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AN ACT

To provide revenue to defray war oxpenses, and for other purposes.
! Be il enacted by the Senate and House of Representa-

2 lwces of the United States of Amerwa in Congress ussenhlid,

3 TitLe 1.—WaR INcoMe TAx.
4 SectioN 1. That [(1) during the present war] in

5 addition to the normal tax imposed by subdivisise (a) of section
G one of the Actentitled ' An Act to increase the revenne, and
i for other purposes,”’ approved September eighth, nineteen
R hundred and sixteen, there shall be levied, assessed, col-
9 lected, and paid a like normal tax of two per centum upon
10 the income of every (2) individusd indwiliual, a citizen
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or resident of the United States, received in the calendur
year nineteen hundred and seventeen and every calendar
year thereafter.

SEC. 2. That [(3) during the present war] in addition
to the additional tax imposed by subdivision (b) of section
one of such Act of September eighth, nineteen hundred aud
sixteen, there shall be levied, assessed, collected, and paid u
like additional tax upon the income of every individual
received in the calendar year nineteen hundred and seven-
teen and every calendar year thereafter, as follows:

One per centum per annum upon the amount by which
the total net income exceeds $5,000 and does not exceed
$7,500;

Two per centum per annum upon the amount by which
the total net income exceeds $7,500 and does not exceed
$10,000;

Three per centum per annumn upon the amount by which
the total net income exceeds $10,000 and does not exceed
$12,500;

Four per centum per annum upon the amount by which
the tcial net income exceeds $12,500 and does not exceod
$15,000;

(4)Five [Sir] F1VE poer centum per annum upon the
amount by which the total net income exceeds $15,000 and
does not exoeed $20,000;
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(5)8ix [ EightJSEVEN per centum per annum npon the
amount by which the total net income exceeds $20,000 and
does not exceed $40,000;

Ten per centum per annum upon the amount by
which the total net income exceeds $40,000 and does not
exceed 860,000:

(6)Thirteen-and-seventv-five-epe-hundredths Fourleen
per centum per annum upon the amount by which the total
net income exceeds $60,000 and does not exceed $£80,000;

(7)veventeen-and-five-tenths Eighteen per centum per
aouum upon the amount by which the total net income
exceeds $30,000 and does not exceed $100,000;

(8) Pwenty-oncand-twenty-five-one-hundredths Twenty-
two per centuwm per annum upon the amount by which the total
net income exceeds $100,000 and does not exceed $150,000;

Twenty-five per ocentum per annum upon the
amount by which the total net income exceeds $150,000
and does not exceed $200,000;

Thirty per centum per annum upon the amount
by which the total net income exceeds $200,000 and
does not exceed $250,000;

(9)Thirty-three-andsoventy-fivevne-hundrodths Thirly-
Jfour per centum per annum upon the amount by which the
total net income exceeds $250,000 and does not exceed
$300,000;



6

4

(10) Fhirty-voven—and-~Hvo-tenthe  Thirty-seven  per
contum pei annmnn apon the nmount by which the total net
incomne oxceeds $300,000 and does not oxcoed $600,000 ;

(1 1) Fortv—one—and—twenty—hve—one-tmndredthy—pes
Wmﬁm ‘Hh. N. h"“,ml Het
: lo- 500 L eored-$ AR,
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Forty per centwm per annum upon the amount by v hich
the total net tncome eiceeds SHI00,600 and does wol eicecd
3750,000,

Forty-five per centum per annum upon the amount by
which the total nel income erceeds 3750.000 and does not
exceed 31,000,000,

Fifty per centum per annum wpon the amount by wiich
the tolal net income erceeds S1.000,000.

Sec. 3. (12)Fhe That the taxes imposed by sections
one and two of this Act shall be computed, levied, assessed.
collested, and paid upon the sume busis and in the same
manner as the similar (axes imposed by section one of such
Aet of September eighth, ninetsen hundred and sixteen,
except that in the case of the tax imposed by seetion one of
this Act (a) the exemptions (13)0f 33,000 and 84,000 pro-
vided in section seven of such Aot of September vighth, nine-
teen hundred and sixteen, (14)as amended by this Act, shall
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be, respectively, $1.000 and $2,000, (15)imtend-of $3:600
el B0 and (b) the returns required undersubdivisions (b)
and (c) of section eight of such \et (16), asamended by thus Act,
shall be required in the case of net incomes of $1,000 or over,

in the case of wnmarried perons, and 22,000 or over in

the case of married perons, instead of 83,000 or over. a8
therein provided, (17)atd—{e}—the—provicions—requiring
Hhe—normnl-—tax—of—ihdividuali—to—be——dedueted—nnd
withhold--at—the—sonren--of—the—tnesite -l --hot—apply

cighth—nineteen-hundred-und-wisteen AND () THE PRO-
VISIONS OF SUBDIVISION (() OF SECTION NINE
OF RUCH ACT, AN AMENDED BY THI8 ACT. RE-
QUIRING THE NORMAL TAX OF INDIVIDUALS
ON INCOME DERIVED FROM INTEREST TO BE
DEDUCTED AND WITHHELD AT THE SOURCE OF

. THE INCOME SHALL NOT APPLY TO THE NEW
“PWO PER CENTUM NORMAL TAX PRESCRIBED IN

SECTION ONE OF THIS ACT UNTIL ON AND AFTER
JANUARY FIRST, NINETEEN HUNDRED AND
EIGHTEEN., AND THEREAFTER ONLY ONE TWO
PER CENTUM NORMAL TAX SHALL BE DEDUCTED
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AND WITHHELD AT THE SOURCE UNDER THE
PROVISIONS OF SUCH SUBDIVISION (C), AND ANY
FURTHER NORMAL TAX FOR WHICH THE RECIP-
IENT OF SUCH INCOME IS LIABLE UNDER THIS
ACTORSUCH ACT OF SEPTEMBER EIGHTH, NINE-
TEEN HUNDRED AND SIXTEEN., AS A.\li'lNDED BY

-TRIS ACT. SHALL BE PAID BY SUCH RECIPIENT.

SEc. 4. That in addition to the tax imposed by (18)sub-
division (a) of section ten of such Act of September eighth,
nineteen hundred and sixteen, (19)as amended by this Act,
there shall be levied, assessed, collected, and paid a like tax of
(20)+we four per centum upon the income received in the
calendar year nineteen hundred and seventeen and every
calendar year thereafter, by every corporation, joint-stock
company or association, or insurance company, subject to the
tax imposed by that (21)subdivision of that section, except
that if it has fixed its own fiscal year, the tax imposed by this
section (22) for the fiscal year ending during the calendar
year nineteen hundred and seventeen shall be levied, assessed,
dollected, and ‘paid only on that (23)pertien propo;'tion of its
income (24)fer-the-fiseal-year—ending-during—the—ealendar
year-pineteen—bundred-and-seventeen for such fiscal year
which the period between January first, nineteen hundred
and seventeen, and the end of such fiscal year bears to the
whole of such’fiscal year.
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The tax imposed by this section shall be computed,
levied, assessed, collected, and paid upon the same incomes and
in the same manner as the tax impoeed by (25)subdivision
(a) of section ten of such Act of September eighth, nineteen
hundred and (26)sixteen sizleen, as amended by this Act,
'EXCEPT THAT FOR THE PURPOSE OF THE TAX
IMPOSED BY THIS SECTION THE INCOME EM-
BRACED IN A RETURN OF A CORPORATION, JOINT-
STOCK COMPANY OR ASSOCIATION, OR INSUR-
ANCE COMPANY, SHALL BE CREDITED WITH
THE AMOUNT RECEIVED AS DIVIDENDS UPON
THE STOCK OR FROM THE NET EARNINGS OF
ANY OTHER CORPORATION, JOINT-STOCK COM-
PANY OR ASSOOIATION, OR INSURANCE COM-
PANY, WHICH IS TAXABLE UPON ITS NET IN-
COME AS PROVIDED IN THIS TITLE.

' The matter here inserted takes the ;;lhs;owo-f the Senate amendment
stricken out on page 171 of this bill, lines 1 to 17.
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Sec. (30)8 5. That the provisions of this title shall pot

extend to (31) Porto Rico or the Philippine Islands, and the
(32) Porto Rican or Philippine Legislature shall have power
by due enactment to amend. alter, modity, or repeal the
income tax laws in furce in (33) Porto Rico or the Philippine
Islands (34), respectively.
1[(35)SE0. 6. That section five of such Act of September
eighth, nineteen hundred and sirteen, 1s hereby amended by
adding at the end of subdivision (a) a further paragraph
numbered nine, to read us follows:

‘““ Ninth. Contributions or gifts actuclly made withsn

the year lo corporations or associations organized und operated

exclusively for religious, charitable, scientific, or educationu!

! This amendment m-im-nsferred mih;)ut chnng; to page 153 of this hill.
H. R. 4280—2
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1  purposes, or (o socielies for the prevention of cruslty to children

o

or animals, no part of the net income of which snures lo the
benefit of any privale stockholder or individual, to an emouni
not in excess of fifleen per centum of the taspayer’s tarable
nel income as computed without the benefit of this paragraph.
Such contributions or gifts shall be ullowable as deductions
only if verified under rules and requlations prescribed by the

Commissioner of Internal Revenue, with the approval of the

3
4
5
6
7
8
9

10 Tite [1.—War (36)¥xen88 KXCEss ProFITS TAX.

Secretary of the 1reasury.”’}
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[Skc. 200. That when used in this title—

The term ** corporation’’ includes joint-slock companies
or associations, and tnsurance companies;

The term ** domestic’’ means created under the laws of
the United Stutes, or of uny State, Territory, or District
thereof, and the tern: ** foreign'’ means created under the laws
of any other pussession of the United States or of any foreign
counlry or government:

The term * United Slates’’ means only the Stales, the
Territories of Alaska and Hawait, and the District of Co-
lumbia;

The term ‘* taxable year’’ means the twelve months ending
December thirty-fivst, excepling in the case of a corporation
or partnership which has fized its own fiscal year, in which
case ti means such fiscal year. The first taxable year shall be
the year ending December thiriy-first, nineteen hundred and
seventeen, except that in the case of a corporation or pariner-
ship which has fized 11 own fiscal year it shall he the fiscal year
ending during the calendar year nineteen hundred and seven-
teen. If a corporation or partnership, prior to March first,
nineteen hundred and eighleen, makes a return covering us
own fiscal year, and includes therein the income received dur-}3
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[ing that part of the fiscal year falling within the calendar year

nineteen hundred and sixteen, the tar for such tazable year

shall be that proportion of the tar computed upon the excess

profits during such full fiscal year whick the time from Janu-

ary first. nineteen hundred and seventeen, to the end of such
fiscal year bears to the full fiscal year: and

The term ** pretar period’’ means the calendar years
nineteen hundred and eleven, nineleen hundred and twelve,
and nineteen hundred and thirteen, or, if a corporation or
partnership was not in existence or an imlividt'zal was nol
engaged in a trade orbusinessduring the whole of such period,
then as many of such years duriny the whole of which the cor-
poration or partnership was in eristence or the individual
was engaged in the trade or business.

Ske. 201. That in addition to the tares under eristing
law and under this Act, there shall be levied, assessed, col-
lected, and paid for each tarable year upon the income of
every corporation, parinership, or individual, a tax (herein-
after in this title referred to as the taz) equal to the following
percenlages of the war profits (delermined as hereinafter
provided):

Twelve per centum of the amount of such war profits
not in excess of fifteen per centum of the deduction allowed by

section two hundred and three, section two hundred and four,
or section two hundred and five, as the case may be (the *‘ de-]
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[duction allowed "’ by section two hundred and four and sec-
tion two hundred and five, being the difference between the
net tncome and the war ﬁroﬁls as there delermined);

Sizteen per centum of the amount by which such war
profits exceed fifteen per centum of such deduction and do
not exceed lwenty-five per centum thereof;

T'wenty per centum of the amount by which such war
profits exceed twenly-five per centum of such deduction and
do not exceed fifiy per centum thereof;

T'wenty-five per centum of the amount by which such
war profits exceed fifty per centum of such deduction and
do not exceed seventy-five per centum thereof;

Thirty per centum of the amount by which such war
profits exceed seventy-five per centum of such deduction and
do not exceed one hundred per centum thereof ;

Thirty-five per centum of the amount by which such war
profits exceed one hundred per centum of such deduction and
do not exceed one hundred and fifty per centum thereof :

Forty per centum of the amount by which such war
profits exceed one hundred and fifty per centum of such
deduction and do not exceed two hundred per centum thereof :

Forty-five per centum of the amount by which such
war projfils exceed two hundred per centum of such deduc-
tion and do noi exceed two hundred and fifty per centum
thereof;} ’
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[Fifty per cenlum of the amounl by which such war
profits erceed two hundred and fifty per centum of such
deduction und do nol exveed three hundred per cenlum thereof ;
and

Sizly per centum of the amount by which such war
profits exceed three hundred per centum of such deduction.

For the purposes of this title all the trades and busi-
nesses in which a corporation or purtnership is engaged shall
he deemed lo be «a siugle trade or business, and all its income
from whalever source derived shall be deemed to be received
from such trade or business.

This title shall apply to ail lrades or businesses of wkat-
ever description (whether continuously carried on or not),
including the business of rendering any services for a commas-
sion or of acting as an agent of any descripton, except—

fa) An office or cmployment, including that of a com-
mercial lraveler or ugent whose 1 emuneration consists wholly
of u fired and definite sum irrespective of the amount of
business done or any other contingency;

(b) A profession or occupation, the profits of which
depend mainly on the personal quaifications of the in-
divuluals by whom such profession or occupalwon 18 carried
on and in which there s not requived the investment of

more than a nominal capital; and}
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[/c) Incomes derived from the business of life, health,
und accident ifwura-nce combined in one policy tssued on the
weekly premium payment plan.

Ske. 202. That the taz shall not be 1nposed in the case
of a trade or business of a domestic corporation or partner-
ship or a citizen or resident of the United States the net
tncome of which trade or business during the tazable year
18 less than $5,000, or in the case of a trade or business of a
Joreign corporation or partnership or a nonresident alien
individual the net income of which trade or business during
such year from sources within the United States s less than
the proportion of §5,000 which such net income from sources
within the United States bears to the enlire net income, but
no exemption shall be allowed to a foreign corporation or
partnership or a nonresident alien individual unless a true
and accurale return of the entire net income from the trade
or business is filed with the collector of internal revenue.
There shall be deducted from the war profits, determined
as hereinafler provided, of each citizen or resident of the
United States, the sum of $5,000.

SBo. 203. That for the purposes of this title the amount

. of war profits shall be delermined, except as otherwise in this

tilde provided—
(a) 1n the cuss of a domestic corporation or partner-
ship or of @ citizen or resident of the United States by deduct-]
H. R. 4280—2
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18
[#ng from the netincome of the trade or business recetved dur-
ing the tazable year the average amount of the annual nst
income of the trade or business during the prewar period; but
such deduction shall not be an amount less than iz or more
than ten per centum of the actual snvested capital for lhe
taxable year.

(b) In the case of a foreign corporalion or partuership
or of a nonresident alien individual by deducting from thke
net stncome of the trade or business recetved from sources
within the Uniled Stales during the taxable year the average
amounl of the annual net income of the trade or business from
sources within the Uniled States during the prewar period;
but such deduction shall not be an amount less than six or
more than ten per centum of that proportion of the actual
tnvested capital for the tazable year which the net tncume of
the trade or business fromn sources within the Unsed States
bears to the eniire net income.

(c) If the capital (or, in the case of a foreygn corpora-
tion or parinership or of a nonresident alien indinidual, thas
proportion thereof which the net income of the trade or buss
ness from sources within the United States bears to the
entire net income) during the tazable year is grealer or less
than the average capital computed upon the same basis, dur-
ing the prewar period, the war profits shall be delermined
by deducting from the total net sncome for the tavabls year}
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[an amount which bears the same proportion lo the average
anmual net inoome for the prewar period which such capital
during the tazabdle year bears to such average capital during
the prewar pertod; but such deduction shall not be an amount
less than stz or more than ten per centum of the actual
invesled capital for the taxable year (or, in the
case of a foreign corporation or partnership or of a nonresi-
dent alten individual, of that proportion of the actual invested
oapital for the taxable year which the net income of the trade
or businass from sources within the United States bears to the
entire net incoms ),

(d) If the Seeretary of the Treasury is unable satis-
Jactorily to determine the average amount of the annual net
tncome of ths trade or business during the prewar period or
the aotual invested capitat for the taxable year, the war
profits shall be determined as provided in subdivision (a) of
section twe hundred and four.

Sw#o. 204. That (o) if a corporation, partnership, or in-
dwidual had no net income from the trade or business
dﬁagMeprewarperiod,orifacorpomﬁonorpartm
ship was nol in ezistence or an individual was not engaged in
the trads or business, during the whole of any one calendar year
duaring the prewar period, the amount of the war profits shall
be the same proportion of the net income of the trade or busi-
ness recetved during the tazable year as the proportion which}
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[the war profits for the same calendar year of represenlalive
corporations, partnerships, and individuals, engaged in a
like or ssmiiar trade or business and whose war profits are
determined as provided in seclion two hundred and three,
bears to the total net income of the trade or business received
by such corporations, partnerships, and individuals. In the
case of a foreign corporation or parinership or of a non-
resident alien individual the net income received from sources
within the United Slates during the tazable year shall be
used as the basis of computation. In no case shall the differ-
ence betieen 'he net i:gcc;me Jor the tazable year and the war
profits determined as provided in this scction be an amount
less than siz or more than len per centum of the actual n-
vested capital for the taxable year (or, in the case of a foreign
corporation or parinership, or of a nonresident alien indi-
vidual, of that proportion of the actual invested capital for
the tazable year which the net income of the trade or business
Jrom sources within the Uniued States bears to the entire net
tncome); bul this limitation shall not apply in the case of a
taz required by subdivision (d) of section two hundréd and
three to be computed under this section on account of the
inability of the Secretary of the Treasury satisfactoriy to

determine the actual invested capital for the taxable year.
The proportion between the war profits and the net
tncome in each irade or business shall be determined by the}
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[ Commissioner of Internal Revenue in accordance with
regulations prescribed by him with the approval of the Sec-
relary of the Treasury. In the case of a corporation or
parinership which has fized its own fiscal year, the propor-
tion determined for the calendar year ending during such
Jiscal year shall be used.

A trade or business carried on by a corporation, pari-
nership, or iMiM@l, although formally organized or re-
organized on or after January second, nineteen hundred
and thirteen, which is substantially a continuation of a
trade or business carried on prior to that date, shall, for
the purposes of this title, be deemed to have been in ezistence
prior lo that date, and the net income of its predecessor
prior lo that date shall be deemed to have been its net income.

(b) If the net income of the trade or business for the
taxable year, in the case of a corporation or partnership
which was not in existence or of an individual who was not
engaged in the trade or business during the whole of any one
calendar year during the prewar period, is less than siz per
centum per annum of the actual tnvested capital for
the tazable year for in case of a foreign corporation or
parinership or a nonresident alien individual s less than
siz per centum per annum on that proportion of the actual
invesled capilal for the tazable year which the net in-
come of the trade or business from sources within the United]
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[States bears to the entire net income ), there shall be deemed
to be no war profits.

SEeC. 205. (a) That if the Secretary of the Treasury,
upon complaint finds either (1) that during the prewar period
the net return of any domestic corporation or paninership or
a citizen or resident of the United Slates from a érade or
business was low as compared with the net return during such
period of represenlative corporalions, parinerships, and indi-
viduals engaged n a like or similar trade or business, or (2)
that during the prewar period the ratio between the net and
gross income from such trade or business was substantially
less than the like ratio tn case of representalive corporations,
parinerships, and individuals engaged in a like or smilar
trade or business, then the war profits shall be determined
in the same manner as provided in subdivision (a) of sechon
two hundred and four.

(b) That +f the Secrelary of the Treasury, upon com-
plaint finds either (1) that during the prewar period ¥he net
relurn of any foreign corporation or parinership or a non-
resudent alien indwrdual from a trade or business carried on
within the United States was low as compared with the et
relurn during such period of represenlative corporations,
parinerships, and individuals engaged in a like or similar
trade or business, or (2) that during the prewar period the
ratio between the net and gross income from such trads or}



23

1 Lbusiness was substantially lass than the like ratio in case of
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representalive carporations, parinerships, and sindividuals
engaged n a like or similar trade or business, then the war
profits shall be determined in the sume manner as provided
i subdivision (a) of section two hundred and four.

(c) The tar.shall be assessed upon the basis of the war
profits determined as provided in section two hundred and
three, but the taxpayer claiming the benefit of this se:lion
may at the time of making the return file a claim for abate-
ment of the amount by which the tax so assessed exceeds a tax
at like rate computed upon the basis of war profits deler-
mined as provided in this section. In such event collection
of the part of the tax covered by such claim for abatement
shall not be made untsl the claim s decided, but if in the
Judgment of the Commissioner of Internal Revenue tho
inlterests of the United Slates would be jeapardized thereby
he may require the claimant lo give a bond in such

amount and with such surelies as the Commissioner may

think unse to safeguard such inlerests, conditioned for the
payment of any taz found to be due, with the inlerest therean,
aud if such bond, satisfactory to the Comimissioner, 13 not
givea unthin such time as he prescribes, the full amount of
lax assessed shall be collected and the amount overpaud, if

any, shall upon final decision of the applicatian be rafunded
@8 @ tax erroncously or illegally oollected.]
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[SEc. 206. That for the purposes of this title net income
of a corporation shall be ascertained and returned (a) for the
calendar years nineteen hundred and eleven and nineleen
hundred and twelve upon the same basis and in the same man-
ner as provided tn section thirty-eight of the Act entitled ** An
Act to provide revenue, equalize duties, and encourage the
industries of the Uniled States, and for other purnoses,’’
approved Augqust fifth, nineteen aundred and nine; (b) for the
calendar year nineteen hundred and thirteen upon the same
basis and in the same manner as provided n section Il of
the Act entitled *‘ An Act to reduce tariff duties and to provide
revenue for the Government, and for other purposes,”
approved Oclober third, nineteen hundred and thirleen,
except that the amounts received by it as dividends upon the
stock or from the net etirninga of other corporations, joint-
stock companies or associations, or insurance companies, sub-
Ject to the taz smposed by section 11 of such Act of October third,
nineleen hundred and thirteen, shall also be deducted; and (¢c)
Jor the tuxable year upon the same basis and in the same manner
as provided in Title 1 of the Act entitled *“ An Actto tncrease
the revenue, and for other purposes,”’ approved September
eighth, nineteen hundred and sizleen, as amended by this Act,
except that the amounts received by it as dividends upon the
stock or from the net earnings of other corporations, joint-stock

companies or associations, or insurance compantes, subject to
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[the taz smposed by Title I of such Act of September eighth,
nineloen hundred and sizieen, shall also be deducted.

[ The nst income of a parinership or individual shall be
ascertained and returned for the calendar years nineteen
hundred and eleven, nineteen hundred and twelve, and nine-
teen hundred and thirteen and for the lazable year upon the
sama basis and in the same manner as provided sn T'itle I of such
Act of Seplember eighth, nineteen hundred and sizleen, as
amended by this Act, except that the credit allowed by subdi-
vision (b) of section five of such Act shall also be deducted.
There shall be allowed (a ) in the case of a domestic parinership
the same deductions as allowed to tndividuals in subdivision (a)
of section five of such Act of September eighth, nineteen hun-
dred and sizlcen, as amended by this Act; and (b) in the case
of a foreign parinership the same deductions as allowed lo
individuals in subdivision (a) of section siz of such Act as
amended by this Act. .

9B0. 207. As used in section two hundred and three
and in section two hundred and four, the term *‘capital’’
does not include money or other property borrowed, nor stocks,
bonds, or other assets, the income from which i3 not subject
to the tax tmposed by this title, and in ca;se of a corporation
or partnership means, subject to the above limitation, (1)
actual cash paid in, (2) the actual cash value of property
paid in other than cash, for stocksor sharesin such corporation]
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1 {or parinership, at the time of such payment, and (3) paid in
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or earned surplus and undivided profits used or employed sn
the business: Provided, That the good will, t'mltdl'ny.trade-
marks and trade brands, or the franchise of a corporation
ar parinership 18 not o be included unless the corporation or
parinershyp snade payment therefor specifically as such n
cash or tangihle properly, the value of such good will, trade-
marks, irade brands, ar franchise nol lo evceed the actual
cash or actual value of the tangible property paid therefor
ot the time of such payment.

As used in such sections the term *‘ capital for the taza-
e year’’ means the capital as of the first day of the second
half of such year, except that if a corporalion ar parinership
@ not #hen in existence or an indwidual i not then sngaged
s« bhe irade or business, it means the capial as of the day
of commencing business.

The limitation in sections two hundred and three and two
hundred and four as o the percentage of capital aliowed as a
deductiop shall not apply in the case of a trade or business
which is chigfly carried on by means of personal services and
n which the capital is.anly naminal .as compared with the
gross inceme.

S&0. 208. That corporations exempt from taz under
the prowsions of section eleven of Tiule I of smaoh 4ot
of Seplemper eighth, nineteen hundred and siztees, asl
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[[amended by this Act, and partnerships and individyals carry-
#ng on or dotng the same business, or caming w-thin the same
deacription, shall be exempt from the prouisions of his title.

3Ec. 209. That every partnership having @ gross 4n-
come of $5,000 or more for the tazable year, and every
sndividual having such a gross income from a irade or busi-
ness shall render a correct return of the sncome of the trade
or business for the tazable year, seiting forth specifioally the
gross sncome for such year, and the deduclions allowed in
this title. Such returns shall be rendered at the same lime
and in the same manner and form as is prescribed for sncome-
tar returns under Title I of suoh Act of September eighth,
nineleen hundred and szieen, as amended by this Aet,

Sro. 210. That all adminstrative, special, and general
provisions of luw, including the laws in relation to the assese-
ment, remission, oollection, and refund of internal-revenue
taves not Aeretofore specifically repealed and not snconetstent
with the provisions of this title are hereby extended and mede
applicable to all the provisions of thns title and to #he daz
herein ¥mposed, and all provisions of T¥tle 1 of suok Act of
September eighth, nineteen hundred and sivteen, as amended
by this Act, relating to returns and paymeni of the daz
therein tinposed, including penalties, are -horeby made apphi-
cable .io dhe lax impased by ithie title.]
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[} Premiums paid on life insurance policies covering the
lives of officers, employees, or those financially interested in
the company or copartnership for the benefit of savd company
or copartnership shall not be deducted in computing the net
tncome or profits in determining the amount of taxes to be paid
under this Act or under the Act entitled *‘ An Act lo increase
the revenue, and for other purposes,’’ approved September
eighth, nineteen hundred and sixie n.

SEc. 211, That the Commi.swoner of Internal Revenue,
with the approval of the Secrelary of the Treasury, shall

make all necessary 1« yulations for carrying out the provisions
of this title, and may require any corporation, partnership or
individual, subject to the provisions of this title, to furnish
him with such facts, data, and inforination as in his judgment
are necessary lo collect the tax tmposed by this title.

