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The PRiDsIENT'1 OFT'HI'IIE SENATE.
Sic Puriisu'ii antt to the request oolntinn(l in) S! it U'ite esolutiotI0)1 ,

.ia tin U ry 17, 1929, there is traIUnsmitted lherewithl a prlinated(l shiaterenett
showing tlhe Uliloliut, of ilt Il 1-re(ent1'ta 1U il1rw cot ton collectc ted
ill ('nc( State (dur1iag thlie fis(ldyeS 1 863 to 18(08, inlcIusiv.

TIh is lU110le (prl)ies;'l ts U1 ('011,;1,1tit(i of the ligties Show ill U,,11,1 a1
irepoitxs of tle (ConlmlissionIer of Inlt ('i'alnUI lleve nall( gives the host
a vailableo information Us to tdlie ('colle( tiolls118 d er Clits tax ill thle sseveral
State"s. If, however, thle figures ,,,e given colsidora tio a a a basis for
anly proposed iefund of tlhe a11101111ts (ollecte(d they are subject to thel
.taiso ol)jecLioll presenlte(l illa'l'ls-eauiy lettel' of .Janut a ry 7, 1 929, to
the chlimirUlall of the Coraitlte otlon)\a!s a ad N'eails, Iouse of0ltel)r3-
Sallt ttives, ill (oll nec tioll Nvidtlh el(lilng legislaUtio pertaniniig to
(lirect tlxes collected by the (Governmient ill 1 86(, 188(7, a ad 1868,
which ialic(l1d the tax oil Prw co ttoa. ;A copy of ht lt letter withl
Ile('illpllv)11ying tab1)l1 is tl'lalinsllitted( eriw'e\vith foti' t'Uv rifvrell'('f('eace.

Ihte tax.N onWlr cotto)l wasIevied(1 and co1((I('('I (I1) I vlI tlhe yeals
1863 to 1868, inClusive, lund(er seeftiot 75 of the tilnt('Pitral reveltte act
of JJuly 1, 1862 (12 Stat. 465), entitled 'Anl acIt to 1)1rovi(de ilteLirnlt1
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INTERNAL REVENUE TAX ON RAW COTTON

revenue to support the Government and to pay interest on the public
debt." This act provided that-
On and after the 1st day of October, 1862, there shall be levied, collected, and

paid a tax of one-half of 1 cent per pound on all cotton held or owned by any
person or persons, corporation, or association of persons; and such tax shall be a
lien thereon in the possession of any person whomsoever. And further, if any
person or persons, corporations, or association of persons, shall remove, carry, or
transport the same from the place of its production before said tax shall have
been paid such person or persons, corporation, or association of persons, shall
forfeit andi pay to the United States double the .amount of such tax, to be recov-
ered in any court having jurisdiction thereof: Provided, however, That the Com-
missioner of Internal Revenue is hereby authorized to make such rules and regu-
lations alhe may deem proper for the payment of said tax at places different from
that of the production of said cotton: * * *.
By the act of June 30, 1864 (13 Stat. p. 208), a tax of 2 cents per

pound was imposed on raw cotton, and by the act of July 13, 1866
(14 Stat. p. 98), this rate was amended to read 3 cents per pound,
the act providing-
That on and after the 1st day of August, 1866, in lieu of the taxes on unmanu-

factured cotton, as provided in "An act, * * *," approved June 30, 1864,
as amended by the act of March 3, 1805, there shall be ivaid by the producer,
owner, or holder, upon all cotton produced within the United States, and
upon which no tax has been levied, paid, or collected, a tax of 3 cents per
pound, * * * '
The act of March 2, 1867 (14 Stat. p. 471), however, provided that

on and after the 1st day of September, 1867, a tax of 2Y2 cents per
pound only should be levied, collected, and paid on any cotton pro-
duced within the United States.
The act of February 3, 1868 (15 Stat. p. 34), had the effect of

repealing the tax inasmuch as it provided-
That all cotton grown in the United States after the year 1867 shall be exempt

from internal tax; and cotton imported from foreign countries on and after
November 1, 1868, shall be exempt from duty.
The total sum collected as shown by accompanying statement,

$68,072,388.99, was paid into the general fund of the United States
Treasury and expended in the usual course for the support of the
Government and the payment of interest on the public debt.

Respectfully,
A. W. MELLON,

Secretary of the Treasury.

