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JOSEPH J. SCOTT.

Juws 30, 1918.—Ordered to be printed.

Mr. SiMMoONS, from the Committee on Finance, submitted the fol-
, lowing

REPORT.
(To accotpany H. J, Res. 158.)

The (‘ﬁummtm on Finsnce, to whom was referred the joint reso-
lution (H. d. Ree. 158) authorizing and directing the Secretary of the
Treasury tb credit the stamp aceount of Joseph J. Scatt, as collector
of internal reventie of the first collection district of California, in the
sum of $300, being the reﬁreeematpive value of certain internal-reve-
nue special-tax stamps which were lost from the office of the said
collector, having 'considered the same, report thereon with a recom-
mendation that it do pass.

The report of the House Committee on Claims is appended hereto
and made a part hereof.

Houss Raport No. 415, Bixty-feurth Congress, first session.)

(b Committee on Claims, to whop, was efasred the jolut resolution (H. J. Bes
168) st m'ﬁndgimﬁmthe ecreiary of the Treasury to credit the stamp
account, of Joseph J. Scoft, a8 callec m revenue of the first collection
o EEranL by e spesi (he e woACh v (oo Tooem tha ofice o Lhe i cof
interngl-rovenue special-tax: st which were lost from the of the col-
léjctqr,j;;{;ig'c%mldered the nnxlz}: report thereop with s recommendation that it

d‘o'ﬁlw- by gt b o PR P tes . R :

_ This bill authorizes the Secretary of the Tregaury to credit the account of Joseph J,
Scott, collé"gtbr 0 'iﬁtéihéﬁmbem of 3&‘ st co. lect%n district of Celifornia with
the sum of $300 b,eipg;éhe valye of ,Xertain internal-revenue stamps which were lost
from the b_tﬁj ,fe,pf thesaid collector. A letter from the Acting Secretary of the Treasury
to the chairman of the Committee on Claims under date of March 18, 1916, trans-
mitting a full report on this matter in which all the facts are set forth is herewith

made a part of this report.

TREASURY DEPARTMENT,
OFMOE OF THE SECRETARY,
o Washington, March 18, 1916.

Hon. E. W. Pov,
Chairman Committee on Claims,. . - ;
., Housg of Representglives, Washinglon, .D. C, ‘
. Sir: Inreply to;gour,r_eq\}elt,of the 26th ultimo for the papers in the case of Joqe’!)h,
J. Scott,.c?l setor first digtrict of California (H.J, Kes, 168), there are inclosed coples
of repert of Revenue Agent W, H. Atkinsonm of his examination, showing condition of
the office of Collector Scott at the close of business October 14, 1916, and correspondence
connected therewith, and office letter of the 2d instant, and Collector Scott’s reply
of the 10th instant, and the affidavits of Deputy Collectors Lyng, Poyfaire, and Weber.
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You are advised that the bill for the relief of Collector Scott, in the amount of $300,
-the value of bowling alley, billiard or pool table, special tax stamps contained in book
No. 65444, has the approval of the Commissioner of Internal Revenue, and I concur
therewi{t.h. full
espectiully
’ B. R. NewToN, Acting Secretary.

UNITED STATES INTERNAL REVENUE.

STATEMENT AccoMPaNYING ReEPOrRT ON ForM 1838 or ReveNur Acent W. H,
ATKINSON SnowiNg CoNprrioN oF THE QFrFicE OF JosepH J. Scorr, COLLECTOR
First District oF CALIFORNIA, AT THE CLOSE OF BusINESs oN THE 14tH Day
oF Ocroser, 1915.

v o REMARKS,

Deficiency of 721 B. A. and P. T. coupons, value $330.413. On May 17, 1915, this
office received an invoice of 200 books, serial numbers 5288-6487, as shown by the
vault tickler and also by invoice on file Form 7601, which was ma({_e out for the sixth
California district, but evidently intended for and received by this office.  Of the
above-named serial numbers all are accounted for except No. 5444, which is miss-
ing from the office, and no schedule shows it has been placed in transitu. The various
desks and vaults of the main office, as well as the stamK offices, were carefully searched
and the accounts closely inspected, with the result that no trace of the missing book
was found.  This book contained 720 coupons, with the value of $300. The collector
made a_deposit of 42 cents to cover the deficiency of one coupon, and stated that,
after making another careful search, if he failed to locate the missing book he would
deposit the necessary amount to bring the account into balance.