SBe. 212. That Title 111 (sactions three hundred to
three hundred and twelve, inclusive) of the Act entitled ““An
Act to increase the revenue, and for other purposes,”’ ap-
proved September eighth, nineteen hundred and siztesn, and
Tutle 11 (sections two hundred to two hundred and seven,
inclusive) of the Act entitled “An Act to provide increased
revenue lo defray the expenses of the increased appropria-
tions for the Army and Navy, and the extensions of forlifi-}

! The matter here stricken out in lines 1 to 8 is reinserted with an amend-

ment on page 181 of this bill
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[cations, and for olher purposes,’’ approved March third,
nineleen hundred and seventeen, are hereby repealed.

Any amount heretofore or hereafier pad on account of
the taz imposed by Title I of such Act of March third, nine-
teen hundred and seventeen, shall be credited toward the
payment of the tax unposed by this title, and if the amount so
paid exceeds the amount of such tax the excess shall be re-
Jfunded as a tar erroneously or illegally collected.

No taz shall be imposed for the ta:vable year nineleen
hundred and seventeen under Title 111 of such Actof Sep-
tember eighth, nineteen hundred and sizteen.}

SEC. 200. THAT WHEN USED IN THIS TITLE—

THE TERM ‘“ CORPORATION"’ INCLUDES JOINT- -
STOCK COMPANIES OR ASSOCIATIONS AND IN-
SURANCE COMPANIES;

THE TERM “DOMESTIC” MEANS CREATED
UNDER THE LAW OF THE UNITED STATES, OR OF
ANY STATE, TERRITOR‘Y, OR DISTRICT THEREQF,
AND THE TERM “FOREIGN” MEANS CREATED
UNDER THE LAW OF ANY OTHER POSSESSION OF
THE UNITED STATES OR OF ANY FOREIGN
COUNTRY OR GOVERNMENT;

THE TERM ‘ UNITED STATES” MEANS ONLY
THE SBTATES, THE TERRITORIES OF ALASKA
AND HAWAII, AND THE DISTRICT OF COLUMBIA ;
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THE TERM “TAXABLE YEAR’ MEANS THE
TWELVE MONTHS ENDING DECEMBER THIRTY-
FIRST, EXCEPTING IN THE CASE OF A CORPORA-
TION OR PARVNERSHIP WHICH HAS FIXED 178
OWN FISCAL YEAR, IN WHICH CABE IT MEANS
SUCH PISUCAL YRAR. THE FIKST TAXABLE
YEAR SHALL BE 1 UL '£AR ENDING DECEMBER
THIRTY-FIKoT, MiNEIEEN HUNDRED AND S8EV-
ENTEEN, EXCEPT THAT IN THE CASK OF A COR-
PORATION OR PARTNEKSHIP WHICH HAS FIXED
ITSOWN FISCAL YEAR, IT SHALL BE THE FISCAL
YEAR ENDING DURING THE CALENDAR YEAR
NINETEEN MUNDKED AND SEVENTEEN. IF A
(ORPORATION OR PARTNERSHIP, PRIOR TO
MARCH FIRST, NINETEEN HUNDRED AND EIGHT-
EEN, MAKES A RETURN COVERING ITS OWN
FISCAL YEAR, AND INCLUDES THEREIN THE IN-
COME RECEIVED DURING THAT PART OF THE
FISCAL YEAR FALLING WITHIN THE CALENDAR
YEAR NINETEEN HUNDRED AND SIXTEL Y, THB
TAX FOR S8UCH TAXABLE YEAR SHALL BE THAT
PROPORTION OF THE TAX COMPUTED UPON THB
NE? INCOME DURING SUCH FULL FISCAL
YEAR WHICH THE TIME FROM JANUARY FIRSE,
NINETEEN. HUNDRED AND S8EVENTREN, 70 THE
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END OF SUCH FISCAL YEAR BEARS - TO THE FULL
FISCAL YEAR; AND

THE TERM * PREWAR PERIOD”” MEANS THE
CALENDAR YEARS NINETEEN HUNDRED AND
ELEVEN, NINETEEN HUNDRED AND TWELVE,
AND NINETEEN HUNDRED AND THIRTEEN, OR,
IF A CORPORATION OR PARTNERSHIP WAS NOT
IN EXISTENCE OR AN INDIVIDUAL WAS NOT
ENGAGED IN A TRADE OR BUSINESS DURING
THE WHOLE OF SUCH PERIOD, THEN A8 MANY
OF SUCH YEARS DURING THE WHOLE OF WHICH
THE CORPORATION OR PARTNERSHIP WAS IN
EXISTENCE OR THE INDIVIDUAL WAS ENGAGED’
IN THE TRADE OR BUSINESS.

THE TERMS “TRADE” AND “BUSINESS”
INCLUDE PROFESSIONS AND OCCUPATIONS.

THE TERM «NET INCOME’ MEANS IN THE
CASE OF A FOREIGN CORPORATION OR
PARTNERSHIP OR A NONRESIDENT ALIEN IN-
DIVIDUAL, THE NET INCOME RECEIVED FROM-
SOURCES WITHIN THE UNITED STATES.

SEC. 201. THAT IN ADDITION TO THE TAXES
UNDER EXISTING LAW AND UNDER THIS ACT
THERE SHALL BE LEVIED, ASSESSED, OOL-
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LEOTED, AND PAID FOR EACH TAXABLE YEAR
UPON THE INCOME OF EVERY CORPORATION,
PARTNERSHIP, OR INDIVIDUAL, A TAX (HEREIN-
AFTER IN THIS TITLE REFERRED TO AS THE
TAX) EQUAL TO THE FOLLOWING PERCENTAGES
OF THE NET INCOME:

TWENTY PER CiENTUM OF THE AMOUNT
OF THE NET INCOME IN EXCESS OF THE DE-
DUCTION (DETERMINED AS HEREINAFTER PRO-
VIDED) AND NOT IN EXCESS OF FIFTEEN PER
CENTUM OF THE INVESTED CAPITAL FOR THE
TAXABLE YEAR;

TWENTY-FIVE PER CENTUM OF THE AMOUNT
OF THE NET INCOME IN EXCESS OF FIFTEEN
PER CENTUM AND NOT IN EXCESS OF TWENTY
PER CENTUM OF SUCH CAPITAL;

THIRTY-FIVE PER CENTUM OF THE AMOUNT
OF THE NET INCOME IN EXCESS OF TWENTY PER
CENTUM AND NOT IN EXCESS OF TWENTY-
FIVE PER CENTUM OF SUCH CAPITAL;

FORTY-FIVE PER CENTUM OF THE AMOUNT
OF THE NET INCOME IN EXCESS OF TWENTY-FIVE
PER CENTUM AND NOT IN EXCESS OF THIRTY-
THREE PER CENTUM OF SUCH CAPITAL; AND
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SIXTY PER CENTUM OF THE AMOUNT OF
THE NET INCOME IN EXCESS OF THIRTY-THREE
PER OENTUM OF SUCH CAPITAL.

FOR THE PURPOSE OF THIS TITLE EVERY
CORPORATION OR PARTNERSHIP NOT EXEMPT
UNDER THE PROVISIONS OF THIS SECTION SHALL
BE DEEMED TO BE ENGAGED IN BUSINESS, AND
ALL THE TRADES AND BUSINESSES IN WHICH IT
I8 ENGAGED SHALL BE TREATED AS »# SINGLE
TRADE OR BUSINESS, AND ALL ITS INCOME FROM
WHATEVER SOURCE DERIVED SHALL BE DEEMED
TO BE RECEIVED FROM SUCH TRADE OR BUSI-
NESS.

THIS TITLE SHALL APPLY TO ALL TﬁADES
OR BUSINESSES OF WHATEVER DESCRIPTION,
WHETHER CONTINUOUSLY CARRIED ON OR NOT,
EXCEPT—

(A) IN THE CASE OF OFFICERS AND EM-
PLOYEES UNDER THE UNITED BTATES, OR ANY
STATE, TERRITORY, OR THE DISTRICT OF COLUM-
BIA, OR ANY LOCAL SUBDIVISION THEREOF,

‘THE COMPENSATION OR FEES RECEIVED BY

THEM AS S8UCH OFFICERS OR EMPLOYEES;
(B) CORPORATIONS EXEMPT FROM TAX

UNDER THE PROVISIONS OF SECTION ELEVEN
H.R.4280—3
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OF TITLE I OF SUCH ACT OF SEPTEMBER EIGHTH,
NINETEEN HUNDRED AND BIXTEEN, As
AMENDED BY THIS ACT, AND PARTNERSHIPS
AND INDIVIDUALS CARRYING ON OR DOING THE
SAME BUSINESS, OR COMIN WITHIN THE SAME
DESCRIPTION; AND

© (€) INCOMES DERIVED FROM THE BUSINESS
OF LIFE, HEALTH, AND ACCIDENT INSURANCE
COMBINED IN ONE POLICY ISSUED ON THE
WEEKLY PREMIUM PAYMENT PLAN.

SEC. 202. THAT THE TAX SHALL NOT BE IM-
POSED IN THE CASE OF THE TRADE OR BUSINESS
OF A FOREIGN CORPORATION OR PARTNERSHIP
OR A NONRESIDENT ALIEN INDIVIDUAL, THE
NET INCOME OF WHICH TRADE OR BUSINESS
DURING THE TAXABLE YEAR I8 LESS THAN
$3,000.

SEC. 203. THAT FOR THE PURPOSES OF THIS
TITLE THE DEDUCTION SHALL BE A8 FOLLOWS,
EXCEPT AS OTHERWISE IN THIS TITLE PRO-
VIDED—

(A) IN THE CASE OF A DOMESTIC CORPORA-
TION, THE SUM OF (1) AN AMOUNT EQUAL TO
THE SAME PERCENTAGE ‘OF THE INVESTED
OAPITAL FOR THE TAXABLE YEAR WHICH
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THE AVERAGE AMOUNT OF THE ANNUAL
NET INCOME OF THE TRADE OR BUSINESS DUR-
ING THE PREWAR PERIOD WAS OF THE INVESTED
CAPITAL FOR THE PREWAR PERIOD (BUT NOT
LESS THAN SEVEN OR MORE THAN NINE PER
CENTUM OF THE INVESTED (APITAL FOR THE
TAXABLE YEAR), AND (2) $3,000;

(B) IN THE'CASE OF A DOMESTIC' PARTNER-
SHIP OR OF A CITIZEN OR RESIDENT OF THE
UNITED STATES, THE SUM OF (1) AN AMOUNT
EQUAL TO THE SAME PERCENTAGE OF
THE INVESTED CAPITAL FOR THE TAXABLE
YEAR WHICH THE AVERAGE AMOUNT OF THE
ANNUAL NET INCOME OF THE TRADE OR BUSI-
NESS DURING THE PREWAR PERIOD WAS OF THE
INVESTED CAPITAL FOR THE PREWAR PERIOD
(BUT NOT LESS THAN SEVEN OR MORE THAN
NINE PER CENTUM OF THE INVESTED CAPITAL
FOR THE TAXABLE YEAR), AND (2) $6,000;

() IN THE CASE OF A FOREIGN CORPORA-
TION OR PARTNERSHIP OR OF A NONRESIDENT
ALIEN INDIVIDUAL, AN AMOUNT ASCER-
TAINED IN THE SAME MANNER AS PROVIDED
IN SUBDIVISIONS (A) AND (B), WITHOUT ANY
EXEMPTION OF $3,000 OR $6,000.
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(D) IF THE SECRETARY OF THE TREASURY
IS UNABLE SATISFACTORILY TO DETERMINE THE
AVERAGE AMOUNT OF THE ANNUALNETINCOME
OF THE TRADE OR BUSINESS DURING THE PRE-
WAR PERIOD, THE DEDUCTION SHALL BE DE-
TERMINED IN THE SAME MANNER AS PROVIDED
IN SECTION TWO HUNDRED AND FIVE.

SEC. 204. THAT IF A CORPORATION OR
PARTNERSHIP WAS NOT IN EXISTENCE, OR AN
INDIVIDUAL WAS NOT ENGAGED IN THE TRADE
OR BUSINESS, DURING THE WHOLE OF ANY
ONE CALENDAR YEAR DURING THE PREWAR
PERIOD, 'fHE DEDUCTION SHALL BE AN
AMOUNT EQUAL TO EIGHT PER CENTUM OF
THE INVESTED CAPITAL FOR THE TAXABLE
YEAR, PLUS IN THE CASE OF A DOMESTIC
CORPORATION $3,000, AND IN THE CASE OF A
DOMESTIC PARTNERSHIP OR A ('ITIZEN OR RESI-
DENT OF THE UNITED STATES $6,000.

A TRADE OR BUSINESS CARRIED ON BY A
CORPORATION, PARTNERSHIP, OR INDIVIDUAL,
ALTHOUGH FORMALLY ORGANIZED OR REOR-
GANIZED ON OR AFTER JANUARY SECOND, NINE-
TEEN HUNDRED AND THIRTEEN, WHICH IS SUB-
STANTIALLY A CONTINUATION OF A TRADE OR
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BUSINESS CARRIED ON PRIOR TO THAT DATE,
SHALL, FOR THE PURPOSE OF THIS TITLE, BE
DEEMED TO HAVE BEEN IN EXISTENCE PRIOR
TO THAT DATE, AND THE NET INCOME AND
INVESTED CAPITAL OF ITS PREDECESSOR PRIOR
TO THAT DATE SHALL BE DEEMED TO HAVE
BEEN ITS NET INCOME AND INVESTED CAPITAL.

SKC. 205. (A) THAT IF THE SECRETARY OF
THE TREASURY, UPON (OM PLAINT FINDS EITHER
(1) THAT DURING THE PREWAR PERIOD A DOMES-
TIC (CORPORATION OR PARTNERSHIP, OR A (ITI-
ZEN OR RESIDENT OF THE UNITED STATES, HAD
NO NET INCOME FROM THE TRADE OR BUSINESS,
OR (2) THAT DURING THE PREWAR PERIOD THE
PERCENTAGE, WHICH THE NET INCOME WAS OF
THE INVESTED CAPITAL, WAS LOW AS COM-
PARED WITH THE PFRCENTAGE, WHICH THE
NET INCOME DURING SUCH PERIOD OF REFPRE-
SENTATIVE ‘CORPORATIONS, PARTNERSHIPS,
AND INDIVIDUALS, ENGAGED IN A LIKE OR
SIMILAR TRADE OR BUSINESS, WAS OF THEIR
INVESTED CAPITAL, THEN THE DEDUCTION
SHALL BE THE 8UM OF (1) AN AMOUNT
EQUAL T0O THE SAME PERCENTAGE OF IT8
INVESTED CAPITAL FOR THE TAXABLE YEAR
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WHICH THE AVERAGE LEDUCTION (DETER-
MINED IN THE SAME MANNER AR PRO-
VIDED IN SECTION TWO HUNDRED AND THREE,
WITHOUT INCLUDING THE $3,000 OR $6,000

“THEREIN REFERRED TO) FOR SUCH YEAR OF

REPRESENTATIVE CORPORATIONS, PARTNER-
SHIPS, OR INDIVIDUALS, ENGAGED IN A LIKE
OR SIMILAR TRADE OR BUSINESS, IS OF THEIR
AVERAGE INVESTED CAPITAL FOR SUCH YEAR.
PLUS (2) IN THE CASE OF A DOMESTIC CORPORA-
TION 83,000, AND IN THE CASE OF A DOMESTIC
PARTNERSHIP OR A CITIZEN OR RESIDENT OF
THE UNITED STATES $6,000.

THE PERCENTAGE WHICH THE NET
INCOME WAS OF THE INVESTED CAPITAL
IN EACH TRADE OR BUSINESS SHALL
BE DETERMINED BY THE COMMISSIONER
OF, INTERNAL REVENUE, IN ACCORDANCE
WITH REGULATIONS PRESCRIBED BY HIM,
WITHTHE APPROVAL OF THE SECRETARY OF THE
TREASURY. IN THE CASE OF A CORPORATION
OR PARTNERSHIP WHICH HAS FIXED ITS OWN
FISCAL YEAR, THE PERCENTAGE DETERMINED
FOR THE CALENDAR YEAR ENDING DURING
SUCH FISCAL YEAR SHALL BE USED.
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(B) THE TAX SHALL BE ASSESSED UPON
THE BASIS OF THE DEDUCTION DETERMINED
AS PROVIDED IN SECTION TWO HUNDRED AND
THREE, BUT THE TAXPAYER CLAIMING THE
BENEFIT OF THIS S8ECTION MAY AT THE TIME
OF MAKING THE RETURN FILE A CLAIM FOR
ABATEMENT -OF THE AMOUNT BY WHICH
THE TAX 80 ASSESSED EXCEEDS A TAX
COMPUTED UPON THE BASIS OF THE DEDUC-
TION DETERMINED A8 PROVIDED IN THIS
SBECTION. IN SUCH EVENT, COLLECTION OF
THE PART OF THE TAX COVERED BY SUCH
CLAIM FOR ABATEMENT SHALL NOT BE MADE
UNTIL THE CLAIM I8 DECIDED, BUT IF IN THE
JUDGMENT OF THE COMMISSIONER OF INTER-
NAL BEVENUE, THE INTERESTS OF THE UNITED
STATLS WOULD BE JEOPARDIZED THEREBY HE
MAY REQUIRL THE CLAIMANT TO GIVE A
BOND IN SUCH AMOUNT AND WITH SUCH
SURETIES AS THE COMMISSIONER MAY THINK-
WISE TO SBAFEGUARD SUCH INTERESTS, (ON-
DITIONED FOR THE PAYMENT OF ANY TAX
FOUND TO BE DUE, WITH THE INTEREST
THEREON, AND IF SUCH BOND, SATISFACTORY

TO THE COMMISSIONER, IS NOT GIVEN WITHIN
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SUCH TIME A8 HE PRESCRIBES. THE FULL
AMOUNT OF TAX ASSESSED SHALL BE (OI-
LECTED AND THE AMOUNT OVERPAID, IF
ANY, SHALL UPON FINAL DECISION OF THE
APPLICATION BE REFUNDED A8 A TAX ER-
RONEOUSLY OR ILLEGALLY COLLECTED.

SEC. 206. THAT FOR THE PURPOSES O} THIS
TITLE THE NET INCOME .OF A (‘ORPORATION
SHALL BE ASCERTAINED AND RETURNED (A) FOR
THE CALENDAR YEARS NINETEEN HUNDRED AND
FELEVEN AND NINETEEN HUNDRED AND TWELVE
UPON THE BAME BASIS AND IN THE SAME MAN-
NER A8 PROVIDED IN SECTION THIRTY-EIGHT
OF THE ACT ENTITLED “AN ACT TO PROVIDE
REVFNUE, EQUALIZE DUTIES, AND ENCOURAGE
THE INDUSTRIES OF THE UNITED STATES, AND
FOR OTHER PURPOSES,”” APPROVED AUGUST
FIFTH, NINETEEN HUNDRED AND NINE, EXCEPT
THAT INCOME TAXES PAID BY IT WITHIN THE
YEAR IMPOSED BY THE AUTHORITY OF THE
UNITED STATES SHALL BE INCLUDED; (B) FOR
THE CALENDAR YEAR NINETEEN HUNDRED AND
THIRTEEN UPON THE SAME BASIS AND IN THE
SAME MANNER AS PROVIDED IN SECTION II OF
THE ACT ENTITLED ““ AN ACT TO REDUCE TARIFF
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DUTIES AND TO PROVIDE REVENUE FOR THE
GOVERNMENT, AND FOR OTHER PURPOSES,’" AP-
PROVED OCTOBER THIRD, NINETEEN HUNDRED
AND THIRTEEN, EXCEPT THAT INCOME TAXES
PAID BY IT WITHIN THE YEAR IMPOSED BY THE
AUTHORITY OF THE UNITED STATES SHALL BE
INCLUDED, AND EXCEPT THAT THE AMOUNTS
RECEIVED BY IT AS DIVIDENDS UPON THE STOC'K
OR FROM THE NET EARNINGS OF OTHER COR-
PORATIONS, JOINT-STOCK COMPANIES OR ASSO-
CIATIONS, OR INSURANCE COMPANIES, SUBJECT
TO THE TAX IMPOSED BY SECTION II OF SUCH
ACT OF OCTOBER THIRD, NINETEEN HUNDRED

-AND THIRTEEN, SHALL BE DEDUCTED; AND

() FOR THE TAXABLE YEAR UPON THE
SAME BASIS AND IN THE SAME MANNER AS
PROVIDED IN TITLE I OF THE ACT ENTITLED
“ AN ACT TO INCREASE THE REVENUE, AND FOR
OTHER PURPOSES,” APPROVED SEPTEMBER
EIGHTH, NINETEEN HUNDRED AND SIXTEEN,
AS AMENDED BY THIS ACT, EXCEPT THAT THE
AMOUNTS RECEIVED BY IT AS DIVIDENDS UPON
THE STOCK OR FROM THE NET EARNINGS OF
OTHER CORPORATIONS, JOINT-STOCK COMPANIES
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OR ASSOCTATIONS, OR INSURANCE COMPANIES,
SUBJE('T TO THE TAX IMPOSED BY TITLE I OF
SUCH ACT OF SEPTEMBER EIGHTH, NINETEEN
HUNDRED AND SIXTEEN, SHALL BE DE-
DUCTED.

THE NET INCOME OF A PARTNERSHIP OR IN-
DIVIDUAL SHALL BE ASCERTAINED AND RE-
TURNED FOR THE CALENDAR YEARS NINETEEN
HUNDRED AND ELEVEN, NINETEEN HUNDRED
AND TWELVE, AND NINETEEN HUNDRED AND
THIRTEEN, AND FOR THE TAXABLE YEAR, UPON
THE SAME BASI® AND IN THE SAME MANNER A8
PROVIDED IN TITLE I OF S8UCH ACT OF S8EPTEM-
BEREIGHTIH, NINETEEN HUNDRED AND SIXTEEN,
AS AMENDED BY THIS ACT, EXCEPT THAT THE
CREDIT ALLOWED BY SUBDIVISION (B) OF SEC-
TION FIVE OF SUCH ACT SHALL BE DE-
DUCTED. THERE SHALL BE ALLOWED (A) IN
THE CASE OF A DOMESTIC PARTNERSHIP THE
SAME DEDUCTIONS A8 ALLOWED TO INDIVID-
UALS IN SUBDIVISION (A) OF SECTION FIVE OF
SUCH ACT OF SEPTEMBER EIGHTH, NINETEEN
HUNDRED AND SIXTEEN, A8 AMENDED BY TH18
ACT; AND (B) IN THE CASE OF A FOREIGN PART-
NERSHIP THE SAME DEDU(;TIONS AS ALLOWED
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TO INDIVIDUALS IN SUBDIVISION (A) OF SECTION
SIX OF SUCH ACT A8 AMENDED BY THIB ACT.

SEC. 207. THAT AS USED IN THIS TITLE THE
TERM “INVESTED CAPITAL” FOR ANY YEAR
MEANS THE AVERAGE INVESTED CAPITAL FOR
THE YEAR, AS DEFINED AND LIMITED IN THIS
TITLE, AVERAGED MONTHLY.

AS UBED IN THIS TITLE “INVESTED CAPI-
TAL’” DOES NOT INCLUDE STOCKS, BONDS (OTHER
THAN OBLIGATIONS OF THE UNITED STATES),
OR OTHER ASSETS, THE INCOME FROM WHICH I8
NOT SUBJECT TO THE TAX IMPOSED BY THIS
TITLE, NOR MONEY OR OTHER PROPERTY BOR-
ROWED, AND MEANS, SUBJE(T TO THE ABOVE
LIMITATIONS:

(A) INTHE CASE OF A CORPORATION OR PART-
NIRSHIP: (1) ACTUAL CASH PAID IN, (2) THE
ACTUAL CASH VALUE OF TANGIBLE PROPERTY
PAID IN OTHER THAN CASH, FOR STOCK OR
SHARES IN SUCH CORPORATION OR PARTNERSHIP,
AT THE TIME OF SUCH PAYMENT (BUT IN CASE
SUCH TANGIBLE PROPERTY WAS PAID IN PRIOR
TO JANUARY FIRST, NINETEEN HUNDRED AND
FOURTEEN, THE ACTUAL CASH VALUE OF SUCH
PROPERTY A8 OF JANUARY FIRST, NINETEEN
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HUNDRED AND FOURTEEN, BUT IN NO C'ASE TO
EXCEED THE PAR VALUE OF THE ORIGINAL
STOCK OR  SHARES SPECIFICALLY ISSUED
THEREFOR). AND (3) PAID IN OR EARNED 8UR
PLUS AND UNDIVIDED PROFITS USED OR EM-
PLOYED IN THE BUSINESS, EXCLUSIVE OF UNDI-
VIDED PROFITS EARNED DURING THE TAXABLE
YEAR: PROVIDED, THAT (a) THE ACTUAL CASH
VALUE OF PATENTS AND COPYRIGHTS PAID IN
FOR STOCK OR SHARES IN SUCH CORPORATION OR
PARTNERSHIP, AT THE TIME OF SUCH PAYMENT,
SHALL BE INCLUDED AS INVESTED CAPITAL,
BUT NOT TO EXCEED THE PAR VALUE OF S8UCH
STOCK OR SHARES AT THE TIME OF SUCH PAY-
MENT, AND (b) THE GOOD WILL, TRADE MARKS,
TRADE BRANDS, THE FRANCHISE OF A
CORPORATION OR PARTNERSHIP, OR OTHER IN-
TANGIBLE PROPERTY, SHALL BE INCLUDED A8
INVESTED CAPITAL IF THE CORPORATION OR
PARTNERSHIP MADE PAYMENT BONA FIDE
THEREFOR SPECIFICALLY A8 SUCH IN CASH OR
TANGIBLE PROPERTY, THE VALUE OF 8UCH GOOD
WILL, TRADE-MARK, TRADE BRAND, FRANCHISE,
OR INTANGIBLE PROPERTY, NOT TO EXCEED THE
ACTUAL CASH OR ACTUAL CASH VALUE OF THE
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TANGIBLE PROPERTY PAID THEREFOR AT THE
TIME OF SUCH PAYMENT; BUT GOOD WILL,
TRADE-MARKS, TRADE BRANDS, FRANCHISE OF
A CORPORATION OR PARTNERSHIP, OR OTHER
INTANGIBLE PROPERTY, BONA FIDE PURCHASED,
PRIOR TO MARCH THIRD, NINETEEN HUNDRED
AND SEVENTEEN, FOR AND WITH INTERESTS OR
SHARES IN A PARTNERSHIP OR FOR AND WITH
SHARES IN THE CAPITAL STOCK OF A CORPORA-
TION (ISSUED PRIOR TO MARCH THIRD, NINE-
TEEN HUNDRED AND SEVENTEEN), IN AN
AMOUNT NOT TO .EXCEED, ON MARCH THIRD,
NINETEEN HUNDRED AND SEVENTEEN, TWENTY
PER CENTUM OF THE TOTAL INTERESTS OR
SHARES IN THE PARTNERSHIP OR OF THE TOTAL
SHARES OF THE CAPITAL STOCK OF THE CORPO-
RATION, SHALL BE INCLUDED IN INVESTED CAP-
ITAL AT A VALUE NOT TO EXCEED THE ACTUAL
CASH VALUE AT THE TIME OF SUCH PURCHASE,
AND IN CASE OF ISSUE OF STOCK THEREFOR

"NOT TO EXCEED THE PAR VALUE OF SUCH

STOCK ;
(B) IN THE CASE OF AN INDIVIDUAL, (1)

ACTUAL (ASH PAID INTO THE TRADE OR BUSI-
NESS, AND (2) THE ACTUAL CASH VALUE OF
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TANGIBLE PROPERTY PAID INTO THE TRADE
OR BUSINESS, OTHER THAN ('ASH, AT THE TIME
OF SUCH PAYMENT (BUT IN CASE SUCH TAN-
GIBLE PROPERTY WAS PAID IN PRIOR TO JANT-
ARY FIRST, NINETEEN HUNDRED AND FOUR-
TEEN, THE ACTUAL (CASH VALUE OF SUCH
PROPERTY AS OF JANUARY FIRST, NINETEEN
HUNDRED AND FOURTEEN), AND (3) THE
ACTUAL CASH VALUE OF PATENTS, (OPY-
RIGHTS, GOOD WILL, TRADE MARKS, TRADE
BRANDS, FRANCHISES, OR OTHER INTAN-
GIBLE PROPERTY, PAID INTO THE TRADE
OR BUSINESS, AT THE TIME OF SUCH PAY-
MENT, IF PAYMENT WAS MADE THEREFOR
SPECIFICALLY AS SUCH IN CASH OR TANGI-
BLE PROPERTY, NOT TO EXCEED THE ACTUAL
JASH OR ACTUAL CASH VALUE OF THE TANGI-
BLE PROPERTY BONA FIDE PAID THEREFOR
AT THE TIME OF SUCH PAYMENT.

