such losses are not compensated for by insurance or

N N [
S = 8 % 95 &

otherwise, and such amounts reasonably required and actually
expended for the support during the settlement of the estate
of those dependent upon the decedent, az are allowed by
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the laws of the jurisdiotiem, whether within or without the REEE

United States, undet which the estate is beiz; edminisered,

dmﬁaduﬁdmm«mymm

legacy, or inheritance taxes; |

(2) An amount equal to the value of any property -
forming a part of the groms estate situsted in the United -

States of any person who died within five years prior to the

death of the decedent where such property can be identified - R

as having been received by the decedent from much prior
decedent by gift, bequest, devise, or inheritance, or which
can be identifi~d as having been aoquired in exchange 'for
property so Teceived: Provided, That this deduction shall
be allowed ox.xl.v where an estate tax under this or any prior
Aet of Congress was paid by or on behalf of the estate
of such prior decedent, and only in the amount of the value
placed by the Commissioner on such property in determin-
ing the vrlue of the gross estate of such prior decedent, and

only to the extent that the value of such property is in- |

cluded in the decedent’s gross estate and not deducted under
pavagraph (1) or (3) of subdivision (a) of this section:
This deduction shol be mede in eose of the estates of all
decedents who have died sinee (-eptember 8; 1016;

NOTE.—The part stricken out of the above paragraph is
provided for in section 1100(c), on page 356 of this print,
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(8) Tbo amount of all im;umm, logaciex, devises, or
transfers, except hona fide mules for a fuir considerntion in
momey or moncy’s worth, in contemplation of or intended
to take effect in possemsion or enjoyment at or after the
decedont’s death, to or for the use of the United Stutes, uny
Biate, Temitory, any political subdivision thérvuf. or the
Dutnot of Columbia, for exclusively public purposes. or to
or for the use of any corporation organized and ope:ated
exclusively for religious, charitable, scientifie, litciary, or
educational purposes, including the encourngement of urt
and the preveation of cruelty to children or animals, no part
of the net earnings of which inures to the benefit of any
private stockholder or individual, or to a trustec or trustees
exolusively for such religious, charitable, scientific, literary,
or educational purposes—This deduction shall be made in

enso of the esintes of oll deeedents whe have died sinee

Bevember §1; 1047; and

v‘m—nop‘nnﬂchnmtofthoubonpomphu

. puovided for in ssction 1100(¢), on page 356 of this print.

(4). An exemption of $60;900; $50,000.

(b) In the case of a nonresident, by deducting from
the value of that part of his gross estate which at the time
of bis death js situated in the United States—

(1) That proportion of the deductions specified in para-
graph (l)oi subdivision (a) of this scction which the value

H.R.6716—14

Kxs
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of such part bears to the value of his entire mm
wherever situated, but in no oass shall the amount.so do-’*
ducted exceed 10 per centum of the value of that pars of bis
gross estate which at the time of bis death is situated in the &

United States; “

(2) An amount oqual to the valus of any property i
forming a part of the gross estate situsted in the United States . * v;' ‘i
of any person who died within five years prior to the death o ""*

of the decedent where such property can be identified as hav- e |
ing bean received by the decedent from such prior decedent -

by gift, bequest, devise, or inherihnoe,-or which can be ...

identified az having boen aoquired in exchange for prop- - &
erty 8o received: Provided, That this deduction shall be 4
allowed only where an estate tax under tlxilvc‘)r any priorr LG
Act of Congress was paid by or on bebalf of the estate of |
such prior decedent, and only in the amount of the value |
placed by the Commissioner on such property in .detérmia-
ing the value of the gross estate of such prior decedent, and
only to the extent that the value of sach pfopei‘ty is incloded -
in that part of the decedent’s gross estate which lt.tﬁe time . :
of bis death is situated in the United States and not doducted
under paragraphs (1) or (8) of 'snbdivision (b) of this m;;é;“
3 tione—Thie deduesion ohal be made in onso of bo estles of
ol decedents who have diod since Soplember 8; 1916; and

m—mmmmammm‘u*
provided for in section 1100 (c),umaudﬁhm’“
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(8) The amount of all bequests, legacies, devises, or
transfers, exoept bona fide sales for a fair consideration, in
moneyyr money’s worth, in contemplation of or intended to
take effeqt i» nossession or enjoyment at or after the de-
cedent’s M, to or for the use of the United States, any
Btate, Territory, any political subdivision thereof, or the
District of Columbia, for exclusively public purposes, or to
or for the use of any domestic corporation orgarized and

exclusively for religious, charitable, scientifie, lit-

\ g educational purposes, including the encouragement
of ut’i the prevention of cruelty to children or animals,
pu"it.‘?of the net earnings of which inures to the benefit of
vqy private stockholder or individual, or to a trustee or
trustees exclusively for such religious, charitable, scientific,
literary, or educational purposes within the United States.
This deduetion shall be made in ease of the estates of alt

* NOTR.—The part stricken out of the above paragraph is
provided for in section 1100 (¢), on page 356 of this print.

, '”':(c) No deduction shall be allowed in the case of a non-
resident unless the executor includes in the return required to
be filed under scction 464 304 the value at the time of his
death of that part of the gross estate of the nonresident
not sitnated in the United States.

S g ‘:’;f';v .
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(d) Ij‘or the purpose of this title, stock in a domestic -

corporation owned and held by a nonresident decedent shall
be deemed property within the United States, and any prop-
erty of which the decedent has made a transfer or with re-
spect to which he has created a trust, within the weaning of
subdivision (c) or (d) of section 462 302, shall be deemed
to be situated in the United States, if so situated either s the
titne of the tmn&fcr or the .cwation of the trust, or at the time
of the decedent’s death.

(e) The amount receivable as insurance upon the life -

of a nonresident decedent, and any moneys deposited with
any person carrying on the banking business, by or for a
nonresident decedent who was not engaged in business in
the United States at the time of his death, shall not, for the
purpose of this title, he deemed proper?y within the United
States.

(/) Mixsionaries duly commissioned and serving under

hoards of foreign missions of the various religions denomina- *

tiens in the United States, dving while in the foreign mis-

sionary service of such boards, shall net, by reason merely

of their intention to pernmnently remain in sach foreign

sorvice, he deemed nonresidents of the United States, bt *

shall he presumed to be residents of the Btate, the District of

Columbin, or the Territories of Alaska or Hawaii wherein
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they respectively resided at tho time of their commission
and their departure for such forcign service.

In the ease of nny estele in venpees to which the tay -
hae hoon paidy if neecrwrv to cow the henelit of the dedue-
tion under famgraphs (i) and {3} of wibdivivion {o) or
{b}: tho tan shall he redetermined and any exees of thx prid
shall be refunded (o the exeeutor,

NOTE.—The part stricken out of the above paragraph is
provided for in section 1100 (¢), on page 386 of this print.,

. Bmo. 404 304. Thet the (a) The executor. within
two months after the decedent’s death, or within a like

period after qualifying as such, shall give written netice

. thervof to the collector. The executor shall also, at such

times and in such munner ax may be required hy 1egulations

made pursuant to law, file with the collector a return under

‘oath in duplicate, setting forth 48} (1) the value of the

groes estate of the decedent at the time of his death, or, in

\]

. osse of & nopresident, of that part of his gross estate situated

in the United States; b} (2) the deductions allowed under
mm 303; 4e} (3) the value of the net estate of the

- decedent as defined in section 408 303; and {d) (4) the

tax paid or pavable thereon; or such part of such infornmn-

- tion a8 may at the time be ascertainable and such supple-

- - mental data as may he necessary to establish the corveet tax,
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(b) Return shall be made in all cun'whare the gross

estate ut the death of the decedent oxoeeds $50,000, and
in the case of the estate of every nonresident any put of
whose gross estaie is situated in the United States. If the
exceutor is unable to make a complete return as to any part
of the gross estate of the decedent, he shall include m his

return a description of such part and the name of every

person holding a legal or beneficial interest therein, and
upon notice from the collector such person shall in like man-
ner make a return as t(; such part of the groes estate. The
Connnissioner sholl imalkie all assosments of the tax under the

auhoriey. of existing dminiotraive special and goners pro-
vicions of lew reloting to the awommens and eolicstion of
- )

&&%%ﬂﬂmm&m%&
estate of o decedent; or if ne return is flsd 06 provided in
seetion 404; or if & rebum eontains o false or incarvect slale-
ment of & material fact; the eollector or deputy oioctor shal

mhammmmwmthuA

thereon:
806: 406: That the tax shall be due and payeble one

veor aftor the decedent’a deatht but in any cane whore the

Commmissioner finds thet pavinent of the tax within mich

mey grent an extension or oxtensions of time for payment |
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The “excentor shall pey the tex to the eollector or
doputy collostor; and to meh portion of the tax; not prid
intorest at the rate of 6 per eentim per annum from the ex
piration of one year after streh death shell be added s part
of the tax irvespective of niy extension or extensions of tme
that may have been grevied for the pavinent of the tax; or
any portion thereof:

Skc. 305. (a) The taxr imposed by this title shall be
due and ipayable one year after the decedent’s death, and shall
be paid by the executor to the collector.

(b) Where the (Commissiimer finds that the puyment on
the due dale of any part of the amount determined by the
ezecutor as the tac would impose wrdue hardship wpon the
estate, the Commissioner may ertend the time for payment of
any such part not to evceed five years from the due date,
In such case the amount in reapect of which the exiension is
granted shall be paid on or before the date of the crpiration
of the period of th: extension. .

(¢} If the limofm' fwe payment is thus cxtended there
shall be collected, as.a part of such amount, interest thereon
at the rate of 5 per centum per nnﬁngn from the expivition of
siz months after the duc date of the tar to the cxpivation of
the period of the exiension.
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Skc. 306. s soon as practicable after the return is |

filed the Commissioner shall examine it and shall determine
the correct amount of the tax. ‘

Bre: 40%: Thet where the amount of twx vhown upen o
reiwrn mnde in good faith hes been fully paid; or time for
povinent hao heen éxtended; an provided in seetion 406;
hevond one year and sin months after the deeedont’s death;
ahd en additienal amount of tak is; efter the expimtion of
sueh period of one yoar and six monthe; found to he due;
demand by the eollector: and if it remnins unpaid for ene
month after sueh notiee and demand there shall be added
a8 part of the tax interest on sueh ndditional ameunt et
the mie of 1 per eentim per anin fremn the expiration
of wach period until pids and el addisional tax and in-
terent shall; until paid; he and remain o lion upon the entire
Hrenn eviarter

Ske. 307, Ax used in this tifle the term “ deficiency”
means—

(1) The amount by which the tax imposed by this title
caceeds the amount shown as the tar by the executor upon
his return; but the amount so shown on the return shall first
In inereased by the amounts previously assessed (or collected
withoul assessment) as a deficiency, and decrecsed by the

L
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amounls previonsly abated, vefunded, or otheriwise vepaid
in respect of such tar: or

(2) If no amount is shown as the tar by the exceutor
upon his velurn. or if o veturn is made by the cocentor, then
the amount by which the tar creceds the amonnts previously
assexsed (or collected without axsessment) as o deficiency; hut
such amounis previously asseased, or collecled without assess-
ment, “shall firat be decreased by the amounts previously
abated, refunded, or otherwise vepaid in vespect of such tar.

Ske. 308. (a) If the Commissioner determines that
there is a deficicncy in respect of the tax impased by this title,
the cxeculor, cecept as provided in subdivision (d). shall be
nolified of auch deficiency by registeved mail.  Within 60
days after such notice i mailed the exccutor may file an
appeal with the Board of Tar Appeals established by

(b) If the Board determines that there is a deficiency,
the amount so delermined shall be asseased and shall be paid
upon notice and demand from the collector. A proceeding in
court may be begun, without asseasment, for any part of the

Lxoess of the amount determined as the deficiency by the Com-

wissioner over the amount assessed, or for any part of the
amount mm by the Commissioner if the Board deter-
m that there is no deficiency. Such proceeding shall be
m within one year after the final decision of the Board,
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and may be bequn within such year even though the period
of limitation prescribed in scclion 810 has expired,

(c) If the executor does nol file an appeal with the
Board within the time prescribed in subdivision (a) of this
seclion, the deficiency of which the execulor has been notified
shall be ussessed, (.md hall be paid upon notice and demand
from the collector.

(d) If the Commissioner belicves that the assessment or
collection of a deficiency will be jeopardized by delay. such
deficiency shall be assessed immediately and notice and de-
mand shall be made by the collector for the payment thereof.
In such case the assessment may be made (1) without giving
the notice provided in subdivision (a) of this section, or (2).
before the erpiration of the 6U-day period provided in
subdivision (a) of this section even l}wug:h such notice has
been given, or (3) at any time prior lo aw final decision by
the Board upon such deficiency rren though the eveculor has
filed an appeal. If the executor does not file a claim in abate-
ment as provided in seciion 312, the deficiency so assessed
(or, if the claim s filed covm on’}) a part of the deﬁcmuy,
then the amount not covered by the claim) shall be paid wpon
wolice and demand from the collector. . »

(¢) Intercst upon the amount delermined as a defi

ciency shall be assessed at the same um as the deficiency,.” '

shall be paid upon notice and domasd from the colledior,

wam vl
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8 the date the defiiency is amessed.

'4'- _ (F) Whers it ia shown o the saisfaction of the Com-

that the paymient of a deficiency upon the date
. 8&5;.‘::) for the payment thercof will resull in ‘umluc hand-
\p_lo the estale, the Commissioner with the approval of
¢, Becretary (except where the deficiency is due lo negli-
9 g;u. to intentional disregard of rules and requlations, or
10 bfrmd with intent lo evade tax) may grant an extension

11 fér the payment of such deficiency or any part thereof for
12 a period not in ercess of two years. If an extension is

18 granted, the Commissioner may require the exccutor to fur-
14 nish a bond in such amount, not exceeding double the
15 ‘mouut of the deficiency, and with such surcties, as the
16 Commissioner deems necessary, conditioned upon the pay-
17 ment of the deficiency in accordance with the terms of the e.r-
18 tension. In such case there shall be collected, as a part
19 of the l‘a:r. inferest on the parl of 'the deficiency ihe time for

90 payment of which is so extended, al the rale of 5 per centum:

21 per annum for the period of the extension, and no other
22 inferest shall be collected om such part of the deficiency for
28 auch period. If the part of the deficicucy the time for pay-
94 ment of which is so celended. is not paid tn accordance with

25 the terms of the extension, there shall be collected, as a part

R ) . -
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1 per ommtum a month for the period from the time. fived
by the terms of the extension for its payment wntil it is paid,
and no other interest shall be oollected on such unpaid amount

for such period. .
(g) The 50 per centum addition to the taz provided
by section 3176 of the Revised Statutes, ns amended, shall,

when assessed after the enactmeni of this Act in conneotion

with an estate tax, be amned. collected, and paid in the
same manner as if it were a deficiency, except that the pro-
vigions of qui'vinioﬁ (e) of thiz section shall not be ap-
plicable. |

Skc. 309. (a) (1) Where the amount determined by
the executor as the tax imposed by this title, or any part of
such amount, is not paid on the due date of the tax, there shall
be collected as a part of the tax, interest upon such unpaid
amount al the rate of 1 per centum a month from the due
date until it is paid.

(2) Where an ertension of time for payment of the
amoun! <o determined as the tar by the erecutor hax been
granled, and the amount the time for payment of which has
heen ertended, and Il;v* wnterest thercon determined under
subdivision (¢) of section 305, is not paid in [ull prioy to
the eapivation of the peviod of the cxtesion. then, in liew of the

interext providid for in pavagraph (1) of this subdivision,
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interest af the rale of 1 per centum a month shall be collected
on such unpaid amount from the date of the cxpiration of
the period of the exlension until it is paid,

(b) Where a deficicacy. or any interest assessed in
conneclion therewith wnder aubdivision (¢) of section 308,
or any addition to the lax provided for in section 3176 of the
Revised Statutes, as amended, is not paid in full within 30
days from the dale of notice and demand from the collector,
theve shall be collccted ax part of the tar, intevest upou the
unpaid amounl al the rate of 1 per centum a month from
the date of such notice and demand until it is paid.

(c) If a claim in abatement is filed, as provided in
section 312, the provisions of subdivision (b) of thix scclion
shall not apply to the amount eovered by the claim in abuate-
ment.

8gc. 310. (a) Eacept as provided in section 311 and
in subdivision (b) of scction 308 and in subdivision (b) of
soakion 313, the amount of the eslale lazes imposed by this
tidle shall be assessed within four years after the relurn was
ﬁld,ﬂmmmedinginmﬂ[orﬂwwumiono/sﬁch
tazes shall be begun after the expiration of five years after
the refurn was filed.

(b) The period within which an assessment is required
to be made by subdivision (a) of this section in respect of

" any deficiency shall be extended (1) by 60 days if a notice
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of such deficiency has been mailed (o the executor under sub-
division (a) of sectivn 309 and no appeal has been filed
with the Board of Tax Appeals, or (2) if an appeal has
been filed, then by the number of days between the dale of
the mailing of such notice and the date of the final decision
by the Board.

SEc. 811. (a) In the case of a false or fraudulent re-
turn with intent to evade tux or of a failure to file a return
the tar may be assessed al any time.

- (b) Where the assessment of the taz is made within the
period prescribed in section 310 or in this section, such taz
may be collected at any time by distraint or by a proceeding
in court, but nothing in this section shall be construed as pre-
venting the beginning, without assessment, of a proceeding
in court for the collection of the taz before the ezpiration of
the period prescribed in section 310.

' 8kc. 812. (a) 11 a deficiency has been usseased under
subdivision (d) of section 8308, the exccutor, within 30 days
after notice and demand from the collector for the 13y~
ment thereof, may file with the collector a claim for- the abate-
ment of such deficiency, or any part thereof, or of any inter-
est or wdditional umounts assessed in connection therewith, or
of any part of any such interest or additional amounta.

Such claim shall be accompanied by a bond, i such amouns,

not exceeding double the amount of the olaim, and with sk
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suretios, as the ooliector deems necessary, conditioned upon
the payment of so much of the amount of the claim as is not
abated, logether wilh inicrest thereon as provided in subdivi-
sion (c) of this section. Upon the filing of such claim and
bond, the collection of s0 much of the amount assessed as is
covered by such claim and bond shall be stayed pending the
final disposition of the claim. .

(b) If a claim is filed as provided in subdivision (a)
of this section. the collector shall transmit the claim immedi-
ately to the Commissioner who shall by registered mail notify
the exeontor of kis decision on the claim. The executor may
within 60 days after such notice is mailcd. file an appeal with
the Board of Tax Appeals. If the claim is denied in whole
or in part by the Commissioner (or by the Board in case
an appeal has been filed) the amount, the claim for which
i denied, shall be collected as part of the taxr upun notice
and demand from the collector, and the amount, the claim
for which is allowed, shall be abated. A proceeding in
coxrt may be begun for any part of the amounl, claim for
which is allowed by the Board. Such proceeding shall be
begun within one year after the final decision of the Board,
und may be begun within such year coen though the period
of limitation prescribed in section 310 has expired.

(c) If the claim in abatement is denied in whole or in

part, there shall be collecled, at the same time as the part



of the clain dewied, and s a part of the taz, interest 4f the
rale of 5 per cenlum per annum upon the amount of the
claim denied, from the dale of nolice and demand from the
collector under subdivision (d) of section 308 to the date
of the nolice and demand under subdivision (b) of this seo-
tion. If the amount included in tlw nolice and demand from
the collector under subdivision (b) of this section is not paid
in full within 30 days after such notice and demand, then
there shall be collected, as part of the tax, interest upon the
unpaid amount at the rate of 1 per centum a month from
the date of such notice and demand until it is paid.

(d) Except as provided in this section, no daim in
abatement shall be filed in respect of any assessment made
after the enactment of this Acl in respect of any eslale taz.

Sxc. 813. (a) The collector shall grant to the person
paying the tax duyliéale reccipls, cither of which shall be
sufficient cvidence of wuch pf'tymeul. and shall entitle the
exccutor lo be credited and allowed the amount thereof by
any courl having jurisdiction to audit or settle his accounts.

H the excentor files o complete rettrn ond makes
written apphiention 0 the Conmnisvioner for detenmination
of the wnount of the tax and diselinrge from pemonal Hability
therefor; the Commeisioher; a soon ty porsible and m ahy
notify the excetor of the nmount of the tax; and apon pay-
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ment thereof the exeerior shall he divcharged from pemonal
Liabilioy for any additionnl tan therenfier found to he due
and shall be entitled 0 reocive # mesiph o wiiting showing
shall mot oporats o relense the groa colate from the lion of
mydﬁﬁmdm“ﬂwmwm'mbem
while the title to wueh groms eutate remains in the heies,
deviores; or distribnieen therenkt but wo part of sieh grons
cotate shall be mbjeet to mueh lien or to any dain or denmnd
for any seh tax i the title thereto hae pawed to a honn fide
purchaser for value,

(b) If the executor makes written application to the

Commissioner for delermination of the amount of the taxr and

discharge from personal liability therefor, the Commissioner

(as soon as possible, and iR any event within one year after
the making of such application, or, if the application is
made before the return is filed, then within one year after
the return is filed, but not after the expiration of the period
preacribed for the amsexxment of the tax in xcetion 310) shall
nolify the executor of the amount of the tax. The cxecutor,
upon payment of the amount of which he is uotified, shall
be discharged from persomal liability for any deficiency in
tar thereafter found to be due and <hall be entitled to a
receipt or writing showing such disrharge.
H.R.6715—15
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(¢) The provisions of sulddicision (b) shall not oper-
ale a8 a release of the gros estate, or any part thereof, from
the lien for any deficiency that may thereafter be determined
to be due while title to such gross edale, or any par? thereof,
remaina in the heirs, devisces, or distributees; but if the title
lo any parl of the gross estale has passed to a bona fide pur-
chaser for value, that part of the gross estate, the litle
to which kar a0 passed, shall not be subject fo « lien or to
any claim or demand for any such tar.

BEC, 408 314; Fhet i (a) If the tux herein imposed is
not paid on or hefore the due date thereof the collector shall,
upon instruction from the Commissioner, pM to ocollect
the tax under the provisions of genersl law, or commence
appropriste proceedings in any court of the‘ United States
having jurisdiction, in the nume of the United
States, -to subject the property of the decedent to
he wﬁ under the judgent or decree of the
court. Krom the proceeds of such sale the amount of the
tax, together with the costs and expenses of every descrip-
tion to be allowed by the court, shall be first paid, and the
halance shall he deposited according to the onder of the court,
to be paid under its direction to the person entitled thereto.

(b) Ii the tax or auy part thereof is péid by, or col-
lected out of that part of the estate pussing to or in the poe-

session of, any person other than the executor in his capacity
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as sueb, such person shall he emideﬂ to reimbursement out
of any part of the cstate still undistributed or by a just and
equitable contribution b); the persons whose interest in the
estate of the decedent would have been reduced if the tax
had been paid before the distribution of the estate or whose

interest is subject to equal or prior Lability for the payment

of taxes, debts, or other charges aguinst the estate, it being
the purpose and intent of this title that xo far as is pructicable
and unless otherwise directed by the will of the decedent the
tax shall be paid out of the estate before its dixtribntion. 1f
any part of the gross estate consists of proceeds of policies of
insurance upon the life of the decedent receivable by a bene-
ficiary other than the executor, the executor shall he en-
titled to recover from such beneficiary such pertion of the
total tax paid as the proceeds, in excess of $40,000, of such
policies bear to the nct estate. If there ix more than one xuch

beneficiary the exceutor shall be entitled to recover from
such heneficiaries in the same ratio.

S . 00 3715, Fwt unlew (0) luh.« the tax ix
souner paid in full, it shall be o lien for ten years upon the
LTORS estate of the decedent, except that such part of the
gross extate ax ix used for the payment of charges aggainat
the extate and expensex of it administration. allowed by
any court having jurisdiction theveof. shall be divested of

such lien. I the Commissioner is satisfiod that the wx lig-
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hility of an estate hax been fully discharged cr provided
for, he may. ander regulations prescribed by him with the
approval of the Recreterv. isae hix certificate, relcaxing
any or all property of such estate from the lien herein im-
posed.

(b) 1f 48} (1) the decedent makes a transfer of. or
creates & trust with respeet to, any propeity in contempla-
tion of or intended to take effect in possession or enjoyment
at or after hix death (except in the case of a hona fide sale
for a fair consideration in money or money’s worth) or 4h}
(2) if insumnce passex under a contract executed by the
decedent in favor of a specific heneficiarv, and if in either
case the tax in regpect thereto is net paid when due, then
the transferce. trustee, or heneficiary shall he personally
liable for such tax, and such property, to the extent of the
decedent’s interest ihan:in at the time of such transfer, or
to the extent of such beneficiary’s interest under such con-
tract of insurance, shall he subject to a like lien equal to
the amount of such tax. Any part of such property sold by
such transferee or trustee to a bona fide purchaser for a fair
consideration in money or money’s worth shall be divested
of the lien and a like lien shall then attach to all the property
of such transferee or trustee, except any part sold to a hona
fide purchaser for a fair consideration in money or money’s

worth.

