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hUW5 30, 1018,-O0ntWd to be printed.

Mr. SimmONs, from the Committee on Finance, submitted the fol-

REP~ORT.
[To eceauy B. 3. Res 168.]

lie tmmwtt.o op: Fiz4ace, to wbrom we referred the joint raw
lutiom(niJ.RJJ . 518) authorizing and directinf the Secretary of the
TeaIury tb .redit tte stamnp -bunt of J0'oeph J S t, #A collector
of internal revenlue bf thb AM colleetiobl disttqbt of Callfonia, in the
sum of $300, being the resrexep4p.tive value of certain internal-reve-
nue special-tax stamps wtich were lost from the office of the said
e.ollietbt, ha,tin considered the same, report thereon with a recom-
mendation that it do pass.
The report of the,uhse Committee on Claims is appended hereto

and bxde a.part hereof.

,Hopsdt*t 4o. 4!5, Sxty.hadrth Cmqes, first sdon.l

The ( ittev p:Cl4u, to w1.*ft teb joLnt m atA (U.J . e.
168) ga4tlo44~g wd d tii,ot Try to crdlt the stamp
accowpt, JIQse ,J.4~,,c " cq*t .e venue of the *i,t coUectio
intei¢w6°1 , 44,fi hottRie0ue otcertin~~~~~~~trlYu PhhclltfoLmtethe aheid col.
letor, hgg cons$ered the same, re th wit recommendatiou that iti~t~J 9~c4M at41 ici er lot ro te $k pf* ,ot uthe Joaid J,1
Scott,Xjcol~tprtinternl reVenue .of t,sT e4wA redit.the acoo6 t of Joseph 3.Scott, collEctoIo !intb2iial revu of tcler;t cZlection dlitrc,t pf !li or;ia with

the sum of $W bging,he valupof 4ertain internal-revenue stamps whiich( were lost
from the o6ice4 giead collect6r. A letter from the Acting Secretary of the Treasury
to the chairman of the Committee on Claims under date of March 18, 1916, trans-
mitting a full report on this matter in wliicla all the factsi are set forth is berewith
made a part of this report.

TREASURY DEPARTMENT,
Ow)nCE Op 211 SECRETARY,

Hon.E.W.Pou, Washington, March 18, 1916.
Hon. E. W. Pou,

Chairman Committee on Clqim#,.
SIR: If.i,tIB Ret!"prise'tq4iv, W@rOn, 'P. 0C,

SxR/In lepy tol your rquest of the 2lth uItimo for the papers in the 'of JToqeeh
J. Scott, c9 or 4rcti.iefg C' 1.forui (4I. JIr'ea. 168), there are incloeed copes
of report ofReveHA.entWJI Atidnsoa of his examnination showIng conidition of
the offce of Collector Scottat the close of business October 14,19Oi, and correspondetce
connected therewith, and office letter of the 2d instant, and Collector Scott'ii reply
of the 10th instant, and the tiffidavits of Deputy Collectors l,yilg, Poyfaire, atid \Weher.
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You are advised that the bill for the relief of Collector Scott, in the amount of $300,
the value of bowling alley, billiard or pool table, special tax stamps contained in book
No. 6444, has the approval of the Comnmissioner of Internal Revenue, and I concur
therewith.

Respectfully, B. R. NEWTON, Acting Secretary.

UNITED STATES INTERNAL REVENUE.

STATEMENT ACCOMPANYING REPORT ON FORM 188 OF REVENUE AGENT W. H.
ATKINSON SHOWINO CONDMON OF THE OFFICE OF JOSEPH J. SCOTr, COLLECTOR
FIRST DiSTIUcr OF CALIFORNIA, AT THE CLOSE OF BUSINESS ON THE 14TH DAY
OF OCTOBER, 1915.

REMAR KS.

Deficiency of 721 B. A. and P. T. coupons, value $330.41.j. On May 17, 1915, this
office received an invoice of 200 books, serial numbers 5288-5487 as shown by the
vault tickler and also by invoice on file Form-7601, which was made out for the sixth
California district, but evidently intended for and received by this office. Of the
above-named serial nunmbers all are accounted for except No. 5444, which is miss-
ing from the office, and no schedule shows it has been placed in transitu. The various
desks and vaults of the main office, as well as the stamp offices, were carefully searched
and the accounts closely inspected, with the result that no trace of the missing book
was found. This book contained 720 coupons,twith the value of $300. The collector
made a deposit of 42 cents to cover the deficiency of one coupon, and stated that,
after making another careful search, if he failed to locate the miming book he would
deposit the necessary amount to bring the account into balance.

CC 1-Examination of office.
DECEMBER 22, 1915.

