
88TH CONGRESS } SENATE f REPORT
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CONTINUED SUSPENSION OF DUTIES ON METAL SCRAP

JvUN 25, 1903.-Ordered to be printed

Mr. BYnD of Virginia, from the Committce on Finance, submitted
thie following

REPORT
[To accompany I.R1, 41741

The Committee on Finance, to whom was referred the bill (II.R.
4174) to continue until the close of June 30, 1964, the suspension of
duties for metal scrap, and for other purposes, having considered tile
same, report favorably thereon without amendment, and recommend
that the bill do pass.

PURPOSE

The purpose of H.R. 4174, as reported by your committee, is to
amlend section 2 of Public Law 869, 81st Congress, as aielnded, to
continue for 1 year (from the close of June 30, 1963, to the close of
June 30, 1964) the suspension of duties on metal scrap. h'e bill
contains the existing proviso that the suspension sltll not apply to:
lead scrap, lead alloy scrap, antimonial lead scrap, scrap battery lead
or plates, zinc scrap, or zinctlloy scrap; or to tny form of tuingsten
scrap, tungsten carbide scrap, or' tungsten alloy scrap; or to articles of
lead, lead alloy, antimionial lead, zinc, or zinc alloy; or to articles of
tungsten, tungsten carbide, or tungsten alloy, ilnported for rermalu-
facture by melting. The bill also provides that the exemption from
duty of ay article under this bill will not affect the applicability of
section 4541 of the Internal Revenue Code of 1954.

GEiNERAL STATEMENT

The temporary suspension of the duties on imports on metal scrap
provided under present t law (Public Law 87-514, .7th Cong.) to the
close of June 30, 1963, makes free of duty inlports of metal scrap
including such principal types of scrap as iron an(l steel, aluminum,
magnesiunlm, nickel, and1 nickel alloys. H.R. 4174 would continue this
suspension through June 30, 1964. The suspension of duties as pro-vided under present law and its proposed extension under the bill are
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of no significance with respect to tle tariff treatment of imports of
tin and tinplate scrap, because imports of such scrap, along with
imports of tin ill other unmantufactured forms, would not be subject
to lduty or import taxes in any case.

Section 2 of tle bill, as reported, provides that thlis suspension
shall fnot alfflect tle al)l)lictalility, of section 4541 of tile Internal
{Revenl i Code of l954 to the articles exempl)ted from duty by the
bill. In general, section 4541 of the Inte'rnal Revenue Code of 1954
imllloses an imp ort tax on cortainl coppelr-bearing ores and concentrates,
other articles of which copper is tlhe component material of chief
value, tand other articles contalining 4 p)e(cei t, or more of copper by
weight. Anry article exemliptel ll'doll (luty u(lder tlie bill would be
subt)ject to these taxes whlero the samlle 1lie appl)licable,

Scrap of tle various nollferrous metals, whether imported or of
doliestic origin, itiay be consid(ere(l for most puirploses simply as

relatively sma11ll comIl)( nets ill tle total U.S. stppi)lies of tile respec-
tive metals, althoughh some manufacturers depend wholly on metal
scrapats a source of raw material. 'h'lie relation Oi iron and steel
scrnap to tihe total supplies of iron and steel is somewhat different from
tliat existing with respect to nonferrous metals. This is b)ecaise tlhe
econloliical l)ro(duction of steel by tlie ope lhearth process requires
thalt part of tihe iron bearing materials used consist of heavy melting
scrapl). 'us,m'lsuch iron and steel scrap constitutes t material
impl)olrtanlt to t lile domestic )ro(luction of steel. l)espite the fact
that iltllorts of scrap Iinetals have not ill tlle past few years con-
stituted ilml)ortanlt colllponlents of ttie total supplies of tlhe various
lletals, the imports in some cases have represented important sources
of tlhe metals for limited Inu)mbers of consumers of such nletals in some
sections of tlhe country.

'T'le rates of duty oni tile principal tyl)es of ferrous and nonferrous
metal scrap, thle suspension of wichli would be continued by the bill,
are shown in tile following table:

'Type ol scrnl) 'aragrntaph No. tato of duty

Iron idl ateel ................. 301.................... 37)} cents per long ton plus additional duties on
alloy contest.

Allluminum..7......,...34..... .c...l....lcns plr polud.
N Nickel and nickel alloy .......- 5 or ................- O-percent ad vulorem or lI l cents per pound,
Till and tinplto............... 17 .................. Free.
Mglmuneslum ........ .....3,.................... 4:)percent nd valorenm.

I Inder a concession granted In recently completed trade agreeniilt negotiations, this rate Is scheduled to
be reduced to 40 percent on July 1. 10J3.

Relaying andl rerolling rails would, in the absence of this legislation,
1)e d(tiTable ait the rate of olcw-tW\entietIl of 1 cent per pound plus addi-
tional duties on alloy content under paragraphs 305 tland 322 of the
Tariff Act of 1930, as modified. Other mIetal articles not considered
scrap within the meaning of the tariff classifications but imported to
be used in rlemlnut'act ure by Illelting are also exempt from duty under
Public laxw 869 of ti.h 81st Congress. Such articles would 1)( dutiable
in the absence of special leorislation, at various rates too numerous to
illerntion in this report.
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The Department of Commerce has stated that-
the quantities of such imports are not large in comparison
with dlomiestic coisuiiiption and(, for cet'tain types of Imetal
scrap, exports exceed imports. For example, {on the basis of
preliminary data for 10(02, domestic consumption of iron and
steel scrap was 66 million sort tons; exports were 5,100,000
short tons; and1 imports were 200,000 short tolls.

Imports of lead and zinc scrap are limite(l by absolute quotas in
eflect since October 1, 1958.
No opplposition to this legislation has been madeknown. The

I)epartnlents of treasury, Sttate, lDefense, Cotiimerce, 1,Ilor, tnd
Interior favor its enact tentit, as (loes the Of lice of IEmerglency 1la111 ninrg.

T'lie committee urges thi enlactmentlt of II.1H. 4174.

CHAN'GES IN ExISTING LAW

Ii compliance with subsection 4 of rule XXIX of the Standing Rules
of the Senate, changes in existing law made by tlie bill are shlowl as
follows (existing law proposed to be omittedl is enclosed in black
brackets; new natter is printed in italic; existing law in which no
challenge is proposed is shown iln 'roman):

SEIc'rIoxN 2 OF TI'E ACT OF SIEPTEMIIEIt 30, 1950

S.EC. 2. The amendment made by this Act shall be effective, as to
merlchllandise entered, or wittlhdrawn from warehouse, for consupllltion
onl or after the (Iay following the late of the enactment of this Act
and before the close of June 30, [1903] lo6/, It shall also be effective
as to merchandise entered, or withdrawn fronl warehouse, for con-
suillltion before the period specified where the liquidation of the entry
or wit hdrarwal covering the merchandise, or the exaction or decision
relating to the rate of duty applicable to tlhe merchandise, has not
become final bly reason of section 514, Tar'ifl Act of 1930.
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