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AN ACT

To reduce and equalize taxation, to provide revenue, and for other
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purposes.

Be it enacted by the Senate and House of Represenia-
tives &f ‘the United Stales of America in Congress assembled,
TITL) I.—~GENERAL DEFINITIONS.

SkcTION 1. .This Act may be cited as the “Revenue

Act of 1924.”
Szc. 2. - (a) When used in this Act—

(1) The term ‘“ person’’ means an individual, a trust or

estate, a partnership, or a corporation,
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(2) The terin ““corporation” includes associations, joinl-
stock companies, and insurance companies.

(3) The term “ domesde” when applied to a corpoia-
tion or partnership nicans created or organized in the United
States or under the law of the United States or of any State
or Territory.

(4) The term “forcign” when applied to a corporation
or partuership means a corporation or partucrship which is
not domestic,

(5) 'l‘hé term ““ United States” when used in a geo
graphical sense includes only the States, the Teritories of
Alaska and Tawaii, and the District of Columbia.

(6) The term “Secretary ” means the Secretary of the
Treasury.

(7) The term “ Commissioner ” means the Comumis
sioner of Internal Kevenue.

(8) The term ““ coliector ” means collector of internal
revenue,

(9) The texm “taxpayer” means any person subject
to a tax imposed by this Act.

(10) The term “ military or naval forces of the United
States ” includes the Marine Corps, the Coast Guard, the
Army Nurse Corps, Female, and the Navy Nurse Corps,

IFemale.
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(b) The terms “mcludes” and “including” when used
in a definition contained in this Aci shall not he decmed to
vxclude other things otherwise within the meaning of the
term defined.

TITLE IL—INCOME TAX.
Part I.-—GENERAL PROVISIONS.
DEFINITIONS.

SEc. 200. When nsed 1n tLis title—

(a) The term “taxable year” means the calendar
year, or the fiscal year ending during such calendur year,
upon the basis of which the net income is computed under
section 212 or 232, The term “fiscal year” means an
accounting period of twelve months ending on the last day of
any month other than December. The term “taxable year”
includes, in the case of a return made for a fractional part
of a year under the provisions of this title or under regula-
tions prescribed by the Commissioner with the approval of
the Secretary, the period for which such return is made.
The first taxable year, to be called the taxable year 1924,
shall be the éalendm year 1924 or any fiscal year ending
during the calendar year 1924. '

(b) The term “fiduciary ” means a guardian, trustee,
execator, administrator, receiver, conservator, or any person

acting in any fiduciary capacity for any person.
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v¢) The term “withholding agent™ weans any person
requived to deduct and withhold any tax under the provisions
of scetion 221 or 237,

(d) The terms “paid or ingurred” and “ paid or ac-
crued” shall be construed ncudrding to the method of account-
ing upon the basis of which the net incore.is computed under
section 212 or 232, The deductions and eredits provided
for in this title shall be taken for the taxable vear in which
“paid or accrued ” or “ paid or meurred 7, dependent upon
the method of acconnting upon the hasis of which the net
income is computed under section 212 or 232, unless in order
to clearly reflect the income the deductions or eredits should
be taken as of a different period.

(e) The term “stock” includes the shave in an associa-
tion, joint-stock company, or insurance company.

(f) The term *‘shareholder” includes a member in an
association, joint-stock comnpany, or insurance company.

DISTRIBUTIONS BY CORPORATIONS.

Sre. 201. (a) The term “ dividend ” when used in
this title (except in pavagraph (9) of subdivision (a) of
cection 234 and'pur:‘.gmll)h (4) of subdivision (a) of section
245) means any distribution made by a corporation to its
shareholders, whether in money or in other property, out of

its earnings or profits aceumulated after February 28, 1913,



1

te

2]

6

-1

H

(b) For the purposes of this Act every distribution is
made out of earnings or profits to the extent thereof, and from
the most recently accunulated earnings or profits.  Any
carnings or prﬁlits accwnulated, or inerease in value of prop-
erty accrued, before March 1, 1913, may be distributed
exempt from tax, after the earnings and profits accumulated
alter February 28, 1913, have been distributed, but any such
tax-free distribution shall be applied against and reduce the
basis of the stock provided in section 204,

(¢) Amounts distributed in complete liquidation of a
corporation shall be treated as in full payment in exchange
for the stock, and amounts distributed in partial liquidation
of a corporation shall be treated as in part or full payment in
exchange for the stock. The gain or loss to the distributee re-
sulting from such exchange shall he detevmined under section
202, hut shall be recognized only to the extent provided
in section 203, Fheee shall be taxed as o dividend to the
distribtec ~teh nn amowit of the gain recognized nnder see-
Hon 208 as iy not t exeess of his rotable share of the wn-
distribnted enrpings and profits of the corporation aeettmi
Jated pfter Tebranr: 2% 40433 The remminder; H any; of
the gain recopnized wnder seetion 203 shnll he trxed s &
goin from the exehange of property:  In the case of & distri-

butior amounts distributed i partial liquidation (other than

& distribution within the provisions of subdivision (g) of
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section 203 of stock or securities in connection with a re-
organization) the part of such distribution which is properly
chargeable to capital account shall not be considered a dis-
tribution of earnings or profits within the meaning of sub-
division (b) of this section for the purpose of determining
the taxability of subsequent distributions by the corporation.

(d) If any distribution (not in partial or complete
liquidation) made by a corporation to its shareholders is not
out of increase in value of property accrued before March 1,
1918, and is not cut of earnings or profits, then the amount
of such distribution shall be applied against and reduce the
basis of the stock provided in section 204, and if in excess of
such basis, such excess shall be taxable in the same manner
as & gain from the sale or exchange of property. The pro-
visions of this paragraph shall also apply to distributions
from depletion reserves based on the diséovery value of mines.

(e) Any distribution made by a corporation, which
was classified as a persoml‘service corporation under the
provisions of the Revenue Act of 1918 or the Revenue Act of
1921, out of its earnings or profits which were taxable in
accordance with the provisions of section 218 of the Revenue
Act of 1918 or section 218 of the Revenue Act of 1921,
shall be exempt from tax to the distributees.

(f) A stock dividend shall not be subject to tax, but if
before or after the distribution of any such dividend the
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corporation proceeds to cancel or redeem its stock at such
time and in such manner as to make the distribution and
cancellation or redemption in whole or in part essentially
equivaleat to the distribution of a taxable dividend, the
amount so distributed in redenmiption or cancellation of the
stock, to the extent that it represents a distribv“on of earn-
ings or profits accumulated after February 28, 1913, shall
be trented as a taxable dividend.

{&£} A5 wsed i this seetion the tern “partinl hqrida-
tior— ineludes the partitd oF eomplete eaneellation or redentp-
tion by & corporation of a portien of s steeks

(g) As wsed in this section the term ““ amounts dis-
tributed in parctial liguidation” means a distribution by «a
corporation in complete cancellation or redemplion of a part
of its stuck, or one of «a series of distributions in complete
cancellation or vedenplion of all or -« portion of its stock.

DETERMINATION OF AMOUNT OF GAIN OR TOSS,

Sec. 202. (a) Ixcept as hereinafter provided in this
section, the gain from the sale or other disposition of prop-
erty shall be the excess of the amount realized therefrom over
the basis provided in subdivision (a) or (b) of section 204,
and the loss shall be the excess of such basis over the
amount realized.

(b) In computing the amount of gain or loss under

~subdivision (a) proper adjustment shall be made for (1)
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any expenditure properly chargeable to  capital account,
and (2) any item of loss, exhaustion, wear and tear, obso-
lescence, amortization, or depletion, preperly chargeable
previousty allowed with respect to such property.

(¢) The amount realized from the sale or other dispo-
sition of property shall be the sum of any money received
plus the fair market value of the property (other than
money) received.

(d) Inthe case of a sale or exchange, the extent to which
the gain or loss determined under this section shall be recog-
nized for the purposes of this title, shall he determined under
the provisions of section 203.

(e) Nothing in this section shall be construed to pre-
vent (in the case of property sold under contract providing
for payment in installments) the taxation of that portion
of any installment payment representing gain or profit in
the year in which such payient is received.

RECOGNITION OF GAIN OR LOSS FROM SATLES AND
EXCHANGES,

Sec. 203, (a) Upon the sale or exchange of property
the entire amount of the gain or loss, determined under sec-
tion 202, shall be recognized, except as hereinafter provided
in this section.

(b) (1) No gain or loss shall be recognized if prop-

erty held for productive use in trade or business or for invest-
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ment (not including stock in trade or othcr property held
primarily for sale, nor stocks, bonds, notes, choses in ac-
tion, certificates of trust or beneficial interest, or other sceuri-
ties or evidences of indebtedness or incerest) is exchanged
solely for property of a like kind to be held either for pro-
ductive use in trade or business or for wvestaent invest-
ment, or if common stock e a corporation is exchanged solely
for common stock in the samc corporation, or if preferred
stock in a corporation 18 exchunged solely for preferred stock
in the same corporation. ‘ *’

(2) No gein or loss shall be recognized if stock or
securities in a corporation a party to a reorganization are, in
pursuance of the plan of reorganization, exchanged solely for

stock or securities in such corporation or in another corpora-

tion a party to the reorganization.

(3) No gain or loss shall be recognized if a corporation
a parly to a reorganization exchanges property, in pursu-
ance of the plan of reorganizaﬁon, solely for stock or securi-
tics in another corporation a party to the reorganization,

(4) No gain or loss shall be recognized if property is
transferred to & corporation by one or more persons solely

in exchange for stock or securities in such corporation, and

" jmmediately after the exchange such person or persons are in

control of the corporation; but in the oase of an exchange hy

two or more persons this paragraph shall apply only if the
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amount of the stock and recurities reecived by each is sub-
stantially in proportion to his interest in the property prior
to the exchange.

(5) If property (as & result of its destruction in whole
or m part, theft or seizure, or an exercise of the power of
requirition or condemnation, or the threat or hmminence
thereof) is compulsorily or involuntavily converted into prop-
erty siiilar or related in service or use to the property so
converted, or into money which 1s forthwith in good faith,
under regulations prescribed by the Commissioner with the
approval of the Secretary, expended in the acquisition of
other property similar or related in service or use to the
property so converted, or in the acquisition of control of a
corporation owning such other property, or in the establish-
ment of a replacement fund, no gain or loss shall be recog-
nized. If any part of the money is not so expended, the
gain, if any, shall be recognized, but in an amount not in
excess of the money which is not so expended.

(¢) If there is distributed, in pursuance of a plan of re-
organization, to a shareholder in a corporation a party to the
reorganization, stock or securities in such corporation or in
another corporation a party to the reorganization, without
the surrender by such shareholder of stock or securities in
such a corporation, no gain to the distributes from the receipt
of such stock or securities shall be recognized. -
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(d) (1) If an exchange would be witlin ihe provisions
of paragraph (1), (2), or (4) of subdivision (b) if it were
not for the fact that the property received in exchange consists
not only of property permitted by sueh paragraph to be re-
ceived without the recognition of gain, hut also of other prop-
erty or money, then the gain, if any, to the recipient shall
be recognized, but in an amount not in excess of the sum of
such money and the fair market value of such other property.

(2) If a distribution made in pursuance of a plan of re-
organization is within the provisions of paragraph (1) but
has the effect of the distribution of a taxable dividend, then
there shell be taxed as a dividend to each distributee such an
amount of the gain recognized under paragraph (1) as is not
in excess of his ratable share of the undistributed earnings and
profits of the corporation accumulated after February 28,
1913. 'The remainder, if any, of the gain recognized under
paragraph (1) shal be taxed as & gain from the exchange of
property.

(e) If an exchange would be within the provisions of
paragraph (3} of subdivision (b) if it were not for the fact

that the property received in exchange consists not only of

" stock or securities permitted by such paragraph to be received
- without the recognition of gain, but also of other property

v -

oF money, then-
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(1) If the corporation receiving such other property
or money distribuies it in pursuance of the plan of reorgani-
zation, no gain to the corporation shall be recognized from
the exchange, but

(2) If the corporation receiving such other property
or money does ot distribute it in pursuauce of the plan of
reorganization, the gein, if any, to the corporation shall he
recognized, but in an amount not in excess of the sum of
such money and the fair market value of such other property
so received, which is uot so distributed.

(f) If an exchange 'would be within the provisions of
paragraph (1), (2}, (3), or (4) of subdivision (b) if it
were not for the fact that the property received in exchange
consists not only of property permitted by such paragraph
to be received without the recognition of gain or loss, hat
aiso of other property or money, then no loss from the ex-
change shall be recognized.

(g) The distribution, in pursuance of a plan of reor-
ganization, by or on behalf of a coxuoration a partv to the

reorganization, of its stock or secavities or stock or securities

‘in & ‘corporation & party o the reorganization, shall not be

considered a distribution of earnings or profits within the

- mesning of subdivision ' (b) of section 201 for the purpose

of determiring the taxability of suhsequent distributions by

the corporation.
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(h) Asused in this sectior and sections 201 ard 204—

(1) The ienn “ reorganization ” means (A) a merger
oi consolidation (ineluding the acquisition by oue corpora-
tion of at least a wajority of the voting stock and at least
a majerity of the total nwaber of shares of ull other classes
of siock of another corporution, or substantially all the prop-
erties of anothier corporation), or (B) a transfer by a cor-
poiation of all or a part of its assets {o another corporation
if immediately after the transfer the transferor or its stook-
holders or hoth are in control of the corporation to which the
assets are t.ransferred, or (C) a recapitalization, or (D) a
mere change in identity, form, or place of organization, how-
ever effected.

(2) The term ‘‘a party to a reorganization” includes
a corporation resuliicg from a reorganization and includes
hoth corporations in the case of an acquisition by one corpo-
ration of at least & majority of the voting stock and at least
a majority of the total number of shares of all other classes
of stock of another corporation,

(i) As used in this section the term “control ” means
the ownership of at least 80 per centum of the voting stock
and at, least S0 per centum of the total number of shares of
all other classes of stock of the corporation.
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BASIS FOR DETEBMINING GAIN OR LOSH, DEPLETION, AXND
DEPREOIATION.

Sec. 204, (a) The basis for determining the gain or
loss trom the sale or other disposition of property aeqiired
after February 28, 1913, shall be the cost of such property;
except that— |

(1) If the property should have been included in the
last inventory, the basis shail be the Jast inventory value
thereof;

(2) If the property was acquired by gift after Decemn-
ber 31, 1920, the basis shall be the same as i‘t would be in the
hands of the donor or the last preceding owner by whom it
was not acquired by gift.  If the facts necessary to determnine
such basis are unknown to the donee, the Commissioner =hall,
if pussible, obtain such facts from such donor or last pre-
ceding owner, or any other person cognizant thereof. If the
Commissioner finds it impossible to obtain such facts, the
basis shall be the fair market value of such property as found
by the Commissioner as of the date or approximate date at
which, according to the best information that the Commis-
sioner i3 abli to obtain, such property was acquired by such
donor or last preceding c vner;

(3) If the property was aequired after December 31,
1920, by a transff;r in trust (other than by a transfer in
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trust by b\equest or devise) the bacis shall be the same as
it would be in the hands of the grantor, increased in the
amcunt of gain or decreased in the amounri of loss recognized
to the grantor upon such tran:fer under tae law applicable
to the vear in which the transfer was made. The provi-
sions of this paragraph shall not apply to the acquisition of
such property interests as are specified in subdivision (o)
or (e) of scetion 402 of the Revenue Act of 1921 or in
subdivision (¢), (d), or (f) of section 302 of this Act;

(4) If the property was acquired by gift or trensfer
in trust on or hefore December 31, 1920, the basis siall
be the fair market value of such property at the time cf
such acquisition;

(5) If the property was acquired by beaquest, devise,
or inheritance, the basis shall he the {air market value of
such nroperty at the time of such acquisition. The pro-
visions of this paragraph shall apply to the acquisition of such
property interests as are specified in subdivision (c) or (e)
of section 402 of the Revenue Act of 1921, or in subdivision
(¢}, (d),or (f) of section 302 of this Act;

(6) If the property was acquired upon an exchange

described in subdivision (b), (&), (e), or () of sec-

tion 203, the basis;—exeept as previded in paragraph %

‘or {8) of this cubdivision; shall be the rame as in
"the oase of the property exchanged, decreased in the
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amount of any money received by the taxpayer and increased
in the amount «f gain or decreased in the amount of loss to

the taxpayver that was recognized upon such exchange under

he law applicable to the year in which the exchange was

wmade. If the property so acquired consisted in part of the

- type of property permitted by paxagraph (1), (2}, (3), or

(4) of subdivision (b) of section 203 to be received without
the recognition of gain or loss, »nd in pari of other property,
the basis provided in this paragraph shali be allocated he-
tween the properties (other than money) received, and for
the purpose of the allocation there siall be assigned to such
other property an amount equivalent to its fair market value
at the date of the exebnnges ceckange.  This paragraph shall
ot apply to proporty acquived by a corporation by the iasu-
ance of its stock or securities as the consideration in wlzglfe
or in part for the transfer of the praperty to it; .

- (7} If the property (other than stock or securities in-a
corporation a party to the raorganizgtion) was acquired after
December 31, 1817, by a corporation in connection with, a
reorganization, and immediately aiter the transfer an interest
or control in such property of 80 per centum or more ye-
mained in the same persons or any of them, then the basis

shallnotwithstanding the provisions of paragraph {6} of this

subdivisien; be the same g8 it wowld be in the handg of the

Arapafzror, increased in the amount, of gain or decreased. in thy
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amount of loss recognized to the transferor npon such transfer
under the law applicable to the year in which the transfer
was made;

(8) It the property (other than stock or securities in a
corporation a party to a reorganization) was acquired after
December 81, 1920, by a corporation by the issuance of its
stock or securities in connection with a transaction described
m paragraph (4) of subdivision (n) of section 203 (in-
cluding, also, cases where part of the consideration for the
transfer of such property to the corporation was property
or money in addition to such stock or securities), then the
basis shally-sotwithstanding the provisions of paragraph {6}
of tiis subdivision; be the same as 1t would be in the hands
of the transleror, increased in the amount of gain or de-
creased in the amount of loss re-ognized to the transieror
upon such transfer undef the law applicable to the year in
which the transfer was made; |

(9) If the property consists of stock or securities dis-
tributed after December 31, 1923, to a taxpayer in connec-
tion with a transaction described in subdivision (c) of sec-

tion 203, the basis in the case of the stock in resyect of

‘which the distribution was made shall be apportioned, under

rules and regulations prescribed by the Commissipner with
the.approval of the Secretary, betweon such stoek and the.
stock or securities distributed ;
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(10) 1f the property was acquired a5 the result of a
compulsory or involuntary conversion described in para-
graph (5) of subdivision (b) of section 203, the basis shall
be the same as in the case of the property so converted,
decreased in the amount of any money received by the tax-
payer which was not expended in accordance with the pro-
visions of law (applicable to th¢ vear in which such conver-
sion was made) determining the taxable siatus of the gain
or loss upon such conversion, and increased in the amount
of gain or decreased in the amount of loss to the tuxpayer
recognized upon such conversion under the law applicable to
the vear in which such conversion was made;

(11) If substantially identical property was acquired
after December 31, 1920, in place of stock or securities which

were sold or disposed of and in respect of which loss was not

allowed as a deduction under paragraph (5) of subdivision

(8) of section 214 or paragraph (4) of subdivision (a) of
section 234 of this Act or the Revenue Actof 1921, the hasis
in the case of the property so acquired shall he the basis in the

case of the stock or securities so sold or disposed of, except

that if the repnrchase price was in excess of the sale price

such basis shall be increased in the amount of the difference,

or if thie repurchase price was less than the sale price such
" Dusin shall bé decieased i the ~amount of the differnde.

i ST I
T VR RLRY: S0 11
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(b) The basis for determining the gain or loss from
the sale or other disposition of property acquirsd before
March 1, 1913, shall be (A) the cost of such property (or,
in the case of such property m; is described in paragraph
(1), (4), or (5), of subdivision (u), the basis as therein
provided), or (B) the fair market value of such property
as of March 1, 1913, whichever is greater.  [n determining
the fair market value of stock in a corporation as of March
1, 1913, due regard shall be given to the fair market value
of the axsets of the corporation as of that date.

(¢) The basis upon which depletion, exhaustion, wear
and tear, and obsolescence are to be allowed in respect of any
property shall be the same as is provided in subdivision (a)
or (b) for the purpose of deterinining the gain or loss upon
the sale or other disposition of such property, except that
in the case of mines, oil and gas wells, discovered
by the taxpayer after February 28, 1913, and nof acquired
as the result of purchase of a proven tract or lease, where the
fair market value of the property is materialiy disproportion-
ate to the cost, the basis for depletion shall be the fair market
value of the property at the dat: of discovery or withjn thirty
days thereafter; but such depletion allowance based on dis-.. .
covery value shall not exceed 50 per centum of the net income
(compated without allowaace foi deplotion), frpwm. i, prop-) .

erty upon which the discovery was made, except that in no
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case shall the depletion allowance be less than it would be if
computed without reforence to this peregeaph discovery
value.
INVENTORIES.

Sxc. 205. Whenever in the opinion of the Commissioner
the use of inventories is necessary in order clearly to deter-
mine the income of any taxpayer, inventories shall be taken
hy such taxpayer upon ruch hasis as the Commissioner, with
the approval of the Secretary, may preseribe as conforming
as nearly as may be to the best accounting practice in the
trade or business and as most clearly reflecting the income,

NET LOSSES.

Src. 206. (a) As used in this section the term ““net
loss” means the excese of the deductions allowed by section
214 or 234 over the gross income, with the following excep- -
tions and limitations:

(1) Deductions otherwise allowed by law not attribu-
tabie to the operation of a trade or business regularly caried
on by the taxpayer shall be allowed only to the extent of the

amount of the gross income not derived from such trade or

{2) In the case of & taxpayet other than a corporation,

93" de@étions for capital losses otheriwise allowed by law shall

o4 ‘1'b a‘lfdmd%xﬂy to the extent of the c.ﬁpitﬂl"gainé: v

LT IHR 1S TS S PR [ v T T
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(3) The deduction for depletion shull not exceed the
amount which would be allowable if computed without ref-
erence to discovery value;

(4) The deduction provided for in paragraph (8) of
subdivision (a) of section 234 of amounts received as divi-
dends- shall not be allowed;

(5) There shall be included in computing gross income
the amount of interest received free from tax under this
title, decreased by the amount of interest paid or acerued
atnl Josses sstndned which is ot allowed as a deduction by
suhdbaston et paragraph (2) of subdivision (a) of sec-
tion 214 or by paragraph (2) of subdivision (a) of section
234,

(b) If, for any taxable vear, it appears upon the pro-
duction of evidence satisfactory to the Commissioner that any
taxpayer has sustained a net loss, the amount thereof shall
be allowed as a deduetion in computing the net income of
the taxpayer for the succeeding taxable vear (hereinafter in
this section called ““second year ), and if such net loss is
in excess of such net income (computed without such deduc-
tion) , the amount of such excess shall be allowed as a deduo-
tion in comnputing the net income for the next succeeding
taxable year (hercinafter in this section called “third

year ”') ; the deduction in all cases to be made under regula-
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tons prescribed by the Commissioner with the approval of
the Secretary.

{e} - 1 i the sesond vear the taxpaver (other than
6 eorporation} sustaine n eapitel net loss; the deduetion
allowed by subdivivion () of this ceetion shall first be
applied as a dedietion ih eompnting the ordinfry net ineome
{or sueh vear:  H the deduetion i in exeess of the erdinary
amount of steh exvess shall he allowed as o deduction in
eompting net ineonre for the third year:

42} (¢) H in the second vear the taxpayei (other than
a corporation) has a capital net gain, the deduction allowed
hy subdivision (h) of this section <hall first be applied as a
deduction in computing the ordinary net incorne for such
year. If the deduction is in excess of the ordinary net
income (computed without such deduction) the amount of
such excess shall next be applied against the capital net gain
for such vear and if in excess of the capital net gnin the
amount of that excess shall be allowed as a deduction in com-
puting net income for the third year.

(d) If any portion of a net loss is allowed as a deduc-
tion in computing net income for the third year, under the
provisions of either subdivision {(b) or (c), and the taxpayer
(other than a corporation) has in sach year a capital net gain

or o eapital net loos, then the method of allowing such deduc-
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tion in sueh third year shall he the same as provided in sub-
division (u).

(e) 1f for the taxuble year 1922 a taxpayer sustained a

net loss in excoess of lis net income for the taxable yoar 1923
(such net loss aud net income being computed under the
Revenue Act of 1921), the amount of such excess shall be
allowed as ¢ deduction in computing net income for the tax-
able year 1924 in accordance with the method provided in
subdivisions (b) and (c¢) of this section.

(f) If for the taxable year 1923 a taxpayver sustained a
ret loss within the provisions of the Revenue Act of 1921, the
amount of such net loss shall be allowed as a deduction in
computing net income for the two succeeding taxable years to
the same extent and in the same manner as a net loss sus-
tained for one taxable year is, under this Act, allowed.as a
deduction for the two succeeding taxable years.

(g) If a taxpayer makes return for a period begin-
ning in one calendar year (hereinaffer in this subdivision
called “ first calendar year”) and ending in the following
calendar year (hereinafter in this subdivision @lled ‘“second
calendar year”) and the law applicable to the second calen-
der year is ditferent from the law applicable to the first calen-
dar year, then his net loss for the period ending during the
second calendar year shall be the sum of: (1) the same pro-

portion of & net loss for the entire period, determined wnder
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the law applicable to the first calendar year, which the por-
tion of such period falling within such calendar year is of the
entire period; and (2) the same proportion of a ner loss for
the entire period, determined under the law applieable to the
gsecond calendar year, which the portion of such period
falling within such calendar vear is of the entire pericd.

(h) The benefit of this section shall be allowed to the
members of a partnership, to an estate or trust, and to in-
surance companies subject to the tax imposed by secrion
243 or 246, under regulations preseribed by the Com-
missioner with the approval of the Secretary.

FISCAL YEARS,

Sec. 207. (a) If the toxpayer makes return for a
period beginning in one calendar year (hereinafter in this
subdivision called *'first calendar year”) and ending in the
following calendar year (hereinafter in this subdivision
called “ second calendar year”’) and the law applicable to
thie second calendar year is different from the law applicable
to the first calendar year, then his tax under this title for
the period ending during the second calendar year shall be
the sum of: (1) the same proportion of a tax for the entire

period, determined under the law applicable to the: first

calendar year and at the rates for such vear, which the nor-

tion of such period falling within the first calendur year is of

- the entire period; and (2) the same proportion of s'tax
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for the entire period, deteimined under the law applicable
to the second calendar year and at the rates for such wvear,
which the portion of such period falling within the second
calendar year is of the entire period.

(b) If a fiscal year of a partnership begins in one calen-
dar year and ends in ano'her calendar year, and the law
applicable to the second ealendar vear is different from the
law applicable to the first culendar vear, then (1) the
rates for the calendar year duwring which such fiseal year
hegins shall apply to an amount of cach partner’s share of
weh pattnership net weome (determined under the law ap-
plicable ro sueh calendor year) equal to the proportion whicls
the part of suel fiseal vear falling within sueh caienday vear
heers to the full fiseel vear, and (2) the rates for the calondor
year during which such fiscal year ends shall apply to an
amount of each partnoi’s share of such partnership net in-
come (determined under the law applicable to such calendar
year) equal to the proportion which the part of such fiseal
year falling within such calendar year bears to the full fiscal
year. In such cases the part of such income subject o the
rates in effect for the most recent calendar year shall be

added to the other income of the taxpayer subject to:such

‘mates and the remlting amount chall he placed in the lower

brackets of the rate schedule applicable to such year; and

the part of such income subject to the rates in effeot for-the
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next preceding calendar year shall be placed in the next
higher brackets of the rate schedule applicable to such year.

(¢) Any amount paid hefore or after the enactment of
this Act on account of the tax imposed for a fiscal year he-
ginning in 1923 aud ending in 1924 by Title IT of the Reve-
nue Act of 1921 shall be evedited toward the payment of the
tax imposed for such fiscal vear by this Act, and if the
mmount o prid exceeds the amount of such tax imposed by
thiz Act, the excess shall be cedited vr vefunded in aceord-
ance with the provisions of section 281,

CAPITAL GAINS AND LO85BS,

SEC. 208, (a) Por the puvnozes of this title—

(1) The terna eapital poin” weans tagable 21in from
the sale or eschange of capital assets consummated after
December 31 1921;

(2) The term ““capital loss” means deductible loss
resulting from the sale or exchange of cajital assets;

(3) 'the term “capital deductions” means such de-
ductions as are allowed by section 214 for the purpose of
computing net income, and are properly allocabls to or
chargeable against capital assets sold or exchanged during the
taxable year;

{4) The term “ordinary deductions’’ means the deduc-
tions allowed by section 214 other than capital losses and

capital deductions;
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" (b) The term “capital net gain” means the excess
of the total amount of capital gain over the sum of (A) the
capital deductions and capitel losses, plus (B) the amouut, if
any, hy which the-ordinary deductions exceed the gross in-
come computed without including capital gain;

L5) he term “enpitd not losi D mears the exeess of
the sunt of the enpitd losses phan the enpited deduetions over
the woted aronnt of enpitl sais

£ (6) The wrm " ordinery net ineome” means the
uet income, compuied in accordanee with the provisions of
this title, after excluding all items of capual gain, capital
loss, and capital deductions; and

{43 (7} The term “capital assets” means property held
by the taxpayer for more than two years (whether or not
connected with his trade or business), but does not include
stock in trade of the taxpayer or other property of a kind
which would jroperdy be included in e inventory of the
taxpayer if on hand at the close of the tuxable year, or
property held by the taxpayer primarily for sale in the course
of his trade or hiusinessr-or stock rercieed a8 # stoek dividend
by the taxpayer; o by the donor H the taxpuver nequired the

(b) In the case of any taxpayer (othér than & cor-
poration) who for any taxable year derives a capital net

gain, there shall (at the election of the taxpayer) be levied,
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collected and paid, in lien of the taxes imposed by sections
210 and 211 of this title, a tax determined as follows:

A partial tax shall first e computed upon the basis of
the ordinary net income at the rates and in the menner
provided in sections 210 and 211, and the total tax shall be
this amount plas 124 per centum of the capital net gain.

{63t the ense of nay texpoever {other then o eorpora-
ton} whe for anv texable year sustoins o oapital ned losy;
there shel he levieds eolleeted: and potd; ih Hew of the taxes
irposed by ceettons O wnd 3 of this title; & tax de-
tepmined as toHowws

A pertiel tax shall fiest he computed upon the Lasis of
the ordinuey nes theome ot the rates and in the menner pro-
vided in seetions B0 wad 2+ and the toral e shall he this
mmount mints +24 per venttin of the capital net Joss: but
Ho cise shall the tax under this subdivision be less then the
tnxes Hnposed by seetiops 240 and 333 eomputed without
regard to the providons of this seclon

{4} (¢) The total tox determined under subdivision
(b) e e shall be collected and paid in the sagie mauner,
at the same time, «nd subject to the same provisions of law,
including penalties, as other taxes undev this title.

te} (d) In the case of the members of a partnership,
of an estate or trust, or of the beneficiaryv of an estate or

trust, the proper part of each share of the net income which
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consists, respectively. of ordinary net inesme: capitel income
and capital net gain, or eapital net loss; shall be determined -
nnder rules and regulations to he preseribed by the Com-
missioner with the approval of the Sceretary, and shall he
separitely shown in the veturn of the partnership or estate
or trust, and shall he taxed to the member or heneficiary
or to the estate or trust as provided in seetions 218 gnd |
219, but at the rates and in the manner provided in sub-
division (h) er 4o} of this section.
EARNED INCOME,
SEc. 209. (a) For the purpeses of this section-—
(1} The term ‘“‘earned income” means wages,

salaries, profescional fees, and other amounts received as

.compensation for personal services actually rendersd, but

does not include that part of the compensation derived by

the taxpayer for personal services rendered by bim to a

corporation which represents a distributiop of eavnings or

profits rather than a reasonable allowance as conpensation
e

for the personal services actually rendered. “Farned

inoome- alse momns rensonable eompensation o alewanee

- for personal rerviee where ineome is dofived frem eoin-
 bined perscant verviee and eapital in the preseenton by

unineorperated porsens of agrienltare or other husiness; but
not exereding 30 per eentum of the net profits of the tax-

) ! v
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ponal serviecs are rendered: In the case of a taxzpayer en-
gaged in a trade or business in whick both personal services
and capital are matertal income producing factors, a reason-
able allmvance as compensation for the personal services
actually rendered by the tarpayer, nol in excess of 20 per
centum of his shave of the net profits of such trade or bus-
iness, shall be considered as earned tncome.

(2) The term ‘“earned income deductions” means
such deductions as are allowed hy section 214 for the pur-
pose of computing net income, and are properly allocable to
or chargeable against earned income.

(3) The term “ earned net income "’ means the excess
of the amount of the earned income over the sum of the
earned income deductions. If the taxpayer's net income
is not more than 85,000, his emtire net income shall be
considered to be earned net income, und if his net income
is more than 85,000, his earned net income shall not be
considered to be less than $5,000. In no case shall the
earncd net imeome he considered to he more than $20;600
$10,000.

(b) In the ease of an individual who is taxed under

the provisions of section 210 or 211, the tax shall, in addi- -

‘tion to the credits provided in section 222, be credited with

25 per centum of an amount ‘which bears the same relation;

~~to the total amount of the tax as the amount of the earned.
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net income bears to the total amount of the net income; but
in no case shuil the credit allowed under this subdivision
exceed 25 per centum of the amount of the tax.

(¢) Tn the case of an individual whe is taxed under the
provisions of section 208, the tax shall, in addition to the
credits provided in section 222, be credited with 25 per
centum of an amount which bears the same relation to the
amount of the tax on the ordinary netincome, conrputed under
sections 210 and 211, as the amount of the earned net icome
bears to the total amount of the ordinary net income; but in
no ease shall the credit allowed under this subdivision exceed
25 per centum of the amount of the tax on the ordinary net
income, computed under sections 210 and 211.

(d) In the case of the members of a partnership the
proper part of each share of the net income which consists
of earned income shall be determined under rules and regula-

tions to be prescribed by the Commissioner with the approval

- of the Secretary and shall be separately shown in the return

of the partnership and shall be taxed to the member as pro-
vided in section 218.
Parr 11.—INDIVIDUAYS.
NORMAL TAX.
386: 310: {a) In Heu of the tax impesed by scetion 310
of the Revenne Aet of 10234 there chall be levied; eel-
looted; and poid for each taxable year upen the net inoome
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of every individual {except as provided in subdivision (b} of
thiy seatinn) a normnl thx of 6 per contim of the amount of
the net eome i exeess of the eredity provided i seetion
BH6: exeept tint b Hhe ense of n eitiven or resident of the
Lntied States the mite upon the fimt 845000 of sueh oxeess
ammornt shall he 2 per centinn and apon the next 84:000 of
steh exeess mnotiint shindl be b per HW}H“

) In hen of the tax wmposed by subdivivion o)
there shall be levieds eollected; and pid for eneh taxable
year upon the net Heome of every nonvesident alien ndi-
vidunl; 8 resident of n contignony ecotmtry; & newmal tax
eqund to the sum of the following:

) 3 per centutn of the nmmount by whieh the part of the
oF other amounie reeetved a3 componsation for personal serv-
tees retually pedormed in the Dnited States; execeds the
eredits provided in vabdivisions {4} and {e} of neetion 8164
hut the ameunt fuxable at sieh 3 per centum wie shall rob

- exeeed $4;000¢

{2} 6 per eentumn of the ameunt by whiek sueh part of -
i sebdivisions {d) and e} of seetion 216; plus (B

- $4;000+ but the amount taxeble ab sweh & per eentum rate:.
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i exeess of the s of 44} the nmonnt texed under prra-
gephy ) and (2h plas (B the credits provided in
seetion H4:.

Ske. 210. (a) In hew of the tar imposed by section 210
of the Revenue et of 1921, there shall be levied, eol-
lected, and paid for each tavable year wpon the net income
of every z'ndi&icltml (creept as provided in subdivision (b) of
s section )« norinal taz of 6 per eontum of the amount nf
the net income in ercess of the eredits provided in section
210, ercept tha! inlh’m case of a citizen or vesident of the
United States the rate upon the firsi $4,000 of such excess
amount shall be 3 per centum;

(b) In licw of the e‘a.c’ imposed by subdivision (a),
there shall be levied, collected, and puaid for- each tarable
year wpon the” nel income of cvery. nonresident alien indi-
eldual, a resdent of « contiquons country, « normal tax
cqual ‘to the st of the following:

(1) 3 per centum of the amount of the nel income
attributable to wages, salaries, professtonal fees, or other
amounts recetved as compensation for personal  services
actually performed in the { Tnited States, in excess of the
credits provided in subdivisions (d) and (e) of section 216;
bu! the amount taxable at such 3 per centum rate shall not
eaceed $4,000; and

H.R.6715—3
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(2) 6 per centum of the amount of the net income in
evcess of the sum of (4) the amoun? taved under paragraph
(1), plus (B) the eredits provided in section 216,

SURTAX.

Bpes 2H- ) B lew of the tax inposed by seetton
34t of the Bevemne Aet of 1034 but 0 addition & the
Aorntl e Bnposed vy seetion 210 of this cet; there shal be
levied; colecteds and paid for ench trxable vesr vpon the
Het iheotie of every dividie o sty equed to threedourtha
of the s of the followine:

2 per venttitn ol the et 'hy whieh the net eon

3 per venttin of the amonnt by whieh the net neome -
execeds SELHN and does ot exeeed BH-H0H:

4 per centarn of the amonnt by which the net theome

& per centum of the amonnt by which the net meoine

6 per centn of the amonnt by which the net eome

exeeedy SERO0H and does not exceed S2O.000:

# per conbtin of the mmomnt by which the ned teote

WvW&MMWeA&M*MM

8 per centum of the amonnt by whieh the net meome
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| HH per eentitm of the nmount by which the net HEothe
2 eseceds 32000 and does not exeeed 826,000+

5 H per conttan of the amonnt by wieh the net income
4 execeds STEA00 and docs not exeeed S28.000:

5 R per eontim of the amount by which the net heomne
§ exeeceds SUR000 and does not exeeed S30:000:

7 13 per centitin of the amonnt by whieh the net ineomne
3 exeeeds %NM and does not exeeed R32.000:

) +5 per centim of the amonnt by which the net weome
10 exeeeds $32:000 and does not exeeed $36:0004
11 16 per eentimn of the nmount by whieh the net eome
12 exeeeds S$86;000 and does not exeeed $38.000-

13 ¥ per centinn of the nonit by which the het tneotne
14 exeeeds $3R:000 and does not exeeed 340;000;

15 4R per centim of the amomt by whieh the net imeome
16 exeeeds S40.000 and does not exveed 342000+

17 Y por centiin of the winonnt by which the net ncome
18 exeeeds $42000 and does aot exveed 8440004

1o 20 per eentit of the nimount by which the net ineome
20 execeds SHE000 and does not exeeed $46;000+
21, 2} per contin of the mnonnt by which the net eolne
23 32 per eentun of the emonnt by whieh the net ineome
24 execeds $48:000 and does not execed $50,000+ e
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23 per centun of the amonnt by which the net ineotne
exeecds $H0.000 and does not exeeed SH2000+
24 per eentitin of the amomt by whieh the net Heome
exeeeds SOLHE0 widd dees not exeend $H4000:
2 per contim of the mmonnt by whieh the net theomo
exveatdy 864000 nhd does ot exeeed SHE;000+
exteetdy SBH;B00 tid does Hob exesed SH%O00:
27 per eontim of the siornt by whivh the net Hheome
exveeds SHR-G00 and dees not exeeed SEH0H00<
2 per centtit of the aponnt by vhich the et theome
exveoty S60-000 and does Hot execed 862000+
20 per conttnn of the amotnnt by whieh the pet teone
A4 per eentt of the mnonit by wiich Hie tet treome
3 per eerd nn of the mmonnt by wlieh the net teome
exveeda SH6:000 and does rot exeeced $68:000-
B2 per centin of the mneunt by which the net invome
exeeeds SENO00 and does not execed 370004
B per centin of the mnonnt e which the net meome
exeeeds $70H00 and does not exeeed SH5000-
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#h per ventim of the amonnt by which the pet eotne
pxtecds RT4000 and does rot execed ST6:0004
36 per eentam of the mnennt by which the net ieome
exeeeds RT6:000 and does not exveed STR000+
BF per contit of the amemnt by which the net meome
exeeets SO0 prd does not exeeed 380000+ »
B8 per contient of the mmonnt by which the net noome
treeeds SROO00 nid does not execed B80002
ciceeeds SHLO00 and does not exeeed S840002 ¥
40 per centim of the nmetnt by which the net ineome
preeeds SHEHOH aid does hot exeeed SRBH000;
 per cctrm of the amount by which the net ineone
xveeds SHG000 and does ot excoed 2000
42 per centtn of the amonnt by which the net eome:
execeds SRROG0 wid does ot exesed SH0:0004
B per venttm of the amonnt by whieh the net Heome!
exeeeds SHOH00 and dees not exered $H2,000:
+4 per centim of the amomnt by which the net theome:
exeeeds SU2000 and dors pot exeeed 594000+
%pwwmnfdwm&ky%ﬂmmiﬂew
exeeeds SP4000 and does 1ot exveed RH6;000¢
46 per eontin of the atnornt by whieh the net ineome
eiiveeds SHSO00 and dees not exceed $398:000+
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47 per vepttin of the muount by whieh the net eone
exepeds SHH00 md doel pot exered $HIBHG0;

4R Her venthn of the sinont %jé whieh the net eome
execotdy SHHEO0 and does tint exvestd Hobb00:

48 per eentin of the winent by alieh the net ineome
extveeds $HH-000 and does nob exveed $2EOHHU:

B Per contim of the vmoant by which the set teome
exveeds S2O00H0,

Ske. 211, (a) I liew of the tax imposed by section
207 of the Revennc et of 19210 but (o addidion to the
normal tax imposed by section 210 of this Aet. there shall be
levied, collectad, and paid for each torable year wpon the
nel tneome of every indicidual a surtwe equal to the sum of
the follownng:

1 per centum of the amount by which the et income
caceeds 810000 and does not exceed $12,000:

2 per eentun of the amount by which the nel tncome
crcecds $12.000 and does not execed $14,000;

'3 per centum of the amount by which the net income
coceeds 314,000 and does not ereeed $16,000;

4 per centum of the amount by which the net income
crceeds 16,000 and does not evceed 818,000

o per centum of the amount by which the net income

excecds $18,000 and does not exeeed $20,000;
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¢ per cenfum of the amocnt by which the
caeeeds $20,000 and does not exeeed $22,000 :
¢ oper centwn of the amount by which the
crceeds §22.000 and dovs not ciceed $24,000;
S per centum of the winovnt by which the
cacceds 24,000 and does not ceceed $26,000;
Y per centum of the amount by which the
caceeds 320,000 and does wet vreeed 23,000
10 per centum of the amount by which the
cioeeds $28,000 awd docs not exceed §30,000;
1T per centum of the omount by which the
caeecds S30,000 and dovs not ¢ eeved $32.000 :
122 per centum of the amount by which the
evceeds £32,000 aud does not eaceed $34,000,
18 per centum of the amount by which the
cxcecds 834,000 and does wot erceed 836,001,
14 per eentum of the mmount by which the
ereceds SA6.000 and does not execed $40,000;
15 per contum of the amount by which the
creecds 840,000 and does not excecd 846,000,
16 per centum of the amount by which the
erceeds $46,000 and does not exceed $58,000;
17 per centum of the amount by which the

ecceeds 852,000 and does not exceed $58,000:

net
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1 18 per centuin of the amount by which the act income
9, erceeds Sa8000 and does wat ceeecd 364,000 ;
3 19 per ceuatume of dac wmonni by which the wet income

4 crcecds SEE000 wed does qol ceceed 870,000

20 per contuae of the amanal by which the net income

-~
oty |

G creceds 870000 and does not ¢ reeed $76,000;

T 21 per eentum of the aount by which the nel income
8 erceeds STO000 and does not execed 882,000 ;
9 22 pee centum of the amaunt by which the net income

10 cocecds SS2.000 and does ol creced $88,000;

11 23 per ccntim of the wmound by which the net income
12 ercecds SS8R,000 and does not crcecd 854,000

13 24 per centum of the aweunt by whicl the net tncome
14 erceeds SO4,000 and does nut exeeed $100,000;

1H 25 pee centvm of the amount by which the net income
10 coecads STOO,000.

