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Mr. GUFFiY, from the Committee on Finance, submitted the following

REPORT
[To accompany H. R. 7949]

The Committee on Finance, to whom was referred the bill (H. R.
7949)-to exempt State liquor-dispensing systems from the requirement
of keeping certain records and rendering transcripts and summaries of
entries with respect to distilled spirits, having had the same under
consideration, report favorably thereon without amendment and rec-
onimend that the bill be passed.
This bill proposes to give relief to those States having liquor-

(lispensing systems by not requiring the keeping of certain records
and rendering transcripts and summaries of entries by each individual
Dispensary, as complete State records are kept in the central offices,
where they are available for inspection by internal-revenue officers.
Your committee sees no need for such duplication of information con-
tWined in the records available at the central offices, although in dif-
ferent form than those kept by local stores, when such information is
adequate for the proper protection of the revenue. Such duplication
eIntails a needless expense to those States having liquor-dispensing
systems.
As indicated in the following letter from the Acting Secretary of the

Treasury, the bill not only gives the relief desired by the States, but
also fully protects the revenue. The Treasury Department advises
that there is no objection to the enactment of this bill and states that
the proposed legislation is in accord with the program of the President.

AUGUST 2, 1937.
lon. PAT HARRISON,

Chairman, Committee on Finance, United States Senate.
DIEAR MR. OHAIRMAN: Reference is made to the telephonic request by Mr.

Johnston, the clerk of your committee, for a report from this Department on
H. R. 7949, a bill to exempt the State liquor-dispensing systems from the require-
ment of .keeping certain records and rendering transcripts and summaries of
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entries with respect to distilled spirits. This bill wars passed by the House of
Representatives on July 27, 1937.

Its purpose is to exempt State agencies from the requirement of section 3318
of the Revised Statutes, as amended, that wholesale liquor dealers and rectifiers
shall keep certain records of distilled spirits received and disposed of by them
and render monthly transcripts and summaries of such records to the collector of
internal revenue of the district in which they reside.

Section 3318 of the Revised Statutes is an internal-revenuie law passed by
Congress many years ago as an aid to the protection of the internal revenue
derived from distilled spirits. The records kept by wholesale liquor dealerss aIIa
rectifiers disclose their receipts and dispositions of distilled spirits. Transcril)ts
and summaries of the records required by the statute are filed in the headquarters
offices of the various district supervisors of the Alcohol Tax Unit, where they are
conveniently available for inspection by the internal-revenue officers.
Sometime prior to the introduction of this bill in thle House of Representativ'es

one of the States involved made known to tHis Depanrtnmenit the nature of the
relief desired, i. e., relief from the burden of ' eliIng the recor(ls and rendering
the transcrip)ts and returns required l)y the statute. It advanced in sul)port of
its a)l)lication for relief the argument that complete State records are kept in
central offices and local stores, where they are available for insJ)ection by internal-
revenue officers. The point was made that the records required by the statilte
were duplications of the State records, though in dliflerent forinm, atid involved
needless expense. It was stated further that the State records, interlpretecl by
State officials in direct charge of them, would yield specific information nmore
quickly an(l satisfactorily than the volumin)tous tranllscri)ts and summaries filed
un(ler the statute.

Although H. R. 7949 would exempt the States and Commonwealths operating
liquor stores from the specific provisions of section 3318 of the Revised Statutes, it
would still require such States and Commonwealths to maintain records suflicieiit
to enable the internal-revenue officers to trace readily all (listille(l spirits received
and disposed of by them. It will also vest discretion in the Commissioner of
Internal Revenue to require the filing of transcripts, sunnmmaries, and copies of the
State records. It is b)elieved that the bill as drafted would not only give thle
States the relief desired by them but wvoumld also fullyl^ l)rotect the revenues. Con-
se(quently, the T'reasury Department has no objections to tile enactment of the till.
The b:)ill is in accord with the program of the President.

Very truly yours,
WASYN.cE Co. ITAYL OR,

Actinfj Secretary of the Treasury.
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