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THE PRESIDENT OF THE UNITED STATES

TRANSMITTING

COPY OF THE REPORT OF THE SECRETARY OF THE TREASURY
REGARDING THE PROPOSED PLAN FOR SETTLEMENT OF THE
'DEBT OWED BY GREECE TO THE UNITED STATES AND OF THE
DIFFERENCES EXISTING BETWEEN THE TWO GOVERNMENTS
_ARISING OUT OF THE TRIPARTITE LOAN AGREEMENT

FeBrUARy 6, 1928.—Read; referred to the Committee on Finance and ordéred
to be printed

To the Congress of the United States. :

I am submitting herewith for your consideration a copy of the report
of the Secretary of the Treasury regarding the proposed plan for the
settlement of the debt owed by Greece to the United States and of the
differences existing between the two Governments arising out of the
tripartite loan agreement entered into at Paris under date of February
10, 1918. - ‘ : '

The plan of settlement has my approval, and I recommend that the
Congress enact the necessary legislation authorizing it for the follow-
in§ reasons: A . o

t provides for the funding of the Greek war debt to our Govern-
ment and for the settlement of the Greek claim for further advances
under the tripartite loan agreement made during the war. While
our Government is to advance some twelve millions to Greece, the
loan is amply secured, is to be repaid over a period of 20 years at an
adequate rate of interest, and is to be used exclusively for reconstruc-
tion work of great humanitarian as well as economic value, This loan
discharges what the Greek Government has consistently contended
is a legal and moral commitment of our Government.

' S Carvin CooLipge,
TeE WHIiTE HoOUSE, ’
February 6, 1928,
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TrEaAsurY DEPARTMENT, @ . .

Washington, February-4, 1928.
My Dnar MRg. PresipenT: I have the honor to submit the follow-
ing report regarding the terms of the proposed plan for the settlement
of the debt owed by Greece to the United States and the differences
existing between the two Governments arising out of the tripartite
loan agreement; entered into ab Paris 1der date of February 10, 1918.
On January 1; 1928, thé indebtédness of the Giredk' Governmbnt to
the Government of the United States amounted, principal and interest
at 5 per cent per annum, to the sum of $19,659,836. 'The indebtedness
arose by virtue of an agreement dated February 10, 1918, under the
terms of which the Governments of the United States, Great Britain
and France agreed to advanéé to the Greek Government by equ&i
shares not to exceed 750,000,000 francs. The object of this
agreement was to aid the Greek Government in procuring in Greece
the .credits required. for the conduct of Greece’s military. operations

against ‘the central|powers. 'tAdvances were to! be subject to ithe
approval of an Interallied Financial Commission, composed of ‘one
representative from each of the signatory governments, and the use
of the funds was to be controlled by this commission and by a military
commission similarly ‘r‘esta'blishecﬁ .The - reports: of the American
consul general ‘at Athens, who represented:the United States. on. this
coinmission, ‘show -that: Greek: expenditures-underthe agreement
reached the total of 682,134,693.54 drachmae(the drachmae being
equivalent at:par to the gold: franc). .‘There is no doubt:but:that
Greece expended for war purposes under the 1918 agreement an
amount largely in excess of the advances she has since received.

_ Upon the recommendation of the American delegate on the Inter-
allied' Financial Commission, thie Secretary ‘of the Treasury, with the
approval of President Wilson, established on the books of the Treas-
ury the following credits in favor of Greece for which the Treasury
holds the obligations of that Government:

: - ., Amount, .
June 20, 1918__ ___ .o .. e -~ $15,"790, 000.'00
Dec. 3,11918..:-.1-_-_-..‘-.‘.....‘......;.....“..‘.'.....--..-;;__!;__;__-_;._-..'- 23, 764,‘036:00
Mar. 25, 1919 ... _._. e PRI e emommen—ia- 3,858, 930, 00

July 81,1919 e cmmen———— —-d-o- 4,823,063 05
S S o 48, 236, 629. 05
~ Against these credits the Treasury made cash advances as follows:

Dec. 15, 1919 - - o oo e e e e e oane $5, 000, 000
Jan. 16, 1920 T IIIITIIIIIIIIIIN "5, 000''000
Sept. 24, 10201 TZIZIIIIIIIIITIIIITIIIITITIITITII T I IITT 5,000, 000