&
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8ac. 816. If after the enactment of this Act the Commis-
sioner determines thal any assessment should be made in re-
spool of any estale tax imposed by the Revenue Aot of 1917,
the Revcwne Aok of 1918, or the Revenue Ack of 1991, or by
ony ouch Act as amended, the amount which should be as-
soased (whether as deficiency or additional tax or as interes!,
pomaliy, o other addition to the taz) shal be computed a if
this Act had not been enacted, but the amount so compuled
shall be assessed, colleoled, and paid in the same manner and
subject lo the same provisions and limitations (inchuiing the
provisions in case of delinquency in payment after notice and
demand) as in e case of the tares impored by this lide, ez
cept that the period of limitation prescribed in section 1009
shall bs applied in liow of the period prescribed in subdivision
() of section 810. |

820. 440 317. Thet wheever (a) Whoever knowingly
makes any false statement in any notice or return reyuired
to he filed under this title shall be liable to a penalty of not
exoveding $5,000), or imprisonment not exceeding oue year,
or bot. |

(b) Whoever fails to comply with any duty impoged
upon him by section 404 304, or, having in his possession
or control @y record, file, or paper, containing or supposed
to contain any information conceruing the estate of the

decedent, or, having in his possession or control any prop-

[ 4
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erty comprised in the gross estate of the decedent, fails to
exhibit the same upon request to the Commissioner or any
collector or law officer of the United States or his duly
authorized deputy or agent, who desires to examine the
same in the performance of his duties under this title, shall
be liuble to a pmmlt.\" of not exceeding 8500, to be recovered,
with costs of suit, in a civil action in the name of the United
States.

Bec. 4 318. (n) Thet the The term “resident” as
used in this title includes a citizen of the United smu with
respect to whose property any probate or administration pro-

ceedings are had in the United States Court for China.
Where no part of the gross estate of such decedent is situated

in the United Btates at the time of his death, the total
amount of tax due under this title shall be paid to or col-
lected by the clerk of such court, but where any part of the
gross .estale of such decedent is situated in the United States
at the time of his death, the tax due under this title shall be
paid to or collected by the collector of the district in which
is ituated the part of the gross estate in the United States,
or, if such part is situated in wore than oue distrivt, then
the collector of such district as may bz designated bs' the
Commissioner.

(b) For the purpose of this section the olerk of the
United Btates Court for Ohina shall be a eollector for the

. »
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territorial jurisdiction of such court, and taxes shall he col-
lected by and paid to him n the same manner and subject
to the same provisions of law, including penalties, as the
taxes collected by and paid to a collector in the United
States. ‘
40} The previse in the A« entitled “An et nnking

the fieral yoar ending dune 30; 103+" approved dune 4+
1030, whieh rends as followst “Rpovided; That in prebate
and adminictraiion precordings there whall he colleted by
soid elerl; hefore entering the order of finnl dintribution: to
bo paia inte she Treasury of the United Btates; the rame
inhoritanee taxen from Sime to tme eolleated wnder the
lows enneted by the Congrems of the United Binten from the
of the United States;” is hereby repealed: -

. SEc. 819. On and after Januwary 1, 1924, a tar equal
to the sum of the following ix hereby impoxed upon the transfer
uf property by gift, whether made directly or indivectly, by
every person, whether a vesident or nonvesident of the U nited
States:

1 per centum of the amount of yifts not in excexs of
$50,000;
2 per centum of the amount by which the gifts cxcecd

$50,000 and do not cxoced $100,000;
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3 per centum of the amount by which the yifts exceed
$100.000 and do not exceed $150,000;

4 per centum of the amount by which the yifts erceed
$150.000 ard do not exceed $250,000;

G per centum of the amount by which the gifts e.coved
$250,000 and do not exceed $450,000;

9 per centum of the amount by which the gifts evoeed
$450,000 and do not exceed $750,000;
‘ 12 per centum of the amount by which the gifts exceed
750,000 and do nol exceed $1,000,000;

15 per centum of the amiuni by which Iln; Yifts exceed
81.000,000 and do nol cxceed $1,500,000;

1R per centwm of the amonnt by which the gifts eroeed |

$1.500,000 and dv not exceed $2,000,000; .

21 per centum of the amownt by which the gifta exceed
82,000,000 and do not exoced $3,000,000;

24 per centum of the amount by which the fifts P.W
3,000,000 and do not eaxcerd 34,000,000,

X7 pev centwm of the amouwnt by which the gifts exoeed
84,000,000 and do not exoved $5,000,000;

30 per centum of the amount by which the gifts eoeed
35,000,000 und do wot exoved $8,000,000;

35 per centum of the amount by which the gifts ezcoed
88,000,000 und do not exoced $10,000,000;
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40 per centum of the amount by which the gifts coeeed
£10,000,000.1*

Skc. 320. The amount of the giftx subject to the tar
tmposed by section 319, in the case of residents, shall be the
stim of all the gifts made by such vesident during the calendar
year, end in lhe caxe of nonresidents, the sume of all gifts s
made of properly situated within the United States, [ the
gift i made in properiy the fair market valuc thereof at the
date of-the gift shall be mn;tid«wd the amount of the gift sl
ject to the taz.

IWhere property is sold or exchanged for leax than «
fair consideration in money or money's worth, then  the
amount by which the fair market value of the property cr-
ceerded the consideratiom vecetved shall, for the purpose of the
tax imposed by section 319, e deemed a gift, and shall be
tncluded in computing the amount of gifts made during the
calendar year 1

NEC. 321, For the purpose of this lax the amount of
the yift subject to the tar imposed by section 319 shall be de-

(a) In the cane of a resident, by deducting from the
total amount of such gifte—

(1) An evemption of $50,000;

(2) The amount of all gifts or contribulions made
within the calendar year to or for any donee or purpose

“For ehasge from Treasary drafl see Swplement, mhuo.m..h,'(cuk LRV .N
N
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apecified in pmw;graph (8) of subdivision (a) of section
303, or to lhe apecial fund for vocational rehabilitation au-
thorized by scction 7 of the Vocational ftchabilitation Act;

(8) (iftx the aygregate amount of which to any one
persom does not exoved $500.

(b) In the case of a nonvesident, by deducting from
the toial amount of such gifts—

(1) The amount of all gifts or contributions made
within the calendar year l;) or for any dunee or purpose
speeified in paragraph (3) of sebdivision (1) of wsclion
303, or o the special fund  for vmwli;mal rehabilitation
anthorized by section 7 of the Vocatinal Rehabilitation A:;

(2) (iifts the agyregute amount of which to any ome
person does nol erceed $500.°

| Skc. 322, In cuse a lar has been imposed under seo-
tiom 319 upon un:'/ yift. and thereafter wpon the death of
the dowvr the amount thereof is required by any provision
of thix tille to be included in the gross estate of the decedent
then there shall be credited againsd and applml in reduction
of the extale tiv, which would otherwise be chargeable against
the estule of the decedent under the provisions of section 301,
an amount equal to the twr paid with respect to such gift;
and i the even! the donor has in any year paid the taz
imposed by section 319 with respect o a gift or gifts which

wpon the death of the donor must be included in his gros ;-

“ For change from Treasary draft ses Supplemmt, vote No. 16
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3*51“3‘ ““ a gift or gifts not required to be s0 included, then

the aamount of the taz which akall be deemed Lo have been paid

- wilh respect to the gift or gifts required to be av included

shall be that proportion of the entire tax paid on acovunt of
all suoh gifts which the amount of the gift or gifts required
to be s0 included bears or bear to the total amount of gifts

" that year.)"

SEe. 328. Any person who within the ycar 1924 or any
calendar year thereafter makes any gift or gifts of an aggre-
gaic value in excess of $10,000 shall, on or before the $5th
day of the third momth following the close of the calendur
year, file with the oollector a return under vath in duplicate,
listing and setting [orlh.lhrrrin all gifts and contributions
by him made during such calendar year, and the fair market
value thereof when made, and also all sales and evchanges
of properly oac;n;’d by lim made within such year for less
than « fuir consideration in money or money's worth, luling
thercin the faiv market value of the property so sold o)
cechanged and thal of the consideration recived by him., both

as of the date of xuch sale or exchange
’

Sk 324 The tar imposed by section 359 shall he
paid by the donor on or before the 15th day of the third
month  following the close of the cdlendar year, and shall

be assessed, eolleeted, and paid i the same munner and

* For change from Treasury druft see Supplement, note No. 16, « ~ (o
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subjoct, in w0 far as applicable, to the same provisions of
law as the tar imposed by section 30118
LR V—TAX ON FELEGRAPH AND TELE-
PHONE MESSAGES.

~ 886: 500: ‘Thet from and aftor T vavary 1y 1008, there
shall be lovied; uoessed; ocllectedy und paid; in liow of the
mwwmmammma%'

to} In the ense of cueh telograph; lelophone; eable,
or mdio; dispriels menmge; or eonversation; which evigi-
nolen on or afler meh date within the Enited Siaten; and
for the tnmuinsion of which the oharge is mere then 14
conts and nob sore $huen A0 conis; # e of H eentot and i
the charge in morve than A0 eents; o tan of 10 eoniet fre-
M%aﬂymwo&mltwdunbempm
notwithwtanding the lines or wintions of one or more pemons
nre tved for the tmmemission of el dispately; messge: of
conversation ahd

) A e equivadent to $9 por eentn of the amount
paid itor wich dote t0 ww elesgiph op telephone conpany
for any leased wire o inlling cirenis sposial sorvice fur-
nished after such date:  This subdivivion shall net apply
16 the smount prid for 6o much of wioh service 4 i wilised
the publie prems; or {3} in the eonduet; by o eommon ear-

* pur change from Treasury dreaft see Rupplement, note No. 18
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ror or telograph or telephone vomprny: of Hn bavinew e
onel

{0} No tax whal be imponed nnder this seation wpon
wew prrvinent received for services mendered b the Euited
Ntates or to nny Ntate or Territory or the Pintriet of Colm-
bie  The vight to exemption tnder thin shdivision shall be
evideneed it ek manner an the Cominvioner; with the #p-
proval of the Reeretany: way. by regwlation preserihe:

mmwmmwmme
mmwawmmwmmﬂs
%WM&%MMMM»
MQMMMMAMMMMWW
tiekots or milenge hookn purehased and only partially dved
helore Jenuary +; 1033

NOTR.~The sbove subdivision of the Revenus Act of 1931
e B b tope fo the purposes of Litornation
he poid by the peteon paving for the servicen or facilitien
rendered:

Spe: 603: {n) Thet ench permon receiving cRy pey-
ments referved to ip section 500 shall eolleet the mmonnt of
the tax; i anve inponed by sach weetion from the pesan
waking ek pavinentic and dhell minke tonthly  retirmm
m%m&q’hﬁ&ﬁm;ﬂvﬂnw«mﬂwm
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the collector of the disktiet in which the prinvipal oiee or
phnee of bisitem v loented:

il iy permon meking o refind of any prvanent apon
which tnx iv eollected under tiin seetion iy vopay therewith
the amonnt of the tox collested on sieh prvients and the
mentt s ropaid may be eredited ngattmt mimounts inelided
e iy sbegtent menthie retarn,

(o} Bhe ettt veapuived wnder thin wetion whil con-
toin wieh informaton; and he made ot ek times and in
mteh wenner; ay the Gonnmiseioner; with the. apprevad of the

{8+ The i hell; without awessient by the Gom-
Hinioner of notive from the vollevtor; be due and payable to
the oullector wt the tme so fixed for Rling the retom: I
the tax in not prid when due; there shall be ndded us part of
the twe & penaliv of & per eentum; together with interest
b thee 1ate of + per centum for eash full month; frem the time
when the e heeame duer

ENT RARTS THERKO¥:

Pie: 600: That sehdivision ) of neetion 600 of the
Revenue het of HMHB iv amended by wriking ont the peried
nt the end thereof and investing & colon md the followings
“flyoriden; That on all distiHed myirits on which tax ie paid
ot the nenbeverage mite of $3:30 per proof gallon and whieh

fEa
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l"‘m divevied (o bovemge purpones or for use in the menu-
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facture or preduction of any article used or intended for

“us0 a8 & boverage; there shall bo Jevied and collootod an
. additional tan of $4:90 on ench proof gallon; end o prepor-

tionalo ok ab o liko raie on all frastional parts of suel proof
gollon; to be peid by the porwom responsible for sueh
divorsion:” |

- WOTR.—The above section of the Revenue Act of 1981 is
ST DN

880 601 Thet sesion 695 of the Rovenue Aet of
1048 iy amended by adding ai the ond thereof the followings
“.The proceus of extmbion of water from high-proof epirits
for the productien of ebeolute alechol shall nei be deeined
whawﬁﬁaﬁmmm&m&wd
the Reviend Siatutes; and absolute alechel shall net be sub-
jeet to the tax inposed by this rection; but the production
of such sbeshute aleohol hall he under such rogulations as
the Gommissioner; with the approval of the Seeretary; may
preveribet

NOTE.—The above section of the Revenue Act of 1021 is
not proposed to be repealed by this bill, but is printed above in
stricken-through type for purposes of information.

B G0tk Fht fromn and after daiiner = 022, dhepe
st b Tevieds nesenserd: enbeatod: and prids i len of the
bseens inponed by seetions 68 and 639 of the Reveme et
of 40453—



ot

e @ =N &

240

{#} Upon all bovurages derived whelly or in part from
eereals or ahatitiien therefor; conteining loss then eno-half
of + per ventum of sloshel by volume; sold by the manuine-
mmﬁmmnmﬂﬂemhw~m

4b} Lpen oll unfemmented bt juiees; in netaral or
slightly eonventmied form; or sueh fmit juices to which
siger hos heon added {an distinguished from fniched or
fountain simpe)s intendod for eonsmuption as heverges
with the nddition of waler or weter and sigar; and upen
W initetions of any oneh frit juiees ond upon ol e
bonated hevemgon; commeonty known ne soft drinks (exeept
ponnded; o mixed by the the of -conventmbe; ensonce; or
extiet; invtend of o fnished or fonntain sirvup; seld by the
nnnitfretirer: prodiver o importer; & tax of 3 eents per
gollon-

e} Lpon ol stll drinks; eontaining lews than oneholf
of + per eentitint of aleohol by volime; intended for eonsump-
Hon nx hevernges in the form in which seld {exeept naturel
or artifieinl minerad and teble watem and initetions thereof;
whed piire apple ciderys sold by the manulrebrer: produver;
oF Hnporter: & i of 2 ety per gadlon:

A Fpon ol watnenl or arbhein] minersl watem or

mM«mmﬂ:M«vm&Mwm&Mﬁm

thereoh sold by the producer: hottlers o iporter thereof; in
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hotblon or other closed contminon; ab over HH conte por
gallot; n tx of @ eentn per guloin

40} Lpon ol finiched or fonntoin simps of the kinde
wed i mannltehmings compenndingc of g deiks com-
wonly linown an solt deink: wold by the mmidectrers; pro-
dueer: oF inporters o tax of B cents per gellont exeept thet
in the enne of anv wich vipe intonded to be wed in the
mahniectire of carbonnted heversgen sold i hottlen or ather
clored vontainers the mite shnll be & cente per gatlon:  Where
v person condueting # vodn founinin; iee ereatn parlor; or
other vimilar plave of business mannfaetires any virapn of the
Jinds doserihed in thin mibdivivion: there shall be levied;
ond need i the propambion of soft deinks o tve of O conts
per gnllont and where Ay pemon mentdetnring enrhonnied
hevemges mnnnfectires ahd den any stich simpe 0 e
menufecinre of earhonnted hoverages vold in hottles or other
and poid on eooh gollon of sueh Srpe o tax of & conty
per gulion: %kmwmdhv&hwﬂﬂamww
opply {6 finished or fonntain simps sold for we in the mans-
facture of n buversge subjee o tox wnder sibdivision {a}
or {e)

H.R.6716——16
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46 Hpon all enrboiie neid gue sold by the manufaeturen;
producer; or importer 0 0 manufaciurer of any carbenated
bevemges: or to nny pemon conducting n sode fountainy jee
ereom parlon, or other sniiine place of husiness; and upon
ol envhonie neid e wned by the manninetirer; producer; or
mporter thereof in the preprmiion of woft deinke: o e of
+ contn per pounh)?

REe; 604 {n) Thet ench manninoiurer; produeey; or
importer of any of the articlen enwmemicd in seetion 603
nnd each pemon whe welle enrhonie neid ges to o monuiae-
taver of earhonnted hoveragen or (0 a pemon condueiing
soda fountain; ioe cresm parlor; or wiher similar place of
businews; shill make monthly returns under oath in daplieate
and pay the tex impoesed in respees (o the artieles enamerated
in seetien 603 to the colleetor for the distmet in whieh is
loeated the prineipel place of businews: Hueh reinma shell
contain sivh information wid be minde at steh times and in
oueh manner op the Commissioner: with the approvel of the
withottt weament by the Commissionor or notice from the
cotootor: be due und paynble to the collector b the tisme o0
fixed for Gling the retumr: 1 the tax io nos paid whon due;

. chere shall he nddod sy part of the tax o penslty of & per

venbin together with thierest of the mte of 4 por ventan for
MMWM%MM%MW&&

" Por chunge from Treusury draft see Rupplement, note No. 17,
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{b)- {ach perven vequired to pav any tex impored by
seetion 603 whall preeure and keep posted o eertifieate of
registqy in necordance with reguintions 0 be preserthed
Ay peron who il 4o registor or keep posted say earif-
ente of roginiry in aceardeee With wieh regihutions: skl be
mibject (6 a pennlty of not move than %000 for ench seh
offenne’?

TITLE M 7V.—TAX ON CIGARS, TOBACCO.
AND MANUFACTURES THEREOF,

SKe. 700 400. (a) Thet upern Upvn cigars and ciga-
rettes manufactured in or imported into the United States.
and hereafter sold by the manufacturer or importer, or re-
moved for consumption or sale, there shall be levied, col-
lected, and paid under the provisions of existing law. in lien
of the internal-revenue taxex now imposed thereon by see-
tion T of the Revenue Act of 4948 1921, the following
taxes. 1o he paid hy the manufacturer or importer thereof—

O.: cigars of all deseriptions made of tobacco, or any
substiti.ce therefor, and weighing not more than three pounds
per thousand, $1.50 per thousand ;

Gn cigars made of tobaeco, or any substitute therefor,
and weighing more than three pounds per thousand, if manu-
factured or imported to retail at not more than 5 cents each,

$4 per thousand;

" For chafige from ‘Trensury Jdraft see Nuppleent, note No. 11.
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If manufactured or imported tw retail at more than
5 cents each and not more than 8 cents each, $6 per
thousand ;

If manufactured or imported to retail at more than 8
cents cach and not more than 15 centx ench. $9 per thou-
sand ;

If manufactured or imported to retail at more than 15
cents each and not more than 20 cents each, $12 per
thousand ;

If manufactured or imported to retail at more than
20 cents each, $15 per thousand;

On cigarettes made of tobaceo, or any substitute there-
for. and weighing not more than three pounds per thouxand.
$3 per thousand; o

Weighing more. than three pounds per thousand, $7.20
per thousand.

(b) Whenever in this section reference is made to
cigars manufactured or imported to retail at not over
certain price cach, then in determining the tax to he paid
regard shall be had to the ordinary retail price of g single
vigar.

(¢) 'The Commissioner may, by regulation, require the
manufacturer or importer to aflix to each box, package, or
container a conspicuous label indieating the clanse of thix

section under which the cigans therein contained have heen
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tax-paid, which inuxt corvespond with the tax-paid stamp
cn such hox or container.

(d) Every manufacturer of cigarottex (including sinall
cigan weighing not more than three ponndx per thousand)
shall put up all the cigarcttex and such unm“‘l'iﬂun‘ that
he mannfacturex or has manufactured for him. and xells
or removes for consumption or xale, in packages or pareels
containing five, eight. ten. twelve, fifteen, sixteen, twenty,
twenty-four, forty, fifty. eighty, or one hundred cigarettes
each, and xhall sccurely aflix to each of xuch packagex or
parcels u suitable stamp denoting the tax thereon and shall
properly cancel the xame prior to such sale or removal for

consumption or sale under such regulations as the Commis-

“wioner, with the approval of the Secretary, shall prescribe:

and all cigarettes imported from a foreign conntry shall he
packed, stamped, and the stampx canceled in o like manner,
in addition to the import xtamp indiesting inxpection of the
cutomhonse hefore they are withdrmwn therefron.

Spe. 760+ §01. (a) Upon all tohacco and xnuff manu-
factured in or imported into the United Statex, and hereafter
sold by the wanufucturer or importer, or removed for con-

sunption or sale, there shall he levied, collected. and paid,

in liew of the internal-revenue taxex now imposed theveon by

wection 701 of the Revenue Act of +848 1921. » tax of 18

RO TR
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cents per pound. to be paid by the manufactarer or importer
thereof.

(b) Bection 3362 of the Revised Statutes, as amended
hy seetion 701 of the Revenue Act of 1918, is re-enacted
without change, as follows:

“Src. 8362. All manufnctured tobacen shall he pat np
and prepared by the manufncturer for sale, or removal for
wale or consumption, in packagen of the following description
and in no other manner:

“All anoking. tobacco, snnff, fine<cat chewing tobaceo,
all eut and granulated tobaceo, all shorts, the refuse of fine-
ent chewing, which has pmwed throngh a riddle of thirty-six
meshes to the square inch. ard all refuse werapw, elippings,
cuttings, a;ul awecpingx of tobaceo, and all other kindx of
tobaceo not otherwise provided for, in packnges containing
one-eighth of an ounce, three-cighths of an ounee, and far-
ther mckaéex with a difference between each package and
the one next amaller of one-eighth of an owne up to and in-,
cluding two ounces, and further packages with a difference
between each package and the one uext sinaller of one-fourth
of an ounce up to and including four ounces, and |mc.kagos
of five ounces, six onncex, seven ouncex, cight ounces, ten -

ounces, twelve onnces, fourteen ounces, and sixteen ounces:

" Providad, That snuff may, at the option of the manufactuyer,
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be put up in bladders and in jars containing not exceeding
twenty pounds.

“All cavendish, plug, and twist tobacco, in wooden
packages not exceeding two bundred pounds net weight.

“And every such wooden package ~hall have printed or
marked thereon the manafacturer’s name and place of manu-
facture, the registered number of the manufactory, and the
gross weight, the tare, and the net weight of the tobaceo in
each |ﬁckagf.*: Provided, That these limitations and deserip-
tions of packages shall nct applyv 10 tobaeco and snuff trans-
ported in bond for exportation and actually exported: And
provided further, That perique tobacco, snuff flour, fine-cut
shorts, the refuse of fine-cut chewing tobacco, refuse scraps,
clippings, cuttings, snd sweepings of tobacco, may be sold in
bulk as material, and without the paviuent of tax, by one
mannfacturer directly te another manafacturer, or for export,
under such restrictions. rules, and regulations as the Cow-
iissioner of Internal Revenue may prescribe: And provided
further, That wood, metal, paper, or other materials may he
used separately or in combination for packing tobaceo, snuff,
und cigars, under such regulations as the Commissioner of
Internal Revenue may establish.”

Ske. 08 402. Fhat there There shall be levied, col-
lected, and paid, in lieu of the taxes imposed hy section 703

of the Roverme Aet of 4848 1921, upon cigarette paper
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made up into packages, books, sets. or tuhes, made up in or
imported into the United States and hereafter sold by the
nmnufacturer or importer to any person (other than to a
manufacturer of cignrettes for uxe by him in the nmnufac-
ture of cigarettes) . the following taxes, to he paid hy- the
wanufacturer or importer: On each package. hook, or set

coutaining more than twenty-five but not more than fifty

. papers, } cent: containing more than fifty hut not more than

one hundred papers. 1 cent: containing more than one
hundred papers, } eent for ench fifty papers: or fractional
part thereof: and npon tubes, 1 cent for each fifty tubex or
fractional part thereof.