IN THE CASE OF A FOREIGN CORPORATION
OR PARTNERSHIP OR OF A NONRESIDENT ALIEN
INDIVIDUAL THE TERM “INVESTED CAPITAL”
MEANS THAT PROPORTION OF THE ENTIRE IN-
VESTED CAPITAL, AS DEFINED AND LIMITED
IN THIS TITLE, WHICH THE NET INCOME FROM
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SOURCES WITHIN THE UNITED STATES BEARS
TO THE ENTIRE NET INCOME,

SEC. 208. THAT IN CASE OF THE REORGANI-
ZATION, CONSOLIDATION, OR CHANGE OF OWNER-
SHIP OF A TRADE OR BUSINESS AFTER MARCH
THIRD, NINETEEN HUNDRED AND SEVENTEEN, IF
AN INTEREST OR CONTROL IN SUCH TRADE OR
BUSINESS OF FIFTY PER CENTUM OR MORE RE-
MAINS IN CONTROL OF THE SAME PERSONS, ('OR-
PORATIONS, ASSOCIATIONS, PARTNERSHIPS, OR
ANY OF THEM, THEN IN ASCERTAINING THE IN-
VESTED CAPITAL OF THE TRADE OR BUSINESS
NO ASSET TRANSFERRED OR RECEIVED FROM
THE PRIOR TRADE OR BUSINESS SHALL BE AL-
LOWED A GREATER VALUE THAN WOULD HAVE
BEEN ALLOWED UNDER THIS TITLE IN COM-
PUTING THE INVESTED CAPITAL OF SUCH PRIOR
TRADE OR BUSINESS IF SUCH ASSET HAD NOT
BEEN SO TRANSFERRED OR RECEIVED, UNLESS
SUCH ASSET WAS PAID FOR SPECIFICALLY AS
SUCH, IN CASH OR TANGIBLE PROPERTY, AND
THEN NOT TO EXCEED THE ACTUAL CASH OR
ACTUAL CASH VALUE OF THE TANGIBLE PROP-
ERTY PAID THEREFOR AT THE TIME OF SUCH
PAYMENT.
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SEC. 209. THAT IN THE CASE OF A TRADE OR
BUSINESS HAVING NO INVESTED CAPITAL OR
NOT MORE THAN A NOMINAL CAPITAL THERE
SHALL BE LEVIED, ASSESSED, COLLECTED, AND
PAID, IN ADDITION-TO THE TAXES UNDER EXIST-
ING LAW AND UNDER THIS ACT, IN LIEU OF THE
TAX IMPOSED BY SECTION TWO HUNDRED AND
ONE, A TAX EQUIVALENT TO EIGHT PER CENTUM
OF THE NET INCOME OF SUCH TRADE OR BUSI-
NESS, IN EXCESS OF THE FOLIOWING DEDUC-
TIONS: IN THE CASE OF A DOMESTIC CORPORA-
TION, $3,000, AND IN THE CASE OF A DOMESTIC
PARTNERSHIP, OR A CITIZEN OR RESIDENT OF
THE UNITED STATES, $6,000, IN THE CASE OF
ALL OTHER TRADES OR BUSINESS, NO DEDUC-
TION.

SBEC. 210. THAT IF THE SE(RETARY OF THE
TREASURY I8 UNABLE IN ANY CASE SATIS-
FACTORILY TO DETERMINE THE LWESTED |
CAPITAL, THE AMOUNT OF THE DEDUCTION
SHALL BE THE S8UM OF (1) AN AMOUNT EQUAL
TO THE SAME PROPORTION OF THE NET INCOME
OF THE TRADE OR BUSINESS RECEIVED DURING
THE TAXABLE YEAR A8 THE PROPORTION WHICH
THE AVERAGE DEDUCTION (DETERMINED IN THE-
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SAME MANNER AS PROVIDED IN S8ECTION TWO
HUNDR:ED AND THREE, WITHOUT INCLUDING
THE $3,200 or $6,000 THEREIN REFERRED TO)
FOR THE. SAME CALENDAR YEAR OF REPRE,

SENTATI \'E  CORPORATIONS, PARTNERSHIPS,

AND INDIVIDUALS, ENGAGED IN A LIKE
OR  SIMILAR TRADE OR  BUSINESS,
BEARS TO THE TOTAL NET INCOME OF THE
TRADE OR BUSINESS RECEIVED BY SUCH COR-
PORATIONS, PARTNERSHIPS, AND INDIVIDUALS,
PLUS (2) IN THE CASE OF A DOMESTIC COR-
PORATION $3,000, AND IN THE CASE OF A DO-
MESTIC PARTNERSHIP OR A CITIZEN OR RESIL-
DENT OF THE UNITED STATES $6,000.

FOR THE PURPOSE OF THIS SECTION THE
PROPORTION BETWEEN THE DEDUCTION AND
THE NET INCOME IN EACH TRADE OR
BUSINESS SHALL. BE DETERMINED BY THE
COMMISSIONER OF INTERNAL REVENUE IN AC-
CORDANCE WITH REGULATIONS PRESCRIBED
BY HIM, WITH THE APPROVAL OF THE SECRE-
TARY OF THE TREASURY. IN THE CASE OF A
CORPORATION OR PARINERSHIP WHICH HAS

H.R. 4280—4
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oy FIXED ITS OWN FISCAL YEAR, THE PROPOR-
i, TION DETERMINED FOR THE CALENDAR YEAR
(@T ENDING DURING SUCH FISCAL YEAR SHALL
-4 BE USED.

5

SEC. 211. THAT EVERY FOREIGN PARTXNER-
SHIP ILAVING A NET INCOME OF 23,000 OR
MORE FOR THE TAXABLE YEAR, AND EVERY
DOMESTIC" PARTNERSHIP HAVING A NET IN-
COME OF $6.000 OR MORE FOR THE TAX-
ABLE YEAR, SHALL RENDER A CORRECT
RETURN OF THE INCOME OF THE TRADE
OR BUSINESS FOR THNE TAXABLE YEAR,
SETTING FORTH SPECIFICALLY THE GROSS
INCOME FOR SUCH YEAR, AND THE DE
DUCTIONS ALLOWED IN THIS TITLE. SUCH
RETURNS SHALL BE RENDERED AT THE SBAME
TIME AND IN THE SAME MANNER AS IS PRE-
SCRIBED FOR INCOME-TAX RETURNS UNDER
TITLE I OF 8UCH ACT OF SEPTEMBER EIGHTH,
NINETEEN HUNDRED AND SIXTEEN, A8
AMENDED BY THIS ACT.

SEC. 212. THAT ALL ADMINISTRATIVE,
SPECIAL, AND GENERAL PROVISIONS OF LAW,
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1 INCLUDING THE LAWS IN RELATION TO THE

2 ASBESSMENT, REMISSION, COLI:ECTION , AND RE-
3 FUND OF INTERNAL-REVENUE TAXES NOT HERE-
4 TOFORE BPECIFICALLY REPEALED, AND XNOT
5 INCONSBISTENT WITH THE PROVISIONS OF THIS
¢ TITLE, ARE HEREBY EXTENDED AND MADE
T APPLICABLE TO ALL THE PBdVISIONS OF THIS
8§ TITLE AND TO THE TAX HEREIN IMPOSED, AND

9 ALL PROVISIONS OF TITLE I OF SUCH ACT OF
10 SEPTEMBER EIGHTH, NINETEEN HUNDRED AND
11 SIXTEEN, AS AMENDED BY THIS ACT, RELATING
12 TORETURNS AND PAYMENT OF THE TAX THERE-
13 IN IMPOSED, INCLUDING PENALTIES, ARE
1¢ HEREBY MADE APPLICABLE T0 THE TAX
15 TMPOSED BY THIS TITLE.

16 SEC. 213. THAT THE OOMMISSIONER OF IN-
17 TERNAL REVENUE, WITH THE APPROVAL OF
18 THE SECRETARY OF THE TREASURY, SHALL
10 MAKE ALL NEOESSARY REGULATIONS FOR
20 CARRYING OUT THE PROVISIONS OF THIS TITLE,
21 AND MAY REQUIRE ANY OORPORATION, PART-
92 NERSHIP, OR INDIVIDUAL, SUBJECT TO THE
98 PROVISIONS OF THIS TITLE, T0 FURNISH HIM
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WITH SUCH FACTS, DATA, AND INFORMATION
AS IN HIS JD:DGMENT ARE NECESSARY TO COL-
LECT THE TAX IMPOSED BY THIS TITLE.

SEC. 214, THAT TITLE II (BECTIONS TWO
HUNDRE™ TO TWO HUNDRED AND BEVEN, IN-
CLUSIVE) OF THE ACT ENTITLED, “AN.ACT TO
PROVIDE INCREASED REVENUE TO DEFRAY THE
EXPENSES OF THE INCREASED APPROPRIATIONS
FOR THE ARMY AND NAVY, AND THE EXTEN-
RIONS OF FORTIFICATIONS, AND ‘FOB OTHER
PURPOSES,”” APPROVED MAR(CH THIRD, NINE-
TEEN HUNDRED AND SEVENTEEN, IS HEREBY
REPEALED.

ANY AMOUNT HERETOFORE OR HEREAFTER
PAID ON A(C'COUNT OF THE TAX IMPOSED BY

| SUCH TITLE 1I, SHALL BE CREDITED TOWARD

THE PAYMENT OF THE TAX IMPOSED BY THIS
TITLE, AND IF THE AMOUNT 80 PAID EXCEEDS
THE AMOUNT OF SUCH TAX THE EXCESS.SHALL
BE REFUNDED A8 A TAX ERRONEOUSLY OR
ILLEGALLY COLLECTED.

SUBDIVISION (1) OF SECTION THREE HUN-
DRED AND ONE OF S8UCH ACT OF SEPTEMBER
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EIGHTH, NINETEEN HUNDRED AND SIXTEEN,
IS HEREBY AMENDED 80 THAT THE RATE OF
TAX FOR THE TAXABLE YEAR NINETEEN HUN-
DRED AND SEVENTEEN SHALL BE TEN PER
CENTUM INSTEAD OF TWELVE AND ONE-HALF
PER CENTUM, A8 THEREI'" PROVIDED.

SUBDIVISION (2) OF SUCH SECTION IS HERE-
BY AMENDED TO READ AS FOLLOWS:

‘“2) THIS SECTION SHALL CEASE TO BE OF
EFFECT ON AND AFTER JANUARY FIRST, NINE-
TEEN HUNDRED AND EIGHTEEN.”

TiTLE 1II.—WAR TAX ON BEVERAGES.

~ Sgc. 300. That on and after the (38) passege [enact-
ment] PASSAGE of this Act there shall be levied and collected
on all distilled spirits in hond at that time or that have been
or that way be then or thereafter produced in or imported
into the United States, except such distilled spirits as are
subject to the tax provided in section three hundred and
(89)ere [four] THREE, in addition to the tax now im-
posed by law, a tax of $1.10 (40)/or, if withdrawn for
beverage purposes OR FOR USE IN THE MANUFAC(-
TURL OR PRODUCTION OF ANY ARTICLE USED OR
INTENDED FOR USE A8 A BEVERAGE, « tax of
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$2.10) on each proof gallon, or wine eallon when below
proof, and a proportionate tax at a like rate on all fraotiona)
parts of suoh~ proof or wine gallon, to be paid by the distiller
(41) and-impesed or importer when withdrawn, and sollected

under the provisions of existing law.

6 (42) That tn addition lo the taz under existing law there shall

7
8
9

10
1
12
13
14
16
16
17
18
19
20
21
29
28

be levied and collected upon all perfumes hereafier imported
into the United States containing distilled spirits, a taz of
$1.10 per wine gallon, and a proportionals laz at a like rate
on all fractional parts of such wine gallon. Such tax
shall be collected by the collector of customs and deposited as
snlernal-revenus collections, under such rules and regulations
as the Commissioner of Internal Revenue, with the approval
of the Secretary of the Treasury, may prescribe.

[(43)SBo. 301. That i addition to the taz ¥mposed on
dstilled spirits by existing law and under sectson thres hun-
dred, there shall be levied, assessed, collected, and paid on
the materials used sn the production of such spirits after the
enactment of this Act the following tazes: On all graing,
oeroals, and other solid products and malerials, @ tas of $60
per one hundred pounds, and on all molasses, sirups, and
other liguid fermentable producis and malerials, a toz of 35
per wine gallon. Every distiller using any suchmalerials]
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[sAall keep such records qnd file such returns and bonds, and
the taz shall be paid al such times and in such manner, and
subject to such credils, as the Commissioner of Internal
Revenue, with the approval of the Secretary of the Treasury,
may prescribe or require. Under such rules. equivtions,
and bonds, as the Commissioner of Internal Revenue. with
the approval of the Secretary of the Treasury, may prescribe,
the provisions of this section shall not apply to materiuls used
in the production of distilled spirils withdrawn ezclusively
Jor other than beverage purposes or for the: fortification of
pure sweet wines as defined by the Act entitled “An Aot
to increase the revenue, and for other purposes,’”’ approved
Seplember eighth, nineleen hundred and sizlosn; bul distilled
spirits shall not be withdrawn for export ezcept upon the
application of an accredited representalive of a nation at war
with the Imperial German Governmeil, or of any neutral
nation, in which application i is declared that such spirsts
are withdrawn for other than beverage purposes.]

(44)SE0. [3023301. That no distilled spirils produced
after the [enactment] PASSAGE of this Aot shall be
tmported into the United Stales jrom any forewgnm
country, or from the West Indian Islands recently
acquired from Denmark (unless produced from products
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the growth of such sslands, and not then into uny State
or Territory or District of the Uniled States in which the
manufacture or sale of snloricating liguor s prohibited), or
Jrom Porto Rico, or the Philippine Islands. Under such
rules, requlations, and bonds as the Secretary of the Treas
ury may prescribe, the provisions of this section shall not
apply to distilled spirits imported for other [than beverage
purposes] THAN (1) BEVERAGE PURPOSES OR (2)
USE IN THE MANUFACTURE OR PRODUCTION
OF ANY ARTICLE USED OR INTENDED FOR USE
AS A BEVERAGE.

(45)Swe. [3033302. That at registered distilleries producing
alcohol, or other high-proof spirits, packages may be filled with
such spirits reduced to not less than one hundred proof from
the receir .uy cisterns and tax paid without being entered into
bonded wareh. se. Swuch spirits may also be transferred
Jrom the receiving cisterns at such distilleries, by means of
pipe lines, direct lo storaye nks 1 the bonded warehouse
and may be warehoused in such storage tanks. Such spirits
may be also iransferred in tanks or tank cars to general
bonded warehouses for storage therein, either in storage
lanks in such warehouses or in the tanks in which they were

trunsferred. Such spirils may also be (ransferred after
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laz payment from receiving cisterns or warehouse slorage
tanks lo tanks or tank cars and may be transported in such
lanks or tank cars W the premises of reclifiers of spirils.
The Commissioner of Internal Revenue, with the approval
of the Secretary of the Treasury, is hereby empowered to
prescribe all necessary regulations relating to the drawing
off, transferring, gauging, storing and iransporting of such
spirits; the records to be kept and returns to be made; the
size and kind of packages and tanks lo be used; the marking,
branding, numbering and stamping of such packayes and
lanks; the kinds of stamps, if any, to be used: and the time
and manner of paying the tax; the kind of bond and the
penal sum of same. The tar prescribed by law must be paid
before such spirits are removed from the distillery premuses,
or from general bonded warehouse in the case of spirils
transferred therelo, excepl as otherwise provided by luw.

Under such regulations as the Commissioner of Internal
Revenue, with the approval of the Secretary of the Treasury,
may prescribe, distilled spirits may hereafter be drawn from
receiving cisterns and deposited in distillery warehouses
without having affized lo the packayes containing the same
distillery warehouse stamps, and such packages, when so
deposiled in warehouse, may be withdrawn therefrom on
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the original gauge where the same have remained in such
warehouse for a period nol erceeding thirty days from the
date of deposit.

(46) Under such requlations as the Commissioner of Internal
Revenue, with the approval of the Secretary of the Treasury,
may prescribe, the manufaclure, wuarehousing, withdrawal,
and shipment, under the provisions of exristing law, of ethyl
alcohol jor [use of the United States or for denaturation]
OTHER THAN (1) BEVERAGE PURPOSES OR (2)
USE IN THE MANUFACTURE OR PRODUCTION
OF ANY ARTICLE USED OR INTENDED FOR USE
A8 A BEVERAGE. and denatured aicohol, muy 'be er-
empted from the provisions of section thirty-two hundred and
eighty-three, Revised Statutes of the United States.

(47) Under such requlations as the Commissioner of Inter-
nal Revenue, with the approval of the Secretary of the Treas-
ury, may prescribe, manufacturers of ethyl alcohol for other
than beverage purposes may be granted permission under the

provisions of section thirty-two hundred and eighty-five,

HRevisea Statutes of the United States, to fill fermenting tubs
na swee't-mash distillery not oftener than once in forty-eight
hours.

SEC. (48)96% [304] 303. That upon all distilled spirits
produced in or imported into the United States upon which
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the tax now imposed by law has been paid, and which, on
the day this Act is (49)passed [enucted] PASSED, are held
by a retailer in a quantity in excess f fifty gallons in the
aggregate, or by any other person, corporation, partnership,
or association in any quantity, and (50)which are intended
for sale, there shall be levied, assessed, collected, and paid a
| tax of $1.10 (51)or, if intended for sale for beverage purposes
OR FOR USE IN THE MANUFACTURE OR PRODUC-
TION OF ANY ARTICLE USED OR INTENDED FOR
USE A8 A BEVERAGE, a tax of $2.10) on each proof
gallon, (62)er—wine-galon-when-below-proof; and a propor
tionate tax at a like rate on all fractiona! parts of such proof
(53)er—wine gallon : Provided, That the tax on such distille
spirits in the ocustody of a court of bankruptey in insolvency

proceedings (54)¢ ot on June

Jirst, nineteen hundred and seventeen, shall be paid by the
person to whom the court delivers such distilled spirits at the
timeof such (55)delivery delivery, to the extent that theamount
thus delivered exceeds the fifty gallons hereinbefore provided.
SEC. (56)302[3057304. That in addition to the tax now
imposed or imposed by this Act on distilled spirits there shall be
-levied, assessed, collected, and paid & tax of 15 cents on each
(B7)wine proof\gallon and a proportionate tax at a like rate on
all fractional partsof such (58)wineproof gallononall distilled
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spirits or wines hereafter rectified, purified, or refined in
such manner, and on all mixtures hereafter produced in such
manner, that the person eo rectifying, purifying, refining,
or mixing the same i8 a reotifier within the meaning of
section thirty-two hundred and forty-four, Revised Statutes,
as amended, and on all such articles in the possession of the rec-
tifier on the day this Act is (59)passed [enacted] PASSED:
Provided, That this taz shall not apply to gin produoced by the
redistillation of a pure spirit over juniper berries and other
aromalics.

When the process of rectification is completed and the tax
prescribed by this section has been paid, it shall be unlawful
for the rectifier or other dealer to reduce in proof or inorease
in volume such spirits or wine by the; addition of water or
other substance: nothing herein contained shall, however,
prevent a rectifier from using again in the process of rectifica-
tion spirits already rectified and upon which the tax has
theretofore been paid. |

The tax imposed by this section shall not attach to
cordials or liqueurs on which a tax is imposed and paid
under the Act entitled ‘“ An Act to increase the revenue,
and for other purposes,”’ approved September eighth, nine-
teen hundred and sixteen, nor to the mixing and blending of

wines, where such blending is for the sole purpose of perfecting
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such wines according to commercial standards, nor to blends
made exclusively of two or more pure straight whiskies
aged in wood for a period not less than four years and
without the addition of coloring or flavoring matter or any
other substance than pure water and if not reduced
below ninety proof: Provided, That such blended
whiskies shall be exempt from tax under this section only
when compounded under the immediate supervision of a
revenue officer, in such tanks and under such conditions and
supervision as the Commissioner of Internal Revenue, with
the approval of the Secretary of the Treasury, may prescribe.

All distilled spirits taxable under this section shall be
subjeot to uniform regulations concerning the use thereof in
the manufacture, blending, compounding, mixing, marking,
branding, and sale of whisky and rectified spirits, and no
discrimination whatsoever shall be made by reason of a
difference in the character of the material from whioch same
may have been produced.

The business of a rectifier of spirits shall be carried on,
and the tax on rectified spirits shall be paid, under such
rules, regulations, and bonds as may be prescribed by the
Commissioner of Internal Revenue, with the approval of
the Secretary of the Treasury.

Any person violating any of the provisions of this section

shall be deemed to be guilty of a misdemeanor and, upon con-
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viotion, shall be fined not [less than(60)$600-and $250 and
nol] more than 81,000 or imprisoned not more than two years.
He shall, in addition, be liable to double the tax evaded (61);

aye .S, D%
’

given-by-him-ao-rectifier together with the taz, lo be collecled
by assessment or on any bond given.

(62)Skc. [3063305. That hereafter collectors of inter-
nal revenus shall not furnish wholesale liquor dealer’s stamps
in liew of and in exchange for stamps for rectified spirils
unless the package covered by stamp for reclified spirits is lo
be broken into smaller packages.

The Commissioner of Internal Revenue, with the ap-
proval of the Secretary of the Treasury, is authorized lo dis-
coniinue the use of the following stamps whenever in his
Judgment the interests of the Government will be subserved
thereby :

Dustsllery warehouse, special bonded warehouse, special
bonded rewarehouse, general bonded warehouse, general
bonded relransfer, transfer brandy, export lobacco, ezport
cigars, ezport oleomargarine and export fermented liquor
siampe.

(63)SE0. [3073306. That the Commissioner of Internal
Revenus, with the approval of the Secrstary of the Treasury, s
hereby authorized to require at distilleries, breweries, rectifying
houses, and wherever else in his judgment such action may be
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deemed advisable, the installation of melers, tanks, pipes, or
any other apparatus for the purpose of protecting the revenus,
and such meters, lanks, and pipes and all necessary labor
incident thereto shall be at the expense of the person, corporu-
tion, parinership, or association on whose premises the instal-
lation 1is required. Any such person, corporation, periner-
ship, or association refusing or neglecting to install such
apparalus when so required by the commissioner shall not
be permitted to conduct business on such premises.

SEc. (64) 368 [308]307. That on and after the
(65) peseage [enaciment] PAsSSsAGE of this Act there
shall be levied and oollected on all beer, iager beer,
ale, porter, and other similar fexmented liquor, contain-
ing one-half per centwn or more of aloohol, brewed or
manufactured and sold, or stored in warehouse, or removed
for consumption or sale, within the United States, by what-
ever name such liquors may be called, in addition to the tax
now imposed by law, a tax of (66)$3-86 $1.50 for every bar-
rel containing not more than thirty-one gallens, and at a
like rate for any other quantity or for the fractional parts of
a barre] authorized and defined by law.

(67)Sn0. [3093308. That from and after the [enact-
men{JPASBAGE o, this Act tazable fermented liquors say be
conveyed without payment of tax from the brewery premises
where produced to a contiguous industrial distillery of either
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class established under the Act of October third, nineteen
hundred and thirteen, to be used as distilling material, and
the residue from such distillation, containing [not to ezceed)
LESS THAN one-half of one per centum of alcokol by volume,
which ts to be used in making beverages, may be manipulated
by cooling, flavoring, carbonating, settling, and filtering on
the distillery premises or elsewhere. |

The removal of the tarable fermented liquor from the
brewery to the distillery and the operation of the distillery
and removal of the residue therefrom shall be under the
supervision of such officer or officers as the Commussioner of
Internal Revenue shall deem proper, and the Commissioner
of Internal Revenue, with the approval of the Secretary of
the Treasury, is hereby authorized to make such regulations
Jfrom time to time as may be necessary to give force and effect

to this section and lo safeguard the revenue.

(68)8re—30+:—That—upon—all-stil—wines,—ineluding
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with o ho—titd—of-opisi . l

[Sse. 310. (a) That (1) upon all still wines, including
vermuth, liqueurs, c;)rdiala, artificial or imilation wines or
compounds sold as stsll wine, which contain more than four-
teen per centum of absolute alcohol, and which are hereafter
removed fr.om custom-house for sale or consumption, and (2)
upon all of the above which are fortified with, or which contasn
any product fortified with, grape brandy or wine spirits, and
which are produced in the United States and hereafter removed
Jrom the place of manufacture, or from bonded premises, for
sale or consumption, there shall be levied and collected, in
addition to the tax now ymposed by law upon such articles, a
tax of §1.10 on each proof gallon, and a proportionate taz at
a like rate on all fractional parts of such proof gallon, to be
levied, collected, and paid under the provisions of existing law.]

H.R.4280—5 ' '
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[rb) Upom (1) all of the articles enumerated sn subds-
viston (a) which are produced in the United States and which
are not fortified with, or do not contain any product fortified
with, grape brandy or wine spirits, and which are hereafter
removed from the place of manufacture or from bonded
premises for sale or consumption, and (2) all of the articles
enumerated in subdivision {a) containing not more than four-
teen per centum of absolute alcohol, and which are hereafter
removed from custom-house, place of manufacture, or bonded
premises, for sale or consumption, there shall be levied ‘and
collected, in addition to the tax now imposed by law upon
such articles, a taz equivalent to the internal-revenue laz
now tmposed by law, to be levied, collected, and paid under
the provisions of existing law.