All told, we advanced' $15,000,000;. leaving credits amounting to
$33,236,620.05 remaining on the books of the Treasury. . No further
advances . were made after the fall of the,Greek Government in 1920,
the incoming régime not being recognized by the United States for
aconsiderable period of time.. Meanwhile, .the Greek Governimeént
committed certain acts which were construed by this Goyernment as
violations. of the; 1918 agreement.. Secretary Houston stated to’ the
Senate Committee on the Judiciary, and I assured the Committee
on Ways and Means, that no further advances would be made’ to
Greece without first submitting the matter to Congress.
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.. The Greek Government has consistently -contended that it was
entitled to further advances up to.the full amount of the credits
established by the Treasury of the United States. On:the other
hand, the Government.of the United States has taken the position
that events which transpired subsequont to November, 1920, relieved
it from making any further advances. This difference of opinion has
heretofore prevented thé reaching of an agreement for the settlement
of the indebtedness of the.Government of a‘rreece to the United States,
+In  April, -1927, the British and Greek Governments -reached an
agreement for the settlement of the indebtedness of the Gréek 'Gov-
ernment to the British Government which had drisen under:the terms
of-the agreement of February 10, 1918, Great Britain having'advanced
approximately £6,540,000 or $31,826,910. Under the terms ‘of this
settlement the obligation is to be discharged over a period of 62 years
at & low rate of interest and sll claims for further advances under
the 1918 agreement were waived by the Greek Government. : Shortly
after the conclusion of the above-mentioned- Greco-British settlement
the Greek: minister at-Washington took up: with the Departments of
State and -of -the Treasury the: question of:‘reaching:an:agreement
regarding the Greek indebtedness: to the United States.. The Greek
Government refused to enter into:any agreément for:the funding of
this .indebtedness unless the matter-of :additional credits was con-
siderediat ‘the same:time. . So 'strong:are: the -Greek Governmert’s
conviction of its-rights:under the 1918 agreement ‘that it has:been
willing; at all times to'submit the matter of :additional credits to arbi-
tration. :/In the conversations with ‘the Greek minister; the British
debt.settlement with Greece was taken as-a basis, our position béing
that the United States Government was entitled‘to asfavorable:a
settlement as that accorded to’ Great Britain.' The:Greek:Govern-
ment.conceded: the:soundness of this contention} but pointed out that
in'order to enjoy.asifavorable a settlement as that ‘accorded to Great
Britain ithe United:States Government should in’ fairness 'advarice a
sum-as great-asi that:advanced by:Great Britain under:the ‘termsiof
the 1918: agreement. - Great Britain:having advanced the equivalerit
of approximately $31,826,910, and the sum ‘advanced by the United
States:Government being $15,000,000,: which: with interest to' Janu-
ary 1, 1928, at' 5 per.cent; amounts to’ $19,659,836, {thé ‘amount of
new:money to be advanced by ‘our Governniént-in order to reachithe

amount advanced: by Great Britain is $12,167,074.::* .« o
.As a-result of the conversations between the' Greek tninister:and
the Departments of State and: of the Treasury, the Secretary of State
and: the:Greek minister ‘at Washington exchanged’ notes ‘Which' ‘set
forth the:terms of the -proposed settlement. +/This:proposed ‘planof
settleiment ‘has been formally ‘approved by:the ‘Greek'Chamber ‘of
Deputiesi: Copies of the above notes; :dated January’ 18, 1928,
copy;of -the :Note No. 166 of the: Greek' minister; dated January 28,
1928;i«certifying: the -approval of .the proposed ‘plan ‘by'the Gresk
Chamber’of Deputies, together with copiesiof the reply dated Januiry
31,1928, of the: Secretary of :State thereto, and-of his:létter; dated
January:31; 1928, transmitting all ‘these' copies of documerits to me,
are inclosed] - The térms of ‘the ;proposed settlement are ds-follows:
- «1.:The’$15,000,000 of:principal owed by-the Greek' Governmernt
to:the Tnitéd States with:interest at 414 per cent up:to Decemnber 15,
1922, -and 'on- the. amount :thexr due Withi'interest ‘at 3 !perieetitito
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January 1, 1928, amounting in all to $18,127,922.67, less the sum of
$2,922.67 to be paid in cash upon execution of the agreement is to'be
funded over a period of 62 years. There are listed below the pay-
ments to be made by the Greek Government to the United' States
under this settlement: ' o '