Statement of amount of internal-revenue tax on. raw cotton collected in each State
during the fiscal years 1863 to 1868, inclusive

[NoTE.-The tax on raw cotton was levied by act of July 1, 1862 (12 Stat. p. 465), and repealed by act of
February 3,1808 (16 Stat. p. 34)]

1803 1804 1865 1866 1867 18_ Total

Alabama .. .......... .......... ......-. .. $3, 733, 620. 25 $3, 049, 868 01 $3,-C01, 583. 84 $10,388,072.10
Arkansas--- - - ------------- 203,073.84 1, 641,342. 22 711, 222.37 2,555,638.43
California ......-..---......... .........145.06 284.08-- _ 430.01
Connecticut.... $17.72 $110.26 ............ .... . 6-5.67-.- 193.64
Florida -------- .. ..9------07, 488. 24 409, 845.07 321,811.67 918,044.08
Georgia.- .......... . . .. 3, 654, 644.38 3, 283, 276.36 6, 059, 274. 24 11, 897, 094.98
Illinois-- 63381.71 35,515.69 $65,802 79, 113, 732.66 76, 013.72 34,697. 85 379, 144. 42
Indiana............. 8;999.90 LOU041.f it703. 3WI 52, 428. 40, 14, 202.83 16, 31. 19 92, 727. 22
Iowa ------- 1, .27! __________----92,| . 27
Kansas ....- ... Wl-- 161.34 102, 641 32.17 .- - 28. IS
Rentucky - 12, 770.6f 3, 050. 1.5 83, 658. 34 121, 650. 89, 149, 905. 16 102, 383. 24 653, 327. 45
Louisiana ...... l19,920.931 438, 044. 52j 693, 108.02. 4, 300, 16J0. 171 2,971, 708. 19i 1, 777, 569,17.10,098, 501.00

2

9.869604064

Table: Statement of amount of internal-revenue tax on raw cotton collected in each State during the fiscal years 1863 to 1868
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INTERNAL REVENUE TAX ON RAW COTTON

Statement of amount of internal-revenue tax on raw cotton collected in each .tate
during the fiscal years 1863 to 1868, inclusive-Continued

1863 1864 1865 1886 1867 1808 Total

Maryland---- $1,867,60 $139.91 $1,168.65 $4,324. 03 $4,424.48 $39,424.79 $51,349 52
Massachusetts.. 4, 412. 79 0, 419. 24 127.00 28,176. 46 16, 576.85 10,967. w66,679 30
Mississippi----------------------766,629. 27 4,464,684.40 3, 521, 702. 2 8, 742, 995.93
Missouri - 0- 9,493. 12 39,009.76 73,603.00 247, 289. 14 90,721.63 65,981. 71 692,098. 3

New Jersey--------- 500. -------------- 3, 166.42--------- 3,656.42
New York_ 102,041.83 24,836.50 10,334.04 492,657.07 112,670.54 125,602.64 807,942.68
North Carolina----211,658.67 860,704.65 887,341.76 1,959,704.87
Ohio-70,890. 24 94,080.69 39,918.92 41, 691.89 85,343.00 116,190.48 447, 127. 12
Pennsylvania--- 5,060.89 57,895.38 ------- 6,080.62 146.03 9,352.14 78, 635.06
Rhode Island_~. 2, 402.27 .01 22.45 --------i- ----------- 2,424.73
South Carolina ---- 731,939.67 1,429, 281. 10 2,011,199.39 4, 172, 420. 16
T'ennesse -- 488, 325.80 877, 901.09 2,148, 437.98 1,929,301.72 2,429,494. 12 7,873,460.71
Texas ---- 1, 396, 624. 17 2,780, 307.31 1,326, 669.76 6,502,401.24
Utah-3-.7 IL.0 48.90 241.31 389.64 647.74 1,376.34
Vermiont ---- 168, 268. 29 --- 168, 268.29
Virginia --1,426.83 20,435.64 -- 29, 147.65 330,679. 657, 588.58

Total- 351, 311. 48 1, 268, 412. 66 1,772,983. 48 18,409,654.90123, 769, 078.80 22, 500,947.77 68,072, 388. 99