Every manufacturer of cigarettes purchasing any ciga-
retie. paper made up into tuhes (1) <hall give bond in an
amonnt and with .~ur(-‘tio.~: satisfactory tn. the Commissioner
that he will use sueh tubes in the mannfacture of cignrettes or
pay thereou a tax equivalent to the tax imposed by thix see-
tion, and (b)) shall keep sueh records and vender under oath
aich returns as the Commissioner finds necessary to show
the disposition of all tubes purchased or imported by syeh
nmunifaeturer of eigarettes,

SEC. ¥4 403. Fhnt seetion Section 3360 of the Revised
Statutes, as amended hy section 704 of the Revemie Aet of
191K, is re-cnucted without ohange; amended lo read as

foltows:
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“SEco 33680, (a) Every dealer in lenf 1ohaeeo shall
file with the collector of the distriet in which bis husiness
is carried on a statement in duplicate, subseribed under oath,
setting forth the place, wnd, if in a eity, the street and num-
ber of the street, where his buginexx ix to e carvied on.
and the exact location ol each place where leaf tohneen i
held by him on xtomge, and. whenever he adds 1o or dis-
continues any of hix leaf tohacco xtorge places, he sl
give immediate notice to the colleetor of the distiet in
which he i3 registered.

“Every seh dealer shall give a bond with surety,
satisfuctory to, and to he approved by, the collector of the
district, in such pennl sum as the collector mny requine,
not lexs than &00; and a new hond may be requived in
the diseretion of the collector, or under instmctions of the
(lommissioner. '

“Every such dealer shall be assigned o number by
the collector of the distrim. which number shall appear in
every inventory. invoice and report rendered by the dealer.
who xhall also obtain certificatex from the collector of the
district setting forth the place where his business ix car-
ried on and the placex dexignated by the denler ns the
places of storage of hix tobacro. which certificates shall he

posted conspicuonsly within the dealer’s registered place of
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“(b) Every denler in leaf tobaceo shall make and de-
liver o the collector of the distriet a true inventory of the
quantity of the different kindx of tobacco held or owned,
aml where stored by him. on the Ist day of January of
encle year, or at the time of commencing and at the time
of concluding business, if hefore or after the Ist day of
Jamuary, sueh inventory to be made under oath and ren-
deved i sueh form an iy be preseribed by the Commnin-
stoner,

“Every dealer in leal tobaeco shall render sueli in-
voives and keep sach records as shall he preseribed by the
Commissioner, aud shall enter therein, day by day, amd
upon the e day on which the cirewstance, thing or
act 1o he recorded is done or oceurs, an accurate acceount
of the munber of hogsheads, tierces, cases and bales, and
quantity of leafl tobaceo contained  therein, parchased or
received by him, on assignment, consignment, for stumg‘v,
by transfer or otherwise, and of whom purchased or re-
ceived, and the number of hogshends, tierces, cuses and
budex, and the quantity of leaf tobaceo contained therein,
sold by him. with the name and residence in each instanee
of the person to whom xold, and if shipped, to whom
shipped, and to what district; saeh records shall be kept at
bis place of business at all timeg and preeerved for a period
of two vears, and the same shall be open at all hours for the

inspection of iny internal-revenue officer or agent.

-
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“ Every dealer in leaf tobaoco on or hefore the tenth
day of each month. shall furnish to the collector of the dis-
triet a true and complate report of all purchases. receipts,
sales and shipments of leaf tobaceo made by him during the
ionth next preceding, which report shall he verified and
rendered in such form as the Commissioner, with the ap-
proval of the Beoretary, shall prescribe. .

“(e) Rales or shipments of leal tobuceo by a dealer
in leaf tobacoo shall be in quantitiex of not less than o
hogwhead, ticrce, case, or bale. except loose leaf tobueco
comprising the breaks on warehouse floors, and exeept to
a duly registered manufacturer of cigars for use in hix own
manufactory exclusively.

* Denlers in leaf tobacco shall make shipmeuts of leaf
tobacco only to other dealers in leaf tobaceo, to registered
nimnufacturers of tohaceo, snuff, cigans or cignrettes, or for
export;

“(d) Upon all leaf tohaceo sold. removed or shipped
by any dealer in leaf tobneco in violation of the provisions
of subdivision (¢), or in respect to which no report has been
made by such dealer in aceordance with the provisions of sub-
division (b), there shall be levied, assessed, collected and
paid & tax equal to the tax then in force upon mavufactured
tobacco, such tax to he assessed and collected in the same

manner as the tax on manufactured tobacco.

&
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“(¢) Every desler in leaf tobacoo—

“(1) who neglects or refuses to farnish the statement,
to give bond. to keep hooks, to Kle inventory or to render the
invoices, returns or reports required hy the Commissioner,
or to notify the collector of the.district of additions to his

places of storage; or

“(2) who ships or delivers leaf tobacco, except as

herein provided; or

“(3) who frandulently omite to s2count for tobaceo
purchased, received, sold, or shipped ;
shall be fined not less thau $100 or more than $500, or
imprisoued not more than one vear, or both.

2 () For the prapenes of this seetion & farmer or grower
of tohnevo ehall net be regarded ue o denler in lenf tobuoes
in respeet to the leaf tobrevo produced by him

“([) For the purpose of this section @ farmer or grower
of tobaeco or a tobacen growers’ (vx;pera!ivo assuciation shall
unl be regarded ax a dealer in leaf tobacco in respect to the
leaf tobaceo produced by him or handled by such axocialion.
Ax used in this section the term * tobacco growers cooperative
axsociation’ means an l;sanciali(m of farmers or yrowers of
tohaceo organized and operated ax sales agent for the purpose
of marketing the tobaceo produced by its members and turning

back to them the proceeds of sales, lens the necessary selling
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erpenses, on the basin of the quantity and quality of tobacvo
furnished by them.”
TITLE ¥HE ".—TAX ON ADMISSIONS AND DUES,

BEC, S0 500.1% (1) Fhet from wid witer Jannes -
= On and after the date this title tales efieet, there shall
be levied. assessed. collected, and paid. in liew of the taxes
imposed by section 800 of the Revenue Aet of +048 1927—

(1) A tax of 1 cent for each 10 cents or fraction
thereof of the amount paid for admixsion to any place on
or after such date, inclading admission by seazon ticket or
subscription, to he paid by the person paving for such ad-
mixsion: but where the amount paid for admizsion is +9 50
cents or less, no tax shall he imposed ;

(2) Upon tickets or cards of admission to theaters,
operas, and other places of amusement, sold at news stands,
hotels, and places other than the ticket offices of such
theaters, operas, or other places of amusement. at not to
exceed 50 cents in excexs of the sum of the established
price therefor at such ticket offices plus the amount of any
tax imposed under paragraph (1), a tax equivalent to 5

per centum of the amount of such excees; and if sold for

meore than 50 cenis in excess of the sum of such estab-

ved price plus the amount of any tax imposed under

PICTNE N U
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paid, in the munner and subject to the pensktion and interest
provided in section @98 603, hy the person selling such
tickets:

(3) .\ tax equivalent to 50 per centum of the amowm
for which the proprictors, managers, or employees of any
opera house, theater, or other plice of amusement sell or
dispose of tickets or enrds of admission in excess of the
regular or established price or charge therefor, such tax to
he returned and paid, in the manner and subject to the
ponnlites and interest provided in section #3 603, by the
person selling such tickets;

(4) In the case of persons having the permanent use
of hoxes or seats in an opera house or uny plave of amuse-
ment or a lease for the use of such box or m;t in such opera
house or place of amusement (in lien of the tax imposed by
paragraph (1)), a tax equivalent to 10 per centum of the
wmnount for which a similar box or seat is sold for each per-

formanee or exhibition at which the box or seat is used or

reserved by or for the lessee or holder, such tax to he paid ;

by the lessee or holder; and

(5) A tax of 14 cents for cach 10 cents or fraction

thereof of the amount paid for admission to any public
per(onnanoeforproﬁutmyroofguden.mbum,orm

similar entertainment, to which the charge for admm;s{’; o

wboﬂyormpaﬂmdndodinthopmepudfwrd




1
?

® D® 3 D R

10
11
12
13
14
15
16
17
18
19

25

355

;m or merchandise ; the amourt paid for such adimission
40 be deemed to be 20 per centurn of the amount paid for
“redreshment, service, and merchahdise ; such tax to be paid
"hy the person paying for such refreshment. service, or mer-
* chandise. - Where the amount puid for admission ;'a 50 centx

or less, no tax shall be imposed. _

(b) No tax shall he levied under this title in rexpect
4 of ( 1) any admissions all the prooeeds of which inure (.\)
exclusively to the benefit of religious, educational, or chari-
teble institutions, societies. or organizations, any pomt of the
societies for the preventation of cruelty to children or ani-
mals, cr societies or organizntipnx conducted for the sole
purpose of maintaining symphony orchestras and receiving
snhstantial suppert from voluntary contributions, or of -
proving any city, town. village, or other municipality. or
of maintaining a cooperative or community center moving-
picture theater—if no part of the net enrnings thereof imres
to the benefit of any private stockholder or individual; or
{B) exclusively to the henefit of persons in the wilitary or
naval forces of the United States: or ((}) ex-lusively to the
henefit of persons who have served in such forces and are
in need; or (D) exclusively to the benefit of National (iuard
organizations, Reserve Officers’ associations or organizativnn,

posls or organizations of war veterans, or uuriliary units or
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aocielics of any mich posts or organizalions, if such posis,
organizations, wnils, or societics ave organized in the Uniled
States or amy of its possessions, and if no part of their net
carnings inuvex lo the benefit of any private stockholder or
individual: or (F) coclusivoly to the benefit of members of
the police or five department of any city. tiwon, village, or otlacr
municipality. or the dependents or Aeirs of such members;
or (2) any adinindons to agricultural faime if no part
of the net earnings thereof innres \o the benefit of u\)"
xtockholders or members of the association conducting the
sae, or admissions to any exhihit, entertainment, or other
pay feature conducted by such association as part of uny
such fair—if the proceeds therefrom are used exclusively
for the improvement. maintenance and operation of such
agricultaral fairs,

(¢) The term ‘ admission” as used in this title in-
cludes xeats and tablex, reserved or otherwise, and other
«milar accommodgtions. and the charges made therefor.

(d) The price (exclusive of the tax to be paid hy the
person paving for admission) at which every admission tioket
or card ix sold shell he (:onspimnusly and indelibly printed.

stamped, or written on the face or back of that part of the

. ticket which ix to be taken up by the maagement of the

thenter, opem, or other place of amusement. together with

the nume of the vendor if sold other than at the ticket oflice
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of the theater, opern, or other place of amusement.  \Who-
over solls an sdmission ticket or card on which the nae of
the vendor aud price x not xo printed, stunped, or written,
or at & price in exorss of the prico s printed, stamped, or
written thereon, is guilty of a misdemennor, and upon con-
vietion thereof ghall be fined not more than 8100.™
SR, 804 501. That fren and after Jonuary 45 H:
there On and after the dale thix litle takes cfect there
shall be levied, amessed, collected, and paid, in lien of the
taxes imposed by section BOL of the Revenue At of HHR
19£1, n tax equivalent to 10 per centum of uny amount paid
on or after such date, for any penod after xuch date, (a) as
dues or membenship fees (where the dues or fees of an active
‘ resident annual member are in exeexs of $10 per year) to any
social, athletic, or xporting club or organization; or (h) as
initiation fees to such a club or organization. if such fees
amount to more than $10, or if the duex or membership fees
(not including initiation fees) of an active resident annual
member are in excexs of 810 per vear; such taxes to be paid
by: the person paying such dues or fees: Provided, That there
shall be exempted from the provisions of this section all
mw poid as dues or fees to a fraterual society, order,

or association, operating under the lodge systems, or to any

 local fraternal organization among the xtudenis of a college or

raiversify. In the case of life memberships a life memher
* Por changs from Treasury druft ses Bupplement, note No. 18

 BR6T5—1T
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rhall pay annually, at the time for the payment of dues by
active resident annual membors, a tax equivalent to the tax
upon the amount paid hy such a member, byt shall pay no
tux upon the amount paid for life membership.

Skc, 8o 502. Font every (a) Every peraon‘ receiving
any paymients for such admission, au(m or fees shall collect the
amount of the tax impused by section 860 er 883 500 or 501
from the peron making such payments. KEvery club or or-
gnnization having life members shall colleet from such mem-
bers the amount of the tax imposed by section ¥6+ 501.  In
all the nbove eanes retime and peywments of the amount e
ecollected shall be mnde ot the same time and in the same
manter and sihjeet to the same penaltios and interest as
provided in veetion B3 Such persons shall make monthly
relurna under oath, in duplicate, and pay the tazes so collected
to the collector of the district in which the principal office or
place of business is located,

(b) Any person making a refund of any payment wpon
which tar in collected under this section may repay therewith
the amount of the tar collecled on such pagment; and the
amount s repaid may be credited againat amounts included
in any subsequent monthly return. |

(c) The returns required under this asection shall con-

tain such tuformation, and be made at such times and in such
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manner, ax the Commixsioner, with the approval of the See-
relary, may by regulation prescribe.

(d) The tar shall, without axsessment by the Commis-
sioner or notice from the collector, be due and payalle to the
ocollector at the time o fixed for filing the return. 1f the tar
i not paid when due, there shall be added ax part of the tar
tnlerest al the rate of 1 per centum a month from the lime

when the tac became due until paid.
NOTR.-—The above portion of this section printed in italics

hdmﬂnhoucdonb“a!thcmmlctotl“l,whichu

propossd to be repealed by this bill, but which by section 803
of the existing lIaw was made applicable to the collection of the
tax on dues and membership fees.

SEc. 508. Thia title shall take cffect on the expiration
of 80 days after the enactment of this dcl.
TITLE IX V[ —EXCISE TAXES,
BEC. 800 600.1° Thet from and after Jununry 45 4422
there There slu;ll be lovied, assessed, colleeted, and paid

upon the following articles sold or leased hy the manufac-

- turer, produeer, or importer, a tax equivalent to the follow-

ing percentage of the price for which so sold or leased—
(1) Automobile tmcks and automobile wagons  (in-
cluding tires, inner tubex, parts, and aecessories therefor,

sold on or in connection therewith or with the sale thereof),

3 per oentum: Provided, That thix paragraph (1) shall not

apply to automobile truclxs or automobile wagons, (nor o the
chassin thereof if sold separately) if the selling price of the

chuaris of such Lrucks or wagons is nol in cocess of 31,000,

~-~'m~mmmnﬁw.wmu
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(2) Other antomobilex and motor eveles (including
tires, inner tubes, parix, and accessories therefor, sold on or
in conieetion therewith or with the sale thereof), except
tractors, 5 per centum;
(3) Tires, inner tubex, parts, or accessories for any of
the articles enumerated in subdivision (1) or (2), sold to

any person other than a wanufacturer or producer of any of

“the articlex ewnnenied in lared wnder subdivion (1) or

(2), & 2% per centum;

(4) Cameras, weighing not more than 100 pounds,
and lenses for such camers, 10 per centum;

(5) Photographic filns and plates (other than moving-
picture films and other than X-ray films or plates), 5 per
centum; .

{6 Conder 3 per contuny

A ( Ii)‘ Fircanus, shells, and eartridges, except those
sold for the use of the United Rtates, any State, Territory, or
possexsion of the United States, any political subdivision
thereof, or the District of Columbia, 10 per centum;

{4 Hunting mnd bowie knivew; 10 per contun

{8} Pirk kaivew; daggors; swand cunew; wiletion, and
brase or metallic kimelden; 400 por centims

H6) (7) Cigar or cigarette holders and pipes, com-
posed wholly or in part of meerschaum or nmbcfr, and

hinnidors, and maeking sviands: 10 per wﬁtnnnun;
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4 (8) Automatio slot-device vending machines, 5
per centumn, and automatio alot~devioe weighing machines,
10 per m.mmu; if the manufacturer, producer, or importer
of any such machine operates it for profit, ho shail pay a
tax in respect to cach such machine put into operation
equivalent to 5 per contum of its fair market value in the
case of & veuding machine, and 10 per centum of its fair
nurket value in the case of & weighing meshinet machine.

i) Liverien and livory hoote and hate; 40 por eon-
amy
habitar 16 per contusn+

HH Yuehtn and motor bonin not devigned for Hude;
fishingy or nahionnl defeme; wnd plowsiro bouts and plosmrs
ennves i vold for mome thun 8100, 140 per centans

If any manufacturer, producer, or importer of any of
the articles enumerated in thix section customarily sells such
articles hoth at wholesale and at vetail. the tas in the ease
of any article sold by him at retail shall be computed on the
price for which like articles are sold Wy him at wholesale.

The taxer imposed by this section shall, in the ease of
any article in regpect 4o of which a corresponding tax is im-
posed by section 900 of the Revenne Act of 3018 1921, be
in lien of ndjl‘tnx."

#For hngn frem Tremoury deaft e Bugploent, aota N 15
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Rec. 94+ G601, (a) Tt # 1f any person who manu-
factures, produces, or importx any article cnumerated in
section 800 600, er lewsen or licenson for exhibition any
povitive motion-piciire flm contnining # pieture rendy for
MM%M%M&ﬂa«»rka&aMh
article to n corporution affiliated with such person within the
meaning of seetion 240 of this Act, at less than the fair
narket price obtainable therefor, the tax thereon shall be
compited on the basis of the price at which such article is
woltly lenned oF heenssd mold or leascd by such afliliated oor-
ponition+sad.

(h) 1f amy such person selw feaves; or Heensew alls
or leaxes el article whether through any n;.,m«*uwint, nr-
rangement. or understanding, or otherwise, at less than the
fair market price obtaimable therefor, either (1) in sach
manner ax diredtly or indireetly to henelit such person or
any person directly or indirectly interested in the business
of such pemson, or (2) with intent to cause such benefit, the
amount for which such article is xolds lensed; or livensed sold
or leased shall be taken to be the amount which would have
heen received from the shley knse;. or livense sale or lease
- of sueh alfti}'lt' il nolds. leased; or licemed s0ld or: leaged at the
fair market prioe. s o
" SEc.008 602 Thet there There shall be levied,
assessed, collected, and paid, in-liew ‘of the-iaz: imposed by
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section 902 of the Revenue Acl of 1921, npon ~ulpture,
paintings, statuary, art porcelains, and brouzes, sold hy any
person other than the artist, a tax equivalent to 5 per centun
of the price for which so sold. Thix section shall not apply
to the sale of any such article (1) to an educational or re-
ligious institution or public art museum, or (2) by. any dealer
in such articles to another dealer in such articles for resale.

Sec. 003 603. Thet every Every person lable for
any tax imposed by xection 008; 9ad: or B84 (600 or 602
shall make monthly returns under oath in duplieate and pay
the taxes imposed by such sections to the collector for
the distriet in which is located the principal place of business.
Such returns shall contain such information and be made at
such times and in such manner ax the Commissioner, with
the approval of the Secretary, may by regulations preseribe.

The tax shall, without assexsment by the Commissioner
or notice from the collector, he due and payable to the
oollector at the time so fixed for liling the return.  If the
tax is not paid when due, theve shall be added as part of the
tax & pennkty of & por contin together with interest at the
mte of 1 per continn for ench il wonth « month from the
timie when the tax became due wntil paid.

Bue: e Fhnt from ond after Jannnrye 4 2923 there
whall be levied: amcmod: volleeted; and prids v Hew of the
taxes imposed by seetion B0+ of the Revenne svet of 1848
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upon the following articles seld or leased by the nnnuine-
tarer; producer; oF iporter; & fax eqitivalent to 6 por centam
of so mueh of the price for which no vold or leaned ne is in
exvers of the price hereinafier speciied an to cach wieh
wrtivde— |
i exeer of 5400 per sqrare vard in the ewe of earpets

w56 per vunre vard in the cavo of ragy

43 Frwmke; on the amount i excers of 530 vacits
of 225 ensdt
the wonit i exees of %5 enolr

46} Eniv; on the aonit i exees of % enelr™

See, DD G (n) Fimb on nnd sber ooy 1 22
ke Ui o D oabter the capiratiin of U:i;-ly i aftee the
enaetment of thix det there shall he Jevied, assessed, sollected,
e paied (in Bew of the tax imposed v scetion 905 of the
Yevene Aot of ks 1921) upon all arvicles commonly or
commercinlly hnown as jeweley. whether veal or imitation;
penls, precious and sepiprecions stemes, aud imitations

thereois uticles made of, or ermamented. wounted or fitted

* fup change from Trearmiy deaft soe Bupplegrent. piae No. 20,
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with, precious metals or imitations thereof or ivory: {het
g onmpiend Hndamentn eveglemen aid speetreded
watchex: elocks; operm glasses: lorgnettex: marine glasses;
field glassexs and binoculaes: upon any of the above when
sold or leased by or for a dealer or hix extate for consmumption
or uxe, & tax equivalent 1o 5 per centum of the price for
which so xold or leaxed.

(b) The ta impowd by sulelivision (a) <hall yot apply 1o
(1) mergical indrwments, musical instrucnts, cyeqlisses,
apectacles, or silver-plated flat tableware: (2) articles xold or
leased for an amaunt nol in cxeexs of S$0: 00 (3) watehes
woldl or lw;.ml for an amonnt wol in creess of S60F

+h («-l Every person sellingg oy of the articles emuoner-
ated iu this section shall make returns muder oath in du-
plicate (monthly or quarterly as the Commissioner, with
the approval of the Sceretary, may preseribe) and pay the
taxes imposed in respect to such articles by this seetion
to the collector for the distriet i which i focated the
principal place of busines:. Sk returns shall contam ~uch
information and be wade at such times and in such -
net as the ('mulﬁissiunvr. with the appresal of the Seeretary,
may hy regulations prescribe.

4e) (d) The tax <hall, without assessment by the Com-
missoner or notiee from the collector, be due and pay-

ablo 1o the collector at the time so fied for filing the return.

* For chaage trom Lreesury druft see Buppleannt, vt No. 2L

NG R
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If the tax is not paid when due, there shall e added as part
of the tnx w pemdty of & por et together with interest
at the mte of | per centim for «nvh el @ month from the
time when the tax heenme due watil paid.

Rec, 866 605, (n) Feme # 7/ (1) any person has,
prior to Awsmnt +o; +04 January 1. 1924, made a bona
fide contract with a denler for the sale or lease, after the tax
takes efleet, of any article in respect 4o of which a tax is
inposed by section 460 or B4 600, or by this subdivision,
and in respect to of which no corresponding tax was imposed
hy seetion 900 of the Revenue et of 4848 7921, and (2)
sieh contmet does not pennit the adding, to the amount to
he paid thereunder, of the whole of the tax imposed by
section H0H or 904 600 of thix Aet or by this suldivision;
then the vendee or.lexsee shall, in lien of the vendor or
Jesor, pay so el of the tnx imposedd by section 906 or 864
600 of this Aet or hy thix sululiviaion‘as is not so permitted
to he added to the eontruet price. 1f a contract of the char-
aeter above dexeribed wis made with any person other than
a dealer, no tax shall be collected under this Act.

(h) 1 (1) auy person has, prior to August +6; 108+
January 1, 1924, nade a hona fide contract with any other
person for the sale or lease, after the tax takes effect, of any
article in respeot 6 of which a tax is imposed by section 960

600 of this Act, and in respect t@ of which a corresponding - '

"%"4 ‘.
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but greater tax wax imposed hy section 900 of the Revenue
Act of 4848, 71921; (2) the contract price includes the
amount of the tax imposed by section 900 of the Revenue
Act of 1048 1921, and (3) such contract doex not permit
the deduction, from the amount to be paid thereunder, of the
whole of the difference hotween the corresponding tax im-
posed by seetion 900 of the Revenue Act of 4044 19217
and the tax impoxed hy section $99 600 of thix \et; then
the vémlur or lewsor shall refund to the vendee or lexsee so
wch of the amount of such difference ax is not so permitted
to be deducted from the contmct price.

(¢) If (1) any peron hax, prior to gt 40 34
Jowwary 1. 1924, nade a bona fide contmet with any other
person for the sale or lense, nfter Bevember 34 48934 the
date of the enactment of this Aet, of any article in respeet
o of which 0 x was imposed by section 900 or 904
of the Revenune Net of HH8 1921, and in respect o of
which no corresponding tax ix imposed by section 860 600
of this Net, (2) the contmet price includes the amonnt of
the tax imposed by section MK o 904 of the Revenue Act
of 4048 1921, and (3) such contraet does not permit de-

duction, from .the mmount to he paid thereunder, of

" the tax imposed by seetion 900 or 904 of the Revenue Act

of +948 1921 : then the vendor or lessor shall refund to the
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vendee ur lexsee w0 much of the amount of such tax as is not
so permitted w be deducted from the contract price.