17 (b) In the case of & bona fide sale of mines, oil or gas
18 wells, or-any interest therein, where the. princinal value of
19, the property has been demonstrated by prospecting or ex-
20 plovation.and discovery work done by the taxpayer. the por-
21 tion of the tax imposed by this section attributable to such
22  sale shall not exceed 16 per centum of the selling price of

23. such property or interest.
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NET INCOME OF INDIVIDUALS DEFINED.

See. 212, (a) In the case of an wdividual the ter
“net income ™ means the gross income as defined i section
203, less the  deductions  allowed by sections 214
and  206.

(b) The net income shall be computed upon the basis
of the taxpayer's annual accounting period | (fiscal vear or
calendnr vear, as the case may ho) in accordance with the
method of accounting regularly cmployed in keeping the
buoks of such taxpayer; but if no such method of account-

ing bas been so employed, or if the method employed does

- not clearly refleet the income, the computation shall be

made in accordance with such meth>d as in the opinion of
the Commissioner does clearly reflect the income. 1If the
taxpayer’s annual accounting period is other than a fiscal
year as defined in section 200 or if the taxpayer has no
annual accounting period or docs not keoi) books, the net
income shall be computed on the basis of the calendar year.

(¢} If a taxpayer changes his accounting period from
fiscal year to calendar year, from calendar year to fiscal
vear, or from one fiscal year to another, the net incomc shall,
with the approval ef the Commissioner, be-comited on the
hasis of cuch new accounting period, subject to the .p_mvisians

vof section 226.



b
GROSS INCOME DEFINED.

Ske. 213, For the purpeses of this title, exeept as
otherwise provided in section 238-—

(a)  The tevar “gross  neome”  inelndes  gains,
profits, und imcome  derived  from  salarier,  wages,
or compensation for  personal serviee (including i
the case of the President of the United States, the
judges of the Supreme and iuferior courts of the United
States, and all other oflicers and employees, whether elected
or appointed. of the Unitcd States, Alaska. Hawali, or any
paiitical snbdivision thereof, or the Dist'et of Columbig,
the conipensation recened as such), of whatever kind and
- whatever form paid. or from prefessions, vocations,
trades, busincsses, commerce, or sales, or dealings in prop-
erty, whether real or pecsonal, growing ont of the owner-
ship o use of or interest in such property ; also from inter-
est, rent, dividends, securities, or the transacdon of any
husiness earvied on for gain o profit, or gaing or profits and
income derived frum any source whacever.  The amount of
all such items shall be included iu the gioss income for the
taxable year in which received by the taxpayer, unless, under
methods of aceonnting pern ” ted vader subdivision (b) of
section 212, any such amounts are tu‘ he properly accounted

for as of a different period. Ttems of gross income shall he
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considered to be received in the taxable vear in which they
are unqualifiedlv made subject to the deniands of the taxpayer.

(h) The term “goss ineame™ does not inelide the
followingr iterns, which shall be exempt fromn tavation under
tids title:

(1) 'Ihe proveeds of life insurance policies paid upon
the death of the insured;

(20 The amount received by the insured as a return of
premium or p’rum}ums paid by him under life insurance, cn-
dowment, or apnuity contracts, either during the term or at
the reaturity of the term mentioned in the contract or upon
surrender of the contract;

(3) The value of property acquired by gift, bequest,
devise, or descent (but the income from such property shall
be included in gross income) ;

(4) Interest upon (.\) the obligations of a State, Ter-
ritory, or any political subdivision thereof, or the District of
Colurnbiag or (B} securitivs Issued under the provisions of
the Iederal Farm Loan Act, or under the provisions of
such Aet as amended; or (C) the obligatio i of the United
States or its possessions. Every person owning any of the
abligations or securities cyuumerated in clause (A}, (B), or
(€1 shall, i the retwrn required by this title, submit a
shtenient <howing the number and amount of such nbliga-

tions and seeurities owned hy him and the income received

b
Tty
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therefromn. in sueh form and with sueh information ns the
Commissioner may reaire.  In the cage of obligations of the
Urited Staies iscued after September 1, 1917 (other than
postal savings cortifieates of deposit), the interest shall be
exempt only if and to the extent provided in the respective
Acis authogizing the issue thereof as amended and supple-
mented, and shall he excluded from gross income only if and
to the extent it is wholly exempt to the taxpayver from in-
come taxes; -

(5) The income of foreign governments received from
investments in the United States in stocks, bonds, or other
domestic securities, owned by sueh foreign governments, or
from interest on deposits in banks in the United States of
moneys helongiug to such foreign governments, or from any
other source within the United States;

(6) Awounts received, through accident or health in-
suranee or ander workmen'’s compensation acts, as compensa-
tion for personal injuties or sickness, plus the amount of any
damages received whether by suit or agreement on account
of such injuries or sickness;

(7) Income derived from any public utility or the
exercise of any essential governmental funetion and aceru-
g to anv Ntate, Territory, or the District of Columha,

or any political subdivision of a State or Territory, or income
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aceruing to the Government of any possession of the United
States, or any political subdivision thereof.

Whenever any State, Ternitory, or the District of (‘u-.
Jumbia, or guy political subdivigion of a Staie or Territory,
prior to September 8, 1916, utered in good faith into a
contract wjth anv person, the Hbject and purpose of which
i8 to acquire, construct, operate, or maintain a public utility,
the tax upon the income from the operation of such publie
utility shall be colloeted and paid in the manner and at the
rates preseribed ir. this title; hut there shall be refunded to
such State, Terriwory, or political subdivision t}mrcu-f, or the

Distriet of Colwnbia, under rules and reguletions to be pre-

“scribed by ths Commissioner, with the approval of the

Siecretary, a part of such (ax equal to the amount by whieh
the share of the income from the operation of such publie
uthity acermng to such State, Territory, or political subdi-
vision thereof, or the Distriet of Columbia, was reduced by
the imposition of such tax;

(8) 'The income o! a nonresident alien or foreign cor-
poration which consists exclusively of earnings derived from
the operation of a ship or ships documented under the laws
of n foreign country which grants an equivalent cxemption
to citizens of the United States und to corporations orgavized

in the United States;
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(9) Amounts received as compensation, family =Hot-
ments and allowances under the provisions of the War Rish
Imsurance and the Vocational Rehabilitation Acts, or as pen-
sions from the United States {or service of the beneficiary or
another in the military or naval forces of the United States
in time of war; .

(10) The amount received by an individual before
January 1, 1927, as dividends or interest from domestic
building and loan associations, substantially all the business
of which is confined to making loans to members, but the
amount cxcluded from gross incone under this puragraph in
any taxable year shall not exceed $300;

(11). The rental value of a dwelling house and appur-
tenances thereof furnished to a minister of the gospel as part
of his compensation;

{12) The receipts of shipowners’ mutual protection
and indemnity associations, not organized for profit, and no
part of the net earnings of which inures to the benefit of any
private sharcholder; but such corporations shell be subject
as other persons to the tax upon their net income from inter-
est, dividends, and rents;

(138) In the case of an individual, amounts distributed
as dividends to or for his benefit by a corporation organized

under the China Trade Act, 1922, if, at the time of such

distribution, he is a citizen of China, resident therein, and the
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eqaitable right to the income of the shares of stock of the
corperation is in good faith vested in him.

(¢) In the case of a nonresident alien individual, gross
income means only the gross income from cources within the
United States, determined under the provisions of section
2117.

DEDUCTIONS ALLOWED INDIVIDUALS.
See. 214. (a) In compuling net.imsomc there shall

be allowed as deductions:

(1) All the ordinary and necessary expenses paid or
incurred during the taxable year in carrying on any trade
or business, including a reasonable allowance for salaries
or other compensation for personal services actually ren-
dered; truveling expenses (including the entire amount ex-
pended for meals and lodging) while away from home in
the pursuit of a trade or business; and rentals or other pay-
ments required to be made as a condition to the continued
use or possession, ior purposes of the trade or business, of
property to which the taxpayer has not taken or is not taking
title or in which he has no equity;

(2) All interest paid or accrued within the taxable
vear o ndebtedness indobtedness, creept on indebtedness
incurred or continued to purchase or carry obligations or
securities (other than obligutions of the United States issued

after September 24, 1917, and originally subseribed for by
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the tacpayer) te dterest wpon olacl is awholly coampl from
taration under this title;

(3) Taxes paid or sccrued within the taxable vear
except (A) income, war-profits, and excess-profits taxes
imposed by the authority of the United States, (B) so much
of the incomy, war-profits and excess-profits taxes, inposed
by the authority of any foreign country or possession of the
United States, as is allowed as a credit under section 222,
(C) taxes assessed against local benefits of a kind tending
to inerease the valne of the property assessed other than
annal or perwdical Tares assessed against constrnetion or
repair of levees or drainage tmprovements, and (D) taxes
imposed upon the taxpayer upon his interest as sharcholder
of a corporalion, which arc paid by the corporation without
reimmbursement from the taxpayer.  For the purpose of this
paragraph, estate, inheiitauoe, legucy, and suecession taxes
acerue on the due date thereof exeept as odherwise provided
by the law of the jurisdietion inposing such taxes;

(4) Tosses sustained during the taxable vear and uot
compensated for by insurance or otherwise, if incurred in
trade or business;

(5) Losses snstained during the taxable year and not
sompensated for by insnrance or otherwise, if inearred in
any transaction entered into for profit, though not connected

with the trade or business; bu/ in the case of a nonresident
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alien individual only if the profit, if such transaction had

resulted in & profit, would he taxable under this title.  No

deduction shall be allowed under this paragraph for any loss

claimed to have been sustained inany sale or other disposi-

~tion of shares of stock or securities where it appears that

within thirty days before or after the date of wuch sale or

. osher disposition the taxpayer has acquired (otherwise than

by hequest or inheritance) or has entered into a contract or
option to acquire substantially identical property, and the
property so acquired is held by the taxpayer for any period
after such sale or other disposition. If such acquisition
or the contract or option to acquire is to the extent of part
only of wubstantially identical property, then only a propor-
tionate part of the loss shall be disallowed;

(6) Losses sustained during the taxable vear of prop-
erty not connected with the trade or husiness (but in the
case of a nonresident alien individual only property within
the United States) if arising from fires, storms, shipwreck,
or other casuaity, or from theft, and if not compensated for
by insurance or otherwise. The basis for determining the
ameunt of the deduction under this paragraph, or paragraph
(4) or (), shall be the same as is provided in section 204
for determining the gain or Joss from the sale or other
disposition of property;

H.R.6715——4
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(7) Debts ascertained to be worthless and charged
off within the taxable vear (or, in the discretion of the Com-
missioner, a reasonable addition to a reserve for had debts) ;
and ‘when satistied that a debt is recoverable only in part,
the Commissioner may allow such debt to be charged off
in part;

(8) A reasonable allowance for the exhaustion, wear
and tear of property used in the trade or husiaess, including
a reasonable allowance for obsolescence;

(9) In the case of mines, ol aLd gas wells, other
nataral deposits, and timber, 4 reasonable allowance for de-
pletion and for depreciation of improvements, according to
the peculiar conditions in each case; such reasonable allow-
ance in all cases to be wade under mles and regulations to
be prescribed by the Commissioner, with the approval of the
Secretarv.  In the case of leases the deduction allowed by
this varagraph shall be cquitably apportioned hetween the
lessor und lessee;

(10) Contributions or gifts made within the taxable
vear to or for the use of: (A) The United States, any
State, T'erritory. or any political subdivision thereof, or the
District ¢f Columbin, for exclusively public purposes; (B)
any corporation, or comimunity chest. fund, or foundation,
organized and operated exclusively for religiou;, charitable,

scientific, literary, or educational purposes, or for the pre-
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vention of cruelty to children or animals, no part of the net
carnings of which inures to the benefit of any private share-
holder or individual; (C) the special fund for vocational
rehabilitation authorized hy section 7 of the Vocational Rehs-
hilitation etz ee (1)) posts or organizations of war veterans,
or auxiliary units or xocieties of any such posts or organiza-
tions, if such posts, organizations, units, or societies are
organized in the United States or any of its possessions, and
if no part of their net earnings inures to the benefiv of any
private shareholder or individual: or (I5) u fraternal socicty,
arder, vr association, operating under the lodge system, but
only if such contributions or gifts are to be used erclusively
for religious, charitable. scieatific, lterary, or educational
perposes, o for the preventon of cruelty to children or
animels: to an amount which in all the above cases combined
does not exceed 15 per centum of the taxpayer's net income
as computed without the benefit of this paregeph paragraph,
creept thai if in the tacable year and i each of the ten pre-
ceding tazable years the amount i all the above cases com-
bined veceeds 90 per contume of the taxpeyer’s net income
for cach sucl year, ws computed without the benefit of this
puaragraph, then to the full amount of suel contributions
and gifts made within the tavable year. In case of a non-
resident alien individual thix deduction shall be allowed only

ax to contributions or gifts made to domestic corporations, or
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to community chests, funds, or foundations. created in the
United States, or to such vocational reliibilitation fand.
Such contributions or eifts <hall he allowable as deductions
onlv il verilied ander miles and regulations preseribed by
the Commissioner, with the approval of the Secretary,

(b) In the case of a nonrexideut alien individual. the de-
ductions allowed m subdivigion (a). except those allowed in
paragraphs (H). (6). :lmd (10), shall be allowed only if
and to the extent that they are connected with inceme from
sources within the United States; aud the proper apportion-
ment and allocation of the deductions wit!, respect to sources
of income within and without the United States shall be
deterniined vs provided in section 217 under rules and regu-
lations preseribed by the Commissiener with the approval
of the Secretary. In the case of 4 citizen entitled to the
henefits of section 262 the deductions shall be the same and
shall be determined in the same manner as in the case of a
nouresident alien individual.
geaph {2} of subelivbidon o) wadess the nterost on indebt-
editexs b prid oF ietired 1 eaEreing oh  teade oF bisiness,
i the wmotnt of the deduction provided for in prrvraph
1) of wubdivision {a}; shall be allowed as deduetions
only if and to the extont thet the wm of such amounts

exeeeds the mmonnt of interest on obligetions or seemnities
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the terest ppon whieh = whellyv exempt from taxation
hder this e
ITRMS NOT DEDUCTIBLE.

Seo. 215, (a) In comruting net inconwe no dedic-
tion shall in anyv case be allowed in respect of---

(1) Personal, living, or family expenses;

{2) Any amouat paid out for new huildings or for per-
wanent improvements or hetterments made to increase the
value of any property or estate;

(3) Any amount expended in restoring property or in
naking good the exbimustion thereof for which an allowance

is or bas been made; or

(4) Premiums paid on any life insurance policy cover-
ing the life of any officer or ewployee, or of any person
financially interested in any trade or business carried on by
the taxpayer, when the taxpaver is direetly or indirectly a
beneficiary under such polioy.

(b) Amounts paid under the laws of any State, Ter-
ritory, District of Columbia, possession of the United States,
or fereign country as income to the holder of a life or ter-
minable interest acquired hy gift, bequest, or inheritance shall
not be reduced or diminished by any deduction for shrink-
age (by whatever name called) in the value of such interest
dee to the lapse of time, nor by anv deduction allowed by

this Act for the. purpose of computing the net income of
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an estate or trust but not allowed under the laws af such
State, Territory, District of Coluinbia, possession of the
United States, or foreign countrv for the purpose of com-
puting the inemue to which such holder is entitled.
OREDITS ALLOWED INDIVIDUALS,

Seo. 216. For the parpoxe of the normal tax ouly
there shall be allowed the following credits:

(a) The amount received as dividends (1) fromn a do-
mestic co-poration other than a corporation entitled to the
henefits of section 262, and other thau a corporation organ-
ized under the China Trade Aet, 1922, or (2) from a foreign
orporation when it is shown to the satisfaction of the Com-
missioner that more than 50 per centum of the ¢ross income
of such foreigr: eorporation for the three-year period ending
with the close of its taxable year preceding the declaration of
such dividends or for sueh part of cuch period we the cap-
poration has been in existence) was derived from sources
within the United States as determined under the provisions
of seotion 217;

(b) The smount received as interest upon obligatious
of the United States whicli is ineluded in gross income under
seciion 213;

(¢) In the case of a single person, a personal exemp-
tion of $1,600: ¢x in tie case of the head of a family or 4

warried person living  vith bushand or wile, a persoua]
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[ exemption of &2.500, unlese the net income is iy excess of

D 20,000, o which cace the personal exemption zhall be

~——

32,000, A husband and wife living together shall 1oceive

4 but one personal exciption.  The amount of such personal

5 exemption shall be $2,500, unless the aggregate net inconie
6 of such husband and wife is in excesz of 85,000, in which caze
¢ the amount of such personal cxemption shall be §2,000. If
such husband and wife make separate returns, the personal
exeinption may be taken B cither or divided between them.
10 Iino ease shall the reduction of the personal exemption from
L1 §2,000 to $2,000 operate to increase the wax, which would
B2 e pavable if the exemption were 82,500, by more than the
1% wmount of the nel rcome in excess of 83,000;

H (1) $400 for cach person (other than husband or

1D wite) dependent upon and receiving his chief support iroiu

v

W6 the axpaver if sich dependent person is under eighicen
vems of age or is incapable of self-support because mentally
I8 or physically defective.

19 (e) In the case of a nonvesident alien individual or of
20 g eitizen entitled o the benefits of section 262, the personal
21 exemption shall be only 31,000  The eredit provided in
2 gubdivision (d) shall rot be allowed in the case of a non-
.+ resident alien individual unless Le is a resident of a con-
24 tiguons country, nor iu the case of a citizen entitled to the

=5 benefits of seetion 262,
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H Fhe vrodits wlhvved by sabdivicions {ody fd); nad
{ed ot seetion <l be determbied e the st ol dhe
:'n‘xym‘wv ot the bt diy o dhe pesiod Lo owliien the seoen
of Beoine slronbd be pandes b i Hie eiee ofF wh iy idusl
whe dies dupine the faxable venr. wieh epedits hall be
deternined by s strtas st the e of s desth: nnd i ok
erse fill eredit Shatl be ellowed 1o the srviving <pouse; i
;s teenrdhie to bis or hor statitone e dlose of the period
for whieh sieh sarviver shondd imake sobam of Heome:

(1) (1) The coadits allmecd by sddivisions (d) and
(¢) of this sectivi shall be determined by the status of the
faepager on the last doy of his tevoble year.

(2) The eredit allowed by subdivision (e) of this see-
tion shall, (i case the stutus of the turpagyer changes during
his taxable year, be the swm of (A) an amount which biars
the same vatio to ST.000 as the numbher of months during
which the taxpuyer was <ingle bears to 12 months. plus (B)
an amaunt which bears the same vatio to the amount of his
cromption as a mrried peeson Hetng with hoshand op wife,
o o e heod of a Tawily, as the womber of months diring
/l‘/lfl'./l He flll))l’l‘l/(/' hetdd suel stafus heoys b 1?2 monthe. oy
the: pirvpirses of this parageaph a Fractional parct of « ionth
shall e discegnrded wndess it amoniits to more oy half

neonth, i wlich case {6 sholl be considered as o month.
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(3] bt cos of an judie i ke dios duing te
fovotids ioar, e coedits cllopecd by subidiciseas (e)o ().
e fog st be it cuined g bis seatus ot o icmn af Lo
death, cud i suel, :uwA Fill vrcidits shall be altowecd ot
seretetng spouse, if anyg. acenrdiur Lo los or e status af
the elose ,Uf the tarchle rear,
NET INCOME OF XONRESIDENT ALIKN INDIVIDUAIS,
SEC. 2157, {a) In the emre of & nomresident alien
indi<idual or of g citizen catitled o the benefits of section
262, the folowing itenis of ¢ress ineome shall be treated
as income from soviees within the Linited States:

1) Interest on bouds, notes, or other interest-bearing
obligations of residents. corperate or otherwise, not inelud-
ing (A) interest on depusits with persons carrying on the
barking hasi tess uaid to persons not engaged in business
within the ['nited States and pot having an oftice or place of
business thercin, or (B) interest received from s resident
alien individual, a resident foreign corporation, or a domestic
corporation, when it is shown to the satisfaction of the Comn-
wisionei ot less than 20 por centuin of the gross income
or aeh aesident pavor or damestic corporation has heen
devived trom somees within the United Statex, ax deter-
mined under the provisions of this section, for the three-

year period snding with the close of the taxable year of srch
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pryer preceding the pavment of ek inferest, or for such
part of ~aeh period as gy he applienlle

(2) Whe wnonnt received g dividends (A} rom s
demestic corporation other e corpuration entitled to the
benctits of section 2620 and other than a  corporation
ress thare 200 per centim of whose gross ineowe s shown
to the satistaction of the Connntssioner to have heen derived
frome cowrees withan the Pnied Statc-s as dorenmined under
the provisions of this section, for the theee-vear period end-
g with the clese of the iable vear of suel corporution
preceding the declaration of suel dividends (e for such part
of such period wx the vorporation has been i exintence), or
(B) from a {oreign corporation unless fess than 34 per centun
of the gross ncoe of sach foreigy corparation for the three
vear penod ending with the close of ies faxalle vear preced-
ing the declavation of sueh dividends (or for such part of
such period as the corporation lins heen in existence) wa-
derived from souvees within the Tnited States av doterniined
under the provisions of this wetion:

{8) Compen-ation for labor or per: sl serviees ner-
formed in the 1nited States;

(4} Rentals or royaliies from property located in the
Tnited Stetes or from sny isterest in such property, inelud-
ing rentals or royalides for the use of or for the privilege

of using in the United Btutes, patents, copynights, secret
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processer and formmlas, pood will, trade-marks, trade brands,
franchises, and other Like property; and

(5) Geins. prodits. end fueome rom the sale of real
properts Jocated n the United States.

(b) From the items of gross income specified in sub-
division’ () there shall he deducted the expenses, losses,
and other deductions properly  apportioned or allocated
thereto and w ratable part of anv expenses, lnsses, or other
deduetions which can not definitely be allocated to some
itern or elass of gross income.  The remainder, if any, shall
be included in full as net income from sources within the
United Rtates.

(¢) The following items of gross income shsll be
treated s income from sources without the United Siates:

{1) Interest cther than that derived from sources
within the United Biates as provided in paragraph (1) of .
subdivision (a);

{2) Dividends other than these derived froin sources
within the United States s provided in paregraph (2) of
sub Jivigon {a)

(3) Compensation {or iwhor or personal services per-
formed withont the 1'nited Siates;

(4) Renale or rovaltics from property located without
the Unitea States or from any interest in such property, -

cluding rereals or voyaliies for the nxe of ar for the privileg
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of ine without the United States, patents, copyvrights,
ceeret processes and forambs, good will, trade-merks, trade
hrande, fronchises, and other like property; and

(5) Gains, profits, and income from the sale of real
property loeated without the United Seatess States,

(d} Trom the items of gross income specified in sub-
division (¢V there chall he deducted the expenses, losses,
and other deductons properly apportioned er allocated
thereto, and a ratable part of any expenses, losses, er other
deduction which can not definitely be allocated to some
item or cluss of gross incenie.  The remainder, if any, shall
be treated in full a3 ~et income from sousoes without the

United States.

{e) Ttems of g'ross income, expenses, losses and de-
ductions. other than these specified iu subdivisions (1) and
{c), shall be allocated or apportioned to sources within or
without the United States under rules and regulations pre-
scribed by the Commiissioner with the approval of the Sec-
vetary,  Where items of grogs income are separately silo-
cated 1o sourees within the United States, there shall be
dedueted  (for the purpose of computing the uet income
therefrom) the expenses, losses and other deductions prop-
erly spportiened or aliocated thereto and & ratable part of

other expenses, losses or other deductions which can not

definite'v be allocated to seme item or class of gross imcome.
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The vanainder, if anv, shall be included in full as uet in-
come fromn conrces within the United States.  To the case
of gross income derived from sources partlv within and
partly witheut the I'nited Btates, the net income may first
be computed bv deducting the expenses, losres or other
deductions apportioned or allocated thereto and a ratable
part of any expenses, losse< or other deductions which can
not definitely be allocawd to some itemns or class of gross
income: and the portion of such net income attributable to
sources within the United States may be determined by
processes or formmulas of general apportionnent preseribed
by the Commissioner with the approval of the Secretary.
(Gains, profits and income frora (1) transportation or other
services rendered partly within and partly without the
United States, or (2) from the sale of personal property
produced (in whole or in part) by the taxpayer within and
sold without the United States, or produced (in whole or
in part) by the taxpaver without and sold within the
United States, shall be treated as derived partly from
saitrees within and parily frome sonrves without the United
Rtates,  Gains, profits and income derived from the pur
chase of persomal property within and its sale without the
Uipnited States or from the purchase of personal property

without and its sale within the United States, shall be treated
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as derived entirely from sowrces within the country m which
sold.

3

(f) As used in this section the words **sale” or
“sold” include “exchange” or “exchanged ”; and the
word “produced ” includes “created,” * fabricated.”
“ manufactured,” “ extracted,” *‘ processed,” ‘ cured,” or
“ aged.”

(g) (1) Except as provided in paragraph (2) a nov-
resident alien individual or a citizen entitled to the benefits
of section 262 shall receive the benefit of the deductions
and credits allowed in this title onlv by filing or causing
to be filed with the collector a true and accuraie return of
his total income received from all sources in the United
States, in the manner prescribed in this title; including
therein all the information which the Commissioner may
deem necessary for the caleulation of such deductions and
credits.

(2) The benefit of the credits allowed in subdivisions
(d) and (e) of section 216, wind of the rednced vate of tax
provided for Wy paragraph (1) of subdivision (B} of section
210, may. in the diseretion of the Commissioner and wnder
regulations preserihed by himi with the approval ot the
Secretary. he received by vonvesident aiten individual en-
titled thereto, by filing « claim therefor with the withhold-

ing agent.
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PARTNERSHIPS,

Seec 218, (a) Individuals carrying on business in
partnership shall he lable for income tax only in their
individual capacity. There shall be included in com-
puting the net income of each partner his distributive share,
whether distributed or not, of the net income of the part-
nership for the taxable vear, or, if his net income for such
taxable vear is computed upon the basis of a period differ-
ent from that upon the hasis of which the net income of the
partnership is computed, toen his distributive share of the
net income of the partnership for any accounting period of
the partnership ending within the taxable year upon the

basis of which the partner's net income is computed.

(b)” The partuer shall. for the purpose of the normal
tax, be allowed as credits, in addition to the credits allowed
to him under section 216, his proportionate share of such
amounts speciﬁgd in subdivisions (a) and (b) of section
216 as ave received by the partnership.

(¢) The net income of the partuership shall be com-
puted in the same menner and on the saine basis as pro-
vided in »ection 212 exeept that the deduciion provided in
pavagraph (10) of suhdivision (&) of section 214 shell

uot he allowed.
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ERPATER AND TRUSTS.

SEc. 219, (a) The tax hnpoxed by Pasts 1 and 11 of
thix title shall apply to the in;*mno of estates or of any kind
of property held in trust. including-—

(1) Income accumulated in trust for the beneﬁt of un-
horn or unasecertained persons or persons with contingent in-
terests, and income accumulated or held for future distribu-
tion under the terms of the will or trust;

(2) Income which is to be distributed currenily by the
fiduciary to the beneficiaries, and income collected by a
guardian of an infant which is to be held or distributed as the
court may direct; ’

(8) Tucome received by estates of deceased persons
during the period of administration or settlement of the es-
tate; and

(4) Income which, in the discretion of the fiduciary,
may be cither distributed to the beneficiaries or acoumulated.

(h) Fhe Hreept ox othepvize providea in subdivisiois
fa) and (N, the tax <hall be compmted wpony the net income
of the estate or trast, and shall be paid by the fiduciars. The
net meome of the estate cr trust shall he computed in the
same manner and on the smme basis as provided in section
212, exeept that -

(1) There shall be allowed as a ded‘uction (in lieu of

the deduction authovized by peragraph (10} of subdivision



13

65

(a) of xeetion 214) any part of the gross income, without
Himitation, whieh pursuant to the terme of the will or deed
creating the trust, is during the taxable year paid or perma-
nently set agide for the purposes and in the monner speci-
fied i paragraph (10) of subdivision {a) of section 214,
or 18 to be used exclusively for religious, chavitable, seientific,
literary, or educational purposes, o jor the prevention of
cruelty to children or animals;

(2) There shall be allowed as an udditional deduction
in computing the net income of the estate or trust the amount
of the income of the estate or trust for its taxable vear
which is to be distributed currentlv by the fiduciary to the
beneficiaries, and the amount of the income collected by a
guardian of an infant which is to be held or distributed as
the court may direct, but the amount so allowed as a dedue-
tion shall be included in computing the net income of the
beneficiaries whether distributed to them or not. Any
amount allowed as a deduction under this paragraph shall
not be allowed as a deduction under pavagraph (3) in the
same or any suceceding faxable vear;

(8) Inm the case of income received by estates of de-
ceased persons dwring the period of administration or settle-
ment of the estate, and i the ease of income whieh, in the
discretion of the fiduciary, may he either distributed to the
beneficiary or accumulited, there shall be allowed as au

H.R. 671 h—
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additional deduction in computing the uet income of the
estate or trust the amount of the income of the estate or trust
for its taxable year which is properly paid or eredited during
such year to any legatee. heir, or heneficiary, but the amount
s0 allowed as a deduction <hall be included v computing the
net income of the legatee, heir, or heneficiary,

(e) Tor the purpose of the normal tax the estate o
trust shall be allowed the sume credit as is allowed to a single
person under subdivision (¢} of section 216, and. if no part
of the income of the estaic or trust is included in computing
the net income of any legatee, heir, or beneficiary, then in
addition the same credits as are ellowed by subdivisions (a)
and (b) of section 216.

(d) If any part of the income of au estate or trust is
included in computing the net income of any legatee, heir, or
beneficiary, such legatee, heir, or heneficiary, shall, for the
purpose of the normal tax, be allowed as credits, in addition
te the eredits allowed to him wnder section 2186, his propor-
tionate share of such amounts specified in subdivisions {a)
and () of seetion 216 as are, under this scetion, required to
he ineluded in computing his net income.  Auy renitining
portion of such amounts specified in subdivisions (a) and (b}
of section 216 shall, for the purpose of the nonual tax, he

allowed as eredits to the vatate or trust.
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{e) If the tuxable vear of a I)fjﬁ@ﬁ(}izzry is different
from that of the estate or trust, the amount which he is re-
quirce nder paragraph (2} of subdivision (h) of this sec-
tion, to 1mclude in comvuting his net income, shall he hased
upon the income of the estate or wrust for its taxable vear
ending within his taxable year.

(f) .\ trast ereated by an emplover as a part ot a
stock bonus or profit-sharing plan for the exclusive benefit
of some or all of his employees, to which contributions are
made by such employer, or employees, or both, for the pur-
pose of distributing to such employees the earnings and
pvincipal of the fund accumulated by the trust in accordance
with such plan, shall not hs taxable under this section, but
the amount actuaily distribuied or made available to any
distributee shall be taxable to him in the year in which so
distributed or made available to the extent that it exceeds
the amounts paid in by him.  Sach distributees shall for the
purpose of the normal tax be allowed as credits such part of
the amount so distributed or made available as represents the
items specified in subdivisions (a) and (b) of section 2186.

{e} Where the srntor of n trst feserves @ power of
yevountion whieh: i exerdsed; wordd revest i him title to
ary part of the eerpis of the trust then the vome of sueh
part of the trast shall be dncladed in eompating the net -

vome of the srntor
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(gl Wheve the granivg op o deus! foss ol g P e
:'/ly/ the tavalde ear, cithesr alewe or o ('qunm'!l‘mt N‘i!)e aniy
person. the power o pecest in himself ttle to any ot of the
corpus of the trust. then the tncom of such part of the trust
for such tavable yeor shall be Gneludcd (acomputing the el
saconte of the granter.

) Where nhy pri of the Breodie of o B e 9
the diveretion of npy persorr ehdibe the grmor of the
trint: he ditributed to the srntor or be held or nestim-
Jated for ftupe distribution to hin e where ane prst of the
ineete of o trast v o v be epphed to the pavment of
prefiti tpon polieier of hsnranee on the We of the grantor:
whether savable (o his extate or otherwise: sueh pat of the
tootte of Hre tinst shall be treluded B ecomprbing the ret
weomo of the grantor

(h) Wheve any puret of the income of « beus! may, i
the discretion of the yeantor of the trust, cidhe e o or in
conpunction vl any porsons e distedted o the g
225 /14' /t(‘f,'/ s (H':‘[:’I!!!’l’llff'l/ ,fw‘ fi”!v‘i‘( 1’1}1'"1'1‘1'{71"'!1.’15! {e, .’u’l,.t.
welere g pii of the Sicame of a frast is or ey e apolicd
to the payment of premams wpon policies of tusronee o 17
Life of the gravio: (cveept policios of (nsuranee frrccorals o
pagable for the pivposes and in the mawner specified G

peagraph (10) of subdivision (o) of scetion 214]. ek

d‘.
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el of e tneope of the trost el b aeleded i compiniing
the ael tneoi of e griador,
EVARION OF SURTAXES BY INCORFORATION,

Sre. 2200 (a) I any corporation, howe:or created
or organized, is formed or avoied of for the ypmrpose 7 pre:
venting the impm}tiuvu of the surtax npon its sharcholders
th.ough the medium of periitting its gaine and profits to ac-
cumlate instead of heiug divided or distributed, there shall
be levied, collected, and paid for each taxable vear upon the
net ineoine of siteh corporation a tax equal to 28 54 per centuni
of the amount thereaf, which shall be in addition to the tax
iruposed by section 280 of this title und shall (except e pro-
vided in subdivision (d) of this section) he computed, col-
lected, and paid upon the ssme basis and in the same manner
and subject to the same provisions of law, including penalties,
v that taxa=Foperdeds Pt it al the shnveholders of sweh
eorption ngsee thereto, the Honanivdoner pres i Hen of
dH deoine ax o npesed wpen the eorpoeation oy the el
wony: inx the shareholders of stel corporatien thon Hiew dis-
trthibive whares it the net Hwame of the eorporaden for the
tesable vem i the e meamer ns drovided i subdisidon
{np of section 213 Gn the eaie of mendion of o prither-
ship,

(h) The fact t} ay corporation is # mere holding

or investiuent eorapayor that the gains or profits are per-
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mitted to accumulate beyond the reasonable needs of the
husiness, shal) he prima facie evidence of a purpose to escape
the surtax.

(¢) When requested by the Commis-ioner, or any col-
lector, every corperat’ ol Te to ine o eoreet
statement of such g o o4 potig ane e names and
addresses of the individuals or sborebolders whe would be

entitled to the same if divided o duteonted, and of the

amounts that would b+ pavable wo eneh.

(&) As used 1k crion the term et ducome
means the et income wx defined wosc w28 inerosed by

the sum of the amonnt o the dednetic «allowed under para
graph (6) of subdivision (v) of = ction 7 coad the aimount
of the interest on obligari s of the United Stats s issued alter
September 1, 1917, whicl woull he siojeet to wx in wiole
of in part in the hands of an individuei owner.

PAYMENT OF INDIVIDUAL’S TAX AT SOURCE.

Ske. 221, ‘&) AN persons, in e ver enpacity et
ing, including lessecs or mortgagors of real or pevsoual prop-
exty. hidueiaries, employers and all officers and exaplovees of
the « wited States having the control, receipt, custody, dis-
posal, or payment of incerest {cxceptine ot on depesit: witl
persons carrying en the buoking business poid te persons not
engaged in busines. in the United States and not having

an oflice or place of husiness therein) . 1ent, salaries, wages,
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premiis, ronuilies, compensations, rewnneratioms, cmolu-
meats, or other fixed or determinable anuval or peviodical
goine, profits, end ncorie. of wnv noweddent alien indi-
vidual, or ¢ fin, partnership not engaged in trede or busi-
wess withine the Uaited States and not having any oftice
or place f business e and eomp. edin whole or in
part of nonresident aliens, faf ey than * cony seceived as
dividends of the elass allowed us a eredit by subdivision (u)
of section 216) shsll (exeept 1n the cases vrovided for in sno
division, (b)) ond sxcept as otiorwee provided i regalatious
presoribed by he  mmisstc v under section 2,7 deduc
and vithhold from s ¢l a s periodical gaihn | profits,

¥

and income a (ux eque (o 6 per centim thercof: eided,
That the Comn-issioner may authorize such ts- to he deducted
and withheld frew the interest apon ary szecurities the owners
of whieh are net known to the withholding agent.

(b} In any ease where honds, mortgages, or deeds of
trust, or other shailar obligations of & corporation contain a
contzact oy prevision by which the obligor agrees to pay any
portion ol “he tax jmposed by this title upon the obligee,
or to reimburse “he obligee for any portion of the tax, or to
pay thie interest ithout deduction for any tax which the
obligor may be requi: ! or permitted to pay thereon, or to
retain therefrom under anv law of the United Btates, the

obligor shall dednct and withhold 2 tax equal to 2 per contum
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of the interest upon sueh bonds, mortgages, deeds of trust,
ui- other obligations, whether such interest is payable anou-
slly or ol shortes o donger periods and whether payable to
a nonresident elien individual or to an individual citizen or
restdent of the Uinited States or to a partoership: Urovided,
That the Comnmnissioner iy anthorize such tox to be de-
dueted and witbheld 10 the cawe of futercst upen any sucl
bonds, mortgages, deeds of trust. o1 sther obhigations, the
owners of which are uet knawn to the withholling agent.
Auch deduction ana withholding sledh wet he voytred b the
case of w citizen or vesident sntitled te yecoive sueh interest,
if he Ales with the withkelding agent vn or hefore February
1 a sigied notice in writiug cloiming the hevefit of the credits
provided in subdivisions (¢) and (d) of section 216; nor in
the case of w nonresident alien individual if so provided lor
in regulations presciibed by the Commissioner under snb-
division {g} of section 217.

(e) Everv person requived to deduet and withhobd
any tax under this section sjadl nake rouen thereol on or
before March 15 of each vear and ¢hiall on or hefore Jane
15 pay the tax to the oticinl of the United States Govern-
ment authorized 1w recenve it Every siucli person is hereby
made lLiable ior such tex and 1= bereby indemnified against

the claims and demamds of any person ior the amount of any
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payments made in accordance with the provisiens of thi
sectivn.

{d} Income upon which any tax is required o be with-
held at the source under this section shall be included in the
return of the recipient of such income, but any amoant of
tax so withheld shall be eredited agninst the amount of in-
come tax as computed in such return.