(c) Upon champagne, sparkling wines, and artificially
carbonated wines, produced in or imported into the United
States and hereafter removed from custom-house, place of
manufacture, or bonded premises, for sale or consumption,
there shall be levied und collected, in addition to the tax now
tmposed by law upon such articles, a tar equal io double the
internal-revenue taz now tmposed by law, o be levied, col-
lected, and paid under the provisions of eristiny law.

(d) Whoever has possession of any empty cask or package
which has been used for wine or any article tazable under this
section or under subdivision (a)or(e)of section four hundred
and two of the Act entitled ““ An Act to increase the revenue,]
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[and for othor purposes,’’ approved September eighth, nincteen
hundred and sizleen, and on which the sto:up or any mark
denoting payment of taz has not been effectually destroyed or
obliterated, or reuses any such cask or package, having thereon
any such stamp or mark previously so used, shall for each
such offense be fined not less than $100 nor more than $1,000,
or be smprisoned not more than one year, or both; and all
such casks or packages, and their conlents in the case of reuse,
shall be forfeited to the United States.]

SEC. 309. THAT UPON ALL STILL WINES, INCLUDING
VERMUTH, AND UPON ALL CHAMPAGNE AND OTHER SPARK-
LING WINES, LIQUEURS, CORDIALS, ARTIFICIAL OR IMITATION
WINES OR COMPOUNDS SOLD A8 WINE, PRODUCED IN OR IM-

PORTED INTO THE UNITED STATES, AND HEREAFTER

REMOVED FROM THE CUSTOMHOUSE, PLACE OF MANUFAC- -

TURE, OR FROM BONDED PREMISES FOR SALE OR CONSUMP-
TION, THERE SHALL BE LEVIED AND COLLECTED, IN ADDITION
TO THE TAX NOW IMPOSED BY LAW UPON SUCH ARTICLES,
A TAX EQUAL TO SUCH TAX, TO BE LEVIED, COLLECTED, AND
PAID UNDER THE PROVISIONS OF EXISTING LAW.

SEc. (69)866 [311] 310. That upon all articles speci-
fied in section three hundred and (70)feur [fen] NINE
upon which the tax now imposed by law has been paid and
which are on the day this Act is (71)passed [enacted}

PASSED held in excess of twenty-five gallons in the aggre-
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gate of such articles and intended for sale, there shall be
levied, collected. and paid a tax equal to the (72)tax-now

impesed-by-law taxr tmposed by such sechinn.

Sec. (73)806 [3127311. That upon all grape brandy or
wine spirits withdrawn by & producer of wines from any fruit
distillery or special bonded warehouse under subdivision (¢)
of section four hundred and two of the Act entitled *“ An Act
to increase the revenue. andfor other purposes.’’ approved
September eighth, nineteen hundred and sixteen, there shall

be levied. assessed, collected, and paid in addition to the tax

therein imposed. a tax (74)equal-to-sueh-tax [of 81 per proof
gullonJequaL 0 DOUBLE stcH Tax, to be assessed,
collected. and paid under the provisions of existing law.
SEc. (75)89%[313]312. (76)Bper That upon allsweet
wines held for sale by the producer thereof upon the day this
Act is (77)passed [enacted] rAsskD there shall be levied,
assessed, collected, and paid an additional tax equivalent to
(78)19-vents [$1] 10 CENTS per proof gallon u[;on the grape
brandy or wine spirits used in the fortification of such wine,
and an additional tax of (79)40—eents [S1] 20 CENTS
per proof gallon shall be levied, assessed. collected, ahd
paid upon all grape bran:dy or wine spirits withdrawn bj a
producer of sweet wines for tho purpose of fortifying such
wines and not 8o used prior to the (80)pesage [enactment]

PASSAGE of this Act.
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Sec. (81) 308[314] 313. That there shall be levied,

assessed, collected, and paid—

(8) Upon all prepared sirups or extracts (intended for
use in the manufacture or production of beverages, commonly
known as soft drinks, by soda fountains, bottling establish-
ments, and other similar places) sold by the manufacturer,
producer, or importer thereof, (82)a-tax-equivalent-to-ten-per
eentum-of-the-prise-for-whieh-se-seld {f so sold for not more
than [ $1.25381.30 per gallon, a tax «) {33 vents per gallon;
if s0 sold for more than [$1.25381.30 and wot more than $2
per gallon, a taz of [£]8 cents per gallon; if so sold for more
than 82 and not more than $3 per gallon, a taz of [6]10 cents
per gallon; if so sold for more than $3 and not more than $4
per gallon, a taz of [8}15 cents per gallon; and tf so sold. for
more than $4 per gallon, a tar of [ 12320 cents per gallon ; and

(b) Upon all unfermented grape juice, soft drinks or
artificial mineral waters (not carbenated), and fermented
liquors containing less than one-half per centum of alcohol,
sold by the manufacturer, producer, or importer (83)thereef
thereof, in bottles or other closed containers, and upon all
ginger ale, root beer, sarsaparilla, pop, and other carbonated
waters or beverages, manufactured and sold by the manu-
facturer, producer, or importer of the carbonic acid gas used
in carbonating the sane, a tax of (84)2-eeets I cent per

.gallony and
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(¢) Upon all nstural wineral waters or table waters,
sold by the producer, bottler, or importer thereof, in bottles
or other closed containers, at over 10 cents per gallon, a tax
of 1 cent per (85)geHon+-and gallon.
(86){d)-Upon-aH-carbonie-acid-gas—i

predueer-or-importer-thoreof-a-tax-of-8-eents-por-pousd:
(87)Skc. 808 [315]314. That each such manufacturer, pro-

ducer, bottler, or importer shall make monthly returns under
oath to the collector of internal revenue for the district in
which is located the principal place of business, containing
such information necessary for the assessment of the tax, and
at such times and in such manner, as the Commissioner of
Internal Revenue, with the approval of the Secretary of the
Treasury, may by regulation prescribe.

(88)SkEu. [3163315. Thatuponall carbonic acid gasin drums
or other containers (intended for use in the manufacture or
production of carbonated water or other drinks) sold by the
manufacturer, producer, or importer thereof, there shall be
levied, assessed, collected, and paid a taz of 5 cents per pound.
Such taz shall be paid by the purchaser to the vendor thereof
and shall be collected, returned, and paid to the United States
by such vendor in the same manner as provided in section five
hundred and three,
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TirLe IV.—War Tax oN C1cars, ToBacco, AND
MANUPACTURES THERFOP.

Skc. 400. That upon cigars and cigarettes, which shall
be manufactured and sold, or removed for consumption or sale,
there shall be levied and collected, in addition to the taxes
now imposed by existing law, the following taxes, to be paid
by the manufacturer or importer thereof: (89)/a, on cigars
of all descriptions made of tobacco, or any substitute therefor,
and weighing not more than three pounds per thousand, 25
cents per thousand; (90)/0) on cigars made of tobacco, or
any substitute therefor, and weighing more thun three
pounds per thousand, if manufactured or imported to retail
at (91)net—mere—than 4 cents (92)or more each, (93)60

mere-than—4-eents; and not more than (94)8 7 cents each
$1 per thousand; (95)/c/ if manufactured or imported to
retail at more than (96)6 7 cents (97)each and not more
than (98)1#0 15 cents each, (99)%3 $3 per thousand;
(100)/d) if manufactured or imported to retail at more than
(10146 15 cents (102)eack and not more than (10345 20
cents each, (104) &4 $5 per thousand; (105)/e/ if manufao-
tured or imported to retail at more than (106)16-eente-and
pot—more-than 20 cents each, (107)&h $7 per thousand
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4 ]
oath— $10-per-theusand : Provided, That the word “ rotail”’
as used in this section shall mean the ordinary retail price
of a sirgle cigar, and that the Commissioner of Intermal
Revenue may, by regulation, require the mannfacturer
(109)or importer to affix to each box or container a con-
spicuous label indicating (110)the—meximum—retatl-priee
of—cach—eignr by leller the clause of !hi.; section under
which the ciqars therein contuined have been tax-patd, which
must correxpond with the tax-psid stamp on said box or
container: (111)7f) on cigarettes made of tohaceo, or any
substitute therefor, made in or imported into the United
States, and weighing not more than three pounds per
thousand, (112)342h» [75380 cents per thousand(113):

weighing more than three pounds per thousand, $1.20 per
thowsand.

(114

v9eriae DX

Every manufacturer of cigarettes (including small cigars
weighing not more than three pounds per thousand) shall put
up all the cigarettes and such small cigars that he manu-
factures or has manufactured for him, and sells or removes for
oonsumption or use, in packages or parcels containing five,

(115)eeven; eight, (116)nine; ten, (117)twelve,(118)
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fourteon;  fifteen, sixteen, (119)eighteen—ninetoen;
twenty, (120)twenty-four, forty, fifty, eighty, or one
hundred cigarettes each. and shall securely affix to each
of said packages or parcels a suitable stamp denoting the
tax thervon and shall properly cancel the wmume prior to such
sale or removal for consumption or use under such regulations
as the Comnissioner of Internal Revenue, with the approval
of the Secretary of the Treasury, shall prescribe; and all
oigarettes imported from a foreign country shall be packed,
stamped, and the stampe canceled in a like manner, in addi-
tion to the import stamp indicating inspection of the custom-
house before they are withdrawn therefrom.

SEc. 401. That upon all tobacco and snuff hereafter
manufactured and sold, or removed for consumption or use,
there shall be levied and collected, in addition to the tax now
imposed hy law upon such articles, a tax (121)equel—te-—sueh
tax of [415 wonls per pound, to be levied, collected, and paid
under the provisions of existing law.

In addition to the packages provided for under existing
law, manufactured tobacco and snuff may be put up and pre-
pared by the manufacturer for sale or consumption, in packages
of the following description: Packages containing one-
eighth, three-eighths, five-eighths, seven-eighths, one and
one-eighth, one and three-eighths, one and five-eighths, one

and seven-eighths, and five ounoes,
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SEC. 402. THAT SECTIONS FOUR HUNDRED,
FOUR HUNDRED AND ONE, AND FOUR HUNDRED
AND FOUR. SHALL TAKE EFFECT THIRTY DAYS
AFTER THE PASSAGE OF THIS ACT: ProviDED,

THAT AFTER THE PASSAGE OF THIS ACT AND BEFORE THE

EXPIRATION OF THE AFORERAID [NINETY] THIRTY pavs,
cIGARETTES AND MANUFACTURED TOBACCO AND
SNUFF MAY BE PUT UP IN THE PACKAGES NOW PROVIDED
FOR BY LAW OR IN THE PACKAGES PROVIDED FOR IN BEC.
TIONS FOUR HUNDRED AND FOUR HUNDRED AND
ONE. |
SEC. (123)408 [402] 403. That there shall also be
(124 )assessed levied and” collected, upon all manufactured
tobacco and snuff in excess of one (125)theusand hun-
dred pounds (126)[al! any one place of business)
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(127) or [and] OR upon cigams (1.28)[1'1: excess of five
hundred at any one  place  of  husiness] (129)er [and
upon] OR cigarettes in excess of (130)twenty one
thousand (131) [at any one place of husiness], which
were manufactured or imported, and removed from factorv
or (132)eustems-hewse custom-house prior to the (133) |
passage [enactment] PARSAGE of this Act, bearing tax-paid
stampw affixed to such articles for the pavment of the taxes
thereon, and which are, on the day (134)after this Act is
(135)passed [enacted] rassep, held and intended for
sale by any person. corporation. partnership, or association,

(136)end—upon—at-—manufeetured—tobaceor—snuil—eigatv—or

.....

* O or{tTRovov O v v

seetton—fonr—hundred-orveotion-four-hundred-and-one-upon
suoh—arteles—takes—effeet; AND UPON ALL MANUFACTURED

TOBACCO, SNUFF, CIGARS, OR CIGARETTES, REMOVED FROM
FACTORY OR CUSTOMS HOUSE AFTER "HE PASSAGE OF THIS
ACT BUT PRIOR TO THE TIME WHEN THE TAX IMPOSED BY
SECTION FOUR HUNDRED OR SECTION FOUR HUNDRED AND
ONE UPON 3UCH ARTICLES TAKES EFFECT, an additional tax -
equal to one-half the tax imposed by such sections upon such
articles.

SE0. (137)404 [403]404. That there shall be (138)
levied levied, assessed, and colleoted upon cigarefte paper made
up into packages, books, sets, or tubes, made up in or imported
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into the United States and intended for use by the smoker

in making cigarettes the following taxes: On eash package,
book, or set, (139)eontaining—not-more~than-tweniy—five—pe-

pere~one-fourth-ef—-eents containing more than twenty-five
but not more than fifty papers. one-half of 1 cent containing

more than fifty but not more than one hundred papers, 1 cent
containing more than one hundred papers, 1 cent for esoh one
hundred papers or fractional part thereof; and upon tubes, 2

cents for each one hundred tubes or fractional part thereof.

TiTLE V.—WAR TaX ON FaciLiTies FURNISHED BY PUBLIO

UTILITIES (141),—A-N-B—I-§m*xen. AND INSURANCE.
SEc. 500. That from and after the first day of (142)dune

November, nineteen hundred and seventeen, there shall be
levied, assessed, collected, and paid (a) a tax equivalent to
three per centum of the amount paid for the transportation by
rail or water (143)or by any form of mechanical motor power
when in compelition with carriers by rail or water of property

by freight consigned from one point in the United States to
another; (b)(144) a-tax-equivalent-to-six—per—eentum-of-the

enother a taz of 1 cent for each [25] 20 cents, or fraction

thereof, paid to any pérson, corporation, parinership, or asso-



10
11
12
18
14
15
16
17
18
19

21
22
a8
¢

m

cration, engaged in the business of transporting parcels or pack-
ages by express over reqular routes between fized terminals, for
the transportation of any packaye, parcel, or shipinent by
express from ome point in the United States o anolher:
Provided, That nothing herein contained shall be construed to
require the carrier (145)paying collecting such tax to list sepa-
rately in any bill of lading, freight receipt,or other similur docu-
ment, the amnount of the tax herein levied, if the total amount
of the freight and tax be therein stated ; (0) a tax equivalent to
(146)ter [five] EIGHT per centum of the amount paid for the
tzansportation of persons by rail or water, (147)or by any form
of mechanical motor power ON A REGULAR ESTAB-
LISHED LINE when in competition with carriers by rail or
waler, (148)within-the-United-States from one point in the
United States to another or to any point in Canada or Mezico,
where the ticket tizerefm» 18 sold or issued in the Unite:d States, not
including the amount paid for commutation or season tickets
for trips less than (149)thirty [fortyJTHIRTY miles, or
for transportation the fare for which does not exceed

(150)86 35 cents, and a tax equivalent to (151)ter
[five]1EN per centum of the amount paid for seats, berths,
and stateroows in parlor cars, sleeping cars, or on vessels.
If a (1562)tieket—or mileage book used for such traps-
portation or aecommodation has been purchased before this sec-
tion takes effect, or if cash fare be paid, the tax imposed by thie
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section shall be collectcd from the person preseuting the (153)
tiekket—or mileage book, or paying the cash fare, by the con-
ductor or other agent, when presented for such transportation
or accommodation, and the amount so collected shall be paid
to the United States in such manner and at such times as the
Commissioner of Internal Revenue, with the approval of the
Secretary of the Treasury, may (154)preseribes prescribe; if a
ticket (other than a mileage book ) is bought and partially used
before this section goes tnto effect st shall not be taxed, but if
bought but not so used before this section takes effect, it shall
not be valid for passage until the taz has been paid and such
payment evidenced on the ticket in such manner as the Com-

mussioner of Internal Revenue, with the approval of the Secre-
tary of the Treasury, may by regulation prescribe; (d) a tax

equivalent to five per centum of the amourt paid for the trans-
portation of il by pipe line ; (155){e}-a-tax-equivaient-te-five

tollerlong-distance-eatls+{f} (¢ )a taxof 5eents upon each (156)
telegraph, telephone, or radio, dispatch, message, or conversa-
tion, which originates (157)at-any-offiee; station;-erexehange;
within the United States, (158)of-eny-telegreph-or-telephone

ine; and for (159)the

transmission of which a charge of 15 cents or more is imposed :
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Provided, That only one payment of such tax shall be re-
quired, notwithstanding the lines (160)or stations of one or
more persons, corporations, partnerships, or associations shall
be used for the transmission of such dispatch, message, or
conversation.

8ro. 501. That the taxes imposed by section five hun-
dred shall be paid by the person, corporation, partnership,
or aseociation paying for the services or facilities rendered.

In case (161)# [the] SUCH carrier (162)by-reitwater;
er-pipe-tine does not, because of its ownership of the commodity
transported, or for any other reason, receive the amount which
a8 & carrier it would otherwise charge, such carrier shall pay a
tax equivalent to the tax which would be imposed upon the
transportation of such commodity if the carrier received pay-
ment for such transportation : Provided, That in case of a car-
rier which on May first, nineteen hundred and seventeen,
bad no rates or tarifis on file with the proper Federal or
State authority, the tax shall be computed on the basis of
the rates or tariffs of other carriers for like services us
ascertained and determined by the (‘omumissioner of Internal
Revenue: Provided further, That nothing in this (163)
or the preceding seotion shall be construed as imposing a
tax (164)/a) upor the transportation of any commodity
which is necessary for the use of the carrier in the conduct

of its business as such and is intended to be so used
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80
(165)or has been so used; or (b) upon the transporiation of
company malersal transported by ome carrier, which con-
stilutes a parl of o raiiroud system, for another currier which
13 also a part of lie sume system[[; or (c) upon movements by
raidroad companies of the outfit, property, and persons of any
amusement company, which, in the conduct of its business,
owns and provides its rolling stock and equipment and

which s not enguged in the transporiation of commodilies

Sfor sule or exchunge; or (d) upon the amount paid for speciul

mileage books issued under lransportation contract to such
amusement compantes and used for the transportation of its

bona fide employees and agents].
Skc. 502. That no *ax shall be imposed under section
five hundred upon any payment received for services rendered
to (166)eHivers—er—cmployeos—of—the—t-nited—Dtates—or—of
Ry Btto-or—pohttealsabdivision—thereof; -th—the—conme—of
their-offieinl-business the United Stales, or any State, Terri-
tory, or the District of Columbia. The right to exemption
under this section shall be ecudenced in such manner as the
Comnussioner of Internal Revenue, with the approval of the
Secretury of the Treasury, may by requlation prescribe.
Skc. 503, That each person, corporation, partnership,
or association receiving any payments referred to in section
five hundred shall colleet the amount of the tax, if any,
imposed by such section from the pemsoun, corporation, part-
nership, or association making such payments, and shall make
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monthly returus under oath, in duplicate, and pay the taxes
s0 collected and the taxes imposed upon it under paragraph
two of section five hundred and ono to the collector of inter-
nal revenue of the district in which the principal office
or place of business is located. Such returrs shall contain
such information. and be made in such manner, as the Com-

missioner of Internal Revenue, with the approval of the

Secretary of the Treasury, way by regulation prescribe.
(167) Ba6—d—Thut—frem—und—after—the-first-dey-ofJune;

H.R. 4280——6
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Sec. 504, THAT YROM AND AFTER THE FIRS? DAY OF
[JuNxe] NOVEMBER, NINETEEN HUNDRED AND SEVEN-
PEEN, THERE SHALL BE LEVIED, ASSESSED, COLLECTED,
AND PAID THE FOLLOWING TAXES ON THE ISSUANCE OF
INSURANCE POLICIES ;

(A) LIFE INSURANCE: A TAX EQUIVALENT TO 8 CENTS
ON EACH $100 OR FRACTIONAL PART THEREOF OF THE
AMOUNT FOR WHICH ANY LIFE I8 INSURED UNDER ANY
POLICY OF INSURANCE, OR OFHER INSTRUMENT, BY WHAT-
EVER NAME THE SAME I8 OALLED: PROVIDED, THAT ON
ALL POLICIES FOR LIFE INSURANCE ONLY BY WHICH A LIFE
I8 INSURED NOT IN EXCESS OF $500, ISS8UED ON THE INDUS-
TRIAL OR WEEKLY PAYMENT PLAN OF INSURANCE, THE TAX
SHALL BE FORTY PER CENTUM OF THE AMOUNT OF THE FIRST
WEEKLY PREMIUM: PROVIDED FURTHER, THAT POLICIES
OF REINSURANCE SHALL BE EXEMPT FROM THE TAX IM-
POSED BY THIS S8UBDIVISION;

(B) MARINE, INL.AND, AND FIRE INSURANOE: A TAX
EQUIVALENT TO 1 CENT ON EACH DOLLAR OR FRACTIONAL
PART THEREOF OF THE PREMIUM CHARGED UNDER EACH
POLIOY OF INSURANCE OR OTHER INSTRUMENT BY WHAT-
EVER NAME THE SAME IS CALLED WHEREBY INSURANCE I8
MADE OR RENEWED UPON PROPERTY OF ANY DESCRIPTION
(INCLUDING RENTS OR PROFITS), WHETHER AGAINST PERIL

BY SEA OR INLAND WATERS, OR BY FIRE OR LIGHTNING, OR
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OTHER PERIL: PROVIDED, THAT POLIOCIES OF REINSURANCE
SHALL BE EXEMPT FROM THE TAX IMPOSK! BY THIS S8UB-
DIVISION.

(c) CASUALTY INSURANCE: A TAX EQUIVALENT TO 1
CENT ON EACH DOLLAR OR FRACTIONAL PART THEREOF OF
THE PREMIUM CHARGED UNDER EACH POLICY OF INSURANCE
OR OBLIGATION OF THE NATURE OF INDEMNITY FOR LOSS,
DAMAGE, OR LIABILITY (EXCEPT BONDS TAXABLE UNDER
SUBDIVISION TWO OF SCHEDULE A oF TiTLE VIII) 18s8UED
OR EXECUTED OR RENEWED BY ANY PERSON, CORPORATION,
PARTNERSHIP, OR ARSOCIATION, TRANSACTING THE BUSINESS

OF EMPLOYER’S LIABILITY, WORKMEN'S COMPENSATION,

. ACCIDENT, HEALTH, TORNADO, PLATE GLASS, STEAM BOILER,

ELEVATOR, BURGLARY, AUTOMATIC SPRINKLER, AUTOMO-
BILE, OR OTHER BRANCH OF INSURANCE (EXCEPT LIFE IN-
SURANOE, AND INSURANCE DESCRIBED AND TAXED IN THE
PRECEDING SUBDIVISION): PROVIDED, THAT POLICIES OF
REINSURANCE SHALL BE EXEMPT FROM THE TAX IMPOSED BY
THIS SUBDIVISION;

(D) POLICIES ISSUED BY ANY PERSON, CORPORATION,
PARTNERSHIP, OR ASSOCIATION, WHOSE INCOME I8 EXEMPT
FROM TAXATION UNDER TITLE I OF THE ACT ENTITLED ** AN
ACT TO INCREASE THE REVENUE, AND FOR OTHER PUR-
POSES,”’ APPROVED SEPTEMBER EIGHTH, NINETEEN HUN-
DRED AND SIXTEEN, SHALL BE EXEMPT FROM THE TAXES
IMPOSED BY THIS SECTIOR.
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SEC. 505. THAT EVERY PERSON, CORPORATION, PART-

NERSHIP, OR ASSOCIATION, ISSUING POLICIES OF INSURANCE
UPON THE ISSUANCE OF WHICH A TAX I8 IMPOSED BY séc-
TION FIVE HUNDRED AND FOUR, SHALL, WITHIN THE FIRST
FIFTEEN DAYS OF EACH MONTH, MAKE A RETURN I‘J‘NDEE
OATH, IN DUPLICATE, AND PAY SUCH TAX TO THE cQLLﬁc'roB
OF INTERNAL REVENUE OF THE DISTRICT IN WHICH THE
PRINCIPAL OFFICE OR PLACE OF BUSINESS OF SUCH PERSON,
CORPORATION, PARTNEI SHIP, OR ASSOCIATION IS LOCATED.
SUCH RETURNS SHALL CONTAIN SUCH INFORMATION AND
BE MADE IN SUCH MANNER A8 THE COMMISSIONER OF IN-
TERNAL REVENUE, WITH THE APPROVAL OF THE SECRETARY

OF ;HE TREASURY, MAY BY REGULATION PRESCRIBE.
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1 TiTLe VI.—WAR (169)Fax—on—-MaNurrcruRBR EXx0ls8

% Taxss.

Bro. 600. (170)Thet—there-shall—be—levied;-ammecsed;

18 [fa) That on the day this Act takes effect, and thereafier
17 on July first in each year, and also at the time of the original
18 purchase of a new automobile or motorcycle by a user, if on
19 any other date than July first, there shall be levied, assessed,
20 collected, and paid, upon the use of automobiles and motor-
21 cycles not used exclusively for business, an excise laz at basic
22 rales as follows: Motorcycles, $2.50; automobiles the original
23 listed retail price in the United States of which is not over
24 $500, 35; original listed retail price over $500 and not over
26 8750, 87.50; original listed retasl price over $750 and not]
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[over $1,000,810; and for each further increase of $500 or
Jractional part thereof of original listed retasl price, up to
and tncluding the original lisled price of $3,000, an addé
tional taz of $5; and for each further increase of $500 or
JSractional part thereof of original listed retasl price, an adds-
tional taz of $10.

In the case of a tax imposed at the lime of the original
purchase of a new automobile or molorcycle on any other
date than July first, the amouni to be paid shall be the same
number of lwelfihs of the amount of the taz as the number
of calendar months, including the month of sale, remaining
prior to the following July first.

" The taz payable in any year shall be reduced by ten per
centum of ils basic amount for each twelve months elapsed
since the original sale of the automobile or motorcycle by the
manufacturer or imporler, but in no case shall it be reduced
to less than fifty per centum of such basic amouni.}

THAT THERE SHALL BE LEVIED, ASSESSED, COLLECTED,

AND PAID—
(o) UPON ALL AUTOMOBILES, AUTOMOBILE TRUCKS,

AUTOMOBILE WAGONS, AND MOTORCYCLES, SOLD BY THE
MANUFACTURER, PRODUCER, OR IMPORTER, A TAX EQUIVA-

LENT T0 [FIvE] THREE PER CENTUM OF THE PRICE FOR

WHICH 80 SOLD; AND
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(B) UroN ALL PIANO PLAYERS, GRAPHOPHONES,
PHONOGRAPHS, TALKING MACHINES, AND RECORDS USED
IN CONNECTION WITH ANY MUSICAL INSTRUMENT, PIANO
PLAYER, GRAPHOPHONE, PHONOGRAPH, OR TALKING MA-
CHINE, SOLD BY THE MANUFACTURER, PRODUCER, OR
IMPORTER, A TAX EQUIVALENT TO [FIVE] THREE PER

CENTUM OF THE PRICE FOR WHICH 80 S0LD; AND

() UPON ALL MOVING-PICTURE FILMS (WHICH HAVE
NOT BEEN EXPOSED) SOLD BY THE MANUFACTURER OR IM-
PORTER, A TAX EQUIVALENT TO [ONE-HALF] ONE-FOURTH

OF 1 CENT PER LINEAR FOOT; AND
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(p) UPON ALL POSITIVE MOVING-PIOTURE FILMS (OON-
TAINING A PICTURE READY FOR PROJEOTION) SOLD OR
LEASED BY THE MANUPACTURER, PRODUCER, OR IMPORTER,
A TAX EQUIVALENT T0 ONE-HALF OF 1 CENT PER LINEAR
FOOT; AND

five-per-centum-of-tho-priec-for-whiel-se-seld ;-and

(e) UPON ANY ARTICLE OCOMMONLY OR COMMERCIALLY
KNOWN A8 JEWELRY, WHETHER REAL OR IMITATION, S8OLD
BY THE MANUPACTURER, PRODUCER, OR IMPORTER THERE-
OF, A TAX EQUIVALENT TO [¥1vE] THREE PER CENTUM

OF THE PRICE FOR WHICH 80 SOLD; AND

[/b) That on the day this Act takes effect, and thereafter
on July first in each year, and also at the time of the original
purchase of a new boat by a user, if on any other date
than July first, there shall be levied, assessed, collected,
and pasd, upon the use of yachts, pleasute boats, power

boats, and sasling boats, of over jive net tlons, and] .