July 1, 1028 e waea- $20,000
Jan, 1,1929 ... hmmmmmmremmc e memaaneia=a 20,000
July 1,1929. ool et m i nhmmaam————— hmmiaa oza 126,000
i p 2
uly 1, St D b et e ST, )
Jano 1, A081. 1L 30, 0
July 1, 1931 ..o L. el i e e A e s —a 110,'000
dan, 1, 4032 i iiciiiesmidesidienionat 110,000
July Y, 1932 . il i -~ 130, 000
Jan. 1, 1933 . Ll cmeicpeemrae—sc--- 130,000
July'1, 1933, and semiannually thereafter to Jan. 1, 1938, 10 payments = =
each of . L. oo o oo . ____. S NSO Llaaloiil. ~ 150, 000
July 1,/1938, and semiannually thereafter to Jan. 1, 1990, 104 payments @ =
each of e, 175,000

-2..The:Greek Government is to forego -all’claims for further ad-
vances under the tripartite loan agreement dated February 10, 1918,
which' agreement; so far as the United States and Greece are con-
cerned, is to be regarded as terminated. .- -~ .

8. The United States ‘will advance to the:. Greek 'Governmenit
$12,167,000 at 4'per.cent per annum, payable semiannually, with pro-
visions for a sinking fund to retire the loan in 20 years. = = . .

4. The Greek Government undertakes to'limit the amount to be
borrowed under the terms of the Greek loan: protocol signed at Geneva
September 15; 1927, to an-amount which when added to the proposed
loan from the United States of $12,167,000.will yield an effective sum
equivalent to not more than :£9,000,000 sterling. . .. TR

5. The Greek Government will furmish-as securities for the new loan

described ;in paragraph 3 above, the revenues at present .under the
control of the International Financial Commission established by ‘the
law of February 26, 1898, in so far as the yield :of: these revenues is
not required for the service of the loans having a prior charge upon
the said revenues, as enumerated in Annex II to the Greek loan
protocol -signed .at Geneva-September 15, 1927..: The loan described
in paragraph’'3 above, is to.rank.with and is to.share:: the same
securities as the loan approved by the Council of the League of
Nations on September 15, 1927, and as set forth in the Greek loan
protocol signed -at Geneva September 15, .1927.-- In the event' of
there occurring in any year a default, in the:payment of the service
of the new loan described in paragraph 3 above, the ratio'in: which
that loan is to share the same securities as. the loan setforth in:the
Greek: loan protocol signed at Geneva September 15, 1927;:shall be
the same as that which the amount of the annual seryice charge due
the United :States bears to the amount of the annual service:charge
due the holders of the bonds issued in accordance with the above-
mentioned Greek loan protocol as modified in'amount by paragraph
4 above, - The amoun*s required for the service of the loan described
in, paragraph 3 ahove shall.be and remain a charge on ths revenues
above mentioned, ranking immediately after such prior chiarges upon
the said revenues as were. in existence on September 14, ‘1927,tan(§)‘-0 as
enuinerated in Annex II of the Greek loan protocol, signed at Geneva
September 15, 1927, and the Greek Government acknowledges. that
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such! révénues shall stand ‘charged decordingly, The Greck Go.v"er‘n.-
ment . undertakes to- liave' the service of the loan assured:by the
International Financial Commission, Subject .to: the obligations
resulting. from prior .charges'thereon, the revenues above mentioned
shall be held fmd-«'applieﬁy,the International Financial Commission
for the:purpose of meeting the periodical :service iof the loan and of
making up any past-defaults. should they have occurred. . The United
States:is to' be under no obligation with respect to the:proposed loan
of 812,167,000 until .the Greek Government secures the above-men-
tioned assurance of the service of the loan: by: the International
Financial Commission. . . . . St e ]
6.0 The $12,167,000 proposéd :to' be loaned by the United States to
Greece:shall:be turned overiin its éntirely by the'latter country.to the
Refugéé Settlemént Commission, to be expended by the said com-
- sion in the carrying out of its refugee settlement work, ... .: ... ..
- Thé'fundingof the éxisting indebtedness over a period of 62 years
is in accord .with the terms of our debt settlements with the other
countries. -The proposéd:settlement compares -favorably with the
settlements made with Italy and Yugoslavia. . The present value. of
the paymeénts:to be received under the proposed settlement on a basis
of 4. per céntiper-annum, payable semiannually, amounts to $6,787,000
or ugout 3414 per cent of the original amount due. . On the same
basis, the Italian settlement represents 2614 per cent, the Yugoslav
settlement: 33 'per cent, and the Belgian settlement 49 per cent.