{e) If any tax required under this section to be de-
durted and withheld is paid hy the recipient of the income,
it shall not be re-collected from the withholding agent: nor
in cases in which the tax is so paid shell any pensity bs im-
posed apon or collected froma the recipient of the income or
the withholding agent for failure to ieturn or pay the same,
unfess such failure was fraudulent ard for rthe purpose of
cvading payment.

CKREDI'Y FOR TAXES IN CABE OF INDIVIDUALS,

bEC, 222, (a) The tax computed under Parts 1 aud
i1 of this title shall be credited with:

1) In the case of a citizen of the United Rtatos the
amount of any income, war-profits and excess-profits taxes
paid or accrued during the taxable year to any foreign
conntry or to sny possession of the United Btates; snd

(2) In the case of a resident of the United States, the
amount of any such taxes paid or accrued during the taxable

vear to any possession of the United Btates; and
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(3} In the case of an alien resident of the United
States, the amount of any such taxes paid or acerued during
the wxable vear w any foreign country, 1 lhe foreign
conntry of which such alien resident is a citizen or sudject,
in imposing such taxes, allows a similar credit o eitizens of
the United States residing in such country; and

(1) In the case of any such individna! who is a member
of & partnership or a beneficiary of wn estate or trust, Lis
proportionate <harve of sueh taxes of the padtoership u the
estate or trust pard o necvued dunag the taxable vear to »
foreign country or to any pessession of the United States, as
the case may be.

(5) The abeve credits shall not be allowed in the case
of a «itizen entitled to the benefity of pection 262 and in no
other case shall the amount of credit taken under this sub-
division sxceed the same proportion of the tax (computed on
the basis of the taxpayer’s nec income without the deduetion
of any income, war-profits, or excess-profits tax auy part of
which may be sllowed to him as a credit by this section).
against which such credit is taken, which the taxpayer’s net
mcome {computed without the deduction of any sach income,
war-profits, or excess-profite tax) from sources withont the
United States bears to his eatire net income (computed with-

out such deduction) for the same taxable vear.
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(b) H acerued taxes when paid differ from the
amounty claimed as credits by the taxpayer, or if any tax
paid is refunded in whole or in part, the taxpayer shall notily
the Commissioner, who shall redetermine the amount of the
tax due under Parts I and L1 of this title for the year or years
affected, and the amount of tax due upon such redeterrnina-
tion, if uny, shall he pad by the taxpayer upon notice and
demand by the collector, or the amount of tax overpaid, if
anv, shall e eredited or refunded to the taxpayer in ac-
cordance with the provisions of seeton 281, In the case
of such a tax accrued but not paid, the Commissioner as
a condition preeedent to the allowance of this credit may re-
quire the taxpayer to give a bond with sureties satisfactory
to and to be approved by the Commissicner in such
sun as the Commissioner mayv require, cond’ “aned upon the
payment by ihe taxpayer of any amount of tax found due
upon any such vedetermination; and the bund herein pre-
seribed shall contaiu such further conditivns as the Cominis-
sioner may require.

(¢) The credits provided for in subdivision {a) of this
section mav, at the oprion of the faypaver and irrespective
of the method of acconnting emploved in keeping his books,
he taken in the vear in which the taxes of the foreign country
cr the possession of the 1Tnited Strtes acerned, suhject, how-

ever, to the conditions prescribed in subdivision {b) of this
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section. If the taxpayer clects to take suel credits in the
vear in which the taxes of the foreign country or the pos<es-
ston of the United States accrued. the eredits for all subse-
ient years shall be taken upon the same hasis.

(@) These credits shall he allowed only if the ts
paver furnishes evidence satisfactory to the Commissioner
showing the amount of income derived’fmm sources withount
the United States, and all other information necessary for
the verification and computation of sneh credits,

INDIVIDUAL BETURNS,

Sre. 223. (a) The following individuals shall eacls
make under oath a returu stating specifically the items of his
gross income and the deductions and credits allowed under
this title—

(1} Every individual having a net income for the tax-
able vear of $1L,OOO or over, il single, or if nmrried and not
living with hushand or wife;

(2) Bvery individual having a net income for the tax-
able vear of s2:6680 82500 or over, i maevied and hving
with hushand or wife; and

{8) Every individual having a gross income for the
taxable year of 85,000 or over, regardless of the amount of
his net income.

(b) If a hushand and wife living together have an

aggregate net income for the taxalle vear of 83,600 $2,50v
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or over, or i aggregate gross income for such vear of
=0.000 or over-—-

(i) kach shall make such a return, or

(2) The income of cach shall be included in a single
nint return, in which case the tax shall be computed on the
aggregate income,

(e} H the taxpayer is unable to make hig own return,
the veturn shall be wade by a doly authorized agent or hy
the puardinn or othier person charged with the eare of the
person or property of such taxpaver. |

PAKRTNERSHIP RETURNS.

Sec. 224, Lvery portnership  shall meake a return
for cach taxable year, stating specifically Ft,hc items of
its gress income and the deductions allowed by this tisle,
and shall include in the reiurn the names and addresses of
the individuals who would be entitled to share in the net
incoree if distributed and the amount of the distributive share
of cach individual.  The return shall he sworn to by any oue
of the partners,

FIDUCIARY RETURNS,

Sie. 225, (a) Every fiduciary (except a receiver
appointed by authority of law in possession of part only
of the property of an individual) shall make uunder oath
a 10turn for any of the following individuals, estates, or trusis

for which he acts, steting specifically the iters of gross in-
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come thereof and the deductions and credits allowed under
this title—

(1) Every individual having a net income for the tax-
able vear of 81,000 or over, if single, or if married and not
living with hushand or wife;

(2) Every individual having a net income for the tax-
able vear of 82000 S23500 or over, if married and living
vith hushond or wife;

(8) Every individual having a gross income for the
éuxab!e year of 85,000 or over, regardless of the amount of
his net income;

(4) Every estate or trust the net income of which for
the taxable year is #1,000 or over;

(D) Every estate or trust the gross income of which
for the taxable year is §5,000 or over, regerdless of the
amount of the net income ; and

(6) Every estate or trust of which any beneficiary is a
nonresident alien,

(b) Under such regulations as the Commissioner with
the approval of the Secretary may prescribe a return
made by one of two or more joint fiduciaries and filed in the
oflice of the collector of the district where such fiduciary
resides shall be suflicient compliance with the above re-

anirement. Such fiduciary shall make oath (1) that Le has

suflicient knowledge of the affairs of the individual, estate or
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trust for which the return is made, to enable him to make
the retwrn, and (2) that the return is, to the best of his
knowledge and belief, true and correet.  Any fiduciary re-
quired ) make a retwrn under this Act shall be subject to all
the pro sions of this Act which apply to individua's.
RETURN: FOR A PERIOD OF LESS THAN TWELVE MONTHS.

Sec 226, (a) If a taxpayer, with the approval of
the Con issioner, changes the hagis of computing net
imcome i m fseal year to calendar year a séparate return
shall he made for the period between the close of the last
fiscal year for which retnrn was made and the following
December 31. 1f the change 18 from calendar year to fiscal

year, a separate return shell be made for the period between

~ the close of the last calendar year for which return was made

and the date designated as the close of the fiscal year. If
the change is from one fiscal year ic another fiscal year s
separate return shall be made for the peiod between the
close of the former fiscal year and the date designated as the
close of the new fiscal year.

(b) Where a separate return is so made, and in all other
cases where a separate return is required ov permitted. by
regnlations preseribed by the Commissivner with the ap-
proval of the Secretary, to be made for & fractional part of a
vear, then the income shall be f*omputﬁd on the basis of the

period for which separate return is made.
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(¢) If u separate return is made under suhdivision (a)
the net income, computed in accordance with the provisions
of subdivision (b), shall be placed on an annual basis by
multiplying the amount thereof by twelve and dividing by the
number of months included in the period for which the sepa-
rate return is made. The tax shall he such part of the tax
computed on such annual basis as the number of months in
suel period i8 of twelve months.

(d) The Commissioner with the approv-l of the Sec-
retarv shal! by regulations prescribe the method of applving
the provisions of subdivisions (b) and (¢) te cases where the
taxpayer makes a separate :turn under subdivision (a) and
it appears that for the period for which the return is so made
Lie hag derived a capital net gaing-or sstained o eppital 0
less; or received earned income,

(e) In the case of a return made for a fractional part
of & year, except a return made under subdivision (&), the
credits provided in subdivisions (¢), (d), and (e) of section
216 shall be reduced respectively to amounts which hear the
same vatio to the full credits provided in such subdivisions as
the number of months in the period for which return is made
bears to twelve months.

TIME AND PLACE FOR FILING INDIVIDUAL, PARTNERBHIP,
AND FIDUCIARY RETURNS,
Skc. 227. (a) Returns (except in the case of non-

resident aliens] shall be mede on or before the fifteenth



-
i
o

6

-

81
day of the third month following the close of the fiscal
vear, or, if the return is made on the basis of the cal-
endar vear, then the veturn shall be made on or before the
15th day of March. In the cnse of 4 nonresident alien
individual veturns shall be made on or before the fifteenth
day of the sixth month following the close of the fiscal vear,
or, if the return is made on the basis of the calendur vear,
then the yeturn =hall he made on or before the 15th day of
June. The Commissioner may grawe a reasonable exicuston
of time for filing returns, if application therefor is made he-
fore the date preseribed by law for filing the return, wheneves
in lis judgment good cause exists, and shall keep a record
of every such extension and the reason therefor.  Jixcept in
the case of taxpayers who are abroad, no such extension shall
be for more than six months.

(b) Returns shall he made to the collector for the
district in which is located the legal residence or principal
place of business of the person making the return, or, if he
has no legal residence or principal place of business in the
Vuited States, then to the collector st Paltimore, Maryland;
but the returns provided for in sections 224 and 225 on which
10 tax is shown to be due <hall, regardless of the leg@xl resi-
dence or place of business of the person making the return,
be made to the Commissioner.

H.R.6715-—-6
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Part [11—Corrorarins.
TAX ON CORPORATIONS,

Sec. 230. In iew of the tax imposed by section 230
of the Revenue Act of 1921 there shall he levied, collected.
and paid for each taxable year upon the net income of
every corpuation a tax of 124 per eentann 14 per cenfum of
the smnount of the net income in excess of the eredits provided
m sections 236 and 263,

CONDITIONAT AND OTHER EXEMPTIONS OF COXFOLATIONS,

Brc. 281, The following organizations shall he exempt
from taxation under this title—

(1) Lebor, agricultural, or horticultural organizations;

(2) Mutual savings banks not having a capital stock
represented by shares;

(3) TIraternal beneficiary societies, orders, or associa-
tions, (a) operating under the lodge system or for the ex-
clusive benefit of the members of a fraternity itself oper-
ating under the lodge system; and (b} prcviding for the
payment of life, sick, accident, or other benefits to the mem-
bers of such society, order, or association or their dependents.

(4) Domestic building and loan associations substan-
tially all the business of which is confined to making lonns to
members; and cooperative banks without capital stock or-

ganized and operated for mutual purposes and without profit;
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(b) Ceweterv companies owned and aperated  ex
clusively for the benefit of their members or which are n ¢
operated for profit; and any corporation chartered solely for
burial purposes as a cemetery corporation and not permitted
by its charter to engage in any business not necessarily inei-
dent to that purpose, no part of the net earnings of which
inures to the benefit of any private shareholder or individual;

(6) Corporations, and any eommuuity chest, fund, or
foundation, organized and operated li.\‘(:]lifﬁi\'(‘))" for religious,
chayitable, scientifie, literary, or educational purposes, or for
the prevention of cruelty ta elnldran or animals, no part of
the net earnings of which inures to the benefit of any private
shareholder or iudividual;

(7) Business leagues, chambers of comnmerce, or boards
of trade, not organized for profit and no part of the net
earnings of which inures to the benefit of any private share-
holder or individual;

(8) Civic leagues or organizations not .rganized for
profit but operated cxelusively for the prc otici of gocial
welfare, or local ascociations of employc . the member-
ship of which is limited to the employe  of o designated
person or persons in o particular municipality, and the net
carnings of which are devoted exclusively to charitable,
educational and or recreational purposes;—wkether or not
for the benefit of the membery and their families |
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(9 Clubs organized and opereted  exelusively  fo
pleasure, recveation, and other nonprefitshle purposes, no
part ob the net conipgs of wineh juurves o the benefit of any
private sl eholder:

(to) Vavoer Do ot suetaad Badls o ehnes oty
tfe, or fire swrance compades, watnal diteh or drrigation
companies, wutwed or cooperative telephone companies, or
like organizations: but only if withsteartindbe ol S5 per centum
or nwove of the income vonsists of amonnts eollected o
wembers for the sole purpose of meeting losses and ex-
ponses: alve henevolont mntiet Jife snrence nsseeiAti
not eperated for profit; whese busihess i preely loeal nad
whelly for benefit of Hy members;

(11) Farmers’, fruit growers’, or hke aswociitions,
organized and operai-d as sales agents for the yurpose of
marketing the products of members and turning baek to
them the procecds of eales, less the woeessorv solbng ex
perises, on the haxie of the quaniity of vrodines fonefed by
them; ¢r organized ot operated es purchosing sgents for
ihe propose o sl sappies e enpad e e
wee of members sod tooing over such supplies and eqoip-
ment to such wembers et actual cost, plus necessarv ex-
808,

(12) G porations ergaized for the exclusive purpose

of holdingy fede to propesiy . eollectng ineoins tierefron, o

-4 cas ya o oom [}
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turning over the entire amount thercof, less expensee, to an
organization which itself is exewpt from the iy hnposed by
this title; and

(13} Federal Jand bank-, national farm-loan aswovia-
sy und Foedenal intermedivte credit hodd e providad
the Federal Farmn Loan Act, as amended.

NET INCOME OF CORPOKATIONS DEFINED,

Sec. 232, In the case of & orporstion subject to the
tax duposed by s o 2.0 the term “net meome ™ sncans
the gross income as defined in section 233 less the deductions
allowed by sections 234 and 206, and the net jucowe shiadl be
compuied on the .ime basis as is provided in subdivision (b)
of section 212 or in section 226, In the case of a foreign cor-
puration or of a corporation entitled o the benelits of xection
262 the computation shall also be e 1o the waner pro-
cided i oseetion 217,

Chde s INCOME OV (ORFORATIONS BLEIA KD,

Sees Zud dad dn the smse of w0 cgipoiaion sube
P . % S fyty, f . e
el tooghe e dpposed baowe fon 280 de term Y wries
[ ‘ )
Do v EANEAE R AP PR Gtaehe bbb setinons 225

TG Fhaelil a“.’i{;?, !:;HH;:J il Cilie ;fx’"ii"u-t'szt‘ x'nmpzm;vﬁ
il tpelade i grossowesne the grow premigws coliected
cebpereived by thone ees amonnte pao i for relrsuranes,

(b1 Futhe cnse of a forelgr vorporalton, woos e

£
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States, determined (except ip the case of inswance com-
paniex sithjeet to the tax imposcd by vections 243 or 2.48)
i the manver provided in seetion 217,
Dot COONS ALLOWLD CORPORATIOAS,

e b e Taepgnane Ve s f BCv e ob o cong
ration subject 1o the tax imposed by section 236 there shall
Lo sllvwod as dediilors:

(1) Al the ordinury and necessary expenses puid or
menrred during the taxable vorr moearrving on any trade
e basiness, dneluding o reasensble allowanee for salaries of
other compensation for peronal servives acinally rendered,
sud including rentalg or other payments required to be e de
as a condition to the continted use or possession of prapeety
to which the corporation has not taken or is pot taking ntle,
i 1w ek 1 by no equity

(20 M neevest pald oy gectaed within the tasable

Luny g FEA ;;;e’f»‘i»{m‘?}t! A ONL T %E‘«E:Ji;{{'ti?ré'«:f ;m'f' Ped Or
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; S P Vi e A H Tor f VP . )
I N REY Tifuep \‘:125{ o ‘quH“} cvetsld tronr fasalion

weder s title s
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3 Taves qund or ceeraed within the tavalde o '
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of the income, war-profits and excess-profits taxes imposed
by the authority of any foreign country or possession of the
United Btates as is allowed as a eredit under seefion 238,
and (C) txes assessed aoainst Joeal Henefits of a kind tend
bt inereise the obire iy proper sy sessed oflor (hi
anmial or peradical taxes assessed against construction or
cepar of levees or drainage improvements.  In the case
of obligors specified in subdivision (h) of rection 221
o dednetion for the puyment of the tax imposed by this
title, or any other tax paid pursuant to the tas-free cove-
nant clause, shall be allowed, nor shadl sl rox be inelnied
in the gross income of the oblicee.  The deduction allowed
hy this paragraph el he allowed in the ense of taxes -
pused upon a sharehiolder of a corporation upon his nterest
ns shacholder, which ave paid by e corporation with-
eut relmbureinent from the stareholder, it i sueht cases
o dedwegon el be allowod the soareloldor Tor Cie pinaig
SU el s oo e paipuse of this praorph, esiae,
henuigee, beaaev, and saecessen taxes weciie on the die
Calt Terieod onienn e ot AR i";m"ilie Gt ol e
pivisdietion inspuding wach taxes:

{(4) Losser sustained duving the taxable year and not
covpnensated for by dmaraiee or otherwise, Noodeduetion
slisil be allowed ynder thiv poragraph for any Toss clabied 1o

. . oo ' 3 T N R
TR N PR B A F ] TS E D O O N N SR F Y VIRE N L BT R
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of stock or securities where it appears that within thirty
days before or aiter the date of such sale or other disposi-
tion the taxpaver hus acquired (otherwize than by beguest
or inheritance} or has entered into a contract or option (o
avgiire ssbnGally Tdeeiond properny, wed the propesiy so
acquired is held by the taxpayer for any period after such
sale or other disposition, unless such claim is made by a
dealer in stoek or seenrities and with respect to a transaction
made m the ordinary course of its biciness, I wuch ae-
quisition or the contract or option te acquire is 1o the extent
of part only of substantinlly identical preperty, then only a
proportionate part of the loss shali be disallowed.  The
basis for determining the amount of the deduction for losses
sustained shall be the sawe as s povided i section 204
for detessmnivg the cain or Joos fen the e ar nther idis
position of property;

:«’“‘*) }}f}liw :iﬁ'i'!'i“ini“s!‘ {1 }*4‘ worthily o« s:%z=§ 4*'{};:?;3&{? MT
within e toable verr oo the dseretion of the e
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e v i sl et L deht e pree b gy 1R THEL N
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the Connnisioner way shov el debn to be vharged off in
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part
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ized under the China Trade Act, 1922, or (B) from any
foreign corporation when it is shown {o the satisfaction of
the Commissioner that more then 50 pev centim of the gross
income of such foreign corpovation for the three-year period
ending with the cose of e aable year preceding the
deelaration of such dividends {o: for ¢ueh part of such period
as the forcign corporation has been 1 existence) was de-
rived from sources within ‘he United States as determined
under section 217;

(7) A reasonable allowance for the exhaustion, wear
and tear of property nsed in the trade or husiness, wonnding
a reasonable allowance for obsolescence;

B) Io the case of mines. oil wmd gas welle other
natural deposiis, and rimber, o reeonable slowance for de-
pletion und for depreciation of improvos ntecondineg 1
the peiliar condifions i cael case: el ol allows
Shee iy sl inivtts L b miédtt UHUCT e s wipd A RN TR

b preseribed by the Commissioner ik tie wpprivd on e

' B 5 l PR
Py, }:x Shi eneg of jeashl xi;w e fﬂ:'m TR B
R : .
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fesnor and lessee;

(49) In the eose of Jnenrance  coporsaies {other

e Ble mennoiee coupases) i additie s e e e

Coplews oth ywise wllewedi o () The net addin | vgared

g st

-

e e e o

RS



St e e s A

!

-1

e

90

(inclhuding in the case of assessment inenance eompanies
the aetnal deposit of awny with Riate or Territorial oflicers
prrsnant to by ax addifions to gaasrantee or reserve frinds)
and {(B) the s other thao dividends paid within e texe
+hle yenr on poliey and amnaity contracts,  This paragraph
shall apply only to matwal sueanee companies othier than
life msurance companies;

{10) Tn the case of muical madiue insurance com-
pauies, there shall be allowed, in additon to the deductions
allowed in paragraphs (1) to (9), inelusive, wnless other-
wise alloved, amounts repaid to i vholders on aceount
of preminms previously paid Liv thew, and interest paid
upor such wmounts between the ascertaimiicnt aod the payv-
ment thereof

(11) Tu the case of prumal inanance compmnies
Ciicrnding intoripeoers sad reciproeal nndeowoters, but not
i el B oy imihen o e lisarei o conipanies )
oo theln inonbecs toode o depe s (o pro-
Ciie e e e e Heere sl be sllow cdl B adidi
o g e seasctione abowed i poragraphs (1) w145,
inchisdve, unless ol vrwise aliowed, the amonnt of picning.

depoits rearned o their poliey fioldere and the oo of

' .7 ¥ O Y - 4 . ..
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(b) Ir the case of a forcign corporation or of a cor-
poration cntitled o the benelits of seetion 262 the deductions
atlowed in subdivision (a) shall be allowed only if and to
the stestthat they ove conneetod with income fvon sources
within the Tnited States; and the proper apportionment and
alloention of the dedvetions with respeet to sources within
and without the United States shall be determined as pro-
vided in seetion 217 under rules and vegulations preseribed
by the Comnussioner with the approval of the Secrctary.

FPEMS NOT DEDUCTIBLE BY. CORPORATIONS.

Sec. 255, Tno computing net income no deduction
shall in any case be aliowed in respect of any of the items
speclfied i osection 215,

CREDIES ALIONED CORPORATIONS.

Se. 206, For the purpose only of the tas inposed
B secnon 250 1 ore shadl b sflowad the following eredits:

() The woodit recevad o interest apon obligaiions
of the Undied stttes whiel s nclude d i gross iu‘a‘;mne nnder
cechion doat ol

thy Duthie case of a doroostie rorporation the et incolne
of which s 2200 0 o dess a specilie coedit of £2,000; but
d e et e e igore than $20,000 e tus imposed by

v 2000 ldi v eneced the iy whieh would be pryable
b e erc i s sllo Led) plis the wmeunt of the

I T L S R A TSN R
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PAYMENT GF CORT-ORATION INCOME TAX AT SOURCE.

See. 237, Inthe ease of foreign corporations subject to
taxation under this titlle not engaged in tiade or husiness
within the Unitea States and not having any office ov place
of businesz therein, there shall be dedueted and withlield at
the source in the satie manner and upon the snme items
of income &s is provided in section 221 a tax equal to 12}
per centum thercof, and such tax shall be returned and
paid in the sume manner and subjeet to the same conditions
as provided in that scction: Provided, 'That in the case of in-
terest described in subdivision (b} of that section the de-
duction and withholding shall be at the rate of 2 per centum.

CREDIT FOR 'AXES IN CASE OF CORPORATIONS.

SEC 2380 () In the case of a domedic corporation
the tax imposed by this title shall e credited with the
amcunt of any income, war-profits, snd excess-profits faxes
paid or accried duting the sume taxable year to any forcign
(:l)llia‘l!'{k', or toar - possession of the United States: Provided,
That ine zinount of s eredit shall in no case exceed the
sate proportion of the tax  {computed on the busis of the
taxpeye's net income withont the deduction of any iucone,
wa - prodits, or execssoprobty taxes nnposed by any foreign
cowtiry or possession of the United States) | agaiust which
sach eredi s tken, which e e poy s net ineonies (eo-

pricad vethani e deduetion of way suel income, warpefits

Y - gt
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or excess-profits tax) from sources without the Uuited States
bears to 18 entire net income (computed without such de-
duction) for the same toxable vear.  In the case of domestie
msurance companies subject to the tax imposed by section
243 or 246, the term “net income” as used in this sub-
division means net income as defined in sections 245 and 246,
respectively.

(b) If accrued taxes when ‘paid differ from the
amounts claimed as credits by the corporation, or if any tax
paid is refunded in whole or in part, the corporaticn shall at
once uotify the Commissioner, who shall redetermine the
amount of the taxes for the year or years aflected, and the
amount of taxes due upon such redetermination, if any, shall
be paid by the corporation upon notice and demand by the
collecior, or the amount of taxes overpaid, if any, shall be
credited, or reflunded to the corporation in accordance with
the provisions of section 281, In the case of such a tax ae-
cawed but not paid, the Commissioner as a condition preve-
dent to the allowance of this eredit wmay vequire the corpora-
tion to give a hond with sureties satisfactory to and to be
approved by ik in such sum as he may require, conditioned
upon the payv:acnt by the waxpayer of any amount of taxes
found Jdue upen sny such redetersuination; and the bond
horein preseribed shall contain such Jucther conditiops o

the Connpissloner gy require,
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(¢) The eredits provided for in subdivision (a) of this
section may, at the opaon of the taxpayer and irrespective of
the method of aceounting emyployved in keepine s hooks,
be taken in the ycar in which the taxes of the foreign coun-
try or the posscsion of the Uniied States acerued, sulijeet,
however, to the conditions prescribed in subdivision (h) of
this section. If the taxpayer eleets to take such credits
the year in which the taxes of the forcign country or the
possession of the United States accrued, the eredits for all
subsequent years shall be taken upon the same basis.

(d) These credits shall be allowed only if the tax-
payer furnishes evidence satisfactory to the Comunissioner
showing the amount of income deri- ! from sow ces without
the United States, and all other infy ‘N pecessay for
the verificatiou and coivputation of such |

(e) For the purposes of this seclion & donestie cor-
poration which ovns a majority of the voting stock of a
fvicig corpoiuiion o which 0 roecives dividends (ot
deductible under see 0 254) inoany taseble year shall be
decmed to have pail ibe same proportion of anv income,
war-profits, or excess-profits tases paid by such foreign
corporation to any foreign couniry or to any possession of
the United States, upon or with sespect to the accvmulaied
profits of such foreign covporation Jrom v hich meh dividends

were paid, which the amount of such dividends bears to the

EERTEE™ e
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araourt of ruch accumulated profits: Provided, That the
credit allowed to any domestic corporation under this sub-
division slidl fn no cse exeeed the seme proporiion of the
taxes against which it is eredited, which the amount of such
dividends bears to "¢ amount of the entire net income of
the domestic corporation in which such dividends are in-
cluded.  The term “ accuraulated profits ~* when used in this
subdivision in reference to a foreign corporation, raeans the
amonnt of its gains, profits, or ncome in excess of the in-
come, war-profits, and cxcess-profits taxes imposed upon or

with respect to such profits or income ; and the Commissioner

with the approval of the Secretary shall have full power to

determine from the accumulated profits of whay vear or vears
uch dividends were paid; weating dividends paid in the first
sixty days of any year as having been poid from the acemnu-
Tated protits of the preeceding preceding vear or years (anless
to bis satisfyetion sho o otherwise), and in other respects
freatiig dividenas as hevias been pnd from e mest oo
acewmulated gains, peofits, or carnings.  In ihe case of a
foreign corpuration, the income, war-profits, and excess-
profits tuxes of which are determined on the busis of 1 ac-
connting perind of less thon one year, the word “year” as
wsed e this ehdivision shall be consitaed o e such
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(f) For the purposes of this section a corporation en-
titled to the henefits of section 262 or 263 shall be treated
aw a foreiga corpoiation.

CORPORATIO!N REPURNS.

SEC. 239. (a) Every corporation subject to taxation
under this title shall make & return, stating specifically the
items of ity gross income and the deductions and credits al-
lowed by this title. The return shall be sworn to by the
president, vice president, or other principal ofticer and by the
treasurer or assistant treasurcr. If any forcign corporation
has no office or place of business in the United States but
has an agent iu the Uniied States, the return shall be made
by the agent. In cases where reccivers, trustees in hank-
ruptey, or assignees are operating the property or business
of corporations, such receivers, trustecs, or assiguees shall
make returns for such corporahions in the samme manner and
form as corponitions are required to anke returns.  Any tex
due ou the basis of such returns wade by receivers, rusices,
or assigneey shall be colleeted m the sanie manner as if col-
lected from the corporstions of whose business or property
they bave custody and control.

(b) Reiurns wade under this scotion shall be subject
to the pro isions of section 226, In the case of & retusn
made for o bacaonsl pert of a year, exeept o retwrn made

under subdivision (a) of scetion 226, the eredit provided in



1

57
subdivision (b) of section 256 shall be reduced to an
amount which bears the same ratio to the full credit therein
nrovided as the number of mouths in the period for whick
the return is made bears to twelve months.

(c) There shull be included in the return or apjended
thereto a statement of such facts as will enable the Commis-
sioner to determine the portion of the earnings or profits
of the corporation (including gains, profits and income not
taxed) accumnulated during the taxable ysar for which the
return is made, which have been distributed or ordered to
be distribated, respectively, to its shareholders during such
year.

CONSOLIDATED BETURNS OF CORPURAIIONS,

8eC. 240. (2) Corporations which are affiliated withia
the meaning of this section way, for any texable year, make
separate returps or, under regulations preseribed by the
Commissioner with the approval of the Secretiry, muke o
cousolicated rewurs of net ncose for the purpose of this title,
in which casn the taxes thercunder shall be computed and
determined upon the basis of such return.  If return is made
oR eithér of such bases, all re avus thercafter iaade ¢ 1l he
upon the same basis unless pernssion to change 1. basis
ig granted Ly the ( omnulssiouer,

{(b) I any case v wiiichi & tax s sesessed upun the

basis of a consolidated reiurn, the total tax shall he comynited

H.E. 6715 —-4
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in the first instance us a unit and shall then be assessed upon
the respective afliliated corporations in such proportions as
may bs agreed upon among thewm, or, in the absence of any
such agreement, then on the basis of the net income properly
assignable to cach. There shall be allowed in cemputing
the income tax only one specific credit computed as pro-
vided tu subdivision (b) of section 236.

(¢) For the purposs of this section two or .more
domestic cornorations shall he deemed to be afliliated (1)
if one corporation owns at least 83 75 per centun ot the vot-
ing stock of the other or others, or (2) if-at least 88 95 per
centum of the voiing stock of two or more corporasions is
owned by the same intere: s, A corporation organized
under the China Trade Act, 1822, shall not be deemed to be
affiliated with any other corporation. withiu: the meaning: of
this' section. |

{6} In any ease of twe or move related trades oF bust

pesses fwhether unineorporated oy incorpoerated and whether
organised i the Tnited Biates oF not); owned o controlied

diveetly or divestly by the vnne interesty; the Gonmnssioner
shall consolidate the neveunts of sach related wc;dw wivd bast
nesses; for the parpese of inaking on securate distribution
or apportienment of cainsy profity; meome; deduetions; or
empind bobween or wmon sich reltbed ades o Istresés

et o h LA
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(d) In any case of two or worve related trade. or bus-
messes (whether wiincorporated or incorporated and whether
organized in the United States or not) ouned or conirolled
divectly or indirectly by the same interests, the Conuiissioner
may and at the request of the taxpayer shall, if necessury in
order to make an accurete distribution or apportionment of
gains, profits, ncome, deductions, or capital between oy
among such velated trades or businesses, consolidate the
accounts of such related trades or businesses.

(e) For the purposes of this section & corporation en-

titled to the benefits of section 262 shall be treated as a for-

“eign cerperation.

TIME AND PLACE FOR FILING CORPORATE RETUENS.

Seo. 241. (a) Returns of corporations shall be
made at the same time as is provided in subdivision
(a) of section 227, except that in the case of foreign cor-
porations not having any office or place of business in the
United States returns shall be made at the same time as
previded ia section 227 in the case of a nonresident alien
individual.

{(b) Returns shall be made to the collector of the dis-
trict in which is located the princiral place of business or
principal office or agehcy’ of the corporation, or, if it has no

prineipal place of business or principal oftice or ageney in
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the United States, then to the collector at Baltimore, Mary-
land.
TAXES OR INSUCANCE COMPANIES,

Sec. 242, When used in this title the term
“life insurance company” means an insurance company en-
gaged in the business of issuing life insurance and annuity
contracts (including contracts of combined life, health, and
accident iusurance), the reserve funds of which held for the
fullilinent of such contracts comprise more than 50 per
centum of its total reserve funds.

Sec. 243, In lien of the taxes hnposed by sectiony 380
wnd 8OO tua imposed by section 230, there shall be leviod,
collected, and paid for each taxgble year upon the net income
of every Iife insurance company a tax as follows:

(1) In the case of a domestic life insnrance company,
the same percentags of ity net edse g i8 inposed wpen
other corporations by seetion 280 124 per centum of i3 nel
icomne;

(2) In the case of a foreign lile insurance company,
the same pereentage of #s net meome from geupees within
the United States as s impesed upop the net income of
other eorporatiens by seetion 930 134 per centum of ils net
income from sources within, the United States. - -,
SEC. 244, (a) In the case of a life. jnsyrance

company the term “ gross income’’ means the gross amouni
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of income received curing the taxable year from interest,
aividends, and rents, |

(b) The term ‘‘veserve funds required by law” in-
cludes, in the caso of assessment insurance, sums actually
deposited by uny company or association with State or
Territorial officers pursuant to law as guaranty or rescrve
funds, and any {unds maiuiained woder the oharter or ar-
iioles of incorporation of the company or association ex-
olusively for the payment of claims arising under certifi-
cates of maembership or policies isued upon the assessment
plan and not subject to any other use.

SECc. 245. (a) in the case of u life insurauce

company tie term “net income” meuns the gross income

fuss—+
(1) The amount of interest received during the taxable
year which under paragraph (4) of subdivision (b) of
scotion 213 is exempt from taxation under this title;
- {(2) An amount equal to the excess, if any, over the
deduction specified in paragraph (1) of this subdivision, of

4 per centum of the mean of the reserve funds required by

" law and held at the beginning and end of the taxable year,

plus (in case of life insurance companies issuing policies cov-
cring life, health, and accident immrance combived in one

policy issued ou the weekly premum payment plan, con-

tinwing for lize and net subjeot to cancellation) 4 per. centum
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of the mean of suci reserve funds (unot required by law)
hield at the begihning and end of the iaxable ycur, as the
Commissioner finds to be necessary for the protection of the
holders of such policies only;

(3) The amount received as dividends (A) from a
domestic corporation other than a corporation entitled to
the benefits of section 262, and other than a corporation
organized under the China Trade Act, 1922, or (B) from
any foreign corporation when it is shown to the satisfaction
of the Commissioner that more than 50 yer centum of tho
gross incowe of such foreign corporation for the three-year
period ending with the close of its taxable year preceding tho
declaration of such dividends (or for such part of such peried
a8 the foreign corporation has heen in existence) was de-
rived from sources within the Unrited States as determined
ander section 217;

{(4) An amount equal to 2 per centum of any swrs
beld at the end of the taxable vear as a reserve for dividends
(other then dividends paysble during the yeer following the

texable year) the payment of which is deferred for a period

of

14 fess than five years from the date of the policy
contraci,

(7} Investment expenses paid during the taxable year:
Provided, That if any general expeases are in part ussigned
to or included in the invesiment experises, the total deduction
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under this paragraph shall not exceed one-fourth of 1 per
centum of the book value of the mean of the invested assets
held at the beginning and end of the taxable year;

{6) Taxes and other expenses paid during the tax-
able vear exclusively upon or with respect to the real estate
owned by the company, not including taxes assessed ageinst
local ‘beuefits of a kind tending to increase the value of the
property assessed, and not ineluding any amount paid out
for' new buildings, or for permanent improvements or bet-
terinents made to increase the value of any property. The
deduction allowed by this paragraph shall be allowed in
the case of taxes imposed upon a  shareholder
of a company wupon his interest as sharcholder,
which are paid by the company without reimbursement
froim thé shareholder, hut in such cases no deduction shall be
allowed the ¢hareholder for the amount of such taxes;

- (7) A reasonable allowance for the exhaustion, wear |

and tear-of property, inoluding a reasonable allowance for

-obsolescence’

(8) All interest paid or accrued “within the tavable

-year on its -indobtedness; except on indebtedness incurred

- or.contirined! to purchiase or carry obligations or securities

(other than obligations of the United States issued after
Beptember 24, 1917, and originally «abscribed for by the

NI A L A ‘
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iaxpayer) the interest upon which is wholly exempt from
taxation under this title; and

(2) In the case of a domestic life insurance company,
the net income of which (computed w'ithout the benefit
of this paragraph) is $25,000 or less, the sumn of $2,000;
but if the net income is more than $25,000 the tax im-
posed by section 243 shall not exceed the tax which
would he payable if the $2,000 credit were allowed, plas
the amount of the net income in excess of $25,000.

(b) Neo doduction shall be made under paragraphs
(6) and (7) of subdivision (a) on acoount of any real es-
tate owned 2ed occupied in whole or in part by a life in-
surance company unless there is included in the return of
gross income the rental value of the space so ocoupied.
Such rental value shall be not less than a sum which in
addition (o any reats received from other temants shall
provide & met income (after deducting taxes, depreciation,
and all other expensos) at the rate of 4 per centum per an-
num of the book value at the end of the taxable year of the
real estate so owned or occupied.

(¢} In the case of a foreign life insurance company
the amount of its nei income for any taxable year from
sources within the United States shall be the same pro-
portion of its net income for the iaxable year from sources

within and without the United States, which the reserve
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funds required by law and reld by it a¢ the end of the tax-
able year upon busiuess transacted within the United States
is of the reserve funds beld by it at the ¢ of the taxable
year upon all business transacted.

SEC. 246. (a) Inlieu of the tastes imposed by seetions
230 and 800 tui imposed by section 230, there shall be levied,
collected, and paid for each taxable year upon the net income
of every insurance company (other than a life or mutual
insurence company) a tax as follows:

(1) In the case of such a domestic insurance eompany
Hhe swme perecnbage of He net income 88 1 Hnposed upon
other ¢ porations by seetior 240 company, 124 per centum
of its net income;

(2) In the case of such a foreign insurance eompany

‘tMWWMmMWMWM

corperations by seetion 230 company, 124 per cenlum of \fs
net income from sources within the United States.
{b) In tke cass of an insurance company subject to
the tax imposed by this section— *
(1) The term ““ gross income” means the combined
gross amount, earned during the taxable year, from invest-
ment income and from underwriting income as provided in

this subdivision, computed on the basis of the underwriting

and investment exhibit of the snnual statement wpproved
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by the National Convestion of Insurance Commissioners:

(2) The term “ net income " means the gross income
a8 defined in paragraph (1) of this subdivision less the de-
ductions allowed by section 247;

(8) The term “investment income ’ means the gross
amount of income earned during the taxable vear from in-
terest, dividends and rents, computed as follows:

"o all interest, dividends and rents received during the
taxable y ar, add interest, dividends and rents due and
accrued at the end of the taxable year, and deduct all in-
terest, dividends and rents due and acerued at the end of the
preceding taxable year;

(4) The term “underwriting income ” means the pre-
miums earned on insurance contracts during the texable year
less losses incurred and expenses incurred;

(5) The term “ premiums earned on insurance con-
tracts during the taxable year” means an amount gomputed
as follows:

From the smount of gross premiums written on inswr-
ance contracts during the taxable year, deduct retumn pre-
miuins and premiums, paid for reinsurance,, :To,the resuls g0
chigined sdd unearned premiums on outstanding business:at
the end of the preceding taxable yoar and deduet. unearned
premiums on outstanding business at the end:of the taxahle

. w‘u,. . . ; [ e H
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(8} The term * losses incurred "’ means losses incurred
during the taxable year on insurance contracts, cornputed as
follows:

'T'o losses paid during the taxable year, add salvage and
reinsurance recoverable outstanding at the end of the preced-
ing taxable vear, and deduct salvage and reinsurance recov-
erable outstanding at the end of the taxable year. To the
result so obtained add all unpaid losses outstanding at the
end of the taxable year and deduct unpaid losses outstanding
at the end of the preceding taxable year;

(7) The term ““expenses incurred” means all ex-
penses shown on the annual statement approved by the
National Convention of Insurance Comumissioners, and shall
be computed ag follows:

To all expenses paid during the taxable year add ex-
penses unpaid at the end of the taxable year and deduct
expenses anpaid at the end of the preceding taxable year.
For the purpose of computing the nct income subject to
the tax imposed by this section there shall be deducted from
éxpenxes incurred as defined in this pax"agraph all expenses
incurred which are not allowed as deductions by section
247,

Sro. 247, (a) In computing ‘the net income of an

insurence company subject to the tax imposed by section

|24 there shall be allowed as deductions:
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(1) All ordinarv and necessary expenses incurred, as
provided in paragraph (1) of subdivision (a) of section
234;

(2) All interest as previded in paragraph (2) of sub-
division (a) of section 234

(3) Taxes as provided in paragraph (3} of subdivision
(a) of section 234;

(4) Losses incurred;

() Bad debts in the nature of agency balances and
bills receivable ascertained to be worthless and .chafged
off within the taxable year;

(6) The amouat received as dividends from corpora-
tions as provided in paragraph (8) of subdivision (a) of
section 234; |

(7) The amount of interest earned during the taxable
year which under paragraph (4) of -subdivision (b) of
section 213 is exempt from taxation unger this title, and the
amovnt of interest allowed as a credit under section 2363

(8) A reasonable allowance for the exhaustion, wear
and tear of pr(;perty, as provided in paragraph (7) of sub-
division (a} of section 234;

(9) In the case of such a domestic insurance comipany,
the net income of which. (computed without the benefit of
this paragraph) is $25,000 or less, the sum of $2,000; hut
if the net income is more thau $25,000 the tax imposed by
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section 246 shall not exceed the tax which would be payahle
if the $2,000 credit were allowed, plus the amount of the
net income in cxcess of $25,000.