JANUARY 7, 1929.
MY DEAR MR. CHAIRMAN: I inclose a tabulation which is impor-

tant in connection with the pending legislation to permit States to
sue and recover to so-called direct taxes paid in the years 1866, 1867,
and -1868. This table is merely a compilation of the figures in the
three annual reports of the Commissioner of Internal Revenue and
assumes that the taxes for those years were distributed correctly to
the different States. With this I have contrasted the burden of the
income, tax as shown by statistics for 1926. I have then extended
1866 to 1868 taxes in the form of a percentage and the income tax
percentage for 1926 in the last column. In other words, this table
indicates the relative amount which each State might as a maximum
hope to receive by way of refund if the proposed legislation were
enacted and the litigation was successful. Since this money would
have to be raised in some way and the most natural source would be
a revision of the income-tax rates, it seems fair to contrast the per-
centage of such a tax burden with the percentage of the total income
tax now being paid by the various States.

Thuss, for example, New York would receive 19.59 per cent of the
total amount refundable, but New York paid in 1926, 30.76 per cent
of the income tax and would therefore bear a greater share of the tax
burden than the amount which she would receive. Michigan would
receive 1.16 per cent, but in 1926 bore 6.14 per cent of the income-
tax burden. Oregon would receive 0.08 per cent, but bears 0.26
per cent of the income-tax burden. In other words, some States,
such as Alabama, Arkansas, Connecticut, Georgia, Kentucky,
Louiisiana, Maine, Maryland, Mississippi, New Hampshire, Ohio,
Rhode Island, Soulth Carolina, and Tennessee would appear to
benefit by the refund if it were all refunded, but other States, such as
Florida, Illinois, Michigan, New York, Texas, Virginia, and Wisconsin
would suffer in varying amounts. Pennsylvania, New Jersey, and
some of the others would not really be interested to any great extent.

It should be borne in mind that the income-tax statistics are based
on collections in each district and that this does not always mean
that the taxpayer was located in that district. For instance, a western
mining company might have its principal office in New York City,
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4 INTERNAL REVENUE TAX ON RAW COTTON

and file its tax returns there and make payment there. Also, a
consolidated group of corporations whose operations through sub-
sidiaries extended into many States may have the office of its principal
corporation in Chicago and make its returns and pay its taxes there.
However, this would seem to be the only comparison that is possible
and it indicates to some extent the way in which the burden of this
refund, if made, would be distributed.

I am having a still further search made as to the state of the records
of the Bureau of Internal Revenue, for the years from 1866 to 1868,
and will furnish you with a further statement at an early date.

Very truly yours,
HENRY HERRICK BOND,

Assistant Secretary.
Hon. WTIILIS C. HAWLEY,

Utairnan committee on Ways and Means,
IIowse of Representatives.

Distribution by States of net taxes collected on manufactures and productions, fiscal
years 1866-1868, inclusive, and of income taxes returned for the calendar year
1926, amounts and percentages

Net ta!
manufa

States and pr
tionls,

years 18(
Inclu

Alabama.-..---.........--------------. $10, 941
Alaika.----------------------------------- --.-.
Arizona. ............................

Arknisa-.- 2,68
C'alifornia--.. 9,84
Colorado-85... . M
(Connctle tt--------------------- 13, 834
Dolaware...............-........-...........1, h36
District of Colunmbla-,....................... 391
Florida---------------------------- 939
(0corgin------- ------------------ ----- 13, 017
flawall-
I(daho--------- 37
Illinois------------------- 18, 079
In(liana------,----------------------------6, 707
Iowa ------------------------------ 3,331
Knnsas--------------------- 217
Kenhicky......-................. 9, 014
Louisia811na.-.............n..................... 12, 5.S
MR\ain.e-...... 4, 65.
Maryland ...-.--------------------------- 10, 00O
Mnssachusetts-- 49, 740
Michigan------------------------------------ 4,900
Minnesota-427
AMississippi-8,781-- ------------------------- - 8.761
Missouri ------------------------- 12, 217
Montana .....6...............................R w
Nobraska .................................... . 4
Nevada-3............ . .... . 3
New Ilamnslire------- ---- 6, 31
New Jersoy . ............. -... 13, 067
NewMtexi!co2............... ...... a
New York ............. -........... . 83,033
North Carolina- 3, 430
North D)akota.-------------------------------
Ohio-.-------------....----.--.. 37,084
Oklahoma.----------

