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LETTER OF TRANSMITTAL

UniTep StaTES TARIFF COMMISSION,
Washington, February 7, 1931,
Hon. CaarLEs CuURTIS,

President of the Senate, Washington, D. C.

Sir: I herewith transmit copies of seven reports sent to the Presi-
dent in investigations made by the United States Tariff Commission,
pursuant to resolutions of the United States Senate, for the purposes
of section 336 of the tariff act of 1930.

On February 5, 1931, proclamations were issued by the President
in five of the investigations. They are as follows:

Woven wire fencing and woven wire netting, all the foregoing
composed of wire smaller than eight one-hundredths and not smaller
than three one-hundredths of an inch in diameter, coated with zinc
or other metal before weaving, from 45 per cent to 50 per cent ad
valorem; coated with zinc or other metal after weaving, from 45 per
cent to 60 per cent ad valorem. - (S. Res. No. 295, June 18, 1930.)

Wood flour, from 33¥% per cent to 25 per cent ad valorem. .(S. Res.
Ne. 313, July 3, 1930.)

Pigskin leather, in the rough, in the white, crust, or russet, partly
finished, or finished, not imported, to be used in the manufacture of
boots, shoes, or footwear, or cut or wholly or partly manufactured
into uppers, vamps, or any forms or shapes suitable for conversion
into boots, shoes, or footwear, from 25 per cent to 15 per cent ad
valorem. (S. Res. No. 313, July 3, 1930.)

Hats, bonnets, and hoods, composed wholly or in chief value of
straw, chip, paper, grass, palm leaf, willow, osier, rattan, real horse-
hair, cuba bark, ramie, or manila hemp, whether wholly or partl
manufactured, if sewed (whether or not blocked, trimmed, blea.checrv
dyed, colored, or stained), from $4 per dozen and 60 per cent ad
valorem to $3 per dozen and 50 per cent ad valorem. (S. Res. No.
313, July 3, 1930.) :

‘Maple sugar, from 8 cents per pound to 6 cents per pound; maple
sirup, from 5% cents per pound to 4 cents per pound. (S. Res. No
313, July 3, 1930.) |

In two of the investigations the facts were found not to warrant a
change in the duties. These investigations were upon ultramarine
blue and wool floor coverings not specially provided for. (S. Res.
No. 309, June 30, 1930, and S. Res. No. 313, July 3, 1930, respectively.)

Very truly yours,
Henry P. FLETCHER,
Chairman.
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WOVEN WIRE FENCING AND NETTING

RESULTS OF AN INVESTIGATION OF THE DIFFERENCES IN COBTS

OF PRODUCTION OF WOVEN WIRE FENCING AND NETTING IN

THE UNITED STATES AND IN THE PRINCIPAL COMPETING

COUNTRY FOR THE PURPOSES OF SECTION 336, TITLE III, OF
THE TARIFF ACT OF 1930







INVESTIGATIONS BY THE UNITED STATES TARIFF
COMMISSION

WOVEN WIRE FENCING AND NETTING

Unirep Stares TArIFF CoMMISSION,
Washington, D. C., February 2, 1931.
To the PRESIDENT: _ ‘

The United States Tariff Commission herein reports the results of
an investigation of the differences in costs of production of woven wire
fencing and netting in the United States and in the f)rinoipal com-
peting country, for the purposes of section 336 of Title 1II of the tariff
act of 1930, and its findings with respect therats, S

Upon consideration of the facts obtained in this investigation the
cominission finds that the present rate of duty on woven wire fencing
and netting composed of wire smaller than eight one-hundredths an
not smaller than three one-hundredths of an inch in diameter fixed
by the tariff act of 1930 (par. 397), namely 45 per cent ad valorem,
should be increased to 50 per cent ad valorem if such fencing or nettin
be coated with zinc or other metal before weaving, and that it shoul
be increased to 60 per cent ad valorem if such fencing or netting be
s0 coated after weaving. .

The commission instituted this investigation on June 20, 1930, in
compliance with Senate Resolution 295, dated June 18, 1930. Public
notice of the hearing was given on September 22, 1930. At this
hearing, held in Washington, D. C., on November 5, 1930, parties
interested were given reasonable opportunity to be present, to pro-
duce evidence, and to be heard, as required by law.

Finpings or THE COMMISSION N

1. Imports of woven wire fencing and netting increased from prac-
tically nothing prior to 1925 to somewhat in excess of 300,000 bales
(rolls containing 150 lineal feet each) in 1928, declined to 153,545
bales in 1929, and further declined in 1930. Domestic production
amounted to about 1,881,000 bales in 1929, a substantial decrease frow
early postwar production when there were substantial exports. Since
1929 there has beer. an appreciable further decline, the exact amount
being unknown. In 1929 imports constituted about 7.6 per cent of
a})parent, domestic consumption. The above facts relate to a period.
of time when the rate of duty was 40 per cent ad valorem. The year
1929 is a representative period for the purposes of this investigation.

2. Germany is the princi‘)al competing country.

3. There are two principal grades of woven wire fencing and netting;
that galvanized before weaving and that galvanized after weaving.
There is foreign competition in both grades. The grade galvanized

8



4 INVESTIGATIONS BY UNITED STATEQ TARIFF COMMISSION

after weaving is somewhat more important in domestic production
than is the grade galvanized before weaving, whereas the reverse is
true with respect to imports. Woven wire fencing and netting pro-
duced in Germany is like and similar to corresponding grades of the
domestic product for the purposes of section 336 of the tariff act of
1930.

4, The distribution of both imported and domestic woven wire
fencing and netting is country wide. The principal markets are
represented by Los Angeles, San Francisco, Seattle, Chicago, Houston,
Atlanta, and Philadelphia. ,

5. The cost of production of woven wire fencing and netting as
defined in section 336 (h) (4) was not readily ascertainable for,the
principal competing country. The commission, therefore, in accord-
ance with section 336 (e) (2) (A) accepted the weighted average of
invoice prices of the imported article as evidence of such cost. -

6. Costs of production ascertained in accordance with section 336:

(A) The costs of production in the United States of each of 11
representative kinds of woven wire fencing and netting, comprising
various meshes, sizes, widths, and both types of galvanizing, sold in

each of the principal markets of the United States, were determined
for the period of the investigation. The corresponding costs of pro-
duction in the principal competing country of woven wire fencing and
netting sold in these markets, as evidenced by invoice prices, were
also determined. ,

(B) The costs of transportation and other delivery charges of the
11 representative kinds of netting and fencing from the centers
of domestic production to the principal markets 1n the United States
during 1929, and the corresponding costs and charges from the centers
of production in the principal competing country to the same markets
were determined.

(C) No other relevant factors constituting a substantial or meas-
urable advantage or disadvantage in competition were disclosed in-
the course of this investigation.

The total costs of production, including transportation, and delivery
to the principal markets, as so determined, are shown in tables in the
attached summary of information.

The percentsge by which the costs of the domestic product sold in
each market exceeded the costs of the foreign product sold in that
market was computed and a general weighted average percentage of
difference in costs for all markets combined has geen derived
therefrom.

The amounts by which the weighted average domestic costs of
roduction, including delivery to the principal markets, of woven wire
encing and netting, exceeded the foreign cost, expressed as per-

centages of the value in the principal competing country, were 51.9 per
cent for woven wire fencing and netting galvanized before weaving,
and 61.7 per cent for woven wire fencing and netting galvanized after
weaving.

CoNncLusioN

The commission finds it shown by the investigation (a) that the
duty of 45 per cent ad valorem fixed by statute on woven wire
fencing and netting . composed of wire smaller than eight one-
hundredths and not smaller than three one-hundredths of an inch in



WOVEN WIRE FENCING AND NETTING 5

diameter coated with zinc or other metal does not equalize the dif-
ferences in the costs of production, including transportation and
delivery to the principal markets in the United States, of the said
domestic article and the like or similar foreign article produced in
the principal competing country; (b) that ain increase in that rate of
5 per cent ad valorem on woven wire fencing and netting coated with
zinc or other metal before weaving and an increase of 15 per cent ad
valorem on woven wire fencing and netting coated with zinc or other
metal after weaving are necessary to equalize said differences; and
(c) that the rates of duty necessary to equalize said differences are
50 per cent ad valorem on woven wire fencing and netting coated with
zinc or other.metal before weaving and €0 per cent ad valorem on
woven wire fencing and netting coated with zinc or other metal after
weaving.

Appended to this statement of findings is a summary of information
obtained in the investigation. .

Respectfully submitted.
Henry P. FuercuEr,
Chairman.

TroMas WALKER PaAGE,
- Vice Chairman.

JouN Lee CoULTER,
 ALFRED P. DENNIS,
Epcar B. Brossarbp,
LincoLN Dixon,
Commissioners.

SuMMARY OF INFORMATION OBTAINED IN THE CoMMIssION’s INVESTI-
GATION

RATES OF DUTY

Woven wire fencing and netting; the subject of this report, during
all recent tariff -acts has been classified under general provisions o
the metals schedule. Duty is now assessed at 45 per cent ad valorem
under paragraph 397 as a manufacture of metal, n. s. p. f. Under
the act of 1922, woven wire fencing and netting was dutiable at 40 per
cent ad valorem as a manufacture of metal, n. s. p. f.. Previously it
was a manufacture of wire.

TARIFF CLASSIFICATION

The question of whether woven wire fencing and netting was
properly dutiable under paragraph 399 of the act of 1922 (397 of the
act of 1930) as a manufacture of metal, n. 8. p. {., at the rate of 45 per
cent ad valorem, or under paragraph 318 as woven wire fabric with
meshes not finer than 30 wires to the lineal inch in warp or filling at
25 per cent ad valorem is now pending in the Court of Customs and

Patent Appeals.
SCOPE OF THE INVESTIGATION

The order of investigation includes ‘‘woven wire fenéing and wire
netting, all the foregoing composed of wire smaller than eight one-
hundredths and not smaller than three one-hundredths of an inch
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in diameter,’”’ and applies to netting and fencing classified under the
provisions of paragraph 397 of the act of 1930, or paragraph 399 of
the act of 1922. Ordinary wire fencing of the ‘“Page’ type and ‘‘ hex’’
netting of wires fully 14 gage and larger (some fish-trap netting) are
not included, nor is netting of fine gage wire, such as that used in
making wire glass. The wire in the%atter type is smaller than three
one-hundredths of an inch in diameter. !

DESCRIPTION

Wire netting is ordinarily woven with an hexagonal mesh of 16
gage (0.0625 inch) to 20 gage (0.0348 inch) wire and is galvanized
either before or after weaving. The usual mesh sizes are 1-inch,
1)-inch, and 2-inch, and the netting is prepared in rolls (bales) usually
containing 150 lineal feet, and in widths ranging from 12 to 72 inches.

There is some netting, mostly used for special purposes, made of
14-gage (0.08 inch) wire.

here are three styles of netting: (1) “Hex,” which is a double-
twisted netting with hexagonal mesh; (2) “straight-line’’ or ‘‘half-
hex,” in which the longitudinal wires run straight, the filling wires.
being twisted over the longitudinal wires, forming a half hexagonal
mesh; and (3) “straight-line rectangular or square mesh,” in which
both longitudinal and tfansverse wires run straight, the transverse
wires being locked or twisted over the longitudinal wires. The-
straight-line and square-mesh types are comparatively new. and.
manufactured in relatively small volume,

USES

Wire netting is used principally as fencing for poultry, gardens, and’
lawns, as bacT(stops for tennis courts and other recreational units,.
and as a structural material to form a foundation for stucco, the latter-
being an important use on the Pacific coast. It is also used in the
tops of automobile bodies and for fish traps.

DOMESTIC PRODUCTION

There are 14 plants in the United States, operated by 11 concerns.
engaged in the production of wire netting and employing somewhat
more than 2,000 men. Their Eroduction in 1929 was 1,881,433 bales,.
and their capacity as reported by the trade is 3,500,000 bales per year.

Most of the production is in two regions: (1) the East, comprising-
the States of Massachusetts, Connecticut, New York, and New Jersey,.
with 5 plants and 53 per cent of the total output; (2) the Midwestéern
region mn Ohio, Indiana, and Illinois, with 4 plants and 34 per cent.
of the total production. The remainder of the total output, 13 per
cent, is from 1 plant in Colorado and 3 in California.

Records from five plants, typical of the entire industry, show a.
production of 1,014,890 bales in 1927, 1,234,718 bales in 1928, and
1,112,439 bales in 1929, Apparently 1928 was the year of peak pro--
duction, followed by a recession in 1929,

There is a wide range of combinations of mesh, wire size and width,
and there are two methods of galvanizing. Most of the production.
is connentrated in 1-inch mesh and 2-inch mesh and in three wire-



sises, a8 shown by the {ollowing table'covering thie operstions of five’

plants  that produced about 54 per ‘cent' total Utited States:
_output in:1929,: i oo o »

SRR b Coapn Gt i e ’f {{ ok
- Woven,. wire naiting: - Analysis of the production of five.domestic, plants in.1929 ..

ot RS
A PR

ERSLT i ;
. o 3

‘Produo; | Perocsnt .
| P mgﬁ"'

CoTio o dEie o LR ST NN AR T IR A

Galvanized after weaving: . ; - “Bafes’ |
mﬁh!m“h.’ wire il cideaas SRR TR AT R A SN PRI I ’B&gﬂ! A &g;

. 'Total, gAlvariizad Aller WOBYING. ...« venmeicmmeiarsbiniintivmnntannnc| 438,884 11 48,81

Galvahts id"‘lu"s’ﬁ'n‘r"i‘v’v‘oii i J S S R R
ggmeh.;mnhf=wtg§hr;+ ----- Vegnassesanzchidzasaiisraindnsins
i 6 Wire-........ Saste

" Total, kilvanized belors WeaVInE... . 1. . - eiime ceemeeeit| 3085800 | 136.90!

L OO PO o oovepa e SRS N T [ ¥
© Total, BPIAMS. eenrneennnaanannien e e s ecr e onaseenaesl . 90,267 | 100,00

The above figures do not include fish-trap netting, produced to the
extent of about 120,000 bales of 100 lineal féet per year, or the straight-
line type of -poultry netting, which is produced by some plants in
moderate amounts and is a comparatively new product. o

Production tends to be seasonal, as most sales to consumers are
made in the spring, so that orders are taken in the fall and made up-
principally in the winter. . ST s

. . EXPORTS

Nine concerns reporting for 1927 and 1928 show exports amounting
to 16,700 anid 14,700 bales, réspectively, and the exports:in 1929 by
the entire industry:hre-reported*asonl{ 3,679 bales. - .. i o

Exports are at present almost entirely to the countries of North and
South America, and according to the téstimony are negligible s com-
pared with shipments'to foreiin'oountries* Erior‘ito 1926, when the

rt markets were largely taken over by Kuropean producers.--- -

The loss of export markets accounts in great measure for the excess
plant capacity of the domestic industry, o

IMPORTS .

An accurate measurement of the trend of iriports over a period 6f:
years is impossible because of the classification of wire netting in the
gen‘e‘ml'bag&et‘ clause of the metals schedule without a separate sta-
tistical classification. . . .7 T
-However, testimony before the committees of Congress andthg
commission indicates clearly that imports began in 1025 and prove
at first-unprofitable on account of rejections of a considerable quan-
tity of inferior material.. The domestic trade es,tlmat@what%.lmgpmi
g:}re a;tb(nt_ft.2 100,000 bales in 1926, 200,000 bales in 1927, and 367,000
alesin 1028, L T L T
. The importers ,r,e.pres_,entinf the Steel Union (the sales organization
of the European-Steel Cartel, which was exg?gded in 1930 to include
wire netting) give total shipments to the United States as 266,026
8 D—71-3—vor 14——150
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“bales in 1928, 134,212 bales in 1929, and 71,847 bales in the first six.
months of 1930. - The commission’s data show importations of 153,545
bales in 1929, which agrees fairly closely with the importer’s figure
for that year, allowing for lag of about one¢ month (the time required
to ship from the foreign plant to the Pacific coast) during the busy
season, and for the imports of those distributors who do not import
thr‘ougix the Steel Union. The indications are that imports reached
their peak in 1928, declined substantially in 1929, and probably still
further in 1930. o
* The commission found it impracticable to secure information from
official sources covering imports for more than the 18-month period,
January 1, 1929 to June 30, 1930. Because the invoices in process of
liquidation were not available to the commission, the data for the
first six months of 1930 are not considered reliable as représentative
of total imports. Inasmuch as sll available invoices (data from some

rotested invoices not available) and collectors’ returns were secured
or the calendar year 1929, there is little possibility of appreciable error
in the compilation. Anaiyses of all available data show that imports
are pnncigp,l_ly from Germany, followed by Belgium and Holland, as
ndicated by the following table:

Wire netting: Imports, by countries, in 1929

Country , Quantity | Ratloto

n ) ' 104, a7 Per ?7“
oland..- oo I o e o %e
um’ I 8602 560
Total. . | 188,545 100. 00

Imﬁortations are receivéd practically thi'oughout the United
States. The distribution by ports of entry was as follows:

Wire netting: {mporis tn 1929 by poris of enlry
[Compiled from foreign invoice and entry data)

| ' Ratio to
Ports ’ Bales | 0% tota

Per cent
Los Angeles.___..... 37,877 24,34
San Francisco - 42,928 21,96
Seattle. : 18,813 12,25
Portiand ; cmvmecen. : 8,782 5.72
~ Pacific coust - - 107,900 .27
Oh S - 3,400 2.91
Philadelphif...eencueeommeninima e - - g:m g.g
Y 3,641 287
NOrthern BLates..oooeee- o oeooooooooeeenrecncnaannaeanannn e eeeneennenanas 19, 167 12.48
ABBDES . cnecectcctmiineconeesamnn o arnreeenne e na s ema s s nsanaccnasuanens 228 5,36
ey SO %m 12
ODAIIeatON. c v ceeciorcmacannnncccscunccrsmtastmetnstcncmcnnceneensassnsratemnne 1,221 .80
New Or 2,166 141
...... 12,900 8.4¢
Bouthern States, a4 1728
Grand ttal : .| a8 - 100.00




‘WOVBEN WIRE FENOING AND NETTING ’@

It was found that the division'of imports between nettingg:l,vmiz’ed
nmze& 6t

before weaving and netting 5&1\7 zed after weaving was substantially
-equal in the Pacific coast and in North Central and Northeastern terr-

tory. - However, -in: Southérn territory, netting galvanized before’
weaving predominated, as indicated by the following tabulation, which-
includes. all netting upon which detailed information was available,
or 59 per cent of total imported. - : o S

Wire netting: Imporis in 1989

. . Galva- | Galva. N
§an Franclseo_.. . Va0 | 5548 _"g‘.m‘»
Oakland...... O B0 o bR
Seattle 1,287 | 800 11,787
e 310/ 70| 7,00
428,
800 L2
‘ 81
. L85
81 2168
12,000
- 35| 26,478
T4 |0 1,408
. L,800 3, 400
¢, Loir| et
* Total, Northern. . . 3014] . 4913| 8,89
TOMAL «icaiimcnncisnsomnnioannns : 54,9341 38,274 | 91,208

In the Pacific coast markets, which take 70 per cent of all importa-
tions, the demand for uses other than in building construction is
supplied largely by netting galvanized before weaving, while the
importations of netting galvanized after weaving are mostly in the
36-inch widths, conform to the building codes of the Pacific coast, and
are used as a base for stucco. A few thousand bales are imported to
the Pacific Northwest for use in the construction of fish traps. Such
netting is usually of relatively heavy gage wire with large mesh and
is invariably galvanized before weaving.