JOSEPHI 3. Scorr, Esq.,
Collector Fir.;t Di3trict, San Francisco, Cal.

SIR: There is inclosed herewith a copy of the report of Revenue Agent W. H. Atkin-
son, who recently completed an examination of your office, with request that you
personally give careful consideration to the matters which are made the subject of
criticism and advise this office in detail as to what action you have taken or propose
to take concerning each item referred to. Please number the paragraphs of your
letter to correspond with those of the agent's report.
From the Statements made on Form 180, accompanying the report on Form 44i, it

appears that the stamp account in your office is not verifiedby actual count at the close
oftbuinews each day and that the stamps on hand as shonm by monthly reports are
not verified by actual count at the end of each month. It is a1 noted that the col-
lections made and abatements allowed are not regularly checked on the lists, and
that the amount outstanding on each list, as shown on Form 61 is not verified by
actual comparison with and examination of the lists. This probably accounts in a
large measure for the discrepancies found in the lists and stamp accounts. * * *

Respectfully, (Siged.) DAVID A. GATES,
Acting Commrssioner.

TREASURY DEPARTMENT,
INTERNAL-REVENUE SERVICE,

OFFICE OF THE COLLECTOR FIRST DISTRICT OF CALIFORNIA,
San Francisco, Cal., December 31, 1915.

Hon. W; H. OSBORN,
Comrissioner .Internal Revenue, Washington, D. C.

SIR: Pursuant to the instructions in C-1, dated December 22, 1915, I have the
honor to advise in detail the action I have taken concerning each item referred to
by Revenue Agent Atkinson in his report on this office dated October 14, 1915.

* * * * * * *



JOSEPH J. SCOTT. 8
Another search is now being made for BH and PT book, No. 6444, and it is hoped

that the book can be found. Ir the effort to find it should prove unavailing, its
value, $300, will be deposited. The amount 42 cents has already been deposited to
cover one coupon.

* * * , * * * *

Rtespectfully,
(Signed) JOSEPH J. Soorr, Collector.

(Action relative to deficit in special-tax stamp awount.)
TREASURY DEPARTMENT,

OFFICE OF COMMISSIONER OF INTERNAL REVENUE,
Washington, Marchl 2, 1916.

J. J. Scorr, Eq,
Collector First District, San Prancisco, Cal.

SIR: This office is in receipt of a copy of bill, Ho J. Res. 168, for your relief "in the
sum of$.300, being the representative Value of certain internal-revenue bowling alley
and billiard table special-tax stamps which were lost during the rush of business
incident to the collection of the special taxes imposed by the act of Congress dated
October 22, 1914, it having been definitely ascertained that the same have 'iever been
issued." The chairman of the Ho1use Comimittee on Claims re4uests that all papers
or copies of same, on file in tthis office relating.to this clain, togethler with the opinion
of this office as to its merits, be forwarded for the use of the committee.
The only papers oil file here relating to the loBS of the stamps refe.rred to in this bill

are the report of the examination of your office by Revenue Ageiit Atkinson in October,
1915, copy of office letter dated December 22, 1915, "CC 1-Examination of office," and
your reply, dated December 31, 1915.

In order that this office may have all the material facts in this case on which to
base its opiinion as to its merits, you should prepare and forward to this office at the
earliest possible moment a statemeiit (in dupli-cate) under oat.h setting forth all such
fa&t.s, in which you should state whether 6or not on May 17, 1915,5 when ou received
tlhe invoice of 200 books, serial numbers 5288-5487, Including book No.5444, the
book in question, these stamps were counted in the presence of at least one disinter-
eteb2witness, as requirerlby regulation No. 2, page 29, an( give all facts relating to
thleir loss. Youtr statement shoud be supported by afli(lavits (in duplicate) from every
personi connected with the custody of specialHtax stamps.
On yoir February Form 51-B in the statement of special tax stamps yoou should

credlit in column 6 the actual valute to the nearest cont of stamps actually on hand
andl in transitu at the close of business February 29, 1916, as. required by note H1, and
interline above in red ink "Lost $300." On subseauent reports on Form 51-B this
red ink entry should be made in columns 2-a, 2, an -6, until this loss has been satis-
factorily adjuited.

Likewise, on February Form 68, you should report this los of $300 on line 14 and
in subsequent reports on Form 68 carry it on lines 5 and 14.
You will please give this matter your immediate attention and forward the state-

mentandafepdavits, all in duplicate, at the earliest possible moment.

(Signed) DAVID A. GATES,
Acting Commissioner.

TREASURY DEPARTMENT
INTERNAL-RIVENUE WERVICE,

OFFICE OF THE COLLECTOR FIRST DISTRICT OF CALIFORNIA,
San Francisco, Cal., March 10, 1916.