(b) In the case of a foreign corpcration the dedue-
tions allowed in this section shall be allowed to the extent
provided in subdivision (b) of section 234.

(c) - Nothing in this section or in section 246 shall be
construed to permit the same item to be twice deducted.

Parr 1V.—ADMINISTRATIVE PROVISIONS, X
BETURNS OF PAYMENTS OF DIVIDENDS,

SEC. 264. Lvery corporation subject to the tax imposed
by this title shall, when required by the Commissionen
render a correct return, duly verified under oath, of its pay+
ments of dividends, stating the nsme and address of each
shareholder, the number of shares owned by him, and the
amount of dividends paid to him. g

RETURNS OF BROKERS,
8Ec. 255. Every person doing business as a broker
shall, when req&ired by the Commiss‘ioner,‘ render a correct
return duly verified under oath, under such rules and
regulations as the Commissioner, with the approval of
the Secretary, may prescribe, showing the names of cus-
tomers for-whom such person has transacted any business,

with isuck details a8 to the- proﬁté,~ losses, or' othier informi:

25 tick which the Commissioner may requirs, a8 to edelt of suck
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custowers, as will enable the Commnissioner to determine
whether all ineome tax due on profits or gains of such cus-
tomers has been paid.
INFORMATION AT SOURCE.

SEc. 256. All persons, in whatever capacity acting, in-
cluding lessces or mortgagors of reul or personal property,
fiduciaries, sud employers, making payment to another per-
son, of interest, rent, salaries, wages, premiums, an-
nuities, compensations, remunerations, emoluments, or
other fixed or detesminable  dains,  profits, and  in-
come (other than pavments deseribed in seetions 254
and 255), of $1,000 or more in any taxable year, or, in the
case of such payments made by the United States, the
officers or employees of the United States baving informa-
tion as to such payments and requifed to make returns in
regard thereto by the regu:.ations hereinafter provided for,
shall render a true and accurate return to the Commissioner,
under such regulations and in such form and menner and
to such extent as may bhe preserihed hy him with the ap-
proval of the Secretary, setiing forth the amount. of such
gains, profits, and income, and the name and address of the

recipient of such payment.

Such returns may be required, regardless of amounts,
(1) in.the case of payments of interest upon bonds, moii-
gages, deeds of trust, or other similar obligations of :corps-
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raiions, and (2) in the case of collections of items (not
payable in the United States) of interest upon the bonds

of foreign countries aund interest upon the.bonds of and divi-

- dends from foreign corporations by persons undertaking as a

matter of business or for profit the collection of foreign pay-
ments of such interest or dividands by means of eonpons
eheeks coupons, cheeks, or bills of exchange,

When unecessary to make effective the provisions of
this section the name and address of the recipient of income
shall be furnished upon dewand of the person paying the
income.

The provisions of this seciion shall not apply to the

payment of interest en obligations of ihe United States.

KETURNS TO BE PUBLIC RECORDS.

Sre. 2567. (a) Returns upon which the tax has been de-
termined by the Commissioner shal constitute public
records; bat thex but, cocept as herenaiter provadad in this
gection, they shall be open io inspection only upon order of
the President and under ralex and regnlatiops preseribed
by the Secretary and approved by the Presidents Lrovededs
Fhat the Committee on Wars and Memns of the Hewe

of Reprrgaritives; the Eonniiice on Finenee of dhe Senate;

¥ & sprejak eommmitiee of the Sennte or House; vhall have

g4 the right to eall on the Secretary of the Freasary andiit

25

shall be his duty to furnich ane date of any cheraetor oot
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tahed B3 oF shown by the ¥otis oF auy of thets; that iney
be reqitired by the eommittees nnd any suel conpmnities <hall
have the right; aeting direetly au p committee; or by and
throneh steh examiners or ngents as b mav desiganie oF
appoit; to Hepect all or any of the retiam ot wieh dies
e 1 cteh Brainer os ity detorinne: and ane relevang or
wsefnl hforimton this obtoined nay he sabinitted by the
eomtitter oblaitng it to tne Sennte oF the Honse; oF to
hoth the Sennte and Houses ny the ense may bes porided
further; That the President.

(h) (1) The Sceretary and any officer or employee of
the Treaswry Deparvtment. wpon request from the Conmittee |
on Ways and Means of the House of Representatives, the
(‘omnatioe on Finanee of the Senate, ar « standing or select
committee of the Senate or Howse spreially authori-ed to
ivestiguate retirns by o rpml-u.firm of the Senate ur i{ouse,
or a jeint committee so wuthorced by concurrent resviution,
shall furnish such committee sitting in executive sexston with
any datp of. any character contained in or shown by any
refwri.

(2) Any such commitice shell have the right, acting
directly as a conumitice, or by or thiough swch erami.ors o

agents as it may designate or appoint. to inspect any or all

of the returns at such times and in such manner as it may

L Mm. P . . g :;3'1' - b‘.«g ""v‘ - ‘{‘.‘
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.

(3) dny relecant or wseful information thus oblained

may be sulbmitted by the committee oblaining i to the Senate

or the House, or tu both the Senate und the House, as the
cuse may be.

(¢) The proper ofticers of any State may, upon the
request of the governor thereof, have access to the
veturis of any  corporation, or to any abstract thereof
showing the name aud income of the corporation, at
such times and i such  mnnner as  the  Seeretary
oy prosesthes Provided fupthers; That ot preseribe.

(d) Al hona fide shareholders of record owning 1 per
century or more of the outstanding stock of any corporation
shall, upon making request of the Connnissioner, be allowed
to examine the annual meome retwms of such corporation
and of its subsidturies.  Any sharcholder who pursuant to the
provisions of this seetion is allowed to examine the veturn of
any corporation, and whe makes known in any manmer what-
ever not provided by law tise amount or source of income,
profits, losses, expenditures, or suy particular thereof, set
forth or disclosed in any such return, sizall be guilty of a mis-
demeanor and be punished by a fine not exceeding $1,000
or by imprisonment not exceeding one year, or both.

b} (e} The Commissioner shall assoonas practicable in
each year cause to be prepared and made available to public

H.R.6715——8
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inspection in such manner as he may detm*min‘e, in the office
of the collector in each internal-revenuc district and in such
other places as he may determine. lists containing the smes
ad the post-offiee addresces of all individundy meking meeme-
tx returns it saeh distret nome and the pf):S‘lwfi/ﬁ(_,’e ad-
dress of cach person weaking an income-tax return in such
district, together with the anount of income tae patd by and
the amount of refunds made to cach sueh person.
PUBLICATION OF STATISTICS.

Sec. 2568. The Commissioner, with the approval of
the Secretary, shall prepare and publish annually staiis-
tics raasonably available with respect to the operation of
the income, war-profits and excess-profits tax laws, including
clasafications of taxpayers end of income, the amounts al«’
lowed as deductions, exemptions, and eredits, and any other
facts deemed pertinent and valuable.

COLLECTION OF FOREIGN ITEMS,

Skc. 259, All persons undertaking as o matter of busi-
ness or for prefit the collection of foreign payments of interest
or dividends by means of coupons, chcks, or bills of exchange
shall obtain a license from the Commissionev and shall be
subject to such regulations enabling the Government to ob-
tain the infermation required under this title as the Commis-
sioner, with the approval of the Secretary, shall prescribe;

and whoever knowingly undertakes to - collect such pay-

| |
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ments without having obtained a license therefor, or withont
complying with such regulations, shall be guilty of a mis-
demeanor and shall be fined not more than £5,000, or im-
prisoned for not more than one year, or both.
CITIZENS OF POSSESSIONS OF THE UNITED STATHS,

Seo. 260. Any individual who is a citizen of any
possession of the United States (but not otherwise a
citizen of the United Staies) and who is not o resident of the
United States, shall be subject to taxation under this title
only as to incomo derived from sources within the United
States, and in such case the {ax shall be computed and paid
in the same soanner and subject to the same conditions as
in the case of other persons who are taxable only as to income
derived from such sources.

Nothing in this scctioa shall be construed to alter or
amend the provisions of the Act entitled “ An Act making
apyropriations for the naval service for the fiscal year ending
June 30, 1922, and for other purposes,” approved July 12,
1921, relating to the impositior: of income taxes in the Virgin
Iclands of the United States.

PORTO RICO AND THE PHILIPPINE TSLANDS.

Sec. 261. In Porto Rico and the Philippine Islands

the income tax shall be levied, assessed, collected, and paid

as provided by law priox to the enactment of this Act.
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The Porto Rican or the Philippine Legislature shail have
power by due enactment to amend, aiter, modify, or repeal
the income tax laws in force in Porto Rico or the Philippine
Islands, respectively.

INCOME FROM SOURCES WITIIIN TIHE POSSESSIONS OF THE
UNITED STATES.

Sec. 262. (a) In the case of citizens of the
United States or domestic corporations, satisfying the follow-
ing conditions, gross income means only gross incomé frdm
sources within the United States-—

(1) If 80 per centur ¢r more of the gross income of
such citizz  or domestic corporation (computed without
the benefit of this section), for the threc-vear period im-
mediately preceding the close of the taxable year (or for
such part of such period immediately preceding the close
of such taxable year as may be applicable) was derived from
sources within a possession of the ¥ nited States; and

(2) If, in the case of such corporation, 50 per centun

or more of its gross income (computed without thre honefit

of this section) for such period or such 'part. thereof was de-
rived from the active conduct of a trada or business within
a possession of the United States; or

{3) If, in the case of such citizen, 50 per, centum or
more of hig gross income (cemputed without the benefit of

this section} for such period or such part thereof was de-
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rived from the active conduct of a trade or business within
a possession of the United States either on his own account
or as an cmployee or agent of another.

(b) Notwithstanding the provisions of subdivision (a)
there shall be included in gross income all amounts received
by such ecitizons or corporations within the United States,
whether derived from sources within or without the United
States.

(e) As used in this section the term “ possession of the
United States’ does not include the Virgin Islands of the
United States,

CHINA TRADE ACT CORPORATIONS.

Sre. 263. (a) For the purpose only of the tax im-
posed by section 230 there shall be allowed, in the case
of & corporation organized under the China Trade Act, 1922,
a credit of an amount equai to the proportion of the net
income derived from sources within China (determined in a
similar manner to that provided in section 217) which the
par value of the shares of stock of the corporation owned on
the last day of the taxable year by individual citizens of the
United: States or China, resident in China, bears to the par
vaiue of the whole number of shares of stock of the corpora- -

tion outstanding on such date: Provided, That in no case

.-shall, the amount by which the tax imposed by section 280

26 -is diminished by reason of sueh credit exceed the; amount of
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the special dividend certified under subdivision (b) of this

~ sectlon.

(b) Such credit shall not be allowed unless the Sec-
retary of Commerce has certified to the Commissioner—-

(1) The amount which, during the year ending on the
date fixed by law for filing the return, the corporation has
distributed as a special dividend to or for the benefit of such
individuals as ov the last day of the taxable year wera citi-
zens of the United States or China, resident in China, and
owned shares of stock of the corporation;

(2) That such special dividend was in addition to all
other amounts, payable or to be payable to such individuals
or for their benefit, by reason of their interest in the corpora-
tion; and

(8) That such distribution has been made to or for the
benefit of such individuals in proportion to the par value of
the shares of stock of the corporation ewned by each; except
that if the corporation has more than one class of stock, the
certificate shall contain a statement that the articles of in-
corperetion provide a method for the apportionment of such
special dividend among such individuals, and that the amount
certified has been distributed in accordance with the method

8o provided.

. .{c) For the purposes of this section shares of stock of

8 corporation shall be considered to be owned by . person
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in whom the equitable right to the income from such shares
is in good faith vested.

(d) As used in this section the iterm “ China” shall
have thie same meaning as when used in the China Trade
Act, 1922,

Part V.——Paysmexr, ConrectioN, AND RErunp or TAxX
AN PENALTIES,
DATE ON WIIICH TAX SHALL BE PAID.

Sec. 270. (a) Lxcept as provided in subdivisions
(b), (¢), and (d) of this section the total amount of tax
imposed by this title shall be paid—

(1) In the case of a taxpayer, other than a nonresident
elien individual, and other than a foreign corporation not
having an office or place of business in the United Statos,
on or before the fifteenth day of March following the close
of the calendar year, or, if the return should be made on the
basis of u fiscal year, then on or before the ﬁftcenth day of
the third month following the cloge of the fiscal year; and’

(2) In the case of a nonresident alien individual, and
of a foreign corporstion not having an office or place of
business in the United States, on or before the fiftcenth day

of Jure following the close of the calendar year, or, if the

-return should be made on the basis of a fiscal year, then on
- or . before the fiftcenth day of the sixth month following the
» +close of the fiscal year.
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(b) (1) The taxnayer may elect to pay the tax in foar
cqual installments, in which case the first installment shall be
paid on or beforo the latest date preseribed in subdivision
(a) for the payment of the tax by the tacpayer, the second
insiallment shall he paid on or hefore the fifteenth day of
the third month, the third installment on or hefore the
fitteenth dav of the sixth mont,l?, and the fourth installment
on or hefore the fifteenth day of the ninih month, after such
date.

(2) If any installment is not paid on the date fixed for
its payment, the whole arount of the tax unpaid shall ke paid
upon notice and demand from the collector.

(e) (1) At the request of the taxpayer, the Conunis-
sioner inay extend the time for pavment of the amount de-
termined as the tax by the taxpayer, or any installment
thereof, for a period not to exceed six months from the dato
plescribe(f in subdivision (2) or (b) for the payment of the
tax or an installment thereof. In such case the amount in
respect of which the extension is granted shall be paid on
or before the date of the expiration of the period of the ex-
tension,

(2) If the time for payment is thus oxtended there
shall be collected, as a part of such amount, interest thereen
at the rate of & per eentum 6 per centum per annum from the

date when such payment should have' been made if no ex-
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tension had been granted, until the expiration of the period of
the extension.

(d) The pmvisiuhs of this section shall not apply to
the payment of o tax required to be withheld at the source
under section 221 or 237,

EXAMINATION OF RETURN AND DETERMINATION OF TAX.

Skc. 271. As soon as practicable after the return is
filed the Commissioner shall examine it and shall determine
the correct amount of the tax.

OVERPAYMENTS,

Sec. 272. If the taxpayer has paid as an installment
of the tix more than the amount determined to be the cor-
rect amount of such installment, the excess shall be credited
against the unpaid installments, if any. If the amount
already paid, whether or not on the basis of inetallments,
exceeds the amount determined to be the correct amount
of the tax, the excess shall be credited or refunded as pro-
vided iu section 281.

DEFICIBNCY IN TAX,
BEC. 273. As used in this title the term “ deficiency ”
means—

(1) The amount by which the tax imposed by this
title exceeds the amount shown as the tax by the taxpayer

upon his return; but the amount so shown on the return

- ghall first be increased by the amotnts previously assessed
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- (or collected without assessment) as a deficienoy, and de-
creased by the amounts previously abated, credited, re-
funded, or otherwise repaid in r.espnct of such tax; or

(2) Xf no amount is shown as the tax by the taxpayer
upon his return, or if no return is made by the ta* paver,
then the amount hy which the tax execeds the amoants pre-
viously assessed (or collected without assessment) as a defi-
ciency; but such amounts previously assossed, or collected
without assessinent, shall first be decreased by the amounts
previously abated, credited, refunded, or otherwise repaid in
respect of such tax.

Sec. 274. (a) If, in the case of anv taxpayer, the
Commissioner detevmines that there is & deficiency in respect
of the tax imposed by this title, the taxpayer, exeent ag pro-
vided in subdivision (d), shall be notified of such deficiency
by registered satl mail, but such deficiency shall be assessed
only as hereinafter provuded.  Within 60 days after such
notice is mailed the taxpaver may- file-an- appeal with the
Board of Tax Appeals established by section 840 7000.

(b) If the Board defermines that there is a deficiency,
the amount so determined shall be assessed and shall be paid

ppon notice and demand from the collector. A proeeeding

- the exeess of the amonnt deterrnined as the deficieney by the

25 Eeinshissianen over the amount heoessed; ox! for st purt ‘of
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the amotnt deternined by the Gommissioner H the Beurd
determnines that there iy no deficienexs  No part of he
amount determined as « deficiency by the Commissioner but
disallowed as such by the Doard shall be assessed, but a pro-
cecding in court may be begun, withoul assessment, for the
collection of any part of the amount so disallowed.  The
court shell inelude in its judyment interest upon the amount
therveof al the vate of 6 per centum per annum from the date
preseribed for the poyment of the tax to the date of the judy-
ment. Such proceeding shall he begun within one year after
the final dooision of the Board, and may be begun within
such vear even though the period of limitation preseribed
in section 297 has expired.

{c} If the taxpayer does not file an appeal with the ,
Board within the time preseribed in subdivision (a) of this
section, the deficiency of which the taxpayer has been notified
shall be assessed, and shell be paid upon notice and demand
from the collector.

(d) If the Commissioner believes that the assessment or
collection of a deficiency will be jeopardized by delay such
deficisney shall be assessed immediately and notice and de-
mand shall be made by the collector for the payment thereof.
In such case the assessment may be made (1) without giving
the notice provided in subdivision (a) of this seotion,l or

(2) before the expiration of the 60-day period provided in
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subdivision (a) of this section even though such 1 tice has
been given, or (3} at any time prior to the final decision by
the Board upon such deficiency even though the taxpayer has
filed an appeal. If the taxpayer docs not file a eloim in
abatement as nrovided in section 279 the deficiency so
assessed (or, if the elaim so filed covers only a part of the
deficiency, then the amount not covered by the claim) shall
be paid upon notice and demand from the collector.

(e) If the taxpayer has elected to pay ihe tax in install-
ments and a deficicncy has been assessed, the deficiency
shall he prorated to the four installments. Except as pro-
vided in subdivision (d} of this section, that part of the
deficiency so prorated to any installment the date for pay-
ruent of which has not arrived, shall he collected at the same
time as and as part of such installment, That part of the
deficiency so prorated to any installment the date for pay-
ment of which has arrived, shall be paid upon notice and
demand from the collector.

(f) Interest upen the smount determined as a de-
ficiency, or, if the tax is paid in instailments, upon the part
of the deficiency prorated to each installment, shall be assessed

at the spme time as the deficiency, shall be paid upon notice

‘and demand frem the: collactor, and shall be collected as-a
. part.of the tax, at, the tate of & por ecatuan 6 pen-centiim Pet
. sahnum from the date presoribed for the payment ofithe tax,
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or the payment of such installment, to the date the deficiency
is assessed.

(g) Where it is shown to the satisfaction of the Com-
missioner that the payment of a deficiency upon the date
prescribed for the payment thereof will result in undue hard-
ghip to the taxpayer the Comumissioner, with tae ‘approval of
the Secrotary (except where the deficiency is due to negli-
gence, to inteational disregard of rules aud regulations, or to
fraud with intent to evade tax), may grant su extension for
the payment of suels dgeficiency or any part thereof fora period
not in excess of eighteen months.  If an extension. is granted,
the Connpissioner may require the taxpayer to furnish a bond
in such amount, not exceeding double the amount, ot the defi-
ciency, and with such sureties, as the Commissioner deems
necessary, conditioned npon the payment of the deficiency in
accordance with the terms of the extension. In such case
there shall be collected, as a part of the tax, interest on the
part of the deficiency the time for payment of which is so

extended, at the rate of & per eentnn 6 per centum per annuin

[or the period of the oxtension, and no other interest shall he

colleated on such part of the deficiency for such peried. If
the part of the deficiency the time for payment of which is so
extended is not paid in accordancs with the terms of the ex-
tension, there shall be~colleetéd, av a par of the tax, interest

on such unpaid amount at the rate of 1 per centum a month
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for the period from the time fixed by the terms of the ex-
tension for its pavment until it is paid, and ne other interest
shall be collected on such unpaid amount for such period.

ADDITIONS TO THE TAX IN CASE OF DEFICIENOCY.

See. 275. {a) H any part of the any deficiency is due to
negligence, or intentional disregard of rules and regulations
but without intent to defraud, 5 per centwn of the total
amount of the deficiency (in addition to such deficiency)
shall be assessed, collected, and paid in the same manner as
if it were a deficiency, except that the provisions of subdi-
visions (e) and (f) of section 274 shall not be applicable.

(b) If any part of the any deficiency is due to fraud with
intent to evade tax, then 50 per centum of the total amount
of the deficiency (in addition to such deficiency) shall be so
assessed, collected, and paid, in lien of the 50 per centumn
addition to the tax provided in section 3176 of the Revised
Statutes, as amended.

ADPDITIONS TO THE TAX IN CASE OF DELINQUENCY.

Skc. 276. (a) (1) Where the amount determined by
the taxpayer as the tax imposed by this title, or any install-
ment thereof, or any part of such amount or installment, is
not paid at the time prescribed for its payment, there shall
be collected as a part of the tax, interest upon such unpaid
amount at the rate of 1 per centum s month from the date

prescribed for its payment until it is paid.
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(2) Where an extension of time for payment of the
amonnt so determined as the tox by the taxpayer, or any in-
stallment thereef, has been graated, and the amount the time
for payment of which has been extended, and the interest
thereon determined under paragraph (2) of subdivision (c)
of section 270, is not paid in full prior to the exniration of
the period of the extension, then, in licu of the interest pro-
vided for in paragraph (1) of this subdivision, interest at
the rate of 1 per centum o month shall be collected on such
unpaid amount from the date of the expiration of the period
of the extension until it is paid. '

(b) Where a deficiency, or any interest or additional
amounts assessed in connection*therewith under subdivision
(f) of seotion 274, o1 under section 275, or any addition to
the tax in case of delinquency provided for in section 3176
of the Revized Statutes, as amended, is not paid in full within
ten days from the date of notice and demand from the col-
lector, there shall be collected as part of the tax; interest upon
the unpaid amount at the rate of 1 per centum a month from
the date of such sjotice and demand until it ie paid.  If any
part of a deficiency prorated to any unpaid installment
under subdivision (¢) of section 274 18 not paid in full on
the date prescribed for ihc paymeni of such installment, there

shall be collocted as part of the tax inlerest upon the unpaid

amount af the rate of 1 per centum a month from such dale

until it is paid.
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(¢) In the case of estates of ncompetent, deceased, or
insolvent persons, there shall be collected intersst at the rate
of b per eentwsa § per centum per annum in liew of the
interest provided in subdivisions (a) and (b) of this section.

{d) If a claim in abatement is filed, as provided in sec-
tion 279, the provizions of subdivisions (h) and {c) of this
section shall not apply to the amount covered by the claimn in
abatement.

PERIOD OF LIMITATION UPON ASSESSMENT AND COLLEC-
TION OF T2X.

SEc. 277, (a) Except as provided in section 278 and
in subdivision (h) of section 274 and in subdivision (b) of
section 279—

(1) The amount of income, excess-profits, and war-
profits taxes imposed by the Revenue Act of 1921, and by
such Act as amended, for the taxable year 1921 and succeed-
ing taxable years, and the amount of income taxes imposed
by this Act, shall be assessed within four years after the re-
turn was filed, and no proceeding in court for the collestion
of such taxes shall be begun after the expiration of such
pericd.

(2) The smount of income, excess-profits, and war-
profits taxes imposed by the Act entitled “An Act to provide
revenue, eyualize duties, and encourage the industries of the

United States, wad for other purposes,” approved August 5,
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1909, the Aet entitled “An A«t to reduce tariff duties and to
provide revenue for the Government, and for other pur-
poses,” approved October 3, 1913, the Revenue Act of 1916,
the Revenue Act of 1917, the Revenue Act of 1918, and by
any such Act as amended, shall be assessed within five years
after the return was filed, and no proceeding in court for the
collection of sach taxes shall be begun after the expiration of
such neriod.

(3) In the case of income received during the lifetime
of a decedent, the tax shall he assessed Mm assessed, and
any proceeding in court for the collection of such tax shall be
beguir, within one vear after written vequest therefor (filed
after the veturn is made) by the executor, administrator, or
other fiduciary representing the cstate of such decedent, but
not after the expiration of the period prescribed.for the assess-
ment of the tax in paragraph (1) or (2) of this subdivision.

(b) The period within which an assesement is required:
to be made by subdivision (a) of this section in résyect of any
deficiency shall be extended (1) by 60 days if a notice of
sach- deficiency has been mailed to the taxpayer under sub-
division (a) of section 274 and ne appeal has heen filed with
the Board of Tax Appesls, or, (2) if an appesal has been
filed, then by the number of days between the date of the
mailing of such noﬁce and the 'date of the final decision by
the Board.

H.R.6715——9
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Sre. 278. (a) In the case of a false or fraudulent

return with intent to evade tax or of a failure to fle a return

+the tax may be wssessed &t assessed, and o proceeding i court

for .the eollection of uich tax may be begun without assess-
ment, at any time.

(b) Any deficiency attributable to a change in a dedue-
tion tentatively allowed under paragvaph (9) of subdivision
(a) of section 214, or paragraph (8) of subdivision ()
of poction 234, of the Revenue Act of 1918 or the Revenne
Act of 1921, may be swessed at ussessed, and a proceeding
in court for the collecion of such tar may be bequu without
assessment, at any time.

(¢) Where both the Commissioner and the taxpayer

have consented in writing to the assessrnent of the tax after

the time prescribed: in section 277 for i(s assessment the tax-

-i-may-be assessed at any time prior to the expiration of the

period agreed upon.
. 44} Where the nosessrent of the tox is moade within

. ta% moy be collested ot any Hme by disteaint or by a pro-

eceding in eonrt; but nothing i this seetion shall be eon-
straed ag preventing the boginning, without assessment; of
o Prodeeding in eourt for the colieetion of the tax before the



25

131

(d) Where 'he assessment of the tar is made within the
period prescribed i section 277 or in this section, such tax
may be collected by distraint or by a proceeding in court,
begqun within six years after the assessment of the tax.  Noth-
ingin this Act shall be construed as preventing the beginning,
withont assessment, of a proceeding in court for the collecs
tion of the tax at any time before the expiration of the period
within which an assessment may be made.

{6} This seetion chall not {1 entherize the assess-
ment of @ tax or the beginning of & proceeding in eourt for
the eolleetion of a tax if at the time of the ennetment of thic
Aet seh assesstent or proeceding was barred by the period
of limitetion then in existenee: o {2} affeet nny: assessment
made; oF procecding in court began; before the ennetiment:
of this Aet: I |

{e) This section shall not (1) au!ﬁérize the assessment’
of a tax or the collection thrrl'er)f‘b}/‘ distraint or by & pro-’
ceeding in court if at'the time of the enactment of this Act’
such assessment, distraint, or prOcéedir:zg was barred by the
peri(;d of limitation then in existence, or {2) ajfect aiy assess-
ment made, or distraint or proceeding in coura!'bé,(/‘un. before
the enactment of this Act.

CLATMS IN ABATEMENT. o

Src. 279. (a) If a deficiency has been assessed undet

subdivision (d) of section 274, the taxpayer, within 10°
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days after notice and demand from the collector for the
payment theveof, may file with the collector a claim for the
abatement of such deficiency, or any part thereof, or of any
interest- or additional amounts assessed in connection there-
with, or of any part of any such interest or additional
amounts. Such claim skall be accompanied by -a bond, in
such -amoynt, not-exceeding double the amount «f the claim,
and with such sureties, as the collector decins necessary, con
ditioned upon the payment of so inuch of the amount of the
claim as is not abated, together with interest thereon as pro-
vided in subdivision (c) of this section. Upon the fling of
such claim and bond, the collection of so much of the amount
assessed as is covered by such claim and bond shall be stayed
pending the final disposition of the claim,

(b) If a claim is filed as provided in subdivision (a)

of this section the collector shall transmit the claim immedi-

_ately to the Commissioner who shall by registered: mail
. notify the taxpayer of his decision onthe claim.. The tax-

paver may within 60 days after.such notice is: mailed
file an appeal with the Board of Tax Appeals: Ifthe claim
is denied in whole or in part by the Commissioner (or by the
Board in case an appeal has been filed): the amount, the claim
for which is denied, shall be collected as part of the tax upon

notice and demand from the collector, and the mmount, the

- claim for which is allowed, shall be abated. A preceeding
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in court may be begun for any part of the amount, claim‘for
which is allowed by the Board. Such proceeding shall be
begun within one year sfter the final decision of the Board,
and may be bepun within such year even though the period
of limitation preseribed in section 277 has expired.

() If the claim in abatement is denied in whole or in
part, there shall he collected, at the same time as the ﬁart
of the claim denied, and as & part of the tax, interest at the
rate of & per centint 6 per cenlum per anmum upon tlie amount
of the claini denied, from the date of notice and demand from
the colleetor under subdivision (d) of section 274 to the date
of the notice and demand under subdivision (h) of this section,
If the amount included in the notice and demand from the eol-
lector under subdivision (b) of this section is not paid in full
within 10 days after. such notice and demand, then there
shall be collected, as part of the tax, interest upon the unpaid
amount at the rate of 1 per centiim a month (or, in the case
of estates of incompetent, deceased, or -nsolvent persons, at
the rate of & per eenttin - per cenftiny: per annum) from ‘the
date of such notice and demand uniil it i paid,

{d) Except us provided in this section, no claim'in '
abatement shall be filed in respect of any assessment made
after the emactmient of this Aet in réspéet -of ‘#nv’ income,

W&f*pﬂ)ﬁts, or‘ests_proﬁw tax. L
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. TAXRS UNDER PRIOR AOTS.

8Ec. 280. If after the enactment of this Act the Coni-
missioner determines that any assessment should be made
in respect of eny income, war-profiis, or excess-profits fax
imposed by the Revenue Act of 1916, the Revenue Act of
1917, the Revenue Act of 1918, or the Revenue Act of
1921, or by any such Act a: amended, the amount which
should be assessed (whether as deficiency or as interest,
penalty, or other addition to the tax) shall be computed
as if this Act had not been enacted, but the amount so
computed shall be assessed, collected, and paid in the
same manner and subject to the same provisions and limi-

tations (including the provisions in case of delinquency

‘in payment after notice ard demand) as in the casc of the

taxes imposed by this title, except as othervise provided

.in section 277.

OREDPITS AND REFUNDS.

.. Spo. 281. (a). . Where there has been an overpay-

ment of any income, war-profits, or excess-profits tax im-

posed by this Aet, the Act entitled “An. Act to provide

revenue, .6qualize duties, and cncourage the industries of

. the. United States, and - for other. purposes,” approved

August 5, 1909, the Act entitled “An Act to reduce taril
duties and to provide revenue for the Government, and for A

other purposes,” approved October 3, 1913, the Revenue
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Act of 1916, the Revenue Act of 1917, the Revenue Act
of 1918, er the Revenue Act of 1921, or any such.Act as
amended, the amount of such overpayment shall be credited
against any income, war profits, or excess-profits tax or in-
stallment thereof then due from the taxpayver snder any
oter yettrnr, und any balance of such excess shall he re-
funded immediately to the taxpayer.

{h} Joxeept as previded in sabdivicions {e) and (4} ne
siteh eredit oF refund shall be ahiowed or mnde atter fonr voars
of steht four yonrs w cleim therelor i filed by the tepryesr:

(b) livcept as provided in  subdivisions (¢) and
(¢) of this section, (1) no such credit or rvefund shall be
allowed or made after four years from the time the tax was
paid, unless before the expiration of such four years a claim
therefor is filed by the tnapayer, nor (2) shall the amount of
the credit or refund ceceed-the portion of the tax paid during
the four years immediately preceding the filing of the claim. |

(¢) If the invested capital of a taxpayer is decreased
by tha Clommissioner, and such decrease is due to the fact
that the taxpayer failed to take. adequate deductions in
previous years, with the result that there has been an over-
payment of income, war-profits, or excess-profits taxes in
any previous year or years, then the amount of such over-

payment shall be credited or refunded, without the filing
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of & claim therefor, notwithstanding the period of limita-
tion provided for in subdivision (b) has expired.

{d}%mmpmmef:m-&ﬁumdmm
division {a)- of this seetion or the apphention thereof to anv
persen or eirewmstances his heer held by the Suaprente Conrt
of the Lnited Stater to he brvalids anv amount of eome;
wib-profitn oF axeers-profits tax Hemly collected prpant
to sueh provision shall be eredited or refunded H# » elnbm
therefor i filed by the taxpaver wathin fone vears after the
decision; notwithatanding the period of linitation previded

e+ (d) Where there has heen an overpavinent of tas
under section 221 or 237 any refund or credit made under
the provisions of this section shall he made to the with-
holding agent unless the amount of such tax wus actually
withheld by the withholding agent.

(e) If the taxrpayer has, within fice years from the
time the return for the tavable year 1917 was due, filed o
weaiver -of his vight to have the taxes due for such tarable
year determined and assessed within five yeavs after “the

retuwrn was filed, or-if he has, on or before June 15, 1924,

- filed such a waiver in respeél. of the taves due for the tarvable

year 1918, then such credit or refund relating to the tages
for the year in respect of which the waiver was filed shall

be -allowed or made if claim therefor i filed cither on or
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before Apnl 1, 1925. or within four yerrs from the time
the tax was paid. |

(f) This section shall not (1) bar from allowance a
claim for credit or refund filed prior to the enactment of this
Act which but for such enactment would have been allowable,
or {2) bar from allowance a ciaim in respeet of a tax for
the taxable vear 1919 or 1920 if such ¢laim is filed before
the expiration of five vears after the date the retm'ﬁ was due.

OLOSING BY COMMISSIONER OF TAXABLE YRAR.

Src. 282. (a) If the Commissioner finds that a tax-
payer designs quickly to depart from the United States
or to remove his property therefrom, or to conceal himself
or his property therein, or to do any other act tending to
prejudice or to render wholly or partly ineffectual procesd-
ings to collect the tax for the taxable year then last past or
the taxable year then current unless such proceedings be
brought without delay, the Commissioner shall declare the
taxable period for such taxpayer immediately terminated
and shall cause notice of such finding ﬁnd declaration to be
given the taxpayer, together with a demand for immediate
payment of the tax for the taxable period so declared termi-
nated and of the tax for the preceding taxable year or so much

of such tax as is unpaid, whether or uot the time otherwise

allowed by law. for filing retarn and paying the tax has ex-

'pired; and such taxes shall thereupon become immediately
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due and payable. In sny proceeding in court brought to
enforce payment of taxes made due and payable by virtue
of the provisions of this section the finding of the Com-
missioner, made as herein provided, whether made after
notice to the taxpaver or not, shall be for all purposes pre-
sumptive evidenee of the taxpayer’s -iesign.

(b) A taxpayer who is not in default in making any
return or paving income, war-profis, or excess-profits tax
under any Act of Congress may furnish to the United States,
under regualations to be prescribed by the Commissioner, with
the approval of the Secerctary, security approved by the
Commissioner that he will dulv make the return next there
after required to be filed and pay the tax next thercafter
required to be¢ paid. The Commissioner may approve and
accept in like manner security for return and payment of
taxes made due and payable hy virtue of the provisions of
this section, provided the taxpayer has paid in full all other
income, war-profits, or excess-profits taxes due from him
under any Act of Congress.

(¢) If security is approved and accepted pursuant to
the provisions of this sectiss and such further or other
security with respect to the tax or taxes covered thereby
is given as the Commissioner shall from time to time find
necessary and requive, payment, of suéh taxes shall not be

enforced by any j.oceedings under the provisions of this
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section prior to the expiration of the time otherwise allowed
for paying such respective taxes.

(d) In the case of a citizen of the United States akout
to depart from the United States the Corinissioner may, at
his discretion, waive any or all of the requirements placed
on the taxpayer by this sect’ >n.

(e) No alien shall depart from the United States unless
he first procures from the collector or agent in charge a
certificate that he has complied with all the obligations im-
posed upon him by the income, war-profits, and excess-
profits tax laws.

(f) If a taxpayer violates or attempts to violate this
section there shall, in addition to all other penalties, be
added as part of the tax 25 per centum of the total amount
(»f the tax or deficiency in the tax, together with interest at
the rate of 1 per centumn a month from the time the tax
became due.

EFFECTIVE DATE OF TITLE.

Skc. 283. This title shall take effect as of January 1,
1924.

TITLE IIIL.—ESTATE TAX.

Seo. 500. When used in.this title-—

The term * executor ”’ means the executor or adminis-
trator of the decedent. or, if there is no excentor or adminis-

trater; adminsirator appointed, qualified, and acting within
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thi 1 pited States, thien any person in actual or construetive
possessiott of aws property of the decedeny;

‘

The term ' net estate ”’ means the net estate as detes
mined under the provizions of section 303;
The term “month ” means ealendar month; and

4

The term “ collector " means the collector of internal
revenue of the distriet 1 which was the domicile of the de-
cedent at the time of his death, or, if there was no such
domicile in the United States, then the collector of the dis-
trict in which is situated the part of the gross estate of the
decedent in the United States, or, if such part of the gross
estate s situnted in more than one distriet, then the collector
of internal revenue of such district as may be designated hy
the Commissioner,

SEC. 301 - Do iew of the tax imposed by Title TV
ul the Revenue Aet of 1921, a tax equal to the sum of the
followme neceentaees of the valne of the net estate {deter-
mined as provided in section 308) is herchy imposed upon
the transfer of the net estate of everv decedent dving after
the enactment of this Act, whether a resident or nonresident
of the United States:

+ per contitn o %}w pranit of the het estote net in

2 per eontum of the ameunt by whieh the net estate
execeds SHO000 und doey not exveed $H00;000
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Goper veni of the munonnt by owhied 110 aer edtate
exeeeds SEHLB00 and does wot exeesd $30:00 1

4 per contim of the wmomat by whivh the et estte
exeeeds SHEOHH0 nnd does pot exeeed 3250000+

6 per conttn of the amoant by which the tet evhivbe
exeeeds S200000 and does not execed 40006,

B oper eenttin of the nmonnt by chich the net edate
exvertds BEEHH0 pid does hot exteed SEo04 002

| 42 per ventanr of the meonnt by whiel e net estate

averods SEHO00 and dors pot exesed SOU0000:

+ per eentit of the mmount by which the net estnte
exveety $3-000-000 and dooi Bot execed REHOG000+

18 per eontin of the amount by whieh the net estate
exeeeds ShHEOH00 nnd doey ot exeeed FU000.000:

21 per centom of the amonnt by which the net estate
exeveds $i;000:000 and does not execed $3-000;000:

24 per centumn of the muount by which the net estate
oxeecds $3:040;000 and does not nxesed $4.600,000+

LY per eettin of tHe anowmrt by which the net esinte
execeds $4000:000 mnd does not exeeed $5;000:0001

0 por centent of the et by whieh the net estate
excecdy $5:000:000 and does not exeeed $8-006.000:;

35 per centin of the wmount by whick the net estate
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40 per centon of the mnotrt by which the net estate
exveeds $10;000,000;

1 per centum of the amount of the net estate not in
cacess of 850,000

2 per centum of the amount by which the net estute c.-
ceeds 820,000 and does n- t ecceed 8150000

3 per cention of the amount by which the net estate ex-
ceeds 8159000 and does not excced $250.000;

4 per centum of the amount by which the net estate e
ceeds 3250,000 and does not erceed 8450 000

6 per centum of the amount by which the net estate ex-
ceeds’ 8450,000 and does not exveeed $750.000:;

& per centum of the amownt by which the net estate
exceedz 8750,000 and dves not exeeed $1,000,000;

10 per centum of the amount by which the net estute .-
ceeds 87,000,000 and does not exceed $1,500.000;

12 per centum of the amount by which the nct estate
caceeds 81,500,000 and does ot exceed 52,000,000

14 per centum of the amount by which the net estate e.x-
ceeds 82,000,000 and dors not exceed 385,000,000

16 per centum of the amount by which the net estate ex-
ceeds $3,000,000 and doves not exceed $4,000,000;

18 per centum of the amouni by which the net estate ex-

ceeds $4.000,000 and does not exceed $5,000,000;
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20 per centunc of the amoant by which the et estate er-
ceeds S3,000,000 and does not eveeed 88,000,000 ;

22 pev centune of the anownt by whick the net estate er-
ceede SK.O000.000 and does not coceed 510,000,000, and

25 per centum of the amount by which the net estate ca-
ceeds $10,000.000.

tht Fhe tex inapesed by thiv ceetion shell be eredited
with the amonnt of v estater mberitanee: Jegaers or se-
CONHOR tam&em}fwklmmmﬂfilmm&he
Distriet of Columbin, in respeet of unv property included in

. the grow estate: The eredit nllowed by this subdivision

shall not exceed 35 per echewm of the fax impesed hy this
eetion: .

