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DITVSION OF NEVADA RETIREMENT SYSTEMS FOR
OASDT PURPOSES

JUNE 10 legislatet ti (lay, MIARCHuI 30), 1964.-Ordered to be printed(

IMr. B3vt) of Virginia, from tlhe Commlitltee n*)iFinn(ce, submlltiled
thle following

REPORT
[To accompanyll II.l. 2871

'h'le Committee on Finance, to whom was referred thie bill (I.R.
287) to amlend title II of the Social Security Act to include Nevada
among those Stat(es llwhicl are p)Oermittd( to (livide their I'etiremlient
systems into two parts for purposes of ol)ttllilng social security cover-
ageo lnde(I F1ederatrl-State agreemel'nt1 , having considered the stulme,
rep))orl favorably' thlre'on witlholt ailllendmentl and re'commi)ended
that, the bill do Ipass.

GEN E RA.I,STA.TE' E NT

H.R. 287 amends title II of the Sociall Security Act to include the
State of Novada under the I)rovisioll of present law which permits
Specified States to (lividl State or local governmental r1tir'cmclnt sys-
tolms into two )arts andpIrovide social se('urity coverage for the p'rt
cons-istilng of the positions of t hose eml)lloyees whlo desiresuch coverge(

EXPLANAT'ION OF COVEHIA(;I EXTlENSI:,ON

11nder a provision of section 218 of the Social Security Act which is
dlesignell to tacilitato tle social security cv()terge of members of
State and local government reiremnt, systems, 17 Sl)ecified States
(an1d all int1'erstte ilnslrunlietalities) are permitted to divide a State
()r local gover'imenol, re(ireme(niOt systemIll iito t\\wo) parts for l)pur1oses

old-age, survivos,li( and disa l)ililty insurancel( ('overage, one )part
(o()sistig of thopositif ons of memberss (who desire c(,(overag, an(1 lthe
(01ie(,r c(lisisting of tl(e positions (f ll(inem l'ers who (1( not d(esisre co()ver-
It(. (Se:rvices performed b)y t.le 111em}bers ill tile part, conlsistinlg of
(1)opositions of members \wllo desire coverage ,may (lhetn be covered\'
n111der old-n-ag, sul'vivo,s si 11(1 dlisablility insurance, and, o()n(o os
se'rvics are (,)1ver1ed(, tlie ser'vi(cs of al pl)lrsos wlho inl Ihe fut ul re
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bccoIle Il1c10bers of the retirement system must also be covered. The
17 States whicha1re nowp1ermiitted to extend coverage under this
provisions are California, (Connecticut, Florida, Georgia, Ilawaii,
Massachusetts, Mininesota, New IMexico, New York, North )Dakota,
Pennlsylvalia, Rhode Island,l Tennessee, Texas, Vermlont, Washling-
tonr, I1and Wisconsin. Your committee's bill would add Nevada to
t, lis group of States.

YOilu' (collllllittee recoIllmmends Cenactnllent of this bill.

)EPAIRTMENTAL REPORT

Although tlhe Department of Health, Education, and Welfare
prefcrcs general legislation to include all States, it does not oppose
enactment of this bill. The full text of the report of the Department
of Health, Education, and Welfare follows:

DEIAItTMENT OF IIEALTIH, EDUCATION, AND WELFARtE,
(ilashin.ll o, 1Jue /-, 1,96/1.

Hon. -IlARRY F. BYitD,
(Chairma'n, Comminittee oin Fin'ance,
I/.S'. Senlatle, W.shington, , D.C.

DI.EAlt IM1. (CRllMtlAN: This letter is ill reslpolse to your Irequest.
of XMiay 4, 1964, for it report on H.R. 287, a bill to amend title II of the
Soctil Seclurity Act to include Nevada amtonllg tlhose States which are
per'ittedl to (divide their retirement systems into two partstfor
purposesfcof o)tailning social security coverage under Fedl(!eral-State
agreement.
As you know, under iLprovision of tle Social Security Act which is

designed to facilitate the social security coverage o(f members of State
land local retirement systems, 17 specified States llnd all interstate
instrulllllntali ies may exttelld coverage to only those current mmlnll)crs
of a retirement system who desire such coverage, with compulsory
coverage for all e)crsons w}io ltlcrtLebecomeo members of tile retilromnt
system grouIp. H.R. 287 would make this pro\visi(on alpp)llicabll to
tlie State of Nevada,.
We believe that social security legislation applying only to specified