“Wire netting is sold widely throughout the United States. Most
manufacturers have. warehouses at strategic points throughout the
country, A large»Fart of the domestié output is sold through hard-
ware jobbers, the largest being located in St. Louis, Louisville, and
Chicago. There is also a large outlet through mail-order houses.
Some specialties, for example, netting for automobile tops, are sold
direct from the factories to manufacturing concerns. About 175,000
.bales per year are used for automobile tops. ; e

The commission found that the relative costs of transportation and
delivery, both of domestic wire netting and the imSorted product,
to the entire marketing area of the country could be determined with
substantial accuracy on the basis of the transportation rates to six
major distributing centers, namely, Los Angeles and San Francisco
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(takon a4, one market: and- ha cmearly. equa.l t-x‘anspoﬂsatmn cosﬁ),
Seattle, : Houston,; Atlanta, Plrﬂl:g Pphm; and Chicago. .
-iThe distribution’ of ;netting’ to: Pacific’ coast. temtory takes pia.ce:
largely from five cnneh-Portlan Beattle,L.os Angeles, San Francisco,:
and Sacramento. ' During 1929t fns territory consumed 70 per cent:of.
all inetting lmporbed ;nearly 20 per cent of the total domestic:
Brodugtlson, but it contams only 7 per cent of bhe population of the
nited States.

COST OF PRODUCTION IN THE UNITED BSTATES

Costs of productlon were ascertained for all domestic concerns
which produced wire: netting during 1929, the period selected as the
basis for cost comparisons. - A detailed anal sis of departmental
costs wag'made for-four plants with regard to the principa. classes of
netting, and these were found to correspond .clogely with the cost
récords kept by. the J)roducers for these respective classes. From the
other domestic producers ¢ost data were secured by questionnaire.
The cost figures:include all overhead charges and imputed interest

{1 the capital invested calculated at 6 per cent. _ They do not include
ederal taxes or selling expenses.

Detalled costs of production were calculated for 11 re resentative.
1tems in 1-inch and 2‘inch mesh. These two meshes include over .95
per cent of domestic production and over 90 ser cent of imports.: It
was found that:the costs of other widths and combinations of mesh
and gauge were closely proportional to those of the 11 items used in
the cost calculations, which may thus be considered representatlve of B
all domestic costs. '

‘The average costs of these 11 items, weighted on the basis of the
total production-of all wire netting in the several individual plants,
are shown in the accompanying table. This gives not only an aver-
age for the United States, {"l also averages for the eastern district
and the midwestern’ Rocky Mountain districts. Figures for the
Pacific coast dlstnct can not be shown separately, as t6 do 80 would’
disclose the operatxons of individual concerns.

Wzre ncttmg Average cost of productwn m the Umted States o

Cost per bale of 150 lineal ,
foet, ;9‘»’ S

" Item o and - ‘
" e | ey | Gl
C! oun-
tain dis. | States

Oalv;ntred bélope wenv lng

. I-inch mesh, e, ednch WAt o] g2 | ter| S22

*‘1-frich mesh,’ %. ngire:‘%&gch‘wmth” eetetracesenmaanne 3. 380 2 853" 8. 202

I-inch mesh, 20-gage wire, 48-Inch width: | .4.363 3,773 4, 180

. 2-inch mosh, 20-gn egh‘e, 48%-tnch width: el 2188 1,738 2 049

i ite| i i

age, BOB W «errieampememmnianammeeiaans . , 3

Galvaniasd aher we "vmg, - , - o

et o b e ——— S
-inch m R re, neh WIdth. . e i riacanennns : ) ,

‘1-inch maeh; 0-gage wire, 36-inoh width. 1.} THNTT] des| sssr| . me

}nch muh. o—mwirp, nch widt edeeeneenevanntenn . 4,702 t& . tg

2-{nch mash, 20-gage wire, 36-inch width_ 222010 TTTIITIIL eeiceisene L9715 |

)



WOVEN: WIRR FRNCING AND NETTING: 11
FOREIGN COBTS

The commission found it impracticable to obtain- cost data from the
accounts of the foreign manufacturers. Accordingly, as authorized
by 'law, it acceptéd myoice prices of the imported wire netting as
evidence of foreign' costs. - The sales of foreign wire netting in the
United States are made on the basis of fairly constant discounts from
the standard price list, and there have been no major fluctuations
in wages or conditions of production in the: principal competing
country during recent years. R N R R

Invoice prices were obtained for the same 11 items'of wire netting
as were taken as representative of domestic costs. The prices,
‘togethier: with details: of transportation and other costs 'of: delivery,
were secured separately for the wire entered at each of the six repre-
sentative markets above mentioned. The figures covered all available
invoices of entries during 1929, . . . . e e
 The actual cost calculations for imported wire ‘nettinﬁ reépresent
23,600 bales, or 15 per cent of the total imports from all countries
during, 1929, and 22.5 per cent of the .totsl,im;};lorts duriig that year
from Germsany. The investigation showed that the dats for the
items ‘covered' are representative of all woven wire netting imported
from Germany. - .. ... B

~ While, in accordance with'law, the cost comparison was confitiéd to

wire,netting from Gormany, the principal competing country, the
invedtigation showed that the prices in, and transportation and other
charges from, the other countries of origin are substantially equal to
‘those for Germany. S SR

' 'COMPARISON OF DOMESTIC AND FOREIGN COSTS =~

‘The following table shows the comparative domestic_and, German
costs of the 11 items of wire netting sold in each of the six representa-
tive markets during 1929. The ﬁ’gures for domestic netting distin~
guish cost of production from freight, but- those of ‘foreign’ netting
represent the combined total of cost of production in. the foreign
country -and costs of transportation and delivery to the market.
'As a basis for determining the rate of duty necessary to equalize.the

difference in costs, the dutiable value of the imported wire netting
is shown, together with the ratio of the difference between the domes-
tic and forelgn costs to such dutiable value. This ratio represents

the ad valorem rate of duty which would equalize the cost différence
in the case of each item sold in each market.
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Wi nells Comaparisons of cost. (or prs
oven wirs ny Pa o Mar?ce)

delivered to principal markels,

por bale of 150 s eet, 1929
' x : A‘, 08 :
. ngelu
oot | Hous Tk | OBt Joeatrigy ad
S I -l i
: clseo ?
GALVANIZED BEFYORX WEAVING
2-inch mesh, 20-gage wire ds-lnch width: Lo : .
Domeatioomamd RO T $2.008 | 2011 | $2.008 | $2.008 | $2.040 | $2. 049
e ememem e mmemeemememmmnnmonneenmnee] <1927 178 T L2068} L1202 | .28  .231
'row, domestio delVersd. . nvuncnemeneen- eeeee] 2200 2184 2113 2110] 2287 2.2%
Fovelgu delivered. .. ’ S L7200 LG23| L&s3| 172|677 | 1887
Difterence......... -t .4s0] .es1| .m0 .33 .70 .73
Forelgn valus at plant................-........... 1492 | L 418) 1.436| L4368 | L4234 ] 1419
Pereentue ratio: Difference to value at forelgn o 3 B
................... 32.30| 46.61| 36.01 | 26.67 | 490.86 50. 95
2inch muh m wire, oo-lnch width: ; : N , )
Domestlc oost UOHION - e e wmmnsamememmnne 2.688 | 2688 | 2588) 2588 | 2646 | 2648
Freight. . .oennneencn-.. ewn] 240 | -.181 114 . 152 281 .78
Total, domestic delivered. .. 2828 | 27690 | 2703| 2740 | 203 | z2en
Foreign delivered.. . 2120 1.885 1963} 2139 ] LTI 1.901
Difference . 708 874 L7301 ,601] 053 . 930
Foreign at plant...cerenvacunana cmmucanaa . ——— L8300 L770| 1.789)] L7890 1.782 L3
Pementwa ratio: Difference to value at foreign | i : .
R - 1 SRR 38.60 | 40.38| 41.31] 33.59 ] 53.48) 5245
2~lnch mesh 20-gage wWire: 724::ch wldth . ) N
T08t10 008t OF PrOALCHIOR - o eeem e eemeoeeemne 3.062| 3.062| s.062| 3.062]| 2.136| 3136
Frci(ht.-.... ............... . - . 291 . 220 .138 L1851 .336 . 332
Total, domestioc delivered.. 3.353 | 8.282| 3.200] 3.7 3.472 3. 448
Foreign delfvered. ... eoeeoceemmcemcncnnncnan weeme] 2540} 2,277 2,362 2574 20360 | 2348
DIfference. .. ccecececcnccanasvememonaaconen. .. 813 1.005) .881 .673| 1L1132| LY
Forelgn at plant...o.o.... eeaovmmmcaama——nn .- 21001 2132 2160 2150 | 2140 | 2139
Percentage ratlo. Differencs to value at foreign oo : j
plant.. .. eamcrcaciaan emmascsiecesmeenaennn 87,12 47.14| 38.98] 31.830.} 51.08 5231
1-inch mesh, 20-gage wire, 24-inch width: ‘
Domeat{o ocast of production.......... T v 2228) 2210 2203 | 2223 ] 2242 2242
Freight..ocoeeeeneeenn ———va——————. L1831 187 Cio2| 004 .228 .221
Potal, domestic delivered....cocreeeecncanaioen. 2406 | 2.377 ] 2825 2317 2468 2463
l'oroi;n delivered... e ——————— 1.620| 1.440) 1.486 ] 1.581 ] 1.486 | 1,487
; JOLON00. .. v eramancnnuassonmennannsassnnsnenne .786 | .937| .83 .736| .982 . 976
roreign atplant. . ...ocee.. wrvemmmememeee———————— 1.304 | 1.838) 1.340] 1.335| 1.325| " 1.310
Percentage ratio: Difference to value at foreign i :
p! eemesacaewessmsemanunate s iarmriaannans J 66.88| 70.,03| 6261 6513| 74.11 74. 50
t-inch mesh m—uce wire, so-incb width: . L : . . -
Domut oost of production.....c.cceaeee.. wewsee-| 3187 3,187 3.187] B.187| 3.202| 3.202
Frolght. ool mmebemammemcemeaamas .272 . 246 . 161 . 141 L3347 8
Tothl, domestio delivered.. 3.459 1 3.413°1 3.338°| 8.328| 35361 3829
Foreign delivered........... - 2.328| 2.060] 2150 2251 | 2.080| 2179
DAfforsnoe. ....oevemeccercenaracaemeanccn- Jon18t) 1858 11881 077 ' 1,456 | 1.35%0
Forelgn at plant. . ........ wamemeoma- s —aean 2008| 1.016 | 1923 19101 1.867| 1.912
Petoantue ratio: Difference to value at foreign .
......................................... 56.8321 70.62| 61,78 56.39| 77.99 70. 61
::‘h‘ 48-inch width:
Do o cost of | uction 4050 ] 4124 4150] 4150 | 4.180 4. 180
357 L1081 L1851 .488 .
otll. domesﬂo delivered....cccevemocaccconanea 4,607 | 4.447 | 4348 4.835 | 4.018 4,610
Foreign dell 3.100| 2746 | 2829 ) 8.007 | 2801 2, 837
immw 1.398| 1701 1.519] 1328 L817| L7718
Foreign at plant. weey 2670 2554 2587 2540 2508 2. 508
Perveutage ratio; Differencs to valus at foreign
R 52181 ©88.60| 59.17| 5228 7181 00,3
'Wdﬂmdwmoduoﬂonlnlphnh—smn, 8 midwest.
8 Weighted on produoction in 9 planta—$ eastern, 4 midwest.
¢ Weighted on production in 11 plants—8 eastern, sastern, 4 rafdwest, 2 Pacific onast.
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mewinudtc C"om mom cost (or prics);delivered to princi markau.
Mw of | 160 gneol fe(et, 1929)—Continu m M

o At- | Hous- | F2I* | onte | o0t and
‘ lanta | " ton oago |Seattle] gop
. ; e .| phis | 7 | Fran-
cisoo
o Gu.unmn mnn wumm
Q-mnh o-mowlm 36-inch width: . S, T : . ;
omuéceustotprod toﬁ.?..-. ' .| $4.205 | $4.305 | () 1484408
. - 281 .368 L. . 872
: 'row,am.mowvmd : emmcfienimmnnfaranaaad| 46561 4.658 | 4.977
Forelgn delivered. . tiememea| 2982 8,281 2958
Difterence. emnwe : 1.704 | 1.3877 2,019
!‘oninutplmt : N IO 2,880 | 2.889 |o.oo- 2,589
mntanuﬂo Dtnmutovaluoatlorol . o .
P]’.\l;u ..... e S NSO 65.82 | 5319 |...... 71.98
2inch muh Mgo 8¢-inch width: ) "
Domcotio ;2:! 1808 | 1.808 | $1.8% | '1.83
: -] L0838 | os4| .180] =204
'I‘om, dnmutic delivered. L8611 1803| 2025 2040
Forelgn delivered... —ac| L285| L402| LZ6| L2
mmnc- : | .008] 400f .749| .81
Fore!gnttplant . ! IO PR LI71 | L1171 L1187 1,208
Percentage nt( . Dlﬂmmoo to value at forelgn | ) L i
Plant o e e, S su7s | 484 | enss| ‘onm
Hnoh mesh 18-gage wire, 38-inch width: ' v
coo-totpm& _ 5527 | 85,5271 5.564 | - B.0564
I RO RO 2881 272 D 029
Total, domesti deuvamd.. ; 58151 570} 6213 6103
Forelgn delivered. . I maes | aT| iz | s
DAMOTONCS. ... e e aeeanrnnecenemmenssnnneiomnmmmmns|aasanans|eaeacen J 2413 2022 2761 2738
Forelgn at PIADL.. _ oeveecsravenoomcmncocsvecnmse] -ammemmclomannn 8,124 | 8124 3.035] 38.028
z (]
Poroentmmtio Difference to value at foreign
PIAAL. .. ccoeccnenecncnnncssssmaneeesranensenlmomrmone|eanraean 71.21} 64.72| 01..80 90.42
1-inch mesh, 19-gage 36-inch width: .
Domutiomtotp O IO 4245 | 4. U0 4.308
Frofght. ... cciinnccacnrcncsrmancnnconsasssscnnnse)nsmancecfmccconaa . 208 2204 |ornaee C A2
Total, domestio delivered. PR ETI S 4.453 | 4.440 4,767
Foralgnd vered. .. JOSON ISR SO 3.036 | 3.302 3.033
.......................... 1.417.1 L7 L%
Foroiznttphnt ....................... 2,877 | 2.677 2,677
Porenntsn ratio: Difterence to value at loreisn , o
3 S SODRN SRR NS 52,03 | 42.85 64. 40
1-inch mesh, 20.gage 36-inch width: ' e
omazioeouor uction. 3.604 | 3.604| a.044| 38044
. (166 | .18 | .373| .62
'I‘ohl,domuticdollvmd A .| 8.770] 8,789 | 4.017] 4.008
Fouim delivered. JROR PRI P, vee] 2,304 2485 | 2,248 2301
Jd 1466 | 1.274| L760| 1.618
Fonisnttplant ................ C 2074 2717) 2,008 2,008
Percentage ratlo; Difference to value at foreign X
plant - 70,68 | 40.80 | 88.10 76.98

¢ Weighted on production in 10 plants—5 vastern, 3 midwest, 2 Pacific coast,

It will be noted from the table that the cost dxﬁerences, both on wire
netting galvanized before weaving and on that galyanized after weav-
ﬁuare relatively greater for wire sold on the acific coast than else-
The cost of transportation by water from the principal com-
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peting country to the Pacific coast is relatively low. ~The:cost of pro-
duction of the domestic manufacturers situated on the Pacific coast is
higher than that of the eastern and midwestern producers, principally
because the former are distant from sources of raw material.” The posi-
tion of eastern and midwestern manufacturers as regards transporta-
tion to the Pacific coast is less favorable, in comparison with the
foreign manufacturer, than in the case of eastern or midwestern
markets. The cost differences are also higher for wire sold in the
Gulf coast markets than for that sold in Atlanta, Philadelphia, or
Chicago, again principally by reason of the transportation situation.
. In order to arrive at the rate of duty necessary to equalize cost
differences for wire netting sold in the country considered as a whole,
the percentages shown in the preceding table for each kind of netting
in each market have been combined into general weighted averages, .
distinguishing between wire netting galvanized before weaving and
that galvanized after weaving. In calculating these general averages,
the relative importance of the different kinds of netting and the
relative importance of the consumption of domestic and imported
netting combined, in the several markets have been taken into
account, , : o
The following table shows that the weighted average difference in
costs of domestic and foreign wire netting sold in the principal markets
of the United States is equal in the case of netting galvanized before
weaving to 51.9 per cent of the dutiable value of the wire netting
imported from Germoany. The corresponding ratio in the case of-
wire netting galvanized after weaving is 61.7. per cent. These are
the percentages on the basis of which the commission makes its finding
as to the rates of duty necessary to equalize the differences in costs.