(es on
ctures
oduc-
fiscal
16-1868,
sive

1,965. 72
370.85

1,781.92
164. 80

.277.32
,0 8.39
6,884.49
,676.75
1,519.00
g96. 99

776$. 48
n,324.38
400. 01
940.48

1,023.77
4397.06
0 188. 14
1,129. 15
r,954. 49
1,878.61
600.77

7,340. 19
,719.84
7,051. 69
1,642.04
^, 74h. 24
1, 825. 69
1,086. 11
150. 62

1,313.18
3,188.05
I 608. 92
'325. 86
4,376.91

Individual
and corpora-
tion Income

taxes returned
for calendar
year 1926

$7,309, 762. 00
66,149. 00

1, b10, 221.00
3,604,099.00

100,687,079.00
10'770,960.00
29, 39, 944. 00
16,916,299.00
14, 197, 605.00
20,040, 685. 00
10,452,880.00
4,492,462.00
1,021,464,00

180 772,441.00
25, 682,176.00
9, 63,630, 00
19 773, 126.00
12,838,s6000
10,86, 636. 00
7,328,243.00

26, 461, 376, 00
85,616, 988. 00

120, h91, 687, 00
22,630,801,00
2,078,844.00

47, 444, 683. 00
2, 081,357.00
4, 63, 441 00

611,291.00
2, 265, 954, 00

76,688,506 00
622, 690.00

603, 573, 300.00
16,415,014.00

601,672.00
99 380, 376.00
18,461,776.00

Percentage distribution

Net taxes,
manufac-
turec and
produc-
tions,

1866-1868

Per cent
.'.68

.... ..... ....

.61
2.32
.02

3.26
.36
.09
22

3.07
..........6i.

4 48
1.37
.79
.05

2.13
2.96
1.08
2. 36
11.74
1.16
,10

2.07
2.88
.02
.02
.08
1.64
3.08
.01

19.69
.81

(3)
&76

.... ... ....

Corpora-
tion and

individual
taxes re-
turned,

19,2

Per cent
0.37

(I) 0.08
.18

6. 13

1.60
.81
.72
1.02
.53
.23
.05

9.21
1.31
.48
1.01

6.5
655
.37

1.35
4.36
6.14
1. 1S
.11

2.42
.11
.23
12

3.86
.03

30.76
.84
.04

6.07
.94

Indivi(lual income tax of Alaska Included In State of Washington. Percentage less than 0.005 of I per
cent.

2 North and South Dakota combined.

9.869604064

Table: Distribution by States of net taxes collected on manufactures and productions, fiscal years 1866-1868, inclusive, and of income taxes returned for the calendar year 1926, amounts and percentages
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Distribution by States of net taxes collected on manufactures and productions, fiscal
years 1866-1868, inclusive, and of income taxes returned for the calendar year
1926, amounts and percentages-Continued

Percentage distribution
Not taxes on Individual
manufactures and corpora- Net taxes, Corpora-
and produc- tion income manufac- tion and
tions, fiscal taxes returned lures and individual

years 1860-1808, for calendar produc. taxes re-
inclusive year 1926 tions, tut-nedl,

1860-1868 1926

Per cent Per cent
Oregon- $326, 272.73 $5, 170, 039.00 0.08 0.26
Pennsylvania----------------- 48,312,428.58 199,248,681.00 11.40 10.16
RhodeIsland- 9,146,104.92 11, 022, 60. 00 2.16 .50
South Carolina-4,650,609.97 2,113, 075. 00 1.10 .11
SouthDakota--.- (2) 465, 814.00 (t) .02
Tennessee 8,155,939.02 11,828,286 00 1.92 .60
Texas 5,680, 220. 61 37, 544, 569,00 1.34 1.91
Utah.6---------------------- 62, 95. 16 2,811, 678.00 .02 , 14
Vermont 1,398, 710.31 2,051,428.00 .32 .11
Virginia 3, 224,161. 16 20, 778, 716.00 . 76 1. 06
Washlngton 6-1, 050.41 10,080,367.00 .02 .51
West Virginia . .1,750,082.93 11,719,374.00 .41 .60
Wisconsin- 3, 601,160. 19 31, 610,805.00 .80 1.61
Wyoxning . --- 797,000.00 .,04

Total.................. 423, 850, 889. 59 1,902,28,033.00 100.00 100. 00

North and South Dakota combined,

0