CC 1-Examination cf office.
DeceMBER 22, 1915,
JoserH J. Scorr, Esq., -
Collector First District, San Francisco, Cal. N ‘ , '

Str: There is inclosed herewith a copy of the report of Revenue Agent W. H. Atkin-
son, who recently completed an examination of your office, with request that you
personally give careful consideration to the matters which are made the subject of
criticism and advise this oftice in detail as to what action you have taken or propose
to take concerning each item referred to. Please number the paragraphsof your
letter to correspond with those of the agent’s report. s

From the statements made on Form 180, accompanying the report on Form 465, it
a? ears that the stamp account in your office is not verified by actual count at theé close
) ﬁus'mess each day and that'the stamps on hand as shown by monthly reports are
not verified by actual count at the end of each month. It is also noted that the col-
lections made and abatements allowed are not regularly checked on the lists, and
that the smount outstanding on each list, as shown on Form 51, is not verified by
actual comparison with and examination of the lists. This proi)ably accounts in a
large measure for the discrepancies found in the lists and stamp accounts. * * *

Respectfully, ,
(Signed.) DAvip A. GATES,
Acting Commassioner.

TREASURY DEPARTMENT,
INTERNAL-REVENUE SERVICE,
Orrice OF THE COLLECTOR FIRST DISTRICT OF CALIFORNIA,
San Francisco, Cal., December 81, 1915,
Hon. W» H. O8BORN, :
Cominisstoner Internal Revenue, Washington, D. C.

Sir: Pursuant to the instructions in CC-1, dated December 22, 1915, I have the
honor to advise in detail the action I have taken concerning each item referred to
by Revenue Agent Atkinson in his report on this office dated October 14, 1915.

* * » » 'y * *
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Another search is now being made for BH and PT book, No. 5444, and it is hoped
that the book can be found. If the effort to find it should prove unavailing, its
value, $300, will be deposited. The amount 42 cente has already been deposited to
cover one coupon.

* * » . * » * *
Respectfully, :
(Signed) Josepr J. Scorr, Collector.

(Action relative to deficit in special-tax stamp account.) °

TREASURY DEPARTMENT,
OFFICE OF (OMMISSIONER OF INTERNAL REVENUE,
, ) Washington, March 2, 1916.
J. J. Scorr, Esq., . .
Collector Furst District, San Francisco, Cal, | o

Sir: This office is in receipt of a copy of bill, H, J. Res. 188, for your relief ‘‘in the
sum of $300, being the representative value of certain internal-revenue bowling alley
and billiard table special-tax stamps which were lost during the rush of business
incident to the collection of the special taxes imposed by the act of Congress dated
October 22, 1914, it having been definitely ascertained that the same have never been
issued,”” ,Thecixalrma'n of the House Committee on Claims requests that all papers,
or copies of same, on file in this office relating to this claim, together with the opinion
of this office as to its merits, be forwarded for the use of the committee,

The only papers ori file here relating to the loss of the stamps referred to in this bill
are the report of the examination of your office by Revenue Agent Atkinson in October,
1915, copy of oflice letter dated December 22, 1915, ‘‘CC 1-Examination of office,” and
your reply, dated December 31, 1915. *

In order that this office may have all the material facts in this case on which to
hase its opinion as to its merits, you should prépare and forward to this office at the
carliest possible moment a statement (in duplicate) under oath setting forth all such
facts, in which you should state whether or not on May 17, 1915, when you received
the invoice of 200 books, serial numbers 5288-5487, mcluding book No. 5444, the
book in queslion, these stamps were counted in the presence of at least one disinter-
ested witness, as required by regulation No. 2, page 26, and give all facts relating to
theirloss. Yourstatement should be supported by aflidavits (in duplicate) from every
person connected with the custody of special tax stamps. , , ;

On_your February Form 51-B in the statement of special {ax stamps you should
credit in column 6 the actual valie to the nearest cent of stamps actually on hand
and in transitu at the close of business February 29, 19186, as required by note H, and
interline above in red ink ‘‘Lost $300.”” On subsequent reports on Form 51-B this
red ink entry should be made in columns 2-a, 2, and 6, until this loss has been satis-
factorily adjusted. ‘ .

Likewise, on February Form 68, you should report this loss of $300 on line 14 and
in subsequent reports on Form 68 carry it on lines 5 and 14,

You will please give this matter your immediate attention and forward the state-
ment and affidavits, all in duplicate, at the earliest possible moment.

Respectfully,
(Signed) Davip A, GATEs,
Acting Commissioner.