Wire nefting: Differences in domestic and foreign costs of production, er ressed as
perceniages of the value in the chief compeling counlry, by items and markels,
1929 -

. Y08 An-
Philadel- eles and | Weighted
Item Atlanta | Houston phia Chicago | Beattle an Fran- average
cisco
Galvanized before weaving:
2-inch mesh, 20-gage wire, . :
48inch width__..____.__._. 32,39 48, 61 36,91 26, 67 49,86 50. 85 38,53
2-inch mesh, 20-gage wire, : :
60-lnch width oo o 38.69 49,38 41,31 33.59 53.48 52, 45 43,03
2-inch mesh, 20-gage wire, ]
72inch width ... ... 37.12 47.14 38,98 31.30 51,66 52,31 41.18
1-inch mesh, 20-gage wire, . ‘
24-inch wié&h ............. 56.38 70.03 62.61 86. 13 74.11. 2%, 80 63, 96
1-inch mesh, ?20-gage wire,
36-inch widb e oveooooe 56,32 70, 62 -QL.78 56. 39 7.9 1 70,61 64.03
1-inch mesh, %0-gage wire, . :
) 48-inch width..oveueenoo o 52. 18 8. 60 59. 17 52.28 72,51 69.39 - 00,63
< AVOIAgO...cciiveonunnn ——— 45, 51 58. 40 50.13 42, 58 63.32{  6L70} - 51.88
Galvanized after weaving:
2-inch ‘mesh, ‘16-gage wire, .
Befoneh width. oo feeiaaas 65.82 53,19 |emanann. 77.98 62.86
2-inch mesh, 2)-gage wire, . )
6-dnch width.. .. .o ool fimamnanic] BLTS 41. 84 65.88| 6772 52,59
1-inch mesh, 18-gage wire,
36-inch width. . .« fecanne i 77. 21 64.72 91.80 90.42 76.52
1-in¢h meesh, 19-gdge wire, | . ‘ : : . :
36-inch width.......o..... B temommen 52.93 |  42.85 | oo 64.40 50.97
t-inch mesh, 20-gage wire, : N
B6-40Ch WAAEEen e eeiemn]omeimereifonemnnnnns 70,68 | 46,80| 8%.10) 76.98] 644l
© Average... o IOEUREEIN IR 63.68 49,90 81,93 78,50 oL®
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JNCREASING  RATE OF DUTY ON:WOVEN WIRE FPENCING AND
- NETTING. . . . .0 i,

By tHE PRESIDENT OF THE UNITED STATES OF AMERICA
A PROCLAMATION

Whereas, under and by virtue of section 336 of Title III, Part II,
of the act of Congress approved June 17, 1930, entitled “‘An act: to
provide revenue, to regulate commerce with foreign countries; to en-
courage the industries of the United .States, to protect American
labor, and for other purposes,” the United States Tariff Commission
has investigated the differences in costs of production of, and all other
facts and conditions enumerated in said section with respect to,
woven wire fencing and woven wire netting, all the foregoing com-
posed of wire smaller than eight one-hundredths and not smaller than
three one-hundredths of an inch in diameter, being wholly or in part
the growth or product of the United States and of and with respect to
like or similar articles wholly or in part the growth or product of the
principal competing country;

Whereas in the course (;? said investigation a hearing was held, of
which reasonable public notice was given and at which parties inter-
ested were given reasonable opportunity to be present, to produce
evidence, and to be heard; -

Whereas the commission has reported to the President the results
of said investigation and its findings with respect to such differences
in costs of production;

Whereas the commission has found it shown by said investigation
that the principal competing country is Germany, and that the duties
expressly fixed by statute do not equelize the differences in the costs
of production of the domestic articles and the like or similar foreign
articles when produced in said principal competing country, and has
specified in its report the increases in the rate of duty expressly fixed
by statute found by the commission to be shown by said investiga-
tion to be necessary {o equalize such differences;

And whereas in the judgment of the President such rates of duty
are shown by such investigation of the Tariff Commission to be neces-
sary to equalize such differences in: costs of production;

Now, therefore, I, Herbert Hoover, President of the United ‘States
of America, do hereby approve and proclaim the following rates of
duty found to be shown by said investigation to be necessary to
equalize such difTerences in costs of production:

An increase in the rate of duty expressly fixed in paragraph 397
of Title I of said act on woven wire fencing and woven wire netting,
all the foregoing composed of wire smaller than eight one-hundredths
and not smaller than three one-hundredths of an inch in diameter,
coated with zinc or other metal before weaving, from 45 per cent
ad valorem to 50 per cent ad valorem; :

And an increase in the rate of duty expressly fixed in paragraph
397 of Title I of said act on woven wire fencing and woven wire
netting, all the foregoing composed of wire smaller than eight one-
hundredths and not smaller than three one-hundredths of an inch in
diameter, coated with zinc or other metal after weaving, from 45
per cent ad valorem to 60 per cent ad valorem.
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In witness whereof, 1 have hereunto set my hand: and caused the
seal of the United States to be affixed. o o ,

Done at the city of Was,hix,(xigbpn this 5th day of February in the
year of our Lord one thousand nine hundred and thirty-one, and of
the Independence of the United States of America the one hundred
and fifty-fifth.

{s®AL] v : Hzresar Hoover.

By the President:
Henry L. StiMson,
Secretary of State.



WOOD FLOUR

RESULTS OF AN INVESTIGATION OF THE DIFFERENCES IN COSTS

OF PRODUCTION OF WOOD FLOUR IN THE UNITED STATES AND

IN THE PRINCIPAL COMPETING COUNTRY FOR THE PURPOSES
OF SECTION 336, TITLE III, OF THE TARIFF ACT OF 1930
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WO0OD FLOUR.

Unrrep; StAtEs TARIFF COMMISSION, . .
... .. . . . Washington, February 2, 1931. .,
TO_ the I’.RESIDENT:‘.; T T AT DRV SN R BT i'*:eL;"":i*,g b
'The United States Tariff Commiission: herein: reports;the results
of an: ~investi%§xtion of the -differencés in costs of production of wood:
flour in the United States and:in the principal ¢ompeting country,
for the pirposes of section 336 of Title ILI of the tariff act: of 1930,
and its findings with respect thereto. othie
_.»Upon: consideration of the:facts obtained. in this. investigation!the
commission finds that the. present.rate of duty on-wood flour fixed by:
the: tariff act of 1930, namely, 33%: per cent ad valorem, should:be
decreased to.25 per cent:ad valorem.,; .. . i oo e
The commission instituted this investigation:on:July 11,1930, in:
compliance with Senate Resolution No. 313, dated July 3, 1930.
Public notice of the hearing was given on September 22, 1930. At
this hearing, held in Washington, D. C., on November 13, 1830,
parties ‘interested ‘were ('%iven reasonable opportunity: to' be 'presént,
to produce evidence, ‘and to be heard, as required by law.: -~ ™

FiNDINGS OF ‘THB COMMISSION ' .~/ i

-1, Both domestic production and imports of wood flour have steadily:

increased in the last five years, for.which;complete data are available,.

the total increasing from about 28,000 tons in 1925 to. 36,000 tons in:

1929. Imports constituted from 22 per:cent. to 25 per. cent:of the

apparent domestic comsumption. : The year 1929 is a.representative

period for the purpose of this investigation, .. .. . .00 ok
2. Norway is the-principal competing country.... . .

,,,,,

srogtt
AR

3. There are several grades of wood flour. The grade used for
making linoleum:is the most important in quantity and value, both
as to domestic production and imports. Wood flour of the linoleum

ade produced in: Norway is like or similar to the same grade of the

omestic product. .’ The cost difference for that grade is representa-
tive of the cost difference for all grades for the purposes of section 336
of the tariff act of 1930. o o o

4. The linoleum producing centers; of Lancaster:and Philadelphia,
Pa., are the principal markets in the United States for the linoleum
grade of both the domestic and imported wood flour. |

6, The cost of production as defined in section 336 (h) (4) was not
readily ascertainable for wood flour produced in the principal com-’
peting country. The commission, therefore, in accordance with sec-
tion 336 (e) }2) (A) accepted the weighted average of invoice prices
as evidence of such cost. = o S

6. Costs of production ‘ascertained in accordance with. section 336:
.. {A).The cost of production of wood flour.of the linoleum gf&d.e,.vin,,
the United States was $20,49 per ton:for the period covered by .the:

19
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investigation. The corresponding cost of production in the principal
competing country as evidenced by invoice prices was $13.79 per ton.
Wood flour imported from Norway absorbs sufficient moisture in
transit to increase its weight approximately 2.9 per cent above the
invoice weight. The value of the foreign article as ascertained by
the customs officers and uséd 'in this:investigation as dutiable value
for the purpose of section 336 is $14.19 per ton.

(B) The cost of transportation and other delivery charges of wood
flour of the linoleum grade from-the centers of domestic production to
the principal markets in the United States was $5.80 per ton during
1929, and the corresponding cost from the centers of production in the
principal competing country to the same markets was $9.02 per ton.
- (C) No other relevant factors constituting an advantage or dis-
advantage in competition were disclosed in the course of this investi-
gation, o ; ,

The total cost of production of wood. flour of the linoleum grade in
the United States, including transportation and other delivery costs
to the principal markets, was thus $26.29 per ton; the corresponding
cost of the foreign wood flour was $22.81 per ton; and the difference
in such costs was $3.48 per ton. :

ConcLusioN

:The commission finds it shown by the investigation (a) that the
duty of 33% per cent ad valorem expressly fixed by statute on wood
flour does not equalize the difference in the costs of production,
including transportation and delivery to the principal markets in the
United States, of the said domestic article and the like or similar
foreign’ article produced in the prinecipal competing country; (b) that
a decrease in that rate of 8% per cent ad valorem is necessary to equal-
ize this difference; and (c) that the rate of duty necessary to equalize
-said difference is 25 per cent ad valorem. o 4 .
Appended to this statement of findings is a summary of informa-
tion obtained in the investigation. ‘ :
Respectfully submitted. : : Lo
TroMAS WALKER PAGH,
- Vice Chairman.
JorN L COULTER,
ALrrEp P. DENNIs,
Encar B. Brossarp,
LincoLn Dixon,
Commassioners.
Chairman Fletcher took no part in this investigation.

SumMMARY oF INFORMATION OBTAINED IN THE INVEsTIGATION WITH
' Respect To Woop FLour

DESCRIPTION AND USES

‘Wood flour is mechanically ground wood (principally white pine)
screened to uniform finenesses ranging from 40 to 200 mesh’ ger
inch. It is used mainly as a filler in the production of linoleum, but
is also used in the manufacture of such articles as explosives, plastics,
and unbreakable dolls.



Actof 1922.. .o ocmccccceeecmnen e eceeemee e —————————— 83
Act of 1080, .. i cmmcecmeecemecmnee e eem——————— 83

. UNITED STATES PRODUCTION

_ ‘Domestic production of wood flour is principally in the States of
New York, Maine, New Hampshire, an Wa&m ington, there being
four mills in New York, and one each in Maine, New Hampshire,
and Washington.  The follawin% statistics for three domestic' com-
panies operating five mills show the trend of United States production
in recent years: : : ' L

Year ’ . Tons produced
1028 e em e e e n——— . ———————— mmmmm——m———— 19, 300
1024 e e e e e —————————wmm———eaeemam. 18,

102D . e e mm e mm—————m e b am————aona—an———— 21, 761
1026 e e e e e e e m e —————————————————— 21,712
1027 e e e et e ———————————————————————————————— 23, 218
1928 e ——cm—————— e et e e emam———————— 26, 080
1020 oo e e e mmm e ememmm——————————— 27, 239

. Wood flour in grades suitable for each of the various uses in which
it is utilized is produced by the domestic industry. Table 1 shows
the quantities and percentages of total wood flour shipped from the
domestic mills studied to each of the major consuming industries in
1929, ‘ ,

TaBLE 1.—Wood flour: Domestic shipments lo the principal consuming indusiries
~ of the United States, 1929

Consuming indastry . Short tons | Per cant
LADOMII . « e oo oeeeee e e eee e mem e eeem e mammm e e m e ememee 18, 634 7.0
3,840 13.8
i 4,280 16,3
28 9
65 '3
768 28
27,806 '100.0

EXPORTS

.The quantity of domestic wood flour exported is a relatively small
part of the total production. Exports of wood flour are not reported
in official statistics. In 1929 three domestic producers exported a
total of 548 tons, or the equivalent of 1.9 per cent of the total domes-
tic production during that year. A large part of the wood flour ex-
ported in 1929 was for use in the manufacture of explosives at foreign
plants in which one of the domestic companies is interested.

- BTATISTICS OF IMPORTS

Table 2 shows the imports for consumption of wood flour into the
United States for recent years.
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_ TapLp 2.—Wood flour: United Stales imports for consumption 1983-1989

’ . : .. O DTSRI
Year | Quantity Valus - | Unit value
| Sort lon

#82,177 $14, 05

96, 452 14,98

80543l 1464

:86,#1 13.48

80, 774 1281

4,181 13,07

148,155 | ‘16.06

L0035 | - 149

‘Table 3 shows for 1929 the shipments of imported wood flour to
the principal domestic consuming industries. These data are based
on an analysis of the sales records of a number of importers and cover
approximately 80 per cent of total imports in 1929, B

]

TABLE 3.—Wood flour: Shipments of imported wood flour to the pnnmpal COnsUM~
ing industries of the United States, 1929 ‘

Consutting industry : Bhort tons | - Per cent

TAROIOUM . o oceeeeeeaeo ecmeacnaian eeateuctonemnmasesemanecocesasabins] 4,818 652
Explosives . weufa .
Plasties. « oo ecmecceaeeaae - 1,562 211
DOHS. e cacmccmcemnneonan 943 12.8
‘Wall paper ORI -
Miscellaneous 67 .9

Total 7,387 |- 100.0

New York is the principal port of entry for imported wood flour,
over 98 per cent of the total imports in 1929 being entered there.

PRINCIPAL COMPETING COUNTRY
Norway is the principal competing country for wood flour in Unitéd,
States markets., The following table shows for 1929 the imports for
consumption according to country of origin:

TasLe 4.—~Wood flour: United States imports for consumplion, by couniries, 1929

Gount Quantity] Lol Y| val "v,i"‘i‘ :
ountry uantity] of - e :
quantity | gl
© | Pershort
Norway..... 50,0 $65563|° $14.23
Netherlands : 32,31 49,336 | 16. 58
QeTMIANY . - cccvmemncaccamemaemamananennona . 860 9.3 18,821 §. 21,88
BWOOON . e oo cciacacicnuicecesaumamamamamanee e ——— - 7.6 12,6621  17.79
L0751 1.V SN 8 1,873 .64
] RO SO 100,0 | 148,158 16.05

PRINCIPAL COMPETING GRADE

Wood flour for the linoleum industry as shown in Table 1, page 21,
and Table 3, above, constitutes 67 per cent of the domestic produc-
tion and 65 per cent of the imports entered at the port of New York.
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Ninety-seven per cent. of' the imports from Norway, the principal
competing country, are of this grade and it is apparent that wood
flour of the Tinoleum  grade represents the major compstition in ‘the
United ‘States between the domestic and foreign industries, = .~

ARETUEE PR S

COMPARABILITY AND COMPETITIVENESS OF IMPORTED AND DOMESTIC

v 7. o woop FLourR .
- In order to determine the:comparability &nd competitivenéss' of
imported and domestic wood flour, the commission; in it& investiga-
tion, obtained'information as to the shipments:of each to the principal
consuming  industries. - Table 5, following, shows for each of the
important consuming industries the relative proportions supplied by
domestic production and by imports in 1929.

TasLe 5—Wood flour: Use of dom’eatic,an_dfim drtéd in the important "c’onsﬁming
, tndusiries of the United States, 1829 -~ .-

Pmpoi'tipn of wood floyr 'stippubi! by—

Oonstimfng industfy, ‘ Total Donms:}gx})roduo» : z‘ Impom
Quantity| Per cent'| Quantity Pc‘r ocent
D , o Short fons Shortdoms |, - |ahorttons| <

IAnoleun. ccae cacvecacicicmnrccnecnanancaancannnn- . 23,440 18, 634 7.5 4,815 20,8
Explosives.. : .- ; 3,840 - 8,840 - 100.0liiii.uiiteieediines
Plastics...... ... y - - 5,822 4,20 732 1,562, 2.8
L3 1 S S SR 1, 65 | 8.4 948 46
Wall paper... . N . 238 100.0. ifesebommdon
M1308]18ne0NS. - - ...cueecnnennncnaccanineconananrans 835 768 92.0 AR 8.0
L L DUt 3,192 2,805 70| 7,887 3210

It will be noted that with the exception of the explosives and wall-
paper industries which use domestic wood flour exclusively, all of the
important consuming industries use both domestic and imported
wood flour. o ' ‘

With respect to the doll industry which uses principally imported
flour, it'is not quite clear whether the predominance of imported
wood flour in that field is due to quality advantage of the imported
matérial or whether the importers offer special facilities to the doll
trade in the form of small order deliveries fromi warehouse and
especially favorable credit and collection terms. ' As a consumer of
wood flour' the doll industry is relatively small, using only 2.86 per
cent of the total shipments analyzed for 1929. =~ =+ 7

“Many arguments were advanced at’ the public hearing as to ‘thé
superiority of the domestic or imported wood flour, "The preference
of the individual consumer appears to be "more“lﬁr%ely ‘due ‘to his
intimateé knowledge of the characteristics of a particular.mill’s prod-
uct to which he has bécome accustoried. -~ . -

‘Grade for grade, domestic and’ imported waod flours appear to be
fully comparable and are unquestionably competitive, especially
that used 1n the manufacture of linoleum. I

8 D—-T71-3—voL 14—400
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PRINCIPAL  MARKETS

' The principal Usiited States markets for wod flour are somewhat
different for the various grades. For the grade used by the linoleum
industry, the manufacturing districts of Lancaster and Philadelphia,
Pa., and Newark and Trenton, N. J,, are the principsl competing
markets. Lancaster, Pa., was the most important single competing
market for both domestic and imported wood flour in 1929. It
appears, however, that there is a tendency of the direct competition
to shift from one market to another. Information given at the
public hearing indicated that Lancaster would not be the largest
market for both domestic and imported wood flour in 1930. »

TRANSPORTATION

The cost of transportation is an important factor of competition
between the wood flour industry of the United States and that of the
principal competing country. '

For the domestic industxt;y the cost of transportation has been
computed by averaging the freight rates from each center of produe-
tion to each of the four principal United States markets—Lancaster
and Philadelphia, Pa., and Newark and Trenton, N. J. In averaging
the rates from the various centers of production the individual rates
were weighted with the total production of linoleum grade wood flour
at each production center. -

For the imported Eroduct, foreign inland charges, ocean freight,
and supplementary charges from ‘the principal com})eting count?y to
the prin,cx?al port of entry, and the average of the freight rates from
the port of entry to the four principal competing United States mar-
kets were included. - ,

The average transportation cost for the domestic product is $5.80
per ton; for the imported, $9.02 dpe.r ton, comprised of foreign inland
charges $0.02, ocean freight and supplementary charges $5.72, and
domestic freigi:t. from port of entry to principal markets $3.28 per ton.

DUTIABLE VALUE

Information obtained in the investigation shows that wood flour
of the linoleum grade imported from Norway absorbs sufficient mois-
ture in transit to increase its weight approxiately 2.9 per cent above
the foreign declared weight. o o 5 L

In determining the dutiable value of imports the customs:officials
apply the declared value per ton to the total tonnage of material
entered with the result that the dutiable value of the shipment. is
increased an average of 2.9 per cent. Dividing the total dutiable
value thus determined by -the foreign declared weight, on which the
imported wood flour is sold to the domestic consumer, the dutiahle
value per ton reflects the 2.9 per cent increase. The average foreign
declared value Iger ton of $13.79 for the linoleum grade wood flour
reported from Norway increased 2.9 per cent gives a dutiable value
of $14.19 per ton. o - , , .