Skoe. 802. The value of the gross estate of the decedent
shall be determined by including the value at the time of
his death of all property, real or personal, tangible or in-
tangible, wherever situated—

(a) To the extent of the interest therein of the decedent |
at the time of his death which after his death is subject to
the payment of the charges against his estate and the ex-
penses of its administration and is subject to distribution as
part of his estate;

(b) To the extent of any interest therein of the sur-

viving spouse, existing at the time of the decedent’s death
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as dower, curtesy, or by virtue of a statute creating an estate
in lieu of dower or curtesy;

(¢) To the extent of any interest therein of which the
decedent hes at any time made a transfer, or with respect
to which he has at any time created a trust, in conterplation
of or intended to take effect in possession or enjoyment at or
after his death, except in case of u bona fide sale for a fair
'considemtion in money or money’s worth. Any transfer of a
material pa;'t of his propeity in the nature of a final disposi-
tion or distribution thereof, made by the decedent within two
years prior to his death without su(;h a cousideration, shall,
unless shown to the contrary, he deemed to have been made
in contemplation of death within the meaning of this title;

(d) To the extent of any interest therein of which the
decedent has at any time made a transfer, or with respect to
which he has at any time created a trust, where the enjoy-
ment thereof was subject at the date of his death to any
change through the exercise of n power, cither by the
decedent alone or in conjunction with any person, to alter,
amend, or revoke, or where the decedent I’BE?HQliished any
such power in contemplation of his death, except in case of a
bona fide sele for a fair consideration in monsy or money’s
worth;

(e) To the extent of the interest therein held joitly o
a8 tennnts i the entivety by the decedent and any other per-
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s us jood tenants by the decedent and anyy other peison, or
as tenonls by ihe entiveiy by the  decedent and  spouse,
or deposited, with any person earrving on the hanking
husiness, in their joint names and pavable to either or the sur-
vivor, except sach part thereof as may be shown to have orig-
inally belonged to such other person and never to have been
received or acquired by the latter from the decedent for less
than a fair consideration in money or money's worth: Pro-
vided, That where such property or any part thereof, or part
of the consideration with which such property was acquired,
is shown to have been at any time acquired by such other
person from the decedent for less than a fair consideration
in money or money’s worth, there shall ba excepted only
such part of the value of such property as is proportionate
to the consideration furnished by such other person: Pro-
vided further, 'that where any property has been acquired
hy gift, bequest, devise, or inheritance, as a tenanecy
i the entirety by the decedent nnd sponse; oF where so we-
quired by the decedent and an+ other person as joint tenania
aned thelr interests are not othervise speeified or fixed by
low; then to the extent of ono-half of the value thereof by
the entirety by the decedent and spouse, then to the catent

of one-half of the value thereof, or, where so acquired by

the decedent and any other person as joint tenants and their

H.R.6715——10
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inferests nre not otherwise specified or fived by law, then fo
the extent of the value of a fractioncl purt to be determined
by dividing the value of the property by the number of joint
lenants;

(I) To the extent of any property pussing under a
general power of appointment exercised by the decedent (1)
by will, or (2) by deed exccuted in contemplstion of, or
intended to take effect in possession or enjoyuient at or after,
his death, except in case of a bona fide sale for a fair consid-
eration in money or money’s worth ; and

(g) To the extent of the amount receivable by the
executor as insurance under policies taken out by the de-
cedent upon his own life; and to the extent of the excess over
$40,000 of the amount receivable by all other beneficiaries

as insurance under policies taken out hy the decedent upon

“his own life.

(h) Subdivisions (b), (¢), (d}, (e), (f), and (g)
of this section shall apply to the transfers, trusts, estates,
interests, right rights, powers, and relinquishment of powers,
as severally enwmerated ard described therein, whether made.
created, arising, existing, exercised, or relinquished hefore
or after the enactment of this Act.

Sec. 303. For the purpose of the tax the value of the

net estate shall be determinsd—
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{(a) In the case of a resident, by deducting from the
valiie of the gross estute—
(1) Such amounts for funeral expenses, administration
expenses, claims against the estate, unpaid mortgages upon,
or any indebtedness in respect to, property (except, in the

case of a resident decedent, where such property is not sit-

xdg.t'ed in the United Srates), to the extent that such claims,

mbrtgages, or indebtedness were incurred or contracted hona
ﬁdt\awd for a fair consideration in money or monev’s worth,
lossés incurred during the settlement of the cstate arising from
fires, storms, shipwreck, or other casualty, or from theft,
when such losses are not compensated for by insurance:or
otherwise, and such amounts reasonably required aund actually
expended for the support during the settlement of the estate
of those dependent upon the decedent, as are allowed by
the laws of the jurisdiction, whether within or without the
United States, under which the estate is being administered,
but not including any income taxes upon income received
after the death of the decedent, or any estate, succession,
legacy, ov inheritauce taxes;

(2) An amount equal to the value of any property

forming & part of the gross estate situated in the United

States of any person who died within five years prior to the
death of the decedent where such property can be identified

as having been received by the decedent from such prior
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decedent by gift, bequest, devise, or inheritance, or which
can be identified as having been acquired in exchange for
property so received: Provided, Thet this deduction shall
be allowed only wlere an estate tax under this or any prior
Act of Congress was paid by or on hehalf of the estate
of such prior decedent, and only in the amount of the value
placed by the Commissioner on such property in determin-
ing the value of the gross estate of such prior decedent, and
only to the extent that the value of such property is in-
cluded in the decedent’s gross estate and not deducted under
paragraph (1) or (3) of subdivision (a) of this section;

(3) The amount of all bequests, legacies, devises, or
transfers, pxcept bona fide sales for a fair consideration in
money or money’s worth, in contemplation of or intended
to take effect in possession or enjoyment at or after the
decedent's death, to or for the use of the United States, any
State, Territory, any political subdivision thereof, or the
District of Columbia, for exclusively public purposes, or to
or for the nse of any corporation organized and operated
exclusively for religious, charitablé, scientific, - literary, or

educational purposes, including the oncouragewnent of art

* and'the prevention of cruelty to children or animals, no part

of the net'.eamings of which inures to the benefit of any

private stockholder or individual, or to a trustee or érastees
exelusively for such religious; ohoritable; seientifie; Hterary,
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of eduentiontl purporess and Irustees, or « fraternal sociely,
order, or association operating under the lodge system, but
only if such contributions or gifts are to be nsed by such
trustee or trustees, or by such fraternal society, order, or
association. exclusively for veligious. chariteble, scientific,
literary, or educational purvoses, or for the prevention of
cruelty to childven or amimals.  If the tax tmposed by scction
301, or any estate, succession, legacy, or inheritance tazes,
are, either by the terms of the will, by the law of the jurisdic-
tion under which the eslate is administered, or by the law of
the qurisdiction imposing the particular taz, payable in whole
or i part eut of the bequests, legacies, or devises otherwise
deductible under this paragraph, then the amount deductible
under this paragraph shall be the amount of such bequests,
legactes, or denises reduced by the amount of such taxves; and

(4) An exemption of $50,000.

(b) In the case of a nonresident, by dedueting from the
value of that part of his grots estate which at the time of his
death is situated in the United States~—

(1) That proportion of the deductions specified in para-
graph ‘1) of subdivision (a) of this section which the value
of such part bears to the value of his entire gross estate,
wherever situated, but in no case shall the amount so de-

ducted exceed 10 per centum of the value of that part of his
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gross estate which at the time of his death is situated in the
United States;

(2) An amount equal to the valus of-any property
forming a part of the gross estate situated in the United States
of any person who died within five years prior to the death
of the decedent where such property can be identified as hav-
ing been received by the decedent from such prior decedent
by gift, be(juest, devise, or inheritance, or which can he
identified as having been acquired in exchange for prop-
erly so received: Provided, That this deduction shall be
allowed only where an estate tax under this or any prior
Act of Congress was paid by or on behalf of the estate of
such prior decedent, and only in the amount of the value
placed by the Commissioner on such property in determin-
ing the value of the gross estate of such prior decedent, and
only to the extent that the value of such property is in-
cluded in that part of the decedent’s gross estate which at
the time of his death is situated in the United States and
not deducted under paragraphs (1) or (3) of subdivision

(b) of this section; and

(3) The amount of all bequests, legacies, devises, or

 transfers, ‘except bona fide sales for a fair consideration, in

money or money'’s worth, in contemplation of or intended to

take effect in possession or enjoyment at or after the de-

cedent’s death, to or for the use of the United States, any
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State, Territory, any political subdivision thereof, or the
District of Columbia, for exclusively public purposes, or to
or for the use of any domestic corporation organized and
operated exclusively for religious, charitable, scientifie, lit-
erary, or educational purposes, including the encouragement
of art and the prevention of cruelty to children or animals,
no part of the net earnings of which inures to the benefit of
any private stockholder or individual, or to a trustee or
literary; or eduentional pirpeses within the United Btates
trustees, or a fraternal sociely, order, or association operating
wnder the lodge system, but only if such coniributions or gifts
are to be used within the United States by such trustee or
trustees, or by such fraternal society, order, or association,
exvclusively for religious, charitable, scientific, hterary, or
educational purposes, or for the prevention of cruelty to
childven or animals. If the tax imposed by section 301, or
any estate, succession, legacy or inheritance laxes, are, either
by the terins of the will, by the law of the jurisdiction under
which the estate is administered, or by the law of the juris-
diction imposing the particular tax, payable in whole or in
part out of the bequests, legacies, or devises otherwise deducti-
ble under this paragraph, then the amount deductible under
this parvagraph shall b the amount of such bequests, legacies,

or devises reduced by the amount of such tazes.
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(¢} No deduction shail he allowed in the case of a non-
resident unless the executor includes in the return required to
be filed under section 304 the value at the time of hie
death of that part of the gross cst » of the nonresident
not situated in the Uniced States.

(d) For the purpose of this title, stock in o domestic cor-
poration owned and held by a nonresident decedent shall be
deemed property within the United States, and any property
of which the decedent has made a transfer or with respect to
which he has created a trust, within the meaning of subdivi-
sion (¢) or (d) of section 302, shall be deemed to he situated
in the United States, if so situated either at the time of
the transfer or the creation of the trust, or at the time
of the decedent’s death.

(e) The amount receivable as insurance upon the life of
a nonresident decedent. and any moneys deposited with any
persen carrying on the banking business, by or for & non-
resident decedent who was not engaged in business in the
United States at the time of his death, shall not, for the
purpose of this title, be deemed property within the United
States.

(f) Missionaries duly commissioned.and serving under
boards of foreign missions of the various religious denomina-
tions in the United States, dying while in the foreign mis-

sionary service of such beards, shall not, by reason merely
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of their intention to permanently remain in such foreign
gervice, be deemed nonresidents of the United States, but
ghali be presumed to be residents of the State, the District of
Celumbia, or. the Territories of Alaska or Hawsii wherein
they respectively resided at the time of their commission
and their departure for such foreign service.

Src. 304. (a) 'The executor, within two months after
the decedent’s death, or within a like period aiter qualifying
as such, shall give written notice hereof to the collector.
'The executor shall also, at such times and in such manner
as may be required by regulations made pursuant to law,
file with the collector a return nnder oath in duplicate,
setting forth (1) the value of the gross estate of the decedent
at the time of his death, or, in cace of a nonresident, of that
part of his gross estate situated in the United States; (2) the
deduetions allowed under seetion 3055 (3) the value of the
net eatate of the decedent as definc  in seetion 303; and (4)
the tax paid or pavable thereon; or such part of surh infor-
mation as may at the time be ascertainable and such supple-
mental data as may be necessary to establish the corre  lax.

(b) Return shall be made in all cases where the gross
estate at the death of the decedent exceeds $50,000, and
in the case of the estate of every nonresident any part of
whose gross estate is situated in the United Siates. If the

executor is unable to make a complete return as to any part
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of the gross estate of the decedent, he shall include in his
weiurn o deseription of such pait and the name of overy
person heldig o Tepal o beneficiad dnterest theein, aud
upon notice from the collector such person =hall in like ran-
ner ke g0t as o such pant of the gross estate.

Sees ub, (a) The tws imposed by this tide shall Le
duc and pavable one year alter the decedent’s death, and
shall be paid by the executor to the collector.

(b) Where the Commissioner finds that the payment
on the due date of any part ef the winount determied by the
caventor as the tay would unpose undue hardship npon the
estate, the Cornmnissioner muy extend the time for payment of
any such part not to exceed five vears from the due date.
In such case the anicunt in respect of which the extension is
granted shall be paid on or before the date of the expiration
of the peviod of the extension,

(¢) If the time for the pavinent is thus extended there
shall he colleeted, as a part of suck amount, interest thereon
at the rate of » per eentan 6 per centum per annum from
the expiration of six months after the due date of the tax to
the expiration of the period of the extension.

(d} The tame for which the Commissiner meay ertend
the time for pommeat of the estaie fue imposed by Title TV
of the Bevewue Aot of 1921 05 hereby Gicreased from three

years to flee years,

R
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SEe. 806, As soon as practicable after the veran s
fited the Commuissioner shall exaumiue it and shall determine
e concebwuonnd of e e,

BEC. 307, As used in this tde the tern @ defieioney”
eang——

(1} The amount by which the tax iposed by this title
exceeds the amount shown as the tax by the execuor upon
his return; but the amount so shown on the return shall first
be increased by the aniounts previnusly assessed (or collected
withont asses-ment) as a deficlency, and deercased by the
amounts previously ubated, refonded  or otherwise repuid
i respect of such tax; or

(2) If no amount is shown as the tax hy the executor
upon his retarn, or if no return is made by the executor, then
th~ amount by which the tax exceeds the amounts previously
assessed (or collected without assessment) as a deficiency;
but such amounts previously essessed, or collected without as-
sessrnent, shell first be deereased by the amounts previously
abated, refunded, or otherwise repaid in respect of such tax.

Src. 308. (a) If the Commissioner determines that
there is a deficiency in respect of the tax imposed by this title,
the excrntor, cxeept as  rovided in subdivision {d), shall he
notitied of such deficieney by vegistered panid aedl, bt such
deniciency shall be ossessed only as hevcauafier provided,

Within 60 days after such notice is mailed the executor may
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file an appeal with the Board of Tax Appeals extablished by
section $66 100,

(b) I the Board determines ihat there is a deficiency,
the amount so determined shall be assevsed and shall be paid
npon notice aid demand frow the eollector, A proceeds
gt eonrt ey be heswne withent nssosanent; for any pavt
of the exeen of the mmount determined ny the defielenex
by vhe Connnitsioner over the amount aswewed: or for
any part of the mmeunt detesined e the Connntesioner
# the Foned  detenpines Hint there i no  defideney
No puret of ihe amonat determined us a deficiency by the
Comnnssioner but disalloeed as such by the Board shall be
ixsessed, bt a procecding in court may be begun, without
assessinent. for the collection of any part of the amount
so disallowed.  The court shall include in its judgment
mlerest upon the amount thereof at the rate of 6 per centum
per anmicie from the date preseribed for the payment of the
tar to the date of the judgment.  Sucl proceeding shall be
begun ‘within one vear after the final decision of the Board,
and may be begun within such year cven though the period
of limitation preseribed in section 310 has expired,

(¢) ¥ the ssecotor does not file an appeal with the
Boavd within the the preserthed o ahdivision {#) of ilns

section, the deficiency of which the ¢ cator has heen notified
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shall be assessed, and shall be paid upon notice and demand
from the collector,

(d) If the Commmissioner believes that the assessient or
collection of a deficiency will he jeopardized by delay, such
deficiency shall he assessed inmediarely and notice and de-
mand shall be made by the collector for the payment thereof.
In such case the assessment may be made (1) without giving
the notice provided in subdivision (a) of this section, or
(2) before the expiration of the 60-day period provided in
subdivision {a) of this s;ection even though such notice has
been given, or (3) at any time prior to the final decision by
the Board upon such deficiency even though the executor has
filed an appeal. If the executor does not file a claim in abate-
ment as provided in section 312, the deficiency so assessed
{or, if the claim so filed covers only a part of the deficiency,
then the amount not covered by the claim) shall be paid upon
notice and demand from the collector.

(8) Interest npcn the amount determined as a defi-
ciency shall be assessed at the same time as the deficienny,
shall be paid upon notice and demand from the collector,
and shall be collected as a part of the tax, at the rate of
E per eemtmr 0 pei cenbon per pnmun from the due date
of the tax to the daie the deficiency s assessed.

(f) Where it is shown to the satistacoon of the im-

missioner that the payment of a deficiency upon the date
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prescribed for the payvinent thereof will result in undue hard-
ship to the estate, the Commissioner with the appreval of
the Becretary (except where the deficiency ig i to negh-
gence, to intentional disregard of rules and regulations, or
to fraud with intent to evade tax) may grant an extension
for the payment of such deficiency or any part thereof for
a period not in excess of two years. If an extension is
granted, the Commissioner may require the executor to fur-
nish u bond in such amomnt, not exceeding double the
amount of the deficiency, and with such sureties, as the
Commissioner deems necessary, conditioned upon the pay-
ment of the deficiency in accordance with the terms of the
extension. In such case there shall he collected, as a part
of the tax, interest on the part of the deficiency the time for
payvment of which is so extended, at the rate of & per eenttim
6 per centum per annum for the period of the extension, and
no other interest shall be collected on such part of the de-
ficiency for such period. If the part of the deficiency the
time for payment of which is so extended is not paid: iu
accordunce with the terms of the extension, there shall be
collected, as a part of the tax, interest on such unpaid amoun
at the rate of 1 per centum a month for the period from the
time fixed by the terns of the extension for its pavment until
it is paid, and no other interest shall be collected on such

unpaid ameunt for such perind, S
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(g) The 50 per centum addition to the tax provided
by seetion 3176 of the Revised Statates, wsmnended, bl
when assessed after the enactment of this Net in come on
with an estate tax, be assessed, collected, and padd G0 the

RN pro-

same manuer as if 1t were a deficieney, exeept
visions of subdivision (e) of this section slisil not be ap-
plicable,

Skc. 809. (a) (1) Where the amount determined by
the executor as the tax imposed by this title, or any part of
such amount, is not paid on the due date of the {ax, there shail
be collected as a part of the tax, iuteresi upon such unpaid
amount at the rate of 1 per ccntum a month from the due
date uantil it is paid. .

(2) Where an extenston of time for payvment of the
amount so determined as the tax by the executor has been
granted, and the amount the time for payment of which has
beea‘extended, and the interest thereon determined under
subdivision (c) of section 805, is not paid in full prior to
the expiration of the period of the extension, then, in lieu of
the interest provided for in paragraph (1) of this subdi-
vision, interest at the rate of 1 per centum a month shall he
collected on such unpaid amount from the date of the ex-
piration of the period of the extension until it is paid.

(b) Where a deficiency, or any interest assessed in

connection therewith under subdivision (e) of section 308,
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or any addition to the tax provided for in section 3176 of the
Revised Statutes, as amended, is ot paid in full within 30
davs from the date of native and demand from the collector,
there shall be collected as part of the tax, interest upon the
nipaid amonnt at the rate of 1 per centum a wonth from
the date of such notice and demand until it is paid,

(e) If a claim in abatement is filed, as provided in
section 812, the provisions of subdivisicn (b) of this section
shall ot apply to the amount covered by the claim in abate-
ment,

Sec. 310. (a) Kxcept as provided in section 311 and
in subdivision (b) of section 308 and in subdivision (b) cf
sectiowe 312, the smount of the estate taxes imposed by this
title shell be assessed within four years after the return was
filed, and no proceeding in court for the collection of such
taxes shall be begun after the expiration of five vears after
the return was filed. |

(b} The period within which an assessment is required
te be made by subdivision (a) of this section in respect of
any deficiency shall e extunded (1) by 60 days if a notiee
of such deficiency has heen mailed to the executor under sub-
division {a) of section 808 308 and no appeal has been filed
with the Board of Tax Appeals, or (2) if an appeal has

been filed, then by the number of days between the date of
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the mailing of such notice and the date of the final decision
by the Board.

Sec. 311. (a) In the case of a false or freudulent re-
turn with intent to evade tax or of a failure to file a return
the tax may be asscswed ot assessed, and a proceeding m
court for the collection of such tax may be begun without
assessment, at any time.

+b} Where the assessment of the tax ¥ moade within
the peried preseribed in seetion 810 o in this seation; such
tox may be eollected at any tine by distraint or by o pre-
eeeding in eotrt; but nothing in this seetion shall be een-
sirted 89 preventing {he beginning; witheut nssessment; ef
& proeeceding in eourt for the eolleesion of the tax before the
expimtion of the poried preseribed in soetion 310:

(b} Where the assessment of the tax is made within the
period prescribed in section 310 or in this section, such tax
may be collected by distraint or by a proceeding in court,
begun within siv years after the assessment of the tex.
Nothing in this Act shall be construed as preventing the
beginning, without assessment, of a proceediny in court for
the colleetion of the tox ot any time Defore the expiration of
the pevion within which an assessment may be made.

(¢) This section shal not (1) authorize the assessment
of a tax or the collection thereof by distraint er by a pro-

H.R.6715——11
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ceeding in cour! if at the time of the enactment of this Act
such assessmend, distraint, or proceeding was barved by the
perwd of limitation ther in existence, or (2) affect any
assessinent made, or distraint or proceeding in court begun,
before the enactment of this Aet.

Sec. 312. (a) If a deficiency has been assessed under
subdivision (d) of section 308, the executor, within 30 days
after notice and demand from the collector for the payment
thereof, may file with the collector a claim for the abate-
ment of such deficiency, or any part thercof, or of any inter-
est or additional amonnts assessed in connection therewith, or
of any part of any such interest or additional amounts.
Such claim shall be accompanied by a bond, in such amount,
not exceeding double the amount of the claim, and with sucl
sureties, as the collector deems necessary, conditioned upon
the payment of so much of the amount of the claim as is not
abated, together with interest thereon as provided in subdivi-
sion (c). of this section. .Upon the filing of such claim and
bond, the collection of so much of the amount assessed ag is
covered by such claim and bond shall be stayed pending the

final disposition of the claim,

(b) If a claim is filed as provided in subdivision (a) of

_this section the collector shall transmit the claim immediately

.tq. the Commissioner who shall by registered mail notify the

executor of his decision on the claim. The exccutor may
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within 60 days after such notice 15 mailed file an apﬁeal with
the Board of Tax Appeals.  If the claimn is denied in whole
or in part by the Commissioner (or by the Board in case
an appeal has been filed) the amount, the claim for which
is denied, shall be collccted as part of the tax upon notice
and demand from che collector, and the amount, the claim
for which is allowed, shall be abated. A proceeding in
court may be begun for any part of the amount, claim for
which is allowed by the Board. Such proceeding shall be
beguan within one year after the final decision of the Board,
and may be begun within such year even though the period
of limitation prescribed in section 810 has expired.

(¢) If the claim in abatement is denied in whole or in
part, there shall be collected, ﬁt the same time as the part
of the claim denie&, and as a parﬁ of the tax, interest at the
rate of B per eentwn 6 per centum per annum upon the
amount of the claim denicd, from the date of notice and
demand from the collector under subdivision (d) of section
308 to the date of the notice and demand under subdivision
(h) of this section. If the amouni included in the notice
and demand from the collector under subdivision (b) of this
section is mot paid in full within 30 days after such
notice and demand, then there shall be collected, as part

of the tax, interest upoh the unpaid amount at the rate of 1
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e contate o aoutt e the devead el ot sad demand
s i,

() wixeep o0 proevided i (s cesdons e dJadi in
abnte e chall se dded i respect of cn o ussessen nonde
after he enactment of ts Aet i espect of wny estote tax,

Sec. 513, (n) The collector shall grant to the person
paving the tak duplicate veoupts, eiher of which shall be
suflicieny evidence of such poywent, apd shall entitle 1he
exceator w be eredited pud alle ved the amount thereof by
wy ceart huving jwisdiction to audit or settle his accounts.

(k) If the xecutor rvankes written application to the
Commissioner {r determination of the amount i the tax and
dischaige from personal liabilit' thercfor, the Co mussioner
{as sn0. as possible, and in auy event within one ye..o after
the making of such application, & if the applicadon is
wade before the veturn is filed, then within one vear after

the return i+ filed, but not after the expiration of tie period

- preseribed for the ascessment of the tax in section 31¢:) shall

noti'y the ¢ wecntor of the amount ol the tax. The executor,
upon payment of the amount of which he is notified, shall
bo dischargcl from versonal hahility for any 'eiicioncy in
tas thereafter found 1o be due and - sli he entilea (0 a
ioceipt or writing showing such dicrharge.

{o} She p-o isions of sabdivision ‘b "all not oper

ate 28 & velense of the greny estete; or any Jart thereof; from
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phe Hern 0 nny defiedc oy that mey thorendter be deterr iucd
toddie white title 0 tuch gross entate; o any part thereef,
Feritine iz (e hedrar deviooen; or dictributeess but i the title
ey prrt of Hie grese crbide b povred t v hone fide pu-
chiser (op value; that part of the gress estate; the title
to which has se pessed; chall ot be subjeet to & He.: or to
oy elniin or demand for any sieh tex:

(¢) The provisions of subdivision (b) shall not operate
as a velease of any part of the gross estate from the lien for
any deficiency that may thereafier be determined to he due,
urless the title to such part of the gross estate has passed to
/zl bena fide purchaser for value, in which case such part
sttt pot i subject to a lien or to any claim or demand for
aniy suchk deficiency, brt the lien shall atiach to the con-
sideration veceived from such purchaser by the heirs, legatees,
devisecs, or distributees.

Sec. 314. (a) If the tax herein imposzed is not paid
on or before the due date thereof the eollactor shall, upon
instruetion frow the Comunissioner, proceed to ocollect the
fax under the provisions of goneral law, or eommence appro-
priate precosdinp o oany court of the United States having
jusisdiction, v the name of the United States, 1+ wubjeet the
property of the decodent; 1o be sold under the jndgment or de-
cree of the eourt  I'rom the proceeds of such sale the amount

of the taa, together with the costs and expenses of every de-

T2 e e
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sediption to be allowed by the voure shall he first paid, and
(he balance shall be deposited necording te the order of the
court, o he paid ander its diveetion to the person catitled
thereto,

(b) If the tax ov any part thereof is paid by, or col-
lected out of that part of ths estate passing to or in the pos-
session of, any person other thau the executor in his capacity
as such, such person shall he entitiad to reimbursernent out
oi any part of the estate still undistributed or hy a just and
equitable contribution by the persons whose interest in the
estate of the decedent would have been reduced if the tax
had been paid before the distribution of the estate or whose
interest is subject to equal or prior liability for the payment
of taxes, debts, or other charges against the estate, it being
the purpose and intent of this title that so far as is practicable
and unless otherwise directed by the will of the decedent the
tax shall be paid out of the estate before ity distribution. If
any part of the gross estate consists of proceeds of policies of
insurance upon the life of the deccdent receivable by & bene-
fisiavy other than the executor, the executor shall be en-
titled to recover from such beneficiary such poition of the
total tax paid as the proceeds, in excess of $40,000, of such
policies liear to the net estate. If there is more than one such
beneficiory the executor shall he entitled. to recover from

such beneficiaries in the sume ratio.
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Src. 815, (a) Unless the tax is sooner paid in full,
it shall be o lien for ten years upon the gross estate of the
decedent, except that such parl of the gross estate as
is used for the payment of charges against the cstate and
expenses of its administration, allowed by any ecoui
having jurisdiction thereof, shall be divested of such lien,
If the Commissioner is satisfied that the tax liability of
un estate has heen fully discharged or provided for, he
may, under regulations preseribed by him with the
approval of the Secrctary, issue his certificate, releasing
any or all property of such estate from the lien herein im-
posed.

{b) If (1) the decedent makes a transfer of, or
creates a trust with respect to, any property in .contempla-
tion of or intended to take effect in possession or enjoyment
at or after his death (except in the case of a hona fide sale
for a fair consideration in money or money’s werth) or (2)
if insurance passes under a contract executed by the
decedent in favor of a specific heneficiary, and if in either
case the tax in respect thereto is not paid when due, then
the transfrree, trustee, or beneficiary shall be personally k-
able for such tax, and such property, to the extent of the
decedent’s interest therein at the time of such transfer, or
to the eztent of cuch baneficiary’s interest under such con-

trect of insurance, shall be subject to a Lke lien equal to
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the amount of such tax. Any pari of such property sold by
such transferce or trustee to a bona fido purchaser for g fair
consideration in money or monev’s wort™t shall be divested
of the lien and a like lien shall then attach to all the property
of such transferee or trustee, except any pari sold to a bona
fide purchaser f o fair consideration in woney or money’s
worth,

BEC. 216, 1 abev the enactwent of this Aet the Com-
missioner deteviones ibai any a+ ent shonld be made in
respect of any cstate tax imposed hy the Revenne Act of
1917, the Reveme Act of 1918, or the Revenue Act of
1921, or by suy such Act as awended, the amount which
chould be assessed ('f\'}mﬁ.‘hm* 85 t'if’,ﬁ(éiuﬁf%y or additionsal tax
or as interes, proalty, or other addition to the tax) shall be
computed as if thix Act had 5ot heen enncted, but the
amount o computed shall he nssessed, collected, and paid
in the same munner and subject to the sawme provicions and
limitations (including the provisio s in case of delinquency
in payment after notice and demand) as in the case of the
taxes imposed by this title, except that the period of limita-

tho preseribed in section 3908 1709 shall he applied in

Treu of the period presurihed in subdivision (a) of section

310.

Bre. 817. (5) Whosver knowingly makes any faloe

stgtement inuany notiee ov retum requiredl to he filed under
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this title shall be liable to a penalty of not excceding $5,000,
or imprisenment not exceeding one vear, or hoth.

(b} Whoever fails to comply with any dniy imposed
upos bim by section 304, or, having iu his possession
or control any record, filo, or paper, containing or supposed
o contain uny information enncerning the estute of the
decedent, or, having in his poessession or eontrol any prop-
erty comprised in the grross estate of the decedent, fails to
exhibit the same upon request to the Commissioner or any
collector or law oflicer of the United States or his duly
anthorized deputy or agent, who desires to examine the
same in the performance of his duties under this title, shall
be linble to a penalty of not exceeding $500, to be recovered,
with costs of suit, in a civil action in the name of the United
Btatos.

Sec. 318. (a) The term ‘“‘resident” as used in
this title includes 2 citizen of the United States with
respect to whose property any probate or administration yro-
ceedings are had in the United States Court for (hina.
Where no part of the gross estate of such decedent is situated
in the United States at the time of his death, the total
amor . of tax due under this title shall be paid o or col-
leci « by the clerk of such court, but where any part of the

"1 o8 etiate of such decedent is situated in the United States

at the time of his death, the tax due ander thds title shall be
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paid to or eollected by the collector of the distriet in which
is sitnated the part of the gross estate in the United Statee
or, 1t such part i sitoated in wore than one district, then
the collector of such district as may be designaied by the
Commissioner.

(b) Kor the purpose of this section the clerk of the
United States Court for China shall be a collector for the
territorial jurisdiction of such court, and taxes shall be col-
leetod by and paid to him in the same manner and snbject
to the same provisions of law, including penaltics, as the
taxes collected by and paid 10 a collector in the United
States.

She: 3 On and alier oy -+ H2E a8 tay ogml
to the s of the followdng v hoveby fniposed wpen e
tensler of property by gity whether nmde diveetly oF i1
reetdy; by every person; whether a residest oF nonvesident
of the Lnited States:

1 per eephinn of the mmount of gty wob i exeess of
$506;0004

% per ceptin of the vinount by wirieh the ilts exeeed
$50;000 and de not exeeed $100,000; |

3 per centu of the amount by whoh the gifty exceed
$100,000 and do net exceed $150:000: ‘

4 per centim of the cmount by whih the gifts exoeed

- $B0;900 and do net exceed $250;0004 r
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G pe vontrun b the gimoand by avliel the gifte exeend
250,000 vid do ot execed 400005

9 per eentrn of the mmount by which die oifts exeeed
st W) e ot exered S 600

12 pry cenarrn of dre omount by vhick the g oxceed
SEHRO00 aird do not execed $1,000;0004

13 per eontan of the smennt by which the gits exeeed
$1000;000 1314 do 1ot execed $1:500;000;

18 per eontum of the amount by which the gilty execed
$1500;000 and do not exeeed $2:000,000+

2E yror centtin of the amount by which the gifly execed
S2.000/300 wird do not exceed $3,;000,000;

24 per sentinr of the mnennt by which the gts exeeed
$3:000:000 and do net execed $4:000;000;

27 per eentrnn of the aniomnt by which ¢ e giits execed
84:000:000 and do not exceed $5;000;000; .

30 per eentim of the wmornt by whieh the gl i execed
55,000,000 and do not oxeeed $8:000:000;

35 per eentun of the amount by whieh the gilty exeeed
$8.000.000 and do not exeeed $15,000;000+

40 per eentim of the mmonnt by whieh the gty execed
$40,000;000:

S16: 820: The wmount of the gifty subjeet to the tx
imposed by section 310; in the easo of vesidents; shall be
the sum of all the gifts mude by such revident during the
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erdendar venr; nnd in the ease of nonvestdents; the swm of
ol gifts w0 made of property situsied within the Hnited
States:  H the gift v made in properiy e fuire snarket value
thereaf at the date of the gift shall be considered the amount
of the gift subjeet to the tax-

Where property s cold or exchanged for less thean »
fiir considerntion i meney of menev's worth; then the
ernonnt by whielt the fuir market valae of the property ex-
veeded the eonsideration recetved shell; lor the purpose of the
e bnposed by seetion Hik be dremed » il and shall be
inelnded th comptitivg the amoant of sifts nmde during the
erlendar yemrs

BEes 824 Jor the purpese of this tax the mmount of
the (Ht subjeet to the tax inposed be seetion 349 shall be
deterpned—

{e} In the ense of a resident; by dedneting from the
- totel amownt of sueh wifts—

45 An exemption of 50,0004

42) Fhe amonnt of all gifts or contributons made
within the elenddr year to or for anv donee or purpose
specified in preagraph {3} of sabdivicion {a} of secton 30%
of to the speeinl fuud for vocational rehnbilistion awherized

2% - hy-seetion 7 of the Vioentional Rehabilitation Aob:

A8} Gifis the apgresate wmnonnt of which to any ene
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thi i the ense of & vonresiden!; b dedueting from the
totad apronnt of sael gfte—-

) Fhe mmonnt of all wifts or conbibutions nnde
within the enlendar venr to oF for auy donee or prpose speet-
{ied 4 preagrapl (o) of subdivision () of section 30 o to
the speeial fund for vocationnl vehabilitetion anthorzed by
seetion 7 of the Voentionnl Rehabilitation Aets |

{2} Gifts the agerogate amomnt of which o any one
perion does not execeed $600:

BEe: 393 bt ense o tax has been bnposed ander veetion
H49 apon wny gt and thereadter wpon the death of the
donor the amount thereof iy vequired Y wiry provision of
iy tithe to be included in the grom esinte of the decedent
thex there shall be vredited puninst avd apphed in reduction
of the euiate tx; which wenld etherwise he ebargeable against
the estate of the decedent under the provisions of seetion 304
e mapount equnl to the tax prid with sespect to mch gifts
ad i the event the doner hes in awy yvear paid the tax im-
poted by seclon 344 with respert to i gift ar wifls whieh
upoit the death of the doner nwst be ineladed in his gross
extate and o oift or gifts ot requived to be se ineluded; then

the. amount of the tay which shall be deetned to have been

peid with respeet to the gift or gifts required to be 50 in-
claded shedl be that proportion of the entive tax paid on

. teaennt of al sack gifts which the amouns of the gift or gifts
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requited to be so ineluded bears or bear to the totad arneunt
of gifts bt that year

RHe: 328 Any persen whe within the vear 1024 of
ey enlendar year therenfter mulees anv gift or gifts of an
aggregate ¥nlie in exeess of SHL000 hnll; on or hefore the
Toth day of the third moenth following the elese of the eal
endar years file with the ooleeter » retwin under onth i
duplieate; Hoting and setting forth therein all @i - and
conteibutions by him made during el ealendar vear; ond
the fwe kel ¢ o0 hen made; and alse all sales
and exehmnges of propoiiy uwue.. by i made within such
yeur for tess than o fuir eonsideration i meiey oF monews
worth; stabing thevein the fair nimtkeb velue of the property
so sold or exehanged and thet of the eonsideration reeeived
by him; beth as of the date of sueh sale or exehange:

Spo: 334: The tox nposed by seelion 310 shall be
prad by the dorer on or hefore the thth dey of the third
month fellowing the elase of the ealendar vear; and shall be
ussessed; eslleeted; and paid i the seme munner and subjeet;
in so for as applicable; to the same provisions of luw &y ihe
TITLE IV.—~TA4AX ON TELEGRAPH AND TELE-

PHONE MESSAGES.

Skc. 400. There shall be levied, assessed, collected, and
paid, in lheu of the laxes imposed by section 500 of the
Revenue Act of 1921—
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(a) In the case of each telegraph, telephone, cable, or
radio, dispateh, messnge, or conversution, which originales
within the United States, and for the transmission of which
the charge is more than 14 cents and not more than 50

cents, a e of 5 eents; and if the chavge is move than 50

cenls, a tax of 10 cents: Provided, That only one payment

of such tax shall be vequived, notwithstunding the lines or
stations of ene or move persons arve used for the transmission
of such dispatch, message, or conversation; and '

(b) A tax equivalent to 10 per centum of the amount
paid to any telegraph or telephone company for any leased
wire or talking civeuit special service furnished.  This sub-
division. shall not apply to the amount paid for so much of
such service as 1s utilized (1) in the collection and dissemi-
nation of news throwgh the public press, or (2) in the con-
duct, by a common carrier or lelegraph or telephone com-
pany, of its business us such;

(¢c) No tax shall be imposed under this section upon
any p(jtyment rveceived for services rendered lo the (Inited
States or to any State or Tervitory or the District of
C'olumbia.  The vight to exemption wader ths subdivision
shall be vvidenced in such manner as the Commissioner, with
the approval of the Secretary, may by requlation prescribe.

(d) Under requlations prescribed by the Commissioner
! i ,

with the approval of the Secvetary, vefund shall be made of the
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i novtionate part of the tax collected under subdivision )
vir (d) of sechion 500 of the Revenue Act of 1918 on tickeis
or mileage books prechased and only partially wsed befosc
January 1, 1922.

Skc. 407, The taxes imposed by section 400 shall be
paid by the person paying for the scrvices or faéililies
rendered.

SEC. 402, (a)  Fuch person rveceiving any payments
referrved to in section 400 shall collect the amount of the ta..
if any, imposed by suciv section from the person making such
payinents, and shall make monthly retwrns wader cath, o
duplicate, and pay the taxes so collected to the collector of the
district in which the principal officc or place of business s
located.

(b) Any persvn making a refund of any pagment
wpon which tae s collected under this section wmay repay
thevewith the amount of the tax collected on such payneeni;
and the amount so repaid may he crvedited against amownts
ineluded in awy subsequent monthly return,

(¢) The veturns vequived under this section shall cou-
tain such wmforination, and be made al such times and in
such manner, as the Commissioner, with the approval of the
Secretary, may by requlation prescribe.

(d) The tax shall, withou! assessment by the Cow-

missioner or notice from the collecior; be due and payable
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to the collector at the time so fived for filing the velurn. 1]
the tax s nwot peid whew dues there shadl be added as ot
of the tar derest al the vate of 1 per centune o month
from the time when the tar became die untid paid.

TITLE 43 7 —TAX ON CIGARS, TOBACC,

AND MANUFACTURES THERKOL.

SEC. 440 500, (a) Upon cigars and eigarettes manu-
factured in or imported iuto the -United States, and
hereafter sold by the manufacturer or importer, or re
moved for consumnption or sale, there shall be levied, col-
lecied, and paid usder the provisions of existing law, in lieu
of the internal-revenue taxes now imposed thereon by sec-
tion 700 of the Revenue Act of 1921, the following
taxes, to be paid by the manufacturer or importer thereof—

On cigars of all descriptions made of tobacco, or any
substitute therefor, and weighing not more than three pounds
per thousand, $1.50 per thousand;

On cigars made of tobacco, or any substitute therefor,
and weighing more than three pounds per thousand, if manu-
factured or imported to retail at not move than 5 cents each,
$4 per thousand;

If manufactured or imported to retail at more than
5 cents each and not more than 8 ceuts each, $6 per

thousand;

H.R.6715-~—-12
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I manafactured or imported to retail @ more than 8
cents each and not more than 15 conts each, 89 per thou-
sand;

If manufactured or imported to retail at wore than 15
cents each and not more than 20 eents cach, $12 per
thousand ;

If manuiactured or imported t retail at more than
20 cents each, $15 per thousand;

On cigarettes made of tebaceo, or any substitute there-
for, and weighing not more than three pounds per thousand,
83 per thousond;

Weighing more thun three pounds per thousand, $7.20
per thousand.

(b) Whenever in this section reference is made to
cigars manufactured or imported to retail at not over a
certain price each, then in determining the tax to be paid
vegard shall be had tp the ordinary retail price of 2 single
cigar.

(¢) The Commissioner may, by ragulation, require the
manufacturer or importer to aflix to each box, package, or
container a conspicuous label indicating the clause of this
section under which the cigars therein contained have been
tax-paid, which must correspond with the tax-paid stamp

on such hox or container.
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(d) Every manufacturer of cigarettes (iuIndi g small
cigars weighing not more than three pounds pei thouws.nd®
shall put up all the cignrettes and such small igars that
he manufactures or bas manufactured for him, ar-i sells
or removes for consumption or sale, in packages or paicels
containing five, eight, ten, twelve, fiftecn, sixteen, iwenty,
twenty-four, forty, fifty, eighty, or one hundred cigarettes
each, and shall securely affix to cach of such packages or
parcels a suitable stamp denoting the tax thereon and shall
properly cancel the same prior to such sale or removal for

consumption or sale under such regulations as the Comnis-

sioner, wiih the approval of the Secretary, shall prescribe;

and all cigarettes imported from a foreign country shall he
packed, stamped, and the stamps canceled in a like manner,
in addition te the import stamp indicating inspection of the
custcinhouse before they ave withdrawn therefrom.