~ -The proposed advance of $12,167,000 by the United States; to
Greece is to bear interest at the rate of 4 per cent per annum, payable
semiannually, with a sinking fund sufficient to retire tho whole
amount in 20 years. The annual service will amount to approxi-
mately {35889,500,,‘..,\"1‘&1‘9,‘ service of the loan is to be under the ad-
migistration of the International Financial Commission and is to
have as security the revenues at present under ‘the control of the
commigdiol;’ For the year 1927 the estimated excess of' revenues
controlled by the commission over the sum required for the service of
loans’ having! prior ‘charges 'amounts: to -the equivalent of ‘approxi-
mately $28;000/000; < oo

* The' proceeds ‘of this'loan are to be used entirely for the work of
the' Refuggee: Settlement :Commijssion.: The 1,500,000 refugees' that
Greece ‘was' compelled’ to: provide for, constituted: an increase .in its
population-of ‘more - than:30 per ‘cent. The task which the Greek
Government is now facing is that of estabiishing the refugeés: in
productive work, which will add, of course, to'the economic strength
and ‘resources of - the “country. ‘To do this. requires ‘considerable
capitali ' In 11924 a-loan of ‘over $59,000,000 was floated :in the
world’s financial markets for this: pufpose under. the ‘auspices’of ithe
Letigue ‘of Nations. - It:is provided in the fundainental articles of
the Refugee Settlement Commissionthat the chairman of ‘the com-
mission‘shall . always be anAmerican citizen.: The :first chairman
was 'Mr: ‘Henry :‘Morgenthau; who was succeeded by Mr: Charles P,
‘Howland; ‘who' in turn was ‘succeeded' by the present chairman,
Mr. Charles B. Eddy. - Under their leadership :great:progress has
been ' made, ‘but: much remains (v he done ‘to complete. this great
task, -which is'no lon%erin‘an“ex;)erimental stage. - It is a cese of
helping those who have shown determination to. . help: them,
selves. It is bo-be noted that:the rate of interest to be paid by Greece
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on - this PropOsed advance for refugee’ settlément ‘work is shghtly in
excess of the‘average rate' now: bemg pald by the United States on- 1ts
ouwtandm public debt.=:: - st bt
The settlement of ‘the Greék debt vhll oonelude; 80, fa0? 8318/ pos-
sible, atithis time; :the!findin of alllthe war debts,owed tolthe Umted
States. ’l‘here wfnll ‘remain {the" ‘debts ‘of; Armenm, iwhere; there:is no
overnment in‘existonce; of: Austria, in' which'case Congrees author-
1zed the extension'of ‘the time for the. paymeht(of prinmpa and interest
for a period of 20 years; and.of Rusena.xwhei'e thei'e is: uo govemment
recognized by the United States. -« L
In considering this settlement, | called togethermsuch, formei'
members of ‘the’ World' War Forengn Debt- Cominission! ‘aswere in
Washington ‘and laid ‘the: proposed settlement! before them! for.con:
sideration, ‘The members present were - Messtsi: Kello Og i \Hoover,
Smoot, Burton, Crisp, and ‘myself.. -All; except: Mr. Crisp, ugreed
that ti‘ne settlement should be recommended to the Congress 'for
approval, 2 bl i
suggest; therefore, 1f the proposed eebtlement meets w1th your
approval, that it be transmitted: to Congress! with-your recommenda-
tion that legislation be enacted : iauthorizing the: concluding of an
agreement with the Greek Govemment on the basxs of the foregoing.
Faithfully yours, S
B : xA W MEDLON,
' ‘ beoretary oj ﬂw Trea,sm‘y
The Pnesmmv'r, : e
The White House.

DEPAR’I‘MEN'P or STA'!'E )
sthmqton.‘Januarv 31 1928
The Sncnmfrmv OF THR, TREABURY .