(d) The taxes payable by the vendee or lesses under
subdivision (a), xhall be paid to the vendor or lessor u the
ume the sale or lease is cousummated, and oolleoted re-
Iumed and paid to the United States by such vendor or

lmor in the same manner and sub)ect to the same ponaltics
m& interext as provided by section 983 603,

() Aay refund by the vendor or lemor under subdivi-
sion (h) or (¢) =hall be ade at the time the sale or lease
is consummated. Upon the failure of the vendor or lessor
so to refund, he shall be liable to the vendee or lessee for

domages i the amount of three timex the amount of such

refund, and the court shall include in any judgment in

fuvor of the vemdee or lessee in any sait for the recovery of
such damages, costs of the it and a reasonable attorney’s
fee to.be fixed by the court.

(0N vewdee who parchases any article with intent
to usc it in the manufacture or production of ancther article
intended for sale <shall be included in the term ™ dealer,”
used in this soction. |

NOTE.——The above sectivn cosresponde to section 906 of the
existing law, which ie not proposed to be repealod by this bm.
The changes are shown above,
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TITLE N 1 —SPECIAL TANES.
CAPITAL NTOCK TAN.

BEC, H00 700, (1) Fhat on O and after duly 1, 40
1924, in liew of the tx imposed by section 1000 of the
Revenue et of 4848 1921 —

(1) Every domestic corporation <hall pny anmlly
apecinl excise tax with rexpect to carrving on or doing husi-
nesx, cquivalent to K1 for eaeh 1,000 of so nuieh of the fair
avermge vahie of its enpital stock for the preeeding vear ewl-
ing June 30 as ix in exeess of X000, In estinmting the
value of capital stock Jie surplus and nndivided profits shall
be included :

(2) Every forcign corporation <hall pay anmually a
wpecinl excive tax with respect o careving on or doing husi-
e in the United Statex, equivalent o &1 for ench 51,000
of the average amount of cupital emploved in the transaction
of its Ininess in the Uaited Rtatex during the preceding vear
ending June 30,

(b) The taxes imposed by thix xection shall not apply in
any vear to any” corporntion which wax not engged in husi-

ness (or. in the ense of a foreign corporation, not engaged

. in business in the United Statex) duriug the preceding year

~ending June 30, nor to any corporation enumenated in se.-

tion 231, nor to any inxirance company =ubject to the tax

imposed by xection 243 or 246,
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(¢) Nestion 257 shall apply to all returns filed with
the Commissioner for purposes of the tax imposed by thix
seetion,

MINCELLANBOUR OCCUPATIONAL TAXES,

SEc, $04 701, Fht on On aud after July 1, 4033 .
1924, there shall be levied, colleeted, and paid annually
the following special taxes—

(1) Brokers shall pay $30.  Every person whose busi-
nesx it is to negotinte purchases or sales of stocks, hends, ex-
change, bullion, coined money, hank notes, promisory notes,
other securitiox, produce or merchandise, for others, shall he
regarded as o broker,  If a broker is a member of a stock
exchange, or if he is o member of any prodace exchange,.
hoard of trade, or similar orgunization, where produce or
merchandise ix sold, be «hall pay an additional amount as -
follows:  If the averge value, during the preceding year
ending June 30, of a seat or membership in such exchange
or orgunization was $2,000 or more but not moro than .
5,000, 3100; if such value was more than 85,000, $150.

(2) Pawnbrokers shall pav 8$100. Kvery person
whose business or occupation it s to take or receive, by way o
of pledge, pawn, or exchange, any goods, wares, or mcrchan- {g
dise, or any kind of personal property whatever, ax security
for the repayment of money loaned thereon, shall be regarded
as & pawnbroker. '
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(8) Ship brokers shall pay $50. Every pemon whose
business it is ax & broker to negotiate freights and other husi-
ness for the owners of vessels or for the shippers or con-
signors or consiinm of freight carried by vessels, shall be
regarded as a ship brokor.

(4) OCustomhouse brokers shall pay $50. Every per-
son whose ocoupation it is, as the agent of othems, to.armnge
ontries and other customhouse papers, or transact husiness at
al;y port of entry relating to the importation or exportation
of goods, wares, or merchandize, shall bo regarded as o
ocustomhouse broker.

46} Lreprielom of theaters; nneunm; -and  convert
halls; where & charge for admission i innde; having a seat-
ing eapacity of nob more than two hundred nnd ffty; shall
pox 8501 having n weating enpeeity of more tan twvo bin-
and not exceeding et hindreds el pry S4501 having
8 nenting enpmeity of more than cishe handeeds el pey
§300:  Bvery edifive nved for the pirpose of dmnmiie or
opembic o other represeiintioms: plevs oF perfommiees: for
ing halln or nmorien rented or wed ocensionlly for con-
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morleten o orgwnimbions wher oll the proceods b wd-
iisnions inare wxelimively (0 the benobt of sueh intintions:
sovielice oF orgeisalions o exclusively to the heuolit of

perens in the military or naval forece of the Unitod Riates;

Mknw&dw&,ﬂmf}w%dhm
towns; or villages of five thousend inhabitante or loss the
atnonnt of such paviient chall be one-half of that whave
MW«IWWM&:#M%
in nnder lense at the time the tax i due; the tax shall be
mem

{8) The proprietor or proprictor of eirenses shall pay
K40 Bvery biilding: spree; tent; or aren; where feats of
homemanhip o nerobatie aports oF thentrienl performances

sl be regarded ue n eirenst Hyweided: That no speeindd -

tx peid i one Ninte; Territory; or the Distriet of Colum-

1 Proprictors or agents of ol other prblie exhibitions
oF shows for money ot ettinenvted in this section shall pay
Sdrrt—Bravided: Fhat o speeind bix peid in one Sinte; Tem-
torvs or the Birtriet of Columbin shell not exempt exhihi-



10
11
13
13
14
15
16
17
18
19

21
22

24
25

278

Wone from the tax in another Niate; Teritory; or the Dis-
Wwies of Columbiay and but one speeinl e shall ba vequired
iriet of Columbint Keovided furiher; That thie parageph
shald et wpphy ko Gl bt e sgrieutiumd
or industrial fuinw; or exhibitionn hold wder the wipicen of
religionn or vhariinble wwoeintignn Hrovided furthor; That
an aggregetion of entertninment; khnown o v wtroet fuir;
shall not puy o larger tax Hinn $100 in any Biate; Torritory,
or in the Distriet of Colnmbin®

48} (5) Proprictors of howliug alleys and billiard
rooms shall pay 848 £35 % for cach alley or table. Every
building or place where howls are thrown or whero gaines
of billiards or pool are played, exeept in privete homes, shall
be regarded as & bowling alley or a billiard room, respec-
tively, unless no charge is made for the use of the alleys or
{ables.® |

48} (6) Proprictors of shooting galleries shall pay
$20. Every building, space, tent, or arca, where a charge is
made for the discharge of fircanns at any form of target shall
be regarded as a shooting gallery.

46} (7) Proprictors of riding academies shall pay
$100. Every building, space, tent, or area, where a charge is
made for instruction in horsemanship or for facilities for the
practice of horsemanship shall be regarded as a riding acad-

* For chauge from Treasury draft see Supplement, note No. 22.
* For change /rom Treasury draft sse Supplement, note No. 23,
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emy: Providcd, That this tax shall not be collected from as-
sociations composed exclusively of members of units of the
Federalized National Guard or the Organised Reserve and
whose receipts are used exclusively for the benefit of such
units.

+45- (8) Persons carrying on the businoss of operting
or renting passenger automobilos for hire shall pay $10 for
each such automobile having a seating capacity of more than
two and not more than seven. and $20 for each such
automobile having a seating capacity of more than seven.
The tax imposed by this subdivision shall not be collected in
respect of automobilcs used exclusively for conveying school
children to and from school.

9} (9) Every person carrying on the business of &

hrewer, distiller. wholesale liquor dealer, retail liquor dealer,

wholesale dealer in malt liquor, retail dealer in malt liquor,

or manufacturer of stills, as defined in scction 3244 as

amended and section 3247 of the Revised Statutes, in any

Btate, Territory, or District of the United States contrary
to the laws of such State, Territory, or Distriet, or in any
place therein in which carrying on snch husiness is prohibited
by local or municipal law, shall pay, in addition to all
other taxes, special or otherwise, imposed hy existing law

or by this Act, $1,000. The pavment of the tax imposed.

by this subdivision shall not be held to exempt any person
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from any penalty or punishment provided for by the laws
of any Btate, Territory, or District for carrying on such busi-
ness in such Btate, Territory, or District, or in any manner to
authorize the commencement or continuance of such business
contrary to the laws of such State, Territory, or District, orin
places prohibited by local or municipal law,

If any person first becomen subject to the tax imposed by
subdivision (1), (2), (3). or (4) after December 31 in
any fiscal year, he xhall pay for such fixcal year only one-
half the tax specified in such subdirvision.

The taxes imposed by this xection shall, in the case of
persons upon whom a correxponding tax is imposed by sec-
tion 1001 of the Revenue Act of 48 1921, be in licu of
such tax.

SPECIAL TOBACCO MANUFACTURERS TAX.

Sec. 4002 702, Fhat e On and after Jul.\: 1. 1922
1924, there shall be levied, collected, and paid annually, in
lieu of the taxex imposed by section 1002 of the Revenue Act
of 4948 1921, the following special taxes, the amount of such
taxes to be computed on the busis of the sales for the preced-
ing year ending June 30—

Mannfucturers of tobacco whose annual sales do aot
exceed fifty thousand pounds shall each pay $6;

Monufacturers of tobaceo whose annual sales exceed
filty thoumand and do not exceed one hundred thousand

pounds shall cach pay $4: $12.
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Manufacturers of tobacco whose unnual sales exceed
one hundred thousand and do not exceed two hundred
thousand pounds shall each pay 824;

Manufacturers of tobacco whose annual sales exceed
two hundred thousand pounds shall cach pay $24, and at
the rate of 16 cents per thousand mun(.ln. or fraction thereof,
in respect to the excess over two hundred thousand pounds;

Manufacturers of cigars  whose ummal‘mles do not
exceed fifty thousand cigurs xhall each pay $4; | |

Manufacturers of cigars whose annual sales ewoed
fifty thousand and do not exceed one hundred tlng;mul
cigars shall cach pay 86; %

Manufacturers of cigars whose annual sales exoceed one
hurdred thousand and do not exceed two hundred thousand
cigars shall cach pay $12;

Manufucturers of cigurs whose annual sales exceed
two hundred thousand and do not exceed four lu’lndl;ed
thousand cigars shall cach pay $24;

Manufacturers of cigars whose annual sales exceed
four hundred thousand eiguns shall each pay $24, and at
the rate of 10 cents per thousand cigars, or fraction thereof,
in respect to the excess over four hundred thousand cigars;

Manufucturers of «ii;mrvnos, including small cigars
weiéhing not more thun three pum_\ds per thousand, shall
each pay at the rate of 6 cents for every ten thousand

cigarettes, or fraction thereof.
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In arriving at the amount of special tax to be peid
under this section, and in the levy and oollection of such
tax, each person cugnged in the manuiacture of more than
one of the clagses of articles spocified in this section shall
be conxidered and deemed a manufacturer of each class
separately.

In computing under this xection the amount of aunual
vales no nocount shall he taken of tobacen, cigan, or vign-
vettewy cigarelles wold for export and in due course so
exported.

SPRUIAL TAX ON USE OF BOATS,

Src. 3003 703. Fhet en On and after July 1, 1839
1924, and thereafter on July | in each year, and also at the
tinwe of the original pnmue of a new bont by a user, if on
any other date than Jul‘;' 1, there shall be levied, assessed,
collected, and paid. in lien of the tax imposed by section 1003
of the Revenue Act of 4048 7921, upon the use of yachts,
pleasure hoats, power hoats, sailing hoats, and motor boats
with fixed engines, of over five net tons and over thirty-two
feet in length, not used exclusively for trade, ﬁshing, or
national defense. or not built according to plans and specifi-
cations approved by the Navy Department, a special excise
tax to he hased on cach yacht or boat, at rates as follows:
Yachts, pleasure boats, power boats, motor boats with fixed
engines, and sailing boats, of over five net tons, length over
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thirty-two feet and not over fifty feet, $1 for each foot;
length over fifty feet, and not over one hundred feet, §2 for
each foot; leugth over one hundred feet, $4 for each ioot. -
In determining the length of suolr vachts, pleasure

boats, power boats, motor boats with fixed cngines, and sil- |

ing boats, the meusurement of over-all length sball govern.

Inthemufatuimpmsdutﬂ»eﬁnmoftheorighul'

puarchase of a new boat on any other date than July 1, the
amount to be paid shall be the same number of twolfths of the
amount of the tax as the number of calendar months (in-
cluding the month of sale) remainiug prior to the following
July 1.

This section shall not apply to vessels or boats med
without profit by any benevolent, charitable, or religions
organizations, exclusively for furnishing aid, comfort, or
relief to seamen. '

PENALTY POR NONPAYMENT OF SPECIAL TAXER.

8EC. ¥4 704. Any person who carries on any busi-
ness or occupation for which a special tax is imposed by
seetions 1000; 1004, or 1003 scction 700, 701, or 702,
without having paid the special tax therein provided, shall,
besides being liable for the payment of such special tax, he
subject to a penalty of not more than £1,000 or to imprison-

ment for not- more than one year, or both.
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TAX ON NARCOTICS,

SEc, #4960 705, Fhat weeton Seclion | of the Act en-
titled “An Net to provide for the registration of, with col-
lectors of internal revenne. and to impoxe a special tax upon
all perous who produce, import, manufacture, compound,
deal in, dispense. rell. distribnte, or give away opium or
coca leaves, their salts. derivatives, or preparations, and
for other purposes.” approved December 17. 1914, us
amended by section 1008 of the Revenne Aet of 1918, is
re-enacted without change. as follows:

“BrerioN 1. That on or hefore July 1 of each vear
every person who imports. mauufactures, produces, com-
pounds, sells, deals in, dispenses, or givex away opium or
coca leaves, or m\..v compennd. manufacture, salt. derivative,
or preparation thereof. shall register with the collector of
internal revenue of the district his name or style. place of

business and place or places where such business is to be

carried on. and pay the special taxex hereinafter provided;

“ Kvery person who on January 1. 1919, is engaged
in any of the activities above enmerated, or who hetween
such date and the passage of this Act first engaged in any
of such activities, shall within thirty days after the passage
of this Act muke like registraiion; and shall pay the pro-

portionate part of the tax for the period ending June 30,

1919;.311(1
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“Every person who first engages in any of such ac-
tivities after the passnge of this Act shall immediately make
like registration and pay the proportionate part of the tax
for the period ending on the following June 30th;

“Importery, manufacturers, producers, or compound-
ers, $24 per aunum; wholesale dealers, %12 per annun;
retail dealers, 86 per annum; physicians, dertists, veterinary
surgeons, and other practitioners lawfully entitled to dis-
tribute, dispense, give away, or administer any of the afore-
suid drugs to patients upon whom they in the course of their
professionnl practice are in attendunce. shall pay $3 per
annum.

“ Every person who imports. manufacturex, compounds,
«r otherwise produces for sale or distribution ahy of the
«foresaid drugx shall be dm:nwd to be am importer, manufac-
turer, or producer.

“ Every person who sells or offers for sale any of said
drugs in the original stmmped packages, as hereinafter pro-
vided, shall he deemed a wholesale dealer.

“Every person who sells or dispenses from original
stamped packnges, as hereinafter provided, shall be deemed
a retail dealer: Provided, That the oflice, or if none, the
residence, of any person shall be considered for the purpose
of this Act his place of business; but no employce of any

person who has regisicred and paid special tax as herein
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required, acting within the scope of his employment, shall
be required to register and pay xpecial tax provided by this
section: Provided further, That oflicials of the United Btates,
Territorial, District of Columbin, or insular possessions, State
or municipal governments, who in the exercige of their
official duties engago in any of the husiness herein deseribed.
shall not be required to register, nor pay special tax, nor
stamp the aforesaid drugs ax hereinafter prexeribed, bat
their right to this exemption shall be evidenced in such

manner as the Commissioner of Internal Revenue, with the

. approval of the Secretary of the Treasury, may by regula-

tions prescribe.

“Tt shall be unlawful (or any person required to register
under the provisions of this et to import. manufacture,
produce, compound, sell. deal in, dispeuse, distribute. admin-
ister, or give away any of the aforexaid drugs without having
registered and paid the special tax as imposed by thix section,

“That the word porson’ ax used in thix Aet shall be
oonstrued to mean and include a partnership, association,
company, or corporation, as well as a natural person; and
all provisions of existing lnw relating to special taxes, as
far as necesiary, are herchy extended and made applicable
to this section,

i Tlu(there shall be levied, nssessed, collected, and
Mwimnl, coca leaves, any compound, salt, deriva:
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tive, or preparation thereof, produced in or imported into the
United Sutex, and xold, or removed for consumption or
sale, nn internal-revenne tax at the mte of 1 cent per onnee,
mnd uny frnetion of an onunee in a package shall b taxed as
an ennee, such tax to he paid by the importer, manufacturer,
producer, or compounder thereof, and to be represented by

appropriate stampw, to be provided by the Commissioner of

. Internal Revenue, with the approval of the Secretary of the

‘Preasury : and the stamps herein provided shall he xo affixed
to the hottle or other container as to wecurely seal the
stopper, covering, or wrapper thereof.

“‘The tax imposed by this section shall be in addition
to any import duty imposed on the aforesaid drugy.

“ Tt shall he unlawful for any person to-purchase, sell,
dispense. or distribute any of the af«»rest;i(l drugs except in
the original stamped package or from the original stamped
package; and the ahsence of appropriate tax-paid sﬁmpb
from any of the aforesaid drugs shall be prima facie evidence
of a violation of this section by the person in whose possession
same nay he found; and the Won of any original

stamped package containing any of the aforesaid drugs by
any person who has not registered and paid spscial taxes as
required by this section shall he prima facie emluwe of inbxl-
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1: pomsession any of the- aforesaid drugs which have heen ob-

2:"?“ from o registered dealer in pursuance of a prescrip-
8 thom, m for legitimato medioal uses, issied by a physi-
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}h dentist, veterinary surgeon, or cther practitioner reg-
istered under this Act; and where the bottle or other con-
." tainer in which such drug may be put up by the dealer upon

said: prescription bears the name and registry number of the

- dvuggist, serinl number of prescription, name and address of

the patient, and name, address, and registry number of the
person writing uaid‘ prescription; or to the dispensing, or
administration, or giving away of au'ny of the aforexnid drugs
to a patient by a registered phywiciun, dentist, veterinary sur-
geon, or other practitioner in the course of his professional
practice, and where said drugs a‘ro dispensed or administered
to the patient tor legitimate medical purposes, and the record
kept as rpquired by this Act of the drugs so dispensed, ad-
ministered, distributed, or given away.

~ “And all the provisions of existing lawx relating to the

engraving, issuance, sale, accountability, cancellation, und

destruction of tax-paid stamps provided for in the mternal-

revenue laws are, in so far as necessary, hereby extended and
made to apply to stamps provided hy this scction.

“That all unstamped packages of the aforesaid drugx
found in the poseséwiuu of any person, except as bercin

provided, shall be subject to seizure and forfeiture, and all

-
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the provisions of existing internal-rovenne laws relating to:

searches, seizurcs, and forfeitures of unstamped articles are
hereby extended to and made to apply to the artioles taxed
under this Act and the persons upon whom these' taxes are

imposed.

* Luporters, manufacturers, and wholesale dealers shall '

keep such books and records and render such monthly re-
turns in relation to the transactions in the aforesaid druge
as the Commissioner of Internal ,Bévenuc, with the ap-
proval of the Secretary of the Treasury, may by regulations
require.

*The Commissioner of Internal Revenue, with the ap-
proval of the Secretary of the Treasury, shall make all need-
ful rulex and regulationk for earrying the |im\'isi¢>1|s of this
Act into effect.” .

REc, 4006 706. Thoet seetien Section 6 of such Act
of December 17, 1914, as amended by section 1007 of the
Revenue Act of 1918, is re-enacted without change, ‘as
follows:

“ 8k, 6, That the provisions of this Act shall not be
construed to apply to the manufaciure, sale, distribution,
giving away. dispensing. or possession of preparations and
remedies which do not contain more than two grains of

opium, or more than onie-fourth of a grain of morphine, or

more than one-eighth of a grain of heroin, or more than one

T eRess 0™
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grain of codeine, or any xalt or derivative of any of them in
one fluid ounce, or, if n solid or semisolid preparation,
in one avoirdupoix onnee: or to liniments,  ointments,
or other preparations which are prepmred for exterunl nxe,
only, except liniments, ointments, and other prepamtions
which contain cocaine or auy of its salts or alpha or heta
sucaine or any of their salts or any svathetie substitute for
them: Provided, That such remedies and preparations are
manufactured, sold. dixtribmted. given away. dispensed. or
possossed ax medicines and not for the purpose of evading
the intentions and provisions of this \et: Procided further,
That any menufacturer, producer. compounder, or vendor
(including dispensing physicians) of the preparations and
remedies mentioned in this section shall keep n record of
all sales, exchanges. or gifts of such prepartions and

remedies in such manner ax the Commissioner of Iuternal

Revenue, with the approval of the Sceretary of the Treas-

ury, shall direct. Such record shall he preserved for a
period of two years in such a way ax to be readily aceessi-
ble to inspection by any ofticer. agent or employee of the .
Treasury Department duly authorized for that purpose, and
the State, Territorial, District, municipal. and insular ofticers
named in section 5 of this Act. and every such person so
possessing or disiming of such prepamtions and remedies

shall register as required in section [ of this Act and, if
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he is not paying a tax under this Act, ke shall pay » special
tax of 81 for each year, or fractional part thereof, in which
he is engaged in such occupation, to the collector of internal
revene of the district in which he carries on such oceapn-
tion as provided in this Act. The provisions of this Act
as amended shall not apply to decocainized coca leaves or
preparutions made therefrom, or to other preparations of
cocn lenves which do not contuin cocaine.”

SEC, H90%F 707, Fhat alt A1l opinm., its salts, derivatives,
and componnds, and coen leaves, salts, derivatives, and
compounds thereol, which may now he under seizure or
which may hereafter he seized by the United States Govern-

ment from any person or persons charged with any violation

of the Net of October 1, 1890, as amended by the Acts '

of Mareh 3. 1897, February 9, 1909, Il;l(‘ January 17,
1914'. or the Act of December 17, 1914, as amended,
shall upon  convietion of the person or persons from
whom seized he confiscated by and  forfeited 'to the
United States; and the Secretary is herehy authorized
to deliver for medical or scientific purposes (o any
department, burcau, or other agency of the United States
Government, upon proper application thercfor under such
regulation us may be prescribed by tae Comhlissfoner, with
the npproval of the Secretary, any of the drugs so seized,
confiscated, and forfeited to the United States. -
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The provisions of this. section. xhall also apply to any
of the aforesaid drugs seized or (xnniné into the possession
of the United States in the enforcement of any of the above-

raentioned Acts where the owner or owners thercof are

‘unknown. Nonc of the aforesaid drugs coming into fmsses-

sion of the United States under the operation of said Aets,
or the provisions of this seviion, shall he destroyed \\:illmut
certification by a commitice eppointed by the Commissioner,
with the approval of the Sccretary, that they are of no value
for medical or scientific purposes. |

TITLE X3 VIII.—STAMP TAXES.

SEC. 00 800, That on aud sfter Jnntinry & H3;
there 0 and after the cepiration of thivty days after the enact-
ment of this Act there shall be levied, collected, and paid, for
and in respect of the several bonds, debentures, or certificates
of stock and of indebtedness, and other documents, instruments,
matters, and things mentioned and deseribed in Sehedule .\
of this title. or for or in rexpect of the vellum, parchment, or
paper upon which such instruments, matters, nr‘tlnings. or
any of them, are written or printed. by any person who
makes, signs, issues. sells. removes, consigns, or ships the
sane. or for whose use or henefit the sume are made, signed.
issued. sold. removed. consigned. or shipped, the several
taxex specified in sueh schedule.  The taxes imposed hy this

section shall, in the case of any article upon which a corre-

e s b 4 ———r i — "
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sponding stamp tax is now imposed by law, be in- lien of
such tax.

8pe. 110+ 807. That there There shell not be taxed

under this title any bond, note, or other instrument, ismed
by the United States, or by any foreign Government, or
hy any Stato, Territory, or the Disirict of Celumbia,
or local subdivision thereof, or municipal or other corpora-
tion exercising the taxing power; ;)r any bond of indemnity
required to be filed by any person to secure . payment of
any pension, allowance, allotment, relief,. or insurance by
the United Btates, or to secure a duplicate for, or the pay-
went of, any bond, note, certificate of indebtedness, war-
savings certificate, warrant or check, issued by the United
States; or stocks and bonds iscaed by eesperative domestic
bailding and loan associations whieh are orgenised and
operated exelusively for the henefit of their members and
weke lonns only to their shureholdors; substantially all the
businexs of which is confined to makiag loans to members,
or by mutnal ditch or irrigation companies.