COST. INVESTIGATION

Domestic costs—In its investigation the commission obtained cost
data for the domestic industlar from four companies operating six
mills in New York, Maine, and New Hampshire. From each of the



'WOOD ‘FLOUR 25
nills studied, information was obtained for the purpose of enabling
the commission to compute the produstion cost of each of the various
" Foréign ¢qsts —The ¢commission obtained, as evidence of the foreign
costs of production, the wm‘?hte.di _average of invoice prices of ship-
ments entered at the port of Néw York, as provided in section 336

(¢) (2) (A) of the tariff act of 1930.
etk pevipi-

~ Cost period.—The calendar year 1929, the latest available fiscal
period, was taken as a representative period for which cost comparisons
should be made. . . . ‘ L

, Comparison of United States and foreign costs.—In Table 8, following
the comparative costs per ton of domestic and foreign wood flour o
the linoleum grade, the principal competing grade, are shown.,

TABLE 6.—Wood flour: Comparativé costs of production of the linoleum grade in
T the .Um'tad ‘States and in the principal competing couniry, 1989

Cost per short ton
Cost item - '
Domestic| Foreign
g&' TNALAMIALS. o« v ccecemccccrccncancnmecssnrnannernataenbtann o mannan et e ..o sl ‘g.g: cnensnmnan
'ALOry xpense. = e nmman e e,y dmma e an - L 02 |evenen ————
General ‘s‘n%’admlnlstmﬂve_‘ expenss. ... ' e aeoitsunsas s e ———— . 1200 e
. Motal factory cost excluding Interest. .. EETYTY .
[ntu_utonlnvutmenti s chsmmini - ‘ LO4 |cacinanann
Total factory cost insluding interest. ; . 20,491 $18.79
sportation and charges to %nclpd competing United Btates markets.......... 580 19.02
Total cost including transportation to principal compet United States -, .
mArkets. e encmcmecanns l.)? ....p... pol ....??.E?f.......m..-.;;. ‘8.9 22.81
Difference in cost—amount by which domestio cost exceeds foreign o ﬁ g
4. 52

! Includes foreign Inland charges $0.02, ovean frelght and supplementary charges $5.72, an i (lomestio
freight from port of entry to principal I%'ltad States markets 83.‘2’8 per ton,

DECREASING RATE OF DUTY ON WOOD FLOUR
By THE PrEsiDENT OF THE UNITED STATES OF AMBRICA

A PROCLAMATION

Whereas, under and by virtue of section 336 of Title III, Part II,
of the act of Congress approved June 17, 1930, entitled “An act to
provide revenue, to regulate commerce with foreign countries, to
encourage the industries of the United States, to protect American
labor, and for other purposes,” the United States Tariffi Commission
has investigated the differences in costs of production of, and all
other facts and conditions enumerated in said section with respect to,
wood flour, being wholly or in part the growth or product of the
United States ang of and with respect to a like or similar article wholly
or in part the growth or product of the principal competing country.

Whereas in the course of said investigation a hearing was held, of
which reasonable public notice was given and at which parties inter-
ested were given reasonable opportunity to be present, to produce
evidence, and to be heard;
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Whereas the commission has reported to the President the results
of ‘said investigation and its findings with respect to such dif erenceé
in costs of pro uctmn ‘ o

Whereas the comunission, has found it shown by, said’ mvestlgahoh*
that the principal competing counitry is Norway, ‘and thas ‘the duties
exprossly fixed by statute do not equalize the dliferenc in'the costs’

of productmn of the domestlc article. and the like or sumlar forelgn
article when produced in. said. pnnclpal competing c(mntry, and has
specified in its report the decrease in the rate of duty expressly: fixed
by statute found by the commission to be shown by gald mvesngsf
tion to.be necessary to equalize such difference; :

“And whereas in the ju gment of the President such rate of duty is,
shown by such investigation of the Tariff Cominission to be ‘necessary.
to equalize such différence in costs of production.

.Now, therefore I, Herbert Hoover, President of the United States.
of America, do’ hereby approve and proclmm a decrease in the rate of
duty expressly fixed 1n paragraph 412 of Title I of said act on wood
flour, from 33}% per cent ad valorem to 25 per cent ad valorem, the
rate found to be shown by said investigation to be necessary to
equalize such: difference in costs of production.

In witness whereof, I have hereunto set my hand and caused the
seal of the United States to be affixed.

Done at the vity of Washington this 5th day of February in the
year of our Lord one thousand nine hundred and thirty-one, and of
the Independence of the United States of America the one hundred
and fifty-fifth,

[sEAL)" : * ' HERBERT Hoovrs:n.

By the President:

Henry L. StiMson,
Secretary of Stats.




PIGSKIN LEATHER

RESULTS OF AN INVESTIGATION OF THE DIFFERENCES IN COSTS
OF PRODUCTION OF PIGSKIN LEATHER IN THE UNITED STATES
AND IN THE PRINCIPAL COMPETING COUNTRY FOR THE PUR-
POSES OF SECTION 336, TITLE III, OF THE TARIFF ACT OF 1930
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PIGSKIN LEATHER

UNiTED STATES TARIFF CoMMISSION,
, Washington, February £, 1931.
To the PRESIDENT:

The United States Tariff Commission herein reports the results of
an investigation of the differences in costs of Sroductlon of pigskin
leather in the United States and in the principal compe untry,
for the purposes of section 336 of Title ITI of the tanﬁ' act of 1930,
and its findings with respect thereto.

Upon consideration of the facts obtained in this mvesn%atlon, the
commission finds that the present rate of duty on pigskin leather, in
the rough, in the white, crust, or russet, partly ﬁmshed or finished,
fixed by the tariff act of 1930 ‘namely, 25 per cent ad valorem,
should be decreased to 15 per cent a ’valorem. The commission
makes no findings with resfect to. pigskin leather imported to be
used in the manufacture of footwear and dutiable at 10 per cent ad
valorem under paragraph 1530 (c). '

The commission mstituted this investigation on July 11, 1930, in
compliance with Senate Resolution No. 313, dated July 3, 1930
AQF cation No. 23 was merged with this mvestlgatxon

he resolution of the Senate mentions the cost of production of
both pigskin leather and pigskins. Pigskins are free of duty and
under the law there is no authority for a transfer from the free list to
the dutiable list by virtue of section 336. The commission has, there-
fore, made no investigation of the cost of production of pi
There is only a small production of pigskins for tanning in the %anited
States, and the domestic producers of pigskin_ leather are largely
dependent upon imported raw or rough-tanned pi

ublic notlce of the hearing was given on September 22 1930 At
this hearing; held in Washington, D. C., on November 11, 1930,
parties interested were fwen reasonable opportumty to be present,
to produce.evidence, an be heard, as required by law. ‘

FiNpINGS OF THR COMMIBSION

1. Both domestic production and . lmports showed a generally
increasing trend during the period 1925 to 1929, although imports
were somewhat less in value 1n 1929 than in 1928, The importation
of plgskm leather in 1929 was equal to between 35 and 50 per cent of
domestic consumption. The year 1929 is a representamve period for
the purpose of this investigation. :

2. Austria is the principal competing country

3. Under the tanﬁ act of 1922, when glgskm leather was’ free of=
duty, and under the tariff act of 1930 when dutiable, imports have
been mainly of pigskin leather tanned in the whole skin, This is the

29
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only class of piﬁskin leather in which there exists substantial competi-
tion betwesn the domestic and foreign product in the markets oF the
United States. This leather, produced in Austria and imported into
the United States, is like or similar to the same class of the domestic
product. This class has been taken in this report for comparin
domestic and foreign costs for the purposes of section 336 of the tarig
act of 1930, T

4, New York City is the principal market in the United States for
doth domestic and imported pigskin leather.

5. The cost of production as defined in section 336 (h) (4) was not
readily’ ascertainable for pigskin leather produced in the principal
competing country. The commission, therefore, in accordance with
gection 336 ‘(e) (2) (A), accapted the weight‘éd average of ‘invoice
prices as evidence of such costs.. . - - = . .. Y

8. Costs of production ascertained in accordance-with section 336:
(@) The commission has found the cost of -production and the
transportation and other delivery costs to the principal market in the
United States, of pigskin leather tanned in the whole skin in the
United States and the corresponding cost of pigskin leather produced
in the principal competing country, as evidenced by invoice. prices,
but these costs can not be disclosed because to do so would reveal the
operations of individual concerns. = . . ' :
() No other relevant factors constituting an advantage or dis-
advantage in competition were disclosed in the course of this investi-
gation. : ‘ o

ConNcLusiOoN

The commission finds it shown by the investigation (a) that the
duty of 25 per cent ad valorem expressly fixed by statute on pigskin
leather, in the rough, in the white, crust, or russet, partly finished, or
ﬁnisheé,- if not imported to be used in the manufacture of :boots,
shoes, or footwear, or cut or wholly or partly manufactured into
uppers, vamps, or any forms or shapes suitable for conversion into
boots, shoes, or footwear, does not equalize the difference in the costs
of production, including. transportation and other delivery costs.to
the principal market in the United. States, of the said domestic article
and the like or similar foreign article produced in the principal com-
peting country; and (b) that a decrease in that rate of 10 per cent ad
valorem is necessary to equalize this difference; and (c) that the rate
of duty necessary to eqitimhze said difference is 15 per cent ad valorem.

The commission makes no finding with respect to pigskin leather
used in the manufsacture of footwear, dutiable at 10 per cent ad
valorem under ;iar&graph 1530 (c). Relatively little pigskin leather
tanned in the whole skin, either domestic or foreign, is used for foot-
wear in the United States. T

-The commission . also makes no findings with respect to giﬁskin
leather, grained, printed, embossed, ornamented, or decorated, in-
any manner.or to any extent, or by any other process made into fancy
leather, dutiable at 30 per cent ad valorem under paragraph 1530'(d).
So far as the commission could ascertain, there gre no imports into
the United States of pigskin leather of this description. '
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Appended to this statement of findings is' a summary of informs-
tion obtamed ingthe mvestlgatmn

Reapectfully submltted

‘HENRY P, FLE'rcnmn, T
C}unrman.
" THOMAS WALKER Para E, .
. Viee C zrman.~

Joun Lsg CouLTER,

AvLrreD P. DENNIS,

Epcar B. Brossarp,

LincoLNn Dixon,
o C'ammzsswnera. :

SumMArY OF INFORMATION OBTAINED IN THE INVESTIGA'I‘ION OF
PiraskiN LEATHER

"RATES OF DUTY

In the tariff act of 1922 pigskin Ieather, being one of the kinds of
“all leather not specially provided for,” was free of duty, paragraph
1606, The act o]f) 1930 provides a rate on leather ! not made from
hides of cattle of the bovine species and imported for general uses of
25 per cent ad valorem; and 10 per.cent if imported to be used in the
manufacture of boots, shoes, or other footwear These rates apply

to pigskin leather.

he provisions of the act of 1930 are as follows:

.. ParAGRAPH: 1530(0). Leather - (except leather provided for in - subparagraph
(d) . of this paragraph) made from hides or skins.‘of animals. (in¢luding fish,

rephles, and birds, but not including oattle of the bovine s J)eciea), in.the rough,

in the white, crust or russet, partly finished, or finishe r centum ad
valorem; * * any of the foregoing if 1mported to be used in the manu-
facture of boots, shoes, or footwear, or cut or wholly or partly manufactured
into uppers, vamps, or any forms or shapes suitable for conversion mto boots,

shoes, or footwear, 10 per centum ad valorem,

BCOPE OF THE INVES’I‘IGATION

The information obtained by the commission: shows that leather
made of whole pigskins is the only class of pigskin leather‘under para-
graph 15630(c) in which there is either actual or %otentml competition

etween the imported and domestic product. 18 mvestx ation was,
therefore, limited to leather made from whole pigskins. ere is pro-
duced in the United States, however, .a large quantlty of pigskin
leather from stnps ‘of pigskin, "but if sucfl leather is produced m? relgn
countries it was not imported into the United States in any substan- -
tial quantity, if at all, even when there was no duty on pigskin leather '
of any kind.

Allimports of pigskin leather in '1929 weére free of duty. Practically
all of these lmports ‘were used for makmg articles-other than footwear

COST PERIOD COVERED BY THE INVEB’I‘IGA’I‘ION’

The domestic and fore;gn cost data obtained in this mveatlgauon
a.re for the year 1929, which was. found to be a representatlve penod
for the purpose of thm mvestxgatzmn. - i

1n msnnet orto extent,

m wgoeaemngl !ntohneylentha 3utiab a( 30 per cent valorem tnd erm
waoa act of 1930, but so far as the onooulducattal thaumnoimmm‘
Butuolpmkinluumouhhdm ption. ‘ .
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DOMESTIC PRODUCTION

There are no official statistics of production of figskin' leather in
this country which may be compared directly with imports of pigskin
leather tanned in the whole skin. Nor can the commission, without
revealing the operations of individual concerns, make known the
production of tanners included in this investigation. The commission
estimates, however, that imports of pigskin leather tanned in the
whole skin in 1929 were equal to 35 to 50 per cent of the domestic
consumption in that year.

' IMPORTS

Official import statistics for pigskin leather include both finished

and rough-tanned leather. Imports into the United States for

consum};]tion during the years 1926-1929 and for the first six months
of 1930 have been as follows:

Pigskin leather: Imports for consumption

Year Pounds Value Year Pounds | Value

AY
0 S 90,116 |  $83,962 || 1929 . oiieniennns 272,440 | $326,123
1900 oo I 204,140 | 189,439 || 1930 (Jan. 1-June 17) ... ... 77,642 | 118,887
1928 Il 345,176 | 380,766 )

In the years immediately preceding the passage of the tariff act of
1930, imports were an important factor in the domestic consumption of
E' kin leather finished in the whole skin. Imports in the five and a

f months following the passage of the act have, however, averaged
only about $2,000 per month.

ANALYSIS OF INVOICES

An analysis was made of the invoices covering imports entered at
the customs district of New York during 1929 and detailed information’
was obtained regarding importations of the five largest importers of
finished pigskin leather during that period. Two of these, importing
more than half the total footage, used the leather for the: manufac-
ture of leather goods in their own factories, while the other three
imported for resale. : :

EXPORTS

.

Exports of &mkin leather from the United States are not separately
reported in official statistics. The two producers from whom infor-
mation was obtained did not export pigskin leather.

'CHIEF COMPETING COUNTRY

The value of imports of pigskin leather from Austria and the United
Kingdom were approximately equal during 1929, with the latter
slightly in the lead. Austria has materially exceeded the United
Kingdom in 1930. Austria has been taken:as the chief compéting
country for the purposes of this investigation. The situation as to
imports has changed in the past few years, for prior to 1929 the
United Kingdom was the principal source; Austria has made con-
sisteng ga%ns in the exportation of pigskin leather to the United States
since 1927. ' '
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Based:on the analysis: of invoices and other mformahon obt.mned'

dun the inwestigation, the commission determined that Austria
the - chief wmpetmg count.ry for' purposes of this investigation.

The invoice analysis covered over 80 per cent of the imports of pig-
skin leather from Austria in 1929

‘However; whether the United Kingdom or Austria is taken as the
prxnmpal competing country is of no practlcal significance, since the
results. of -the .investigation, based upon imports for exther of these
countrxes, are substantmlly the same. \

PRIN CIPAL HARKE'I'B IN 'I‘HE UNITED STATES

F‘om? of the ﬁve importers of pigskin Jeather—two of whom im ort
fnr thelr own. use in manuf&ctunng leather Eoods and two for
e

are located in or near New York City, - importations of pxgskm

leather by .customs districts in 1929 were as follows: :

New Yt')zrk---..---..._---..-.» ..................................... 8276 731

Massachusetts. ... ... mmkebamenameaaaanEmo oAt mesee—am .18,

Philadelphis,. ... Tl 18, 678

Al Other. oo e eemccdcccdema————— e ————- ' 17,358
T B U LR P Sy 826 122

More of the domestic’ plgskm leather is used in the metropolitan
area of New York City than in % other one place, and the bulk
of the <domestic output is dlstnbute from that center. New York
City therefore, the principal market of the United States for
domestfc and 1mported pigskin leather made from whole skms |

COHPA.RAB!LI'PY OF FOREIGN AND DO)(EB'I‘IO LEA’I‘HER :

Samplee of 'thé various grades and qualities of plgskm leather.
tanned in ‘the whole skin, were selected from domestic tanners and
from meorbers These grades represented the whole price range of
both the imported and domestic products. The witnesses appéarin
at the hearing agreed that these samples of domestic and impo
leather were representative, comparable, and eompetltxve

' COMPARISON OF DOMESTIC AND FOBNIGN COBTS

'I‘here are but two principal | roducers in the United States who tan
glgskm leather from the who skin, The commission ascertained
etailed costs of production of pigskm leather froin one of these pro-
ducers nnd esblmat% of costa from the other, The producer whose
costs were Obtained in detail is the only one in' this " country whose
product is like or similar to the pigskin | lea.ther tgox‘ted from Austria.
The average cost of tannery-run pigskin er produced in the
United States by this one manufactur r"was compared with the
average cost, as evxdenced by invoice pnces, of imports of %
leather trom Austria. The amount. received for sgmts sold by the
domestic’ mahufacturer in 1920 was deducted from his cast, a.lthough
in 1930 there a g eared to be no market for suﬁz by-products Trans-
portation ‘ahd er chatges incident to the delivery of both domestic
and imported leather were computed to the lt)h rincipal market, New
York' City.  Neither the selling expenses of the domestic’ roducer
nor of the importers, incurred in th nited States, have bean moluded.
On the basis of the above comparison, the dlﬂerence in 'the weighted
average cost of production of pigskin leather in-‘the United States
and Austria, the chief oompet.mg country, is equivalent to 15 per
cent ad valorem of the foreign value of the imported leather.
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- 'DECREASING RATE OF DUTY ON PIGSKIN:LEATHER ;.

P velrgty o o

¢ L A A A S R A | i b ,»,gl‘:;,xti',,;k"‘ PR D B!
By TaB PRESIDENT OF THE UNITED STATES, OF, AMERICA

e tr iy iy
A PROCLAMATION

" Whereas under 'and by virtue of section 336 of Title III; Part'II,
1 the act of Congress approved June'17; 1930, entitled: *“An act to
provide revenueé, to' ‘regulate ‘commerce  with ‘foreign “oountries, - to
encourage the industries of the United' States, to protect Américan
labor, and for other purposes,” the United States Tariff Commission
has investigated the differences in costs of production of, and all
other facts and conditions enumerated in said section with respectto,
%ig‘skinpl‘éﬁther, being wholly or in part theé growth or'product of the
Tnited States and of and withi respéct to a like or similararticle wholly
or in part the growth or product of ‘the principal competing country;
t."Whereas in the course of said investigation a hearing was held, of
Whijg:}l reasonable public notice was given and at which parties inter-
ested were given reasonable opportunity to be present, to produce
evidence, and to be heard; ' .
Whereas the commission has reported to the President the results
of said investigation and its findings with respect to such differences

HIRE S

inGOStSOpr'Oduction‘; T S T IR o P L U

.Whereas the commission has found it shown by said investigation
that the principal competing country is Austria, and_that the duties
expressly fixed by statute do not equalize the difference in the costs
of production of the domestic article and the like or similar foreign
article when produced in said principal competing: country,.and has
gx;eciﬁed _in _its report the decrease in the rate of duty, gggpregsly
fixed by statute found by the compission to be shown by said irivesti-
gation to be necessary to equalize such difféerence; and .~ "7 ¢
. Whereas in . the judgment of 'the President 'such’ rate 'of duty
is shown by such inyestigation of the Tariff Comniissioh’to be neces-
sarl\yi to e(iluahz’e such difference.in costs of production: " * .

ow, t

erefore, I, Herbert Hoover, President of the Unitéd Statés
of America, do ‘herei)y. approve and proclaim a decrease in the rate of
duty ‘exgr@asly fixed in, pﬁ?@ﬁwph» 1530 (c) of Title I of said act on
ipigskin leather, in the rough, in the ‘white, ¢rust, or russet, partly
finished, or finished, not, imported to be used in the manufacture of
boots, shoes, or. footwear, or cut or wholly or partly mﬁﬂ}g@ﬁh}rﬁd
into uppers, vamps, or any forms or shapes suitable for convérsion into
boots, shoes, or footwear, from 26 per cent ad valorem to 15 per cent
ad valorém, the rate found to be shown by said inVestigation to be
necessary to equalize such difference in costs of Emduct!OP-f i

., In witness, whereof, T have hereunto set my hand and caused the
seal of the United States to be affixed. =~ o

. Done at the city. of Washington this 5th day of February iti the
year of our Lord one thousaiid nine hundred and thirty-one, and of the
independence of the United States of America the one hundréd and
fifty-fifth. B - T
. By the President: . . - .