Sir: I have the honor to inclcuy a copy of each of the followmg
documents: ' 0

(1) Note from bhe Greek. mmlster at Waqhmgbom the (Actmg
Secretary of State, dated January 18, 1928 setting fort.h the mm;st,el s
understanding of the terms of the, roposedgplanr for the set,qement of
the debt owed by Greece t6 the United States and of:the differenges
existing between the two Governments. ariging. out of the tripartite
loan agreement entered into at Paris under, date. of February 10,
1918, .

(2) :Note from the Actmg beuetary of Smte t.o the Greek mlmst,er
at Washington; dated  January. 18, 1928, confirming - the minister’s
understanding of. the :terms of .the propoesed. plan of ﬁnqnclalf settle-
ment between Greece iand the United' States. -

(8) Note No. 156 of :Jariuary 28,:1928 from the, Greek mxmster at
Washington to the Secretary of: State informing the Secretar (y that
the Greek Chamber of Deputies:on January. 27,1928, unqualifiedly
approved the .proposed terms of findncial: Setblement ‘spt forth in the
notes exchanged betwéen the Greek minister;at: Washmgton aqd the
Acting Secretary of State on January:18;'1928::. '

(4) Note from: the Secretary of State:to the. Greek :mmsber at
Washington, dated January 31, 1928, a.cknowledgmg bhe mmlsters
note of January 28,:1928, : R

I have the honor. to.be, 8ir; ;your obedient sonva.nt, S B ,.-.!.
Frank B. KrrLroaa.
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IEERR v;u:t‘n -".fﬂi;ff.” - "‘z"’ P ‘zv';z - LEGATIéN DR G‘R‘EOE ot
' Washmgton, January 18 1928
H EA Mr Ronmn'r E OLps; ,

retary-of - State, Washmgton, D. 0. »
“As a result of informal conversations’ whlch I, heve.
hadnmth ntatives of the Departments of State and of the _
Tredaui ve the ‘honor: to set- forth ‘my understanding of - the
tefiis, of the roposed E:)plen for the 'settlement of the -debt owed ‘b
Greece to the Umted tates and of the différences’ axisting between
‘the'two Governments arising out of the tripartite loan agreement
engreid iﬂtw abi) Peme;:;mder ‘daté of I“ebz‘tml?{l 10,1918} - i
nder, -inentionec agreeme t.there were set up on" e
.books; ‘of - thg %n%ed Siates reasury ergdlts in the amount of 845 -
236,62 05, agemsb Which' the Nastlon 1 Bank of. Greece issued ita
notes of 'an equr\{alent‘amount and these were' uséd '‘by my"“Govern-
ment for, the ppym’étit. of| the costs it ,\mcurred in’ the prosecution of
the' war‘, ainst the ‘conitral ﬁo&vers :
uring 1919 ‘and 1920 cash’ advahcep in’ the ag gregzite amoun’t of
$15, 000 OOOQ ,{vire ‘made by thé United’ Stated agaitist' the credits so
estublished eav g’ ‘8 'ba ance 'of ostablished credits ‘on the ‘books
of tge TreeSury in fq r ‘of mj .Govemment amounting "to' $33,-
236, 20,05, The ’I‘i‘e&sury of 'the United States' ha,s refﬁsed to make
further advenees 'against thid "eredit balatice. As: you' are ‘awsre,
my . ¢ ei‘nment %s consis pbly"claﬁhéd ’tﬁeb 1t s, entitled 'to
recei f:‘em ‘the Umte §£z§ltes thé fall” amount of the ¢éredit  for
$48 236 629 05,, for Whmﬂ atlons e at’ preeeht in’ the
osses sion. of ithe United" States 'I‘reashry ‘8o’ conviniced; indeed
g GoVemmeht been of the. )ustwe”of its olaim that it w’o‘\il(i'
have ‘éen wﬁ ty ‘tinle ‘to’ propose’ lind decept ‘arbitration.
‘Never hee 8, beoeuse of the’ pressmg neéd ‘to’ secufeé unmedmtoly
the!' unds neeesee to"comg ote' ‘the x‘efilgee ‘'sottleinent ‘work, my
Govemment is' willing to for g‘o these ‘claims.’ The’ refugee’’ roblem
is_vital' to Greece; her futut‘e i3 ¢losely ‘bound: up with her eglht
care for thé one “and s half million men, women, and ‘childret ho
ught refuge withgi 'her territories 'in 1922 iuid‘l,_92‘$ Much' has
e‘n ”e,ecomphs éd, bt ‘much, femains to be done. Without eddl-
ﬁnancm essxstence ‘the work of "the' Refigée  Settlemerit
Co mlsswp mist come'to’'an ‘end in the immediate future. The
work of that commission 'has beén carried on under the chairman-
Shlp, ;successively,” of ‘three ‘distinguished Améticans—Mr, Henry
Morg enft;hau Mr. Chdrles’ P. Howland, and ‘Mt. Charles B Eddy.
To “their deVOted S6ivides, Gﬁ'eece in gonoral ‘and ‘the Greek refugees
ertlcular owe moré“than ein’ well be exprossed in woads. It'is
‘w1t thése' -thoughts in, mind - that the Greek’ Government has
;authormed ihé' to state’ that the proposed terms set forth below are
sceéptible to it!
1, The $15, 000, 000’ of ] rmmpal owed by my Governmerit 'to tie
,Umted States’ wmﬁ interest’at 414 pér ¢ent up to December 15, 1922,
and on the amount then due with intérest at 3 per cent to Januaﬁ
1, 1928, emountmg in all to $18,127,922, 67, less the sum of $2,922, 67 ’
to be pmd in ‘cash “upon e\:ecutlon of the agreement is to be funded
over a penod of 62 years. There are listed below the payruents to
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be made by‘ the Greek Government to the Umted States under thm

