Distributional Effects of the
Revanue Provisions Contained In the
Omnibus Budgst Recanclliation Act of 1883
as Agreed to by the Conferees

" (1583 Incomes Levels)

#0-83-28

Present-Law Present-Law Proposed Burden Change
Expanded Federl Avsrage Change In a8 a Share
income Class (1) Taxes (2) Tax Rate (3) ‘Tax Burden (4) of Incoms
Bilions Parcand Millicns Percant
Less than $10,000.......... % 10.4% -$1,182 -1.28%
10,000t0 20,000......... 38 11.8% 833 0.30%
20,000t0 30,000...... T2 17.0% 84 0.02%
30,000 to 40,000........ 88 18.1% 645 0.21%
40,0001c 50.000......... 83 20.5% 1,271 022%
50,000t0 75000, am 22.3% 3517 0.32%
75,000 to 100,000, 000004 120 24.6% 2,653 0.54%
100,000 to em.nuﬂ........1 142 28.6% 4,558 0.88%
200,000 and over........... 1E8 22.5% 25,863 5.58%
Total, All Taxpayers $930 22.1% £$40,800 0.87% |
Jolm Commiites on Taxstion
August 3, 1883

{1) The income concapt usad 1o place tax retumns into income categeries is adjusted gross incams
(AG) plus: [1] tax-exempt interest, [2] employer contributions for health plans and e insurance,
[3] employer shars of FICA ta, [4] workers' compensation, [5] nontaxable Secial Security bensiits,
[6] insurance value of Medicare benefits, [7] camorate income tax liabilty atiributed to
stockholiders, [8] akemative minimum tax preference items, and (9] exciuded incoms of U.S.
citizens iving abroad.

(2) Includes individual income tax, FICA and SECA tax, excise taxes, estale and gift taxes,
and corporate incoma tax.

(3) Present-law Fedaral taxes as & share of expandsd incoms.

(4) Includes all revanusa provisions except: individual and corporate estimated tax changes,
information raporting for discharge of Indebledness, targeted jobs crecit, capital gains Incantives,
provisions affecting qualified pension plans, montgage ravenue bonds, low-income housing credit,
luxury fax provisions, exclse tax on dlese! fusl used in nancommercial motorboats, empowarmant
zones and enterprise communities, vacsine exclse tax, QSP and FUTA extensions, transter of
Federal Reserve funds, deduction disallowance for certain healh plans, orphan drug credi,
and diesel fusl compliance,
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