~HeNrY L. Sridson; ... ~ .

. Heheskr Hoover:
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RESULTS OF AN INVESTIGATION OF THE DIFFERENCES IN COSTS
OF PRODUCTION OF HATS, BONNETS, AND HOODS OF STRAW
AND OTHER MATERIALS IN THE UNITED STATES AND IN
THE PRINCIPAL COMPETING COUNTRY FOR THE PURPOSES OF
SECTION 336, TITLE I1II, OF THE TARIFF ACT OF 1930







HATS, BONNETS, AND HOODS OF STRAW AND OTHER
| MATERIALS I

Unitep STaTES TARIFF COMMISSION,
o Washington, February 2, 1931.
To the PresipeNT: : , - N -
‘The United States Tariff Commission herein reports the results of
an investigation of the difference in costs of production of hats,
bonnets, and ‘hoods of straw and other materials (par. 1504 (b)) in
the United States and in the principal competing country, for the
gﬂuﬁposes of section 336 of Title III of the tariff act of 1930, and its
ings with respect thereto. : _ o
Upon consideration:of the facts obtained in this investigation the
commission finds that the present rate of duty on ‘Hats, bonnets, and
hoods, composed wholly or in chief value of straw, chip, paper,
grass, palm leaf, willow, osier, rattan, real horsehair, cuba bark,
ramie, or manila hemp, whether whoily or partly manufactured;
if sewed (whether or not blocked, trijnmed, bleached, dyed, colored,
or stained),” fixed by paragraph 1504 (b) (4) of the taniff act of
1930, na.meiy, $4 per dozen and 60 per cent ad valorem, should be de-
creased to $3 per dozen and 50 per cent ad valorem. B
The commission makes no findings with respect to hats, bonnets,
and hoods, dutiable under paragraph 1504 (b) (1), (2), (3), and (5).
The commission instituted this investigation on July 11, 1930, in -
compliance with Senate Resolution No. 313, dated July 3, 1930.

" Public notice of the hearing was Igiven on September 22, 1930, At
this hearing, held in Washington, D. C., on October 28, 1930, parties
interested were given reasonable opportunity to be present, to produce
evidence, and to be heard, as required by law. o

Finpings or THE COMMISSION

1. Domestic production of men’s sewed braid hats, for which
statistics first became available in 1927, decreased from 705,314.
dozens valued at $13,565,679 to 657,026 dozens valued at $11,441,439
in 1929. Imports for consumption of sewed braid hats (par. 1504
(b) (4)), (chiefly men’s), have steadily increased in the last five years,
the total increasing from 213,039 dozens valued at $1,344,805 (foreign
value) in 1925 to 597,936 dozens valued at $2,260,907 (foreign value)
in .1929, This decrease in domestic production and increase in
imports developed under the rates of duty in the tariff act of 1922,
These rates were increased, however, in the tariff act of 1930. Dur-
ing the period from 1925 to-March 14, 1926, the rate of duty on such.
hate was 60 per cent ad valorem, and from that date through 1929 the
duty was 60 per cent ad’ valorem except on men’s sewed straw hats
valued at $9.50 or less per dozen, on which the duty was 88 per cent
ad valorem, Based on quantity, imports in 1929 constituted approxi-
mately 48 per cent of apparent domestic consumption. Domestic.

a7
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exports of sewed braid hats are negligible. The straw hat season
1029 (July 1, 1929, through June, 1930), is a representative period
for the purpose of this investigation.

2. Italy 1s the principal competing country. ,

3. There are several grades and varieties of sewed hats. Sennit
straw hats aré the most "pﬁﬁ;aljt?‘%ﬁbup in ‘quantity and ‘value; and
represent more than half of the total consumption of hats covered b
paragraph 1504 (b) (4). The commission selected samples of sennit
straw hats produced in the United States and in the principal compet-
ing country, which samples it finds to be like or similar, and to be
representative as regards cost differences of the hats dutiable under
this paragraph, and which have been taken in this report for com-
paring domestic and foreign costs for the purposes of section 336 of
the tariff act of 1930. The samfples:have- een arranged under three
types—split, improved, and flatfoot. : SR

4. New York City is the principal market for the purpose of cost
comparisons, R P

5. The cost of production as defined in section 336 (h) (4) was not
readily ascertainable forstraw hats producedin the principal competing
country. -The commission, therefore, in accordance with section 336
(e) (2) (A) accepted the weighted average of invoice prices as evidence
of such cost. - ’ghe commission had evidence of the amount of profit
included in the invoice prices and therefore the commission made a
deduction for such profit and added estimated interest on capital
invested at the same rate which was included in the costs of domestic
production, : , P = o

6. Costs of production ascertained in accordance with section 336:

(A) The costs of production of the representative samples of straw
hats of the split, improved, and flatfoot sennit types in the United
States were, respectively, $9.05, $11.41, and $11.07 per dozen for
the period covered.by the investigation. The corresponding costs of

roduction-in the principal competing country, as evidenced by ad-
gxst-ed invoice prices, were, respectively, $3.15, $3.73, and $4.17 per
ozen, : : L

(B) The costs of transportation and other delivery charges of the
representative samples of straw hats from the centers of domestic
production to the principal market in the United States were, re-
spectively, $0.17, $0.16, and $0.13 per dozen during 1929, and the
corresponding costs and charges from the centers of production in
the principal competing country to the same market were, respec-
tively, $1.07, $1.12, and $1.10." o o |

(C) No other relevant factors constituting an advantage or dis-
advantage in competition were disclosed in the ¢ourse of this investi-
gation, o 2 S

‘The total costs of production of the representative samples of split,
improved, and flatfoot senmnit hats in the United States, including
transportation and other delivery costs to the principal market, were,
respectively, $9.22; $11.57, and $11.20 per dozen; the corresponding
costs of the foreign hats were, respectively, $4.22, $4.85; and $5.27
per dozen; and tﬁg differenices in such costs were,; respectively, $5,
$6.72, dhci‘$5.‘93 per dozen. The dutiable values of the impo‘rt‘éd*
hats of these three types were, respectively, $4.06, $5.31, and $5.95,

per dozen.
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ConcLusion

. 'The commission finds it shown by the investigation (a) that the
duty of $4 per dozen and 60 per cent ad valorem expressly fixed by
statute on ‘“Hats, bonnets, and hoods, composed wholly or in chief
value of straw, cinp,, paper, grass, palm leaf, willow, osier, rattan,
real horsehair; cuba bark, ramie, or manila ilémp, whether wholly
or pa,rtelg manufactured ; if sewed (whether or not blocked,trimm’ecz
bleached, dyed, colored, or stained)”” does not equalize the difference
in costs of production, including transportation and delivery to the
principal market in the United States, of the said domestic article
and the like or similar foreign article produced in the principal com-
peting country; (b) that a decrease in that rate of $1 per dozen and
10 per cent ad valorem is necessary to equalize this difference; and
(c) that the rate of duty necessary to equalize said difference is $3
per dozen and 50 per cent ad valorem. . o
Appended to this statement of findings is a summary of information
obtained in the investigation. ; ‘
Respectfully submitted. ‘
’ Henry P. FLETCcHER i
Chairman

TroMAs WaLkER Page,
5 Viee Chairman.‘
Joun Lep CoULTER, ‘
AvrrEp P, DENnNIs,

Epcar B. BrossaRD,
LincoLN Dixon, :
Commissioners.

SuMMARY OF INFORMATION (OBTAINED IN THE INVESTIGATION WITH
Respect To Hars, BonngTs, AND Hoops oF Straw anD OTHER

MareriaLs (Par. 1504 (b)) ‘
CHARACTER OF THE PRODUCT

The present report, for reasons stated above, is confined to the
roduct covered by paragraph 1504 (b) (4) of the tariff act of 1930.
his product is ordinarily designated as sewed straw hats, and both the
domestic production and the imports in fact consist chiefly of sewed
straw hats for men. The fuller phraseology of the tariff definition is.
given in the next section of this report. It includes not only hats of
straw, but also those of various other materials, One of these
materials is designated as ‘‘chip.” ‘This is a form of wood shavings.
Chip hats have recently become an important factor in imports, but
were not produced in commercial quantities in the United States
during the period covered by the investigation. The greater part'of
the total consumption of products dutiable under this bracket of the
tariff paragraph consists of ordinary sewed hats of straw. .

RATES OF DUTY

The rate of duty applicable to sewed hats of straw and other
materials under the act of 1930 is $4 per dozen plus 60 per cent.
8 D-71-3-vor 1461 : ‘
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ad valorem, On the basis of the actual imports from June 17 to
November 30, 1930, of all hats falling under this classification, this
compound duty amounted to 142 per cent ad valorem. Under the
tané" “act of 1922 the rate of duty on these hats was 60 per cent, but
bgf presidential proclamation effective March 14, 1926, on the basis
of a finding of the Tariff Commission, the rate on men’s sewed straw
hats if valued at $9.50 or less per dozen was increased to 88 per cent.

" The tariff rates not only on sewed hats, but on other hats, bodies,
and hoods of straw and other materials, are shown in the following

statement:

Aot of—

1030 ’ 1922

Hats, bonnets, and hoods, composed wholly or in chief
value of straw, chip, paper,! grass, palm leaf, willow,.
osler, rattan, real horsehalr, cuba bark, ramie,? or
manfla hemp, whether wholly or partly manufac-

Nof blocksd e Aoy colored, or stained 2% ¢
ot blea yed, colored, or 8 emn—— POONt. .ounevuvmennnnn-
Bleached, dyed, colored, or stained.......o... 26 &fnts per dozen and 25 per }35 per cent.?

. cent,
Bgclgded olrmdtrim med, whether or not bleached, | $3.50 dozen, plus 50 per cent.; 50 per cent.?
€0} ‘or g :
Bew};d,’wbethef or oot blocked, trimmed, bleached, | $4 dozen, plus 60 per cent...| 60 or 88 per cent.¢
: yed, colored, or stained,
Any of the foregoing known as harvest hats, valued | 25 per cent. .ccvaecncecinannn 25 per cent.
at less than $3 per dozen,

t Dutisble as manufactures of paper.n. s. p. f. iR act of 1922 at 35 per cent.
far

1 Dutiable in 1922 act as manufactures of ramie hat bralds at 40 per cent or a8 wearing apparel composed
wholly or in chiel value of vegetable fiber other than cotton at 35 per cent.

3 I{ made of braids, eto., if not made of bralds, dutiable according to component material of chief value,

¢ 88 per cent on *‘men’s sewed straw hats valued at $0.60 or less per dozen '’ by presidential proclamation,
effective Mar, 14, 1926, under sec. 315,

DOMESTIC PRODUCTION

" Domestic production of men’s straw hats was not shown separately
in census statistics prior to 1927, Data for the years 1927 and 1929
are given in Table 1.

TaBLe 1.—Men’s straw hats: Production, by kind, quantity, and value, 1929 and 1987

19201 1927
Men's straw hats, made in all industries, aggregate value ... ouoooooonnao. $20, 707,078 | $28, 652, 153

Made in the men’s straw-hat industry ... .coeeeiom i ceccanarcececeaccnaenn 18,262,808 | 21, 249, 247
Made as secondary products in other industries. ... .cocacivecimirecanancnn 2, 444, 170 5, 402, 908
Bewed-braid hats:

Total dozens. L SR . 657 028 705,314

Total value_ . . i emicmrecmrccsrrmcnaenincenenan e me - $11, 441, 439 | $13, 565, 679

Unit value DOr dOZON. . ..occ v eneiamrnecansicocanncsnssansmcssnmsusanse $17. 41 $10. 23
Woven-body hats (except harvest hats): '

DOZBNS. e cecccececnnmacmanncnccacssemnenmencemoncesnnnamenyoaunasnnsa 135, 182 316, 277

Valuoe.oveenanianas eemvmERemeaeEerSneei s SN NE AT neCsamasmme s saneanenan.. $4,.850, 162 | $8,899, 717

Unit valug per doZeN. ceum e cue e oceniinocnnmanrecvessnmmencsananennnnn $35.88 $28.23
Harvest hata: - :

Dozens... eneesemmEnemeeTeemveREeEeceamemEeNeseas e aeaenums s 11,387,403 | 31,341,088

Value. . .oeciae e cnccacccamccccirasann——e . wnee| 3 $4, 415, 485 | ¥ $4, 186, 757

Unit value per dozen..eeeucaacacaae - 8.3 8.12

: be ﬁ"’:f&“ﬁ“' d:’i‘ bj'ect o nmlgn.' t hatsas follows: For 1929, 164,784 dozens, valued at $833,063
. $'The figures includae data for women's harvest hataas follows; 5
) z{w; 939 dozens, valyed a$ $305,009. T
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The values per dozen shown in Table 1 are for all men’s straw hats
and therefore include low, medium, and high priced hats, made ‘of
sennit, milan, and other braids, whereas the cost data shown later
cover only low and medium priced hats made of sennit braid. The
values given in Table 1, therefore, are not comparable with the cost
as found by the commission, K I

_ IMPORTS

Since the President’s proclamation changing the rate of duty from
60 to 88 per cent on men’s sewed straw hats valued a.t $9.50 or less per
dozen, effective March 14, 1926, imports of sewed hats have been
recorded under two classifications, namely, “Men’s sewed straw hats
valued at not over $9.50 per dozen” dutiable at 88 per cent, and
“other sewed hats’’ dutiable at 60 percent. .

Imports entered under these classifications are shown in ‘the follow-
ing table. Imports at the 60 per cent rate include not only women’s
hats made of straw, but men’s and women’s sewed hats, composed
wholly or in chief value of chip, grass, or any other material specified
in paragraph 1406 of the tariff actof 1922, This classification covers
also men’s sewed straw hats, valued at more than $9.50 per dozen.

TaBLe 2.—Sewed hats of siraw and other materials: Imports for consumpiion

1928 1029 16301
Valae| Valuelq .| - |value
Quan- Valus Quan-| v, Quan-
per alue | per Value | per
tity dozen tity el HUY doren
Men's sewed siraw hats, valued at . ..
not over $0.50 per dozen, dutiable | Dozen| : Dozen ; Dozenj - '
at 88 per cent, total. .o inceuaannnn. 83, 83218338, 048! $4. 031153, 010] $655, 285 $4. 2830, 5083128, 017] $4.17.
From Italy. . uoeoecrcinicecnnan 82,073 320,312 4.01150,620] 644,289 4.28127,004] 115,204] 4.13
Sewed hats, n.e.s., dutiable at 60 per L o I
ceg’t, 57 21 SO 150, 684, 717,732 4. V6i444, 0261, 005,622 3.81(71,480] 317,084 4.44
rom— . D i R
§{7:1 ) SR 137, 660] 558, 237] 4. 06,424, 86011, 437, 372] 3, 38[62, 016] 206, 102 3.32
Franco. ccevceucosnasanaanane 4,001 63,370] 12.70] 7,424} 70,365 9. 48} 4,078] 50,800] 12. 49
Switzerland. .ovcncccmeanenn 488] 4,201] 3.79] 4,448] 22,808/ & 16| 3,154] 18,0731 5,78
United Klpgdom.eeeenccnnens 5,908] B4,262] 14.26] 64,788] 61,007 12 03} 2,334] 36, 764l 15.75
tJan, I-June 17,

Source: Department of Commerce statistics.
PRINCIPAL COMPETING COUNTRY

The foregoing import table shows that in the calendar year 1929,
Italy supplied 98 per cent of the imports of men’s sewed straw hats:
valued at not over $9.50 per dozen, and 95 per cent of other sewed
hats, and is therefore the principal competing country.

EXPORTS

The exports of straw hats from the United States are small. The:
statistical classification includes as one item hats for both men and.
women, of straw and all other similar materials, whether woven or
sewed. The commission found that the exports in fact consist
principally of harvest hats, and that exports of men’s sewed hats:
of sennit types were negligible. Total exports of all classes in 1929
amounted to 78,701 dozens valued at $576,602.
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- BABIS OF COST COMPARfSON;

- Of the classes of hats covered by parsgraph 1504 (b) the most
important, both in domestic production and in imports, is that
covered by subparagraph (4), namely, sewed hats. For this and
other reasons the cost investigation was confined to hats under this
subparagraph.
 In the commission’s investigation it was found that the imported
hats falling under subparagraphs 1504 (b) (1); (2), and (5), consist
of hat bodies, that is, hats in the rough, unblocked and untrimmed.
There is no important domestic production of these unfinished hats.
These imported hat bodies are used as material by domestic manu-
facturers, who block and trim them sfter importation. The com-
mission therefore did not include hats under these three subpara-
graphs in its cost investigation. '

he hats covered by paragraph 1504 (b) (3) include such types as
leghorn, yeddo, and Panama hats. The commission found it uncer-
tain whether the domestic and the imported finished hats falling
under this subparagraph were like or similar for the purposes of cost
comparison. The imports consist in part of unfinished hats—that is,
bodies or shells of the leghorn, yeddo, and other types. These are
not produced in the United States, either for sale as such or otherwise,
the domestic manufacturers producing finished hats of these types
exclusively from imported bodies. For these reasons hats covered by
bracket 1504 (b) (3) have not been included in the cost investigation.
. In the case of hats dutiable under paragraph 1504 (b) (4), consist-
ing of sewed hats of straw and other materials, it was found that the
most important class, both in domestic production and in imports,
consisted of sennit straw hats, made by sewing from sennit braid.
There have recently been large importations also of chip hats, but
these were not produced in the United States in commercial quantities
during the straw-hat season of 1929. *The cost comparison was there-
fore confined to sennit straw hats,

In the case of sennit hats, the commission found that those of staple
gﬁades——-that is, of low or medium price, constituted the great bulk of
the consumption. It was found impracticable to establish compar-
ability between domestic and imported hats of the higher-priced
vange. Such hats are largely sold on the basis of the reputation of
the individual manufacturer, and competition is less dependent on
relative costs. The cost comparisons were therefore limited to sennit
hats of the staple grades,

There are thres major varieties of sennit hats, namely, split,
improved, and flatfoot. Costs were obtained for these three classes
seglgmtely. .

he cost comparison was based on 10 samples of imported sennit
hats and 20 samples of domestic hats. For purposes of accurate
cost comparisons, there were eliminated both from the domestic and
foreign cost data the variable costs of the material used in trimmin,
hats, such as ribbon, leather, and lining fabrics. The elimination o
the cost of these trimming materials would not materially affect the
difference in costs for identically trimmed foreign and domestic hats,
The labor and other expenses in applying the trimming materials
have been retained in the cost comparison.
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'COBT DATA

The domestic costs were obtained from seven manufasturers, who
-produced the bulk of men’s sennit hats of staple grades.