TREASURY DEPARTMENT
INTERNAL-REVENUE §Envxcm,
Orrice oF THE CoLLECTOR First DISTRICT OF CALIFORNIA,
San Francisco, Cal., March 10, 1916,
Hon. W. H. OsBORN, )
Commissioner of Internal Revenue, Washington, D. C. R
Sir: Referring to your letter of March 2, 1916, action relative to deficit in special-
tax stamp account, I haye the honor to inclose herewith, in duplicate, the following:
Affidavit of Deputy Collector Walter J, Lyng, who, on May 17, 1916, was in charge
of the stamp va_,uFt of this office and received the invoice of billiard and pool special-
tax books from which No. 5444 was subsequently lost. S ,
Affidavit of Deputy Collector M. C. Poyfaire, in whose presence Deputy Collector
L%ng received the above-mentioned invoice and checked it into the stock of this
office.
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Affidavit of DephtyOolleetorJ H Weber, tovhqm, onJu!ilf ms Dogu Collector
Lyng delivered ¢ d posl spocial:tax books tzl’lo.

The above-mentioned: aldbvlt‘e st forth the Hiots ' ﬁo ireceipt' by: t&
office of the invoice of the billiard and poel special-tax books from which book No. ]
was lost. A careful canvass has been made, and it has been definitely ascertmned that
none of the special-tax atamps have been issued from book No. 5€44. . This canvess
has. comprla:tr ing search of the work of the s ﬂce at Oakland Sacra-
mento, and Fresno, Cal Ever deek and every cabinet in this office has been searched
but book No. 5444 can not be found. . .

It is my o;‘)(lmon that the book, which in its complete form is very thin, was swept
from the desk whereiapecial-tax ahmps were being issued inte the paper rubbish on
the floor or in a waste-paper basket by the janitor.

The loss of the book was not discovered until Revenue Agent Atkinson made his
examination of the office,

The handling of the great volume of special-tax work incidental to the extension
of the provisions of the emergency reveaue act of October 22, 1914, made néec
the det.x\\lmtgl to the issuance of special-tax stamps of deputy collectors who were un-
familiar with them. - It was impossible to prevent some confusien, and in this con-
fusion I am convinced this one book becamé misplaced and subsequently lost. - -

If there is K:ddmonal data [ can give you regarding the loes of this booz I shonld
be pleased to have you advise me. .

Respectfully,

Joserm J. Seorr, Collector.

San. anam, OAL March: 8, 1916’
Walter J, Lyng, deputy collector United % ates mter;ilal e "ue, belhg d\&\;m

deposes and says that diring the mohth of a.y 19 way stamp
vaglot? in the o&s oi f,he §le¢top of intern re g ict?Caleomla, at
San Francisco, ¢ d that on May 17, 15, 1.1 1§vo m billiard and ‘pool
special-tax stamp boo “serjal Nos, 5*’88-6487 series 1915-18, ‘were received in this
office; These books were counted i m th resence of ’Depnt.y i r tor M. C. Poyfaire.

On July 1, 1915, serial Nos. agm mcl give, were dph‘ : j, I to Deputy Col-
lector J. H. Weber, who h harge of the s?c tax etamps. Book
No. 5444 was among those ehvered to Deputy Collector 3. H. Weber. .

Warrsn J. Lyna, Deputy Collector.

Subscribed and sworn to before me this 8th day of March, 1916,
A.C, Soo-rf, Deputy Collector.

' . Sw Fuﬂcmco, CAL,, Hardw 1916,
M. C. Po deputy collector United States internal revenue, fiyst district of
California, 3 dul sworn, deposes and says, that on: May 17, 1915 ‘he sgsisted
Deputy Collector Walter J. Lyng check invoice of 200 billiard angl pool special tax
stamp books, serial Nos, 5288-5487, senes 1915-16, book No. 5444 being smong

those counted.
M. C. Poymmn, Deputy Collector,

Subacribed and sworn to before me this 8th day of March, 1916,
M. M. Mapsow, Deputy Collector.

SAN Francisco, CAv.,, March 8, 19186,
H. Weber, defuty collector United States internal revmme, first district of
Cahforma ‘being duly sworn, deposes and says that on July 1, 1915, he received from
Deputy Collector Walter J. Lyng, billiard and pool special tax efmp books, series
1915-16, serial Nos. 5437- 5456, inclusive, That book No. 5444 was among ‘those
rece1ved1 that the stampe in this book were never issued; that the same was in some
unknown manner lost from the office of Collector Joseph J. Scott during the rush of

Jbusiness incident to the collection of special taxes. .
. J. H. WEBEB, Deputy Collector.

Subscribed and sworn to before me this 8th day of March, 1916,
Warren W. Kine, Deputy Collector,

o