States should generally lb avoided, sillc such legislation tends to
nullify the effect of tihe general )provisions of law and also coIll)licaltes
tie social security program. However\il,illn s caseteileffecl't of tlie
)ill woult l)e to l)roaden an existing l)provision rather thial to add tl
nw provisions to tli law.
While wo recoImmend that the committee give conlsi(lerltioll to

including ll States under thle provision in question, wo would Iot
op)l)ose ltie ellact(melnt of tlis biill.
We are ad(lvisedl )y tle Bureaul of Ithe Budget, that. thl(re is no objcc-

lioni to thoe presoeltalion of tllis report fromihe sta(ll)oi rnt of t1he
administration's p)'ogra1'1111

Sincerely,
A:q'l'IONY J. (:,l,:.ltuzzl:, , Secretlry.,

CIIANGEI' IN EXIS'IIN( L'AW

1' compl)liance with sulsectionl 4 of rule XX[X of tle Standing
Rules of theo Solnate, changes in existing law made byl tile bill are
shown its follows (existing law proposed to be omitted is e(nclosedl in
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)lack braCkets, lnew matter is printed in italic, existing law ill which
no change is proposed is sh(owi ill rolnainl)

SECTION 21S((d)(6)(0) OF THE' SocIAL SECURITY ACT

Voluntiary Agreements fior Coverage of State and Local Employees
I'urplose of Agroeelenlt

SlEC. 218. (a) * **
* * * * * * *

Positions Covered by Retirement Systems
(()(1) * * *

* * * * * * *

(C) For tlhe purposes of this subsection, any retirement system cs-
tnblishCed by the State of California, Connecticut, Florida, Georgia,
Massachlusetts, Minnesota, Nevada, New M\exico, New York, North
Dakota, Pennsylvania, Rhode Island, T'11enessee, Texas, Vermont,
Waslington, Wisconsin, or Hawaii, or any political sul(bdivision of any
suIch State, which, on, before, or after tile date (of elactmci[ent (of this sub-
paragrapl)lh, is divided iito t.w( diivisi(ls (' )arts, mi ofwhich is
c(mUpl)ose(l of positiolls of 11elllblers (of sicllh( systeilll WVlh desirecoverage
u111ner at aIgreeilelitL under( this sectiol andl the otlhe o(f whli(ch is
coIl)oseo(I of positionsiimsooflI I' (lfsuch sy:;stOlll x o((o not (lesire
such coverage, slhall, if thl Staite so desires ait(l if it is provi(ledl tlat,
there sllall be included in such division or part composed of members
desiring such coverage tle p))sitions of individuals who become memi-
bers of such system aftCer such coverage is exten(l(ed, b}) deemedd to
)e a separlt.' retiimeiintsyttsteml witill respect, to each such division
or partly. If, il the case {of at separate retiremelint system which is
(lodeeed to exist, by reason (of sull)baragrap (A) and which has been

divided into two divisions or parts pursuanlt totoie first senltellce of
this subplaragraphl, individuals become emnlbers of such system by
reason of action taken by a. political subdivision after coverage under
an agreement under tilis section l11s )beol e;xt.eloded to tlie division
or l)ar't thereof composed( of l)isitions (of individuals \wh(o desire such
coverage, the positions of such il(livi(lduals whlo I)ecomlle mlllembers of
such ret'ire'enl t systemll l)y 'reason of tle ac('tionl so taken shall be in-
cluded11 ill tie divisionn or' l)part of sucl system oenl)ose( of positions
of llmelbers who(1o not desire suchcoverage if (i) sui(h idividullllls,
iotle (ldy before blecomling such mellemI ers, we're ill tle d(ivisiol or

plrt, of atnothieo separate( retil'lremelll system (delmled to exist, by reason
of sulbparl'agral)hl (A)) composed of positions of mem101bers o(f Such
system whiedo (1 iot, (desire covelrage 11(1nr tl agreedent11 under this
sectionl and (ii) all of the )ositiolns ill tlie sep)aratme retirement system
of tvwhich such1 il(lividulills so b(ecom(e milembe(lrs a11 all ()f Ithe positions
in tlio seOpl)alatto tli'loellment, system roefelred to ill clause (i) would haveo
1boel cotvored by)it single retirilieo.nt systl,01 if tlie Stateo had no1l, talked
atletion1 to )provid(eo for sepl)l aito 'etiireniemlnt, systemils under this parta-
gr'aph.

* * , * ** * *
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