' This amendment is transferred without change to page 85 of this bill.
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[motor boats with fived engines, not used exclusively for
trade or national defense, or not buslt according to plans
and specifications approved by the Navy Department, an
excise taz to be based on each yacht or boat, at rates as follows:
Yachts, pleasure boats, power boats, motor boats with fived
engines, and sasling boals, of over five net lons, length not
over fifty feet, 50 cents for each foot, length over fifty feet and
not over one hundred feet, $1 for each foot, length over one
hundred feet, 82 for each foot; motor boats of not over five
nel tons with fived engines, $5.

In determining the length of such yachts, pleasure boats,
power w, motor boats with fized engines, and sailing boats,
the measurement of over-all length shall govern.

In the case of a tax smposed at the time of the original
purchase of a new boat on any other date than July first, the
amount to be paid shall be the same number of twelfths of the
amount of the taz as the number of calendar months, includ-
ing the month of sale, remaining prior to the following July
first.]

20 (172)[SE0. 601. That there shall be levied, assessed, collected,

21

and patd—]

22 (173)(g} [ra/3 (F) Upon all tennis rackets, golf olubs, base-

23
24

ball bats, lacrosse sticks, balls of all kinds, inoluding baseballs,
foot balls, tennis, golf, lacrosse, billiard and pool balls, fishing

25 (174)reds; rods and reels (175)and-lines, billiard and pool
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tables, chess and checker boards and pieoes, dice, games and
parts of games, except playing cards (176)and children’s
toys and games, sold by the manufacturer, producer, or
importer, a tax equivalent to (177)five [two] THREE per
centum of the price for which so sold; AND

6 (178)¢k} [/5/3 (G) Upor. all perfumes, essonces, extraots, toilet

1

8

9
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waters, cosmetics, (179)vaselinee-potrelatume petrolexm jel-
ltes, hair oils, pomades, hair dreesings, hair restoratives, hair -
dyes, tooth and mouth washes, dentrifrices, tooth pastes, aro-
matio oachous, toilet soaps and powders, or any similar sub-
stanoe, artiole, or preparation by whatsoever name known or
distinguished, (180)upon all of the above which are used or
applied (181)or intended to be used or applied for toilet pur-
poses, and which are sold by the manufacturer, importer, or
producer, a tax equivalent to (182)five two per centum of the
price for which so sold ; and '

17 (188)¢}L/c¢/J1(H) Upon all pills, tablets, powders, tinctures,

.18
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20
21
22
23
24
35

troches or lozenges, sirups, medicinal oordials or bitters, ano-

dynes, tonics, plasters, liniments, salves, vintments, pastes,
drops, waters (except those taxed under section three hundred
and (184 )eight [fourteen]THIRTEEN of this Act), essences,
gpirits, oils, and all medicinal preparations, compounds, or com-
positions whatsoever, the manufacturer or produéer of which
claims to have any pﬁﬁm formula, secret, or oocult art for mak-

ing or preparing the same, or has or claims to have any exclu-
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sive right or title to the making or prepering the same, or which
are prepared, uttered, vended, or exposed for sale under any let-
iaws patent, or trade-mark, or which, if prepared by any formula,
published or unpublished, are held out or recommended to the
public by the makers, venders, or proprietors thereof as
proprietary medicines or medicinal proprietary articles or
preparations, or as remedies or specifics for any disease,
diseases, or affection whatever affeoting the human or animal
body, and which are sold by the manufacturer, producer, or
importer, a tax equivalent to (185)fve {wo per centum of the

price for which so sold; and

pfer-sold-by

16
16
17
18

[()] (I) UPON ALL CHEWING GUM OR BUBSTITUTE

THEREFOR SOLD BY THE MANUFACTURER, PRODUCER, OR
IMPORTER, A TAX EQUIVALEST 70 [FIVE] TWO PER CEN-

TUM OF THE PRICR FOR WHICH 80 80LD; AND

19 (187)[/d/3 (J) Upon all cameras sold by the manyfacturer,

20
21
22
23

24
25

producer, or importer, a tax equivalent to [two] THREE
per centum of the price for which so sold.

Seo. (188)664 [602] 601. That each manufacturer, pro-
ducer, (189)builder; or importer of any of the articles enumer-

ated in section six hundred (190)[and one] shall make
monthly returns under oath in duplicate and pay the laxes im-
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posed on such articles by this title to the colleotor of interna.
revenue for the distriot in which islogcated the principal place of
business. Such (191)retrn returns shall contain such infor-
mation and be made at such times and in such manner as the

Commissioner of Internal Revenue, with the approval of the

Secretary of the Treasury, may by regulations prescribe.
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SEO. 602. THAT UPON ALL ARTICLES ENUMERATED IN

SUBDIVISIONS (A), (B), (E), (¥), (@), (8), (1), OB (J) OF SEC-
TION 81X HUNDRED, WHICH ON THE DAY THIS ACT I8 PASSED

ARE HELD AND INTENDED FOR SALE BY ANY PERSON, COR-

. PORATION, PARTNERSHIP, OR ABSOCIATION, OTHER THAN (1) A

RETAILER WHO I8 NOT ALSO A WHOLESALER, [[ARD UPON ALL
SUCH ARTICLES WHICH BETWEEN APRIL S8IXTH, NINETEEN
HUNDRED AND SEVENTEEN, AND THE DAY THI8 AOT I8
PASSED, BOTH INOLUSIVE, HAVE BEEN S8OLD TO, AND ON THE
DAY THIS ACT I8 PASSED ARE HELD AND INTENDED FOR
SALE BY, A RETAILER WHO IS NOT ALSO A WHOLESALER,]
OR (2) THE MANUFACTURER, PRODUCER, OR IM-
PORTER THEREOF, THERE SHALL BE LEVIED, ASSESSED,
COLLECTED, AND PAID, A TAX EQUIVALENT TO [FIVE PER
CENTUM OF THE PRICE PAID THEREFOR] ONE-HALF THE
TAX IMPOSED BY EACH S8UCH SUBDIVISION UPON
THE SALE OF THE ARTICLES THEREIN ENUMER-
ATED. THIS TAX SHALL BE PAID BY THE PERSON, COR-
PORATION, PARTNERSHIP, OR ABSOCIATION 80 HOLDING 8UCH

ARTICLES. [NO TAX SHALL BE IMPOSED UNDER SECTION
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S8IX HUNDRED UPON ARY ARTICLE UPON WHICH A TAX I8
IMPOSED UNDEK THIS SECTION.})

THE TAXES IMPOSED BY THIS BECTION SHALL BE
ABSESSED, OOLLECTED, AND PAID IN THE SAME MANNER AB
PROVIDED IN SECTION [ELEVEN] TEN HUNDRED AND TWO
IN THE CASE OF ADDITIONAL TAXES UPON ARTICLES UPON
WHICH THE TAX IMPOSED BY EXISTING LAW HAS BEEN
PAID.

NOTHING IN THIS SECTION SHALL BE CONSTRUED TO
IMPOSE A TAX UPON ARTICLES S8OLD AND DELIVERED PRIOR
TO MAY NINTH, NINETEEN HUNDRED AND SEVENTEEN,
WHERE THE TITLE 18 RESBERVED IN THE VENDOR A8 SECURITY
FOR THE PAYMENT OF THE PURCHASE MONEY.

'SEC. 603. That on the day this Act takes offect, and
thereafter on July first in each year, and also at the time of
the original purchase of a new boat by a user, if on any other
date than July first, there shall be levied, assessed, collected,
and paid, upon the use of yachis, pleasure boats, power
boats, and sasling boats, of over five net tons, and motor
boats with fized engines, not used exclusively for trade or
national defenss, or not built according to plans and specs-
Jfications approved by the Navy Department, an ezcise tax
to be based on each yacht or boat, at rates as follows: Yachts,
pleasure boats, power boats, motor boats with fized engines,

! This amendment was transferred without change from page 89 of this bill.

4
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and sailing boats, of over five net tons, length not over fifty
feet, 50 cents for each foot, length over fifty feet and not
over one hundred feet, $! for each foot, length over one
hundred feet, 82 for each foot; motor boats of not over five
net tons with fized engines, $5.

In determining the length of such yachts, pleasure boats,
power boals, motor boals with fized engines, and sailing boats,
the measurement of over-all length shall govern.

In the case of a taz imposed at the time of the original
purchase of a new boat on any other date than July first, the
amount to be paid shall be the same number of twelfths of the
amount of the taz as the number of calendar months, snclud-
ing the month of sale, remaining prior to the following July
Sirst.

TitLe VII.—WAR TAX oN Apmissions (193)axn-Dens
AND DuEs.

8E0. 700. That from and after the first day of
(194)dune; November, nineteen hundred and seven-
teen, there shall be levied, assessed, collected, and
paid (195)/a) a tax (196)equivalentt6 of 1 oent
for each 10 cents or fraction thereof of the amount
paid for admission (197)er—subeeriptier to any place,
(198)including admission by season licket or subscription,
to be paid by the person (199)edmitted; [making such
payment] PAYING FOR SUCH ADMISSION: Provided,

1Y
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That the tax on admission of childiren UNDER TWELVE

YEARS OF AGE where an admission charge for such
children is made shall in every case be 1 cent; (200)and-a

s nde—to—be—puid—by—the—pemon—so—adnitted: and ()
IN THE CASE OF PERSONS (EXCEPT BONA
FIDE EMPLOYEES, MUNICIPAL OFFICERS ON
OFFICIAL BUSINESS, AND CHILDREN UNDER
TWELVE YEARS OF AGE) ADMITTED FREE TO
ANY PLACE AT A TIME WHEN AND UNDER CIR-
CUMSTANCES UNDER WHICH AN ADMISSION
CHARGE IS MADE TO OTHER PERSONS OF THE
SAME CLASS, A TAX OF 1 CENT FOR EACH 10
CENTS OR FRACTION THEREOF OF THE PRICE 80
CHARGED TO SUCH OTHER PERSONS FOR THE °
SAME OR SIMILAR ACCOMMODATIONS, TO BE
PAID BY THE PERSONS SO ADMITTED; AND (C) a
taz of 1 cent for each 10 cents or fraction thereof paid
for admission to any public performance for profit at any
cabaret or other similar entertainment to which the charge
for admission is wholly or in part included in the price paid

for refreshment, service, or merchandise; the amount paid
H. R. 4280——17
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for such admission to be compuled under rules prescribed
by the Conumissioner of Internal Revenue, with the approval
of the Secretary of the Treasury, suck lax to be paid by the
person paying for such refreshinent, service, or merchandise[ ;
and, in waddit/on to the above, (c) upon tickets of admussion to
theaters, operas, and other places of amusement, sold at news
staulds, hotels, and piaces other than tie tickel ofjices of such
theaters, opeias, or other pluces of amusement, aé not to exceed
30 cenls in ercess of the sum of the established price there-
for at such ticket ofiices plus the amount of any taz smposed
under clause (a) of this section, a taz equivalent lo five per
centum of the amount of such excess, and if sold Sor mare
than 50 cents in excess of the sum of such established price
plus the amount of any tar imposed under clause (a,
of this section, u tax equwvalent to thirty per centum of
the whole amount of such ercess, such tazes to be paid by the
person, corporalion, partvership, or associat'on selling such
lickets; and, in addition lo the above, (d) a tax equivalent
to fifty per centwn of the amount for which the pro-
prielors, manugers, or employees of any opera house,
theatcr, or other place of amusement sell or dispose of tickets
or cards of admission in excess of the regular or established
price or charge therefor, such lax to be paid by the person,
corporation, partnership, or association selling such tickels].

In the case of persons having the permanent use of boxes
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or seats in an opera house or any place of amusement or a
lease for the use of such box or seat in such opers house or
place of amusement there shall be levied, assessed, oollected,
and paid a tax equivalent to ten per centum of the amount
for which a similar box or seat is sold for performance or

exhibition at which the box or seat is used or reserved by or for

the lessee or holder201)+RrovidedrThat-the-tai-on-admis-

charge—is-mmde—shaH—in-cvery—ease-he—t-eent, These taxes
shall lnot be imposed in the case of a placc the maximum
charge for admission to which is 5(202) eents: cents, or in the
case of [moving-picture shows and out-door general amusement
parks, main qates, shows and rules therein, the mazinium
churge for admission fo which is 25 centsJ SHOWS, RIDES,
AND OTHER AMUSEMENTS, (THE MAXIMUM
CHARGE FOR ADMISSION TO WHICII IS 10 CENTS)
WITHIN OUTDOOR GENERAL AMUSEMENT PARKS.
OR IN THE CASE OF ADMISSIONS TO SUCH PARKS.
No tax shall be levied under this title in respect to any
admissions all the proceeds of which inure exclusively to the
benefit of religious, educational,or charitable institutions, socie-
ties, or organizations, or adinissions to agrioultural fairs (208)
parpaves, nor in respect lo admissions to bona fide Chaulauquas.

and Lyceum courses which are contracted for and guaranteed
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by local compantes, associations, or individuals] NONE OF
THE PROFITS OF WHICH ARE DISTRIBUTED TO
STOCKHOLDERS OR MEMBERS OF THE ASS0OCIA-
TION CONDUCTING THE SAME.

The term *‘admission’’ as used in this title includes
seats and tables. reserved or otherwiso, and other similar
accommodations, and the charges mado therefor.
Q04)Bee—ot—That-from-and-after-the—first—day—ofJune;
e HH-of-aRy-ameuht-paid-as-dues-er-nembership foes—{ex-

initintion—fees - sociakathetio: i neelul
or-orsasnization -ouel be-paid-by i
steh -payments:

SEC. 701. THAT FROM AND AFTER THE FIRST DAY OF
NOVEMBER, NINETEEN HUNDRED AND SEVENTEEN, THERE
SHALL BE LEVIED. ASSESSED, COLLECTED, AND PAID, A TAX
EQUIVALENT TO TEN PER CENTUM OF ANY AMOUNT PAID A8
DUES OR MMBERSHIP FEES ([EXCEPT] INCLUDING 1¥31-
TIATION FEES), TO ANY SOCIAL, ATHLETIC, OR SPORTING
CLUB OR ORGANIZATION, WHERE SUCH DUES OR FEES
ARE IN EXCESS OF $12 PER YEAR; sUCH TAXES TO
BE PAID BY THE PERSON [MAKING SUCH PAYMENTS] PAY-
ING SUCH DUES OR FEES: PROVIDED, THAT
THERE SHALL BE EXEMPTED FROM THE
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PROVISIONS OF THI8 SECTION ALL AMOUNTS
PAID AS DUES OR FEES TO A FRATERNAL BENE-
FICIARY SOCIETY, ORDER, OR ASSO(CIATION,
OPERATING UNDER THE LODGE SYSTEM OR FOR
THE EXCLUSIVE BENEFIT OF THE MEMBERS OF
A FRATERNITY ITSELF GPERATING UNDER THE
LODGE SYSTEM, AND PROVIDING FOR THE PAY-
MENT OF LIFE, SICK, ACCIDENT, OR OTHER
BENEFITS TO THE MEMBERS OF SUCH SOCIETY,
ORDER, OR ASSOCIATION OR THEIR DEPEND-
ENTS.

SEc. (205)798 [701] 702. That every person, cor-
poration, partnership, or association (206) {a} (A) receiving
any payments for such 207)udntission-dues-or-fees; [ad-
mission] ADMISSION, DUES, OR FEES, shall collect the
amount of the tax imposed by section seven hundred (208)er
seven-hurdred-and-ene OR SEVEN HUNDRED AND ONE from the

person making such payments, (209)er—{bi-odmitting—uny
[

seven-hundred-from-the-person-ve-admitted; OR (B) ADMITTING

ANY PERSON FREE TO ANY PLACE FOR ADMISSION TO WHICH

A CHARGE I8 MADE SHALL COLLECT THE AMOUNT OF THE

TAX IMPOSED BY BECTION BEVEN HUNDRED FROM THE

PERSON 80 ADMITTED, and (210){e}-in-either-easn (C) IN
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EITHER CASE shall make returns and payments of the anounts
s0 collected, at the same time and in the same manuer as pro-
vided in section five hundred and three of this Aect.

[(211) Every person, corporation, partnership, or asso-
ciation, liable to the tax imposed by subdivision (c)or (d) of sec-
tion seven hundred, shall make monthly returns under oath in
duplicate and pay the taz impused by such subdivisions to the
collector of internal revenue for tl.e district in which is located
the principal place of business. Such returns shall contain
such information and be made at such times and in such
manner as the Commissioner of Internal Revenue, with the
approval of the Secretary of the Treasury, may by requlation
prescribe.}

Timie VIII.—WaAR Stamr TAXEs.

SEC. 800. That on and after the first day of (212)dune
[ November] DECEMBER, nineteen hundred and seventeen,
there shall be levied, collected,and paid, for and in respect of
the several bonds, debentures,‘or certificates of stock and
of indebtedness, and other documents, insiruments, matters,
and things mentioned and described in Schedule A of this
title, or for or in respect of the vellum, parchment, or paper
upon which such instruments, matters, or things, or any of
them, are written or (213)printed printed, by any person, cor-
poration, partnership, or association who makes, signs, (214 )er

instey 1ssues, sells, removes, consigns, or ships the same, or for



N S Y W & W e

< @

10
11
12
13
14
1o
16
17
18
19
20
21
22
23
24
25

103
whose use or benefit the same are made, signed, (215)er
issued, (216)a0ld, removed, consigned, or shipped, the several
taxes specified in such schedule.

Sec. 801. That there shall not be taxed under this title
any bond, note, or other instrument, issued by the United
States, or by any foreign Government, or by any State,
217) Territory, or the District of Columbia, er local subdivi-
sion thereof, or municipal or other corporation exercising the
taxing power, when issued in the exercise of & strictly gov- |
ernmental, taxing, or municipal function ; orstocks and bonds
issued by cooperative building and loan associations which are
organized and operated exclusively for the benefit of their
members and make loans only to their (218)shareholders
shareholders, or by mutual ditch or irrigating companies.

Sno. 802. (219)That-wheever—makes;si i

fine-of-not-more-than-$100-at-the-diseretion-of-the-eotrt;-for
ench-sueh—offense:

That whoever—

(a) Makes, signs, issues, or accepls, or causes to be made,
signed, issued, or accepled, any insirument, document, or
paper of any kind or description whatsoever without the full
26’ amount of tax thereon being duly paid;
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(b) Consigns or ships, or causes to be consigned or shipped,
by parcel post any parcel, package, or article without
the full amount of tar being duly pad;

(c) Manufactures or imports and sells, or offers for
sale, or causes to be manufactured or tmported and sold, or
offered for sale, any playing cards, package, or other article
without the full amount of tar being duly paid;

(d) Makes use of an adhesive stamp to denote any taz
imposed by this title without canceling or obliterating such
stamp as prescribed in section eight hundred and four;

Is guilty of a misdemeanor and upon conviction thereof
shall pay a fine of not more than $100 for each offense.

Skec. 803. That whoever—




© ® =~ O Gt b W D

[ I R X I . T X R - R O I Y N S A Y I =
Ot W W O = O U 00 =~ Y e W D = O

{5 Fraudulently cuts, tears, or removes from any vellum,
parchment, paper, instrument, (221)er writing, (222) pack-
age, or article, upon which any tax is imposed by this title, any
adhesive stamp or the impression of any stamp, die, plate, or
other article provided, made, or used in pursuance of this title
(223){g} (b) Fraudulently uses, joins, fixes, or places to, with,
or upon any vellum, parchment, paper, instrument, (224)er
writing, (225)pqckage,m.‘ article, upon which any tax is im-
posed by this title, (226)/1 } any adhesive etamp, or the impres
sion of any stamp, die, plate, or other article, (227)whieh-has
itte;-or which

has been cut, torn, or removed from any other vellum, parch-
ment, paper, instrument, (228)er writing, (229)package, or
article, upon which any tax is imposed by thistitle (230) or2)
any adhesive stamp or theimpression of any stamp, dss, plate,
or other article of insufficient value; or (3) any forged or coun-
terfeit stamp, or the impression of any forged or counterfeited
stamp, die, plale, or other article;
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(231)¢h) (c) Willfully removes, or alters the canoellation, or
defacing marks of, or otherwise prepares, any adhesive stamp,
with intent to use, or cause the same to be used, after it has
been already used, or knowingly or willfully buys, sells, offers
for sale, or gives away, any such washed or restored stamp
to any person for use, or knowingly uses the same;

(232)41} /d) Knowingly and without lawful excuse (the burden
of proof of such excuse Leing on the acoused) has in posses-
sion any washed, restored, or altered stamp, which has been

removed from any vellum, parchment, paper, instrument,

(233)er-writings writing, package, or article,

[[s]18 guilty of a misdemeanor, and upon conviction shall
be punished by a fine of not more than $1,000, or by impris-

onment for not more than five years, or both, in the discre-

tion of the court, and (235)shall-adseforfeit-any-sueh-forged-or

sinpressed any such reused, canceled, or counterfeil stamp

and the vellum, parchment, document, paper, package, or
article upon which it s placed or smpressed shall be forfeiled
to the United Stales.
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8eo. 804. That whenever an adhesive stamp is used for
denoting any tax imposed by this title, except as hereinafter
provided, the (236)person person, corporaiion, partnership, or
assoctation, using or afixing the same shall write or stamp
(237)or cause to bewritten or stamped thereupon the initials of
his (238)or its name and the date upon which the same is at-
tached or used, so that the same may not again be used (239):
Provided, That the (‘'ommaissioner of Internal Revenue may

prescribe such other method for the cancellation of such

stamps as he nay deem expedient. (240)Wheeverfrandulently

malces-use—of-an-adhesive-otamp -to-denote-any—tax—imposod

bv—thio-tithowitd g " ¥ - obliterati
l : bef sonodis-gitty-of-a-misd
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Sec. (242)806 805. (a) That the Commissioner of Internal
Revenue shall cause to be prepared and distributed for the
payment of the taxes prescribed in this title suitable stamps
denoting the tax on the docunent, articles. or thing to which
the same may be aflixed, and shall prescribe such method for
the affixing (243)nnd-enneeHationr of said stamps in substitu-
tion for or in addition to the method provided in this title,
a8 he may deem expedient. (244)Fhe—Commissioner—of
Haternal-Revenue;

(b) The Commissioner of Internal Revenue, with the
approval of the Secretary of the Treasury, is author-
ized to procure any of the stamps provided for in this

title by contract whenever such stamps can not be speedily
prepared by the Bureau of Engraving and Printing; but this
authority shall expire on the first day of January, nineteen
hundred and eighteen, except as to imprinted stamps fur-
nished under contract, authorized by the Commissioner of

Internal Revenue. (245)Fhe-adhest
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(246)(c) All internal-revenuelaws relatingto the assessment
and collection of tares are hereby extended lo and made a part
of this title, so far as applicable, for the purpose of collecting
stamp tares omilled through mistake or fraud from any
instrument, document, paper. writing, parcel, package, or
article named herein.

Skc. (247)86+ 806. That the Commissioner of Interna)
Revenue shall furnish to the Postmaster General without pre-
payment asuitable quantity of adhesive stamps to be distributed
to and kept on sale by the various postmasters in the United
States. (248)kaek The Postmaster (ieneral muy require each
such postmaster (249)shal-be—held-aeeountable-under—his
offieiad o give additional or increased bond as postmaster for
the value of the stamps so furnished, and (250) euch such
postmaster shall deposit the receipts from the sale of such
stamps to the credit of and render accounts to
the Postmaster General at such times and in such form as
he may by regulations prescribe. The Postmaster General
shall at least once monthly transfer all collections from this
source to the Treasury as internal-revenue collections
(251)- be-seld—by

SEC. (252)868 807. That the collectors of the several

districts shall furnish without prepayment to any assistant
treasurer or designated depositary of the United Btates
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located in their respective collection districts a suitable
quantity of adhesive stampe for sale. In such cases the
oollector may require a bond, with safficient sureties,
to an amount equal to the value of the adhesive
stamps so furnished, conditioned for the faithful return,
whenever 8o required, of all quantities or amounts undisposed

of, and for the payment monthly of all quantities or amounts

sold or notremainingon hand. (253)The-eeHoetors-shall-oup-

expedient:- The Secretary of the Treasury may (254)alse

from time to time make such rogulations as he may find

necessary to insure the safe-keeping or prevent the illegal
use of all such adhesive stamps.
SOHEDULE A.—STAMP TAXES.
1. Bonds of indebtednoss: Bonds, debentures. or cer-
tificates of indcbtedness issued on and after the first day of
(255)dune [November] DECEMBER, nineteen hundred
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and seventeen, by any person, corporation, partnership, or asso-
ciation, on each $100 of face value or fraction thereof, b cents:
Provided, That every renewal of the foregoing shall be taxed
as a new issue: Provided further, That when a bond
conditioned for the repayment or payment of money is
given in a penal sum greater than the debt secured, the tax
gshall be based upon the amount secured.
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bdivision:
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D)

2. BONDS, INDEMNITY AND SURETY: BONDS FOR IN-

o0
oo

DEMNIFYING ANY PERSON, CORPORATION, PARTNERSHIP, OR
24 OORPORATION WHO SHALL HAVE BECOME BOUND OR EN-

20 GAGED AS SURETY, AND ALL BONDS FOR THE DUE EXEOQU-
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TION OR PERFORMANCE OF ANY CONTRACT, OBLIGATION, OR
REQUIREMENT, OR THE DUTIES OF ANY OFPICE OR POSITION,
AND TO ACCOUNT FOR MONRY RECEIVED BY VIRTUE THERE-
OPF, AND ALL OTHER BONDS OF ANY DESCRIPTION, EXCEPT
SUCH AS MAY BE REQUIRED IN LEGAL PROCEEDINGS, NOT
OTHERWISE PROVIDED FOR IN THIS SCHEDULE, 50 CENTS:
ProvineD, THAT WHERE A PREMIUM IS CHARGED FOR THE
EXECUTION OF SUCH BOND THE TAX SHALL BE PAID AT
THE RATE OF ONE PER CENTUM ON EACH DOLLAR OR FRAC-
TIONAL PART THEREOF OF THE PREMIUM CHARGED: PrO-
VIDED FURTHER, THAT POLICIES OF REINSUWGB SHALL
RE EXEMPT FROM THE TAX IMPOSED BY THIS SUBDIVISION.
'[(257)2. Parcel-post packages: Upon every parcel or package
transported from one point in the United States to another
by parcel post on which the postage amounts to 25 cents or
more, a taxr of 1 cenl for each 25 cents or fractional part
thereof charged for suck transportation, to be paid by the
consignor. : )

No such parcel or package shall be transported until
a stamp or stamps representing the taz due shall have been
affized thereto.}

3. Capital stock, issue: On each original issue,
whether on organization or reorganization, of certificates of |

stock by any association, company, or corporation, on each

* This amendmeat is transferred without change to page 120 of this bill,

H.R. 4280——38
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$100 of face value or fraction thereof, 5 cents: Providad, '!‘hat
where capital stock is issued without face value, the tax shall
be 5 cents per share, unless the actual value is in excess of
$100 per share, in which case the tax shall be 5 cents on
each 8100 of actual value or fraction thereof.