.':-..L.'.. T Tt 1 T LR AE g .._-...‘.‘...;‘...n-.‘-’.fu ‘.."-.4-1..;....'4 130 m
lv 19381 10 pﬁym@nt’h; S

Hn! l

pn 5,000
2. The Greek Governmentiis to, forego all clanms f "'1'1 &b' ”'gl -
,vances under the tripartite loan a{?reement dated Februa,n‘ iO 1618
which agreement, so.far as the United States and Ggﬁeece are con-
cerned, 'is to be. regarded as termmated

3..The United States will adyance. to the Greek Government
,$12 167 000 at 4 per cent er anpum, payable semiannuany, with
provmons for, & sinking fund to retire the lpan in’ 20 years, ;- . |

4, The' Greek. Qovermnent"underéakes to hmlt the amoynt po be..
botrowed under the terms of the Greek loan protocol signed at Geneva
September 15, 1927, to an amount w 5;;{; ‘when added to the proposed
loan from the Umt.ed States of $12,167,000 will yield an eﬁ‘ectlve
sum e’gmvalent to'not more the.n £9, 0()0,600 sterlm

reek Government will furmsh 88 860U tlee for the noy

rloan descnbed n; ?aregra ph '3 bove, the revenues at present tnder
the control of the International Financial Comny 1ss:op eatablished by

the_law. of. February 26, 1898, in s, far as the el Jof these reventes

is: not, _required for the service: of th 10 oans vmg [} pnor charge
.upon the-said revenues, as entmerated in Anqe 11 'to ‘the Greek
loan: protocol sxgned at Geneva Ser tember,}lfi 1927, The’ logn ' de-
scribed in pars, aph 3 above, is to rank with and i8 to share bhe same
‘securities as the loan . .approved by the Coun il of ‘the’ Lquue ‘of
Nations on September. 15, 1927, and as sat for h'in’the Greek loan
protocol signed at Geneva, Ser tember 16, 1927, In the ‘event of
there occurring in any year a efault in th payment of th e service
of the new loan described in paragraph 3 above, the ratio il Which
that loan is to share tho same securities as the loan set forth in the
Greek loan protocol signed at Geneva September 15,'1927, shall. be
the same as that which the amount of’ the annual service, cher
the United States bears to the amount of; the a,nnuel serylce ¢ arge
due the holders. of the bonds issued. i e.ccordance with the aboye
mentioned Greek loan protocol as- mod fied in amount by paragraph
~ 4 above. The amounts re uired for the ¢ service: “of the loan descnbed
in paragraph 3 above, shall: be and remain a che,rge on “the yevenués
above mentioned, rani{mg unmedlafely after such prior’ charges upon
the said revenues as were in existence on September 14,1927, and
as enumerated in Annex II 'of the Greek loan protocol signed at
Gaeneva, September 15, 1927, and the. Greek qovemmeﬁt acknowl-
edg that such revenues shall stend ‘charged:. accord m lf The
Greek Government undertakes to’ have the. seryice of the'loan’
sured by the International Financial ‘Commission., SubJect to the
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loan and’of making.
The' Unitédjsc 17818 ]
proposed ‘loan of ' $12, 167; 000 i1‘
the: above-méntxoned assurhnce nf the
Intemetloﬁel Fiﬂhn cial Commiss, '