Sec. 4403 802. That wheever Whocrer—

(n) Makes, signs, issties, or aceepts, or causes to he
made, signed, issued, or accepted, any instrument, document,
or paper of any kind or description whatsocver without ‘the

full amount of tax thereon heing duly paid;

7 0e b o
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(b) Manufactures or imports and sells, or offers: tor
uie, or causes to be manufactured or imported and sold, or
offorcd for sale, any playing cards, package, or otlier aiticle
‘without the full amount of tax being duly paid;

(0) Makes use of any adhesive stamp to denoto any tax
imposed by this title without canceling or obliu-rgting such
stamp as preseribed in section 04 804;

1s guilty of a misdemeanor and upon conviction theroof
shall pay a fine of not more than $100 for each offense.

Brc. 104 803, That wheeves 1V hoever—

(a) Fouudulently cuts, tears, or removes from any
vellum, psrchment, paper, instrument, writing, package, or
artiole, upon which any tax is imposed by this title, any
adhesive stamp or the impression of any stamp, die, plate,
or other article provided, made, or used in pursuance of
this title; '

.(b) Fraudulently uses, joins, fixes, or places to, with,
or upon any vellum, parchment, paper, instrument, writ-
ing, package, or article, upon which any tax is imposed
by this title, (1) any adhesive stamp, or the impression of
any stamp, die, plate, or other article, which has been cut,
torn, or removed from any other vellum, parchment, paper,
instrurpent, writing, package, or article, upon which any
tax ie imposed by this title; or (2) any adhesive stamp or
the impression of any stamp, die, plate, or other article of

H.R.687156—19
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insufficient value; or (3) any forged or counter(eit?d stamp, |
or the impression of any forged or counterfeited stamp, dio,

plate, or other article; ”

(c¢) Willfullv remnoves, or alters the cancellation, or

dofacing marks of, or otherwise prepares, any adhesive stamp, .

with intent to use, or cause the same to he used, after it ‘ g

bas been already used, or knowingly or willfully buys, . '-

sells, offers for sale, or gives away, any such washed or re-

stored stamp to any person for use, or knowingly uses the
game;

(d) Knowingly and without lawiul excuse (the ‘

H
i
]
H

burden of proof of such excuse being on the accused) hus

in possession any washed, restored, or altered stamp, which

has been removed from any vellom, parchment, paper, iv- 7‘

struent, writing, package. or article; v
Is guilty of a misdemeanor, and upon conviction ghall o

be punished by a fine of not more than 81,000, or by im-

prisoninent for not more than five years, or both, and any

such reused, canceled, or counterfeit stamp and the vellum, ..JT

- parchment, document, paper, package, or article upon which
it is placed or impressed shall be forfeited to the United
States. '

Skc. Ho4 804. That whenever 1Whenever an adhesive
siamp is used for denoting anyv tax imposed by this title,

except as hereinafter provided, the person using or affixing the
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same shall write or stamp or cause to be written or stamped
thereapon the initinls of his or its name and the date upon
which the same is attached or used, so that the same may
not again be used: Provided, That the Conmissioner may
prescribe such other method for the cancellation of such
stamps as he may deem expedient.

8EC. H05 805. (n) That the The Commissioner shall
cause to be prepared and distributed for the payment of the
taxes prescribed in this title suitable stamps denoting the tax
on the document, articles, or thing to which the same may
be affixed, and shall prescribe such method for the affixing
of said stamps in substitution for or in adaition to the method
provided in this title, as he may deem expedient.

(b) All internal revenue laws relating to the assess-
ment and collection of taxes are hereby extended to and
made a part of this title, xo far as applicable, for the purpose
of collecting staup taxes omitted through mistake or fraud
from any instrumont, document. paper. writing, parcel,
package, or article named herein.

8ko. +06 806. Fhet the The Commissioner »hall
furnish to the Postmaster General without prepayment a
suitable quantity of adhezive stamps to e distributed to and
kept on sale by the various postmasters in the United States.
The Postmaster Gieneral may require cach such postnwster to

give additional or increased bond as postmaster for the vaiue

g
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of the stamps so furnished, and each such postinaster shall
deposit the receipts from the sale of such stanps to the credit
of and render accounts to the Postmaster General at such
times and in such form as he may hy regulations prescribe.
The Postmaster General shall at least once monthly transfer
all collections from this source to the Treasury as internal-
revenue oollections.

SEc. +10% 807. (a) Thet eaeh Each oollector shall
furnish, without prepayvment, to any assistant, treasur;ar or
designated depositary of the United States, located in the
district of such coliector, a suitable quantity of adhesive
stamps to be kept on sale by such assistant treasurer or des-
ignated deposiiary.

(b) Each collector shall furnish, wi'thout prepaywment,
to any person who is (1) located in the district of such
collector, (2) duly appointed and acting as agent of any
State for the sale of stock transfer stamps of such Smtc', and
(8) designated by the Comumissioner for the purpose, a suit-
able quantity of such adhesive stamps 8 arc required by
subdivisions 2, 8, and 4 of Schedule A of this title, to be
kept on sale by such persou.

(¢) In such cascs the collector may require a bond,
with sufficient suretics, in a sum to be fixe: by the Com-
missioner, conditioned for the fait.hful return, whenever so

required, of all quantities or amounts undisposed of, and

-
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for the paymant monthly of all quantities or amounts sold
or not remaining on hand, The Secretary may from: time
to time make such regnlations as he may find neecssary to
insure the rafe-keeping or prevent tho illegal use of all such
adl.msive ntaml.)s.
ScHEDULE A.—~8rAMP TAXES.

1. Bonds of indehtedness: On all bonds, debentures,
or oertificater of indehtedness issued by any person, and all
instrumentx, however termed, issued by any corporation with
interest coupons or in registered form, known gencrally as
corporate securitics, on each 8100 of face value or frac-
tion thereof, 5 vents: Provided, That every renewal of the
foregoing shall. be taxed ws n new issue: Provided further,
That when a bond conditioned for the repayment or pay-
ment of money is given in a penal sum greater than the debt
seoured, the tax shall be hased upon the amount se;cured.

2. Capital stock, issued: On ecach original issue,
whether on organization or reorganization, of certificates of
stock, or of profits, or of interest in property or aocumula-
tions, by any corporation, on each 8100 of face value or frac-
tion thereof, 5 cents: Provided, That where a certificate is
issued without face value, the tax shall be 5 cents per share,
unless the 'wtnal value is in excess of $100 per share, in
which case the tax.shall be 5 cents on each $100 of actual
value or fraction thereof, or unless the actual value is less

o
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than $100 per share, in which oase the tax shall be 1 cent i
on each $20 of actual value, or fraction thereof.

The stamps representing the tax imposed by this sub- !
division shall he attached to the stock books and not to the “
certificates issued. - .

3. Capital stock, sales or transfers: On all 1;1«, or -
agreements to sell, or memoranda of sales or deliveries of, or N
transfers of legal title to shares or certifioates of stock or of
profits or of interest in property or accumulations in any oor-
poration, or to rights to subscribe for or to receive such
shares or certificates, whether made upon or shown by the
books of the corporation, or by any assignment in blank, or
by any delivery, or by any paper or agreement or memoran-
dum or other evidence of transfer or sale, whether entitling
the holder in any manner to the benefit of such stock, in- ¢
terest; or rights, or not, on each $100 of face value or fraction .
thereof, 2 cents, and where such shares are without par or }
face value, the tax shall be 2 cents on the transfer or sale or o
agreement to sell on each share: Provided, That it is not in- . .
tended by this title to impose a tax upon an agreement evi- .
dencing a deposit of certificates as collateral security- for
money loaned thereon, which certificates are not actually sold,
nor upon the delivery or transfer for such purpose of oertifi-
cdtéuodeposited, nor upon mere loans of stock nor upon the
retarn of stock 90 lpaned: Provided further, That the tay
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shall not be imposed upon deliveries or transfers to a broker
for sale, nor upon deliveries or transfers by a broker to a cus-
tomer for whom and upon whose order he has purchased
same. but such deliveries or transfers shall be accompanied
by a certificate sctting forth the facts: Provided further, That
in case of sale where the evidence of transfer is shown only
by the hooks of the corpovntion the <tamp shall be placed
upon such hooks: and where the change of ownership is by
transfer of the certificate the stamp <hall he placed upon the
certificate; and in cases of an agreement to sell or where the
transfer ix by deliverv of the certificate assigned in blank
there shall be made aud delivered by the seller to the buyer
a bill or memorandum of such sale, to which the stamp shall
be affixed; and every bill or memorandum of sale or agree-
ment to scll hefore mentioned shall show the date thereof,
the name of the seller, the amount of the sale, and the mat-
ter or thing to which it refers.  Auy person liable to pay the
tax as herein provided, or anyone who acts in the matter as
agent or hroker for such person, who makes any sueh sale, or
who in pursuance of any such sale delivers any certifieate or
evidence of the sale of any stoek, interest or right. or hill or
memorandum thereof, as herein requived, withont having the
proper stamps aflixed thereto with intent 10 evade the fore-
going provisions, ghall he deemed guilty of a misdemeanor,

and upon conviction thereof shall pay a fine of not ex-

——
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ceeding $1,000, or be imprisoned not more than six months,
or ‘both.

4. Produce, =ules of, on exchagnge: Upon each sale,
agreement of sale, or agreement to sell (not including so-
called transferred or scratch sales), any products or-mer-
chandise at, or under the rules or usages of. any exchange,
or hoard of trade. or other similar place, for future deljvery,
for each $100 in value of the racrchandize covered by said
sale or agreement of sale or agrcement to sell, 3 eents
1 cent, and for each additional 8100 or fractional part thereof
in excess of $100, 2 eents 1 cent®*: Provided, That on every
sale or agreement of sule or agreement to sell as aforesaid
there shall be made and delivered by the seller to the buyer
a hill, incmorandum, agreement. or ather evidence of such
sale, agreement of sale, pr agreement to sell, to which there
shall be affixed a lawful stamp or stamps in value equal
to the amount of the tax on such sale: Provided further,

That sellers of commodities deseribed herein, having paid

the tax provided hy this subdivision, may transfer such oon

tracts to a clearing-house corporation or association, and
such transfer shall not be deemed to he a sale, or agree-
ment of sale, or an agreement to sell within the provisions
of this Act, provided that such transfer shall not vest any
heneficial interest in such clearing-house association but

shall he made for the sole purpose of enabling such clearing-

" For change from Treusury draft tes Supplement, note No. 24,
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house association to adjust and balance the necountx of the
members of such clearing-houso association on their several
contracts. Every such bill, memorandum, or other evidenoe

of sale or agreement to sell shall show the date thereof. the

. name of the seller, the amount of the sale, and the matter

or thing to which it refers; and aﬁ_v person liable to pay
the tax as herein provided. or anyone who nets in the matter
as agent or broker for such peron. who nakes any such
sale or agreement of sele, ar agreement to sell, or who, in
pursuance of any such sale, agreement of sale, or agreement
to sell, delivers any such products or merchandise withow
a bill, memorandmin. or other evidence thereof as herein
required, or who delivers xuch bill. niemorandum, or other
evidenoe of sale. or agreement to sell, without having the
proper stamps aflixed thereto, with intent to evade the fore-
going provisions, shall he deemed guilty of a misdemennor,
and upon conviction thereof shall pay a fine of nor exceeding
$1,000 or.be imprisoned not more than six months, or hoth.

No bill, memorandum, agreement, or other evidence of
such sale, or agreement of sale, or agreement to sell, in case
of cush sales of products of merchandise for immediate or

prompt. delive.ry which in good faith are actually intended

to:be dalivered shall be subject to this tax.

Thia:eubdivision shall not affect but shall be in addi-
tion to the.peovisions of the * United Biatos cotton futares
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Act.” approved August 11, 1916, as amended, and * The
Futnre Trading Aet,” approved August 24, 1921.

&t Prafis or cheeks (paveble otherwise than of sight
or on demand) npon their necopiance or delivery within
except hank noten ismed for eireviation; and for each ve-
newal of the sme: for n vin net exceeding 8300, 3 eentsy
and for ench additionsl 8100; or fractionel part thereef;
2 eentér

Thin sibdivivion shall net apply to o premiseery nole
wettved by the pledie of bonds or obligations of the United
Stuten intted nfter April 34; 1017 or seeured by the plodge
of & promiscory note whieh ieelf is seeured by the pledge
of sueh bonds or obligntionst Rrovided; Thet in cither ease
the par value of vach bonds or ebligations shall be not less
than the ameunt of sueh noter

6 5. Conveyances: Deed, instrument, or wntmg,
wherehy any lands, tenements, or other realty sold shall be
granted, axsigned, transferred, or otherwise conveyed to,
or vested in, the purchaser or purchasers, or any other person
or persons, hy his, her, or their direction, when the consid-
erution or value of the interest or property conveyed, ex-
clusive of the value of any lien or encumbrance remaining

thereon at the time of sale, exceeds $100 and does not ox-

coed $500, 50 cents; and for énoh additional $500 of frac-
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tional part thereof, 50 ccnts. This subdivision shall not
apply to any instrament or writing given to secare a debt.
'3 6. Entry of any goods, wares, or merchandise at any

customboase, either for consumption or warehousing, not ex-

- cooding $100 in value, 25 cents; exceeding 2100 and not ex-

ceeding $500 in value, 50 cents; exceeding 8500 in value, 81.

8 7. Entry for the withdrawal of any goods or mer-
chandise from customs honded warchouse, 50 cents.

0 8. Passage ticket, one way or round trip, for each pas-
senger, sold or issued in the United States for passage by any
vessel to & port or place not in the Fnited States, Canada, or
Mexico, if costing not exceeding %30, 81 costing more than
$30 and not exceeding 860,"33; costing more than 880, 85,
m subdivision shall not apply to passage tickets costing
$10 or less.

10 9. Proxv for voting at any election for oflicers, or
meeting for the transaction of business, of any corporation,
exoept religious, edumtibnal, charitable, ;memal, or literary
societies, or public cemeteries, 10 oents.

4+ 10. Power of attorney granting authority to do or
perform some act for or in hehalf of the grantor, which author-
ity is. not otherwise vested in the grantee, 25 cents. This sub-
division shall not apply;io any paperx necessary to he used
for the collection of claims from the United States or from

any State for penxions, back pay. hounty, or for property
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lost in the military or naval servioe, nor to powers of attorney
required in bankruptoy oases nor to powers-of attorney oon-
tained in the application of those whobem members of or
policvholders in mutual insurance companies doing business
on the interinsurance or reciprocal indemnity plan through
an attorney in fact. |

$4 11, Playing cards: Upon every pack of playing cards
containing not more than fifty-four cards, manufactared or
imported. and sold. or removed for consmnption: or sale, a
tax of 8 10 cents per pack.®

43 12. On each policy of insurance, or certificate, binder,
covering note, menorandum, cablegram, letter. or other in-
strument by whatever name called whereby insurance is
made or renewed upon property within the Unit;d States
(including rentx and profits) against peril by sea or on inland
waters or in transit on land (including transshipments and
storage at termini or way points) or by fire, lightning, tor-
nado, wind-storm, bombardment, invasion. insurrection or
riot, issued to or for or in the name of a domestic corporation
or partnership or an individual resident of the United States
hy any foreign corporation or partnership or any individual
not a resident of the United Stater, when such pt)\iey or
other instrument is not signed or countersigned by an officer
or agent of the insurer in a State, Territory, or Distriet of

the United States within which such insurer is authorizod

® For change from Treusury draft see Supplement, note No. 205,
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to do business, a tax of 3 cents on each dollar, or fractional
part thereof of.alm premium charged: Provided, That polivies
of reinsurunce shall be exempt from the tax imposed by this
subdivision.

Any person to or for whom or in whose nnme any such
policy or other instruinent ix issued. or any solicitor or broker
acting for or on behalf of such person in the procurement of
any sach policy or other justrument, shall aflix the proper
stamps to such policy or other instrwent. and for failure to
affix such stamps with intent to evade the tax shall, in ad-
dition to other penalties provided therefor, pay a fine of
double the amount of the tax.

LABOR: '

886: 1300: That every peron {other than a hons fide
beye or girls' eanning elub recognived by the Agrionlural
Departenont of a Stote and of the United Biatos). oporating
{o) any mine or quarry situsted in the Lnited Riates in
which ehildren under the age of siiteen yeam hove been
omployed e pornitted to work during any portion of the
Mﬂo yoar} or {b)- any mill; ennnory; werkshopy faetory;
MM situatod in the United Biates

' 3%9&3%\\!60!%-@05%%%%

;amwmammm'



© ® I D e O DD =

Pt et et el e
B WO = O

1
16
17
I8
15

21
22
23

802
mitied to work more than eight houts in any day or more
then six dave in any weeliy or alier tho hour of soven clelock
postineridian; or before the heur of six o'elock antemeridian;
during any portien of the taxnble years shall pay for each
tnxable vear in addition to all other taxes impesed by law
bt in lou of the tax impowed by seotion 1200 of the
Revenne et of 1018); an excise lax equivalent to 10 per

-eentuin of the entive net profits reecived or acervied for sueh

year from the nale or dispesition of the preduet of sueh mine;
quarry; mith; eannery; workshop; factory; or manufacturing
establishment: '
Spe: 0+ Thet in eomputing net profits under the
provisions of this title; for she purpese of the tax there shall
boaﬂwedudedueﬁomboméhemgmou‘aﬁmeiwder
acerued for the iaxable yoar frem the sale or disposition of

lowing itoma+

{o} Tho cost of rew meterisls omiering into the pro-

duetieny
4b) Running expenses; including rontale; evst of ro-
mmwMMW,w

md.m&aﬂmh%aoﬁam»,ﬁ
pensations for pereonal sorvieen acinnlly rendeved; and for
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40} Interent paid within the taneble yeer on deble or

- loans contracted b0 meet the needs of the business; and the
‘prooseds of which have beon actually usod to moet such

moodes
@) Taes of all kinde paid dusing the taxeble veor
ﬁﬁwkhbﬁmwmmhhgwfhem
ductiont and
i eonnoolion with the husiness of preducing wich produets;
ineluding losses from: fire; flood; slorm; or other casunities;
and not compensated for by insurance or etherwise:

8ne: 1209: That if any sach pemon during any taxable
yoar or pars thereol; whether under any agrecsient; ammge-
ment; or underslending or othewise; selly or dispores of
shopy factory; or manufacturing establishment ot less then
the fair market price obtainable therefor vither (&) in sueh
smannor a0 direetly ar indireetly to henefit sueh pemon or
of such persons or (b} with intent to eanve sueh benefits the
gross amount recoived or necrued for sueh year or pary
thereof frem the sale or dispesition of wieh produet shall
be taken to be the nimonnt which would have been received
or acerued from the sale or disposition of ruch produet if
vold ot the fair mavkot pricer



© ®W I D R s D D

[T - S I
2 5 0 5 & & ®» »® = O

20

v \
Mo BV R e
RN g
qu’:?h

A,

804

Biier 1308: (o) That ne. porsen subjess' io the pro- -

visions of this tile shall bo Lisble for tho e herein impesed
if the only employment or pormission (o work' which: bat-foe
this section would subjess him to the tam hee-besn of &
child a6 to whoms such person hes in good faith prooured
ummamm'mamzk“
worlt; and hao sinee in good faith relied upon and oph on
Sle o certificate; issuod in oueh fonn; under such conditions

a2 by such pervons a0 may bo-prescribod by @ boand con-

slsting of the Seeretary; the Commissioner; aid the Seeretary
of Labor; showing she ehild to be of euch age as net to sub-
joet sch person to the lax imposed by Whis tiler Any
person wheo knowingly mekes o fulse siatement or presents
false evidenee in or in velation o any such eortifieato or op-
phication therefor uhall be punished by o fine of not lees than
$100; nor more than $5000; or by imprisenment for not
more than three wenthe; or by both sueh fine and imprisen-
ment; in the discretion of the eourk:

In ey Shado desighuied by vach bosed an employment
certifiente or other similar paper ae to the age of the ohild;
issuod under the laws of thet State; and net inconsiutent with
the provisions of this tith; vhall have the sewe foree and

.eﬂeetasaeeﬂiﬁmhmkpm‘idedbh

{b) The tax imposed by thie titlo shall not be impesed
in the ense of any person whe proves to the salislaction of

H
i
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the Beoretary that the only employrient or pemmirsion to
work which but for this seetion would mubjoet him o the
sy s heen of # ohild emploved or permitted to work under
o misteko of fnet as to the age of sueh ehild; end withowt
intetion to evade the

By 1004 That on or belore the first duy of the third
month fvHowing the elose of ench taxable year; o true ond
sosirate retemn under oath shall be made hy enoh pomon
onbjoet to the provisions of this title (o the eollector for the
distriet in whieh saeh pemon hew hin prineipel office or place
of buvinews; in sueh form as the Commisvioner; with the
eppreval of the Beeretary; chall preceribe; setiing forth ope-
cifienlly the grees emeunt of ineome reecived or weormied
hﬁngmebyawbomﬂwsdeordispesiﬁoaoﬂhepmdw
of any mine; quarry; mill; eannery; workohop; fnetory; or
mennlaeturing estoblishient; in whieh ehildren heve hoon
enployed subjeeting him to the tex imposed by thin title;
and froin the totel thereof dedueting the aggregate iems of
sllowance authorisod by this title; and such other particulars
80 {0 the grees reeeipts and items of ellowance as the Com-

8ie. 1905: Thet alf such rotums shall bo tranomitied
forthwith by the eolector 4o the Gommissioner; who shall
a0 seon as practicable; asseso the tax foand due and notity

- H.R.6715——20
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the pemven mnking weh retum of the amount of tan for
Mwmh&%m&mehwuﬁyh
tax to the eollector on or befor thiny dave from the date
of ek notieer

Nie 0 Tt for the piepones of i -ves the Com-
authority (e enier nhd inepeet At any (ime suy 1Hine; quaryy
lishment: The Neertry of habor or any poren duly
anthorised by hine shally for the prrpose of conplying with
& requent of the Comntivioner to make stich an invpostion;

Bove ke muthority: and shalt mnke report 1o the Gommin-

Noher of innpeetions mnde nnder siech authorty in seh

form as waw he preveribed by the Commiwioner with the ‘

approval of the Meeretnrv of the Freamurv:
Ay pemon whe relisen oF ohsimels entry oF dmpee-

tion anthorized by thin veetion shall be punished by o fine

daﬁmﬁmmwl&bﬁpﬁmﬁmi@rm”m
than one year: or beth:

B8 120% That as wed in this tile the temm “aneble -

year™ shall huve the same menning oy provided for the pur-

poses of inecome tax in section 900 |
TITLE IX.--B()ARI')‘OF TAX APPEALS>.
8Ec. 900. (a) There is hereby established a board to be

known as the Board of Tax AM (hereinafler referred
‘NMMMMmWn&N&a

£y
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, 807
to as the “ Board "), to be composed of such number of mem-
bers, .not less than a;ven nor more than lLwenly-eight, as the
President from time lo time determines necessary. Each mem-
ber shall be appointed by the President, with the advice and
consent of the Senate, without regard lo the civil service laws
"but solely on the grounds of fitness to perform the duties of
the office, for a term of ten years, except that in the case of
original appointments the President, in order lo scure
rotation in office, may make appoiniments for two, four,
sir, or cight years and excepl that a member appointed
to fill a vacancy shall be appointed only for the uncr-
sired tevm of the member whom he succceds.  Any member
of the Board may be removed by the President far inefficiency,
neglect of duty, or malfcasance in office, but for no other
reason. FEach member shall reccive a salary al the rate of

37,500 per annum.  No member of the Board shell be per-

‘mitted to praclice before said Board or any official of the

Treasury Department, ();' to be eomnected directly, or indi-
rectly with any person or any firm of lawyers, solicitors, ac-
countants, or agenta praclicing before said Board or any of-
ficial of the T'reasury Department on behalf of taxpayers for
a period of two years after his term of office leririnates, or
from the time such member resigns or otherwise leaves the
service of the Government., A majority of the Board shall
corstitule a quorum for the iransaction of business. . va-

cancy shall not impair the powera nor affect the dulics of the

B L
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Board nor of the remaining members. The Board shall
designate bicnn}aily/ a member to acl as chairman., The
Buard may have « judicial seal, which shall be judicially
noticed

(b) The Board and its divisions shall hear and deler
mine appeals filed under sections 274, 279, 308, and 312,

(¢) The chairman may /n);n time to lime divide the
Board into divisions and assign the members thereto, and
designate a chief thereof. If a division, as a result of a

vacancy or the absence or inability of a member assigned

thereln to serre thereon. is composed of less than three mem-

bers, the chairman may assign other memberz thereto, or he
may direct the division o proceed with the transaction of
business. A division shall hear and determire appeals filed
with the Board and assigned lo such division by the chair
man. [pon the r.rpir'n(itm of 30 days after a decision by a
division, such decision, and the findings of fact made in con-
nection thercwith, shall become the final decmon and findings
of the Board, unless within such period the chairman has
directed that such decision shall be reviewed by the Board.