The stamps representing the tax imposed by this (258)
paragreph subdivision shall be attached to the stock books
and not to the certificates issued.

4. Capital stock, sales or transfers: On all sales, or
agreements to sell, or memoranda of sales or deliveries of, or
transfers of legal title to shares or certificates of stock in any
association, ocompany, or corporation, whether made upon
or shown by the books of the association, company, or cor
poration, or by any assignment in blank, or by any delivery,
or by any paper or agreement or memorandum or other evi-
dence of transfer or sale, whether entitling the holder in
any manner to the benefit of such astock or not, on each
$100 of face value or fraction thereof, 2 cents, and where such
shares (259)er-eertificates of stock are without par value,
the tax shall be 2 cents on the transfer or sale or agreement to
sell on each share (260)er—eertifieate, unjess the actual value
thereof is in excess of $100 per share, in which case the tax
ghall be 2 cents on each $100 of actual value (261)or fraction
thereof : Provided, That it is not intended by thia title to im-
pose & tax upon an agreement evideminé a deposit of stock
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certificates as oollateral security for money loaned thereon,
which stock certificates are not actually sold, nor upon such
stock certificates so deposited: Provided further, That the
tax shall not be imposed upon deliverics or transfers to a
broker for sale, nor upon deliveries or transfers by a broker
to a customer for whom and upon whose order he has pur-
chased same, but such deliveries or transfers shall be so-
companied by a certificate setting forth the faots: Provided
further, That in case of sale where the evidenoe of transfer
is shown only by the books of the company the stamp shall
be placed upon such books; and where the change of owner-
ship is by transfer of the certificate the stamp shall be plsoed
upon the certificate; and in cases of an agreement to sell
or where the transfer is by delivery of the certificate
assigned in blank there shall be made and delivered by
the seller to the buyer a bill or memorandum of such
sale, to which the stamp shall be affixed; and every bill
or memorandum of sale or agreement to sell before men-
tioned shall show the date thereof, the name of the seller,
the amount of the sale, and the matter or thing to which it
refers. Any person or persons liable to pay the tax as herein
provided, or anyone who acts in the matter as agent or
broker for such person or persons who shall make any such
sale, or who shall in pursuance of any such sale deliver
any stock or evidence of the sale of any stock or bill
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or memorandumn thereof, as herein required, without hav-
ing the proper stamps aflixed thereto with intent to evade
the foregving provisions shall be deemed guilty of a misde-
meanor, and upon conviction thereof shall pay a fine of not
exceeding $1,000), or be imprisoned not more than six months,
or both, at the discretion of the court.

5. P’roduce, sales of, on exchange: Upon each sale,
agreement of sale, or agreement to sell, including so-called
transferred or scratch sales, any products or merchandise at
any exchange, or board of trade, or other similar place, for
future delivery, for each $100 in valuo of the merchandise
covered by said sale or agreement of sale or agreement to
sell, 2 cents, and for each additional $100 or fractional part
thereof in excess of $100, 2 cents: Provided, That on every
sale or agreement of sale or agreement to sell as aforesaid
there shall be made and delivered by the seller to the buyer
a bill, memorandum, agreement, or other evidence of such
sale, agreement of sale, or agreement to sell, to which there
shall be affixed a lawful stamp or stamps in value equal to the
amount of the tax on such sale (262): Provided further, That
sellers of commodities described herein, having paid the laz
provided by this subdivision, may transfer such contracts o a
clearing house corporation or association, and such transfer
shall not be deemed to be a sals, or agreement of sale, or an

agreement fo sell within the provisions of this Act, provided
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that such transfer shall not vest any beneficial inlerest in
such clearing house ussociation but shall be made for the sole
purpose of enabling such clearing house association to adjust
and balance the accounts of the members of said clearing house
associalton on their severul coniracts. And .ovvr_\' such hill,
memorandum, or other evidence of sale or agreement to sell
shall show the date thercof, the name of the scller, the
amount of the sale, and the matter or thing to which it
refers; and any person or persons liable to pay the tax as
herein prO\'ided, or anyone who acts in the matter as agent
or broker for such person or persons, who shall make any such
sale or agreement of sale, or agreement to sell, or who shall,
in pursuance of any such sale, agreement of sale, or agrcement
to sell, deliver any such products or merchandise without a
bill, memorandum, or other evidence thereof as herein re-
quired, or who shall deliver such hill, memorandum, or other
evidence of sale, or agreement to sell, without having the
proper stamps affixed therato, with intent to evade the fore-
going provisions, shall be deemed guilty of a misdemeanor,
and upon conviction thereof shall pay a fine of not exceeding
$1,000, or be imprisoned not more than six months, or hoth,
at the discretion of the court.

That no bill, memorandum; agreement, or other evidence
of such sale, or agreement of sale, or agrecment to sell, in case

of cash sales of products or merchandise for immediate or
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prompt delivery which in good faith (263)is are actually
intended to be delivered shall be subject to this tax.

6. Drafts or checks payable otherwise than at sight or
on demand, promissory notes, except bank notes issued
for circulation, (264)and—fer—each-renewal-of-the-same; AND
FOR EACH RENEWAL OF THE SAME, for a sum not exceeding
$100, 2 cents; and for cach additional $100 or fractional
part thereof, 2 cents,

7. Convevance : Deed, instrument, or writing, whereby
any lands, tenements, or other realty sold shall be granted,
assigned, transferred, or otherwise conveyed to, or vested in,
the purchaser or purchasers, or any other person or persons,
by his, her, or their direction, when the consideration or
value of the interest or property conveyed, exclusive of the
value of any liecn or encumbrance remaining thereon at the
time of sale, exceeds $100 and does not exceed $500, 50
cents; and for each additioual $500 or fractional part thereof
50 cents: Provided, That nothing contsined in this para-
graph shall be so construed as to impose a tax upon any
instrument or writing given to secure a debt.

8. Entry of any goods, wares, or merchandise at auy
(265)eustomhouse custom-house, either for conswumption or
warehousing, not exceeding $100 in value, 25 cents; ex-
ceeding $100 and not exceeding $500 in value, 50 cents:
exceeding $500 in value, $1.
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9. Entry for the withdrawal of any goods or merchan,

dise from customs bonded warehouse, 50 cents.

10. Passage ticket, (266)one way or round trip, for each
passenger, sold or issued in the United States for passage by
any vessel to a (267)fereiga port or place (268) not in the
United States, Canada, or Merico, if costing not exceeding
$30, 81; costing more than $30 and not exceeding $60, $3 ;
costing more than $60, $5: Provided, That such passage
tickets, costing $10 or less, shall be exempt from taxation.

11. Proxy for voting at any election for officers, or
meeting for the transaction of business, of any incorporated
company or association, except religious, educational, char-
itable, (269) fraternal, or literary societies, or public
cqmeteries, 10 cents.

12. Power of attorney granting authority to do or per-
form some act for or in behalf of the grantor, which authority
is not otherwise vested in the grantee, 25 cents: Provided, -
That no stamps shall be required upon any papers necessary
to be used for the collection of claims from the United States
or from any State for pensions, back pay, bounty, or for
property lost in the military or naval service or upon powers
of attorney required in bankruptcy cases. -

18. Playing cards: Upon every pack of playing cards
oontaining not more than fifty-four cards, manufactured ey
imported, and eold, (270)or removed for consumption or sale,
after the (271)passage [enactment] PASSAGE of this Act,
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2TDY[if manufactured or imported to sell at retail for not
more than 15 cents per puck, a taz of 3 cents per puck; and if
manufactured or imported to sell at retail for more than 15
cents per pack,J a tax of [8] 5 cents per (273)pack
[pack. Such tax shall be paid] vack in addition to the tax
imposed under existing law.

(257)[2] 14. ! Parcel-post puckayes: Upon every par-
cel or package transported from one point in the United Stales
to another by parcel post on wlach the postage amounts to 25
cents or more, a tar of 1 cenl for each 25 cents or fractional
part thereof charged for such transportation, to be pard by the
consignor.

No such parcel or paciage shall e transported until
a stamp or stamps representing the tar due shall have heen
affixred thereto. |
QT b e Wk -osrars-Fa-

(R4
L . .

aended—

io-hereby—i ] | wfet—of—cael ‘

* 1This amendment is transferred without change from page 113 of this bill.
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TreLe IX.—WAR EsraTe TaXx.

SEC 900. THAT IN ADDITION TO THE TAX IMPOSED BY
SECTION TWO HUNDRED AND ONE OF THE ACT ENTITLED
‘““ AN ACT TO INCREASE THE REVENUE, AND FOR OTHER
PURPOSES,’’ APPROVED SEPTEMBER EIGHTH, NINETEEN
HUKDRED AND SIXTEEN, AS AMENDED—

(A) A TAX EQUAL TO THE FOLLOWING PERCENTAGES
OF ITS VALUE IS HEREBY IMPOSED UPON THE TRANSFER OF
EACH NET ESTATE OF EVERY DECEDENT DYING AFTER THE
PASSAGE OF THIS AOT, THE TRANSFER OF WHICH IS TAX~

ABLE UNDER SUCH SECTION (THE VALUE OF SUCH NET
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ESTATE TO BE DETERMINED AS PROVIDED IN TrrLe II or
SUCH ACT OF SEPTEMBER EIGHTH, NINETEEN HUNDRED
AND SIXTEEN):

ONE-HALF OF ONFE PER CENTUM OF THE AMOUNT OF
SUCH NET ESTATE NOT IN EXCESS OF $50,000;

ONE PER CENTUM OF THE AMOUNT BY WHICH SUCH
NET ESTATE EXCEEDS 830,000 AND DOES NOT EXCEED
$150,000;

ONE AND ONE-HALF PER CENTUM OF THE AMOUNT BY
wHICH SUCH XNET ESTATE EXCEEDS $150,000 AND DOES
NOT EXCEED $250,000:

TWO PER CENTUM OF THE AMOUNT BY WHICH 8UCH
NET ESTATE EXCEEDS $250,000 AND DOES NOT EXCEED
450,000 ;

TwO AND ONE-HALF PER CENTUM OF THE AMOUNT BY
WHICH SUCH NET ESTATE EXCEEDS $150,000 AND DOEs
NOT EXCEED 81,000,000 ;

THREE PER CENTUM OF THE AMOUNT BY WHCH SUCH
NET ESTATE EXCEEDS $1,000,000 AND DOES NOT EXCEED
$2,000,000;

THREE AND ONE-HALF PER CENTUM OF THE AMOUNT BY
WHICH SUCH NET ESTATE EXCEEDS $2,000,000 AND DOEs
EXCEED $3,000,000;

FOUR PER CENTUM OF THE AMOUNT BY WHICH SUCH
NET ESTATE EXCEEDS $3,000,000 AND DOES NOT EXCEED
$1,000,000;
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Four AND ONE-HALF PER CENTUM OF THE AMOUNT BY
WHICH SUCH NET ESTATE EXCEEDS H,Ob0,000 AND DOESN
NOT EXCEED $5,000,000;

FIVE PER CENTUM OF THE AMOUNT BY WHICH SUCH
NET ESTATE EXCEEDs $5,000,000 AND DOES NOT EXCEED
$3,000,000 ;

SEVEN PER CENTUM OF THE AMOUNT BY WHICH SUCH
NET ESTATE EXCEEDS 83,000,000 AND DOES NOT EXCEED
[311,000,000F $10.000,000; AND

TEN PER CEXTUM OF THE AMOUNT BY WHICH SUCH
NET EXTATE EXCEEDS [STLOOOO000 AND DOES NOT EXCEED
S1H,000,0000 0 ANDT STO 0 (0K,

[FIFTEEN PER CENTUM OF THE AMOUNT BY WHICH
SUCH NET ESTATE EXCEEDS $15,000,000; AND

(B) A TAX EQUAL TO ONE PER CENTUM OF THE VALUE
OF THE NET ESTATE NOT IN EXCEss OF $25,000 (SuCH
VALUE TO BE DETERMINED AS PROVIDED IN TiTLE 11 OF
SUCH ACT OF SEPTEMBER EIGHTH, NINETEEN HUNDRED
AND SIXTEEN, EY.CEPT THAT THE EXEMPTION PROVIDED IN
SUBDIVISION (A) OF SECTION TWO HUNDRED AND THREE
OF SUCH ACT SHALL BE 825,000 INSTEAD OF $50,000) 18
HEREBY IMPOSED UPON THE TRANSFER OF THE NET ESTATE
OF EVERY RESIDENT OF THE UNITED STATES DYING AFTER

THE PASSAGE OF THIS AcT.]
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SEC. 901. THAT THE TAX IMPOSED BY
THIS TITLE SHALL NOT APPLY TO THE TRANS-
FER OF THE NET ESTATE OF ANY DECEDENT
DYING WHILE SERVING IN THE MILITARY OR
NAVAL FORCES OF THE UNITED STATES, DURING
THE C(ONTINUANCE OF THE WAR IN WHICH
THE UNITED S8TATES IS NOW ENGAGED, OR TF
DEATH RESULTS FROM INJURIES RECEIVED OR
DISEASE CONTRACTED IN SUCH SERVI(E,
WITHIN ONE YEAR AFTER THE TERMINATION
OF SUCH WAR. FOR THE PURPOSES OF THIS
SECTION THE. TERMINATION OF THE WAR
SHALL BE EVIDENCED BY THE PROCLAMA-
TION OF THE PRESIDENT.
Q15)FiepE—X—WAR—CU8POM—DU R BS-AND—WAR-TAR
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TrTLE (276) XJ[IX]X.—ADmanAmn ProvisIONS.
8E0. (277) $100[90071000. That there shall be leyied,, .
collected, and paid in the United States, upon articles coming -
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into the United States from the West Indian Islands aoquired
from Denmark, a tax equal to the internal-revenue tax imposed
in the United States upon like articles of domestic manufacture ;
such articles shipped from said islands to the United States
shall be exempt from the payment of any tax imposed by the
internal-revenue laws of said islands: Provided, That there
shall be levied, collected, and paid in said islands, upon
articles imported from the Unitud States, a tax equal to the
internal-revenue tax imposed in said islands upon like articles
there maaufactured ; and such articles going into said islands
from the United States shall be exempt from payment of any
tax imposed by the internal-revenue laws of the United
States.

SEc. (278)H061[901]1001, That all administrative, spe-
cial, orstamp provisions of law, including the law relating to the
assessment of taxes, so far as applicable, are hereby extended
to and made a part of this Act, and every peron, corporation,
partnership, or association liable to any tax imposed by this
Act, or for the oollection thereof, shall keep such records,
and render, under oath, such statements and returns, and
shall comply with such regulations as the Commissioner of
Internal Revenue, with the approval of the Secretary of the
Treasury, may from time to time prescribe.

8Eo. (279)4163[902]1002. That whereadditional taxes
are imposed by this Act upon articles or commodities, upon
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which the tax imposed by existing law has been paid, the
person, corporation, partnership, or asociation required by this
Act to pay the tax shall(280), within thirly days after its
[enactmen(JPASSAGE, make return under oath in such
form and under such regulations as the Commissioner

of Internal Revenue with the approval of the Secretary

of the Treusury shall prescribe. (281)Fhe-taxshown-te-be

seventeen: Payment of the laz shown to be due may be ez
tended o a date not exceeding [sizJSEVEN months from the
[enactmenl]PASSAGE of this Act, upon the filing of a bond
Jor payment in such form and amount and with such sureties
as the Commissioner of Internal Revenue, with the approval
of the Secretary of the Treasury, may prescribe.

Sec. (282)3608 [903]1003. (283)¥nr That in all cases
where the method of collecting the tax imposed by this Act is not
specifically provided, the tax shall be collected in such manner
as the Commissioner of Internal Revenue with the approval of
the Secretary of the Treasury may prescribe. All administra-
tive and penalty provisions of Title VIII of this Act, in so far
as applicable, shall apply to the collection of any tax which the
Commissioner of Internal Revenue determines or prescribes

ghall be paid by stamp.
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8ec. (284) Ho4 [904] 1004, That whoever fails to inake
any return required by this Act or the regulations made under
authority thereof within the time prescribed or who makes
any false or fraudulent return, and whoever evades or attempts
to evade any tax imposed by this .\ct or fails to collect or
truly to account for and pay over any such tax, shall be
subject to a penalty of not more than $1,000, or to imprison-
ment for not more than one year, or both, at the discretion
of the ocourt, and in addition thereto a penalty of double the
tax evaded, or not collected, or accounted for and paid over,
to be assessed and collected in the same manner as taxes
are assessed and collected, in any case in which the punish-
ment i8 not otherwise specifically provided.

SkC. (285)H66 [905]1005. That the Commissioner of

Internal Revenue, with the approval of the Secretary of the ,

Treasury, is hereby authorized to make all- needful rules
and regulations for the enforcement of the provisiong of
this Act.

SEo. (286)1106 [906] 1006. That where the rate of tax
imposed by this Act, payable by stamps, is an increase over
previously existing rates, stamps on hand in the collectors’
offices and in the Bureau of Internal Revenue may continue
to be used until the supply on hand is exhausted, but shall
be sold and accounted for at the rates provided by this Act,
and assessment shall be made against manufacturers and
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1 other taxpayers having such stamps on hand on the day this
2 Aot takes effect for the difference between the amount paid
3 for such stamps and the tax due at the rates provided by
4 this Act.

5 Bro. (287)41+0+[90731007. That (a) ifany person. cor-
6 poration, partnership, or association has prior to May ninth,
7 nineteen hundred and seventeen, made a bona fide con-
8 tract with a dealer for the sale, after tl{e tax takes effect,
9 of any article (288)(e
10 euoh—o—eea-&reet—wﬁh-n—dea&er—exobaage—or—e&hbmr—foribe
11 sale-ordense-thereof) (OR, IN THE CASE OF MOVING-PICTURE

12 FILMS, SUCH A CONTRACT WITH A DEALER, EXCHANGE, OR

13 EXHIBITOR, FOR THE SALE OR LEASE THEREOF) upon which
14 atax is imposed under Title 111, 1V, 289)0r VI, (290)0r-X5
15 or under subdivision thirteen of Schedule A of Title VIII,
16 or under this section, and (b) if such contract does not permit
17 ® the adding of the whole of such tax to the amount to be paid
18 under such contract, then the vendee (291)er—lessee OR
19 Lesseg shall, in licu of the vendor (292)erewer OR
20 LESSOR, pay so much of such tax as is not so permitted to bo
21 added to the contract price.

2 The taxes payable by the vendee (293)er—leseee
28 or LESSEE under this section shall be paid to the
24 vendor (294)er—lesser OR LESSOR at the time the
b5 sale (295)erlease OR LEASE is consummated, and collected,
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returned, and paid to the Unfted Btates by such vendor (296)
er-Jesser OR LESSOR in the same manner as provided in sec-
tion five hundred and three.
The term ‘‘dealer’’ as used in this section includes a
vendee who purchases any article with intent to use it in
the manufacture or production of another article intended

for sale.

SEc. (297)1168 [908] 1008. That in the payment of
any tax under this Act (298) not payable by stamp a fractional
part of a cent shall be disregarded unless it amounts to
one-half cent or more, in which case it shall be inorease;i.to
one cent. |

(299)[SEc. 909. That the Secretary of the Treasury,
under rules and regulations prescribed by him, shall permit taz-
payers liable to income and war profits tazes to make payments
in advance in installments or in whole of an amount not in
excess of the estimated taxes which will be due from them,
and upon determination of the tazes actually due any amount
paid in excess shall be refunded as tazes erroneously collected :
Provided, That at least one-fourth of such estimated taz shall
be paid before the expiration of thirty days after the close of
the tazable year, at least one-fourth within two months after
the close of the tazable year, at least one-fourth within four
months after the close of the tazable year, and the remainder
of the taz due on or before the time now fized by law for such
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payment. All penalties provided by existing law for fatlure
lo pay tax when due are hereby made applicable to any failure
lo pay the taz at the time or times required tn this section.}

SEC. 1009. THAT THE SECRETARY OF THE
TREASURY, UNDER RULES AND REGULATIONS
PRESCRIBED BY HIM, SHALL PERMIT TAXPAY-
ERS LIABLE TO INCOME AND EXCESS PROFITS
TAXES TO MAKE PAYMENTS IN ADVANCE IN
INSTALLMENTS OR IN WHOLE OF AN AMOUNT
NOT IN EXCESS OF THE ESTIMATED TAXES
WHICH WILL BE DUE FROM THEM, AND UPQN
DETERMINATION OF THE TAXES ACTUALLY
DUE ANY AMOUNT PAID IN EXCESS SHALL BE

REFUNDED AS TAXES ERRONEOUSLY COI-
LECTED: PROVIDED, THAT WHEN PAYMENT IS

MADE IN INSTALLMENTS AT LEAST ONE-
FOURTH OF SUCH ESTIMATED TAX SHALL BE
PAID BEFORE THE EXPIRATION OF THIRTY
DAYS AFTER THE CLOSE OF THE TAXABLE
YEAR, AT LEAST AN ADDITIONAL ONE-FOURTH
WITHIN TWO MONTHS AFTER THE CLOSE OF
THE TAXABLE YEAR, AT LEAST AN ADDI-
TIONAL ONE-FOURTH WITHIN FOUR MONTHS
AFTER THE CLOSE OF THE TAXABLE YEAR,
AND THE REMAINDER OF THE TAX DUE ON OR
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BEFORE THE TIME NOW FIXED BY LAW FKOR
SUCH PAYMENT: PROVIDED FURTHER. THAT
THE SECRETARY OF THE TREASURY, UNDER
RULES AND REGULATIONS PRESCRIBED BY
HIM, MAY ALLOW CREDIT AGAINST SUCH
TAXES 80 PAID IN ADVANCE OF AN AMOUNT
NOT . EXCEEDING THREE PER CENTUM PER
ANNUM CALCULATED UPON THE AMOUNT SO
PAID FROM THE DATE OF SUCH PAYMENT TO
THE DATE NOW FIXED BY LAW FOR SUCH
PAYMENT; BUT NO SUCH CREDIT SHALL .BE
ALLOWED ON PAYMENTS IN EXCESS OF TAXES
DETERMINED TO BE DUE, NOR ON PAYMENTS
MADE AFTER THE EXPIRATION OF FOUR AND
ONE-HALF MONTHS AFTER THE CLOSE OF THE
TAXABLE YEAR. ALL PENALTIES PROVIDED BY
EXISTING LAW FOR FAILURE TO PAY TAX
WHEN DUE ARE HEREBY MADE APPLICABLE
TO ANY FAILURE TO PAY THE TAX AT THE TIME
OR TIMES REQUIRED IN THIS SECTION.

(300)SEc. [91031010. That [collectors of inlernal revenue
are auMzed to receive at par] UNDER RULES AND
REGULATIONS PRESCRIBED BY THE SECRETARY
OF THE TREASURY, COLLECTORS OF INTERNAL
REVENUE MAY RECEIVE, AT PAR AND AC-
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CRUED INTEREST, certificates of indebtedness tissued
under section six of the Act entitled ““An Act to authorize an
wssue of bonds lo meet expenditures for the national securily
and defense, and, for the purpose of assisting in the prosecu-
tion of the war, lo extend credil to foreign governments, and
Jor other purposes,”’ approved April twenly-fourth, nineleen
hundred and seventeen, AND AI‘iY SUBSEQUENT ACT
OR ACTS, and uncertified checks in payment of income and
[war] EXCESS profits tares, during such time and under
such regulations as the Commissioner of Inlernal Revemle,
with the approval of the Secretary of the Treasury, s'h;zll
prescribe; bul if a check so received is not paid by the bank ;)n
which it is drawn the person by whom such check Ras been
tendered shall remain liable for the payment of the lax 'and Jor
all legal penalties and additions the same as if such check had
not been tendered.

TiTLE (301)XH [X]XI.—PosTAL RATES (302) [4¥D WAR

Tax oN PROPITS OF PUBLICATIONS].

(303)899%899%%%%@-&%%&«
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Sec. [1200] 1100. THAT THE RATE OF POSTAGE ON ALL

MAIL MATTER OF THE FIRST CLASS8, EXCEPT POSTAL CARDS,
SHALL [TEN] THIRTY DAYR AFTER THE PASRAGE OF THIS
ACT BE, IN ADDITION TO THE EXISTING RATE, 1 CENT FOR
EACH OUNCE OR FRACTION THEREOF: PROVIDED, THAT
THE RATE OF POSTAGE ON DROP LETTERS OF THE FIRST
CLASR SHALL BE 2 CENTS AN OUNCE OR FRACTION THEREOF.
POSTAL CARDR, AND PRIVATE MAILING OR POST CARDS WHEN
COMPLYING WITH THE REQUIREMENTS OF EXISTING LAW,
SHALL BE TRANSMITTED THROUGH THE MAILS AT 1 CENT
EACH IN ADDITION TO THE EXISTING RATE.