(¢) Section 4392 of the Revised Statutes, as amended,
is mended to read as foilws:

“See, 3392, ANl cigars weighing move than  threr
pounds per thowsand shall be packed in boaes not before used
Jor that purpose contuining, respectivedy, three, five, seven,
ten, twelve, thirteen, tienty-five, fifty, one hundred, tico hun-
dred, two hundred and fifty, or five hundred cigars each:
and every person who sells, or offers for sale, or delivers. or

offers to deliver, any cigars in any other form than in new



180

howes as abore (]t'.&r'f‘i])t'(!. or it ,)(I(‘l'c\ i (i hevic i f';‘,(,'ru',\'
noercess of o less thaa the waber provided L e o be
puad i cach hor vespecticdorcho folsdy brands any hor,
or -y ees a stampoon any bor dexoting a less amonnt of lar
than that requived by Ty shall be fincd [or cach offense ol
more than ST000 and be imprisoned not moce than tieo
gears: Provided. That nothing in this section shall be con
strived s preventng the sale of cigars i relal by o ad
dealers from bores packed, <stonped. and bronded o the
manner presevibed by law: Provided  further, Chat - coch
employee of a wwainfacturer of cigars shall be peraidted o
use, for personul consumption and for experimentat pur; sses,
not to cocecd tenty-one ctgars per wedk avdhout the monn-
facturer of cigars being vequived to pack the same in bores
or o stamp or pay any dernal-revenue tae thereon, such
cremplion lo be allowed wnder such rules and regulitions
as the Sececiary of the Treasury may preseribe.”’

Skc. 493 507, (a) Upon all tohacco and wimff manu-
factured in or imported into the United States, and hercafter
sold by the wanufacturer or imvorter, or removed for con-
sumption or sale, there shall be levied, collected, and paid,
in lieu of the internal-revenue taxes now imposed thereon by
section 701 of the Revenue Act of 1921, a tax of 18
cents per pound, to be paid by the manufacturer or importer

thereof.
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(b) Section 3362 of the Revised Statutes, as amended
by section T01 of the Kevenue Act of 1918, is re-enacted
without change, as follows:

“Sre. 3562, All manufactured tobacco shall be put up
and prepared hy the manufacturer for sal(;. or removal for
cale or conswmption, in packages of the foilowing deseription
and in no other mannor:

“All sioking tobacco, snuff, finc-cut chewing tobaceo,
all eut and granulated tohaceo, all shorts, the refuse of fine-cut
chewing, which has passed through a riddle of thirty-six
meshies to the square ineh, and all refuse seraps, clippings,
cuttings, and sweepings of tobacco, and all other kinds of
tobacco not otherwise provided for, in packages containing
one-vighth of an ounce, three-sighths of an ounce, and further
packages with a diflerence hetween each package and the
one next smaller of one-cighth of an ounce up to and includ-
ing two ounces, and further packages with a difference be-
tween each packsge and the one next smaller of one-fourth
of an ou to and ineluding four ounces, and packages of
five ounces, xix ounces, seven ounces, cight ounces, ten
ounces, twel  unces, fourteen ounces, and sixteen ounces:
Provided, That snufl may, at the option of the manufacturer,
be sy i in bladders and in jais contoining not exceeding

twenty pounds,
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1 “All cavendish, plug, and twist tobacco, in wooden

2 packages not exceeding two hundred pounds net weight.

3 “And every such wooden package shall have printed or
4 marked thereou the manufacturer’s name and place of mano-
N b facture. the vegistered munber of the mniaciory, and the
G gross weight, the tare, and (he net weight of the tobacco in
7 each package: Provided, That these limitations and descrip-
& ons of packages shall not apply o tobacco and spall travs-
9 ported in bond for exporiation and actually exported: And
10 provided further, Thet perique tobaceo, snufl flour, line-cut
t1 shorts, the refuse of fine-cut chowing tobaceo, refuse seraps,
[2  clippings, cuttings, and sweepiugs of tobacco, may be sold in
13 bulk as material, and without the payment of tax, by one
: 14 manufacturer direetly to another marufacturer, or for export,
15> under such restrictions, rules, and regulations as the Com-
t4; missioner of Internal Bevenue may preseribe: And provided

further, That woud, metal, paper, or other inaterials yuay be

v s B
-1

(5 used separately or in combination for packing tobacco, snuff,

A 19 and cigars, under fuch regulations as the Contissioner of
20 Internal Revenue may esiabliah.”
21 sec, 402 502, There shall be devied, collected, wnd
N 20 paid, in Jiew of the faves dmposed byoosection 703

25 of the Bevenne Aet of 10200 npon elpavette paper made

24 up into packages, books, sels, or tubes, made up in or

25 imported into the Tnited States and hereafter seld by the
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manufactarer or importer to any person {other than to
manufacturer of cigarettes for use by him in the manufuc-
ture of cigarettes), the following taxes. to he paid by the
manufactarer or importer: On each package, book, or set
containing more than twenty-five but not more than fifty
papers, 4 cent; containing more than fifty bat not more than
one hundred papers, 1 cent; containing more than one
huwdred papers, 4 cent for each filty pupers or fractional
part thereof; and upon tubes, 1 cent for each fifty tubes or

fractional part thereof.

Every manufacturer of cigarettes purchasing any cigarette
paper made up into tubes (a) shall give bond in an amount
and with sureties satisfactory to the Commissioner that hLe
will use such tubes in the manufacture of cigarettes or pay
thereon a tax equivalent to the tax imposed by this section,
end (b) shall keep such records and render under vath such
returns as thé Commissioner finds necessary to show the
disposition of all tubes purchased or imported by such manu-
facturer of cigarettes.

SEC, 463 905, Seciton 3360 of the Revised Statutes, as
amended by section 704 of the Revenue Aet of 1918, is
ariseiled W reed me reenacted without ehange. as follows:

“Rre. 9360, (a) Ivery dealer in lend tobacco shall
file with the collector of the district in which his business

is carried on a statement in duplicate, subscribed under oath,
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setting forth the place, » ad, if in s city, the street and num-
her of the streef, where s husiness i (o be ecarnied on,
and the exact location of each place where leaf tobacco is
held by him on storage. and, whenever he adds to or dis-
continwes any of Lis leal tobacco storage places, he shall
give immediste notice to the collector of the district in
which he is registered.

“Jovery such dealer shall give a bond with surety,

»

satisfactory to, and to be approved by, the collector of the
district, in such penal sum as the collector may require,
not less than $500;-and a new hond may be required in
the discretion of the collector, or under instructions of the
Commissioner.

“Every such dealer shall be assigned @ number by
the collector of the district, which number shall appear in
every inventery, invoice and report rendeyed by the dealer,
who shall also obtain certificates from the collector of the
district. setting forth the place where his business is car-
ried on and the places designated by the dealer as the
places of sternge of his tbaceo, which certilicates shail be
posted conspicuously within the dealer’s registered place
of husiness, and within vovh desiznuted place of storage,

“(hYy Byery dealer i leal tobaeco shall nike and de-
liver to the collector of the distict a tric inveutory of the

quantity of the different kinds of tobaceo held or owned,
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and where stored by him, on the Ist day of January of
each year, or at the time of commencing and at the time
of concluding business, if before or after the 1st day of
Junuary, such, inventory to be made under oath and ren

dered in such form as may be prescribed by the Commis-

" sloner.

“Kvery dealer in leaf tobacco shall render snch -
voices and keep such records as shall be prescribed by the
(lonunissioner, and shall enter thevein, day by day, and
apon the samme day on which the cireumstance, thing or
act to be recorded is done or oceurs, an accurate account
af the number of hogsheads, tierces, cases and bales, and
quantity of leaf twhacco contained therein, purchased o
received by him, on assignment, consignment, for storage,
by transfer or otherwise, and of whom purchesed or re-
ceived, and the number of hogsheads, tierces, cases and
hales, sud the quaptity of leaf tobacco contained therein,
sold by him, with the name and residence in eaen ins:nce
of the person to whem sold, and if siipped, to whom
shipped, and to what disuicts sueh records shall be kept at
his place of business at all tines and preserved for a period
ol two vvias, and the come shall be openat all houss for the
inspection of apy interpal-revenue oflicer or agent,

“ very dealer in leal tobacco on or before the tentl

duy ot cach month, shall furnish to the collector of the dis-

N
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trict 2 trae and cowplete report of all purchases, receipts,
sales and shipments of leaf tobacco made by him during the
month next preceding, which report shall be verified and
rendered in such form as the Comumissioner, with the ap-
proval of the Secretary, shall prescribe.

“(c¢) Sales or shipments of leaf tobacco by a dealer
in leal tobaceo shall be in quantities of not less than a
hogshead, tierce, case, or bale, except loose leaf tobaces
comprising the breaks on warehouse floors, and except to
a duly registered maunufacturer of cigars for use in his own
manufsctory exclusively.

“ Dealers in leaf tobacco shall make shipments of leaf
tobacco only to other dealers in leal tobacco, to registered
manufacturers of tobacco, snuff, cigars or cigarettes, or for
(3.\'1)61‘15.

“(d) Upon all leaf tobaceo sold, removed er shipped
by any dealer in leaf tobaceo in violation of the provisions
ot subdivision (¢), or in respect o which no report has been
made by suciy dealer inaccordance with the provisions of sub-
division (b), there shall be levied, assessed, cotlected and
paid a tax equal to the ta then in foree upon manufactured
tobaceo, sneh tax to he assessed and coblenied in the same

manner as the tax on manufactared tobaceo.

“(e) Every dealer in leaf tobacco-——
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“(1) who neglects or refuses to furnish the statement.
to give bond, to keep books, to {ile inventory or to render the
inveices, returns or reports required by the Commissioner.
or to notify the collector of the district of additions to his
places of storage; or

“(2) who ships or delivers leaf tohaceo, except as
herein provided; or

“(3) who fraudulently omits to account for tobacco
purchased, received, sold, or shipped,
shall be fined not less than $100 or more than $500, or
imprisoned not more than one year, or both.

1) For the purpese of this section n furier or grower
of tubtiees of o tobaceo growers’ eosperriive mnocintion shall
ot he regarded ns a dender in leaf tohreeo in respeet to the
lead tohaeeo produced by him or hawdled by suelr ossoeintion:
A wsed b ths seedon the tern “obneeo growers eoop-
BPAHY S e0ehHOH HHORHY th ftnaciation of fariness oF srowers
t1 tokiees orpatired and opernted as sdes agent for the pr-
pose of murkoting the tobreee produced by v members wad
g bk o thein e proceeds of seles; ey the treeesars
soline expensess oh Hie bacts of the quaitibe and qrality of
fobieen hipnished by ther™

Y[} For the narposes of lhis seclon a furmer or

grower of lobacco shall not be regarded as a dealer m leaf

folinesn in respecl o the leay tobucen /)f’r/fz’m'm' by lim.”
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TITLE A PL—TAX ON ADMISSIONS AND DUES.

Sic. 560 600, (a) On and after the date this title takes
effect, there shall he levied, assessed, collected, and paid, in
lieu of the taxes imposed by seetion 800 of the Revenue Aet
of 192{--

(1) A tax of [ eent for each 10 cents or fraction there-
of of the aonnt peid for admission to any place on or alter
such date, ineluding admission by season ticket or subserip-
tion, to be paid by the person payiug for such admnission;
but where the amount paid for admission is 50 cents or less,
no tax shall be imposed;

(2) Upon tickets or cards of adwission to theaters,
operas, and other places of amusenient, sold at news stands,
hotels, and places other than the ticket oflices of such theaters,
operas. or other places of anusement. at not to exceed 50
cents inexeess of the swn of the established price therefor
at such ticket offices plus the nmonnt of any tax iposed
under pavagaph (1), a tax equivalent o 5 per centum of
the ot of sich exeesssad B sold Tor wore tha v cents
i exeess of the s ol sach established price plus the amonnt
ol aine G inposed wder paragiaph (1), @ o equivalent
to S0 per centinn of the whole amomnt of such excess, suen
funes to he returned and paid, in the manner and subject to

the interest provided in section 665 7403, by the person

sething vueh tickets;
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(3) A tax cquivakent to 50 per centum of the.amonnt
for whica the proprietors, managers, or employees of any
opera house, theater, or other place of amucement sell or
dispose of tickets or cards of admission in excess of the
regular or established price or charge therefor, such tax to
be retwrned and paid, in the manner and rubject to the
inferest provided in scetion 693 703, by the person selling
stieh tickets;

(4, In the case of persons having the permanent use
of boxes or seats in an opera house or any place of amuse-
ment or a lease for the use of such box or seat in such opera
house or place of amusernent (in lieu of the tax nmposed by
paragraph (1)), a tax equivalent to 10 per centum of the
amount for which a similar hox or seat ix sold for cach per-
formance or exhibition at which the box or seat is used or
reserved by or for the lessee or holder, such tax to be paid
by the lessee or holder; and

(5) A tax of 14 cents for cach 10 cents or fraction
ihercof of the wmount paid for adimission to any public
performance for profit at awy roof garden, cabaret, or
othev similar - enteriinment, to which the charge for
aduission is wholly or in part included in the price paid
for refreshment, service, or merchandise; the mupount paid

for such admission to he deemed to he 20 per centum of the

amount paid for refrestnent, service, and merehandise: such
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tax to be paid by the person paying for such refreshment.
service, or merchandise.  Where the arwount paid for admis-
sion is b0 cents or less, no tax shall be imposed.

(b) No tux shall he levied under this title in respect
of (1) any admissions all the proceeds of which inure (A)
exclusively to the beneiit of veligiows, edueativnal, or ¢l
itable institutions, socictics, or ovganizations, socicties fou the
prevention of cruelty to children or animals, or societics o
organizations conducted for the sole purpose of maintaining
syniphony orchestras and receiving substontial suppurt from
voluntary contributions, or of improving any city, town.
village, or other municipality, or of maintaining a coopera-
tive or community center moving-picture thenter—-if no
part of the net carnings thereof inures ot hepsiit of an
private stockholder or individual; o (B) exchisively to the
benefit of persons i the military or yaval fores of the
United States: or (C) exclusively o the benefit of persons
who have served in such forees and are in needs o (1) ex-
clusively o the benelit of National Guard orgunizations, Re-
serve Officers” associations or organizafions, poss or vryainza-
tions of war velerans, or atwxiliary units or oviedes of o
such posts or organizations, if sneh posts, organization:, wnits.
or socicties are organized in the United States or any of it
possessions, and il no part of their net caridngs mees o the

henefit of any privote stoekholder or individuad; oe (k)

L]




{01

I exclusively to the benelit of members of the police or fire
2 department of any city, town, village, or other municipality,
i or the dependents or heirs of such members; or (2) any ad-
4 wmissions to agricultweal fairs if no part of the net carnings
5 thereof inures to the benefit of any stockholders or members
¢ of the association conducting the same, or adiuissious to any
exhibit, entertaimuent, or other pay feature condueted by

8 such association as part of any sueh fair,—if the proeceds

o therefrom are vsed exclusively for the improvement, wainte-

(o mnance and operation of such agricultural fairs.

11 (¢) The tern: “adinission” as nsed in this title ineludes
12 seats und tables, resersed ov otherw'se, sud other similar

18 accommodations, and the charges made ﬂzerewr.

14 {(d) The price (exclusive of the tax 10 he puid by the

f5 person paying for aduvssion) ai which cveiry admission

oG ticket or card s sold shali e conspict i ad adelibly

© 17 printed, stamped, or written on the fice o back of i i
. £
g bopurtef the ticket which s to be taken np v e oman e
i ¥
39 ment of the theater, op s or other place of amuscncnt, :
' f
i
o 20 together with the e of fre vedor 1 sold other than at %ﬁ
2 the tiekor oleee of the the vers eperw. o wher place of !
" - Y . l . { ?,
co22amusersent. Whoever sells o admisdon ticketr or eard on ;
25 whieh ithe nmne of the vendor wad price is not inted :

o 20 wiaeh fhe nne of e vendor sad price 15 net so printed,
{ -.
24 stamped, or witnens oy st price eooaess ab the priee <o
] .

2020 printeds stammpos or writen theroone e e of 0 ngis-

| wEalie
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demeanor, and upen conviction thereof shall be fined not
more than $100.

Ske. a6+ 601, Onand after the date this title takes effect
there shall he levied, assessed, collected, and paid, in liew of
the taxes imposed by seetion 801 of the Revenue Act of 1921,
a tax equivalent to 10 per eentum of any amount paid on or
after such date, for any period after such date, (a) as dues or
membership fees (where the dues or fees of an active resident
annual member are in excess 6f $10 per year) to any social,
athletie, or sporting club or organization; or (b) as initiation
fees to sach a club or orgsnization, if such fees amount to
more than $10, or if the dues or membership fees {not in-
cluding initiation fees) of an active resident annual member
are bx excess of 310 per vear; such taxes to be paid by the
person paying sw . does or fees: Provided, That there
shall be excmpted from the provisions of thig section all
anounts paid as dues or fees to o Draternal society, order,
or assotintion, operating under the odge systein, or to any
local braterual organization wong the students of a college
o universty. b the eneof Tle veopbershipe o e e
Ber shall pay cuomadive at the tme for the payment of dies
hy setive resident annnal members, a tax eqaivalent to the
tax upen the amount paid by cueh a member, but shall pay

no s apon the mount paid for Tie menibership,

W ] - » P . ape
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Sec. 502 602, (a) Every person receiving any pay-
ments for sueh admission. dues. or fees shall colleet the
amotnit of the tax imposed by scetion H08 ex 834 600 or
607 Trom the person making sueh pavments,  Every b
or orgnnization having life members <hall colleci from sueh
membess the amount of the v posed by seetion H4
601, Saeh persons shall make monthiy retwrns nnder oath,
in duplicate, and pay the taxes so collected to the collector
of the district in which the prineipal oflice or place of
husiness is located.

(b) Any person making o refund of any pavieni upon
which tax is collected vnder this section mway repay theie-
with the amount of the tax collected on suci payment; and
the wmount so repaid may be erodited agaluat amounis
included i any sidsequent monthly return,

{¢) ‘The retwrns vequived under this o eoon shell von
taine sueh neormation. and he made at such teaos and in
such wasner, as the Comgissioner, with ¢ qpproval - o
Seereloey, g by regulation picscrid:

cob e sl wition wesess 0 By ene
issoner o nocer froin the colbeta be diand pove e
to tie collector at the thne o fixed for fthmg the vetarn, 1
the tas is ot patiid when e there -l be addes s pral 01

.o . i i R ' . .
the tes nteres od die ate b L per vencon aomoat'y e

the e when the G heemne doe antil pail,
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(1} detomahide foacl chassis 0 abomobile wagor
cheissis sold o Teaseo s on o it l‘/Al ceeess of SOOI,
aud calomadidle ee o haod. Londowahitc wiagon Dodiis
soldd o0 leased Tor ﬂ/l,r!;umlxlf o l'.re':',x'; (),/. N0 (I'H(.'/ll!l;ll{/
1 both coses tires, i op oy So s, aued aecessories ther >fm'
sold on or in cooctiop ihe o ihoor cith tie sale thereof ).
Soper conlins b osel o T 8 aiionabile brucls o of
aneatogrobil: egon Gdl e pueposes of this subdi-
visisie he considorcd o e o sl of the chassis and of the
hod yy ¢

{2) Oher antomobile chassix aud odies and  motor
cocles Cinelud iy res) Gep bl s, jrrl and  aceessories
Wheovoior sold g o D conns cting thevesdiic or with the sole
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(4) Cameraz, weighing not wore than 100 peunds,
and lenses for such cameras, 10 per centum;

() Photographic films and plates {other than moving-
picture films and other than N-ray films or plates) . o per
centuin ;

(6) Fircaris, shells, aud cartridges, except those sold
for the use of the United States, any State, Territory, or
possession of the Umted States, any political subdivision
thereof, or the District of Colunibia, 10 per centum;

(7) Cigmr or vigarette holders and pipes, composed
wholly or e paat of meersehawm or anber, and huidors,
10 per centuin;

5 ommte slot-destee vending mnedbnos; 5 per
perttitin aid nitomintie sot-devies weighing waehines; 19
per cehbe H tre pramtrelirer; preducers of Haporter
of npv teh mnehine operndes # lor profitc he shall pay o
s B respert o enelt shelt mmehine poé inte eperation
eqtivelent 10 9 per sentin 6F s e mnekel volee i the
ase ob n o vending tneline: ahd 10 per contin of Ha fair
ket valiie o Hhe wee of r weighing maehine;

(&) (Cotn-operated devices, coin-oporated machines, and
dvvices and machines operated by any substitute for a coin,
10 per centum: if the meoatfacturer, producer, or importer
af any such deciee or machine operates it for profit, he shall

pay a tar in respect of cach sueh device or machine put tnto
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operation cpicaleat to 10 per centune of ds fair morhet
calue;

(9) Mak jony. puny chow, and sandar tle sels, and
the component puris thereof, 10 per centum;

(10) Radio receiommg sets, 10 per centum;

(11) Parts and accessories for radin recaiving sets,
sold or feased 1o any person other than a manvfacturer or
producer of sacl sets, 10 per centum.

If any manufactarer, producer, or importer of any of
the articles enwmerated in this seetion customarily sells such
articles both at wholesale and at retal, the tax m the case
of any article sold by him at retail shall be compuied on the
price for which like articles are sold by hiin at wholesale.

The 1axes imposed by this section shall, in the case of
any article in respect of which a corresponding tax is -
posed by section 900 of the Revenue Act of 1921, be in lien
of such tax.

Ree. 604 701, (a) If any person who manufactures,
produces, or imports any article enumerated i section 669
700, sells or leases sueh article to a corporation atliliated with
such person within the meauiyg of section 240 of thix \et,
at less than the fair nerket price obtaimable thevelor, the
tax thereon shall be computed on the basis of the nrice at
which such article is sold or leased by such affilinted

corporation.
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(h) I anv such person  sclls or  leases  such
article  whether  throngh  anv  agrecment.  amanye-
ment, or understanding, or otherwise, at less than the
fair market price obtainable therefor, either (1) in such
manner ag divectly or indirectly o benefit such person or
any person direetly or indirectly interested in the business
of such person, or (2) with intent to cause such benefit, the
amount  for whieh such article is sold or Jeased shall
be taken to be the amount which would have been received
from the sale or lease of such article if sold or leased at the
fair market price.

SEC. 608 702. There shall be levied, assessed, collected,
and paid, in liew of the wx imposed hy ection 902 of the
Revenue Act of 1921, upon sculpture, paintings, statuary, i
porcelains, and hronzes, sold by any person other than the
artist, a tax equivalent to H per centum of the price for whieh
so sold.  This section shall not apply to the sale of uny such
article (1) to an educational or religious institution or pub-
lic art museum,~ or (2) by any dealer in such articles to an-
other dealer in such articles for resale.

Sec. 663 703. Every person linhle for any tax imposed
by scetion 600 o 882 700 o, 702 shall make monthly retarns
under oath in duplicate and pay the taxes imposed by such
sections to the collector for the district in which is located the

principal place of business, Such returns shall contain such
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piformation and he made atsuch times and in such manner as
the Commissioner, with the approval of the Seeretary, may
by regulations preseribe.

The tox shall, without assessment by the Commissioner
or notice from the collector, he due and payable to the
collector at the time so fixed for filing the return. If the
tax is not paid when due, there shall be added as purt of the
tav interest at the rate of 1 per centum a wonth from the
time when the tax became due until paid.

See, 6694 704, (a) Onand after the expivation of thirty
davs after the enactment of this Aet there shall be levied,
assessed, collected, and paid (in lieu of the tax imposed by
section 905 of the Revenue Aet of 1921) upon all articles
commonly or commercially known as jewelry, whether real
or imitation; pearls, precious and semiprecious stones. aid
imitations thereof ; articles made of, or orpamented, mounted
or fitted with, precious metals or imitations thereof or ivory;
watches; clocks; opera glasses; lorgnettes; warine glasses;
field glasses; and binoculars; upon any of the abuve wlheu
sold or leased by or for a dealer or his estate for consumption
or use, a tax equivalent to 5 per centum of the price for
which se sold or leased.

(b) The tax imposed by subdivision (a} shall not
apply to (1) surgical instruments, musical instruments,

eyeglawes; speeterles: o silver-plated flat tableware lablc-
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wave, or articles ased for peligious purposes; (2) articles
sold or leased for an wmownt not in excess of »43 8524:
or (3) watches sold or leased for an awount not in excess
of 860,

(¢} Every person selling any of the articles cmuner-
ated in this section shall make returns under oath in du-
plicate (monthly or quarterlv as the Commissioner, with
tke approval of the Secretary, may prescribe) and pay the
taxes imposed in respect to such articles by this section
to the collector for the district in which is located the
principal place of business. Such returns shall contain such
information and be made at such times and in such man-
ner as the Commissioner, with the approval of the Secretary.
may by regulations prescribe.

(d) The tax shall, without assessinent by the Con
nissioner or notice from the collector, be due & psv-
able to the collector at the time go fix«d for 1o the  twin
If the tax is not paid when due. - ~Whe J us pan
of the tax interest at +  1aiv ol piv centum vitth from
...¢ time when the tax became due until paid.

SEC. 666 705, (a) 1f (1) any person has, prior to Jay-
uary 1, 1924, made a bona fide contract with a dealer for the
sale or lease, after the tax takes effect, of any article in respect
of which a tax is imposed by section 686 700, or Ly this sub-

division, and in respect of which no corresponding tax was
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impiosed by seetion 900 of the Revenue Act of 1921, aud
(2) such contract does not permit the adding, to the amount
to be paid therennder, of the whole of the tax imposed by
section 866 700 of this Act or by this subdivision: then the
vendee or lessee shall. in lieu of the vendor or lessor, pay so
nieh of the tax imposed by seetion 666 700 of this Aet or hy
this subdivision as is not o permitted to be added to the
contract price.  If a contract of the character above de-
seribed was made with any person other than a dealer, no
tax shal! he collected nnder this Act.

(h) I (1) any person has, prior to January 1, 1924,
made & Abona fide contract with any other person for the
sale or lease, after the tax takes effect, of any article in re-
speet of which a tax is imposed by section 689 700 of this
At and in respect of which a corresponding hut greater
tax was imposed by section 900 of the Revenue Act of
1921 (2) the contract price includes the amount of the
tax mmposed by seetion 900 of the Revenue Aet of 1921,
and (3) such contract does not permit the deduction, from
the amount to be paid thereunder, of the whole of the dif-
ference between the corresponding tax jmposed by section
800 of the Revenue Act of (921 and the tax imposed by
section 688 700 of this Act; then the vendor or lessor shall

refund to the vendee or lessee so much of the amount of
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such difference as is not so permitted to be deducted from |
the contract price.

(¢) If (1) anv person has, prior w January 1, 1924,
made a bona fide contract with any other person for the sale
or lease, after the date of the enactient of this Aet, ol uny
article i respeet of which a tax was imposed by sectione Y00
or 904 of the Revenue et of 1921, and in respect of which
no corresponding tax is imposed by seetion 866 700 of this
Aet. (2) the contraet price ineludes the amount of the tay
iposed by seetion 900 or 904 of the Revenie et of 1921,
and (3) such contract does not permit deduction, from the
amount to be paid thereunder, of the tax imposed by section
900 or 894 of the Revenue Aet of 19215 then the vendor
or lessor shall refund to the vendee or lessee so mueh of
the amount of xuch tax ax is not so permitted to he deducted
from the contract price.

(d) The taxes payable by the vendee or lessec under
subdivision (a), sha!l be paid to the vender or lessor at the
time the sale or lease is consnmmated, and collected, re
turned, and paid to the UTnited States hy such vendor or
lessor in the same manner 4 «ablect to the <ame juterest
as provided hy section €0 703,

(e) Any refund by 'the vendor or lessor under subdivi-
sion (b) or (c) shall be made at the time the sale or lease

is consummated. Upon the failure of the vendor or lessor -
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o to refund, he shall be liable to the vendee or lessee for
damages in the amount of three times the smount of such
refund, and the court shall include in any judgment in
favor of the vendee or lessee in any suit for the recovery of
such damages, costs of the suit and a reasonable attorney’s
fee to be fixed by the court.

(f) A vendce who purchases any article with infent
to use it in the wanufacture or production of another article
intepded for sale shall be included in the term “dealer,” as
used in this section.

TUPLE N VI —SPECIA L TAXES,
EAPHEYD MoK FeR

S Fo0: {n) On oand afer dube 45 H2 i Hea of
the tx Hposed by section 1009 of the Hevente et of
12—

+H- EWF;: domestie corporntion shall pry anniely 8
pecind exebe tx with rospeet Lo erteving on or dothg bas
tesks eqivibent to S or ench S 00H of so prtedt of the i
avermge valie of i eapial stk for the precedine venr emd-
e Ahae 0 A% i i exeess of S5O0 i estimating the
vobe of eapinl oek the sphis and wdbeided profits shndl
he weladed:

£ Bvery {orelan eorporation el pav amnradly s
speeial exeive bk with respest o eappving on of dothe bisi-
Heos i the Laited Stntes: eqpivalent to $4 for ench $4:000
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of the mverse et of enphinl emploved i the Bnmaetion |
of s biivhiens i the onited Stries dirbge the preeeding ye
whthite Hune B4:

4h) Fhe mxes hnposed by this seetton shell ot apply
o yesr t oy eorporation which was et ehgaged
brsdness {ors t Hhe ense of # foreksh corportdion; Hob ehgaee]
i htsihess 1 othe bated Dtdes) during the preceding oo
ehdbnr e SH; hoF 1o ahy corpainton entnerated b see
Hon Habs HoE {0 apy ieRiniee conpeine sibeet, 9 Hie i
rposed by seetion 2485 or 245

tef Seetion 2o <hal apply to ol retveny fled with
Hie Eomisstoret top prepeses of the tes tnposed by this
eesio:

MISCELLANEOUS OCCUPATIONAL TAXES,

Sie F 800, Onand aiter July 1 1924 there shall
he levied, colleeted, and paid :HIHHHH:\‘ the tollowing special
taxes—

A4+ Brokers chall pas 850 Bverr peron whese bus-
hews H i to negothiie prvelmses o seles of stoeks: bonds ex
ehrtge; bHion cotned soness hank notes; promtissory notes
other sectitien: prodice oF mevehandise; {or others shall b
regarded av v broker: Hoa iomker it member of & sioek
exchange; of # he i a member of any produce exebmnue
hoard of trade; oF siniler orgenisetion; where produce or
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folows: H the nvemuse valies dirng the preceding yenr
erding dhne B0, oF 1 seat of membership ek exehnge
OF oReAliation wes SLOBO oF mere bt st more then
Sy X HH o stteh wrlie was prore than 20000, S100;

(1) Brokees, cocopt brolors crelusicely wegotiating
purchases or sales of produce or merchandise, shall pay
S becry e ssu wtose Dastuess il s b egoliate pu -
chases or wales o} stoed ivaeds) cochaoge, hullion, ('/!1.11.('1/
nmertee ff, 1/(”:}{ e, //ffl:r:f?m/'f/ peisfen, v’u‘/lf'?’ .er)‘ifﬂw, /)i‘f)(lll('t’
or e rckiedise . tor et oo shadt b vcgueded asoa broker,
If any hecder oo u wecsho e op o stocl caclmgs, or 0 he s a
me her n/\ it [;/m(’uu ¢ u'/wlu;/u hasited uf tradde, ar similay
orguanization, whece prodice oe werehandise s sold, he shall
(whether or wot e s lalde v any fiaa ander the livst seatence
of this parageaph, and in addition to such tar, if any) pay
an amownt as follows: (] the average value, durving the pre-
coding year ending June 30, of w seal or membership in such
cochunge o orguzation was S2000 or more bul aot more
than 85,000, S100; if such ralwe was more than 85,000 hut
not more than STO000. 51500 f sueh calue was more than
N1O.000, 8250,

(2) Pawnbrokers shall pav $100. Every person
whose business or occupation it is to take or receive, by way

of pledge, pawn, or exchange, any goods, wares, or merchan-

dise, or any kind of personal property whatever, as security
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for the repavment of ioney joaned thercon, shall he regarded
a8 a pawnbroker.

(8) Ship brokers shall pay 850. Every person whose
husiness it is ax a hroker to negotiate freights and other busi
ness for the owners of vessels or for the shippers or con-
signors or consignees of freight carried by vessels, shall he
regarded as a ship broker,

(4) Customhouse brokers shall pav $H0.  Kvery por-
son whose oceupation it i, as the agent of others, to arrange
entries and other eustomhouse papers, or transact business at
auy port of entrv relating to the importation or exportation
of goods, wares, or merchandise. shall be regarded as a
customhouse broker.

(5) Proprietors of bowling alleys and hilliard rooms
shall pay $6 $10 for cach alley or table.  Kvery building or
place where bowls are thrown or where games of hilliards
or pool are played, shall be regarded as a howling allev or a
hilliard room. respeetively, wuless no eharge is made for the
use of the allevs or tables.

(6) Propriefors of shooting galleries shall pay $20.
Every building, space, tent, or area, where a charge i
made for the discharge of firearms at any form of target shall
be regarded as a shooting gallery,

(7) Proprietors of riding academies shall pay $100.

Every building, space, tent, or area, where a charge is made
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for instruction in horsemunskip or for facilities for the prac-
tice of horsemanship shall he regarded as a riding academy:
Provided, That this tex shall not be collected from associa-
tions composed exclusively of members of units of the Fed-
eralized National Guard or the Organized Reserve and whose
receipts are used exclusively for the benefit of such units.

(8) Persons earrving on the business of operating ot
renting passenger automobiles for hire shall pay 810 for
cach such automobile having a seating capacity of more than
two and not more than seven, and $20 for each such
automobile having a seating capacity of more than seven.
The tax imposed by this subdivision shall not be collected
in respect of autoruobiles used exclusively {or conveying
school children to and from school.

(9) Everv person carrving on the husiness of a
hrewer, distiller, wholesale liquor dealer, retail liquor dealer,
wholesale dealer in malt liquor, retail dealer in malt liquor.
or mannfacturer of stills, as defined in scetion 3244 as
amended and section 8247 of the Revised Statutes, in any
State, Territory, or District of the United States contrary
to the laws of such State, Territory, or Distriet, or in any
place therein in which carrying on such business is prohibited
by local or municipal law, shall pay, in addition to all
other taxes, special or otherwise, imposed by cxisting law

or by this Aect, $1,000. The payment of the tax imposed
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by this subdivision shall not e hield to exewpt any person
from aey penalty or punishient provided for by the laws of
any State, Territorv, or District for carrying on such business
in such State, Territory, or Distriet, or it any mauner to
authorize the commencenent or continuanee of such business
contrary to the laws of such State, Territory, or District, or
in places pmhihiu‘d by local or municipal law.

1 iy person fest heeomes <athjeet to the tax bnposed
by subwlividon 4+ 42 {81 oF {H edter Beeomber 31
anxe fisend venrs he shall pox dor sk fisend vemy oy one
b the tax speettied i sreh sahdbvision:

The taxes imposed by this section shall. in the case of
persons upon whom a coriesponding tux is ilnposed by see-
tion 1001 of the Revenue Act of 1921, be in lieu of sach tax.

SPECIAL TOBACCO MANUFACTURERS TAX.

SEC, 702 801, Onand after Judy L1924, there shall be
levied, collected, and peid annually, in lien of the taxes im-
posed by section 1002 of the Revenue Act of 1921, the
following special waxes, the nmount of such taxes to e com-
puted o the hasis of the sales for the preceding vear ending
June 30—

Manufacturers of tobacco whose annual sales do not
exceed fifty thousand pounds shall each pay $6;

Manufacturers of tobacco whose annual sales exceed
fifty thousand and do not exceed one hundred thonsand

pounds shall each pay $32: $12;
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the rate of 10 cents per thousand eigars, or fraction thereof,
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Manufacturers of tobacco whose anuual sales exceed
one hundred thousand and do not exceed two hundred
thousand pounds shall each pay $24;

Manufacturers of tobacco whose apnual sales exceed
two hundred thousand pounds shall each pay $24, and at
the rate of 16 cents per thousand pounds, or fraction thereof,
in respect to the excess over two hundred thousand pounds;

Manufacturers of cigars whose annual sales do ;lﬂl
exceed fifty thousand cigars shail each pay $4;

Manufacturers of cigars whose annual sales exqégd
fifty thousand and do not exceed one hundred thousand
cigars shall each pay §6; |

Manufacturers of cigars whose aunual sales exceed épe
hundred thousand and do not exceed two hundred thousgx;xd
cigars shall each pay $12;

Manufacturers of cigars whose annual sales exc 'd
two hundred thousand and do not ext ed four hundred
thousand cigars shal! each pay $24;

Manufacturers of cigars whose annuel sales exceed

four hundred thousand cigars shall each pay $24; and at

i

in respect to the excess over four hundred thousand sigars;
Manufacturers of cigarettes, including small ecigars
weighing not more than three pounds per thousand, shall

H,R.6715———14
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e each pay at the ratec of 6 cems for every ten thousand
’i:igarettes, or fraction thei.ut.
In arriving at the amount of special tax to be paid

under this section, and in the levy and collection of such

v e W o

tax, each person engaged in the manufacture of more than
one of the classes of articles specified in this section shall
be considered and deemed a manufacturer of each class

separately.

© o = &

In computing under this section the amount of annual
10 sales no account shall be taken of tobacco, cigars, or ciga-

11 rettes sold for export and in due course se exported.

12 SPECIAL TAX ON USE OF BOATS.
13 See. #3802, On aud after July 1, 1924, and there-

{4 after on July 1 in each vear, and also at the time of
15 the original purchase of w new boat by a user, if on any
16 other date than July 1, there shall be levied, assessed, col-
{7 lected, and paid, in lieu of the tax imposed by section 1003
18 of the Revenue Act of 1921, upon the use of yachts,
‘19 DPleasure boats, power boats, sailing boats, and motor boats
20 with fixed engines, of over five net tons and over thirty-two
g1 leet in length, not used exclusively for trade, fishing, or
99 national defense, or not built according to plans and specifi-
9g cations approved by the Navy Department, a special excise
24 tax fo be based on each yacht or boat, at rates as follows:
¢t Yaohts, pleasure boats, power boats, motor boats with fized -
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engines, and sailing boats, of over five net tons, length over
thirty-two feet and not over fifty feet, $1 for each foot;
length over fifty feet, and not over one hundred feet, $2 for
each foot; length over one hundred feet, $4 for each foot,

In determining the length of such yachts, pleasure
boats, power boats, motor boats with fixed engines, and sail-
ing boats, the measurcment of over-all length shall govern.

In the case of a tax imposed at the time of the original
purchase of & new boat on any other dace than July 1, the
amount to be paid shall be the same number of tweliths of the
amount of the tax as the number of calendar months ( incln;d-
ing the month of sale) remaining prior to the following
July 1. -

. This section shall not apply to vessels or boats u,s?d
without profit by any benevolent, charitable, or religious
organizations, exclusively for fumisﬁing aid, comfort, or réfief
to seamen.

PENALTY FOR NONPAYMENT OF SPECIAL TAXES.

SEC. 704 803. Any person who carries on any business
or occupation for which a special tax is imposed by scction
o0, 7045 er 702 800 or 801, without bhaving paid the
special tax therein provided, shall, besides being liable for
the payment of such special tax, he subject to a penalty:, of
not more than $1,000 or to imprisonment for not-more tl;],a-n

one year, or both. RTINS o

[
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1 TAX ON NARCOTICS.
SEC, 705 804. Section 1 of the Act entitled “An Act
to provide for the vegistration of, with collectors of
internal revenue, and to impose a special tax upon all

persons who produce, import, manufacture, compound,

2

3

4

b

6 deal in, dispense, sell, distribute, or give away opium or
7 coca leaves, their salts, derivatives, ‘or preparations, and
g8 for other purposes,” approved December 17, 1914, as
9 amended by section 1006 of the Revenue Aect of 1918, is
10 reenacted without change, as follows:

11 “SrcrioN 1. That on or before July 1 of cach year
12 every person who imports, manufaclures, produces, com-
13 pounds, sells, deals ir, dispenses, or gives away opium or

14 coca leaves, or any compound, manufacture, salt, derivative,

or preparation thereof, shall register with the collector of

15

16 internal revenue of the district his name or style, place of

7 business and place or places where such business is to he

8 carried on, and pay the special taxes hereinafter provided;
19 E ~“Every person who on January 1, 1919, is engaged

) I any of the activities above enumerated, or who between
91 “such date and the passage of this Act first engaged in any
5 ““of muteh activities, shall within thirty days after the passage |
"‘23"-“& "this'Act make like registration; and shall pay the pro-
g4 "pottioniate part of the tax-for thie period ending June 80,
g5 1019; and Goi, -

‘‘‘‘‘‘‘‘
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“ Every person who first engages in any of such ac-
tivities after the passage of this Act shall immediately make
like regisiration aud pay the proportionate part of the tax
for the period ending on the following June 30th;

“ Importers, manufacturers, producers, or compound-
ers, $24 per annum; wholesale dealers, $12 per annum;
retail denlers, 86 per annum; physicians, dentists, veterinaxgy
surgeons, and other practitioners lawfully entitled to dis-
tribute, dispense, give away, or administer anj/ of the afore-
said drugs to patients upon whom they in the course of their
professional practice are in attendance, shall pay $3 per
annum,

“ Kvery person who imports, manufactures, compounds,
or otherwise produces for sale or distribution any of the
aforesaid drugs shall be deemed to be an importer, manufac-
turer, or producer,

“Every person who sells or offers for zale any of said
drugs in the original stamped packages, as hereinafter pro-
vided, shall be deemed a wholesale dealer. .

“Every person who sells or dispenses from original
stamped packages, as hercinafter provided, shall be deemed
& retail dealer: Provided, That the office, or if none, the
residence, of any person shal! be considered for the purpose

of this Act his place of business; but no employee of any
person, who has registered apd paid special tax as hergig
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required, acting within the scope of his employment, shall
be required to register and pay special tax provided by this
section: Provided further, That officials of the United States,
Territorial, District of Columbia, or insular possessions, State
or municipal goverpments, who in the exercise of their
official duties engage in any of the husiness herein described,
shall not be required to register, nor pay special tax, nor
stamp the aforesaid druge as hereinafter prescribed, but
their right to this exemption shall be evidenced in such
manner as the Commissioner of Internal Revenue, with the
approval of the Seeretary of the Treasury, may by regula-
tions prescribe.