Data for imported hats were obtained from five importers, who
together handled the bulk of ‘the imports of hats of the types'under
comparison. The costs of production as defined in section 336 (h)‘(4)
of the tariff act, in' the principal competing country were not readily
ascertainable. The commission:therefore secured invoice prices of
the imported hats. It also secured, however, the price schedule of
the Italian straw hat cartel, which schedule distinguished the various
major factors entering into price. Among other items one ‘was
shown to cover profit. This figure was deducted from the invoice
prices, but the commission thereupon added to the invoice prices as
thus adjusted an estimated item for imputed interest on capital
invested corresponding to the similar item included in the doinestic
costs. R

PRINCIPAL MARKET AND TRANSPORTATION

The retail market for straw hats is distributed throughout. the
United States. New York City is the largest retail market, as well as
the most important wholesale distributing center for domestic and
imported hats. Owing to the fact that the domestic manufacture
of straw hats is conducted on or close to the north Atlantic seaboard,
and that imports are entered principally through the New: York
customs district, there is very little difference between the domestic
and the imported hats as regards the cost of transportation, within
the United States. - The cost of transportation from each;d’omesbic‘:
producing center to New York City has been ascertained and an
average has been computed. The costs of transportation from Italy,
and other costs incident to delivery to New York City, have also been
ascertained. S T

SUMMARY OF COST COMPARISON

Table 3 gives a summary of the comparison of costs of domestic
and foreign sennit hats, For convenience the ratio of the differencesin
cost to the dutiable value of the several classes of hats is compiuted,
There is also shown the ad valorem equivalent of the compound duty
of $3 per dozen and 50 per cent found by the commission to be néc-
essary to equalize the difference in costs for hats falling under parsa-
graph 1504 (b) (4) considered as a whole. ’ R

TaBLp 3.—Summary cost comparison of domestic and foreign sennit siraw ‘hals

8plit (Improved! Flatfoot
Domestie product: , Per dozen| Per dozen| Per dosen
Weighted average cost of production. $0.05-1 $1L41} $ILO7
Transportation to New York City . 17 AT
Totel.. o.2| 1Ler| WD
B Lo sierage adjusted invoico price in forelgn country.. Li5| am|. 4m
A n n COUDLLY. e aunnanne . ami . 4
Transportation madciaumy to Ne\g York Olty.. ¥ . 107} L1} T L10
Total . 23| 48| &%
Exoess of domestic over foreign costa, 500 4T3 A0S
Dutlable value. .ov.enn oo ianiccciiaeaciriccccnesruesasamcacasmrsnrane 4.06 881 Ny,
Excess of domestio over forelgn costs, ratio to dutiable value, per cent.... i 1264 ;.. 100
Advdoromoqulnlsntouoompounédutyofﬂwdounvlun&mun; ‘ c
ad valorem. . ML 10 100
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DECREASING RATES OF DUTY ON HATS, BONNETS, AND HOODS

- By THE PRESIDENT OF THE UNITED STATES OF AMERICA

L A PROCLAMATION
. Whereas, under and by virtue of section 336 of Title III, Part II,
of the act of Congress approved June 17, 1930, entitled “An act to
provide revenue, to regulate commerce with foreign countries, to
encourage the industries of the United States, to protect American
labor, and for other purposes’, the United States Tariff Commission
has investigated the giﬁere_nces in costs of production of, and all other
facts and conditions enumerated in said section with respect to, hats,
bonnets, and hoods, wholly or partly manufactured, described in
paragraph 1504 (b) of Title I of said act, being wholly or in part the

owth orxl'jroduct-of the United States and of and with respect to

ce or similar articles wholly or in part the growth or product of the
principal competing count?; -

Whereas in the course of said investigation a hearing was held, of
which reasonable public notice was given and at which parties inter-
ested ‘were given reasonable opportunity to be present, to produce
evidence, and to be heard; :

Whereas the commission has reported to the President the results
of said investigation and its findings with respect to such differences
in costs of production; : ~

Whereas the commission has found it shown by said investigation
that the principal competing country is Italy, and that the duties
expressly fixed by statue do not equalize the difference in the costs of
production of the domestic articles and the like or similar foreign
articles when produced in said principal competing country, and has
specified in its report:the decreases in the rates of duty expressly

ed by statute found by the commission to be shown by said investi-
gation to be necessary to equalize such difference;

And whereas in the judgment of the President such rates of duty
are shown by such investigation of the Tariff Commission to be neces-
sary to equalize such difference in costs of production. '

Now, therefore, I, Herbert Hoover, President of the United States
of America, do hereb approve and proclaim decreases in the rates of
duty expressly fixed in paragraph 1504 (b) (4) of Title I of said act
on hats, bonnets, and hoods, composed wholly or in chief value of
straw, chip, paper, grass, palm leaf, willow, osier, rattan, real horse-
hair, cuba bark, ramie, or manila hemp, whether wholly or partl
manufactured, if sewed (whether or not blocked, trimmed, blc:u;lchedY
dyed, colored, or stained), fiom $4 per dozen and 60 per cent ad
valorem to $3 per dozen and 50 per cent ad valorem, the rates found
to be shown by said investigation to be necessary to equalize such
difference in costs of production.

_In witness whereof, I have hereunto set my hand and caused the
seal of the United States to be affixed.

" Done at the city of Washington this 5th day of February in the year of
our Lord one thousand nine hundred and thirty-one, and of the Independ-
ence of the United States of America the one hundred and fifty-fifth.

{smAL) - Hersert HoovEm. .
By the President:

HzNry L. StiMson,
of Stats.
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OF PRODUCTION OF MAPLE SUGAR AND MAPLE SIRUP IN THE

UNITED STATES AND IN THE PRINCIPAL COMPETING COUNTRY
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MAPLE SUGAR AND MAPLE SIRUP

Unrrep StaTes Tariry CoMMIssION,
o . Washington, February 2, 1981.
To the PresipENT: , - \ o o

The United States Tariff Commission herein reports the results of
an investigation of the differences in costs of production of maple
sugar and maple sirup in the United States and in the principal com-
peting country, for the purposes of section 336 of Title III of the
tariff act of 1930, and the findings with respect thereto. = = .

Upon consideration of the facts obtained in this investigation the
commission finds that the present rates of duty fixed by the tariff
act of 1930, namely: Maple sugar 8 cents per pound should be de-
creased to 6 cents dptar pound, and maple sirup 5% cents per pound
should be decreased to 4 cents per pound. = S

The commission instituted this investigation on July 11, 1930, in
comﬁliance .with Senate Resolution No. 313, dated July 3, 1930.
Afpp ication No. 9 was merged with this investigation. Public notice
of the hearing was given on September 22, 1930. At this hearing,
held in Washington, D. C., on November 12, 1930, parties interestes
were given reasonable opportunity to be present, to produce evidence,
and to be heard, as required by law. -

Finpings oF THE COMMISSION

1. Under the tariff act of 1922, which imposed the same specifie
rate of duty (4 cents per pound) upon maple sirup as upon maple
sugar, competition was mainly in maple sugar. The importation of
maple sugar is large in comparison with dorsestic production, while
the importation of sirup is relatively small. Taking the two products
together, the imports during the five years 1924-1928 have averaged
about 13.6 per cent of the apparent domestic.consumption. The pro-
portion of imports .to consumption has tended to increase somewhat.

The cost data relating to the ieax 1925 with such adjustments as
this investigation disclosed to be necessary are representative of
costs of production for the purposes of this investigation.. =

2. Canada is the principal competing country for both maple sugar
and maple sirup.. . -

3. The maple sugjar and the maple sirup produced in Canada and
imported into the United States are like or similar to domestic maple
sugar and maple sirup, = -

4, Costs of production ascertained in accordance with section 336:

(A) The weighted average farm cost of production of maple sirup
exclusive of containers and interest on the grove, for the purposes of
this investigation, is 13.4 cents per pound in the United States and 9.8
cents per pound in Canada. The weighted average farm cost ‘of
sugar, exclusive of containers and interest on the grove, for the pur-
poses of this investigation, is 22 cents per pound in the United States
and 15.8 cents per pound in Canada.

47
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(B) Maple sirup, foreign and domestic, is packed in similar con-
tainers and distriguted to approximately the same markets in the
United States. Maple sugar containers differ somewhat as between
the various producing areas but, similsr types of containers cost ap-
proximately the same in the States and Canada. Foreign and domestic
maple sugar is distributed to apg\ro:qmately the same domestic markets,
which are widely scattered. The commission finds no difference in
the cost of containers, transportation, or other delivery costs to s
px'iélcipal market or markets, for domestic and imported maple sirup
and sugar. o , ,

" (C) Other relevant factors.—The Government of the Province of
Quebec has made gifts and loans at less than the'usual rate of interest,
to La Société des Producteurs du Sucre d’érable de Québec for the
construction and equipment of a maple products plant. In addition
that government has offered to loan, without interest, to individual
members of the association an amount not exceeding 50 per cent of
the cost of new equipment purchased by them. Only about 150 of
the more than 2,000 farmers eligible for the loan have accepted it.
No part of the gifts and loans is used to increase the price paid to
the farmers for maple products except as they enable the operators of
the Plessisville plant to turn out a product which will command ‘a
better price in the open market. The only measurable effect on costs
is the annual saving in interest, which, spread over the total produc-
tion of maple sirup and maple sugar is negligible. The commission
finds no difference in costs as the result of other relevant factora.

ConNcLusioN

The commission finds it shown by the investigation (a) that the
duties of 5% cents per pound on maple sirup and 8 cents per pound on
maple sugar do not equalize the differences in the costs of production
in the United States of the said domestic articles and of the like or
similar foreign articles produced in the principal competing country;
(b) that a decrease in the rate of 1% cents per pound on maple sirup
and a decrease in the rate of 2 cents per onund on maple sugar are
necessary to equalize these differences; and (¢) that the rates of duty
necessary to equalize said differences are 4 cents per pound on maple
sirup and 6 cents per pound on maple sugar.

Appended to this statement of findings is a summary of information
obtained in the investigation.

Respectfully submitted.

TroMas WaLker Pagg,
Vice Chairman.

JoaN Lee CouLTER,

Epcar B. Brossarp,

LincouN Dixon,
Commissioners.

Chairman Fletcher and Commissioner Dennis, although present at
the public hearing, did not thereafter participate in this investigation
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SuMMARY Or INFORMATION OBTAINED IN THE INVESTIGATION WirH
ResprcT To MAPLE S1rUP AND MAPLE SUGAR

HISTORY OF THE INVESTIGATION

The commission instituted thi$ investigation in compliance with
Senate Resolution No. 313, dated July 3, 1930. T
Public notice of the investigation and of the public hearing was
given by posting in the Washington and New York offices of the com-
ﬁission and by publication in Treasury Decisions and Commerce
eports.: - : T
public hearing, at which all parties interested were given the
opportunity to be heard, was held at the office of the commission, in
Veashington, November 12, 1930. . R
Under the general powers of the commission, an investigation of
maple sirup and maple sugar was made in 1925 and 1926 and cost
data were obtained for the 1925 maple season from representative
farm producers in both the United States and Canada. The data
obtained in that investigation were used as a basis of a report to the
President transmitted April 23, 1928, under section 315 of the tariff
actof 1922. That report, particularly the cost data contained therein;
together with information obtained by field work in the producing
scctions of the United States and Canada, in October, 1930, and by
means of the public hearing, forms the basis of the present conclusions.
The field investigation recently made was concerned primarily with
idletermining what changes, if any, had occurred in the maple products
industry since 1925. gI‘héa information obtained indicated that no
important changes affecting costs of production have occurred since
1925, but disclosed the necessity of making certain adjustments in
the data for 1925 with respect to interest on the value of the sugar
grove and the ““weighting’’ of costs for certain areas. o

Rates of duly

Maple sirup Maple sugar
Aot of 1022, .--| 4 cents per pound.....| 4 cents per pound.
Aot of 1930 cmcaccvsmsesasennnnnanan 534 cents per pound... Soenu%p‘ound.

PRODUCTION, UNITED STATES AND CANADA

The United States and Canada produce almost the entire world
supply of maple sirup and sugar. Table I shows for both countries
the farm production of maple sirup and maple sugar and the combined
production of both sirup and sugar in terms of sugar for specified
years. As alarge part of the farm production of sirup is sold to dealers
who make it into sugar in factories, the figures given in the table
overstate the quantity of sirup finally put on the market and similarly
understate the quantity of sugar.
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Pasns 1.—Farm production of magle sugar and bg)pk sirup in the United Siates
ST and Ca bty ‘

nada, 1981~19

Maple sugar produced | Maple siru uced | Total in terms of sugar

\_og farms (p%unds) 1. onhrmmgm) _ (pounds)

United United . United
‘ .+ | Statess | Csnadal | gipeqi; | Oanadail| gisres |- Cansda
1w 0,000 | 12,286,000 | '2,386,000°|" 1;651,000.| 23, 818,000 25,492, 000
1094 b | ‘3':‘903,000“ 3300000 | 35302000 | 2% 304,000
L PR B LSl S DIl Rl
o TR A REER) REVGR RS Rl
1929 ¢ 1,706, 000 | 11,690,000 | 2 505,000 | 2,609,000 | 22 468, 000 | 32, 570,000
1030 4 2, 588, 000 208, 2,077,000 | 32,622,000 | 26,404,000 | 29,188,000

: $. From Yearbooks, United States Department of Agriculture, -
f From Canadlan Yearbooks, :
: Conyerted into United States gallons, )

+ Canadian fgures from Poodstufts 'Round thie World, July 18, 1930, and United States figures by tele-
phone from Bursau of Agricultural Economics, Department of Agriculture,

. The maple products industry in the United States is scattered over
many States, but is of commercial importance mainly in Vermont,
New York, and Ohio, in which States over 70 per cent of the domestic
production is made. In Canada over 70 per cent of production is in
the Province of Quebec. .

- EXPORTS

Exports of maple products from the United States are nogligible.
In the official statistics these products are not reported separately,
but are included with other sugars and sirups.

IMPORTS

- Practically the entire importation of maple sirup and maple sugar
comes from Canada, mainly from the Province of Quebec. Table 2
shows the trend of imports since 1923. It also shows the duty col-
lected, value per pound, and the equivalent ad valorem rates of duty.
In studying the trend of imports, as shown in the following table, it
may be noted that the increase in quantities imported during 1929
and 1930 was possibly due in tpart to increased shipments made in
anticipation of changed rates of duty under the act of 1930.

* TaBLB 2.—Imports of maple products into the United States, 1923-1930

Com.
Daty col-| Value per| puted sd
Year Quantity | Valus lected | pound | valorem
" rate

Maple sugar; . : Per cent
1923. . ... 1,995,836 | 479,833 1  $0.202 19,80
B T LI 691, 993 . 161 20. 42
1025. . 3,444, 4 8 . 143 27,89
1928.... S . 149 26,91
1921... . . 162 24.74
1928700 . 6, 954, 630 171 23.45
00 e iciiie s aran e ———— 250,488 | 488,933 . 184 21,78
. 1;3,5&::‘ 1toJune 17). . eeeeno-. 265 964, 230 . L2038 10,78
e June 18 to Bept. 30) . ccevencncccccncane- 22,435 1,795 137 58,43

Maple sirup: I TR |

1023... . 187 21,41
1004... . 170 23.47
1038... . 136 20.48
1928... .133 30.01
1027.. Yy 22,59
1028... .133 30.02
1929, . .ecicmeenaa . 163 .53
1830 ?an.ltolune 17;6. .112 35,73
1980 (June 18 to Bept. 30). .158 38.07

-|
L
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Except in 1930, the imports of sirup have always been small, partly
due to the fact that under the act of 11922 sirup and sugar were du-
tiable at the same rate, 4 cents per pound. . The large imports in 1930
occurred just before the incroased duty provided in the tariff act of
1930 became effective on June 18.. They consisted of sirup which
the exporters had been unable to have converted into sugar in time
to bef‘ entered under the 4-cent per pound duty provided for in the
act of 1922, " ‘ I

GRADB AND COMPETITIVE CHARACTER OF IMPORTS

In general, the maple sugar imported from Oanada is of two types—
sugar produced on farms in the Beauce region of Quebec and sugar
made in factories. '~ Beauce sugar is usually dark brown, almost black,
in color, and comes in large irregular shaped hard ‘blocks w,},xiéhj.j":i?e
packed in bags. Factory sugar, being made from sirups blended to
specificatious, is of uniform grade and'is moldéd into woodén boxes.
Beauce sugar goes mainly to makers of blended sirups, who ‘prefer it
because of its strong flavor. Factory-made sugar is also useéd by
makers of blended sirups, but goes mainly to the tobacco industry
which uses it as a sweetening in the manufacture of 'cigarettbs;b.'nfc{
other products; The proportion of imports consisting of factory
sugar lI:x)as been steadily incr'ensinﬁ. “Even -in the Beauce region of
Canada much of the sirup is now being sold as such to the factories,
where it is made into sugar. - o N

Factory-made Canadian sugar is similar to domestic factory-made
sugar, and the two are directly competitive. Canadian farm-made
sugar is similar to domestic farm-made sugar, with the exception of
the so-called Beauce sugar of Canada, which has certain peculiar
characteristics as to color, strength, arid hardness but which is never-
theless competitive with domestic sugar.