'8/ The's: 2?1'67,000 J’ posed ‘t
Greect? ‘shall' bé: thira oV :
the' Re fugeé_beg ent' Commissior} -t 0" experid
commlssmn‘;i the carrying out“of lt.ﬁ‘refugee sét ‘Wo e

T am'authorizéd ‘to state' that ‘th Greek’(}overﬁmént’uﬂde takeq‘

£ 'submit the' above térms immedia bly to the Chfm’iber of Debuties
mth a4 View' to securifig'its approval. -

‘T'shall be’glad to' receive your, c()nﬁrmatxon of the accureev 6f m‘y
uhderstandmg ‘'of ithese terms, ‘

Accept,, exeeﬂency, the renewed aseura,nce of my hlghesb consxderai
bldn' 3

- CH Smomuws. ‘

DEPARTMENT oF S'I‘A'I‘E v,

Washmyton, January 18 1928
Mr. CHARALAMBOS ‘%mopom,os, : ; ,

 Minister of G’reece. BN n
‘ Sm' 1 have the honor to: acknowledge the- recelpt of youn note of
January 18,-1028;:and to confirm your understanding of /the termis
of the: proposed ‘plan: of ' findncial  settlemient: between: Greece and
the United States roached as 4 result:of inforinal ¢onversations which
_you have had: w1th repreeentamvee of. the Departments of State ‘and
of the Treasury. ' These terms es eet forth in your note under acknowl-
edgmenbtare asfollows: o+ 7 oo
“The i$15,000,000 of : Krinexpal owed by the (xreek Government

to the United States, ‘with'interest at 4%» per:cent up to.December
15, 1922, and on the amount then due with 'interest at'3 per! cent:to
January 1, 1928, amountmi in"all to $18,127,922.67,less the, sum of
$2,022.67 to be: pmd in cash ‘upon executlon of the: agreement., is to
be. funded' over a Senod of 62 years, There are:listed below .the
payments to be made by the Greek Govemment to the Umted States
under this: settlement' i ey

Julyl “1o28! R
Jah, 1,1929_ ‘;~-a.uu¢ il

each of S TS Y R S AL PR T R
July 1, 1938; and eemiannually thereafter to Jan 1, 1990, 104 pay- ,

- ments, each S SN 175 000
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a2l The,Greek Govemment is., to foregq all claims; for, further ad-
he {tripartite loan agréement, dated’ Februery 10,1918,
p s £ feg:ir astel} mtﬁd States.and, Greece are_con-
i @8 terming B

l; , ,nltedi tates will, advance,, toc the Greek G}ovemment.
12,167,000, .8 ,.;‘,"‘per cent Xez; s.nnummpp, rable; semxannually, thh-
prowsmne;rfor ‘, tire’ the oan m 20. years, ; .,

4. The Greek’ Government ur der ta es, to 1mxt, gthe emount to be
borrowed mle l})the terms of ‘the., reek loan: ‘protooo ‘signed - at~
‘Geneya, Se er,15, 192 7,.t0.8n; emonn,t which. when added to
the 'pr;pposed, oan .from., the&ﬁmfed ;States of '$12,167,000 wnll ‘yield
an effective sjim, equivalent, to. not mor ‘than £9, 090 000 .