[S¥0.1000.] That lettersiritten and mailed by soldiers,
sailors, and marines assigned to duty in a foreign couniry
engaged in the present war may be matiled free of postage,
subject to such rules and regqulations as may be prescribed
by the Postmaster General.
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®£0. 1101. THAT ON AND AFTER JULY FIRST,
NINETEEN HUNDRED AND EIGHTEEN, THE RATES
OF POSTAGE ON PUBLICATIONS ENTERED AS8
SECOND-CLASS MATTER (INCLUDING SAMPLE
COPIES TO THE EXTENT OF TEN PER CENTUM OF
THE WEIGHT OF COPIES MAILED TO SUBSCRIBERS
DURING THE CALENDAR YEAR) WHEN SENT BY
THE PUBLISHER THEREOF FROM THE POST OF-
FICE OF PUBLICATION OR OTHER POST OFFICE,
OR WHEN SENT BY A NEWS AGENT TO ACTUAL
SUBSCRIBERS THERETO, OR TO OTHER NEWS
AGENTS FOR THE PURPOSE OF SALE:

(A) IN THE CASE OF THE PORTION OF SUCH
PUBLICATION DEVOTED TO MATTER OTHER THAN
ADVERTISEMENTS, SHALL BE AS FOLLOWS: (1)
ON AND AFTER JULY FIRST, NINETEEN HUN-
DRED AND EIGHTEEN, AND UNTIL JULY FIRST,
NINETEEN HUNDRED AND NINETEEN, 1Y« CENTS
PER POUND OR FRACTION THEREOF'; (2) ON AND
AFTER JULY FIRST, NINETEEN HUNDRED AND

NINETEEN, 1Y/ CENTS PER POUND OR FRACTION

THEREOF ;
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(B) IN THE (ASE OF THE PORTION OF SUCH
PUBLICATION DEVOTED TO ADVERTISEMENTS
THE RATES PER POUND OR FRACTION THEREOF
FOR DELIVERY WITHIN THE SEVERAL ZONES
APPLICABLE TO FOURTH-('LASS MATTER SHALL

"BE A8 FOLLOWS (BUT WHERE THE SPACE

DEVOTED TO ADVERTISEMENTS DOES NOT
EXCEED FIVE PER CENTUM OF THE TOTAL
SPACE, THE RATE OF POSTAGE SHALL BE THE
SAME AS IF THE WHOLE OF SUCH PUBLIC‘As
TION WAS DEVOTED TO MATTER OTHER THAN'
ADVERTISEMENTS): (1) ON AND AFTER JULY
FIRST, NINETEEN HUNDRED AND EIGHTEEN,
AND UNTIL JULY FIRST, NINETEEN HUNDRED
AND NINETEEN, FOR THE FIRST AND SECOND
ZONES, 1/« CENTS; FOR THE THIRD ZONE, 1V/s
CENTS; FOR THE FOURTH ZONE, 2 CENTS; FOR
THE FIFTH ZONE, 29« CENTS; FOR THE SIXTH
ZONE, 242 CENTS; FOR THE SEVENTH ZONE, 8
CENTS; FOR THE EIGHTH ZONE, 3%« CENTS;
(2) ON AND AFTER JULY FIRST, NINETEEN
HUNDRED AND NINETEEN, AND UNTIL JULY
FIRST, NINETEEN HUNDRED AND TWENTY,
FOR THE FIRST AND SECOND ZONES, 12 CENTS;
FOR THE THIRD ZONE, 2 CENTS; FOR THE
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FOURTH ZONE, 8 CENTS; FOR THE FIFTH ZONE.
32 CENTS; FOR THE SIXTH ZONE, 4 CENTS;
FOR THE SEVENTH ZONE, 5 ('ENTS; FOR THE
EIGHTH ZONE, 5" CENTS; (3) ON AND AFTER
JULY FIRST, NINETEEN HUNDRED AND TWENTY
AND UNTIL JULY FIRST, NINETEEN HUNDRED
AND TWENTY-ONE, FOR THE FIRST AND SECOND
ZONES, 1Y« CENTS; FOR THE THIRD ZONE, 2'/s
CENTS; FOR THE FOURTH ZONE, 4 CENTS; FOR
THE FIFTH ZONE, 4% CENTS; FOR THE SIXTH
ZONE, 5Y2 CENTS; FOR THE SEVENTH ZONE, 7. .
CENTS; FOR THE EIGHTH ZOXNE, 7/« CENTS;

(4 ON AND AFTER JULY FIRST, NINETEEN

HUNDRED AND TWENTY-ONE, FOR THE FIRST
AND SECOND ZONES, 2 CENTS; FOR THE THIRD
ZONE, 3 CENTS; FOR THE FOURTH ZONE, 5
CENTS; FOR THE FIFTH ZONE, 6 CENTS; FOR
THE SIXTH ZONE, 7 CENTS; FOR THE SEVENTH
ZONE, 9 CENTS; FOR THE EIGHTH ZONE, 10,
CENTS;

(C) WITH THE. FIRST MAILING OF EACH,
ISSUE OF EACH SUCH PUBLICATION, THE
PUBLISHER SHALL FILE WITH THE POST-
MASTER A COPY OF SUCH ISSUE, TOGETHER
WITH A STATEMENT CONTAINING SUCH
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INFORMATION A8 THE POSTMASTER GENERAL
MAY PRESCRIBE FOR DETERMINING THE

POSTAGE (CHARGEABLE THEREON.

13 Sec. [1202] 1102. THAT THE RATE OF POSTAGE QN
14 DAILY NEWSPAPERS, WHEN THE SAME ARE DEPOSITED IN A
15 LETTER CARRIER OFFICE FOR DELIVERY BY ITS CARRIERS,
16 SHALL BE THE SAME AS NOW PROVIDED BY LAW ; AND NOTH-
17 ING IN THIS TITLE SHALL AFFECT EXISTING LAW A8 TO
18 FREE CIRCULATION AND EXISTING RATES ON SPOOND-CLASS
18 MAIL MATTER WITHIN THE COUNTY OF PUBLICATION: PRo-
20 vVIDED, THAT THE POSTMASTER (ENERAL MAY HEREAFTER
21 REQUIRE PUBLISHERS TO SEPARATE OR MAKE UP TO ZONES
82 IN SUCH A MANNER AS HE MAY DIRECT ALL MAIL MATTER

23 OF THE SECOND CLASS WHEN OFFERED FOR MAILING.
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Sec. [1203] 1103. THAT IN THE CASE OF NEWSPAPERS

AND PERIODICALS ENTITLED TO BE ENTERED AS SECOND+
CLASS MATTER AND MAINTAINED BY AND IN THE INTEREST
OF RELIGIOUR, EDUCATIONAL, ;‘UIENTIFIC, PHILANTHROPIC,
A(HHCUI/!‘UI(:M.. LABOR, OR FRATERNAL ORGANIZATIONS OR
ARKROCIATIONR, NOT ORGANIZED FOR PROFIT AND NONE OF

THE NET INCOME OF WHICH INURES TO THE BENEFIT OF

ANY PRIVATE STUCKHOLDER OR INDIVIDUAL, THE SECOND-
H.R. 4280——10
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CLASS PUSTAGE RATES SHALL BE, IRRESPECTIVE OF TRE
ZOXNE IN WHICH DELIVERED (EXCEPT WHEN THE SAME ARE
DEPOSITED IN A LETTER-CARRIER OFFICE FOR DELIVERY BY
ITS CARRIERS, IN WHICH CASE THE RATER RHALL BE 1THE
SAME AS NOW PROVIDED BY LAW), [1Y/¢ CENTS A POUND OR
FRACTION THEREOF FROM JULY FIRST, NINETEEN nvnnxnb
AND REVENTEEN, UNTIL. MARCH FIRST, NINETEEN HUNDRED] E
[AND EIGHTEEN, AND THEREAFTER 1Y/2] 1Y/s CENTS A |
POUND OR FRACTION THEREOF ON AND AFTER
JULY FIRST, NINETEEN HUNDRED AND
EIGHTEEN, AND UNTIL JULY FIRST, NINETEEN
HUNDRED AND NINETEEN, AND ON AND AFTER
JULY FIRST, NINETEEN HUNDRED AND NINE-
TEEN, 1Y4 CENTS A POUND OR FRACTION THEREOF. THE
PUBLISHERS OF SUCH NEWSPAPERS OR PERIODICALS BEFORE
BEING ENTITLED TO THE POREGOING RATES SHALL FURNISH
TO THE POSTMASTER (JENERAL, AT S8UCH TIMES AND UNDER
SUCH CONDITIONS AN HE MAY PRESCRIBE, SATISFACTORY

EVIDENCE THAT NONE OF THE NET INCOME OF 8UCH ORGAN-

1ZATION INURES TO THE BENEFIT OF ANY PRIVATE STOCK-

HOLDER OR INDIVIDUAL.
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Sec. [1204] 1104. THAT WHERE THE TOTAL WEIGHT
OF ANY ONE EDITION OR ISSULE OF ANY PUBLICATION MAILED
TO ANY ONE ZONE DOES NOT EXCEED ONE POUND, THE RATE
OF POSTAGE SHALL BE 1 CENT [POR EACH EIGHT OUNCES

OR FRACTION THEREOF]}.

Sec. [1205] 1105. THE ZONE RATES PROVIDED BY

THIS TITLE SHALL RELATE TO THE ENTIRE BULK MAILED
TO ANY ONE ZONE AND NOT TO INDIVIDUALLY ADDRESSED

PACKAGES.

13 (309)Bre—1206—Thut—where—a—newspaper—er—periodieal

14
15
16
17
18
19
20

o enided-bvotherthan-tho-publichor-ophi ,

Sec. [1206] 1106. THAT WHERE A NEWSPAPER OR
PERIODICAL IS MAILED BY OTHER THAN THE PUBLISHER OR

HIS AGENT OR A NEWS AGENT OR DEALER, THE RATE SHALL

BE THE SAME AS NOW PROVIDED BY LAW.
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SEc. [1207] 1107. THAT THE PosTMASTER GENERAL,
ON OR BEFORE THE TENTH DAY OF EACH MONTH, SHALL PAY
INTO THE GENERAL FUND OF THE TREABURY AKX AMOUNT
EQUAL TO THE DIFFERENCE BETWEEN THE ESTIMAIED
AMOUNT RECEIVED DURING THE PRECEDING MONTH FOR THE
TRANSPORTATION OF FIRSP [AND SECOND] CLASS MATTER
THROUGH THE MAILS AND THE ESTIMATED AMOUNT WHICH'
WOULD HAVE BEEN KECEIVED UNDER THE PROVISIONR OF
THE LAW IN FORCE AT THE TIME OF THE PASSAGE OF THIB

AOT.

(8115861268 That—tho—salarici—of—postmustors—at




—

(S]]

O X ~N &

10
11
12
13
14
15

17

18
19

25

149

Sec. [1208] 1108. THAT THE SALARIES OF POST-
MASTERS AT OFFICES OF THE FIRST, SECOXND, AND THIRD
CLASSER SHALL NOT BE INCREASED AFTER JULY FIRKT,
NINETEEN HUNDRED AND SEVENTEEN, DURING THE EX-
ISTENCE OF THE PRESENT WAR. THE COMPENSATION OF
POSTMASTERS AT OFFICES OF THE FOURTH CLASS SHALL
CONTINUE TO BE COMPUTED ON THE BASIS OF THE PRESENT
RATES OF POSTAGE [. UNLESS COMPENSATION BE LESS
THAN THAT RECEIVED DURING THE PIQ('AL YEAR END-
ING JUNE THIRTIETH, NINETEEN HUNDRED AND SEVEN-
TEEN. IN WHICH CASE SUCH COMPESSATION SHALL BE
COAMPUTED UPON THE’BA.SIS OF THE RATES OF POSTAGE
PROVIDED FOR IN THIS \CT, BUT IN NO CASE SHALL THE
COMPENSATION S0 COMPUTED BE GREATER THAN THAT
RECEIVED DURING SUCH FISCAL YFEARJ
(312)Skc. [1001] 1109. Thut where postmnasters at offices of
the third class HAVE BEEN SINCE MAY FIRST, NINE-
TEEN HUNDRED AND SEVENTEEN, OR HERE-
AFTER are granted leave without pay for military purposes,
the Postmaster General may allow, in addition to the mazi-
saum amounts which may now be allowed such offices for
clerk hire, in accordance with [the Act of Congress] LAW,
an amount nol to erceed fifty per centum of the salary of the
postmasler.

(313)85c. [1002] 1110. That section five of the Act approved
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March third, nineteen hundred and seventeen, entitled *‘An
Act making appropriations for the Post Office Department for
the year ending June thirtieth, nineteen hundred and
eighteen,’’ shall not be construed to apply to ethyl alcohol for
governmental, scientific, medicinal, mechapical, manufac-
turing, and industrial purposes, and the Postmaster General
shall prescribe suitable rules and regulations to carry into
effect this [proviso] SECTION in connection with the Act
of which it is amendatory, nor shall said section be held to
prohibit the use of the mails by regularly ordasned minusters
of religion ; or by officers of regularly established churches,
Sor ordering [bona fide] wines for sacramental uses, or by
manufacturers and dealers for quoting and billing such
wines for such purposes only.
B14)TirLe [XI] XI11.—INcoME TAX AMBNDMENTS.

SEo. [1100] 1200. That subdivision (a) of section two
of such Act of September esghth, nineteen hundred and
sizteen, 18 hereby amended to read as follows: |

‘“fa) That, ml')ject only to such exemptions and de-
ductions as are hereinafter allowed, the net income of a
taxable person shall include gains, profits, and income, de-
rived from salaries, wages, or compensation for personal
service of whatever kind and in whatever form paid, or from
professions, vocations, businesscs, trade, commerce, or sales,

or dealings in property, whether real or personal, growing
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out of the ownership or use of or interest in real or personal
property, also from interest, rent, dividends, securilies, or
the transaction of any business ccrried on for gain or profit,
or gains or profits and income derived from any source what-
ever \[: Provided, That the term *‘dividends’ as used in this
title shall be held to mean any distribution made or ordered
to be made by a corporation, joint-slock company, associa-
lion, or tnsurance company, out of s earnings or profils
accrued since March first, nineteen hundred and thirteen,
and payable to ils shareholders, whether in cash or in stock
of the corporation, joint-slock company, association, or tn-
surance company, which stock dividend shall be considered
income, lo the amount of the earnings or profits so distributed:
Provided further, That any distribution made to the share-
Vholders of a corporation, joint-stoc’. company or association,
or insurance company, in the year nineteen hundred and
seventeen, or subsequent taz years, shall be deemed to have
been made from the net sncome of the year in which such dis-
tribution is made or, if such income is snsufficient, from the
most recently accumulated undivided profits or surplus, and
shall constitute a part of the annual incorr‘w of the shareholder
for the respective years in which earned by the corporation,
joint-stock company, association, or insurance company, and
shall be tared to the shareholder at the rate prescribed by law
Jor such years}."”’

'The matter here stricken out is reinserted with an amendment on

page 179 of this bill.
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Seotion fuur of such Act of September esghth, nineleen
hundred und sirteen, 2 heroby amendead to read as follows:

*“Spo. 4. The following income shull be erempt from
the provisions of this title:

*““ The proceeds of life snsurance polscies paid to ndi-
vidual bene). sarses upon the death of the insured; the amount
recetved by the insured, as a return.of premium or premiums
patd by him under life insurance, endowment, or annuity
conlracts, either during the term or at the ;lzatuﬁty of the
term mentioned sn the contract or upon surrender of the con-
tract; the value of property acquired by gift, bequest, devise,
or descent (but the tncome from such property shall be in-
cluded as income); interest upon the obligations of a Slate
or any political subdivision thereof or upon the obligations
of the United States (but, in the case of obligations of the
United States issued after September first, nineteen hundred
and seventeen, only if and to the extent provided in
[connection with] THE ACT AUTHORIZING the
tssue thereof) or ils possessions or securities 1issued
under the provisions of the Federal Farm Loan Act of
July seventeenth, nineteen hundred and sixtcen; the com-
pensation of the present President of the United States
during the term for which he has been elected and the judges
of the supreme and inferior courts of the United States now
in office, and the compensation of all officers and éa:tployéea
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of a State, or any politicul subdivision thereof, except when
such compensation is paid by the United States Government."’
8gc. {11013 1201. (1) That paragraphs second and
third of subdivision (u) of section five of such Act of
September eighth, nineleen hundred and sirieen, are hereby
amended (o read as follows:

“Second. All interest paid within the year on his in-
debtedness except on indebledness sncurred for the purchase of
obligations or securilies the interest upon which is ezempt from
taration as tncome under this title;

“Third. Tazes paid within the year imposed by the au-
thority of the Uniled States (except inoome and [war]
EXCESS profits tazes) or of its Terrilories, or posssssions,
or any foreign counlry, or by the authority of any State,
county, school district, or municipality, or other tazing
subdivision of any Slale, not tncluding those assessed
againsi local benefils;’”

[/2) Subdivision (c)of section fiveof such Act of Septem-
ber eighth, nineteen hundred and sizteen, is hereby repealed.}

1(2) Section five of such Act of September eighth,
nineteen hundred and sizteen, is hereby amended by adding
at the end of subdivision (a) a further paragraph numbered
nine, to read as follows:

‘“ Ninth. Contributions or ¢ifts actually made within
the year ta corporations or associations organized and operated

! This amendment was transferred without change from page 9 of this bill,
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exclusively for religious, charitable, scientific, or educational
purposes, or to societies for the prevention of cruelly to children
or ammals, no parl of the net income of which inures to the
benefit of any private siockholder or individual, to an amount
not in excess of fifteen per centum of the tarpayer's tazable
nat income as compuled without the benefit of thus paragraph.
Such contributions or gifts shall be allowable as deductions
only if verified under rules and regulations prescribed by the
Commaissioner of Internal Revenue, with the approval of the
Secretary of the Treasury.”

Sge. [1102) 1202. That (1) paragraphs second and
third of subdivision (a) of section siz of such Act of Sep-
tember eighth, nineteen hundred and sizteen, are hereby
amended to ead as follows:

““Second. The proportion of all interest paid within the
year by such person on his indebtedness (except on indebled
ness incurred for the purchase of obligations or securities the
interest upon which is exempt from tazation as sncome under
this title) which the gross amount of his income for the year
derived from sources within the United Stales bears to the
gross amount of his income for the year derived from all
sources within and without the United States, but this de-
duction shall be allowed only if such person sncludes sn the
return required by section eight all the information necessary
for its calculation;
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“Third. Tazespaid within the year smposed by the author-
ity of the United Stales (except income and [war] EXCESS
profits lazes), or of its Territories, or possessions, or by the
authority of any State, county, school district, or municipality,
or other taxing subdivision of any Stale, paid within the

United States, not including those assessed against local
benefits;”’

[/2) Subdivision (b) of section siz of such Act of Septem-
ber eighth, nineteen hundred and sizieen, is hereby amended
to read as follows:

“¢b) There shall also be allowed the same credit as .
specified in subdivision (b) of section five, and likewise a
credit for the amount of income, the normal taxz on which has
been paid or withheld for payment at the source of the income
under the provisions of this title.”’}.  »

[/3/1 (2) Section siz of such Act of September eighth,
nineteen hundred and sizteen, is also further amended by
adding @ new subdivision to read as follows:

“fc) A nonresident alien individual shall receive the
benefit of the deductions and credits provided for in this
section only by filing or causing to be filed with the collector
of internal rever;ue a true and accurate return of his tolal
tncome, received from all sources, corporate or otherwise, in
the United States, in the manner prescribed by this title;

and 1n case of his failure to file such return the collector shall
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ocollect the taxz on such sncame, and all property belonging to
such nonrasdent alien individual shall be lable to distraint

for the taz.”’

Ske. [1103] 1203, (1) That section seven of such Actof
September ewhth, ninveteen Ioﬂndred und sizleen, is hersby
amended (o read us follows:

“Skc. 7. That for the purpose of the normal luz only,
there shall be allowed us un ezemption in the nature of a deduc-
tion from the amount of the nel income of each citizen or l'csid.cnl
of the United States, ascertained as provided heven, the sum
of 83,000. plus §1,000 additional if the person making the
return be a head of a family or a married man with a wife
Living with him, or plus the sum of 81,000 additional if the
person making the return be a married woman with a hus-
band living with her: but in no evenl shall this additional
ezemplion of $1,000 be deducted by both a husband and a
wife: Provided, That only one deduction of $4,000 shall
be made from the aggregate ‘ncome of both hushand and wyfe
when living logether: Provided further, That if the person
making the return is the head of .a family there shall be an
additional exemption of 8200 for each child dependent upen
such person, if under eighteen years of uge, or if incapable
of self-support because mentally or physically defectsve,
but this provision shall operate only in the case of ome
parent in the same family: Provided further, Thut
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guardiane or (rustees shall be allowed to make this
personal exempnon as lo sncome derived from the property
of which such guardian or trustee hus charye in fuvor of each
wurd or cestus que trust: Provided further, That in o event
shall a ward or cestut que trust be allowed a greater pervonul
we'mption than as provided in this section from the amoun! of
net income recetved from all sources. There shall also be
allowed an ecemption from the amount of the net income of
estales of deceased cilizens or residents of the United States
during the period of admsnistration or settlement, and of trusi
or other estates of citizens or residents of the United States
the income of which s not distributed annually or reqularly
under the provisions of subdivision (b) of section two, the
sum of $3,000, including such deductions as are allowed
under section five."'

(2) Subdivision (b) of section seven of such Act of Sep-
tember eighth, nineteen hundred and sizteen, is hereby repealed.

SEo. [110431204. (1) That subdivisions (c) and (e) of
section eight of such Act of September eighth, nineteen hun-
dred and sizieen, are hereby amended to read as follows:

“(e) Guardians, lrustees, ezecutors, administrators, re-
ceivers, conservators, and all persons, corporations, or assoe-
ciations, acting tn any fiductary capacity, shall make and
render a return of the income of the person, trust, or estate for
whom or which they act, and be subject to all the provisions of
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this title which apply to individuals. Such fiduciary shall make
oath that he has sufficient knowledge of ths affairs of such
person, trust, or estale to enable him to make such return und
that the same 13, to the best of his knowledge and belief, true
and correct, and be subject to all the provisions of this title
which apply lo individuals: Provided, That a return made by
one of lwo or more joint fiduciaries filed in the district where
such fiduciary resides, under such regulations as the Secretary
of the Mry may prescribe, shall be a sufficient compliance
with the requirements of this paragraph: Provided further,
That no return of sncome not exceeding $3,000 shall be re-
quired except as in this title otherwise provided.

““(e) Persons carrying on business in parinership shall
be liable for income tax only in their individual capacily,
and the share of the profits of the partnership to which any
tazable pariner would be entitled if the same were divided,
whether divided or otherwise, shall be returned for tazation
and the tax paid under the provisions of this title: Provided,
That from the net distributive snterests on which the indi-
vidual members shall be liable for tax, normal and additional,
there shall be excluded their proportionale shares received
Jrom interest on the obligations of a State or any political
or taring subdivision thereof, and upon the obligations of
the Uniled States (IF AND TO THE EXTENT THAT
IT I8 PROVIDED IN THE ACT AUTHORIZING THE
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ISSUE OF SUCH OBLIGATIONS OF THE UNITED
S8TATES THAT THEY ARE EXEMPT FROM
TAXATION) and its possessions, and that for the
purpose of computing the normal tar there shall be
allowed a credit, as provided by section five, subdi-
vision (b), for their proportionate share of the profits
derived from dividends. Such partnership, when requested
by the Commissioner of Internal Revenue or any district col-
lector, shall render a correct return of the earnings, profits,
and income of the parinership, except income exempt under
section four of this Act, setting forth the item of the gross
tncome and the deductions and credits allowed by this title,
and the names and addresses of the individuals who would
be entitled to the net earnings, profits, and income, if dis-
tributed. A partnership shall have the same privilege of
JSixing and making returns upon the basis of ils own fiscal
year as s accorded to corporalions under this title. If a
fiscal year ends during nineteen hundred and sizteen or a
subsequent calendar yeuar for which there is a rate of tur
different from the rate for the preceding calendar year, then
(1) the rate for such preceding calendar year shall apply
lo an amount of each partner’s share of such partnership
profits equal to the proportion which the part of such fiscal
year falling within such calendar year bears to the full fiscal
year, and (2) the rate for the calendar year during which
such fiscal year ends shall apply to the remainder.
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(2) Subdivision (d) of section eight of such Act of Septem-
ber eighth, nineteen hundred and sirteen, is hereby repealed.

SEe. [110531206. (1) That subdivisions (b), (C), (f),
and(y)of section nineof such dcl of Septembereighth, nineteen
hundred and sirteen. ure hereby acmended to read as follows:

“rh) Al persons. corporations, partnerships, associa-
tions, and insurance companies, in whatever capacity acting,
including lessees or morlgugors of real or personal property,
trustees ucting in any trust capacity, ereculors, administra-
lors, receivers, conservalors, employers, and all officers and
employees of the 1 'nited States, having the control, receipt,
custody. disposal, or payment of interest, rent, salaries, wages,
premiums, annuities, compensalion, remuneration, emolu-
ments. or other fived or determinable annual or periodical

gains, profits, and income of any nonresident alien individual,

other than income derived from dividends on capilal stock, or

from the net earnings of a corporation, joint-stock company
or association, or insurance company, which is tazable upon

its net income as provided in this title, are hereby authorized

and required to deduct and withhold from such annual or peri-

odical gains, profits, and income such sum as will be sufficient
to pay the normal tax imposed thereon by this title, and shall
MAKE RETURN THEREOF ON OR BEFORE MARCH
FIRST OF EACH YEAR AND, ON OR BEFORE THE
TIME FIXED BY LAW FOR THE PAYMENT OF
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THE TAX, SHALL pay the amount withheld to the officer
of the United States Government authorized to receive the
same; and they are each hereby made personally liable for
such taz, and they are each hereby indemnified againat every
person, corporation, parinership, associalion, or insurance
company, or demand whalsoever for all payments which
they shall make in pursuance and by virtue of this title.

“(C) THE AMOUNT OF THE NORMAL TAX
HEREINBEFORE IMPOSED SHALL ALSO BE DE-
DUCTED AND WITHHELD FROM FIXED OR DETER-
MINABLE ANNUAL OR PERIODICAL GAINS, PROF-
ITS, AND INCOME DERIVED FROM INTEREST
UPON BONDS AND MORTGAGES, OR DEEDS OF
TRUST OR OTHER SIMILAR OBLIGATIONS OF COR-
PORATIONS, JOINT-STOCK COMPANIES, ASSOCIA-
TIONS, AND INSURANCE COMPANIES (IF 8UCH
BONDS, MORTGAGES, OR OTHER OBLIGATIONS
CONTAIN A CONTRACT OR PROVISION BY WHICH
THE OBLIGOR AGREES TO PAY ANY PORTION OF
THE TAX IMPOSED BY THIS TITLE UPON THE
OBLIGEE OR TO REIMBURSE THE OBLIGEE FOR
ANY PORTION OF THE TAX ORTO PAY THE INTER-
EST WITHOUT DEDUCTION FOR ANY TAX WHICH
THE OBLIGOR MAY BE REQUIRED OR PERMITTED

TO PAY THEREON OR TO RETAIN THEREFROM UN-
H.R.4280——11 '
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DERANY LAWOFTHE UNITEDSTATES), WHETHER
PAYABLE ANNUALLY OR AT SHORTEROR LONGER
PERIODS AND WHETHER SUCH INTEREST IS PAY-
ABLE TO A NONRESIDENT ALIEN INDIVIDUAL
OR TO AN INDIVIDUAL CITIZEN OR RESIDENT
OF THE UNITED STATES, SUBJECT TO THE PRO-
VISIONS OF THE FOREGOING SUBDIVISION (B)
OF THI8 S8EC'TION REQUIRING THE TAX TO BE
WITHHELD AT THE S8OURC'E AND DEDUCTED
FROM ANNUAL INCOME AND RETURNED AND
PAID TO THE GOVERNMENT, UNLESS THE PER-
SON ENTITLED TO RECEIVE SUCH [INTEREST
SHALL FILE WITH THE WITHHOLDING AGENT.
ON OR BEFORE FEBRUARY FIRST. A SIGNED
NOTICE IN WRITING CLAIMING THE BENEFIT
OF AN EXEMPTION UNDER SECTION SEVEN OF
THIS TITLE.