“ It shall be unlawful for any person vequired to register
under the provisions of this Act to import, manufacture,
produce, compound, sell, deal in, dispense, distribute, admin-
ister, or give away any of the aforesaid drugs Wiﬂ’l()’dt having
registered and paid the special tax as imposed by this section

“That the word ‘person’ as used in this Act shell be
construed to mean and include a partnership, association,
company, or corporation, as well as a natural persen; and
all ~provisions of existing law relating to special taxes, as
far ‘as necessary, are hereby extended and made applicable
to this section.

" “That there shall be levied, assessed, eollected, and

* paid updn opitn, cooa leaves, any compound, salt, derivative, :

Ho
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or preparation thereof, produced in or imported into the
United Staies, and sold, or removed for consumption or
sale, an internal-revenue tax at the rate of 1 cent per ounce,
and any fraction of an ounce in a package shall be taxed a8
an ounce, such tax to be paid by the importer, manufacturer,
producer, or compounder thereof, and to be represented by
appropriate stamps, to be provided by the Commissioner of
Internal Revenue, with the approval of the Secretary of the
Treasury; and the stamps herein provided shall be so affixed
to the bottle or other container as to securely seal the
stopper, covering, or wrapper thereof.

“The tax imposed by this section shall be in addition
to any import duty imposed on the aforesaid drugs.

“It shall he unlawfal for any person to purchase, sell,
dispense, or distribute any of the aforeseid drugs except in
the origina! stamped package or from the original stamped
package; and the absence of appropriate tax-paid stamps
from any of the aforesaid drugs shall be prima facie evidence
of a violation of this section by the person in whose possession
same may be found; and the possession of any original
stamped package containing any of the aforesaid drugs by
any person who has not registered and paid special taxes as
required by this section shall be prima facie evidence of liabil-
ity to such special tax: Provided, That the provisions of this
paragrapli shall not apply to any person having in his or her
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nogsession any of the aforesaid drugs which have been
obtained from a registered dealer in parsuance of a prescrip-
tion, written for legitimate medical uses, issued by a physi-
cian, dentist, veterinary surgeon, or other practitionocr reg-
istered ander this Act; and where the bottle or other con-
tainer in which such drug may be put up by the dealer upon
said preseription bears the name and rogistry number of the
druggist, serial number of preseription, name and address of
the patient, and name, address, and registry number of the
person writing said preseription; or to the dispensing, or
administration, or giving away of any of the aforesaid drugs
to a patient by a registered physician, dentist, veterinary sur-
geon, or other practitioner in the course of his professional
practice, and where said drugs are dispensed or administered
to the patient for legitimate medical purposes, and the record
kept as required by this Act of the drugs so dispensed,
administered, distributed, or given away.

“ And all the provisions of existing laws relating to the
engraving, issuance, sale, accountability, cancellation, and
destruction of tax-paid stamps provided for in the internal-

rovenue laws are, in so far as nec~ssary, hereby extended and

- mddé to apply to staraps provided by this seotion.

' “That all wmstamped packages of the aforessid drugs

provided; shisll be-subjeot: to seiznre- and forfeiture; aad all

-
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the provisions of existing internal-revenue laws relating to
searches, seizures, and forfeitures of unstamped articles are
hereby extended to and made to apply to the articles taxed
under this Act and the persons upon whom these taxes afe
imposed.

“ Importers, manufacturers, and wholesale dealers shall
keep such hooks and records and render such monthly re-
turns in relation to the transactions in the aforesaid drugs
as the Commissioner of Internal Revenue, with the ap-
proval of the Becretary of the Treasury, may by regulations
require.

“The Commissioner of Internal Revenue, with the ap-
proval of the Secretary of the Treasury, shall make all need-
ful rules and regulations for carrying the provisions of this
Act inio effect.” ‘

SEC. 96 805. Section 6 of such Act of December 17,
1914, as amended by section 1007 of the Revenue Act of
1918, is reenacted without change, as follows: :

“Bgc. 6. That the provisions of this Aect shall not be
construed to apply to the manufacture, sale, distribution,
giving away, dispensing, or possession of preparations amd

remedies which do not contain more than two grains «of

- opinm, or more than one-fourth of s grain of morphine, or

‘more than. one-eighth of a grain of heroin, or more than

one grain-of cndeine, .or any salt or derivative of any .of
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them in one fluid ounce, or, if a solid or semisolid prepars-
tion, in one avoirdupois ounce; or to liniments, ointments,
or other preparations which are prepared for external use,
only, except liniments, ointments, and other preparaticos
which contain cocaine or any of its salts or alpha or beta
eucaine or any of their salts or any synthetic substitute for
them: Provided, That such remedies and preparations are
manufactured, sold, distributed, given away, dispensed, or
possessed as medicines and not for the puipose of evading
the intentions and provisions of this Act: Provided further,
That any wmanufacturer, producer, compounder, or vendor
(including dispensing physicians) of the preparations and
remedics mentioned in this section shall keep a record of
ali sales, exchanges, or gifts of such preparations and
remedies in such manner as the Commissioner of Internal
Revenue, with the approval of the Secretary of the Treas-
ary, shall direct. Such record shall be preserved for a
period of two years in such a way as to be readily accessi-
ble to inspection by any officer, agent or employee of the

Treasury Department duly authorized for that purpose, and

* . the Btate, Territorial, District, municipal, and insular officeis

named in section 5 of this Aoct, and every such person so
possessing or disposing of such preparations and remedies
shall register as required in section 1 of this Aet and, if
he is not paying a tax under this Act, he shall pay a special
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tax of 81 for each year, or fractional part thereof, in which
he is engaged in such occupation, to the collector of internal
revenue of the district in which he carries on such occupa-
tion ar provided in this Act. The provisions of this Act
as amended shall not apply to decocainized coca leaves or
preparations made therefrom, or to other preparations of
coca leaves which do not contain cocaine.”

SEC, F9E 806, Al opimm, its xalts, derivatives, and con-
pounds, and coca leeves, salts, derivatives, and compounds
thereof, which may now be under seizure or which may
hereafter be seized by the United States Govermment
from anv person or persons charged with any violation
of the Act of Qctober 1, 1890, as amended by the Acts
of March 3, 1897, February 9, 1909, and January 17,
1914, or the Act of December 17, 1914, as amended,
shall upon conviction of the person or persons from
whom seized be confiscated by and forfeited to the
United States; and the Becretary is hereby authorized
to deliver for medical or scicntific purposes to any
department, bureau, or other agency of the United States
Government, upon proper application therefor under such
regulation as may be prescribed by the Commissioner, with
the approval of the Becretary, any of the drugs so seized,
confiseatod, and forfeited :0 the United States.
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The provisions of this section shall also apply to any
of the aforesaid drugs seized or coming into the possession
of the United States in the enforcement of any of the above-
mentioned Acts where the owner or owners thereof are
unknown. None of the aforesaid drugs coming into pos-
session of the U'nited © “ss under the oporation of said
Acts, or the provision: of this vection, shall be destroyed
without certification by & committee appointed by the
Commissioner, with the approval of the Secretary, that they
are of ne value for medical or scientific parposes.

TUPLE AEH LY --STAMP TAXES,

Spe. #09 900. On and after the expiration of thirty
days after the enactinene of this Aet there shall be levied,
collected. and paid, for and in respect of the several bouds,
debentures, or certificates of stock and of indebtedness, and
other doeuments, instruments, matters, and things mentioned
and deseribed in Schedule A of this title, or for or in respect of
the vellun, pavchment, or paper upon which such instru-

ments, matters, or things, or anv of then, are written or

‘printed, by any person who makes, signs, issues,. sells, re-

maves, consigns, or ships the same, or for whose use or

bonefit the same are made, signed, issued, sold,, removed,

-consigned, or'shipped, the several taxes specified in. such

schedule. The taxes:imposed by this section shall, in the
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cage ot anv article upon which a corresponding stamp tax
is now imposed by law, be in lieu of such tax.

Rec. 863 901. There shall not be taxed under this title
anv bond, note, or other iustrmment, issned by the United
States, or hy any foreign (overnment, or by any
State, Territory, or the District of Columbia, or
local subdivision thereof, or mumicipal or other corpara-
tion exercising the taxing power; or any bond of indemnity
required to be filed by any person to secure payment of
any pension, allowance, allotment, relief, or insurance by
the United States, or to secure a duplicate for, or the pay-
ment of, any bond, note, pertiﬁcate of indebtedness, war-
savings certificate, warrant or check, issued by the United
States; or stocks and honds issued by domestic building and
loan associations substantially all the business of which is con-
fined to making loans to members, or by mutual ditch or
irrigation companies.

Sec. 862 902. Whoever-—

(a) Makes, signs, issues, or accepts, or causes to be

‘made; signed, issued, or accepted, any instrument, document,
‘or paper of any kind or description whatsoever without the
full Lzmount of tax thereon being duly paid; -

31 by "Manufactures .or imports and sells, or offers. for

24 '-ale; Or-eauses to be manufaotured or imported and sold, or

-
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offered for sale, any plaving cards, package, or other article
without the full amount of tax being duly paid;

(c} Makes use of any adhesive stamp to denote any tax
imposed by this title without canceling or obliterating such
stamu as prescribed in section 864 904;

Is guilty of a misdemeanor and upon couviction thereof
shall pay a fine of not more than $100 for cach offense.

NEC. 893 903, Whoever—-

(a) Fraudulently cuts, tears, or removes from any
vellum, parchment paper, instrument, writing, package, or
article, upon which any tax is imposed by this title, any
adhesive stamp or the impression of any stamp, die, plate,
or other article provided, made, or used in pursuance of
this title;

(b) Fraudulently uses, joins, fixes, or places to, with,
or upon any vellum, parchment, paper, instrument, writ-
ing, package, or article, upon which auy tex is imposed
by this title, /1) any adhesive stamp, or the impression of
any stamp, die, plate, or other article, which- has been cut,
torn, or removed from any other vellum, parchment, paper,
instrument, writing, package, or article, upon: whiea any
tax is imposed. by this title; or- (2) any adhesive stamp or
the impression. of any stamp, die; plate,: or other article of

ingufficient value; or (8) any forged or counterfeited stamp,
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or the impression of any forged or counterfeited stamp, die,
plate, or other article; ;

(c) Willfully removes, or alters the cancelluﬁon, or
defacing marks of, or otherwise prepares, any adhesive stamp,
with intent to use, or cause the same to be used, after it
has been already used, or knowingly or willfully huys,
sells, offers for aele, or gives away, any such washed or re-

stored stamp to any person for use, or knowingly uses the

same;
(d) Knowingly and without lawful excuse (the
burden of proof of such excuse being on the accused) has

in possession any washed, restored, or altered stamp, which
has been removed from any vellum, parchment, paper, in-
strmhent, writing, package, or article;

Is guilty of & misdemeanor, and upon conviction shall
be punished by a fine of not more than 81,000, or by im-
prisonment for not more than five years, or both, and any
such reused, canceled, or counterfeit stamp and the vellum,
parchment, document, paper, package, or article upon which
it is placed or impressed shall be forfeited to the United
States. s
" 8ro, 804 904. Whenever an adhesive stamnp is used for
denoting any tax hﬁposed by this title, except as hereinafter

provided, the person using or affixing the same shall write

or ‘stamp or cause to be written or stamped thereupon
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the initials of his or its pame and the date upon which
the same is attached or used, so that the same may
not again be used: IProvided, That the Commissioner may

prescribe such other method for the cancellation of such

“stamps as he may deem expedient.

SEC, ¥05 Y05, (a) The Connissioner shall cause to he
prepared and distributed lor the payment of the taxes pre-
seribed in this title suitable stamps denoting the tax
on the document, articles, or thing to which the same may
be aflixed, and shall prescribe such method for the affixing
of said stamps in substitution for or in addition to the method
provided in this title, as he may deem expedient.

(b) All internal revenue laws relating to the assess-
ment and collection of taxes are hereby extended to and
made a part of this title, so far as applicable, for the purpose
of collecting stamp taxes omitted through mistake or fraud
from any instrument, document, paper, writing, parcel,
package, or article named herein.

SEC. 896 904, The Commissioner shall furnish to the
Postinaster  General ~ without prepayment a suitable
quantity of adhesive stamps to be distribubedl to and
kept on sale by the various postmasters in the United States.
The Postmaster General may require sach such postmaster to
give additional or increased bond as postmaster for the value

of the stamps so furnished, and each such postmaster shal
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deposit the receipts from the sale of such stamps to the credit
of and render accounts to the Postmaster (iencral at such
times and in such form as he may by regulations prescribe,
The Postmaster General shall at least once monthly transfer
all collections from this source to the Treasury as internal-
revenue collections.

SEC. 88F 907, (a) Each collector shall furnish, without
prepayiient, to any assistant treasurer or designated deposi-
tary of the United States, locaied in the district of such col-
lector. a suitable yuantity of adhesive stamps to he kept on
sale by sueh assistant treasurer or designated depositary.

(b) Kach collector shall furnish, without prepayment,
tu any person who is (1) located in the district of such
collector, (2) duly appointed and acting as agent of any
State for the sale of stock transfer stamps of such State, and
(3) designated by the Commissioner for the purpose, a suit-
able quantity of such adhesive stamps as ore required by
subdivisions 2, 3, and 4 of Schedule A of this title, to be
kept on sale by such person.

(c¢) In such cases the collector may require a bond,
with sufficient sureties, in & sum to be fixed by the Com-
missioner, conditioned for the faithful return, whenever so
required, of all quantities or amounts uzdisposed of, and
for the payment monthly of all quantities or xmounts sold

H.R.6715——1)
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or not remaining on hand. The Secretary may from time
to time make such regulations as he may find necessary to
insure the safe-keeping or prevent the illegal use of all such
adhesive stamps.
ScHEDULE A.——STAMP TAXES.

1. Bonds of indebtedness: On all bonds, debentures,
or certificates of indebtedness issued by any person, and all
instruments, however termed, issued by any corporation
with interest coupons or in registered form, known gencrally
as corporate securities, on each $3100 of face value or frac-
tion thereof, 5 cents: Provided, That every renewal of the
foregoing shall be taxed as a new issue: Provided further,
That when a bond conditioned for the repayment or pay-
ment of money is given in a penal sum greater than the deht
secured, the tax shall be baéed upon the amouut secuied.

2. Capital stock, issued: On each original issue; xﬂ*hether
on organization or reorganization, of certificates of stock, or
of profits, or of interest in property or accumulations, by any
corporation, on each $100 of face value or fraction thereof,
5 cents: Provided, That where a certificate is‘issned without
face value, the tax shall be 5 cents pér share,‘ unless the
actual value is in excess of $100 pef share, in which case
the tax shall be 5 cents on each $100 of actual value or

fraction thereof, or unless the actual value is less than $100

¢
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per share, in which case the tax shall be 1 cent on each $20
of actual value, or fraction thereof. |

The stamps representing the tax imposed by this sub-
division shall-be attached to the stock books and not to the
certificates issued. |

3. Capital stock, sales or transfers: On all sales, or
agreements to sell, or memoranda of sales or deliveries of, or
transfers of legal title to shares or certificates of stock or, of
profits or of interest in property or accumulations in any cor-
poration, or to rights to subscribe for or to receive such
shares or certificates, whether made upon or shown by the
books of the corporation, or by any assignment in blank, or
by any delivery, or by any.paper or agreement or memoran-
dumn or other evidence of transfer or sale, whether entitling
the holder in any manner to the benefit of such stock, in-
terest, or rights, or not, on each $100 of face value or fraction
thereof, 2 cents, and where such shares are without par or
face value, the tax shall be 2 cents on the transfer or sale or
agreement to sell on each share: Provided, That it is not in-
tended by this title to impose a tax upon an agreement evi-
dencing a deposit of certificates as collateral security for
money loaned thereon, which certificates are not actually sold,
nor upon the delivery or transfer for such purpose of certifi-
cates so deposited, nor upon mere loans of stock nor upbn the

return of stock so loaned: Provided further, That the tax
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shall not be impored upon deliveries or transfers to a broker
for rale, nm.' upon deliveries or transfers by a broker to a cas-
tomer for whom and upon whose order he has purchased
same. but such deliveries or transfers shall be accompanied
hy a certificate setting forth the facts: Provided further, That
in case of sale where the evidence of transfer is shown only
hy the books of the corporation the stamp shall be placed
upon such books; and where the change of ownerskip is by
transfer of the certificate the stamp shall be placed upon the
certificate; and in ceses of an agreement to sell or where the
transfer is by delivery of the certificate assigned in blank
there shall be made and delivered by the seller to tue buyer
a hill or memorandum of such sale, to which the starap shall
be afhixed; and every bill or memorandumn of sale or agree-
ment to sell before mentioned shall show the date‘ thereof,
the name of the seller, the amount of the sole, and the mat-
ter or thing to which it refers. Any person liable to pay the
tax as heretn provided, or anyone who acts in the matter as
agent or broker for sach person, who makes any such sale, or
who in pursuance of any such sale delivers any certificate or
evidence of the sale of any stock, interest or right, or bill or
memorandum thereof, as herein required, without having the
proper stamps affixed thereto with intent to evade the fore
g‘oing provisions, shall be deemed guilty of a misdemeanor,

and upon coaviction thereof shall pay a fine of not ex-
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ceeding $1,000, or be imprisoned not more than six months,
or both. |
4. Produce, <ales of, on exchange: Upon cach sale,
agreement of sale, or agreement to seil (not including so-
alled tiansferved or serateh sales), any products or mer-
chandise at, or under the rules or usages of, any exchange,
or board of trade, or other similar place, for future deliveryy.
for each $100 in value of the merchandise covered by said
sale or agreement of sale or agreement to sell, | ocent,
and for cach additional %100 or fractional 1;:1rt thereof in ex-
cess of $100, 1 cent: Provided. That on every sale or
agreement of sale or agreement to svil ax aforesaid there
shall be made and delivered by the scller to the huver a
bill, memorandum, agreement, or other evidence of such
sale, agreement of sale, or agréement to sell, to which there
shall be aflixed a lawful stamp or stamps in value equal
to the amount of the tax on such sale: Provided further,
That sellexs of commodities deseribed herein, haviug paid
the tax provided by this subdivision, may transfer such con-
tracts to a clearing-house corporation or association, and
such tronsfer shall not be deemed to be a sale, or agree-
ment of sale, or an agreement to sell within the provisions
of this Act, proi:ided that such transfer shall not vest any
beneficial interest in such clearing-house association but

shall be made {or the sole purpose of enabling such clcariﬁg-
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house association to adjust and balance the accounts of the
members of such clearing-house association on their ceveral
contracts. Every such bill, meniorandum, or other evidence
of sale or agreement to sell shall show the date thereof, the
name of the seller, the amount of the sale, and the matter
or thing to which it refers; and any person liable to pay
the tax as herein provided, or anyone who acts in the matter
as agent or broker for such person, who makes any such
sale or agreement of sale, or agrecment to sell, or who,
pursuance of any such sale, agreement of sale, or agrecment
to sell, delivers any such products or merchandise without
a bill, memorandum, or other evidence thercof as herein
required, or who delivers such bill, memorandum, or other
evidence of sale, or agreement to sell, without having the
proper stamps affixed tﬁerem, with intent to evade the fore-
going provisions, shall be deemed guilty of a misdemeanor,
and upon conviction thereof shall pay a fine of not exceed-
ing 81,000 or be imprisoned not more than six wmonths,
or both.

No bill, memorandum, agreement, or other evidence
of such sale, or agreement of sale, or agreement to sell, in
case of cash sales of products of merchandise for immediate
or prompt delivery which in good faith are actually intended

to be delivered shall be subject to this tax.
This subdivisiop shall not aftect but shall be in addi-

“tion to the provisions of the “ United States cotton futures .
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Act,”” approved August 11, 1916, as amended, and ““ The
Future Trading Aet,” approved August 24, (921,

b Drafts or chceks (payable othermise than at sight
o on demand) wpon thetr acecptance or delivery within
the Uniited States wlichever is prior, promissory notes, ceeept
bank notes isswed for cireulation. ard for cacl rencwal of
the same, for a s not excceding $100, 2 cents: and for
cach additional 3100, or fractional part thereof, 2 cenls.

This subdvision shall wot apply to-« promissory note
secured by the pledge of bonds or vbligations of the United
Stoles issued after April 24, 1917, or sccured by the pledge
of & promissory nole which itself s sccured by the pledge of
such bonds or obligations: Provided, That in either case the
per value of such bonds or obligations shall be not less than the
amount of suck note.

5 6. Convevances: Deed. instrument. or writing, where-
by any lands, tenements, or other realty sold shall be
granted, assigued, transferred, or otherwise conveyed to,
or vested in, the purchaser or purchasers, or any other person
or persons, by his, her, or their direction, when the consid-
eration or value of the interest or property conveyed, ex-
clusive of the value of any licn or encumbraunce remaining
thereon at the time of sale, exceeds $100 and does not cx-

ceed $500,.50 cents; and for cach additional $5.00 or frac-
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tional part thercof, 50 cents. This subdivision shall not
apply to any instrunient or writing given to secure a debt,

6 7. Entry of any goods, wares, or merchandise at any
customhouse, either for consumption or warehousing, not ex.
ceeding $100 in value, 25 cents; exceeding $100 and not ex-
ceeding $500 in value, 50 cents; exceeding $500 in value, $1.

% & Entry for the withdrawal of any goods or mer-
chandise from customs bonded warehouse, 5Q cents.

® 9. Passage ticket, one way or round trip, for cacli pas
senger, sold or jssued in the United States for passage by any
vessel to a port or place not in the United States, Canada, or
Mexico, if costing not exceeding $30, $1; costing more than
$30 and not exceeding 860, $3; costing more than 60, 2.
This subdivision shall not apply to passage tickets costing
$10 or less.

Y 10. Proxy for voting at any clection for oflicers, or
meeting for the transaction of business, of any corporation,
except religions, educational, charitable, fraternal, or literary
cocieties, or public cemeteries, 10 cents.

3 11, Power of attornev granting authority to do or per-
form some act for or in hehalf of the grantor, which authority
is not otherwise vested in the grantee, 25 cents. 'This sub
division shall not apply to any papers necessary to be used
for the collection of claims from the United Btates or from

any Btate for pensions, back pay, bounty, or for property
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Jost in the military or naval service, nor to powers:of attoyncy
required in bankruptcy cases nor to powers of attorney con-
tained in the application of those whe becore members of or
policyholders in mutual insurance companies doing business
on the interinsurance or reciprocal indemnity, plan through
an attorney in fact.

H 12, Playing cards: Upon every pack of playing cards
containing not more than fifty-four cards, manufactured or
imported, and sold, or removed for consumption ar sale, a
tax. of 10 cents per pack.

2 13. On each-policy of insuranee, or cextificate, hinder,

covering note, memorandum, cablegram, letter, or other in-

strument by whataver name called whereby insurance is

made or renewed ypon property within. the United States
(including rents and profits) against peril by sea or on inland
waters or in transit on \lm_l_d. (including transshipments énd
storage at termini or way points) or by fire, lightning, tor-
nado, windnsmmn, bombarqunt, invdsion, insurrection or
not 1ssued to or for or m the name of a domestic eorpomtlon
or partnershlp or an mdnvxdual resxdent of the Umted States
by any fore;gn corporatxon or partnershnp or any mdmdual
not a resndent of the Umted States, when such pohcv or

other mstrument 13 not sxgned or countemigned by an officer

or agent of the ingurer in a State Temtory, or sttnct of

‘ oo

the Umted States mthm whnch such insurer 1s authonzed

BEERE N § o
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1 to do business, a tax of 3 cents on each dollar, or fractions]
2  part thereof of the premium charged: Provided, That policies
8 of reinsurance shall be exempt from the tax imposed by this

4 subdivision,

5 Any person to or for whom or in whose name any such
6 policy or other instrument is issued, or any solicitor or broker
7 acting for or on behalf of such person in the procurement of
& any such policy or other instrument, shall affix the prope:
9 stamps to such policy or other instrument, and for faflure to
10 affix such stamps with intent to evade theé tax shall, in ad-
11 dition to other penclties provided therefor, pay a fine of

12 double the amount of the tax.

13 TITLE X Y.—BOARD OF TAX APPEALS,

- “n"’ Spes B00: {a) Theré i herebk established a board
15 io be known ws the Bonrd of Tax Appenks (Hereinafier
‘16 WMJMM%“MHmmWme
7 deﬂmm&l@wﬂnmﬁem*wmﬂem
18 Wﬂgmr— %Pﬂﬁl&@ﬁ%#ﬂiﬂm%mww

| 19 W' mmmmwmmm
20 MMWM&MW&&%%MW

'2’1 ww&em%mw%mmmgm

| 22 ame%mmmmmammmwmm

el nend

U24 &eMm“eﬁeﬁhmmiﬁeﬁe&m

5"3;\4‘“ ) Jti '
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exvept that & member appoited to fH o vaennes shall be
appeitted only for the anexpired term of the mem-
ber whom he stecceds: Any member of the Bonrd
negleet of duty; or mallensanee in office; but for ne
other reasol: Hneh member shall receive a salerv at
the rate of $%;500 per annunt:  No member of the Bonrd
shedl he permitted to praetice hefore suid Board or aay offi-
%M%Mwmwwme{hmre&%h%
tors; neeonntants; ov agems precticing before said Bonrd o
anv official of the Treasery Department on hehalf of tax-
wm%&'ﬁ%&étw%mhﬁwﬁﬂﬁeﬂ%w
tiinttes; of from the time sueh member resigns or otherwise
bewves the service of the Government: X majority of the
Board shall eonstitite & quoram for the transaetion of busi
duties of the Board nor of the reinnining members: The
MM@WW&W%M%M
The Board may: have o judicial seal; whieh shall be judicially

b The Board and He dividions shell hear and de-

X 1000, ( a) There is hereby establisked ‘a board

10'be Wnowh as Wie Bodrd of "Tax’ Appeals (héreinafter
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referved to ax the “FKoure ). The Board shall be composcd
of sevon mendi s oo pethol fura period of tro gears afte
the ewactie e e Roard shall be composed of
ek sumbe . o b, ot more than twenty-etght, .as
the Prosident dolormns 1o be g cossary,

(b) Each momber of the Board shall be appointed by
the President, by and with the advice and consent of the
Senete, soldy on the grounds of fitaess to verform the
duties of the office.  The term of office of all members 1who
are to compose the Board during the period of two years
after the enactment of this Act, shall expive at the end of
such peviod.  The terms of office of the first seven members
who are thereafter to compose the Board shall erpive. two
at the end of the fourth year, two at the end of the sisth
year, two the end of the eighth year, and ene at the end
of the tenth year, after the copivation of such two-ycor
peviod. The term of office of cacl such member shal he

designated by the President, and the terms of office of their

successors shall expive tew years after the expivation of ther

; grc(lt('q;.x(nw‘ terms, exeept that any. individudl appoint d

to fill a vacancy occurring priov to the expivation of the

term: for which his predecessor was appointed  shall be

appoinied only for the unerpiyed term of his predecessor,
apr . ony the unerpiyed b o s P

and a member in office at the expiration of the term for

which he was appointed may. continue in_ office . until his
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successor is qualified.  Aay member of the Board may be
removed by the Prexideal for inefficiency, ncglect of duty,
or malfeasance in office. but for o other reason.  Fuach
member shall receive a salavy at the rate of 810,000 per
annum.

(c) No member of ihe Board shall be permitted to
practice befove the Board or any official of the Bureau of
[nternal Bevenue for u period of two years after leaving
office.

(d) The Board shall at least biennially designate a
member lo act as chairman. The Board shall have a seal
which shall be judicially 'motieed.

(e) The Bounl and its divisions shall hear and
determine appeals filed under sections 274, 279, 308, und 512.
A majority of the members of the Board or of any division
theveof shall constitute @ quorum for the transaction of the
business of the Board ov of the division. respectively. A
vacaney in the Board or in any divisem thereof shall not
impair the powers nov affect the duties of the Board or
division, hor of the remaiaing members of the Board or
division, respectively. | ,

“fe} (f) The chuirmen may from time to time divide

the Board into divisions and assign the members thereto, and

desigtiate a chief thereof. Ifa division, as o result of a vo-

'mﬁby' or- the- absenice or- fability of a member assigned
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thereto to serve thereon, is composed of less than three mem-
bers, the chairman may assign other imembers thereto, or he
may direct the division to proceed with the transaction of
business. A division shall hear and determine appeals filed
with the Board and assigued to such division by the chair-
man.  ["pon the expiration of thirty days atter a decision by
a division, such decision, and the findings of faet made i
connection therewitl, shall become the final decision and
findings of the Board, unless within such period the chair-
man has directed that such decision shall be reviewed by the

Board.

44} (y) In any Innvt'efc(li;ng in court under seetions 274,
279, 308, or 512, and in any suit or proceeding by a tax-
payer to recover any amounts puid in pursuance of a decision
of the Board, the findings of the Board shall he prima fucie
evidence of the facts therein stated.

4e} (h) Notice and an opportunity to he heard shall he
given the taxpayer and the Commissioner and a decision
shall be made as quickly as practicable.  The proceedings
of the Board and of its divisions shall be informal and in

accordance with such rules as the Board may prescribe.

~ Opinions {other than findings of fact) shall not be-in writing

unloss the chainnan so orders. The findings of fact in cacl
case shall be reported in writing. The principal office of

the Board shall be in the District of Columbia, but the Board
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or any «f its divisions may sit at any place within the Uniced
States.  The times and places of meeting of the Board and
of its divisions shall be prescribed by the chairman, with a
view to securing reasonable opportunity to taxpavers to
appear before the Board or any of its divisions, with as little
inconvenience and expense to taxpayers as is practicable.

H) Any mentber of the Bonrd may administer onths;
exnmine withesses; and require; by sabpetts the attendanee
and testhmony of withesses; and the production of ol neces-
%ﬁ‘Mk“;ﬁﬂ‘}Wiﬂ;ﬂ*ﬂ’cMﬂﬁ@Hﬂ— The nttendanen of wit-
nesees il the production of sieh dovtmentary evidenee may
he required from any phee i the Fuited States ot any
designated ploce of hearing: ’

(i) For the efficient administration of the functions
vested in'the Board or any division thereof, any member of
the Board may administer oaths, eramine witnesses, and
require, by subpana ordered by the Board or any division
thereof and signed by the member, (1) the altendance and
testimony of witnesses, and-the production of all necessary
returns, books, papers, documents, correspondence, and other
evidence, from any place in the United States at any
designated place of }zeaﬁng, (2) the taking of a deposition
before any designated individual competent to administer
oaths wnder this Aet; and (3) the anscer in writing

wader oath to any question of fact submiited.  In the
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case of a deposition the testimenyy shall be reduced to writ-
g by the adividual taling the deposition or under his
dircetion and shall then be subscribed by the deponent.  Any
witnesses sumanoned or whose deposition i taken under this
subdivision shall be paid the same fees and mileage as are
patd witnesses i the courts of the United States.

A} () The Secretary shall furnish the Board with sach
clerical assistance, quarters, stationery, furnitare, office 2quip-
ment, and other supplies as may be necessary for the efficient
execution of the functions vested in it by this section.

+h) Fhe members and emplovees mgﬁ«d to the
Bonrd; in additton to their compensation; shall reecive their
sevessary truvelling expenses and netinl expenses henrred
for subsience while travelling on duty and wwa, from their
designnted stations; i ah amount hot t0 exeeed 87 per
duy: The expenditires of the Bonrd; teluding the ex-
penditures for salngies; expenses of transportation and for
nob ivatleble)s printing and hinding; and econtingent and s
eellreatts expenes shal he allowed and paid; wpon the pres-
etation of Hemived vouchers thereof approved hy the
wraiable for the colleetion of internabreverntie taxes:

(k) The members and cmployees of the Board and

employees assigned thereto shal’ receive their necessary travel-
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ling erpenses, and their actval eepenses incurred for sub-
sistence whide tracelling one duty and away from their desig-
nated stations in an amount not to ecceed S7 per day in the
case of members, and §4 per day in the caxe of employees.
The Board is authorized in accordance with the cieil service
laws to appoint, and in accordance with the Classifintion At
of 1923 o fia the compensation of, such employees, and to
make such ecpenditures, including cependitures for personal
services and venl at the scat of the governent and clsewhere,
and for law books, books of reference and periodicdls, us
may be necessary efficiently to cvecute the functions vested in
the Board, in case such assistants and such expenditures are
not suitably provided for by the Secretary under subdivision
(i). All eependitures of the Board shall be allowed and paid
upon the presentation of emized vouchers thevefor, signed by
the chatrman, out'of any moneys appropriated for the collee-
fion of interna-revenue taves and alotted to the Board, or
oul of vay iI((/.m"l/.;‘ spectfically appropetdded for the parposes
of the Board,  The Bowrd shall be an independent agency in
the e: cutive branch of the (fovernment.
TITLE X X/ —GENERAL ADMINISTRATIVE
PROVISIONS.
" LAWS MADE APPLICABLE.

Se. #0690 7100. All administrative, special, or stamp

provisions of law, including the law relating to the assess-

H.R.6715

16
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ment of taxes, so far as applicable, are herehy extended to and
made a part of this Act.
RULES AND REQULATIONS,

See, 3060+ 7101, The Commissioner, with the approval
of the Secretary, i« authorized to preseribe all needful rules
and regulations for the enforcement of this Aet; provided
sieh regalations shidl not enlerge o nroddy aiy provivions
of this yet and of any ether law; and all sueh rles and resy-
Intions and all emendinents thereto shull be snnnally reported

RECORDS, STATEMENTS, AND SPECIAL RETURNS.

SEc. 3062 1102, (1) Every person linble to any tax im-
posed by this Act, or for the collection thereof, shall keep
such records, render under oath such statements, make such
returns, and comply with such rules and regulations, as the
Commissioner, with the approval of the Sceretary, may from
time to time prescribe.

(b} Whenever i the judgment of the Commnissioner
necessary he may require any person, hy netice served upon
him, to make a retarn, render under oath such statements,
or keep such records as the Cominissioner decms sufficient
to show whether or not such person is liable to tax.

(¢) The Commissioner, with the approval of the
Secretary, may by regulation preseribe that any return re-

quired by Titles IV, V, VI, e ¥H VII, or VIII to be
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under oath may, if the amount of the tax covered thereby is
not in excess of $10, he signed or acknowledged before two
witnesses instead of under oath.

(d) Any-oath or afirmation requived by the provisions
of this Act or requlations made under authority thereof, may
be administered by any officer authorized to administer ouths
for general purposes by the law of the United States or of
any State, Territory, or possession of the United States,
wherein such oath or affirmation is administered, or by any
consular officer of the United States.

Sk, 4003 7103, Section 3174 of the Revised Statutes,
as amended, 15 amended to read as follows:

“8rc. 3176. If any person, corporation, company, or
association fails to make and file a return or list at the time
preseribed by law or by regulation made under authority of
law, or makes, willfully or otherwise, a false or fraudulent
return or list, the collector or deputy collector shall make
the return or list from bis own knowledge and from such in-
formation as he can obtain through testimony or otherwise
In any such case the Commissioner of Internal Revenue
may, from his own knowledge and from such information as
he can obtain through testimony or otherwise, make a return
or amend any return made by a collector or deputy collector.
Any return or list so made and subscribed by the Commis-

sioner, or by a collector or deputy collector and approved
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by the Commissioner, shall be prima facie good and sufficient
for all legal purposes.

“ If the failure to file a return (other than.a return-under
Title TI of the Revenue Act of 1924) or a list is due te sick-
ness cr ahsence, the collector may allow such further time,
not exceeding thirty days, for making and filing the l&lglm
or list as he deems proper. | |

“The Commissioner of Internal Revenue shall deter: ,
mine and assess all taxes, other than stamp taxes, as tb
which returns or lists are so made under the provisions of
this section. Iu case of any failure to make and file a retum
or list within the time prescribed by law, or prescribed by
the Comuuissioner of Internal Revenue or the eollector in
pursuance of law, the Commissioner shall add to the tax
25 per centum of s amount, except that when a retum
is filed after such time and it is shown that the failure to
file it was duc to a reasonable cause and not to willful neg-
lect, no such addition shall be made to the tax. In cosc a
false or fraudulent return or list is willfully made, the Cow-

missioner shall add to the tax 50 per centum of its amount.

“The amount so added to any tax shall be collected

~ at the same time and in the same manner and as a part of

the tax unless the tax has been paid before the discovery
of the neglect, falsity, or fraud, in which case the amount

so added shall be collected in the same manner as the tax.” ‘~:
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RXAMINATION OF BOOKS AND WITNESSKES.

SEC, $864 7704, 'The Commissioner, for the purpose of
ascertain'ng the corrcetness of any return or for the pur-
pose of making a retwrn where none has Dbeen made,
is herehy authorized, by any revenue agent or inspector
designated by him for that purpose, to examnine any books,
papers, records, or memoranda bearing upon the matters
required to be included in the return, and may require the
attendance of the person rendering the return or of any
officer or employee of such person, or the attendance of
any other person having knowledge in the premises, and
may take his testimony with reference t¢ the matter required
by law to be included in such return, with power to ad-
minister oaths to snch person or persons.

UNNECESSARY EXAMINATIONS,

Skc. #6085 1105, No taxpayer shall be subjected to
unnecessary  examinations or investigations, and ounly one
inspection of & taxpayer’s books of account shall be mode
for each taxable year unless the taxpayer requests otherwise
or unless the Commissioner, after investigation, notifies the
taxpaver in writing that an additional inspection is necessary.

FINAT, DETERMINATIONS AND ABSESSMENTS,

SEC. #0606 1106, If after a determination and assessment

in any case the taxpayer has paid in whole any tax or penalty,

or accepted any abatement, credit, or refund based
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on such determination and assessment, and an agree-
ment is made in writing hetween the taxpayer
and the Commissioner, with the approval of the See
retary, that such determination and assessment shall be final
and conclusive, then (except upon a showing of fraud or
malfeasance or misrepresentation of fact materially affecting
the determination or assessment thus made) (1) the case
shall not be reopened or the determination and assessment
modified by any officer, employee, or agent of the United
States, and (2) no suit, action, or procecding to annul,
modify, or set aside such determination or assessment shall
be entertained by any court of the United States.
ADMINISTRATIVE REVIEW.

SEC. 305 1707, In the absence of fraud or mistake i
mathematical caleulation, the findings of facts in and the
decision of the Commissioner upon (or in case the Sec-
retary is authorized to approve the sume, then after such
approval) the merits of any claim presented under or
authorized by the internal-revenue laws shall not, except
as provided in section 860 7000, he subject to review by any
other adiministrative or accounting officer, emplovee, or agent
of the United States,

RETROACTIVE REGULATIONS.
8Ke, 4008 1708, In case a regulation or Treasury deci-

sion relating to the internal-revenue laws, made by the Cow-
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missioner or the Sceretary, or by the Commissioner with
the approval of the Secretarv, is reversed by a subse-
quent regulation or Treasnry decision, and such reversal is
not immediately occasioned or required by a decision of a
court of competent jurisdiction, such subsequent regulation or
Treasury decision may, in the discretion of the Commis-
sioner, with the approval of the Secretary, be applied without
retroactive effect.

LIMITATION ON ASSESSMENTS AND SUITS BY THE UNITED

STATES,

Sec. 1069 1109, (a) Except as provided in sections
277, 278, 310, and 311, and subdivisions (b) and (¢) of this
section, all internal-revenue taxes shall, notwithstanding the
provisions of section 3182 of the Revised Statutes or any
other provision of law, be assessed within four years after
such taxes hecame due, and no proceeding in court for the
colicetion of such taxes shull be hegun after the expiration
of five years after such taxes hecame due.

(b) In case of a false or fraudulent return with intent
to evade tax, of a failure to file a required return, or of a
willful attempt in any manuer to defeat or evade tax, the
tax may he assessed b assessed, and a proceeding in court
for the collection of such tax may be begqun without assessment,

at any time,
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{e} Where the nesstiient of the 6 15 mnde within
the peried preserthed in subdivisions {o) and {b) sueh tax
iy he eolloetad wt any: tine by distinint o by & proeecding

i eonrt; bt nothing i this subdivision shall be eonsdtated as

preveating the heginning: withont asessinents of p proveed-

e in eonrt for the eolleetion of the texs belore the expira-
ton of the puried provided in sabdiviion fu) for the be
siing of sueh proceeding:

(¢) TWhere the assessment of the tax is made within the
period presevibed in subdivisions (a) and (b) such tae may
be collected by distraint or by a procecding in court, begun
within str yeavs after the assessment of the tar.  Nothing n
this Act shall be construed as preventing the beqinning, with-
oul ossessient, of a proceeding i court for the collection of
the tar at any time before the cepivation of the period pro-
vided in subdivision (a) for the beginning of such procecding,.

{d} ‘Fhis seetion chall not {H- anthorize the nssessment
of & tax or the bemiming of a proceeding in eowrt for the
eolleetion of & trx if at the time of the ennetment of this
et sneh nscesstnent o proceeding was harred by the period
of limitation then in existence; of {2} affeet any assessment
made; or procoeding i eourt begun; before the epsetinent
of this At

(d) This section shall not (1) authorize the assessmenl

of o lar or the collection thereof by distraint or by a pro-
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ceeding in court if at the time of the cnactment of this Aet
such assessment, distrainl, v procecding was barved by the
period of lwatation then e evistence, or (2) uffect any
assessment made, or distraint or procecding in court begun,
before the enactment of this Act.
LIMITATION ON TROSECUTIONS BY THE UNITED STATES.