(d) In any proceeding in court under sections 374, 279,
808, or 812, and in any suil or proceeding by a taxpayer to
recover any amounls paid in purswance of a decision of the
Board, the findings of the Board xhall be prima facie evidence
of the facts therein stated. o

® For changes frem Treasury draft see Supplement, nete No. 38
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(¢) Notice and an opporiunity lo be heard shall be
given the taxpayer and the Commissioner and o decision
shall be made as quickly as practicable. The proceedings
of the sroard and of ita divisions shall be informal and in ac-
cordance with such rules s the Board may prwnbm

Opinions (olher than findings of fuct) shall not be in writing

- unless the chairman s orders.  The findings of fact in each

oase shall be - reported in  writing. The  principal
ofice of the Board shall be in the District of Co-
lumbia, but the Board or any of its divisions may
sit at any place within the United States. The times
and places of meeting of the Board and of ils divisions shall
be prescribed by the chairman, with a view lo securing rea-
sonable opportunity to tazpayers lo appear before the Board
or any of its divisions, with as little inconvenience and
expense 1o lazpayers s is practicable.

(f) Any member of the Board may administer oaths,
eramine witnesses, and require, by subpaena, the atlendance
and lestimony of wilnesses. and the production of all neces-

- sary booka, papera. and documenis. The attendance of wit-

nesses and the production of such documentary evidence may
be vequired [rom any place in the I'nited States at any
designated place of hearing.

(g) The Secretury shall furish the Board with such
olericol assislance, quarters, slationery, furniture, offi
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equipment, and other supplies as may be necessary for the
efficient execution of the functions vested in it by this section.

(h) The members and employees assigned to the Board,
in addition to their compensation, shall reccive their necessary
travelling crpenses and actual expenscs incurred for subsist:
ence while travelling on duty and away from their designated
slations, in an amount not to exceed 87 per day. The er-
penditures of the Board, including the cxpenditures for sal-
aries, expenscs of trausporlation and for r;:ainlenancc, wil-
ness fees, rent (where suitable quarlers are not available),
printing and binding, and contingent and miscellaneons ex-
penses ghall be allowed and paid, upon the presentation of

itemized vouchers therefor approved by the Board and

signed by the chairman, ont of any appropriation available
for the collection of internal-revenue tares®
TITLE 24 X.—GENERAL ADMINISTRATIVE
PROVISIONS.
LAWS MADE APPLICABLE.
SEC. 4300 1000. Fhet alt All administrative, special,
or stamp provisions of law, incll;ding the law relating to the

assessment of taxes, so far as applicable, are hereby extended

to and made a part of this Actrend every person liable to

any tax impesed by thiv vet; or for the eolleetion thereof;
ehall keep wueh records and render; under oath; sueh state-
'NMMMM“W&WN&&
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e the Commirsioner; with the approval of the Seerotary; may
from time (o time preseribe.
NOTE.—The above section corresponds to section 1300 of
the existing law, which is not proposed to be repealed dy this

bill. A provision corresponding to the last part of that section
appears in this bill as section 1008 (a), on this page.

RULEN AND REGULATIONS.

See, #3100, Fhat the The Commissioner, with
the approval of the Secretary, is authorized to preseribe all
needful rules and regulations for the enforcement of this Aet,
provided xuch vtgulntions shall ol enlarge or medify any
provisions of this Aet and of any other law, and all auch
rudes and regulations and all amendments thereto shall be

annually reported 1o Congress,

NOTE.—The above section corresponds to the first para-
graph of section 1303 of the existing law, vhichunotpropoud
to he repealed by this bill

"RECORDS, STATEMENTS, AND SPECIAL RETURNS.
See. 1002. (a) Every person liable to any tar im-
posed by this Acl, or for the collection therenf, hall keep such
records, render wnder oath such sdatements, make such re-
h;rm, and comply with such rulex and regulations, as the
('ommiasioner, with the upprbml of the Secretary. muy from
time to time preseribe.,
NOTE.—~The above subdivision corresponds to the last part

of section 1300 of the existing law (which is not proposed to
hmldbythhbtﬂ),shmonpmﬂlo of this print.

REPERNG:
Rae. 1307 (h) That whenever TWhenerer in the judg-
ment of the Commissioner necessary he way require any

person, hy notice xerved upon him. to make a retumn er,
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render undér vath such statements, or keep such records us
be the Commissioner deems sufficient to show whether or not

such person is liable to tax.

NOTE.—~The above subdivision takes the place of section

1307 of the existing law, which is proposed to be repealed by
this billL

(¢) The Commissioner, with suek the approval of the
Secretary, may by r;gulatiﬂiu previde prescribe that any
return required by Titles ¥ ¥y VH; VHE BX; o X
IV, ¥V, VI, or V11 to be under oath may, if the amount
of the tax covered therehy is nof in cxcess of 310,
be signed or acknowledged before two witnesses instead of

under oath,

NOTE.—The above subdivision corresponds to the last para-
graph of section 13083 of the existing law, which is not proposed
to be repealed by this bill. The changes are above shown.

Skc. 1003. Section 3176 of the Revised Statutes, as

amended, is amended to vead as follows:

“8Ec. 3176.°1f any iwrson. corporation., company, or

association fails to make and file a return or list at the time
prescribed by law or by regulation made under authority of
law, or makes. willfully or otherwise, a false or fraudulent
return or list, the colleetor or deputy collector shall make
the return or list from hix own knowledge and from sach in-
formation as he can obtain throngh testimony or otherwise,
In any such case the Commissioner of Tnlernal Revenwe
may, from his own knowledge nﬁd from such information
as he can obtain through testimony or dthorwise, make a re-

tarn or amend any return made by a collector or deputy

PR
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collector. Any retumn or list s0 niade and subseribed hy
the Commissioner, or by a collector or deputy collector
and appgved by the Commixsioner. shall be prima facie
good and sufficieut for all legal purposes.

“If the failure to file a return (other than a return undey
Title 11 of the Revenue et of 1925) or a list is due to sick-
ness or absence, the collector may allow such further time.,
not exceeding thirty days, for making and filing the return
or list as he deems proper.

“The Commissioner of Internal Revenue shall deter-
mine and awess all taxes, other than stamp faxes, as to
which returux or lists are so made under the provisions of
this section. In case cf any failure to make and file & return
or list within the time prescribed by law, or prescribed by
the (}onm:iwioner of Internal Revenue or the collector in
pursuance of law, the Commissioner of lnternal Kevenwe
shall add to the tax 25 per centum of its amount, except
that when » return is filed after such time aud it is shown
that the failare to file it .was'dne to a reasonable cnuse and
not to willful neglect, no such additicn shsll be made to

" the tax. In oase a false or fraudulent return or list ix will-

fally made, the Commissioner of Intermel Revense shall add

. to tbo- tax 50 pér centam of its amount.

“The amount so added to any tax shall he collected

¢ the same time and in the same manner and as a part of
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the tax unless the tax has been paid hefore the discovery
of the negleet, fulsity, or fruad, in which case the amounnt
o sdded shall be colleeted in the same mnnngr as the tax.”

NOTE.—Section 3176 of the Revised SBtatutes as heretofore
amended is contained in section 1811 of the Revenue Act of
1921, which is proposed to be repealed by this bill. The
changes in section 3176 of the Revised Statutes proposed to be
made by this bill are shown above.

EXAMINATION OF HOOKN AND WITNESSES,

SEC, daan 1004, Fhet the The Connnissioner, for the
purpose of ascertaining the correctness of any return or for
the purpose of making a return where none has been-made,
is herehy authorized, by any revenne agent or inspector
desigmated by him for that purpose, 1o examine any hooks,
papers. records, or memorandn hearing upon the matters
required 1o he included in the return. and nay require the
attendunee of the person rendering the return or of any
oflicer or mhpluyvo of such person, or the attendance of
any other person having knowledge in the premises, and
may tuke his testimony with reference to the matter required
by law to be inclnded in such return, with power to ad-

minister oaths to such person or persons.

NOTE.—Section 1308 of the existing law, to which the
above section corresponds, is proposed to be repealed by this
bm‘ :

UNNECESSARY EXAMINATIONS,
SEC. 4360 1005. Tmt ne No taxpayer shall be sub-

jeeted to unnecessary examinations or investigations, and

only one inspection of a tuxpayer’s books of account shall be

R
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made for each taxable year unless the taxpayer roquests
otherwise or unless the Commissioner, after investigation,
notifies the taxpayer in writing that an additional inspection
is necessary. )
NOTR—Section 1800 of the existing law, to which the

mmmhmwhww%

FINAL DETERMINATIONS AND .\RSKSSMENTS:

Bro. 3818 1006. Thet if I after a determination and
assessment in any case the taxpayer has witheut pretest paid
in whole iny tax or penalty, or accepted any abatement,
credit, or refund based on such determination and assess-
ment, and an agreement is made in writing between the tax-
payer and the Commissioner, with the approval of the Sec-
retary, that such determination and assessment shall be final
and conclusive, then (except upon a showing of frand or
malfeasance or misrepresentation of fact materially affecting
the determination or assessment thus made) (1) the ease
shall not be reopened or the determination and assessment
modified hy any oflicer, emplovee, or agent of the [Tuited
States, and (2) no suit, action, or preceeding to annul,
modify, or set aside such determination or assessmient shall

be entertained by any court of the United States.

NOTE.—8ection 1812 of the existing law, to which the
above section corresponds, is proposed to be repealed by this
bill.

ADMINISTRATIVE REVIEW.
SEc. +813 1007. Fhat i In the absence of fraud or

mistake in mathematieal ealealation, the findings of facts
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in and the decision of the Commissioner upon (or in onsee
the Secretary is authorized to approve the same, then after
such approval) the merits of any claim presented under
or authorized by the internal-revenue laws shall not, except
as provided in scction 900, be snbject to review by any
other administrative ofticer, employee, or agent of the

United States.

NOTE.—8ection 1313 of the existing law, to which the
above section corresponds, is proposed to be repealed by this

bill.
RETROACTIVE REGULATIONS.

SEC. H-H 1008, Thes i In case a regulation or Treas-
ury decision relating to the internal-revenue laws, made by
the Commissioner or the Seeretary, or hy the Commissioer
with the approval of the Seeretary, is reversed by a subse-
quent regukition or Treasury decision, and such reversal is
not inmediately oceasioned or required by a decision of a
court of competent jurisdietion, such subsequent regulation or
Treasury decision may. in the diseretion of the Commis-
sioner, with the approval of the Secretary, be applied withont

retroactive effect.

NOTE.—Section 1314 of the existing law, to which the

above section corresponds. is proposed to be repealed by this
bill.

SEe: 1340: That seetion 3227 of the Revised Statates
in heselme vepented Int sueh repenl shall not affeet any suit
or procesding institited prior to the precage of this et

NOTE.~8ection 1318 of the existing law is not proposed to

Le repealsd by this bill, but is shown above in stricken-through
type for purposes of information,
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ton of amy internal revenne tax shall be begwn ofter the
envept i the ende of fonnd with intemt to ovade oy, or
withul attempt i any menner to defent or evade s $his
seetion shell ot apply to writx or procecdings for the eol

Jjoction of texes under seeton 290 of this dek nor to siite

or proceodings begun at the time of the prssne of thiv et
ABSBREMENTS:

a8 provided in seetion 350 of thin etz shall; notwithstand-
ing the provisions of reetion 3482 of the Revived Bewtutes
oF ahy other provision of lnw: he mocwed within fonr veam
ofter such taxes heenme due; but in the ense of fmud with
intent to evade tnx or williul neempt in an¥ maner (o de-
feat o evade tax; sueh tax tny he assemed at any time:

" LIMITATION ON ASKESKRMENTS AND SUITS BY THE UNITED

8TATES.

Skc. 1009. (a) Except as provided in sections 277,

278, 810, and 311. aud subdicisions (b) and (c) of thia

section, all internal-revenue taves ghall. notwithstanding the

_ provisions of section 3182 of the Rcvised Statules or any

olher provision of law, be assessed within four years after

_ suck tazes became due, and no proceeding in court for the

- e s
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collection of auch laves shall be begun alle.r the expiration
of five years afler such tazes became due.

(b) In casc of a false or fraudulent return with intent
to evude tar, of a [ailure to ﬁ.le. a required relurn, or of a
willful attempt in any manner lo defeat or evade laz, the
tar may be assessed at any time.

fc) Where the assessment of the lar is made within
the period prescribed in suldivisions (a) and (b), such lax
r.m:_o/ he enllected al any time by distraint or by a proceed-
ing in court, but nothing in this =ubdivision shall be ocon-
strued as precenting the beginning, without a.'s&mment, of
a proceeding in court for the collection of the tax, before the
cxpiration of the period provided in subdivision (a) for the
heginning of such proceeding.

(d) This section shall not. (1) authorize the assessment

of a lar or the beginning of a proceeding in court for the ool- .

lection of a taz if at the time of the enactment of this Act mok
assessmenl or proceeding was barred by the period of hnmqgm

tion then in existence, or (2) ‘affect any assessment made, |
procceding in court begun, before the enactment of this A

LIMITATION ON PROSECUTIONS BY THE UNITED BTdm%

Src. 489+ 1010. (a) That the The Act entitled “Al
Act to limit the time within which prosecutions may be insti-

tuted against persons charged with violating mtemd-mmo -
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kv.," oppuvod July 5, 1884, is as amended, is reenacted
withous changs, o read as follows:

“ That no person shall be prosecuted, tried, or punished
lnruy of the verious offenses arising under the internal-
revansie laws of the United States unless the indictment is
foand or the infonnation instituted within threc years next

‘after the commission of the offense: Provided, That the time
during which the pervon committiug the offense is absent

from the district wherein the same is committed shall not be
taken as any part of the time limited by law for the com-
menocement of such proceedings: Provided further, That the
provisions of this Act shall not apply to offenses committed
pricr to its passage: Provided further, That where a com-
plaint shall be instituted before a opmmiissioner of the United
States within the period above limited, the time shall be
extended until the discharge of the grand jury at its next
session within the district: And provided further, That this
Act shall not apply to offenses committed hy officers of the
United Btates.”

(b) Any prosecution or proceeding under an indiet-
ment found or information instituted prior to the peseage of
this Aet shall not be affected in any manner by this emend-
ment enactinent 6/ the Revenue Aet of 1921 shall not be
affected in any manner by this section, nor by the amendinent

by the Revenue Act of 1921 of such Act of July 5, 1884,
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limitations imposed by law prior to the passage of thle 4t
enactment of the Revenue Act of 1981, |
NOTR.—fection 1881 of the existing law, to which the .

Mnmwmhmdhhmhy&p

bill. The changes are above shown.

REFUNDS, |

Bec. 4346 1011, Thet seotion Seotion 3220 of the |

Revised Statutes, as amended, is reenacted without ohnp,' |
as follows: :
“Bro. 3220, The Commissioner of Tntemal Revenne,
subject to regulations prescribed by the Becretary of the
Treasury, is authorized to remit, refund, and pay back all
taxex erroncously or illegally assessed or rollected, all penal-
ties colle('ted'without authority, and all taxes that appesar to
be unjustly assessed or excessive in amoyat, or in any manner
wrongfully collected; also to repay to any collector or deputy
collector the full amount of such sums of money as may be
recovered against him in any court, for any internal revenue
taxes collected hy him, with the cost and expenses of suit;
also all damages and costs recovered against ANy assesior,
nssistant assessor, collector, ‘deputy collector, agent, or iu-
spector, in any suit brought against him by reason of any-
thing done in the due performance of his official duty, and

shall make report to Congress at the beginning of each
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regular seesion of Congress of all trausactions under this
section.”

NOTR.—8ection 18158 of the existing law, to which the

mv-mmummuuwbymu

Bec, -HH-G 1012. (a) Fhat seetion Section 3228 of the
Revised Btatutes, as amended, is amended to read as follows:

“8ro. 3228. All claims for the refunding or crediting
of any internal-revenuc tax alleged to have heen erroncously
or legally assessed or collected, or of any penalty alloged
to have been collected without authority, or of any sum
alleged to have been excessive or in any manner wrongfully
collected nust, except ax provided in action 281 of the
Revenwe Act of 1924, be presented to the Commixsioner of
Internal Revenue within four years next after the puyment
of such tax, penalty, or sum.”

This seetion; encept as moditied by weetion 363; whell
opply retvesctively to elaims for refund under the Revenue
Aet of 1018; the Revenue et of 1T and the Revenue
et of 304,

(b) This section shall wt bay from allowance a claim |
for credit or refund filed prior to the enactment of this Act

which but for such enactment would have been allowable.
WOTR.—Section 1816 of the existing law, to which the

above section corresponds, is proposed to be repealed by this
bill. The changes are above shown.

H.R.6715—21
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Riey HHT: Thet the paragraph of seetion 3680 of
the Revived Bintuion; e amended: rending as (ollowss “-Re-
fneling tnxen ety colleated (internal revenuo)s To ve-
funed and pey baek duties crvoneondy or illegnily ansessed or
collectedt wnder the intemml pevere Jawn is repeated from e
s witer e 4, 40001 o the Beerotary of the Treasery
nht entitnate of approprintion to vefind and pay haek duties
of tuxen erronconsly or Hlegnlly mwemed or collected under
or ileguily ameved or collected nnder the internal-revenne
laws:

NOTE.—Section 1817 of the existing law is not proposed to
be repealed by this bill, but is shown above in stricken-through b
type for the purposs of information. v
Skc. 1013. The second proviso of the first section of the .
et entitled * A et authorizing the Commissioner of Inter- |
nal Recenue to redeem or make allowance for internal-revenwe
sampa,” approced May 12, 1900, as amended, is amended to -
read ax follmes: ** Provided further, That no elaim for the -
redemplion of or allswance for stamps shall be allowed unless “
prescuted within four years after the purchase of such stamps F
from the Government.”
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lomﬂ‘AmUBhUms SUITR AND PROSHEFHONS PROCEED-
INGS RY TIHE TAXPAYER,

SEC. 3318 1014. (u) Fheat veetion Section 3226 of the
Revised Statutes, as amended, is amended to read as follows:

“Brc. 3226. No suit or proceeding shall be main-
tained in any court for the recovery of any internal-revenne
tax alleged to have heen erroncounsly or illegally assessed or
collected, or of any penalty claimed to have heen colleeted
without authority, or of any sum alleged to have heen ex-
cessive or in any manner wrongfullv collected nntil a claim
for refund or credit has been duly filed with the Commissioner
of Internal Revenue, aw”'or.ding to the provisions of law in
that regard, and the regulations of the Secretary of the
Treasury established in pursnance thereof; hut such suit or
proceeding may be maintained, whether or not such taz,
penally, or sum has been paid under protest or turess. No
such suit or proceeding shall be begun hefore the expiration
of six.months from the date of filing such elaim unless the
Commisioner renders a decision thereon within that time.
nor after the expiration of five yvears from the date of the
payment of such tax, penalty, or sum, unless such suit or
proceeding is begun within two years after the disallowanee
of the part of xuch cltim to which such suit or proceeding
relates. The Commissioner shall within 90 dayx after

any such disallowance notify the taxpayer thereof by mail.”
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sitied prioe to the prmage of this Aet; but vhall apply to
nll stitn wived proverdings intitited after the pavege of this
ek whether o not barved by prior Aete of Congrens
(b) This scction shall wot affect any proceeding in
conrl inslituled prior lo the enactment of this Ad.

NOTE.—Section 1318 of the existing law, to which the

.mmmmumuuwww
bill. The changes are above shown.

Bie: 2 Thnt veetion 3236 of the Revised Statutes

of the Fuited Siater: ar amended; in wenaeted withous

ehange an followss

LBter 3235: When o seeond movrument i made in
wme of any. lisk: satenent; or retmmy; whids in te opinion
of the eelloctor or deputy enlleotor was false or frandulent;
or contained any uidendatement or undervaluation; sueh
mwenanent shell not be remitied; nor shall tanee colleoted
wider sieh wemrnent be refunded; or paid baek; or recov-
ered by uny it tidew it is proved thet meh list; state-
ments of folatn was bt williully (alse or fresdelent and
did not contain mny willinl andemintenent or undervalue-
oot

Ske. 1015, Section 3225 of the Revisd Statutes, as

amended, is repealal.
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DIRTRAINT OF BANK ACCUUNTS.

Ske. 1016. Section 3187 of the Rrevined Statules is
amended by inserting after “sccurities” the words “bank ac-
counls” and & cumma,

PUNALTHN.

Buer 1300 {o) Thet any pemen rquieed under Fitles
Vo VHy My VL 85 Xy or Xy te pey;s o te enlieaty
acoount for and puy over any taxy or required by lnw o
regulations mnde iler nuthority thervol (0 make o miwm
or mapply any infornntion fue the porpees of the cmnpm-
1040, aevwrwanont; or eolletion of any wek tovg whe il
to payy volleel; or iy arcortet fur and pay over any ek

3 temy makie any ek i or opply any el information

ot the time oF tinrw required by law or reguintion shell in
addition to other penaltion provided by low he whjert to o

peaslty of net mwre than $HH06,

WOTR.—~Sestion 1308 of the existing law is not propesed to
be repealed by this bill. Subdivision (a) of such section is
shown abswve in strichen-through type for purpesss of infer-
mation. :

{b) Any peron whe willinlly refien to pay; eolivets
or trulv account for atd puy ever any Wkt mmke ek
return oF vupply ek information ot the tine oF Hines fo-
quired by low or reguintion: or who williully attemple in eny
manner o evade such tan; sl be guiliv of @ misdemeaner
and in addition (o other prasities provided by low shall be
fined uot wmere shan $10/000 or impriosned for not more
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then ene year or boihy together with the eosle of proseou-

Hody .

NOTR.—The above subdivision of section 1808 of the exiet-
ing law, which is not to be repealed by this bill, esrre-
sponds to sectien 1017 (a), on this page, and is heve printed
purposes of information.

]

PENALTIRS,

- Ske, 1017 (a) Au:) person requived under this Act
lo pay. or to colleel, account for and pay over, any lar, or
nqmml by law or regulations made under authority thereof
to make a retura, keep any records, or :u}'l"'l any infor-
mation, for the purposes of the compulation, fwmnd. or
collection of any such tar, who willfully refuses W pay, col-
lect, or truthfully wcount for and pay over, any such tlaz,
make such return, keep such records, or supply such informa-
tion, at the h';m' or limes required by law or regulations, or
who willfully attempin in any manruer to evade such taz,
shall, in addition to other penalties procided by law, be guilty
of a misdemeanor and be fincd not more than $10,000 or im-
prisoned for wol more than oue year, or both, together with

the coxtx of prosecution,

NOTE.—The above subdivision corresponds to subdivision
(b) of section 1308 of the existing law, which is not propossd
to be repealed by this bill, but is shown immediately preceding
for purposes of information. -

4e} (h) Any person whoe willfully refuses to pay, col-
leet. or tely: truthfully account for and pay ever ocer, any
sueh tax imponed by Titles 1V, 1, 11, VI, and V111, shall,

inaddﬁuwahapendﬁamﬁdodbth,belhbh
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to & penalty of the mmount of the tax evaded, or not paid.
colleeted; evllected or accounted for and paid over. to he
asexsed and colleetedd i the same manner as taxes are
asersed and  collocteds—Romeided: however; it wo. N0
lwmxlty shall be asessed under this suludivision for nny
offerse for which a penalty may be assessed ander anthority
of xection 3176 of the Revised Statutes, as amended, or for
auy offeuse for which n penalty has been recovered under
wection 3256 of the Revised Statutex,

NOTRE.—The above subdivision corresponds to subdivision
(¢) of section 1308 of the existing law, which is not proposed
to be repealed by this bill. The changes are above shown.

44} (¢) The term “person™ as used i thix sevtion
inclndes an oflicer or coiplovee of a corporation or a wmember
or employee of a partnership, who ax such oflicer, employee,
or member ix under a duty to perdorm the aet i respeet of

-

which the violation oceurs,

NOTR.—The above subdivision corresponds to subdivision
(4) of section 1308 of the existing law, which is not proposed
to be repealed by this bill

AMHNDMENER P REVISED STATUTES,

SEc, dHE JOIS, Hink seettons Scclions 3164, 3163,
S16T, 3172, and 31T5amd w436 of the Revised Statutes,
as amended, are reenacted without change, as foldows:

“BEc, 3164 T shall be the daty of every eollector of
internal revenue having knowledge of any willful viola-
tion of any law of the United Statex relating to the revenue,

within thirty days after coming into possession of such
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knowledge, to file with the district attorney of the district
in which anv fine, peualty, or forfeiture may be incurred,
a stutement of all the facts and circumstances of the case
within his knowledge, together with the names of the wit-
nesses, seiting forth the provisions of law believed to be so
violated on which reliance may be had for condemnation

or convietion.