“(f) All persons, corporativns, purtnerships, or associa-
tions, undertaking us a maller of business or for profit the col-
leciicn of foretyn payments of inlerest or dividends by means
of coupons, checks, or bills of exchange shall obtain ¢ license
Jrom the Commissioner of Internal Revenue, and shall be sub-

Ject to such regulations enabling the Government lo obtain the

wformalion required under this title, as the Commissioner

of Internal Revenue, with the approval of the Secrelary
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of the Treasury, shall prescribe; and whoever know-
ingly undertakes lo collect such payments as aforesasd
without having obtained a license therefor, or without com
plying with such requlations, shall be deemed guilty of a
misdemeanor and for each offense be fined in a sum not
exceeding $5,000, o smprisoned for a term not erceeding
one year, or botsi, in the discretion of the court.

“fg) The lax herein tnposed upon gains, profits, and
incomes not falling under the foregoing and not returned
and paid by virtue of the foregoing or 'as otherwise
provided by law shall be assessed by personal return
under rules and regulalions (o be prescribed by the
Commissioner of Internal Revenue and approved by the
Secretary of the Treasury. The inlent and purpose of this
title is that all gasns, profits, and income of a tarabls class,
as defined by this title, shall be charged and assessed with the
correspording lax, normal and additional, prescribed by this
tille, and saul tax shall be paid by the owner of such incoms,
or the proper represenlative huving the receipt, custody, con-
trol, or disposal of the same. For the purpose of this title
ownership or liability shall be determined as of the year for
which a return is required to be rsndered.

“The provisions of this section. EXCEPT SUB-
DIVISION (C), relating to the deduction and payment of
the tuz: al the source of income shall only apply to the normal
tax hereinbefore imposed upon nonresident alien indimduals.”’
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(2) Subdivisions[(c),](d)[.] and(e)of section nine of
such Act of September eighth, nineteen hundred and sizleen,
are hereby repealed.

Ssc. [1106] 1208. (1) That the first paragraph of
section ten of such Act of September eighth, nineteen hundred
and sizteen, is hereby amended to read as follows:

“SEc. 10. (a,; Thal there shall be levied, assessed, col-
lected, and paid annually upon the total nel income received
in the preceding calendar year from all sources by every cor-
poration, joint-stock company or association, or insurance coms
pany,-organized in the United States, no matler how created
or organized, but not including parinerships, a taz of two per
centum upon such income; and a like taz shall be levied,
assessed, collected, and paid annually upon the lotal net
income recetved in the preceding calendar year from all
sources within the Uniled States by every corporation, joint-
stock company or associalion, or insurance company, organ-
1zed, authorized, or existing under the laws of any fom;gn
country, including interesi on bonds, notes, or other interest-
bearing obligations of residents, corporate or otherwise, and
including the income derived from dividends on capital stock
or from net earnings of resident corporations, joini-stock com-
panies or associations, or insurance companies, whose net

income is tazable under this title \[: Provided, That the term}

1The matter here stricken out is reinserted with an amendment on page

179 of this bill.
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[!“dividends’’ as used in this title shall be keld to mean any
distribution made or ordered to be made by a corporation,
Jjoint-stock company, association, or insurance company, out
of ils earnings or profils accrued since March first, nineteen
hundred and thirteen, and payable to its shareholders, whether
in cash or in stock of the corporation, joint-stork company,
associalion, or insurance company, which stock dividend shall
beconsidered income, to the amount of the earnings or profits
so distributed: Provided further, That any distribution made
to the shareholders of a corporation, joint-stock company or
association, or insurance company, in the year nineteen hun-
dred and seventeen, or subsequent tax years, shall be deemed
to have been made from the net income of the year in which
such distribution s made or, if such income ts insufficient,
Jrom the most recently accumulated undivided profits or sur-
plus, and shall constitute a part of the anr.ual income of the
shareholder for the respective years in which earned by the
corporation, joint-stock company, association, or insurance
company, and shall be tared to the shareholder at the rate

prescribed by law for such years}].”
(2) Section ten of such Actof September eighth, nineteen

hundred and sizteen, is hereby further amended by adding
a new subdivision as follows:
“(b) In addition lo the income tar imposed by sub-

division (a) of this section there shall be levied, assessed,

1The matter here stricken out is reinserted with an amendment on page

179 of this bill.
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collected, and paid annually an additional tar of ten per
centum upon the amounl, remasning undistributed sir
monihs after the end of each calendar or fiscal year,
of the tolal nel income of every corporation, joint-stock
company or associalion, or insurance company, received
during lhe year, as determined for the purposes of the tar
imposed by such subdivision (a), [but including the amount
allowed as a credil under subdivision (d) of section Lwelve]
BUT NOT INCLUDING THE AMOUNT OF ANY
INCOME TAXES PAID BY IT WITHIN THE YEAR
IMPOSED BY THE AUTHORITY OF THE UNITED
STATES, |

“ The taz imposed by this subdivision shall not apply 1o
that portion of such undistribuled net income which s actually
invested and employed in the business or is relained for employ-
ment in the reasonable requirements of the business OR 1S
INVESTED IN OBLIGATIONS OF THE UNITED
STATES ISSUED AFTER SEPTEMBER FIRST,
NINETEEN HUNDRED AND SEVENTEEN: Pro-
vided, That if the Secretary of the Treasury ascertains and

Y finds that any portion of such amount so retained at any time

Jor employment in the husiness is not so employed or is not
reasonably required in the business a tuz of fifteen per centum
shall be levied, ussessed, collected, and paid thereon[[, and the
Jinding and ruling of the Secrelary of the T reasary in any
and all such cases shall be conclusive and JSinal].
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“ The foregoing taz [rate] RATLS shall apply to the
undisiributed net income received by every tarable corpora-
lion, joint-stock company or ussicialion, or insurance com-
pany in the calendar year nineteen hundred and seventeen
and in each year lhereafler, except that if i has fized ils
own fiscal year under the provisions of existing law, the fore-
going [rate] RA TES shall apply to the propurtion of the tazable
undistribuled net income relurned for the fiscal year ending
prior o December thirty-first, nineteen hundred and seventeen,
which the period betueen January firsl, nineteen hundred
and seventeen, and the end of such fiscal year bears to the
whole of such fiscal year.” |

Sko. [110731207. (1) That paragraphs third and fodrth
of subdivision (a) of seclion ticelve of such Act of September
eighth, nineteen hundred and sizleen, are hereby amended to
read as follows:

* Third. The amount of interest paid within the year on
its indebtedness (ercepl on indebtedness incurved for the pur-
chase of obligations or securities the interest upon which s
exempl from lazalion as income under this title) to an umount
of such indebtedness not in ercess of the sum of (a) the entire
amount of the paid-up cupital stock outstunding at the close
of the year, or, if no capital slock, the entire amount of cap-
ital employed tn the business at the close of the year, and (b)

one-half of tls inlerest-bearing indebtedness then oulstanding:
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Provided, That for the purpose of this title preferred capital

slock shall not be considered interest-bearing indebtedness,
and interest or dividends paid upon this stock shall not be
deductible from qross income: Provided further, That in
cases wherein shares of capital stock are issued without par
or nominal value, the amount of paid-up capital stock, within
the meaning of this section, as represented by such shares,

will be the amount of cash, or its equivalent, paid or trans-

Serred to the corporation as a consideration for such shares:

Provided Sfurther, That in the case of indebtedness wholly
secr.re! by property collateral. tungible or intangible, the
sulject of sale or hypothecation tn the ordinary business of
such corporation, joint=stock company or association as a
dealer only in the property constituling such collateral, or 1n
loaning the funds therely procured, the total interest paid by
such corporation, company, or association within the year on
any such indebledness may be deducted as a parl of ils ex-
penses of doing business, but interest on such indebtedness
shall only he deductible on an amount of such indebtedness
nol in excess of the actual value of such property collateral:
Provided further, Thet in the case of bonds or other indebled-

ness, which have been issued with a quaranty that the interest

- payable thereon shall be fiee from laration, no deduction for

the payment of the tax herein imposed, or any other tax paid

pursuant to such quaranty. shall be allowed; and in the
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case of a bank, hanking assocu:tion, loan or trust company,
interest paid within the year on deposits or on moneys received
Jor investment and secured by interest-bearing certificates of
indebtedness issued by such bank, banking association, loan
or trust company shall be deducted ;

“ Fourth. Tares paid within the year imposed by the
authority of the Uniled States (except income and [war]
EXCESS profits tazes), or of its Territories, or possessions,
or any foreign country, or by the authority of any State,
county, school district, or municipality, or other taring sub-
division of any State, not including those assessed against
local benefits.”’

(2) Paragrapns third and fourth of subdivision / b)of sec;
tion twel‘ve of such Act of September eighth, nineteen hun-
dred and sizteen, are hereby amended to read as follows:

“Third. The amount of interest pawd within the year
on ils indebtedness (except on indebledness incurred jor the
purchase of obligations or securities the inlerest upon which
18 exempt from lazation as income under this title) to an
amount of such indebtedness not in excess of the proportion
of the sum of (a) the entire amount of the paid-up capital
stock outstanding at the close of the year, or, if no capilal
stock, the entire amount of the capital employed in the busi-
ness at the close of the year, and (b) one-half of ils interest-
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bearing indebludness then oulstanding, which the gross
amount of its income for the year from busiiess transacled
and capilal invested withm the Uniled States bears lo the
gross amount of ils inocome derived from all sources within
and without the United States: Provided, That in the case
of bonds or other indebtedness which have heen tssued with a
guaranty that the interest payable thereon shall be free from
tazation, no deduction for the payment of the tar herein
smposed or any other tar paid purswant lo such guaranty

shall be allowed ;: and in case of a bauk, banking association,

loan or trust company, or branch thereof, interest paid within

the year on deposils by or on moneys received for investment

Srom either citizens or residents of the [ nited Slates and

secured by interest-hearing certificates of indebledness issued
by such bank, bunking ussociation, loan or trust company, or
branch thereof;

“ Fourth. Tazes puid within the year imposed by the au-
thority of the United Stutes (except income and [war]
EXCESS profits taxes ), or of ils Terrilories, or possessions,or by
the authordy of any Stale, county, school disirict, or munier-
pality, or other laring subdivision of any State, paid within
the United States, nol including those assessed against local
benefits.”’



N -

-

[54]

8

9
10
11
12
13
14
16
16
17
18
19
20
21
22
28
24

1m
[/3) Sectwn twelve of such Act of September eighth,
nineleen hundred and sixteen, is hereby further amended by
adding a new subdivision as follows:
" CREDITS.!
“(d) For the purpose of the tax imposed by subdivision
(a) of section len, the income embraced in a return of a cor-
poration, joinl-stock compaiy or assvciation, or insurance
company shall be credited with the amount received s divie
dends upon the stock or from the nel earnings of any other
corporalion, joint-stock company or association, or insurance
company, which is tarable upon its net income as provided in
this title, less thal proportion of such amound whch the
amount received by the distributing corporation, joint-stock
company or associalion, or insurance company from simslar
sources bears to the entire net income of such distributing cor-
poralion, joint-stock company or association, or insurance
company.
 Provided further. That funds derived from the sale of
ships and other marine equipment, or through loss because of
the agencies of war, or through marine disuslers, in excess of
the value at which such ships or marine equipments were
carried on the books of the owners, shall not be deemed
“profits’’ or “‘income’’ within the meaning of the provisions

of this Act or the Act entitled *“ An Act to increase the)

The matter stricken cut in lines 1 to 17 is reinserted with an amend-

ment on page 7 of this bill.

-
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[revenue, and for other purposes,’’ approved September
etghth, nineteen hundred and sixteen : Provided further, That
the suid ercess fund shall be invested as svon as practicable in
the purchase, acquisition, or construction of other tonnage
under American reqistry: And provided further, That said
Sfunds for the purposes stated shall be turned over to a trustee
or trustees designated by the owner and approved by the Sec-
retary of the Treasury, and the terms and conditions of such
acquisition, construclion, or contract for construction <hall.
be acceptable to and approved by the Shipping Board.’"}

Skec. [1108. (1)} 1208. That subdirision(e) of section
thirteen of such Act of September eighth, nineteen hundred
and sizleen, 1s hereby amended to read as follows:

‘“fe) All the provisions of this title relating to the tax
authorized and required to be deducted and withheld and
paid to the officer of the United States (Fovernment authorized
to receive the same from the ihcome of nonreaiden} alien
individuals from sources within the United Stales -shall be
made applicable to the taz imposed by subdivision (a) of
seclt;on ten upon incomes derived from tnterest upon bonds
and mortgages or deeds of trust or similar obligations of do-
mestic or other resident corporations, joint-stock companies
or associations, and insurance companies by nonresident alien
firms, coparinerships, companies, corporations, joint-stock

companies or associations, and insurance companies, not
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1 engaged in business or trade within the United States and
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not having any office or place of business therein.'’

[/2) Subdsvision (f) of section. thirteen of such Act of
September eighth, nineteen hundred and sicteen, is hereby
amended o read as follows:

“(f) Likewsse, all the provisions of this title relating to
the tux authorized und required to be deducted and withheld
and paid to the officer of the United Stales (fovernment
authorized to receive the sume from the income of nonresident
alien indsviduals from sources within the Uniled States shall
be made applicable to income derived from dividends upon the
capilal stock or from net earnings of domestic or other resi-
dent corporalions, joint-stock companies or associations, and
insurance compunies, by nonresident alien companies, cor-
porations, joint-stock companies or associations, and insur-
ance companies not engaged in business or trade witJ;in the
United States and not having any office or place of business
therein, so far as such income is tazable under this title.’’}

8B0. [1109] 1209. That section eighteen of such Act of
Seplember eighth, nineteen hundred and sizleen, is hereby
amended lo read as follows:

““SEo. 18. That any person, corporation, parinership,
association, or insurance company, liable TOPAY THE TAX,
to make a return or lo supply information required under
this title, who refuses or neglects TO PAY SUCH TAX,
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to make such return or to supply such information
at the time or times herein specified in each year, shall be
liable, except as otherwise specially provided in this title, to
a penalty of not less than $20 nor more than $1,000. Any
individual or any oficer of any corporation, partnership,
association, or insurance company, required by law to make,
render, sign, or verify any return or to supply any informa-
tion, who makes any false or fraudulent return or statement
with intent to defeal or evade the assessment required by this
title to be made, shall be quilty of a misdemeanor, and shall
be fined not exceeding $2,000 or he imprisoned not exceeding
m year, or both, in the discretion of the court, with the costs
of prosecution: Provided, That where any taz heretofore due
and payable has been duly paid by the tazpayer, it shall not
be re-collected from any withholding agent required (o re-
tain 1t at its source, nor shall any penally be imposed or col-
lected in such cases from the tazpayer, or such withholding
agen! whose duly it was (o relain i, for fatlure lo return or
pay the same, unless such Jailure was fraudulent and for
the purpose of evading payment.’’

Seo. [1110] 1210. That section twenty-six of such Act of
September eighth, nineteen hundred and sirteen, as amended
by the Act entitled “An Act to provide increased revenue (o
defray the expenses of the increased appropriations for the
Army and Navy and the eztensions of fortifications, and for
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other purposes,’”’ approved March third, nineteen hundred
and seventeen, is hereby amended to read as follow's:

“SBe. 26. Kvery corporation, joint-stock company or
associalton, or insurance company subjecl to the tar herein
imposed. when required by the (‘ommissioner of Internal
Revenue, shall render a correct return, duly verified under
oath, of ils puyments of dividends, whether made in cash or
its equivalent or in stock, including the names and addresses
of stockholders and the number of shares owned by each, and
the tax years and the applicable amounts in which such divi-
dends were mr;ted, in such form and manner as may be
prescribed by the Commissioner of Internal Revenue, with
the approval of the Secretary of the Treasury."’

Sro.[111111211, That Titlelof such Act of September
eighth, nineleen hundred and sizteen, is hereby amended by
adding to Part I11 [ five] BIX new sections, as follows:

“SEB0. 27. That every person, corporation, parinership,
or association, doing business as a broker on any exchange or
board of trade or other similar place of business shall, when
required by the Commissioner of Internal Revenue, render a
correct return duly venﬁed under oath, under such rules and
regulations as the Commissioner of Internal Revenus, with -
the approval of the Secretary of the Treasury, may prescribe,
showing the .nanm of customers for whom such person,
corporation, parinership, or association has transacted any
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business, with- such details as to the profits, losses, or other
snformation which the commissioner may require, as lo each
of such customers, as will enable the Commissioner of Internal
Revenus to determine whether all income taz dus on profits
or gains of such customers has been paid.

“SEgo. 28. That all persons, corporations, parinerships,
associations, and insurance companies, in whalever capacity
acting, including lesseces or mortgagors of real or personal
property, trustees acting in any trust capacily, ezeculors, ad-
minisirators, receivers, conservalors, and employers, making
payment to another person, corporation, partnership, associa-
tion, or insurance company, of snlerest, renl, salaries, wages,
premiums, annuilies, compensalion, remuneralion, emolu-
ments, or other fized or determinable gains, profits, and sncome
(other than payments described in sections twenty-siz and
twenty-seven), of $800 or more tn any tazable year, or, in the
case of such payments made by the Uniled Siates, the officers
or employees of the United States having snformation as lo
such payments and required to make relurns in regard thereto
by the regulations hereinafter provided for, are hereby author-
ized and required to render a trus and accurale return (o the
Commissioner of Internal Revenue, under such rules and reg-
ulations and in such form and manner as may be pre-
scribed by him, with the approval of the Secrelary of the Treas-
ury, selling forth the amount of such gains, profits, and
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income, and the name and address of the recipient of such
paymeni: Provided, That such returns shall be required,
regardless of amounts, in the case of paymenls of interest
upon bonds and moriyayes or deeds of trust or other similar
obligations of corporations, joinl-slock companies, associa-
lions, and insurance companies, and in lhe case of colleclions
of uems (no! payable in the United Stules) of inlercst upon
the bonds of foreum counirics and inlerest from the bonds and
dividends from the stock of forexgn corporations by persons,
corporalions, parinerships, or associations, undertaking as a
maller of business or for profit the collection of foreign pay-
ments of such inlerest or dividends by means of coupons,
checks, or bills of exchange.

“[Vhen necessary to make effective the provisions ef
this section the name and address of the recipient of in-
come shall be furnished upon demand of the person, corpo:a-
tion, parinership, association, or insurance company paysng
the income,

“The provisions of this section shall apply to ithe
calendar year nineteen hundred and seventeen and each
calendar year thereafter, BUT SHALL NOT APPLY TO
THE PAYMENT OF INTEREST ON OBLIGATIONS
OF THE UNITED STATES.

“8Ec. 29. That in assessing income taz the nel income

embraced in the return shall also be credited with the amount
H. R. 4280——12
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of any [war] EXCEBS profits taz imposed by Act of
Congress and assesssd for the same calendar or fiscal year
upon the taxpayer and, in the case of a member of a pariner-
ship, with his proportionate share of such [war] EXCESS
profits taz imposed upon the parinership.

“Sgc. 30. That nothing in section Il of the Act ap-
proved Octlober third, nineteen hundred and thirteen, enlitled ‘
‘An Act to reduce tariff duties and to provide revenue for the
Government, and for other purposes,’ or in this title, shall be
construed as laxing the income of foreiygn governments re-
cetved from investments in the United Stales in stocks, bonds,
or other domestic securities, OWNED BY SUCH FOREIGN
GOVERNMENTS, OR FROM INTEREST ON DEPOSITS
IN BANKS IN THE UNITED STATES OF MONEYS
BELONGING TO FOREIGN GOVERNMENTS.

[‘Skc. 31. That all contracts entered inlo afler the en-
actment of this amendment by which any person, corporalion,
partnership, associalion, or insurance company agrees (o pay
any portion of the taz tmposed by this litlle upon any other
person, corporation, association, or insurance company, or io
resmburse such person, corporation, associalion, or insurance
company for any portion of such tax, shall be void, and any
person, corporalion, partnership, association, or insurance}
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[company entering into such a contract shall be subject to a

Jfine of not more than $1,000.''}

1 “8EC. 31 (a) THAT THE TERM ‘DIVIDENDS’
AS USED IN THIS TITLE SHALL BE HELD TO MEAN
ANY DISTRIBUTION MADE OR ORDERED TO BE
MADE BY A CORPORATION, JOINT-STOCK COM-
PANY, ASSOCIATION, OR INSURANCE COMPANY,
OUT OF ITS EARNINGS OR PROFITS ACCRUED
SINCE MARCH FIRST, NINETEEN HUNDRED AND
THIRTEEN, AND PAYABLE TO ITS SHAREHOLD-
ERS, WHETHER IN CASH OR IN STOCK OF THE
CORPORATION, JOINT-STOCK COMPANY, ASSO-
CIATION, OR INSURANCE COMPANY, WHICH
STOCK DIVIDEND SHALL BE CONSIDERED IN-
COME, TO THE AMOUNT OF THE EARNINGS OR
PROFITS SO DISTRIBUTED.

(b) ANY DISTRIBUTION MADE TO THE SHARE-
HOLDERS OR MEMBERS OF A CORPORATION,
JOINT-STOCK COMPANY, OR ASSOCIATION, OR IN-
SURANCE COMPANY, IN THE YEAR NINETEEN
HUNDRED AND SEVENTEEN, OR SUBSEQUENT
TAX YEARS, SHALL BE DEEMED TO HAVE BEEN

1 The matter here inserted takes the place of the Senate ameundments on

page 151, lines 5 to 25; page 164, line 24, and page 165, lines 1 to 20.
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MADE FROM THE MOST RECENTLY ACCUMU.

LATED UNDIVIDED PROFITS OR SURPLUS, AND
SHALL CONSTITUTE A PART OF THE ANNUAL
INCOME OF THE DISTRIBUTEE FFOR THE YEAR IN
WHICH RECEIVED, AND SHALL BE TAXED TO
THE DISTRIBUTEE AT THE RATES PRESCRIBED
BY LAW FOR THE YEARS IN WHICH SUCH PROFITS
OR SURPLUS WERE ACCUMULATED BY THE OOR-
PORATION, JOINT-STOCK COMPANY, ASSOCIA-
TION, OR INSURANCE COMPANY, BUT NOTHING
HEREIN SHALL BE CONSTRUED AS TAXING ANY
EARNINGS OR PROFITS ACCRUED PRIOR TO
MARCH FIRST, NINETEEN HUNDRED AND THIR-
TEEN, BUT SUCH EARNINGS OR PROFITS MAY BE
DISTRIBUTED IN STOCK DIVIDENDS OR OTHER-
WISE, EXEMPT FROM THE TAX, AFTER THE DIS-
TRIBUTION OF EARNINGS AND PROFITS ACCRUED
BINCE MARCH FIRST, NINETEEN HUNDRED AND
THIRTEEN, HAS BEEN MADE. THIS SUBDIVI-
SION SHALL NOT APPLY TO ANY DISTRIBUTION
MADE PRIOR TO AUGUST SIXTH, NINETEEN
HUNDRED AND SEVENTEEN, OUT OF EARNINGS
Ok PRdFITS ACCRUED PRIOR TO MARCH FIRST,
NINETEEN HUNDRED AND THIRTEEN.
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18EC. 32. THAT PREMIUMS PAID ON LIFE IN-
SURANCE POLICIES COVERING THE LIVES OF
OFFICERS, EMPLOYEES, OR THOSE FINAN-
CIALLY INTERESTED IN ANY TRADE OR BUSI-
NESS CONDUCTED BY AN INDIVIDUAL, PART-
NERSHIP, CORPORATION, JOINT-STOCK COMPANY
OR ASSOCIATION, OR INSURANCE COMPANY,
SHALL NOT BE DEDUCTED IN COMPUTING THE
NET INCOME OF SUCH INDIVIDUAL, CORPORA-
TION, JOINT-STOCK COMPANY OR ASSOCIATION,

OR INSURANCE COMPANY, OR IN COMPUTING
THE PROFITS OF SUCH PARTNERSHIP FOR THE
PURPOSES OF SUBDIVISION (E) OF S2CTION NINE.

Skc. [1112] 1212. That any amount heretofore withheld

by any withholding agent as required by Title I of such Act of
September eiyhth, nineleen hundred and sizieen, on account
of the tar imposed upon the income of any individual, a citizen
or residenl of the United States, for the calendar year nineleen
hundred and seventeen, EXCEPT IN THE CASES COV-
ERED BY SUBDIVISION (C) OF SECTION NINE OF
SUCH ACT, AS AMENDED BY THIS ACT, shall be
released and paid over to such individual, and the entire luz
upon the income of such individual for such year shall be
assessed and collected in the manner prescribed by such Act
as amended by this Aet,

! The matter here insarted takes the place of the Senate amendment on

pege 28, lines 1 to 8 of this bill.
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TiTLe (315)X3HH [XIT]x111.—GENERAL PROVISIONS.

8Eo. (816)1300 [1200]1300. That if any clause, sentence,
paragraph, or part of this Act shall for any reason be adjudged
by any court of competent jurisdiction to be invalid, such
judgment shall not affect, impair, or invalidato the remainder
of said Act, but shall be confined in its operation to the clause,
sentonce, paragraph, or part thercof directly involved in the
oontroversy in which such judgment shall have been ren-
dered.

Seo. (317)186+ [1201]1301. That Title I of the Act enti-
tled, “ An \ct to provide increased revenue to defray the vx-
penses of the incroascd appropriations for the Armyand Navy
and the cxtension of fortifications, and for other purposes,’’
approved March third, ninetcen hundred and seventeen, be,
and the samo is heroby, repealed.

[(318)S&c. 1202. That whenever, upon protest and appeal
from the decision of the coliector of customs as to the rate or
amount of duties as now provided by law, it shall appear
that a clerical error was made in tnvoicing or entersng mer-
chandise, resulling in the assessment of more duties .tlum
would Rave been otherwise payable had such error not been
commilted, relief may be granted and a reliquidation of the
entry by the coliector of customs ordered, if necessary upon
a value below the entered value of such merchandise, iccord-
ing to the equily and justice of the case, whenever it shall
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plainly and distinctly appear from the evidence taken at the |
trial of such case before the Board of United States (eneral
Appraisers that such clerical error causing such excessive

assessment of duties was in fact made.}

J[(319)S&c. 1203. That the Board of United States General

Appraisers in determining the correct rate or amount of duty
upon protest and appeal from the decision of the collector of
customs shall review all questions of law and fact tnvolved
tn the action or nonaction of all execulive and administra-
tive officers upon which said decision of the collector may
depend or be in any way predicated.])

Sec. (820)4363 [1204J1302. That unless otherwise

herein epecially provided, this Act shall take effect on the
day following its (321)passege [enactmen(] PASSAGE,

Passed the House of Representatives May 23, 1917,

Attest: - SOUTH TRIMBLE,
Clerk.

Passed the Senate with amendments August 15 (cal-
endar day, September 10), 1917.

Attest: JAMES M. BAKER,
Secretary.



[COMMITTEE PRINT—AS AGREED TO IN
CONFERENCE.]

e 1 H. R. 4280.
- AN ACT

To provide revenus to defray war expenses,
and for other purposes.




