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ISSUANCE OF TREASURY BILLS

JUTJNE 6, 1929.-Orderedlto be printed

IMr. HAWLEY from the committee of conference, submitted the
following

CONFERENCE:REPORT
:[To accompany H. R.i 1648]

:0::,;Thecommittee -of co;nference0" on the disiagreeingvotes1of thetwo
Houses on the amendments of the' Senate tothe bill (H8.B.1648) to
;amendsetion5of thesecd Libeybondac,asamende hav

et,afterflla ree conerenc have ardto recommend and
do Xrectommennd' 'to :their respective llHouses ''as f0llo s:-
That itheX Hous~eS recede from its disagreement: to thhe:ee amendment

of theSenateandagrbeeto the0same withamenaiment as follows:
::In lieuof thematter proposed to be iserted by the Senate aend-

iiiont inet the,,following
(b) All ctfictes'o btedness an Trea y bi ued her

under (after the date upon which hi subdiisi becs lw) shall be
exempt, both as to principals and interest,fr all taxation (Cex t estate
an0d iknheiitance taxces)O now; or - hereafter iimpsed by -the United states,
any State, oranyof the-possessions of the United Sta tes, or byany local
taxing authorityy, land. the amount of dicout at which Treasury bills
are originally sold -bythe Uhited States shall be considered to be interest
within the meaidng of this 8subdiiMswin.
And the, Senate agree to the same.
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Managers on the part of the Senate.



ISSUANCE OF TREASURY BILS

STATEMENT OF THE MANAGERS ON THE PART OF THE HOUSE

The managers on the part of the 0Houseatathe conference on the
disagreein'gi" votes of th.etwo Houses on the amendments of the
Senate- to the bill (H. R. 1648) to'amendsection 6 of the second
Liberty bond act,asq ameded, submit the follonwrte,statemnt
in explanation ofthe efect of the action agreed upon' by the conferees
and recomm"eded in ,the 'acompanying conference report:
The House.tbilltincreased-theexemptions of thepresent law so

as to exempt any gain from the:sale or other dsposition o certifiates
ofindebtdns or Treasury bills", 'and also, denied any, loss,Th
Senate amendment -strikes out ths provsion of the ousefbll anden.i,epumni,The 6 2.. kCf- i i . -S . ,AVu;f1,'HN b,:0Rfill.fffX S )t8ti0};VT
grants an exemptionn only as to :fprncipa and interest ,as undertrhe
present law, anda'dds a provision that-the- aount of dscount at
whIch Treasury bIllsareIorigina llysold by theUnitedfStatees shall be
considered to 'be interest within the meaning of the subdivisions
Although the ou1seb 11 would result in considerable6 siplifiaton
would result intinterest ratesinore favorable to the United States,
and- 0'in 'the 0-end 1would' very likely not affect: the -revenues, the Senate
to'oktheV losition tha,'t :th~e Xpr~ovision was an entering wedge toward
theexemption oa-p~ital gains.

Uner thepeet awe txempt securities are- solda
discount inAlieu rest, y iceae in value realizldby the
Xoriginal purchaseris tax exempt; butno exemption, is grand a
subsequent hodder to pr h a tionof tis' rule,
the nate Miandmentpoidesfortecomputation of inee t
the icotr te re i dinngwhich ,the seity
Visheld, whetherdbywthe original purchaser oranysubsequent holder
In other w tigin isa atwhich t security is
sold iss substitutedfor the interes ratefixed by'th security iself in
the case of an inteest-beating'obligation The amount of tax-
exemptintterestisapportioned among' the holdersaccording to the
periodsf of "'their ho;lbldings.0 AnyX-gain- 'in 0:;:-excess of this amount is
taxable: Aand: any loss retsul1ting0ffromn Sa ~sale: 'or other 'disposition: is

pethe ho se redes with anamendmentcorIrectin-g a typographica
omission.
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