ORGANIZATION OF THE INDUSTRY

Formerly both maple sirup and maple sugar were produced entirely
on farms.  The demand by commercial consumers for maple sugar
of more uniform grade started a development in the industry which
has largely removed the conversion of sirup to suéar,‘.forv commiercial
uses, from the farms to factories. In the United States this develop-
ment is nearly complete, and in Canada it is progressing ' rapidly.
Factories in the United States are owned and operated almost exechu-
sively by independent dealers; in Canada independent dealers:-are
operating also, but, under Government.supervision 8 strong'cooper-
ative organization is being established. At the present time. farm-
made sugar in the United States is sold principally it retail through
the mail and locally by the farmers. The same is true of some
sections of Canada, but in the sections where the so-called Beauce
sugar is made, large quantities of farm-made sugar are still sold at

In both countries the bulk of the sirup is sold at wholesale 'by. the
farmers, largely to the factories where it is converted into sugar.
Some of the better quality sirup is still retailed by the farmers in
both countries. o
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/GIFTS8 AND LOANS TO THE MAPLE PRODUCYS INDUSTRY BY THE GOVERN-
' S . MENT OF CUEBEC :

* For many years the Government of the Province of Quebec has
sought to improve the methods of producing and marketing maple
sirup and maple sugar in that Province, Its methods have usually
‘been: educative, but in recent years it has tried to get at the problem
'more directly f)'y ‘stimulating cooperative production. In order to
do so, it has made the fdllowin% donations and loans to La Société
des Producteurs du Sucre d’Erable de Québec and through the society
to some of its members. - ‘

1. Donations amounting to $22,500 for use in the erection of manu-
facturing and distributing plants by the cooperative association. - Of
this amount, $5,000 was given in 1926, $5,000 in 1927, $4,122.50 in
"December, 1929, and $8,377.50 in January, 1930. The donations in
1926 and 1927 were applied toward building and equipping & manu-
facturing and distributing plant at Plessisville, the 1929 and 1930
donations toward building and equipping & branch plant now under
construction at Valley Junction. _ ,

. 2. Loans totaling $38,441.46 for use in building and equipping the
‘Plessisville cooperative plant. Of this amount, $4,900 was loaned in
1926 without condition, $2,525 was loaned in 1929 to match an ad-
vance made by members of the cooperative, and $31,016.46 was
loaned in 1929 on the condition, actually enforced, that the members
of the cooperative advance an amount equal to half of the loan
made by the provincial government. Interest at 5 per cent is actually
being paid on these loans, . v

3. An offer to loan, through the cooperative without interest, to
members of the cooperative association only, as much as 50 per cent
of the cost of new equipment purchased by them, but in no case more
than $500. It isstipulated that the loans are to be repaid in five equal
annual installments. Of the 2,000 farmer members of the association,
only about 150 have taken advantage of the offer and altogether they
have borrowed only $27,525.32. Under the terms of the offer the
borrower must agree to sell his entire production to the association
and must make a cash payment of 50 per cent of the value of the
equipment purchased.

The only effect of these donations and loans on the-costs of the
Canadian production is the saving in interest. The amount of this
saving spread over the portion of the total production handled by the
cooperative was as follows:

Year: Per pound
S B2 st et m e m e am e — e mem e mam .- —————————————— $0. 0003
1928 crcrccrrcnmcrcmccamancm . ntemmr—an—————ami—————— . 0003
1920 e ecccnmcmerc e masnam e eeem e m—————————— . 0001
1980 e e mneicnccacamacanemamcesscnseccaneennae « 0001
1931 (based on 1980 production) . ccecce. ccocecccemcananinan . 0003

"~ Average for § years. ... eceecmececeaas vmee . 0002

Spread over the total productioﬁ of Quebec the saving would be
insignificant.
| | Cost INVESTIGATION
" The cost data on which the findings of the commission, in this in-

vestigation, are based are the cost data for the 1925 season, as ob-
tained in a previous investigation with certain adjustments in the
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interest on the investmeént and in the ‘wefi‘%hﬁﬁgﬁ of costs. for certain
areas, Before basing its conclisions on'‘these dita ‘the commission
established their represeritativeneéss for the '1930° conditions by ine
quiring as to what changes, if any, had taken place in the industry
since 1925. For this purpose field work in the important producing
areas of both countries was carried on'in ‘October, 1930.

CHANGES SINCE 1925 IN FACTORS AFFECTING COSTS

Information obtsined in the recent field investigation showed:
1. The 1925 maple season was representativei of normal yield per
tree and normal conditions in both countries, and, therefore, a satis-
factory period for determmining normal cost differences. = - -
2. No significant changes affecting the wvarious cost items had oc-
curred by the end of the 1930 maple season. Since the end of that
season, however, farm wages are reported to have declined in both
the United States and Canada; according to the best estimates ob-
tainable, about 10 per cent in each country. . .- .
3. Since 1925 the production of sugar in factories has increased
until now it probably exceeds the production on farms. In both the
United States and gana;da, however, there: is still ‘a°large farm pro-
duction of maple sugar, and for such production the cost data ob-
tained for 1925 may be taken as representative of current conditions.
Had the factory cost of converting sirup to sugar been taken into cone
sideration the difference in costs of producing sugar in the two
countries would be somewhat less than is indicatéd on page 54.

ADJUSTMENT IN THE COST DATA FOR 1925

Information obtained during the present investigation, including
the public hearing, indicates that the figures representing the cost on
investment in the sugar groves, as shown in the report on the pre-
vious investigation, were not wimlly reliable. Sugar groves are not
commonly bought and sold as such; therefore it is not practicable to
get reliable information as to their market value for the purpose of
calculating the interest upon investment. The figures which were
obtained did not aﬁpear to be consistent with other elements of cost
‘of production in the United States and in the principal competing
country. In this report, therefore, the items of interest on the invest-
ment in the sugar groves in the United States and in Canada, have
been omitted from the cost comparison. T

There has also been a change in the Canadian cost data for 1925
because of & revision of the method of weighting three of the Cana-
dian areas. In the previous report costsfor these arcas were weighted
differently from the domestic areas. The discrepancy has been cor-
rectle;ddby weighting both domestic and foreign areas by the same
method. : o

PROPORTION OF PRODUCTION COVERED BY THE COBT INQUIRY IN 1825

The commission cost data for 1925 were compiled from records of
costs on 620 farms in the United States and 220" farms in Canada.
The 620 domestic farms, for which cost records were obtained; pro-
duced 127,070 gallons of sirup; or 4.11 per cent of the estimated total
domestic ?roduction in 1925, and 154,736 gouqu of sugar, or 4,78
ner cent of the estimated totgi domestic production. The 220 Cana-
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dian farms, for which such records were obtained, produced 48,724
gallons of sirup, or 1.03 per cent of the estimated total Canadian
production, and 134,495 J)'ounds of sugar, or 1.29 per cent of the total
estimated Cenadian production, :

AREAS COVERED IN COST INQUIRY

The cost inquiry in the United States was confined to the three
States—Vermont, New York, and Ohio—which are the principal States
producing maple products. In Canada four distinct production areas
of the Province of Quebec were studied.

FARM COST OF PRODUCTION OF MAPLE BIRUP, EXCLUSIVE OF CONTAINERS

Table 3 compares weighted average farm costs of production of
maple sirup in the United States and Canada. The United States
costs ‘are shown for Vermont, New York, and Ohio separately, with
the average for those States; Canadian costs are shown separately
for the Beauce section and for the other sections of Quebec with an
average for Quebec as a whole.

TasLe 8,—Maple sirup: Itemized cost of producing sirup, Uniled States and Canada

United States Canada
Welght-
Unit N xeg’;,.t: ed m;ér-
ow age for
Vermont York Ohio at r:%r Beauce | Other Quebeo
Btates whale
Operating costs:
Human labor...eeee--e «-| Gallon..| $0.4503 | $0. 4475 | $0.4132 | $0. 4473 | $0.3122 | $0.3004 | $0. 3097
Horgelabor. .. ocvuunen.s -..do.__..| .1631 17168 L1646 | °. 1668 L0794 . 1138 . 1104
Fuel.coeicocncccnnee weel0enn . 2591 . 3421 . 3519 . 3074 . 1872 . 2170 . 2142
A G TR, Y U S . 0822 L0977 . 1811 . 1005 . 1087 . 0825 . 0666
Rento.oonn o oeccecenaae weotoo..| L0262 L0482 . 0420 O34 e . 0057 . 0082
Roupairs and depreciation|...do..... .21683 .1818 2359 2053 L2119 . 1508 . 1646
1. SN ...do.....] 0046 . 0058 . 0078 088 |- ... . 0004 . 0004
Totul operating cost |f..do..... 12008 | 1.2047 ] 13771 | %2705 . 8974 . 8684 L8711
without interest._... und..] .1100 an . 1282 . 1168 . 0816 . 0789 0792
Marketing costs:
Buman 1abor. .ceeeuaa.. QGallon..| .0183 . 0308 . 0190 . 0236 ,0123 . 0128 .0128
Horselabor. _........... SO [ SR . 0101 .0126 0047 . 0102 . 0048 . 0102 . 0087
Other except containers.{._.do.....] .0058 L0078 . 0020 L0059 {ecnnanann . 0032 . 0029
-.do..... . 0342 0500 . 0257 . 0397 L0171 . 0263 . 0254
Total marketing cost...[{--4%..--| B3| 08| 00| -BT| 00w | [oo% | oo%
Combined operating and 1l Gan 8458 | 14028 | 1.3102| .o148| .8047 8064
marketing cost without [}3allon..| 1.2440 | 1.3438 | 1.4 L : : :
interest or containers. Pound..i .1131 . 1223 . 1278 .1181 . 0832 . 0813 , 0815
Computed Interest on sirup |fQallon..| 1784 . 1423 1834 . 1651 . 1600 . 1608 . 1605
cequé mgntat 3 pﬁr cent, a4 Pound..] .0162 . 0128 . 0187 . 0150 . 0145 L0148 . 0148
e kating et i ooy, 1 Qall 14224 | 14870 | 15862 | L4781 10745 | 10552 1.0869
marketing cosis with inter- |} 5 2:00-- . - . . .
est but without containers. Pound..] .1203 . 1881 . 1442 . 1341 . 0077 . 0059 . 0001
Sales value (sirup used and {Gallon.- 1.6547 | 1.7464 | L8096 | 1.7303 | L5311 | 13500 13730
so0ld as sirup), Pound..] .1504 . i588 L1727 . 1673 . 1392 1234 . 1240

WHOLESALE CONTAINER COST FOR MAPLE BIRUP -

Maple sirup, when sold wholesale, is shipped in large metal drums
supplied by tge purchaser. The sirup containers furnished by whole-
sale dealers and used in shipping maple sirup are the same type in
both countries.
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TRANSPORTATION COBT

- On any basis of computing transportation costs, the difference
between the transportation cost of sirup produced in the United
States and of sirup produced in Canada is so negligible that its con-
?lidera.tion does not materially affect the differences in costs of pro-
uction., -

FARM COST OF PRODUCTION OF MAPLE BUGAR, EXCLUBIVE OF
: CONTAINERS :

Table 4 compares the itemized costs of producing maple sugar in
the United States and in Canada for the year 1925. Domestic ¢osts
are shown separately for Vermont and New York and for the two
States taken together., No sugar costs are shown for Ohio, as little
sugar is made in that State, and what is made is mainly for home
consumption and for local retail sale. Canadian costs are shown
separately for the Beauce section, for other sections of Quebec, and
for Quebec as a whole. The costs of sirup as a raw material for sugar
production and the costs of converting sirup into sugar, both stated
per pound of sugar, were obtained for the States of the United States
and for areas of Canada, by weighting the average unit cost on each
maple-sugar-producing farm covered by the cost inquiry according to
the production of sugar on that farm. The average costs for the
United States as a whole and for Canada as a whole were obtained
by weighting State or area averaged by the officially reported ! sugar
production of each State or area.

The sirup costs shown in Table 4 in terms of sugar were converted
from per pound of sirup to per pound of sugar by taking 11 pounds
of sirup as yielding 8 pounds of sugar.

TaBLE 4.—Mapls sugar: Weighted average farm costs of production, exclusive of
conlainer and transporialion costs, United States and Canada

{Per pound of sugar}
Unite Btatese Canada
Item N Woeighted| O%'g’" Weighted
ew | average sections | avel

Vermont| York | fora | Beauos } "o or

Statee Quebeo | Quebes

Birup costs:d ) iy
Operating cost without intereat....... $0.1366 | $0.1783 | $0.1474 ] $0.1118 1 $0.1186 | $0.1138
Interest on fnvestment.....cuvcemaanuas L0221 . 0282 . 0234 . 0200 . 0221 L0214
Total operating cost. .coceennacavaa. . 1587 . 2085 . 1710 ., 1318 . 1383 . 1352

Sugar-making costs:

Sugaring-off 1abor. .crccvcnsncsnecnnnne . 0087 . 0184 . 0112 . 0041 . 0081 . 0081
Fuel sed..ovceeenceecaccnuscromannans . 01564 . 0473 . 0236 . 0003 . 0136 0114
Repairs and depreciation......coeuee.- . 0041 . 0029 . 0038 . 0010 0024 L0017
Interest on sugar equipmens. .cevecen. 0023 . 0011 » 0020 « 0008 , 0015 .0012
Total oost with interest. ...couueon.. . 0305 . 0006 . 0408 . 0148 0238 L0104
Sugar-inarketing costs, exclusive of con- :
tainers........ " L0077 . 0108 . 0084 . 0034 . 0040 . 0087
Total sugar oosis . 1969 . 2866 » 2300 . 1500 L1659 1588

« Obio is omitted from sugar costs beoause of the small sugsr production oovered in this investigation.
» Birup converted to sugar on the basis of 8 pounds of sugar to 11 pounds of sirup.

1 Reported for 1925 for States of the Unitéd States in the Yearbook of the U. 8, Department of Agrt-
culture, 1925, p. 1010; reported for counties of Quebec in Census of Canada, vm.pp.uZm.

8 Do71-8--VOL 14mm2 °
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TRANSPORTATION COSTS

On any basis of computing transportation costs, the difference
between the transportation cost of sugar produced in the United
States and of sugar produced in Canada is so negligible that it is not
a factor in determining the difference in cost of production.

CONTAINER COSTS

Maple sugar sold at wholesale, with the exception of Beauce sugar,
is packed in wooden boxes. The prices for such boxes are practically
identical in the two countries. Beauce sugar is packed in jute bags.
Container costs have not been included in the production cost of
sugar for the reason that there is no important difference in the cost
of similar containers of any type in the two countries.

DECREASING RATES OF DUTSYI &1}1’ MAPLE SUGAR AND MAPLE

By THE PrESIDENT OF THE UNITED STATES OF AMERICA
A PROCLAMATION

Whereas, under and by virtue of section 336 of Title III, Part II, of
the act of Congress approved June 17, 1930, entitled ““An act to pro-
vide revenue, to regulate commerce with foreign countries, to encour-
age the industries of the United States, to protect American labor, and
for other purposes,”’ the United States Tariff Commission has investi-
gated the differences in costs of production of, and all other facts and
conditions enumerated in said section with respect to, maple sugar
and maple sirup, being wholly or in part the growth or product of the
United States and of and with respect to like or similar articles wholly
or in part the growth or product of the principal competing country;

Whereas in the course of said investigation a hearing was held,
of which reasonable public notice was given and at which parties inter-
ested were given reasonable opportunity to be present, to produce
evidence, and to be heard;

Whereas the commission has veported to the President the results
of said investigation and its findings with respect to such differences
in costs of production;

Whereas the commission has found it shown by said investigation
that the prircipal competing country is Canada, and that the duties
expressly fixed by statute do not equalize the differences in the costs
of production of the domestic articles and the like or similar foreign
articles when produced in said principal competing country, and has
specified in its report the decreases in the rates of duty expressly

ed by statute found by the commission to be shown by said investi-
gation to be necessary to equalize such differepces;

And whereas in the judgment of the President such rates of duty
are shown by such investigation of the Tariff Commission to be neces-
sary to equalize such differences in costs of production.

Now, therefore, I, Herbert Hoover, President of the United States
of America, do hereby approve and proclaim the following rates of
duty found to be shown by said investigation to be necessary to
equalize such differences in costs of production:
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A decrease in the rate of duty expressly fixed in paragraph 5§03 of
Title I ofdsaid act on maple sugar, from 8 cents per pound to 6 cents
per pound;

And a decrease in the rate of duty expressly fixed in paragraph 503
of Title I of said act on maple sirup, from 5% cents per pound to 4
cents per pound.

In witness whereof, I have hereunto set my hand and caused the
seal of the United States to be affixed.

Done at the city of Washington this 5th day of February in the
year of our Lord one thousand nine hundred and thirty-one, and of
the Independence of the United States of America the one hundred
and fifty-fifth,

[sEAL.] HerserT HoOVER.

By the President:

Henry L. STiMsoN,
Secretary of State.






WOOL FLOOR COVERINGS

RESULTS OF AN INVESTIGATION OF THE DIFFERENCES IN COSTS

OF PRODUCTION OF WOOL FLOOR COVERINGS, NOT SPECIALLY
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COMPETING COUNTRY FOR THE PURPOSES OF SECTION 336
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Urnirep Stares Tarirr CoMmissioN,
Washington, February 8, 1981.
To the PrrsipENT: :

The United States Tariff Commission herein reports the results of
an investigation with respect to floor coverings, wholly or in chief
value of wool, not specially provided for, for the purposes of section
336 of title IT1 of the tariff act of 1930, and its findings with respect
thereto. -

Upon consideration of the facts obtained in this investigation,
the commission finds that the domestic articles and the foreign articles
imported under paragraph 1117 (¢) are not like or similar, and
therefore a comparison can not be made of domestic and foreign
costs of production for purposes of the law.

The commission instituted this investigation on July 11, 1930, in
compliance with Senate Resolution No. 313, dated July 3, 1930.

Public notice of the hearing was givep on September 22, 1930. At
this hearing, held in Washington, D. C., on November 18, 1930,
parties interested were given reasonable opportunity to be present,
to produce evidence, anf to be heard, as required by law.

Finpings or THE COMMISSION

1. Imports of carpets and rugs dutiable under paragraph 1117 (c)
of the tariff act of 1930 for the period June 18 to November 30, 1930,
were 1,382,752 square feet, valued at $248,080. Statistics of domestic
. groduction of approximate similar merchandise are not available,

ut the amount 1s known to be small.

2. The articles imported under paragraph 1117 (¢) of the tariff
act of 1930 include (@) Numdah felt rugs, (b) druggets, (¢) hooked rugs,
(d) all-over embroidered rugs, and (e¢) mohair plusil rugs, and dlso
any other type not provided for co nomine.

(@) Numdah felt rugs are not made in the United States.

() Druggets as such are not made in the United States. The
nearest comparable domestic article is finer in texture and quality
and is not sold as a ‘‘drugget.”

(¢) Hooked rugs of wool are made in this country by machine.
The imported articles are handmade and are inferior in quality to
the domestic.

(d) All-over embroidered rugs are made in small quantities in the
United States. The foreign article is not similar to the domestic in
geight, quality, or design and the two are not competitive on a price

asis, »

() Mohair plush rugs are made in the United States and a com-
parable article is imported. The domestic and imported rugs are
gold in this country at the same price, but the domestic production
and imports are negligible.

61
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CoNoLusION

The commission finds it shown by the investigation that the foreign
articles imported from the principal competing country are not like or
similar to the domestic articles for the purposes of section 336 of the
tariff act of 1930, and that no basis exists for a change in the rate
of duty expressly fixed in paragraph 1117 (¢) under the provisions of
that section.

Respectfully submitted.

, Henry P. FLETCHER,
: irman.
Taomas WALKER PAGE,
Vice Chairman.
Joun Lee CouLTER,
AvrLrrep P. DEnnNis,
Epaar B. Brossarp,
LancoLN Dixon,
Commissioners.