Hon. W. H. OsBoRN,
Commissioner of Internal Revenue, WVashington, D. C.

SIR: Referring to YoUr letter of March 2, 1916, action relative to deficit in special-
tax stamp account, IThave the honor to inclose herewith, in duplicate, the following:

Affidavit of Deputy Collector Walter J. Lyng, who, on May 17, 1915, was in chairge
of the stamp vaultof this office and received the invoice of billiard and pool special-
tax books from which No. 5444 was subsequently lost.

Affidavit of Deputy Collector M. C. Poyfaire, in whose presence Deputy Collector
Lyng received the above-mentioned invoice and checked it into the stock of this
ofce.
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Affidavit ofDep Colletor J.lH. Wtnr, to whjzn, o16Jtd1;U AMutu Colt
Lyng delivered e*nb bKikrd and - tal4ak booki, a oo No. 544&

tPhe aboe-raMtle .Uiivts t bet- the tas th reca$b i.yi
office of the invoice of the billiard and pool special-tax book froh wich book, No1¢
was lost. A careful canvas has been made, and it ham been de itely ascertained that
none of the ecial-tax stamps have been isued from book No.. .. T ; jasuvohas com:pris#da fistaking nearch of the work of the stamp office at Oakland, Scra-
mento, and Fresno, Cal. :Every desk and every cabinet in this office has been searched,
but book No. can not be found.

It is my opinion that the book, which in its complete form is very thin, was swept
from the desk wherp; lspeci-tax stamps werebing isued in e paper rubbish on
the floor or in a waste-paper basket by the janitor.
The loss of te biok Was riot ditovered until Revenue Agent Atkinson made his

examin*tion of the office.
The handling of the griat volume of special-tax work incidental to the extension

of the provietons of the emergency revenue act of Octo.er 22, 1914, .iMde necessa$
the detailing to the issuance of special-tax stamps df dtpu*y icoWectos who were un-
familiar with them. It weimpoiibletioprevent ecofie *,Ad in this con-
fusion I am convinced this one book becamd msplaced ad subequently lost.

If there is any dditional data I can give youi regarding the low of tius book, I should
be pleased to have you advise me.

Respectfuilly,
Joszm J. Sroo, Collector.

SAX.FRuwz,0 CAL., arc& 8, 1916.
Waiter 1. Lyig, deputy collkto UTited St# int"ra Wbi dul sw

deposes and says that during the mo ith of My j.Wi, e n az* of se
vault in the office of th leotr pf int tyen*up, M 4iict 6:California t
San Francisco, Cr4., d that on May :17., 1915,a, i &t 2D billiard and pool
speci-t b , sa 87, eal 915- ,4* eiveinv thi
office. These ,boo*s wete coiinted in the presenceofbqCity(obtr M. c. Poyfaire
On July 1, 1915, serial Nos. 437' tb 45, ixic*v,et do liv to Deputy Col
lector 3. H. Weber, who had charge of the isuce of I tamps Book
No. 5444 was among those delivered to Dep'uty Cofl*ctot :l. Weber.

Wn,4S. Lime, De" CoUector.
Subsribed and sworn to before me this 8th day of M h, 19l.

A. C. Skoo, be" collector.

S* FiANcuISC, (34L,, Mfd 8, 1916.
M. . Poyfaire, deputy collector United States internal revenue, fijt ditict of

Calif deingdulytwen, deposes and say, .tt on:May 17, 1915, he *.ted
Deputy llector Walter J, Lyng check invoice of,200 bi1Iisid. 4.pool specia tax
stamp books, erial Noe. 6288-5487, series 1915-16, book No. 6444 being among
those counted.

M. C. POYFAIRE, Deputy Collector.
Subscribed id Pworn to before me this 8th day of March, 1916.

M. M. MADsOw, Deputy Collector.

SAN FRANCISCO, CAL., March 8, 1916.
J. H1. Webei, d9*uty collector Uniited States internal reviie, first district of

Californi' being duly sworn, deposes and says that on July 1, 1915, he received from
Deputy collector Walter J. Lyng, billiard and pool special tax stamp bookb, series
191516, serial Nos. 5437-5456, inclusive.: That book No. 6444 was AmonF those
receivedj that the stamps in thi book were naever issued; that the same wp in some
unknown manner lxt-from the office of Collector Joseph J. Scott during the rush of
,business incident to the collection of special taxes,

J. 1. WzBER, Deputy CoUlector.
Subscribed and sworn to before me this 8th day of March, 1916.

WARREN W. KING, Deputy Coltector.

0