“Sec. 3165. Every collector, deputy collector, internal-

revenue agent, and internal-revenue officer assigned to duty

under an internal-revenue agent, is authorized to administer
ouths und to take evidence touching any part of the adminis-
trution of the internal-revenue laws with which he is charged,
or wWhere such vaths and evidence are authorized by law or
regulation authorized by law to be taken.

“SEC. 3167, It shall be unlawful for any collector,
deputy collector, agent, «.'lork, or other officer or employee of
the United States to divalge or to make known in any man-
ner whatever not provided hy law to any person the opera-
tions, style of work, or apparatus of any manufacturer or
producer visited by him in the discharge of his official duties,
or the amount or source of income, profits, losses, expendi-
tures, or any particular thercof, sct forth or disclosed in any
income return, or to permit any income return or copy
thereof or any book containing any abstract or particulars

thereof to he scen or examined by any person except as pro-
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vided by law; and it shall be unlawful for nny person to
print or publish in any manner whatever not provided by
law any income return, or any part thereof or source of
income, profits, losses, or oxpenditures appearing in any
income return; and any offense against the foregoing pro-

vision shall be a misdemeanor and be punished by a fine not

-exoceding 81,000 or hy imprisomuent not exceeding one

year, or both, at the discretion of the court: and if the
offender be an officer or employee of thé United States he
shall be dismissed from oflice or discharged from employ-
ment.

“Brc. 3172, Every collector shall, from time to time,
cause hiz deputies to proceed through every part of his dis-
trict and inquire after and concerning all persons therein
who are liahle to pav any internal-revenue tax, and all
persons owning or having the care and management of any
objects liable to pay any tax, and to make a list of such
persons and enumerate said objects.

“8kc. 3173, It shall be the duty of any person, part-
nerghip, firm, association, or corporation, made liable to
any daty, special tax, or other tax imposed by law, when
not otherwise provided for, (1) in case of a special tax,

on or before the thirty-first day of July in cach vear, and

 in other cases before (he day on which the taxes accrue,

e
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or a deputy collector of the district where located, of the
articles or ohjects, including the quantity of goods, wares,
and merchandise, mnde or sold and ¢harged with a tax,
the xevernl mitex and aggregate amount, aceording to the
formis and regalntions o he preseribed by the Commissioner
of Internal Revenue, with the approval of the Sccretary of
the Treasury, for which sueh pemson, partnership, firm,
association, or corporation ix linble: Provided, That if any

person able to pay any duty or tax, or owning. possessing,

or lmving the enre or wnagement of property, goods,

wares, and merchandise, article or objeets liable o pay any
duty, tax, or license, shall fail to make and exhibit a list or
return required by law, but shall consent to disclose the par-
ticnlars of any and all the property, goods,” wares, and mer-

chandise, articles, and objeets liable to pay any duty or tax,

or any husiness or occupation liable to pay any tax as afore-
said, then, and in that eaxe, it <hall be the duty of the eol-""

heing distinetly” vead, consented to, and signed and verified
by oath hy the person so oyning. possessing, or having the
enre and management as aforesaid, may he received as the

fist of such person: Provided further, That in case no annual

list or return has been rendered by such person to the @- e
lector or deputy mlloctor a8 n'qmred by law, and the pmon ‘

shall be absent from his or her residence or place of lmim

B

e
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ot the time the cellector or a deputy ogllector shall call for
the annual list or return, it shall be the duty of such collector
or depaty collector to leave at such place of residence or
business, with some one of suitable age and disoretion, if mich
be present, otherwine to deposit in tho nearest post office, a
note or memorandym addressed to such pervon, requiring
him oz her to render to such collector or deputy vollector the
list or return required by law within ten days from the date
of such note or memoranduni, verified by oath. And if
any person, on heing notified or required ns aforesaid, shall
refuse or neglect to render xuch list or return within the
time required as aforesaid, or whenever any person who ix
required to deliver a mou(hly. or other return of ohjects
subject to tax fails to do so at thé time required, or delivers
any return which, in the opinion of the collector, is erro-
neous, false, or fraudulent, or contains any undervaluation
or understatement, or refuses to allow any regularly author-
ized Government officer to examine the hooks of such per-
son, firm, or corporation, it shall he lawful for the collector
to sanimon such person, or any other person having posses-
sion, eustody. o eare of hooks of acconnt containing entges
relating to the husiness of such person or any other person
he may deem proper, to appear before him and produce
such hooks at a time and place named in the sammons, and

to give testimony or answer interrogatories, under oath,

W g

P

[P R

T

B s oy



9

VDWW I D = W

«w-mmm«mhmnmf,
lies; and when the persen intended to be summoned does .
net reside and can not be found within sach Sate o Terr- i

tory. he may enter any oollection djstrict where sach persen
may be found and there make the examination herein au-
thorized. Aund to this end he may there exercise all the
authority which he might lawfully exercise in the district for
which he wax conunissioned: Provided, That ‘ person,” as
weed in this section, shall he construed to include any corpora-

lion, joint-xtock rompany or weociation, or insurance com-

pany when such constriction i necomary to carry oat its

provisions,”

NOTR.—The above sections of the Reviesd Statutes, »8 hete-
tofore amended, appear in the existing law in sestiom 1811,
which is propesed to be repealed by this bill.

2Rke: b H any pemon: corporation; company; or
mmacintion fuile (0 makie and fle « return or lint ot the time

preveribed by low or by cegalation made wnder authorty of -

I oo mmnkies; witlinlly or olrerwive; o fule or frandalent re-
ten of lint: the collectar or deputy < wllector whall makie the
petirn o st from bin own knov. edge and from meh tnforma-
Hon we he oo ohinin threigth tevtimony or otherwine: | In
cdge ond from meh informmation ae he con ohiain through
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nede by o evlertor o depity colector  Any ream or link
so made aned mlnerihed by the Commrmioner; or by o vl
leetor of depuiy roleeior and approved by Hie Connnisioner
shall he prritnn fnete gond snd witficient for whl legnd parpenes

3 the failure to e @ retim or lint is due (o nickines
or alweneey the rollertor nwe allow e frther Hime, not
excooding thirty dayw: for mmding and fling the retum or Rt
00 e dectns proper:

£ Fhe Commimioner of Jmermml Revenne shell deter
mine and awees all tanew; other than semnp nver: w to
which retums or liste wre oo made under the provisions
of this scction: In ense of any faiiure to make and file o
relury or livt within the time preseribed by low; or pre-
seribod by the Cemunissioner of Intemal Rovenve or the
colloctor in pursnance of low; the Comamissioner of Intermel
Revenue shall add to the tan 35 per contam of e amount:
encept that when o veturn is Rled aller meh time and it i
nhown that the failure to Rle it war due to 0 resssnable caise
airnd weé to willfnl negleet: ne mek addition shall be made
to the tax:  In cave o falee or frandulent retum or lint is
willfully made; the Comnmicsioner of Jntermal Revenve vhall
ndd to the tax 5O por centum of ie caount:

2The amount co added to any tax vhail be eoliveted o4
the samme tisne aiid in the same tninner and as @ part of the

s
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toxt uirlews the tnx has been paid before the disvovery of the
nesgieets bty or (s in which eaue the ameunt v edded
whll be ewblertend in the mive mammor an the tan"
NOTR.—The above section of the Revised Statutes, as heve-

tofore amended, appears in the existing law in sectiom 1811,
which is proposed to be repealed by this bill, but appears with
amendments as section 1008 o pages 318-814 of this print.

Rt $3iH (o) That upon the allowance of o claim for-
the refund of or eredit for intesnal revente taxen paid; interent
vholl e allowed and prid upon the total amount of such re-
furd or evedit ot the mate of onehalf of + por centam por
wwisth 1o the date of weh allowanre; a0 foHows: {1} if wach
snewnt wan paid under & specifie protest seiting forth in
deteil the basin of and reawnny for sueh protest; from the
tine when saeh tax was paid; or {3)- if such ameunt was not
peid under protest but punasdt o on additional asscssment;
from the time such additionsl ssscasment was paid; or {8)
i e pratent was made and the tax was et paid purssent o
on additional amgrement; from six monthe after the dole of
fling of weh clain for refund or evedit: The torm “eddi-
tionel mmenancnt” o4 used in this seolisn meann o further
maennnent for @ tax of the rame charastor pre-iously paid in
park:

INTEREST ON REVUNDE AND CREDITS.

8K, 1019. I’pom the allowoance of a credit or m ,if

of any internal-recense lar crroneoudy or M m
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or oollecied, ur uf any pendlly eollected withoul authority, or
of any sum which 1-as excessice or in any manner wrongfully
collected, intevest shall be allo. od and paid on the amount of
such credit or refund at the vate of 5 per conlum per annum
from the date such twr, penally, or sum was paid to the date
of the allowance of the vefund, or in caxe of a evedit. to the
due date of the amount against which the eredit s taken, but
if the amount a.gainut which the eredit is taken is an addi-
tional assessment, then to the date of the assessment of that
amount. The term *“ addilional assexsment ™ as used in this
section means a further assessment for a tae of the same
character previously paid in part.

INTEREST ON JUDGMENTS.

b} Ske. 1020, Seetion 177 of the Jmlicinlv(,,‘mh' i
arcnded to vead, as amended, 18 recuacted without change,
as follows:

“Spe. 177 No interest shall be allowed on any elaim
wp o the time of the rendition of judgment by the Court of
Claims, unless upon a contract expressiy stipulating for the
pavinent of interest, except that interest may he allowed in
any judgment of any court rendered after the passage of the
Revenne et of 1921 against the United States for any
internal-revenue tax erroncousiy or illegally assessed or col-

lected. or for any penalty colleeted withont authority or any

g E

i P T
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“under the provistons of this titte shall upon request give to

lected, under the intermal-revenne laws.”

WOTR.—The above section corresponds to section 1884 (b)

dmcmuv,vhﬂhmhhww&h~
bl

PAYMIND OF BAKRG DY GHEOK OR VNITHD SPATRS
SROURIPLRS, |
PAYMENT OF AND RECEIPTS FOR TAXES.

Skc. 1395 1021. (a) That eollostor Collectors m-yf

certificates of indebtedness issued b} the United: ﬂm ald
uncertified checks in payment of income, war-profits, and OXr ;
cess-profits taxes and any other taxes payable other than, by A
stamp, during such time and under such rules and mgnh—v

tions as the Commissioner, with the approval of the Beou- :

tary, shall prescribe; but if a check so received is not paid o
by the hank on ‘which it is drawn the person by whom such

check has been tendered shall remain liable for the payment

of the tax and for all legal penalties and additions fo the

same exrtent as if such check had not heen tendered.

NOTE.—The above subdivision corresponds to section 1385

of the existing law, which is proposed to be repealed by this
bill. .

Bre: 26 () Fhat every Kvery collector to whom

any pavment of any tax (other than stamp tar) is made

the person making such payment a full written or printed

receipt, stating the amount paid and the particular account
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for which such paymeni was made; and whenever any
debtos paye taxes on apcomnt of payments made or to be
made by kim to separate creditors the ocollector shall, if
requested by such debtor, givo a separate receipt for the
hxpddonncoountoiuohcrodimtinmchfoﬁn that the
debtor can conveniently produee such receipts scparately to
his several creditons in stisiaction of their respestive de-
mands up to the amounts stated in the receipts; and such
receipt shall be sufficient evidence in favor of such debtor to
justify him in withholding from his next payment to his
oreditor the amount therein stated; but the creditor may,
upon giving to his debtor a full written receipt acknowledg-
ing:the payment to him of any sum actually paid and accept-
ing the amount of tax paid as aforesaid (specifying the
mme) as o further satistaotion of the debt to that amount,
require the surrender to him of such collector’s receipt.

T ST A e
this bill, and of section 37 of the Aot of August 32, 1864, en-

titled “An Act to reduce taxation, to provide revenues for the
and for ather parposss,” which is progosed to he

by subdivision (4) of this section. The changes from

section 851 of the existing law are abovg shown. '
PRncriaNsh BARNR OR « L%

Bue: 1506: That in (0) In the pavment of agy tax

undex this Act not payable by stamp a.fractional part of a

B.R.8716—729
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.oont shall be_disregarded.unloss it amounts o one-half cent

or more, in which case it shall be increased. to 1 cent.

NOTER.—~The above section is the same as section 1808 of

m-mhw,mummuumwm
bilL

-

(d) Section 37 of the Act of August 27, 1894, entitled
“An Adct To reduce taration, to provide revenue for the Gov-
ernment, and for other purposes,” is hereby repealed.

~ METHOD OF COLLECTING TAX.

8ec. 31364 1022. That whether Whether or not the
method of collecting any tax imposed by Titles ¥~ ¥ Vi
NHH: B or X of this et TV, V, VI, or VII is specifically
provided therein, any such tax may, under regulations pre-
scribed by the Commissioner with the approval of the Sec-
retary, be collected by stomp, coupon, serial-numbered

ticket, or such other reasonable device or method as may be -

necessary or helpful in securing a complete and prompt col-
lection of the tax. Al administrative and penalty provisions
of Title ¥F VIII, in so far as applicable, shall apply to the
collection of any tax which the Commkﬁoqa v&ummu or

prescribes shall be collected in such manner. | =

NOTE.—8oction 1301 of the existing law, to which this
ucﬁonwnupondn,unotpmpmdtobowbyﬂmun.

. The changes are abkove shown.

OVERPAYMENTS AND OVERCOLLEOTIONS. »
BEc. 4364 1023. That in In:the case of any overpay-
ment or overcollection of any tax imposed by seetion 6023
or by Title ¥; Title VIH; or Tidle IX Titde V or VI, the



© ® 3 SO O W B O -

e
Lo =]

359
P"‘“ sach overpsyment or overcollection may
take credit therefor agninst taxes due upon any monthly re-
turn, and shall make refund of any excessive amount ool-
lected by him upon proper upplication by the person eati-
tied thereto.

. NOTR~The abeve section corrwponds to section 1304 of
the existing law, which is not propesed to be repealed by this
L. The changes are abuve showa.

ABRTICLES EXPORTED.

820. 3306 1024. Thet under [/nder such rules and reg-
ulations as the Commissioner with the approval of the Sec
retary may prescribe, the taxes imposed under the provi-
sions of Ttles M-I, VAL, or IX Title IV or V1 sball not ap-
ply in respect e of articles sold or leased for export and in
due course 2o exported. 1'nder such rules and regulations the
amount of any internal-revenue tax erroneously or illegally
collected in respect 6 of exported articles may be vefunded to
the exporter of the article, instead of to the manufacturer, if
the manufactarer waives any claim for the amount so to be

refunded.

NOTR.—The above section corresponds to section 1306 of
thouh&uhw.whkhhwmpouduhww&u
bMIL The changes are «bove shown.

J URISDICTION OF COURTS.
8ec. $330 1025. (a) Thet # If any person is sum-
moned under this Act to appear, to testify, or to produce
books, papers, or other data, the district court of the United

States for the district in which such person resides shall
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Bave junadiction by appropriste ji..cess to compel such at~

tendance, testimony, or prodv: ton of books, papers, or other
data.

(b) The dintrict conrtu of the Tnited States at the in-
stance of the United States are hereby invested with sach
jarisdiction to make and issue, both in actions ut law and
suits in equity, writs and orders of injunctiem, and of ne
excat republica, orders appointing receivers, ﬂd such other
orders and process, and to render such judgments and de-
crecs, granting in proper cases hoth legal and equitable relief
together, as may be neevssary or appropriste for the enforoe-
ment of the provisions of this Act. The remedies bereby
provided are in addition to and not exclusive of any and all
other remedies of the United States in such courts or other-
wise (o enforce such provisions. - '

NOTE.—The above subdivisions correspond to section 1310
ws;&%ﬂnﬂuhﬂv&hmmhh
4¢) Peragraph Twentieth of seetion 34 of the Judicial
Code v nniended by adding st the end thereol the fellowing
Hew paragrapht

{c) The paragraph added by scction 1310 of the
Revenue Act of 1921 at the end of paragraph Twentieth of
section 23 of the Judicial Code, reluting to the jurisdiction

of district courts, s reenacied without change, as follows:
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“Conowrrens with the Court of (laiws, of any soit or
procosdimg, consenced aftor the pavsage of the Revenwe

Act of 1921, for the recovery of any internal-revenne tax

alleged 1o have heen erroncansdy or illegally assessed or eol-

- looted, or of any penaity chisued to bave been callectsd

witheat anthority or anv sum alleged to bave beep excessiye
or in any manner wrongfully collecied, under the interosd-
reveone Jaws, cven i the chin exceeds 810,000, i the

collector of internal-revenue by whom sach tax, penalty, or

i was collected is dead ut the time sach suit or proceed-

ng is commenoced.”
 NOTRE.-The above subdivision corresponds to section 1310
(2) ‘of the existing law, which is propossd to be repealed by
this il ‘

FRAUDR OF PUKRCITARERS.

REC. 58 1096, Fhwt wheever IWhoreeer in connection
with the sale or lease. or offer for snie or lease. of any
article, or for the purpose of making <ach <ale or lease, makes
sny statement. written or oml. (1) intended or calculated
to lead any person to believe that any part of the price at
which such article is sold or leased, or offered for sale or lease,
consists of a tax imposed under the authority of the {"nited
Btates, or (2) aseribing a partienlar part of such price to a
tax imposed under the authority of the United States, know-
ing that such statement ix false or that the tax is not so great

as the portion of such price ascribed to such tax, shall be
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guilty of a misdeneanor and upon conviction thereof shail
be punished by & fine of not more than $1,000 or b, im-

prisonment not exceeding one year, or both.

NOTR.—The above section is the same as section 1886 of
the existing law, which is proposed to be repealed by this bill’

AR SEEPLIPICATION BOARD:

Bac: 130% (e} That there is horeby established in tho
Deporiment of the Treasry o board 4o be known as the
eched the “Board"}; {0 be compood e follows

{1} Fhree mesabers who oheall represent the publiey to
bo appoinied by the Bresidents and

48) Threo members whe chall represent the Busesn of
Intomal Reveuue and shall be offcers or csnployoes of the
United Biakos verving in such Buress; 1o Lo appeinted by
the Beereiary:

{b) Any vacaney in the Board shall be Alled in the
same manner as the origizal appointment: The membery
excopt reimbumement for traveling; mbeistonee; and other
Becessary expenses ineurred in the performance of the
duties vested in them by this seclion: The members repre-
senting the Bureeu of Internal Rovenue shall sorve withons

_eompensation in addition to thet received for their service

in such Bareeu
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4td) H shall be the dutv of the Board to imvestigate the
provedure of and the forms used by the Bureeu in the admin-
tmton of the Hriemal mvente ws: and to make Peron-
mehdntions i pesprer & the <imphifieation thercol:  The
Board shall mnke # report o the Consrew on of before the
Giret Monday of Decenber in ench year

te} The expendiiares of the Boned shall be peid wpon
youcher approved be the Bonrd shd vigned by the el
man thorook:  For the expenditires of the Board for the fivenl
year ending dune 84; 10 there v anthorized to be appro-

appropristed; the. ium of $165:000:
4 The Bonrd shall cense to exist on Pecember 445
1994 |

NOTR.—flection 1327 of the existing law is not proposed to
be repealed by this bill, but is shown above in :trtckon-through
type for purposes of information.

LOST BTAMUPS 1UR TOBACCO, CIGARS, AND SO FORTH.
BrC. 3840 7027, Fhat seetton Scclic . 3315 of the Re-

vised Statutes, as amended. is reenacted without change, as

follows;



™ e W

® o =2 €

44
“Brc. 3815, The Commissioner of Interual Revenae

may, ueder regulations preseribed by him with the approval

of the Secretary of the Treasury, issns stamps far resgamp-

.ing packages of distilled spirits, tobacco, cigars, snuft, cige-

rettes, fermented liquors, and wines which have been duly
stamped but from which the stamps have been lost or de-

stroved hy unavoidable accident.”

NOTE.—~S8ection 1330 of the existing law, which is the same
uthoabonmﬂomhpwwbeupuldbymlm

OONSQLIDATION OF LIBERTY BOND TAX EXEMPTIONS.

Sec. +348 1028. Thet the The various Acts aathoriz-
ing the issues of Liberty honds are amended'md sapple-
mented as follows:

(8) On and after January 1, 1921, 4 per centum and
41 per centum Liberty bonds shall he exempt from -gradu-
ated additional income taxes, commonly known as surtaxes,
and excess-profits and vi'ar-'proﬁts taxes, 10w or hereafter
imposed by the United States upon the income or profits of
individuals, partnerships, corporations, or associations, iy
respect to the interest on aggregate principal amounts thereof
as follows:

Until the expiration of two years after the date of the
termination of the war hetween the United States and the
German Government, as fixed by proclamation of the Presi-
dent, on $125,000 aggregate principal amount; .and for
three years more on $50,000 agg‘regnus principul amount,
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(b) The exemptions provided in subdivision (a) shall
be in addition to the exemptions provided in section 7 of
the Becond Liberty Bond Act, and in addition to the c-
empiion provided in subdivision (3) of weetion 1 of the
Supplement to the Second Liberty Bond Act in respect to
bonds saed upon conversion of 34 per centum honds,
lut shall be in lieu of the exemptins provided and free
from the conditions und limitations imposed in subdivisions
(1) and (2) of section 1 of the Bupplement to the Second
Liberty Bond Act and in section 2 of the Victory Liberty

Loan Act,

NOTR —Bection 1388 of the existing law, which is the same
as the above section, is proposed to be repealed by this bill,

DEPOEIT OF UNITED STATES BUNDR OR NUTES IN LIEU OF
SURETY.

Buc. $380 1029. Thet wherever Wherever by the
laws of the United States or regulations mede pursuant
therate, any person is required to furnish any recognizance,
stipalation, bond, MW, or undertaking, hercinafier
called #penal bond.” with surety or sureties, such person

may, .in lien of such su ety or sureties, deposit as sccurity

‘with the offieial baving suthority’ to approve' such penal
ibemd, United States Livarty bonds or other bonds or notes
%9 wbthe United States in & sum oq-l at their par value to the
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such bonds or notes so deposited in case of any default
in the perfoimance of any of the conditions or stipulations of
such peral hond. The acceptance of such United States
bonds or notes in licu of surety or suretics required by law
shall have the sume force and effect as individual or cor-
porate sureties, or certified checks, bank drafts, post-office
money orders, or cush, for the penalty or amount of such
penal bond.  The bonds or notes dcposited hereunder and
such other United States bonds or notes as may be sub-
stituted therefor from time to time as such security, may be
depo ‘tedd with the Treasurer of the United States, u Federal
reserve hauk, or other depositary duly dubiglmwd‘fur that
purpose by the Secretary, which shall issue receipt therefar,
describiug such bonds or notes s deposited. - As woou as
security for the performance of such penal bond is no longer
necessary, such honds of notes 0 deposited shall be returned
to the depositor: Provided, That in case a person or pér-
sons supplyving a contractor with labor or material as pro-
vided by the Act of Congress, approved February 24, 1905
(33 Stat. 811), entitled “An Act to amend an Act sp-
proved August thirteerth, cighteen hundred and ninety-four,
cntitled ‘An Act for the protection of persons furnishitig
materials and labor for the construetion of public 'works, ”
shall file with the obligee, at any time after a defeult in tho
performance of any contract subject to said Acts, the sppli-
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847
eation and affidavit therein provided, . s obligee shall nét
‘ﬂiverlo&wobhgorthedcpomtedboodsorm:mrmy
'-rpht procceds thereof until the expiration of the time
* fimited by aid Aots for the institution of suit by such per-
nnorpauom.md mcaumtshnﬂbemmmodwnhm
sech time, shall hold said bonds or notes or proceeds subject
to the order of the court having jurisdiction thereof: Pro-
wided further, That nothing herein contained shall affect or
impair the priority of the claim of the United States aguinst
the bonds or notes deposited or any right or remedy granted
by ssid Aets or by this section to the United States for de-
faht upon auy obligation of waid penal bond: Provided
further, That all laws inconsistent with this section are
béri!b}, so modified as to confonn to the provisions hereof:
And provided further, That nothing contained herein shall
affect the authority of courts over the security, where such
bonds are taken as security in judicial proceedings, or the
authority of any administrative officer of the United States
to receive United States bonds for security in cases anthor-
ized by existing laws. The Secretary may prescribe rules
and regulations necessary and proper for carrying this sec-

tion into effect.