B heu reek Government; wi y xsh a8 secqrxtles for,; the new
loan lescribed Ln Yaragreph, 3 ab ove,rg he revouues at, present under
‘the control of t| ternatlona Financial ommlesxon estq.bhehed by
the law of February 26,. 1898,, in;s0,far.as the, yield. of these Tevenues
is not reqmred for the service of the loans havin a} prior. charge upon
the said.revenues as enumerated in noex; [l the, aree k- loan
protocol signed at’ Geneva, September 15 1927. ’I?he loan desenbed
in paragraph 3'above is to rank with and is to share the same secuirities
as the loan approved by the counell of the League of Nations on
September 15, 1927, and as set forth in the Greek loan protocol signed
at Geneva, September 15,1927.  In the event of there occuriing in
any ‘year a ‘default in' the Payment of the service of .the new loan'
described in paragraph 3 ahove, the- ratio"in’ Whlch ‘that' loan is'to
share the same securities as the loan"sét forth in the Greek loan
protocol:signed at'Geneva, Septémber 15, 1927 ‘shall 1be-the same:as
that which’the ‘amount. of the: annualservice charge due the: United
States bears to the'amount.ofithe annual sérvice charge due the holders
of ths bonds' issued. in: aocordance: with thé-above-mentioned Greek
loan protocol as- modified in »ainount by -paragraph-4: above.; The
amounts required for: the service! of the loan described in: paragraph 3
above shall be and remain a sharge on the revenues: -above-mentioned
ranking 1mmed1ately aftor such Emor charges upon the said - TéVenues
as were ‘ih ‘existence -on'Septembér 14,1927, and: as-enumerated in
Annex II of the Greek:loan:protocol signed at Geneva; September 15,
1927, and:the 'Greek Government acknowledges. that such' revenues
shall stand charged ‘accordingly,  The ‘Greek Government - under-
takes to have the service ‘'of the loan assured: by the International
Financial (Jommission.:: Subject: tothe obhgatxons -resulting.: [rom
prior charges thereon, the rovenues above-mentioned:shall -be: held
and applied by the International Financial Commission for ‘the
purpose of meeting the periodical service of the loan and of making up
any ‘past defaults should they have occurred. The United States
is. to ‘be under ‘no obligation with respect to the proposéd lodnof
$12,167,000, until the Gieek. Government secures the above-men-
tioned assurance of ‘the servwe of the loan by the Intematanonal
Fmancml Commission.

6. The $12;167,000 propoeed to be- loaned by the- Umted States
to Greece shafl he turned over in its entirety, by the latter ¢ountry' to
the Refugee Sebtlement Commission to be expended by the smd com-
mission in ‘thé carrying out of ‘its refugee settlerent work.

T'noéte your statement that you are authorized to say t.hat these
proposed terms are acceptable to the Greek Government which under-
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ke bt s iy Lo s Chuber of Dot with

y to securing its approval. .. o o
.1 have the honor to inform you that the proposed terms set forth
in your note and recapitulated above are acceptable to the executive
branch of the Government of the United States, and that the Presi-
dent upon the recommendation of the Secretary of State and of the
S_eqretag ‘of the Treasury will submit them to thie Congress of the
United States with a view to obtaining the necessary suthorization
from that body. -~ = B ST ORI
‘Accept, sir, the renewed assurances of my highest consideration.
RoserT E. OLps,
Acting Secretary of State.

om——————

- _ Lzearion pe GrEOR,
e .7 . Washington, January 28, 1928.

ExcrLLENoY: I am instructed by my Government. to inform you
that the Greek Chamber of Deputies having on January 27, 1928,
unqualifiedly approved the gropo’sed ‘terms. of financial settlement
get-forth in the notes: which I exchanged with the Acting Secretary
of State on January 18, 1928, the approval and acceptance of the
suid terms by the Greek Government is in all respects complete.
I shall not fail to communicate to you in due course an authentic
text of the instrument setting forth this approval as well as authoriza-
 tion in proper form for me to sign such instruments as may be neces-
sary to give effect to the terms of the above-mentioned financial
settlement. ' - k

Accept, excellency, the renewed assurance of my bighest con-
sideration. =~ -

No. 156.

CH. SiMoroULOS,
R I - Minaster of Greece.

His Excellency Mr. Frank B. KELLoGG, '

Secretary of State, elc., etc., Washington, D. C.

DEPARTMENT OF STATE,

. _ . Washington, January 31, 1928.
“Sir:-I have received your note No. 156 of January 28, 1928, in
which, -under instructions from“your Government, you inform me -
that the Greck Chamber of Deputies having on January 27, 1928,
unqualifiedly ‘approved the proposed terms of financial settlement
set forth in the notes which you exchanged with the Acting Secretary
of State on January 18, 1928, the approval and acceptance of the

said terms by the Greek Government is in all respects complete.

I note your further statement that you will in'due course commu-
nicate to me an authentic text of the instrument setting forth this
approval as well #s authorization in proper form for you to sign such
instruments as may be necessary to give effect to the terms of the
above-mentioned financial settlement. -

Accept, sir, the renewed assurances of my highest consideration.

Frank B. KEeLvoaa.

Mr. CHARALAMBOS SIMOPOULOS,

Minister of Greece.
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