Sec. 3460 1110. (a) The Act entitled “An Act to
limit the time within which prosecutions may be instituted
against persons charged with vielating internal<revenue
laws,” approved July b, 1884, as amended, is reenseted
witheut ehange; amended to read as follows:

“That no person shall be prosecuted, tried, or punished
for any of the various offenses arising under the interral-
reveaue laws of the United States unless the indictment is
found or the information instituted within three years next
after the commission of the offense: Provided, That for
offenses tnvolving the defrauding or attempting to defraud
the United Staies or any agency thereof, whether by con-
spiracy or nol, and in any manner, the period of limitation
shall be six years, but this proviso shall not apply to acts,
offenses, or transactions which were barred by law at the
time of the enactment of the Revenwe Act of 1924: Provided
further, That the time duriug which the person committing
the offense is absent from the district wherein the same is

committed shall rot be taken as any part of the time limited
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by law for the commencement of such proveedings: Pro-
vided fu»ther, That the provisions of this Act shall not
apply to offenses committed prior to its passage: Irovided
further, That where a complaint shall he instituted before a
commissioner of the United States within the pesiod above
limited, the time shall be extended until the discharge of
the grand jury at its next session within the district: And
provided further, That this Act shall not apply to offenses
committed by officers of the United States.”

(b) Any prosecution or proceeding under an indict-
ment found or information instituted prior to the enactment
of the Revenue Act of 1921 shall not he affected in any
manner hy this section, nor hy the amendment by the
Revenue Act of 1921 of such Act of July 5, 1884, Imt such
prosecution or proceeding shall be subject to the limitations

imposed by Inw prior to the enactoent of the Revenue Aet

. of 1921.

KEFUNDS,
 SEC, 404 1111, Seotion 3220 of the Revised: Statutes,
as amended, 1w reenacted without change, ax follows:
“8ro. 3220. The Commissionor of Tnternal Rovenue,

subject to regulations presrdbed by the Seoretry of the

| . Treasury, is: authorized to remit, refund, and pay back all

taxes erroneously or illegally assessed or collected, all penal-
ties coliected without authority, and all taxes that. appear to -



be unjustly assessed or excessive in amount, or in any manner
wrongfully collected; also to repay to any collector or deputy
collector the full amovnt of such sums of money as may be
recovered againgt him in any court, for any internal revenue
taxes collected by him, with the cost and expenses of suit;
also all damages and costs recovered against 'ény a8sessor,
assistant assessor, collector, deputy collector, agent, or in-
spector, in any suit Lrought against him by reason of any-
thing done in the due performance of his official duty, and
shall make report to Congress at the beginning of each
regular session of Congress of all transactions under this
section,”
Ske. H42 1112, 4a) Secticn 3228 of the Revised

Statutes, as amended, is amended to road as follows:

“Sec. 3228, (4, All claims for the refunding or eredit-
ing of any internad revenue tax alleged to Lave Leen errone-
ously or illegally assessed or collected, or of any penalty
alleged to have been collected without authority, or of any
sum alleged to have been excessive or in aay manger
wrongfully collected must, except as provided in section
281 of the Revenue Act of 1924, he prescuted to the Com-
missioner of Internal Revenue within four years nex' after
the payment of such tax, penalty, or smm= sum.

“(b) Fxcept us provided in section 281 of the Revenue

det of 1924, claims for credit or refund (other than claums
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avoospeel of e Gngoscd byt Beconne detoof 1910,
the {leeenue Act of 1917, ov the Revenwe et of 1918)
which ot the time of the cunctment of the RRevewe Act of
1920 were baveed frone allowanee by the period of nitation
then in cristence, shall not be allowed.”

b} Phis seetion shl not bar from allowanee & dnim
for eredit or reflund fled privr to the ennehnent of this et
which but for sneh ennctment would have been allowable:

Spc, 3048 1773, The cccond proviso of the first section
¢f the Act entitled ““An Aet Authorizing the Commissioner
of Internai Revenue to redeem or make allowance for in-
ternal-revenue stamps,” approved May 12, 1900, as amend-
ed, is amended to read as follows: “Provided further, That
no claim for the redemption of or allowance for stamps shall
be allowed unless presented within four years after the pur-
chase ‘of such stamps from the Government.”

LIMITATIONS UPON SUITS AND PROCEEDINGS BY THE
_ TAXPAYFR.

SEC. HM4 1714, (a) Section 3226 of the Revised Stat-
utes, as mnended, is amended to read as follows:

“Sec. 3926, No suit or proceeding shall be main-
tained tu any court for the recovery of any internal-revenue
tax alleged to have been erroncously or illegally asseszed or
collected, or of any penalty claimeu to have been collected

without authority, or of any sum alleged to have been ex-
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cessive or in any manner wronglully collected until a claim
for refund or credit has been duly filed with the Commissioner
of Internal Revenue, according to the provisions of law in
that regard, and the regulations of the Secretary of the
Treasury established in pursuance thereof; but such suit or
proceeding may be maintained, whether or not such tax,
penalty, or sum has been paid under protest or duress. No
such suit or proceeding shall be begun before the expiration
of six months from the date of filing such claim unless the
Conmissioner renders a decision thercon within that'tima,
nor alter the expiration of five ycars from the date of the
payment of such tax, penalty, or swn, unless such suit or
proceeding is begun within two years after the disallowance
of the part of such claim to which such suit or proceeding
relates. The Commissioner shall within 90 days after
any such disallowance notify the taxpayer thereof by mail.”

(b) This section shall not affect any proceeding in
court instituted prior to the enactment of this Act.

Sec, 3046 11175, Section 3225 of the Revised Statutes,
as :lll.l('lld(‘d, is repealed and any daim for credit or vefund
of taaes tnposed Dy the Revenue Aot of 1916, the Revenue
et of 1917, the Revenue det of 1918, the Revenue et of
1921, or any such Act as amended, heretofore denied in

whole vr fu part because of the provisions of such seelion
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may be yeopencd and decided without refeicee o its pro-
Lisions.
DISTRAINT OF BANK ACCOUNTS.

Sk, o446 1176, Seetion 3187 of the Revised Statutes
is amended by inserting after “securities” the words “bank
accounts ” aud a comma.

PENALTIES,

Bues HHE: (o) ey persen required under this Shet
to payv; .m’ ta eolleet; neconnt for nnd pry over; naw taxs er
required by Jaw or resulntions made under anthority thereof
to make a returs; keep any reeords; or supply eny infor
hation; for the purposes of the eomputetion; assessment; or
eolleetion of any sueh tox; whe willfully refwves to pay;
eollect; or tmthiuly neeount for end pay over; any sueh
tax; make sueh retwrn; keep sueh reeords; or supply sueh
information; at the time or times required by low or regule
Hons; or whe willfully attempts in eny menner to evade
lww; be guilty of o nrsdemennor and be fined not more than
SHO;000 or hnprivoned for not more than one year; or botk;
together with the vosta of proscention:

Sec. 1117. (a) Any pevson requived under this et or
regulations made under authority thereof to keep eny vecords
or supply any information, for the purposes of the computa-

tion, assessment, or eollection of any tax imposed by this Act,
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who fuds to keep sucl records or supply such infuirmation at
the tone or times required by lav: or regulations, shall,
adidition 1o other penaltics procided by law, be subject to a
pendly of not-moie thaw §1,060.

(b) Any person requived under this Act to pay any
tax, or vequired by law or regulations made under authority
thereof to make a return, keep any records, or supply any
{nformetion, for the purposes of the computation, assessment,
or collection of any tax imposed by this Act, who willfully
fails to pay such tax, make such return, keep such records,
or supply such information, at the iime or times required by
law or vequlations, shall, in addition to other penalties pro-
vided by law, be quilty of a misdemanor and, upon convic-
tion thereof, be fined not more than $10,000, vr imprisoned
for ‘not more than one year, or both, together with the
cosls of prosecution.

(¢c) Any person vequived under this Act to collect,
aceount for and pay over any tor imposed by this Act, who
willfulbn [ads to collect or truthfully account for and pay
over sueh twr, and wny pevson who willfully attempts in
«ny manner lo cvade or defeal any tac iaposed by this et
or the payment thereof, shall, tn addition to other penalties
provided by law, be quilty of « felony and, upon conviction

theveof, he fined not morve than $10,000, or imprisoned for
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not more thau five years, or both, together with the costs of
proseculion.
(d) Ay pevson who willfully (1) aids or assists in

the preparation or presentation of a false or fraudulent

return, affidavit, claim, or document, authorized or required

by the internal revenue laws, or (2) procures, counsels, or
aduises the preparation or presentation of such return, aff-
davit, claim, or document, shall (whether or not such falsity
or fraud s with the knowledge or consent of the person au-
thorized or required to present such retura, afidavit, claim,
or document) be gquilty of a felony and, upon conviction
thereof, e fined not more than $10,000, or imprisoned for
not more than five years, or both, together with the costs of
prosecution.

4B} (e) Any person whoe willfully refases fails to pay,
collect, or truthfully account for and pay over, any tax in-
posed “sy Titles IV, V, VI, VII, and M VIII, and 11,
or willfully altempits in any manner lo evade or defeat any
such tax or the paymeat thereof, shall, in  addition
to other penalties provided by law, he diable to
a penalty of the wmount of the tax evaded, or not paid,
collected or accounted for and paid over, to be assessed and
collected in the same manuer as taxes are assessed and
collected. No penalty shall be assessed under this subdivision

for any offense for which a penalty may he assessed under
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authority of section 3176 of the Revised Statutes, as amended.
or for any offense for which a penalty has been recovered
under section 3256 of the Revised Statutes,
e () The term ™ person ” ax used i this section in-
clndes an officer or emplovee of a corporation or a member
or cmployee of a partnership, who as such officer, employee,

or member is under a duty to perform the act in respect of
which the violation occurs.

. REVISED STATUTES,

SEC, H48 1718, Seeiions 5164, 316D, 3167, 3172, and
3173 of the Revised Statutes, as amended, are reenacced
without change, as follows:

“SEc. 3164. It shall be the duty of every collector of
internal revenue having knowledge of any willful viols-
tion of any law of the {Tnited States relating to the revenue,
within thirty days after coming into possession of such
knowledge, to file with the district attorney of the distriet
in which any fine, penalty, or forfeiture may be incurred,
a statement of all the facts and circumstances of the cage
within his kuowledge, together with the names of the wit-
nesses, setting forth the provisions of law belicved to be so
violated on which reliance may be had for condemnation
or convietion,

“ 8Ec. 8165. Every collector,deputy « Hlector, internal-
revenue agent, and internal-revenue officer assigned to duty

H.R.6715—-17
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ander an internal-revenne agent, is authorized to administer
oaths and to take evidence touching any part of the admninis-
tration of the internal-revenue laws with which he ix charged,

or where such oaths and evidence are authorized by law or

“regulation autborized by law te be taken.

“8ro. 3167, It shall be unlawful for any collector.
deputy collector, agent, clerk, or other officer or employee of
the United Statcs to divulge or to make known in any man-
ner whatever not provided by law to any person .the opera-
tions, atyle of work, or upparatus of any manufacturer. or
producer visited by him in the discharge of his official duties,
or the amount or source of income, profits, losses, expendi-
tures, or any particular thereof, set forth or disclosed in any
income_ return, or to permit any income return or -copy
thereof or any book containing any rbstract or particulars
thereof to be seen or examined by any person except.as pro-
vided by law; and it shall be unlawful for any person Lo print
or publish in any manner whatever not provided by law
any income return, or any part thercof or source of incou,
profits, losses, or expenditures appearing in any income re-
turn; and any offense against the foregoing provision shall
be & misdemeanor and be punished by a fine not excceding
$1,000 or by imiprisonment not exceeding ene year, or both,

at the diseretion of the court:; and if the offender be an officer
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or emplovee of the United States he shall e disniissed from
oflice or discharged from cmployment.

“8rc. 3172, Every collector shall, from time to time,
eaitse T deputies to proceed throngh every part of his districet
and inquire al;cr and concerning all persons therein who are
liable to puy any internal-revenue tax, and all persons owning
or having the eare and management of any objects liable
to pay any tax, and to make a list of such persons and
enumerate said objects.

“Sec. 3173, 1t shall be the duty of any person, part-
nership, firm, association, or corporation, made liable to
any duty, speeial tax, or other tax imposed by law, when
not otherwise provided for, {1) in case of a special tax,
on or before the thirty-first day of July in each year, and
(2) in other cases hefore the day on which the taxes accrue,
to make a list or return, verified by oath, to the collector
or a deputs' collector of the district where located, of the
articles or objects, including the quantity of geods, 'wares,
and merchandise, made or sold and charged with a tax,
the several rates and aggregate amount, according to the
forms and regulations to be preseribed by the Connnissioner
of Internal Revenue, with the approval of the Secretary of
the Treasury, for which such person, parinership, firm,
association, or corporation is liable: Provided, That if any

person liahle to pay any duty or tax, or owning, possessing,
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I or having the enre or management of property, goods,

Mg

% 2 wares, and merchandise. article or objects liable to pay any
]

t 3 duty, tas. or license, shall fail te make and exhibit a list or
E . .

% 4 return required by law, but shall consent to disclose the par-

H ticulars of any and all the property, goods, wares, and mer-
G chandise. articles, and objects liable to pay any duty or tax.

or any husiness or oceupation liable to pay any tax as afore-

8 waid, then, and in that case, it shall be the duty of the col-

9 lector or deputy collector to make such hist or return, which,

i 10 being distinetly read, consented to, and sigued and verified
%
11 Dby oath by the person so owning, possessing, or having the
12 care and management us aforesaid, may be reccived as the
) 13 list of such person: Provided further, That in cage ne annual
1 14 list or return has been rendered by such person to the col-
15 lector or deputy collector as required by law, and the person
i A
‘: 16 shall be absent from his or her residence or place of business
,‘ 17 at the time the collector or a deputy collector shall eall for
18  the annual list or return, it shall be the duty of such collector
ﬁ 19 or deputy collector to leave at such place of residence 0
9‘5 20 Lusiness, with some one of seitable nge and discretion, if suel
"i 21 be present, otherwise to deposit in the nearest post office, u

-
-

N
-

A

22 pote or memorandum addressed to such person, requiring

23 him or Ler to render to such eollector or deputy collector the

! 24 list or return required by law within ten days from the date
25 of euch note or memorandum, verificd hy oath. And il

PR S T ol P
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any person, on being notified or required as aforesaid, shall
refuse or neglect to render such list or veturn within the
time required as aforesaid, or whenever any person who is
required to- deliver a monthly or other return of objects
subject to tax fails to do so at the time required, or delivers
any return whicl, in the opinion of the collector, is erro-
neous, false, or fraudulent, or contains any undervaluation
or understatciment, or refuses to allow any regularly author-
ized Government ofticer to examine the hooks of such per-
son, firm, or corporation, it shall be lawful for the collector
to summnion such person, or any other person having posses-
sion, cnstody, or care of books of account containing entries
relating to the business of such person or any other person
he may deem proper, to appear before him and produce
such hooks at a time and place named in the fummons, and
to give testimony or answer interrogatories, under oath,
respecting any objects or income liable to tax or the returns
thereof.  The collector may summon any person residing
or found within the State or Territery in which his distriet
lies; and when the person intended to be suminoned dees
not reside and can not be found within such State or Terri-
tory, he may enter any collection district where such person
may be found and there make the cxamination herein au-
thorized. And to this end he may there exercise all the

authority which he might lawfully exercise in the district for
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which he wag commissioned: Provided, That ‘person,’ as
wsed in this section, shall be constined to iuclude any corpora-

tion, joint-stock cumpany or association, or insurance com-

-pany when such construction is necessary to carry out its

.o " -
provisions.

INTEREST ON REFUNDS AND CREDITS.

Seco 488 1719, Unon the allowanee of a eredit or ye-
fund of any internal-revenue tax ervoncousty or illegally as-
sexsed or collected, or of auy penalty collected without anthor-
ity or of any sume whieh was excessive or inany manner
wrongfully collected, interest shall be allowed and paid on the
amount of such eredit or refund at the rate of & per eentrm
per centwm per annum from the date such tax, penalty, or sun
was paid to the date of the allowanee of the refund, or i
case of a credit, to the due date of the amount against which
the credit is taken. but if the amount against -which the
eredit is taken 1s an additional assessment, then to the date
of the assessiment of that amount. The term  additional
assessnient " as wsed i this seetion weans a further assess-
went for o tax of the same character previously paid i part,

INTEREST ON JUDGMENTS.

SEe, 4020 1120, Rection 177 of the Judicial Code, as
amended, 1s reenacted without change, as follows:

“8Ec. 177, No interest shall be allowed on any claim

up to the time of the vendition of judgment by the Court of
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Claims, unless upon a contract expressly stipulating for the
pavment of interest, except that interest may be allowed in
any judgment of any court rendered after the passage of the
Revenue Act of 1921 against the United States for any
internal-revenue tax erroneously or illegally assessed or col-
leeted. or for any penalty collect~d without authority or any
sum which was excessive or in any manner wrongfully col-
lected, under the internal-revenue laws.”
PAYMENT OF AND RECEIPTS FOR TAXES.

See. 4824 11210 (a) Collectors may receive, at par
with an adjustment for acerned interest, notes or certificates
of indebtedness issued by the United States and uncertified
cheeks in” payment of income, war-profits, and excess-
profits taxes and any other taxes payable other than hy
stamp, during such time and under such rules and regula-
tions as the Commissioner, with the approval of the Secre-
tary, shall ‘prcsoribc; but if a check so received is not paid
by the bank on which it is drawn the person by whom such
check has beeu tendered shall remain hable for the payment
of the tax and for all legal penalties and additions to the same
extent as if such check had not been tendered.

(h) Every collector to whom any payment of any tex
{other than stnp bk Decome tar is made shall upon request
give to the person making such payment a full written or

printed receipt, stating the amount paid and the partieular ac-
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connt for which suely pavment was made s and whenever any
dehtor pays taxes onaceonut of payments made or to be made
by L to separate ereditors the collector shall, if vequested by
such debtor, give a separate receipt for the tax paid on ac-
count of each creditor in such form that the debtor cav con-
veniently produce such receipts separately to his several
creditors in satisfaction of their vespective demands up to the
amounts stated in the receipts; und such receipt shall he
sufficient evidenee in favor of such debtor to jusiify him in
witliholding from his next payment to his ereditor the amonnt
therein stated; but the creditor may, upon giving to his
debtor a full written receipt acknowledging the payment 1o
him of any sum actually paid and accepting the amount of
tax paid as aforesaid (specifying the same) as a further
satisfaction of the debt to that amount, require the surrender
to him of such collector’s receipt.

(¢) In the payment of any tax under this Act not pay-
able by stamp a fractional part of & cent shall he disregarded
unless it amounts to one-half cent or more, i which ease it
shall be inereased to 1 cent.

(d) Section 37 of the Act of Angust 27, 1884, en-
titled “An Aet Ta reduee tanation, to provide vevenue for
the Governmient, and for other purposes.” is hereby repealed.

METHOD OF COLLECTING TAX,
Ske, 4022 11220 Whether or not the method of c¢ol-

lecting any tax imposed hy Titlex 1V, V, VI, e ¥H 1/,

~
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ar VI is spectfically provided thevein, any sueh tax may.
under regulations preseribed by the Conunissioner with the
approval of the Secretary, he collected by atamp, coupon,
serial-numbered ticket, or such other reasonable device or
method as may be necessary or helpful iﬁ sceuring a com-
plete and prompt collection of the tox.  All administrative
und penalty provisions of Title VHE 1X, in so far as appli-
cable, shall apply to the collection of any tax which the
( ’«m.unissionm' determines or prescribes shall he collected in
such manner.
OVERPAYMENTS AND OVERCOLLECTIONS.

Sec. #9233 17123, In the case of any overpayment or
overcollection of any tax imposed by Title ¥ ae ¥ 7V, 1/,
or 111, the person making sueh overpayvment or overcollec-
tion may take credit therefor against taxes due upon any
monthly retwrn, and shall make refund of any excessive
amount collected by him apon proper application by the
person entitled thereto.

ARTICLES EXPORTED.

SEC. +924 1124, Under such rules and regulations as the
Commissioner with the approval of the Secretary may pre-
seribe, the tuxes iposed ander the provisions of Title +¥
or X4 17 or 171/ shall not apply in vespect of articles sold or
leased for export and in due course o exported.  Under wuch

rales and regulations the amount of any internal-revenue tax
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erroneonshv or ilegally collected i respect of ex ported articl -
muy be refunded to the exporter of the article, instead of to
the manufacturer, if the manufacturer waives any claim for
the arnount s to be refunded. |

SO s T TR,

SEC, #6245 1125, (a) 1 any person is swomoned under

this Act to appeac. 1o testifv, or to produce books, papers,

or other data. the dbaviet conrt of the United States for
the distriet in which sach person resides hall have juris-
diction by approvriae process o conpel sueh atiendanee,
testimony. v vroduction of hool < papers, or other data,
{b) The diztvrici vourls of the United States at the
stanice of the { ot d Fhies wre hereby fuvested with such
jurisdiction to ke and issue, both in actions at law and
suits i equity, i pud ord rs of injinetion, and of ue
exept republice. ordes; appointing receivers, and sueh other
orders and process, and to render sueh jadgment: and de-
crees, granting in proper cases hoth legal and equitable relief

together, as may be necessary or appropriate {or the enforee-

aent of the provisions of this Aet. The remedies herchy

provided are in addition to and not exelusive cf any-and all
other remedies of the United States in such conrts or other-
wise- to enferce such provisions.

(¢) The paragiaph added by section 1310 of the

Revenue Act of 1921 i+t the end of paragraph Twentieth of
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section 24 of the Judicial Code, relating to the jurisdiction
of distriet courts, it reenacted withont change, as follows:

“ Concurrent with the Court of Claims, of any suit or
provecding, commenced after the passage of the Revenue
Aet of 1921, for the recovery of any internal-revenue tax
alleged to have been erroncously or illegally assessed or col-
lected, or of any penalty claimed to have been collected
without authority or any swin alleged to have heen excessive
or in any manner wrongfully collected, under the internal-
revenue Jaws, even if the claim exceeds $10,000, if the
collector of internal-revenue by whom such tax, penalty, or
sum was collected is dead at the time such suit or proceed-
ing is commenced.”

FRAUDS ON PURCHASERS.

See. 926 1726, Whoever in connection with the sale
or lease, or offer for sale or lease, of any article, or for the
purpose of making such sale or lease, makes any state-
ment, written or oral. (1) intended or calculated to lead
2ny person to believe that any part of the price at which
such artiele is sold or leased, or offered for sale or lease,
consists of a tax imposed under the authority of the (Jnited
States, or (2) ascribing a particular part of such price to a
tax imposed under the authority of the United States, know-
ing that such statement is false or that the tax is not so great

as the portion of such price ascribed to such tax, shall be
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guilty of a misdemeanor and upon conviction thereof shall
he punished by a fine of not more than 1,000 or by iw
prisomnent net exceeding one year, or hoth,
LOST STAMPS FOR TOBACCO, CIGARS, AND SO FORTIL

S, 4923 1727 Section 3315 of the Revised Statutes,
as aended, is reenacted without change, as follows:

“Bec. 3815. The Commissioner of Internal Revenue
may, under regulations prescribed by him with the approval
of the Secretary of the Treasury, issue stamps for restamnp-
ing packages of distilled spirits, tobacco, cigars, snuff, cigar
ettes, fermented liquors, and wines which bave been duly
stamped but from which the stamps have been lost or de-
stroyed by unavoidable accident.”

CONSOLIDATION OF LIBERTY BOND TAX IXEMPTIONS.

Bre. 4028 1128, The various Aets authorizing the
issues of Liberty bonds are amended and supplemented a
follows:

(a) On and after January 1, 1921, 4 per centum and -
4% per centin Liberty bonds shall be exempt from grade-
ated additional income taxes, commonly known as surtaxes.

and excess-profits and war-profits taxes, now or hereafter

~impused by the United States upon the income or profits of

individuals, partnerships, corporations, or associations, in
respect to the interest on aggregate principal amounts thereol

as follows:
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Until the expiration of two vears after the date of tlu:.
termination. of the war hetween the United States and the
German Government, as fixed by proclamation of the Presi-
dent, on $125,000 aggregate principal amount; and for
three vears more on &50,000 aggregate principal amount.

(b) The exemptions provided in subdivision (a) shall
he in addition to the exemptions provided in scction 7 of
the Second Liberty Bond Act, and in addition to the ex-
emption provided in enbdivision (3) of section 1 of the
Supplement to the Sceond Liberty Bond Aet in respect to
honds issued upon conversion of 34 per centum bonds,
but shall be in lieu of the exemptions provided and free
from the conditions and limitations imposed in subdivisions
(1) and (2) of section 1 of the Supplement to the Second
Liberty Bond Act and in section 2 of the Victory Liberty
Loan Act.
PEPOSIT OF UNITED STATHS BONDS OR NOTES IN LIEU OF

SURETY. '

sEe. 4028 7729, Wherever by the laws of the United
States  or  regulations made pnrsusnt thereto, any
person is required to furnish any recognizance, stip-
ulation, bond, guaranty, or undertaking, hereinaftor
called “penal bond,” with surety or sureties, such person
wav, e liew of such surety or sureties, deposit as security

with the oflicial having suthoerity to approve such penal
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boiul, United States Liberty bonds or other honds or note
of the United States in a sum cqual at their par value to the
amount of sueh peral bond required to be furnished, togethe
with an sgreement authorizing such official to colleet or sel
such bonds or notes so deposited in case of any default iy
the performance of any of the conditions or stipulations of
such penal bond. 'The acceptance of such United States
honds or notes in lien of surewy or sureties required by law
shall have the same force and effect as individual or cor
porate sureties, or ceriified checks, hank drafts, post-oflic
woney orders, or cash, for the penalty or amount of suc
penal bond. The bonds or notes depusited hereunder und
such other United States honds or notes as may be sub
stituted therefor from time to time as such security, way he
deposited with the Treasurer of the United wtates, a Fedenl
reserve bank, or other depositary duly designated for that
purpose by the Secretary, which shall issue receipt therefor,

describing such bonds or notes so deposited. As soon s

- security for the performance of such penal bond is no longer

necessary, such bonds or notes so deposited shall be returned

to the 'depositor: Provided, That in case a person or per-

“yons supplying a contractor with labor or material as pro

vided by the Act.of Congress, approved February 24, 1405

{83 Stat. 811), entitled “An Act to amend an Act ap

25 - proved Aagust thirteenth, eighteen hundred and ninety-four,*

’
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enfitled *An Aet for the protection of persons furnishing

IR

materials and labor for the construction ‘of publie works,
Jiall file with the obligee, at any time after a default in the
performance of any contract subject to said Acts, the appli-
cation and aflidavit thercin provided, the obligee shall not
deliver to the obligor the deposited honds or notes nor any
sirphus proceeds thereof until the expiration of the time
leited by said Acts for the institntion of suit by such per-
son or persons, and, In case suit shall be ingtituted within
sucl time, shall Lold said bonds or notes or proceeds subject
tu the order of the conrt having jurisdiction thereof: Pro-
vided further, That nothing herein contained shall affect or
impair the priority of the claim of the United States against
the honds or notes deposited or any right or remedy granted
by said Acts or by this section to the United States for de-
fault upon anv obligation of said penal bond: Provided
fwrther, 'That all laws inconsistent with this section are
herehy so mailified as to conforra to the provisions hereof:
And provided further, That nothing contained lerein shall
aliect .the suthority of courts over the security, where such
honds .are taken as security in judicial proceedings, or the
authority of any administrative officer of the United States
t receive ['nited States bonds for seourity in cases authos-

ized by existing luws.  The Secretary may. prescribe rules
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and regulations necessary and proper for carrving this sec-
tion into effect.
ENFORCEMENT (F P AN LIENS

Sec. T30, Section 3207 of the Revised Statuies i
amended to read as follmes:

CSEe. 3200, (a) Tnoawy case where there has been
a vefucal oy neglect to pay any tare, and o has becom
necessary) fo sevie and sell real estate to satisfy the same, the
(omissioner of Auterval Becewne oy divect a bill iy
clncery to be filed. e a district court of the {nited Siates,
to enforce the licw of the {wited States for tar upon auy
real extate, e do subject aigy veal estate owned by the delin-
quent. or in which he has any vight, title, or interest, lo the
peyment af sucl teie. D persons haring liens wpon or claim-
ing wny interest in the roal estate songht to he subjvcted ax
afovesaid, shall he made. porties to such proveedings, and
be brought into court as provided in other suils in (,‘/N'lllt'l'l'j/
therein,  And the said court shall, at the term nert after
the parties have heen duly notified of the proceedings, unless
otherwise ordered by the cowrt, proceed to adjudicate all mat-

ters imvolved thevein, and finally determine the merits of all

elaims {o and itens wpon the veal estate in question, and, in all

eases where a claim or interest of the nited States therein
18 established, shall decree a sale of such yeal estate, by the

proper afficer of the court, and a distribution of the proceeds
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of such sale according to the fiudings of the court in respece
to the intervests of the parties and of the United States.

() dny Jrerson hacing o lien Hpmon o il il st
i such real estate, uotice of which has been dily filed of
record - the porisdiction i whiel the veal estate s Toeatod.
prior to the filiug of wotice of the liew o) the U uited Stofes
as provided by section 3186 of the Revised Siatutes us
amended, or any person purchasing the real estate ot a sl
to selisfyy such priore e or inderest, may make written request
to the Commizsioner of Internal Ievenue to divect the filing
of w bill tn chancery os provided in subdivision (a), and
if the Commissioner fails to divect the filing of such hill
within sie months after veceipt of such written request, such
person or purchoser may, after giving notice to the Com-
misstoner, file a petition in  the district court of
the  United States for the district in which the real
estate 18 located, praying leave to file a bill for a final deter-
mnation of all claime to or liens upon the real estate in ques-
tion.  After a full hearing in open conrt. the district court
may s diseretion enter an order granting leave to file
such bill, in which the United States and all persons having
liens upon or elaiming ony interest in the rveal estate shall
he made purties. . crvice o the Tlntted States shall be had
i the manner provided by sections 5 and 6 of the Adct of

H R.6715-- —1R
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March 3, 1887, entitled *An det to jprovide for the bringini
of sutts against the Government of the United Stotes.” U poa
the filiny of such bill the distewt conet shall proceed o adjadi-
cate the matters involved therein, tn the seme manner as in
the case of Wills filed wnder subdicision (a) of this section.
{or the purpose of such adjudication, the assessment of the
tar upor which the lien of the nited States is based shall
be conclusicely preswmed Ao be valid, and all costs of the
procecdings on the patdion and the bl shall be boyue by the
povson filing the bill” |

TITLE X+ X/ —GENERAL PROVIBIONS.

REPEALS.

Sic, 4400 1200, (a) The fulluwin;{ parts of the Reve:
nue Act of 1921 ave repealed, te take effeet (except as other
wise provided i thix Act) upon the enactment of this At
subject to the limitations provided i subdivisions (b) aud
(c):

Title 11 (called “Income Tax”) as of January 1.
1924;

Title IV (called “ Estate Tax ) ;

Title V' (called “Tax on Telegraph and Telephone
Messages ) exeept subdivision /1) of seetion $00; effec-
tive on the expiration of thirty days after the enaetment of
this Aet;
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Sections 602 and 603 of Title VI (being the taxes on
certain beverages and constituent parts thereof) ;

Title VLI (called ** Tax on Cigars, Tobacco, and Manu-
fuctures Thereof ) ;

Tiile VI (called “ Tax on Admissions and Dues ™),
effective on the expiration of thivty days aiter the enactient
of this Act;

Sections 866; 961, 902, 903, and 904 of Title 1 (he-
ing certain excise taxes) ;

Seutiuu G500 of Title 1Y (being certain excise taees) and
section 905 of Title IX (heing the tax on jewelry and similar
articles), offective on the expivation of thivty days after the
enactinent of this Act;

Title X (called “Special Taxes”’} cffective on June
30, 1924;

Title XTI (called “Stamp Taxes”) effective on the ex-
piration of thirty days after the enactment of this Act;

Title X1I' (called “Tax on Employment of Child
Iabor ) ;

Sections 1307, 1308, 1809, subdivision (c) of section
1310, sections 1311, 1812, 1313, 1. .4, 1315, 1316, 1318,
1320, 1321, 1322, 1323, 1324, 1325, 1326, 1328, 1329,
and 1330 (being certain administrative provisions).

(b) The parts of the Revenue Act of 1921 which are

repealed by this Act shall (except as provided insections 280
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and 316 and except as otherwise specifically provided i this
Act) remain in foree for the assessment and collection of all
taxes imposed by such Act, and for the assessment, imposi-
tion, and collection of all interest, penalties, or forfeitines
which have aceraed or may accrue in relation to any such
taxes, and for the assessment and collection, to the exten
provided in the Revenue Act of 1921, of all taxes imposed hy
prior ineome, war-profits, or excess-profits tax acts, und for
the assessment, imposition, and eollection of all interest, pen-
altics, or forfeitures which have acerued or may accrue i
relation to any such taxes. Ir the case of any tax imposed
by any part of the Revenue Act of 1921 repealed by this Act,
if there is a tax imposed by this Act in lieu thereol, the pro
vision imposing such tax shall remain in force until the cor-
responding tax under this Act takes effect under the provi-
sions of this Act.

(c) The repeal of Title 1T and Title I'V of the Revenuc
Act of 1921 shall not be construed to take away the retro-
active benefits allowed by paragraph (12) of subdivision (a)
of soction 214 or paragraph (14) of subdivision (a) ol
section 234, of the Revenue Act of 1921, or by section 401
or 403 of such Act.

LEGISLATIVE DRAFTING S8ERVICE.
Src. 1201. Section 1308 of the Revenue Act of 118
is amended by adding at the crdd thereof a new subdivision to

read as follows:
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“(d) After this subdivision takes effect the legislative
drafting service shall be Tnown as the office of the legislative
counsel, and the twco draftsmen shall be known as legislative
counsel. T'he positions of legislative counsel shall be allocated
from time to time by the President of the Senote and the
Speaker of the House of Lepresentatives, jointly, to the
appropricie grade e the compensation schedules of section
13 of the Classification et of 1923, The rate of compensa-
fion of cach of the ro legistative counsel shall be fived from
tine to time, within the linits of sueh grad | by the President
of the Senate and the Speaker of the House of Representa-
tives, respectively.  The tnercased compensation provided for
in this suddivision shall, when fived, be in licw of the salary
specified in subdivision (a).  The legislotive counsel shall
hace the same privilege of jree transmission of official mail
matter as other officers of the Uniled States Government.”

GOVERNMENT ACTUARY,

Src. 1202. The salary of the Government Actuary,
so long as the position is held by the present incwmbent, shal!
be at the rate of 87,500 a year.

FRAVELING EXPENSES:

#re; 1ot Al ofheers and employees of the Bureau of
Jnternal Revente; in addition to iheir eompensation; shall
reeeive thelr necessary traveling expemses and aehnd ex-

penses ineurred for sabsistence while traveling on 4 and
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awny from thetr designnted stations: 1 an amomd wot to
execed 87 per day:
SAVING CLAUSE IN EVENT OF UNCONSTITUTIONALITY.

Sec. $392 7208, If any provision of this Aet, or the
application thereof to any person or circumstances, is held
mmvalid, the remainder of the \et, and the application of
such provision to other persons or circumstancey, shall not
e affected thereby.

EFFECTIVE DATE OF ACT.

See. HO8 1204, Except as otherwise provided, this
Act shall take effeet upon its enactinent.

TITLE X4 X1/ —REDUCTION OF INCOME TAX
PAYABLE IN 1924,

See, 1200 1300, (a) Any taxpayer making return,
for the calendar year 1923, of the taxes imposed by Parts
I and II of Title 11 of the Revenue Act of 1921 shall be
entitled to an allowance by credit or refund of 25 per
centum of the amount shown as the tax upon his return.

(b) If the amount shown as the tax upon the return
has been paid in full on or before the time of the enactment
of this Act, the amount of the allowance provided in sub-
division (a) shall be credited or refunded as provided in
section 281 of this Act.

(e) If the taxpayer has elected to pay the tax in in-

stallments and, at the time of the enactment of this Act,
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the date prescribed for the payment of the last installment
has not yet mrived, the amount of the allowance provided
in subdivision (a) shall he prorated to the four installments,
The amount so prorated to any installnent, the date for
payient of w.hich has not arrived, shall be applied in redue-
tion of sueh installment. The amount so prorated to any
installment, the date for payment of which has arrived,
shall be credited against the installment next fallivg due
after the enactment of this Act.

(d) If the taxpayer has been granted an extension
of time for payment of the tax or any installment thercof
to a date subsequent to the enactment of this Act, the
amount of the allowance provided in subdivision (a) shall
he applied in reduction of the amount of tax shown upon
the return, or, if the tax is to be paid in installments, shall
be prorated to the four installments. The amount so pro-
rated to any installment, the date for payment of which has
not arrived, shall be applied in reduction thercof. The
amount so prorated to eny installment, the date for payment
of which has arrived, shell be credited against the install-
ment next falling due after the enactment of this Act.

(e) Where the taxpayer at the time of the enactment
of this Act has not paid in full that part of the amount shown
as the tax upon the return which shtuld have been paid on

q
or before the time of the enactment of this Act, then 25
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1 per centwn of any ameuni already paid shall Le applied i ;
2 reduction of the amount unpaid (such nnpaid smomnt heiuy
3 fivst redurced by 25 per centuin thereof) wad any exer s sl
4 he eredited or refunded as provided in gection 281 ol this A,
5 (f) I the corveet amount of the tin is detennined 1o

6 e in exeess of the amonnt shown as the 1oy upon the retw

7 and a deficiency has been assessed hefore the enuctment of
8 this Act, then 25 per centum of an, amount of such defi-
9 cicucy which has heen paid shall be applied in reduction of
10 the amount unpaid (such unpaid amount heing first reduced

11 by 25 per centum thercof} and any excess shall be eredited

12 or refunded as provided in section 281 of this Act.  Any
13 deficiency assessed after the enactment of this Act shall he
14 reduced by 25 per centun of the amount which would have

15 been assessed as a deficiency if this title had not heen enacted.

! 1 (g) "The allowance provided in subdivision (a) shall
17 he deducted from the tax or deficiency for the purpose of

18 determining the amount on which any interest, penalties or

g additions to the tax shall be hased.

20 S, 4200 1307, (a) Any taxpaver making vetare, for
o1 a period beghning in 1922 0ul ending in 1923, of ihe tases
22 nposed by Pavts T oand 11 of Title 1T of the Revenue Act

i3 of 1921, shall be entitled to an allowance by eredit or vefund

oy of 25 per cention of the swme propoction of his tax for such 3

25 period (determined under the Tow applicable to the ealendar

A
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vour 1923 wd at tue rates for sueh vear) which the portion
of such period falling within the calendar year 1923 s of
the «ntire period,

(h) Any taspuser masing veturn, for a period hegin:
ning 1 1923 and ending in 1924, of the taxes hmposed by
Pavee b oane D of hidde T of tns Act, stall e entitied to
an allowance by eredit or refund of 25 per centum of the
same proportion of a tax for such period (determined under
the iaw applicable to the calendar year 1923 and at the rates

for such year) which the portion of such period falling

“within the ealendur year 1923 is of the entire period.

(¢) Inihe cuse of a deficiency assessed upon a taxpaver
entitled to the henefits of subdivision {a) or (b) in respeet
of the tax for & period beginning in 1922 and ending in
1928 or heginning in 1923 and ending in 1924, the allow-
ance provided for in subdivisions (a) and (b) shall be made
in respect of such deficiency in a similar manuer to that
provided in subdivision (f) of section +360 1300.

REC 4202 1302, Any taxpayer who has made return of
the taxes imposed by Parts Land 1T of Title 11 of the Revenue
Act of 1921, for a period of less than a year and beginning
and ending within the calendar vear 1923, shall be entitled
to an allowance by eredit or refund of 25 per centum of the
amount shown as the tax upon his retorn. I the correct
amount of the tax for such period is determined to he in ex-

HOR 671D - 19
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1 cess of the amount shown as the tax upon the return, the
2 taxpayer shall be entitled to the henefits of subdivision (f)
f 3 of section 4260 7300 of this Act.
i 4 See, 4203 1303, The allowance previded in sections
5 430k end 1202 1301 and 1302 shall. under rules and regula-
«}3‘ 6 tions prescribed by tie Compmssioner with the approval of

7 the Beeretary, be made ina siwilar manner to that provided
8 in section 200 1300,
9 SEC. 4204 1304, The interest provided in section -HH49

10 1719 of this Act shall not be »llowed in vespect of the allow-
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i 11 ance provided for iu this title.
< 12 S, 280 1305, The benelits of *he allowance provided
1] . -
£ 13 for i this title shall be granted to the taxpayer under rules
‘
; 14 and regulations preseribed by the Consmissioner with the ap-
15 proval of the Secretary.
16 SEc. 42096 1506, Terms detined 10 the Bevenne Adt
; 7 of 1920 shall, when wsed in this title, have the meaning
4 ,
‘e 18 assigned to sueh terms o that \et,

Pagsed the House of Represeitatives February 99, 1924,
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AN ACT

To reduce and equalize taxation, to provide
revenue, and for other purposes.

FERRUARY 29 (cnlendar day. Mancn 1), 1024
) Read twice and referred to the Comniiitee on Finnnce
: Aprin 10, 1924
Reported with amendments
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