WOTR.—Sestion 1380 of the existing law, which is the same
as the above section, is proposed tn be repealed by this bill.
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OINIQLIDATED RETURNE POR FRABR 1945

Buee 133k {o} Thet Tile I of the Rovenno Aot of
1517 shall be construod tv impose the ianes thorein mey-
tioned upon ihe bmis of comsolidated remms of met imeonye
end invesied expilel i the eme of domesie corperations
colendar yeur H04+

4h) Kor the purpose of thin seotion » corporation or
purbnership wee afilisted With ene o smere corporations or
paraerchipn 1 when ek corporation or pertmershi
ovvired direetty or eoirolied through clossly eiflisted in-
tepevtn or by n pomider o cemitees ol or sbslestially ol
e stoek of tic other or nther or £2) wien wbotausall
ulh the stock of dwe o iwore corporatiom of the business of
b o purinendips wan owned by the wme intercator
Provided: Thut wach corperations or parinerships wese en-
angzed in the rame o o closely related business; o7 one cor-
pomtion or pertmenhip bonght from or seld o anather
porporation er partnership producte or nerviees of prices
above of helow the ewirent market; dine effecting on arii-
fieinl distribition of profits; o one eorporation of partner-
ship in any wav w0 srmnged ite Anencinl relationships with
another corpamtion or prrtnenship m (o moign to it o die-
WM”‘WWmMW Feor

TR o
=~ Degest A .
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which {1} were opemted independentis: {3 wore ot
phisienlly conneeted or merged and {3} did not rensive
apecial PERTOn t Hitke & emmeolidated rettin <l st be
constmed 0 have been affibnieds b o miilrond or uther
prblie neility which won cwned by an induetsinl corpommiion
and wan opernted meon plent et oF ws wn intesmd pert of
& group osmmpimniion of alitinted corpombion vhieh were
requived to fle n convolidated retmn shel be constrred o
have been afflinted:

{6} The provicions of this cetion are dechirtory of
the provisons of Title H of the Revente et of 1945

WOTE.—8ection 1331 of the ex.ating law is not proposed to
be repealed by this bill, but is shown <bove in stricken-through
t)y'pe for the purpose of information.

S86: 1333: {a) Thet if either shdivision {6} of seetion
28 of the Revenne Aet of 148 ap sthdivision {4} of section
218 of thin bt is by final ndjndiention deelard invalid: there
shall; in addition to all other taxen; be levied: evlieeted; nnd
paid on the net income {an defined in seetion 233} received
during the eolendar years 1013, 1010; 1020; and 1824; by
every personal tervice corpomtion {an defined in seetion
900} incinded within the provisions of meh sehdivinions; &
tax oqual to the taxes imiposed by Titlen 1 ond FIT of the
Rovense Act of 1018 and; in tho ease of income received
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durin~ the calendar yoar 1001; by Titleo IE and HH of this
Aok

4 In e event cvery sieh perenal service corpors-
Hon shnll; on or before the ffteenth dav of the sixth month
foHowing the date of entiy of deeree upe= such final adjudi-
entionr ke o retrn of any income received during each
of the ealender veamw 1048; 1010 1090; and 1024 in the
manner proseribed by the Revenne Aot of 1018 {or in the
manner presesthed by thie tet: in the ense of income ro-
ceived during the enlendar yorr 102H-  Buch return shall be
mnde and the net income shall he computed on the hasis of
the taxpmyer's snnual avconnting period {Gsenl year or eak
.°mmmm&wmwmwmm
for other corparations under the Revenur Aet of 1048 end
this Aet:

{e) If ecither oubdivision (e} of scotien & of the
Revenne Aet of 148 or subdivision {d) of seetion 218 of
this Aot in so deelared invalid; elaime for eredit or relund
of tanes twid under both meh seetions shall be ellowed; if
1eOHOR: .

{4} In case the elaims for eredit or refund; filod within
six monthe fromm such date of entry of deeroe; represent less
than 20 per conium of the cutsionding stosk or shares in the
corporation; the amount of tames impesed by this vestion
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. Rpen such corporation thall be reduced to thai prepertion

therool which the number of stosk or shares owned by the
shareholders or members making sueh elaimn heam to the
collosted; and paid upon the varme basis; in the saime mntmer;
and subjoct to the ranre pravisions of law: icuding pesmities;
a8 the taneo imposed by seetions 330 and 804 of the Revenue
Aot of 1048 for by nections 330 nnd 30+ of thin Aty in the
but ne interest or pennttien shall he die or payable thereon
for any peried prior 10 the dute wpon which the retim b by
this veetion required to he made mmmm
paid: The stnount of tax paid by any vhareholder or mn-
ber of a pereoninl vervice corporation pumnait o the provi-
sions of subdivision {e) of seetion 8 of the Revenne vt
of 1018 or subdivision {d} of seetion M8 of thiv Aret shall
be eredited against the tan due from sueh corpomtion under
retion und sneh shoreholder or member or his represenia-
mem#mh'm#ﬁwﬂmm
Gommissioner within six months frem mieh dote of entry of
deereer

claim for o evedit or refund of taxes paid under subdivision



1

{e} of seotion 48 of the Revenue Aet of 1035 ov subsiiviainn
{4} of scetion 18 of thin \ot; mey be flod alterr the enpim-
ton of sin months from mach date of enivy of dosrest Pre-
vidded; howener: That & pevsonal sevvice ccrpantion of which
ne shareholder or member har Slad surls cloim within snch
period of six monthe shall ne; by subjeet to the tan imposed
by this seetion: |

NOTR.—8ection 1358 of the existing L\w ia net propesed to
be repealed by this bill, but is shown above in stricken-thyough
type for the purpose of informaties.

. BBPBabs. .
SEE: 1400: {a) Thet the folowing pars of the Revenae
et of HHR are repenled; to takie offeat {exeept an other-
wive provided in this vet) on Jonuary +: $033; suhjeet to
Fitle H fentled “Ineome Tai'2} a0 of Jounary 3; 1084
Title HE {fenlled “Wor-Profite and Favesn-Prefige
Ten—} as of January 1; 1034
ML&IWL‘—E&mMu%wo&&
Aty
MJA{O&M%WWM%
Foeilities; and on Lnourqnes’)s '
Beetions 628; 628, and 630 of Title VI {being the
4axes on soft drinkes; ice eream; and similar articles)s
Title ¥H {enlled “Tox on Gigers; Tobaceo and Mann-
factares Thevreof~)
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Tahor} as of dnstnee A3 and
pareaze of s ek
{h} The pore of the Revenne et of HHR which wre
repewted by this Aot shell frmdess otherwise speettiently pro-
vided i thin et} renmin i foree for the mevsnent wad
collection of nll inxen which have neonted hder the Revene
At of 045 at the Hine sieh prots e fo be i effects and
for the itnponition nud eollection of wl pendties or foreimes
which hnve neerred of s nerte i reletion o apveeh es:
In the cune of aiy tnx npeoned b nay pert of the Revense
At of 4918 repenied by thin et if there i n b Hrposed
by thix sket it Hen thereok; the provisions inporing sieh tax
whall ressine i foree wniil the corresponding tox whder teis
Aot tukien effect undor the provivious of thin et Fhe we
enpended haleer of any epproprintion heretofore Rde and
wow available for the adiinistration of eny sich part of the
H.R.6715—2)
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Keverne et of 048 shall be wvnilable for the adiministra-
Hott of tiin et o te enmenpending provivion thervel:
NOTE.~8ection 1400 of the existing law, which corre-

sponds to sectivn 1100 of this bill, this page, is not proposed to

hwbymmhtummnuw
type for the purpose of information.

TITLE XI.—GENERAL PROVISIONS.
REPEALS.

Skc. 1100 (a) The following parts of the Revenue
dct of 1921 wre repealed, to take cffect (rrcept ax otheruise
provided in this Aet) wpou the cnactment of this Aa, subject
to ihe limitations provided in subdivisions (b) aundl (c):

Title 11 (celled ** Income Tar™) ax of Janvary 1,
1924;

Title IV (called ** Eslate Tac" );

Title 17 (called * Tar on Telegraph and- Telephone

-

Messages™ ) ercept subdivigon (i) of section 500, effective
o the cxpiration of Ihirt_l) days after the enaciment f this
det; o

Sections 602 and 603 of Title VI (being the taves on
certain becerages and comstituent parts thereof ) ;

Title V11 (called *“ Tax on Cigars, Tobacco, und M anw-
fuctures Thereof ') ;

Title V11 (called “ Tar on Admissions and Dues”),
effective on the expiration of thirty days after the enactment
of this Aet;
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Sectiexs 309, 901, 908, 903, and 904 of Tide IN
(being cortain axoise loxes);

Soction 905 of Titie IX (being the tax on jewelry and
siwilar articles), effective on the expiration of thirty days after
the ensctmnt of this Aect;

Title X (called * Special Taxes’') effective on June
30, 1924;

Tile X1 (catled ** Stamp Tares” ) efective on the
expiration of thirty days after the enactment of this Act:

Tile X11 (called * Tar on Employment of ('hilid
Labor ") ;

Sections 1307, 1308, 1309, subdivision (¢} of section
1310. sectionn 1311, 1312, 1313, 1314, 1317, 1316, 1318,
1320, 1321, 1322, 1323, 1324, 1325, 1326, 1328, 1329,
and 1339 (being certain administrat, - provisions).

(b) The partx of the Revenne Act of 1921 which are
repealed by thix el shall (exeept as provided in sections 28()
and 316 and coeept as otherwise xpecifically provided in thix
Aet) remain in foree for the assessment ard collection of all
tares imponed b such e, and for the axeessment, impoxi-
tiom, and collection of all inlered, penaltios, or forfeitures
which have accrued or may coevue in relation te any such
tazes, and for the axesoment and ollection. to the cxlent pro-
vided in the Kevenue Act of 1921, of all taves imposed by

prior income, war-profits, or excess-profits lar acts, and for
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the asseawment. imposition, and collection of all interest, pen- £
altiex. or forfeitures which have acerned or may arcrue. in E%
relution to any such tares,  In the case of any tax im posed ”
by ey part of the Revenue At of 1921 repealed by this Aef, %
if there in a tar imposed by this Aet in liew thereof, tha.pm- - \3
rixion impowing such tar shall remain i force until the cor ' f
rexponding twr under this Aet takes effect wnder the provi- j |
sions of this el “
NOTE.—The above portion of this section corresponds to
section HOOofthcu:htinghv, on pages 359354 of this
print.
(¢) The repeal of Title 11 and Title IV of the Revenwe
Aet of 1921 hall not be construed 1o take away the retro-
active benefits allowed by paragraph (12) of subdivimon (a) .
of sctiom 21 4 or paragraph (14 ) of subdivizion (a) of
section 234, of llu Revenne Act nf 1921, or by section 401 y

or 403 of such Aet,

M 4t Thet srhdividen 4o} of seetion 38 of the
iz ot the words wnd fimtres = for the prmeses of this Aot
niel to et pablie expenditires authorsed by laws vot

3.t Hew thereol the words and fowres “or the piirposen of

Hiis red: to provide for the parehmse or pedemption of any
Hoten frtted hetenider; and to meet pablic expenditares
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withorined by lowy unt enceeding in the appremie X5A00. -

06,000 ot any one time eutnianding:

NOTR.—ection 1401 of the sxisting law is not proposed to
be repealed by this bill, but is shown above in stricken-through
type for the purposs of information.

B +40% That seetion 6 of the Reeond biberty Hond
Aok amended; it mnendod by oirling ot it e nest o
in liow shoveo! the figneen 85000

NOTR.—Settion 1408 of the exisiing law is not proposed to
be repealed by this %1, but is shown above in stricken-through
type for the purpose u¢ information.

TRAVELING EXPENSENS,

Sxc. 1101, All ofpcers and employees of the Burea of
Iabﬂld Revenue, in additim lo their nmpm-mlmm shall pe-
ceive their necessary traveling expenses and actual erpenses
inenrved for subsistence while traveling on duty and away
from their dexignated stations, :n an amonnt wol o coceed 87
per day.

NAVING CLAURE IN EVENT OF UNCONSTITUTIONALITY,

SRC. 408 1102, Thet ¥ /f any provision of thix Aet,
or the application thereof to any pemon or circumstances,
is held ir valid, the remainder of the Act, and the application
of sach provision to other persons or circumstances, shall
not be affected thereby.
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EPFROTIVE DATR OF AOTY.

B, #4464 1103. Thet emeopt Ezcesé as othurwise
provided, this Act shall take effect upon itx paserge ‘enact-
ment. |
TITLE X!.—REDUCTION OF INCOME TAX

PAYABLE IN 19247

Ske. 1200. (a) Any larpayer making return, for the
calendar year 1923, of the luzes imposed by Paris I and 11
of Title 11 of the Revense Act of 1921 shall be entitled 1o an
allowance by credit or refund of 25 per centum of the amount
shoun as the lax upon ks return.

(b) If the amount shoun as the tax upon the return has

been paid in full on or before the time of the enaciment of this
Act, the amount of the allowance provided in subdivision (a)
shall be credited vr refunded as provided in section 281 of
this Act.

(c) If the tazpayer has elecied to pay the tax in install-
ments and, al the time of the enactment of this 'Ad, the date
prescribed for the payment of the last instaliment has not yel
arrived, the amount of the allowance provided i subdivision
(a) shall be provated 1o the four installments. The amount
20 proraled lo any instaliment, the date for payment of which

23, has wol arrived. shall be applied in reduotion of such inslal

ment. The amount so proraled lo any installment, the date

for payment of which has arrived, shall be credited ag.inal

the instaliment nex! falling due after the enaciment of this Act
"For change frum Troveery ratt oee Sugpioment. asts Mo 3V.

L
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(d) If the tarpayer has been granted an ertension of
time for payment of the laz or any installment thereof to a
date subsequent o the enactmen! of this Adl, the amount of
the allowence provided in subdivision (a) xhall be applied
in reduction of the amount of lax shown upon the return, or,
if the taz is lo be paid in installments, shall be prorated tv the
four installments. The amonnt »o provated to any installment.
the dale for payment of which hax rot arrived, shall be
applied in reduction thereof. The amounl s prorated to
any installment, the date for payment of which has arrived,
shall ba credited againat the installment nesl falling due after
the enactmeni of this Act.

(e) Where the taxpayer at the time of the enactment of
this' Act has nol paid i full that part of the amoust shoen
as the tax upon the return which xhould have been paid on
or before the time of the enactment of this Adl, thew 25 per
centum of any amound already paid xhall be applicd in
reduction of the amoun! u;tpaid (such unpaid amount beiny
first reduced by 25 per centum thereof ) and any excess shall
be crediled or refunded as provided in section 281 of thix .1ct.

(1) If the currect amount of the tac is determined to be
in exoess of the amount shown az the taz upon the return, and
a deficiency Aas been assessed before the enactment of this Aet,
then 25 per centum of any amount of such deficiency which
has been paid shall be applied in reduction of the amount
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uapaid (such unpaid amount beiny first reduced by 35 per
centum thereof ) and any ercess shall be credited or refunded
as provided in sction 281 of thiz Aet.  Auy deficiency
assensed after the enactment of this Act shall be reduced by 26
per centum of the amount which would have been assessed
as a deficiency if this title had not been enacted.

(g) The allowcance provided in subdivision (a) shall
be deducted from the lax or deficiency for the purpose of
determining the amount on which any interesl, penalties or
additions to the e shall be based.

Sec. 1201. (u) Auy larpayer making retura, for a
period eginning in 1922 and ending in 1923, of the luces
imponed by Pavts | and 11 of Title 11 of the Kecenne Act
of 1921, shall be entitled to an allwedance by cradit or vefund
of 25 per centum of the same pm/mrli(}u of his tax for
such peviod  (determined under the law applicable (o the
calendar year 1923 and at the rates for such year) which
the portion of such pwriod falling within the calendar year
1923 is of the entive period.

(b) Any tacpayer making velurn, for u period begin-
wng in 1923 and ending in 1924, of the tares imposed by
Parts | and 11 of Title 11 of this Act, shall be entitled to an
allowance by credit or vefund of 25 per centum of the same
propartion of a tar fur xuch period (delermined under the
law appliculde: to the calendar year 1923 and at the rales for
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auch year) which the portion of mch periad falling within
the calewdar year 1998 ix of the entive pevied.
(¢) In the cone of a deficiency axwsed u pom a larpayer
entitled to the benefils of mbdivision (a) or (b) in respect of

the ter for a period begiuning in 1922 and ending in 1993

& v o S M) e

or beginning in 1923 and cuding in 1924, the allowanee pv-

vided for in subdivisions (a) and (b) shall be made in respect

-l

a©

of such deficiency in a amilar manner to that provided in sul-
9 division (f) of section 1200
10 Ske, 1302, Any tnopayer who hax made retusn of the
Ll taxes imposed by Porix | and 11 of Title 11 of the Revenne
12 Ao of 1921, for a period of los than a year and I:;'yhminy
13 and ending within the calendar year 1923, shall be entitied
14 (o an allmeance by credit or refund of 25 per centum of the
18  amount shown ax the tar wpow his return.  1f the correed
18  amount of the tar for such period is determimed to be in
1T ercess of the amount shown ax the lax upon the return, the
18  turpaycr shall be entitled to the benefits of subdivimon (f)
19  of section 1200 of this Adt.
20 SEc. 1208. The allowance provided in sections 1201
21 apd 1202 shall, under rulex and requlations prescribed by
22 (he Commissioner with the approcal of the Secretary. be made
23 in_a similar manner lo that provided in section 1200.
24 Skc. 1204. The inlerest provided in section 1019 of
25 this Act shall not be allowed in respect of the allo sance pro-
26 pided for in this title.
e B R G4
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Sec, 1205, The benefits of the allowance provided for
in thin title shall be gremied o the larpager under rules ond

regulationa prescribed by the Commisconer with the approval
of the Srerelary.

Ske. 1206, Terma defined it the Recenwe Aet of 1981

shall, when waed i thin litle, have the nicaring asmgned

anch terma in that AT

" For change fram Treasery drsft see Bupplement, note No. I7.
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SUPPLEMENT.

NOTES.

The following . sen show imporiant differences 1 natters of policy
etween the Treasury draft amd the bill an pamesd by the House of Repre-
sentativen,

LThe two sentemes on page 8 beginning i line 2 and ending in line 8
were ot in the Tressury diuft. The effect of the Tressury draft was to tax
the ywin resulting fros liquidating dividends as a capital gain,

%, Om page 30, lines 9 aid 10, the words = for profit or investient ™ and in
lines 12 and 13 the words = property held for the peronal e or consuuption
of the taxpayer or his family.” which words appear in the existing law, were
not proposed to be stricken out by the Treasury draft. The effect of riking
out the words is 80 trent ns enpital amets dwelling hotwes and other property
held for persunal ure. ’

3. The language in lines 18 and 19 on page 39 did not sppesr in the Treas-
ury draft. The eflect of the language is to exclude from the definition of
capitul aseets ock received an u stock dividend, thus subjecting the gum from
the sabe of such stock dividends 1o tax at full nonusl and surtax rates instesd
of being subject oaly to the 12} per centumn rate on capital gain.

4. The langunge on page 42, lines 2 to ¥, was not in the Treasury draft.

5. The langunge on page 42 lines 15 to 2, was not in the Treasury draft.

6. In the Treasury draft the normal tax was 6 per centum on the amount
of the net income in excems of the credits provided in section 216, except in
e cuw of & citizen or resident of the United Statex the rate upon the first
s 40 of sich excens atpount was 3 per centum.

7. In the Tremsury dmft tw surtax rates begun with 1 per centum on the
amsount of the wet incime between $10.000 ancd $12.000, and i up to 28
per centum on the smotint of the net income in excess of K100,000,

%, Following the pericd in line 3 on page 61 appenred s sentence in the
‘Tressury draft, stricken out by the Ways and Means Commiittee, providing
that incomwe received by any marital community shindl be included in the gros
income of the spowse having nmnagenwnt ansl contrl of the community
property.

9. The sentence appearing on page 62, linex 7 to 13, was not in the Treas-
ury draft.

10. The language shown in stricken-through (yvpe on page 95, lines 7 to
12, way not proposed to be strichet out Ly the Treasury denft but was stvicken
out by the Ways and Mesns Commities,

11. 'The languue in itniics al the bottowm of page 132 wnd the top of page
153 was not in the Treasuey deaft, the Treasury dreft having aflh(*'l.?d to the
present law ss shown in the stricken-through type beginuing i iine 16 on

(1)
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pagre 1320 eacept that the Treasury drnft suggested the inmertion of the wonl

“voding T hefore the word = stock ™ in line @0, and atso before the word * stoek ™
i dine 21

120 The langruange beginming on page 108, line 17, through page 150, line
o was added on the foor of the House,

The words " inipusing an income tax ™ in lines 7 and & on page 159
were stricken ont on the foor of the Houwe,

The rater of extate tax shown on pages 202 amd 204 were inserted on
the thwn of the Howse, The Treasury denft suggested the rates of the pressnt
luw ws appenring on pages 20 wnd 200 in stricken-through type.

th, Sulwbivizion (h) of section 01 on page XM war not contsimed in
the Preasury dmft but was added on (L floor of the Housw.

16, Sevtions 319 to 324, on pages 231 to 236, did not sppear in the Treasury
draft but were added an the Hoor of the Honse.

17, Sections 422 end 03 of the Revenne Aet of 1921, shown on pages 239
10285 of the bill in stricken-through type, inposing a tax on cerval beverages

antd other soft drinks aml carbonic acid gas were not proposed to ie repealed
by the Trewsury diaft but were stricken cot by the Ways and Means Conmmittee.

In. Section ¥0 of the Revenue At of 1921 hnposing an «dmimion tax
war propumed to e repesled by the Treasury draft. but was retored with

atwendients by the Ways and Means Committee as section 500 of the bill,
e 2038 to 257,

19, The Treasury draft did not projuse to make any changes in the excise
tanes imposad by section %90 of the Revenune Act of 1921, Al the changen

shown in section G on pages 259 o 261 were mmde either in tbf Wayvs aml
Means Comnmittee or on the floor of the House.

20, Section W4 of the Revenue Act of 1921, showi in stricken-through
(vpe on pages 263 and 264 of this print, was not propused to be repesled by
the Tressury draft, but was stricken out by the Ways and Means Committee.

21, Subudivision (b) on page 265, relating to the exemptions from the
jenelry tax, was inserted by the Ways and Means Committee.  The proposal
of the Treasury deuft wan to exemp surgical instruments, eveyls:es, specta-
ches, silver-plated flai tableware: also pencils or fountain pens sokd for an
stnount not in excess of X1 also clocks and watches sold for an suount not in
ereess of B,

22, Puragraphs (5), (6), und (7) shown in stricken through type on pages
471 w203 of this print, weing the occupationsl taxes ou proprietors of the-
aters, coneert hally, circunes, and other public exhibitions, were not proposed
to be repealed by the Treasury druft. but were stricken out by the Ways and
Menns Committes.

23, The reduction (shown on page 273, hine 18, of this print) of the occu-
pational tax on proprietors of bowling alleys and billiard rooms from $10 an
alley or table to 55 an alley or tuble wax not suggested in the Tressury draft
it was made by the Ways wind Means Committee, The exemption indicatsd
by the itabeized language in Hoes 16 and 17 on page 273 was added by the
Wavs ad Meaus Committee,

24, The reduction {(shown on pege 206 of this print, lines 9, 10, and 11} of
the stuinp tax on sabes of produce or merchandise on boands of trade or othar

By
N



1

!inihr places from § conta to 1 cent for ench Moo in value was not suggrested
in the Treasury draft but was made by the Ways and Memun Comniitten,

83, The increase (shown on Pagre 300 of this print, line 10) of the stamp

tax on playing cards fron N cents a pack (o 10 conta pack was ot sty asted
in the Treasury draft but was made by the Wavs aned Means Committes,

98. The Treasury druft relsting (o the onrd! of Tar Appesis differs in
the following material respects from Title |X, beginning on page 306 :

(1) Appointments tor the boand were to Ie made by the Secretary of the
Treasury instead of by the President. ~

 (¥) The salary was to be $10,000 & yesr,

(3) The Secretary was to designute the chairnan.

(4) The appruval of the Secretury wir twquined in the division of the
bosrd into divisions, and in the making of ~uks of procedure by the bonnil.

(5) A truveling allowance was suygoested wt 10 4 duy for members of the
board and $8 for their employees.

(6) The sentemce on page 307, linew 16 to 24, did not appenr in the
Treasury draft.

37, Title X1II, appearing on pyne 368 to pagr 362 of this print, did not
appear in the Tressury draft but was added by the Ways and Means Connuittee.

H.R.8715—A
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