ULTRAMARINE BLUE

RESULTS OF AN INVESTIGATION OF THE DIFFERENCES IN COSTS
OF PRODUCTION OF ULTRAMARINE BLUE IN THE UNITED
STATES AND IN THE PRINCIPAL COMPETING COUNTRY FOR THE
PURPOSES OF SECTION 336, TITLE III, OF THE TARIFF ACT OF 1930







ULTRAMARINE BLUE

Unitep StaTES TaAriFe Cc;nmssmm L
« Washington, February 8, 1981,
To the PresipeNT: o

‘The United States Tariff Commission herein reports the results of
an investigation of the différences in costs of production of ultramarine
blue in the United States and in the principal competing country,
for the gurposes of section 336 of Title III of the tariff act of 1930,
and its findings with respect thereto. ' , S

Upon consideration of the facts obtained in this investigation, the
commission finds that the present rates of duty fixed by the tariff
act of 1930, namely: 3 cents per pound, if valued at 10 cents or less
per pound; and 4 cents per pound, if valued at more than 10 cents
per pound, on ultramarine blue drﬁ', in pulp, or ground in or mixed
with oil or water, wash and all other blues containing ultramarine,
should not be changed. : '

The commission instituted this investigation on July 3, 1930, in
compliance with Senate Resolution No. 309, dated June 30, 1930.

Public notice of the hearing was given on September 22, 1930. At
this hearing, held in Washington, D. C., on November 6, 1930, parties
interested were given reasonable opportunity to be present, to produce
evidence, and to be heard, as required by law.

Finpings oF THr CoOMMISSION

1. Domestic production of ultramarine blue has varied from
8,366,920 pounds in 1925, to 9,107,881 pounds in 1929. Imports of
ultramarine blue have varied from 960,335 pounds in 1925, to 683,149
pounds in 1929, and have supplied from 10.3 per cent to 7.0 per cent
of the apparent domestic consumption. The year 1929 is a repre-
sentative period for the purpose of this investigation.

2. England is the principal competing country. :

3. There are many grades of ultramarine blue. The grades selling
in the United States in 1929, for more than 12 cents p3r pound are
the most important in quantity and value, both as to domestic produc-
tion and imports. The grades of ultramarine blue produced in Eng-
land, and selling in the United States markets in the price groups
(1) from 12 cents to 16 cents per pound corresponding to the duty
bracket “if valued at 10 cents or less per pound’” and (2) 17 cents
per pound and over, corresponding to the duty bracket “if valued
-at more than 10 cents per pound,” are like or similar to the giades
of the domestic product selling in the same price group, and these
grades are taken in this report for comparing domestic and foreign
costs for the purposes of section 336 of the tanff act of 1930.

4. The metropolitan New York district is the principal market in
the United States for both domestic and imported ultramarine blue.

5. The cost of production as defined in section 336 (h) (4) was not
readily ascer{ainable for ultramarine blue produced in the principal
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competing country. The commission, therefore, in accordance with
section 336 (e) (2) (A) accepted the weighted average of invoice
prices of ultramarine blue as evidence of such cost.
6. Costs of production ascertained in accordance with section 336:
(A) The costs of production of ‘ultramarine blue produced in the
United States were $0.1214 per pound for the grades selling from 12
to 16 cents per pound and $0.1736 per pound for the grades selling
for 17 cents :Eer pound and over, for the period covered by the inves-
tigation. The corresponding costs of production in the -principal
competing country, as evidenced by invoice prices, were $0.0872 per
pound and $0.1263 per pound, respectively. R P
(B) The cost of transportation and other delivery charges of
ultramarine blue from the centers of domestic production to the
principal market in the United States was $0.0021 per Xound during
1929, and the corresponding cost from the centers of production in the
princ‘iipal competing country to the same market was $0.0086 per
un

pound. ‘
(C) No other relevant factors constituting an advantage or dis-
advantage in competition were disclosed in the course of the in-
vestigation. ‘ ‘
The total cost of production of ultramarine blue in the United
States, including transportation and other delivery costs to the
rincipal market, were thus $0.1235 per pound for grades selling
rom 12 to 16 cents per pound and $0.1757 per pound for the grades
selling at more than 17 cents per pound; the corresponding foreign
costs of ultramarine blue were $0.0958 per pound and $0.1349 per
pound; and the differences in such costs were $0.0277 per pound and
$0.0408 per pound, respectively.

ConcrLusioN

The commission finds it shown by the investigl?tion (a) that the
duties e?ressly fixed by statute on ultramarine blue, dry, in pulp,
or ground in or mixed wtb. oil or water, wash and all other blues con-
taining ultramarine, nsrmely, 3 cents per pound on said article if
valued at 10 cents or less per pound, and 4 cents per pound if valued
at more than 10 cents per pound, equalize the differences in the costs
of production, including transportation and delivery to the prin-
cipal market in the United States of the said domestic article and the
like or similar foreign article produced in the principal competing
country; and (b) that no change in the saicl rates is necessary to
equalize these differences. .

Appended to this staternent of findings is & summary of informa-
tion obtained in this investigation.

Respectfully submitted.

Henry P, FLuTCHER,

Chairman,

Treomas WALKER PAGE,
Vice Chairman,

JorN Lzp CoULTER,

Avraep P. DENNIs,

Epcar B. Brossarp,

LincoLn DixoN, |
Commissioners.



SUMMARY OF INFORMATION OBTAINED IN THE INvEsTIGATION WrTH

- "Respecr 170 ULTRAMARINE BLU®
DESCRIPTION AND SCOPE
~ Ultramarine blue is a blue pigment, manufactured by heating to,
gether a mixture of china clay, soda ash, sulphur, silica, and pitch
and separating the resulting purified mass into several fractions by,
flotation and leyifza,itxiOn.; Wash blues are ultramarine blues of mediuﬂ:ﬂ
‘(gmlit’ , frequently mixed with other materials and used to neutralize
the yellow tint in laundering, = Ultramarine blues, ground'in or mixed
with oil or water, are as described; these forms are neither generally
manufactured by domestic producers of ultramarine blue nor im-
ported. The costs as obtained may be taken as representative of all
grades of ultramarine blue and wash blue. )

RATES OF DUTY

The present rate of duty fixed by the tariff act of 1930 on ultra-
marine blue, in all forms, is 3 cents per pound if valued (foreign
value) at 10 cents per pound or less, and 4 cents per pound if valuedat
more than 10 cents per pound. Under the act of 1922 ths rate was
3 cents per pound, regardless of value. Under the act of 1913, ultra=-
marine blue was dutiable at 15 per cent ad valorem.

COMPARABILITY OF DOMESTIC AND FOREIGN PRODUCT

The fact that the duty fixed by laws is different on ultramarine
blue valu:d at 10 cents or less per pound, and on that valued at more
than 10 cents per pound, makes it necessary in a cost comparison to
distinguish classes corresponding to these duties.

The duty brackets are based on foreign values. The commissicn
found by inquiry from the principal importers that the imported
product valued in the foreign country at 10 cents or less per pound
was sold in 1929 by them in the United States at less than 17 cents

yer pound, and that imported ultramarine blue falling under the
igher duty bracket was sold at 17 cents or more per pound. This
evidence is confirmed by the fact that whereas approximately 45
per cent of the imports from England during the period covered by
the investigation were valued at 10 cents or less per pound (foreign
value), about 47 per cent of these imports were sold in the United
States at a price of less than 17 cents per pound and 53 per cent at a
price of 17 cents or more.

Uliramarine blue is marketed in a large number of grades without
definitely standardized specifications. Kach manufacturer produces
many grades by blend varying proportions of the fractional
separations of the processed blue. Sales are made under an elaborate
system of code numbers. Grades are often produced to meet the
consumers’ specifications or to match samples of former shipments.
The value of a given grade depends on the concentration of the blue
coloring matter and on the fineness of the particles.

A detailed physical comparison of samples of the domestic product
with samples of the imported product is impracticable. The com-
mission found, however, that the imports of ultramarine blue entered
under the lower duty bracket (foreign value, 10 cents or less per
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pound), taken as a group, were substantially like and similar to the
domestic grades selling at a price range of from 12 to 16 cents per

ound, taken as a group. Similarly, it found the imports under the

igher group duty bracket, taken as a group, to be substantially
like or similar to the domestic production of grades selling at 17 cents
ger pound or more. About 30 per cent of the output of ultramarine

lue produced in the United States is necessarily low-grade matorial
selling at less than 12 cents per pound. This is sold below the average
cost of production per pound of the product as a whole. There is no
importation of ultramarine blue of these lower grades. It is claimed
(ininutes of public hearing, p. 37) that the principal foreign pro-
ducer has the same difficulty in disposing of the inferior portion of his
product as is encounterad by the domestic producers.

For the reasons given, the commission’s cost comparison used as a
basis for this report, is made between the average domestic and the
average foreign cost (a) of the product selling in the Unitea States
market at from 12 to 16 cents per pound, and (b) of the product
so selling at 17 cents or more per pound. These two groups are
designated in Table 4 as Nos. 3 and 4, respectively. Domestic costs
wers also obtained for ultramarine blue of two lower price groups
designated as Nos. 1 and 2, respectively, but there is no way of com-
paring these with foreign costs.

PRODUCTION, IMPORTS, AND EXPOURTS

Table 1 shows the production of ultramarine blue as reported by the
Bureau of the Census, Table 2 shows imports for consumption.

TasLe L.—Ullramarine blue: Domestic production, 19231929

Unit
Year Quantity Value value
Potnds
1023, e aeccnacseressamensnscnesesumtorronnssmnamiansnnssanconaryvonaanns 7,064,134 | 81,087, 547 $0. 154
1028 e ccrmenvnavonasnmsmmramnrasem et mmn e m e menenmaan————-—n 8,366,020 | 1,226,606 . 140
1027 e vnvcansnscosmctatmsr s m st n e a s m A bk m A e masanem e ans - 8,347,803 | 1,187,035 | « 142
1920 1 ecvecnmermrornmccmnnnecmsnmrannemesan e nm e ———————————— 9, 107, 881 1,813, 885 . 144

Preliminary figures,

Tasre 2.—Uliramarine blue: Imports for consumption, 1925-1930

Unit

Year Quantity Value value

Pounds :
1925 .. e ne e en e h e aE e e a e Ao RN m et h 160, 338 $143, 606 $0, 140
1926 869, 528 118, 662 .136
016,464 | 113,002 124
934, 210 113,049 121
3, 149 81, 285 .119
602, 862 69, 898 L7

Exports of ultramarine blue are not separately shown in official
statistics, but are known to be small, to consist of wash blue, and the
lov:'i gomdes and to go prineipally to certain South American countries
and Canada.
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PRINCIPAL COMPETING COUNTRY

Table 3 shows imports by countries of origin in 1929, and is the
basis for establishing England as the principal competing country.

TaBLe 8.— Ultramarine blue: Imports by countries of origin, 1929

: Per cont by
Country Quantity Value welght of
: total
Pounds

ENGIAD.aneecaicciccnnccacacnrasasasccesrensnncesnasanann 584, 656 , 206 85
Franoe...caerceceecen tenetmtecmeamreemtastssamacasasmunan 47, 9568 5,852 7
Belgitm. cecereianicccorcccanccncuronacaccsccacucnaaen v m———— 89, 651 8,723 6
QOTINANY - . cceecrcccccecccimaserrsraceacesansmmacnvanrnesnasananns 6, 600 1,078 1
Netherlands. . cuaeccucicccicccaccaccancucnancmancasncrneenseonenas 4,484 336 1
LOtA). e mcccecccccnecmancaneinrnanamauaenetennaam———— 683, 149 81,285 100

DOMESTIC COSTS

There are five domestic producers of ultramarine blue, located in
West Virginia, New Jersey, New York, Ohio, and Indiana. All five
of these producers were costed by the commission’s representatives.
The data obtained from each producer included the cost of production
per pound of the aggregate production of all grades, and a segregation
of the total sales by pounds and value during the cost periof into the
following price groups: (1) Up to 8 cents per pound, (2) 9-11 cents per
pound, (3) 12-16 cents per pound, and (4) 17 cents and over per
pound. The aggregate cost of production of each company was
apportioned to the production corresponding to each of the price
groups on the basis of the sales in the respective groups. Obviously,
under this method, each price group bears a portion of the total cost
burden in direct Eroportlon to the value of sales in the respective
group. The method applied in apportioning the total cost to the
price groups is as follows: B

(1) The total sales were segregated by pounds and value into the
four price groups, and the percentage by value of the total of each
group determined.

(2) The total cost (dollars expended) was divided into the four
groups on the basis of the above percentages. :

(3) The percentage by weight of the total pounds sold in each price
group was obtained, '

(4) The total production in pounds was divided into the four price
groups on the basis of this percentage ratio,

. Steps (3) and (4) are a necessary departure from the usual method of
sales allocation because production by price groups was not known.

(6) The cost (dollars expended) in each group was divided by the
calculated pounds of production in each group to determine the cost
per pound of each group, in both the totul cost and in the detailed
elements of costs,
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TasLs 4—Ullramarine blus: Weighted average domestic cost of production by cost
ttems, allocated tn price groups, per pound

Price groups. ......c.... Total | No.1 | No.2 | No.3 | No.¢
Per cent of total production....cceveeenanen 100 17.34 8.43 33.72 40?61
Pt%r tq:lnt Welghted
o average
Upto8 | Otoll | 12t018 | 17 conts
Items of cost p"l?jg‘fg, °°££, 8| "cents | cents cents | and up
tion panies
23.81 | $0.0300 | $0.0120 | $0.0223 | $0.0208 $0. 0361
19,92 . 0251 .0116 .0168 . 0228 . 0346
8.75 . 0085 0028 . 0069 . 0098 .0103
4.60 0029 . 0039 0050 . 0080
.56 . 0067 .0001 . 0008 . 0008 , 0009
3.17 0040 .0011 0028 . 0040 . 0054
2.08 , 0026 .0012 . 0020 . 0022
3.09 . 0039 .0019 . 0026 . 0038 . 0052
5,08 -, 0064 .0033 0043 . 0056 .
.56 0007 . 0003 . 0004 . 0007 0009
56 . 0007 0003 . 0004 0009
1.67 . 0021 L0010 | ,0012 L0018 0029
3.587 . 0045 .0020 . 0035 0042 . 0059
3.17 . 0040 0027 . 0034 .0033 . 0063
9131  .0118 0034 L0077 L0117 .0158
8.49 .0107 , 0050 , 0068 0091 L0162
Weighted average cost of production. 06. 19 .1212 .0528 0858 1146 . 1635
Interest on lnvectmeni .................... 3.81 L0074 0031 .0052 . 0088 .1010
Weighted average ocost per pound
£.0.b, PIADYcmeeremaeencnnn eemeee] 100,00 | ,1288 ) 0288 | Lom7| L1214 1738

FOREIGN COSTS

The cost of production of ultramarine blue, as defined in section
336 (h) (4), was not readily ascertainable for ﬁ)ngland, the J)rincipal
competing country. The commission therefore, as authorized by law
accepted the weighted average of invoice prices of the importeci

roduct as evidence of said cost. Since 90 per cent of the total
imports in 1929 were entered through the New York and Ohio cus-
toms districts, invoices of imports through these districts are con-
gidered representative. The commission’s representatives obtained,
from the four importers in New York City who entered ultramarine for
sale, their sales during 1929 distributed according to the same price

oups (based on price of sales in the United States) as were used for
the domestic product. The invoice value, f. 0. b. foreign port of
shipment, of the total imports of each of these importers was appor-
tioned among the several price groups on the basis of the importer’s
sales in the respective groups. Two large importers enter ultra-
marine blue for use in their own products, The invoice values of
these imports are not included in this investigation since the product
is not directly sold, and no price grouping is possible. Table 5 sum-
marizes the invoice values of imports for direct sale, apportioned into
the price groups.
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Tasrr §,—Uliramarine blue: Summary of weighted average snvoice values of tm-
ports for sale, allocated in price groups, per pound

Total
welghted | Group 1,

QGroup 3, | Group 4,
Price group average | up to 8 | OTouP 2| "o 1a™ | 17 cents
offour | cents |#1108088| onte |and over
importers
Per cont of total sold imports. ..o oocmaemaaaa ot 100 |oceaeee. 0.18 47.00 52.82
Weighted average unit valus of sales.._.............. $0. 1822 . $0. 1474 $0. 2134
Weighted average invoice value, {. 0. b. foreign port_{ ~ .1078 . 0873 . 1263
Add transpoytation charges to New York City....... . 0086 . 0086 .
Weighted average fnvoice values, ¢. {. {. New York
L8] 15 R L1164 . 0058 . 1349

PRINCIPAL MARKET AND COST OF TRANSPORTATION

Table 6 shows that metropolitan New York is the principal market
for ultramarine blue, and costs of transportation have been computed
only to that market. Cost of transportation within the country is a
small factor in proportion to the other coats and value of the product,
and the inclusion of transportation charges to other markets would not
appreciably affect the general results of the cost comparison.

TABLE 8.—Ultramarine blue: ngraphical disiribution of domestic sales, and im-
ports through New York and Ohio districts, 1929—all grades

Domestlo
District production Imports
Per cent of | Per cent of
{otal {odal

Meotropolitan NOW YorkK. ...uaceeeoeouimueanaeanmucuaiismmmnoeanaacmncmaaaaannn 40 51

L0 LT3 <1 RN 21 } ©
MISCOIANEOUS. e vuancceaccaencaacacamaranmasaaanaceacenconm e acecnmaamsmnnnnnan 30

TTOLB). « enemeceacenseornnneannncaamnssmenaneasnasmennemeaneenennaonnan 100 l 100

Transportation charges on domestic sales were determined by ob-
taining l&xe weighted average transportation cost applying to all sales
of ultramarine blue in thegNeW York. area. Transportation charges
on the imported ultramarine are ocean: freight, insurance, and other
fees, and are included in the c. i. f. charges to New York City.

COMPARISON OF DOMESTIC AND FOREIGN COSTS

Table 7-shows the comparative costs of ultramarine blue of price
groups 3 and 4 corresponding to the respective duty brackets on ultra-

marine blue.
8 D—T71-8—vor 14——63
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Tasve 7.—Uliramarine blue: Comparative summary of domestic and foreign costs

by price groups

{Cents per pound)
Qroup 4,
Group 3,
12-16 cents &g"ﬂ‘;
per pound per pound
Domestic product:
Weighted average cost of production. _......... . 12. 14 17.36
Cost of transportation to New York City 0.21 0.2
Total cost.. 12.35 17. 87
Fore‘i}gn produot:
eighted average invoice value of imports in the foreign country..cceeo..... .72 12.63
Cost of transportation and delivery to New York City . uocecnucccmaananea.. .86 .86
Total cost...ccrue.u. e m e m .. ———————————————— e 9.83 13. 49
Excess of domestio over forelgn 008t. .. v eecemracucecccnnacamaecamecaaa—aan 2.7¢ 4.08
3.0) 4.00

Prevsent rate of AUty oo o cov oo iicmanerrccceesnemcanccacacacaaaaen eeeeavans
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